AMENDED IN ASSEMBLY APRIL 2, 2025

CALIFORNIA LEGISLATURE—2025—26 REGULAR SESSION

ASSEMBLY BILL No. 423

Introduced by Assembly Member Davies

February 5, 2025

An act to amend Section13834-26 11833.05 of the Health and Safety
Code, relating to alcohol and drug programs.

LEGISLATIVE COUNSEL’S DIGEST

AB 423, asamended, Davies. Aleohel-anddrugrecovery-ortreatment
feethties—discharge-ane-continutng-care-pranntng—Al coholism or drug
abuse recovery or treatment programs and facilities: disclosures.

Existing law grantsthe sole authority in state government to the Sate
Department of Health Care Services to certify alcohol or other drug
programs and to license adult alcoholism or drug abuse recovery or
treatment facilities. Existing law requires certified programs and
licensed facilities to disclose to the department if any of its agents,
partners, directors, officers, or ownersown or have a financial interest
in a recovery residence and whether it has contractual relationships
with entities that provide recovery services to clients of certified
programs or licensed facilities if the entity is not a part of a certified
program or a licensed facility. Existing law defines “recovery
residence” asaresidential dwelling that provides primary housing for
individuals who seek a cooperative living arrangement that supports
personal recovery from a substance use disorder and that does not
require licensure by the department or does not provide licensable
Services.

This bill would require a business-operated recovery residence to
register its location with the department. The bill would define a
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busi ness-operated recovery residence as a recovery residencein which
a business, in exchange for compensation, provides more than one
service beyond those of a typical tenancy arrangement to more than
one occupant, including, but not limited to, drug testing, supervision,
scheduling, rule setting, rule enforcement, room assignment,
entertainment, gym memberships, transportation, laundry, or meal
preparation and coordination.

State-mandated local program: no.

The people of the Sate of California do enact as follows:

1 SECTION 1. Section 11833.05 of the Health and Safety Code
2 isamended to read:

3 11833.05. (a) A program certified by the department pursuant
4 to Chapter 7.1 (commencing with Section 11832) or a facility
5 licensed by the department pursuant to Chapter 7.5 (commencing
6 with Section 11834.01) shall disclose to the department if any of
7 itsagents, partners, directors, officers, or owners, including asole
8 proprietor and member, has either of the following:

9 (1) Ownership or control of, or financia interest in, arecovery
10 residence.

11 (2) Any contractual relationship with an entity that regularly
12 providesprofessional servicesor substance use disorder treatment
13 or recovery services to clients of programs certified or facilities
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licensed by the department, if the entity isnot part of the program
certified or facility licensed by the department.

(b) All programs certified or facilitieslicensed by the department
shall make the disclosures pursuant to subdivision (a) upon initial
licensure or certification, upon renewal of licensure or certification,
and upon a licensed facility or certified program acquiring or
starting a relationship that meets the description in paragraph (1)
or (2) of subdivision (a).

(c) The department may suspend or revoke the certification of
a program or license of a facility for faling to disclose the
information required in subdivision (a).

(d) The department shall take action pursuant to Section
11834.31 against an unlicensed facility that is disclosed as a
recovery residence pursuant to paragraph (1) of subdivision (a).
This subdivision does not require an investigation of a recovery
residencethat is not alleged to be operating in violation of Section
11834.30.

(e) Thedepartment may refer a substantiated complaint against
arecovery residence to other enforcement entities as appropriate
under state or federal law, including the Department of Insurance,
the Department of Managed Health Care, the Attorney General,
and the United States Attorney General.

() A business-operated recovery residence shall register its
location with the department.

)

(g) For the purposes of this section,—reeevery both of the
following definitions apply:

(1) “Business-operated recovery residence” means a recovery
residence in which a business, in exchange for compensation,
provides more than one service beyond those of a typical tenancy
arrangement to more than one occupant, including, but not limited
to, drug testing, supervision, scheduling, rule setting, rule
enforcement, room assignment, entertainment, gym member ships,
transportation, laundry, or meal preparation and coordination.

(2) “Recovery residence” means a residentia dwelling that
provides primary housing for individuals who seek a cooperative
living arrangement that supports persona recovery from a
substance use disorder and that does not require licensure by the
department or does not provide licensable services, pursuant to
Chapter 7.5 (commencing with Section 11834.01). A recovery
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residence may include, but is not limited to, residential dwellings
commonly referred to as “sober living homes,” “sober living
environments,” or “ unlicensed alcohol and drug free residences.”
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