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IINDEPENDENT AUDITORS’ REPORT

To the Board of Elders
of Irving Bible Church

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Irving Bible Church, which 
comprise the statements of financial position as of December 31, 2020 and 2019, and the 
related statements of activities and changes in net assets, and cash flows for the years then 
ended, and the related notes to the financial statements.

In our opinion, except for the effects on the financial statements of the matter described in the 
Basis for Qualified Opinion paragraph, the accompanying financial statements present fairly, in 
all material respects, the financial position of Irving Bible Church as of December 31, 2020 and 
2019, and the changes in its net assets and its cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of America.

Basis for Qualified Opinion

As explained in Note 2 to the financial statements, Irving Bible Church has decided not to 
adopt the functional allocation of expenses required by Accounting Standards Update 2016-
14, Presentation of Financial Statements of Not-for-Profit Entities as an update to the 
Financial Accounting Standards Board Accounting Standards Codification Topic 958. 
Consequently, the accompanying financial statements do not include a statement of 
functional allocation of expenses. Accounting principles generally accepted in the United 
States of America require not-for-profit organizations to present expenses by natural and 
functional categories. There is no effect on total expenses on the accompanying financial 
statements of Irving Bible Church.

We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America (GAAS). Our responsibilities under those standards are further 
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of 
our report. We are required to be independent of Irving Bible Church and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified audit opinion.
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RResponsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United States 
of America, and for the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Irving 
Bible Church’s ability to continue as a going concern for one year after the date that the 
financial statements are issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. Misstatements are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of 
users made on the basis of these financial statements.

In performing an audit in accordance with GAAS, we: 

� Exercise professional judgment and maintain professional skepticism throughout the
audit.

� Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

� Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of Irving Bible Church’s internal
control. Accordingly, no such opinion is expressed.

� Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.
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� Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Irving Bible Church’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control–related matters that we identified during the audit. 

Salmon Sims Thomas & Associates
A Professional Limited Liability Company

July 21, 2021



22020 22019

CCurrent Assets
Cash and cash equivalents 7,531,105$     7,949,896$     
Investments 153                 9,596               
Prepaid expenses 70,694 34,201

Total Current Assets 7,601,952 7,993,693

NNoncurrent Assets
Property and equipment, net 13,883,394 11,505,421
Cash surrender value of life insurance 399,150 319,121

Total Noncurrent Assets 14,282,544 11,824,542

TOTAL ASSETS 21,884,496$  19,818,235$   

CCurrent Liabilities
Accounts payable 136,525$        326,477$        
Accounts payable - construction 690,401 -                   
Accounts payable - construction retainage 116,846 -                   
Payroll and related liabilities 28,243            35,688
Amounts held for others 151,246 -                   

Total Current Liabilities 1,123,261       362,165          

LLife Insurance Benefit Obligation 399,150 319,121

TOTAL LIABILITIES 1,522,411       681,286          

NNet Assets
Without donor restrictions

Board designated 2,970,633 4,015,002
Undesignated 15,827,845 13,485,253
Total Net Assets Without Donor Restrictions 18,798,478 17,500,255     

With donor restrictions 1,563,607 1,636,694
TOTAL NET ASSETS 20,362,085     19,136,949     

TOTAL LIABILITIES AND NET ASSETS 21,884,496$  19,818,235$   

IIrving Bible Church
SStatements of Financial Position

DDecember 31, 2020 and 2019
________________________

LLIABILITIES AND NET ASSETS

AASSETS

The accompanying notes are an integral part of these financial statements.
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WWithout Donor WWith Donor

