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Exhibit A 
Attach as Exhibit A, a description of classes of subscribers (for example, broker-dealers, 
institution, or retail). Also describe any differences in access to the services offered by the 
alternative trading system to different groups or classes of subscribers. 
 
There is only one class of Subscriber to IEX Services LLC’s Alternative Trading System (“IEX,” the “Broker” 

or the “ATS”), and all services, features and functionality of the ATS are available to all such Subscribers.  

Specifically, participation in the ATS is open to any broker-dealer registered under Section 15(b) of the 

U.S. Securities Exchange Act of 1934 (the “Exchange Act”) that meets the standards for participation set 

forth in the attached ATS Subscriber Application and Subscriber Agreement, hereto attached as Addenda 

A-1 and A-2 respectively. 

Subscribers of the ATS are entitled to enter orders in, and receive executions through, the ATS’s Order 

Book or otherwise, including through the ATS’s Router.  Subscribers are subject to the terms, conditions, 

intended functionality, expected utilization and conduct as described in the IEX Subscriber Manual hereto 

attached as Addendum F-1, IEX FIX Specification hereto attached as Addendum F-2, IEX Subscriber 

Agreement, IEX Service Bureau Application and Agreement hereto attached as Addendum A-3 and the IEX 

Connectivity Services Agreement hereto attached as Addendum A-4, (collectively, the “System 

Guidelines”) of the ATS.  Subscribers are subject to fees for orders executed on the ATS as set forth in the 

ATS Fee Schedule, which may be amended from time to time as IEX deems appropriate.  IEX will use 

commercially reasonable efforts to provide at least thirty (30) days’ advance notice to Subscribers 

(delivered via email and/or posted to IEX’s Website) of any changes to its Fee Schedule.  All Subscribers 

are subject to the same Fee Schedule.  IEX does not charge a subscription fee for access to the ATS. 

Exhibit B 
a. A list of the types of securities the alternative trading system trades (for example, debt, 
equity, listed, Nasdaq NM), or if this is an initial operation report, the types of securities it 
expects to trade. Note whether any types of securities are not registered under Section 12(a) 
of the Exchange Act. 
 

IEX offers trading in equity securities only, as defined in Section 3(a)(11) of the Exchange Act, that are also 

National Market System (“NMS”) securities, as defined by Regulation NMS Rule 600(b)(47), and are 

Continuous Net Settlement (“CNS”) clearing eligible at the National Securities Clearing Corp (“NSCC”).  

NMS stocks include NYSE-listed (Tape Plan A), NASDAQ-Listed (Tape Plan C) and other-listed (Tape Plan B) 

securities.  All such securities are registered under Section 12(a) of the Exchange Act. 

b. A list of the securities the alternative trading system trades, or if this is an initial operation 
report, the securities it expects to trade. Note whether any securities are not registered under 
Section 12(a) of the Exchange Act. 
 
A list of the securities the ATS expects to trade is attached hereto as Addendum B, each of which are 

registered under Section 12(a) of the Exchange Act. 
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Exhibit C 
Attach as Exhibit C, the name, address, and telephone number of counsel for the alternative 
trading system. 
 
[Confidential Information pertaining to employee contact information] 

_____________ 
_______________________ 
________________________________________________ 
______________________________________________________ 
______________________________________________ 
 
_________________ 
__________________________ 
_______________________________________________ 
_____________________________________________________ 
_______________________________________________ 
___________________________________________________________________ 
 

Exhibit D 

Attach as Exhibit D, a copy of the constitution, articles of incorporation or association, with all 
amendments, and of the existing by-laws or corresponding rules or instruments, whatever the 
name, of the alternative trading system. If this information is publicly available on a continuous 
basis on the Internet site controlled by the alternative trading system, the alternative trading 
system may indicate the location of the Internet web site where such information may be 
found in lieu of filing such information with the Commission. 
 
The ATS does not maintain a Constitution or set of Rules.  Copies of the parent company, IEX Group, Inc.’s 

Articles of Incorporation, Certificate of Amendment of Amended and Restated Certificate of 

Incorporation, and existing By-Laws, and the Certification of Formation, Operating Agreement, and First 

Amendment to the Operating Agreement of IEX Services LLC are attached hereto as Addenda D-1, D-2, D-

3, D-4, D-5, and D-6 respectively. 

Exhibit E 
Attach as Exhibit E, the name of any entity, other than the alternative trading system, that will 
be involved in the operation of the alternative trading system, including the execution, trading, 
clearing, and settling of transactions on behalf of the alternative trading system.  Provide a 
description of the role and responsibilities of each entity. 
 
Parent Company of the ATS: 
IEX Group, Inc. 
7 World Trade Center 
30th Floor 
New York, NY 10007 
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IEX Group, Inc. is the parent company of the wholly owned subsidiary IEX Services LLC, and is the legal 

entity with which all corporate contracts related to IEX are executed, including, but not limited to, 

commercial real estate, legal and service level agreements.  IEX Group, Inc. exists as the sole legal entity 

in which all IEX investors have made investments toward the capital structure of IEX, and also serves as 

the primary employer of all IEX personnel, including employees and consultants.  All employees are 

“Associated Persons” of IEX Services LLC and have executed Employment Agreements, Confidential 

Information, Invention and Non-Solicitation Agreements, and are subject to all policies and procedures of 

IEX Services LLC.  Consulting Agreements include provisions related to IEX confidential information being 

held in strict confidence and not to be disclosed to any third parties or for use in any purpose other than 

performance of the consulting services described in the Consulting Agreement.  IEX Group, Inc. has funded 

the initial operation of IEX Services LLC, __________ _____________ _______ ___________ _____ __ 

_____________________________________________________________________________________ 

_____________________________________________________________________________________ 

[Information related to a subordinated loan between IEX parent the BD subsidiary] 

Clearing Firm for the ATS: 

Broadcort (a division of Merrill Lynch, Pierce, Fenner & Smith) 

One Bryant Park 

6th Floor 

New York, NY 10036 

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________ 

[Information related to our clearing arrangement with Broadcort] 

Billing and Invoicing for the ATS: 
[Confidential Information pertaining to Third Parties] 

__________ 

_________________________________ 

_______________ 
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_____________________________________________________________________________________

_____________________________________________________________________________________

___________ 

Exhibit F 

Attach as Exhibit F, the following information: 
a. The manner of operation of the alternative trading system: 
 
Operation of the ATS 

IEX Services LLC (the “Broker”) received an affirmative Decision Letter from, and executed the 

Membership Agreement with FINRA on September 13, 2013.  

The ATS operates a fully automated electronic book (“Order Book”) for orders to buy or sell securities 

(“orders”) with a continuous, automated and automatic matching function.  Liquidity is derived from 

orders to buy and orders to sell submitted to the ATS electronically by its Subscribers from remote 

locations via electronic order entry connectivity.  All orders submitted to the ATS are firm, and are eligible 

for automatic execution by the System, consistent with the instructions and conditions indicated on the 

order as submitted by Subscribers of the ATS. 

The ATS operates a fully automated smart order router (“Router”) in concert with its Order Book.  The ATS 

routing function is facilitated by the Broker, and available for use by Subscribers at their election to access 

and/or provide liquidity at market centers away from the ATS.  The Router is connected to the eleven (11) 

national securities exchanges and one covered FINRA Alternative Display Facility (“ADF”) participant 

currently operating. 

All orders, executions, clearing contracts, and post trade reports are anonymous in that all Subscribers 

and destinations receiving routed orders, know only IEX as party or contra-party on orders and executions. 

In operating the ATS, IEX conducts itself strictly in an Agency capacity, and does not have a proprietary 

business, or an agency business other than the ATS.  IEX has no broker affiliates. 

The ATS will be open for the transaction of business on business days.  The ATS will not be open for 

business on the following holidays: New Year’s Day, Dr. Martin Luther King Jr. Day, Presidents Day, Good 

Friday, Memorial Day, Independence Day, Labor Day, Thanksgiving or Christmas.  When any such holiday 

falls on a Saturday or Sunday, the ATS will follow the direction of the New York Stock Exchange (“NYSE”) 

with respect to observing the holiday on an alternate weekday. 

