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Bloomberg: Richard Cordray's CFPB Has Done Its Job Well

The agency has been a friend to the U.S. consumer. Its next leader should stay the course.
By the Editors
November 16, 2017, 7:00 AM EST
President Donald Trump will soon get a chance to remake the Consumer Financial Protection Bureau,
one of the signature creations of the 2010 Dodd-Frank financial reform law. The current director,
Richard Cordray, has just announced his intention to step down.
It's a good moment to review what the bureau is for, and why it matters.
As recently as a decade ago, the U.S. had no single regulator tasked with looking out for the interests of
consumers in financial markets. Fragmented oversight allowed all kinds of bad behavior to fall through
the cracks. Mortgage brokers hid the true terms of loans in piles of nearly indecipherable documents.
Banks changed the order of transactions to extract the maximum overdraft fees from poor customers.
Payday lenders offered products designed to trap people in an unending cycle of debt.
After the 2008 financial crisis, renewed attention on such abuses prompted Congress to create an
entirely separate regulator. To avoid the bickering that can paralyze agencies such as the Securities
and Exchange Commission, legislators gave it a single director instead of a bipartisan group of
commissioners. To ensure adequate resources, they funded it from the coffers of the Federal Reserve
rather than through the often fraught appropriations process.
Cordray has accomplished a lot. The CFPB designed new, simpler mortgage-loan disclosures. It shed
light on banks' overdraft practices. It created the first federal rules to make payday lending less
predatory. It gave the public reams of valuable information, such as a database that allows consumers
to compare credit-card agreements. Its practice of publishing complaints pushed financial institutions to
be more responsive. Its investigation of Wells Fargo brought national attention to the fake-accounts
issue.
For the most part, Cordray avoided overreaching. Although some rules did unduly burden smaller
banks, the bureau has listened to complaints and acted on them. (It modified the payday-lending rules,
for instance.) Not surprisingly, though, its efforts have met resistance. Financial lobbyists want to shut
down the complaint database. A Treasury report cited "excesses and abuses," and House Financial
Services Committee Chairman Jeb Hensarling, a Texas Republican, went so far as to call it a "rogue
agency."
The president could now appease the CFPB's critics by appointing a more compliant director. That
would be a shame. Some of its practices (in particular, preferring discretionary enforcement over explicit
rule-making) are less than ideal and ought to be revisited; in other areas (such as auto lending and
credit reporting) its authority should be expanded. What's not required, though, is a regulator ready to
do the industry's bidding.
Overall, Cordray's CFPB has done a good job for U.S. consumers. His successor should aim to do the
same.
https://www.bloomberg.com/view/articles/2017-11-16/richard-cordray-s-cfpb-has-done-its-job-well
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WHAT'S NEXT FOR THE CFPB'S WORK ON EDUCATION ISSUES: As President Donald Trump looks
to reshape the Consumer Financial Protection Bureau following the resignation last week of its Obamaappointed director, it could spell major changes for some of the bureau's work on a range of higher
education issues. Over the course of Richard Cordray's tenure as head, the consumer bureau grew into
a major federal player on a wide range of issues relating to student loans and for-profit colleges — a
legacy that many of the bureau's industry and GOP critics will likely be looking to undo.

— During the Obama administration, the CFPB took an active role in cracking down on for-profit
colleges. It filed lawsuits against Corinthian Colleges, ITT Tech and Bridgepoint Education-owned
Ashford University , often taking aim at the private lending programs operated by those for-profit
education providers. The bureau also sparred with the nation's largest accreditor of for-profit schools,
demanding that it turn over information about how it approved various troubled campuses. The CFPB
lost that battle after a federal appeals court upheld a ruling tossing out the bureau's demand for
information as invalid.

— The bureau also took on student loan servicers, including those that work on behalf of the Education
Department to collect federal student loans. The CFPB earlier this year sued Navient, one of the
department's largest contracted loan collectors, accusing it of illegally cheating borrowers, allegations
that the company denies. New leadership at the CFPB could seek to settle that lawsuit, which is
pending in federal court.

— The Trump Education Department has already signaled that it's no fan of the CFPB's involvement in
federal student loans. Education Secretary Betsy DeVos earlier this year withdrew Obama-era policies
on student loan servicing that were developed with heavy input from the CFPB. And in August, the
Education Department ended an information-sharing agreements with the agency, accusing the
consumer bureau of failing to meet its obligations under the Memorandums of Understanding.

— In a new letter sent last week, a top Education Department official went further in clarifying the
administration's view of the CFPB. Acting Undersecretary of Education James Manning said that the
Dodd-Frank Act that set up the bureau "describes the CFPB's role as being limited to private education
loans, using the limiting term 'private' five times."

— Manning wrote that the CFPB, "in derogation of" that law, had failed to pass along to the Education
Department complaints it received about federal student loans. "This has led to unnecessary confusion
for borrowers when they hear conflicting guidance regarding their loans, the rules governing the
programs, and their rights and responsibilities," Manning wrote to Sen. Patty Murray (D-Wash.).

— A CFPB spokesman did not respond to a request for comment. Murray and other Democrats have
told the Education Department that the CFPB has clear statutory authority to oversee student loan
servicing companies that collect federal student loans.
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The Intercept: No Protection For Protectors
Wall Street Wants to Kill the Agency Protecting Americans From Financial Scams
By Gary Rivlin and Susan Antilla
November 18 2017, 9:03 a.m.
SHORTLY AFTER 10:00 p.m. on a Tuesday in late October, Vice President Mike Pence was
summoned to the Senate floor. The Consumer Financial Protection Bureau had finalized a landmark
new rule in July banning the forced arbitration provisions that banks and credit card companies
commonly tuck into the fine print of agreements, barring their customers from joining class-action suits.
House Republicans quickly voted to nullify the new rule, but weeks later, with a deadline looming, it was
still unclear if the Senate would act in time. After intense pressure from industry and the Trump
administration, Majority Leader Mitch McConnell was finally able to muster 50 votes, and Pence was
parachuted in to break a 50-50 tie. Politico called the vote “a blow to the Consumer Financial Protection
Bureau” and “Republicans’ most far-reaching victory yet this year in their effort to roll back financial
regulations.” CFPB Director Richard Cordray was even more blunt: “Wall Street won and ordinary
people lost.”
The rule’s spectacular defeat marked a rare Wall Street victory over an agency created by Dodd-Frank,
the sweeping financial reform law Barack Obama signed in 2010. The CFPB was barely five years old
when Donald Trump was elected, promising to “do a number” on financial regulations. Just weeks into
the new presidency, Sen. Ted Cruz declared the CFPB “an out-of-control bureaucracy” and introduced
a one-page bill to abolish it outright. McConnell, then minority leader, had told a gathering of bankers in
2013, “If I had my way, we wouldn’t have the agency at all.” A dead or severely injured CFPB seemed a
certainty in those early days. If nothing else, surely Cordray would get pink-slipped. “It’s time to fire King
Richard,” exclaimed Sen. Ben Sasse, R-Neb., shortly before Trump’s inauguration.
Yet Cordray is departing on his own terms, amid speculation that he will run for governor of Ohio. He
announced on Wednesday that he expects to step down before the end of the month, and when he
does, he’ll leave behind a vibrant, if profoundly embattled, agency.
His departure will be “a huge loss,” said Lisa Donner, executive director of Americans for Financial
Reform. If Trump appoints a new director who is indifferent, or even hostile, to consumer issues, she
said, “It will be incredibly costly to the American public.”
This past summer, Cheklist, a trade magazine for check cashers and payday lenders, published a cover
story about the frustration roiling fringe financial players. The CFPB was still a “nettlesome bureau,” its
editor wrote, and not a single bill aimed at weakening the bureau had reached the president’s desk.
Meanwhile, its aggressive enforcement actions against debt collectors, credit repair companies, and
online payday lenders were continuing unabated. Just three weeks before Congress reversed the
arbitration rule, the CFPB finalized another new rule that tightened restrictions around high-interest,
small-dollar loans to stop what Cordray called “payday debt traps.”

Yet it’s not just smaller financial players who have felt cheated over the past year. Richard Hunt, who
has been paid more than $1 million a year by the Consumer Bankers Association, a trade group
representing the country’s largest banks, including Wells Fargo, Bank of America, and JPMorgan
Chase, expressed delight after the Senate killed the “ill-conceived” ban on mandatory arbitration
clauses. But mostly, his organization has been left expressing disappointment. Thoughts of halting the
CFPB have been replaced by angry pronouncements about its unregulated powers. “It’s a fact,” Hunt
said in an interview. “It’s the most unaccountable agency in our government, period.”
In fact, the CFPB has emerged as that rare beast — a fast-moving agency that actually chalks up wins
for average Americans. By the end of 2016, shortly before Trump took office, the 5 1/2 -year-old bureau’
s enforcement actions against everyone from the country’s biggest banks to small-time debt collectors
had already returned $11.9 billion to 29 million consumers. The CFPB had created a public database of
consumer complaints against banks and other lenders, and had issued new rules governing everything
from mortgages to student loans to the prepaid cards that millions of “unbanked” Americans carry in
their wallets. A year ago, the bureau finalized new rules giving prepaid customers some of the same
protections enjoyed by those who use credit cards.
Through its complaint database, the CFPB has secured redress for more than 160,000 individual
complainants, such as Gene DeSantis, a former TD Bank customer near Albany, New York. DeSantis,
a consumer lawyer himself, nevertheless registered one of the 800,000-plus complaints the CFPB has
received. While he was away for the winter, DeSantis had mail forwarded to his Utah home. But TD, he
found, does not forward its bills unless a customer contacts the bank directly, even when a customer
like DeSantis has arranged for the post office to do so, and so he missed a payment. After a surprise
call from a debt collector, DeSantis said he called customer service but “never got anywhere.”
Meanwhile, his late charges ballooned to $235 on his $136 missed payment. “If a person like me is
rendered helpless, God forbid what the average person faces,” DeSantis said. Within a week of filing
his CFPB complaint, TD dropped interest and penalties. (A TD spokesperson declined to comment on
the bank’s refusal to waive the fees until the CFPB got involved.)
“Because of the bureau,” said Mike Calhoun, president of the Center for Responsible Lending, “we’ve
gone from, ‘Where does it say I can’t do that?’ to ‘You have a duty to treat customers fairly.’”
Even without Cordray at the helm, the problem that confronts Hunt and his frenemies running other
financial industry trade associations is that the CFPB is simply too popular to eliminate. A 2017 poll by
Americans for Financial Reform and the Center for Responsible Lending showed that 78 percent of
likely voters believe we need tough rules and enforcement to prevent another financial crisis. Even
among Republicans the ratio was 2-to-1. A poll conducted at the end of 2016 showed that, by that same
2-to-1 margin, Trump voters want the bureau left alone or strengthened. Its popularity seems to be one
reason the White House has not waged the frontal war on the CFPB that its allies so sorely wanted.
With Wells Fargo and Equifax exploding in scandal and their CEOs marched before Congress, anger
toward Wall Street is almost as strong on the right as it is on the left. How, in that context, do you shut
down an agency called the Consumer Financial Protection Bureau?
Industry’s answer has been a multimillion dollar, multi-front battle to discredit and defang the bureau, a
war declared even before the enemy officially existed. Almost immediately after Dodd-Frank became
law, a robust opposition had formed that included elected officials, trade associations, lobbyists,
lawyers, think tanks, and front groups. In the intervening years, attacking the CFPB has become a
growth industry in Washington. Hyperbolic, relentless, often scorchingly personal — it’s a campaign that
more often than not resembles a street fight. Now the agency is vulnerable and soon to be in the hands
of a Trump appointee who could attempt to unwind the constructive work that took place under Cordray,
says Donner. “There is a lot at stake,” she said.
1- THE WAR ROOM
ELIZABETH WARREN first floated the idea for a new consumer watchdog while still teaching law at
Harvard University. The federal government has a Consumer Product Safety Commission that develops

uniform safety standards and has the power to ban or recall items posing unreasonable safety risks.
Why not a Financial Product Safety Commission, Warren asked in a 2007 paper, that protects people
from any “tricks and traps” that mortgage lenders, credit card companies, and other financial institutions
might bake into their products? The financial crisis hit the next year, adding urgency to her proposal. In
2010, shortly after signing Dodd-Frank, Obama hired Warren as a special adviser. Her job: to hire
people and start building the agency she had only imagined three years earlier. “David can beat Goliath
— that’s the meaning of Dodd-Frank,” she said in 2015.
The CFPB receives money directly from the Federal Reserve, which is funded in part by the banks it
oversees. So it has never been vulnerable to congressional budget cuts. Yet from the start, working for
the bureau meant contending with congressional inquiries, legal challenges, and a constant barrage of
document requests from conservative quarters. “There was a whole office within the general counsel’s
office to deal with nothing but this stuff,” said Deepak Gupta, a crusading consumer lawyer Warren
chose to serve as the agency’s top litigator. A “war room,” Gupta called it. Another early employee,
Rohit Chopra, whom Warren had put in charge of the private student loan market, described life then as
having polite conversations with representatives of companies “while they were putting all these
resources into having their lobbyists and lawyers try to burn the place down.” In March 2011, the Wall
Street Journal denounced Warren and the bureau three times in a single week — four months before
the CFPB had opened its doors.
Chopra’s job within the agency was to advocate on behalf of private student-loan borrowers, who often
paid interest rates more than twice as high as those carrying government student loans. Pressure he
applied resulted in the end of several onerous practices by lenders, such as demanding full repayment
on student loans if the parent who co-signed the loan died. He also won $60 million in refunds for
military families overcharged on student loans. Outspoken in his criticisms of the industry, he soon
learned how quickly things could turn personal. Hunt, whose trade group represents some of the largest
private student lenders, described Chopra as a “bad apple” and “borderline sinister.” Hunt had his
chance to lash out at his adversary in a Wall Street Journal article about what the newspaper called
Chopra’s “hard-charging style.” That story even dredged up an issue of the Harvard Crimson from his
time as student body president, in which Chopra said, “A kind of adversarial relationship is necessary.”
The Democrats lost their majority in the House of Representatives at the start of 2011. Since that time,
the House has functioned as the front line in the fight against the bureau. Its command center is the
House Financial Services Committee, which, Gupta says, “is like an arm of the banking industry.” Jeb
Hensarling, a free-market libertarian representing the eastern suburbs of Dallas, has chaired the
committee since 2013, when he replaced a more moderate, business-friendly Republican. Hensarling
and his allies have attacked Cordray with the sustained vigor of the Benghazi hearings. “The CFPB
stands with Obamacare as a crowning ‘achievement’ of Mr. Obama’s transformation of America,”
Hensarling wrote earlier this year in a Wall Street Journal op-ed headlined, “How We’ll Stop a Rogue
Federal Agency.”
When he was first assigned to the committee, Sean Duffy, a freshman representative from rural
Wisconsin best known for appearing on an MTV reality television show (“The Real World: Boston”),
confessed he “wasn’t very familiar” with banking issues. Yet within a few months, he declared the CFPB
a “rogue agency” and introduced legislation to weaken its rule-making powers. Since 2011, Duffy has
received $2.9 million in campaign contributions from the financial sector, according to the Center for
Responsive Politics. “Say bad things about the CFPB,” said Gupta, and watch the money roll in. “It’s
like a cash cow for them.”
In 2014, Duffy was named chair of the Subcommittee on Oversight and Investigations, which has
emerged as the prime beachhead for lobbing grenades at the CFPB.
Since 2011, Republicans have introduced 135 bills and resolutions aimed at killing or weakening the
CFPB in the House and Senate. And CFPB executives have been summoned to Capitol Hill more than
60 times since the agency was created.

Senate Republicans, still a minority in the first few years after the bureau opened, deployed the most
powerful leverage they had: the power to block confirmations. In May 2011, two months before the
CFPB launched, McConnell, then-minority leader, sent Obama a letter signed by 43 fellow Republicans.
Make structural changes to the CFPB, the letter demanded, or we won’t even consider your nominee to
head the agency — even if that nominee isn’t Warren. With confirmation requiring 60 votes, McConnell
was in position to follow through on his threat.
Obama publicly acknowledged that he didn’t choose Warren, widely seen as the logical choice for
permanent director, in part because she faced “very tough opposition.” He spoke of an “army of
lobbyists right now working to water down the protections and reforms that we’ve passed.” Obama’s
compromise was Cordray, the former Ohio attorney general whom Warren had chosen as her
enforcement chief.
Cordray’s nomination precipitated a showdown over the use of a Senate filibuster to block presidential
appointees. So Obama named him as acting chief through a January 2012 recess appointment,
sparking more partisan rancor. A deal struck in July 2013 left the existing filibuster rules in place if
Republicans would confirm Cordray, among other nominees. The CFPB finally had a permanent
director — whose five-year term would already have been complete if not for the GOP’s political gameplaying — and Warren a seat on the Senate Banking Committee, where she reigns as the CFPB’s
fiercest defender. “The Republicans were too clever by half,” said Barney Frank, the former
representative behind Dodd-Frank.
By that point, the campaign to obstruct and undermine the CFPB had taken shape. Its early members
included the payday lenders, whose trade group, the Community Financial Services Association of
America, spent $478,000 lobbying last year. They were joined by the Consumer Bankers Association,
Hunt’s organization, which spent $3.2 million on lobbying in 2016; the American Bankers Association,
which spent $9.8 million on the services of 58 lobbyists that same year; and the other influential trade
associations representing big financial players. The U.S. Chamber of Commerce, the powerhouse
industry group that last year had 158 lobbyists on its payroll, joined the fight as well.
Law firms were enlisted in the fight. They’ve filed at least 21 suits challenging everything from specific
enforcement actions to CFPB-issued rules to the bureau’s very legitimacy, tying up CFPB’s team of
lawyers in court. So were think tanks and public relations specialists, including industry front groups that
back anti-CFPB advertisements or organize anti-CFPB “astroturf” campaigns, which seek to create the
appearance of grassroots opposition. Together, they’ve found a receptive audience in such
conservative outlets as the Washington Times, the Daily Caller, and Breitbart, where Cordray has been
called a “czar.” The usual suspects on the right also regularly publish critiques of the bureau from the
likes of the Heritage Foundation, the Cato Institute, and the Mercatus Center at George Mason
University, the latter of which is funded by the Koch Family Foundations.
Opposing the CFPB has become profitable enough to attract star players like Newt Gingrich. Gingrich
was a paid senior adviser to an astroturf group called the U.S. Consumer Coalition when he penned a
Wall Street Journal op-ed and testified before a House panel laying out the many reasons he thinks the
CFPB ought to be abolished. (The Journal felt compelled to print an “amplification” when his affiliation
as was revealed.)
The payday lenders, one agency staffer said, are “probably our most vociferous foes.” There have been
times, this staffer said, when several people inside the bureau have been devoted entirely to one of
their trade association’s “mega-document requests.” Paul Bland, executive director of Public Justice, a
Washington, D.C.-based corporate accountability group, said, “It’s like something from ‘Game of
Thrones.’”
That was never clearer than in June 2016, when the bureau unveiled its draft on payday loans. The
rules required a lender to either verify a borrower’s ability to repay or cap each borrower at six loans per
year. The payday lenders chose none of the above. Instead, lenders engaged online software firms to
generate automated messages from their customers and set out paper and pens in storefronts to

generate boxes full of letters to the CFPB. In just four months, the industry submitted over 1 million
comment letters, each of which, under federal law, the CFPB needed to log, catalogue, and address.
The clash has grown only more intense since Trump’s election. Now most regulatory agencies are in
the hands of Trump loyalists or former players in the financial industry. For the past five months, only
the CFPB, the Federal Deposit Insurance Corporation, and the Fed were still run by Obama appointees.
“It’s the nail that sticks up that gets pounded,” said Jeff Sovern, a consumer law professor at St. John’s
University in New York.
Cordray, for his part, has generally played the technocrat and leaves the political fighting to others. Just
three days after Trump was sworn in as president, the CFPB fined Citibank $28.8 million for giving the
run-around to thousands of borrowers trying to avoid a home foreclosure. One week later, it sued a
small ring of lawyers, accusing them of levying high fees on clients seeking to lessen their debt loads. In
an “all-hands call” the agency set up three weeks after the election, Cordray had advised his staff:
“Keep calm and carry on.”
Banks are thriving after five years of record profits. But they have continued to attack the bureau, Bland
said, as if it’s “the demon that’s gonna swallow capitalism.”
2 - RACKING UP ENEMIES
RICHARD HUNT offered a sideways smile when told that his political foes see him as leading the
industry charge against the CFPB. Pugnacious and wiry, with a shaved head and intense eyes, Hunt
leaned in and, in a swampy Louisiana accent, said, “Now you’re just flattering me.” In a conference
room in the nondescript Washington headquarters of the Consumer Bankers Association, Hunt
launched into a well-rehearsed diatribe about an agency that has cost his member banks billions of
dollars in fines. The CFPB is autocratic, Hunt said. Its people are clueless. (“I would say 90 to 95
percent of the people have no idea how a bank operates,” he said.) And don’t get him started about the
CFPB’s “one-sided” crackdown on student loan abuse or the “idiocy” of its failed arbitration rule.
But Hunt reserved his strongest attacks for what he saw as Cordray’s unchecked power. “Keep in mind
that Elizabeth Warren modeled the CFPB on the consumer safety product — wait for it — commission,”
Hunt said. The version of Dodd-Frank first passed by the House in 2009 put a five-person commission
in charge of the agency. The Senate, however, recognized the advantage of a single director who
would not need to corral three votes to make a decision. For Hunt, this was the original sin.
“At 2 o’clock in the morning on the day the bill was passed, they went from a commission, as introduced
by Barney Frank and passed in the House of Representatives under Nancy Pelosi, to a director setup
that puts way too much power in the hands of one individual,” Hunt said.
The grievances of the major banks that pay Hunt’s salary grew over time. Many had expected CFPB
enforcement to focus on subprime lenders operating on the economic fringes, not the country’s largest
banks. Yet in 2014, the CFPB ordered Bank of America to pay $727 million to 1.9 million customers the
bureau said were “illegally charged” for credit monitoring services they were not receiving. The next
year, the bureau hit Citibank with a $700 million penalty for similar violations. Banks issuing private
student loans were also in the bureau’s sights, along with the servicing firms that collect payments on
their behalf. Even a trade association representing credit unions joined the fight against the CFPB after
the bureau implemented new mortgage rules that some members complained increased their
paperwork and legal costs. One, the Credit Union National Association, in 2014 hired a former
congressperson and Gingrich acolyte named Jim Nussle as its CEO at a salary of $1 million a year.
Five of Nussle’s colleagues make more than $300,000 a year.
The CFPB has jurisdiction over nearly every financial player that interacts with the public; Hunt’s group
counted and found that the CFPB oversees 15,000 to 16,000 businesses and other entities. (The CFPB
could not confirm that estimate.) And as the CFPB has spread its wings, taking on credit card
companies, debt remediation operations, and lenders in the $1.1 trillion auto loan market, the bureau’s

list of enemies has grown.
“In all, it’s worked out very well for consumers,” said Ed Mierzwinski, a lobbyist for the left-leaning U.S.Public Interest Research Group. “But it’s caused a lot more guns to be aimed at the agency.”
When talking with Hunt, CFPB’s consumer complaint database was another point of contention. Anyone
facing a problem with a financial institution — a policy they see as unfair, a lender not taking a
complaint seriously — can phone, write, or log in online to register their displeasure. “They’re supposed
to be an entity of the federal government,” Hunt said. “But I think in this case, Yelp has a better
reputation for verification than the CFPB.”
In June, the Treasury Department recommended that the bureau restrict access to state and federal
regulators. That same month, House Republicans obliged the banks by passing a bill that would bar the
CFPB from maintaining the database at all.

3 - THE STRAW MEN
IN THE REAL world, Cordray has governed the bureau as an earnest workaholic. He got his start in
politics as a county treasurer in suburban Columbus, Ohio, and is an “aw-shucks” moderate with a
centrist resume. He clerked for Judge Robert Bork, a conservative, and Supreme Court justices
Anthony Kennedy, who was appointed by Ronald Reagan, and Byron White, who was appointed by
John F. Kennedy.
The challenge for members of Hensarling’s House Financial Services Committee, where Cordray has
been seen a “dictator” occupying a “czar’s throne,” is to find proxy issues that let them attack the bureau
without directly attacking its popular enforcement actions or consumer-friendly rules. The committee’s
first impulse was to demonize Cordray himself. Rep. Ann Wagner, a Missouri Republican who now
chairs the House Financial Services’ Subcommittee on Oversight and Investigations and flanked Trump
for a photo op as he signed one of his deregulatory decrees, has called Cordray an “imperial director”
overseeing an “unconstitutional behemoth.” Not to be outdone, Hensarling has publicly wondered which
best fits Cordray: “credit czar, national nanny, or benevolent financial product dictator.” Just this year,
Hensarling declared that he may pursue contempt-of-Congress proceedings against Cordray and called
for an investigation into Cordray for alleged violations of a federal ban on political activities.
Another early proxy fight began with the decision to house the CFPB in a structure near the White
House once used by the now-defunct Office of Thrift Supervision. It was a “run-down concrete building,”
according to a Bloomberg article, in need of a gut renovation. That renovation provided committee
members several years of opportunity to vilify Cordray and his team. Hensarling accused Cordray of
building a “Taj Mahal” and Wagner, at a 2015 hearing, interrupted Cordray seven times while asking
him to explain the “wasteful renovations.” Before he could offer a coherent response, she moved on to a
diatribe about the agency’s “power grab” over mortgages and other financial products. Several months
later, a report from the Federal Reserve’s Inspector General, produced at the request of the committee,
concluded that the costs “appear reasonable.”
Much would be made, too, about the CFPB’s salaries. Bureau employees are paid, on average,
significantly more than other government employees but so are employees of the Fed and FDIC. “The
idea is to help the bank regulators compete somewhat better with the private sector,” said Mike Calhoun
of the Center for Responsible Lending, who noted that bureau employees still earn far less than their
private sector counterparts.
The agency’s opponents hit pay dirt in 2014 when the American Banker obtained confidential data
revealing a pattern at the CFPB of ranking white employees higher than minorities in performance
reviews. Within weeks, the Oversight and Investigations Subcommittee held its first of five hearings on
the matter. A senior enforcement attorney described her “long and trying ordeal” enduring gender

discrimination and retaliation, and suggested that the agency “establish its own Wounded Warrior
program” to assist victims of discrimination. One investigator hired by the bureau to look into the
attorney’s case testified that the CFPB was a “toxic workplace.” At one of the later hearings, in June
2015, the agency’s senior equal employment specialist testified that nothing had improved at the
agency since the hearings began, that she was “frequently approached” by CFPB employees with
grievances about maltreatment and discrimination.
That same year, Democratic staffers working for the House Financial Services Committee put out a
report examining racial patterns at all seven federal financial regulators, which showed that the CFPB
was hardly an outlier. Investigators found the pattern of ranking white employees higher than black
employees at all seven — yet Hensarling’s committee didn’t call a single hearing on any of the others.
Nearly one in five CFPB employees were black, tying it for third in diversity among the seven, the report
said, and the CFPB had at least begun to make needed changes, including a redesigned employee
ranking system. A 2016 “best places to work” survey of employees found that the CFPB ranked fourth
out of 26 mid-sized federal agencies in its “support for diversity.”
None of that affected Hensarling’s rhetoric. “In all the time I’ve been in government, I’ve never seen an
agency that’s had more accusations of racial discrimination,” he told NPR earlier this year.
Another big dressing-down of the CFPB followed news in 2016 of Wells Fargo opening fraudulent
accounts in the names of more than 1 million customers. (That number has since ballooned to 3.5
million.) In April, Wagner chastised Corday for being “asleep at the wheel,” charging that the Los
Angeles Times, which broke the story, the Los Angeles City Attorney, and the Office of the Comptroller
of the Currency had “all got there before you did.” Yet it was another Wells Fargo regulator, the OCC
that, two weeks later, was slammed in an internal report for its “untimely and ineffective” response. By
2010 — before the CFPB even existed — the OCC was already aware that Wells had received 700
whistleblower complaints related to the gaming of incentive plans but failed to properly follow up. Yet
House Financial Services never initiated a hearing to grill the OCC, now in the hands of Keith Noreika,
a Trump-appointed lawyer who had spent his career protecting banks.
Then again, attacking the OCC wouldn’t pay like criticizing the CFPB. One former chair of the Oversight
and Investigations Subcommittee, Patrick McHenry, took $2 million in campaign contributions from the
financial sector during the 2015-16 election cycle, according to a study by Americans for Financial
Reform, and another, Duffy, the former reality star, took in more than $1 million during the same period.
That same study found that Hensarling received $1.9 million in contributions and that House Speaker
Paul Ryan, who tweeted last year that the CFPB “tries to micromanage your everyday life,” received
$5.7 million from the financial sector in 2015 and 2016. MapLight, a nonprofit that tracks the influence of
money in politics, reported in August that the 35 Republican House members who sponsored legislation
to repeal the CFPB’s arbitration rule received more than four times the contributions from the
commercial banking industry than lawmakers who opposed the bill.
4 - THE HIDDEN HAND
THE FINANCING behind some of the CFPB’s other critics is more opaque. Over lunch at an upscale D.
C. eatery, Brian Wise, director of the U.S. Consumers Coalition, vented about the frustrations of running
an honest astroturf campaign in today’s political scrum. A year or two earlier, a rival dark money group
called Protect America’s Consumers tried to encroach on his turf. While his organization’s Twitter
handle is @USConsumers, the other group chose @USAConsumers, he said, “to try and confuse
people.” He knows who is funding this rival effort, he claimed, but wouldn’t say more than “it’s an
industry I don’t accept money from.”
Yet Wise is equally secretive about who is funding his coalition’s efforts to thwart the CFPB, and who
his coalition represents. (When asked to name his coalition’s members, he said only, “We’re a different
kind of organization.”) He created his group in 2013, the same year the CFPB released a report
concluding that, for many customers, a payday loan becomes an inescapable debt trap. For him, that
conclusion put at risk the inalienable right of a consumer to take out a loan, even if it means paying a

400 percent interest rate. “Our mission,” he said, “is to advocate for greater choice and freedom.” He
denied that he has taken money from payday lenders but otherwise declined to discuss his funding.
Whatever the source, there was enough money to pay for a lobbyist between 2014 and 2016 and “for
us to hire outside consultants and advisers, including Speaker Gingrich.”
Wise is a stocky man with a goatee and a dusting of gray in his neatly clipped black hair. In
conversation, he was also unfailingly polite in that Washington way, respectfully referring to “Chairman
Cordray” and “Speaker Pelosi,” even as he dismissed them as fools, dupes, or something far less
flattering. For much of the meal, Wise focused on the proxy battles, speaking of the racial charges
against the CFPB and also of another hobby horse: the CFPB’s data collection practices.
Wise acknowledged that the bureau has only acted as scholars do, using data mining to grow smarter
about consumer behavior. He was not nearly so reassuring in the 2015 article he wrote for the Daily
Caller, the conservative website co-founded by Tucker Carlson, which ran under the headline, “Move
Over NSA – CFPB Spying Is Even More Invasive.” Gingrich, on Wise’s dime, was equally alarmist in the
Wall Street Journal op-ed he wrote that same year (“A Government Snoop That Puts the NSA To
Shame”), which called on privacy advocates to make the bureau “your next target.”
Wise’s group also raised enough money to produce an ad dubbed the “CFPB Man,” featuring a large
man in sunglasses and a fedora. As he looms over a couple, one explains to the other that the man is
with the Consumer Financial Protection Bureau, “that secretive government agency that tracks all our
credit card purchases.” The ad, which has appeared mainly online, asks people to visit a website that
touts the idea of putting the CFPB under a bipartisan commission and giving Congress more control
over CFPB operations. Other bank regulators — the Fed, the FDIC, and the OCC — are, like the CFPB,
independently funded through fees paid by the financial institutions they monitor. But Wise, along with
scholars at Heritage and Cato, wants Congress to contain the CFPB’s budget.
Another anti-CFPB ad was released in late 2015 by a group called the American Action Network. The
ad, backed by a $500,000 ad campaign, depicts a CFPB ripped from an anti-Soviet propaganda film: In
a huge, bland room, colorless except for red banners featuring images of Corday and Warren, rows of
bureaucrats indiscriminately stamp “DENIED” on loan applications. The agency, a narrator intones, was
“designed to interfere with your personal financial decisions.”
The ad never mentions Navient, a giant in the student loan world, nor did a companion website,
StopCFPB.com. But the company’s fingerprints were all over the effort. The American Action Network
board was stacked with lobbyists for the student loan industry: Vin Weber, a former Republican
congressperson-turned-lobbyist who represents Navient as a client; Tom Reynolds, a lawyer registered
as a Navient lobbyist in 2015; and Barry Jackson, who worked for a lobbying firm that represented a
Navient rival. Most tellingly, the ad campaign launched just three months after Navient revealed that a
subsidiary was being investigated by the CFPB on charges that it had cheated student borrowers. The
CFPB formally sued Navientthis past January.
Yet another attack ad, produced by Wise’s imitator, Protect America’s Consumers, appeared in 2016 on
Fox News and other cable channels, warning that “the CFPB is plagued with scandal and corruption.”
This time, Politico raised the question of “Koch fingerprints.” Protect America’s Consumers had the
same Virginia address as a law firm that had registered several Koch-linked groups, a firm, Politico
reported, that “specializes in untraceable pressure groups for conservative causes.” A spokesperson for
the group denied any Koch connection but also declined to answer questions about its backers.

5 - THE ANTI-CONSUMER CONSUMER LAW
THE MACHINERY that’s been built to hollow out the CFPB was plainly in sight starting on a Monday
morning in July, when the agency first posted its final rule banning mandatory arbitration. By 2 p.m.,
Hunt’s Consumer Bankers Association had issued statements and one-pagers stressing that arbitration
was “faster, better, and more cost-effective” than litigation, ignoring that, under the rule, arbitration

would remain an option. Hunt demanded that Congress “move swiftly and overturn this anti-consumer
rule.”
Other trade associations quickly mobilized: the American Bankers Association, the Financial Services
Roundtable, Nussle’s credit union group. The U.S. Chamber of Commerce released a 30-second ad
decrying the latest abomination from this “rogue government agency and their trial lawyer pals.”
Conservative think tanks ranging from the Mercatus Center at George Mason to Americans for Tax
Reform released similarly overheated statements.
Two federal agencies, now run by Trump appointees, have now also joined in the fight. In October, the
Treasury put out a report opposing the arbitration rule. So, too, did Noreika, Trump’s acting head of the
Office of the Comptroller, who had spent the summer publicly sniping at Cordray over the arbitration
rule. After six years of study, Noreika argued for more study.
By late July, the House had already passed a resolution to kill the rule. The Senate had yet to act when
the Equifax breach exposed information on 143 million consumers, sparking widespread criticism of the
company for locking its customers into mandatory arbitration. Equifax, under pressure, withdrew the
arbitration provision, but American Banker speculated that the episode “may ultimately doom” efforts to
overturn the rule.
Taking no chances, in late September, the Consumer Bankers Association, along with the U.S.
Chamber of Commerce and the American Bankers Association, sued the CFPB, challenging the rule’s
“constitutionality and legality.”
The lawsuit wasn’t necessary. GOP Sens. Lindsey Graham and John Kennedy joined with the
Democrats in voting to leave the arbitration rule in place. But with Pence’s tie-breaking vote, that wasn’t
enough. Cordray, the punching bag, will soon be gone, and Trump will get to appoint his replacement.
Reportedly, White House budget director Mick Mulvaney will serve as the agency’s acting director.
Mulvaney, a self-described “right-wing nut job,” said while still in Congress, “I don’t like the fact that the
CFPB exists.” A new director could quickly halt any draft rules still in formation and begin the arduous
process of reversing rules that have incurred the wrath of Wall Street or other financial interests.
Enforcement could grind to a halt; the complaint database could be mothballed. And Cordray’s
departure could be followed by others, said Nick Rathod, the bureau’s former assistant director: “I
imagine a number of the staff following him out.” Donner, of Americans for Financial Reform, said, “It
will be a big change. But they can’t make it all go away with the stroke of a pen. Rules can’t be
unwritten without rulemaking, and we and others will be fierce to be sure they consult with the public
and consider the facts.” Trump’s team signaled its intentions shortly after the election with its selection
of the four-person landing team assigned to evaluate the CFPB. One was Julie Bell Lindsay, who had
been a top lawyer for Citigroup. Another was Kyle Hauptman, former executive director of the Main
Street Growth Project, an organization “focused on protecting everyday Americans and small
businesses from becoming caught in the crossfire in the effort to ‘reform Wall Street.’”
Structural reforms to the CFPB will have to make their way through the conflicted GOP leadership in
Congress. The party’s pro-business faction backs the idea of neutralizing the bureau by imposing a fiveperson governing commission. But, said one GOP congressional staffer, “you’ve got a lot of
Republicans saying that a single director is not such a bad idea now that Donald Trump is in the White
House.” In June, the House passed Hensarling’s Financial CHOICE Act, which Ryan dubbed “the crown
jewel” of the GOP agenda. The CHOICE Act keeps the CFPB in the hands of a single director while
stripping the bureau of many of its regulatory powers. Yet there is no companion bill in the Senate,
where 60 votes are required to make any structural changes to the CFPB. Congressional Republicans
can continue to deploy the Congressional Review Act, which they used to reverse the arbitration rule,
though at this point, only the fate of the bureau’s payday rule, issued in October, is up in the air. No
other major new rules are far along in the pipeline.
Looming as an existential threat to the bureau is a lawsuit that’s been working its way through federal
courts since 2015. That was the year the CFPB slapped a $109 million fine on a New Jersey-based

mortgage company called PHH that the bureau found had taken illegal kickbacks for referring
customers to mortgage insurers. PHH responded by filing a lawsuit that challenged the constitutionality
of the agency. In October 2016, just a month before Election Day, a three-judge panel issued a surprise
ruling declaring that an agency whose director could only be removed for cause was unconstitutional.
Judge Brett Kavanaugh, who wrote the decision, called Cordray the “single most powerful official in the
entire U.S. Government, other than the President.” Hensarling declared it “a good day for democracy.”
Now he’s called Cordray’s resignation “an excellent opportunity to enact desperately needed reforms.”
The CFPB appealed, and the full court, which heard oral arguments in May, is still considering the case.
The Center for Responsible Lending, PIRG, Americans for Financial Reform, Rep. Maxine Waters, Sen.
Sherrod Brown, and other Democrats are among those who filed amicus briefs supporting the bureau.
The U.S. Chamber of Commerce, the debt collectors, and the Cato Institute filed on behalf of PHH.
Most interesting perhaps is the Justice Department, which switched sides in the case in March by filing
a brief siding with PHH. The president’s right to fire the sitting director of the CFPB seemed like a
splendid idea now that a Republican was occupying the White House.
This article was reported in partnership with The Investigative Fund at The Nation Institute.
https://theintercept.com/2017/11/18/wall-street-wants-to-kill-the-agency-protecting-americans-fromfinancial-scams/
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The Intercept: No Protection For Protectors
Wall Street Wants to Kill the Agency Protecting Americans From Financial Scams
By Gary Rivlin and Susan Antilla
November 18 2017, 9:03 a.m.
SHORTLY AFTER 10:00 p.m. on a Tuesday in late October, Vice President Mike Pence was
summoned to the Senate floor. The Consumer Financial Protection Bureau had finalized a landmark
new rule in July banning the forced arbitration provisions that banks and credit card companies
commonly tuck into the fine print of agreements, barring their customers from joining class-action suits.
House Republicans quickly voted to nullify the new rule, but weeks later, with a deadline looming, it was
still unclear if the Senate would act in time. After intense pressure from industry and the Trump
administration, Majority Leader Mitch McConnell was finally able to muster 50 votes, and Pence was
parachuted in to break a 50-50 tie. Politico called the vote “a blow to the Consumer Financial Protection
Bureau” and “Republicans’ most far-reaching victory yet this year in their effort to roll back financial
regulations.” CFPB Director Richard Cordray was even more blunt: “Wall Street won and ordinary
people lost.”
The rule’s spectacular defeat marked a rare Wall Street victory over an agency created by Dodd-Frank,
the sweeping financial reform law Barack Obama signed in 2010. The CFPB was barely five years old
when Donald Trump was elected, promising to “do a number” on financial regulations. Just weeks into
the new presidency, Sen. Ted Cruz declared the CFPB “an out-of-control bureaucracy” and introduced
a one-page bill to abolish it outright. McConnell, then minority leader, had told a gathering of bankers in
2013, “If I had my way, we wouldn’t have the agency at all.” A dead or severely injured CFPB seemed a
certainty in those early days. If nothing else, surely Cordray would get pink-slipped. “It’s time to fire King
Richard,” exclaimed Sen. Ben Sasse, R-Neb., shortly before Trump’s inauguration.
Yet Cordray is departing on his own terms, amid speculation that he will run for governor of Ohio. He
announced on Wednesday that he expects to step down before the end of the month, and when he
does, he’ll leave behind a vibrant, if profoundly embattled, agency.
His departure will be “a huge loss,” said Lisa Donner, executive director of Americans for Financial
Reform. If Trump appoints a new director who is indifferent, or even hostile, to consumer issues, she
said, “It will be incredibly costly to the American public.”
This past summer, Cheklist, a trade magazine for check cashers and payday lenders, published a cover
story about the frustration roiling fringe financial players. The CFPB was still a “nettlesome bureau,” its
editor wrote, and not a single bill aimed at weakening the bureau had reached the president’s desk.
Meanwhile, its aggressive enforcement actions against debt collectors, credit repair companies, and
online payday lenders were continuing unabated. Just three weeks before Congress reversed the
arbitration rule, the CFPB finalized another new rule that tightened restrictions around high-interest,
small-dollar loans to stop what Cordray called “payday debt traps.”
Yet it’s not just smaller financial players who have felt cheated over the past year. Richard Hunt, who
has been paid more than $1 million a year by the Consumer Bankers Association, a trade group
representing the country’s largest banks, including Wells Fargo, Bank of America, and JPMorgan
Chase, expressed delight after the Senate killed the “ill-conceived” ban on mandatory arbitration
clauses. But mostly, his organization has been left expressing disappointment. Thoughts of halting the
CFPB have been replaced by angry pronouncements about its unregulated powers. “It’s a fact,” Hunt
said in an interview. “It’s the most unaccountable agency in our government, period.”
In fact, the CFPB has emerged as that rare beast — a fast-moving agency that actually chalks up wins
for average Americans. By the end of 2016, shortly before Trump took office, the 5 1/2 -year-old bureau’
s enforcement actions against everyone from the country’s biggest banks to small-time debt collectors
had already returned $11.9 billion to 29 million consumers. The CFPB had created a public database of
consumer complaints against banks and other lenders, and had issued new rules governing everything
from mortgages to student loans to the prepaid cards that millions of “unbanked”

Americans carry in their wallets. A year ago, the bureau finalized new rules giving prepaid customers
some of the same protections enjoyed by those who use credit cards.
Through its complaint database, the CFPB has secured redress for more than 160,000 individual
complainants, such as Gene DeSantis, a former TD Bank customer near Albany, New York. DeSantis,
a consumer lawyer himself, nevertheless registered one of the 800,000-plus complaints the CFPB has
received. While he was away for the winter, DeSantis had mail forwarded to his Utah home. But TD, he
found, does not forward its bills unless a customer contacts the bank directly, even when a customer
like DeSantis has arranged for the post office to do so, and so he missed a payment. After a surprise
call from a debt collector, DeSantis said he called customer service but “never got anywhere.”
Meanwhile, his late charges ballooned to $235 on his $136 missed payment. “If a person like me is
rendered helpless, God forbid what the average person faces,” DeSantis said. Within a week of filing
his CFPB complaint, TD dropped interest and penalties. (A TD spokesperson declined to comment on
the bank’s refusal to waive the fees until the CFPB got involved.)
“Because of the bureau,” said Mike Calhoun, president of the Center for Responsible Lending, “we’ve
gone from, ‘Where does it say I can’t do that?’ to ‘You have a duty to treat customers fairly.’”
Even without Cordray at the helm, the problem that confronts Hunt and his frenemies running other
financial industry trade associations is that the CFPB is simply too popular to eliminate. A 2017 poll by
Americans for Financial Reform and the Center for Responsible Lending showed that 78 percent of
likely voters believe we need tough rules and enforcement to prevent another financial crisis. Even
among Republicans the ratio was 2-to-1. A poll conducted at the end of 2016 showed that, by that same
2-to-1 margin, Trump voters want the bureau left alone or strengthened. Its popularity seems to be one
reason the White House has not waged the frontal war on the CFPB that its allies so sorely wanted.
With Wells Fargo and Equifax exploding in scandal and their CEOs marched before Congress, anger
toward Wall Street is almost as strong on the right as it is on the left. How, in that context, do you shut
down an agency called the Consumer Financial Protection Bureau?
Industry’s answer has been a multimillion dollar, multi-front battle to discredit and defang the bureau, a
war declared even before the enemy officially existed. Almost immediately after Dodd-Frank became
law, a robust opposition had formed that included elected officials, trade associations, lobbyists,
lawyers, think tanks, and front groups. In the intervening years, attacking the CFPB has become a
growth industry in Washington. Hyperbolic, relentless, often scorchingly personal — it’s a campaign that
more often than not resembles a street fight. Now the agency is vulnerable and soon to be in the hands
of a Trump appointee who could attempt to unwind the constructive work that took place under Cordray,
says Donner. “There is a lot at stake,” she said.
1- THE WAR ROOM
ELIZABETH WARREN first floated the idea for a new consumer watchdog while still teaching law at
Harvard University. The federal government has a Consumer Product Safety Commission that develops
uniform safety standards and has the power to ban or recall items posing unreasonable safety risks.
Why not a Financial Product Safety Commission, Warren asked in a 2007 paper, that protects people
from any “tricks and traps” that mortgage lenders, credit card companies, and other financial institutions
might bake into their products? The financial crisis hit the next year, adding urgency to her proposal. In
2010, shortly after signing Dodd-Frank, Obama hired Warren as a special adviser. Her job: to hire
people and start building the agency she had only imagined three years earlier. “David can beat Goliath
— that’s the meaning of Dodd-Frank,” she said in 2015.
The CFPB receives money directly from the Federal Reserve, which is funded in part by the banks it
oversees. So it has never been vulnerable to congressional budget cuts. Yet from the start, working for
the bureau meant contending with congressional inquiries, legal challenges, and a constant barrage of
document requests from conservative quarters. “There was a whole office within the general counsel’s
office to deal with nothing but this stuff,” said Deepak Gupta, a crusading consumer lawyer Warren
chose to serve as the agency’s top litigator. A “war room,” Gupta called it. Another early employee,

Rohit Chopra, whom Warren had put in charge of the private student loan market, described life then as
having polite conversations with representatives of companies “while they were putting all these
resources into having their lobbyists and lawyers try to burn the place down.” In March 2011, the Wall
Street Journal denounced Warren and the bureau three times in a single week — four months before
the CFPB had opened its doors.
Chopra’s job within the agency was to advocate on behalf of private student-loan borrowers, who often
paid interest rates more than twice as high as those carrying government student loans. Pressure he
applied resulted in the end of several onerous practices by lenders, such as demanding full repayment
on student loans if the parent who co-signed the loan died. He also won $60 million in refunds for
military families overcharged on student loans. Outspoken in his criticisms of the industry, he soon
learned how quickly things could turn personal. Hunt, whose trade group represents some of the largest
private student lenders, described Chopra as a “bad apple” and “borderline sinister.” Hunt had his
chance to lash out at his adversary in a Wall Street Journal article about what the newspaper called
Chopra’s “hard-charging style.” That story even dredged up an issue of the Harvard Crimson from his
time as student body president, in which Chopra said, “A kind of adversarial relationship is necessary.”
The Democrats lost their majority in the House of Representatives at the start of 2011. Since that time,
the House has functioned as the front line in the fight against the bureau. Its command center is the
House Financial Services Committee, which, Gupta says, “is like an arm of the banking industry.” Jeb
Hensarling, a free-market libertarian representing the eastern suburbs of Dallas, has chaired the
committee since 2013, when he replaced a more moderate, business-friendly Republican. Hensarling
and his allies have attacked Cordray with the sustained vigor of the Benghazi hearings. “The CFPB
stands with Obamacare as a crowning ‘achievement’ of Mr. Obama’s transformation of America,”
Hensarling wrote earlier this year in a Wall Street Journal op-ed headlined, “How We’ll Stop a Rogue
Federal Agency.”
When he was first assigned to the committee, Sean Duffy, a freshman representative from rural
Wisconsin best known for appearing on an MTV reality television show (“The Real World: Boston”),
confessed he “wasn’t very familiar” with banking issues. Yet within a few months, he declared the CFPB
a “rogue agency” and introduced legislation to weaken its rule-making powers. Since 2011, Duffy has
received $2.9 million in campaign contributions from the financial sector, according to the Center for
Responsive Politics. “Say bad things about the CFPB,” said Gupta, and watch the money roll in. “It’s
like a cash cow for them.”
In 2014, Duffy was named chair of the Subcommittee on Oversight and Investigations, which has
emerged as the prime beachhead for lobbing grenades at the CFPB.
Since 2011, Republicans have introduced 135 bills and resolutions aimed at killing or weakening the
CFPB in the House and Senate. And CFPB executives have been summoned to Capitol Hill more than
60 times since the agency was created.
Senate Republicans, still a minority in the first few years after the bureau opened, deployed the most
powerful leverage they had: the power to block confirmations. In May 2011, two months before the
CFPB launched, McConnell, then-minority leader, sent Obama a letter signed by 43 fellow Republicans.
Make structural changes to the CFPB, the letter demanded, or we won’t even consider your nominee to
head the agency — even if that nominee isn’t Warren. With confirmation requiring 60 votes, McConnell
was in position to follow through on his threat.
Obama publicly acknowledged that he didn’t choose Warren, widely seen as the logical choice for
permanent director, in part because she faced “very tough opposition.” He spoke of an “army of
lobbyists right now working to water down the protections and reforms that we’ve passed.” Obama’s
compromise was Cordray, the former Ohio attorney general whom Warren had chosen as her
enforcement chief.
Cordray’s nomination precipitated a showdown over the use of a Senate filibuster to block presidential

appointees. So Obama named him as acting chief through a January 2012 recess appointment,
sparking more partisan rancor. A deal struck in July 2013 left the existing filibuster rules in place if
Republicans would confirm Cordray, among other nominees. The CFPB finally had a permanent
director — whose five-year term would already have been complete if not for the GOP’s political gameplaying — and Warren a seat on the Senate Banking Committee, where she reigns as the CFPB’s
fiercest defender. “The Republicans were too clever by half,” said Barney Frank, the former
representative behind Dodd-Frank.
By that point, the campaign to obstruct and undermine the CFPB had taken shape. Its early members
included the payday lenders, whose trade group, the Community Financial Services Association of
America, spent $478,000 lobbying last year. They were joined by the Consumer Bankers Association,
Hunt’s organization, which spent $3.2 million on lobbying in 2016; the American Bankers Association,
which spent $9.8 million on the services of 58 lobbyists that same year; and the other influential trade
associations representing big financial players. The U.S. Chamber of Commerce, the powerhouse
industry group that last year had 158 lobbyists on its payroll, joined the fight as well.
Law firms were enlisted in the fight. They’ve filed at least 21 suits challenging everything from specific
enforcement actions to CFPB-issued rules to the bureau’s very legitimacy, tying up CFPB’s team of
lawyers in court. So were think tanks and public relations specialists, including industry front groups that
back anti-CFPB advertisements or organize anti-CFPB “astroturf” campaigns, which seek to create the
appearance of grassroots opposition. Together, they’ve found a receptive audience in such
conservative outlets as the Washington Times, the Daily Caller, and Breitbart, where Cordray has been
called a “czar.” The usual suspects on the right also regularly publish critiques of the bureau from the
likes of the Heritage Foundation, the Cato Institute, and the Mercatus Center at George Mason
University, the latter of which is funded by the Koch Family Foundations.
Opposing the CFPB has become profitable enough to attract star players like Newt Gingrich. Gingrich
was a paid senior adviser to an astroturf group called the U.S. Consumer Coalition when he penned a
Wall Street Journal op-ed and testified before a House panel laying out the many reasons he thinks the
CFPB ought to be abolished. (The Journal felt compelled to print an “amplification” when his affiliation
as was revealed.)
The payday lenders, one agency staffer said, are “probably our most vociferous foes.” There have been
times, this staffer said, when several people inside the bureau have been devoted entirely to one of
their trade association’s “mega-document requests.” Paul Bland, executive director of Public Justice, a
Washington, D.C.-based corporate accountability group, said, “It’s like something from ‘Game of
Thrones.’”
That was never clearer than in June 2016, when the bureau unveiled its draft on payday loans. The
rules required a lender to either verify a borrower’s ability to repay or cap each borrower at six loans per
year. The payday lenders chose none of the above. Instead, lenders engaged online software firms to
generate automated messages from their customers and set out paper and pens in storefronts to
generate boxes full of letters to the CFPB. In just four months, the industry submitted over 1 million
comment letters, each of which, under federal law, the CFPB needed to log, catalogue, and address.
The clash has grown only more intense since Trump’s election. Now most regulatory agencies are in
the hands of Trump loyalists or former players in the financial industry. For the past five months, only
the CFPB, the Federal Deposit Insurance Corporation, and the Fed were still run by Obama appointees.
“It’s the nail that sticks up that gets pounded,” said Jeff Sovern, a consumer law professor at St. John’s
University in New York.
Cordray, for his part, has generally played the technocrat and leaves the political fighting to others. Just
three days after Trump was sworn in as president, the CFPB fined Citibank $28.8 million for giving the
run-around to thousands of borrowers trying to avoid a home foreclosure. One week later, it sued a
small ring of lawyers, accusing them of levying high fees on clients seeking to lessen their debt loads. In
an “all-hands call” the agency set up three weeks after the election, Cordray had advised his staff:

“Keep calm and carry on.”
Banks are thriving after five years of record profits. But they have continued to attack the bureau, Bland
said, as if it’s “the demon that’s gonna swallow capitalism.”
2 - RACKING UP ENEMIES
RICHARD HUNT offered a sideways smile when told that his political foes see him as leading the
industry charge against the CFPB. Pugnacious and wiry, with a shaved head and intense eyes, Hunt
leaned in and, in a swampy Louisiana accent, said, “Now you’re just flattering me.” In a conference
room in the nondescript Washington headquarters of the Consumer Bankers Association, Hunt
launched into a well-rehearsed diatribe about an agency that has cost his member banks billions of
dollars in fines. The CFPB is autocratic, Hunt said. Its people are clueless. (“I would say 90 to 95
percent of the people have no idea how a bank operates,” he said.) And don’t get him started about the
CFPB’s “one-sided” crackdown on student loan abuse or the “idiocy” of its failed arbitration rule.
But Hunt reserved his strongest attacks for what he saw as Cordray’s unchecked power. “Keep in mind
that Elizabeth Warren modeled the CFPB on the consumer safety product — wait for it — commission,”
Hunt said. The version of Dodd-Frank first passed by the House in 2009 put a five-person commission
in charge of the agency. The Senate, however, recognized the advantage of a single director who
would not need to corral three votes to make a decision. For Hunt, this was the original sin.
“At 2 o’clock in the morning on the day the bill was passed, they went from a commission, as introduced
by Barney Frank and passed in the House of Representatives under Nancy Pelosi, to a director setup
that puts way too much power in the hands of one individual,” Hunt said.
The grievances of the major banks that pay Hunt’s salary grew over time. Many had expected CFPB
enforcement to focus on subprime lenders operating on the economic fringes, not the country’s largest
banks. Yet in 2014, the CFPB ordered Bank of America to pay $727 million to 1.9 million customers the
bureau said were “illegally charged” for credit monitoring services they were not receiving. The next
year, the bureau hit Citibank with a $700 million penalty for similar violations. Banks issuing private
student loans were also in the bureau’s sights, along with the servicing firms that collect payments on
their behalf. Even a trade association representing credit unions joined the fight against the CFPB after
the bureau implemented new mortgage rules that some members complained increased their
paperwork and legal costs. One, the Credit Union National Association, in 2014 hired a former
congressperson and Gingrich acolyte named Jim Nussle as its CEO at a salary of $1 million a year.
Five of Nussle’s colleagues make more than $300,000 a year.
The CFPB has jurisdiction over nearly every financial player that interacts with the public; Hunt’s group
counted and found that the CFPB oversees 15,000 to 16,000 businesses and other entities. (The CFPB
could not confirm that estimate.) And as the CFPB has spread its wings, taking on credit card
companies, debt remediation operations, and lenders in the $1.1 trillion auto loan market, the bureau’s
list of enemies has grown.
“In all, it’s worked out very well for consumers,” said Ed Mierzwinski, a lobbyist for the left-leaning U.S.Public Interest Research Group. “But it’s caused a lot more guns to be aimed at the agency.”
When talking with Hunt, CFPB’s consumer complaint database was another point of contention. Anyone
facing a problem with a financial institution — a policy they see as unfair, a lender not taking a
complaint seriously — can phone, write, or log in online to register their displeasure. “They’re supposed
to be an entity of the federal government,” Hunt said. “But I think in this case, Yelp has a better
reputation for verification than the CFPB.”
In June, the Treasury Department recommended that the bureau restrict access to state and federal
regulators. That same month, House Republicans obliged the banks by passing a bill that would bar the
CFPB from maintaining the database at all.

