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H.B. No. 300

A BILL TO BE ENTITLED
AN ACT

relating to the Texas Armed Services Scholarship Program.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 61.9771(b), Education Code, 1is amended
to read as follows:

(b) The amount of a scholarship under this subchapter in an
academic year is the lesser of:

(1) the greater of $30,000 or an amount egqual to the

average cost of attendance at an institution of higher education in

this state, as determined by board rule [$150066]; or

(2) the amount available for each scholarship from
appropriations that may be wused for scholarships under this
subchapter for that academic year.

SECTION 2. Section 61.9772, Education Code, is amended by
amending Subsections (a) and (b) and adding Subsection (b-1) to
read as follows:

(a) To receive an initial scholarship under this
subchapter, a student must:

(1) be enrolled in a public or private institution of

higher education in this state and, while enrolled at the

institution: [+]

A) [42)>] enroll in and be a member in good

standing of a Reserve Officers' Training Corps (ROTC) program or

another [undexgraduate] officer commissioning program such as the

89R33399 CMO-D 1



w

o

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

H.B. No. 300
United States Marine Corps Platoon Leaders Class [while—enrolled—in

s—public—orprivate—institutieonofhighereducationinthis——state];

(B) submit to the board proof of the student's

successful completion of a program described by Paragraph (A); or

(C) submit to the board proof of the student's

acceptance into the officer commissioning program for the Texas

State Guard, as defined by Section 437.001, Government Code;

(2) [43)] be appointed to receive a scholarship by the
governor, the lieutenant governor, a state senator, or a state
representative; and

(3) [#43] enter into an agreement with the board under
Section 61.9773.

(b) In each year, the governor and the lieutenant governor
shall [me] each appoint two students and two alternates and each
state senator and each state representative shall [ma¥] appoint one
student and one alternate to receive an initial scholarship under
this subchapter. If a student appointed under this subsection to
receive a scholarship fails to initially meet eligibility or
otherwise meet the requirements to initially receive the
scholarship, the board [FexasHigher Education Coordinating Board]

must notify the alternate on file of their nomination.

(b-1) A state senator or state representative shall make the

appointments required by Subsection (b) not later than September 30

of each year. If a state senator or state representative fails to

make a timely appointment in accordance with this subsection, the

lieutenant governor or the speaker of the house of representatives,

as appropriate, shall promptly fill the vacancy in appointment or
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designate a member of their respective chamber to promptly make the

appointment on their behalf.

SECTION 3. Section ©1.9773, Education Code, is amended to
read as follows:

Sec. 61.9773. AGREEMENT REQUIREMENTS. (a) To receive a
scholarship under this subchapter, a student must enter into an
agreement with the board as provided by this section. The agreement
must require the student to:

(1) satisfy one of the following requirements

[complete]:

(A) complete or submit to the board proof that

the student previously completed one year of ROTC training for each

year that the student receives the scholarship; [e*]

(B) complete or submit to the board proof that

the student previously completed another [undexrgxraduate] officer

commissioning program such as the United States Marine Corps
Platoon Leaders Class; or

(C) submit to the board proof of the student's

acceptance into the officer commissioning program for the Texas

State Guard, as defined by Section 437.001, Government Code;

(2) graduate not later than six years after the date
the student first enrolls in a public or private institution of
higher education in this state;

(3) after graduation, enter into:

(A) a four-year commitment to be a member of the
Texas Army National Guard, Texas Air National Guard, Texas State

Guard, United States Coast Guard, or United States Merchant Marine;
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or
(B) a contract to serve as a commissioned officer
in any branch of the armed services of the United States;

(4) meet the physical examination requirements and all
other prescreening requirements of the Texas Army National Guard,
Texas Air National Guard, Texas State Guard, United States Coast
Guard, or United States Merchant Marine or the branch of the armed
services with which the student enters into a contract; and

(5) agree to repay the scholarship if the student:

(A) fails to maintain satisfactory academic
progress;

(B) withdraws from the scholarship program; or

(C) fails to fulfill a commitment or contract
described by Subdivision (3).

(b) The board shall adopt rules to exempt a student from the
repayment of a scholarship under an agreement entered into under
this section if the student is unable to meet the obligations of the
agreement solely as a result of:

(1) physical inability; or

(2) an extraordinary circumstance outside the

student's control.

