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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS
 
This Quarterly Report on Form 10-Q of Centaurus Diamond Technologies, Inc., a Nevada corporation, contains “forward-looking statements,” as defined in the
United States Private Securities Litigation Reform Act of 1995.  In some cases, you can identify forward-looking statements by terminology such as “may”, “will”,
“should”, “could”, “expects”, “plans”, “intends”, “anticipates”, “believes”, “estimates”, “predicts”, “potential” or “continue” or the negative of such terms and other
comparable terminology.  These forward-looking statements include, without limitation, statements about our market opportunity, our strategies, competition,
expected activities and expenditures as we pursue our business plan, and the adequacy of our available cash resources.  Although we believe that the
expectations reflected in the forward-looking statements are reasonable, we cannot guarantee future results, levels of activity, performance or achievements. 
Actual results may differ materially from the predictions discussed in these forward-looking statements.  The economic environment within which we operate
could materially affect our actual results.
 
Our management has included projections and estimates in this Form 10-Q, which are based primarily on management’s experience in the industry,
assessments of our results of operations, discussions and negotiations with third parties and a review of information filed by our competitors with the SEC or
otherwise publicly available.  We caution readers not to place undue reliance on any such forward-looking statements, which speak only as of the date made. 
We disclaim any obligation subsequently to revise any forward-looking statements to reflect events or circumstances after the date of such statements or to
reflect the occurrence of anticipated or unanticipated events.
 
All references in this Form 10-Q to the  “Company”, “Centaurus Diamond Technologies, Inc.”, “Centaurus Diamond Technologies,” “we”, “us,” or “our” are to
Centaurus Diamond Technologies, Inc.
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PART I. FINANCIAL INFORMATION
ITEM   1.   FINANCIAL STATEMENTS
 

Centaurus Diamond Technologies, Inc.
 Balance Sheets

   As of    As of  

  
September 30,

2018   March 31, 2018  

  (Unaudited)     

 ASSETS       
 CURRENT ASSETS:       

 Cash  $ -  $ 16,927 
         

 Total Current Assets   -   16,927 
         
 PROPERTY AND EQUIPMENT, NET:         

 Property and equipment   69,540   63,000 
 Accumulated depreciation   (8,000)   (8,000)

         
 Total Property and Equipment, net   61,540   55,000 

         
 OTHER ASSETS         

 Autogenous Impact Mill Technology   1   1 
 Patent   1   1 
 Deposits   19,340   19,340 

         
 Total Other Assets   19,342   19,342 

         
Total Assets  $ 80,882  $ 91,269 

         
 LIABILITIES AND STOCKHOLDERS' DEFICIT         
 CURRENT LIABILITIES:         

 Accounts payable and accrued expenses  $ 36,740  $ 27,190 
 Note payable - Bauta   12,000   12,000 
 Default judgement liability   114,408   114,408 
 Advances from stockholders   144,612   117,912 

         
 Total Current Liabilities   307,760   271,510 

         
 LONG-TERN DEBT, NET:         

Capital leases payable   39,000   42,000 
         

Total Long Term Liabilities   39,000   42,000 
         

Total Liabilities   346,760   313,510 
         
 COMMITMENTS AND CONTINGENCIES         
         
 STOCKHOLDERS' DEFICIT:         

 Common stock par value $0.001: 450,000,000 shares authorized;         
 211,267,623 shares issued and outstanding         
 at September 30, 2018 and March 31, 2018   211,417   211,417 

 Additional paid-in capital   2,751,701   2,751,701 
 Stock subscriptions accrual   70,000   50,000 
 Accumulated deficit   (3,298,996)   (3,235,359)

         
 Total Stockholders' Deficit   (265,878)   (222,241)

         
 Total Liabilities and Stockholders' Deficit  $ 80,882  $ 91,269 

         
 See accompanying notes to the financial statements.  
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Centaurus Diamond Technologies, Inc.
 Statements of Operations

 
  For the Three   For the Three   For the Six   For the Six  

  Months Ended   Months Ended   Months Ended   Months Ended  

  
September 30,

2018   
September 30,

2017   
September 30,

2018   
September 30,

2017  

  (Unaudited)   (Unaudited)   (unaudited)   (unaudited)  

             
 Revenue  $ -  $ -  $ -  $ - 
                 
 Operating Expenses                 

 Rent - related party   8,476   20,167   29,626   30,647 
 General and administrative expenses   14,800   32,675   34,011   92,614 

                 
Total operating expenses   23,276   52,842   63,637   123,261 

                 
 Loss before Income Tax   (23,276)   (52,842)   (63,637)   (123,261)
                 
 Income Tax   -   -   -   - 
                 
 Net Loss  $ (23,276)  $ (52,842)  $ (63,637)  $ (123,261)

                 
 Net Loss per Common Share - Basic and Diluted  $ (0.00)  $ (0.00)  $ (0.00)  $ (0.00)

                 
 Weighted average common shares outstanding:                 

 - basic and diluted   211,267,623   226,267,623   211,267,623   226,267,623 

                 
                 
  See accompanying notes to the financial statements.  
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Centaurus Diamond Technologies, Inc.
 Statements of Cash Flows

 
  For the Six   For the Six  

  Months Ended   Months Ended  

  
September 30,

2018   
September 30,

2017  

  (Unaudited)   (Unaudited)  

       
 CASH FLOWS FROM OPERATING ACTIVITIES:       
 Net loss  $ (63,637)  $ (123,261)
 Adjustments to reconcile net loss to net cash used in operating activities         

 Depreciation expense   -   400 
 Changes in operating assets and liabilities:         
 Accounts payable and accrued expenses   9,550   (28,390)

 Net cash used in operating activities   (54,087)   (151,251)
         
 CASH FLOWS FROM INVESTING ACTIVITIES:         

 Acquisition of fixed assets   (6,540)   - 
 Net cash used in investing activities   (6,540)   - 
         
 CASH FLOWS FROM FINANCING ACTIVITIES:         

 Cash received from stock subscriptions   20,000   - 
 Advance received from (repaid to) stockholders   26,700   139,467 
 Principal repayments of capital lease   (3,000)   - 

 Net cash provided by financing activities   43,700   139,467 
         
 Net change in cash   (16,927)   (11,784)
         
 Cash at beginning of the reporting period   16,927   15,151 
         
 Cash at end of the reporting period  $ -  $ 3,367 

         
 SUPPLEMENTAL DISCLOSURE OF CASH FLOWS INFORMATION:         

 Interest paid  $ -  $ - 

 Income tax paid  $ -  $ - 

         
 NON CASH FINANCING AND INVESTING ACTIVITIES:         

 Conversion of SH advances to APIC  $ -  $ 620,307 

         
         
 See accompanying notes to the financial statements.  
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Centaurus Diamond Technologies, Inc.
September 30, 2018 and 2017

Notes to the Unaudited Financial Statements
 
 
Note 1 – Basis of Presentation
 
The accompanying unaudited condensed interim financial statements and related notes have been prepared in accordance with accounting principles generally
accepted in the United States of America (“U.S. GAAP”) for the interim financial information, and with the rules and regulations of the United States Securities
and Exchange Commission (“SEC”) to Form 10-Q and Article 8 of Regulation S-X. Accordingly, they do not include all of the information and footnotes required
by U.S. GAAP for complete financial statements. The unaudited interim financial statements furnished reflect all adjustments (consisting of normal recurring
accruals) which are, in the opinion of management, necessary to a fair statement of the results for the interim period presented. Unaudited interim results are not
necessarily indicative of the results for the full fiscal year. These financial statements should be read in conjunction with the financial statements of the Company
for the year ended March 31, 2018 and notes thereto contained in the information filed as part of the Company’s Form 10-K, which was filed on
_____________________________.
 
Note 2 – Summary of Significant Accounting Policies
 
Critical Accounting Policies and Use of Estimates
 
In the opinion of Management, all adjustments necessary for a fair statement of results for the fiscal years presented have been included. These financial
statements have been prepared in accordance with generally accepted accounting principles (GAAP) generally accepted in the United States of America.
 
GAAP requires the Company to make estimates and judgments that affect the reported amounts of assets. On an on-going basis, the Company evaluates its
estimates and judgments, including those related to revenue recognition, inventories, adequacy of allowances for doubtful accounts, valuation of long-lived
assets, income taxes, equity-based compensation, litigation and warranties. The Company bases its estimates on historical and anticipated results and trends
and on various other assumptions that the Company believes are reasonable under the circumstances, including assumptions as to future events.
 