3 - THE STRAW MEN
IN THE REAL world, Cordray has governed the bureau as an earnest workaholic. He got his start in
politics as a county treasurer in suburban Columbus, Ohio, and is an “aw-shucks” moderate with a
centrist resume. He clerked for Judge Robert Bork, a conservative, and Supreme Court justices
Anthony Kennedy, who was appointed by Ronald Reagan, and Byron White, who was appointed by
John F. Kennedy.
The challenge for members of Hensarling’s House Financial Services Committee, where Cordray has
been seen a “dictator” occupying a “czar’s throne,” is to find proxy issues that let them attack the bureau
without directly attacking its popular enforcement actions or consumer-friendly rules. The committee’s
first impulse was to demonize Cordray himself. Rep. Ann Wagner, a Missouri Republican who now
chairs the House Financial Services’ Subcommittee on Oversight and Investigations and flanked Trump
for a photo op as he signed one of his deregulatory decrees, has called Cordray an “imperial director”
overseeing an “unconstitutional behemoth.” Not to be outdone, Hensarling has publicly wondered which
best fits Cordray: “credit czar, national nanny, or benevolent financial product dictator.” Just this year,
Hensarling declared that he may pursue contempt-of-Congress proceedings against Cordray and called
for an investigation into Cordray for alleged violations of a federal ban on political activities.
Another early proxy fight began with the decision to house the CFPB in a structure near the White
House once used by the now-defunct Office of Thrift Supervision. It was a “run-down concrete building,”
according to a Bloomberg article, in need of a gut renovation. That renovation provided committee
members several years of opportunity to vilify Cordray and his team. Hensarling accused Cordray of
building a “Taj Mahal” and Wagner, at a 2015 hearing, interrupted Cordray seven times while asking
him to explain the “wasteful renovations.” Before he could offer a coherent response, she moved on to a
diatribe about the agency’s “power grab” over mortgages and other financial products. Several months
later, a report from the Federal Reserve’s Inspector General, produced at the request of the committee,
concluded that the costs “appear reasonable.”
Much would be made, too, about the CFPB’s salaries. Bureau employees are paid, on average,
significantly more than other government employees but so are employees of the Fed and FDIC. “The
idea is to help the bank regulators compete somewhat better with the private sector,” said Mike Calhoun
of the Center for Responsible Lending, who noted that bureau employees still earn far less than their
private sector counterparts.
The agency’s opponents hit pay dirt in 2014 when the American Banker obtained confidential data
revealing a pattern at the CFPB of ranking white employees higher than minorities in performance
reviews. Within weeks, the Oversight and Investigations Subcommittee held its first of five hearings on
the matter. A senior enforcement attorney described her “long and trying ordeal” enduring gender
discrimination and retaliation, and suggested that the agency “establish its own Wounded Warrior
program” to assist victims of discrimination. One investigator hired by the bureau to look into the
attorney’s case testified that the CFPB was a “toxic workplace.” At one of the later hearings, in June
2015, the agency’s senior equal employment specialist testified that nothing had improved at the
agency since the hearings began, that she was “frequently approached” by CFPB employees with
grievances about maltreatment and discrimination.
That same year, Democratic staffers working for the House Financial Services Committee put out a
report examining racial patterns at all seven federal financial regulators, which showed that the CFPB
was hardly an outlier. Investigators found the pattern of ranking white employees higher than black
employees at all seven — yet Hensarling’s committee didn’t call a single hearing on any of the others.
Nearly one in five CFPB employees were black, tying it for third in diversity among the seven, the report
said, and the CFPB had at least begun to make needed changes, including a redesigned employee
ranking system. A 2016 “best places to work” survey of employees found that the CFPB ranked fourth

out of 26 mid-sized federal agencies in its “support for diversity.”
None of that affected Hensarling’s rhetoric. “In all the time I’ve been in government, I’ve never seen an
agency that’s had more accusations of racial discrimination,” he told NPR earlier this year.
Another big dressing-down of the CFPB followed news in 2016 of Wells Fargo opening fraudulent
accounts in the names of more than 1 million customers. (That number has since ballooned to 3.5
million.) In April, Wagner chastised Corday for being “asleep at the wheel,” charging that the Los
Angeles Times, which broke the story, the Los Angeles City Attorney, and the Office of the Comptroller
of the Currency had “all got there before you did.” Yet it was another Wells Fargo regulator, the OCC
that, two weeks later, was slammed in an internal report for its “untimely and ineffective” response. By
2010 — before the CFPB even existed — the OCC was already aware that Wells had received 700
whistleblower complaints related to the gaming of incentive plans but failed to properly follow up. Yet
House Financial Services never initiated a hearing to grill the OCC, now in the hands of Keith Noreika,
a Trump-appointed lawyer who had spent his career protecting banks.
Then again, attacking the OCC wouldn’t pay like criticizing the CFPB. One former chair of the Oversight
and Investigations Subcommittee, Patrick McHenry, took $2 million in campaign contributions from the
financial sector during the 2015-16 election cycle, according to a study by Americans for Financial
Reform, and another, Duffy, the former reality star, took in more than $1 million during the same period.
That same study found that Hensarling received $1.9 million in contributions and that House Speaker
Paul Ryan, who tweeted last year that the CFPB “tries to micromanage your everyday life,” received
$5.7 million from the financial sector in 2015 and 2016. MapLight, a nonprofit that tracks the influence of
money in politics, reported in August that the 35 Republican House members who sponsored legislation
to repeal the CFPB’s arbitration rule received more than four times the contributions from the
commercial banking industry than lawmakers who opposed the bill.
4 - THE HIDDEN HAND
THE FINANCING behind some of the CFPB’s other critics is more opaque. Over lunch at an upscale D.
C. eatery, Brian Wise, director of the U.S. Consumers Coalition, vented about the frustrations of running
an honest astroturf campaign in today’s political scrum. A year or two earlier, a rival dark money group
called Protect America’s Consumers tried to encroach on his turf. While his organization’s Twitter
handle is @USConsumers, the other group chose @USAConsumers, he said, “to try and confuse
people.” He knows who is funding this rival effort, he claimed, but wouldn’t say more than “it’s an
industry I don’t accept money from.”
Yet Wise is equally secretive about who is funding his coalition’s efforts to thwart the CFPB, and who
his coalition represents. (When asked to name his coalition’s members, he said only, “We’re a different
kind of organization.”) He created his group in 2013, the same year the CFPB released a report
concluding that, for many customers, a payday loan becomes an inescapable debt trap. For him, that
conclusion put at risk the inalienable right of a consumer to take out a loan, even if it means paying a
400 percent interest rate. “Our mission,” he said, “is to advocate for greater choice and freedom.” He
denied that he has taken money from payday lenders but otherwise declined to discuss his funding.
Whatever the source, there was enough money to pay for a lobbyist between 2014 and 2016 and “for
us to hire outside consultants and advisers, including Speaker Gingrich.”
Wise is a stocky man with a goatee and a dusting of gray in his neatly clipped black hair. In
conversation, he was also unfailingly polite in that Washington way, respectfully referring to “Chairman
Cordray” and “Speaker Pelosi,” even as he dismissed them as fools, dupes, or something far less
flattering. For much of the meal, Wise focused on the proxy battles, speaking of the racial charges
against the CFPB and also of another hobby horse: the CFPB’s data collection practices.
Wise acknowledged that the bureau has only acted as scholars do, using data mining to grow smarter
about consumer behavior. He was not nearly so reassuring in the 2015 article he wrote for the Daily
Caller, the conservative website co-founded by Tucker Carlson, which ran under the headline, “Move

Over NSA – CFPB Spying Is Even More Invasive.” Gingrich, on Wise’s dime, was equally alarmist in the
Wall Street Journal op-ed he wrote that same year (“A Government Snoop That Puts the NSA To
Shame”), which called on privacy advocates to make the bureau “your next target.”
Wise’s group also raised enough money to produce an ad dubbed the “CFPB Man,” featuring a large
man in sunglasses and a fedora. As he looms over a couple, one explains to the other that the man is
with the Consumer Financial Protection Bureau, “that secretive government agency that tracks all our
credit card purchases.” The ad, which has appeared mainly online, asks people to visit a website that
touts the idea of putting the CFPB under a bipartisan commission and giving Congress more control
over CFPB operations. Other bank regulators — the Fed, the FDIC, and the OCC — are, like the CFPB,
independently funded through fees paid by the financial institutions they monitor. But Wise, along with
scholars at Heritage and Cato, wants Congress to contain the CFPB’s budget.
Another anti-CFPB ad was released in late 2015 by a group called the American Action Network. The
ad, backed by a $500,000 ad campaign, depicts a CFPB ripped from an anti-Soviet propaganda film: In
a huge, bland room, colorless except for red banners featuring images of Corday and Warren, rows of
bureaucrats indiscriminately stamp “DENIED” on loan applications. The agency, a narrator intones, was
“designed to interfere with your personal financial decisions.”
The ad never mentions Navient, a giant in the student loan world, nor did a companion website,
StopCFPB.com. But the company’s fingerprints were all over the effort. The American Action Network
board was stacked with lobbyists for the student loan industry: Vin Weber, a former Republican
congressperson-turned-lobbyist who represents Navient as a client; Tom Reynolds, a lawyer registered
as a Navient lobbyist in 2015; and Barry Jackson, who worked for a lobbying firm that represented a
Navient rival. Most tellingly, the ad campaign launched just three months after Navient revealed that a
subsidiary was being investigated by the CFPB on charges that it had cheated student borrowers. The
CFPB formally sued Navientthis past January.
Yet another attack ad, produced by Wise’s imitator, Protect America’s Consumers, appeared in 2016 on
Fox News and other cable channels, warning that “the CFPB is plagued with scandal and corruption.”
This time, Politico raised the question of “Koch fingerprints.” Protect America’s Consumers had the
same Virginia address as a law firm that had registered several Koch-linked groups, a firm, Politico
reported, that “specializes in untraceable pressure groups for conservative causes.” A spokesperson for
the group denied any Koch connection but also declined to answer questions about its backers.

5 - THE ANTI-CONSUMER CONSUMER LAW
THE MACHINERY that’s been built to hollow out the CFPB was plainly in sight starting on a Monday
morning in July, when the agency first posted its final rule banning mandatory arbitration. By 2 p.m.,
Hunt’s Consumer Bankers Association had issued statements and one-pagers stressing that arbitration
was “faster, better, and more cost-effective” than litigation, ignoring that, under the rule, arbitration
would remain an option. Hunt demanded that Congress “move swiftly and overturn this anti-consumer
rule.”
Other trade associations quickly mobilized: the American Bankers Association, the Financial Services
Roundtable, Nussle’s credit union group. The U.S. Chamber of Commerce released a 30-second ad
decrying the latest abomination from this “rogue government agency and their trial lawyer pals.”
Conservative think tanks ranging from the Mercatus Center at George Mason to Americans for Tax
Reform released similarly overheated statements.
Two federal agencies, now run by Trump appointees, have now also joined in the fight. In October, the
Treasury put out a report opposing the arbitration rule. So, too, did Noreika, Trump’s acting head of the
Office of the Comptroller, who had spent the summer publicly sniping at Cordray over the arbitration
rule. After six years of study, Noreika argued for more study.

By late July, the House had already passed a resolution to kill the rule. The Senate had yet to act when
the Equifax breach exposed information on 143 million consumers, sparking widespread criticism of the
company for locking its customers into mandatory arbitration. Equifax, under pressure, withdrew the
arbitration provision, but American Banker speculated that the episode “may ultimately doom” efforts to
overturn the rule.
Taking no chances, in late September, the Consumer Bankers Association, along with the U.S.
Chamber of Commerce and the American Bankers Association, sued the CFPB, challenging the rule’s
“constitutionality and legality.”
The lawsuit wasn’t necessary. GOP Sens. Lindsey Graham and John Kennedy joined with the
Democrats in voting to leave the arbitration rule in place. But with Pence’s tie-breaking vote, that wasn’t
enough. Cordray, the punching bag, will soon be gone, and Trump will get to appoint his replacement.
Reportedly, White House budget director Mick Mulvaney will serve as the agency’s acting director.
Mulvaney, a self-described “right-wing nut job,” said while still in Congress, “I don’t like the fact that the
CFPB exists.” A new director could quickly halt any draft rules still in formation and begin the arduous
process of reversing rules that have incurred the wrath of Wall Street or other financial interests.
Enforcement could grind to a halt; the complaint database could be mothballed. And Cordray’s
departure could be followed by others, said Nick Rathod, the bureau’s former assistant director: “I
imagine a number of the staff following him out.” Donner, of Americans for Financial Reform, said, “It
will be a big change. But they can’t make it all go away with the stroke of a pen. Rules can’t be
unwritten without rulemaking, and we and others will be fierce to be sure they consult with the public
and consider the facts.” Trump’s team signaled its intentions shortly after the election with its selection
of the four-person landing team assigned to evaluate the CFPB. One was Julie Bell Lindsay, who had
been a top lawyer for Citigroup. Another was Kyle Hauptman, former executive director of the Main
Street Growth Project, an organization “focused on protecting everyday Americans and small
businesses from becoming caught in the crossfire in the effort to ‘reform Wall Street.’”
Structural reforms to the CFPB will have to make their way through the conflicted GOP leadership in
Congress. The party’s pro-business faction backs the idea of neutralizing the bureau by imposing a fiveperson governing commission. But, said one GOP congressional staffer, “you’ve got a lot of
Republicans saying that a single director is not such a bad idea now that Donald Trump is in the White
House.” In June, the House passed Hensarling’s Financial CHOICE Act, which Ryan dubbed “the crown
jewel” of the GOP agenda. The CHOICE Act keeps the CFPB in the hands of a single director while
stripping the bureau of many of its regulatory powers. Yet there is no companion bill in the Senate,
where 60 votes are required to make any structural changes to the CFPB. Congressional Republicans
can continue to deploy the Congressional Review Act, which they used to reverse the arbitration rule,
though at this point, only the fate of the bureau’s payday rule, issued in October, is up in the air. No
other major new rules are far along in the pipeline.
Looming as an existential threat to the bureau is a lawsuit that’s been working its way through federal
courts since 2015. That was the year the CFPB slapped a $109 million fine on a New Jersey-based
mortgage company called PHH that the bureau found had taken illegal kickbacks for referring
customers to mortgage insurers. PHH responded by filing a lawsuit that challenged the constitutionality
of the agency. In October 2016, just a month before Election Day, a three-judge panel issued a surprise
ruling declaring that an agency whose director could only be removed for cause was unconstitutional.
Judge Brett Kavanaugh, who wrote the decision, called Cordray the “single most powerful official in the
entire U.S. Government, other than the President.” Hensarling declared it “a good day for democracy.”
Now he’s called Cordray’s resignation “an excellent opportunity to enact desperately needed reforms.”
The CFPB appealed, and the full court, which heard oral arguments in May, is still considering the case.
The Center for Responsible Lending, PIRG, Americans for Financial Reform, Rep. Maxine Waters, Sen.
Sherrod Brown, and other Democrats are among those who filed amicus briefs supporting the bureau.
The U.S. Chamber of Commerce, the debt collectors, and the Cato Institute filed on behalf of PHH.
Most interesting perhaps is the Justice Department, which switched sides in the case in March by filing
a brief siding with PHH. The president’s right to fire the sitting director of the CFPB seemed like a

splendid idea now that a Republican was occupying the White House.
This article was reported in partnership with The Investigative Fund at The Nation Institute.
https://theintercept.com/2017/11/18/wall-street-wants-to-kill-the-agency-protecting-americans-fromfinancial-scams/
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Attachments:
Trump Signs Bill Scrapping Rule That Made It Easier to Sue Banks
By Yuka Hayashi
November 1, 2017

WASHINGTON—President Donald Trump on Wednesday signed a bill repealing a regulation designed
to make it easier for consumers to sue banks, handing the financial industry one of the biggest victories
of his term.

The move dealt a blow to the Consumer Financial Protection Bureau, an agency run by an Obama
appointee that until now had pressed ahead with its tough regulatory agenda despite pushback from
Republican lawmakers and Trump administration officials.

Mr. Trump’s action scuttled the so-called arbitration rule rolled out by the CFPB in July. It aimed to allow
consumers to bring class-action lawsuits to resolve disputes with banks by barring mandatory
arbitration agreements included in the fine print of contracts for credit cards and other financial
products. Fearing higher legal defense costs, banks had fought hard to thwart the rule.

Senate Republicans narrowly voted to strike down the rule last week, with Vice President Mike Pence
casting a tiebreaking vote. The House voted in July to kill the rule.

Even after the Senate vote, the CFPB and its supporters tried to salvage the rule. CFPB Director
Richard Cordray wrote a letter to Mr. Trump on Monday, appealing to him to veto the bill. “You alone
now have the power to safeguard people’s ability to take action together and go to court when they are
wronged,” Mr. Cordray wrote.

“This action tips the scales of justice in favor of Wall Street banks less than ten years after they caused
the financial crisis,” Mr. Cordray said in a statement Wednesday.

Mr. Trump signed the bill surrounded by representatives of the financial industry, including heads of
trade groups such as the American Bankers Association, the Consumer Bankers Association and the U.
S. Chamber of Commerce.

“Thankfully, we now have a Congress and a president who understand that more complicated and
excessive regulations are the last thing our economy needs,” said Rep. Jeb Hensarling (R., Texas),
chairman of the House Financial Services Committee and a leading critic of the CFPB.

Financial executives have praised the rule’s demise, after growing frustrated with the slow pace of
legislative actions to roll back financial regulations. In the latest development to worry the industry, the
two top members of the Senate banking panel this week ended months of negotiations over legislation
to ease the 2010 Dodd-Frank regulatory-overhaul law.

To overturn the arbitration rule, lawmakers turned to a legislative tool known as the Congressional
Review Act, which allows Congress to kill newly issued rules—the 14th time Republicans used the law
to kill Obama-era regulations this year. Trump administration officials had encouraged GOP lawmakers’
efforts, with the Treasury Department and the Office of the Comptroller of the Currency issuing reports
saying the rule would raise costs for banks and hurt consumers.

Mr. Cordray is serving a term that runs till July 2018 but some think he might leave sooner to run for
governor of Ohio. His departure will give Mr. Trump a chance to install a new leader and overhaul the
agency that has been mired in partisan disagreements since it was founded after the financial crisis.

https://www.wsj.com/articles/trump-signs-bill-scrapping-rule-that-made-it-easier-to-sue-banks1509569795
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Are you advertising for CFPB trouble?
Tue Nov 14 2017 10:25:35 EST

Tip #1 for limiting CFPB scrutiny of your marketing:
Keep an eye on consumer complaints. If yours are significantly higher than your peers, it could prompt
the CFPB to look for unfair, deceptive or abusive acts or practices.
The Dodd-Frank Act gave the Consumer Financial Protection Bureau authority to take enforcement
action on unfair, deceptive or abusive acts or practices, a power that is allowing the bureau to find fault
with mortgage advertising and marketing—and levy huge fines—even when originators are strictly
following all the tenets of the Truth in Lending Act, the Real Estate Settlement Procedures Act and the
myriad of other consumer finance laws.
The bureau's enforcement actions have prompted attorneys to advise lenders and originators to never
use certain words in ads, posters, and telemarketing scripts; to avoid risk-based determinations when
evaluating marketing choices; and to monitor all the ways consumers can complain to root out customer
misunderstanding.
Learn how to promote your mortgage services without getting flagged by the CFPB for
misrepresentation in Inside Mortgage Finance's Guide to Mortgage Marketing Compliance. This report
will walk you through the UDAAP enforcements the CFPB and Federal Trade Commission have
undertaken and the lessons to be learned from them. You'll also get specific examples of actions to take
and ones to avoid.

Tip #2:
If loan originators are using your firm's name on vanity websites or social media, set policies, establish
approval processes and be sure to monitor sites so you know if policies are being followed.
Partial Table of Contents
Regulatory Issues
*Applicable Laws and Regulations
*Communications Subject to Marketing Protections
*Monetary Penalties
*Disclosure Standards
*CFPB on Telemarketing

*One-Click Rule
*Marketing Enforcement Trends
*Lessons from Enforcement Actions
*Representations to Avoid in Marketing
*Tips for Mitigating Compliance Risk
Case Studies of Regulatory Actions

*Advertising False Savings
*Claims of Government Affiliation
*Bait-and-Switch Scheme
*Lead Generators
*Foreclosure Relief Companies

Tip #3:
Tread carefully with seals, logos, phrasing or URLs that might imply government affiliation. They could
draw extra scrutiny and, for some lenders, they've led to multi-million dollar fines.
Order Your Copy of the Guide to Mortgage Marketing Compliance Now.
Inside Mortgage Finance Publications, Inc.
7910 Woodmont Avenue, Suite 1000, Bethesda, MD 20814
Tel: 800-570-5744, www.insidemortgagefinance.com

Please do not reply to this email. This mailbox is not monitored and you will not receive a response.
If you do not wish to continue receiving information of practical value from Inside Mortgage Finance
Publications, Inc., often with money saving offers, please click here to unsubscribe. By opting out of this
program, you will no longer benefit from getting market news and data on the latest audio conferences,
newsletters, and special reports.
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Automatic reply: [Press] CBS: OMB Director Mick Mulvaney to be Interim CFPB Head
Thu Nov 16 2017 15:14:53 EST

Your email arrives at a time when I am away from the office. If you require assistance, please contact
David DuBois at David.DuBois@cfpb.gov or 202.435.7261.

Thank you,
PK
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Automatic reply: [Press] CBS: OMB Director Mick Mulvaney to be Interim CFPB Head
Thu Nov 16 2017 15:14:53 EST

I will be out of the office at a conference on Thursday, November 16th. I will reply as soon as possible
after I am back in the office on Friday, November 17th.
Need content like talking points or consumer stories? Marta.Pineda@cfpb.gov
Need to engage with a company, trade association, or consumer or community group around
complaints? Scott.Steckel@cfpb.gov

Need to engage with a state or federal agency around complaints? Brian.Lavin@cfpb.gov
Need data? Contact Rita.Choudhury@cfpb.gov
Questions about pre-clearance or clearance? Contact Consumer Response’s Clearance Team at
ConsumerResponseClearance@cfpb.gov
Anything else time sensitive? Timothy.Jakubowski@cfpb.gov
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Vahey, Moira (CFPB)
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Automatic reply: [Press] CBS: OMB Director Mick Mulvaney to be Interim CFPB Head
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I am out of the office today on work travel and may be slow to respond to email. Please contact Sal
Qadir for any urgent matters salmaan.qadir@cfpb.gov. Thank you.
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Automatic reply: [Press] CBS: OMB Director Mick Mulvaney to be Interim CFPB Head
Thu Nov 16 2017 15:14:54 EST

I will out of the office with limited access to email. If you need immediate assistance please contact
Michael Pierce at Michael.Pierce@cfpb.gov. Thank you.
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Automatic reply: [Press] CBS: OMB Director Mick Mulvaney to be Interim CFPB Head
Thu Nov 16 2017 15:14:54 EST

I am out of the office until Monday November 20 with intermittent access to email.
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Canan, Stacy (CFPB)
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Automatic reply: [Press] CBS: OMB Director Mick Mulvaney to be Interim CFPB Head
Thu Nov 16 2017 15:14:55 EST

Thank you for your message. I am out of the office Nov. 16-17, 2017 and will return your message as
soon as possible. If you have an urgent matter, please contact Carl Clemmons at carl.clemmons@cfpb.
gov.
Thank you,
Stacy Canan
Assistant Director
Office for Older Americans
Consumer Financial Protection Bureau
stacy.canan@cfpb.gov
consumerfinance.gov
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Morgan, Jameelah (CFPB)
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Automatic reply: [Press] CBS: OMB Director Mick Mulvaney to be Interim CFPB Head
Thu Nov 16 2017 15:14:54 EST

I am out of the office today Thursday, Nov. 16. If you need assistance with OAA matters during this
time, please contact Ali Zayas at 202-435-7106.

Thank you and have a great day!
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Mulvaney On The CFPB: It’s Illegal
Date:
Tue Nov 21 2017 16:39:33 EST
Attachments:
Thank you for your message. I am out of the office from Tuesday, Nov. 21, 2017 through Tuesday, Nov.
28, 2017. I will respond to your message upon my return. If the matter is urgent, please contact Alicia
Criado at 202-435-7467 or at alicia.criado@cfpb.gov.
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Mulvaney On The CFPB: It’s Illegal
Date:
Tue Nov 21 2017 16:39:33 EST
Attachments:
I am out of the office until Monday, November 27. For urgent media requests, email the CFPB press
inbox at cfpbpress@cfpb.gov.
Thanks!
David Mayorga
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I am out of the office today, and will respond to your message as soon as I'm able. For immediate
assistance please contact press@consumerfinance.gov or call 202-435-7170.
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Cc:
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Automatic reply: Leandra English Named Deputy Director of the Consumer Financial
Protection Bureau
Date:
Fri Nov 24 2017 14:41:19 EST
Attachments:
I am out of the office and will return Monday, November 27.
If you need immediate assistance please reach out to LaShaun Warren.

Kristin Dohn
Editorial Team Lead
Office of Consumer Engagement
Consumer Financial Protection Bureau
Phone: 202-281-9759
consumerfinance.gov<http://consumerfinance.gov/>
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THE WHITE HOUSE
Office of the Press Secretary
FOR PLANNING PURPOSES ONLY//NOT REPORTABLE
November 24, 2017

Background Briefing on President Donald J. Trump's Designation of Mick Mulvaney as Acting Director
of the CFPB

Tomorrow morning, Senior Administration Officials will hold a background briefing on President Donald
J. Trump’s Designation of Mick Mulvaney as Acting Director of the CFPB. The briefing will be via
conference call at 9:00AM EDT on November 25, 2017, and the information will be embargoed until the
conclusion of the briefing. Please find the dial-in information below. The number of lines are limited
and available on a first-come-first-served basis, so please limit to one per outlet.

Participant Dial-In: (877) 369-5243
Access Code: (b) (6)

###

----Unsubscribe
The White House · 1600 Pennsylvania Avenue, NW · Washington DC 20500 · 202-456-1111
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THE WHITE HOUSE
Office of the Press Secretary
FOR PLANNING PURPOSES ONLY//NOT REPORTABLE
November 24, 2017

Background Briefing on President Donald J. Trump's Designation of Mick Mulvaney as Acting Director
of the CFPB

Tomorrow morning, Senior Administration Officials will hold a background briefing on President Donald
J. Trump’s Designation of Mick Mulvaney as Acting Director of the CFPB. The briefing will be via
conference call at 9:00AM EDT on November 25, 2017, and the information will be embargoed until the
conclusion of the briefing. Please find the dial-in information below. The number of lines are limited
and available on a first-come-first-served basis, so please limit to one per outlet.

Participant Dial-In: (877) 369-5243
Access Code: (b) (6)

###

----Unsubscribe
The White House · 1600 Pennsylvania Avenue, NW · Washington DC 20500 · 202-456-1111
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Banks would escape stress test requirements in Senate bill
Thu Nov 16 2017 19:42:54 EST

By Zachary Warmbrodt
11/16/2017 07:41 PM EDT

The text of legislation released tonight fleshed out new details of a bipartisan Senate agreement to ease
financial regulations, including a proposal that would let a number of banks escape stress tests that
they must conduct under the 2010 Dodd-Frank law.
Included in the bill — but not in an initial outline released Monday — is a section that would scale back
a requirement that banks with more than $10 billion in assets run their own regular stress tests, which
are intended to determine how well they would withstand financial turmoil.
The Senate Banking Committee bill would raise the threshold so that the stress test mandate would
only apply to banks with more than $250 billion in assets.
The bill would also open the door to the tests being run less frequently. Today, the tests are required
semi-annually for banks with more than $50 billion in assets and annually for banks with more than $10
billion in assets.
Under the new Senate bill, the required frequency would be "periodic."
Banks are subject to additional stress testing requirements, including the Federal Reserve's
Comprehensive Capital Analysis and Review for the largest lenders.
In March, former Federal Reserve Gov. Daniel Tarullo told lawmakers in a letter that he was
sympathetic to the argument that banks with $10 billion to $50 billion in assets should be excluded from
all stress testing requirements. Tarullo was the Fed's top banking regulator.
WHAT'S NEXT: The Banking Committee is expected to take up the bill after Thanksgiving.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/banks-would-escape-stress-testrequirements-in-senate-bill-106942
Was this Pro content helpful? Tell us what you think in one click.
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You received this POLITICO Pro content because your customized settings include: Financial Services:
Dodd-Frank; Financial Services: Regulations; Financial Services: Banking. To change your alert
settings, please go to https://www.politicopro.com/settings
_____

_____
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Banks would escape stress test requirements in Senate bill
Thu Nov 16 2017 19:43:13 EST

By Zachary Warmbrodt
11/16/2017 07:41 PM EDT

The text of legislation released tonight fleshed out new details of a bipartisan Senate agreement to ease
financial regulations, including a proposal that would let a number of banks escape stress tests that
they must conduct under the 2010 Dodd-Frank law.
Included in the bill — but not in an initial outline released Monday — is a section that would scale back
a requirement that banks with more than $10 billion in assets run their own regular stress tests, which
are intended to determine how well they would withstand financial turmoil.
The Senate Banking Committee bill would raise the threshold so that the stress test mandate would
only apply to banks with more than $250 billion in assets.
The bill would also open the door to the tests being run less frequently. Today, the tests are required
semi-annually for banks with more than $50 billion in assets and annually for banks with more than $10
billion in assets.
Under the new Senate bill, the required frequency would be "periodic."
Banks are subject to additional stress testing requirements, including the Federal Reserve's
Comprehensive Capital Analysis and Review for the largest lenders.
In March, former Federal Reserve Gov. Daniel Tarullo told lawmakers in a letter that he was
sympathetic to the argument that banks with $10 billion to $50 billion in assets should be excluded from
all stress testing requirements. Tarullo was the Fed's top banking regulator.
WHAT'S NEXT: The Banking Committee is expected to take up the bill after Thanksgiving.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/banks-would-escape-stress-testrequirements-in-senate-bill-106942
Was this Pro content helpful? Tell us what you think in one click.
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Banks would escape stress test requirements in Senate bill
Thu Nov 16 2017 19:43:14 EST

By Zachary Warmbrodt
11/16/2017 07:41 PM EDT

The text of legislation released tonight fleshed out new details of a bipartisan Senate agreement to ease
financial regulations, including a proposal that would let a number of banks escape stress tests that
they must conduct under the 2010 Dodd-Frank law.
Included in the bill — but not in an initial outline released Monday — is a section that would scale back
a requirement that banks with more than $10 billion in assets run their own regular stress tests, which
are intended to determine how well they would withstand financial turmoil.
The Senate Banking Committee bill would raise the threshold so that the stress test mandate would
only apply to banks with more than $250 billion in assets.
The bill would also open the door to the tests being run less frequently. Today, the tests are required
semi-annually for banks with more than $50 billion in assets and annually for banks with more than $10
billion in assets.
Under the new Senate bill, the required frequency would be "periodic."
Banks are subject to additional stress testing requirements, including the Federal Reserve's
Comprehensive Capital Analysis and Review for the largest lenders.
In March, former Federal Reserve Gov. Daniel Tarullo told lawmakers in a letter that he was
sympathetic to the argument that banks with $10 billion to $50 billion in assets should be excluded from
all stress testing requirements. Tarullo was the Fed's top banking regulator.
WHAT'S NEXT: The Banking Committee is expected to take up the bill after Thanksgiving.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/banks-would-escape-stress-testrequirements-in-senate-bill-106942
Was this Pro content helpful? Tell us what you think in one click.

Yes, very

Somewhat

Neutral

Not really

Not at all

You received this POLITICO Pro content because your customized settings include: Financial Services:
all whiteboards. To change your alert settings, please go to https://www.politicopro.com/settings
_____

_____
This email was sent to samuel.gilford@cfpb.gov by: POLITICO, LLC 1000 Wilson Blvd. Arlington, VA,
22209, USA

_____

From:
To:

Inside the CFPB Alert
<imfpubs@e.insidemortgagefinance.com>
RC </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=rc>

Cc:
Bcc:
Subject:
Breaking: Acting CFPB Director Mulvaney Goes Right to Work, Issuing Regulatory &
Hiring Freezes
Date:
Mon Nov 27 2017 16:53:19 EST
Attachments:

Breaking News
November 27, 2017

Subscribe Advertise

New (Acting) CFPB Director Mulvaney: We Will Run This Agency Differently Than the Previous
Administration

By Paul Muolo & Thomas Ressler / pmuolo@imfpubs.com, tressler@imfpubs.com
Mick Mulvaney, who took over as acting director of the Consumer Financial Protection Bureau Monday
morning, in an afternoon press conference took aim at the agency he inherited, promising that the
regulator would be vastly different – and business friendly – going forward.
Among the immediate changes: moratoriums on agency guidance, regulations and a 30-day freeze on
new hires.
Self-assured, he confidently boasted that the CFPB would no longer choke off capital because of
regulatory overkill. Under the Obama administration, he called the agency “completely unaccountable.”
He assured members of the press that “I’m going to be here” and that he would be spending three days
a week at the CFPB and three days a week at the Office of Management and Budget, which he also
runs.
Regarding Leandra English, the other acting director who was named to the post Friday night, a few
hours before President Trump picked him, Mulvaney said he had not seen her all day and wasn’t even
sure she reported to work.
Acting as a private citizen, English Sunday night launched a legal challenge to the Mulvaney
appointment, filing suit in U.S. District Court for the District of Columbia. A decision in the case could
come within 48 hours.
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New (Acting) CFPB Director Mulvaney: We Will Run This Agency Differently Than the Previous
Administration

By Paul Muolo & Thomas Ressler / pmuolo@imfpubs.com, tressler@imfpubs.com
Mick Mulvaney, who took over as acting director of the Consumer Financial Protection Bureau Monday
morning, in an afternoon press conference took aim at the agency he inherited, promising that the
regulator would be vastly different – and business friendly – going forward.
Among the immediate changes: moratoriums on agency guidance, regulations and a 30-day freeze on
new hires.
Self-assured, he confidently boasted that the CFPB would no longer choke off capital because of
regulatory overkill. Under the Obama administration, he called the agency “completely unaccountable.”
He assured members of the press that “I’m going to be here” and that he would be spending three days
a week at the CFPB and three days a week at the Office of Management and Budget, which he also
runs.
Regarding Leandra English, the other acting director who was named to the post Friday night, a few
hours before President Trump picked him, Mulvaney said he had not seen her all day and wasn’t even
sure she reported to work.
Acting as a private citizen, English Sunday night launched a legal challenge to the Mulvaney
appointment, filing suit in U.S. District Court for the District of Columbia. A decision in the case could
come within 48 hours.
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CFPB Deputy Director English Sues to Block Trump Nominee

By Thomas Ressler / tressler@imfpubs.com
Another CFPB appointment-related legal dispute began Sunday evening, when newly appointed deputy
director Leandra English sued the Trump administration in U.S. District Court for the District of
Columbia, seeking an emergency temporary restraining order to block President Trump’s choice, Office
of Management and Budget Director Mick Mulvaney, from taking the reins of the controversial agency.
Her brief to the court declared: “The Dodd-Frank Act is clear on this point: It mandates that the deputy
director ‘shall . . . serve as the acting director in the absence or unavailability of the director.’ By statute,
she serves in that capacity until such time as the president appoints and the Senate confirms a new
director.”
Many legal observers – and reportedly the CFPB’s own general counsel – believe the president has the
authority under the Federal Vacancies Reform Act to name his own acting director of the bureau.
According to a report by Reuters, which cited a forthcoming memo from CFPB General Counsel Mary
McLeod, Trump can so name a temporary head of the consumer agency.
Also, the Department of Justice Office of Legal Counsel released a memorandum providing legal
arguments in support of Mulvaney’s appointment.
However, English disputed that position.
The Vacancies Act, “by its own terms, does not apply where another statute ‘expressly . . . designates
an officer or employee to perform the functions and duties of a specified office temporarily in an acting
capacity,’ – which is exactly what the Dodd-Frank Act does,” her brief explained. “The president’s
interpretation of the FVRA runs contrary to Dodd-Frank’s later-enacted, more specific, and mandatory
text.”
Also, the president’s stance does not align with the relevant legislative history, English added. “An

earlier version of the Dodd-Frank Act, which would have specifically allowed the president to use the
Vacancies Act to temporarily fill the office, was eliminated and replaced with the current language
designating the deputy director as the acting director,” she noted. “And the president’s attempt to
appoint a still-serving White House staffer to displace the acting head of an independent agency is
contrary to the overall statutory design and independence of the bureau.”
CFPB Director Richard Cordray's last official act in office on Friday was to promote his chief of staff
English as deputy director, to function as the acting director of the bureau until his successor is
confirmed by the Senate.
Hours later, President Trump, as many had expected, acting under the authority of the Vacancies Act,
named Mulvaney as the acting director, creating chaos at the agency and setting the stage for the highprofile legal dispute.
For more, see this week’s issue of Inside Mortgage Finance and next week’s issue of Inside the CFPB.
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CFPB Deputy Director English Sues to Block Trump Nominee

By Thomas Ressler / tressler@imfpubs.com
Another CFPB appointment-related legal dispute began Sunday evening, when newly appointed deputy
director Leandra English sued the Trump administration in U.S. District Court for the District of
Columbia, seeking an emergency temporary restraining order to block President Trump’s choice, Office
of Management and Budget Director Mick Mulvaney, from taking the reins of the controversial agency.
Her brief to the court declared: “The Dodd-Frank Act is clear on this point: It mandates that the deputy
director ‘shall . . . serve as the acting director in the absence or unavailability of the director.’ By statute,
she serves in that capacity until such time as the president appoints and the Senate confirms a new
director.”
Many legal observers – and reportedly the CFPB’s own general counsel – believe the president has the
authority under the Federal Vacancies Reform Act to name his own acting director of the bureau.
According to a report by Reuters, which cited a forthcoming memo from CFPB General Counsel Mary
McLeod, Trump can so name a temporary head of the consumer agency.
Also, the Department of Justice Office of Legal Counsel released a memorandum providing legal
arguments in support of Mulvaney’s appointment.
However, English disputed that position.
The Vacancies Act, “by its own terms, does not apply where another statute ‘expressly . . . designates
an officer or employee to perform the functions and duties of a specified office temporarily in an acting
capacity,’ – which is exactly what the Dodd-Frank Act does,” her brief explained. “The president’s
interpretation of the FVRA runs contrary to Dodd-Frank’s later-enacted, more specific, and mandatory
text.”
Also, the president’s stance does not align with the relevant legislative history, English added. “An

earlier version of the Dodd-Frank Act, which would have specifically allowed the president to use the
Vacancies Act to temporarily fill the office, was eliminated and replaced with the current language
designating the deputy director as the acting director,” she noted. “And the president’s attempt to
appoint a still-serving White House staffer to displace the acting head of an independent agency is
contrary to the overall statutory design and independence of the bureau.”
CFPB Director Richard Cordray's last official act in office on Friday was to promote his chief of staff
English as deputy director, to function as the acting director of the bureau until his successor is
confirmed by the Senate.
Hours later, President Trump, as many had expected, acting under the authority of the Vacancies Act,
named Mulvaney as the acting director, creating chaos at the agency and setting the stage for the highprofile legal dispute.
For more, see this week’s issue of Inside Mortgage Finance and next week’s issue of Inside the CFPB.
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Judge Rules that Mulvaney is the Legal Acting Director of the CFPB

By Paul Muolo / pmuolo@imfpubs.com
A federal judge in Washington Tuesday afternoon handed a resounding victory to the White House,
affirming President Trump’s pick of Mick Mulvaney to be acting director of the Consumer Financial
Protection Bureau.
In his ruling, U.S. District Court Judge Timothy Kelly – a Trump appointee – denied a temporary
restraining order filed Sunday night by CFPB Deputy Director Leandra English, who sought to block the
Mulvaney appointment, which would leave her in control of the agency.
Last Friday, departing CFPB director Richard Cordray promoted English from chief of staff to deputy
director and then selected her as the agency’s acting director. A few hours later, the White House
picked Mulvaney as the acting director, setting up a legal battle when English – a former OMB
employee – refused to step aside.
Some legal observers believe if Trump had acted first and not hesitated in picking Mulvaney, English
would never have been named and this whole mini-crisis avoided.
As this news alert went to press, it was unclear whether English would appeal the ruling.
It’s now up to the administration to pick a permanent director who must go through the Senate
confirmation process.
In a press conference Monday afternoon, Mulvaney announced an immediate regulatory and hiring
freeze and vowed to make the agency more business friendly.
As might be expected, the judge’s ruling Tuesday afternoon was not well received by the CFPB’s liberal
backers.

Constitutional Accountability Center President Elizabeth Wydra said of the Judge’s ruling: “First, he
ignored the text of the Dodd-Frank statute that created the CFPB. That text mandates when there’s a
vacancy left by the CFPB director, the deputy director becomes acting director. Full stop. That means
the President can’t just name somebody to be acting director under a different law that doesn’t apply in
this situation. Second, Judge Kelly failed to expedite this dispute to the Court of Appeals, delaying a
resolution when he could have helped reach one.”
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BREAKING: Mulvaney Stays CFPB Chief As Judge Denies Injunction
Tue Nov 28 2017 17:30:43 EST

Mick Mulvaney will remain director of the Consumer Financial Protection Bureau after a D.C. federal
judge refused Tuesday to grant a temporary restraining order sought by the woman who claimed the
top job only for President Donald Trump to name Mulvaney, something the judge said Trump could do.
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Trump Administration Urges Court to Reject English’s Effort to Continue as CFPB Acting Director

By Thomas Ressler / tressler@imfpubs.com
Department of Justice lawyers representing President Trump and Consumer Financial Protection
Bureau Acting Director Mick Mulvaney urged the U.S. District Court for the District of Columbia to reject
efforts by Leandra English, former chief of staff to former director Richard Cordray, to be reinstalled as
acting director of the bureau.
“Plaintiff Leandra English rests her contention primarily on two of the CFPB’s characteristics: its status
as an independent agency and the Dodd-Frank Act’s provision that the deputy director ‘shall’ become
the acting director under certain circumstances,” the administration argued. “But it is well established
that neither of those (relatively common) characteristics is sufficient to take an agency outside the
scope of the [Federal Vacancies Reform Act]. Indeed, the Ninth Circuit ratified longstanding executive
branch practice just last year when it applied the VRA to an independent agency with its own default
succession statute.”
The White House argued further that, since the earliest days of the VRA, it has been clear that the act
remains available even where there are “mandatory” agency-specific succession statutes. “For those
and other reasons, both the Department of Justice’s Office of Legal Counsel and the General Counsel
for the CFPB agree that the President of the United States lawfully designated John M. Mulvaney as the
CFPB’s acting director pursuant to the VRA,” it added. “Thus, plaintiff cannot establish the likelihood of
success on the merits of her claim necessary to obtain the extraordinary emergency injunctive relief she
seeks. And plaintiff faces no prospect of irreparable harm warranting such a radical departure from the
status quo that presently exists at the CFPB.”
The court is expected to conduct a second hearing on the matter Tuesday afternoon. The case has
been assigned to Judge Timothy Kelly, who was nominated by Trump and confirmed by the Senate in
September.

For more, see this week’s issue of Inside Mortgage Finance and next week’s issue of Inside the CFPB.
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Trump Administration Urges Court to Reject English’s Effort to Continue as CFPB Acting Director

By Thomas Ressler / tressler@imfpubs.com
Department of Justice lawyers representing President Trump and Consumer Financial Protection
Bureau Acting Director Mick Mulvaney urged the U.S. District Court for the District of Columbia to reject
efforts by Leandra English, former chief of staff to former director Richard Cordray, to be reinstalled as
acting director of the bureau.
“Plaintiff Leandra English rests her contention primarily on two of the CFPB’s characteristics: its status
as an independent agency and the Dodd-Frank Act’s provision that the deputy director ‘shall’ become
the acting director under certain circumstances,” the administration argued. “But it is well established
that neither of those (relatively common) characteristics is sufficient to take an agency outside the
scope of the [Federal Vacancies Reform Act]. Indeed, the Ninth Circuit ratified longstanding executive
branch practice just last year when it applied the VRA to an independent agency with its own default
succession statute.”
The White House argued further that, since the earliest days of the VRA, it has been clear that the act
remains available even where there are “mandatory” agency-specific succession statutes. “For those
and other reasons, both the Department of Justice’s Office of Legal Counsel and the General Counsel
for the CFPB agree that the President of the United States lawfully designated John M. Mulvaney as the
CFPB’s acting director pursuant to the VRA,” it added. “Thus, plaintiff cannot establish the likelihood of
success on the merits of her claim necessary to obtain the extraordinary emergency injunctive relief she
seeks. And plaintiff faces no prospect of irreparable harm warranting such a radical departure from the
status quo that presently exists at the CFPB.”
The court is expected to conduct a second hearing on the matter Tuesday afternoon. The case has
been assigned to Judge Timothy Kelly, who was nominated by Trump and confirmed by the Senate in
September.

For more, see this week’s issue of Inside Mortgage Finance and next week’s issue of Inside the CFPB.
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Judge Rules that Mulvaney is the Acting Director of the CFPB; Will English Appeal?

By Paul Muolo / pmuolo@imfpubs.com
A federal judge in Washington Tuesday afternoon handed a resounding victory to the White House,
affirming President Trump’s pick of Mick Mulvaney to be acting director of the Consumer Financial
Protection Bureau.
In his ruling, U.S. District Court Judge Timothy Kelly – a Trump appointee – denied a temporary
restraining order filed Sunday night by CFPB Deputy Director Leandra English, who sought to block the
Mulvaney appointment, which would leave her in control of the agency.
Last Friday, departing CFPB director Richard Cordray promoted English from chief of staff to deputy
director and then selected her as the agency’s acting director. A few hours later, the White House
picked Mulvaney as the acting director, setting up a legal battle when English – a former OMB
employee – refused to step aside.
Some legal observers believe if Trump had acted first and not hesitated in picking Mulvaney, English
would never have been named and this whole mini-crisis avoided.
As this news alert went to press, it was unclear whether English would appeal the ruling.
It’s now up to the administration to pick a permanent director who must go through the Senate
confirmation process.
In a press conference Monday afternoon, Mulvaney announced an immediate regulatory and hiring
freeze and vowed to make the agency more business friendly.
As might be expected, the judge’s ruling Tuesday afternoon was not well received by the CFPB’s liberal
backers.

