
3% Down Payment Options 
 

Fannie Mae – HomeReady (HR) vs Freddie Mac - Home Possible (HP) 
 
Homebuyer Education  
Do not have to be first time homebuyers 
a. At least one borrower has to take the home ownership education HR 
b. If they are first time homebuyers at least one borrower must participate in home ownership education HP 
c. For 2-4 unit properties landlord education at least one borrower must participate in landlord education HP 
 
Transaction Type  
a) Purchase 
b) No cash Out HP 
c) Limited Cash-out refinance (the original mortgage must be a Fannie Mae loan) HR 
 
Eligible Property Type  
a) 1-4 units 
b) No Manufactured Home HP 
c) Manufactured Homes 95% LTV (no refi). Condos, and PUDS HR 
 
Private Mortgage Insurance (PMI) at 25% Coverage  
 
Income Limits 
a.) All income from all borrowers on the Note will be considered and only the income used for qualification 
b.) Some geographical areas in underserved areas have no income limits 
 
Non-Occupant Co-borrowers  
a.) Permitted at 95% LTV and their income will be considered towards the income limit. HR 
b.) Not permitted HP 
 
Current Property Owned  
a) Occupant and Non-occupant can have an ownership interest in other property at the time of closing HR 
b) Occupant cannot have an ownership interest in other property at the time of closing unless: HP 

1.) Inherited property and share ownership interest with another party OR 
2.) Owns property with another party and the property debt was assigned to the other party by court order 

(divorce) OR 
3.) They co-signed for a property and for 12 months the other owners has been making the payments.  

 
Gifts  
a.) One-unit property only are allowed 
b.) Grants and DAP HR 
 
Boarder Income  
a.) One Unit 
b.) Boarder Income is not more than 30% of the total qualifying income for the new home purchase 
c.) They have lived together for at least a year and are planning to live together in the new home 
d.) Prove with cancelled checks (maybe deposits in bank statements) rent has been paid only to the borrower 9 

of the last 12 months averaged for 12 months.  
e.) 2-4 unit properties allowed HP 

 

• Fannie Mae and Freddie Mac do have a 97% Loan option without income limits, regular PMI 
coverage, but they must be a first-time homebuyer.   