RRestrictions RRestrictions TTotal

RRevenues and Support

Contributions 6,536,206$      196,869$        6,733,075$     

Paycheck Protection Program 667,727 -                       667,727          

Program revenues 48,097 -                       48,097            

Other revenues 74,493             -                       74,493            

7,326,523        196,869          7,523,392       

Net assets released from restriction 269,956           (269,956)         -                       

Total Revenues and Support 7,596,479        (73,087)           7,523,392       

EExpenses

Program services

Salaries and related expenses 2,324,542        -                       2,324,542       

Missions 387,844           -                       387,844          

Adult ministries 45,458             -                       45,458            

Children's ministries 47,342             -                       47,342            

Youth ministries 34,923             -                       34,923            

Worship and music 119,950           -                       119,950          

Church plants 155,685 -                       155,685          

Other ministries 342,245 -                       342,245          

Total Program Services 3,457,989        -                       3,457,989       

Supporting services

Salaries and related expenses 1,100,331        -                       1,100,331       

Facility 716,694           -                       716,694          

Depreciation 650,552           -                       650,552          

Other administrative expenses 372,690 -                       372,690          

Total Supporting Services 2,840,267        -                       2,840,267       

Total Expenses 6,298,256        -                       6,298,256       

Change in Net Assets 1,298,223        (73,087)           1,225,136       

NNet Assets, beginning of year 17,500,255      1,636,694       19,136,949     

NNet Assets, end of year 18,798,478$   1,563,607$     20,362,085$  

IIrving Bible Church

SStatement of Activities and Changes in Net Assets

For the Year Ended December 31, 2020

_____________________________

The accompanying notes are an integral part of this financial statement.
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WWithout Donor With Donor
Restrictions Restrictions Total

Revenues and Support
Contributions 7,140,116$       410,995$         7,551,111$      
Program revenues 298,507 -                        298,507           
Other revenues 266,410 -                        266,410           

7,705,033         410,995           8,116,028        
Net assets released from restriction 800,152 (800,152)          -                        

Total Revenues and Support 8,505,185         (389,157)          8,116,028        

Expenses
Program services

Salaries and related expenses 2,292,722 -                        2,292,722        
Missions 438,802 -                        438,802           
Adult ministries 129,603 -                        129,603           
Children's ministries 98,379 -                        98,379             
Youth ministries 176,031 -                        176,031           
Worship and music 142,238 -                        142,238           
Church plants 265,436 -                        265,436           
Other ministries 876,460 -                        876,460           
Total Program Services 4,419,671         -                        4,419,671        

Supporting services
Salaries and related expenses 1,114,861 -                        1,114,861        
Facility 1,037,187 -                        1,037,187        
Depreciation 604,589 -                        604,589           
Other administrative expenses 377,267 -                        377,267           
Total Supporting Services 3,133,904         -                        3,133,904        

Total Expenses 7,553,575         -                        7,553,575        

Change in Net Assets 951,610            (389,157)          562,453           

Transfer of The Well Church net assets
to The Well Church (255,242)           -                        (255,242)          

Net Assets, beginning of year 16,803,887       2,025,851        18,829,738      

Net Assets, end of year 17,500,255$    1,636,694$      19,136,949$    

Irving Bible Church
Statement of Activities and Changes in Net Assets

For the Year Ended December 31, 2019
_____________________________

The accompanying notes are an integral part of this financial statement.
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22020 22019
CCash Flows From Operating Activities
Change in Net Assets 1,225,136$   562,453$         
Adjustments to reconcile change in net assets 

to net cash provided (used) by operating activities:
Depreciation 650,552        604,589           
Loss on disposal of equipment -                 9,216                
Donated investments (76,711)         (102,411)          
Gain on investments (783)              1,135                
Change in assets and liabilities:

Prepaid expenses (36,493)         37,914              
Accounts payable (189,952)       195,723           
Accounts payable - construction 690,401        -                    
Accounts payable - construction retainage 116,846        -                    
Accrued expenses (7,445)           (68,010)            
Amounts held for others 151,246        -                    
  Net Cash Provided by Operating Activities 2,522,797     1,240,609        

CCash Flows From Investing Activities
Purchase of property and equipment (3,028,525)    (286,046)          
Proceeds from sale of investments 93,272          110,650           
Purchase of investments (6,335)           (11,604)            

Net Cash Used by Investing Activities (2,941,588)    (187,000)          

CCash Flows From Financing Activities
Transfer of The Well Church net assets to The Well Church -                 (255,242)          

