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Media Release 
 

Chicago Business Barometer Rises to 62.7 in May  
Output, Demand Pick Up in May; Supply-side Constraints Intensify      
The MNI Chicago Business Barometer rose 5.1 points to 62.7 
in May, up from 57.6 in April, hitting the highest level since 
January. 

Business activity gained traction in May, with growth in firms’ 
operations up for only the second time this year. All five 
Barometer components rose on the month, helping take the 
Barometer’s year-over-year growth back into the black.

While broad based, the Barometer’s gain was largely driven by 
an acceleration in both output levels and orders. Having 
ended a run of three consecutive falls last month, the 
Production indicator notched another gain on its belt, rising to 
a three-month high. New Orders also increased in May, the 
first sign of order book growth this year, rising to a four-month 
high. The two indicators account for the lion’s share of the 
headline index, two thirds exactly, and stand 3.7% and 2.1% 
above their respective May 2017 levels. 

Having trended lower since the end of 2017, companies’ 
unfulfilled orders surged in May. The Order Backlogs indicator 
ended a run of four straight declines, rebounding to a level last 
seen higher in October 2017.  

A contributory factor to the rise in backlogs were elevated lead 
times on key supplies. The Supplier Deliveries indicator 
nudged higher in May, again the highest outturn since 
November, up 12.4% on the year. Growth in firms’ level of 
stock, meanwhile, found room to grow in May after softening 
in April. 

Firms were more optimistic regarding their workforce in May 
with the Employment indicator bouncing back from last 
month’s six-month low. However, firms continued to stress 
that finding adequate workers remained challenging. 

The price of key materials continued to prove a major source 
of angst amongst firms. Despite receding from April’s seven-
year high, the Prices Paid indicator remained fixed in a range 
last seen as high all the way back in 2011, the last time it 
remained above the 70-mark for two straight months.  

Copyright© 2018 MNI Indicators 

Reproduction or retransmission in whole or in part is prohibited except by permission. All rights reserved. 

20

30

40

50

60

70

80

2005 2007 2009 2011 2013 2015 2017

Chicago Business BarometerTM

Editorial content:

Jamie Satchi

Economist

MNI Indicators

 

This month, two special questions were posed to firms. The 
first asked firms whether supply-side issues were negatively 
affecting their business and a clear majority, 63.0%, said yes, 
consistent with the survey’s associated indicators sitting at 
elevated levels. The second asked firms to assess the impact 
of another interest rate hike in the next three months. Just 
under two thirds saw it having no impact on their operations, 
while 22.9% saw it having a negative impact. Only 2.1% who 
saw it assisting their business with the remainder unsure.   

“It had been a somewhat sluggish start to the year, perhaps 
unsurprising after the stellar end to 2017, but the MNI Chicago 
Business Barometer found a higher gear in May. Although 
broad based, the rise was largely thanks to a rebound in 
demand and back-to-back growth in output,” said Jamie 
Satchi, Economist at MNI Indicators.

“The result was, however, assisted by the intensification of 
supply side constraints, with order backlogs surging and lead 
times on key materials up sharply,” he added. 
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About MNI Indicators

MNI Indicators specialises in producing business and consumer surveys designed to present an advance picture of the economic landscape and 

highlight changing trends in business activity. MNI Indicators produces the renowned Chicago Business Barometer (Chicago PMI), a key leading 

indicator of the US economy. MNI Indicators is part of Market News International Inc., a leading provider of news and intelligence.

About ISM-Chicago

ISM-Chicago is a non-profit association dedicated to strengthening the community of purchasing and supply management professionals in the Chicagoland 

area. As an affiliate of the Institute of Supply Management (ISM), the organization is committed to the ongoing professional development of its members 

and the purchasing and supply management profession through education, research and communication. For more information on becoming a part of 

ISM-Chicago, call (847) 298-1940.

Notes to Editors 

Please source all information to MNI Indicators.

The MNI Chicago Report is published by MNI Indicators, part of Market News International Inc., in partnership with the ISM-Chicago.

The MNI Chicago Report is published monthly and contains the Chicago Business BarometerTM and a number of other Business Activity and Buying Policy 

indicators. The data is seasonally adjusted. 

The Chicago Business BarometerTM is a closely watched leading indicator of U.S. economic activity and is based on a survey panel of purchasing/supply-

chain professionals, primarily drawn from membership of the Institute for Supply Management-Chicago (ISM-Chicago). The survey panel contains both 

manufacturing and non-manufacturing firms, many with global operations.

The Chicago Business BarometerTM is a composite diffusion indicator made up of the Production, New Orders, Order Backlogs, Employment and Supplier 

Deliveries indicators and is designed to predict future changes in US gross domestic product (GDP). 

An indicator reading above 50 indicates expansion compared with a month earlier while below 50 indicates contraction. A result of 50 is neutral. The 

farther an indicator is above or below 50, the greater or smaller the rate of change.