Constitutional Accountability Center President Elizabeth Wydra said of the Judge’s ruling: “First, he
ignored the text of the Dodd-Frank statute that created the CFPB. That text mandates when there’s a
vacancy left by the CFPB director, the deputy director becomes acting director. Full stop. That means
the President can’t just name somebody to be acting director under a different law that doesn’t apply in
this situation. Second, Judge Kelly failed to expedite this dispute to the Court of Appeals, delaying a
resolution when he could have helped reach one.”
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Brown opposes Crapo banking deal with Democrats
Mon Nov 13 2017 14:47:11 EST

By Zachary Warmbrodt
11/13/2017 02:45 PM EDT

Sherrod Brown of Ohio will oppose a bipartisan proposal by fellow members of the Senate Banking
Committee that would walk back provisions of the 2010 Dodd-Frank law.
Brown is the committee's top Democrat, and he attempted unsuccessfully earlier this year to work out a
banking regulations agreement with Chairman Mike Crapo (R-Idaho).
"I understand my colleagues' interest in agreeing to this legislation, but disagree on the wisdom of
rolling back so many of Dodd-Frank's protections with almost no gains for working families," Brown said
in a statement.
"Banks made record profits last year and it looks like executives will get bigger bonuses this year.
Hourly wages have stagnated for 40 years, and too many Americans are still feeling the impact of the
2008 financial crisis. Who needs help the most?"
WHAT'S NEXT: The committee is expected to consider the bill after Thanksgiving.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/brown-opposes-crapo-banking-dealwith-democrats-095579
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RUNNING OUT OF TIME ALREADY? Congress has exactly 35 days to pass a bill to fund the
government. To long-time budget observers, that may seem like an eternity.
After all, it took House and Senate leaders just days to hammer out the final details of that huge
omnibus, H.R. 244 (115), in May. Then in September, President Donald Trump appeared to easily side
with Democrats on a temporary agreement, H.R. 601 (115), to fund the government, raise the debt limit
and kick in extra cash for disaster recovery.
But a December budget deal — which would pave the way for nine months of funding — is tougher for
a whole host of reasons. And it's got key appropriators already tossing around the idea of a stopgap bill
through February (even as defense hawks expectedly deride the idea).
Hurry up and wait: For starters, Congress' 24 spending panels still don't know how much they're
allowed to spend for the remainder of the fiscal year. Leaders in both parties insist they won't allow the
looming across-the-board sequestration cuts to go into effect next year. But they haven't given any hints
at how much money they'll actually approve in a new budget deal. As a result, there are billions of
dollars in disparities between the House and Senate versions of the 12 annual spending bills.
And the true deadline is ... Appropriators say it would take a full 30 days to resolve the potentially
hundreds of outstanding policy and program disputes in the spending bills. (Staffers insist it's not just
about plugging in numbers once there's a budget deal.) That would mean the true deadline for
negotiations is next Friday, according to several sources. "We can start working five minutes after you
tell us what our numbers are," one Democratic aide told us. "There's a very limited amount that we can
do until we know what the numbers are."
GOOD FRIDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and sferris@politico.
com (@sarahnferris).
Doc of the day — Sen. Claire McCaskill (D-Mo.) wrote to FEMA this week requesting information about
the agency's role in providing oversight of federal dollars used to repair Puerto Rico's electric grid.
#DailyBudgetFact — Corporate taxes make up about 9 percent of total U.S. revenues, according to the
OMB.
APPROPRIATIONS
ANOTHER PUNT: The Senate Appropriations Committee again has no markups scheduled for next

week, a GOP aide tells us. As a reminder, the Senate committee has approved eight of its 12 bills,
leaving Defense, Homeland Security, Financial Services and Interior-EPA titles untouched.
THE MISSING BULLY PULPIT: Some of Congress' leading anti-opioid advocates say Trump needs to
put more pressure on Congress to allocate additional resources to fight the crisis. "He could say to us,
'Hey, we need some money!'" Sen. Rob Portman (R-Ohio) said at a forum Thursday. Sen. Jeanne
Shaheen (D-N.H.) said she, too, was "disappointed that there wasn't a recommendation for more
resources." The lowdown from POLITICO Pulse.
DISASTER RELIEF
FAST-TRACKING RECONSTRUCTION: The White House announced late Thursday that it will step up
its level of public assistance to help Puerto Rico rebuild after Hurricane Maria. FEMA will now pay for 90
percent of public infrastructure — a figure that's usually around 75 percent. The U.S. territory will be
granted more flexibility in carrying out its projects, as long as it complies with "extra controls" on cost
estimates and project management.
FIRST GLIMPSE AT AID REQUEST: The Education Department is asking for $2.7 billion in the next
emergency aid package to help reopen schools devastated by recent hurricanes. The grants could also
be used for recovering school information systems, transportation, hiring new teachers and counseling,
Kimberly Hefling reports.
TAX
LANDMINES AHEAD: Celebrate — or fret — all you want over the House's tax plan. Schoolhouse Rock
taught us long ago that the hoopla over the bill's release is perhaps a little premature. Senate
Republicans have yet to weigh in with their version. And upper chamber lawmakers are already
squawking about the outcome, Seung Min Kim explains today.
Already amending: House Ways and Means Chairman Kevin Brady (R-Texas) tweaked the newly
introduced tax bill, H.R. 1 (115), today and promised more changes to come, Aaron Lorenzo reports. In
a POLITICO Playbook interview, the chairman left open the possibility of gutting Obamacare's individual
mandate as part of the tax overhaul, Adam Cancryn notes . And Brady said plans to ax the student loan
interest deduction are part of a series of "tough choices," Mel Leonor explains.
Deeper into the plan: What's in it for individuals? | Don't overlook that secret bracket | How businesses
make out | At stake for financial services | Fighting the 'ferocity of the status quo' | Short of Ivanka's ask
| 'Unborn children' get a shout out
Intra-state conflict: New Jersians sound off | New Yorkers can't agree
ECONOMY
BOUNCING BACK: In a dramatic post-hurricane rebound, the U.S. economy added 261,000 new jobs
in October, Ian Kullgren reports. It's the largest single-month gain since July 2016, though economists
assure the improvement is just a return to status quo after the storms.
FINANCIAL SERVICES
HOUSE PLANS NFIP VOTE: The House's latest flood insurance deal heads to the House floor next
week, Zachary Warmbrodt reports this afternoon. That new version would still target homes that flood
repeatedly, but the penalties won't kick in retroactively, Zach explains.
HEALTH
CHIP-ING AWAY: The bill, H.R. 3922 (115), to extend the Children's Health Insurance Program passed

the House largely along party lines today. Rachana Pradhan explains that the measure continues
federal CHIP funds through September 2022, retains Obamacare's boost in the federal match rate for
CHIP for two years and includes roughly $1 billion in Medicaid funds for Puerto Rico.
LEFT IN LIMBO: In an email from the feds this week, community health centers were put on notice that
their grants will expire at year's end. As Paul Demko and Renuka Rayasam note, those notices are the
most tangible evidence yet of the congressional standoff over funding the centers, which have
traditionally received bipartisan support.
Some progress: Money for the program — about $3.6 billion per year — expired when CHIP authority
ran out in September. And while the House voted today on a CHIP reauthorization that includes a twoyear extension of clinic funding, that legislation is not a bicameral slam dunk and might get rolled into
the December fight over funding the rest of the government.
MORE CMS CHANGES: CMS released its Quality Payment Program and final Medicare physician fee
schedule rules on Thursday.
Saving you nearly 3,000 pages of reading, the Pro Health team details all the big changes: Hospital-run
outpatient clinics lose | Docs get bonus for using new IT | Digital diabetes-prevention programs put on
ice | Incentives offered for reviewing Apple Watch data | Smaller practices get to ease into new payment
system | Changes coming for biosimilar payments
INFRASTRUCTURE
TOP OF MIND: At least some House members are holding out hope that the White House will end up
attaching infrastructure to the tax overhaul after all. Several members of the Congressional Problem
Solvers Caucus told Tanya Snyder they've personally urged administration staffers to include revenue
for infrastructure — like a fix for the Highway Trust Fund — in their tax bill.
EARMARKS
— Republican committee chairmen are retiring in droves despite unified control of Congress.
Washington Post.
— How the Trump administration is gutting the U.S.D.A. Vanity Fair.
— States continue scrambling to keep CHIP afloat. POLITICO Pro.
— $500 million in Ike relief is still unspent. Will Texas do better after Harvey? Texas Tribune.
— Republican tax plan a blow to Democratic states, officials say. Reuters.
— HHS launches $10 million teen pregnancy prevention effort. POLITICO Pro.
WE'RE COUNTING: 35 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/tipsheets/budget-appropriations/2017/11/appropriators-approach-firstdeadline-for-year-end-deal-making-025385
Stories from POLITICO Pro
Thornberry warns against another long-term CR Back
By Connor O'Brien | 11/03/2017 01:46 PM EDT

House Armed Services Chairman Mac Thornberry today vowed to vote against any stopgap
government funding bill that extends past Christmas.
In an interview with POLITICO, the Texas Republican reiterated his opposition to further continuing
spending resolutions to fund defense programs, though he left room to support a brief stopgap measure
to keep the government open before a full-year funding bill is enacted.
"So what if you need three days to finish the appropriation?" Thornberry said. "Well, you know, I'm not
going to be foolish, but I'm not going to vote for a CR that goes past Christmas."
The current continuing resolution, approved in September, ends Dec. 8. Thornberry and other defense
hawks largely voted against that measure, arguing the Pentagon needs a full-year funding bill to
adequately plan and execute its programs this fiscal year.
And House Armed Services Republicans say they expect the ranks of dissenters to grow if another CR
comes up for a vote, because of national security concerns.
To view online click here.

Back
Education Department seeks $2.7B in hurricane aid for Puerto Rico, Virgin Islands schools Back
By Kimberly Hefling | 11/02/2017 05:33 PM EDT
The Education Department is asking for $2.7 billion in hurricane relief for K-12 schools and higher
education institutions in Puerto Rico and the Virgin Islands, according to a document obtained by
POLITICO.
A plan submitted to OMB by the department would provide a funding boost that could be used to
reopen schools and help students displaced by Hurricanes Harvey, Maria and Irma. The proposal is
part of a package of hurricane relief proposals under review by OMB that would next go to Congress, if
approved.
K-12 schools as well as colleges and universities sustained widespread damage. This week, Puerto
Rico officials said they expected just about 150 of the island's schools to be operating, compared to
more than 1,100 before Maria struck on Sept. 16. Nearly all college campuses in Puerto Rico that
receive federal aid still remained closed as of mid-October, according to Education Department data.
The $2.7 billion sought by the Education Department includes $2 million for administrative costs. The
amount sought is based on what it cost to help schools in Gulf states affected by Hurricanes Katrina
and Rita in 2005.
Under the proposal, grant funding could be used for needs such as recovering school information
systems, transportation, hiring new teachers and counseling.
In addition, the department is seeking $35 million for School Emergency Response to Violence grants
that could be used not just in Puerto Rico and the Virgin Islands, but in California communities affected
by wildfires and other disasters. SERV grants are designed to assist K-12 schools and higher education
institutions affected by a violent or traumatic event. The program is currently funded at $10 million.
The department is also requesting $4 million that the its inspector general would use to provide
oversight of the funds.

Last week, more than 60 House members signed onto a letter to Education Secretary Betsy DeVos and
OMB Director Mick Mulvaney seeking help for schools in Puerto Rico and the Virgin Islands.
Mel Leonor contributed to this report.
To view online click here.

Back
Senate littered with tax reform land mines Back
By Seung Min Kim | 11/03/2017 05:06 AM EDT
The fanfare surrounding the House GOP tax plan on Thursday masked a brewing storm in the other
chamber.
Senate Republicans will have to sway a host of GOP swing votes as they try to jam through their own
tax overhaul with almost no margin for error. Fiscal hawks are squawking about how tax legislation
could balloon the deficit. Moderates like Sen. Susan Collins of Maine are worried tax cuts will
disproportionately favor the rich. Even an Obamacare-related row could bubble up and trip up passage.
While a small handful of Democrats might get on board, it's more likely Republicans will have to go it
alone — meaning they can lose just two GOP votes before their tax bill tanks. Here's a look at the
groups of Republican senators that Majority Leader Mitch McConnell and the Senate's chief tax writers
will have to satisfy to get a bill through their chamber:
The deficit hawks: Bob Corker, John McCain, Jeff Flake
Of this trio of deficit hawks, only Sen. Bob Corker of Tennessee has flatly declared that he would reject
a tax bill if it added even a cent to the deficit. But Sens. John McCain and Jeff Flake — two independent
-minded Arizonans unafraid to buck their party — are starting to make more noise about the tax bill's
red ink.
McCain voted against the Bush tax cuts in 2001 and 2003 in part because of their impact on the deficit.
"The deficit went up," McCain now notes. "Guess what? I was right." (McCain, to be sure, is typically
less deficit-minded when it comes to the Pentagon's budget.)
Newly unencumbered by reelection concerns, Flake has been increasingly warning against simply
passing tax cuts — though he's not prepared to reject any deficit-boosting bill just yet. He recalled how
he was inundated with a flood of pushback from the alpaca lobby when he pointed out in a recent report
that some taxpayers can claim alpaca as livestock for tax breaks.
"There is a reason for every credit, deduction, loophole in the code," Flake said. "There's a reason we
haven't done meaningful reform in over 30 years. And it's gonna be tough, but we've got to do reform,
not just tax cuts. Everything ought to be on the table."
Indeed, these aren't the senators who are privately lobbying the Senate Finance Committee to keep
certain pet deductions. Corker stresses that tax writers need to find $4 trillion in loophole closings and
make the new tax rates permanent to make a tax reform truly substantive.
"To do it right, you gotta cut out so many provisions that are there," Corker said. "I don't want to be one
of those people, like so many people who come to see us and say, 'I'm all for tax reform, but this is one
provision that I don't want changed,' which is everybody in the world."

The moderates: Susan Collins and Lisa Murkowski
The death of Obamacare repeal was largely due to two moderate, vocal GOP women — Collins and
Sen. Lisa Murkowski of Alaska — who had also teamed up this year to oppose controversial Cabinet
picks and funding for Planned Parenthood.
They could prove equally influential in the coming tax fight.
Collins wants any tax overhaul bill to keep the top 39.6 percent tax rate for individuals making more
than $1 million a year, and she sees no need to dump the estate tax that has long been a target of other
Republicans.
The elimination of the state and local tax deduction, which has proved to be a big obstacle in the
House, is also a concern for Collins, who called it a "double taxation."
"I'm not drawing lines in the sand," Collins said in an interview. "I'm trying to shape the package that
comes out of the Finance Committee."
The House plan released Thursday would eventually repeal the estate tax and implement lower limits
for the state and local tax break. It would keep the top 39.6 percent level for individuals.
For now, leadership is less concerned about Murkowski, who secured a major perk in the budget
measure that set up a tax overhaul: A chance to raise cash by opening the Arctic National Wildlife
Refuge to oil drilling. But Murkowski's independent streak and less-than-devout allegiance to
Republican leaders — they declined to back her 2010 reelection bid as a write-in after she lost the GOP
primary — always makes her one to watch.
The perennial leadership headaches: Rand Paul and Ron Johnson
Much like in the doomed Obamacare repeal debate, top Senate Republicans believe Sen. Rand Paul of
Kentucky is the likeliest senator to reject any iteration of tax reform because it doesn't go far enough.
Indeed, Paul is throwing out aggressive proposals that are likely to complicate the delicate overhaul
efforts — such as enacting spending cuts to pay for lower taxes, rather than closing loopholes in the tax
code. As part of the tax fight, he has also called for repealing Obamacare's individual mandate — an
idea that has since spread to Trump's Twitter-happy fingers, but is not popular with the Senate's chief
tax-writers.
"I would prefer to stay out of the health care process because it's tough enough to do a tax bill," Senate
Finance Committee Chairman Orrin Hatch of Utah said in an interview. "You add health care to it and ...
it could just make it more difficult to pass the bill."
Paul is also calling for a 15 percent corporate tax rate vs. the 20 percent rate in the House plan.
Though to a lesser extent than Paul, Sen. Ron Johnson of Wisconsin has shown he could be a thorn in
the side of leadership, especially during the health care fight, and senior Republicans are watching him
closely.
In an interview, Johnson laid out simple, broad priorities for a "tax plan that will grow our economy and
recognizes ... we have to make our business tax competitive with the rest of the world."
The demanding conservatives: Mike Lee, Tom Cotton, Ted Cruz
Several other conservatives besides Paul aren't shy about making demands in high-profile policy fights.
The Obamacare individual mandate idea is also being pushed by Sen. Tom Cotton of Arkansas, who

has the president's ear on a wide range of issues, including immigration and foreign policy. When asked
whether he will insist that a health mandate repeal be included in a Senate tax bill, Cotton responded
with a grin. "We'll see what the final package looks like," he said.
Sen. Mike Lee of Utah is lobbying hard for an expansion in the child tax credit with Sen. Marco Rubio of
Florida, and has a powerful ally in Ivanka Trump. Lee and Rubio said in a statement that the House did
not go far enough with that tax credit: "We look forward to working with our colleagues to make sure
working families are moved to the front of the line in the Senate bill."
Sen. Ted Cruz of Texas has been less of a hassle for leadership lately, though he can't be ignored,
either. But top Republicans seem less concerned about him mucking up their tax efforts.
"I believe our focus should be front and center on jobs — creating jobs, creating economic growth and
cutting taxes for everybody," Cruz said in an interview. "I think the key objectives should be economic
growth, simplicity and fairness."
To view online click here.

Back
First House GOP tax bill changes involve inflation adjustment, tax treaties Back
By Aaron Lorenzo | 11/03/2017 01:25 PM EDT
House Ways and Means Chairman Kevin Brady (R-Texas) tweaked his newly introduced tax bill today
and promised more changes to come.
Brady described the initial revisions to the legislation, related to making inflation adjustments and tax
treaties, as technical changes and modifications. Known as the chairman's mark, the updated bill text
also includes a change to conform the legislation with the budget instructions and removes a provision
that could have jeopardized the bill's privilege in the Senate.
Additional work to amend the initial bill will continue this weekend.
"At the start of our markup on Monday, I will also offer an additional amendment making more
substantive improvements to the bill," Brady said in a statement.
Among the first alterations, one would start using the chained consumer price index for some inflationadjusted dollars at the start of next year rather than beginning after 2023, as first written in the bill text.
Secondly, the updated text gets rid of a provision that would have prevented multinational companies
from applying treaty benefits to deductible payments if using a related third-party entity. It doesn't
address the excise tax proposal that has caused some concern with the House GOP bill.
WHAT'S NEXT: Ways and Means will begin consideration of H.R. 1 (115) at noon Monday, with the
markup expected to continue over several days next week.
To view online click here.

Back
Brady: 'No decisions' yet on folding Obamacare mandate repeal into tax bill Back
By Adam Cancryn | 11/03/2017 12:48 PM EDT

House Ways and Means Chairman Kevin Brady is leaving open the possibility of gutting Obamacare's
individual mandate as part of a tax code overhaul, as President Donald Trump wants, but warns that
adding a controversial health measure could make the tax package even harder to pass.
"The president feels very strongly about including this at some step before the final process," Brady (RTexas) said of the mandate repeal during a POLITICO Playbook interview, adding that Trump has
pressed him on the issue on three separate occasions. "No decisions have been made."
The idea has gained traction among conservatives since GOP Sens. Tom Cotton of Arkansas and Ron
Johnson of Wisconsin floated repealing the mandate as a way of boosting the legislation's savings.
Current estimates put the savings tied to the Obamacare provision at roughly $400 billion over a
decade, though Brady said that he's asked for an updated projection.
Still, there's fear that rolling back an essential piece of Obamacare as part of an already complicated tax
package could stoke fresh opposition and potentially derail the legislation in the Senate.
"Importing health care into the tax reform debate has consequences, especially one where the Senate
has yet to produce 50 votes on anything related to health care," Brady said.
CBO estimates that 15 million more individuals would be left without coverage in 2026 if the individual
mandate were repealed.
To view online click here.

Back
Brady says student loan deduction cut among 'tough calls' in tax plan Back
By Mel Leonor | 11/03/2017 01:17 PM EDT
House Ways and Means Chairman Kevin Brady (R-Texas) said today that plans to ax the student loan
interest deduction are part of a series of "tough choices."
The House Republican tax reform plan, H.R. 1 (115), unveiled Thursday proposes to do away with the
deduction, which allows borrowers to deduct up to $2,500 in qualifying student loan interest. The
deduction is claimed by roughly 12 million borrowers.
"Whether it's medical expenses, student loans, child adoptions... These are tough calls," Brady said
during a POLITICO Playbook event. He added that the House tax plan trades these provisions — which
he said taxpayers may use once in their lifetimes — for more permanent tax cuts across the board. "It's
a big change from the way we have the code today," Brady said.
Brady made a similar argument regarding the state and local tax deduction. The tax reform plan would
cap the deduction on local property taxes at $10,000, raising concerns among advocates of public
schools who say it could starve schools of funding.
Brady said the plan does away with what he called a system of tax subsidies to secure lower tax rates
for Americans across the board, regardless of where they choose to live. "That's your call. We just have
low rates," he said.
To view online click here.

Back

Highlights of how the House Republican plan could affect individuals Back
By Colin Wilhelm | 11/02/2017 08:01 PM EDT
The tax overhaul plan released by House Republicans on Thursday includes far-reaching changes that
would affect virtually every household. It includes new tax brackets, new and expanded deductions, and
the loss of some longtime benefits. Here's a look at the individual provisions in the plan:
New rates: Unless you (and your spouse) make over $1 million, the baseline rate you pay on taxes
before factoring in deductions would go down. The bill would decrease the number of tax brackets from
seven to four, and cut rates for all incomes under $1 million.
It gets more complicated if you're single or file separately, but the bracket thresholds would be roughly
half how they appear below for individuals, with exceptions depending on bracket.
Here's how the brackets break down:
Households making $0-$24,000: 0 percent
$24,001-$90,000: 12 percent
$90,001-$260,000: 25 percent
$260,001-$1 million: 35 percent
$1 million or more: 39.6 percent
Deduction changes: Most deductions, including the deduction for medical expenses that exceed 10
percent of an individual's income over the course of a year and the student loan deduction, would be
repealed to help offset the revenue the government loses for lowering rates people pay.
Under the House plan the standard deduction, a deduction that taxpayers can choose instead of
itemizing breaks in their tax returns, would be doubled to also help make up for the elimination of
specific deductions. That simplifies the tax code, but could also see people who use several of those
deductions pay more taxes overall because their effective rate (the rate they pay now after taking those
deductions) would go up.
It may be harder to afford a home: The deduction for interest paid on mortgages for homes would be cut
in half, and the amount of property tax paid to local government that can be deducted would be capped
to $10,000 per year.
The plan wouldn't change the low-income housing tax credit, but it would eliminate private activity
bonds and other incentives used to fund projects. The bonds now fund about half the roughly 100,000
new affordable housing units built in a given year.
Two major housing industry associations, the National Association of Realtors and the National
Association of Home Builders, came out against the tax plan even before it was released due to these
reasons.
"The nation's 1.3 million Realtors cannot support a bill that takes homeownership off the table for
millions of middle-class families," said NAR President William Brown in a statement. "We know this
legislation is just the beginning of a much longer discussion. Our members will continue to make their
voices heard as we push towards tax reform that responsibly lowers rate while protecting the dream of
homeownership."

Family tax credits would expand: Families with children and other dependents would receive more
money from the government. Ivanka Trump made expanding the child tax credit her personal cause.
Trump sought to double the credit from its current $1,000 per year to $2,000 and personally lobbied
members of Congress at her Kalorama home.
It partly worked. The House bill would increase that credit to $1,600 per year while also providing
additional credits for non-child dependents and a "family flexible credit," both worth $300.
To view online click here.

Back
The GOP's hidden 46% tax bracket Back
By Danny Vinik | 11/02/2017 06:07 PM EDT
House Republicans claim the tax plan they introduced Thursday keeps the top individual rate
unchanged at 39.6 percent—the level at which it's been capped for much of the past quarter-century.
But a little-noticed provision effectively creates a new band in which income is taxed at over 45 percent.
Thanks to a quirky proposed surcharge, Americans who earn more than $1 million in taxable income
would trigger an extra 6 percent tax on the next $200,000 they earn—a complicated change that
effectively creates a new, unannounced tax bracket of 45.6 percent.
It hasn't been advertised by Republicans, who have described their plan as maintaining the current top
tax rate of 39.6 percent. And it goes against decades of GOP orthodoxy that raising taxes on the rich
discourages work and reduces economic growth. Reached by phone, Steve Moore, a tax expert at The
Heritage Foundation, said the surcharge was news to him. "I was just in a briefing with the White House
on this," he said. "They didn't mention that. It seems kind of bizarre to me."
The new rate stems from a provision in the bill intended to help the government recover, from the very
wealthy, some of the benefits that lower-income taxpayers enjoy. Under the House GOP plan, all
individuals—no matter whether they earn $35,000, $150,000 or $10 million—would pay the lowest rate,
12 percent, on their first $45,000 in taxable income. That's a normal feature of current American tax law.
But in the new plan, House Republicans want to claw back some of that benefit for individuals who earn
more than $1 million, or couples earning more than $1.2 million.
Here's how it would work: After the first $1 million in taxable income, the government would impose a 6
percent surcharge on every dollar earned, until it made up for the tax benefits that the rich receive from
the low tax rate on that first $45,000. That surcharge remains until the government has clawed back the
full $12,420, which would occur at about $1.2 million in taxable income. At that point, the surcharge
disappears and the top tax rate drops back to 39.6 percent. This type of tax is sometimes called a
"bubble tax," because the marginal tax rate effectively bubbles up for a brief period before falling back
to a lower level.
According to POLITICO's calculation, the surcharge could raise more than $50 billion over a decade—
money that will help the GOP meet the $1.5 trillion in increased deficits that their budget allows for and
required to balance out tax cuts elsewhere. Balancing out those costs means that the bill can pass
through budget reconciliation, and Senate Democrats can't filibuster the bill.
Whom would it affect? According to the Internal Revenue Service, 438,000 tax filers had more than $1
million in taxable income in 2015, most of whom also make more than $1.2 million—meaning they'd pay
the full additional $12,420 in bubble tax. Altogether, that surcharge could have raised roughly $5 billion
in 2015, the latest year in which numbers are available, meaning it could potentially bring in around $50
billion over the next decade. That's not huge money in a plan that cuts taxes $1.5 trillion—but every bit

counts.
A spokesperson for the House Ways and Means Committee did not dispute the math but characterized
the bubble as "the phase-out of a tax benefit" for high earners, rather than a surcharge. "The Tax Cuts
and Jobs Act provides tax relief at every income level," said the spokesperson.
The idea of a bubble tax is not exactly new. In fact, the corporate tax code currently contains a bubble
tax, which the GOP plan would eliminate. But the hidden nature of bubble taxes concerns experts who
believe that the tax code should be easy to understand. "It certainly doesn't promote tax transparency in
terms of letting people readily understand the true rate structure," said Alan Viard, a tax expert at the
American Enterprise Institute. "I don't think many people in the tax policy community are enthused
about this kind of provision."
The bubble tax also represents something of a break from nearly all Republican tax plans for the past
few decades. Supply-side conservatives have long complained that the current tax rates on top earners
are too high, discouraging work and reducing economic growth. House Republicans proposed lowering
the top rate to 33 percent in the tax blueprint that they released last year. Over the past few weeks,
faced with pressure from President Donald Trump to counter critics who said the plan is a giveaway to
the rich and needing additional revenue, GOP leaders acceded to leaving the top rate unchanged. For a
party that has focused intently on lowering marginal tax rates, it was a big concession.
Through the bubble tax, though, House Republicans quietly went a step further. The change could
anger conservatives who dislike higher tax rates and weren't expecting Republicans to include a bubble
tax in their plan. After POLITICO explained the idea further to Moore, he said it was a "stupid policy"
that goes against supply side theory. "All the benefits from rate reductions are from cutting the highest
rate not the lowest rates," he added.
For Democrats, the extra $50 billion from the rich is almost certain not to change their criticisms that the
plan contains huge giveaways to the rich in the form of corporate tax cuts and the new 25 percent rate
for so-called "pass through" businesses, which include everything from small businesses to hedge
funds.
The bubble tax, in other words, is a way for the GOP to quietly raise much-needed revenue without
changing the broader features of the bill. But it does mean that the top marginal tax rate would rise
above 40 percent for the first time since 1986—the last year that Congress overhauled the tax code.
To view online click here.

Back
A changed tax landscape for business in House GOP plan Back
By Aaron Lorenzo | 11/02/2017 06:47 PM EDT
Tax cuts for all types and sizes of companies, and other business benefits, are central to the economic
promises House Republicans say their tax bill will deliver.
They expect the legislation to expand the economy for years to come with provisions like a 20 percent
corporate tax rate and a 25 percent top rate on other kinds of businesses, plus other perks like
immediate write-offs for some capital investments and the ability to deduct interest for a wide swath of
smaller companies.
"They really delivered on the promise of designing a tax code built for growth with the low rates and
expensing," said former Ways and Means Chairman Dave Camp, now a senior policy adviser for PWC.

Here are five notable proposals underpinning the business side of the legislation.
Cutting the corporate rate to 20 percent: Ways and Means Committee Chairman Kevin Brady (R-Texas)
has said for more than a year that reducing the corporate tax rate from 35 percent to something more
globally competitive would "leap frog" American business back to the forefront in the worldwide
economy.
His legislation does that, in terms of rate reduction, proposing 20 percent for corporations going
forward.
Republicans on the panel considered other options, including a temporary cut to 20 percent or phasing
in the reduction, because of the estimated $1.5 trillion it would take over 10 years to reduce the
corporate rate by 15 percentage points. But in the end they decided they couldn't compromise on 20
percent, a rate President Donald Trump strongly urged congressional Republicans to reach.
But the permanent change came with a price among other elements in the House GOP's tax bill, in the
form of political gambles on the personal side, in order to comply with budget constraints.
Taking six years to fully repeal the estate tax is one of them, as is eliminating two new family-related tax
credits after five years: a $300 personal credit and a separate $300 non-child dependent credit, both of
which are nonrefundable. A five-year sunset provision on expanded cost recovery provisions also
helped defray the cost of permanency at 20 percent.
25 percent for other businesses: Non-corporate companies known as pass-throughs would face a top
tax rate of 25 percent for their business income under the bill.
But that sounds easier than it is because defining business income is tricky, and the National
Federation of Independent Business — a powerful small business advocate — quickly came out against
the idea. The proposal also excludes certain professional services companies, law firms, financial
services companies and health care companies from the 25 percent tax rate, an idea that has also
drawn opposition.
The bill proposes safeguards meant to distinguish money attributable to business earnings from wage
income for the owners and shareholders.
Only business income would qualify for the maximum 25 percent rate instead of ordinary individual
income tax rates, which could be higher in some cases.
To prevent cheating, owners or shareholders can generally choose to designate 30 percent of the net
business income derived from active business activities for the lower tax rate, leaving the remaining 70
percent subject to ordinary individual income tax rates. But they could also opt to apply a formula based
on the facts and circumstances of their business to determine a capital percentage that exceeds 30
percent.
Small businesses keep interest deductibility: Companies with gross receipts of less than $25 million can
continue to deduct their borrowing costs under the bill.
Earlier proposals pushed by Brady would have fully eliminated the tax deduction for all business
interest. But small businesses that don't have shareholders, don't want shareholders or can't easily
issue stock equity balked at not being able to keep their existing tax benefit for borrowing from local
bankers or against other lines of credit.
There is an effort to get Brady to also include inventory deductions for small businesses, but that's not
in the initial draft legislation.
Companies with more than $25 million in receipts would have interest deductions limited to less than 30

percent of the business's adjusted taxable income.
Quicker cost recovery: Businesses would get to immediately write off all their capital investments,
retroactive to Sept. 27, the date House Republicans released an outline for their bill in concert with
Senate Republicans and White House officials that they dubbed the unified framework.
The provision, known as full expensing, wouldn't only apply to business purchases of new equipment;
buying used equipment would also qualify.
It would reverse current depreciation schedules, which vary for asset classes over different periods of
time.
In addition, expensing allowances under Section 179 of the tax code — for such things as computers
and software, some business furniture, company cars and other business vehicles — would increase
under the bill. It would go to $5 million from $500,000 and increase the phaseout threshold to $20
million from $2 million.
But the full expensing and Section 179 increases are only on the books for five years under the bill.
The bill would keep existing tax credits for companies' research and development activities and for
building low-income housing but eliminate the new markets tax credit, which is used to spur other
development in economically depressed areas.
International tax landscape shifts: The U.S. would no longer tax foreign-derived income in a switch to
what's known as territorial taxation, which means that income would only be taxed where it's earned as
opposed to also getting taxed when it's brought back to the U.S.
The bill would force companies with overseas cash holdings to repatriate that money at a 12-percent
tax rate and charge 5 percent on foreign earnings that have been reinvested in illiquid assets abroad,
like plants and factories.
Foreign companies with U.S. subsidiaries would face higher taxes; U.S. companies' payments to their
foreign affiliates would pay an excise tax on those transfers.
To view online click here.

Back
The tax bill: What's at stake for financial services Back
By Patrick Temple-West | 11/02/2017 05:42 PM EDT
The House Republicans' tax bill would limit the deduction that banks can take on their federal insurance
premiums, one of the ways the legislation could hurt financial firms.
The 429-page bill the House Ways and Means Committee introduced on Thursday touches on a wide
range of financial services issues, ranging from housing to insurance. In terms of Wall Street
friendliness, the legislation is a far cry from Rep. Dave Camp's December 2014 bill, which sought to
impose an excise tax on systemically important financial institutions. Notably, the new bill cuts the
corporate tax rate to 20 percent.
But as part of reforms to business tax deductions, the bill prevents banks with more than $50 billion in
assets from treating Federal Deposit Insurance Corp. premiums as a business expense. Banks with
less than $10 billion of assets could continue deducting the expense.

"This is a backdoor way to tax the banks," said Jaret Seiberg, an analyst with Cowen & Co, in a
research note to clients. The FDIC provision would raise $13.7 billion over 10 years.
The bill also reduces some tax breaks for insurance companies to raise billions of dollars in revenue.
"We expect significant pushback from the life insurers," Seiberg said. The provisions "are designed to
raise revenue, which by definition means they are negative for life insurers."
Here is a list of the other financial services provisions in the bill.
— Mortgage interest curtailed: A taxpayer may continue to claim an itemized deduction for interest. But
for debt incurred after the effective date of Nov. 2, 2017, the $1 million limitation would be reduced to
$500,000. Interest would be deductible only on a taxpayer's principal residence.
— A business's net interest expenses would be capped at 30 percent of the firm's adjusted taxable
income. But this revenue-raising measure would not apply to certain regulated public utilities and real
property trades or businesses. These businesses would not be eligible for full expensing. The provision
was estimated to raise $172 billion over 10 years.
— Eliminates tax-exempt "private activity bonds" to raise $38.9 billion over 10 years.
— Eliminates advance refunding bonds to raise $17.3 billion over 10 years.
— Eliminate tax credit bonds to raise $500 million over 10 years.
— Eliminates tax-exempt debt financing for professional team stadiums to raise $200 million over 10
years.
To view online click here.

Back
Top House tax writer says GOP is fighting the 'ferocity of the status quo' Back
By Colin Wilhelm | 11/03/2017 01:23 PM EDT
House Ways and Means Chairman Kevin Brady (R-Texas) today defended his choices to eliminate or
trim numerous popular deductions in tax reform, an early flashpoint in the legislation GOP leaders rolled
out on Thursday.
"The call is this: Do we want a tax code that may have special provisions that you may use once in your
life," or simpler deductions to use on an annual basis in addition to tax cuts, Brady said in a POLITICO
Playbook interview.
Brady also acknowledged that wealthy Americans may pay more than the top 39.6 percent tax rate
Republicans have advertised. POLITICO reported Thursday that a proposed surcharge on taxpayers
who earn more than $1 million in taxable income would push them into a 45.6 percent tax bracket.
The 429-page tax bill, H.R. 1 (115), includes deep tax cuts for corporations, small businesses and
individuals. But to cover the cost of those cuts, tax writers threw in numerous revenue-generating
provisions that were quickly met with strong opposition from interest groups.
The plan's lower cap on the mortgage interest deduction, a tax on imports from U.S. companies that
move abroad, and axing deductions for out-of-pocket medical expenses and student loans are just a
few of the provisions that drew strong opposition by major business associations and other interest

groups.
Brady said lawmakers would have to break through "the ferocity of the status quo" on those and other
provisions, but also suggested those elements of the bill could change as tax reform moves through
Congress.
For instance, when Brady was asked about resistance from some GOP lawmakers to a $10,000 cap on
a property tax write-off and the elimination of other state and local tax deductions, he said: "Bring the
ideas."
Brady added that he'd like to continue discussions on a homeowner tax credit that would combine
benefits for mortgage payments and property taxes after capping the mortgage interest deduction.
"I think it has great merit and would love to see that considered in this process," Brady said of the idea.
Republican leaders hope to get a bill to President Donald Trump's desk by the end of the year.
The next milestone for the House bill will be Monday, when it's taken up by the Ways and Means
Committee. The Senate may roll out its own plan next week.
Brady said his committee would have "four days of open and full-throated debate."
"This is the challenge of a lifetime, we know that."
To view online click here.

Back
House tax bill falls short of Ivanka Trump's ask on child tax credit Back
By Nancy Cook | 11/02/2017 06:20 PM EDT
Ivanka Trump doesn't always get what she wants.
The House Republican tax plan unveiled on Thursday includes one of Trump's pet issues - the child tax
credit - but expands it less generously than the White House senior adviser and first daughter had
hoped.
Recently, Trump has been lobbying lawmakers on expanding the credit, hosting both Republicans and
Democrats for private dinners at her Kalorama home and visiting a handful of Republicans on Capitol
Hill.
She's wooed social conservatives to the cause by finding common ground with stalwarts like Ralph
Reed and Grover Norquist in their quest to support families, and she even partnered with Sen. Marco
Rubio (R-Fla.) to hammer out the policy details. Indeed, much of her thinking on the expansion of the
credit was informed by a proposal that Sens. Rubio and Mike Lee (R-Utah) put forth in 2015.
Yet all of this activity wasn't enough to inspire House Republican tax-writers to take up the policy details
that Trump favored and expand the credit to over $2,000, as she had advocated for in private meetings.
Instead, House lawmakers stuck to a plan that more closely mirrors the House Republican tax blueprint
of 2016 - unveiled under House Speaker Paul Ryan's leadership.
The Senate has yet to unveil its tax bill, which may include the version of the child tax credit expansion
Trump has been pushing.

Trump had been advocating for doubling the child tax credit to at least $2,000. The Rubio and Lee
version, from which she got much of her inspiration, would have increased it to $2,500 per child and
made it partially refundable.
It also would have delivered a more generous credit on a more frequent basis by reducing the amount
of payroll taxes paid by eligible parents - effectively giving them more money in each paycheck instead
of simply delivering the credit once a year at tax time.
A White House official said the administration was heartened by the inclusion of a child tax credit
expansion and optimistic about passing a tax overhaul.
"We are excited that this bill is a real middle class tax cut, are encouraged by the expansion of the child
tax credit, the preservation of the child independent care credit, respect the process and as the
President said: 'We are just getting started, and there is much work left to do,'" the official said. "Cabinet
members and senior officials from the administration including Ivanka will be hitting the road in the
coming weeks to continue to highlight how comprehensive tax reform will help working families."
Sens. Rubio and Lee issued a joint statement, saying that they continued to hope for a more generous
version of the credit.
"The best way to provide real relief to working families is through a straightforward, significant, and
permanent expansion of the child tax credit," the statement said. "We wish the House draft had done
more on this front—preferably doubling the credit to $2,000 per child and expanding its applicability to
payroll taxes. We look forward to working with our colleagues to make sure working families are moved
to the front of the line in the Senate bill."
Under the new House tax bill, the credit would increase from $1,000 to $1,600 per child - with the first
$1,000 refundable. That $1,000 amount would be indexed for inflation, and a greater swath of
Americans could take advantage of it because the bill raises the income thresholds.
Right now, families with children under 17 can take advantage of the credit - though it phases out for
couples who earn more than $110,000 and single parents who earn more than $75,000.
Expanding the child tax credit has historically earned bipartisan support. It was first introduced by
President Bill Clinton and then last expanded under President George W. Bush.

To view online click here.

Back
'Unborn children' qualify as college savers in GOP tax plan Back
By Caitlin Emma | 11/02/2017 07:12 PM EDT
The tax bill unveiled by House Republicans on Thursday would allow expectant parents to start putting
away money for college and private school tuition, wading into the battle over when human life begins.
The legislation includes language that would open up tax-advantaged college savings accounts known
as 529s to what the legislation calls "unborn children" as designated beneficiaries. And a bill summary
specifically defines that as "a child in utero. A child in utero means a member of the species homo
sapiens, at any stage of development, who is carried in the womb."
Groups on both sides of the abortion debate squared off over the provision, opening a new front in the

push to grant legal rights to a fetus.
"A child in the womb is just as human as you or I yet, until now, the U.S. tax code has failed to
acknowledge the unborn child — all while granting tax breaks for those seeking an abortion under the
pretense of 'healthcare,'" said Jeanne Mancini, president of March for Life, an organization opposed to
abortion rights.
"The proposed tax plan is a huge leap forward for an antiquated tax code, and we hope this is the first
step in expanding the child tax credit to include unborn children as well," Mancini said.
Tom McClusky, president of the organization's political arm, March for Life Action, said he was
surprised to see the language included with college savings plans.
"We're thrilled about it, but it wasn't something that we were specifically calling for," he said. "We'll fight
to make sure it stays in there."
But a spokeswoman for NARAL Pro-Choice America, which supports abortion rights, said, "The GOP's
relentless obsession with advancing its dangerous anti-choice ideology knows no boundaries and no
common sense. Inserting 'personhood' language into their tax bill is just the latest example of how
they're trying to turn back the clock on this country."
"This is a back-door attempt to establish personhood from the moment of conception," said Rep. Diana
DeGette (D-Colo.) . "What's next, giving a Social Security number to a zygote?"
Specifically, the House Republican tax proposal would end Coverdell Education Savings Accounts —
tax-free accounts that have allowed families to set aside up to $2,000 to cover education costs like
private school tuition — and expand 529 college savings accounts to cover expenses of up to $10,000
per year at public, private and religious schools.
To view online click here.

Back
Job growth rebounds after September hurricanes Back
By Ian Kullgren | 11/03/2017 09:11 AM EDT
Job creation shot up in October, the government reported Friday, as the economy rebounded from
hurricanes in the South.
The Labor Department reported 261,000 new jobs in October, a sharp turnaround from September,
when Hurricanes Harvey and Irma prompted a monthly gain of just 18,000 jobs.
The numbers, while short of Wall Street expectations, are good news for a White House eager to
generate positive press amid this week's indictments in special counsel Robert Mueller's Russia probe
and New York City's worst terrorist attack since Sept. 11, 2001.
Friday's jobs numbers represent the largest single-month gain of President Donald Trump's presidency
— the biggest jump since July 2016.
But economists cautioned that the gains represented no significant growth in the economy. Rather, they
are a return to the status quo after severe weather disrupted September's job creation.
"None of this means anything," said Ian Shepherdson, the chief economist at Pantheon
Macroeconomics. "It's just noise."

October unemployment, the jobs report showed, was 4.1 percent, down slightly from September's 4.2
percent. Average hourly private-sector earnings rose 2.4 percent in October over last year. In
September, they were up 2.8 percent.
"There are obviously storm distortions in this report, but the decline in the unemployment rate reflects
ongoing improvement in the labor market," Michael Gapen, chief U.S. economist at Barclays Plc in New
York and a former Fed official, told Bloomberg. "November is going to clear a lot of this up."
The revised September numbers show less damage from the hurricanes than initially thought, from a
loss of 33,000 jobs to a gain of 18,000 jobs. Gains over the past three months have averaged 162,000.
The release comes as the president tries to jump-start his economic agenda. On Thursday, House
Republicans unveiled a sweeping tax bill that would cut the corporate tax rate from 35 percent to 20
percent and lower the top marginal rate to 35 percent for incomes between $418,000 and $1 million.
Labor force participation was 62.7 percent, down slightly from September and still close to its lowest
level since the 1970s. The Commerce Department reported last week that GDP grew 3 percent in the
third quarter of 2017, in line with second-quarter growth.
To view online click here.

Back
House flood insurance bill heads to floor Back
By Zachary Warmbrodt | 11/03/2017 03:45 PM EDT
A bill reauthorizing the National Flood Insurance Program is headed to the House floor next week.
This afternoon, the House Rules Committee announced a Tuesday hearing on the legislation, H.R.
2874 (115), ahead of a vote on passage.
WHAT'S NEXT: Bill text posted to the Rules Committee website was expected to be amended to reflect
changes from recent negotiations, including a deal struck between House Financial Services
Committee Chairman Jeb Hensarling (R-Texas) and House Majority Whip Steve Scalise (R-La.).
To view online click here.

Back
Scalise, Hensarling flood insurance deal includes revised penalties for repeat losses Back
By Zachary Warmbrodt | 11/02/2017 04:55 PM EDT
A deal struck between House Majority Whip Steve Scalise (R-La.) and House Financial Services
Chairman Jeb Hensarling (R-Texas) to overhaul the National Flood Insurance Program is expected to
impose new penalties on homeowners with repeat flooding but less harshly than initially proposed.
The flood insurance package that Hensarling's committee approved in June would target properties that
file multiple claims with the flood program and then, depending on the severity of losses, raise their
insurance rates or kick them out of the program altogether.
Scalise, who represents a southern Louisiana district where flood insurance affordability is a key issue,

had been fighting Hensarling on the proposal.
According to several sources, the revised version of H.R. 2874 (115) will change the timing of potential
penalties so that claims counting against a property would begin adding up after the bill's enactment,
rather than having the law include losses incurred retroactively.
A property that makes two claims will face a 10 percent annual premium increase, and after making a
third would face a 15 percent increase, sources said.
Another revision is expected to be made to a proposal that would have prohibited the program from
offering new coverage to properties that received total claims payments exceeding twice their value.
The new bill is expected to change the trigger to three times the value of a property.
WHAT'S NEXT: Hensarling has not released the final text of the compromise bill.
To view online click here.

Back
House votes to extend CHIP funds Back
By Rachana Pradhan | 11/03/2017 11:26 AM EDT
The House today passed legislation largely along party lines to extend federal funding for the Children's
Health Insurance Program for five years.
The bill, H.R. 3922 (115), was approved 242-174.
The bill continues federal CHIP funds through September 2022 and contains two years of funding for
other programs, including community health centers whose money similarly lapsed at the end of
September.
The House bill's policy on CHIP is in line with a bipartisan agreement from Senate Finance Committee
leaders to continue funding for five years. But the measure stands little chance of passing the Senate
because of partisan tussling over how it would be paid for.
Democrats opposed the way the legislation would cut Obamacare's Prevention and Public Health Fund
as well as a shorten the health care law's grace period for missed premium payments before enrollees
lose their insurance. They also protested an offset to boost costs for wealthier seniors on Medicare.
The measure retains Obamacare's boost in the federal match rate for CHIP for two years, before it
begins to wind down in 2020. Republicans also voted to delay cuts until 2020 to Medicaid
disproportionate share hospital payments included in Obamacare, and included roughly $1 billion in
Medicaid funds for Puerto Rico.
CHIP provides coverage to roughly 9 million low-income children.
To view online click here.

Back
Anxiety grows over community health centers funding standoff Back
By Paul Demko and Renuka Rayasam | 11/02/2017 04:55 PM EDT

Many community health centers received an unnerving email from the federal government this week: It
informed them that they should begin preparing for their federal grant to expire at the end of the year.
The notifications received by clinics around the country Wednesday are the most tangible evidence yet
of the congressional standoff over funding for community health centers, which have traditionally
received bipartisan support. Funding for the program — about $3.6 billion per year — expired at the end
of September. While it's still likely that Congress will figure it out by the end of the year, there is not yet
a clear path forward for lawmakers to reauthorize the program.
"The uncertainty is unconscionable," said Jose Camacho, executive director of the Texas Association of
Community Health Centers.
The House is expected to vote on a package Friday, H.R. 3922 (115), that includes a two-year
extension of clinic funding along with five-years of money for the Children's Health Insurance Program.
But there's a big partisan rift over how to pay for it, so it's increasingly likely to get punted to a broader
end-of-year fight over government spending.
In the meantime, the 1,400-plus community health centers that rely on the federal dollars to deliver care
to predominantly low-income patients are left to twist in the wind. It's hard to plan.
"It's a very uncomfortable feeling, but what can we do?" said Dan Hawkins, senior vice president for
public policy and research at the National Association of Community Health Centers. "Health centers
need the certainty of adequate funding. Right now it's all tied up in this bill."
There are no immediate financial consequences for the nonprofit groups. The soonest they could start
losing funding is Jan. 1. And most Hill watchers expect Congress to eventually come through with the
money.
But the uncertainty sparked by the impasse is already having repercussions. Most notably, it's made
retaining and recruiting workers, particularly skilled medical personnel, more challenging. A survey by
the National Association of Community Health Centers found that one in four of its members reported
having trouble hiring or keeping workers.
Hope Family Health Services in Westmoreland, Tenn., had expected to provide raises to its 56
employees in May, but decided to hold off because of uncertainty about what would happen with federal
funding, which accounts for nearly 40 percent of its $4.7 million annual budget.
Jennifer Dittes, the nonprofit group's founder and CEO, said they've had six staff members quit over the
last two months, including the organization's dentist, a position that's notoriously difficult to fill. Dittes
thinks salary concerns were a factor for at least some of the workers who have decided to leave.
"This has been a huge, huge source of stress," Dittes said. "Staff members get nervous and scared. ...
We're kind of in survival mode because we don't know the future."
Some community health centers have also put expansion and renovation plans on hold. That's been a
particular challenge for centers in Texas recovering from Hurricane Harvey.
The Community Action Corp. of South Texas, which serves 18,000 patients in six counties, experienced
minimal damage during the hurricane in August, but the owners of one 2,000-square-foot building it
leases in San Patricio County made plans to sell the facility because of the fear of future hurricanes,
said COO Javier Garcia.
The health center found land to build a new, expanded facility and drew up plans, but isn't moving
forward with construction until it has an assurance from Congress that funding will continue.

"The uncertainty has killed all of our plans of growth," said Garcia, whose health center received a
notice about the expiration of its funds on Wednesday.
In addition, the health center has put on hold plans to hire three or four additional social workers to help
people suffering from anxiety and other behavioral health issues after the hurricane.
"If funding does not come through, it's going to be a disaster," said Garcia. "As it is right now, we're the
biggest safety net in America."
To view online click here.

Back
CMS slashes Medicare pay rate for certain hospital-run outpatient clinics Back
By Adam Cancryn | 11/02/2017 05:57 PM EDT
CMS is cutting Medicare payments to hospitals for certain off-campus services, arguing that the change
will promote more competition between hospitals and physician practices.
The agency in a final rule posted this afternoon reduced the pay rate for those off-campus providerbased departments by 20 percent heading into 2018. That comes on top of a regulatory change last
year that hospital groups said had already effectively halved reimbursements.
CMS' decision prompted harsh criticism from providers, who warned the cut would hit off-campus
facilities in already-underserved communities.
"Today's final rule puts expansion of services further out of reach for these communities and threatens
access to care where access is needed most," safety-net hospital group America's Essential Hospitals
said in a statement.
Still, the reduction is less significant than CMS had initially floated earlier this year. The agency's July
proposed rule would have slashed Medicare payments to those facilities in half.
To view online click here.