  Net Change in Cash (418,791)       798,367           

CCash and cash equivalents, beginning of year 7,949,896     7,151,529        

CCash and cash equivalents, end of year 7,531,105$   7,949,896$      

IIrving Bible Church
SStatements of Cash Flows

For the Years Ended December 31, 2020 and 2019
______________________

The accompanying notes are an integral part of these financial statements.
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IIrving Bible Church

Notes to Financial Statements

December 31, 2020 and 2019

________________________
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NOTE 1: NATURE OF OPERATIONS

Irving Bible Church (Church) is a Texas nonprofit corporation located in Irving, Texas. The Church 

was formed to glorify Jesus Christ by leading people to know and make Him known. The Church 

pursues this goal by caring for the family of Christ by providing a context of mutual edification in 

which Christians can participate in one another’s lives to meet spiritual, emotional, material, and 

social needs.

The Church’s support is derived primarily from members who are concentrated in the geographic 

area where the Church is located.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The summary of significant accounting policies of the Church is presented to assist in 

understanding the financial statements. The financial statements and notes are representations 

of the Church’s management, which is responsible for their integrity and objectivity. These 

accounting policies conform to accounting principles generally accepted in the United States of 

America (U.S. GAAP), other than the departure noted below in Note 2 Departures from U.S. GAAP,

and have been consistently applied in the preparation of the financial statements.

Estimates

Management uses estimates and assumptions in preparing financial statements. Those 

estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of 

contingent assets and liabilities, and reported revenues and expenses. Significant estimates used 

in preparing these financial statements include those assumed in recording depreciation. It is at 

least reasonably possible that the significant estimates used will change within the next year.

Actual results could vary from estimates.

Financial Statement Presentation

Net assets and revenues, expenses, gains, and losses are classified based on the existence or 

absence of donor-imposed restrictions. Accordingly, net assets and changes therein are classified 

as follows:

Net Assets With Donor Restrictions - Net assets subject to donor-imposed stipulations 

that may or will be met by actions of the Church and/or the passage of time.

Net Assets Without Donor Restrictions - Net assets not subject to donor-imposed 

stipulations. Net assets that are without donor restrictions but have been designated for 

a particular purpose by the Board, if any, are reflected as Board Designated Net Assets.
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Notes to Financial Statements

December 31, 2020 and 2019

________________________
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial Statement Presentation (Continued)

Revenues are reported as increases in net assets without donor restrictions unless use of the 

related asset is limited by donor-imposed restrictions. Expenses are reported as decreases in net 

assets without donor restrictions. Expirations of net assets with donor restrictions (i.e., the donor-

stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are reported 

as reclassifications between the applicable classes of net assets. Contributions of assets other 

than cash are recorded at their estimated fair value.

Recent Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards 

Update (ASU) 2014-09, Revenue from Contracts with Customers (Topic 606), which superseded

the previous revenue recognition requirements in Topic 605, Revenue Recognition. The ASU is 

based on the principle that revenue is recognized to depict the transfer of goods or services to 

customers in an amount that reflects the consideration to which the entity expects to be entitled 

in exchange for those goods or services. The ASU also requires additional disclosure about the 

nature, amount, timing, and uncertainty of revenue and cash flows arising from customer 

contracts, including significant judgments and changes in judgments and assets recognized from 

costs incurred to obtain or fulfill a contract.

In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities (Topic 958), Clarifying the 

Scope and the Accounting Guidance for Contributions Received and Contributions Made. The ASU 

provides guidance for treating receipts as exchange transactions under Topic 606 or as 

contributions under Topic 958, as well as clarifies the treatment of contributions as unconditional 

or conditional.

These statements are effective for annual periods beginning after December 15, 2018; 

accordingly, the Church adopted these updates in 2019. The Church also determined there were 

no conditional contributions received in 2020 or 2019.

In November 2016, the FASB issued ASU 2016-18, Restricted Cash, as an update to ASC 230, 

Statement of Cash Flows. This update requires that a statement of cash flows explain the change 

during the period in the total of cash, cash equivalents, and amounts generally described as 

restricted cash or restricted cash equivalents. 