On days where the Market is subject to an early close, as directed by the NYSE, such as the day after 

Thanksgiving, and Christmas Eve. 

The ATS will execute trades only during the Regular Market Session, but will begin to accept and queue 

orders beginning thirty (30) minutes prior to the Open of trading.  Queued orders will be released into the 

trading system for processing. 
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Trading & System Hours (All Times are Eastern Standard Times) 

System Start and Connectivity Acceptance 8:00 a.m. 

Order Entry Acceptance 8:00 a.m. 

Regular Market Session 9:30 a.m. – 4:00 p.m. 

System Hours (trade matching) 9:30 a.m. – 4:00 p.m. 

System Shutdown 4:30 p.m. 

 

IEX has developed proprietary software for many components of the platform, including, but not limited 

to: order handling/order management, limit order book and matching engine, risk checks, order router, 

outbound quote handler, clearing firm interface, trade reporting, broker and security master files and 

real-time/systemic monitoring engines.  IEX also utilizes third-party vendor software/services for certain 

other components of the platform, _________ 

 _________________________________________ 

 ___________________ 

 ________________________________________ 

 _____________________ 

 __________________________ 

 ___________________________________ 

 ________________________ 

 __________________________________ 

 _____________________________________________________________________________ 

[Confidential Information pertaining to Third Parties] 

The Market Model Focus of the ATS: Protection of the Investor 

IEX believes that the combination of complexity, market fragmentation, and the proliferation of order 

types has resulted in inefficiencies in the national market structure that may be exploited by the most 

sophisticated market participants.  Particularly, IEX believes certain inefficiencies are persistent and not 

eliminated when exploited, and must be addressed structurally.  IEX has designed its market in such a way 

as to eliminate, and not perpetuate, such inefficiencies. 

IEX’s platform has been created to foster natural interaction between investors, through their broker 

agents, without unnecessary intermediation.  IEX believes this goal focuses on serving the purpose of 

creating a fair and orderly market for the allocation of capital, and the protection of investors through 

offsetting orders at the best possible price and with minimal information leakage.  In pursuit of this 

objective, IEX has identified the following key principles: 

1. Fairness – Open access to all participants and a conscious effort to put the greatest number of 

Subscribers on equal footing as it relates to market access, information access, opportunity for 

execution and benefit derived from IEX’s marketplace. 



 

Page 7 of 34 
 

2. Simplicity – Clearly expressed market design that a non-trading investor can understand.  This 

simplicity will permeate from IEX’s design and objectives to its System Guidelines and four (4) 

order types. 

3. Objectivity – Ensuring that IEX’s methodology is fair and simple, and not predicated on subjectivity 

or randomness.  All Subscribers can expect a defined and objective trading experience when 

trading via IEX. 

IEX’s market provides fair access to all Subscribers, while reducing advantages and rewards currently 

available to narrow subsets of market participant strategies that IEX believes contravene, or fail to 

contribute to, the promotion of just and equitable principles of trade.  Specifically, IEX’s design 

differentiation is focused on speed, economics and functionality: 

a. Speed 

IEX does not offer co-location, or cross-connections from Subscriber equipment hosted in the same data 

centers as that of the System. 

Point of Presence (“POP”) Connectivity Architecture – IEX offers all Subscribers the ability to connect to 

IEX for the submission of orders and the receipt of market data, when offered, from a POP location, which 

is separate from the location of the IEX System (i.e., matching and routing, quoting, reporting, etc.).  The 

IEX POP is located at the Equinix data center, 800 Secaucus Road, Secaucus, NJ 07094.  The IEX System is 

located at the Savvis data center, 1919 Park Avenue, Weehawken, NJ 07086. 

The effect of this POP architecture is to introduce a consistent and defined latency between Subscribers 

and the System introduced by the physical distance between the access point and the System.  By using 

physical infrastructure to achieve this effect, the latency for all Subscriber orders is reasonably anticipated 

to be uniform, and to achieve the following additional positive results: 

1. Decrease Information Leakage – Reduces the probability that a signal received from the execution 

of an order on IEX will prompt another Subscriber to react to the execution and take action on 

other market centers, such as cancelling orders and re-entering them at inferior prices, or taking 

liquidity, particularly in the case where a Subscriber is executing on IEX as part of a multi-

destination routing strategy, or executing through IEX by utilizing the System Router. 

2. Eliminate Informational Disadvantage – Ensures the System will have adequate time to process 

market data information and update the Order Book, including pegged and price slid orders, and 

the prices used by IEX’s regulatory, compliance, monitoring and control applications and system 

elements.  This improves confidence in the System’s ability to provide price protection and 

execution quality consistent with applicable laws, rules, regulations and best practices. 

b. Economics 

IEX does not offer a pricing structure that provides a rebate, as is typically found in “maker/taker” or 

“taker/maker” pricing models.  IEX believes that by not offering an artificial incentive to trade that offsets 

the risk of a price of a trade, IEX will not contribute to the presence of unnecessary intermediaries, or 
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market participant strategies, present for the exclusive purpose of picking up a signal or information.  One 

benefit of this pricing model is a greater flexibility in designing order types and order book logic, as the 

concern around which market participant is due a rebate or fee is not a factor. 

IEX monitors the behavior on its System with proprietary and third party tools, in real-time and with 

reports, and is prepared to consider specific pricing related to trade and/or order-to-cancel ratios, as well 

as orders followed by near immediate cancels (“synthetic IOCs”).  Such pricing will be implemented if 

necessary to manage the quality of IEX’s market, and ensure the equitable allocation of fees, and be 

specifically designed to discourage undesirable behavior by Subscribers.  Any such 

discouragement/encouragement pricing would be introduced as a price schedule fee change applicable 

to all Subscribers, with a minimum advanced notice of thirty (30) days as is the general policy for all price 

changes for the ATS.  This is not a penalty, fine, or otherwise retroactive price change intended to penalize 

Subscribers for prior activity.  For example, a quote-to-trade ratio price schedule designed to encourage 

less superfluous order entry and corresponding system utilization would be clearly defined, 

communicated to all subscribers, and effective on a future date as announced by the ATS, and would NOT 

be applicable to activity of Subscribers on the ATS prior to the effective date. 

c. Functionality 

IEX’s target beneficiary is any market participant who is trading based on an investment decision, including 

institutional and retail investors, as well as brokers with proprietary positions.  IEX’s target market is 

primarily broker-dealers with customer agency order flow, and broker dealers trading capital committed 

positions.   

1. Broker Priority – Within a price- time priority model, IEX employs Broker Priority for orders 

entered to the System by the same broker.  Broker priority allows a broker currently resting orders 

on the Order Book to earn priority and trade with an offsetting order which that broker is 

submitting.  IEX provides free pricing for such matched orders. 

IEX encourages a reconstitution of interest by reducing broker incentive to isolate client orders in 

their own dark pool(s) by presenting them with the chance to internalize flow for zero charge, and 

reduce opportunity cost for that interest by allowing it to rest in a fair access venue, fully 

connected to the National Market System, increasing the chance of order interaction, and 

contributing to price discovery. 

Another benefit of broker priority is that it reduces determinism from the perspective of any given 

Subscriber (but not the market itself), since no one can know if the next inbound order belongs 

to a Subscriber with a resting order. 

2. Book Processing, Minimum Quantity Orders – The System is designed to provide meaningful utility 

to minimum quantity orders, specifically giving Subscribers the best opportunity to trade, within 

the overall framework of the IEX market model.  Improving the experience for minimum quantity 

orders intends to enable interest by reducing opportunity cost of such orders, while increasing 

the utility of the order type (i.e., seeking contra parties of similar size, defining aggregate fill 
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requirements and defending against pinging and other order discovery methods employed by 

various market participant strategies). 