The policies discussed below are considered by management to be critical to an understanding of the Company’s financial statements. These estimates form the
basis for making judgments about the carrying values of assets and liabilities that are not readily apparent from other sources. By their nature, estimates are
subject to an inherent degree of uncertainty. Actual results may differ from those estimates.
 
Cash and Cash Equivalents
 
There are only cash accounts included in our cash equivalents in these statements. For purposes of the statement of cash flows, the Company considers all
short-term securities with a maturity of three months or less to be cash equivalents. There are no short-term cash equivalents reported in these financial
statements.
 
Property and Equipment
 
Property and equipment are to be stated at cost less accumulated depreciation. Depreciation is recorded on a straight-line basis over the estimated useful lives
of the assets, which range from three to ten years and are typically consistent with tax-basis useful lives. Maintenance and repairs are charged to operations as
incurred.
 
Revenue Recognition
 
The Company has generated no revenue as of the date of this filing.
 
The Company will recognize product revenue, net of sales discounts, returns and allowances, in accordance Securities and Exchange Commission Staff
Accounting Bulletin No. 104, “Revenue Recognition” (“SAB No. 104”) and ASC 605. These statements establish that revenue can be recognized when
persuasive evidence of an arrangement exists, delivery has occurred and all significant contractual obligations have been satisfied, the fee is fixed or
determinable, and collection is considered probable.
 
Inventory
 
The Company records inventory at the lower of cost or fair market value.
 
Income Taxes
 
The company has net operating loss carryforwards as of September 30, 2018 totaling $3,298,996. A deferred tax benefit of approximately $692,789 has been
offset by a valuation allowance of the same amount as its realization is not assured.
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Due to the current uncertainty of realizing the benefits of the tax NOL carry-forward, a valuation allowance equal to the tax benefits for the deferred taxes has not
been established. The full realization of the tax benefit associated with the carry-forward depends predominately upon the Company’s ability to generate taxable
income during future periods, which is not assured.
 
Long-Lived Assets
 
Long-lived assets to be held and used are tested for recoverability whenever events or changes in circumstances indicate that the related carrying amount may
not be recoverable. When required, impairment losses on assets to be held and used are recognized based on the fair value of the asset. Certain long-lived
assets to be disposed of by sale are reported at the lower of carrying amount or fair value less cost to sell.
 
Fair Values of Financial Instruments
 
ASC 825 requires the Corporation to disclose estimated fair value for its financial instruments. Fair value estimates, methods, and assumptions are set forth as
follows for the Corporation’s financial instruments. The carrying amounts of cash, receivables, other current assets, payables, accrued expenses and notes
payable are reported at cost but approximate fair value because of the short maturity of those instruments.
 
Stock-Based Compensation
 
The Company accounts for employee and non-employee stock awards under ASC 718, whereby equity instruments issued to employees for services are
recorded based on the fair value of the instrument issued and those issued to non-employees are recorded based on the fair value of the consideration received
or the fair value of the equity instrument, whichever is more reliably measurable.
 
Effects of Recently Issued Accounting Pronouncements
 
The Company has reviewed all recently issued accounting pronouncements noting that they do not affect the financial statements.
 
Per Share Computations
 
Basic net earnings per share are computed using the weighted-average number of common shares outstanding. Diluted earnings per share is computed by
dividing net income by the weighted-average number of common shares and the dilutive potential common shares outstanding during the period. All shares were
considered anti-dilutive at September 30, 2018 and 2017.
 
Reclassification
 
Certain reclassifications have been made to conform to prior periods’ data to the current presentation. These reclassifications had no effect on reported income.
 
Fiscal Year End
 
The Company elected March 31st as its fiscal year ending date.
 
Subsequent Events
 
The Company follows the guidance in Section 855-10-50 of the FASB Accounting Standards Codification for the disclosure of subsequent events. The Company
will evaluate subsequent events through the date when the financial statements were issued. Pursuant to ASU 2010-09 of the FASB Accounting Standards
Codification, the Company as an SEC filer considers its financial statements issued when they are widely distributed to users, such as through filing them on
EDGAR.
 
Derivative Financial Instruments
 
The Company evaluates all of its agreements to determine if such instruments have derivatives or contain features that qualify as embedded derivatives. For
derivative financial instruments that are accounted for as liabilities, the derivative instrument is initially recorded at its fair value and is then re-valued at each
reporting date, with changes in the fair value reported in the statements of operations. For stock-based derivative financial instruments, the Company uses a
weighted average Black-Scholes-Merton option pricing model to value the derivative instruments at inception and on subsequent valuation dates. The
classification of derivative instruments, including whether such instruments should be recorded as liabilities or as equity, is evaluated at the end of each reporting
period. Derivative instrument liabilities are classified in the balance sheet as current or non-current based on whether or not net-cash settlement of the derivative
instrument could be required within 12 months of the balance sheet date. As of June 30, 2018, the Company’s only derivative financial instrument was an
embedded conversion feature associated with convertible promissory note due to certain provisions that allow for a change in the conversion price based on a
percentage of the Company’s stock price at the date of conversion.
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Note 3 – Going Concern
 
The accompanying financial statements have been prepared assuming that the Company will continue as a going concern, which contemplates the recoverability
of assets and the satisfaction of liabilities in the normal course of business. Since its inception, the Company has been engaged substantially in financing
activities and developing its business plan and marketing. For the six months ended September 30, 2018, the Company incurred a net loss of $(63,637) and the
net cash flow used in operations was $(54,087) and its accumulated net losses from inception through the period ended September 30, 2018 is $(3,298,996),
which raises substantial doubt about the Company’s ability to continue as a going concern. In addition, the Company’s development activities since inception
have been financially sustained through capital contributions from shareholders.
 
The ability of the Company to continue as a going concern is dependent upon its ability to raise additional capital from the sale of common stock or through debt
financing and, ultimately, the achievement of significant operating revenues. These financial statements do not include any adjustments relating to the
recoverability and classification of recorded asset amounts, or amounts and classification of liabilities that might result from this uncertainty.
 
Our activities have been financed primarily from the advances of major shareholder.
 
The Company plans to raise additional funds through debt or equity offerings. There is no guarantee that the Company will be able to raise any capital through
this or any other offerings.
 
Note 4 – Property and Equipment
 
The Company has acquired all its office and field work equipment with cash payments. The total fixed assets consist of various equipment items and the totals
are as follows:
  

Asset  
June 30,

2018  
Equipment  $ 69,540 
Accumulated depreciation   (8,000)
Net Fixed Assets  $ 61,540 

  
Depreciation expenses for the three months ended September 30, 2018 and 2017 was $0.
 
Note 5 – Advances from Stockholders and Related Party Transactions
 
Related Parties
 
Related parties with whom the Company had transactions are:
 
Related Parties  Relationship

Alvin Snaper  Chairman and majority stockholder of the Company
Chas Radovich  CEO and Stockholder of the Company
Leroy Delisle  Stockholder of the Company
 
Advances from and Stockholders
 
From time to time, stockholders of the Company advance funds to the Company for working capital purposes. Those advances are unsecured, non-interest
bearing and due on demand. Below are the details of the advances by party:
 
  Chas Radovich   Leroy Delisle   Alvin Snaper   Total  

Balance at March 31, 2018  $ 3,312  $ 105,600  $ 9,000  $ 117,912 
Advances for the nine months ended June 30, 2018    -   20,000   1,700   26,700 
Balance at June 30, 2018  $ 3,312  $ 125,600  $ 10,700  $ 144,612 

  
Operating Lease from Chairman
 
On June 5, 2012 the Company entered into a lease agreement, for office space for its corporate office at 1000 W. Bonanza, Las Vegas, Nevada 89106, with its
Chairman, Alvin Snaper, at $2,500 plus utilities per month on a month-to-month basis, effective June 15, 2012. During the six months ended September 30,
2018 and 2017, the Company has paid or accrued $29,626 and $30,647, respectively, of rent.
 
Note 6 – Stockholders' Equity
 
Shares Authorized
 
Upon formation the total number of shares of all classes of capital stock which the Company is authorized to issue is four hundred fifty million (450,000,000)
shares with a par value of $0.001, all of which are designated as Common Stock.
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Common Stock
 
Immediately prior to the consummation of the Acquisition Agreement on June 5, 2012, the Company had 113,525,000 common shares issued and outstanding.
 