The updated guidance is effective for annual periods beginning after December 15, 2018 and 

interim periods within the fiscal years beginning after December 15, 2019. Early adoption is 

permitted, including adoption in an interim period. The new guidance should be applied on a 

retrospective basis. The updated guidance results in a change in the statements of cash flows to 

include restricted cash and restricted cash equivalents. The Church adopted this update in fiscal 

year 2019 and there was no impact on the statements of cash flows.
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Notes to Financial Statements

December 31, 2020 and 2019
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recent Accounting Pronouncements (Continued)

In February 2016, the FASB issued ASU 2016-02, Leases, which will supersede the current lease 

requirements in ASC 840. The new standard requires lessees to recognize a right-of-use (ROU) 

asset and a related lease liability for all leases with terms longer than 12 months. Leases will be 

classified as either finance or operating, with classification affecting the pattern of expense 

recognition in the statements of activities and changes in net assets. Currently, leases are 

classified as either capital or operating, with only capital leases recognized on the statements of 

financial position. 

The new standard is effective for private entities, including nonprofit organizations, for annual 

periods beginning after December 15, 2021. The Church is in the process of evaluating the 

potential impact of ASU 2016-02 on its financial statements. The Church will be adopting this 

update in fiscal year 2022.

Departures from U.S. GAAP

The Church has not implemented the functional allocation of expenses requirement of ASU 2016-

14, Presentation of Financial Statements of Not-for-Profit Entities due to time and budget 

limitations. There is no effect on the total expenses presented in these financial statements due to 

this departure from U.S. GAAP.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Church considers all investments with original 

maturity dates of ninety days or less to be cash equivalents. The Church places its cash, which, at 

times, may exceed federally insured limits, with high-credit quality financial institutions. The 

Church has not experienced any losses on such assets.

Income Taxes

The Church is a Texas nonprofit corporation that is exempt from federal income taxes under 

Section 501(a) of the Internal Revenue Code (IRC) of 1986, as amended, as an organization 

described in Section 501(c)(3) of the IRC. The Church has been classified as an organization that 

is not a private foundation under IRC Section 509(a)(2), and as such, contributions to the Church

qualify for deductions as charitable contributions. However, income generated from activities 

unrelated to the Church’s exempt purpose is subject to tax under IRC Section 511.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accounting for Uncertainty in Income Taxes

Management has concluded that any tax positions that would not meet the more-likely-than-not 

criterion of FASB Accounting Standards Codification (ASC) Topic 740-10, Accounting for Income 

Taxes, would be immaterial to the financial statements taken as a whole. Accordingly, the 

accompanying financial statements do not include any provision for uncertain tax positions, and 

no related interest or penalties have been recorded in the statements of activities and changes in 

net assets or accrued in the statements of financial position. Federal and state tax returns of the 

Church are generally open to examination by the relevant taxing authorities for a period of three 

years from the date the returns are filed.

Property and Equipment

Property and equipment are stated at cost, if purchased, or if donated, at fair market value as of 

the date of donation, less accumulated depreciation. Such donations are reported as support

without donor restrictions, unless the donor has restricted the donated asset for a specific 

purpose. Assets donated with explicit restrictions regarding their use and contributions of cash 

that must be used to acquire property and equipment are reported as support with donor 

restrictions. Absent donor stipulations regarding how long those donated assets must be 

maintained, the Church reports expirations of donor restrictions when the donated or acquired 

assets are placed in service as instructed by the donor. The Church reclassifies net assets with

donor restrictions to net assets without donor restrictions at that time.

Major expenditures and expenditures which substantially increase useful lives are capitalized.

Maintenance and repairs, which do not improve or extend the lives of the respective assets, are 

included in the statements of activities and changes in net assets when incurred. When property 

and equipment are sold or otherwise disposed of, the asset and related accumulated depreciation 

are removed, and any resulting gain or loss is included in the statements of activities and changes 

in net assets.