Limit Order Book (File) Creation and Maintenance 

The ATS posts orders, or the remainder of orders, to its Limit Order Book when those orders are non-

marketable, are non-routable, or otherwise non-executable, and the Time in Force (“TIF”) instruction on 

those orders allow (i.e., are not Immediate or Cancel (“IOC”) orders).  All orders submitted to the ATS are 

non-displayed.  The Limit Order Book priority approach is described as “price-broker-time”.  Orders are 

ranked at the price at which they are resting on the Book (“Resting Price”). 

Orders posted to the Order Book are booked at their limit price with the following constraints; 

 Orders with prices more aggressive (higher for BUY orders, lower for SELL orders) than the 

Midpoint Price of the National Best Bid and Offer (“NBBO”) are adjusted to the Midpoint Price of 

the NBBO. 

Incoming orders that are marketable against the Order Book (at least as aggressive as the Midpoint Price) 

will be tested against marketable contra-side resting orders, in their order of precedence.  When orders 

are testing against the Order Book, those orders are eligible to trade to their limit price, consistent with 

rules, regulations and market conditions. 

Any remainder of the incoming order is either routed to away trading destinations, posted to the Order 

Book, or cancelled back to the Subscriber, as determined by the order instructions and prevailing market 

conditions. 

Price Sliding 

IEX Midpoint Price Constraint. 

Orders, including conditional orders (i.e., minimum quantity) posting to the Order Book at prices equal to 

or more aggressive than the Midpoint Price of the NBBO (“Midpoint Price”) are booked at a price equal 

to the Midpoint Price. 

To reflect changes to the NBBO, the ATS re-prices all orders booked at the Midpoint Price based on the 

current NBB or NBO, until the limit price of the order is reached, the order is fully executed, or the order 

is cancelled by the Subscriber, or consistent with its TIF instructions. 

Regulation SHO Price Sliding. 

During times when the Short Sale Price Test is in effect (“Short Sale Period”), as communicated through 

the applicable Securities Information Processor (“SIP”) by the applicable Primary Listing Market: 

Short Sales 
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 All short sale, non-exempt, orders posting to the Order Book with a limit price equal to or lower 

than the NBB, are re-priced by the ATS to the midpoint of the NBBO. 

 All short sale, non-exempt orders, resting on the Order Book are re-priced above the NBB if at 

any time the NBB increases to lock or cross such non-displayed resting order. 

 To reflect eases in the NBB (lowering), the ATS re-prices such slid short sale, non-exempt, resting 

orders appropriately above the NBB each time it eases, until the midpoint of the NBBO or the 

limit price of the order is reached, or the order is fully executed, or the order is cancelled by the 

Subscriber, or consistent with its TIF instructions. 

Limit Up-Limit Down Price Constraint. 

All orders booked on the ATS are priced no more aggressively than the current Limit Up-Limit Down Band 

Prices as disseminated by the applicable SIP when such parameters are published.  In the case where a 

Limit Band Price updates to make the price of a resting IEX order more aggressive than permissible, IEX 

adjusts the price of such resting orders to be equal to the Limit Band Price.  In the case where a Limit Band 

Price updates to allow a more aggressive price than the current price of a resting IEX order constrained to 

the Limit Band Price, IEX adjusts such orders to allow as aggressively booked a price as rules, regulations, 

the market, the order’s limit price, and IEX System Guidelines permit. 

Market and Limit Order Collar Price Constraint. 

For each order being posted to the IEX Book where the order’s limit price is more aggressive than the 

Order Collar price at the time the order is received by IEX, the System will treat the order as having a limit 

price no more aggressive than the Order Collar price.  Please see the “IEX Order Collars” section below. 

Order Routing to Other Market Centers 

Subscribers may designate certain orders as routable, which enables IEX to route to other market centers 

unexecuted portions of such orders entered on the ATS.  Subscribers have no obligation, however, to 

utilize the order routing functionality provided by the ATS. 

The Broker enables the Router’s access, through its own membership or subscription to all Regulation 

NMS Protected Quotations, via the market centers listed below:   

 BATS Exchange (BATS) 

 BATS Y-Exchange (BYX) 

 Chicago Stock Exchange (CHX) 

 EDGA Exchange (EDGA) 

 EDGX Exchange (EDGX) 

 NASDAQ OMX BX (BX) 

 NASDAQ OMX PHLX (PHLX) 

 NASDAQ Stock Market (NASDAQ) 

 New York Stock Exchange (NYSE) 

 NYSE MKT (NYSEMKT) (f/k/a AMEX) 
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 NYSE Arca (NYSEArca) 

 FINRA ADF Venue LavaFlow ECN (LAFL) 

b. Procedures governing entry of orders into the alternative trading system: 
 
Entry of Orders on the ATS 

The ATS accepts the submission of orders by Subscribers in NMS securities enabled to trade on the ATS. 

All orders entered into the ATS are considered firm orders, unless determined to be clearly erroneous, 

and are actionable and eligible for execution at any time until such order has expired by its terms, is 

cancelled, changed or is executed and, when executed, is binding on the Subscriber placing the order, 

even if the order was placed on behalf of a third party. 

Orders entered into the ATS must be priced and must have a designated size (“limit orders”) or must be 

orders to buy or sell a stated amount of a security at the best available price when the order reaches the 

ATS (“market orders”).  Limit orders and market orders, as defined above, are hereinafter collectively 

referred to as “orders”. 

Orders are accepted by the ATS for any equity security registered under Section 12(a) of the Exchange 

Act, whether submitted by a Subscriber on a principal or agency basis, in any size up to 1,000,000 shares 

by default, and up to 10,000,000 shares at the explicit request of a Subscriber on a port-by-port basis.  

Orders may be submitted in round lots, mixed lots or odd lots.  To reduce the possibility of the entry of 

erroneously large orders, the ATS provides Subscribers with the ability to establish parameters on a port-

by-port basis as to the maximum notional value, and maximum number of shares that can be entered on 

their behalf in any given order. 

The ATS maintains a full audit trail of every order submitted to the ATS.  Subscribers may receive status 

reports regarding orders submitted to the ATS or change or cancel an order at any time before that order 

is executed on the ATS or is cancelled consistent with its TIF instructions. 

All securities are traded in decimals on the ATS.  The actual minimum price increment for orders for 

securities trading on the ATS is determined by the ATS, consistent with any applicable rules or regulations. 

The System does not allow for any communication between Subscribers outside of submitting orders, and 

receiving fills, outs and acknowledgement.  There is no negotiation, chat, instant message, indication of 

interest (“IOI”), or “Flash Order” functionality provided. 

Subscribers must communicate the following information to the ATS upon order entry: 

 Client Order ID (Unique per session (i.e., MPID+FIX Port)). 

 Execution Instructions (Routable or IEX Only). 

 Subscriber Order Capacity (Agent, Principal, Riskless Principal). 

 Symbol. 

 Side. 
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o Sale Reason (Long, Short, Short Exempt) 

 Share Size. 

 Price instructions. 

 Time in Force. 

 Time of Order Creation. 

Additional information that can be entered on the order and echoed back to the Subscriber on certain 

subsequent messages, or may be required for certain order types, includes: 

 Account (Echo, the ATS doesn’t use this field). 

 Locate (Required for Short and Short Exempt orders). 

 Minimum Quantity (Required for Minimum Quantity orders). 

 Display Size (Value of zero (0) required for all orders). 

‘Echo’ fields are FIX Tags that IEX supports on order submission by Subscribers, which the ATS does not 

use in any way within the System.  Such fields are returned as part of the FIX messages subsequently 

returned to the submitting Subscriber, or ‘echoed’ back.  These are fields commonly supported in the 

Industry, and are used by firms entering orders into a market to mark, define, parse, or otherwise record 

additional information on orders entered, and resulting executions and outs. 

Subscribers are not otherwise able to communicate information to the ATS about the source or type of 

order flow (i.e., Institutional, Retail, Proprietary, Market Making).  The ATS offers no ability for Subscribers 

to discriminate against other Subscribers, or against specific order types.  All order types are available to 

all Subscribers, in any capacity, on a uniform basis as per the ATS’s Subscriber Manual and FIX Specification 

hereto attached as Addendum F-2. 