(c) If the board determines that a student who entered into

an agreement with the board under this section was erroneously

removed from the scholarship program established under this

subchapter, the board shall reinstate the student's scholarship if

the student 1is currently enrolled in a public or private

institution of higher education in this state.
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SECTION 4. Section ©1.9775, Education Code, is amended to

read as follows:
Sec. 61.9775. LIMITATIONS ON SCHOLARSHIP. [4&3] A person

may not receive a scholarship under this subchapter for more than

four academic yvears [after—earningacumulative—total of 150-eredit

] - b 1ed ] : : il
oeccurs—fixsE] .

student's+total-—cost—of—attondance—for that academic-—year ot the
b1i . : : . - b ] . . hic] ]
student is—enrolled:]
SECTION 5. Subchapter FF, Chapter 61, Education Code, 1is
amended by adding Section 61.9777 to read as follows:

Sec. 61.9777. SCHOLARSHIP COORDINATOR. The board shall

designate an employee of the board to serve as ‘a scholarship

coordinator for scholarships awarded under this subchapter. The

scholarship coordinator shall:

(1) serve as a 1liaison and point of contact for

students appointed to receive a scholarship under this subchapter;

and

(2) coordinate with financial aid offices at public

and private institutions of higher education in this state and with

relevant military personnel on behalf of scholarship recipients to
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ensure students fully wunderstand the reguirements of this

subchapter.

SECTION 6. This Act applies beginning with the 2025-2026
academic year.

SECTION 7. This Act takes effect immediately if it receives
a vote of two-thirds of all the members elected to each house, as
provided by Section 39, Article III, Texas Constitution. If this
Act does not receive the vote necessary for immediate effect, this

Act takes effect September 1, 2025.
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HOUSE VERSION

SECTION 1. Section 61.9771(b), Education Code, is
amended to read as follows:

(b) The amount of a scholarship under this subchapter in an
academic year is the lesser of:

(1) the greater of $30,000 or an amount equal to the average
cost of attendance at an institution of higher education in this
state, as determined by board rule {$45;600]; or

(2) the amount available for each scholarship from
appropriations that may be used for scholarships under this
subchapter for that academic year.

SECTIONS 2-5
SECTION 6. Saving provision.

SECTION 7. Effective date.

Associated CCR Draft: 89R 33399

House Bill 300
Conference Committee Report
Section-by-Section Analysis

SENATE VERSION (IE)

No equivalent provision. SECTION 1. Section 61.9771(b),
Education Code, is amended to read as follows: [Deleted by
FA1]

SECTIONS 2-5. Same as House version.
SECTION 6. Same as House version.

SECTION 7. Same as House version.

CONFERENCE
SECTION 1. Same as House version.

SECTIONS 2-5. Same as House version.

SECTION 6. Same as House version.

SECTION 7. Same as House version.
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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 89TH LEGISLATIVE REGULAR SESSION

May 30, 2025

TO: Honorable Dan Patrick, Lieutenant Governor, Senate
Honorable Dustin Burrows, Speaker of the House, House of Representatives

FROM: Jerry McGinty, Director, Legislative Budget Board

IN RE: HB300 by Wilson (Relating to the Texas Armed Services Scholarship Program.), Conference
Committee Report

Estimated Two-year Net Impact to General Revenue Related Funds for HB300, Conference Committee
Report: a negative impact of ($6,070,630) through the biennium ending August 31, 2027.

The bill would make no appropriation but could provide the legal basis for an appropriation of funds to
implement the provisions of the bill.

General Revenue-Related Funds, Five- Year Impact:

Fiscal Probable Net Posititvoe/(Negative) Impact
Year General Revenue Related Funds
2026 ($3.035.315)
2027 ($3.035,315)
2028 ($3.035.315)
2029 ($3.035.315)
2030 ($3.035.315)

All Funds, Five-Year Impact:
. Probable Savings/(Cost) from

Fiscal General Revenue Fund
Year I
2026 ($3.035.315)
2027 ($3.035.315)
2028 ($3.035,315)
2029 ($3,035.315)
2030 ($3,035.315)

Fiscal Analysis

The bill would increase the award amount for the Texas Armed Service Scholarship Program from $15,000 to
the greater of $30,000 or the average cost of attendance at all institutions of higher education as determined by
the Higher Education Coordinating Board.
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Methodology

Based on information provided by the Board, $3.0 million in additional funding per year would be needed to
support the increase of the maximum scholarship for each year of the program. This projection was based on
the assumption that the maximum 185 participants will be added to the program each year. The maximum
scholarship amount used in the Board's funding projection was based on historical data to calculate the average
scholarship that would occur based on the increase to $30,000, while taking into account the cost of attendance
cap.

Local Government Impact

No significant fiscal implication to units of local government is anticipated.

Source Agencies: 781 Higher Education Coordinating Board
LBB Staff: JMc, FV, KDw, GO, LBO, NV
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