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MF Global
Nearly four years after the $40 billion failure of 

MF Global Inc, Hughes Hubbard achieved a 100% 

recovery for all former customers and a 95% recovery 

for unsecured creditors of the former commodities 

brokerage. In recognition of these recoveries, the 

Court noted that “this result could not have been 

predicted when this case was first filed.” With the 

liquidation now complete, the Securities Investor 

Protection Corporation said the case “demonstrated 

that the Securities Investor Protection Act is an 

effective mechanism in the most complex liquidation 

proceedings.”

Nortel Networks
The bankruptcy estates of the former 

telecommunications equipment giant’s European, 

Canadian and U.S. subsidiaries reached an agreement 

in October on how to divide the $7.3 billion raised in 

the bankruptcy liquidation, which began in January 

2009. With courts in the U.S. and Canada approving the 

global settlement, the stage is set for distributions to 

the more than 30,000 retirees in England and Canada, 

U.S. bondholders, as well as vendors and government 

agencies.

Republic Airways
In the first 10 months of Republic’s chapter 11 cases, 

Hughes Hubbard piloted Republic Airways and its 

subsidiaries in resolving billions of dollars of claims, 

restructuring its agreements with its codeshare 

partners – United Airlines, Inc., Delta Air Lines, Inc. and 

American Airlines Group, Inc. – and streamlining its 

300-aircraft fleet to a leaner fleet of approximately 170 

aircraft with favorable restructured financing terms. 

These significant achievements cleared the runway for 

Republic’s emergence from bankruptcy in early 2017. 
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Recognitions

Results Matter

Top Bankruptcy Law Firms, The Deal

2016 Financial Services Restructuring of the Year, 

Atlas Turnaround Awards

Fellow, American College of Bankruptcy

Chair, Financial Firm Failure Committee, NYC Bar 

Association

Board of Directors, American Bankruptcy Institute

Contributing Author, Collier on Bankruptcy

Chair, NYCLA Bankruptcy Committee

Co-Chair and Speaker, ABI, Complex Financial 

Restructuring Program

Chair, Federal Bar Council, Bankruptcy Committee

Panelist, ABI New York City Conference 

Panel Chair and Moderator, INSOL International’s 

Annual Regional Conference, Dubai, UAE

Panelists, 22nd Annual Global Insolvency and 

Restructuring Conference, Milan, Italy

Panelist, 38th Annual FIA/SIFMA Asset Management 

Derivatives Forum

Panelist, PLI Current Developments in Bankruptcy

Moderator, ABI Winter Leadership Conference 

Global Restructuring Review “40 Under 40”

From chapter 11 proceedings, to out-of-court workouts, to the 
resolution of complex litigation, Hughes Hubbard’s Corporate 
Reorganization & Bankruptcy Group delivered concrete results across 
the restructuring landscape in 2016. The year was marked by matters 
that showcased our wide range of experience and versatility in 



Doral Bank
Hughes Hubbard represented the FDIC in the 

multifaceted closure of Puerto Rico’s Doral Bank, 

whose holding company entered chapter 11 

bankruptcy in New York. The bank’s failure, which 

involved $5.9 billion in assets, was the largest in the 

U.S. since 2010. HHR assisted with preparations to sell 

the assets of the failed bank, defended the FDIC in 

last-minute legal skirmishes, and represented the FDIC 

in bankruptcy litigation and related insolvency disputes 

throughout the chapter 11 proceedings of the bank’s 

holding company.

FirstEnergy Corp.
Our team represented a group of eight banks as joint 

lead arrangers in connection with the refinancing of 

approximately $6.5 billion in credit facilities extended 

to FirstEnergy Corp., a diversified energy company 

based in Ohio, and certain of its subsidiaries and 

affiliates.

Ultrapetrol (Bahamas Ltd.)
We represented Ultrapetrol, a publicly traded 

international shipping company, in negotiations with 

various secured lenders and creditor groups in Europe 

and North America to restructure the company’s debt 

structure across its multiple business lines. These 

negotiations culminated with the solicitation of votes 

on a pre-packaged chapter 11 plan in the fourth 

quarter of 2016 which paved the way for a chapter 11 

filing in the Southern District of New York on February 

6, 2017.

