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LIFETIME VALUE CALCULATION

LIFETIME VALUE CALCULATION

HOW LONG DOES A STUDENT STAY IN YOUR STUDIO, ON AVERAGE?
Write the average number of months a student stays in your studio here. You may have to 
estimate this number, or you may have good records that you can check on when students start 
lessons and when they leave your studio. 
(If you don’t currently keep track of this an estimate will do – but start keeping track going 
forward so the next time you do this calculation you can be more accurate.)

Av. duration = months  

WHAT’S THE AVERAGE INCOME PER STUDENT PER MONTH?
Write in the income one student generates each month. If you have different lesson options 
with different fee structures, use the most common one for a new beginner student.

 Av. income = /month  

LIFETIME VALUE CALCULATION
Now that you have these two figures, calculating the average LTV is pretty simple.

Av. duration  x Av. income/month  =  LTV  

HOW TO USE THE LTV

CHECK YOUR SPENDING LIMIT 
Let’s take the example of a $1000 LTV for each student that joins your studio.

• If you spend $1000 on ads and get 1 student, you’ve broken even.
• If you spend $1000 and get 2 students, you’ve doubled your money.
• If you spend $1000 and get 10 students, you’ve just made $10,000 from spending $1000.

When you look at it this way, you can probably spend a lot more on ads per student than your 
initial gut-reaction would tell you.

HOW DO YOU KNOW HOW MANY CONVERSIONS PER AD? 
The best way is to use the Facebook Pixel so that you get an accurate number. If you don’t 
know how to set up the Facebook Pixel you can find good instructions on YouTube. Inner Circle 
members can see a full walk-through video in our upcoming Facebook Ads course.
If you don’t want to set up a Facebook Pixel set up you can simply ask each customer: “How did 
you hear about us?”, although this is much less accurate and reliable.  

https://members.timtopham.com/join/inner-circle/