Upon consummation of the Acquisition Agreement on June 5, 2012, the then majority stockholders of the Company surrendered 85,575,000 shares of the
Company's common stock which was cancelled upon receipt and the Company issued 43,850,000 shares of its common stock pursuant to the terms and
conditions of the Acquisition Agreement.
 
On February 3, 2016, the Company issued 7,103,333 shares at various values to fulfil $212,000 of stock subscriptions.
 
On February 3, 2016, the Company issued 6,150,000 shares of common stock to acquire the Autogenous Impact Mill technology from one of its stockholders at
a value of $6,150. The stockholder owned the asset for over 20 years and the asset was fully depreciated. Assets acquired from related parties are recorded
and the seller’s depreciated value; therefore, the Company recorded the asset at $1. The remaining $6,149 was recorded as research and development
expenses.
 
On February 3, 2016, the Company issued 120,000 shares of common stock at $0.03 per share as a payment against an accounts payable balance.
 
On February 3, 2016, the Company issued 111,000 shares of common stock at $0.0495 per share as a payment against an accounts payable balance.
 
Between September 3, 2015 and November 5, 2015, the Company issued 1,161,290 shares at an average value of $0.011 as a $13,000 payment towards a
note payable.
 
On June 8, 2015, the Company issued 30,000,000 shares of common stock at $0.005 per share to pay down $150,000 of the advances from shareholders.
 
On June 8, 2015, the Company issued 30,000,000 shares of common stock at $0.005 per share for a total of $150,000 in exchange for services.
 
On June 8, 2015, the Company issued 1,000,000 shares of common stock at $0.005 per share for a total of $5,000 in exchange for website design services.
 
On February 3, 2016, the Company issued 70,675,000 shares of common stock at $0.013 per share in exchange for $918,775 of services.
 
On May 18, 2016, the Company issued 5,747,000 shares of common stock at various values to fulfil $354,700 of stock subscriptions.
 
In November 2017, 15,000,000 shares of common stock were returned to Treasury at $0.005 per share. The shares were originally issued in exchange for
$75,000 of services; therefore, in addition to reducing the common stock and APIC balances by a total of $75,000, accumulated deficit was reduced by $75,000.
 
There are 211,267,623 shares of common stock issued as of September 30, 2018 and March 31, 2018.
 
Stock Subscriptions
 
The Company received $20,000 of stock subscriptions during the six months ended September 30, 2018. The total stock subscription balance is $70,000 and
$50,000 as of September 30, 2018 and March 31, 2018, respectively. This is an accrual account used to capture stock-cash timing differences while presenting
information consistent with transfer agent records.
 
On June 4, 2018, the Company entered into a stock purchase agreement with an outside investor; whereby 400,000 shares were to be issued for $0.05 per
share for a total of $20,000. The $20,000 was received from the outside investor on June 4, 2018 and the shares are yet to be issued; therefore, the Company
has recorded a stock subscription liability of $20,000 on the balance sheet.
 
Note 7: Convertible Promissory Notes
 
During the year ended March 31, 2016, the Company issued a revolving convertible promissory note to an investor for borrowing up to $250,000. The Company
borrowed $25,000 under this revolving convertible promissory note during the year ended March 31, 2016 as follows: $2,500 paid directly towards legal and
document fees, $5,500 paid directly towards interest expense and $17,000 deposited into the Company’s bank account. The convertible promissory note (i) are
unsecured, (ii) bear interest at the rate of 5% per annum (of which six months is guaranteed with each funding), and (iii) are due the 45 days after the funding of
the initial funding and six months after all subsequent funding. The convertible promissory note is convertible at any time at the option of the investor into shares
of the Company’s common stock that is determined by dividing the amount to be converted by the lowest trading price of the Company’s common stock during
the five days prior to conversion. If the convertible is in default, the convertible promissory note is into shares of the Company’s common stock that is determined
by dividing the amount to be converted by 60% the lowest trading price of the Company’s common stock during the five days prior to conversion.
 
Due to the potential adjustment in the conversion price associated with this convertible promissory note based on the Company’s stock price, the Company has
determined that the conversion feature is considered a derivative liability. The embedded conversion feature was initially calculated to be $22,739 which are
recorded as a derivative liability as of the date of issuance. The derivative liability was recorded as a debt discount to the convertible promissory note. The debt
discount is being amortized over the term of the convertible promissory note. The Company recognized interest expense of $22,739 during the year ended
March 31, 2016 related to the amortization of the debt discount. Also during the year ended March 31, 2016, this revolving convertible promissory note was
cancelled and any remaining balances of the convertible note and derivative liability were combined into a note payable. The balance of this note payable is
$12,000 as of September 30, 2018 and March 31, 2018.
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Note 8 – Income Tax Provision
 
Deferred tax assets
 
At September 30, 2018, the Company had net operating loss (“NOL”) carry–forwards for Federal income tax purposes of $3,298,996 that may be offset against
future taxable income through 2038. The carry-forwards begin to expire in the year 2027. No tax benefit has been reported with respect to these net operating
loss carry-forwards in the accompanying financial statements because the Company believes that the realization of the Company’s net deferred tax assets of
approximately $692,789 was not considered more likely than not and accordingly, the potential tax benefits of the net loss carry-forwards are fully offset by a full
valuation allowance.
 
Deferred tax assets consist primarily of the tax effect of NOL carry-forwards. The Company has provided a full valuation allowance on the deferred tax assets
because of the uncertainty regarding its realization. The valuation allowance increased approximately $13,364 for the six months ended September 30, 2018.
 
Components of deferred tax assets are as follows:
 

Net deferred taxes – Non-current  
September 30,

2018  
Expected income tax benefit from NOL carry-forwards  $ 687,789 
Less valuation allowance   (687,789)
Deferred tax assets, net of valuation allowance  $ - 

   
Income taxes in the statements of operations
 
A reconciliation of the federal statutory income tax rate and the effective income tax rate as a percentage of income before income taxes is as follows:
 

   
September 30,

2018  

Federal statutory income tax rate   21.0%
Change in valuation allowance on net operating loss carry-forwards   (21.0%)
Effective income tax rate  $ - 

  
Note 9 - Commitments, Contingencies and Concentrations
 
Except for as follows the Company does not have any commitments, contingencies or concentrations:
 
In May 2017, the Company lost a civil suit whereby the court awarded the plaintiff a default judgment of $112,968. See Note 7. The Company has accrued
$114,408 for this judgement as of September 30, 2018 and March 31, 2018. There were no legal fees incurred with respect to this default judgement.
 
Note 10 - Lease Obligations Payable
 
The Company leases specialized equipment under leases classified as capital leases. The leased equipment will be amortized on a straight-line basis over 5
years once it is placed in service. The following is a schedule showing the future minimum lease payments under capital leases by years and the present value
of the minimum lease payments as of September 30, 2018. There is no interest rate related to the lease obligation and the maturity date is September 2021.
 
Fiscal year ending March 31:
 
2019  $ 12,000 
2020   12,000 
2021   12,000 
2022  3,000 
Total minimum lease payments  39,000 
Less: Amount representing interest   - 
Present value of minimum lease payments  $ 39,000 

At September 30, 2018, the present value of minimum lease payments due within one year is $12,000.
 
Note 11 – Subsequent Events
 
In preparing the financial statements, management has evaluated events and transactions for potential recognition or disclosure through the date that the
financial statements were available to be issued and determined there were no subsequent events resulting in adjustments to or disclosure in the financial
statements.
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ITEM 2.  MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS.
 
Centaurus Diamond Technologies, Inc. was incorporated in the State of Nevada on July 24, 2007 and has a fiscal year end of March 31.  We are a development
stage Company.   Implementing our planned business operation is dependent on our ability to raise approximately $3,000,000.
 
Going Concern
 
To date the Company has little operations and no revenues, and consequently has incurred recurring losses from operations.  No revenues are anticipated until
we complete the implement our initial business plan, as described in this Form 10-Q.  The ability of the Company to continue as a going concern is dependent on
raising capital to fund our business plan and ultimately to attain profitable operations.  Accordingly, these factors raise substantial doubt as to the Company’s
ability to continue as a going concern.
 
Our activities have been financed primarily from the proceeds of share subscriptions.
 