Subscribers may submit the following order parameters to the ATS: Time in Force (Immediate or Cancel, 

Fill or Kill, Market Hours Day, Good Till Time), order type (Market, Limit, Peg), or other parameters 

(Minimum Quantity, IEX Only, Routable, Inbound ISO).  Subscribers are also permitted to enter short sales, 

in accordance with the provisions of Regulation SHO of the Exchange Act. 

Time in Force (“TIF”). 

Immediate or Cancel (“IOC”) - Orders entered into the System marked IOC are cancelled immediately 

upon becoming unmarketable or otherwise non-executable based on order instructions, market 

conditions, and System rules.  Orders marked IOC may be entered into the System any time during System 

Hours. 

Fill or Kill (“FOK”) - Orders entered into the System marked FOK are executed for their full size or cancelled 

immediately upon becoming unmarketable or otherwise non-executable based on order instructions, 

market conditions, and System rules.  Orders marked FOK may be entered into the System any time during 

System Hours, and must be marked IEX Only. 
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Market Hours Day (“DAY”) - Orders entered into the System marked DAY, for any unexecuted portion, 

rest on the Order Book and are available for execution and display according to the order instructions, 

market conditions and System Guidelines, until the earlier of a Subscriber submitted cancellation or the 

end of Regular Market Session.  Orders marked DAY may be entered into the System from System Start 

until the end of the Regular Market Session, and are eligible for execution during the Regular Market 

Session. 

Good Till Time (“GTT”) - Orders entered into the System marked GTT, for any unexecuted portion, rest 

on the Order Book and are available for execution and display according to the order instructions, market 

conditions and System Guidelines, until the earlier of a Subscriber submitted cancellation, upon reaching 

the time submitted as part of the GTT instruction, or the end of the Regular Market Session.   

Order Types. 

Limit Order - “Limit Orders” are orders to buy or sell a stock at a specified price or better.  A limit order is 

marketable when, for a limit order to buy, at the time it is entered into the System, the order is priced at 

the current inside offer or higher, or for a limit order to sell, at the time it is entered into the System, the 

order is priced at the inside bid or lower.  All orders submitted to the ATS are non-displayed.  Limit orders 

may have a TIF of IOC, FOK, DAY or GTT. 

Market Order - “Market Orders” are un-priced orders to buy or sell a stated amount of a security that is 

to be executed at the NBBO when the order reaches the ATS.  Market orders shall not trade through 

Protected Quotations and IEX cancels any portion of a Market Order that is unexecuted.  Market orders 

may only have a TIF of IOC or FOK. 

Peg Order - "Peg Orders” (3 instructions listed below) are limit orders or un-priced orders that, upon entry 

into the System and while resting on the Order Book, are priced automatically as determined by the 

System to the “pegged” price.  All Peg Orders must be designated as IEX Only. 

 Midpoint Peg Order.  A non-displayed order that upon entry is priced by the System to be equal 

to the midpoint of the NBBO (“Midpoint Price”).  If any unexecuted shares are posted to the Order 

Book, the order is priced to be equal to the Midpoint Price and is automatically adjusted by the 

System in response to changes in the NBBO.  For Midpoint Prices that may be expressed within 

four (4) decimal places of the dollar, the Exchange uses the Midpoint Price; for Midpoint Prices 

which would require a fifth decimal place beyond the dollar, the Exchange uses the nearest, 

passive, fourth decimal price.  Midpoint Peg Orders are not eligible for execution during the Pre-

Opening Session or the After Hours Trading Session.  Midpoint Peg Orders are not eligible for 

routing and must have a TIF of FOK, IOC, DAY or GTT.. 

 Primary Peg Order.  A non-displayed order that upon entry is priced by the System to be equal to 

the primary quote, the NBB for buy orders, NBO for sell orders.  If any unexecuted shares are 

posted to the Order Book, the order is priced to be equal to the primary quote and is automatically 
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adjusted by the System in response to the changes in the NBB or NBO.  Primary Peg Orders are 

not eligible for execution during the Pre-Opening Session or the After Hours Trading Session.  

Primary Peg Orders are not eligible for Book Recheck or routing and must have a TIF of DAY or 

GTT. 

 Discretionary Peg Order.  A non-displayed order that upon entry is priced by the System to be 

equal to the Midpoint Price.  If any unexecuted shares are posted to the Order Book, the order is 

priced to be equal to the primary quote and is automatically adjusted by the System in response 

to changes in the NBBO.  In order to meet the limit price of orders incoming into the Order Book, 

Discretionary Peg Orders will exercise the least amount of price discretion necessary, from the 

resting price to the less aggressive of the Midpoint Price or the Discretionary Peg Order’s limit 

price.  Discretionary Peg Orders maintain time priority at their resting price, and are assigned a 

new timestamp at the discretionary price when exercising discretion.  Discretionary Peg Orders 

are eligible to Recheck the Order Book to trade against interest resting at the Midpoint Price.  

Discretionary Peg Orders will not be eligible for Recheck, or to exercise price discretion during 

periods of quote instability.  Quote stability is determined by the System based on an IEX 

proprietary assessment of relative quoting activity of Protected Quotations over a given period of 

time.  Discretionary Peg Orders are not eligible for execution during the Pre-Opening Session or 

the After Hours Trading Session.  Discretionary Peg Orders are not eligible for routing and must 

have a TIF of FOK, IOC, DAY, or GTT. 

Order Parameters. 

Minimum Quantity – Market, Limit or Peg Orders may be submitted with a “Minimum Quantity” 

(“MQTY”) parameter. By using MQTY, the Market, Limit or Peg Orders  must have at least the minimum 

indicated share size satisfied in order to execute.  Orders marked MQTY must be IEX Only Orders. 

Upon order entry, or order amendment by the Subscriber, the “effective minimum quantity” of an order 

is equal to the lesser of the submitted minimum quantity or the total share size of the order. 

IEX utilizes the following 2 methods to determine the satisfaction of MQTY condition for orders: 

  “Composite”  

o Active: Each time the order is active (i.e. taking liquidity upon order entry, return from 

routing, and Book Recheck), the order executes; provided the aggregate execution size it 

will receive from one or more orders resting on the Order Book is equal to or greater than 

the minimum quantity defined on the order. 

o Resting: When resting on the Order Book, the minimum quantity order executes against 

an inbound order; provided each inbound order’s remaining shares is equal to or greater 

than the minimum quantity defined on the order.  In the event an active order does not 

satisfy the resting order’s minimum quantity, the resting order surrenders its precedence 

in the Order Book for the duration of that book processing cycle. 
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o When open shares falls below MQTY: When an order’s remaining open shares falls below 

the effective minimum quantity, the System will treat the order as having a minimum 

quantity equal to the remaining open shares. 

 

  “Minimum Execution” 

o Active: Each time the order is active, the order executes; provided the resting order with 

the highest priority which could trade with the active order trades shares equal to or 

greater than the minimum quantity defined on the active order.  Minimum Execution is 

enforced for each subsequent order in the Order Book against which the active order is 

tested.  Upon reaching a resting order which would otherwise trade with the active order 

but does not satisfy the active order’s minimum quantity, the active order will post to the 

IEX Book or be cancelled back to the Subscriber, as per the order’s TIF instructions. 

o Resting: When resting on the Order Book, the minimum quantity order executes against 

an inbound order; provided each inbound order’s remaining shares is equal to or greater 

than the minimum quantity defined on the order.  In the event an active order does not 

satisfy the resting order’s minimum quantity, the resting order surrenders its precedence 

in the Order Book for the duration of that book processing cycle. 

o When open shares falls below MQTY:  When an order’s remaining open shares falls 

below the order’s effective minimum quantity, the System will cancel the order back to 

the Subscriber. 

Routing Parameters. 

Non-Routable / IEX Only Order - “IEX Only Orders” are limit or market orders that are to be executed 

and/or ranked on the IEX ATS, or cancelled, without routing away to another Trading Center.   

