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Major Vermont Taxes

LAND GAINS TAX

A tax is imposed on the gain from the sale or exchange of land if held by the seller for less than six years. The tax 
applies to only the gain attributed to land (not buildings or structures). The tax is not imposed if: the land is part of the 
first ten acres beneath or contiguous to the seller’s principal residence; the land is purchased to build buyer’s principal 
residence (some conditions apply).

Land may include timber and timber rights sold providing the underlying land is also sold within six years (some 
conditions apply).

Profit attributable to the sale of land (not including buildings or other improvements) which has been owned less than 
six years is subject to a graduated capital gains tax paid by the Seller at closing according to the following rates:

Gain as a Percentage of BasisYears Land Held 
by Transferor

0-99% 100-199% 200%

Less than 4 months 60 % 70 % 80 %

Greater than 4 months but 
less than 8 months

35 % 52.5 % 70 %

Greater than 8 months but 
less than 1 year

30 % 45 % 60 %

Greater than 1 year but 
less than 2

25 % 37.5 % 50 %

Greater than 2 years but 
less than 3

20 % 30 % 40 %

Greater than 3 years but 
less than 4

15 % 22 % 30 %

Greater than 4 years but 
less than 5

10 % 15 % 20 %

Greater than 5 years but 
less than 6

5 % 7.5 % 10 %

EXEMPTIONS from Land Gains Tax on parcels up to 10 acres in size are as follows:

 Acreage associated with Seller’s primary residence
 Acreage purchased for purchaser’s primary residence within 2 years from acquisition
 Acreage purchased by a builder for the purpose of constructing a residence which will be sold to a primary

resident
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PROPERTY TRANSFER TAX

This is a tax on the transfer of title to real property based on the purchase price paid by the buyer.

Rate: 0.0125 of property value

Exceptions:

 Principal Residence 
0.005 on first $100,000 
0.0125 on balance.

 Mortgage obtained through VT Housing Finance Agency
First $100,000 exempt
0.0125 on balance

 Lands enrolled in State use value appraisal programs
0.005

REAL ESTATE WITHHOLDING

In addition to the Land Gains Tax, sales of Vermont properties by an owner not a resident of Vermont require 2.5 
percent of the selling price to be withheld at the time of the sale and remitted to the Vermont Department of Taxes. 
This amount is applied towards the seller's Vermont income tax liability.

Seek Qualified Accounting and Legal Advice to ascertain how these taxes will affect you personally.