The Company plans to raise additional funds through debt or equity offerings.  There is no guarantee that the Company will be able to raise any capital through
this or any other offerings.  
 
PLAN OF OPERATION
 
To date we have not generated any revenue. The operations of Innovative have historically been funded by its founder and sole shareholder, Alvin A. Snaper,
through advances from Mr. Snaper.  From time to time, Mr. Snaper has advanced funds to Innovative for working capital purposes.
 
Our current cash requirements are moderate and will be used for development, and we anticipate generating losses.  In order to execute on our business
strategy, we will require additional working capital, commensurate with the operational needs of our planned marketing, development and production efforts.  We
believe that our cash on hand and working capital will be sufficient to meet our anticipated cash requirements for the next eight (8) months and we have no short
term plans to raise additional funds.  We are currently focused on developing a prototype process for our technology.  As we proceed to commercialize our
product, we may seek additional debt or equity financing to assist with manufacturing and distribution. There is no guarantee we will be successful in raising
capital or obtaining loans in the future, or upon terms that are favorable or satisfactory to us, and any failure could have a material adverse effect on our business
objectives and operations.
 
Since inception, Innovative has had on-going operations, including creating a strategic plan, identifying significant employees and management, drafting and filing
a patent, negotiating terms with manufacturers and designers and developing a marketing plan.
 
Our current and future operations are and will be focused on researching and developing our technology for the manufacture of industrial grade cultured
diamonds that are chemically, optically and physically the same as their natural counterparts, the integration of the intellectual property we have acquired through
the Acquisition, and the continued evaluation of potential strategic acquisitions and/or partnerships.
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Our first year after Closing will be dedicated to research and development, with the goal being the creation of a commercially viable production process derived
from our proprietary technology.
 
We intend to lease the equipment and space necessary for us to conduct the next stage of research and development into our technologies.  We have begun
negotiations with the owners of the required equipment and facilities but do not, at present, have any such lease agreements in place.  We anticipate that the
cost of leasing the equipment and space necessary for our research and development efforts to cost approximately $130,000 over the next twelve months.
 
Provided our research and development activities are successful, we will thereafter seek to develop the equipment, protocols and systems for ongoing batch
production of industrial cultured diamonds on a volume basis. Upon completion of the development phase, we anticipate we will need to relocate because we
believe we will need approximately 10,000 square feet to house our employees and production machines.
    
RESULTS OF OPERATIONS
 
For the three months ended June 30, 2018 and 2017.
 
We have generated no revenues since inception. 
 
For the three months ended June 30, 2018, we incurred $40,361 in operating expenses, comprised of $21,150 of rent paid to our President, and $19,211 in
general and administrative expenses.  For the three months ended June 30, 2017, we incurred $70,419 in operating expenses, comprised of $10,480 of rent
paid to our President and $59,939 in general and administrative expenses.
 
The following table provides selected financial data about our company as of June 30, 2018 and March 31, 2018.
 
Balance Sheet Data  June 30, 2018   March 31, 2018  

Cash and Cash Equivalents  $ 26  $ 16,927 
Total Assets  $ 80,908  $ 91,269 
Total Liabilities  $ 323,510  $ 313,510 
Shareholders’ Deficit  $ (242,602)  $ (222,241)
 
GOING CONCERN
 
Although we have recognized some nominal amount of revenues since inception, we are still devoting substantially all of our efforts on establishing the business
and, therefore, still qualifies as a development stage company. From inception to June 30, 2018, the Company had accumulated losses of $3,275,720.  Our
independent public accounting firm included an explanatory paragraph in their report on the accompanying financial statements regarding concerns about our
ability to continue as a going concern. Our financial statements contain additional note disclosures describing the circumstances that lead to this disclosure by
our independent public accounting firm.  Our financial statements do not include any adjustments related to the recoverability or classification of asset-carrying
amounts or the amounts and classifications of liabilities that may result should the Company be unable to continue as a going concern.
 
LIQUIDITY AND CAPITAL RESOURCES
 
At June 30, 2018, we had a cash balance of $26. Our expenditures over the next 12 months are expected to be approximately $60,000, unless we raise
$3,000,000 to fund our 12-month plan of operation.
 
We must raise approximately $3,000,000, to complete our plan of operation for the next 12 months.  Additionally, we anticipate spending an additional $60,000
on general and administration expenses and complying with reporting obligations, and general administrative costs.   Additional funding will likely come from
equity financing from the sale of our common stock, if we are able to sell such stock. If we are successful in completing an equity financing, existing stockholders
will experience dilution of their interest in our Company. We do not have any financing arranged and we cannot provide investors with any assurance that we will
be able to raise sufficient funding from the sale of our common stock to fund our plan of operation. In the absence of such financing, our business will fail.
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There are no assurances that we will be able to achieve further sales of our common stock or any other form of additional financing. If we are unable to achieve
the financing necessary to continue our plan of operations, then we will not be able to continue our business and our business will fail.
 
OFF BALANCE SHEET ARRANGEMENTS
 
We have no off-balance sheet arrangements including arrangements that would affect our liquidity, capital resources, market risk support and credit risk support
or other benefits.
 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 
Basis of Presentation
 
The Company’s unaudited interim financial statements and related notes have been prepared in accordance with accounting principles generally accepted in the
United States of America (“U.S. GAAP”) for the interim financial information, and with the rules and regulations of the United States Securities and Exchange
Commission (“SEC”) to Form 10-Q and Article 8 of Regulation S-X.  Accordingly, they do not include all of the information and footnotes required by U.S. GAAP
for complete financial statements.  The unaudited interim financial statements furnished reflect all adjustments (consisting of normal recurring accruals) which
are, in the opinion of management, necessary to a fair statement of the results for the interim period presented.  Unaudited interim results are not necessarily
indicative of the results for the full fiscal year.  These financial statements should be read in conjunction with the financial statements of the Company for the
fiscal year ended March 31, 2018 and notes thereto contained in the information filed as part of the Company’s Form 10-K, which was filed on
____________________.
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The financial statements include all accounts of the Company as of June 30, 2018 and 2017 and for the three months ended June 30, 2018 and 2017.
 
Use of Estimates and Assumptions
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
 
The Company’s significant estimates include the fair value of financial instruments; the carrying value and recoverability of long-lived assets, including the values
assigned to and the estimated useful lives of property and equipment and patent; expected term of share options and similar instruments  , expected volatility of
the entity’s common shares and the method used to estimate it, expected annual rate of quarterly dividends, and risk free rate(s)  ; income tax rate, income tax
provision and valuation allowance of deferred tax assets; and the assumption that the Company will continue as a going concern.   Those significant accounting
estimates or assumptions bear the risk of change due to the fact that there are uncertainties attached to those estimates or assumptions, and certain estimates
or assumptions are difficult to measure or value.
 
Management bases its estimates on historical experience and on various assumptions that are believed to be reasonable under the circumstances, the results of
which form the basis for making judgments about the carrying values of assets and liabilities that are not readily apparent from other sources.
 
Management regularly reviews its estimates utilizing currently available information, changes in facts and circumstances, historical experience and reasonable
assumptions. After such reviews, if deemed appropriate, those estimates are adjusted accordingly.
 
Actual results could differ from those estimates.
 
Fair Value of Financial Instruments
 
The Company follows paragraph 825-10-50-10 of the FASB Accounting Standards Codification for disclosures about fair value of its financial instruments and
has adopted paragraph 820-10-35-37 of the FASB Accounting Standards Codification (“Paragraph 820-10-35-37”) to measure the fair value of its financial
instruments.  Paragraph 820-10-35-37 of the FASB Accounting Standards Codification establishes a framework for measuring fair value in generally accepted
accounting principles (GAAP), and expands disclosures about fair value measurements. To increase consistency and comparability in fair value measurements
and related disclosures, paragraph 820-10-35-37 of the FASB Accounting Standards Codification establishes a fair value hierarchy which prioritizes the inputs to
valuation techniques used to measure fair value into three (3) broad levels.  The fair value hierarchy gives the highest priority to quoted prices (unadjusted) in
active markets for identical assets or liabilities and the lowest priority to unobservable inputs.  The three (3) levels of fair value hierarchy defined by paragraph
820-10-35-37 of the FASB Accounting Standards Codification are described below:
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Level 1  Quoted market prices available in active markets for identical assets or liabilities as of the reporting date.
   
Level 2  Pricing inputs other than quoted prices in active markets included in Level 1, which are either directly or indirectly observable as of the reporting date.
   
