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Oct Chicago Business Barometer Up 7.5 Points To 56.2  
Bounceback in New Orders and Production Lead Gain

Insight and data for better decisions

Employment fell back to just above 50 in October, 
with demand for labour down significantly from 2014 
levels. Some comments pointed to continued issues 
sourcing qualified workers.  Contrary to the firm 
increases in output and orders, supplier delivery 
times eased to a little above 50, but as has been the 
case for months, an overwhelming majority reported 
lead times were largely the same month over month. 

Disinflationary pressures remained at the input price 
level with Prices Paid increasing slightly in October 
but staying in contraction, thanks to lower commodity 
prices.

Chief Economist of MNI Indicators Philip Uglow said, 
“The dissapointing September data look more like an 
aberration than the start of a trend, and the October 
results mark a good start to the final quarter of the 
year. Respondents were optimistic that orders will 
continue to pick-up, consistent with an acceleration 
in economic activity in Q4.“ 

The Chicago Business Barometer increased 7.5 
points to 56.2 in October from 48.7 in September, 
led by strong gains in both Production and New 
Orders.  

The sharp increase in the Barometer pushed it to the 
highest since January and marks a promising start to 
the fourth quarter, building on the small gain made in 
Q3. Production led the latest increase, jumping just 
under 20 points to 63.4, while New Orders also rose 
sharply, leaving both at the highest since the start of 
the year. Firms reported signficant growth in 
inventories, which accounted for part of the leap in 
output in October.

In response to a special question, panellists said they 
were optimistic that orders would remain firm, with 
36.4% of respondents stating that they thought New 
Orders would increase in Q4 from Q3. This compared 
with 25.5% who thought they would be lower, with 
38.2% predicting orders would remain unchanged. 
While caution should be taken in interpreting the 
results of the special question, as they are not 
seasonally adjusted, it suggests that much of the 
recent increased pace in stockbuilding is more likely 
planned than unplanned.

While the pace of Production is not too far from the 
2014 average, the Barometer has been held back by 
much weaker readings on its other components. 
Order Backlogs, Employment and Supplier Deliveries 
all declined between September and October. 
Backlogs dropped further below the 50 neutral level 
with firm output and sufficient inventories keeping 
backlogs lean as they have been throughout 2015. 
The concern remains that a lack of unfilled orders 
leaves companies more vulnerable to demand shocks. 
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Business Activity

Aug-15 Sep-15 Oct-15
Highest 

Since
Lowest 

Since
3-Month 
Average

Monthly 
Change

Monthly % 
Change

Chicago Business 

BarometerTM 54.4 48.7 56.2 Jan-15 - 53.1 7.5 15.4%

Production 59.0 43.6 63.4 Jan-15 - 55.3 19.8 45.4%

New Orders 56.7 49.5 59.4 Jan-15 - 55.2 9.9 20.0%

Order Backlogs 46.2 46.5 45.5 - Jun-15 46.1 -1.0 -2.2%

Employment 49.1 52.3 50.6 - Aug-15 50.7 -1.7 -3.3%

Supplier Deliveries 52.6 52.4 50.8 - Jul-15 51.9 -1.6 -3.1%

Inventories 61.3 52.9 60.5 Aug-15 - 58.2 7.6 14.4%

Prices Paid 47.3 41.5 44.3 Aug-15 - 44.4 2.8 6.7%

Seasonally adjusted

Buying Policy

Aug-15 Sep-15 Oct-15
Highest 

Since
Lowest 

Since
3-Month 
Average

Monthly 
Change

Monthly % 
Change

Production Materiel 28.6 35.5 32.2 - Aug-15 32.1 -3.3 -9.3%

M.R.O. Supplies 14.3 18.5 10.3 - Mar-15 14.4 -8.2 -44.3%

Capital Equipment 106.3 132.5 126.6 - Aug-15 121.8 -5.9 -4.5%

Seasonally adjusted
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