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Investor Guide

Welcome to Funding Circle Securities
You are on your way to joining Funding Circle USA’s1 community of investors
supporting American small businesses. This guide is designed to help you
understand how to get started with Funding Circle USA via Funding Circle Securities,
its affiliate broker-dealer, and what to expect once you are registered as an investor.
If you prefer to take a hands-on approach to building your portfolio, you may enjoy
browsing and selecting Notes2 on Funding Circle USA’s online marketplace. Equally,
if you don’t have the time to regularly login to the marketplace, Funding Circle USA’s
automated investing program will allow you to set your desired investment criteria
for Notes and build your portfolio automatically.
Use this guide to learn how to invest on Funding Circle USA’s marketplace, find your
way around your account, and understand important information about investing
through Funding Circle USA. The Funding Circle Securities team is also available to
talk through any area that may interest you - simply call us or send us an email.

(855) 849-1940
Monday-Friday, 8:00am-6:00pm PT (exc. bank holidays)
invest@fc-securities.com

1. “Funding Circle USA,” “our” or “us” as used herein shall individually and collectively refer to Funding Circle USA, Inc. and its US-based affiliates.
2. “Notes,” issued by Funding Circle Notes Program, LLC (“Funding Circle Notes Program”), are promissory notes that represent a pro rata interest in corresponding business loans and
are dependent for payment on payments that Funding Circle Notes Program receives on the corresponding business loans originated by an affiliate of Funding Circle Notes Program
and sold to Funding Circle Notes Program.
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Key points before you start
1) Funding Circle USA’s marketplace provides access to secured
small business credit investment opportunities
Funding Circle USA allows accredited investors to invest in loans to small businesses
located across the country. Investors can browse through Funding Circle USA’s
online marketplace to view investment opportunities, learn more about each
underlying small business and view company financials. All loans are prescreened
and assigned a risk rating and coupon rate (ranging from 5.49% to 22.79%) by
Funding Circle USA’s underwriting team. Additionally, Funding Circle USA takes a
security interest in the assets of each borrower to secure the corresponding loan.3
Loans originated by Funding Circle USA generated an 11.2% trailing 12-month return
as of April 30, 2015.4

2) Accredited investors are eligible to participate
Funding Circle USA is currently accepting investments from individuals and
entities who are Accredited Investors, as defined by Rule 501 of Regulation D under
the Securities of 1933. You can find out more about the SEC’s qualifications for
accredited investors at www.sec.gov/answers/accred.htm.

3) Diversification is the best way to manage risk
Every business loan listed on the marketplace has passed our three-phase credit
assessment process, but there will be cases where a business is unable to fully repay
its loan. Diversification is the best way to manage your risk when investing in Notes.
Funding Circle USA offers several options for building a diversified portfolio, which
will be discussed further in this guide.

4) Investment risks must be considered prior to participation
Despite the benefits of diversification, there is a high degree of risk associated with
private investments. Investing in private placements requires high risk tolerance,
low liquidity concerns and long-term commitments. Investors must be able to afford
to lose their entire investment. Carefully consider the investment objectives, risks,
charges and expenses of any investment product prior to investing. Please refer to
the confidential offering materials of Funding Circle Notes Program for a full list of
risks involved in investing in Notes.
3. There can be no assurance as to the adequacy of the guarantees and/or collateral provided for any loan corresponding to a series of Notes. For a complete summary of risks
associated with investing in Notes, please refer to the Offering Materials.
4. Net returns are based on loans originated by Funding Circle USA between March 1, 2013 and March 31, 2015 and are not exclusively based on loans corresponding to Notes. Net
returns are calculated using the formula and methodology here.
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Underwriting process & criteria
Every business loan that is listed on the marketplace has passed our proprietary
credit assessment process. Every business is established, creditworthy and has an
operating history of at least two years.5

Our 3-stage credit assessment process
Stage 1: Initial criteria screen
• Minimum time in operation (generating revenue): 24 months
• Profitable in at least 1 of the last 2 years
• Minimum revenue: $150,000 in revenue in the two most recent calendar years
• No bankruptcies or judgments: Business has not filed bankruptcy within the last
7 years, has no material outstanding tax liens, and has no significant unsatisfied
judgments
Stage 2: Does it pass our credit model?
Funding Circle USA’s proprietary credit model analyzes hundreds of variables,
including historical company performance, credit history and existing loans and
debts.
Stage 3: Underwriter assessment
A dedicated small business underwriter reviews every application that reaches this
stage and decides whether to list the loan on the marketplace.
Credit information of a borrower may be inaccurate or may not accurately reflect the
borrower’s creditworthiness. Any such inaccuracies may be manifested in payment
defaults on the borrower loans. Credit and FICO scores may be based on outdated,
incomplete or inaccurate credit reporting data.