Routable - For orders marked routable (3 instructions listed below), the specific order, proportion, and 

methodology by which IEX routes orders to away venues is determined by the IEX System Routing Table, 

a proprietary process subject to change at IEX’s sole discretion.  IEX offers Subscribers the following basic 

routing instructions: 

 Route to Take (Standard Routing) - “Route to Take” is a routing option under which orders check 

the System for available shares and then route the remaining unexecuted shares as IOC orders to 

destinations based on the System routing table.  If shares remain unexecuted after routing, and 

TIF allows, they are posted on the Order Book. 

 Route to Take with Re-sweep - “Route to Take with Re-sweep” is a routing option under which 

orders check the System for available shares and then route the remaining shares as IOC orders 

to destinations based on the System routing table.  If shares remain unexecuted after routing, and 

TIF allows, they are posted on the Order Book.  If the booked limit price of the order becomes 

locked or crossed by the best price national bid (for sell orders) or offer (for buy orders), the order, 

or portion of the order, will be decremented/removed from the Book and routed to the applicable 

destination(s), with any remaining shares being returned to the Order Book.  This cycle may be 

repeated until the order is fully executed or cancelled, subject to the limit price of the order.  
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Route to Take with Re-sweep Orders must have a TIF of DAY, GTT, or IOC.  When the TIF is IOC, 

the Route to Take with Re-sweep order will function as a Route to Take order, i.e. there is no 

opportunity for a “re-sweep” from resting. 

 Route to Rest Away - “Route to Rest Away” is a routing option under which the System checks an 

order against the Order Book for available shares and routes any remaining unexecuted shares as 

IOC orders to destinations on the System routing table.  If shares remain unexecuted after routing, 

or the order price was not marketable on arrival at IEX, the order is posted as a fully displayed 

order on such destination venue as dictated by the System routing table. 

c. The means of access to the alternative trading system: 
 
IEX allows as Subscribers of the ATS those applicants who satisfy IEX’s eligibility requirements.  Specifically, 

applicants must: 

 Be brokers or dealers registered with the SEC under Section 15 of the Exchange Act, as confirmed 

by IEX through the means provided by the Subscribers’ Designated Examining Authorities (“DEA”). 

 Satisfy such technical or systems requirements as may be prescribed by IEX, including but not 

limited to connectivity certification, the ability to send orders and cancellations, receive trades, 

cancellations, rejects and trade breaks from IEX. 

 Have adequate clearing and settlement systems and/or arrangements in place to support 

participation on the ATS, as confirmed by IEX with the Subscribers’ Clearing Brokers, if any, and 

the NSCC, or other registered clearing agency, as applicable. 

 Have completed satisfactorily all required parts of the IEX Subscriber Application, including having 

executed and not terminated the IEX Subscriber Agreement, which together request: 

o Key business, compliance and technology contacts. 

o Subscriber Agreement. 

o Service Bureau Agreement. 

o NSCC Form 9-A, 9-B Attachment #1 Attestation of electronic filing. 

o Clearing Letter of Guarantee. 

o FINRA Uniform Service Bureau Agreement (Trade Reporting Agreement). 

o A Form U-4 for each officer, director and equity holder who owns five percent (5%) or 

more of Applicant’s outstanding equity interests, if not available on FINRA’S WebCRD®. 

o Annual Audited Financial Reports and/or FOCUS Reports since last annual audit. 

 Attest to having in place adequate arrangements to ensure all staff and systems involved in the 

conduct of business with IEX are suitable, adequately registered, as applicable, properly trained 

and supervised. 

 Have executed with IEX and its Clearing Firm all applicable agreements required to facilitate 

clearance, settlement, trade reporting, error correction and cancellation of trades effected on or 

through the System. 



 

Page 17 of 34 
 

IEX shall, after receiving a completed Subscriber Application and Subscriber Agreement, and any 

additional documentation requested by IEX, in its discretion, approve or reject such application, or 

approve such application subject to such conditions and/or restrictions as it considers appropriate. 

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________ 

[Confidential Information pertaining to Subscriber Application Approval] 

IEX does not unreasonably prohibit or limit any person or entity in respect to access to services offered by 

the System by applying its standards in an unfair or discriminatory manner.  IEX processes all applications 

and completes its review and approval/denial process within thirty (30) calendar days of reception of each 

completed Subscriber Application.  Each approval or denial shall be authorized by IEX’s Chief Operating 

Officer and communicated to the Head of Market Operations.  Market Operations shall then promptly 

notify the applicant of IEX’s decision.  IEX creates and maintains records of all such decisions granting 

access, denying access, and granting limited or restricted access, for each applicant, and the reasons for 

so doing. 

Subscriber Access to the System: Connectivity 

Subscribers of the ATS and/or Service Bureaus on behalf of a Subscriber are permitted to send orders to 

buy and sell securities traded on the ATS to the ATS electronically through the use of one or more 

application protocol interfaces (“APIs”).  The ATS does not accept orders via telephone, email or instant 

message. 

The ATS has designed its systems to allow its Subscribers to individually determine the best method for 

accessing the ATS.  Thus, Subscribers may develop their own customized front-end software, or may use 

third-party vendors to route orders to the ATS via a front end or Service Bureau configuration.  Subscribers 

and Service Bureaus will be able to access the ATS remotely through Financial Information eXchange 

(“FIX”) connectivity, which supports a minimum data exchange rate, as determined by the ATS. 

Direct access to the ATS is available to Subscribers at an Internet Protocol (“IP”) address via 

communications that are compliant with the FIX API provided by the ATS.  Specifically, the ATS supports 

FIX 4.2. 

The ATS provides a range of IP addresses for each requested connection, or the Subscriber provides the 

ATS with a range of unique globally routable addresses assigned to the Subscriber, from which the 

Subscriber will be able to connect, and the ATS then configures its network routers to only allow access 

from the Subscriber’s IP address to a dedicated IP address on the ATS’s order handling network. In this 

way, only authorized Subscribers can gain access to IEX via registered physical IP addresses. 



 

Page 18 of 34 
 

Connectivity to the ATS occurs through secure points of entry.  Subscribers are responsible for 

safeguarding their access to the ATS and for notifying the ATS upon learning if any such safeguards have 

been compromised. 

d. The procedures governing execution, reporting, clearance, and settlement of transactions 
effected through the alternative trading system: 
 
Execution of Orders Submitted to the Order Book. 

Book Priority 

All orders are matched according to price-broker-time priority (see the Broker Priority paragraph below).  

The best-priced order in the Order Book always has precedence.  At the same price, a broker’s resting 

orders have precedence over other brokers’ orders, when that broker’s order is testing against the Order 

Book.  Among a broker’s own orders, orders marked as Agency or Riskless Principal have precedence over 

orders marked Principal.  Among all orders competing at the same priority level, the oldest order has 

precedence.  Agency and Riskless Principal/Principal capacity only affects priority when a given broker is 

executing against that broker’s own resting orders within Broker Priority. 

Broker Priority. 

Among all orders at a given price, precedence is given first to orders marked Agency or Riskless Principal, 

in time priority, and then to orders marked Principal, in time priority, belonging to the same Subscriber, 

and then to all other orders at that price in time priority; the oldest orders having the higher precedence. 

Anti-internalization. 

Anti-Internalization is a broker-level setting to prevent self-match of two orders from the same broker on 

the Order Book.  Anti-Internalization is not enabled by default.  Anti-Internalization may be enforced for 

orders in one of following groupings: 

 By Broker (analogous to “by CRD#”), across all MPIDs belonging to the broker, or; 

 By MPID or MPIDs, but not across MPIDs, belonging to the broker, or; 

 By FIX session or sessions (either within one session or across multiple sessions) belonging to the 

broker. 

Broker Subscribers may elect all Principal orders within the same group type defined above as subject to 

Anti-Internalization.  Alternatively, brokers may elect no default setting, and subsequently mark each 

order with the necessary Anti-Internalization Group ID (AGID) for complete control over Anti-

Internalization. 

If a Subscriber wishes to exclude any single order from the grouping behavior, thus allowing it to match 

with any other order from that Subscriber, IEX supports a "free-to-trade" identifier ("--") in the AGID field. 

