Canada - Honda to invest $857M in 3 Alliston plants in Ontario
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Summary

On November 6, 2014 Honda announced that it will invest $857 million over three years in technologies
for vehicle assembly and engine manufacturing in its three plants (two assemblies, one engine plant) in
Ontario. Investment will also be used on the worker training, research and development partnerships with
Ontario universities and colleges.

Background
¢ Honda of Canada Manufacturing facilities in Alliston, ON, employs about 4,000 workers and
currently produces mainly CR-V sport-utility vehicles as well as Civic passenger cars.
e The facility will be converted to become the global lead plant for the next generation of Honda
Civic passenger vehicles sold to over 16 countries.
e Honda’s engine plant in Alliston can produce up to 240,000 four-cylinder engines annually.
e The Ontario Government committed to 10% of the total investment.

Sector Insight

The auto sector is an important part of the Canadian economy, comprising 12% of the country’s
manufactured products and 12% of its total exported products. The Canadian automotive industry
supplies 25% of the North American automotive market. Production increased by 20% from the previous
year; and sales in Canada reached their highest point in a decade at 1.77 million light vehicles.

Opportunities for US Companies

The Honda project will bolster 1,500 suppliers who are paid about $2.1 billion a year to provide parts and
services. New investment will provide American companies many opportunities in advanced technology
products and installations for the automotive industry. American manufacturers of industrial equipment
and auto parts may have a business opportunity to supply their products to Honda.
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Canada - $680 Million Investment in Ford Plant, Oakville, ON

For More Information

The U.S. Commercial Service in Toronto, Canada can be contacted via e-malil at:
Anya.Yablonska@trade.gov; Phone: 1-416-595-5412 ext. 229 or visit our website:
www.BuyUSA.gov/Canada.

The U.S. Commercial Service — Your Global Business Partner

With its network of offices across the United States and in more than 80 countries, the U.S. Commercial
Service of the U.S. Department of Commerce utilizes its global presence and international marketing
expertise to help U.S. companies sell their products and services worldwide. Locate the U.S. Commercial
Service trade specialist in the U.S. nearest you by visiting http://www.export.gov/eac.

Comments and Suggestions: We welcome your comments and suggestions regarding this market
research. You can e-mail us your comments/suggestions to: Customer.Care@mail.doc.gov. Please
include the name of the applicable market research in your e-mail. We greatly appreciate your feedback.

Disclaimer: The information provided in this report is intended to be of assistance to U.S. exporters. While
we make every effort to ensure its accuracy, neither the United States government nor any of its
employees make any representation as to the accuracy or completeness of information in this or any
other United States government document. Readers are advised to independently verify any information
prior to reliance thereon. The information provided in this report does not constitute legal advice. The
Commercial Service reference to or inclusion of material by a non-U.S. Government entity in this
document is for informational purposes only and does not constitute an endorsement by the Commercial
Service of the entity, its materials, or its products or services.
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