Level 3  Pricing inputs that are generally observable inputs and not corroborated by market data.
 
Financial assets are considered Level 3 when their fair values are determined using pricing models, discounted cash flow methodologies or similar techniques
and at least one significant model assumption or input is unobservable.
 
The fair value hierarchy gives the highest priority to quoted prices (unadjusted) in active markets for identical assets or liabilities and the lowest priority to
unobservable inputs.  If the inputs used to measure the financial assets and liabilities fall within more than one level described above, the categorization is based
on the lowest level input that is significant to the fair value measurement of the instrument.
 
The carrying amount of the Company’s financial assets and liabilities, such as cash, and prepayments and other current assets, approximate their fair values
because of the short maturity of the instrument.
 
Transactions involving related parties cannot be presumed to be carried out on an arm's-length basis, as the requisite conditions of competitive, free-market
dealings may not exist. Representations about transactions with related parties, if made, shall not imply that the related party transactions were consummated on
terms equivalent to those that prevail in arm's-length transactions unless such representations can be substantiated.
 
It is not, however, practical to determine the fair value of advances from stockholder, if any, due to their related party nature.
 
Carrying Value, Recoverability and Impairment of Long-Lived Assets
 
The Company has adopted paragraph 360-10-35-17 of the FASB Accounting Standards Codification for its long-lived assets. The Company’s long-lived assets,
which include property and equipment, and patent, are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
of an asset may not be recoverable.
 
The Company assesses the recoverability of its long-lived assets by comparing the projected undiscounted net cash flows associated with the related long-lived
asset or group of long-lived assets over their remaining estimated useful lives against their respective carrying amounts. Impairment, if any, is based on the
excess of the carrying amount over the fair value of those assets.  Fair value is generally determined using the asset’s expected future discounted cash flows or
market value, if readily determinable.  If long-lived assets are determined to be recoverable, but the newly determined remaining estimated useful lives are
shorter than originally estimated, the net book values of the long-lived assets are depreciated over the newly determined remaining estimated useful lives.
 
The Company considers the following to be some examples of important indicators that may trigger an impairment review: (i) significant under-performance or
losses of assets relative to expected historical or projected future operating results; (ii) significant changes in the manner or use of assets or in the Company’s
overall strategy with respect to the manner or use of the acquired assets or changes in the Company’s overall business strategy; (iii) significant negative
industry or economic trends; (iv) increased competitive pressures; and (v) regulatory changes.  The Company evaluates acquired assets for potential impairment
indicators at least annually and more frequently upon the occurrence of such events.
 
The impairment charges, if any, is included in operating expenses in the accompanying statements of operations.
 
Fiscal Year End
 
The Company elected March 31st as its fiscal year ending date.
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Cash Equivalents
 
The Company considers all highly liquid investments with maturities of three months or less at the time of purchase to be cash equivalents. The Company did
not have cash equivalent as of June 30, 2018.
 
Property and Equipment
 
Property and equipment is recorded at cost.  Expenditures for major additions and betterments are capitalized.  Maintenance and repairs are charged to
operations as incurred.  Depreciation of property and equipment is computed by the straight-line method (after taking into account their respective estimated
residual values) over the assets estimated useful life of five (5) to seven (7) years.  Upon sale or retirement of property and equipment, the related cost and
accumulated depreciation are removed from the accounts and any gain or loss is reflected in the statements of operations.
 
Patent
 
The Company follows the guidelines as set out in paragraph 350-30-25-3 and paragraph 350-30-35-6 of the FASB Accounting Standards Codification for
patent.  For acquired patents the Company records the costs to acquire patents as patent and amortizes the patent acquisition cost over its remaining legal life,
or estimated useful life, or the term of the contract, whichever is shorter. For internal developed patents, all costs incurred to the point when a patent application
is to be filed are expended as incurred as research and development expense; patent application costs, generally legal costs, thereafter incurred are capitalized,
which are to be amortized once the patents are granted or expended if the patent application is rejected. The Company amortizes the internal developed patents
over the shorter of the expected useful lives or the legal lives of the patents, which are generally 17 to 20 years for domestic patents and 5 to 20 years for foreign
patents from the date when the patents are granted. The costs of defending and maintaining patents are expended as incurred. Upon becoming fully amortized,
the related cost and accumulated amortization are removed from the accounts.
 
Related Parties
 
The Company follows subtopic 850-10 of the FASB Accounting Standards Codification for the identification of related parties and disclosure of related party
transactions.
 
Pursuant to section 850-10-20 the related parties include a) affiliates of the Company; b) entities for which investments in their equity securities would be
required, absent the election of the fair value option under the Fair Value Option Subsection of section 825–10–15, to be accounted for by the equity method by
the investing entity; c) trusts for the benefit of employees, such as pension and profit-sharing trusts that are managed by or under the trusteeship of
management; d) principal owners of the Company; e) management of the Company; f) other parties with which the Company may deal if one party controls or
can significantly influence the management or operating policies of the other to an extent that one of the transacting parties might be prevented from fully
pursuing its own separate interests; and g) other parties that can significantly influence the management or operating policies of the transacting parties or that
have an ownership interest in one of the transacting parties and can significantly influence the other to an extent that one or more of the transacting parties
might be prevented from fully pursuing its own separate interests.
 
The financial statements shall include disclosures of material related party transactions, other than compensation arrangements, expense allowances, and other
similar items in the ordinary course of business. However, disclosure of transactions that are eliminated in the preparation of or combined financial statements is
not required in those statements. The disclosures shall include:  a) the nature of the relationship(s) involved; b. a description of the transactions, including
transactions to which no amounts or nominal amounts were ascribed, for each of the periods for which income statements are presented, and such other
information deemed necessary to an understanding of the effects of the transactions on the financial statements; c) the dollar amounts of transactions for each of
the periods for which income statements are presented and the effects of any change in the method of establishing the terms from that used in the preceding
period; and d. amounts due from or to related parties as of the date of each balance sheet presented and, if not otherwise apparent, the terms and manner of
settlement.
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Commitments and Contingencies
 
The Company follows subtopic 450-20 of the FASB Accounting Standards Codification to report accounting for contingencies. Certain conditions may exist as of
the date the financial statements are issued, which may result in a loss to the Company but which will only be resolved when one or more future events occur or
fail to occur.  The Company assesses such contingent liabilities, and such assessment inherently involves an exercise of judgment.  In assessing loss
contingencies related to legal proceedings that are pending against the Company or unasserted claims that may result in such proceedings, the Company
evaluates the perceived merits of any legal proceedings or unasserted claims as well as the perceived merits of the amount of relief sought or expected to be
sought therein.
 
If the assessment of a contingency indicates that it is probable that a material loss has been incurred and the amount of the liability can be estimated, then the
estimated liability would be accrued in the Company’s financial statements.  If the assessment indicates that a potentially material loss contingency is not
probable but is reasonably possible, or is probable but cannot be estimated, then the nature of the contingent liability, and an estimate of the range of possible
losses, if determinable and material, would be disclosed.
 
Loss contingencies considered remote are generally not disclosed unless they involve guarantees, in which case the guarantees would be
disclosed.  Management does not believe, based upon information available at this time, that these matters will have a material adverse effect on the Company’s
financial position, results of operations or cash flows. However, there is no assurance that such matters will not materially and adversely affect the Company’s
business, financial position, and results of operations or cash flows.
 
Revenue Recognition
 
The Company applies paragraph 605-10-S99-1 of the FASB Accounting Standards Codification for revenue recognition.  The Company recognizes revenue
when it is realized or realizable and earned.  The Company considers revenue realized or realizable and earned when all of the following criteria are met: (i)
persuasive evidence of an arrangement exists, (ii) the product has been shipped or the services have been rendered to the customer, (iii) the sales price is fixed
or determinable, and (iv) collectability is reasonably assured.
 
The Company will derive its revenue from sales contracts with customers with revenues being generated upon the shipment of products upon commencing
operations.  Persuasive evidence of an arrangement is demonstrated via invoice, product delivery is evidenced by warehouse shipping log as well as a signed
bill of lading from the trucking company or third party carrier and title transfers upon shipment, based on free on board (“FOB”) warehouse ; the sales price to the
customer is fixed upon acceptance of the purchase order and there is no separate sales rebate, discount, or volume incentive.
 