Back
CMS allows health IT flexibility in MACRA year 2 Back
By David Pittman | 11/02/2017 05:50 PM EDT
Medicare officials will allow 2014-edition EHRs to be used by doctors next year and give a 10 percent
bonus for practices using the newer 2015 editions, the agency said today in a final rule.
CMS adopted a number of health IT-related changes in the regulation outlining next year's Quality
Payment Program for Medicare. The program adheres to the 2015 MACRA law, which sought to
overhaul the way Medicare pays doctors and move the health care system towards a value-based
system.
Medicare will allow doctors in practices of up to 10 clinicians to join in "virtual" groups to pool their
quality measurements. The practice was questioned because of the complexity of pooling data
collected by various EHR systems, which might not be compatible.

Also, as it did in MACRA's first year, CMS will require only a 90-day reporting period for meaningful use
measures.
To view online click here.

Back
CMS declines to expand payments for virtual diabetes prevention Back
By Arthur Allen | 11/02/2017 05:44 PM EDT
CMS declined in a final rule issued this afternoon to expand its payments for digital programs that help
prevent diabetes in Medicare patients, saying it would pay only for occasional virtual makeup sessions.
The agency said it needed more evidence the programs work with senior populations.
The agency said it was "considering a separate model under CMS's Innovation Center authority to test
and evaluate virtual DPP services."
San Francisco-based Omada Health, which provides virtual diabetes prevention programs, said it was
disappointed with the rule. CMS had access to "CDC-verified data" on the success of approximately
10,000 Medicare-age individuals who have participated in virtual programs, it said.
"Without the inclusion of virtual providers in the benefit, millions of clinically eligible Medicare
beneficiaries will not have viable options to access a service which could improve their lives based
solely on the zip code in which they reside," Omada spokesman Adam Brickman said.
To view online click here.

Back
Medicare rule embraces payment for remote monitoring, adds telemedicine codes Back
By David Pittman | 11/02/2017 05:40 PM EDT
Medicare took its first steps toward paying for providers to remotely keep tabs on faraway patients in a
set of final rules published Thursday, in what a lobbying group described as "a huge victory for
telehealth innovators, connected device makers, pioneering physicians, and patients across America."
In regulations outlining how Medicare will pay doctors in 2018, CMS said it will start paying for CPT
code 99091, which requires 30 minutes to collect and review patient data, without it having to be paired
with other billing codes.
In a final rule outlining MACRA's Quality Payment Program for next year, the agency said it would
reward doctors who read patient-generated health data from "consumer-grade devices" that send data
in real or near real-time.
Such a move would open the door for doctors to read health data from an Apple Watch, which monitors
heart rhythms — as well as other wireless devices that measure things like blood oxygen and blood
pressure.
CMS said this summer that remote monitoring of patient health wasn't subject to the same legal
limitations as those imposed on virtual doctor visits, which have severely limited Medicare payments for
telemedicine services.

The agency today declined to detail the next steps it would take toward reimbursement, but indicated it
was following up on recent changes in American Medical Association billing codes that recognize
remote monitoring technology.
"We look forward to forthcoming coding changes through the CPT process that we anticipate will better
describe the role of remote patient monitoring in contemporary practice and potentially mitigate the
need for the additional billing requirements associated with these services," the physician payment rule
stated.
CMS also created seven new telemedicine codes Thursday, including those that cover payments for
counseling for lung cancer screening, crisis psychotherapy, caregiver- and patient-focused health risk
assessment and care planning for patients requiring chronic care management. Those billing codes
would be subject to the same restrictions that limits Medicare payments to live interactions with patients
in rural areas.
Connected Health Initiative Executive Director Morgan Reed praised the CMS rules as "an important
step forward" for technologies that had been locked out of CMS reimbursement.
To view online click here.

Back
CMS to further ease requirements for small physician practices under MACRA Back
By Adam Cancryn | 11/02/2017 05:38 PM EDT
The Trump administration is finalizing a series of regulatory changes for 2018 aimed at further easing
smaller physician practices' transition to a new Medicare payment system.
In a rule posted this afternoon, CMS confirmed plans to expand a key exemption for smaller practices
under the Medicare Quality Payment Program, as well as open up access to new bonus payments and
allow doctors to band together and participate under the payment scheme as a group.
The changes — which track with proposals floated earlier this year — are in line with the
administration's broader goal of easing regulatory requirements across the health care industry.
The new payment rule boosts the threshold that doctors need to hit before being subject to the
program's Merit-based Incentive Payment System, allowing practices to treat up to 200 Medicare Part B
beneficiaries or bill up to $90,000 in charges.
Previously, that limit was set to 100 patients, or $30,000 in charges. That change alone will allow an
540,000 doctors to claim an exemption, CMS estimated — only slightly less than the 622,000 who are
likely to remain subject to MIPS reporting requirements.
Solo practitioners will also be allowed to get together and report as a "virtual group." And CMS will not
require physicians to use 2015 certified electronic health records, marking a reversal from the Obama
administration's plans.
To view online click here.

Back
CMS changes biosimilar payment policy, favoring drug makers Back

By Sarah Karlin-Smith | 11/02/2017 04:50 PM EDT
CMS reversed course on its biosimilar payment policy today, pledging to give each copycat biologic
medicine its own reimbursement code — a move manufacturers say could accelerate development and
adoption of the products.
The change announced in the 2018 Physician Fee Schedule reverses an Obama-era decision to give
multiple biosimilars of the same brand-name biologic one reimbursement code and effectively pay for all
of the products at the same rate, as is done with generic drugs.
CMS said it was persuaded that the change will encourage more companies to make biosimilars,
leading to more competition on product availability and price.
"The change in policy could lead to additional savings for Medicare and its beneficiaries over the longterm by increasing the utilization of products that are less expensive than reference biologicals," CMS
added.
Some are skeptical about whether the move will ultimately save money.
Giving each biosimilar its own reimbursement code should lead to better profitability and market
penetration of the drugs, said Bernstein financial analyst Ronny Gal, but the trade off will likely be lower
discounts for payers.
"This is another demonstration that despite rhetoric, action in D.C. continues to favor the drug industry,"
he wrote.
Gal add that this new policy likely favors large companies that have the infrastructure to market and sell
for biosimilars, rather than traditional generic drug makers.

To view online click here.

Back
Problem Solvers urge White House staff to link infrastructure to tax overhaul Back
By Tanya Snyder | 11/02/2017 04:54 PM EDT
Members of the Congressional Problem Solvers Caucus went to the White House today to talk
infrastructure, and at least some attendees renewed a call to combine it with a tax overhaul.
White House infrastructure adviser DJ Gribbin and technology adviser Reed Cordish offered no
specifics to members of the bipartisan caucus's infrastructure working group on where the infrastructure
plan's $200 billion in public dollars would come from or how the remaining $800 billion in state, local
and private funding would be formed.
Rep. Elizabeth Esty, vice ranking member of the House Transportation Committee and a co-chair of the
working group, said she and other members in attendance reiterated that they'd prefer any tax overhaul
to include revenues for infrastructure — a fix for the Highway Trust Fund, repatriated corporate profits
for a big infrastructure package, or both. So far, the White House hasn't expressed much interest in
doing either.
She said she's an optimist and holds out hope that it could still happen.
"Depending on how well tax reform and tax efforts go, there may yet be an opportunity to link

infrastructure with tax," Esty told POLITICO after the meeting. "If tax reform bogs down, I think
infrastructure remains a way to get it unstuck."
The official line, however, remains that infrastructure will have to wait until the tax debate concludes.
She noted that talks on infrastructure have been much more inclusive of Democrats than discussions
over taxes and that "although relations are more than a tad strained," Democrats would work with the
president on an infrastructure bill.
Esty said Rep. John Katko also attended, but was mum on further names.
To view online click here.

Back
State Week: States continue scrambling to keep CHIP afloat Back
By Brianna Ehley | 11/03/2017 01:38 PM EDT
States are scrambling to keep their Children's Health Insurance Programs afloat as lawmakers on
Capitol Hill continue debating how to pay for it.
The House today approved a bill, H.R. 3922 (115), to extend federal funding for CHIP for five years. But
it was a partisan vote, because of pay-fors, and similar partisan infighting in the Senate could further
delay the effort.
CHIP funding lapsed at the end of September amid Congressional inaction. Now states are making
contingency plans to keep their programs running as they wait on Capitol Hill to approve new funding.
Arizona Gov. Doug Ducey this week outlined his backup plan to keep roughly 23,000 children covered,
Pro's Rachana Pradhan reports. He's weighing dipping into separate Medicaid funds to keep kids
covered through the spring, dollars that would later be backfilled once Congress clears an extension,
according to his office. Without any contingency, Arizona is one of several states that is set to run out of
CHIP money by the end of the year. CMS has already provided Arizona nearly $22 million in unspent
funds from prior years as a short-term patch.
Minnesota and Utah have also received additional funding from CMS for CHIP.
On to the rest of state news. Tips and story ideas always welcome at behley@politico.com and
@briannaehley.
NEW YORK — The New York State of Health, the online marketplace that sells Obamacare plans,
opened Wednesday with no noticeable hitch. New York City and state officials, who consider
themselves at the forefront of the so-called resistance movement, urged their constituents to enroll in a
health care plan to send a message to Washington. "They can take away the advertisements to confuse
us," said New York City Deputy Mayor for Health and Human Services Herminia Palacio. "They can put
out messages about doomsday, about how it's ending, about how it's imploding to confuse us. But we
don't survive on the streets of New York confused. ... We know the real deal. The ACA is still the law of
the land, and the more of us are involved, the more of us lift our voices, the more of us they have to piss
off to take it away, and then it is harder it is to take away."
... New York Attorney General Eric Schneiderman joined other Democratic attorneys general in seeking
to block the Trump administration's move to make it easier for employers to opt out of covering birth
control in their employees' health insurance.

NEW JERSEY — The Trump administration approved New Jersey's request to expand Medicaid
substance abuse treatment services in response to the escalating opioid epidemic. State officials had
asked to use federal Medicaid dollars to pay for residential drug treatment for up to 30 days at facilities
of more than 16 beds, which have been barred from receiving federal dollars since the 1960s. A
spokesperson for the state Department of Human Services said in an email that the IMD, short for
Institutions for Mental Disease, waiver approval was "for an average length of stay of 30 days." CMS is
finalizing the details.
New Jersey Attorney General Chris Porrino joined a growing number of states filing lawsuits against
Purdue Pharma, alleging a deceptive marketing campaign to boost sales of OxyContin and other opioid
pain medications. "When we point the finger of blame for the deadly epidemic that has killed thousands
in New Jersey, Purdue is in the bullseye of the target," Porrino said in a statement. The five-count
complaint alleges Purdue marketed OxyContin as a safe and effective treatment for long-term pain,
while failing to disclose that it had not studied the effects of the medication for longer than 12 weeks,
among other claims. A Purdue spokesperson said the company "vigorously" denies the allegations.
IOWA — AmeriHealth Caritas, one of three big insurance companies in Iowa's Medicaid managed care
program, announced it will no longer participate, effective Nov. 30, the Des Moine Register reports. The
other two companies, UnitedHealthcare and Amerigroup, are locked into contracts through fiscal 2018.
Those companies have reported losing millions in the Iowa market. The state said people receiving
Medicaid through AmeriHealth will be notified that they will be shifted to one of the two other
companies. The state plans to find a third company by next July.
CALIFORNIA — California's top lawyer vowed to appeal a Southern California judge's ruling that the
state cannot force an anti-abortion pregnancy clinic to inform their clients about abortion providers as
required by state law. Riverside County Superior Court Judge Gloria Trask on Monday granted an
injunction on behalf of a clinic against the state's Reproductive Freedom, Accountability,
Comprehensive Care, and Transparency (FACT) Act, a 2015 law that requires licensed reproductive
health centers to tell patients about public programs that provide free or low-cost family planning
services, including abortions. Trask ruled that the law violates the state constitution's guarantee of free
speech. But California Attorney General Xavier Becerra said Tuesday that the state Department of
Justice "will do everything necessary to protect women's health care rights." "Information is power, and
all women should have access to the information they need when making personal health care
decisions," he said. The case involves a Riverside County clinic, Go Mobile for Life, which is operated
by The Scharpen Foundation Inc., a Christian charity.
TEXAS — The Texas Association of Health Plans sent out an opening salvo Thursday to convince state
leaders to consider applying for a 1332 waiver to stabilize the state's insurance market. State
lawmakers did pass a bill earlier in the year that would give the state's insurance department authority
to design and apply for a waiver. But, unlike a few other conservative states, Texas has yet to design a
1332 waiver that would buoy its individual market. The state has largely maintained a "hands-off"
approach to the federal health law and the state insurance department doesn't even review rate filings.
Still, in the email, the health plan association details how other states are taking steps to lower
premiums and boost the number of insurers. The group also lays out an argument around how a 1332
waiver would fit with the state's conservative approach to health care, calling it a "unique opportunity for
Texas to direct and shape its health care landscape."
WASHINGTON — Insurance Commissioner Mike Kreidler is doing additional analysis on the potential
implementation of a reinsurance program for the state's individual market in 2019. A handful of states —
Alaska, Minnesota and Oregon — have secured ACA Section 1332 reinsurance waivers for 2018 that
limit premium increases by subsidizing the costs from expensive patients. Kreidler earlier this year also
faced having two Washington state counties where no carriers would participate on the state's
exchange, although those areas were ultimately filled. Wakely Consulting is completing an actuarial and
economic analysis of a reinsurance program that would be submitted with an Obamacare waiver
application.

HIGHLIGHTS
Anxiety grows over community health center funding
Open enrollment set to deepen urban and rural divide
Two states committed to make Obamacare work — California and New York — hope to make 2018
enrollment successes to counteract the Trump administration's message
Utah wins administration approval for limited Medicaid expansion
To view online click here.

Back
HHS launches $10M teen pregnancy prevention effort Back
By Paul Demko | 11/03/2017 03:59 PM EDT
HHS is starting a new initiative aimed at reducing teen pregnancies and sexually transmitted diseases
after the Trump administration cut off more than $200 million for teen pregnancy prevention grants
earlier this year.
The agency says it will spend $10 million to research and evaluate strategies for reducing risky sexual
behavior among teenagers. It is partnering with Mathematica Policy Research and RTI International on
the effort.
"HHS is dedicated to identifying and testing new ideas and models, ensuring that the (Teen Pregnancy
Prevention) Program and any sex education programs follow the science to improve youth health and
well-being," reads a statement announcing the program.
The agency points out that the percentage of high school students who are sexually active in recent
years has decreased, and that teen pregnancy rates are at a record low. However, at the same time
there's been a huge spike in the prevalence of sexually transmitted diseases.
The new initiative comes after the Trump administration pulled more than $200 million in grants for teen
pregnancy prevention efforts earlier this year. HHS cut off funding two years early for grants that were
expected to continue for five years.

To view online click here.
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LOAD IT UP: It's now Nov. 1, and there's still no sign that spending issues are taking precedent as
congressional leaders sketch out an end-of-year agenda.
Even though OMB is expected to deliver its third disaster aid request on Nov. 15, Texas Republicans
say Senate Majority Leader Mitch McConnell has made clear the impending legislation might not get a
vote in the upper chamber until December, Sarah explains for Pros this afternoon. (Not a surprise after
the Senate waited 12 days to clear the last aid package, H.R. 2266 (115) , after House passage.) And
this latest dilatory tactic suggests leaders could seek another behemoth catchall before the Dec. 8
shutdown deadline, potentially adding disaster aid (and a debt limit increase?) to a plan to keep the
government funded.
Countdown to another CR? Republican appropriators have begun to concede that time is running
woefully low to be making the big deals necessary to pass new funding levels, rather than resorting to
another short-term continuing resolution. "There are a lot of variables you have to deal with," Richard
Shelby (R-Ala.) told reporters this afternoon, when asked about negotiating budget caps. "I don't know if
we'll do it by December."
Shutdown strategizing: Further reinforcing the likelihood of another continuing resolution, chatter
continues about border walls and DREAMer deals. As Seung Min Kim reports today, Senate Democrats
are trying to decide whether to use the threat of a December shutdown to secure protections for all the
young immigrants now in limbo after President Donald Trump's decision to do away with the DACA
program. For his part, POTUS has invited several Senate Republicans to the White House on Thursday
to hash out details of a potential immigration bill.
GOOD WEDNESDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and
sferris@politico.com (@sarahnferris).
Doc of the day — Sen. Joe Donnelly (D-Ind.) urged Senate leaders to provide "robust funding" to fight
opioid addiction, after Trump's recent emergency declaration contained no new funding.
#DailyBudgetFact — Sustaining and upgrading U.S. nuclear weapons is expected to cost $1.2 trillion
between 2017 and 2046. Gregory Hellman has more.
For your calendar — The House released its 2018 schedule today.
DEBT LIMIT
NEW YEAR, NEW DEAL? The Treasury Department said today that it can stave off a government

default until January — a tad earlier than some on Capitol Hill have predicted. The Bipartisan Policy
Center had tentatively guessed March, and McConnell had said "well into 2018."
Two birds, one stone: Even Treasury admits it's still "too early" to know a firm deadline, as Sarah
reported for Pros today. But if they're right about January, Congress might be more willing to go for
another fiscal two-fer, combining a debt ceiling deal with government funding.
HEALTH
PARTY-LINE PAY-FORS: The House is expected to vote this week on a five-year deal to fund the
Children's Health Insurance Program with little (if any) help from Democrats. That leaves the bill, H.R.
3922 (115) — which also targets Obamacare funding — dead-on-arrival in the Senate as states worry
about their ever-shrinking coffers.
Catching a ride: Key senators, Orrin Hatch (R-Utah) and Ron Wyden (D-Ore.), are still slowly carving
out a bipartisan version. But with limited floor time and a looming tax bill release, all signs are pointing
to a December cram session for CHIP, as Jen Haberkorn and Rachana Pradhan report. Texas Gov.
Greg Abbott said White House officials told him this week that there is a "high probability" CHIP funding
will be resolved by year's end.
NO NEW OPIOID CASH: The final report of the president's opioid commission is out this afternoon. And
the advisory panel is again ducking the question of cash, as Brianna Ehley and Sarah Karlin-Smith
previewed Tuesday evening. The panel, led by New Jersey Gov. Chris Christie, calls for a boost in
substance abuse programs but lays out no specific cash demands.
Your move, Congress: Putting the onus on federal legislators, Christie called today for Congress to
quickly appropriate sufficient funding to fully implement the commission's recommendations, Sarah
reports.
Medicaid wiggle room: The Trump administration also issued new guidance to states today on how
Medicaid waivers can be used to expand coverage for substance abuse treatment, Brianna Ehley
reports.
UTAH NABS EXPANSION APPROVAL: The Trump administration has given Utah the go-ahead for
limited Medicaid expansion, Rachana reports. The expansion would be financed with the state's regular
Medicaid match (the federal government covers roughly 70 percent of Utah's costs), rather than the
enhanced funding that states receive for expanding Medicaid under Obamacare.
TAX
BUYING TIME: The GOP tax plan was put on ice today as House Republicans scrambled to fill one
final budget hole. Tax writers went on a desperate hunt for savings after a last-minute tweak (to allow
people to deduct property taxes) left them hundreds of billion dollars short, Brian Faler and Rachael
Bade write this afternoon.
Tax troublespots: House GOP struggles to unite | SALT deal splits New Yorkers | Trump's plan 'too
good to be true' | Colleges, charities, Uber drivers could pay more
Ever the optimists: Hatch has 'total confidence' | Nearly half of voters back overhaul | Trump's corporate
rate stays
RESEARCH
LONGTIME DECLINE: Even before the Trump administration took aim at the NIH budget, federal
sources of research and development cash have been on the decline. POLITICO's DataPoint team
illustrates that downward trend in money going to higher education, showing the slide from $40.8 billion

in fiscal 2011 to $37.9 billion in fiscal 2015.
JOBS
UNCLE SAM'S YOUR MAN: Trump's top economist is floating an unusual idea for dealing with the
problem of long-term unemployment. Kevin Hassett, the conservative chairman of the White House
Council of Economic Advisers, told Ben White in the latest edition of the "POLITICO Money" podcast
that "government programs that directly hire people might be part of the solution." Ben explains.
DEFENSE
BRACING FOR A CAP-BUSTER: Budget deal or no budget deal, Sen. John McCain (R-Ariz.) said key
lawmakers have tentatively agreed to a cap-busting $700 billion in next year's National Defense
Authorization Act. It's an authorization, so it wouldn't actually appropriate new money. But it's a strong
show of force by House and Senate defense hawks going into December spending talks.
FINANCIAL SERVICES
TREASURY KEEPS THE SPOILS: The Treasury Department might be at risk of losing those quarterly
cash gifts from the nation's two mortgage giants — but not anytime soon. As Lorraine Woellert reports,
Vice President Mike Pence's chief economist said today that a plan for mortgage reform won't be in
place until next year at the earliest.
OBAMACARE
SIGNUPS START: Obamacare enrollment season kicks off today, even as Trump seeks to sink the
health care law. To mark the momentous occasion, the president urged Congress to immediately
consider repealing the individual mandate to free up funds for tax cuts, Nolan D. McCaskill reports. All
the while, consumer advocates are squirming over the significant changes the administration envisions
for insurance markets come 2019, Paul Demko explains.
More: The bicoastal bid to make it better | Obama goes to bat
EARMARKS
— Massachusetts Legislature extends fiscal 2017 mini-budget talks into November. State House News
Service.
— Moody's: Threat of bankruptcy removed, but Hartford remains "high risk." Hartford Courant.
— With thousands still in shelters, FEMA's caution about temporary housing hinders hurricane
recovery. Washington Post.
— Repeal of ACA's individual mandate could be part of tax overhaul. Wall Street Journal.
— "Obamacare" curveball: Free insurance in 1,500-plus counties. Associated Press.
— The education of Betsy DeVos. POLITICO Magazine.
WE'RE COUNTING: 39 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/tipsheets/budget-appropriations-brief/2017/11/delay-on-disaster-aid-couldsignal-catchall-spending-deal-025340

Stories from POLITICO Pro
Senate could sideline disaster aid until December Back
By Sarah Ferris | 11/01/2017 02:30 PM EDT
A dense Senate calendar is threatening to stall action until next month on a third disaster aid package,
according to several Texas Republicans.
In a closed-door meeting on Tuesday, Majority Leader Mitch McConnell told Texas Gov. Greg Abbott
the Senate may take several weeks to approve the next installment of aid for the Lone Star state and
others hit by hurricanes this year, according to the governor.
"McConnell made it sound like the timing of it could be complicated by some other votes and some
other calendar issues," Abbott told reporters on a phone call Wednesday, after returning home from his
trip to the nation's Capitol. "The next funding tranche — even though it may be offered up in midNovember — may not be forthcoming in mid-November."
Texas Sen. John Cornyn, who also attended the meeting and is the Senate's No. 2 Republican, said he
expects a vote on the package "hopefully no later than December."
The White House is expected to formally ask Congress for the Hurricane Harvey recovery money by
Nov. 15, according to Abbott and an OMB official. Under that time frame, the Senate would have seven
working days in November to approve the bill.
Besides a time crunch amid the GOP's scramble to move ahead on a tax overhaul by year's end, the
impending disaster relief package also faces political challenges, due in part to expectations of a hefty
price tag.
Abbott is seeking $61 billion for rebuilding efforts in Texas — a figure that is sure to draw fire from fiscal
hawks in Congress.
This week, the Texas governor hand-delivered a 300-page binder to White House and congressional
leaders, proposing hundreds of projects that would benefit from assistance from the Army Corps of
Engineers and Community Development Block Grants. Both programs have drawn Republican scrutiny
in the past.
In addition to Texas' demands, the White House will be fielding requests from other hard-hit regions,
like Florida, Puerto Rico and the U.S. Virgin Islands. The U.S. territories have barely begun damage
assessment after the September blow from Hurricane Maria.
In Congress, GOP leaders are already facing pressure from their conservative ranks — as well as the
Office of Management and Budget — to add spending cuts to counteract the cost of the next disaster
package.
Several, including House Freedom Caucus Chairman Mark Meadows (R-N.C.), have argued that
reconstruction projects must be offset because the funding is no longer "emergency" spending. And
White House budget director Mick Mulvaney has proposed at least $5 billion in spending cuts to
accompany the next package.
Lawmakers have already passed $52 billion in disaster relief for response to the spate of hurricanes
and deadly wildfires this year.
Abbott's outreach on Capitol Hill comes after he accused Texas lawmakers of lacking a "stiff spine"
upon passage last month of a disaster bill, H.R. 2266 (115), that largely ignored the state's $18 billion
request.

The Texas governor said in September that the total damage could reach $180 billion, with 5 million
people affected.
"What Texas is asking for to rebuild is along the same lines as Katrina and Sandy combined," Abbott
said, adding that he plans to return to D.C. in two weeks and expects to make several more funding
requests.
Seung Min Kim contributed to this report.
To view online click here.
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Congress clears second disaster aid infusion Back
By Sarah Ferris | 10/24/2017 05:59 PM EDT
The Senate passed a second emergency aid measure today to fund continued recovery in areas
devastated by hurricanes and wildfires, sending the massive aid infusion off for President Donald
Trump's signature.
The $36.5 billion bill cleared 82-17 after early criticism in the upper chamber, where lawmakers from
both parties raised objections that forced the Senate to trudge through another day of procedural
waiting.
The holdup shined a spotlight on concerns with the nature of loan assistance to Puerto Rico and the
longstanding requirement that the territory comply with a 1920 shipping law, as well as complaints
about the lack of specific funding for assistance like Community Development Block Grants and Army
Corps of Engineers efforts.
The bill, H.R. 2266 (115), which passed the House earlier this month, would deliver roughly $18 billion
to FEMA, and another $16 billion to pay off some of the National Flood Insurance Program's debt.
Roughly $577 million would be directed to wildfire response efforts in the west, where more than 1
million acres have burned. And Puerto Rico would receive up to $4.9 billion in loans to pay its workers
and fund other basic services.
The package is the second tranche of emergency funding since three deadly hurricanes struck the
Eastern Seaboard this year. And Trump has privately told lawmakers he will seek a third installment in
November.
That next bill could be much larger. Officials in Texas, Puerto Rico and Florida have each estimated
more than $100 billion in damage this fall.
To view online click here.
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Dems weigh government shutdown over Dreamers fight Back
By Seung Min Kim | 11/01/2017 05:33 AM EDT
Senate Democrats are weighing whether to use their ultimate leverage — the threat of a government
shutdown in December — in their bid to protect hundreds of thousands of so-called Dreamers from

possible deportation.
Sen. Kamala Harris (D-Calif.), a prospective 2020 presidential hopeful, raised the specter of a year-end
showdown last week when she declared she wouldn't vote for a spending bill that doesn't help children
of undocumented immigrants who came to the country as minors. Republicans will need Democratic
votes — definitely in the Senate and almost certainly in the House, too — to pass legislation to keep the
government funded.
Other Democrats told Politico they agreed with Harris.
"It'd be very difficult for me to support the end-of-the-year bill, whatever that may be, if DACA has not
been taken care of," said Sen. Ben Cardin (D-Md.). "If we can't take care of the Dreamers, I think it
jeopardizes America's standing on our principle strength: our values."
But a number of other Democratic senators said they aren't willing to go there — at least not yet.
"It is a topic which we are not raising at this point, because we hope we don't even need to think about
it," said Senate Minority Whip Dick Durbin (D-Ill.), a party leader on immigration. "But I tell you,
everyone I've spoken to — starting with me — are very serious this has to be done this year."
With influential GOP senators trying to craft an immigration plan that can get buy-in from both parties,
many Senate Democrats want to leave space for the talks to unfold without resorting to hard-line
tactics. But less than six weeks remain until government funding runs out Dec. 8, and it's unclear how
lawmakers will bridge the immigration rift by the end of the year, as top Democrats have promised.
Meanwhile, liberal Democrats in the House are vowing more vocally to withhold their votes for a mustpass spending package if lawmakers don't come up with a congressional backstop for the Obama-era
Deferred Action for Childhood Arrivals program, which President Donald Trump plans to phase out
starting in March.
For now, most Senate Democrats are signaling caution, concerned that an uncompromising public
stance could upend prospects of a bipartisan deal and reluctant to be seen as using Dreamers as
bargaining chips.
Durbin and Sen. Lindsey Graham (R-S.C.) are trying to round up support for their legislation that would
let nearly 700,000 current DACA recipients and other young undocumented immigrants obtain legal
status. Graham has been working on a parallel track with other Republicans to find border security and
other restrictive immigration measures that lawmakers could then pair with legislation that would shield
Dreamers.
Sen. Dianne Feinstein (D-Calif.) declined to say whether she would vote against a spending measure
without a DACA fix, stressing: "I feel very strongly we need to get it done and we need to get it done
now."
"If we do nothing between now and the end of the year and try and jam it into the spending bill, it makes
it less likely that it will be a bipartisan, lasting solution to the challenge of the Dreamers," said Sen. Chris
Coons (D-Del.). "But you should hear clearly the determination of many of us to get this fixed."
Sen. Jeanne Shaheen (D-N.H.), a member of the Senate Appropriations Committee, made similar
comments: "There are a number of Republicans who've been out there, this is something we need to
fix. I think we need to give that a chance to work and we should all try and act in good faith on that."
Other contentious provisions are also in play during the year-end fight over annual funding levels and
policy prescriptions. After backing off his insistence to secure funding for a border wall in September,
Trump could again push to fund it — a nonstarter among Democrats and even some Republicans.

Congress could also use the spending package to continue payments to insurers for key Obamacare
subsidies that Trump is scrapping, adding a contentious health care debate to the scramble on Capitol
Hill. And lawmakers have yet to resolve the most basic element of a funding package: what the
spending levels for federal agencies should be.
Democratic leaders promised earlier this year to try to attach a DACA fix to other bills, such as
legislation reauthorizing a children's health care program. But that program hasn't been extended and
few must-pass measures have actually been sent to the White House since Trump's DACA
announcement.
Some immigration advocates are urging lawmakers to include the Dream Act in a spending package,
betting that GOP leaders can't move a stand-alone measure because immigration is such a divisive
issue for the party.
"We're confident that, if Congress doesn't address this crisis before December, which would be
preferable, Democrats will make it clear that the Dream Act has to be included," said Frank Sharry,
executive director of the advocacy group America's Voice.
But congressional Republicans are focused on tax reform rather than immigration. And senior GOP
lawmakers say they want to keep immigration separate from the year-end spending talks.
"I don't believe it will, nor should it," Senate Majority Whip John Cornyn (R-Texas) said on whether a
DACA fix will be included in a December spending deal. "If you start cramming a bunch of other stuff
into it, it's gonna be harder to get the votes to pass it."
Senate Democrats may well decide to embrace brinkmanship closer to December, particularly if
progress lags on a DACA deal in Congress. But for now, most are keeping their powder dry.
"DACA is a really urgent priority for me," said Sen. Richard Blumenthal (D-Conn.). "I can't say whether I
would vote against a spending bill at this point, but I will do almost anything possible to assure that we
approve of a DACA bill."

To view online click here.
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Trump to meet GOP senators on DACA fix Back
By Seung Min Kim | 10/31/2017 05:26 PM EDT
President Donald Trump has invited several Senate Republicans to the White House on Thursday to
hash out details of a potential legislative measure on so-called DREAMers, according to multiple
senators who plan to attend.
The invitation list for the meeting, confirmed by Senate Judiciary Chairman Chuck Grassley (R-Iowa)
and others familiar with it, is still fluctuating, but at least a half-dozen senators who have privately been
trying to hammer out an immigration plan are expected to attend.
Trump wants to gauge the progress on Capitol Hill thus far of any legislative fix to the end of the
Deferred Action for Childhood Arrivals program, people familiar with the meeting said. The president
announced last month that he would wind down the program starting next March. Senate Republicans
also want to pitch various security and enforcement proposals that would be paired with legislation that
gives a pathway to legal status for DACA recipients and other young undocumented immigrants who
came here as minors.

"The purpose of the meeting is for us to hear from the president his views of some of the thoughts that
we have," Grassley said in an interview today. "I can't say there's much progress being made, because
we've got to sit down with the Democrats. There's no way a partisan bill is going to pass."
Senate Republicans have been working quietly to piece together a DACA deal that would not only pick
up conservative support but also Democrats, who are urging lawmakers to address the DREAMer issue
by the end of the year.
To view online click here.
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CBO: Nuclear modernization plan to cost $1.2T through 2046 Back
By Gregory Hellman | 10/31/2017 02:42 PM EDT
The Congressional Budget Office projects in a new estimate that overhauling the country's nuclear
forces will cost $1.2 trillion between 2017 and 2046.
The projection updates its previous analysis that concluded the nuclear modernization plan already
underway was expected to cost more than $400 billion between 2017 and 2026.
The Pentagon is already in the midst of overhauling all three legs of the nuclear triad — which began in
earnest under the Obama administration — including through the procurement of a new ground-based
strategic deterrent, Air Force Long-Range Strike Bomber and the Navy's future Columbia-class
submarine.
The James Martin Center for Nonproliferation Studies relied on the last CBO report and other
government data to estimate that updating the nuclear triad could cost more than $1 trillion over 30
years.
Thus, the new estimate is sure to fuel critics of the modernization effort, who have urged the Pentagon
to prioritize which weapon systems to upgrade.
But the country's top nuclear officials have defended the modernization effort's price-tag, which the
Defense Department projects eventually could rise to more than six percent of the Pentagon's annual
budget.
"We're now at a point where we must recapitalize every leg of the nuclear triad," Vice Joint Chiefs
Chairman Gen. Paul Selva told the House Armed Services Committee in March. "We have squeezed
about all of the life we can out of the systems we possess."
The updated projections come amid the administration's own Nuclear Posture Review, a reassessment
of the nation's nuclear weapons structure, which is due to be complete in January.
To view online click here.
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Treasury: Government to hit debt limit in January Back
By Sarah Ferris | 11/01/2017 11:27 AM EDT

The federal government will run out of money to pay its debts in January, the Treasury Department
reported today, delivering a slightly earlier estimate than some on Capitol Hill expected.
In its quarterly statement, the department explained that it will take "extraordinary measures" to meet
government obligations for two more months. That's ahead of projections from Senate Majority Leader
Mitch McConnell, who said in September that the debt ceiling would not need to be raised until "well
into 2018" and that a vote to do so "will not be in December."
Congress cleared a bill (H.R. 601 (115)) in September to fund the government through Dec. 8 and
temporarily suspend the debt ceiling. With a new January deadline, lawmakers may decide to again
combine the two fiscal issues in their impending spending deal next month.
Treasury officials cautioned that "it is currently too early to provide a more precise forecast as to how
long the extraordinary measures will last."
To view online click here.
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CHIP funding looking more like December Back
By Jennifer Haberkorn and Rachana Pradhan | 10/31/2017 07:17 PM EDT
Congress is increasingly unlikely to renew until December the federal funds for the Children's Health
Insurance Program that ran out in September.
Partisan bickering over how to fund CHIP, as well as fear of renewing the Obamacare repeal fight, has
left lawmakers with few options other than tacking CHIP renewal onto a massive year-end government
spending bill or, possibly, an emergency hurricane aid bill closer to Thanksgiving, according to
Republicans and Democrats on the Hill.
"Without the end of the year, we could never do anything around here," quipped Sen. Ron Johnson (RWis.).
The House is slated to vote this week on a bill, H.R. 3922 (115) , extending CHIP and community health
center funding. But while those programs have bipartisan support, the pay-fors do not. The House bill is
paid for in part with Obamacare cuts that have repelled Democrats, and it stands little chance in the
Senate if it passes the House on party lines. The top Democrat and Republican on the Senate Finance
Committee are working on a separate agreement but their negotiations have stalled. Short of a sudden
wave of bipartisanship, CHIP is poised to get tacked into the already hefty year-end deal or an
emergency hurricane aid package.
Because the Trump administration has been helping states keep their programs afloat since Sept. 30 by
sending them unspent funds from prior years, Republicans insist new CHIP funding would be approved
before any children lose coverage.
The House's latest package would extend federal CHIP funds for five years and community health
center funding, which also expired Sept. 30, for two years. To pay for it, Republicans are proposing to
cut Obamacare's Prevention and Public Health fund by $10.5 billion, bar lottery winners from receiving
Medicaid benefits and shorten the grace period in which Obamacare enrollees can miss premium
payments before they are booted from their insurance.
The bill is expected to be approved by the House with little, if any, help from Democrats. Several
Democratic aides say Democratic lawmakers are still set to vote against the bill even though the latest
plan — which was crafted by Energy and Commerce Chairman Greg Walden (R-Ore.) and will be

considered by the House Rules Committee on Wednesday — drops an earlier proposal to raise costs
on wealthier Medicare enrollees that Democrats protested.
House Minority Leader Nancy Pelosi opposes the legislation because of the Obamacare cuts as well as
insufficient funds for Puerto Rico, which amount to roughly $1 billion, according to a Pelosi aide. The
California Democrat is urging members to vote no.
In the Senate, Finance Chairman Orrin Hatch of Utah and ranking Democrat Ron Wyden of Oregon are
still trying to negotiate ways to pay for their bill, S. 1827 (115),which funds CHIP for five years and costs
roughly $8 billion over a decade. Unlike the House package, the Senate has yet to address health
center funding.
"It will get done, but I have to say the Democrats are throwing up a lot of criticisms. They act like CHIP
is their bill when it's my bill, which really irritates the hell out of me," said Hatch, who crafted the
Children's Health Insurance Program with Sen. Ted Kennedy. "We can't let that go down, it's too
important for families and for children."
Wyden would only say that he and Hatch are "continuing to work in a bipartisan way."
"I just want to get it done yesterday," Wyden said. "If I had my way, we would have done CHIP during
that week when we had to spend our time exposing Graham-Cassidy for all of the fallacies of how it
protected people with pre-existing conditions," he said of the GOP-led Obamacare repeal effort in
September.
In the Senate, CHIP stands little chance of passing as a stand-alone bill, short of getting 100 senators
to agree — a near impossibility. Otherwise, it would eat up several days of Senate floor time and
reopen the acrimonious health care debate.
Congress' year-end workload is already heavy: The government needs to be funded after Dec. 8.
Lawmakers could also choose to address the debt limit, which will need to be raised by early next year,
and the expiring DACA program. Obamacare's cost-sharing reduction payments are expected to be
included if Republicans and Democrats can agree.
States have yet to remove enrollees from CHIP, which covers roughly 9 million low-income children, as
they turn to short-term tactics to keep their programs running. That includes infusions of cash from
CMS.
Minnesota expects that an additional $1 million from CMS will allow CHIP to operate in the state
through November, according to the state's Department of Human Services. Oregon has received
confirmation that it will receive another $23.8 million to carry it through next month, a spokesperson for
the Oregon Health Authority said Tuesday.
Still, several states could run out of money by the end of the year and may be forced to notify enrollees
of coverage terminations if Congress doesn't act for weeks. Arizona officials estimate the state will run
out of funds after November even with a short-term fix from CMS. Washington state is slated to run out
of funds next month.
"All these parents are worried. Does the Speaker of the House, does Mitch McConnell not care that
these families are worried to death?" said Sen. Sherrod Brown (D-Ohio), whose state may run out of
CHIP funds by the end of the year. "It's just morally bankrupt."
To view online click here.
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Trump opioid panel ducks question of new money Back
By Brianna Ehley and Sarah Karlin-Smith | 10/31/2017 06:27 PM EDT
President Donald Trump's opioid commission will call Wednesday for big boosts in substance abuse
treatment programs but stop short of asking for new funding that federal and state officials say is critical
to pay for such programs.
The commission, led by New Jersey Gov. Chris Christie, will recommend the Trump administration
increase access to addiction treatment and recovery programs, expand the availability of medicationassisted therapies and expand first responders' ability to administer the life-saving overdose reversal
drug, naloxone, according to a draft of the commission's final report obtained by POLITICO.
But the draft recommendations don't include asking Congress to appropriate new dollars to tackle the
crisis.
The commission's final meeting and report come just one week after Trump declared the opioid
epidemic a public health emergency — a move seen as a largely symbolic gesture that provided no
new funding.
Administration officials have characterized the declaration as a jumping off point and said the president
would incorporate recommendations from the commission. Assistant Secretary for Mental Health
Elinore McCance-Katz told a congressional committee last week that the Trump administration was
committed to "bringing everything to bear" to respond to the opioid epidemic.
While the panel acknowledges that lack of funding is the main barrier to implementation, it doesn't lay
out a figure, project how long money will be needed or where it should come from.
The report says, for example, the "principal factors" limiting the expansion of drug courts are insufficient
funding, treatment and supervision resources, not a lack of interest.
It also emphasizes the need for "significant funding," to increase the number of doctors trained in
addiction medicine and to fund research on new pain, overdose reversal and addiction treatments.
The report also says federal funding is needed to help states share data from their prescription drug
monitoring programs and recommends funding for a national media campaign that would address the
stigma surrounding addiction and the danger of opioids.
It further calls for restoring funding for surveys of chronic drug users and morbidity information that
Congress struck, including the Drug Abuse Warning Network that tracked drug mentions in hospital
emergency rooms until 2011.
The panel acknowledges existing sources of funding, including $1 billion over two years authorized in
the 21st Century Cures Act, which state officials and advocacy groups say is inadequate to the
problem.
Advocates and policy experts say without new resources, most of the panel's recommendations will be
difficult to fully implement.
"It's great to have good ideas but you need money to implement them," said Chuck Ingoglia, vice
president of public policy at the National Council for Behavioral Health. "How do any of these things get
paid for?"
A member of the opioid commission, former Rep. Patrick Kennedy, told POLITICO in August, that any
effective response to the epidemic will need new money. "It's going to need support from Congress," he
said.

Some advocates say it's not the opioid commission's responsibility, but rather Congress's job, to sort
out the funding issues.
Andrew Kessler, who runs a Washington, D.C., consulting firm specializing in behavioral health, said
he's not "going to get worked up" over the report lacking specific funding details. "I don't think that's their
job," Kessler explain. Congress should now take their ideas and come up with the appropriate funding
amounts.
But last week, administration officials seemed to imply the White House was looking to the commission
to help it come up with an appropriate request. White House officials said there is an "ongoing
discussion" with lawmakers on Capitol Hill about funding to address the emergency.
The commission does make recommendations for how to distribute federal funding for the crisis. It calls
on Congress and the White House to block grant money to the states to streamline the complicated
application process states currently must follow for different programs.
Current opioid and addiction resources are fragmented and provided by different agencies with their
own application requirements and reporting mechanisms, the commission said, creating a "tremendous"
burden for states.
To track funding, the commission recommended the Office of National Drug Control Policy establish a
system to monitor all federally funded efforts, using HHS and SAMHSA's regional directors.
But advocates say such proposals are meaningless without detailing where the funding will come from.
Some are worried that the administration will simply shift money around at the expense of existing
programs.
Some question the purpose of Trump's commission altogether, since many of its recommendations —
like the need to increase access to treatment programs — rehash oft-made proposals that have never
gone anywhere.
"Regarding the commission — thank you for reaffirming what we already knew," Ingoglia said.
To view online click here.

Back
Christie: Congress must appropriate funds to implement opioid report Back
By Sarah Karlin-Smith | 11/01/2017 03:59 PM EDT
Congress must quickly appropriate sufficient funding to fully implement the recommendations made
today by the president's opioid commission, said New Jersey Gov. Chris Christie, the commission's
chair.
"175 Americans are dying a day. Congress must Act," Christie wrote in a letter to the president today,
accompanying his commission's final recommendations to address the drug epidemic.
"Obviously," many of the actions outlined in the report will require additional funding for the Public
Health Emergency Fund, for block grants to states and for the DOJ, Christie said, but he declined to
opine on how much money was needed.
"It is not the commission's charge to quantify the amount of these resources, so we do not," Christie
said.

But this contrasts with previous statements by commission members.
In September, Bertha Madras, who heads the Division of Neurochemistry at Harvard Medical School,
told POLITICO that "funding of recommendations is a component of our charge and all possibilities are
being considered."
The Public Heath Emergency Fund that Christie referenced currently contains only $57,000. But neither
the White House nor the commission has made a formal request to Congress specifying how much
additional funding is needed to tackle the crisis.
Brianna Ehley contributed to this report.
To view online click here.
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CMS issues states new guidance on Medicaid waivers for substance abuse treatment Back
By Brianna Ehley | 11/01/2017 03:21 PM EDT
The Trump administration today issued new guidance to states on how Medicaid waivers can be used
to expand coverage for substance abuse treatment as part of the president's agency-wide response to
the opioid epidemic.
In a letter to state Medicaid directors, CMS official Brian Neale outlined a "more flexible, streamlined
approach" to how states can use waivers to allow for Medicaid reimbursements for substance abuse
treatment, including at inpatient facilities with more than 16 beds. Those payments are otherwise
prohibited under a decades-old rule called the IMD exclusion.
The Obama administration in 2015 issued similar guidance allowing states to apply for Medicaid 1115
waivers to lift this restriction. But the Trump administration contends its new guidance allows states
more flexibility and further expedites the waiver approval process.
Policy experts, however, question whether the new guidance could actually make it more difficult for
states to obtain a waiver.
The Trump administration will require states to submit robust interim and final evaluation reports and a
detailed implementation plan, in addition to their demonstration application. CMS will evaluate waivers
based on their stated on goals, including whether the demonstration is leading to a reduction in
overdose deaths. The agency will penalize states with a $5 million deferral if they do not submit interim
and final evaluations on time.
The Obama-era guidelines did not include as stringent reporting requirements.
The Obama administration limited Medicaid payments for substance abuse treatment at inpatient
facilities to patients admitted for 15 or fewer days. The Trump administration's letter did not specify a
limit.
So far, six states have received waiver approval for substance abuse treatment: California, Maryland,
Massachusetts, Virginia, West Virginia and New Jersey, which just received approval today. At least
four states — Illinois, Kentucky, Michigan and Indiana — are still waiting.
To view online click here.

Back
Utah wins administration approval for limited Medicaid expansion Back
By Rachana Pradhan | 11/01/2017 01:17 PM EDT
The Trump administration has granted approval to Utah for a limited Medicaid expansion that will
provide coverage to the neediest low-income adults without children.
As many as 6,000 adults with incomes up to 5 percent of the federal poverty line who are chronically
homeless or suffer from substance use issues would gain coverage under Utah's plan, according to
state estimates.
State officials submitted the plan to the federal government after repeated failed attempts to expand
Medicaid under Obamacare, which Gov. Gary Herbert supported but was rebuffed by state legislators.
Utah is one of several red states that submitted Medicaid waiver requests to the Trump administration
in hopes that GOP officials would approve a spate of new restrictions that were shunned by the Obama
administration.
Utah was also granted the authority to receive federal funds to provide short-term residential substance
abuse treatment services to all Medicaid enrollees, according to a brief CMS letter to state officials.
Utah's coverage expansion would be financed with the state's regular Medicaid match — the federal
government covers roughly 70 percent of Utah's costs — rather than the enhanced funding that states
receive for expanding Medicaid up to 138 percent of the federal poverty line under Obamacare. Earlier
this year, CMS also gave Utah approval to expand Medicaid coverage to about 4,000 parents with
incomes up to 60 percent of the federal poverty line.
To view online click here.
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GOP grapples with internal resistance to tax plan Back
By Brian Faler and Rachael Bade | 11/01/2017 01:44 PM EDT
House Republicans are scrambling to release their tax bill on Thursday after being forced to postpone
the roll-out because of resistance from GOP lawmakers from Democratic states.
Tensions are running "very high," said a source familiar with the 11th-hour talks. Figuring out how to
pay for final changes to accommodate Republican holdouts is just one of several issues still bedeviling
House Ways and Means Committee members.
In fact, Republican tax writers could be heard speaking in raised voices during a more than two-hour
meeting at the Capitol Tuesday night. Sources say there is some unhappiness among rank-and-file
members who feel the plan has been written largely by party leaders without their input.
"Members on the committee feel their views are not being listened to," the source said.
A Republican tax lobbyist said he sees less than a 50 percent chance that the bill will be ready
Thursday — though others close to Ways and Means are more bullish it will happen.
Meanwhile, people on both sides of Pennsylvania Avenue are growing impatient. White House
economic adviser Gary Cohn told GOP senators during a closed-door lunch Wednesday that House

Republicans need to release their tax bill before Friday, when Trump is leaving for Asia, according to
two people who attended. Another White House official seemed annoyed by the postponement, telling
POLITICO that Brady for weeks had promised he had the rollout under control.
And conservative leaders in the House, who have not been part of the closed-door deliberations,
started to draw parallels to their botched health care effort — a knock on party leaders who saw major
blow-back for the secrecy surrounding the creation of their Obamacare repeal legislation
"Anything that gets done in a cloak of secrecy is certainly not what an open and deliberative body
should do," warned House Freedom Caucus leader Mark Meadows (R-N.C.).
Republican Study Committee member Mark Walker (R-N.C.) seconded that sentiment: "We started
differently on tax reform than health care, but I'm worried that... I hope we don't end up on the same
tracks that led us to the debacle on health care. I think we are at a place where the urgency of being
able to see the text and part of this, is very important for members."
The Ways and Means Committee was forced to delay its much-awaited roll-out Wednesday after a lastminute tweak to their proposal left them hundreds of billion dollars short, according to two Republican
sources following the talks closely. That change, which would allow people from high-tax states to
deduct their property taxes, was an effort to win over lawmakers from those states.
The tweak forced Republicans to adjust other parts of their delicately-crafted tax bill in order to find
savings.
For instance, the state and local property tax change could take away money otherwise dedicated to
the personal side of the tax code, like a full repeal of the estate tax or Ivanka Trump's proposed
expansion of the child care tax credit.
"In order to offer the New Jersey and the New York folks a fix, they've been looking for more pay-fors,"
said one House Republican source close to the talks.. "It's a very, very expensive fix."
It's still unclear whether the modification will win over Republicans from New York, California and New
Jersey. Even after meeting Tuesday with Vice President Mike Pence and speaking with Cohn and
Treasury Secretary Steven Mnuchin by phone, Long Island Rep. Lee Zeldin was adamant Wednesday
that the deduction -- which also includes state and local income and sales taxes -- be salvaged in its
entirety.
"My position remains ... that we shouldn't be eliminating the state and local tax deduction at all," he
said.
But Zeldin's ask differed from that of other members from high-tax states, some of whom were open to
compromise. Rep. Tom McArthur (R-N.J.) said he was willing to consider the property tax deduction
middle ground being offered by Brady. Rep. Claudia Tenney also said she wanted to get to "yes" on the
bill, though she said she wanted income tax to be deducted as well as property tax.
"The people in the brackets we're concerned about weren't seeing enough of a tax cut and that's why
we're negotiating for more and they recognize that and are coming back with more," she said.
Zeldin is unlikely to get his wish of retaining the entire state and local tax deduction. House Republicans
like Majority Leader Kevin McCarthy (R-Calif.) view the tax break as a crutch for Democratic-run states
that overtax their constituents — and then turn to the federal government to subsidize them.
Republicans also note that the high-tax areas are typically represented by Democrats who will have no
say on the GOP plan.
Party leaders are still struggling with how to finance their plan. Brady wants to raise money by pushing
people out of 401(k) accounts and into so-called Roth accounts, which tax retirement deposits when

they are made rather than when they're withdrawn.
But some fellow Republicans worry that the change would feel like a tax increase to many people.
There's also concern it would curb retirement savings because while 401(k)s are widely known, Roth
accounts are much less popular.
There are also questions about another proposal to impose a new tax on both American companies that
move overseas while still selling to U.S. customers, and on foreign companies operating in the U.S..
Some fear that could lead to retaliation from other countries.
There are other potential landmines, such as how to prevent wealthy people from taking advantage of
the lower 25 percent tax rate Republicans want to offer unincorporated businesses.
One option — to only allow such "pass-throughs" to claim the reduced rate on a portion of their profits,
and pay ordinary income taxes on the rest — risks the wrath of the influential small business lobbying
group National Federation of Independent Business. That's because it would mean pass-throughs
would end up paying more than the advertised rate.
Lawmakers are also believed to be considering imposing a new excise tax on the endowments of
private colleges, which would be sure to provoke controversy.
Despite the troubles, Senate Finance Chairman Orrin Hatch (R-Utah) brushed off House Republicans'
delay in releasing their tax overhaul legislation.
"It's hard to do a tax bill and they're very good at it, I have total confidence in them," Hatch said in an
interview today. "And if they need a little more time, that's fine with me."
Hatch said he was "not particularly" committed to rolling out a Senate bill on Nov. 8, which Sen. Bob
Corker (R-Tenn.) said Tuesday was the target date.
"It could be," Hatch said, "but it's hard for us to do that without knowing what the House wants to do."
Colin Wilhelm and Seung Min Kim contributed to this report.
To view online click here.

