
Best Fit (Dynamic Regression in one click) -  Focusing on the predictive potential of a variety of fundamental factors (valuation, growth, profitability, capital structure) is the goal of this workflow. In this example, dynamic 
regression across a group of restaurants is analyzed for a “Best Fit” - there is a strong fit (adj. r-squared of 67%) across current vs. expected valuation levels (EV/EBITDA) for restaruants and CMG falls below the 
regression line, thus might be considered undervalued relative to its restaurant peers.

This type of dynamic analysis across the equity universe is still new (as most funds don’t have a dedicated data scientist), and thus there is also substantial value in the areas without a strong fit:

• Quants, as a form of active management is still early, so finding sectors/companies where the fit is not so well defined, creates opportunity and defines risk.
• Within areas with little fit, the idiosyncratic opportunity can be substantial and highly differentiated.

Select Company to Compare In one click, EDS runs a dynamic 
regression to find the best variables 
that explain over/undervaluation in the 
industry group.

Select “Run Regression” when variables are 
adjusted. A “Calculating” progress bar will appear.

An R-Squared of 67% represents 
a good fit and should be considered 
when conducting fundamental 
research.

Idea Generation Opportunities - EDS 
quantifies the performance potential for all 
equities in the group. 

Under/overvalued names within 
the selected group. Click to 
highlight. 

This Investor Presentation has been prepared by Equity Data Science. (“EDS”) for investors, solely for informational purposes. The information contained herein has been prepared to assist prospective investors in making their own evaluation of the Company and does not purport to be all-inclusive or to contain all of the information a prospective or existing investor may desire. In all cases, interested parties should conduct their own investigation and analysis of the Company and the 
data set forth in this information. EDS makes no representation or warranty as to the accuracy or completeness of this information and shall not have any liability for any representations (expressed or implied) regarding information contained in, or for any omissions from, this information or any other written or oral communications transmitted to the recipient in the course of its evaluation of the Company. This Information includes certain statements and estimates provided by the 
Company with respect to the projected future performance of the Company. Such statements, estimates and projections reflect various assumptions by management concerning possible anticipated results, which assumptions may or may not be correct. No representations are made as to the accuracy of such statements, estimates or projections. Prospective investors will be expected to have conducted their own due diligence investigation regarding these and all other matters pertinent to 
investment in the Company. This presentation may contain statements that are not historical facts, referred to as “forward looking statements.” The corporation’s actual future results may differ materially from those suggested by such statements, depending on various factors including those described in filings made with the SEC.
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