In situations when two orders from a broker subject to Anti-Internalization would match, the older of the 

orders is cancelled.  Determination of “older” is based upon the time the order is received by the IEX 
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Matching Engine, including; by initial order entry, Subscriber revision (i.e. cancel/replace) or returning to 

the Order Book from routing. 

Compatibility with Broker Priority: Resting orders from a broker subject to Anti-Internalization will not be 

prioritized as part of IEX Broker Priority when an inbound order from that broker is checking the IEX Book. 

Compatibility with Minimum Quantity: In the event an active order subject to Anti-Internalization has a 

MQTY or FOK designation, IEX will determine satisfaction of the size requirement as normal without 

excluding any resting orders from the same Subscriber which would be cancelled under IEX Anti-

Internalization. 

There is also the case where the active order may be cancelled under Anti-Internalization, including before 

the MQTY size has been satisfied, see Compatibility with Book Recheck below. 

Compatibility with Book Recheck: In the event that an active (rechecking) order is older than a resting 

order which would be canceled under IEX Anti-Internalization, the older active order will be cancelled at 

the time it reaches the resting order in the course of IEX Book Priority as described below. 

Conditional Order Parameters. 

In the event that a resting order having precedence on the ATS’s Order Book cannot be executed due to 

its specific conditions, that resting order surrenders its precedence in the Order Book for the duration of 

that book processing cycle. 

IEX Order Book Priority Summary Outline. 

Each incoming order is processed discretely against the Order Book.  Incoming orders are processed in 
the sequence in which they are received by the System:   
 

1. Price/Broker/Time Priority: 

a. Best Price. 

i. Broker’s own orders. 

1. Agency/Riskless Principal. 

a. Time. 

2. Principal. 

a. Time. 

ii. Other broker’s orders. 

1. Time. 

b. Resting orders whose conditions are not met (e.g., minimum quantity) surrender their 

precedence in the Order Book. 

c. Working portions of orders do not enjoy Order Book Priority while working (i.e., 

resting/routing away) and are unavailable for execution on the Order Book. 

2. All orders resting on the book are at parity. 

Order Book Action Priority. 
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Each time the ATS initiates a book action (i.e. book recheck, resweeps, re-price) on an order resting on 

the Order Book, it does so in price/time priority, with the timestamp of the portion of the order upon 

which the action is taken being used to determine time priority, and with the order’s resting price on the 

Order Book being used to determine price priority. 

Order Book Priority Management (Time Stamping). 

For the determination of time in price/time priority of the Order Book, the ATS manages order time 

stamps as described below: 

1. Book Priority Timestamp Maintenance. 

a. Original Time Stamp held on Orders until; 

i. Incremented by the Subscriber. 

ii. Re-priced by the Subscriber. 

iii. Minimum Quantity changed by the Subscriber. 

iv. Incremented by the System. 

v. Re-priced by the System. 

vi. Returned to the Order Book by the System (e.g., after routing). 

Priority of Routed Orders. 

Orders sent by the System to other market centers do not retain time priority with respect to other orders 

in the System and the System continues to execute other orders while routed orders are away at another 

market center.  Once routed by the System, an order becomes subject to the rules and/or procedures of 

the destination market, including, but not limited to, short-sale rules and regulations and order 

cancellation requirements. 

If a routed order, prior to being posted in the Order Book, is subsequently returned from one or more 

destination venues, and is to be posted on the Order Book, in whole or in part, that order, or its remainder, 

receives a current timestamp reflecting the time of its posting. 

Order Amendment. 

Open orders may be amended by Subscribers at any time.  Amendment messages are processed in the 

order in which they are received by the System.  Requests from Subscribers to amend an order while an 

order is routed away to another trading center and remains outside the System are processed, subject to 

the applicable trading rules/procedures of the relevant trading center. 

Subscribers may only amend the following fields of an existing order: 

 Order Quantity 

 Price (for Peg and Limit orders) 

 Minimum Quantity 



 

Page 21 of 34 
 

Book Priority is retained when amending Order Quantity to a value less than the current value, however 

Book Priority is lost when amending Order Quantity to a value greater than the current value or when 

amending any other value in addition to the order quantity.  Book Priority is lost when amending Price.  

Price may be added to an unpriced Peg order, however Price may not be removed from a priced Peg order.  

Finally, Book Priority is lost when amending Minimum Quantity. 

Amendments of an invalid field received in conjunction with a valid field amendment will cause the invalid 

field amendment to be ignored by IEX.  Amendments of only invalid fields will be rejected by the System. 

Order Cancellation. 

Open orders may be cancelled by Subscribers at any time.  Cancel messages are processed in the order in 

which they are received by the System.  Requests from Subscribers to cancel an order while an order is 

routed away to another trading center and remains outside the System are processed, subject to the 

applicable trading rules/procedures of the relevant trading center. 

Minimum Price Variant. 

The MPV for orders entered into the System is $0.01 for orders priced $1.00 or greater, and $0.0001 for 

orders priced below $1.00. 

Units of Trading. 

The Unit of Trading for securities traded on IEX is one (1) share. The Normal Unit of Trading, or Round Lot, 

is typically 100 shares.  Certain securities, as designated by their Listing Markets, have Normal Units of 

Trading of less than 100 shares, and so IEX conforms to the direction of the Listing Markets. 

Order Execution and Routing. 

For any execution to occur on the ATS during Regular Trading Hours, the price must be equal to or better 

than the Protected NBBO, unless the order is marked ISO or unless the execution falls within another 

exception set forth in Rule 611(b) of Regulation NMS. 

Unless otherwise specified by Subscriber order instructions, incoming orders are first tested for execution 

matches against the Order Book, and any unexecuted shares are cancelled, posted on the Order Book, or 

routed as IOC orders to one or more away Trading Centers.  The process of testing against the Order Book 

and/or routing to away trading centers may be repeated, consistent with Subscriber order instructions, 

order type and routing strategy definitions, and prevailing market conditions. 

Order Execution. 

Executions occur when an order to buy and an order to sell match on the Order Book or when an order 

routed to an away venue is matched by that venue.  The ATS processes incoming orders in the sequence 

in which they are received, including unexecuted orders or portions of orders returning from orders 

routed to away venues.  While orders or portions of orders are routed to away venues, those orders or 
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portions of orders are not part of the ATS incoming order process queue, allowing the processing of 

subsequent sequential orders. 

In executing orders submitted to the Order Book, the ATS does not distinguish between orders submitted 

by Subscribers for their own accounts and orders submitted by Subscribers for their customers, with the 

exception of Broker Priority functionality.  Within Broker Priority, priority is given to resting Agency orders 

over resting Principal orders within broker earning priority. 

All ATS Subscribers submit orders to the ATS from remote locations and have equal access to orders 

residing on the ATS.  Similarly, because orders on the ATS are executed automatically, no Subscriber of 

the ATS has the ability to control the timing of execution other than to change or cancel an order prior to 

execution. 

An order to buy submitted to the Order Book is automatically executed by the Order Book to the extent 

that it is priced at an amount that equals or exceeds any order to sell for the same security submitted to 

the Order Book, and that any specific conditions elected on such order by the submitting Subscriber are 

satisfied.  Such orders to buy are executed at the price of the lowest-priced order to sell having precedence 

on the Order Book. 

An order to sell submitted to the Order Book is automatically executed by the Order Book to the extent 

that it is priced at an amount that equals or is less than any order to buy for the same security submitted 

to the Order Book, and that any specific conditions elected on such order by the submitting Subscriber 

are satisfied.  Such orders to sell are executed at the price of the highest-priced order to buy having 

precedence on the Order Book. 

In the event that less than the full size of a resting order is executed, the unexecuted size of the order 

continues to reside on the Order Book, consistent with the Subscriber’s instructions.  Such partially 

executed orders retain priority and precedence at the same price. 

Order Execution Recheck (“Book Recheck”). 