Back
House GOP struggles to unite on tax bill Back
By Rachael Bade, Bernie Becker, Brian Faler and Aaron Lorenzo | 10/31/2017 05:43 PM EDT
House Republicans postponed the much-anticipated rollout of their tax reform proposal Tuesday night,
an ominous sign for a direly needed legislative accomplishment for President Donald Trump and his
party.
House Ways and Means Committee members spent all day Tuesday holed up in conference rooms
trying to iron out last-minute disagreements. Senior committee staff worked through the night Monday
and were expected to do the same on Tuesday to unveil the bill at a GOP Conference meeting at 9 a.m.
Wednesday.
But in a move that foreshadows the difficulties awaiting the party of Reagan, GOP leaders and tax
writers postponed their big reveal to buy themselves more time. They now hope to release the bill
Thursday but privately acknowledge they have a number of disagreements to resolve first.

The delay comes despite the half-decade Republicans have spent readying themselves for this very
moment. The Ways and Means Committee for years has held tax hearings and working groups, but
overhauling the code means creating winners and losers in a politically sensitive environment.
The stakes couldn't be higher. After failing to repeal Obamacare, tax reform could mean the difference
between a Republican majority and a Democratic takeover in 2018.
But for the bill to pass, Republicans — known for their constant infighting — will have to unify. That's
proving easier said than done.
Rumors of a potential postponement started to spread Tuesday afternoon. At the center of the problem
were questions about how to pay for the proposed $5.5 trillion in tax cuts, since any major revenuegenerator is certain to antagonize some powerful lobby or group of lawmakers who could defeat it.
"Our plan is to release the bill tomorrow," Ways and Means Committee Chairman Kevin Brady told
reporters Tuesday afternoon, leaving himself some wiggle room for a delay. Asked whether the
expected Wednesday release would be legislative text, Brady responded: "When we release the bill, it
will be text."
Later, Brady issued a statement formally announcing the delay, adding, "We are pleased with the
progress we are making and we remain on schedule to take action and approve a bill at our Committee
beginning next week."
Some details of the bill started leaking out Tuesday after Speaker Paul Ryan briefed conservative
leaders on text that had been finalized. The proposal, sources in the meeting said, would lower the
corporate tax rate to 20 percent, meeting their initial goal. They've also decided to keep the current top
39.6 percent tax rate on the wealthiest individuals — though they have not settled on which incomes
would be hit by that rate.
Ryan told conservative group leaders Thursday that the income threshold for the top rate would likely
be higher than it currently is, likely between $750,000 and $1 million. He said the estate tax would
likewise be repealed but may have to be phased out to save money in the short term.
But it's the unresolved issues that caused Ways and Means members the most heartburn this week —
and ultimately led to the delay. Those include: how to win over GOP lawmakers from high-tax states
that are balking over curbing the state and local tax deduction, which their constituents rely on. There
are also question about how to ensure that wealthy individuals don't take advantage of the lower 25
percent small business or "pass-through" rate.
Many of the unresolved items are hot-button issues, including what to do with 401(k) retirement plans.
Trump asked Brady in a phone conversation last week to drop his plans to curb such tax preferred
savings. And some senior House Republicans who believe that doing so would incite severe pushback
have been urging Brady to leave the matter alone.
But Brady has refused to ditch the idea of imposing some limitation on the popular retirement plans.
The reason comes down to basic math: Republicans want to lower the corporate tax rate to 20 percent,
and collapse and lower individual rates into four brackets — and targeting 401(k) plans could help pay
for those cuts.
The search for cash is one reason the panel earlier this week briefly considered the idea of phasing in
the lower corporate tax rate over several years instead of immediately all at once — an idea Senate tax
writers has discussed.
But the White House and more than a few GOP tax committee members quickly nixed that proposal,
and it is not expected to be included in the legislation.

"We're not looking for that, no," Trump told reporters when asked Tuesday whether he was open to
such a phase-in. "We're not looking for that. Hopefully not."
Ways and Means members have been trying to tweak other provisions in search of savings. Sources
say the panel has been sending proposals to the Joint Committee on Taxation several times a day to
see how much money they would save, and then shopped the ideas to panel members.
"I would say there is a lot of Red Bull and Monster being drank in there right now," said Rep. Doug
Collins (R-Ga.), vice chairman of the House Republican Conference. "The whole Ways and Means crew
knew this would be a tough lift — and we've not even gotten to the rollout of the actual details yet!"
The vast majority of House Republicans have only an inkling of what's in the legislation. The details,
including the key question of who loses under the legislation, have been closely held by party leaders
for months in order to keep lobbyists at bay. Even tax aides to members of the Ways and Means
committee have not yet been briefed on the plan.
Ryan "said the committee is 'turning the dials' and getting it to work. It's all last-minute stuff," said Scott
Hodge, president of Tax Foundation, as he left Ryan's office after meeting with the speaker. "I think
they have all this — it's just a matter of tweaking ... addressing certain members' interests and
concerns."
During a gaggle Tuesday, Brady suggested there were plenty of key decisions that still needed to be
made before a measure could be rolled out, and that the GOP Conference's response would likely lead
to some changes in the bill before it's considered by his committee — a mark-up that's supposed to be
next week.
Without offering details, Brady said the House bill would either strengthen retirement accounts or leave
them as is, and noted that he still planned to have further meetings with GOP lawmakers from New
York and New Jersey concerned about the state and local tax deduction ahead of the tax overhaul's
release.
"We certainly are listening very carefully to make sure that we're delivering tax relief for those families,"
he said.
And asked whether final decisions had been made on expanding the child tax credit and where to set
individual brackets, Brady would offer only: "I think we have a real good feel for all of this."
Time is running out to move those dials, however. And Republicans may have to release their tax plan
without all the wrinkles ironed out.
Some Republicans think that's exactly what will happen with the dispute over the state and local tax
deduction. As a middle ground, Brady has floated the idea of allowing people to deduct their property
taxes. But leaders are not sure the change would be enough to win over Republicans from New York
and California who could block any tax bill that hurts their constituents.
By leaving some matters unresolved, GOP leaders risk blowback at a time when they're in desperate
need of momentum. House leaders hope to pass the tax bill by Thanksgiving and send the bill to Trump
before the end of the year.
They could know as early as Thursday afternoon whether that's an impossible feat. Within just a few
hours of unveiling their Obamacare replacement bill last spring, GOP leaders knew they had a serious
problem: Conservatives came out swinging against the plan, which they dubbed "Obamacare lite."
Something similar happened when former Ways and Means Chairman Dave Camp (R-Mich.) released
his own tax bill in 2014. The Republican Conference turned on him and the bill, scoffing at the pay-fors

and leaving the bill dead in the water.
GOP leaders and Brady are doing their utmost to safeguard against such a situation this time.
Ryan (R-Wis.) huddled with Trump at the White House on Tuesday afternoon before meeting with
conservative tax leaders who are expected to help defend the tax plan against attacks from Democrats
or K Street. And they're expected to try to rally the GOP Conference around the bill Thursday morning
— if there's a bill by then.
Even if the already-delayed rollout goes smoothly, the tax bill has a long road ahead.
The Senate tax bill, expected to be released next Wednesday, is likely to look different from the
House's. Some of the tough choices that the House made might not fly among Senate Republicans,
who have a narrow margin for passage and can lose only two GOP votes.
Sen. John Thune, the chamber's No. 3 Republican, for instance, said the Senate is undecided about
what to do with the state and local tax deduction.
"We're trying to sync this up as much as we can, but we realize there's going to be differences of
opinion," said Thune.
Sen. Bob Corker (R-Tenn.) suggested that resolving those issues might drag them well past New Year's
Eve.
"I know there's going to be a lot of hype around the fact that if Republicans somehow don't pass tax
reform by the end of the year, then X happens, but I'm a lot more focused on the details of the policies
that we put in place," he said. "If it takes longer to get it done right, that's not an issue to me."
Nancy Cook, Josh Dawsey and Colin Wilhelm contributed to this report.
To view online click here.
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POLITICO Pro New York: SALT compromise splits New York's House Republicans Back
By Jimmy Vielkind | 10/31/2017 07:35 PM EDT
ALBANY — A proposed compromise on the deductibility of state and local taxes has split Republicans
in New York's congressional delegation along regional lines, and House GOP leaders believe it will help
them move their overall tax bill forward.
Under the compromise, taxpayers will be able to deduct property taxes from their federal income taxes,
but not state or local income taxes. That was enough to win support from Rep. Tom Reed (R-Corning),
whose Southern Tier constituents pay less in state income taxes than those in downstate suburbs of
New York City.
"It is very clear to me that the original proposal to eliminate in its entirety the state and local tax
deduction is not going to occur," Reed, a member of the tax-writing Ways and Means Committee, said
on a conference call with House Majority Leader Kevin McCarthy. The bill is expected to be introduced
Wednesday.
But Rep. Pete King (R-Long Island) told POLITICO that the change was "a step in the right direction but
it's not enough."

"It hurts New York," he said. "I want tax reform ... but I don't believe in subsidizing a tax cut for the rest
of the country with money from my constituents."
Democrats in the Empire State, led by Gov. Andrew Cuomo and Senate Minority Leader Chuck
Schumer, have been criticizing the potential loss of the state and local tax deduction for several weeks.
They say it unfairly targets a high-tax state like New York, and will drive high-income taxpayers to move
to other areas.
Cuomo's office estimates that 3.3 million New Yorkers will save $12.1 billion by deducting their state
and local taxes (which, in New York, is mostly income taxes) and $5.2 billion by deducting their property
taxes this year. A POLITICO analysis of 2015 IRS data shows that the difference between the two is
most pronounced in New York City and its suburbs.
In the district of Rep. Dan Donovan (R-Staten Island), the only GOP House member from New York
City, the gap between the average state income tax deduction and average property tax deduction is
$6,820. Compare that to other Republicans like Reps. John Faso (R-Kinderhook), where the gap is
$784, Elise Stefanik (R-Willsboro) where the gap is $2,463 and Reed, where the gap is $1,530.
In Democratic districts along Manhattan's Upper East and Upper West sides, state income tax
deductions were worth $45,122 and $39,867 more than property tax deductions, respectively. (King's
district, which covers the southern part of Nassau County, is the only one in the state where the
average property tax deduction is higher than the average income tax deduction.)
King said that he, Donovan and Rep. Lee Zeldin (R-Long Island) would meet Tuesday night to discuss
their strategy. But House leaders indicated they were moving on from the issue — Ways and Means
chairman Kevin Brady (R-Texas) told radio host Hugh Hewitt that "families are being punished most by
property taxes," which are regressive.
Seven of the nine Republicans from New York voted against a House budget resolution last week that
paved the way to consider the tax reform bill through the rules of the federal budget — avoiding the
need to cross a 60-vote filibuster threshold in the Senate. Reed and Rep. Chris Collins (R-Erie County)
voted for the resolution, which passed 216-212. Cuomo branded them "Benedict Arnolds." King did not
have such a pointed tongue, but said he was upset.
"I'm not happy. I'll continue fighting it, but numbers are numbers," King said. "We gave them a scare last
week — they only got 216 votes on the budget. ... They're trying to pick off votes."
It's unclear if they'll find any more in New York. Collins told POLITICO that if the standard deduction is
doubled from its current point and brackets are adjusted, only the very wealthy would be hurt by their
inability to deduct income taxes.
"The income tax, to me, is noise in the wind," Collins said. "We [in New York] stick it to the millionaires,
there's no two ways about it. ... But that's the top 1 or 2 percent. Everyone has said from Day One ...
this is a middle-income, upper middle-income tax cut and however it falls — the focus is not on the
upper 2 percent."
Spokespeople for Reps. Stefanik, Faso, John Katko (R-Syracuse) and Claudia Tenney (R-Oneida
County) didn't say how they would vote on the bill, which should be introduced later this week. Collins
said he had not spoken to them about it, but was confident.
"I cannot speak for the other members other than [to say that] all of us want to vote for tax reform,"
Collins said. "I'm confident the numbers are going to show 95, 98 percent of their constituents are going
to pay less, and I think if that's the case they're going to come on board."
A spokesman for Faso said he was "waiting to see essential elements of the tax reform package
particularly specific tax brackets affecting individuals and families. He continues to advocate for

deductibility of state and local tax payments." Stefanik's spokesman said "final details and discussions
are ongoing" and she is "committed to achieving tax reform to make our tax code fairer and simpler for
families and businesses across our district."
Spokespeople for Tenney and Katko did not return emails seeking comment.
Perhaps the last wild card is the White House. Cuomo sent a letter to President Donald Trump — whom
he has been reluctant to call out by name — asking him "as one New Yorker who cares about New
York and the country to another" to speak up against any changes to SALT.
King and other New York Republicans spoke to White House advisers Steven Mnuchin and Gary Cohn
about SALT on Monday night, but the result was inconclusive.
"They told us we had their full sympathy and understanding and told they were going to do all they
could do it and make it a priority," King said. "But they couldn't tell us last night what they were going to
do."
Toby Eckert, Aaron Lorenzo and Taylor Thomas contributed to this report.
This article first appeared on POLITICO Pro New York on Oct. 31, 2017.
To view online click here.
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Tax overhaul may cross Trump's 'red line' Back
By Colin Wilhelm | 11/01/2017 10:34 AM EDT
Two of President Donald Trump's "red line" goals in tax reform may ultimately prove to be out of reach:
the 20 percent corporate income tax rate and 25 percent rate for all other businesses.
Congressional Republicans, lobbyists and White House staff privately admit the tax reform bill
Republicans plan to pass will struggle to meet those goals under the current options available. That's in
large part due to the lack of appetite for painful decisions necessary to pay for immediately cutting
business taxes under Congress' budgetary rules.
That reality may discourage businesses, which say they've already made plans counting on sharply
lower tax rates next year. Financial analysts believe that optimism over tax reform has helped fuel gains
in the stock market over the last several months.
Throughout the drafting process for tax reform, Trump turned away offsets, even ones considered less
politically sensitive than others, like a repeal of the deduction businesses can take on interest that they
pay on debt. The process has slowly eroded what Republicans hope to achieve on the business side of
the code, which since the Obama administration has driven much of the conversation on tax reform.
"My sense is that it's very hard to find the offsets to make that viable," said Jon Traub, tax policy leader
for the consulting firm Deloitte and a former Republican House Ways and Means Committee staffer. "I
have long thought that 20 percent would be too good to be true."
Rohit Kumar, a former Senate leadership staffer and a current tax policy leader and expert for
consulting firm PricewaterhouseCoopers, said, "I wouldn't be shocked at 22 percent."
One solution may be a gradual phase-in of a lower corporate rate over several years, something
Republicans have considered for weeks. That would lessen the immediate economic pop that

Republicans hope tax reform will bring in time for mid-term elections, though they may be counting on
an immediate tax write-off for major business expenditures, like software or real estate, to offset that.
But Republicans may sunset that expensing provision after five years due to the budget constraints
included in the legislative maneuver they plan to use to bypass the possibility of Democrats blocking tax
reform in the Senate.
Following a tax reform meeting with industry officials Monday, Trump left open the possibility of a
phased-in corporate rate, though he disapproved of the notion.
"We're not looking for that. Hopefully not," he said before adding, "That's something — some people
have mentioned that. Hopefully not."
Grover Norquist, president of the conservative Americans for Tax Reform, said he and his group were
"certainly concerned" about the possibility of a phase-in or higher rates than promised.
"It's always been a fear that 20 percent would drift," said Norquist, though House Speaker Paul Ryan's
statement to activists that the House version of tax reform would be introduced with an immediate cut to
20 percent heartened the longtime anti-tax crusader.
Whether that's still an achievable goal remains to be proven.
Ryan and Ways and Means Chairman Kevin Brady (R-Texas) set a 20 percent corporate rate as a goal
when they expected to add revenue on the other end of the budgetary balance sheet from border
adjustment, which included a corporate consumption tax on goods and services, and a full repeal of the
deduction businesses can take on interest paid on their debt.
Strong political opposition, led by the conservative organization Americans for Prosperity and retailers
who saw what would be a 20 percent tax on cheap imported goods as an existential threat, put border
adjustment on permanent ice in late July.
Trump himself sank a full repeal of the business interest deduction by speaking out against it over the
summer. Each would have given Republicans over $1 trillion to counteract any deficit concerns from
lowering tax rates on the corporate side.
Many corporations and businesses already pay a lower effective rate than the current 35 percent
corporate rate and 39.6 percent rate on all other businesses, including "pass-throughs" that range from
mom-and-pop stores to hedge funds.
During an event in September, Ryan indicated that a 22.5 percent corporate rate — the average of
countries belonging to the Organization for Economic Cooperation and Development — may be the
more realistic red line.
"Those numbers [on the corporate side] are really hard to make work," Ryan said during a public event
with The New York Times, though he added he'd let tax writers do the "exact math" on what the goal for
rates would be.
Still, Republicans know that lowering the corporate tax rate as much as possible remains a goal critical
to the politics and economics of tax reform.
"This is the economic driver of our tax plan," Rep. Patrick McHenry (R-N.C.), the chief deputy
Republican whip in the House, told POLITICO. "The corporate and [shift to a territorial tax system],
that's going to give us the greatest economic pop, that releases the greatest economic potential, and
has the best effect on macro job growth."
But further compromises on existing tax benefits that Republican leaders had hoped to eliminate to

offset the cost of tax cuts — such as the deduction for state and local taxes — may force them to
compromise on the rates themselves.
That puts congressional Republicans in a precarious balancing act, one that has already seen one
major industry — real estate — come out strongly against the plan.
Under the current plan, pass-throughs would also see a tax cut. Republicans have set their sights on a
rate 5 percentage points higher than the corporate rate, and if they have to go above the 20 percent
target for corporations that would likely also mean the proposed pass-through rate will rise.
"As the corporate rate floats up then the pass-through rate also goes upward," said Kumar.
All of which means businesses that already pay taxes close to the goals laid out, thanks to deductions
that might go away due to reform, may prefer the status quo if the baseline rates in the GOP plan move
higher.
"The real question for everybody who wants to see us compete and succeed and grow the
manufacturing economy is are you willing to make those tough choices to get that rate down as low as
possible?," said Jay Timmons, president and CEO of the National Association of Manufacturers, an
industry group that has aggressively supported tax reform, but wants corporate and closely held
business rates of 20 percent or less.
David Farr, the chairman of NAM, as well as chairman and CEO of Emerson, a major international
manufacturer based in St. Louis, acknowledged that businesses might have to accept rates higher than
the goals the president set in tax reform. But he said if those rates went too high, businesses would reevaluate the decisions they've made to hire more workers and invest in expanding in hopes of steep tax
cuts.
"That's why the U.S. economy, the last quarter, you had manufacturing and business investments went
up." Farr told POLITICO. But, "that can reverse," he added. "It's real easy to reverse."
To view online click here.

Back
Colleges, charities, Uber drivers could pay more under Senate tax reform plan Back
By Brian Faler | 11/01/2017 03:26 PM EDT
Universities, charities, life insurance companies and others could all lose cherished tax breaks under a
Senate plan to rewrite the tax code.
Senate Republicans are considering a number of sure-to-be controversial changes, including imposing
a new 2 percent excise tax on the endowment earnings of private universities, according to a summary
POLITICO obtained.
They may reduce the tax breaks people receive for fringe benefits at work, such as a deductions for
entertainment- and transportation-related expenses. Another proposal, apparently aimed at Silicon
Valley firms, would limit write-offs businesses can take for providing meals to employees.
Uber drivers and people who rent their homes through Airbnb could face tougher income reporting
requirements designed to make it harder for them to avoid paying taxes.
Insurance companies could lose a host of tax breaks worth more than $31 billion.

They're all among the potential revenue raisers to cover some of the cost of tax cuts in a stillunreleased tax-rewrite plan Senate Republicans aim to release next Wednesday.
Even as House Republicans race to lock down their tax-rewrite plan, which they hope to move through
committee next week, the Senate is working on its own proposal that is likely to differ on a number of
issues. Both plans are expected to be far reaching, and certain to be loaded with controversy.
Asked about the list of prospective pay-fors now circulating in the capital, a Finance Committee
spokeswoman stressed no final decisions have been made.
"The Senate Finance Committee is busy working on tax reform for American families and job creators,"
said Julia Lawless. "It does not have time to focus on 'lists' floating around K Street."
"And, at the end of the day, the only document that matters is the chairman's mark," she said, referring
to the legislation the committee actually takes up.
The new tax on university endowments, expected to raise more than $4 billion, is one of a string of tax
changes colleges could face. Republicans may also raise taxes on the royalty income they receive from
their logos, reduce the charitable contribution deductions people can take for donating intellectual
property, and cut tuition- and housing-related breaks for their employees.
Charities could face a new 25 percent excise tax under the plan on the compensation exceeding $1
million for their five most highly paid employees.
People who participate in both 403(b) and 457(b) retirement plans would face lower limits on how much
they could squirrel away in the accounts. Workers, meanwhile, could get fewer breaks for business
meals, entertainment expenses and transportation benefits.
To view online click here.

Back
Hatch expresses 'total confidence' in House after tax bill delay Back
By Seung Min Kim | 11/01/2017 11:00 AM EDT
Senate Finance Chairman Orrin Hatch brushed off House Republicans' delay in releasing their tax
overhaul legislation, saying "I have total confidence in them."
"It's hard to do a tax bill and they're very good at it, I have total confidence in them," Hatch said in an
interview today. "And if they need a little more time, that's fine with me."
House GOP leaders pulled the plug on the expected release today of their plan after failing to reach a
last-minute consensus on several thorny issues. They hope to be ready to unveil the legislation on
Thursday.
Hatch said he was "not particularly" committed to rolling out a Senate bill on Nov. 8, which Sen. Bob
Corker (R-Tenn.) said Tuesday was the target date. "It could be but it's hard for us to do that without
knowing what the House wants to do."
The Senate is "not gonna vote until they get their job done because they're the House and we want to
recognize them for beginning this particular process," he said.
To view online click here.

Back
Voters like tax reform overall but cool to corporate cut Back
By Toby Eckert | 11/01/2017 05:30 AM EDT
Overall public support for the tax plan outlined in September by President Donald Trump and GOP Hill
leaders remains steady, but opposition to a corporate rate cut has edged up, according to a new
POLITICO/Morning Consult poll.
Forty-eight percent of registered voters who responded to the poll said they "strongly support" or
"somewhat support" the overall proposal based on what they knew about it, compared to 37 percent
who opposed it. Those numbers are unchanged from a similar poll earlier this month, conducted shortly
after the White House and congressional Republicans released their tax overhaul framework.
The proposal's popularity was driven by overwhelming Republican support, with 83 percent of GOP
voters supporting it, compared to 24 percent of Democrats and 39 percent of independents.
But a key part of the plan, lowering the corporate tax rate to 20 percent from 35 percent, remains one of
its least popular aspects. A plurality of respondents — 41 percent — said it shouldn't be part of tax
legislation, compared to 39 percent who said it should.
The opposition increased from earlier this month, when 38 percent of those surveyed opposed the
corporate cut, while support held steady. Trump and congressional Republicans have been trying to
convince Americans that the cut will benefit them by encouraging companies to create more jobs and
raise wages.
Views of the corporate cut broke sharply along partisan lines, with 59 percent of Republicans supporting
it and 55 percent of Democrats opposing it, along with 42 percent of independents.
"Most of the individual components in the Republican tax bill are popular with voters," said Morning
Consult Co-founder and Chief Research Officer Kyle Dropp. "However, as we have seen in the past
with the Affordable Care Act, bills that contain largely popular individual components aren't necessarily
popular as a whole package."
Details of the GOP's plans remain fluid. House Republicans postponed a highly anticipated rollout of
their legislation, originally set for Wednesday, until Thursday.
Another provision aimed at corporations, no longer taxing their overseas profits in the U.S., was also
unpopular, with 43 percent of registered voters opposing it, 29 percent supporting it and the rest
undecided or having no opinion.
But a proposal to allow companies to return their profits from abroad at a slightly lower, one-time tax
rate was more popular, with 52 percent of respondents saying it should be in the bill.
Slicing the tax rate on small businesses to 25 percent from a maximum of 39.6 percent remained
hugely popular, with 64 percent of respondents backing the proposal.
Voters were sour on a plan that has been discussed to limit pre-tax contributions to 401(k) savings
plans to $2,400 a year, down from $18,000. Fifty-one percent of respondents said that should not be in
the bill, compared to 25 percent who said it should. The rest were undecided or had no opinion.
Many other provisions that would affect individuals were highly popular. They included doubling the
standard deduction, to $24,000 (64 percent support); increasing the child tax credit (64 percent); and
eliminating the estate tax (53 percent).

The online survey of 1,990 voters was conducted Oct. 26-30 and has a margin of error of plus or minus
2 percentage points.
Morning Consult is a nonpartisan media and technology company that provides data-driven research
and insights on politics, policy and business strategy.
More details on the poll and its methodology can be found in these two documents — Toplines: http:
//politi.co/2gSeYHm | Crosstabs: http://politi.co/2z2AqUR
To view online click here.

Back
House Republicans plan immediate corporate cut to 20 percent Back
By Colin Wilhelm | 10/31/2017 05:36 PM EDT
Multiple people who met with House Speaker Paul Ryan today to discuss tax reform were told to expect
an immediate cut in the corporate tax rate to 20 percent as part of the House version of tax reform
expected to be released Wednesday.
Americans for Tax Reform President Grover Norquist and another person who met with Ryan today but
asked not to be named said that an estate tax repeal would also be in the House version, and that
accelerated expensing for businesses would also be included on a temporary, five year basis.
Ryan met with conservative activists and business leaders this afternoon to discuss plans for tax reform
ahead of Wednesday's much-anticipated roll out.
The Senate tax reform bill is also expected to aim for a 20 percent corporate rate, but tax writers in that
chamber may gradually phase that in due to different budgetary scoring of legislation in that chamber. If
that were to happen, the two chambers would then go to conference committee to reconcile differences
between the legislation.
Tax reform remains fluid, though, since any change made because of political or policy objections may
have budgetary ripple effects over the entirety of the bill, requiring other changes to be made.
WHAT'S NEXT: House Ways and Means Committee Chairman Kevin Brady said that text would be
distributed at the weekly House Republican Conference meeting Wednesday morning.
To view online click here.

Back
Trump's top economist offers solution to unemployment: More government jobs Back
By Ben White | 11/01/2017 05:13 AM EDT

President Donald Trump's top economist has an unusual idea for dealing with the problem of long-term
unemployment: Just have the government hire people.

That's a New Deal-style idea more closely associated with highly progressive Democrats. But Kevin
Hassett, the conservative chairman of the White House Council of Economic Advisers, believes some
Americans are so disconnected from the workforce that the best idea to get them working again could
be a federal jobs program that would ultimately lead to private-sector employment.
"We've not done a good job as a society at thinking about how do we take people who have become
discouraged and reconnect them," Hassett said in the latest edition of the "POLITICO Money" podcast.
"And it's such an urgent problem that government programs that directly hire people might be part of the
solution."
This and other unusual ideas could emerge next year when the White House hopes to pivot from its
current tax cut push to an infrastructure bill aimed both at rebuilding crumbling roads, bridges, ports and
other national assets and at addressing the shrunken size of the labor force.
To Hassett, long-term unemployment often leads to family breakdown and descent into addiction and
other maladies. "People who have been unemployed for more than a year very often don't ever
reconnect to the labor force," he said. "And very often they fall into sort of downward spirals of personal
despair where they end up abusing substances and have a higher risk of divorce. Some of the literature
in this area is just absolutely disturbing."

But before he can turn to that, Hassett remains convinced that the tax cut bill now emerging on Capitol
Hill that would slice the top corporate rate from 35 percent to 20 percent will in fact add at least $4,000
in increased wages per household over the next several years, a claim many progressive economists
do not believe is supported by data.
Hassett called the idea "iron-clad" based on studies of other countries cutting their corporate rate. And
he said he believes the increase could be even greater.
He argues that a lower corporate rate and more immediate expensing of capital investments will lead to
greater productivity among workers and thus higher wages without big inflationary pressure.
"If you have a supply-side stimulus precisely now, we can get capital deepening back to where it used
to be, then you could add a percent to GDP growth," he said. "And that will increase labor productivity
and increase wages but not in a way that's inflationary."
Hassett, speaking before the release of the latest tax bill, also criticized a proposal floated by
Republicans on Capitol Hill that would limit the amount that workers could contribute with pre-tax dollars
to their 401(k) retirement plans. Trump has also sharply criticized the idea, putting the White House at
odds with some congressional Republicans leading the tax cut push.
"I await the details on the 401(k), but I agree that 401(k)s are a very, very important part of society that
help people save for retirement. And the president has said that he's very supportive of the current
design of 401(k)s, and I agree with him."
And he defended the administration's argument, pressed by Treasury Secretary Steven Mnuchin, that
the tax cuts could pay for themselves and possibly even reduce the national debt.
"If you think of the scale of the tax reduction, we are talking about $1.5 trillion and then divide it by 10
years you are talking about $150 billion per year in an economy that is $20 trillion by the end," he said.
"So you don't really need to have a big growth effect to have Secretary Mnuchin be correct."
Hassett, an affable economist with friends on both side of the partisan aisle, also spoke about his oftenlampooned 1999 book with James Glassman, "Dow 36,000," that predicted stocks would hit that mark
by 2004. Instead, the dot-com bubble burst and stocks tanked.

Hassett described the title of the book as a bit of a "youthful indiscretion" that was also somewhat
unfairly maligned. "The point was that people who buy and hold stocks for the long run tend to do well,
but that stocks go up and down a lot and it's scary."

To view online click here.

Back
Calabria urges patience on Fannie, Freddie fixes Back
By Lorraine Woellert | 11/01/2017 02:24 PM EDT
The Trump administration is just starting work on mortgage reform, and a plan won't be in place before
next year at the earliest, a top administration economist said Wednesday.
"We've only really now begun the process of figuring out what is the exit path," said Mark Calabria, chief
economist to Vice President Mike Pence.
"We're committed to making sure Fannie and Freddie are not handed over in conservatorship to the
next administration," he said at a symposium held by the Urban Institute and CoreLogic. But "none of
this is going to happen anytime soon."
Mortgage giants Fannie Mae and Freddie Mac have been under government control since the housing
collapse after receiving a $187 billion capital infusion from taxpayers. Under the terms of an agreement,
the companies ship most of their profits to Treasury and will have eliminated all their capital reserves by
the end of the year.
The scenario raises the risk of another government rescue, something Calabria cautioned against.
"Just as Dodd-Frank was an overreaction, another rescue of the mortgage market would result in a
regulatory backlash," Calabria said in remarks. "The backlash will not be pretty."
In other remarks:
— The GOP tax plan will boost productivity and labor force participation, two of the country's biggest
economic drivers, Calabria said. That, in turn, will increase wages and homeownership. Tax reform "is
not simply about paying less," he said.
— Calabria countered housing industry complaints that the tax framework hurts homeowners by
discounting the value of the mortgage-interest deduction. "The mortgage-interest deduction does
nothing to increase the homeownership rate," he said. "Changes on the individual side will be prohomeownership and pro-housing regardless of claims to the contrary."
— Deductions for state and local income taxes primarily benefit the wealthy, he said, which is one
reason the GOP has proposed eliminating those write-offs. "If you want to stick it to millionaires, there's
no better way to do it than eliminate the SALT," Calabria said.
— The administration wants to establish a single standard for low-risk lending. Currently, different rules
apply to government-backed loans and loans backed by private capital. "Everybody gets the same
rules, everybody gets the same chances," Calabria said.
The Trump administration is planning to hold listening sessions on mortgage reform.
To view online click here.

Back
Trump tries to tie Obamacare repeal to tax cuts Back
By Nolan D. McCaskill | 11/01/2017 11:41 AM EDT
President Donald Trump urged Congress on Wednesday to immediately consider repealing
Obamacare's individual mandate to free up funds for tax cuts.
"Wouldn't it be great to Repeal the very unfair and unpopular Individual Mandate in ObamaCare and
use those savings for further Tax Cuts for the Middle Class," the president tweeted Wednesday, the first
day of the health care law's open enrollment period for 2018 coverage.
"The House and Senate should consider ASAP as the process of final approval moves along," Trump
added. "Push Biggest Tax Cuts EVER."
The president's position represents a bit of a reversal from the White House. Asked about the individual
mandate at Tuesday's press briefing, White House press secretary Sarah Huckabee Sanders told
reporters, "I don't believe it has to be part of tax reform, but the child care tax credit is something he'd
certainly like to see."
Senate Finance Committee Chairman Orrin Hatch (R-Utah) told POLITICO that the repeal of the
individual mandate should be independent of a tax reform bill.
"I don't blame the president for wanting to get his policies through, but I think there's a way to do it and
a way not to do it," he said Wednesday. "And I'd prefer to keep this one issue separate because it's that
important. They're both important issues, but combine them and it makes it more difficult to get the
votes."
While the Congressional Budget Office estimates that repealing the individual mandate would save
$300 billion over a decade, House Ways and Means Committee Chairman Kevin Brady (R-Texas) told
conservative radio host Hugh Hewitt on Tuesday that the option is not on the table.
"I want to see that individual mandate repealed," Brady said. "I just haven't seen — no one has seen 50
votes in the Senate to do it."
Hatch signaled earlier this week that repealing the individual mandate would be a tough endeavor.
"I didn't think it should be there to begin with," Hatch said Monday. "But the Dems aren't going to be for
that, so it's going to be very difficult to get rid of it."
Seung Min Kim contributed to this report.
To view online click here.

Back
Trump's Obamacare market changes cause angst for consumer groups Back
By Paul Demko | 10/31/2017 04:58 PM EDT
Consumer advocates are raising concerns about significant changes the Trump administration
envisions for Obamacare insurance markets in 2019.

A CMS "payment notice" issued on Friday reflects a broad philosophical shift emphasizing more state
flexibility and fewer federal regulations. The approach syncs with the executive order President Donald
Trump issued on the first day of his administration calling for federal agencies to scrap as many of the
health care law's regulatory mandates as possible.
Specific provisions that have sparked angst among consumer advocates aim to give states more
flexibility to decide exactly what must be covered under Obamacare's "essential health benefits" and
what share of premium dollars insurers must spend on medical care. In addition, there's concern among
some supporters of the law that changes to the "navigator" program could hurt outreach efforts aimed at
helping individuals sign up for coverage.
"It's obviously a significant shift in the direction of setting the foundation for the individual marketplace
under the ACA," said Piper Su, a vice president at the lobbying firm McDermott+Consulting. "In some
ways I think [it's] stepping back from some of the philosophy behind the ACA in terms of trying to make
insurance coverage more comprehensive and frankly meaningful for consumers."
Under Obamacare, there are 10 essential health benefits that participating health plans must cover. The
Trump administration is proposing several ways that states can set coverage requirements within that
framework. Under the proposed rule, for example, states would have the option of selecting any
"benchmark plan" from around the country for purposes of defining the 10 essential health benefits.
Consumer advocates and patient advocacy groups say this could unleash a "race to the bottom" in
some states as regulators seek to adopt lighter requirements for defining essential health benefits.
"This just potentially opens up to really a lot more state flexibility, a lot, and it will be fewer benefits for
patients," said Carl Schmid, deputy executive director of The AIDS Institute.
The payment notice also takes aim at another Obamacare rule requiring insurers to spend at least 80
percent of premium revenue for individual market plans on medical care — what's know as a minimum
medical-loss ratio. But in the 2019 notice, CMS is proposing to make it easier for states to allow
insurers to deviate from that standard.
The Trump administration argues that additional flexibility could help stabilize the individual market in
states where the exchanges are struggling. Specifically, it proposes that the HHS secretary have the
authority to adjust the MLR in any state if there "is a reasonable likelihood that an adjustment to the 80
percent MLR standard will help stabilize the individual market."
Consumer advocates argue that that is a misguided approach. They'd rather see tools such as
reinsurance, which protects insurers from particularly expensive customers, utilized to bolster
marketplace stability.
"There certainly are other approaches that states are actively exploring to stabilize the markets," said
Cheryl Fish-Parcham, private insurance program director for Families USA. "This seems like the wrong
one."
Another area of concern is proposed changes to the navigator program, which provides grants to
organizations that help individuals enroll in coverage. The Trump administration already cut funding for
the program by 40 percent this year, sparking outrage among supporters of the law.
For 2019, CMS is proposing to scrap a requirement that at least two organizations in each state be
designated navigators and that one be a nonprofit located in the area served by the marketplace.
"We believe removing these requirements would provide Exchanges with improved flexibility to award
funding to the number and type of entities that would be most effective for the specific Exchanges," the
proposed rule states.

Consumer advocates are wary of the idea.
"An organization that isn't headquartered in the community that it serves ... just isn't going to know
where are the uninsured people and where do we need to do strong outreach," argues Fish-Parcham.
Su says the proposed changes are also sparking concerns among providers, who fear they'll end up
seeing more unpaid bills if the coverage requirements are reduced. She said a couple of health care
systems that her firm represents are considering submitting comments on the proposed marketplace
rules for the first time.
"None of this is really designed to get at the cost of health care," Su said. "It really is just a new method
of cost shifting, and it looks like some of this is aimed at shifting more of the cost onto consumers."
To view online click here.

Back
Obama goes to bat for health law on first day of sign-ups Back
By Adam Cancryn and Rachana Pradhan | 11/01/2017 10:11 AM EDT
Former President Barack Obama sought to boost his namesake health law Wednesday by appearing in
a video urging people to sign up for coverage on the first day of the 2018 enrollment season.
Obama's call comes as the Trump administration has taken numerous actions to undermine the law
while doing almost nothing to publicize the start of the six-week enrollment season that wraps up on
Dec. 15.
Still, sign-ups got off to a smooth start on Wednesday, in a muted opening day that belied the still-tense
political climate surrounding the health law.
"HealthCare.gov is open for business right now," the former president said in the video released by Get
America Covered, an advocacy organization run by former Obama health officials. "You can shop for a
health insurance plan that's right for you and your family. It only takes a few minutes and the vast
majority of people qualify for financial assistance."
Obama has made few public statements about the Affordable Care Act since leaving office even as
Republicans have repeatedly tried to undo his signature domestic achievement.
Confusion has clouded the 2018 enrollment season as President Donald Trump and many Republicans
continue to insist they will dismantle the law despite the collapse of their earlier efforts. In a dramatic
shift from the Obama years — when the administration pulled out all the stops to get people covered —
the Trump administration has cut the enrollment period in half, gutted its own outreach budget and kept
the fanfare to a minimum.
Trump himself remained silent on open enrollment — instead floating on Twitter the prospect of
repealing Obamacare's individual mandate as part of a tax reform bill.
"Wouldn't it be great to Repeal the very unfair and unpopular Individual Mandate in ObamaCare and
use those savings for further Tax Cuts," Trump tweeted. "The House and Senate should consider ASAP
as the process of final approval moves along."
Trump's campaign arm, meanwhile, marked the eve of open enrollment with new ad saying Obamacare
is "failing" and blaming Democrats for standing in the way of Trump's plan to "fix it."

Neither HHS acting Secretary Eric Hargan nor CMS Administrator Seema Verma held any events
promoting enrollment Wednesday. And during an appearance at a Council for Affordable Health
Coverage event, Hargan criticized Obamacare for driving up prices.
"We are committed to making it as consumer friendly as possible," he said of open enrollment. "But as
you can guess from the rising premium numbers, our ability is limited when we have such flawed rules
governing which products Americans buy."
That has pitted a government largely apathetic about the health law against a loose but growing
apparatus of outside advocacy organizations, health care companies and prominent Democrats united
by the goal of getting more Americans insured — and hammering home the political message that
Obamacare remains very much alive and well.
Senate Democrats on Wednesday toggled between urging people to sign-up and slamming Trump for
complicating the process ahead of what policy experts project could be Obamacare's worst enrollment
period yet.
Sign-ups had shown signs of hitting a plateau even before Trump took office on promises to
immediately repeal Obamacare, and little that's happened since is likely to alter that trajectory.
"Let's be honest about it: We can't do this by ourselves," said Sen. Dick Durbin. "We will have fewer
people enrolled because of the president's efforts to sabotage the sign-ups.
Health analysts at S&P Global Ratings predict that enrollment could drop as low as 10.6 million — the
lowest point since Obamacare's inaugural 2013 sign-up period and a 13 percent decline from last year.
That reduction will likely be driven by a lag in new customers, along with more people who don't receive
federal subsidies deciding to go without coverage rather than pay far higher premiums.
Trump health officials have declined to issue an enrollment projection. In an email, a CMS
spokesperson said the agency's target is a "seamless open enrollment" and that the sign-up numbers
"will take care of themselves."
In the absence of any cheerleading from the federal government, outside groups have taken the lead
correcting misconceptions and encouraging enrollment. The high-volume political war that on several
occasions this year pushed the law to the brink of repeal undermined confidence in Obamacare's
stability and generated confusion about whether it still exists, even though Obamacare remains fully
intact and on its surest political footing in months.
Trump's rhetoric and his unilateral actions — highlighted by his October decision to pull key subsidy
funding to insurers — further stoked fears of destabilization, driving a flurry of last-minute activity aimed
at tamping down premium increases and keeping health plans from fleeing the market.
"So many people think that the law has been repealed, and we're just having to explain to them that it's
not," said Brian Burton, the state director for the enrollment assistance group Navigators for a Health
Louisiana.
Obamacare advocates have stressed the affordability of health plans for the roughly 80 percent of those
in the market that qualify for federal subsidies. They're also hoping to seize on enthusiasm generated
by the ongoing campaign to defend Obamacare against the GOP's repeal and replace plans — an effort
that has pushed the law's public approval rating to new highs and that navigators say is prompting an
unprecedented level of volunteer interest in helping to drive sign-ups.
"They can put out messages about doomsday, about how it's ending, about how it's imploding to
confuse us," Herminia Palacio, New York City's deputy mayor for health and human services, said at an
enrollment event today. "The ACA is still the law of the land, and the more of us are involved, the more

of us lift our voices, the more of us they have to piss off to take it away."
In Washington, D.C., well over 100 people gathered outside a charter school in the city's Columbia
Heights neighborhood's to hear a similar message: Ignore all the noise coming from Capitol Hill and get
signed up for coverage.
"We will be all over our city for the next twelve weeks making sure we find people who don't have health
care coverage and we get them enrolled," Mila Kofman, executive director of D.C. Health Link, the city's
exchange, told the crowd.
D.C.'s open enrollment season will be twice as long as the federal sign-up window and local officials are
pledging additional resources to help make up for cuts in federal marketing and outreach.
A similar effort was revving up in deep red Texas, which boasts one of the nation's highest uninsured
rates. Enrollment assistance group The Community Council of Greater Dallas said it's bracing for a
surge of visits in the next week, and is coordinating with local churches and the county hospital to
handle the crowd.
"We don't like to have folks in long queue lines, because it dehumanizes the process," CEO Ken
Goodgames said.
But crucially, that outside outreach won't be supplemented by national television advertising — a staple
viewed in prior years as the most effective tool for building awareness, yet that the Trump
administration eliminated as part of its budget cuts.
The federal government also pulled back on their community outreach activities slashed funding to state
-based enrollment assistance groups, forcing many of those so-called navigators to lay off staff or even
shut down completely.
That has deeply shaken the trust between the administration and enrollment organizations that had
grown used to working with federal officials equally invested in Obamacare's success. A relatively
routine technical issue with HealthCare.gov's health plan previewing tool in the run-up to open
enrollment sent nervous titters through the navigator community — prompting one navigator
organization to print out hard copies of each plan's details for fear that CMS wouldn't fix the issue in
time.
And on Tuesday, CMS sent a notice telling navigators and enrollment officials that it would shut down
HealthCare.gov for maintenance from 10 p.m. Eastern until "the morning" of open enrollment. That
surprised those who believed sign-ups would be available starting shortly after midnight.
A CMS spokesperson said that the start time was consistent with how HealthCare.gov's rollout was
handled last year.
Open enrollment supporters remained optimistic. In Louisiana, Burton said his organization's first day is
booked full with people eager to come in and enroll.
"We've gained these human resources, these people that are wanting to knock on doors," Burton said.
"These folks are going out and hitting the streets and talking to people and providing the outreach we've
never had an opportunity to have before."
Paul Demko, Renuka Rayasam, Dan Goldberg and Arthur Allen contributed to this report.
To view online click here.
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The Education of Betsy DeVos Back
By Tim Alberta | 11/01/2017 05:25 AM EDT
KANSAS CITY, Missouri—It is strange, if a bit unsettling, to see U.S. Marshals constantly hovering near
the U.S. secretary of education, a 59-year-old evangelical Christian grandmother whose hobbies are
bike riding, yoga and visiting grade schools. But as Betsy DeVos approached Kansas City Academy on
a sunny Friday morning in mid-September, it was clear why she wants them there.
It was the final day of her "Rethink School" tour, the familiar fly-around trip taken by a Cabinet secretary
to capture some local news coverage and emphasize priorities—in DeVos' case, to highlight unique and
innovative learning environments across the country. But at this particular stop, tension filled the air.
Several hundred protesters gathered outside—vastly outnumbering the 76 students, grades 6 through
12, who attend the school—while a procession of speakers denounced DeVos as a destroyer of public
education and an enabler of campus rape.
This was not an atypical reception for the billionaire school-choice advocate, who was loathed by the
organized left well before President-elect Donald Trump tapped her for a Cabinet post. Inside the
modest brick building, however, DeVos encountered something different: walls covered with artwork,
designed by the students just for her visit, celebrating equality and civil rights. The school, home to
exceptionally gifted kids, is an achievement in social progressivism; many of the students identify as
LGBT or are questioning their gender identities, and the culture is one of tolerance. This is why DeVos
was welcomed over the objections of some faculty and parents: as a symbol of acceptance. But her
visit wasn't an olive branch to the far left of the academic spectrum; it was an occasion to use what she
calls her "bully pulpit," drawing attention to a private school that is inventive and dynamic, while not-sosubtly contrasting it with local public schools that are not.
Sitting in a second-floor classroom, fielding questions from a dozen students, DeVos likely didn't win
over any of her critics. Asked about the fate of a hypothetical underperforming public school, she said,
"The school won't be able to survive. ... Just like we see in lots of other parts of our world, if people
don't choose something, it can't continue to stay in business." But for those listening closely, some of
the secretary's answers might have provided relief. The most revelatory exchange came when Kory
Gallagher, Kansas City Academy's principal and government teacher, asked DeVos to explain what her
job actually entails. "The Department of Education is there to carry out the laws that are passed by
Congress," she said. "And I think, really key, is that we remember what our role is and not confuse it
with the role of Congress—which is to make and pass laws."
Anyone who witnessed the manic, sky-is-falling opposition to DeVos' nomination—which grew
exponentially via social media during her woefully uneven confirmation hearings—could be excused for
believing that DeVos was being handed autocratic power to redraw America's scholastic landscape.
Before coming to Washington, DeVos fought and funded a generation's worth of education wars on a
pair of guiding principles: that parents should be free to send their children wherever they choose, and
that tax dollars should follow those students to their new schools. The first enjoys broad public support;
it's the second that made DeVos into a villain in the eyes of public school advocates, who argue she
would deplete their classrooms and drain their resources to educate those who remain. "Even the
people who believe in charter schools and other private alternatives overwhelmingly believe that you
don't take from one, in a Robin Hood approach, to give to another," Randi Weingarten, president of the
American Federation of Teachers, tells me. "Former secretaries of education—even those who believed
in charters and vouchers and the kind of rhetoric and ideology that DeVos subscribes to—there's one
huge difference: They actually believed in public schools."
DeVos may have been Trump's most controversial Cabinet nominee—the first in American history to
require a tiebreaking confirmation vote cast by the vice president. Yet she runs the administration's
smallest and arguably least potent federal department; DeVos does not enforce America's laws like
Attorney General Jeff Sessions, or direct its international relations like Secretary of State Rex Tillerson.

And after nine months in office, it has become apparent to the education secretary that she has limited
power to transform the nation's schools. When it comes to the most contentious debates surrounding
America's K-12 system—vouchers, standards, incentives, tests—DeVos had more tangible influence as
a private citizen in Michigan than she does now in Washington.
Public schools receive little of their funding from the feds —roughly 9.1 percent in the 2015-16 school
year, according to the National Education Association—giving Washington minimal leverage over states
and localities. The 2015 Every Student Succeeds Act (ESSA), seen as a bipartisan rebuke to the
perceived overreach of both George W. Bush and Barack Obama, further decentralized much of K-12
decision-making to an unprecedented degree. It's true that the secretary has more autonomy when it
comes to higher education: Student loans and regulatory guidance, among other things, are within her
purview. But this is not where DeVos has focused her decades of advocacy work—nor was it the focus
of the entrenched resistance warning of her plans to decimate the nation's public schools.
"It's ironic that she emerged as the Cabinet nominee to draw the strongest and most visceral
opposition, given the constraints on the ability of any secretary of education to effect dramatic change in
American education," says Martin West, an associate professor at the Harvard Graduate School of
Education who served as Mitt Romney's top education adviser in 2012. "Those constraints are greater
now than ever given the restrictions on the secretary's authority that were built into ESSA."

The bureaucracy is much more formidable and difficult than I had anticipated—and I expected it to be
difficult."

This scaled-down role happens to square with DeVos' small-government worldview. "President Trump
and I know our jobs," she told a Republican conference on Mackinac Island, Michigan, one week after
visiting Kansas City Academy. "It's to get out of the way." But she clearly had more ambitious aims
when taking the job—and has grown frustrated at her inability to achieve them. In several interviews this
fall with Politico Magazine, DeVos repeatedly returns to the word "bureaucracy": how it smothers
creativity, blocks innovation, slows change to a glacial pace. When I ask what has surprised her most
about the job, DeVos does not hesitate. "The bureaucracy is much more formidable and difficult than I
had anticipated—and I expected it to be difficult," she says. "It's even worse. And you know, in talking to
a lot of the great career staff, it's like everybody nods their heads when you talk about this ... yet it
seems like everyone is powerless to do anything about it."
Everyone except for her. DeVos is currently undertaking an administration-mandated review of the
department, from the top down, hunting for inefficiency and excess. From what she has seen so far,
DeVos tells me she will recommend a "significantly lighter footprint." This hints at what some career
employees fear: that the new secretary wants to eliminate entire offices within the department, which
would both lighten her bureaucratic burden and free up resources for lawmakers to potentially redirect
toward her ultimate objective: expanding school choice. For now she has taken a narrower tack, rolling
back Obama-era regulations governing higher ed and using her megaphone to preach the gospel of
free-market education. Accomplishing any version of her life's mission—disrupting the K-12 system—
hinges on whether she can persuade Congress to alter its model for funding education policy
nationwide. And in her first try, earlier this year, she failed.
If there's one thing DeVos has learned so far, it's that getting your way in Washington requires time,
patience and government savvy—three things she does not have. Armed with ideas, and having
transitioned from successful outsider to struggling insider—becoming Public Enemy No. 2 in the
process—Betsy DeVos is still capable of shaking up American education. But not to the extent she or
her enemies once imagined.

