AMENDED IN ASSEMBLY MARCH 28, 2025

CALIFORNIA LEGISLATURE—2025—26 REGULAR SESSION

ASSEMBLY BILL No. 1432

Introduced by Assembly Member Hoover

February 21, 2025

An act to-amend-Section-8255 add Chapter 6.6 (commencing with
Section 8258) to Division 8 of theWelfare and Institutions Code, relating
to homel essness.

LEGISLATIVE COUNSEL’S DIGEST

AB 1432, as amended, Hoover. Heusirg—+st—Homelessness
Accountability, Recovery, and Treatment Act.

Existing law establishes and provides funding for various state
programsin connection with assisting the homel ess, including Housing
First. Existing law establishes the core components of Housing First
toinclude, among other things, tenant screening and selection practices
that promote accepting applicants regardless of their sobriety or use
of substances, completion of treatment, or participation in services.

Thishill, the Homel essness Accountability, Recovery, and Treatment
Act, would authorize a state agency to use up to 40 percent of existing
noncontinuously appropriated funds allocated to a homelessness
program on recovery housing that does not meet the core components
of Housing First.

Existing law requires the Governor to create an Interagency Council
on Homeless to create partnerships among state agencies and
departments, local government agencies, and specified nonprofit entities
to arrive at specific strategiesto end homel essness and collect, compile,
and make publicly available specified financial data provided to the
council from all state-funded homel essness programs.
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This bill would require a nonprofit that receives state or local
government funding for homelessness programs to annually report to
the relevant state agency or local government from which they receive
funding specified standardized performance metrics. The bill would
require a state agency, as defined, to develop a standardized reporting
template and compile and publish an annual report summarizing the
performance metrics. The bill would require a nonprofit to maintain
records and documentation to support the performance metrics and
make those records available for audit or review upon request by a
local government or state agency. The bill would require a state agency,
in collaboration with local governments, to establish procedures for
certifying the accuracy of the performance metrics. To the extent that
the bill would require alocal government to cooperate fully with a state
agency to establish those procedures, the bill would impose a
state-mandated local program. The bill would require a state agency
to provide technical assistance and resources to assist nonprofits,
particularly smaller nonprofit organizations, in complying with these
reporting requirements. The bill would require a state agency to adopt
regulations to implement the act no later than January 1, 2027, and
would require a nonprofit to begin reporting performance metrics
beginning with the first full fiscal year following the adoption of
regulations.

This bill would define various terms for purposes of the act.

The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Satutory provisions establish procedures for making that
rei mbur sement.

This bill would provide that, if the Commission on Sate Mandates
determines that the bill contains costs mandated by the state,
reimbursement for those costs shall be made pursuant to the statutory
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. . ’ . . . . . .
Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: ne-yes.

The people of the Sate of California do enact as follows:

SECTION 1. The Legidlature finds and declares all of the
following:

(&) Homelessness is a critical issue in California that affects
individuals, families, and communities across the state.

(b) Nonprofitsplay avital rolein providing services and support
to individuals and families experiencing homel essness, often with
funding from local and state gover nments.

(c) To ensure the effective use of public funds and improve
outcomes for people experiencing homelessness, it is essential to
establish standardized performance metrics for measuring the
success of homel essness programs.

(d) Regular reporting of these metricswill provide transparency,
enable data-driven decision making, and foster accountability
among nonprofits receiving public funds for homel essness services.

SEC. 2. Chapter 6.6 (commencing with Section 8258) isadded
to Division 8 of the Welfare and Institutions Code, to read:

CHAPTER 6.6. HOMELESSNESS ACCOUNTABILITY, RECOVERY,
AND TREATMENT ACT

8258. This act shall be known, and may be cited, as the
Homelessness Accountability, Recovery, and Treatment (HART)
Act.

8258.1. For purposes of this act, the following definitions
apply:

(@) “ Local government” meansa city, county, or city and county
in the state.

(b) “Nonprofit” means an organization that is exempt from
federal income taxation pursuant to Section 501(c)(3) of the
Internal Revenue Code and that receives funding from the state
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or local governments for programs aimed at addressing
homel essness.

