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Chicago Business Barometer Declines to 60.4 in September   
Production and New Orders Decelerate as Barometer Slips to 5-Month Low       
The MNI Chicago Business Barometer fell to a five-month low of 

60.4 in September, down 3.2 points from August’s 63.6. 

Business operations continued to improve at a solid clip, despite 

activity decelerating for a second straight month. Moderations in 

both output and new orders, alongside weaker hiring sentiment, 

were accountable for the Barometer’s decline, offsetting slightly 

longer delivery times and a higher count of unfinished orders.

Although down on a year-over-year basis for only the second time 

since January 2017, the Barometer continues to indicate strong 

overall business conditions, with all key measures of activity 

above their respective long-run levels.  

Growth across Production and New Orders remained solid, 

despite both softening in September. Production eased to a 

6-month low, while New Orders growth ran at its slowest pace in 

5 months. Anecdotal evidence continued to report some firms 

outperforming their own forecasts, but others noted a slowdown 

in output and weaker demand.  

After easing last month, levels of Order Backlogs rose in 

September. Healthy levels of demand have left firms unable to 

complete orders, exacerbated by component allocation issues and 

employment shortages. Supplier Deliveries also notched a rise in 

September, having shortened over the prior two months. There 

was evidence that Hurricane Florence impacted on operations, 

specifically trucking routes, while the wider-effects of import 

tariffs and material shortages continued to rumble on in the 

background. 

Firms continued to add to their stock levels, building on August’s 

marked rise. The scarce availability of inputs continued to 

encourage stockpiling while forecasts of higher future demand 

also contributed to the rise in Inventories. Hiring activity eased 

again this month, reverting towards long-run averages. Firms still 

appear open to adding to their workforce, but difficulties remain 

identifying adequate workers.   

There were no signs of an alleviation of input price pressures. 

Although the Prices Paid indicator did soften in September, it 

Copyright© 2018 MNI Indicators 

Reproduction or retransmission in whole or in part is prohibited except by permission. All rights reserved. 

20

30

40

50

60

70

80

2008 2010 2012 2014 2016 2018

Chicago Business BarometerTM

Editorial content:

Jamie Satchi

Economist

MNI Indicators

 

remained hemmed in a range consistent with a 10-year high on 

both a monthly and calendar quarter basis. Tariffs continue to 

push prices higher alongside material shortages; sourcing electrical 

components proved particularly difficult, according to firms.    

This month’s special question asked firms how they thought their 

delivery times would fare in the final quarter of the year. Just over 

half of firms saw delivery times lengthening versus just 6.0% who 

saw items getting through their doors quicker. The remaining 42% 

predicted no change. 

“The MNI Chicago Business Barometer slipped to a five-month 

low this month, courtesy of a softening across both Production and 

New Orders. That said, the survey continues to indicate robust 

business conditions, reflected by the best calendar quarter outturn 

this year in Q3” said Jamie Satchi, Economist at MNI Indicators.

 

“Supply-side frustrations continue to hamper firms’ production 

lines and the majority of firms expect delivery times to lengthen 

further, anticipating ongoing trade disruptions to continue weighing 

on their suppliers” he added.  
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About MNI Indicators

MNI Indicators specialises in producing business and consumer surveys designed to present an advance picture of the economic landscape and 

highlight changing trends in business activity. MNI Indicators produces the renowned Chicago Business Barometer (Chicago PMI), a key leading 

indicator of the US economy. MNI Indicators is part of Market News International Inc., a leading provider of news and intelligence.

About ISM-Chicago

ISM-Chicago is a non-profit association dedicated to strengthening the community of purchasing and supply management professionals in the Chicagoland 

area. As an affiliate of the Institute of Supply Management (ISM), the organization is committed to the ongoing professional development of its members 

and the purchasing and supply management profession through education, research and communication. For more information on becoming a part of 

ISM-Chicago, call (847) 298-1940.

Notes to Editors 

Please source all information to MNI Indicators.

The MNI Chicago Report is published by MNI Indicators, part of Market News International Inc.

The MNI Chicago Report is published monthly and contains the Chicago Business BarometerTM and a number of other Business Activity and Buying Policy 

indicators. The data is seasonally adjusted. 

The Chicago Business BarometerTM is a closely watched leading indicator of U.S. economic activity and is based on a survey panel of purchasing/supply-

chain professionals, primarily drawn from membership of the Institute for Supply Management-Chicago (ISM-Chicago). The survey panel contains both 

manufacturing and non-manufacturing firms, many with global operations.

The Chicago Business BarometerTM is a composite diffusion indicator made up of the Production, New Orders, Order Backlogs, Employment and Supplier 

Deliveries indicators and is designed to predict future changes in US gross domestic product (GDP). 

An indicator reading above 50 indicates expansion compared with a month earlier while below 50 indicates contraction. A result of 50 is neutral. The 

farther an indicator is above or below 50, the greater or smaller the rate of change.