***

The corner office on the Department of Education's seventh floor is a sterile, placid space, with charcoal
-colored carpet and fluorescent lighting. The towering bookcases lining the rear walls are nearly empty,
save for a few scattered trinkets. Facing them from across the room sits DeVos at her espresso-finished
desk, her binder and a small stack of documents neatly organized, as she writes thank-you notes to
people she met on last week's tour. She sips from a white carton that reads, "BOXED WATER IS
BETTER," explaining that the packaging is more environmentally friendly than plastic—and, upon
further questioning, sheepishly admitting that her family actually owns the company.
The suite has one redeeming value: Its wall of northern-facing windows boasts a breathtaking view of
the Capitol. In our conversation, one of few lengthy interviews she has given since coming to
Washington, DeVos jokes about staring longingly through the glass at the building where real power
exists. This represents a glint of charm from someone who admits to being painfully introverted—and
whose ivory tower existence has become even more cloistered since she joined Trump's administration.
After DeVos was physically blocked from entering a D.C. public school in February and "shoved" by a
demonstrator, she tells me, the U.S. Marshals Service concluded that her threat assessment, in person
and online, warranted special protection (to the tune of millions of dollars). That the target is a woman
who speaks in such soft tones that listeners find themselves leaning forward says as much about the
polarization of Trump's America as it does the divisiveness of DeVos.
People who know her, and who shudder at the cartooning of DeVos as the Cruella de Vil of Trump's
Cabinet, like to say that she got involved in education "for the right reasons." That meant, three
decades ago, doing something about the fact that her son could afford to escape the local public
schools near Grand Rapids—and poor kids could not. What ensued, to the chagrin of her ever-growing
group of detractors, was a religiously infused journey to reimagine the relationship between
government, parents, teachers and schools.
She herself hailed from a wealthy west Michigan family—her brother is Blackwater founder Erik Prince
—but her resources and influence owed to marrying into the billionaire DeVos dynasty, co-owners of
the Amway Corporation. Her political power came steadily, first through large donations and later by
direct involvement, including her ascent to the chairmanship of Michigan's Republican Party. This
combination of financial muscle and partisan ambition, of course, prompted questions of whether
DeVos had purchased herself a Cabinet position. She rolls her eyes at this accusation. For one thing,
she was a John Kasich delegate at the 2016 Republican National Convention. More importantly, DeVos
insists, she had never thought about the job—that is, until a text message arrived from her old friend
Jeb Bush.
It was Bush who, in the days after Trump's stunning victory, asked DeVos whether she had considered
serving as education secretary—and who then contacted Vice President-Elect Mike Pence to
recommend her for the job. "He was really the only person I knew in the transition. He was the best
person, because he was running it," Bush tells me, chuckling. The two ex-governors were on the same
page: Bush had worked closely alongside DeVos to advance school-choice initiatives in Florida, and
Pence forged a similar alliance with her in Indiana. "He made it clear that he was already thinking about
Betsy, too," Bush says.
DeVos soon found herself preparing for Senate testimony. No stranger to party-line conflict, she was
nevertheless taken aback at how intense the process became. Teachers unions remain the most
organized cell of the Democratic coalition, but much of the outcry over her performance was organic
and owed to self-inflicted wounds: showing no understanding of the Individuals with Disabilities
Education Act; fumbling straightforward questions about accountability, proficiency and growth; citing
grizzly bears in Wyoming as the reason some schools should be free to keep guns on premises.

I think I was undercoached," DeVos says of her hearings. "In hindsight, I wish I had a whole lot more
information."

In retrospect, DeVos tells me, she blames the transition team for its handling of her confirmation. "I think
I was undercoached," she says. "The transition group was very circumspect about how much
information they gave me about then-current policy and ... it was in their view a balance between being
prepared for a confirmation hearing and not having well-formed opinions on what should or shouldn't
change, so as not to get caught in a confirmation hearing making commitments that then I wouldn't want
to or be able to keep. And in hindsight, I wish I had a whole lot more information."
She also flashes irritation recalling how she wasn't permitted to do any interviews of her own, not even
"Good Morning America" or a similarly friendly venue from which to defend herself. "During the
confirmation process, I wasn't able to talk with the media at all. I wasn't able to express anything from
my perspective," she says. "So it gave weeks and weeks of open shots for my opponents to take."
Of course, these things were interrelated: DeVos' manifest lack of knowledge about the department's
portfolio spawned negative news coverage. After two Republican senators defected, it took Pence's
historic vote to confirm her. (She keeps a framed replica of that Senate roll-call record in her office.) The
"weeks and weeks of open shots" put DeVos at a deficit entering the Education Department. And
despite her best efforts to learn the culture and gain acceptance—she walked every floor of the
department's D.C. buildings her first day and greeted every employee she could find—DeVos today
seems to be treading water.
She has yet to fill senior staff positions, and it's widely known that numerous prominent Republicans
having turned down offers. She has struggled to acclimate to the proverbial big ship that turns slowly.
Perhaps most significant, she failed to persuade the committees of jurisdiction in Congress to approve
her and the department's budget request, which would have slashed funding to other initiatives in the
name of expanding DeVos' pet cause, school choice. It amounted to an embarrassing repudiation of a
president and a secretary in their first year, when there is traditionally the most political capital to spend
—especially considering Republicans control both the House and Senate.
When I ask about the lack of school-choice funding, DeVos tries to downplay her disappointment. "Well,
let's keep in mind that this is only the first budget cycle," she says. "There are other budget cycles."
That much is true, but it won't get any easier going forward. And taken together with other setbacks,
people I spoke with across the ideological spectrum said the budget defeat was illustrative of a
secretary getting more than she bargained for.
"She can talk about bureaucracy and how constraining it is for her, but a Republican-controlled
Congress rejected her budget proposals. She can't fill her senior staff slots. Morale is terrible at the
department," says Thomas Toch, the director of FutureEd, an independent education think tank at
Georgetown's McCord School of Public Policy. "And I'll tell you, in Washington education circles, the
conversation is already about the post-DeVos landscape, because the assumption is she won't stay
long. And for my money, I don't think it would be a bad thing if she left. I think she's been probably one
of the most ineffective people to ever hold the job."
That assessment was somewhat harsher than those I heard from a handful of department employees.
They were startled by DeVos' nomination and remain uninspired by her command of internal processes.
Yet the response to most questions about the department's vitality is a collective shrug—the implication
being that DeVos has realized she can only do so much, and has shown neither the appetite nor the
ability to do more.

***
Some years ago, DeVos was mugged while sightseeing in Barcelona. A man ran into her and grabbed
onto her expensive handbag—but DeVos refused to let go. She held onto the handle while he began to
run away, which sent her flying through the air and resulted in a serious knee injury that required
surgery. She tells me this story not as a political metaphor—we were simply comparing notes on knee
problems—but it's oddly appropriate. DeVos is a billionaire and could afford another handbag. There

was no reason to risk her safety. But that wasn't the point: She wasn't going to give in. The same
dynamic was visible during her first week on the job, when DeVos was physically prevented from
entering the public school in D.C. "We got back in the car and the security detail said, 'Ma'am, I don't
think we should go back there,'" Devos recalls. "I said, 'No, we are going back. They are not going to
win.'" She pauses, and her voice, for the only time in our conversations, flickers with emotion. "I was so
angry."
DeVos did go back. And she did enter the school.
Anyone betting against DeVos serving all four years of Trump's first term—which, she tells me, she
plans to do—is underestimating the sense of duty and moral righteousness deeply embedded in
someone who could be doing just about anything else right now. "She's not somebody who ever
needed to do politics or needed to be involved in education," John Engler, Michigan's former governor,
told me on Mackinac Island. He has witnessed firsthand the indefatigability of DeVos: In 2000, when
Engler was governor and DeVos ran the state party, they split on the question of pursuing a ballot
measure that November authorizing public funds for private schools. When Engler overruled DeVos,
saying the timing was poor, she quit in protest and financed the voucher campaign herself. (It failed in
lopsided fashion.)
This time around, instead of planning her exit strategy, DeVos appears to be hunkering down and
mapping out where she can maximize her impact.
On the K-12 front, her school-choice crusade is being downsized to what can fairly be described as a
cheerleading campaign. With little actual policymaking power, DeVos has decided she can be most
effective traveling the country and encouraging states and localities to do that which Washington cannot
(and, in her view, should not) make them do. "The opportunity of talking from a bully pulpit about what
needs to happen—rethinking school, innovation, creativity, entrepreneurial activity around education,
those kinds of things—can have a much broader and longer impact, I think, than a lot of machination
within a bureaucracy," DeVos says.
This was the point of her recent tour. At several stops, she was asked whether her visit was to gather
information for policymaking. It wasn't. While past education secretaries tended to visit a wide range of
schools, DeVos has been intent on showcasing primarily those that reflect her priorities: unique,
adaptive programs that break from the rigid norms of public education. It could be argued that she had
greater impact promoting these ideas as a private citizen, wielding the millions of dollars she pumped
into school-choice initiatives. But there were no media crews showing up at charter schools with DeVos
until nine months ago; no front-page news stories or protests to greet her arrival. She now has a
household name—which, ironically, the contentious confirmation process bestowed on her—and plans
to weaponize it.
This, unsurprisingly, doesn't go over well with her adversaries. When we stopped in at Nelson Mandela
Elementary School in Omaha, Nebraska—a remarkable private school for low-income children,
kindergarten through third grade, all of whom play the violin and march silently between morning
classes—DeVos held a roundtable with educators. There were officials from Nelson Mandela, but also
from the Omaha Public Schools. Its superintendent, Mark Evans, told me he is happy to work closely
with Nelson Mandela because Nebraska is one of seven states that does not allow charters —meaning
public and private schools aren't competing for funding. That wasn't the case at his previous post in
Missouri, he said, where "the best kids" fled for alternative schools and left public education in the
Kansas City area underfunded. At the end of the roundtable, Evans made a show of giving DeVos a
shirt reading: "I ??? Public Schools."
DeVos is clearly bothered by the perception that she's out to abolish public education in America,
mentioning multiple times that it's the biggest misconception about her. "I mean, nothing could be
further from the truth," she says. "Public schools are great. Great public schools are really great. But no
school is as great as it can be."

Allies point to her surprisingly terse speech to a charter-school conference earlier this year in which she
warned that complacency, which she believes has long plagued public schools, was rearing its head in
charters as well—and would not be tolerated. The point, they say, is that DeVos has heard the criticism
and is determined to champion good schools and chew out bad schools, whether public or private. So
far, she has done lots of the former and little of the latter. When DeVos trades in photo ops at
phenomenal schools for tough-love discussions at failing ones, the mob of reporters and protesters will
get bigger—and so will her bully pulpit.

***
For all the lack of authority to remake K-12, the education secretary enjoys significant leverage in
American higher education. This has resulted in some predictable swings in policy based on the politics
of the administration in power, and in DeVos' case that has meant undoing much of what Obama's
secretaries did.
Already since taking office, DeVos' department has deregulated the for-profit college industry that was
targeted by Obama for its abuses and lack of accountability; revised the rule for defrauded students to
gain loan forgiveness; attempted to consolidate all student loans under one servicing company, a plan
she later abandoned; and, most notably, rescinded the Obama-era guidance on Title IX as it pertained
to sexual assault cases on campus.
To DeVos and her counterparts at other agencies, Obama's overreach offers easy early victories that
align with Trump's anti-regulatory zeal and a laissez-faire approach to government. To opponents, it
speaks to the administration's lack of constructive goals. "It's hard watching someone whose only vision
is undoing everything we did for eight years," says Matt Lehrich, an Obama appointee to the
department who served under secretaries Arne Duncan and John King.

It's hard watching someone whose only vision is undoing everything we did for eight years."

DeVos' legacy as secretary, however, might not be that simple. Against a backdrop of attacks on her
ability to do the job, there has been a general consensus that she has demonstrated a studied and
evenhanded approach to the Title IX guidance. When she announced in September that her
department would write new rules for how colleges should arbitrate sexual assault cases, she was
predictably bludgeoned by some on the left. But there had long been growing concern in academic and
legal circles about the Obama policy instructing colleges to weigh the "preponderance of the evidence"
in determining the guilt of the accused (meaning, a student could be expelled if 51 percent of the
evidence suggested he or she was guilty). The hearings that resulted on campuses often ignored due
process; schools could deny the accused a lawyer and forbid him or her from cross-examining the
complainant or witnesses, among other restrictions. For these reasons, amid some hysterical
responses, DeVos received plaudits from unusual places: The Washington Post editorialized that her
approach was "right on target"; liberal writers showered her with credit-where-it's-due plaudits in Slate,
the New Yorker and the Chronicle of Higher Education.
The trick for fair-minded observers will be distinguishing between not just what DeVos gets right and
gets wrong, but what she is and is not responsible for. For one thing, she isn't unique in facing fierce
opposition on the job; the same teachers unions that despise her tried to run Duncan out of town, too,
and objected to King as his replacement. She was also blamed for the Trump administration's decision
to reverse Obama's guidance to public schools on transgender bathroom usage. But that decision was
made by Attorney General Jeff Sessions—who had jurisdiction on the matter—and one, according to
people close to DeVos, she vehemently disagreed with. "I didn't feel the timing was appropriate," she
tells me, measuring her words, in her first public break with the administration.
This sort of nuance has been swept away by the passion of education debates and, more broadly, the

frenzied nature of the Trump news cycle. But if the education of Betsy DeVos has been discovering the
relative limits of her authority on the job, the American people, if they study her closely, might find
themselves learning a similar lesson.
"There were some students who said, 'We shouldn't let her in,' and there was some education to do on
our end," Gallagher, the Kansas City Academy principal, told me after DeVos' visit. "It's like, 'Guys, the
Department of Education on the federal level is not the beast you imagined it to be.'" Gallagher glanced
toward his kids and told me of a classroom discussion earlier this year. "Our students were very upset
about the transgender bathroom reversal. And I had to have a conversation, 'Guys, it actually wasn't the
Department of Education. That's the Department of Justice,'" he said. "'I understand your anger. I'm with
you. But she didn't do that. So let's try to be responsible about what we're attributing to her and what
we're not.'"
To view online click here.
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THIS MEANS WAR: Drawing their battle lines with indelible marker this afternoon, Democratic leaders
have clearly called out President Donald Trump as the enemy of any agreement that would keep the
government running.
In blowing off the "Big Four" field trip to the White House today, House Minority Leader Nancy Pelosi
and Senate Democratic Leader Chuck Schumer said it's fruitless to attempt to negotiate with POTUS
after his incendiary tweet this morning. After all, they noted, this is the same guy who called for "a good
shutdown" back in May. "As long as he remains a destructive force, it would be a waste of everyone's
time," Schumer told reporters this afternoon, noting that Democrats still hold leverage as their votes are
needed to ultimately clear a fiscal 2018 deal. "If they could have passed this without our votes, they
probably could have done it a long time ago."
Back atcha: But GOP leaders suggest it's Pelosi and Schumer who are really jonesing for a funding
lapse by pulling a spending stunt that threatens to derail a year-end deal before it has even been struck.
"It's hard to talk about keeping the government open when the Democrats take themselves out of the
picture," Sen. John Cornyn (R-Texas) told reporters this afternoon. In their joint rebuttal, House Speaker
Paul Ryan and Senate Majority Leader Mitch McConnell accused Democrats of "putting government
operations, particularly resources for our men and women on the battlefield, at great risk by pulling
these antics." And from 1600 Pennsylvania Ave., White House press secretary Sarah Huckabee
Sanders said the president encourages Democrats to "put aside their pettiness, stop the political
grandstanding, show up and get to work."
Between the lines: As much as the high-drama exchange seems to be an end-all, POTUS' social media
habits might not change the course of legislative history this time. Notably, Pelosi and Schumer didn't
lay down any ultimatums in their cancellation notice or even mention policy demands like a solution for
young immigrants who are set to lose DACA protections. Instead — deriding the White House confab
as a "show meeting that won't result in an agreement" — the Democratic leaders said they're still
interested in striking a deal with their GOP colleagues in Congress.
GOOD TUESDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and
sferris@politico.com (@sarahnferris).
WOMEN RULE WEEK! POLITICO is partnering with women-led businesses in the D.C. metro area to
offer a full week of exclusive perks in conjunction with the fifth annual Women Rule Summit. Join the
fun at participating businesses during Women Rule Week (Nov. 27 to Dec. 1) for exclusive deals. Tweet
five times using #WomenRule for a chance to win two free tickets to the Dec. 5 summit.
Doc(s) of the day:

— The Environmental Defense Fund released a report slamming the Senate Appropriations
Committee's Interior-EPA draft bill for gutting safety programs.
— Sen. James Lankford (R-Okla.) this week released his third annual "Federal Fumbles" report,
documenting 100 instances of what he calls wasteful government spending.
#DailyBudgetFact — The three states with the most volatile tax revenue — Alaska, North Dakota and
Wyoming — also have the largest financial reserves to run government operations, according to Pew
Research.
Playbook Interview with Marco Rubio — Join POLITICO Playbook co-authors Anna Palmer and Jake
Sherman for a Playbook interview with Sen. Marco Rubio (R-Fla.) on end-of-year Senate priorities,
policy, politics and the news of the day. Nov. 29 — Doors open 8:00 a.m. — The Liaison Capitol Hill.
RSVP: here.
TAX
AWAITING DYNAMIC SCORE: The Joint Committee on Taxation could release its "dynamic scoring"
analysis of Senate Republicans' tax plan as soon as Wednesday, Brian Faler reports. JCT's chief said
that eagerly awaited estimate could come "late" tomorrow, but that's no guarantee.
RISKED IT: The Senate Budget Committee approved fiscal 2018 reconciliation language this afternoon,
advancing the chamber's tax reform bill. As Sarah reports, the panel clinched the 12 Republican votes
needed to send the measure to the floor, despite uncertainty this week about whether Sens. Ron
Johnson (R-Wis.) and Bob Corker (R-Tenn.) would sink the committee effort over concerns with the tax
plan.
Hubbub abounds: The Capitol Police physically dragged protesters from the room after chants of "kill
the bill, don't kill us" interrupted proceedings and drowned out the sound of the roll call votes.
Trigger happy: Corker said he expects a plan from the White House today on a potential "trigger" that
would change tax rates if economic growth falls short of what's needed to offset the cost of the plan,
Toby Eckert reports. Also on the fence, Johnson and Sen. Steve Daines (R-Mont.) have been hoping
for a bigger tax break for pass-through businesses. Brian lays out all you need to know about that.
IMMIGRATION
DRAWING THE LINE: Rep. Carlos Curbelo (R-Fla.) today became the first Republican to rule out
support for a long-term spending bill without a "permanent solution" for those who stand to lose
protected status under the Deferred Acton for Childhood Arrivals program Trump has decided to roll
back. "I will not support any appropriations bill that funds the government beyond Dec. 31 unless we get
this DACA issue resolved," Curbelo announced at an immigration summit. The Florida moderate is
running for reelection in a highly competitive district next year.
Keep it clean: Meanwhile, immigrant advocates urged congressional leaders today to pass a clean
DREAM Act, S. 1615 (115), Ted Hesson reports.
CFPB
STILL A STANDOFF: The leadership battle within the Consumer Financial Protection Bureau continues
today with a second court hearing, Lorraine Woellert reports. U.S. District Judge Timothy Kelly, a Trump
appointee, waited Monday to weigh in on whether the true heir to the CFPB chair is OMB Director Mick
Mulvaney or Leandra English, Louis Nelson reports. English, the hand-picked successor of Richard
Cordray, had filed a temporary restraining order against a Mulvaney takeover, Lorraine explains.

Getting to work: Ignoring the legal drama, Mulvaney has already imposed a temporary hiring and
regulations freeze at the agency, Andrew Restuccia reports. Trump press secretary Sanders added that
Mulvaney "has the full cooperation of the staff," per Cristiano Lima.
DISASTER RELIEF
REBUILDING, THE SANDERS WAY: Sen. Bernie Sanders (I-Vt.) unveiled a $146 billion plan today to
help rebuild Puerto Rico and the U.S. Virgin Islands. The bill would achieve many longstanding
Democratic goals for the Caribbean territories, like eliminating Puerto Rico's roughly $70 billion in
outstanding debt and scrapping the federal "cap" on Medicaid funding. Sanders' bill — though unlikely
to ever become law — would also make major cash infusions into education, transportation, health and
environmental programs. The senator's office did not respond to a request about the total cost of the
legislation.
FEELING SHORTCHANGED: Sen. John Cornyn (R-Texas), the Senate's No. 2 Republican, hinted to
reporters on Monday that he's still pushing for a bigger funding figure for Hurricane Harvey recovery.
"They basically are trying to lowball the governor's request in a way that is totally inadequate," Cornyn
said of the White House's disaster relief proposal this month. Texas officials have sought $61 billion
from the federal government to help rebuild in and around Houston, but the White House's most recent
request included just $44 billion for all storm-stricken regions.
HEALTH CARE
CR COAT TAILS: Further clogging the to-do queue, congressional leaders still have a slew of health
care-related issues they hope to handle in December. As Adam Cancryn and Rachana Pradhan
explain, the impending continuing resolution and any follow-on spending package could give legislators
two shots at pushing through crucial health care legislation, starting with a long-delayed extension of
federal funding for the Children's Health Insurance Program.
Also unresolved: The hospital lobby is hoping for a delay to planned payment cuts to safety net
hospitals and is trying to build momentum for a House bill that would halt the Trump administration's
gutting of the 340B drug discount program. Medicare programs serving poor and rural communities are
also set to expire unless Congress extends them in the budget deal. And industry groups are renewing
the push to eliminate some of Obamacare's most unpopular provisions, such as the Independent
Payment Advisory Board and taxes on medical devices and health insurance.
Fair warning: Colorado is the latest state to tell CHIP enrollees to start researching other coverage
options since Congress has yet to extend federal funding for the program. Rachana reports that the
state's Medicaid agency sent notices this week, with plans to formally notify enrollees that their
coverage will be terminated at the end of January if funds aren't renewed by late December.
EDUCATION
HIGHER ED MEETS AMAZON.COM: Education Secretary Betsy DeVos today laid out an ambitious
vision for federal student aid programs with a customer experience she says will "rival Amazon." Those
plans include a new mobile app for aid applications, as well as new payment methods for student loan
borrowers, Michael Stratford reports from Orlando. DeVos also promised a more cost-effective process
overall, but details of that effort remain scarce.
EARMARKS
— Trump is continuing the war on drugs that kept me addicted. POLITICO Magazine.
— Big contracts, no storm tarps for Puerto Rico. Associated Press.
— Welfare programs appear safe from Trump's cuts, for now. Governing magazine.

— Tillerson's redesign chief quits after three months. Bloomberg.
— How much has been raised for Harvey relief and how it's being spent. Texas Tribune.
— House bill would boost transit security funding, hire more local officers. POLITICO Pro.
WE'RE COUNTING: 11 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
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Schumer, Pelosi cancel meeting with Trump after Twitter attack Back
By Elana Schor and Seung Min Kim | 11/28/2017 11:39 AM EDT
House and Senate Democratic leaders on Tuesday abruptly withdrew from a scheduled White House
meeting about averting a government shutdown after President Donald Trump publicly slammed them
and cast doubt on the negotiations.
Trump tweeted early Tuesday that House Minority Leader Nancy Pelosi (D-Calif.) and Senate Minority
Leader Chuck Schumer (D-N.Y.) "want illegal immigrants flooding into our Country unchecked, are
weak on Crime and want to substantially RAISE Taxes," adding, "I don't see a deal!"
Pelosi and Schumer responded by canceling their plans to meet with Trump and GOP leaders to
discuss a deal to keep the government open, raising the prospects of a shutdown as government
funding expires next week.
"Given that the president doesn't see a deal between Democrats and the White House, we believe the
best path forward is to continue negotiating with our Republican counterparts in Congress instead,"
Pelosi and Schumer said in a joint statement.
"If the President, who already said earlier this year that 'our country needs a good shutdown,' isn't
interested in addressing the difficult year end agenda, we'll work with those Republicans who are, as we
did in April," the Democratic leaders continued. "We look forward to continuing to work in good faith, as
we have been for the last month, with our Republican colleagues in Congress to do just that."
Schumer and Pelosi said they asked Senate Majority Leader Mitch McConnell (R-Ky.) and House
Speaker Paul Ryan (R-Wis.) to meet Tuesday afternoon instead, a request the GOP leaders rebuffed.
"Democrats are putting government operations, particularly resources for our men and women on the
battlefield, at great risk by pulling these antics," McConnell and Ryan said in a statement. "There is a
meeting at the White House this afternoon, and if Democrats want to reach an agreement, they will be
there."
White House Press Secretary Sarah Huckabee Sanders also said the meeting will proceed regardless.
"The President's invitation to the Democrat leaders still stands and he encourages them to put aside
their pettiness, stop the political grandstanding, show up and get to work," she said in a statement.
Schumer and Pelosi's pullout from the White House meeting ratchets up tensions with a president who
in September appeared to revel in positive news coverage of a three-month deal he reached with

Democrats to keep the government open. Trump harkened back to that earlier, brief period of friendlier
relations with the duo by calling them "Chuck and Nancy" in his Twitter attack early Tuesday, only to
declare that this time a deal was unlikely.
Congressional Republicans are expected to advance a short-term patch ahead of the Dec. 8 expiration
of government funding in order to give appropriators more time to hash out a broader spending deal.
Before Pelosi and Schumer backed out of the meeting, Senate Majority Whip John Cornyn (R-Texas)
pointedly declined to endorse Trump's comments on Twitter.
"The president speaks for himself," Cornyn told reporters.
Even so, Trump's move to draw a hard line on immigration promises to embolden conservatives who
want to see funding for his long-promised border wall. Democrats, for their part, are pushing to approve
relief for the young undocumented immigrants known as Dreamers before the end of the year — an
issue that the GOP wants to consider separately from a spending deal.
While Democrats stress that they still want to work with McConnell and Ryan, the two parties are still far
apart on an agreement to disperse domestic and defense spending for the coming year.
House Minority Whip Steny Hoyer (D-Md.) also endorsed Pelosi and Schumer's decision on Tuesday,
flashing a thumbs-up to reporters. After seeing Trump's Tuesday morning tweet, Hoyer said, he
thought: "Mr. President, you're on your own."
Kyle Cheney contributed to this report.
To view online click here.

Back
JCT: Dynamic analysis of GOP tax plan could be ready Wednesday Back
By Brian Faler | 11/28/2017 02:07 PM EDT
An eagerly awaited official "dynamic scoring" analysis of Senate Republicans' tax-rewrite plans could be
available as soon as Wednesday.
The head of the Joint Committee on Taxation said the nonpartisan agency hopes to have a report on
the plan's likely impact on the economy available by "late" Wednesday, although he said that isn't
guaranteed.
"When we produce these estimates, we subject them to a number of quality checks before releasing
them, and cannot guarantee a specific release time until we have completed that process," JCT Chief
Tom Barthold wrote to Sen. Ron Wyden, the top Democrat on the tax-writing Finance Committee, in a
letter reviewed by POLITICO.
"Our optimistic estimate for completion of this analysis is late Wednesday," Barthold said.
Republicans have made bold claims about the degree to which their plan will boost the economy,
arguing it won't actually cost $1.5 trillion — despite its official price tag — because it will produce so
much growth that it will throw off enough surplus revenue to cover that cost.
It's particularly important to Sen. Bob Corker (R-Tenn.) who has said he won't support any tax plan that
adds to the deficit, once dynamic scoring and other accounting adjustments are taken into
consideration.

Republicans can only afford to lose two votes in the Senate, and Ron Johnson (R-Wis.) and Steve
Daines (R-Mont.) are already balking at the tax proposal because they say it doesn't cut taxes enough
on so-called pass-through businesses.
Many experts suspect Republicans will be disappointed by the analysis, because JCT tends to see tax
cuts having mixed effects on the economy. While they see lower rates boosting growth, the office also
believes increasing government debt can push up interest rates, creating a drag on the economy.
Republicans are only using dynamic analysis on an informational basis, not as a way to make the
official numbers behind their plan work. That's partly because they ran into obscure procedural
questions with the Senate's parliamentarian about using dynamic scoring as part of the reconciliation
process they're using to push legislation through the chamber over Democrats' objections.
In a workaround, Republicans said they agreed to cut taxes by a total of $1.5 trillion because they
believe that's how much extra revenue dynamic scoring would have generated were they able to use it.
House Republicans voted on their draft of the tax-rewrite plan before an official dynamic analysis was
ready.
If JCT disappoints Republicans with its forecast, many suspect lawmakers will point to competing
analyses by outside groups friendly to their goals for the code.
To view online click here.

Back
Senate budget panel votes to send GOP tax bill to floor Back
By Sarah Ferris | 11/28/2017 03:21 PM EDT
The Senate Budget Committee this afternoon advanced the GOP's tax reform bill with no debate,
setting up a full floor vote by week's end.
Lawmakers voted 12-11, along party lines, to send the bill to the Senate floor. GOP Sens. Ron Johnson
(R-Wis.) and Bob Corker (R-Tenn.), who had both voiced complaints about the bill, both supported it.
The vote — which had been uncertain earlier in the day — became more dramatic after Capitol Police
were forced to escort protesters out of the room. Chants of "kill the bill, don't kill us" repeatedly
disrupted the panel's proceedings and made most senators' roll call votes nearly inaudible.
Several protesters were physically dragged from the room, holding up the vote for several minutes. "If
this continues, I will close out the meeting," Senate Budget Chairman Mike Enzi (R-Wyo.) warned.
The Senate budget panel was required to greenlight the tax bill because Republicans are planning to
pass the bill on the floor through a budget process known as reconciliation.
Under those procedural rules, Senate Budget could not substantially change the legislation before it
heads for a full floor vote. "Our work today is a ministerial nature," Enzi said.
To view online click here.

Back

Corker expects tax 'trigger' proposal from White House today Back
By Toby Eckert | 11/28/2017 10:18 AM EDT
Sen. Bob Corker said that the White House would make a proposal today on a potential "trigger" that
would tie tax cuts to economic growth as part of tax reform.
"We're getting a proposal this morning from the White House on this," the Tennessee Republican said
in an interview on CNBC.
Corker and other deficit hawks are discussing a trigger that would potentially change tax rates if
economic growth falls short of what's needed to offset the cost of the tax overhaul.
The mechanism could be devised in a way that preserves the certainty businesses want in the tax code,
Corker said.
"There shouldn't be alarms in the business world about this," he said.
Asked about the potential effect on individual taxpayers, he said: "Just let it play out. I don't think
anybody's gonna feel like this is draconian."
Corker's comments came ahead of a crucial vote the Senate Budget Committee has planned for today
to prepare tax legislation for a floor vote. Republicans have only a one-vote majority on the panel and
Corker — along with another GOP holdout on the bill, Ron Johnson of Wisconsin — are members.
Johnson is demanding lower taxes on pass-through businesses.
WHAT'S NEXT: The Senate Budget Committee is scheduled to meet at 2:30 p.m.
To view online click here.

Back
What you need to know about the Senate's pass-through tax debate Back
By Brian Faler | 11/28/2017 12:52 PM EDT
How to tax a class of businesses known as pass-throughs is quickly shaping up to be one of the
knottiest issues facing Republicans now trying to shuttle a sweeping tax code rewrite through the
Senate.
Sen. Ron Johnson (R-Wis.) and Steve Daines (R-Mont.) are threatening to oppose the plan — and
Republican leaders can only afford to lose two votes — because they say it doesn't cut taxes deeply
enough for those businesses. They worry corporations will see a far bigger tax cut, putting passthroughs at a competitive disadvantage.
The dispute is bringing the once obscure issue to the fore. Here's what you need to know about the
unfolding debate.
So what's a pass-through? Pass-throughs are basically all the businesses that aren't corporations.
There are millions of them, and they include everything from law firms to hedge funds to your
neighborhood dry cleaner. They include sole proprietorships (where one person owns a business),
partnerships (joint ventures between at least two people) and limited liability companies and S
corporations (both of which combine elements of corporations and partnerships).

They're called pass-throughs because their income passes through to the owners' individual tax returns,
where it's taxed at ordinary income tax rates, rather than being filed on a separate business return like a
corporation. Currently, pass-throughs pay taxes topping out at 39.6 percent while corporations pay 35
percent.
Why do Republicans want to cut their taxes? The short answer is because they're cutting taxes on
corporations. The corporate rate is one of the few U.S. taxes that is high by international standards —
even higher than France's — and it hasn't been cut in 30 years. It's what Republicans really want to cut,
but they don't want to look like they're helping big businesses while forgetting their local hardware store,
so they're reducing taxes on pass-throughs as well.
How? The House would cut the tax rate on pass-throughs to 25 percent. If they do that though, while
leaving the top individual income tax rate at 39.6 percent, they will create a big incentive for rich people
to construe themselves as pass-throughs in order to qualify for the lower rate.
For instance, someone could set up an S corporation and have their employer contract with them,
instead of hiring them directly. That would enable them to characterize at least some of their earnings
as business profits, rather than wages, so it's eligible for the lower pass-through rate.
The House aims to head that off by declaring that 30 percent of pass-through owners' income will be
eligible for the pass-through rate, while the rest is subject to ordinary income taxes.
The Senate takes a very different approach. It would continue taxing pass-throughs at ordinary income
tax rates but give them up to a 17.4 percent deduction for qualified pass-through income.
It tries to prevent rich people from gaming that by requiring people claiming the deduction to pay wages
to someone else, and also by declaring those in certain industries ineligible for the break. It waives
those requirements for people earning less than $500,000.
OK. Why such different approaches? It is one of the biggest differences between the House and Senate
tax plans. Senate Republicans say the House plan doesn't do enough to help small businesses.
Remember the House plan cuts the pass-through rate to 25 percent. But many pass-throughs already
pay 25 percent or less — 90 percent of sole proprietorships have $100,000 or less in receipts — so
they wouldn't benefit from the House's reduced rate.
Many pass-throughs also object to the House's 70-30 split between which money gets the special low
rate and what doesn't. What if there's an aging patriarch of a small business, who started the company
and continues to own it, but doesn't do much anymore to run the company? Is 70 percent of his
earnings really from wages?
Under the Senate plan, it doesn't matter how much you make — everyone can get up to a 17.4 percent
deduction. It also has much looser guardrails to prevent gamesmanship, which pleases pass-throughs
that don't want to be inhibited from taking the lower rate but worries some experts who say it will inspire
new tax-avoidance efforts. But the Senate plan also doesn't cut taxes on pass-throughs as deeply as
the House.
So is it true, as Daines and Johnson say, that the Senate plan favors corporations over small
businesses? That depends. A 17.4 percent deduction, combined with Senate Republicans' top
individual rate of 38.5 percent, means the highest-earning pass-throughs would pay a roughly 32
percent rate assuming they can fully take advantage of the deduction.
Not everyone will qualify for the entire deduction because it's 17.4 percent of your income or half the
wages you paid, whichever is lower. So if someone had $100 in income and only paid $20 in wages,
then they'd get a $10 deduction, not $17.40.
Critics of the Senate plan say they'd pay even more because they'd lose a deduction for state and local

taxes while corporations would be allowed to continue taking that break. And unlike Republicans'
proposed corporate tax rate cut, the Senate's pass-through plan would expire after 2025, though
lawmakers predict it would ultimately be extended.
Supporters of the Senate plan would note that corporate income is generally taxed twice — once at the
company level and a second time when earnings are paid out to shareholders — so the proposal is
fairer than it appears. If a corporation made $100, they would pay $20 in corporate taxes, under the
Republican proposal. Then, when the remaining $80 is distributed to shareholders, they'd pay 23.8
percent or about $19, assuming it was paid to the wealthy. That would mean a combined tax bill of $39
on that original $100.
Daines and other skeptics respond that corporate income is taxed twice less often than it may appear,
noting that roughly three-quarters of corporate dividends are collected by tax-exempt organizations like
nonprofits and retirement funds and foreign investors.
Can they just cut taxes on pass-throughs more? They could, but GOP tax writers are constrained by
their budget, which allows them to cut taxes by only $1.5 trillion. They have roughly $60 billion they can
still spend, so they don't have a lot of room to maneuver.
Also, a disproportionate share of pass-through income, especially from partnerships, goes to the
wealthy, so increasing the 17.4 percent deduction threatens to make their plan tilted more heavily
toward the rich, and Republicans are concerned about their plan appearing to be a windfall to the wellto-do.
Daines has suggested paying for bigger tax cuts for pass-throughs by crimping corporations' ability to
take that deduction for state and local expenses, though corporations will surely oppose that.
To view online click here.

Back
Immigrant advocates push for clean DREAM Act in must-pass spending bill Back
By Ted Hesson | 11/28/2017 11:59 AM EDT
Immigrant advocates today urged congressional leaders to pass a clean DREAM Act, S. 1615 (115), to
prevent the deportations of so-called DREAMers without legal status.
Cristina Jiménez, executive director of the immigrant-youth led United We Dream, demanded the
bipartisan measure be attached to an upcoming must-pass spending bill to fund the federal
government.
The top Republican and Democratic leaders in the Senate and House were to meet with President
Donald Trump at the White House this afternoon to discuss a Dec. 8 deadline to pass a spending
measure. But the Democratic leaders said this morning that they wouldn't attend after Trump tweeted
that "I don't see a deal" and said Senate Minority Leader Chuck Schumer and House Minority Leader
Nancy Pelosi "want illegal immigrants flooding into our Country unchecked, are weak on Crime and
want to substantially RAISE taxes."
"Given that the President doesn't see a deal between Democrats and the White House," Schumer and
Pelosi said in a statement, "we believe the best path forward is to continue negotiating with our
Republican counterparts in Congress instead."
Some Democrats have pushed to package a spending bill with a solution for undocumented immigrants
covered under the Deferred Action for Childhood Arrivals program, which the Trump administration has

decided to phase out.
Jiménez said on a call with reporters today that lawmakers who back a spending measure without the
DREAM Act attached "will be voting for the deportation of DREAMers."
Marielena Hincapié, executive director of the left-leaning National Immigration Law Center, stressed
that both Republicans and Democrats back a solution for undocumented young people.
"This is an issue that spans across partisan lines," she said.
To view online click here.

Back
Judge to hold second hearing on CFPB case Back
By Lorraine Woellert | 11/28/2017 12:57 PM EDT
A second court hearing will be held today in the legal dispute over leadership of the Consumer Financial
Protection Bureau.
The hearing will be held at 4 p.m. in courtroom 11 of U.S. District Court in Washington. The case is
English v. Trump.
To view online click here.

Back
Why Democrats are to blame for consumer agency debacle Back
By Lorraine Woellert | 11/27/2017 11:45 PM EDT
President Donald Trump is likely to control the Consumer Financial Protection Bureau for years to
come. And Democrats have only themselves to blame.
Trump budget director Mick Mulvaney and Leandra English, a legacy employee of the Obama
presidency, faced off on Monday over which of them has the authority to lead the bureau amid dueling
statutes after CFPB Director Richard Cordray abruptly stepped down on Friday.
Mulvaney and English showed up for work and started directing employees, both attempting to use the
wide-ranging power that Democrats granted the director when the agency was created in 2010.
The matter ended up late Monday in the courtroom of U.S. District Judge Timothy Kelly, a Trump
appointee, with English contesting Mulvaney's right to start running the agency. That was after
Mulvaney showed up Monday morning, boxes of treats in hand — doughnut diplomacy — and took over
Cordray's vacated office. The two sent dueling memos to the staff claiming control.
But while the process plays out in court, the turmoil highlights how Democrats shunned Republican
efforts to broaden the governance of the fledgling agency from a single appointed director to a
bipartisan commission that would have included members with diverse political viewpoints.
The CFPB, a brainchild of liberal Massachusetts Sen. Elizabeth Warren, was created by the landmark
Dodd-Frank Act as an independent agency run by a presidential appointee with vast unilateral power —
and now the president making the appointment is Trump.

Kelly called the legal morass "extremely important and complicated" but gave no sign he was in a rush
to rule on the matter. Meanwhile, Warren raised her own questions about how Mulvaney can legally use
OMB resources, including staff, while performing duties as acting director of the consumer bureau.
In truth, the bureau has been mired in controversy since its creation. Warren has built a political career
railing against Wall Street. Cordray infuriated industry and inspired lawsuits. And the bureau itself is
unique, investing great power in one person with almost no accountability.
It was predictable that such a toxic mix would eventually explode. Now Democrats are facing the
consequences of their decision to protect the agency's powerful independent director. Anybody Trump
nominates to replace Cordray will have the ability to undo a lot of his work. On Monday, Mulvaney
wasted no time, imposing a regulatory and hiring freeze.
Business lobbyists weren't exactly gleeful. While they had long griped about Cordray's leadership and
were happy to see him go, they have also argued that the most important reason to replace the
bureau's director with a commission is to make transitions like these smoother.
"We're going to be right back in this predicament in five years; Republicans and Democrats are both to
blame," said Richard Hunt, president of the Consumer Bankers Association. "What we're trying to do is
stop the pendulum from swinging so far from left or right."
Andrew Pincus, a partner at Mayer Brown who served in the Clinton administration, said the dispute
over who will run the agency in the short term is pointless.
"Why do this?" said Pincus, a Democrat. "Maybe even if you were wildly successful it would give you
another couple weeks. The downside is it confirms the view of people that the CFPB structure has
problems."
"It's just hard to see the strategy that's going to ultimately help the CFPB," Pincus said.
For Democrats, there seemed to be a political strategy.
The party and its consumer allies are leveraging the Mulvaney-English conflict to elevate the watchdog
agency's status and cement its place in the psyche of Americans. Pro-CFPB demonstrations on
Monday by the National Community Reinvestment Coalition will be followed by an anti-Mulvaney rally
on Tuesday by the Progressive Change Campaign Committee.
Meanwhile, English made the rounds in Congress, meeting with Senate Minority Leader Chuck
Schumer; Sen. Sherrod Brown of Ohio, the top Democrat on the Senate Banking Committee; Warren
and others.
Even if English loses, it buys the bureau's allies some time. The CFPB showdown is upping political
pressure on Trump to nominate and confirm a permanent director to a five-year term. Until then,
however, Mulvaney can stick around, essentially lengthening the amount of time Republicans control
the agency. The goal, then, is to end the OMB director's temporary tenure as quickly as possible.
Warren on Monday called for a quick nomination and confirmation.
"It's not clear how long an interim appointment or appointments might last," she told reporters. "When
Donald Trump nominates someone to be the head of the agency, it will then come over to Congress,
and every Republican is going to have to take a close look at that and decide whether they want to go
with a director who is on the side of the banks or a director who is on the side of hard-working families."
Patrick Temple-West and Josh Gerstein contributed to this report.

To view online click here.

Back
Mulvaney imposes temporary hiring, regulations freeze on CFPB Back
By Andrew Restuccia | 11/27/2017 05:19 PM EDT
Mick Mulvaney, President Donald Trump's pick for acting director of the Consumer Financial Protection
Bureau, said Monday he has no immediate plans to dismantle the agency, but he nonetheless
implemented a temporary freeze on hiring and new regulations.
"Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely false,"
Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
He insisted that his first day at the CFPB was "extraordinarily smooth and professional" despite an
unfolding fight for control of the bureau between himself and Leandra English, who on Friday was
appointed acting director by outgoing chief Richard Cordray.
Both the hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a
separate freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its
legal and statutory deadlines.
Mulvaney, who also serves as director of the White House Office of Management and Budget, said he'll
spend three days a week at CFPB and another three days at OMB.
His first day at CFPB included a meeting with senior staff and a broader meeting with several dozen
more employees. He did not have any contact with English, he said, but he did not rule out a meeting
with her if she shows up to work.
In addition, Mulvaney said he has not taken any steps to fire English, who filed a lawsuit against him
and Trump on Sunday and asked the court to establish her authority as acting director. Mulvaney said
she had the right as a private citizen to file the suit.
Mulvaney said he expects Trump to name a permanent CFPB director "as quickly as possible." He
added that he will respect any effort by the court to prevent him from acting as director, but he said he
believes the White House is accurately interpreting the law.
The former South Carolina congressman met with Trump Monday. The president told him he "wants me
to get [the bureau] back to the point where it can protect people without trampling on capitalism,"
according to Mulvaney.
Mulvaney reiterated his longstanding criticism that the CFPB has unchecked power, but he said it's up
to Congress to change that.
"It is a completely unaccountable agency, and I think that's wrong," he said, adding later, "If the law
allowed this place not to exist, I'd sit down with the president to try to make the case that other agencies
can do this job well if not more effectively."
To view online click here.

Back
White House: 'Mulvaney has taken charge' of consumer agency Back

By Cristiano Lima | 11/27/2017 03:50 PM EDT
White House Budget Director Mick Mulvaney has "taken charge" of the Consumer Financial Protection
Bureau, press secretary Sarah Huckabee Sanders said Monday, despite competing claims to the
bureau's top job.
"Director Mulvaney has taken charge of that agency and he has the full cooperation of the staff and
appeared there this morning and things went very well," Sanders said at the White House press
briefing.
Sanders' remarks come after President Donald Trump sparked confusion over the weekend by tapping
Mulvaney to replace outgoing CFPB Director Richard Cordray after the agency chief had established
his deputy, Leandra English, as his successor.
English and Mulvaney issued dueling memos on Monday, with both claiming the agency's top role in
emails sent to staff.
The political showdown has set up a legal clash over the custodianship of the bureau.
On Monday, however, Sanders cast the matter as being "clearly" settled by law.
"I think that the legal outline shows very clearly who is in charge of that agency," she said.
Sanders also decried what she characterized as the politicization of the agency, criticizing its
management under Cordray and the Obama administration.
"We're not going to put political ambitions as our No. 1 priority," she said. "We're going to make sure
that the consumers are actually being protected, which is what the agency was created for."
English sued the Trump administration over the move on Sunday, requesting a temporary restraining
order to prevent Mulvaney's assuming the post. Mary McLeod, a lawyer for the CFPB, sided with a
Justice Department opinion over the weekend.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the memo. "I advise all bureau personnel to act consistently with the
understanding that Director Mulvaney is the acting director of the CFPB."
Sanders cited McLeod's memo in asserting Mulvaney's right to lead the bureau. "Everybody is in full
agreement," she added.

To view online click here.

Back
Congress faces year-end crunch on health care Back
By Adam Cancryn and Rachana Pradhan | 11/27/2017 01:29 PM EDT
Congress spent the entire year fighting over health care. But on everything from Obamacare to
children's health, it still doesn't have any answers — and time is running short.
Lawmakers returning to Washington are confronting a full slate of health care issues that threaten to
complicate a year-end sprint already fraught with debates over a major tax overhaul and immigration.

The pileup is in part a consequence of Republicans' single-minded push to repeal and replace
Obamacare, which dominated health care debates for months and repeatedly collapsed in failure.
Now with just days left on this year's legislative calendar, Congress needs to make a series of tough
choices that could determine critical funding for children's health insurance, community health centers
and a slew of key industry priorities — as well as whether to pick yet another battle over the Obamacare
markets.
"Everybody's got their agenda, and everybody's trying to get their agenda in," said Michael Freeman, an
executive vice president at the Healthcare Leadership Council. "There's a lot of noise and clutter out
there."
Those priorities are likely to play into high-stakes negotiations over a pair of budget deals in the coming
weeks. Negotiators are aiming to strike a short-term spending pact in early December to keep the
government open another few weeks before following up with a broader omnibus agreement before the
year ends.
That could give lawmakers two shots at pushing through crucial health care legislation, starting with a
long-delayed extension of federal funding for the Children's Health Insurance Program.
The House cleared a bill funding CHIP for five years, H.R. 3922 (115), earlier this month, but
Democrats objected to the offsets Republicans used to pay for it. The Senate Finance Committee also
approved a five-year extension of the program, S. 1827 (115), at a cost of $8 billion, but lawmakers
haven't decided how to pay for it.
"I definitely think there's a path," said Eric Zimmerman, a health care lobbyist at McDermott Will and
Emery who's closely tracked the CHIP discussions. "The challenge has been on offsets."
Federal funds for CHIP, which covers roughly 9 million children, expired at the end of September,
forcing some states to deploy contingency measures to keep their programs afloat. Some state officials
have warned they could take drastic measures in the next month — such as notifying enrollees their
coverage will soon lapse — without new money from Congress. The Trump administration has already
sent $600 million in unspent funds from prior years to nine states and the District of Columbia to prevent
disruptions in coverage.
Lawmakers have largely dismissed worries about letting CHIP funding lapse, pointing to the program's
long-standing bipartisan support on Capitol Hill. But devoting time now to striking a deal on funding has
scrambled the hopes of smaller health care priorities vying for money in the year-end legislative
vehicles.
The Senate Finance Committee's CHIP bill, for example, doesn't yet include a two-year funding
extension for community health centers that was included in the House version. That money is crucial to
the survival of health centers in underserved communities, but an extension carries its own hefty $7.2
billion price tag.
The hospital lobby, meanwhile, is hoping for a delay to planned payment cuts to safety net hospitals
and trying to build momentum for a House bill that would halt the Trump administration's gutting of the
340B drug discount program. A slew of Medicare programs serving poor and rural communities are also
set to expire unless Congress extends them in the budget deal.
Industry groups are renewing the push to eliminate some of Obamacare's most unpopular provisions,
such as the Independent Payment Advisory Board and taxes on medical devices and health insurance.
Some of those issues have bipartisan support, sparking hope among lobbyists that they could find favor
if Congress strikes a major deal to end what's otherwise been a largely unproductive year marked by
partisan fights.

But already some Democrats have raised the specter of a government shutdown if a year-end deal
doesn't include protections for undocumented immigrants who came to the country as minors. And
Republicans are planning to jam through a partisan tax bill that could also roll back Obamacare's
individual mandate, potentially upending year-end talks on a narrow compromise aimed at stabilizing
the law's insurance markets.
"It doesn't help," Freeman said. "Certainly there are raw nerves up there over ACA repeal and replace."
That stabilization bill crafted by Sens. Lamar Alexander (R-Tenn.) and Patty Murray (D-Wash.) has
languished despite bipartisan backing in the Senate. President Donald Trump declined to endorse the
effort after sending mixed signals on it, and conservatives derided it as a "bailout" for funding insurer
subsidies designed to help enrollees with out-of-pocket costs.
Alexander is lobbying to including the bill in the Senate's omnibus funding agreement, and he recently
asked Trump to support the bill as a way to protect insurance markets against the negative impact of
repealing the individual mandate.
"We've done our job," Alexander said during a recent CNBC interview. "I think if the president supports
it, it'll be a part of the end-of-year package."
However, Senate Democrats, who for months have called for a vote on the Alexander-Murray bill, are
warning it wouldn't offset any damage done by eliminating Obamacare's mandate.
"Republicans are seriously mistaken if they think passing Alexander-Murray will lessen the blow of
repealing the coverage requirement," the Senate HELP Committee's Democratic staff warned in a
committee-wide memo circulated last week.
Murray has not said whether she'd still back the compromise bill if it follows a partisan repeal of the
individual mandate.
The CBO estimated 13 million fewer people would have insurance within a decade and average
Obamacare premiums would rise by 10 percent if the mandate were repealed. However, the insurance
markets would remain stable, the nonpartisan budget scorekeeper predicted.
Republicans eager to show progress on health care appear intent on pressing the issue after picking up
support from Sen. Lisa Murkowski (R-Alaska), who announced over the Thanksgiving break she'd
support eliminating the mandate after voting against Obamacare repeal earlier this year.
And with just weeks to go and plenty of other health care issues still to tackle before the year ends,
that's sure to keep Congress' attention — for yet another month — on Obamacare.
"They have a lot to do," said Michael Strazzella, a health care lobbyist at Buchanan Ingersoll and
Rooney. "But they'll get it done. Hopefully."
To view online click here.

Back
Colorado tells CHIP enrollees to review other coverage options Back
By Rachana Pradhan | 11/27/2017 04:27 PM EDT
Colorado today urged Children's Health Insurance Program enrollees to begin researching other
coverage options since Congress has not yet extended federal funds for the program.

The notices from Colorado's Medicaid agency are being sent roughly two months after Congress
missed a Sept. 30 deadline to extend federal money for the program.
Colorado officials cautioned that there are no immediate changes to benefits, renewals or program
eligibility. If Congress doesn't renew funds by late December, the state will then formally notify CHIP
enrollees their coverage will be terminated at the end of January.
The House in early November passed legislation, H.R. 3922 (115), extending CHIP funds for five years
but activity has languished in the Senate, where Republican leaders are focused on passing a tax
overhaul bill this week.
CHIP covers roughly 9 million children nationwide, and states have resorted to several tools to keep
their programs afloat in recent weeks, including relying on short-term cash infusions from the federal
government.
To view online click here.