Equity Instruments Issued to Parties Other Than Employees for Acquiring Goods or Services
 
The Company accounts for equity instruments issued to parties other than employees for acquiring goods or services under guidance of Sub-topic 505-50 of the
FASB Accounting Standards Codification (“Sub-topic 505-50”).
 
Pursuant to ASC Section 505-50-30, all transactions in which goods or services are the consideration received for the issuance of equity instruments are
accounted for based on the fair value of the consideration received or the fair value of the equity instrument issued, whichever is more reliably measurable.  The
measurement date used to determine the fair value of the equity instrument issued is the earlier of the date on which the performance is complete or the date on
which it is probable that performance will occur.  If the Company is a newly formed corporation or shares of the Company are thinly traded the use of share
prices established in the Company’s most recent private placement memorandum (“PPM”), or weekly or monthly price observations would generally be more
appropriate than the use of daily price observations as such shares could be artificially inflated due to a larger spread between the bid and asked quotes and lack
of consistent trading in the market.
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The fair value of share options and similar instruments is estimated on the date of grant using a Black-Scholes option-pricing valuation model.  The ranges of
assumptions for inputs are as follows:
 

● Expected term of share options and similar instruments: Pursuant to Paragraph 718-10-50-2(f)(2)(i) of the FASB Accounting Standards Codification the
expected term of share options and similar instruments represents the period of time the options and similar instruments are expected to be
outstanding taking into consideration of the contractual term of the instruments and holder’s expected exercise behavior into the fair value (or
calculated value) of the instruments.  The Company uses historical data to estimate holder’s expected exercise behavior .  If the Company is a newly
formed corporation or shares of the Company are thinly traded the contractual term of the share options and similar instruments is used as the
expected term of share options and similar instruments as the Company does not have sufficient historical exercise data to provide a reasonable basis
upon which to estimate expected term.

 
● Expected volatility of the entity’s shares and the method used to estimate it.  Pursuant to ASC Paragraph 718-10-50-2(f)(2)(ii) a thinly-traded or

nonpublic entity that uses the calculated value method shall disclose the reasons why it is not practicable for the Company to estimate the expected
volatility of its share price, the appropriate industry sector index that it has selected, the reasons for selecting that particular index, and how it has
calculated historical volatility using that index.  The Company uses the average historical volatility of the comparable companies over the expected
contractual life of the share options or similar instruments as its expected volatility.  If shares of a company are thinly traded the use of weekly or
monthly price observations would generally be more appropriate than the use of daily price observations as the volatility calculation using daily
observations for such shares could be artificially inflated due to a larger spread between the bid and asked quotes and lack of consistent trading in the
market.

 
● Expected annual rate of quarterly dividends.  An entity that uses a method that employs different dividend rates during the contractual term shall

disclose the range of expected dividends used and the weighted-average expected dividends.  The expected dividend yield is based on the Company’s
current dividend yield as the best estimate of projected dividend yield for periods within the expected term of the share options and similar instruments.

 
● Risk-free rate(s). An entity that uses a method that employs different risk-free rates shall disclose the range of risk-free rates used.  The risk-free

interest rate is based on the U.S. Treasury yield curve in effect at the time of grant for periods within the expected term of the share options and similar
instruments.

 
Pursuant to ASC paragraph 505-50-25-7, if fully vested, non-forfeitable equity instruments are issued at the date the grantor and grantee enter into an agreement
for goods or services (no specific performance is required by the grantee to retain those equity instruments), then, because of the elimination of any obligation on
the part of the counterparty to earn the equity instruments, a measurement date has been reached. A grantor shall recognize the equity instruments when they
are issued (in most cases, when the agreement is entered into). Whether the corresponding cost is an immediate expense or a prepaid asset (or whether the
debit should be characterized as contra-equity under the requirements of paragraph 505-50-45-1) depends on the specific facts and circumstances. Pursuant to
ASC paragraph 505-50-45-1, a grantor may conclude that an asset (other than a note or a receivable) has been received in return for fully vested, non-forfeitable
equity instruments that are issued at the date the grantor and grantee enter into an agreement for goods or services (and no specific performance is required by
the grantee in order to retain those equity instruments). Such an asset shall not be displayed as contra-equity by the grantor of the equity instruments. The
transferability (or lack thereof) of the equity instruments shall not affect the balance sheet display of the asset. This guidance is limited to transactions in which
equity instruments are transferred to other than employees in exchange for goods or services. Section 505-50-30 provides guidance on the determination of the
measurement date for transactions that are within the scope of this Subtopic.
 
Pursuant to Paragraphs 505-50-25-8 and 505-50-25-9, an entity may grant fully vested, non-forfeitable equity instruments that are exercisable by the grantee
only after a specified period of time if the terms of the agreement provide for earlier exercisability if the grantee achieves specified performance conditions. Any
measured cost of the transaction shall be recognized in the same period(s) and in the same manner as if the entity had paid cash for the goods or services or
used cash rebates as a sales discount instead of paying with, or using, the equity instruments. A recognized asset, expense, or sales discount shall not be
reversed if a share option and similar instrument that the counterparty has the right to exercise expires unexercised.
 
Pursuant to ASC paragraph 505-50-30-S99-1, if the Company receives a right to receive future services in exchange for unvested, forfeitable equity instruments,
those equity instruments are treated as unissued for accounting purposes until the future services are received (that is, the instruments are not considered
issued until they vest). Consequently, there would be no recognition at the measurement date and no entry should be recorded.
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Income Tax Provision
 
The Company follows paragraph 740-10-30-2 of the FASB Accounting Standards Codification, which requires recognition of deferred tax assets and liabilities for
the expected future tax consequences of events that have been included in the financial statements or tax returns.  Under this method, deferred tax assets and
liabilities are based on the differences between the financial statement and tax bases of assets and liabilities using enacted tax rates in effect for the year in
which the differences are expected to reverse.  Deferred tax assets are reduced by a valuation allowance to the extent management concludes it is more likely
than not that the assets will not be realized.  Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income in the
years in which those temporary differences are expected to be recovered or settled.  The effect on deferred tax assets and liabilities of a change in tax rates is
recognized in the Statements of Operations in the period that includes the enactment date.
 
The Company adopted the provisions of paragraph 740-10-25-13 of the FASB Accounting Standards Codification . Paragraph 740-10-25-13 addresses the
determination of whether tax benefits claimed or expected to be claimed on a tax return should be recorded in the financial statements.  Under paragraph 740-
10-25-13 , the Company may recognize the tax benefit from an uncertain tax position only if it is more likely than not that the tax position will be sustained on
examination by the taxing authorities, based on the technical merits of the position.  The tax benefits recognized in the financial statements from such a position
should be measured based on the largest benefit that has a greater than fifty percent (50%) likelihood of being realized upon ultimate settlement.   Paragraph
740-10-25-13 also provides guidance on de-recognition, classification, interest and penalties on income taxes, accounting in interim periods and requires
increased disclosures.  The Company had no material adjustments to its liabilities for unrecognized income tax benefits according to the provisions of paragraph
740-10-25-13 .
 
The estimated future tax effects of temporary differences between the tax basis of assets and liabilities are reported in the accompanying balance sheets, as well
as tax credit carry-backs and carry-forwards. The Company periodically reviews the recoverability of deferred tax assets recorded on its balance sheets and
provides valuation allowances as management deems necessary.
 
Management makes judgments as to the interpretation of the tax laws that might be challenged upon an audit and cause changes to previous estimates of tax
liability. In addition, the Company operates within multiple taxing jurisdictions and is subject to audit in these jurisdictions. In management’s opinion, adequate
provisions for income taxes have been made for all years. If actual taxable income by tax jurisdiction varies from estimates, additional allowances or reversals of
reserves may be necessary.
 
Uncertain Tax Positions
 
The Company did not take any uncertain tax positions and had no adjustments to its income tax liabilities or benefits pursuant to the provisions of Section 740-
10-25 for the interim period ended December 31, 2015 or 2014.
 