Lehman Brothers
In the past year, we again achieved significant 

milestones in the $123 billion liquidation of LBI – the 

largest and most complex stockbroker liquidation ever 

attempted. The Trustee has distributed more than  

$8.8 billion to general creditors. This recovery is 

in addition to the 100% recovery for all former 

customers of the brokerage firm and the payment of 

all secured and priority claims against the estate. The 

Court described this development as “an incredibly 

extraordinary accomplishment.”

Worldwide Transportation 
Hughes Hubbard advised Marcou Transportation 

Group, the largest livery and coach conglomerate 

in the U.S., through a multifaceted “loan-to-own” 

purchase of the business operations of Miami-

based Worldwide Transportation Inc. The structured 

bankruptcy sale pursuant to section 363 of the 

Bankruptcy Code allowed Marcou to purchase 

substantially all of Worldwide’s assets free and clear of 

any potential liabilities. As a result, the largest luxury 

transportation company in the country has now 

extended its reach to the greater Miami area.

Digital First Media
Our team won court approval for Digital First Media 

(“DFM”) to buy bankrupt newspaper publisher Freedom 

Communications after a contentious chapter 11 

bankruptcy auction where DFM prevailed over Tribune 

Publishing. In March, U.S. Bankruptcy Judge Mark 

Wallace approved Digital First’s $52.3 million cash offer 

for the parent company of the Orange County Register 

and The Press-Enterprise of Riverside, California.

New York Blood Center
We represented the New York Blood Center, a 

significant trade vendor, in six chapter 11 proceedings 

arising from failed hospitals in the New York 

metropolitan area: East Orange General Hospital, 

Interfaith Medical Center, Hudson Healthcare, Long 

Beach Medical Center, Sound Shore Medical Center 

and Saint Vincent Catholic Medical Center. 
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industries that spanned aviation, energy, financial institutions, media 
and telecom, and transportation, among others. Restructurings are 
often the ultimate “bet-the-company” case, and we thank our clients 
for their continuing trust and confidence in our team.

STAY UP-TO-DATE
on the latest cases and developments impacting  
the restructuring community with our blog:
The Hughes Hubbard Bankruptcy Report
www.hhrbankruptcy.com



CAJUBI 

Hughes Hubbard represents the pension fund of bank 

Caja Paraguaya De Jubilaciones Y Pensiones Del 

Personal De La Itaipu Binacional (“CAJUBI”) as chair of 

Official Committee of Unsecured Creditors in a chapter 

11 filing in the U.S. Bankruptcy Court for the Southern 

District of Florida. 

International Shipholding 

Our team represents Matson Shipping in connection 

with large unsecured claims against one of the debtors 

in International Ship Holding’s chapter 11 restructuring.

Cenveo 

Hughes Hubbard advised Cenveo in a Rule 144A debt  

tender/exchange offer for $189.7 million in 11.5% 

unsecured senior notes due 2017. Cenveo announced 

a Rule 144A tender/exchange offer seeking to swap 

the outstanding notes for up to $129.88 million in new 

6% senior unsecured notes due 2024, and warrants 

to purchase common stock in its parent company, 

Cenveo Inc. The warrants provided noteholders a 

16.6% stake in Cenveo Inc. The swap brought relief 

from imminent maturities and reduced interest cost.

Scout Media 

Hughes Hubbard advised CBS, through its digital media 

group, in its capacity as stalking horse bidder for, and 

ultimately the purchaser of, the assets of Scout Media, 

in a widely publicized and contentious chapter 11 case 

that began with competing involuntary and voluntary 

petitions. 

Eagle-Picher Trust 

As general counsel to one of the first Bankruptcy Code 

524(g) trusts, impacting several hundred thousand 

claimants and numerous bankruptcies nationwide, we 

help to administer more than $1 billion and process 

650,000 claims. In 2016, this involved dozens of 

discovery and related proceedings across the U.S., and 

an innovative approach to amending the Trust to better 

serve its hundreds of thousands of beneficiaries. 

Freedom Industries 

We represented FloMin Coal, Inc. as one of the 

largest trade creditors in the Freedom Industries case. 

Our team obtained allowance and payment in full 

of FloMin’s administrative expense claim through a 

combination of litigation and negotiation.
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Meaghan focuses on complex 

disputes and has first-chaired 

issues of first impression before 

the Bankruptcy Court in the 

liquidations of Lehman Brothers 

and MF Global. 

We are pleased to share that Meaghan Gragg 

was promoted to partner.
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