Back
Trump Is Continuing the War on Drugs That Kept Me Addicted Back
By Elizabeth Brico | 11/28/2017 05:07 AM EDT
All eyes were on President Donald Trump last month while he formally declared the opioid crisis a
public health emergency. But how many people noticed the woman to his left? Dressed in neutral tones,
firmly in frame throughout the speech, stood Sara Dean Collier, a woman in recovery from opioid
addiction whom first lady Melania Trump cited during her introduction. Collier was the single source
mentioned from the recovery community, the token addict—and she looked as uncomfortable standing
there as that designation sounds.
I understand why she was invited. A tidy white woman, 10 years in recovery, positioned neatly behind
the president's shoulder gives the impression that the White House is listening to the people most
affected by the crisis—people like Collier and myself who know firsthand the struggle of addiction. But is
the White House listening? I'm asking because the "just say no" rhetoric and emphasis on arresting and
imprisoning drug dealers is exactly the opposite of what those of us in recovery—or those still engaged
in an active addiction—most need to hear. It's the opposite of what we should be doing to stem the
epidemic of opioid addiction.
It was at that October 26 announcement that Trump outlined his response to the opioid drug epidemic
sweeping the country—a plan that's inadequate at best, and more likely counterproductive. Let's start
with the funding: At that address, Trump declared the opioid crisis a public health emergency, opening
up a mere $57,000 in funds to cover everything from telemedicine to naloxone distribution expansions
—partial solutions for a crisis the Centers for Disease Control and Prevention estimates carries a $78.5
billion price tag. If Trump had declared it a national disaster, which several on his staff were pushing for,
he would have unlocked up to billions of dollars in Federal Emergency Management Agency relief
funds. That massive funding shortfall, paired with Medicaid cuts the White House supports, means the
addiction community will be less able to access the care it needs, from medication-assisted therapy to
substance abuse counseling.
These funding shortfalls, though, are nothing compared with moves his administration has taken to
return to the ruthless criminalization of drugs that we saw in the 1980s and 1990s. Trump's emphasis at
that October speech on a Nancy Reagan-style ad campaign—ads likely to cost in the hundreds of
millions of dollars—is enough to bring back memories of the golden age of the war on drugs. Trump's
attorney general, Jeff Sessions, has asked prosecutors to pursue the "most serious, readily provable

offense," ending an Obama-era reform that aimed to charge nonviolent drug offenders with less serious
crimes.
This return to the criminalization of drug users will set back efforts to solve this epidemic. I know this not
only because of what almost every measurement shows us about the failure of the war on drugs, but
because of my own life. When I was addicted to heroin, I avoided treatment for years in fear of being
labeled an addict or treated like a criminal, the way I saw my friends were--most of whom eventually
relapsed due to the pressure of that stigma. Kids (and adults) can say no to drugs all they want—but
that's not going to help us solve the addiction problem we already have on our hands.
To be sure, Trump did make some treatment-focused recommendations that could help, if not coupled
with Medicaid and other public health funding cuts. Exploring non-addictive painkillers, loosening
requirements for receiving medication-assisted therapy, better training for prescribers—these are all
structural, full-picture solutions that might have a lot of impact, if realized (and that's a big if). But
overall, policy recommendations have been heavily weighted toward an anachronistic understanding of
drug addiction that condemns anyone who uses opiates long term—many of these new regulations also
force chronic pain patients to unfairly shoulder the burden of addiction stigma—rather than taking a
hard look at the Drug War-era laws that kept some of us addicted for much longer than we should have
been.
I am just one example of why these laws failed. I was addicted to heroin for five years. Before my
addiction, I shared the common belief that injection drug users were dangerous, dirty and generally
inferior to the rest of us.
The criminalization of drugs and drug users has led our social imagination to conjure a vision of the
addict as a hollow-eyed fiend overwhelmed by drug-lust. Today's archetypal "heroin junkie" mirrors the
absurdity of the pot-crazed teens from the Reefer Madness era, except that the idea of addiction
sufferers as criminals is now so embedded into our culture that even those of us with addictions have
stopped questioning it.
I was a senior in college when I became addicted to heroin. I had good grades and a mounting
publication record. I was also a mom. Before our relationship ended, my son's father physically and
sexually abused me; leaving me with post-traumatic stress disorder that became so overwhelming I
decided to place my son in the care of family. I retained legal rights, a carefully planned decision made
in the hopes of avoiding involvement from his abusive father. Shortly after that, I began using opiates.
Drugs weren't new to me—I'd certainly done more than my fair share as a teenager, though my use
mostly focused on psychedelics. Before developing PTSD, opioids had always been occasional and in
the form of prescription pills. But when a new boyfriend introduced me to heroin, which I initially
smoked, I was immediately transported to a world in which I was no longer afraid or angry or numb, a
world in which I was capable of falling in love once again. These were feelings I thought my abuser had
forever robbed from me. Imagine the seduction of seeing them returned.
Most of my senior year is lost to the haze of heroin, but what I do remember is fear. Fear that if I
revealed my addiction to my doctors and counselors—the very people who could have helped me—it
would trigger a call to child services. Fear that this would potentially endanger my son's living
arrangement, or lead to contact with my abuser. Fear that even though I never used around my son, I
would end up marred for life by a child endangerment charge. Because of those fears, it took me five
years to seek treatment. Now, four years into recovery, I am still repairing my finances, relationships
and body from the ravages of a yearslong addiction. The worst part is that my fears were founded.
1.7 million children in the United States have at least one parent in prison—more than half of whom are
incarcerated on drug charges. The Department Health and Human Services reports that over 85,000
children were removed from their homes in 2015 for parental drug use alone. Under the Federal Child
Abuse Prevention and Treatment Act, hospital workers are required to report newborns who show signs
of withdrawal, even if the symptoms are the result of appropriate prescription drug use, like methadone.
In some states, mothers face stiff prosecution for using illegal drugs while pregnant, a discovery that

sometimes occurs because these women seek medical care. Speaking to me for an article I published
on The Fix, Loretta Finnegan, executive officer for the College on Problems of Drug Dependence, says
that she has seen mothers charged with harming their children because they took methadone while
pregnant. "[The courts] ruled that harm has been done if the baby experienced Neonatal Abstinence
Syndrome, even if she was compliant on methadone," explains Finnegan, adding, "That mother had no
intention of harm and abuse."
In his speech, Trump referred to these children as "opioid orphans," and promised to protect these
"beautiful, beautiful babies." But his administration has focused only on punitive measures, neglecting
to acknowledge the emotional harm that comes from separating infants from their mothers, and failing
to address the consequences these laws have in the lives of addicted women.
The war on drugs has failed. It has failed parents. It has failed children. It has failed black and Latino
communities, which are disproportionately targeted by law enforcement. It has failed taxpayers, who
unwittingly foot the exorbitant cost of incarceration: $28,000 per inmate yearly, according to the National
Institute of Drug Abuse. Not to mention, drug convictions have encouraged a rate of recidivism that
alone should justify an immediate and permanent cease-fire: 77 percent of drug offenders are
rearrested within five years of release, according to a report published by the Bureau of Justice.
Even the drug court programs that were supposed to curb the negative impact of drug arrests have
been a massive disappointment. Drug courts were introduced in the late '80s but rose to popularity
more recently as a means of sending nonviolent drug offenders to rehabilitation programs instead of jail
or prison. The problem is that some of these people have no desire to stop taking drugs—making
treatment a moot point—and even those who do often get mandated to peer groups like 12-step
meetings instead of actual, evidence-based therapies. Although several health agencies, including the
World Health Organization, have lauded methadone and buprenorphine as the most effective
treatments for opioid addiction, about half of the many drug court systems in the country will not allow
offenders to use either medication. If a person involved in one of these programs that disallows
medication-assisted therapy decides to engage in medication treatment anyway, he is considered in
violation and may be sent to jail or prison—which is exactly what has happened to users across the
country. Because less than 40 correctional facilities in the United States offer methadone or
buprenorphine to inmates who are not pregnant, offenders will most likely be forced through a harsh
detox that often leads to relapse.
We do not need to hear more drug war rhetoric, or see any more of our lives ruined by drug charges.
We do not need promises from our government officials to crack down on low-level drug dealers, many
of whom are simply supporting their own addiction. We do not need to hear our lives and our disease
described by our president as a "plague," "scourge," or "ruination." We do not need to be bullied by laws
that promote recidivism rather than recovery. Even where treatment is offered for addiction, those of us
who use it are considered criminals before patients. Would a diabetic be taken off insulin for eating a
cupcake? Yet those of us in recovery lose privileges and are sometimes kicked out of treatment for
relapsing. The truth is that even if more methadone clinics open, or rural communities gain better
access to buprenorphine, these expansions won't matter if the people who need them still feel as
though they do not deserve respect, or that those very treatments are somehow "dirty."
We created the opioid epidemic not by focusing too little on drug supply and sales, but by focusing on
them too much, instead of fighting the stigma that leaves addicted populations feeling hopeless,
helpless and afraid. We won't end it until we change that. Unfortunately, our president doesn't seem up
to the task.
To view online click here.

Back
Watson bill would boost transit security funding, hire more local officers Back

By Stephanie Beasley | 11/28/2017 11:23 AM EDT
Rep. Bonnie Watson Coleman released a bill today that would boost funding for federal transit security
grants to $400 million, and allow transit stations to maintain TSA VIPR teams and hire more local
police.
Coleman, the top Democrat on the Homeland Security Committee's transportation security subpanel,
formally introduced the bill during a field hearing this morning. The legislation is meant to step in front of
several cuts proposed by President Donald Trump, who she said is moving "in the opposite direction" of
ramping up surface transportation security even as the world faces new threats.
In addition to transit grant funding, Coleman's bill would direct TSA to maintain 60 VIPR teams for
surface transportation security, increase the number of bomb-sniffing teams and expand the law
enforcement officer reimbursement program — currently designated to airports only — to transit and rail
stations, among other hubs. The bill also calls for DHS to examine whether people should be allowed to
carry guns in public transportation areas.
Trump has proposed reducing the number of VIPR teams from 31 to eight and eliminating the law
enforcement reimbursement program entirely. His fiscal 2018 budget proposal would also cut the $88
million transit security grant program in half.
To view online click here.
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THIS MEANS WAR: Drawing their battle lines with indelible marker this afternoon, Democratic leaders
have clearly called out President Donald Trump as the enemy of any agreement that would keep the
government running.
In blowing off the "Big Four" field trip to the White House today, House Minority Leader Nancy Pelosi
and Senate Democratic Leader Chuck Schumer said it's fruitless to attempt to negotiate with POTUS
after his incendiary tweet this morning. After all, they noted, this is the same guy who called for "a good
shutdown" back in May. "As long as he remains a destructive force, it would be a waste of everyone's
time," Schumer told reporters this afternoon, noting that Democrats still hold leverage as their votes are
needed to ultimately clear a fiscal 2018 deal. "If they could have passed this without our votes, they
probably could have done it a long time ago."
Back atcha: But GOP leaders suggest it's Pelosi and Schumer who are really jonesing for a funding
lapse by pulling a spending stunt that threatens to derail a year-end deal before it has even been struck.
"It's hard to talk about keeping the government open when the Democrats take themselves out of the
picture," Sen. John Cornyn (R-Texas) told reporters this afternoon. In their joint rebuttal, House Speaker
Paul Ryan and Senate Majority Leader Mitch McConnell accused Democrats of "putting government
operations, particularly resources for our men and women on the battlefield, at great risk by pulling
these antics." And from 1600 Pennsylvania Ave., White House press secretary Sarah Huckabee
Sanders said the president encourages Democrats to "put aside their pettiness, stop the political
grandstanding, show up and get to work."
Between the lines: As much as the high-drama exchange seems to be an end-all, POTUS' social media
habits might not change the course of legislative history this time. Notably, Pelosi and Schumer didn't
lay down any ultimatums in their cancellation notice or even mention policy demands like a solution for
young immigrants who are set to lose DACA protections. Instead — deriding the White House confab
as a "show meeting that won't result in an agreement" — the Democratic leaders said they're still
interested in striking a deal with their GOP colleagues in Congress.
GOOD TUESDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and
sferris@politico.com (@sarahnferris).
WOMEN RULE WEEK! POLITICO is partnering with women-led businesses in the D.C. metro area to
offer a full week of exclusive perks in conjunction with the fifth annual Women Rule Summit. Join the
fun at participating businesses during Women Rule Week (Nov. 27 to Dec. 1) for exclusive deals. Tweet
five times using #WomenRule for a chance to win two free tickets to the Dec. 5 summit.
Doc(s) of the day:

— The Environmental Defense Fund released a report slamming the Senate Appropriations
Committee's Interior-EPA draft bill for gutting safety programs.
— Sen. James Lankford (R-Okla.) this week released his third annual "Federal Fumbles" report,
documenting 100 instances of what he calls wasteful government spending.
#DailyBudgetFact — The three states with the most volatile tax revenue — Alaska, North Dakota and
Wyoming — also have the largest financial reserves to run government operations, according to Pew
Research.
Playbook Interview with Marco Rubio — Join POLITICO Playbook co-authors Anna Palmer and Jake
Sherman for a Playbook interview with Sen. Marco Rubio (R-Fla.) on end-of-year Senate priorities,
policy, politics and the news of the day. Nov. 29 — Doors open 8:00 a.m. — The Liaison Capitol Hill.
RSVP: here.
TAX
AWAITING DYNAMIC SCORE: The Joint Committee on Taxation could release its "dynamic scoring"
analysis of Senate Republicans' tax plan as soon as Wednesday, Brian Faler reports. JCT's chief said
that eagerly awaited estimate could come "late" tomorrow, but that's no guarantee.
RISKED IT: The Senate Budget Committee approved fiscal 2018 reconciliation language this afternoon,
advancing the chamber's tax reform bill. As Sarah reports, the panel clinched the 12 Republican votes
needed to send the measure to the floor, despite uncertainty this week about whether Sens. Ron
Johnson (R-Wis.) and Bob Corker (R-Tenn.) would sink the committee effort over concerns with the tax
plan.
Hubbub abounds: The Capitol Police physically dragged protesters from the room after chants of "kill
the bill, don't kill us" interrupted proceedings and drowned out the sound of the roll call votes.
Trigger happy: Corker said he expects a plan from the White House today on a potential "trigger" that
would change tax rates if economic growth falls short of what's needed to offset the cost of the plan,
Toby Eckert reports. Also on the fence, Johnson and Sen. Steve Daines (R-Mont.) have been hoping
for a bigger tax break for pass-through businesses. Brian lays out all you need to know about that.
IMMIGRATION
DRAWING THE LINE: Rep. Carlos Curbelo (R-Fla.) today became the first Republican to rule out
support for a long-term spending bill without a "permanent solution" for those who stand to lose
protected status under the Deferred Acton for Childhood Arrivals program Trump has decided to roll
back. "I will not support any appropriations bill that funds the government beyond Dec. 31 unless we get
this DACA issue resolved," Curbelo announced at an immigration summit. The Florida moderate is
running for reelection in a highly competitive district next year.
Keep it clean: Meanwhile, immigrant advocates urged congressional leaders today to pass a clean
DREAM Act, S. 1615 (115), Ted Hesson reports.
CFPB
STILL A STANDOFF: The leadership battle within the Consumer Financial Protection Bureau continues
today with a second court hearing, Lorraine Woellert reports. U.S. District Judge Timothy Kelly, a Trump
appointee, waited Monday to weigh in on whether the true heir to the CFPB chair is OMB Director Mick
Mulvaney or Leandra English, Louis Nelson reports. English, the hand-picked successor of Richard
Cordray, had filed a temporary restraining order against a Mulvaney takeover, Lorraine explains.
Getting to work: Ignoring the legal drama, Mulvaney has already imposed a temporary hiring and

regulations freeze at the agency, Andrew Restuccia reports. Trump press secretary Sanders added that
Mulvaney "has the full cooperation of the staff," per Cristiano Lima.
DISASTER RELIEF
REBUILDING, THE SANDERS WAY: Sen. Bernie Sanders (I-Vt.) unveiled a $146 billion plan today to
help rebuild Puerto Rico and the U.S. Virgin Islands. The bill would achieve many longstanding
Democratic goals for the Caribbean territories, like eliminating Puerto Rico's roughly $70 billion in
outstanding debt and scrapping the federal "cap" on Medicaid funding. Sanders' bill — though unlikely
to ever become law — would also make major cash infusions into education, transportation, health and
environmental programs. The senator's office did not respond to a request about the total cost of the
legislation.
FEELING SHORTCHANGED: Sen. John Cornyn (R-Texas), the Senate's No. 2 Republican, hinted to
reporters on Monday that he's still pushing for a bigger funding figure for Hurricane Harvey recovery.
"They basically are trying to lowball the governor's request in a way that is totally inadequate," Cornyn
said of the White House's disaster relief proposal this month. Texas officials have sought $61 billion
from the federal government to help rebuild in and around Houston, but the White House's most recent
request included just $44 billion for all storm-stricken regions.
HEALTH CARE
CR COAT TAILS: Further clogging the to-do queue, congressional leaders still have a slew of health
care-related issues they hope to handle in December. As Adam Cancryn and Rachana Pradhan
explain, the impending continuing resolution and any follow-on spending package could give legislators
two shots at pushing through crucial health care legislation, starting with a long-delayed extension of
federal funding for the Children's Health Insurance Program.
Also unresolved: The hospital lobby is hoping for a delay to planned payment cuts to safety net
hospitals and is trying to build momentum for a House bill that would halt the Trump administration's
gutting of the 340B drug discount program. Medicare programs serving poor and rural communities are
also set to expire unless Congress extends them in the budget deal. And industry groups are renewing
the push to eliminate some of Obamacare's most unpopular provisions, such as the Independent
Payment Advisory Board and taxes on medical devices and health insurance.
Fair warning: Colorado is the latest state to tell CHIP enrollees to start researching other coverage
options since Congress has yet to extend federal funding for the program. Rachana reports that the
state's Medicaid agency sent notices this week, with plans to formally notify enrollees that their
coverage will be terminated at the end of January if funds aren't renewed by late December.
EDUCATION
HIGHER ED MEETS AMAZON.COM: Education Secretary Betsy DeVos today laid out an ambitious
vision for federal student aid programs with a customer experience she says will "rival Amazon." Those
plans include a new mobile app for aid applications, as well as new payment methods for student loan
borrowers, Michael Stratford reports from Orlando. DeVos also promised a more cost-effective process
overall, but details of that effort remain scarce.
EARMARKS
— Trump is continuing the war on drugs that kept me addicted. POLITICO Magazine.
— Big contracts, no storm tarps for Puerto Rico. Associated Press.
— Welfare programs appear safe from Trump's cuts, for now. Governing magazine.

— Tillerson's redesign chief quits after three months. Bloomberg.
— How much has been raised for Harvey relief and how it's being spent. Texas Tribune.
— House bill would boost transit security funding, hire more local officers. POLITICO Pro.
WE'RE COUNTING: 11 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/newsletters/budget-appropriations/2017/11/democrats-flip-the-script-inspending-spat-034879
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Schumer, Pelosi cancel meeting with Trump after Twitter attack Back
By Elana Schor and Seung Min Kim | 11/28/2017 11:39 AM EDT
House and Senate Democratic leaders on Tuesday abruptly withdrew from a scheduled White House
meeting about averting a government shutdown after President Donald Trump publicly slammed them
and cast doubt on the negotiations.
Trump tweeted early Tuesday that House Minority Leader Nancy Pelosi (D-Calif.) and Senate Minority
Leader Chuck Schumer (D-N.Y.) "want illegal immigrants flooding into our Country unchecked, are
weak on Crime and want to substantially RAISE Taxes," adding, "I don't see a deal!"
Pelosi and Schumer responded by canceling their plans to meet with Trump and GOP leaders to
discuss a deal to keep the government open, raising the prospects of a shutdown as government
funding expires next week.
"Given that the president doesn't see a deal between Democrats and the White House, we believe the
best path forward is to continue negotiating with our Republican counterparts in Congress instead,"
Pelosi and Schumer said in a joint statement.
"If the President, who already said earlier this year that 'our country needs a good shutdown,' isn't
interested in addressing the difficult year end agenda, we'll work with those Republicans who are, as we
did in April," the Democratic leaders continued. "We look forward to continuing to work in good faith, as
we have been for the last month, with our Republican colleagues in Congress to do just that."
Schumer and Pelosi said they asked Senate Majority Leader Mitch McConnell (R-Ky.) and House
Speaker Paul Ryan (R-Wis.) to meet Tuesday afternoon instead, a request the GOP leaders rebuffed.
"Democrats are putting government operations, particularly resources for our men and women on the
battlefield, at great risk by pulling these antics," McConnell and Ryan said in a statement. "There is a
meeting at the White House this afternoon, and if Democrats want to reach an agreement, they will be
there."
White House Press Secretary Sarah Huckabee Sanders also said the meeting will proceed regardless.
"The President's invitation to the Democrat leaders still stands and he encourages them to put aside
their pettiness, stop the political grandstanding, show up and get to work," she said in a statement.
Schumer and Pelosi's pullout from the White House meeting ratchets up tensions with a president who
in September appeared to revel in positive news coverage of a three-month deal he reached with
Democrats to keep the government open. Trump harkened back to that earlier, brief period of friendlier

relations with the duo by calling them "Chuck and Nancy" in his Twitter attack early Tuesday, only to
declare that this time a deal was unlikely.
Congressional Republicans are expected to advance a short-term patch ahead of the Dec. 8 expiration
of government funding in order to give appropriators more time to hash out a broader spending deal.
Before Pelosi and Schumer backed out of the meeting, Senate Majority Whip John Cornyn (R-Texas)
pointedly declined to endorse Trump's comments on Twitter.
"The president speaks for himself," Cornyn told reporters.
Even so, Trump's move to draw a hard line on immigration promises to embolden conservatives who
want to see funding for his long-promised border wall. Democrats, for their part, are pushing to approve
relief for the young undocumented immigrants known as Dreamers before the end of the year — an
issue that the GOP wants to consider separately from a spending deal.
While Democrats stress that they still want to work with McConnell and Ryan, the two parties are still far
apart on an agreement to disperse domestic and defense spending for the coming year.
House Minority Whip Steny Hoyer (D-Md.) also endorsed Pelosi and Schumer's decision on Tuesday,
flashing a thumbs-up to reporters. After seeing Trump's Tuesday morning tweet, Hoyer said, he
thought: "Mr. President, you're on your own."
Kyle Cheney contributed to this report.
To view online click here.
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JCT: Dynamic analysis of GOP tax plan could be ready Wednesday Back
By Brian Faler | 11/28/2017 02:07 PM EDT
An eagerly awaited official "dynamic scoring" analysis of Senate Republicans' tax-rewrite plans could be
available as soon as Wednesday.
The head of the Joint Committee on Taxation said the nonpartisan agency hopes to have a report on
the plan's likely impact on the economy available by "late" Wednesday, although he said that isn't
guaranteed.
"When we produce these estimates, we subject them to a number of quality checks before releasing
them, and cannot guarantee a specific release time until we have completed that process," JCT Chief
Tom Barthold wrote to Sen. Ron Wyden, the top Democrat on the tax-writing Finance Committee, in a
letter reviewed by POLITICO.
"Our optimistic estimate for completion of this analysis is late Wednesday," Barthold said.
Republicans have made bold claims about the degree to which their plan will boost the economy,
arguing it won't actually cost $1.5 trillion — despite its official price tag — because it will produce so
much growth that it will throw off enough surplus revenue to cover that cost.
It's particularly important to Sen. Bob Corker (R-Tenn.) who has said he won't support any tax plan that
adds to the deficit, once dynamic scoring and other accounting adjustments are taken into
consideration.

Republicans can only afford to lose two votes in the Senate, and Ron Johnson (R-Wis.) and Steve
Daines (R-Mont.) are already balking at the tax proposal because they say it doesn't cut taxes enough
on so-called pass-through businesses.
Many experts suspect Republicans will be disappointed by the analysis, because JCT tends to see tax
cuts having mixed effects on the economy. While they see lower rates boosting growth, the office also
believes increasing government debt can push up interest rates, creating a drag on the economy.
Republicans are only using dynamic analysis on an informational basis, not as a way to make the
official numbers behind their plan work. That's partly because they ran into obscure procedural
questions with the Senate's parliamentarian about using dynamic scoring as part of the reconciliation
process they're using to push legislation through the chamber over Democrats' objections.
In a workaround, Republicans said they agreed to cut taxes by a total of $1.5 trillion because they
believe that's how much extra revenue dynamic scoring would have generated were they able to use it.
House Republicans voted on their draft of the tax-rewrite plan before an official dynamic analysis was
ready.
If JCT disappoints Republicans with its forecast, many suspect lawmakers will point to competing
analyses by outside groups friendly to their goals for the code.
To view online click here.

Back
Senate budget panel votes to send GOP tax bill to floor Back
By Sarah Ferris | 11/28/2017 03:21 PM EDT
The Senate Budget Committee this afternoon advanced the GOP's tax reform bill with no debate,
setting up a full floor vote by week's end.
Lawmakers voted 12-11, along party lines, to send the bill to the Senate floor. GOP Sens. Ron Johnson
(R-Wis.) and Bob Corker (R-Tenn.), who had both voiced complaints about the bill, both supported it.
The vote — which had been uncertain earlier in the day — became more dramatic after Capitol Police
were forced to escort protesters out of the room. Chants of "kill the bill, don't kill us" repeatedly
disrupted the panel's proceedings and made most senators' roll call votes nearly inaudible.
Several protesters were physically dragged from the room, holding up the vote for several minutes. "If
this continues, I will close out the meeting," Senate Budget Chairman Mike Enzi (R-Wyo.) warned.
The Senate budget panel was required to greenlight the tax bill because Republicans are planning to
pass the bill on the floor through a budget process known as reconciliation.
Under those procedural rules, Senate Budget could not substantially change the legislation before it
heads for a full floor vote. "Our work today is a ministerial nature," Enzi said.
To view online click here.

Back
Corker expects tax 'trigger' proposal from White House today Back

By Toby Eckert | 11/28/2017 10:18 AM EDT
Sen. Bob Corker said that the White House would make a proposal today on a potential "trigger" that
would tie tax cuts to economic growth as part of tax reform.
"We're getting a proposal this morning from the White House on this," the Tennessee Republican said
in an interview on CNBC.
Corker and other deficit hawks are discussing a trigger that would potentially change tax rates if
economic growth falls short of what's needed to offset the cost of the tax overhaul.
The mechanism could be devised in a way that preserves the certainty businesses want in the tax code,
Corker said.
"There shouldn't be alarms in the business world about this," he said.
Asked about the potential effect on individual taxpayers, he said: "Just let it play out. I don't think
anybody's gonna feel like this is draconian."
Corker's comments came ahead of a crucial vote the Senate Budget Committee has planned for today
to prepare tax legislation for a floor vote. Republicans have only a one-vote majority on the panel and
Corker — along with another GOP holdout on the bill, Ron Johnson of Wisconsin — are members.
Johnson is demanding lower taxes on pass-through businesses.
WHAT'S NEXT: The Senate Budget Committee is scheduled to meet at 2:30 p.m.
To view online click here.
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What you need to know about the Senate's pass-through tax debate Back
By Brian Faler | 11/28/2017 12:52 PM EDT
How to tax a class of businesses known as pass-throughs is quickly shaping up to be one of the
knottiest issues facing Republicans now trying to shuttle a sweeping tax code rewrite through the
Senate.
Sen. Ron Johnson (R-Wis.) and Steve Daines (R-Mont.) are threatening to oppose the plan — and
Republican leaders can only afford to lose two votes — because they say it doesn't cut taxes deeply
enough for those businesses. They worry corporations will see a far bigger tax cut, putting passthroughs at a competitive disadvantage.
The dispute is bringing the once obscure issue to the fore. Here's what you need to know about the
unfolding debate.
So what's a pass-through? Pass-throughs are basically all the businesses that aren't corporations.
There are millions of them, and they include everything from law firms to hedge funds to your
neighborhood dry cleaner. They include sole proprietorships (where one person owns a business),
partnerships (joint ventures between at least two people) and limited liability companies and S
corporations (both of which combine elements of corporations and partnerships).
They're called pass-throughs because their income passes through to the owners' individual tax returns,

where it's taxed at ordinary income tax rates, rather than being filed on a separate business return like a
corporation. Currently, pass-throughs pay taxes topping out at 39.6 percent while corporations pay 35
percent.
Why do Republicans want to cut their taxes? The short answer is because they're cutting taxes on
corporations. The corporate rate is one of the few U.S. taxes that is high by international standards —
even higher than France's — and it hasn't been cut in 30 years. It's what Republicans really want to cut,
but they don't want to look like they're helping big businesses while forgetting their local hardware store,
so they're reducing taxes on pass-throughs as well.
How? The House would cut the tax rate on pass-throughs to 25 percent. If they do that though, while
leaving the top individual income tax rate at 39.6 percent, they will create a big incentive for rich people
to construe themselves as pass-throughs in order to qualify for the lower rate.
For instance, someone could set up an S corporation and have their employer contract with them,
instead of hiring them directly. That would enable them to characterize at least some of their earnings
as business profits, rather than wages, so it's eligible for the lower pass-through rate.
The House aims to head that off by declaring that 30 percent of pass-through owners' income will be
eligible for the pass-through rate, while the rest is subject to ordinary income taxes.
The Senate takes a very different approach. It would continue taxing pass-throughs at ordinary income
tax rates but give them up to a 17.4 percent deduction for qualified pass-through income.
It tries to prevent rich people from gaming that by requiring people claiming the deduction to pay wages
to someone else, and also by declaring those in certain industries ineligible for the break. It waives
those requirements for people earning less than $500,000.
OK. Why such different approaches? It is one of the biggest differences between the House and Senate
tax plans. Senate Republicans say the House plan doesn't do enough to help small businesses.
Remember the House plan cuts the pass-through rate to 25 percent. But many pass-throughs already
pay 25 percent or less — 90 percent of sole proprietorships have $100,000 or less in receipts — so
they wouldn't benefit from the House's reduced rate.
Many pass-throughs also object to the House's 70-30 split between which money gets the special low
rate and what doesn't. What if there's an aging patriarch of a small business, who started the company
and continues to own it, but doesn't do much anymore to run the company? Is 70 percent of his
earnings really from wages?
Under the Senate plan, it doesn't matter how much you make — everyone can get up to a 17.4 percent
deduction. It also has much looser guardrails to prevent gamesmanship, which pleases pass-throughs
that don't want to be inhibited from taking the lower rate but worries some experts who say it will inspire
new tax-avoidance efforts. But the Senate plan also doesn't cut taxes on pass-throughs as deeply as
the House.
So is it true, as Daines and Johnson say, that the Senate plan favors corporations over small
businesses? That depends. A 17.4 percent deduction, combined with Senate Republicans' top
individual rate of 38.5 percent, means the highest-earning pass-throughs would pay a roughly 32
percent rate assuming they can fully take advantage of the deduction.
Not everyone will qualify for the entire deduction because it's 17.4 percent of your income or half the
wages you paid, whichever is lower. So if someone had $100 in income and only paid $20 in wages,
then they'd get a $10 deduction, not $17.40.
Critics of the Senate plan say they'd pay even more because they'd lose a deduction for state and local
taxes while corporations would be allowed to continue taking that break. And unlike Republicans'

proposed corporate tax rate cut, the Senate's pass-through plan would expire after 2025, though
lawmakers predict it would ultimately be extended.
Supporters of the Senate plan would note that corporate income is generally taxed twice — once at the
company level and a second time when earnings are paid out to shareholders — so the proposal is
fairer than it appears. If a corporation made $100, they would pay $20 in corporate taxes, under the
Republican proposal. Then, when the remaining $80 is distributed to shareholders, they'd pay 23.8
percent or about $19, assuming it was paid to the wealthy. That would mean a combined tax bill of $39
on that original $100.
Daines and other skeptics respond that corporate income is taxed twice less often than it may appear,
noting that roughly three-quarters of corporate dividends are collected by tax-exempt organizations like
nonprofits and retirement funds and foreign investors.
Can they just cut taxes on pass-throughs more? They could, but GOP tax writers are constrained by
their budget, which allows them to cut taxes by only $1.5 trillion. They have roughly $60 billion they can
still spend, so they don't have a lot of room to maneuver.
Also, a disproportionate share of pass-through income, especially from partnerships, goes to the
wealthy, so increasing the 17.4 percent deduction threatens to make their plan tilted more heavily
toward the rich, and Republicans are concerned about their plan appearing to be a windfall to the wellto-do.
Daines has suggested paying for bigger tax cuts for pass-throughs by crimping corporations' ability to
take that deduction for state and local expenses, though corporations will surely oppose that.
To view online click here.
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Immigrant advocates push for clean DREAM Act in must-pass spending bill Back
By Ted Hesson | 11/28/2017 11:59 AM EDT
Immigrant advocates today urged congressional leaders to pass a clean DREAM Act, S. 1615 (115), to
prevent the deportations of so-called DREAMers without legal status.
Cristina Jiménez, executive director of the immigrant-youth led United We Dream, demanded the
bipartisan measure be attached to an upcoming must-pass spending bill to fund the federal
government.
The top Republican and Democratic leaders in the Senate and House were to meet with President
Donald Trump at the White House this afternoon to discuss a Dec. 8 deadline to pass a spending
measure. But the Democratic leaders said this morning that they wouldn't attend after Trump tweeted
that "I don't see a deal" and said Senate Minority Leader Chuck Schumer and House Minority Leader
Nancy Pelosi "want illegal immigrants flooding into our Country unchecked, are weak on Crime and
want to substantially RAISE taxes."
"Given that the President doesn't see a deal between Democrats and the White House," Schumer and
Pelosi said in a statement, "we believe the best path forward is to continue negotiating with our
Republican counterparts in Congress instead."
Some Democrats have pushed to package a spending bill with a solution for undocumented immigrants
covered under the Deferred Action for Childhood Arrivals program, which the Trump administration has
decided to phase out.

Jiménez said on a call with reporters today that lawmakers who back a spending measure without the
DREAM Act attached "will be voting for the deportation of DREAMers."
Marielena Hincapié, executive director of the left-leaning National Immigration Law Center, stressed
that both Republicans and Democrats back a solution for undocumented young people.
"This is an issue that spans across partisan lines," she said.
To view online click here.
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Judge to hold second hearing on CFPB case Back
By Lorraine Woellert | 11/28/2017 12:57 PM EDT
A second court hearing will be held today in the legal dispute over leadership of the Consumer Financial
Protection Bureau.
The hearing will be held at 4 p.m. in courtroom 11 of U.S. District Court in Washington. The case is
English v. Trump.
To view online click here.
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Why Democrats are to blame for consumer agency debacle Back
By Lorraine Woellert | 11/27/2017 11:45 PM EDT
President Donald Trump is likely to control the Consumer Financial Protection Bureau for years to
come. And Democrats have only themselves to blame.
Trump budget director Mick Mulvaney and Leandra English, a legacy employee of the Obama
presidency, faced off on Monday over which of them has the authority to lead the bureau amid dueling
statutes after CFPB Director Richard Cordray abruptly stepped down on Friday.
Mulvaney and English showed up for work and started directing employees, both attempting to use the
wide-ranging power that Democrats granted the director when the agency was created in 2010.
The matter ended up late Monday in the courtroom of U.S. District Judge Timothy Kelly, a Trump
appointee, with English contesting Mulvaney's right to start running the agency. That was after
Mulvaney showed up Monday morning, boxes of treats in hand — doughnut diplomacy — and took over
Cordray's vacated office. The two sent dueling memos to the staff claiming control.
But while the process plays out in court, the turmoil highlights how Democrats shunned Republican
efforts to broaden the governance of the fledgling agency from a single appointed director to a
bipartisan commission that would have included members with diverse political viewpoints.
The CFPB, a brainchild of liberal Massachusetts Sen. Elizabeth Warren, was created by the landmark
Dodd-Frank Act as an independent agency run by a presidential appointee with vast unilateral power —
and now the president making the appointment is Trump.

Kelly called the legal morass "extremely important and complicated" but gave no sign he was in a rush
to rule on the matter. Meanwhile, Warren raised her own questions about how Mulvaney can legally use
OMB resources, including staff, while performing duties as acting director of the consumer bureau.
In truth, the bureau has been mired in controversy since its creation. Warren has built a political career
railing against Wall Street. Cordray infuriated industry and inspired lawsuits. And the bureau itself is
unique, investing great power in one person with almost no accountability.
It was predictable that such a toxic mix would eventually explode. Now Democrats are facing the
consequences of their decision to protect the agency's powerful independent director. Anybody Trump
nominates to replace Cordray will have the ability to undo a lot of his work. On Monday, Mulvaney
wasted no time, imposing a regulatory and hiring freeze.
Business lobbyists weren't exactly gleeful. While they had long griped about Cordray's leadership and
were happy to see him go, they have also argued that the most important reason to replace the
bureau's director with a commission is to make transitions like these smoother.
"We're going to be right back in this predicament in five years; Republicans and Democrats are both to
blame," said Richard Hunt, president of the Consumer Bankers Association. "What we're trying to do is
stop the pendulum from swinging so far from left or right."
Andrew Pincus, a partner at Mayer Brown who served in the Clinton administration, said the dispute
over who will run the agency in the short term is pointless.
"Why do this?" said Pincus, a Democrat. "Maybe even if you were wildly successful it would give you
another couple weeks. The downside is it confirms the view of people that the CFPB structure has
problems."
"It's just hard to see the strategy that's going to ultimately help the CFPB," Pincus said.
For Democrats, there seemed to be a political strategy.
The party and its consumer allies are leveraging the Mulvaney-English conflict to elevate the watchdog
agency's status and cement its place in the psyche of Americans. Pro-CFPB demonstrations on
Monday by the National Community Reinvestment Coalition will be followed by an anti-Mulvaney rally
on Tuesday by the Progressive Change Campaign Committee.
Meanwhile, English made the rounds in Congress, meeting with Senate Minority Leader Chuck
Schumer; Sen. Sherrod Brown of Ohio, the top Democrat on the Senate Banking Committee; Warren
and others.
Even if English loses, it buys the bureau's allies some time. The CFPB showdown is upping political
pressure on Trump to nominate and confirm a permanent director to a five-year term. Until then,
however, Mulvaney can stick around, essentially lengthening the amount of time Republicans control
the agency. The goal, then, is to end the OMB director's temporary tenure as quickly as possible.
Warren on Monday called for a quick nomination and confirmation.
"It's not clear how long an interim appointment or appointments might last," she told reporters. "When
Donald Trump nominates someone to be the head of the agency, it will then come over to Congress,
and every Republican is going to have to take a close look at that and decide whether they want to go
with a director who is on the side of the banks or a director who is on the side of hard-working families."
Patrick Temple-West and Josh Gerstein contributed to this report.
To view online click here.

Back
Mulvaney imposes temporary hiring, regulations freeze on CFPB Back
By Andrew Restuccia | 11/27/2017 05:19 PM EDT
Mick Mulvaney, President Donald Trump's pick for acting director of the Consumer Financial Protection
Bureau, said Monday he has no immediate plans to dismantle the agency, but he nonetheless
implemented a temporary freeze on hiring and new regulations.
"Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely false,"
Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
He insisted that his first day at the CFPB was "extraordinarily smooth and professional" despite an
unfolding fight for control of the bureau between himself and Leandra English, who on Friday was
appointed acting director by outgoing chief Richard Cordray.
Both the hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a
separate freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its
legal and statutory deadlines.
Mulvaney, who also serves as director of the White House Office of Management and Budget, said he'll
spend three days a week at CFPB and another three days at OMB.
His first day at CFPB included a meeting with senior staff and a broader meeting with several dozen
more employees. He did not have any contact with English, he said, but he did not rule out a meeting
with her if she shows up to work.
In addition, Mulvaney said he has not taken any steps to fire English, who filed a lawsuit against him
and Trump on Sunday and asked the court to establish her authority as acting director. Mulvaney said
she had the right as a private citizen to file the suit.
Mulvaney said he expects Trump to name a permanent CFPB director "as quickly as possible." He
added that he will respect any effort by the court to prevent him from acting as director, but he said he
believes the White House is accurately interpreting the law.
The former South Carolina congressman met with Trump Monday. The president told him he "wants me
to get [the bureau] back to the point where it can protect people without trampling on capitalism,"
according to Mulvaney.
Mulvaney reiterated his longstanding criticism that the CFPB has unchecked power, but he said it's up
to Congress to change that.
"It is a completely unaccountable agency, and I think that's wrong," he said, adding later, "If the law
allowed this place not to exist, I'd sit down with the president to try to make the case that other agencies
can do this job well if not more effectively."
To view online click here.
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White House: 'Mulvaney has taken charge' of consumer agency Back

By Cristiano Lima | 11/27/2017 03:50 PM EDT
White House Budget Director Mick Mulvaney has "taken charge" of the Consumer Financial Protection
Bureau, press secretary Sarah Huckabee Sanders said Monday, despite competing claims to the
bureau's top job.
"Director Mulvaney has taken charge of that agency and he has the full cooperation of the staff and
appeared there this morning and things went very well," Sanders said at the White House press
briefing.
Sanders' remarks come after President Donald Trump sparked confusion over the weekend by tapping
Mulvaney to replace outgoing CFPB Director Richard Cordray after the agency chief had established
his deputy, Leandra English, as his successor.
English and Mulvaney issued dueling memos on Monday, with both claiming the agency's top role in
emails sent to staff.
The political showdown has set up a legal clash over the custodianship of the bureau.
On Monday, however, Sanders cast the matter as being "clearly" settled by law.
"I think that the legal outline shows very clearly who is in charge of that agency," she said.
Sanders also decried what she characterized as the politicization of the agency, criticizing its
management under Cordray and the Obama administration.
"We're not going to put political ambitions as our No. 1 priority," she said. "We're going to make sure
that the consumers are actually being protected, which is what the agency was created for."
English sued the Trump administration over the move on Sunday, requesting a temporary restraining
order to prevent Mulvaney's assuming the post. Mary McLeod, a lawyer for the CFPB, sided with a
Justice Department opinion over the weekend.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the memo. "I advise all bureau personnel to act consistently with the
understanding that Director Mulvaney is the acting director of the CFPB."
Sanders cited McLeod's memo in asserting Mulvaney's right to lead the bureau. "Everybody is in full
agreement," she added.

To view online click here.
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Congress faces year-end crunch on health care Back
By Adam Cancryn and Rachana Pradhan | 11/27/2017 01:29 PM EDT
Congress spent the entire year fighting over health care. But on everything from Obamacare to
children's health, it still doesn't have any answers — and time is running short.
Lawmakers returning to Washington are confronting a full slate of health care issues that threaten to
complicate a year-end sprint already fraught with debates over a major tax overhaul and immigration.

The pileup is in part a consequence of Republicans' single-minded push to repeal and replace
Obamacare, which dominated health care debates for months and repeatedly collapsed in failure.
Now with just days left on this year's legislative calendar, Congress needs to make a series of tough
choices that could determine critical funding for children's health insurance, community health centers
and a slew of key industry priorities — as well as whether to pick yet another battle over the Obamacare
markets.
"Everybody's got their agenda, and everybody's trying to get their agenda in," said Michael Freeman, an
executive vice president at the Healthcare Leadership Council. "There's a lot of noise and clutter out
there."
Those priorities are likely to play into high-stakes negotiations over a pair of budget deals in the coming
weeks. Negotiators are aiming to strike a short-term spending pact in early December to keep the
government open another few weeks before following up with a broader omnibus agreement before the
year ends.
That could give lawmakers two shots at pushing through crucial health care legislation, starting with a
long-delayed extension of federal funding for the Children's Health Insurance Program.
The House cleared a bill funding CHIP for five years, H.R. 3922 (115), earlier this month, but
Democrats objected to the offsets Republicans used to pay for it. The Senate Finance Committee also
approved a five-year extension of the program, S. 1827 (115), at a cost of $8 billion, but lawmakers
haven't decided how to pay for it.
"I definitely think there's a path," said Eric Zimmerman, a health care lobbyist at McDermott Will and
Emery who's closely tracked the CHIP discussions. "The challenge has been on offsets."
Federal funds for CHIP, which covers roughly 9 million children, expired at the end of September,
forcing some states to deploy contingency measures to keep their programs afloat. Some state officials
have warned they could take drastic measures in the next month — such as notifying enrollees their
coverage will soon lapse — without new money from Congress. The Trump administration has already
sent $600 million in unspent funds from prior years to nine states and the District of Columbia to prevent
disruptions in coverage.
Lawmakers have largely dismissed worries about letting CHIP funding lapse, pointing to the program's
long-standing bipartisan support on Capitol Hill. But devoting time now to striking a deal on funding has
scrambled the hopes of smaller health care priorities vying for money in the year-end legislative
vehicles.
The Senate Finance Committee's CHIP bill, for example, doesn't yet include a two-year funding
extension for community health centers that was included in the House version. That money is crucial to
the survival of health centers in underserved communities, but an extension carries its own hefty $7.2
billion price tag.
The hospital lobby, meanwhile, is hoping for a delay to planned payment cuts to safety net hospitals
and trying to build momentum for a House bill that would halt the Trump administration's gutting of the
340B drug discount program. A slew of Medicare programs serving poor and rural communities are also
set to expire unless Congress extends them in the budget deal.
Industry groups are renewing the push to eliminate some of Obamacare's most unpopular provisions,
such as the Independent Payment Advisory Board and taxes on medical devices and health insurance.
Some of those issues have bipartisan support, sparking hope among lobbyists that they could find favor
if Congress strikes a major deal to end what's otherwise been a largely unproductive year marked by
partisan fights.

But already some Democrats have raised the specter of a government shutdown if a year-end deal
doesn't include protections for undocumented immigrants who came to the country as minors. And
Republicans are planning to jam through a partisan tax bill that could also roll back Obamacare's
individual mandate, potentially upending year-end talks on a narrow compromise aimed at stabilizing
the law's insurance markets.
"It doesn't help," Freeman said. "Certainly there are raw nerves up there over ACA repeal and replace."
That stabilization bill crafted by Sens. Lamar Alexander (R-Tenn.) and Patty Murray (D-Wash.) has
languished despite bipartisan backing in the Senate. President Donald Trump declined to endorse the
effort after sending mixed signals on it, and conservatives derided it as a "bailout" for funding insurer
subsidies designed to help enrollees with out-of-pocket costs.
Alexander is lobbying to including the bill in the Senate's omnibus funding agreement, and he recently
asked Trump to support the bill as a way to protect insurance markets against the negative impact of
repealing the individual mandate.
"We've done our job," Alexander said during a recent CNBC interview. "I think if the president supports
it, it'll be a part of the end-of-year package."
However, Senate Democrats, who for months have called for a vote on the Alexander-Murray bill, are
warning it wouldn't offset any damage done by eliminating Obamacare's mandate.
"Republicans are seriously mistaken if they think passing Alexander-Murray will lessen the blow of
repealing the coverage requirement," the Senate HELP Committee's Democratic staff warned in a
committee-wide memo circulated last week.
Murray has not said whether she'd still back the compromise bill if it follows a partisan repeal of the
individual mandate.
The CBO estimated 13 million fewer people would have insurance within a decade and average
Obamacare premiums would rise by 10 percent if the mandate were repealed. However, the insurance
markets would remain stable, the nonpartisan budget scorekeeper predicted.
Republicans eager to show progress on health care appear intent on pressing the issue after picking up
support from Sen. Lisa Murkowski (R-Alaska), who announced over the Thanksgiving break she'd
support eliminating the mandate after voting against Obamacare repeal earlier this year.
And with just weeks to go and plenty of other health care issues still to tackle before the year ends,
that's sure to keep Congress' attention — for yet another month — on Obamacare.
"They have a lot to do," said Michael Strazzella, a health care lobbyist at Buchanan Ingersoll and
Rooney. "But they'll get it done. Hopefully."
To view online click here.
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Colorado tells CHIP enrollees to review other coverage options Back
By Rachana Pradhan | 11/27/2017 04:27 PM EDT
Colorado today urged Children's Health Insurance Program enrollees to begin researching other
coverage options since Congress has not yet extended federal funds for the program.