5. Businesses have been in operation for a minimum of two years (with the exception of franchisee startups with a franchisor guarantee), have generated revenue in each of the last
two calendar years and have met Funding Circle USA’s minimum credit criteria.
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The FC Rating system
Every business loan that passes our credit assessment process is assigned a
proprietary credit rating (a “FC Rating”) to guide you on Funding Circle USA’s view of
its relative creditworthiness, from A+ (representing the lowest risk) to D.
The coupon rate for each loan is determined by the loan’s corresponding FC Rating
and term as follows:
Term (months)

Gross Annual Coupon Rate

12

5.49% - 18.29%

24

7.99% - 20.79%

36

8.99% - 21.79%

48

9.79% - 22.79%

60

10.49% - 18.29%6

The FC Rating does not constitute a recommendation by Funding Circle USA or
Funding Circle Securities, LLC and does not constitute a representation as to the
amount of payment an investor will actually receive, or the likelihood of payment
default occurring, on any particular loan. FC Ratings do not correspond or relate to
similar ratings or classifications of Standard & Poor’s, Moody’s, or any other ratings
agency.

6. 60 month loans currently not offered for most risky FC Rating.
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Borrower Profile

ExpressCare Pediatrics
Borrowed $250,000 through Funding Circle USA
Dr. Tonya Knox-Frazier
Founder and CEO of ExpressCare Pediatrics, 2014 Funding Circle USA borrower
“With Funding Circle, I was able to bring yet another doctor on board because again, our patient counts
are increasing every day. Also, I was able to open a children’s mental health center. That right there is rapid
growth - thank you, Funding Circle.”
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Investing on the marketplace
Funding Circle USA offers two options for building a diversified portfolio of Notes on
the marketplace. Login to pick and choose Notes that suit you, or set your desired
investment criteria for Notes and your portfolio will build automatically. It’s your
choice.

1) Login to browse & select investments
Investors can browse through Funding Circle USA’s marketplace at any time to view
listed loans and purchase Notes issued by Funding Circle Notes Program.

2) Enroll in automated investing
Investors on Funding Circle USA’s marketplace can set their desired investment
criteria and automatically build a portfolio of Notes by enrolling in automated
investing. Contact the Funding Circle Securities team to learn more.
The Funding Circle Marketplace (as of 6/1/2015)
Minimum investment

$50,000

Available assets

Notes of all FC Ratings and terms

Minimum note size

$1,000

Servicing fee charged on loans

0.083% per month7

Supported account types

Institutional, individual accounts and IRAs

Investing with an IRA
Funding Circle USA welcomes investments via traditional or Roth IRAs. To learn more
about how to invest with a tax-advantaged account, please contact the Funding
Circle Securities team.

7. The servicing fee is calculated as a percentage of the outstanding principal amount of the loan prior to applying the current payment. For additional information, please refer to
Funding Circle Notes Program’s confidential offering materials.
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Your investor portal
Funding Circle USA’s investor portal allows investors to access the marketplace, view
their current portfolio, monitor returns, and much more.

Account summary
When you first log in to your investor portal, you will land on your account summary.
Here you can keep track of your portfolio value, annualized net return,8 pending
orders, and much more.

8. Annualized net return is an annualized measure of the rate of return on the principal invested, net of servicing fees; the calculation incorporates monthly payments, charge-offs,
accrued interest (defined as interest earned, but not yet paid, on non-defaulted loans), and recoveries. It is not a forward looking projection of investment performance and is not a
guarantee of future results
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Glossary - account summary
Portfolio value:

Annualized net return:

Principal outstanding:
dollar amount lent to small businesses that has not yet been
repaid (does not include future scheduled interest payments)

annualized net return is an annualized measure of the rate
of return on the principal invested, net of servicing fees; the
calculation incorporates monthly payments, charge-offs, accrued
interest (defined as interest earned, but not yet paid, on nondefaulted loans), and recoveries. It is not a forward looking
projection of investment performance and is not a guarantee of
future results.