Limitation on Utilization of NOLs due to Change in Control
 
Pursuant to the Internal Revenue Code Section 382 (“Section 382”), certain ownership changes may subject the NOL’s to annual limitations which could reduce
or defer the NOL.  Section 382 imposes limitations on a corporation’s ability to utilize NOLs if it experiences an “ownership change.”  In general terms, an
ownership change may result from transactions increasing the ownership of certain stockholders in the stock of a corporation by more than 50 percentage points
over a three-year period.  In the event of an ownership change, utilization of the NOLs would be subject to an annual limitation under Section 382 determined by
multiplying the value of its stock at the time of the ownership change by the applicable long-term tax-exempt rate. Any unused annual limitation may be carried
over to later years.  The imposition of this limitation on its ability to use the NOLs to offset future taxable income could cause the Company to pay U.S. federal
income taxes earlier than if such limitation were not in effect and could cause such NOLs to expire unused, reducing or eliminating the benefit of such NOLs.
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Net Income (Loss) per Common Share
 
Net income (loss) per common share is computed pursuant to section 260-10-45 of the FASB Accounting Standards Codification.   Basic net income (loss) per
common share is computed by dividing net income (loss) by the weighted average number of shares of common stock outstanding during the period.  Diluted
net income (loss) per common share is computed by dividing net income (loss) by the weighted average number of shares of common stock and potentially
outstanding shares of common stock during the period to reflect the potential dilution that could occur from common shares issuable through stock options and
warrants .
 
Cash Flows Reporting
 
The Company adopted paragraph 230-10-45-24 of the FASB Accounting Standards Codification for cash flows reporting, classifies cash receipts and payments
according to whether they stem from operating, investing, or financing activities and provides definitions of each category, and uses the indirect or reconciliation
method (“Indirect method”) as defined by paragraph 230-10-45-25 of the FASB Accounting Standards Codification to report net cash flow from operating
activities by adjusting net income to reconcile it to net cash flow from operating activities by removing the effects of (a) all deferrals of past operating cash
receipts and payments and all accruals of expected future operating cash receipts and payments and (b) all items that are included in net income that do not
affect operating cash receipts and payments.  The Company reports the reporting currency equivalent of foreign currency cash flows, using the current exchange
rate at the time of the cash flows and the effect of exchange rate changes on cash held in foreign currencies is reported as a separate item in the reconciliation
of beginning and ending balances of cash and cash equivalents and separately provides information about investing and financing activities not resulting in cash
receipts or payments in the period pursuant to paragraph 830-230-45-1 of the FASB Accounting Standards Codification .
 
Subsequent Events
 
The Company follows the guidance in Section 855-10-50 of the FASB Accounting Standards Codification for the disclosure of subsequent events. The Company
will evaluate subsequent events through the date when the   financial statements were issued .  Pursuant to ASU 2010-09 of the FASB Accounting Standards
Codification, the Company as an SEC filer considers its financial statements issued when they are widely distributed to users, such as through filing them on
EDGAR.
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Recently Issued Accounting Pronouncements
 
In April 2014, the FASB issued ASU No. 2014-08, Presentation of Financial Statements (Topic 205) and Property, Plant, and Equipment (Topic 360): Reporting
Discontinued Operations and Disclosures of Disposals of Components of an Entity. The amendments in this Update change the requirements for reporting
discontinued operations in Subtopic 205-20.
 
Under the new guidance, a discontinued operation is defined as a disposal of a component or group of components that is disposed of or is classified as held for
sale and “represents a strategic shift that has (or will have) a major effect on an entity’s operations and financial results.” The ASU states that a strategic shift
could include a disposal of (i) a major geographical area of operations, (ii) a major line of business, (iii) a major equity method investment, or (iv) other major
parts of an entity. Although “major” is not defined, the standard provides examples of when a disposal qualifies as a discontinued operation.
 
The ASU also requires additional disclosures about discontinued operations that will provide more information about the assets, liabilities, income and expenses
of discontinued operations. In addition, the ASU requires disclosure of the pre-tax profit or loss attributable to a disposal of an individually significant component
of an entity that does not qualify for discontinued operations presentation in the financial statements.
 
The ASU is effective for public business entities for annual periods beginning on or after December 15, 2014, and interim periods within those years.
 
In May 2014, the FASB issued the FASB Accounting Standards Update No. 2014-09 “ Revenue from Contracts with Customers (Topic 606)” (“ASU 2014-09”)
 
This guidance amends the existing FASB Accounting Standards Codification, creating a new Topic 606, Revenue from Contracts with Customer.  The core
principle of the guidance is that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those goods or services.
 
To achieve that core principle, an entity should apply the following steps:
 

1. Identify the contract(s) with the customer
2. Identify the performance obligations in the contract
3. Determine the transaction price
4. Allocate the transaction price to the performance obligations in the contract
5. Recognize revenue when (or as) the entity satisfies a performance obligations

 
The ASU also provides guidance on disclosures that should be provided to enable financial statement users to understand the nature, amount, timing, and
uncertainty of revenue recognition and cash flows arising from contracts with customers.  Qualitative and quantitative information is required about the following:
 

1. Contracts with customers – including revenue and impairments recognized, disaggregation of revenue, and information about contract balances and
performance obligations (including the transaction price allocated to the remaining performance obligations)

2. Significant judgments and changes in judgments  – determining the timing of satisfaction of performance obligations (over time or at a point in time), and
determining the transaction price and amounts allocated to performance obligations

3. Assets recognized from the costs to obtain or fulfill a contract.
 
ASU 2014-09 is effective for periods beginning after December 15, 2016, including interim reporting periods within that reporting period for all public entities.
 Early application is not permitted.
 
In June 2014, the FASB issued ASU No. 2014-10, Development Stage Entities (Topic 915): Elimination of Certain Financial Reporting Requirements, Including
an Amendment to Variable Interest Entities Guidance in Topic 810, Consolidation.
 
The amendments in this Update remove the definition of a development stage entity from the Master Glossary of the Accounting Standards Codification, thereby
removing the financial reporting distinction between development stage entities and other reporting entities from U.S. GAAP. In addition, the amendments
eliminate the requirements for development stage entities to (1) present inception-to-date information in the statements of income, cash flows, and shareholder
equity, (2) label the financial statements as those of a development stage entity, (3) disclose a description of the development stage activities in which the entity
is engaged, and (4) disclose in the first year in which the entity is no longer a development stage entity that in prior years it had been in the development stage.
 
The amendments also clarify that the guidance in Topic 275, Risks and Uncertainties, is applicable to entities that have not commenced planned principal
operations.
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Finally, the amendments remove paragraph 810-10-15-16. Paragraph 810-10-15-16 states that a development stage entity does not meet the condition in
paragraph 810-10-15-14(a) to be a variable interest entity if (1) the entity can demonstrate that the equity invested in the legal entity is sufficient to permit it to
finance the activities that it is currently engaged in and (2) the entity’s governing documents and contractual arrangements allow additional equity investments.
 
The amendments in this Update also eliminate an exception provided to development stage entities in Topic 810, Consolidation, for determining whether an
entity is a variable interest entity on the basis of the amount of investment equity that is at risk. The amendments to eliminate that exception simplify U.S. GAAP
by reducing avoidable complexity in existing accounting literature and improve the relevance of information provided to financial statement users by requiring the
application of the same consolidation guidance by all reporting entities. The elimination of the exception may change the consolidation analysis, consolidation
decision, and disclosure requirements for a reporting entity that has an interest in an entity in the development stage.
 
The amendments related to the elimination of inception-to-date information and the other remaining disclosure requirements of Topic 915 should be applied
retrospectively except for the clarification to Topic 275, which shall be applied prospectively. For public business entities, those amendments are effective for
annual reporting periods beginning after December 15, 2014, and interim periods therein.
 
Early application of each of the amendments is permitted for any annual reporting period or interim period for which the entity’s financial statements have not yet
been issued (public business entities) or made available for issuance (other entities). Upon adoption, entities will no longer present or disclose any information
required by Topic 915.
 
In June 2014, the FASB issued the FASB Accounting Standards Update No. 2014-12 “ Compensation—Stock Compensation (Topic 718) : Accounting for Share-
Based Payments When the Terms of an Award Provide That a Performance Target Could Be Achieved after the Requisite Service Period” (“ASU 2014-12”).
 
The amendments clarify the proper method of accounting for share-based payments when the terms of an award provide that a performance target could be
achieved after the requisite service period.  The Update requires that a performance target that affects vesting and that could be achieved after the requisite
service period be treated as a performance condition. The performance target should not be reflected in estimating the grant-date fair value of the award.
Compensation cost should be recognized in the period in which it becomes probable that the performance target will be achieved and should represent the
compensation cost attributable to the period(s) for which the requisite service has already been rendered.
 