Depreciation is calculated using the straight-line method at rates sufficient to amortize the related 

costs over the estimated useful lives of the respective assets as follows:

Furniture and fixtures 5-7 years

Equipment 3 years

Building 40 years

Building improvements 5-20 years

Parking lot 5 years
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investments

Investments consist of marketable equity securities held for sale. The marketable equity securities 

are recorded at their fair values. Securities that have been donated are recorded at the fair market 

value as of the date of the gift. Church policy is to convert equities to cash equivalents within 

thirty days of receipt. Increases or decreases in fair market value are recorded as unrealized gains 

and losses and reflected on the statements of activities and changes in net assets in the net 

assets without donor restrictions.

Fair Value Measurements

FASB ASC Topic 820, Fair Value Measurements and Disclosures, provides the framework for 

measuring fair value. That framework provides the fair value hierarchy that prioritizes the inputs to 

valuation techniques used to measure fair value. The hierarchy gives the highest priority to 

unadjusted quoted prices in active markets for identical assets or liabilities (level 1) and the 

lowest priority to unobservable inputs (level 3). The three levels of the fair value hierarchy under 

FASB ASC Topic 820 are described as follows:

Level 1   Inputs to the valuation methodology are unadjusted quoted prices for identical 

assets or liabilities in active markets that the fund has the ability to access.

Level 2 Inputs to the valuation methodology include

� Quoted prices for similar assets or liabilities in active markets;

� Quoted prices for identical assets or liabilities in inactive markets;

� Inputs other than quoted prices that are observable for the asset or liability;

� Inputs that are derived principally from or corroborated by observable market   

data by correlation or other means.

If the asset or liability has a specified (contractual) term, the level 2 input must be 

observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair

value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the 

lowest level of any input that is significant to the fair value measurement. Valuation techniques 

maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodology used for assets measured at fair value. 

There has been no change in the methodology used at December 31, 2020 and 2019.

Marketable Securities: Valued at the closing price reported in an active market in which the 

security is traded.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair Value Measurements (Continued)

The preceding method described may produce a fair value calculation that may not be indicative 

of net realizable value or reflective of future fair values. Furthermore, although the Church believes 

its valuation method is appropriate and consistent with other market participants, the use of 

different methodologies or assumptions to determine the fair value of certain financial 

instruments could result in a different fair value measurement at the reporting date. 

The provisions of FASB Topic ASC 820 did not have an impact on the Church’s nonfinancial assets 

and nonfinancial liabilities that are not permitted or required to be measured at fair value on a 

recurring basis.

Date of Management’s Review

The Church has evaluated subsequent events through July 21, 2021, which is the date the 

financial statements were available to be issued. See Note 12 for subsequent events.

NOTE 3: INVESTMENTS

As of December 31, 2020 and 2019, investments consisted of the following:

2020 2019

Marketable securities $ 153 $ 9,596

The Church had unrealized gains of $783 and $1,135 for the years ended December 31, 2020 and 

2019, respectively.

NOTE 4: FAIR VALUE OF FINANCIAL INSTRUMENTS

The following tables set forth by level, within the fair value hierarchy, the Church’s assets at fair 

value as of December 31, 2020 and 2019: 

Assets at Fair Value as of December 31, 2020

Level 1 Level 2 Level 3 Total

Marketable securities $         153    $             -    $             - $        153

Assets at Fair Value as of December 31, 2019

Level 1 Level 2 Level 3 Total

Marketable securities $       9,596    $             -    $             - $      9,596
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NOTE 5: PROPERTY AND EQUIPMENT

At December 31, 2020 and 2019, property and equipment consisted of the following: 

2020 2019

Furniture and fixtures $ 49,470 $ 49,470

Equipment 831,229 818,484

Building and improvements 20,711,795 20,283,308

Construction in process 2,527,767 -

Parking lot 129,402 129,402

Land 1,011,900 1,011,900

Total Property and Equipment 25,261,563 22,292,564

Less accumulated depreciation (11,378,169) (10,787,143)

Net Property and Equipment $ 13,883,394 $ 11,505,421

NOTE 6: LEASE COMMITMENTS

Operating Lease

The Church leases office equipment under noncancellable operating leases that began during 

2016 and expire in 2021 and 2024. Lease expense under these operating leases was 

approximately $30,000 and $30,000 for 2020 and 2019, respectively.