Pending:
amount of cash committed to pending Note purchase orders
(orders that have not yet cleared the marketplace)
Available:
amount of cash in account that is available to invest
Accrued interest:
total interest earned since last monthly payment on each loan
investment but not yet credited to your account.

Gross yield:
annualized year-to-date, dollar-weighted, gross principal yield on
your outstanding principal balance
Interest paid to date on loans:
total interest income credited to the account to date
Total amount invested to date:
total dollar amount invested in small businesses via Funding Circle
USA since opening account
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Browsing the marketplace
Simply click on “Browse marketplace” to search for investment opportunities that
suit you.

FC Rating

Amount
Total principal
amount of loan.

Term:
Scheduled duration of
loan, in months.

Rate:
Gross annual coupon
rate of corresponding
loan.

Time left:
Maximum time
remaining until
purchase window
expires. Notes are
available for purchase
for up to 7 days or
until fully subscribed.

Amount left:
The remaining
amount of the loan,
in dollars, that is
available for purchase
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View loan and Note details
While Funding Circle USA’s team of dedicated small business underwriters screens
every loan and assigns each with a FC Rating, our platform gives you the ability to
view loan data when determining which investments best fit your objectives.
The “Business info” tab provides operational information about a business, such as
location, years in operation and number of employees.

By clicking “Business profile” investors can view a short description of the company’s
business operations.
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By clicking “Financial details” investors access the business’s income statement and
balance sheet, both downloadable in CSV format.
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The “Loan information” tab contains key attributes of the corresponding loan,
including coverage ratios, existing debt obligations, and guarantors’ credit scores.

Subsequent tabs contain a list of scheduled principal and interest payments,
information about the Notes, as well as any supplementary disclosures and
documents.
If you have questions while browsing the marketplace, the Funding Circle Securities
team is here to help. Simply call us at (855) 849-1940 between 8:00am and 6:00pm
PT or email us at invest@fc-securities.com.
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Automated investing
Investors can click into this section of the marketplace to enroll in Funding Circle
USA’s automated investing program with these three easy steps:

1

Authorize investment for specific maturity and FC Rating.

2

Specify a maximum amount to commit per series of Notes (must be
in units of $1,000).

3

Set an optional maximum total amount to be invested.

Once these investment criteria are set, the platform will automatically build the
investor’s portfolio when Notes are listed on the marketplace. Investors can ensure
that they gain exposure to Notes corresponding to borrower loans that meet their
investment criteria – without having to login to the marketplace.

FAQ’s & additional questions
Our Investor Services team has assembled a list of the most frequently asked
questions from investors in this section of the portal.
If you have additional questions while browsing the marketplace, the investor
services team is here to help. Simply call us at (855) 849-1940 between 8:00am and
6:00pm PT or email us at invest@fc-securities.com.
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Contact us to get started
The first step in getting started is to contact our investor services team. A member of
the team will speak with you to help determine whether investing on Funding Circle
USA’s marketplace is consistent with your financial goals and to confirm that you
qualify as an accredited investor.
Please call us between 8:00am and 6:00pm PST at (855) 849-1940 or email
invest@fc-securities.com to get started.

Funding Circle Securities, LLC (“Funding Circle Securities”), member FINRA/SIPC, is owned and operated by Funding Circle USA, Inc.
All securities related activities are conducted through Funding Circle Securities. Funding Circle Securities only oﬀers investment
products and securities of its affliates, and such products and securities are not publicly traded and may be subject to holding
period requirements. Securities oﬀered through Funding Circle Securities are only suitable for Accredited Investors, as defined by
Rule 501 of the Securities Act of 1933, who are familiar with and willing to accept the high risk associated with private investments.
Investing in private placements requires high-risk tolerance, low liquidity concerns and long-term commitments. Investors must
be able to aﬀord to lose their entire investment. Carefully consider the investment objectives, risk, charges and expenses of any
investment product prior to investing.
No communication, through this guide or in any other medium, should be construed as a recommendation for any security oﬀering.
This guide provides general and preliminary information about securities oﬀered through Funding Circle Securities and is intended
for initial reference purposes only. It is not a summary or compilation of all applicable information and is not complete. This guide
does not constitute an oﬀer to sell or buy any securities by Funding Circle Securities. There shall be no oﬀer or sale of any securities
without the delivery of confidential oﬀering materials and related documents (the “Oﬀering Materials”). This information contained
herein is qualified by and subject to more detailed information in the Oﬀering Materials.
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