(c) “Performance metrics’ means specific, quantifiable
indicators used to assess the effectiveness of homelessness
programs.

(d) “Recovery housing” means sober living facilities and
programs that provide housing in a recovery-focused and
peer-supported community for people recovering from substance
useissues or receiving treatment for mental illness. Facilitiesand
programs may require sobriety as a prerequisite for participation
or berequired pursuant to a court order or isa condition of release
for individuals under the jurisdiction of a county probation
department or the Department of Corrections and Rehabilitation.

(e) “Sate agency” means any California state agency or
department that funds, implements, or administers a homel essness
program.

() “Homelessness program” means any program that a
California state agency or department, or a local government,
funds, implements, or administers for the purpose of providing
emergency shelter, interim housing, housing, or housing-based
services to people experiencing homelessness or at risk of
homel essness.

8258.2. A state agency may use up to 40% of existing
noncontinuously appropriated funds allocated to a homel essness
program on recovery housing that does not meet the core
components of Housing First, as defined under Section 8255.

8258.3. (a) (1) A nonprofit that receives state or local
government funding for homelessness programs shall report to
the relevant state agency or thelocal government fromwhich they
receive funding the following standardized performance metrics:

(A) Thetotal number of individuals and families served by the
nonprofit’s homel essness programs during the reporting period.

(B) Thenumber of individualsand families placed in per manent
housing during the reporting period.

(C) Thenumber of individualsand families placed in temporary
housing during the reporting period.

(D) The number of individuals and families who received
support services, including, but not limited to, job training, mental
health services, substance abuse treatment, and case management.
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(E) The number of individuals and families who exited
homel essness and maintai ned stable housing for at least six months.

(F) The cost per individual or family served.

(G) The cost per individual or family placed in permanent
housing.

(2) A state agency, in consultation with local governments and
stakeholders, may establish additional performance metrics as
necessary to further evaluate the effectiveness of homelessness
programs.

(3) A state agency shall develop a standardized reporting
template to be used by all nonprofits to ensure consistency and
comparability of data.

(4) A state agency shall compile and publish an annual report
summarizng the performance metrics. The annual report shall be
made publicly available on the state agency’'s website and shall
include an analysis of trends, outcomes, and areas for improvement
in addressing homel essness.

(b) Thereport required under subdivision (a) shall be submitted
on an annual basis, with each report covering the preceding
12-month period. A state agency may adjust the reporting
frequency to every other year for nonprofits that demonstrate
consistent compliance and accuracy in reporting.

(c) A nonprofit shall maintain records and documentation to
support the performance metrics reported under subdivision (a)
and shall make those records available for audit or review upon
request by a local government or state agency.

(d) A nonprofit that is found to have submitted inaccurate or
fraudulent data may be subject to penalties, including, but not
limited to, the repayment of funds, ineligibility for future funding,
or other sanctions as determined by the state agency.

(e) A nonprofit shall begin reporting performance metrics as
required by this section beginning with the first full fiscal year
following the adoption of regulations by the state agency pursuant
to Section 8258.5.

8258.4. (a) (1) A state agency, in collaboration with local
gover nments, shall establish proceduresfor certifying the accuracy
of the performance metrics reported pursuant to Section 8258.3.
A local government shall cooperate fully with a state agency in
establishing the procedures pursuant to this subdivision.
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(2) A state agency may conduct random audits of nonprofits to
ensure compliance with the reporting requirements of this section
and the accuracy of reported data.

(b) (1) A state agency shall provide technical assistance and
resources to assist nonprofits, particularly smaller nonprofit
organizations, in complying with the reporting requirements of
this section.

(2) A state agency may allocate a portion of the funds for a
homelessness program to support nonprofits in developing the
capacity to collect, track, and report the required performance
metrics.

8258.5. A state agency shall adopt regulations to implement
the provisions of this act no later than January 1, 2027.

SEC. 3. If the Commission on State Mandates deter mines that
this act contains costs mandated by the state, reimbursement to
local agencies and school districts for those costs shall be made
pursuant to Part 7 (commencing with Section 17500) of Division
4 of Title 2 of the Government Code.
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