The amendments in this Update are effective for annual periods and interim periods within those annual periods beginning after December 15, 2015. Earlier
adoption is permitted.
 
Management does not believe that any other recently issued, but not yet effective accounting pronouncements, if adopted, would have a material effect on the
accompanying financial statements.
 
ITEM 3.  QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK.
 
As a smaller reporting company (as defined in Rule 12b-2 of the Exchange Act), we are not required to provide the information called for by this Item 3.
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ITEM 4. CONTROLS AND PROCEDURES.
 
DISCLOSURE CONTROLS AND PROCEDURES
 
Under the supervision and with the participation of our management, our principal executive officer and our principal financial officer are responsible for
conducting an evaluation of the effectiveness of the design and operation of our disclosure controls and procedures, as defined in Rules 13a-15(e) and 15d-15(e)
under the Securities Exchange Act of 1934, as of the end of the fiscal year covered by this report.  Disclosure controls and procedures means that the material
information required to be included in our Securities and Exchange Commission reports is recorded, processed, summarized and reported within the time
periods specified in SEC rules and forms relating to our company, including any consolidating subsidiaries, and was made known to us by others within those
entities, particularly during the period when this report was being prepared.  Based on this evaluation, our principal executive officer and principal financial officer
concluded as of the evaluation date that our disclosure controls and procedures were not effective as of June 30, 2018.
 
There were no changes in the Company’s internal controls over financial reporting during the most recently completed fiscal quarter that have materially affected
or are reasonably likely to materially affect the Company’s internal control over financial reporting.
 
PART II.  OTHER INFORMATION
 
ITEM 1.  LEGAL PROCEEDINGS.
 
The Company is not currently subject to any legal proceedings.  From time to time, the Company may become subject to litigation or proceedings in connection
with its business, as either a plaintiff or defendant.  There are no such pending legal proceedings to which the Company is a party that, in the opinion of
management, is likely to have a material adverse effect on the Company’s business, financial condition or results of operations.
 
ITEM 1A. RISK FACTORS
 
As a smaller reporting company (as defined in Rule 12b-2 of the Exchange Act), we are not required to provide the information called for by this Item 1A.
 
ITEM 2.  UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.
 
None.
 
ITEM 3.  DEFAULTS UPON SENIOR SECURITIES.
 
None.
 
ITEM 4.  MINE SAFETY DISCLOSURES.
 
None.
 
ITEM 5.  OTHER INFORMATION.
 
None.
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ITEM 6.  EXHIBITS.
 
(a)   Exhibits required by Item 601 of Regulation SK
 
Exhibit  Description

3.1  Articles of Incorporation (1)
3.2  Bylaws (1)
31.2  Certification of Principal Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
32.1  Certification of Principal Executive Officer and Principal Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
101.INS *  XBRL Instance Document
101.SCH *  XBRL Taxonomy Extension Schema Document
101.CAL *  XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF *  XBRL Taxonomy Extension Definition Linkbase Document
101.LAB *  XBRL Taxonomy Extension Label Linkbase Document
101.PRE *  XBRL Taxonomy Extension Presentation Linkbase Document
 
* XBRL (Extensible Business Reporting Language) information is furnished and not filed or a part of a registration statement or prospectus for purposes of

Sections 11 or 12 of the Securities Act of 1933, as amended, is deemed not filed for purposes of Section 18 of the Securities Exchange Act of 1934, as
amended, and otherwise is not subject to liability under these sections.

 
(1)   Filed and incorporated by reference to the Company’s Registration Statement on Form S-1 (File No. 333-151339), as filed with the Securities and Exchange
Commission on June 2, 2008.
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http://www.sec.gov/Archives/edgar/data/1435163/000143516308000007/articlesofincorporation.htm
http://www.sec.gov/Archives/edgar/data/1435163/000143516308000007/articlesofincorporation.htm
ctdt_312.htm
ctdt_321.htm


 
 

SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.
 
 
 CENTAURUS DIAMOND TECHNOLOGIES, INC.
 (Name of Registrant)
  
Date:  December 17, 2018 By: /s/ Chaslav Radovich  
 Name: Chaslav Radovich
 Title: President and Director

(principal executive officer, principal financial
officer and principal accounting officer)
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EXHIBIT INDEX
 
Exhibit  Description

3.1  Articles of Incorporation (1)
3.2  Bylaws (1)
31.2  Certification of Principal Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
32.1  Certification of Principal Executive Officer and Principal Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
101.INS *  XBRL Instance Document
101.SCH *  XBRL Taxonomy Extension Schema Document
101.CAL *  XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF *  XBRL Taxonomy Extension Definition Linkbase Document
101.LAB *  XBRL Taxonomy Extension Label Linkbase Document
101.PRE *  XBRL Taxonomy Extension Presentation Linkbase Document
 
* XBRL (Extensible Business Reporting Language) information is furnished and not filed or a part of a registration statement or prospectus for purposes of

Sections 11 or 12 of the Securities Act of 1933, as amended, is deemed not filed for purposes of Section 18 of the Securities Exchange Act of 1934, as
amended, and otherwise is not subject to liability under these sections.

 
(1)   Filed and incorporated by reference to the Company’s Registration Statement on Form S-1 (File No. 333-151339), as filed with the Securities and Exchange
Commission on June 2, 2008.
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EXHIBIT 31.1

 
SECTION 302 CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER OF CENTAURUS DIAMOND TECHNOLOGIES, INC.
 
I, Chaslav Radovich, certify that:
 
1. I have reviewed this quarterly report on Form 10-Q of Centaurus Diamond Technologies, Inc.;
 
2. Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or omit to state a material fact necessary to

make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered
by this quarterly report;

 
3. Based on my knowledge, the financial statements, and other financial information included in this quarterly report, fairly present in all material respects

the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this quarterly report;
 
4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Act Rules 13a–15(e) and 15d–15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a–15(f) and 15d–15(f))
for the registrant and have:

 
 (a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,

to ensure that material information relating to the registrant, including its subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

 
 (b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our

supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

 
  (c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the

effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
 
 (d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent

fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

 
5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the

registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
 
 (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
 
 (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal

control over financial reporting.
 
 
Date:  December 17, 2018 By: /s/ Chaslav Radovich  
  Chaslav Radovich  
  President and Director (principal executive officer,

principal financial officer and principal accounting officer)
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EXHIBIT 31.2

 
SECTION 302 CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER OF CENTAURUS DIAMOND TECHNOLOGIES, INC.
 
I, Chaslav Radovich, certify that:
 
1. I have reviewed this quarterly report on Form 10-Q of Centaurus Diamond Technologies, Inc.;
 
2. Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or omit to state a material fact necessary to

make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered
by this quarterly report;

 
3. Based on my knowledge, the financial statements, and other financial information included in this quarterly report, fairly present in all material respects

the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this quarterly report;
 
4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Act Rules 13a–15(e) and 15d–15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a–15(f) and 15d–15(f))
for the registrant and have:

 
 (a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,

to ensure that material information relating to the registrant, including its subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

 
 (b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our

supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

 
 (c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the

effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
 
 (d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent

fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

 
5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the

registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
 
 (a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
 
 (b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal

control over financial reporting.
 
 
Date:  December 17, 2018 By: /s/ Chaslav Radovich  
  Chaslav Radovich  
  President and Director (principal executive officer,

principal financial officer and principal accounting officer)
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EXHIBIT 32.1

 
SECTION 906 CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER AND PRINCIPAL FINANCIAL OFFICER OF CENTAURUS DIAMOND
TECHNOLOGIES, INC.
 
In connection with the accompanying Quarterly Report on Form 10-Q of Centaurus Diamond Technologies, Inc. for the quarter ended September 30, 2018, the
undersigned, Chaslav Radovich, President and Director of Centaurus Diamond Technologies, Inc., does hereby certify pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:
 
(1) such Quarterly Report on Form 10-Q for the quarter ended September 30, 2018 fully complies with the requirements of Section 13(a) or 15(d) of the

Securities Exchange Act of 1934, as amended; and
 
(2) the information contained in such Quarterly Report on Form 10-Q for the quarter ended September 30, 2018 fairly presents, in all material respects,

the financial condition and results of operations of Centaurus Diamond Technologies, Inc.
 
 
Date:  December 17, 2018 By: /s/ Chaslav Radovich  
  Chaslav Radovich  
  President and Director (principal executive officer,

principal financial officer and principal accounting officer)
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