Future minimum rental payments required under operating leases with initial or remaining 

noncancelable lease terms in excess of one year are approximately as follows for the years ending 

December 31, 

2021 $ 22,800

2022 2,000

2023 2,000

2024 1,500

2025 and thereafter -

$ 28,300

NOTE 7: RETIREMENT PLANS

The Church has a voluntary 403(b)(7) retirement plan for all full-time employees which is managed 

by a third-party entity. Employees can make contributions, subject to certain limitations, on a 

pretax basis. The Church matches employee contributions up to 5% of each participating 

employee’s salary for the first 5 years, and then increases 1% per subsequent year. The 

participating employees become vested in the Church contributions based on years of service in 

20% increments beginning in the first year, with 20% vested at 1 year and 100% at 5 years. In 2020

and 2019, the Church’s contributions were $110,961 and $111,148, respectively.
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NOTE 7: RETIREMENT PLANS (CONTINUED)

The Church provides a nonqualified retirement plan through life insurance policies to a key 

employee. The Church is the owner and beneficiary of the policy and intends to distribute the 

value of the policy to the insured employee, upon retirement or severance from the Church, as 

deferred compensation. The cash surrender value of this policy is recorded as an asset with a 

corresponding obligation to the individual. The cash surrender value and corresponding obligation 

was valued at $399,150 and $319,121 as of December 31, 2020 and 2019, respectively.

The Church paid approximately $36,200 and $52,000 for nonqualified retirement plan 

contributions on behalf of the employee for the years ended December 31, 2020 and 2019, 

respectively.

NOTE 8: RELATED MINISTRIES

The Church has a process whereby it starts, nurtures and ultimately “spins off” Christian 

ministries that become separate, independent 501(c)(3) nonprofit organizations. These ministries, 

once separated, do not share Board members or management. However, before they are spun off, 

the Church receives restricted contributions, from donors, for these specific ministries. In addition, 

the Church also covers certain costs during this time period.

In 2010, Kinwest Medical Clinic (Clinic) was created and filed for 501(c)(3) status. The Clinic is 

unable to receive donations or track its own revenues and expenses, so the Church receives 

donations and tracks the activity for the Clinic. These funds are treated as amounts held for 

others on the statements of financial position and are not reflected in the statements of activities 

and changes in net assets. The Church held $77,341 for the Clinic at  December 31, 2020.

In 2018, The Grove Church (TGC) was started. While TGC has not filed for 501(c)(3) status, it does 

have a separate tax ID number and a separate leadership group, so the Church treats TGC’s 

activity as pass-through items. These funds are treated as amounts held for others on the 

statements of financial position and are not reflected in the statements of activities and changes 

in net assets. The Church held $73,905 for TGC at  December 31, 2020.

In 2019, The Well Church separated from the Church and obtained 501(c)(3) status. Net assets of 

$255,242 were transferred from the Church to The Well Church in 2019. The Church does not 

expect to receive a significant amount of donations for The Well Church in the future. The Church 

did not hold any funds for The Well Church as of December 31, 2020.
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NOTE 9: NET ASSETS

Net Assets Without Donor Restrictions

Included as a component of net assets without donor restrictions are amounts set aside, or 

designated, by the Church’s leadership. The net assets without donor restrictions consisted of the 

following as of December 31:

2020 2019

Board Designated

Tapestry $ 81,501 $ 81,501

Next Up 2,889,132 3,933,501

  Total Board Designated 2,970,633 4,015,002

Undesignated 15,827,845 13,485,253

  Total Net Assets Without Donor Restrictions  $ 18,798,478 $ 17,500,255

Net Assets With Donor Restrictions

At December 31, 2020 and 2019, the purposes and corresponding balances remaining in net 

assets with donor restrictions were approximately as follows:

2020 2019

Next Up $ 1,426,200 $ 1,374,600

Missions 39,100 25,500

Benevolence 69,200 63,600

Church plants - 93,000

Medical Clinic - 38,500

Tapestry 4,800 4,800

Other 24,300 36,700

$ 1,563,600 $ 1,636,700

Net assets with donor restrictions released from restrictions during 2020 and 2019 were 

approximately as follows:

2020 2019

Missions

Activities and projects $ 11,900 $ 29,300

Trips 18,500 4,900

Ministry

Next Up - 170,200

Benevolence 74,100 63,400

Other ministries 34,000 59,300

Medical clinic 38,500 38,700

Church Plants

The Grove Church 93,000 164,400

The Well Church - 248,700

Iglesia RED - 21,300

$ 270,000 $ 800,200
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NOTE 9: NET ASSETS (CONTINUED)

Net Assets With Donor Restrictions (Continued)

During 2020, the Church expended approximately $1,426,200 in restricted funds for the Next Up 

construction project. However, under U.S. GAAP, the expenditures will not be released from net 

assets with donor restrictions until the completion of the project, which is expected to occur in 

2021.

NOTE 10: FUTURE COMMITMENTS

The Church entered into contracts with various vendors for campus renovation. As of December 

31, 2020, total remaining contract commitments made by the Church approximates $3,700,000.

The balance of the commitments will be funded by cash designated for capital projects and future 

contributions. The Church anticipates completion of the renovation project in 2021.

NOTE 11: LIQUIDITY

As part of the Church’s liquidity management, it has a policy to structure its financial assets to be 

available as its general expenditures, liabilities and other obligations come due. The policy is that 

monthly revenues are to cover monthly expenses. Monthly revenues and expenditures are 

deposited in and deducted from the operating accounts.

In addition, the Church is supported by restricted contributions. Because a donor’s restriction 

requires resources to be used in a particular manner or in a future period, the Church must 

maintain sufficient resources to meet those responsibilities to its donors. Thus, financial assets 

may not be available for general expenditure within one year. 

The following reflects the Church’s financial assets, reduced by the amounts not available for 

general use because of contractual or donor-imposed restrictions within one year of the 

statements of financial position date.

2020 2019

               

Financial assets available at year end

Less construction payables                          

Less those unavailable for general expenditures   

  within one year, due to:

    Donor-imposed restrictions:

        Subject to appropriation and satisfaction of 

donor restrictions

    Board designated:

        Amounts set aside for ministry and tapestry

        Amounts set aside for Next Up building fund

$          7,531,258

              (690,401)

(1,563,607)

(81,501)

(2,889,132)

$         7,959,492

                           -

(1,636,694)

(81,501)

(3,933,501)

Financial assets available to meet cash needs 

for general expenditures within one year $         2,306,617 $        2,307,796
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NOTE 12: PAYCHECK PROTECTION PROGRAM LOAN

The Church received funding of $667,727 in April 2020 under the Paycheck Protection Program 

(PPP) as part of the Coronavirus Aid, Relief, and Economic Security Act (CARES Act) to provide 

payroll assistance. All funding was spent as of December 31, 2020. In accordance with the 

provisions of the PPP loan program, the Church may apply for forgiveness of all or a portion of the 

loan which was used by the Church, during the 24-week period from the funding disbursement 

date, to pay eligible payroll cost, interest on mortgage obligations incurred before February 15, 

2020, rent obligations under leases dated before February 15, 2020, and utility obligations under 

service agreements dated before February 15, 2020. At least 60% of the loan proceeds must be 

used for payroll costs. In addition, the Church is required to maintain full-time equivalent employee 

levels through the end of the 24-week period to avoid a reduction in forgiveness. 

The Church received full forgiveness of the loan in March 2021 from the Small Business 

Administration. As such, the entire amount was included in revenues and support in the statement 

of activities and changes in net assets for the year ended December 31, 2020 and no liability has 

been included in the statement of financial position as of December 31, 2020.