Upon a change to the Order Book, the NBBO, or as part of the processing of inbound messages, the System 

may test orders on one or both sides of its market against the contra side of the Order Book to determine 

if new executions can occur as a consequence of the change in the IEX Book or prevailing market 

conditions  Orders resting on the Order Book at the IEX determined Midpoint, may be eligible to trade 

against orders in the updated Order Book, which were ineligible, or did not satisfy the order’s conditions, 

when they were originally booked. 

Resting orders are rechecked according to the resting price/time priority of each.  Orders rechecking the 

Order Book will not trade through Protected Quotations, or resting orders on the contra side of the Order 

Book. 

Order Routing. 
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In the case where IEX does not have eligible shares priced equal to or better than the NBBO, or all such 

eligible shares have been exhausted and unexecuted shares remain, IEX processes incoming orders based 

on routing eligibility.  For orders marked eligible for routing and are marketable against the NBBO, IEX 

routes to away trading centers displaying superior priced Protected Quotations in a manner consistent 

with Subscriber order instructions, order type and routing strategy definitions, and the IEX routing table. 

The term “IEX routing table” refers to the proprietary process for determining the specific trading venues 

to which the System routes orders, and the order in which it routes them, and in what proportion shares 

are assigned to each routing order.  IEX reserves the right to maintain a different IEX routing table for 

different routing options and to modify the IEX routing table at any time without notice to Subscribers. 

For orders marked ineligible for routing (i.e., “IEX Only”), and for unexecuted portions of routed orders 

which are no longer marketable, the System cancels or rests the order on the Order Book, consistent with 

Subscriber order instructions, and subject to System Price Sliding, as applicable. 

Consistent with Subscriber order instructions, order type and routing strategy definitions, and prevailing 

market conditions, incoming orders or orders resting on the Order Book, in whole or in part, may be 

routed to away trading centers for potential execution. 

Locked and Crossed Markets 

In the event that the market becomes locked or crossed, the ATS will observe the following practices: 

Price Sliding. 

For booked orders when the NBBO becomes crossed, and orders posting to the Order Book, including 

Primary Peg Orders, while the NBBO is crossed, IEX prices the orders as follows: 

 No more aggressive than the crossing price; for BUY orders, the national OFFER, and for SELL 

orders, the national BID. 

In the event of the NBBO becoming locked or crossed, the IEX Regulation SHO Price Sliding process 

functions as in a normal market.  Subject short sales are prevented from executing at or below the NBB. 

Midpoint Pricing. 

In the event of the NBBO being locked, IEX determines the Midpoint Price to be equal to the locked price 

of the NBBO for both orders resting on the Order Book and incoming orders for which the Midpoint Price 

must be calculated (i.e., aggressively priced orders, Midpoint Peg Orders). 

 In the event of the NBBO being crossed, IEX is not able to determine a price equal to the Midpoint 

Price. 

 Orders, including Midpoint Peg Orders, resting on the Order Book at the time the NBBO becomes 

crossed are instead re-priced to the crossing price; BUY orders are re-priced at the national OFFER, 

whereas SELL orders are re-priced at the national BID. 
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 Incoming orders are allowed to test against the book for matches, limited by the IEX Crossed 

Market Order Collar. 

 Orders, including Midpoint Peg Orders being posted to the book are slid to the crossing price; BUY 

orders slide to the national OFFER, whereas SELL orders slide to the national BID. 

Book Recheck. 

In the event of the NBBO being crossed IEX will not perform Book Recheck processes. 

IEX Order Collars 

Crossed Market Order Collar. 

In the event that a Protected Bid is crossing a Protected Offer unless an order is marked ISO, the System 

does not execute any portion of a bid at a price more than the greater of five cents ($.05) or one half of a 

percent (.5%) higher than the lowest Protected Offer, or any portion of an offer that would execute at a 

price more than the greater of five cents ($.05) or one half of a percent (.5%) lower than the highest 

Protected Bid. 

To the extent an incoming order is eligible to execute against an order resting on the Order Book because 

a Protected Bid is crossing a Protected Offer, but such incoming order is eligible for routing and there is a 

Protected Bid or Protected Offer available at another Trading Center that is better priced than the bid or 

offer against which the order would execute on the System, the System first seeks to route the order to 

such better priced quotation.  An order is cancelled back to the Subscriber if, based on market conditions, 

Subscriber order instructions, and prevailing market conditions, such order is not executable, cannot be 

routed to another Trading Center and cannot be posted to the Order Book. 

Market and Limit Order Collar. 

IEX Order Collars prevent market or limit orders, including those marked ISO by the submitting Subscriber, 

to buy stock from executing or routing to another trading venue at a price above the collar.  Conversely, 

market or limit orders to sell do not execute or route at a price below the trading collar.  For each order 

being posted to the IEX Book where the order’s booked limit price (“Booked Price”) is more aggressive 

than the Order Collar price at the time the order is received by IEX, the System will treat the order as 

having a limit price no more aggressive than the Order Collar price. 

The collar for securities priced $25 or less will be ten percent (10%) above or below the last trade price; 

for securities priced above $25 up to and including $50, the collar will be five percent (5%); and for 

securities priced above $50, the collar will be three percent (3%). 

These percentages are based upon the numerical guidelines for clearly erroneous executions under IEX’s 

Clearly Erroneous Transactions Policy, hereto attached as Addendum F-4 and are applied to the NBB at 

the time IEX receives a marketable order to sell (buy).  Any portion of a market or limit order that would 

execute at a price beyond the IEX Order Collar Price is cancelled. 
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Sub-Dollar Pricing 

Midpoint Pricing. 

In the event that the Midpoint Price of the NBBO is less than $1.00, the ATS applies the following pricing 

convention to both the Midpoint Price Constraint and Midpoint Peg Orders:  For Midpoint Prices that may 

be expressed within four (4) decimal places of the dollar, the ATS uses the Midpoint Price; for Midpoint 

Prices which would require a fifth decimal place beyond the dollar, the ATS uses the nearest, passive, 

fourth decimal price. 

Life Cycle of an Order. 

[Confidential information related to proprietary and patent-pending technology] 

1. __________________________________________________ 

a. _______________________________ 

b. _____________________________________________________________________ 

c. _____________________________________________________________ 

2. _____________________________________________________ 

3. ________________________________ 

4. ______________________________________________________________________________

___________ 

a. _______________________________ 

b. ________________________________________________________________________ 

5. ____________________ 

a. ______________________________ 

i. _________________________ 

1. ___________________________________________________________

_________________________________________________________ 

2. ___________________________________________________________

__________ 

ii. ________________________________________________________ 

iii. __________________________________ 

1. ______________ 

2. _____________ 

3. ___________________ 

4. ___________________________ 

5. ___________________ 

6. _________________________ 

7. ___________________ 

iv. _________________________________________________ 

b. _______________ 

i. ________________________ 

ii. _________________________________________________________________

_________________ 
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iii. _____________________________________________________ 

iv. _____________________ 

c. _____________ 

i. _________________________________________________________________

________________ 

ii. __________________________________________ 

iii. _________________________________________________________________

____________________________________ 

iv. _________________________________________________________________

______________ 

6. __________ 

a. _________________________________________ 

b. _______________________________________________ 

c. ________________________________________________________________________

___________ 

i. __________________________________________________________ 

1. ___________________________________________________________

____ 

2. ___________________________________________________________

________ 

d. ________________________________________________________________________

_____________ 

i. ___________________________________________________________ 

1. ______________ 

e. ________________________________________________________________________

________________________________________________ 

f. ________________________________________________________________________

_________________ 

Trade Reporting 

The ATS reports all trades it executes on its Order Book to the FINRA/NYSE TRF consistent with FINRA 

rules.  For trades executed away from the Order Book the ATS relies upon the trade reporting obligation 

of the executing venue, and complies with all applicable FINRA rules regarding trade reporting relating to 

such transactions. 

Clearance and Settlement of ATS Trades 

IEX allows, as its Subscribers, only registered brokers or dealers who have the ability to clear trades 

through a registered clearing agency Continuous Net Settlement (“CNS”) process either as a direct 

participant (self-clearing) or through a relationship with another registered broker or dealer who is a direct 

participant.  The ATS trades only NMS stocks, and clears and settles all transactions Regular Way (T+3 day 

settlement), unless otherwise required by the registered clearing agency or the primary listing market.  

IEX acts as counter-party on all trades and clearing transactions for trades effected against, or in service 

of, orders of its Subscribers.  All Subscribers’ clearing firms are required as part of the Subscriber 
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application process, to execute a QSR Agreement with Broadcort, allowing it to submit locked-in trades 

to the NSCC. 

All transactions occurring on the ATS, including matched orders as well as offsetting recognized Riskless 

Principal legs are submitted electronically by IEX to Broadcort for processing into CNS.  Trades executed 

against IEX when routing to away venues are submitted to CNS as per standard operation of the away 

venue. 

Broadcort receives all contracts for IEX trades from NSCC for both trades submitted to NSCC by Broadcort, 

and trades submitted to NSCC by away venues, and reconciles them against trades submitted to Broadcort 

by IEX.  Trades that do not correspond to contracts, and contracts that do not correspond to trades, are 

reported by Broadcort to IEX, along with other reports including totals.  IEX works in concert with 

Broadcort to investigate and resolve all trade breaks for itself and those of its Subscriber counter-parties 

that may arise from time to time. 

An example of the clearing records to be submitted follows:  

System Trade: Broker A, selling, matches against Broker B, buying, on the Order Book 

 IEX submits to Broadcort the following trades for clearance;  

o IEX BUY from Broker A SELL 

o IEX SELL from Broker B BUY 

Routed Trade: Broker C, buying, is routed to NYSE, selling, via IEX as the routing broker 

 IEX submits to Broadcort the following trade for clearance; 

o IEX SELL to Broker C 

 IEX submits to Broadcort the following trade to be compared against the expected NYSE contract 

to be received from NSCC; 

o IEX BUY from NYSE 

Trades are only effected on the Order Book to the extent that eligible, offsetting shares are available.  IEX 

only routes an order for execution on an away trading venue within the limits of price and size, and other 

instructions of the order in hand.  While an order is in the process of being routed away, but before it 

reaches its destination venue, the Subscriber may not cancel or modify the order.  In the case where a 

Subscriber wishes to cancel or modify such an order, IEX queues the cancel or modify message until all 

routed orders return from, or have been acknowledged as resting on, the away trading center, at which 

time IEX resolves or transmits the new instructions (cancelling, modifying, or rejecting full or partial 

remainders, as applicable).  The Subscriber is then obligated to accept all shares received against such 

routed orders. 

Error Account Handling 

[Confidential information related to error account handling] 
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______________________________________     

e. Procedures for ensuring Subscriber compliance with System Guidelines: 
 
Subscribers shall at all times comply with IEX’s System Guidelines, and abide by the terms and conditions 

of the IEX Subscriber Agreement and IEX Subscriber Manual. 

Each Subscriber is responsible for compliance with all applicable legal and regulatory requirements, which 

may be imposed on the Subscriber by a federal or state regulator or SRO.  Subscribers shall at all times 

also comply with the procedural, operational and technical requirements of the ATS, as further specified 

by IEX from time to time. 

IEX, consistent with its role as an ATS as defined in Regulation ATS Rule 301(a)(2), does not set rules 

governing the conduct of Subscribers other than the conduct of such Subscribers' trading on the ATS; nor 

does IEX discipline Subscribers other than by suspension or exclusion from trading on the ATS.  IEX 

annually requests an attestation from Subscribers as to their current compliance with the terms and 

conditions of the Subscriber Agreement, as well as the current state of responses to the Subscriber 

Application. 

IEX monitors for, in real-time, periodically and upon request, demand or condition of any applicable 

regulatory body, and as described in IEX’s Written Supervisory Procedures (“WSPs”), activity on its System 

for Subscriber usage, behavior and/or abuses inconsistent with IEX’s System Guidelines, WSPs, and 

applicable securities laws, rules and regulations.  Specifically, and at a minimum, IEX monitors for the 

following: 

[Confidential information related to IEX regulatory monitoring and surveillance] 
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 __________ 

 ____________ 

 _________________ 

 ________ 

 _________________ 

 _______________________________________________ 

 _________________________________ 

 _________________ 

 ___________________________________ 

 ________ 

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________  As appropriate or required by law or regulation, IEX may also refer 

certain Subscriber trading activity to the appropriate regulator(s) or legal authorities. 

f. A copy of the alternative trading system’s subscriber manual and any other materials 
provided to subscribers: 
 
The following Subscriber facing materials are attached hereto as; 

Addendum F-1: IEX Subscriber Manual. 

Addendum F-2: IEX FIX Specification 1.0. 

Addendum F-3: IEX Connectivity Guide. 

Addendum F-4: IEX Clearly Erroneous Transactions Policy. 

Addendum F-5: IEX Error Account Procedures. 

Addendum F-6: IEX Website http://www.iextrading.com 

Addendum F-7: IEX FIX Certification Tests. 

Addendum F-8: IEX FIX Certification Notes for Product Managers. 

Addendum F-9: IEX BCP Disclosure Statement. 

Addendum A-1: Subscriber Application. 

Addendum A-2: Subscriber Agreement. 

Addendum A-3: Service Bureau Application and Agreement. 

http://iextrading.com/iex/website/index2.html
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Addendum A-4: Connectivity Services Agreement. 

Addendum A-5: IEX Equities Port Request Form. 

Addendum A-6: IEX Extranet Provider Agreement. 

Addendum A-7: IEX Physical Connectivity Order Form. 

Addendum A-8: Service Bureau Authorization Form. 

Exhibit G 
Attach as Exhibit G, a brief description of the alternative trading system’s procedures for 
reviewing system capacity, security, and contingency planning procedures. 
 
System Capacity 

[Confidential information related to IEX system security and Physical Security] 
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_______________________________________ 

EXHIBIT I 
Attached as Exhibit I is a list providing the full legal name of those direct owners reported on 
Schedule A of Form BD. 
 

Full Legal 
Name 

DE/FE/I Title or 
Status 

Date 
Acquired 

Own. 
Code 

Control 
Person 

PR CRD# (re SSN, IRS 
Tax#, Emp ID) 

IEX Group, 
Inc. 

DE Direct 
Owner 

02/2012 E Y  ____________ 

Katsuyama, 
Bradley 
Toshio 

I CEO/ 
Director 

03/2012 NA Y  4463961 

Schwall, 
John 
Herbert 

I COO/ 
CFO/ 
CCO/ 
Director 

03/2012 NA Y  5332137 

 
[IEX Group, Inc. Tax ID redacted]  
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Addendum D-3: IEX Group By-Laws 

Addendum D-4: IEX SERVICES LLC cert of formation 

Addendum D-5: Operating Agreement of IEX Services LLC 

Addendum D-6: First Amendment to the Operating Agreement of IEX Services LLC 

Addendum D-7: IEX Software License and Expense Sharing Agreement (ESA) 

Addendum F-1: IEX Subscriber Manual 

Addendum F-2: IEX FIX Specification 1.2 

Addendum F-3: IEX Connectivity Guide 

Addendum F-4: IEX Clearly Erroneous Transactions Policy 

Addendum F-5: IEX Error Account Procedures 

Addendum F-6: IEX Website http://www.iextrading.com 

Addendum F-7: IEX FIX Certification Tests 

Addendum F-8: IEX FIX Certification Notes for Product Managers 

Addendum F-9: IEX BCP Disclosure Statement 

Addendum F-10: IEX BCP (Internal Document Only) 

Addendum F-11: IEX Employee Agreement – CIIA (Confidentiality Agreement) (Internal 

Document Only) 

Addendum F-12: IEX TRADING ALERT #2013 – 001 IEX Announces: Production Launch Friday, 

October 25th, 2013 as a Non-Displayed ATS 

Addendum F-13: IEX TRADING ALERT #2013 – 002 IEX Announces: Production Testing October 

22-24, 2013 

 

http://iextrading.com/iex/website/index2.html