The notices from Colorado's Medicaid agency are being sent roughly two months after Congress
missed a Sept. 30 deadline to extend federal money for the program.
Colorado officials cautioned that there are no immediate changes to benefits, renewals or program
eligibility. If Congress doesn't renew funds by late December, the state will then formally notify CHIP
enrollees their coverage will be terminated at the end of January.
The House in early November passed legislation, H.R. 3922 (115), extending CHIP funds for five years
but activity has languished in the Senate, where Republican leaders are focused on passing a tax
overhaul bill this week.
CHIP covers roughly 9 million children nationwide, and states have resorted to several tools to keep
their programs afloat in recent weeks, including relying on short-term cash infusions from the federal
government.
To view online click here.
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Trump Is Continuing the War on Drugs That Kept Me Addicted Back
By Elizabeth Brico | 11/28/2017 05:07 AM EDT
All eyes were on President Donald Trump last month while he formally declared the opioid crisis a
public health emergency. But how many people noticed the woman to his left? Dressed in neutral tones,
firmly in frame throughout the speech, stood Sara Dean Collier, a woman in recovery from opioid
addiction whom first lady Melania Trump cited during her introduction. Collier was the single source
mentioned from the recovery community, the token addict—and she looked as uncomfortable standing
there as that designation sounds.
I understand why she was invited. A tidy white woman, 10 years in recovery, positioned neatly behind
the president's shoulder gives the impression that the White House is listening to the people most
affected by the crisis—people like Collier and myself who know firsthand the struggle of addiction. But is
the White House listening? I'm asking because the "just say no" rhetoric and emphasis on arresting and
imprisoning drug dealers is exactly the opposite of what those of us in recovery—or those still engaged
in an active addiction—most need to hear. It's the opposite of what we should be doing to stem the
epidemic of opioid addiction.
It was at that October 26 announcement that Trump outlined his response to the opioid drug epidemic
sweeping the country—a plan that's inadequate at best, and more likely counterproductive. Let's start
with the funding: At that address, Trump declared the opioid crisis a public health emergency, opening
up a mere $57,000 in funds to cover everything from telemedicine to naloxone distribution expansions
—partial solutions for a crisis the Centers for Disease Control and Prevention estimates carries a $78.5
billion price tag. If Trump had declared it a national disaster, which several on his staff were pushing for,
he would have unlocked up to billions of dollars in Federal Emergency Management Agency relief
funds. That massive funding shortfall, paired with Medicaid cuts the White House supports, means the
addiction community will be less able to access the care it needs, from medication-assisted therapy to
substance abuse counseling.
These funding shortfalls, though, are nothing compared with moves his administration has taken to
return to the ruthless criminalization of drugs that we saw in the 1980s and 1990s. Trump's emphasis at
that October speech on a Nancy Reagan-style ad campaign—ads likely to cost in the hundreds of
millions of dollars—is enough to bring back memories of the golden age of the war on drugs. Trump's
attorney general, Jeff Sessions, has asked prosecutors to pursue the "most serious, readily provable
offense," ending an Obama-era reform that aimed to charge nonviolent drug offenders with less serious

crimes.
This return to the criminalization of drug users will set back efforts to solve this epidemic. I know this not
only because of what almost every measurement shows us about the failure of the war on drugs, but
because of my own life. When I was addicted to heroin, I avoided treatment for years in fear of being
labeled an addict or treated like a criminal, the way I saw my friends were--most of whom eventually
relapsed due to the pressure of that stigma. Kids (and adults) can say no to drugs all they want—but
that's not going to help us solve the addiction problem we already have on our hands.
To be sure, Trump did make some treatment-focused recommendations that could help, if not coupled
with Medicaid and other public health funding cuts. Exploring non-addictive painkillers, loosening
requirements for receiving medication-assisted therapy, better training for prescribers—these are all
structural, full-picture solutions that might have a lot of impact, if realized (and that's a big if). But
overall, policy recommendations have been heavily weighted toward an anachronistic understanding of
drug addiction that condemns anyone who uses opiates long term—many of these new regulations also
force chronic pain patients to unfairly shoulder the burden of addiction stigma—rather than taking a
hard look at the Drug War-era laws that kept some of us addicted for much longer than we should have
been.
I am just one example of why these laws failed. I was addicted to heroin for five years. Before my
addiction, I shared the common belief that injection drug users were dangerous, dirty and generally
inferior to the rest of us.
The criminalization of drugs and drug users has led our social imagination to conjure a vision of the
addict as a hollow-eyed fiend overwhelmed by drug-lust. Today's archetypal "heroin junkie" mirrors the
absurdity of the pot-crazed teens from the Reefer Madness era, except that the idea of addiction
sufferers as criminals is now so embedded into our culture that even those of us with addictions have
stopped questioning it.
I was a senior in college when I became addicted to heroin. I had good grades and a mounting
publication record. I was also a mom. Before our relationship ended, my son's father physically and
sexually abused me; leaving me with post-traumatic stress disorder that became so overwhelming I
decided to place my son in the care of family. I retained legal rights, a carefully planned decision made
in the hopes of avoiding involvement from his abusive father. Shortly after that, I began using opiates.
Drugs weren't new to me—I'd certainly done more than my fair share as a teenager, though my use
mostly focused on psychedelics. Before developing PTSD, opioids had always been occasional and in
the form of prescription pills. But when a new boyfriend introduced me to heroin, which I initially
smoked, I was immediately transported to a world in which I was no longer afraid or angry or numb, a
world in which I was capable of falling in love once again. These were feelings I thought my abuser had
forever robbed from me. Imagine the seduction of seeing them returned.
Most of my senior year is lost to the haze of heroin, but what I do remember is fear. Fear that if I
revealed my addiction to my doctors and counselors—the very people who could have helped me—it
would trigger a call to child services. Fear that this would potentially endanger my son's living
arrangement, or lead to contact with my abuser. Fear that even though I never used around my son, I
would end up marred for life by a child endangerment charge. Because of those fears, it took me five
years to seek treatment. Now, four years into recovery, I am still repairing my finances, relationships
and body from the ravages of a yearslong addiction. The worst part is that my fears were founded.
1.7 million children in the United States have at least one parent in prison—more than half of whom are
incarcerated on drug charges. The Department Health and Human Services reports that over 85,000
children were removed from their homes in 2015 for parental drug use alone. Under the Federal Child
Abuse Prevention and Treatment Act, hospital workers are required to report newborns who show signs
of withdrawal, even if the symptoms are the result of appropriate prescription drug use, like methadone.
In some states, mothers face stiff prosecution for using illegal drugs while pregnant, a discovery that
sometimes occurs because these women seek medical care. Speaking to me for an article I published

on The Fix, Loretta Finnegan, executive officer for the College on Problems of Drug Dependence, says
that she has seen mothers charged with harming their children because they took methadone while
pregnant. "[The courts] ruled that harm has been done if the baby experienced Neonatal Abstinence
Syndrome, even if she was compliant on methadone," explains Finnegan, adding, "That mother had no
intention of harm and abuse."
In his speech, Trump referred to these children as "opioid orphans," and promised to protect these
"beautiful, beautiful babies." But his administration has focused only on punitive measures, neglecting
to acknowledge the emotional harm that comes from separating infants from their mothers, and failing
to address the consequences these laws have in the lives of addicted women.
The war on drugs has failed. It has failed parents. It has failed children. It has failed black and Latino
communities, which are disproportionately targeted by law enforcement. It has failed taxpayers, who
unwittingly foot the exorbitant cost of incarceration: $28,000 per inmate yearly, according to the National
Institute of Drug Abuse. Not to mention, drug convictions have encouraged a rate of recidivism that
alone should justify an immediate and permanent cease-fire: 77 percent of drug offenders are
rearrested within five years of release, according to a report published by the Bureau of Justice.
Even the drug court programs that were supposed to curb the negative impact of drug arrests have
been a massive disappointment. Drug courts were introduced in the late '80s but rose to popularity
more recently as a means of sending nonviolent drug offenders to rehabilitation programs instead of jail
or prison. The problem is that some of these people have no desire to stop taking drugs—making
treatment a moot point—and even those who do often get mandated to peer groups like 12-step
meetings instead of actual, evidence-based therapies. Although several health agencies, including the
World Health Organization, have lauded methadone and buprenorphine as the most effective
treatments for opioid addiction, about half of the many drug court systems in the country will not allow
offenders to use either medication. If a person involved in one of these programs that disallows
medication-assisted therapy decides to engage in medication treatment anyway, he is considered in
violation and may be sent to jail or prison—which is exactly what has happened to users across the
country. Because less than 40 correctional facilities in the United States offer methadone or
buprenorphine to inmates who are not pregnant, offenders will most likely be forced through a harsh
detox that often leads to relapse.
We do not need to hear more drug war rhetoric, or see any more of our lives ruined by drug charges.
We do not need promises from our government officials to crack down on low-level drug dealers, many
of whom are simply supporting their own addiction. We do not need to hear our lives and our disease
described by our president as a "plague," "scourge," or "ruination." We do not need to be bullied by laws
that promote recidivism rather than recovery. Even where treatment is offered for addiction, those of us
who use it are considered criminals before patients. Would a diabetic be taken off insulin for eating a
cupcake? Yet those of us in recovery lose privileges and are sometimes kicked out of treatment for
relapsing. The truth is that even if more methadone clinics open, or rural communities gain better
access to buprenorphine, these expansions won't matter if the people who need them still feel as
though they do not deserve respect, or that those very treatments are somehow "dirty."
We created the opioid epidemic not by focusing too little on drug supply and sales, but by focusing on
them too much, instead of fighting the stigma that leaves addicted populations feeling hopeless,
helpless and afraid. We won't end it until we change that. Unfortunately, our president doesn't seem up
to the task.
To view online click here.
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Watson bill would boost transit security funding, hire more local officers Back

By Stephanie Beasley | 11/28/2017 11:23 AM EDT
Rep. Bonnie Watson Coleman released a bill today that would boost funding for federal transit security
grants to $400 million, and allow transit stations to maintain TSA VIPR teams and hire more local
police.
Coleman, the top Democrat on the Homeland Security Committee's transportation security subpanel,
formally introduced the bill during a field hearing this morning. The legislation is meant to step in front of
several cuts proposed by President Donald Trump, who she said is moving "in the opposite direction" of
ramping up surface transportation security even as the world faces new threats.
In addition to transit grant funding, Coleman's bill would direct TSA to maintain 60 VIPR teams for
surface transportation security, increase the number of bomb-sniffing teams and expand the law
enforcement officer reimbursement program — currently designated to airports only — to transit and rail
stations, among other hubs. The bill also calls for DHS to examine whether people should be allowed to
carry guns in public transportation areas.
Trump has proposed reducing the number of VIPR teams from 31 to eight and eliminating the law
enforcement reimbursement program entirely. His fiscal 2018 budget proposal would also cut the $88
million transit security grant program in half.
To view online click here.
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EIGHT-LETTER 'S' WORD: Every time the government's on the brink of shutdown, Democrats blame
Republicans and Republicans blame Democrats — no matter who's actually at fault.
Building their case for a guilty verdict, each party then points to pre-shutdown demands and the final
roster of "nays" as evidence in arguing who's culpable for the threat of funding lapse. So senior
Democrats — keenly aware of that political trap — are already being careful not to dig in with ironclad
ultimatums ahead of Dec. 8, even as some vow to withhold votes from any must-pass spending bill
without a DREAMers deal.
No leverage point: As Heather Caygle and Elana Schor report today, Democratic leaders are preaching
caution to their caucus, warning that courting a shutdown over young undocumented immigrants risks
playing into the GOP's hands with final funding talks still weeks away. Even Sen. Cory Booker (D-N.J.)
— who promised last week to oppose any funding bill that doesn't include help for those previously
granted DACA protections — says he "would not put it into this idea of shutting down the government.
That's something that Republicans do and have done."
At stake: Democrats fear that holding strong on the DACA threat might only unite Republicans around a
much more conservative bill and make the minority party look obstructionist ahead of next November's
midterm election. While four liberal Senate Democrats have already declared opposition to any funding
measure that doesn't include DREAMer protections, most House Democrats are falling in line after
Minority Leader Nancy Pelosi privately cautioned against using the words "government shutdown."
'On its own merits': Asked today whether DACA language should be included in a government funding
bill next month, House Speaker Paul Ryan noted that President Donald Trump doesn't plan to start
phasing out protections for young immigrants until March. "I think it should be considered separately, on
its own merits," Ryan told reporters. "I don't think there's really a need to have artificial deadlines with
the one we already have." Meanwhile, a coalition of more than a dozen moderate House Republicans is
urging Congress to pass a DREAMers fix before year's end, Ted Hesson reports.
GOOD THURSDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and
sferris@politico.com (@sarahnferris).
Doc of the day — The Senate Energy and Natural Resources Committee released budget reconciliation
legislation this week that would open a small part of the Arctic National Wildlife Refuge to oil and gas
development. CBO estimates the package would raise $1.092 billion over the 10-year budget window,
according to a committee summary. More from Anthony Adragna.
#DailyBudgetFact — About 9.8 percent of the federal budget is currently spent on children's programs.

That figure is expected to drop to 7.5 percent over the next decade amid ballooning spending on
entitlements like Medicare and Social Security, according to the Urban Institute.
TAX
A PRICE TAG PROBLEM: Just hours before a key committee vote, Republican tax writers found
themselves about $146 billion over budget. A big part of their sudden shortfall? The GOP's decision to
walk back language on a strict tax avoidance plan, as Brian Faler, Seung Min Kim and Josh Dawsey
explain. To bring the plan, H.R. 1 (115), back down to size, Ways and Means Chairman Kevin Brady (R
-Texas) has offered a new round of changes. Brian sums up the 29-page amendment.
Far apart: The Senate bill, which we'll see today for the first time, is expected to look far different. As
Ben White, Josh, Aaron Lorenzo and Brian report, the upper chamber's measure would delay a change
to the corporate tax rate until 2019, in an attempt to fit within the $1.5 trillion debt window. And a bigger
child tax credit is also on the table, Jen Haberkorn notes.
Cruisin' to a conference: The House and Senate masterfully avoided drawn-out negotiations on their
budget deal earlier this fall. But Ryan made clear today that there's no escaping those bicameral talks.
"We are going to conference," Ryan declared to reporters. "Yes, the Senate bill is going to be different
than the House bill because that's the legislative process."
Look ahead: The House plans to vote on its bill next week, just as the Senate kicks off its markups,
prior to a floor vote the week after Thanksgiving.
Much more: A final flurry of action | Election raises stakes for success | Corporate cut gets little
applause | Tax Foundation spots its screw-up | Bad news for pass-throughs | Abortion rights groups go
gangbusters | Medical deductions preserved
TELECOM
RECALCULATING THE REPACK: The FCC estimates it needs about $750 million more from Congress
to move TV stations to new channels following the recent airwaves auction, according to sources
familiar with the discussions. Margaret Harding McGill and John Hendel explain that lawmakers initially
set aside $1.75 billion for the so-called repack, which involves reshuffling TV stations on the dial to clear
spectrum for companies like T-Mobile, Comcast and DISH. The proposed increase would put the
project's overall budget at about $2.5 billion.
ENERGY
LEGISLATIVE FISSION: A dispute between House appropriators and Rep. John Shimkus (R-Ill.) is
holding up a bipartisan nuclear waste bill. Shimkus' measure, H.R. 3053 (115), would direct federal
dollars to certain nuclear programs, like operating costs of Yucca Mountain — decisions that are
typically made during the annual spending process, as Darius Dixon reports.
APPROPRIATIONS
PIVOTING TO OPIOIDS: With no spending deal in sight, the Senate Appropriations Committee is
turning its attention to the opioid epidemic. In the committee's first public meet-up in weeks, the Military
Construction-VA Subcommittee will meet Wednesday on the Department of Veterans Affairs' effort to
combat opioid overmedication. Sen. Jerry Moran (R-Kan.) will lead the hearing (which hasn't been
officially announced), featuring the VA's inspector general and two VA doctors.
HEALTH
FIGHT BREWING OVER 340B: After the Trump administration said last week that it plans to tweak
subsidies under the 302B drug discount program, pharmaceutical and hospital lobbyists have started

preparing for battle. As David Pittman explains, the change the White House is seeking would lower the
price certain low-income serving hospitals receive for in-office drugs by more than 28 percent,
translating to a $1.6 billion loss. On the flip side, drug companies stand to benefit from the move. If
more drugs are discounted through the program, that's less that the pharmaceutical companies can sell
at full price.
OBAMACARE
IN THE WHITE HOUSE'S COURT: Senate Republicans are still considering repealing Obamacare's
individual mandate to help pay the cost of making some tax cuts permanent, despite not including it in a
bill they released today, Jen reports. But even if they don't, Trump can still act unilaterally to weaken the
coverage requirement, Paul Demko explains. The White House has the power to substantially
undermine enforcement of the tax penalty. (Ironically, though, the IRS has actually tightened rules for
the mandate this year.)
EDUCATION
$2 MILLION AT A TIME: The Education Department announced today that the Texas Education
Agency was awarded a $2 million grant to assist K-12 schools and higher education institutions still
recovering from hurricane damage, Kimberly Hefling reports. That news comes after Education
Secretary Betsy DeVos announced during her trip to Puerto Rico this week that the island will get a $2
million emergency grant for rebuilding its more than 1,100 schools, per Mel Leonor . Education
agencies in Florida and the U.S. Virgin Islands are also in line for the grants.
FLOOD INSURANCE
FINAL SHOT: Coastal lawmakers are desperately trying to tweak a House bill they warn could raise
costs for flood-prone constituents. Representatives of the Atlantic and Gulf coasts have filed several
amendments to the House Rules Committee that would reshape major pieces of the flood insurance
reauthorization, H.R. 2874 (115), Zachary Warmbrodt reports.
DEFENSE
SHOW MUST GO ON: Conferees wrapped up negotiations on the NDAA this week without changes to
controversial language that's been holding up deal-making. Connor O'Brien explains that the must-pass
defense policy bill, H.R. 2810 (115), will move forward despite protests from health committees over a
provision that would shift some approvals for drugs and medical products from the FDA to the
Pentagon.
We've got your docs: Compromise text | Joint explanatory statement | House Democrats' summary
EARMARKS
— How Trump learned to love the swamp. POLITICO Magazine.
— Defense bill compromises includes bigger '18 pay raise for military members. Government Executive.
— Nebraska lawmaker seeks Medicaid expansion after Maine vote. Associated Press.
— Stocks, dollar fall on Senate tax plan concerns. Bloomberg Markets.
— In Trump country, a university confronts its skeptics. POLITICO Pro.
WE'RE COUNTING: 29 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
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House Republican coalition pushes for DACA fix Back
By Ted Hesson | 11/09/2017 11:38 AM EDT
A coalition of more than a dozen moderate House Republicans today urged Congress to pass a
legislative fix before the year's end for undocumented immigrants enrolled in the Deferred Action for
Childhood Arrivals program.
The Republican group, led by Dan Newhouse of Washington, stressed the need to find a solution for so
-called DREAMers brought to the U.S. as children. "No bill is going to be perfect, but inaction is just not
acceptable," Newhouse told reporters at a morning press conference.
The coalition, which counts members from blue and purple states like New York, California and
Washington, hasn't latched onto a specific bill or strategy and will look to Speaker Paul Ryan to craft a
compromise that can pass the House and Senate. Newhouse said the Republicans will support and
encourage Ryan, but "maybe put a little pressure on him, as well."
The press conference attendees included Carlos Curbelo of Florida, sponsor of the Recognizing
America's Children Act, H.R. 1468 (115), which seeks to make an estimated 1.4 million people eligible
for lawful permanent residence.
To view online click here.
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Murkowski releases legislation opening ANWR to development Back
By Anthony Adragna | 11/08/2017 08:14 PM EDT
The Senate Energy and Natural Resources Committee released budget reconciliation legislation today
that would open a small part of the Arctic National Wildlife Refuge to oil and gas development.
According to a summary, the CBO estimates the package would raise $1.092 billion over the 10-year
budget window. It would limit development to 2,000 acres on federal land.
"The legislation I released tonight will put Alaska and the entire nation on a path toward greater
prosperity by creating jobs, keeping energy affordable for families and businesses, generating new
wealth, and strengthening our security," Chairman Lisa Murkowski (R-Alaska) said in a statement.
Opening ANWR to development would allow Murkowski to achieve a long-sought goal while meeting
instructions in the budget resolution, H. Con. Res. 71, to raise $1 billion in revenue over the next
decade.
A map of the area referenced in the bill is available here.
WHAT'S NEXT: The legislation's release allows the committee to move to a markup, perhaps as soon
as next week.
To view online click here.
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House GOP punches big hole in plan with tax avoidance change Back
By Brian Faler, Seung Min Kim and Josh Dawsey | 11/08/2017 12:39 PM EDT
Under pressure from businesses, House Republicans have gutted a plan to crack down on corporate
tax avoidance — which is now helping put their broader tax-rewrite plan over budget.
They've scaled back the proposal — which is opposed by the influential Koch brothers, as well as
scores of large corporations — so much that the provision is now projected to raise $7 billion over the
next decade, which is 95 percent less than the original plan. Some companies would likely pay nothing
under the revised plan.
Senate Republicans, meanwhile, plan to unveil a tax plan on Thursday that sharply diverges from the
House GOP's plan, including by not fully repealing the estate tax, eliminating the state and local tax
deduction and possibly changing a tax cut for unincorporated "pass-through" companies so it is more
palatable to the small business lobby than the House legislation.
GOP leaders will brief the conference on the details on at 11:30 a.m. Thursday in the Strom Thurmond
Room at the Capitol, according to two sources.
"We want to make sure we kind of walk the members through the bill, before we start talking about it
publicly," Senate Majority Whip John Cornyn (R-Texas) said in an interview Wednesday. "But I would
say we learned a lot from the House's experience. I'm glad the House went first because hopefully
some of the things they have learned from the experience, we will avoid those problems in the Senate."
The House Republicans' change in the corporate tax avoidance provision is a big reason why their tax
plan now doesn't fit within their budget, which allows them to cut taxes by $1.5 trillion. They're now $146
billion over budget, according to Ed Lorenzen, a budget expert at the nonpartisan Committee for a
Responsible Federal Budget.
Filling that hole will be a key challenge facing the tax-writing Ways and Means Committee as it pushes
to approve the legislation this week. Failing to stay within their budget, aside from being embarrassing,
would create procedural problems in the Senate that could allow Democrats to block the plan.
Senate leaders have their own set of budgetary and political challenges and are going their own way in
drafting a tax plan. Sources said not entirely repealing the estate tax is done in part to accommodate
Sen. Susan Collins (R-Maine), a powerful swing vote in the Senate who has said she sees no need to
eliminate it, as the House plan does.
The decision to completely repeal the state and local tax provision undercuts House Republican
leaders' efforts to mollify members from high-tax blue states. The House plan would keep a write-off for
property taxes, up to $10,000.
GOP Sens. Marco Rubio of Florida and Mike Lee of Utah have been pushing for a more generous child
tax credit than was outlined in the House bill. Meanwhile, the Senate leadership was whipping members
on Wednesday afternoon to see whether there would be support for repealing Obamacare's individual
mandate within the tax bill, according to two GOP senators.
Ways and Means Chairman Kevin Brady (R-Texas) said Wednesday that he would have another round
of changes to the House plan tomorrow.
"I do expect to offer an amendment that, as required, brings our committee's product within the budget

reconciliation number of $1.5 trillion," he told the panel Wednesday.

Rep. Lloyd Doggett (D-Texas) blasted the revised tax avoidance proposal as a "corporate giveaway"
that comes even as Republicans rejected his colleagues' efforts to spare tax breaks for higher
education, medical expenses and adoptions that are now on the chopping block.
"It's a question of priorities," he said.
Republicans unveiled a package of changes to their plan Monday evening, the largest of which rewrote
a proposal targeting companies that use subsidiaries in other countries — which are beyond the
jurisdiction over the IRS — to avoid paying U.S. taxes.
Their original proposal had essentially told companies they would have to pay a hefty excise tax unless
they agreed to submit those overseas entities to IRS oversight. If the companies agreed, they would be
subject to Republicans' planned 20 percent corporate income tax, though they could take some
deductions when calculating their tax bills.
The revised proposal does not touch that tough new excise tax, but it does sweeten the pot for
companies that submit to U.S. taxing authority.
It would allow complying companies to take more deductions and would also give them credits for some
taxes paid in other countries. Those changes would cost $147.5 billion, according to a new Joint
Committee on Taxation estimate, which had said the original provision would have raised $154.5 billion.
The changes are adding to Republicans' budget challenges. Lawmakers are under pressure to ease
scads of other proposals in their plan that they're relying upon to help make their tax math work. Among
them: plans to crimp the popular mortgage interest deduction, to change how "pass-through"
businesses are taxed and to dump a tax break for adopting children.
Under Congress's arcane rules, they can use "reconciliation" to move their tax legislation in the Senate,
past Democratic filibusters, only if they cut taxes by no more than $1.5 trillion.
"To get it to $1.5 trillion, you know that's the bottom line," said Rep. Vern Buchanan (R-Fla.), who sits
on the tax-writing committee. "It's a lot of hard decisions — they've got to be made."
Aside from the budgetary impact, the changes to the international tax avoidance plan means the GOP's
proposal will do less to protect the U.S. tax base from gamesmanship.
As part of their plan, lawmakers want to switch to a so-called territorial tax system, in which companies'
overseas profits would not be taxed. But that would prompt many companies to move overseas, in
order to cut their tax bills, which is why experts say the Republican plan needs to include special
safeguards to prevent an exodus of companies.
The international tax avoidance plan was one of their main ways of addressing that issue, though some
experts say the new changes are so significant they've defanged the proposal.
"The United States needs a pragmatic inbound base-erosion rule that helps level the playing field
between U.S. and foreign-headquartered multinationals," said Itai Grinberg, an international tax expert
at Georgetown University. "This rule does not accomplish that goal."
Colin Wilhelm contributed to this report.
To view online click here.
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Defying Trump, Senate GOP plan will delay corporate tax cut until 2019 Back
By Ben White, Josh Dawsey, Aaron Lorenzo and Brian Faler | 11/09/2017 11:40 AM EDT
The Senate tax reform bill expected Thursday will delay the implementation of a lower corporate tax
rate until 2019, a sharp break with the White House.
The Senate plan would also set a top individual tax rate of 38.5 percent and keep deductions for people
with high medical bills and for student loan interest, according to a summary.
The change in the corporate tax cut from the House bill, H.R. 1 (115), which would institute a 20 percent
corporate rate in 2018, is likely to anger President Donald Trump and the White House, which wants the
change to happen as soon as possible.
The effort to reduce the corporate rate is the centerpiece of the GOP plan to lower tax rates and spur
faster economic growth. But the Senate is trying to limit the revenue impact to allow a bill to pass with
just 51 votes and avoid a possible Democratic filibuster.
In another break with Trump, neither the Senate bill or a revised House bill will include a repeal of the
Obamacare individual mandate to have health coverage. But Senate Republicans are still considering a
repeal to help pay the cost of making some tax cuts permanent.
GOP leaders are talking with rank-and-file members to assess whether they have the necessary 50
votes to scrap the least popular part of Obamacare.
Trump has pushed for the repealing the mandate, along with conservative senators. But many
lawmakers said reopening the health care debate would just make passing the tax bill harder.
As the first details were trickling out about the Senate plan, House Ways and Means Committee
Chairman Kevin Brady unveiled a new round of changes to his party's plan to rewrite the tax code.
The 29-page amendment offers a new, super-low 9 percent tax rate to small businesses, an apparent
effort to appeal to the influential NFIB which has been unhappy with Brady's plans to tax so-called passthroughs. The tax would apply to businesses' first $75,000 of income.
The new plan also keeps a tax break for adopting children, a provision that had been on the chopping
block to the consternation of many Republicans. The Senate also kept that break.
Other House provisions would expand a tax on private university endowments, alter a plan addressing
international tax avoidance, impose a surtax on life insurance companies and increase a one-time tax
on companies' overseas earnings, among other changes. Under the revised plan, businesses would
pay a 14 percent tax on liquid assets, and 7 percent on illiquid ones, up from 12 percent and 5 percent,
respectively.
It would also impose a new requirement on those claiming a tax break for having children, stipulating
taxpayers must provide a Social Security number for the child in order to claim the entire credit.
The revisions are aimed at bringing the plan H.R. 1 (115) back into compliance with the party's budget,
which allows them to cut taxes by no more than $1.5 trillion, as well as address complaints from Brady's
fellow Republicans. They are $146 billion over budget, according to Ed Lorenzen, a budget expert at
the Committee for a Responsible Federal Budget.

The changes come as the committee aims to wrap up its work on the plan today.
Treasury Secretary Steven Mnuchin, asked about the possibility of a corporate tax cut delay by Fox
Business Network, said, "The president would like this to go into effect right away."
But he added that the Senate and House "are having to look at how we pay for all of this ..."
"These are things that are still being discussed," he said. "Obviously, right away is better than a year.
But a year is better than obviously a longer phase in."
Senate Republicans were briefed on the entire tax plan Thursday.
Some GOP members have been adamant that there be no delay.
"There's no need for that, that is nothing but a gimmick here in Washington, there's no need for that. We
need to get this change in and get it in as soon as possible," David Perdue of Gerogia said on
Wednesday.
Coming out of the briefing, John McCain of Arizona, one of the GOP members whose vote is being
closely watched, said he was "favorably inclined" toward the bill based on Hatch taking it through
regular order in committee, which was a concern he often raised on the Obamacare repeal that he
ultimately opposed.
Seung Min Kim, Elana Schor and Jennifer Haberkorn contributed to this report.
To view online click here.

Back
Senate Republican considering expansion of child tax credit Back
By Jennifer Haberkorn | 11/08/2017 05:35 PM EDT
A Senate Republican is considering how to boost the child tax credit as part of tax reform, in part to
cover the expenses parents face before a child's birth.
"We have a child tax credit for after they're born. Anyone who has had a child can tell you that year
leading up to it is a pretty costly year," said Sen. James Lankford (R-Okla.). "There are an awful lot of
costs before the child is ever born."
Lankford declined to reveal details but said "it's a little more complicated" than extending the tax credit
to a fetus, a contentious proposal that would get into abortion politics.
"How it works, how it operates — we're just having a conversation," Lankford said. "Obviously, you can't
just do that for everybody that says, 'I'm pregnant.' There is no Social Security number, you can't
validate for fraud — you can't do that."
Under current law, parents can claim a child tax credit beginning the day the baby is born.
In the House, Republicans have already used their tax reform plan, H.R. 1, to extend the 529 college
savings program to a fetus, an expansion that has drawn the ire of abortion rights groups that say the
GOP is trying to use the tax code to give "personhood" rights to a fetus.
Sens. Marco Rubio (R-Fla.) and Mike Lee (R-Utah) have called for doubling the child tax credit to
$2,000 per child as part of the Senate's tax reform plan.

To view online click here.
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GOP election drubbing scrambles tax reform outlook Back
By Kyle Cheney and Seung Min Kim | 11/08/2017 07:00 PM EDT
Top Republicans in Congress had an urgent message to lawmakers after the party's drubbing in
Tuesday's elections: Pass tax reform or we're toast in 2018.
"I think it simply means we've got to deliver," Speaker Paul Ryan said Wednesday.
And given the party's epic collapse on repealing Obamacare earlier this year, there's a pervasive
anxiety among lawmakers that they'd better do something big before voters sour on them for good.
"Oh yeah. If we face-plant on health care and taxes," said Rep. Dave Brat (R-Va.), "I don't want to see
it."
But amid the exhortations to be productive and notch a win, there's a creeping concern that vulnerable
House Republicans might also take another lesson from Tuesday's Democratic romp: tying yourself too
closely to a Trump-branded tax reform bill that ends popular tax breaks could be an unpalatable risk.
No Republicans specifically cited the election results as a factor in their thinking on tax reform during
the day Wednesday. But Democrats spent the day ratcheting up pressure on Republicans whose
districts include many of the people who might lose tax benefits, such as state and local tax deductions,
mortgage interest credits and more.
"It should be a giant stop sign for their tax bill," Senate Minority Leader Chuck Schumer (D-N.Y.) said.
"If you continue to try and eliminate the state and local [tax] deduction, you are going to kill suburban
legislators because the suburbs don't seem to like Donald Trump."
It's those suburban House districts that Democrats are hoping to capture to propel them back to the
House majority next year. Schumer name-checked Rep. Barbara Comstock (R-Va.), whose district went
heavily Democratic in Tuesday's gubernatorial election, and noted that nearly half of her district's
residents get a popular state and local tax deduction that is marked to be slashed or eliminated in
pending GOP tax proposals.
Rep. Darrell Issa (R-Calif.) sent up an early flare this week when he publicly declared himself "a 'no' on
tax reform without changes."
"Tax reform should lower taxes for all Americans, regardless where they live," he tweeted Tuesday.
Two New York Republicans, Reps. Lee Zeldin and Peter King, have also opposed the current versions
of the House GOP tax reform plan.
Most Republicans, though, aligned with their party's leaders on the meaning of Tuesday's elections,
emphasizing the need to pass a big-ticket legislative priority — and soon — to counter the perception of
Congress' futility.
"It clearly is a do-or-die moment in my view in terms of holding the majority," said Rep. Tom Cole (ROkla.). "It doesn't guarantee you success, but it's a precondition for success."
Rep. Tom Reed (R-N.Y.), who backs the tax plan, said he views the election results as a motivating

force for Republicans to pass tax reform.
"What I saw was more of a frustration with not getting something done," Reed said. He questioned the
notion that vulnerable Republicans might back away from controversial legislation like the GOP tax bill
as "inside-the-D.C. Beltway political theater."
"I think the lesson is, let's get some things done," said Sen. Rob Portman (R-Ohio). "I think what people
want, whether they're Republicans or Democrats, is to see progress here in Washington and I think
that's some of the frustration, certainly among people who didn't show up to vote and some who did
show up to vote."
Still, a broader anxiety in the GOP ranks was palpable a day after they watched dozens of veteran
Republicans in statehouses and local governments booted from office. And it had some lawmakers
calling for some introspection from their party leader, President Donald Trump.
"I do believe it was a referendum on the president," said Rep. Scott Taylor (R-Va.), whose district
narrowly voted for Democrat Ralph Northam in the Virginia governor's race. "Some people, starting at
the top — because that's what leadership does — we need some self-reflection in our own party, our
own rhetoric."
"I think that the divisive rhetoric absolutely contributed to stoking emotions, which helped draw turnout,"
he said.
Other Republicans similarly pointed to Trump's ability to stoke controversy and draw out his opponents
as a driver behind Tuesday's losses. And that's a perilous dynamic as vulnerable Republicans in the
House consider whether to tie themselves to Trump's top legislative priority, a rewrite of the nation's tax
code that's already packed with provisions that Democrats are painting as a giveaway to the rich or a
burden to middle income families.
Cole emphasized that the bill is still being changed and that some of the pieces that may be political
headaches could be adjusted to make them more palatable to undecided members.
"This bill's not coming down from Mount Sinai on stone tablets," he said. "A lot of these things tend to
get worked out during the course of the legislative process."
But Cole added individual provisions aren't likely to dictate whether the bill is popular or not. "In the
end," he said. "I think it's the mega impact."
Unlike the House, where two dozen Republicans will be defending turf won by Hillary Clinton last year,
Senate Republicans face a different calculus. Instead of stemming a surge of anti-Trump fervor in
suburban areas, GOP senators are mostly on offense in conservative territory next November.
Ten Senate Democrats are running for reelection in states Trump won last year, including five in deeply
red states such as North Dakota and West Virginia. Because of their vastly different map, Senate
Republicans weren't too concerned — at least publicly — about the GOP rout on Tuesday spreading to
their battle to keep their narrow majority.
"It means people want us to get things done," South Dakota Sen. John Thune, the third-ranking Senate
Republican, said of the election outcome. "I think people want results and we got to start delivering
results or we're going to have more election results like that."
Senate Republicans on Thursday will unveil their long-awaited tax plan. They can lose only two
Republican votes, assuming all Democrats line up against the bill. Leaders will have to balance
demands from influential moderates, deficit hawks and conservatives in cobbling together 50 votes.
Passing a tax plan that spurs the economy and helps middle-class families, said Sen. Cory Gardner of

Colorado, chairman of the National Republican Senatorial Committee, will "be met with success by the
American voters."
Added Senate Majority Whip John Cornyn: "I don't think it's possible to bring any more pressure" on
Republicans to do tax reform.
To view online click here.

Back
Poll: Support for GOP tax plan ticks down but remains positive Back
By Steven Shepard | 11/09/2017 05:33 AM EDT
More voters who have heard about President Donald Trump and congressional Republicans' plans to
overhaul the tax code back the proposal than oppose it — but support declined last week following the
release of the House GOP bill.
That's according to a new POLITICO/Morning Consult poll that also shows the proposed benefits to all
Americans and small businesses are more popular than those for large corporations and the wealthy.
Among registered voters who said they have seen, read or heard about the tax proposal, 45 percent
support the proposal, down from 48 percent last week. The percentage of voters who have heard about
the proposal who oppose it held steady at 36 percent, the poll shows. (The 13 percent of voters who
haven't heard anything at all about the proposed GOP tax overhaul were not included in these figures.)
The most popular element of the tax bill is increasing the child tax credit from as much as $1,000 per
child, to $1,600 per child: Three-in-five voters (60 percent) say it should be in the bill. Close behind:
Nearly doubling the standard deduction from $12,700 to $24,000 (59 percent say it should be in the
bill), and reducing the tax rate imposed on many small businesses to 25 percent (59 percent).
Less popular are proposals to reduce the corporate tax rate to 20 percent (only 35 percent say it should
be in the bill), no longer allowing individuals to deduct their state income taxes from their federal taxable
income (30 percent), increasing the threshold for the estate tax to $10 million and later eliminating it (35
percent) and eliminating many itemized tax deductions (36 percent).
"Republican messaging around this bill has tended to play up benefits to small businesses more than
corporations, and the polling shows why," said Morning Consult Co-founder and Chief Research Officer
Kyle Dropp. "Fifty-nine percent of voters say that reducing the tax rate for small businesses should be in
the legislation, compared to just 35 percent support for lowering the corporate tax rate."
Following a battery of 10 elements to the GOP tax proposal, a 53 percent majority of voters say they
support it. But that is down from 61 percent in last week's poll.
Another public survey — a CNN poll conducted over the same time period — shows greater opposition
to the GOP tax plan. In that survey, 36 percent of voters favored "the tax reform proposals made by the
Trump administration," while 50 percent opposed them.
Despite the overall support, voters in the POLITICO/Morning Consult poll are split on whether they will
benefit if the plan becomes law. A quarter think the amount they pay in taxes — including federal, state
and local tax — will increase, and a quarter think they will pay less in taxes. Twenty-three percent think
the amount they pay will stay about the same, and the other 27 percent aren't sure.
A little more than a third, 36 percent, think the new plan would have a positive impact on people like
them, while 25 percent say it would have a negative impact and 19 percent don't think it would have

much impact at all. The remaining 20 percent don't know what impact it would have on people like
them.
More voters, 42 percent, think it would have a positive impact on the U.S. economy. By comparison, 22
percent think it would have a negative impact, and 13 percent don't think it would have much impact.
The POLITICO/Morning Consult poll was conducted November 2-6, surveying 1,991 registered voters.
The margin of error is plus or minus 2 percentage points.
Morning Consult is a nonpartisan media and technology company that provides data-driven research
and insights on politics, policy and business strategy.
More details on the poll and its methodology can be found in these two documents — Toplines: http:
//politi.co/2hU2sI3 | Crosstabs: http://politi.co/2zsds98
To view online click here.

Back
Tax Foundation says it found error in its analysis of House tax plan Back
By Brian Faler | 11/09/2017 10:57 AM EDT
Now, the Tax Foundation says it made a mistake.
Just days after the Tax Policy Center said it discovered an error in a recent analysis of House
Republicans' tax plan H.R. 1 (115), the Tax Foundation says there was a mistake in its own report on
the proposal.
"Upon examination, we discovered that the formula for the service price of capital in the Tax
Foundation's model contained an erroneous term relating to the interaction between federal and state
taxes," the group said today.
That will likely reduce its estimate of how much the GOP plan will boost the economy by 0.3 percentage
points. It now sees the House plan boosting long-term GDP by 3.6 percent, not 3.9 percent.
The group's analyses are a favorite of Republican lawmakers, who had seized on the TPC's admission
earlier this week that it had misinterpreted how the Republican plan worked as part of a report on how it
would affect people in different income groups.
The Tax Foundation credited Greg Leiserson of the left-leaning Washington Center for Equitable
Growth for discovering its error.
What's next: House Ways and Means Chairman Kevin Brady is expected to make more changes to the
House proposal today.
To view online click here.

Back
Brady says pass-through owners cannot deduct state and local taxes Back
By Colin Wilhelm | 11/09/2017 11:17 AM EDT

Pass-through business owners will not be able to deduct state and local taxes on their federal returns
under the House tax reform bill as it currently stands.
That's according to a letter House Ways and Means Chairman Kevin Brady (R-Texas) wrote to Rep.
Earl Blumenauer (D-Ore.) and delivered this morning. Blumenauer said during Wednesday's markup
session of H.R. 1 (115) that he had yet to receive a response from Brady on the topic, and was
concerned over what he asserted were discrepancies between analyses on the topic by Ways and
Means staff and the Joint Committee on Taxation.
According to Brady's letter, language from the JCT analysis mistakenly indicated that business or trade
income could be deducted for state and local tax purposes.
"State and local income ... other than those paid or accrued in carrying on a trade or business or an
activity," as defined under the section of the U.S. tax code regarding business productions costs, "are
no longer allowed as an itemized deduction," the JCT analysis read.
Brady's letter indicated that was an error.
The letter does not clarify whether that may change JCT's budgetary scoring of the tax bill. But it does
indicate that state sales and property taxes will continue to be deductible for pass-through businesses
but not the individuals that own them.
"State and local income taxes paid by an individual owner of such a business would not be deductible
on the individual's tax return."
WHAT'S NEXT: The House Ways and Means Committee is expected to conclude consideration of the
bill today, after Brady introduces an amendment ensure the bill adheres to budget constraints
Republicans must work within.

To view online click here.

Back
Abortion rights group unfurls 6-figure digital ad buy against House GOP tax bill Back
By Caitlin Emma | 11/09/2017 01:03 PM EDT
An abortion rights group on Thursday launched a six-figure digital ad campaign against the House
Republican tax bill because it qualifies "unborn children" as college savers, marking the latest salvo in
the battle over when human life begins.
The ads by NARAL Pro Choice America are running on Facebook and Twitter. The organization said
the ads target House Republican members "in key 2018 districts," including: House Speaker Paul Ryan,
Rod Blum of Iowa, Steve Knight and Darrell Issa of California, Erik Paulsen of Minnesota, Mike Coffman
of Colorado, Barbara Comstock of Virginia, Karen Handel of Georgia and Pat Meehan of Pennsylvania.
A NARAL spokeswoman declined to specify the specific cost of the digital ad campaign.
The House Republican tax proposal, H.R. 1 (115), includes language that would open up taxadvantaged college savings accounts known as 529s to what the legislation calls "unborn children" as
designated beneficiaries.
A bill summary specifically defines that as "a child in utero. A child in utero means a member of the

species homo sapiens, at any stage of development, who is carried in the womb."
The provision quickly opened a new front in the push to grant legal rights to a fetus, earning praise from
groups opposed to abortion like March for Life and sparking outrage from groups that support abortion
rights.
"A child in the womb is just as human as you or I yet, until now, the U.S. tax code has failed to
acknowledge the unborn child — all while granting tax breaks for those seeking an abortion under the
pretense of 'health care,'" March for Life President Jeanne Mancini said after House Republicans
unveiled their bill.
NARAL said the provision is unnecessary because expectant parents can already open a college
savings account and transfer it to the child once the child is born.
"This provision preys on the dream so many Americans have to make college even a little bit more
affordable for their children — while doing nothing of the sort," said Ilyse Hogue, NARAL's president, in
a statement. "It's a cynical bait and switch to insert language so radical that even voters in red states
have rejected it. The GOP's goal is to ban abortion; they know they can't do that head on, so they're
using the tax code. This charade takes the horror of this tax bill to an entirely new level."
One of the organization's new ads says, "This is unprecedented: Republicans are using their tax bill to
define when life begins. Call your rep to say NO!" The ad directs people to a page on NARAL's website.
The House Republican proposal would also expand the college savings accounts to cover expenses of
up to $10,000 per year at public, private and religious schools.
To view online click here.

Back
Senate tax bill preserved medical deductions Back
By POLITICO Pro Staff | 11/09/2017 02:18 PM EDT
The Senate tax bill would allow people to continue to deduct major medical expenses, according to a
summary of the legislation and comments from senators who've were briefed today.
The House tax bill eliminates that deduction, which is taken by people with big medical expenses, such
as paying for long-term care, a special needs child or very expensive drugs for diseases like cancer.
The AARP and other consumer groups strongly oppose the House provision.
To view online click here.

Back
Sources: FCC seeks extra $750 million for auction fund Back
By Margaret Harding McGill and John Hendel | 11/08/2017 03:21 PM EDT
The FCC estimates it needs about $750 million more from Congress to move TV stations to new
channels following the recent airwaves auction, according to sources familiar with the discussions. The
price hike comes amid growing broadcaster concern that the agency doesn't have enough funding for
the relocation.

Lawmakers initially set aside $1.75 billion for the so-called repack, which involves reshuffling TV
stations on the dial to clear spectrum for companies like T-Mobile, Comcast and DISH. The FCC's latest
estimate put the cost at $1.86 billion, but the price tag is likely to rise, and sources tell POLITICO the
agency is floating an increase of as much as $750 million to the repack fund. That would bring the total
budget to about $2.5 billion.
The estimate puts new pressure on Congress, which is already facing calls from broadcasters to follow
through on its promise that TV stations will not suffer financial harm as a result of the first-of-its-kind
spectrum auction. The complicated two-stage auction, which wrapped up in March, saw some TV
stations voluntarily sell their airwaves, which were auctioned off to companies for wireless broadband.
Hundreds of stations remaining on the air now have to be shifted to different channels to accommodate
the new wireless footprint, and the broadcast industry says it's increasingly worried the FCC won't have
enough funding to cover the move.
"These are very anxious times for us," said Patrick Butler, president of America's Public Television
Stations, which represents 137 licensees. "The uncertainty is just overwhelming, and the timetable is
just so aggressive that every day we don't have this money makes it more difficult for us."
Butler, who has called for at least $400 million in additional funding, said 149 public television stations
need to be relocated and said some universities and states that oversee the stations won't allow them
to start spending money on the move until they know there will be full reimbursement. The first deadline
for stations to clear channels is November 2018. Broadcasters need to buy new equipment like
antennas, pay for tower modifications and hire engineers to transition to new channels.
"If we're facing a situation where stations may actually go dark because we can't do the repack in time,
that's something that consumers are going to be very unhappy about, and I don't think anybody wants
that," Butler said in an interview.
FCC spokesman Charlie Meisch declined to comment on the $750 million figure but said the FCC is
"working with Congress to analyze the estimates we've received to date, and help them identify an
appropriate increase in the broadcaster relocation reimbursement fund."
A House Energy and Commerce GOP committee aide says the panel hasn't received a number yet.
The National Association of Broadcasters has long argued that the original allocation of $1.75 billion
won't be enough and has urged Congress to set aside additional money. The group declined to
comment.
Lawmakers of both parties have repeatedly said they want to make sure broadcasters get the money
they need for the repack. Frank Pallone, of New Jersey, the Energy & Commerce ranking member,
introduced a bill that would give the FCC an additional $1 billion to cover extra costs, but no GOP
members have agreed to co-sponsor the proposal.
The sticking point for Republicans has been determining exactly how much more money is needed. The
FCC has said it's difficult to give a precise amount because costs are likely to fluctuate throughout the
39-month repack process. The full cost won't be known until the process is complete, the agency says.
At an FCC oversight hearing last month, the agency's Republican Chairman, Ajit Pai, warned that if
Congress does not provide additional funds and the repack costs go above the allocated $1.75 billion,
broadcasters "would have to pay out of their own pocket" to cover the gap in funding.
The House Energy and Commerce Committee is considering adding more funds as part of an FCC
reauthorization bill. Chairman Greg Walden (R-Ore.), who unsuccessfully sought $3 billion to
compensate broadcasters when the original auction legislation passed back in 2012, says he's working
with the FCC to figure out how much money is needed.

"We don't know — there's a range; they don't know yet," Walden said in an interview Tuesday. "It's such
an unknown now and a broad enough range, it's still too early to put a dollar amount on it. It came
down, then they think it'll go back up again, so it's working it's way through again."
Walden said a committee markup of the FCC reauthorization bill will only happen once lawmakers have
a firmer number and suggested that could happen in early December. Marsha Blackburn (R-Tenn.),
who heads the telecom subcommittee, has said she'd like to see a markup before the Thanksgiving
break. It's not clear if the panel will meet either of those deadlines, though broadcast lobbyists say
they're hopeful it comes before the end of the year.
"We're aware of the need," Walden said. "We're trying to immerse ourselves early in trying to quantify
it."
To view online click here.

Back
Shimkus: Nuclear waste bill mired in dispute with appropriators Back
By Darius Dixon | 11/08/2017 06:10 PM EDT
Rep. John Shimkus is in the midst of a face-off with members of the powerful Appropriations Committee
over language in his bipartisan nuclear waste bill that would limit their say in how money from the
Nuclear Waste Fund is spent.
The Illinois Republican's bill, H.R. 3053, would authorize the Energy Department to open one interim
storage facility while regulators review plans to permanently house it at Yucca Mountain, which would
be expanded in size. But the measure also sets aside mandatory spending from the fund, an account
amassed from fees on nuclear-generated electricity that was valued at $46 billion last year.
Mandatory spending in the Shimkus bill includes operating costs related to Yucca Mountain and
additional payments through a "benefits agreement" with the state of Nevada. Under existing law,
Congress spends money from the fund through annual appropriations bills, a process that allowed
Democrats to block required regulatory reviews of Yucca Mountain for the last several years.
"We want to be able to send a signal to not just DOE to move forward and that there's going to be some
consistent funding, but we also want to send a signal to the state of Nevada that if there's going to be
an agreement on benefits that that's not at the whim of a year-to-year process," Shimkus told
POLITICO on Wednesday. "My frustration is that we are serious but the appropriators, right now, are
still wedded to a year-to-year process."
GOP leadership "wants us to resolve this conflict" before bringing the bill to the floor, Shimkus said.
Given the fund's $46 billion value last year, Shimkus' bill would permit DOE to spend at least $500
million annually for the construction and operation of a Yucca Mountain facility as well as payments to
Nevada for hosting "without further appropriation."
Shimkus said the negotiations with appropriators over his bill are separate from the omnibus spending
bill lawmakers need to address next month, making it difficult to estimate when the conflict might be
resolved.
The showdown is only the latest hurdle for long-suffering nuclear advocates who want the U.S. to
establish a permanent waste repository.

Even if Shimkus and the appropriators resolve their differences on his bill, the Senate has shown little
appetite this year for addressing a permanent nuclear waste repository, despite the retirement of former
Democratic Leader Harry Reid, Yucca Mountain's No. 1 foe. Nevada Republican Dean Heller , who
faces one of the toughest reelection fights next year, has become the biggest roadblock in the upper
chamber. The House included $150 million to restart Yucca in its fiscal 2018 spending bill for the
Energy Department and the Nuclear Regulatory Commission, but the Senate did not follow suit and
seems unlikely to go along with including the funds in an omnibus.
"Senate Republicans have made it clear they don't want to move forward on Yucca Mountain because it
could hurt Sen. Heller," a senior Senate aide said.
Sen. Lamar Alexander (R-Tenn.), who chairs the appropriations subcommittee with jurisdiction over
Yucca, acknowledged in a recent interview that Heller is "a well-respected, influential U.S. senator, so
his views will be paid attention to by lots of senators," but that it was too soon to tell how a final deal
would shake out.
Heller himself wouldn't say whether he'd secured any assurances from Senate Majority Leader Mitch
McConnell to keep new Yucca funds out of the next spending law. "I keep urging it," he said with a
smile. "I think we'll get there."
The Senate is "not passionate about this," said Tim Peckinpaugh, a partner at K&L Gates, a law firm
that was involved with the lawsuits that sued to force the federal government to continue work on the
Yucca Mountain application. "I don't see a John Shimkus in the Senate," he said. "He has passion and
incredible persistence on this issue. But I do see broad-based support. I'm convinced that if there's an
up-or-down vote in the Senate, it would pass by big numbers — more than 60 — and I think both sides
know that, quite frankly."
Simply looking at the map of where the commercial and defense nuclear waste destined for a site like
Yucca Mountain currently sits, logical supporters of the new funding would include members of the
Senate Democratic leadership like Sens. Chuck Schumer of New York, Dick Durbin of Illinois and Patty
Murray of Washington.
But Sen. Catherine Cortez Masto (D-Nev.), like Heller, opposes Yucca in line with the rest of her state's
congressional delegation. And she's convinced that Schumer, the Senate minority leader, won't support
new cash for the project next month.
"I don't anticipate that there's going to be any funding," she said. "I've talked to my leadership about it.
... Sen. Schumer is opposed to it."
To view online click here.

Back
Hospitals and PhRMA face off over drug prices and 340B program Back
By David Pittman | 11/09/2017 08:32 AM EDT
President Donald Trump promised to crack down on drug companies "getting away with murder," but it
turns out that it's hospitals taking it on the chin over the cost of medicine.
There's a big, expensive fight brewing between the two powerful lobbies around a somewhat obscure
drug discount program called 340B.
Created in 1992 to help rural and charity hospitals and clinics, the 340B program is supposed to offset
the cost of medicines for providers that serve a lot of low-income people with discounted drugs. But it's

grown exponentially, and now $16 billion worth of medications dispensed in hospitals go through the
program each year.
Drug companies have gone on offense. If more drugs are discounted through the program, that's less
that the pharmaceutical companies can sell at full price. So the drug companies would benefit if fewer
drugs are sold under 340B.
In paid advertising, messaging through an army of lobbyists and on-the-record briefing of reporters, the
pharmaceutical industry has crafted a message that hospitals are taking nearly $6 billion in drug
discounts and using it to enrich themselves rather than help poor patients. They say the 340B cash has
even played a role in hospitals buying up doctors' offices, causing a rise in health care costs that more
than cancels out any benefit of the drug discounts.
"It seems to be a perversion of this program that patients might be paying more today than they would
have prior," Lori Reilly, PhRMA executive vice president, told reporters recently. "The goal of 340B was
to lower costs to patients, not increase them."
Hospitals deny that characterization. But it's caught the attention of at least some on the Hill.
Congressional offices are drafting bills that would more tightly limit how hospitals use the discounts.
Two hearings this year — the first on the program in more than a decade — looked at how hospitals
use their discounts and how little oversight there's been.
The lobbying has escalated fast. Nearly 160 organizations, almost all drug companies, hospitals and
community health centers, reported lobbying on 340B last quarter, spending a combined $41.8 million,
according to a review of lobbying disclosure forms.
PhRMA contracted with five outside firms to help lobby on 340B. Its counterpart on the fight, a coalition
called 340B Health made up of hospitals and clinics that serve low-income communities, sought help
from four outside firms.
The Association of American Medical Colleges, 340B Health, PhRMA, the Biotechnology Innovation
Organization and others have collectively retained eight outside lobbying firms this year alone to help
advocate their position on 340B.
The Trump administration said last week it would lower the price certain low-income serving hospitals
would receive for in-office drugs by more than 28 percent, essentially wiping out any profit on them. It
would translate into $1.6 billion less for hospitals.
Punching back, hospitals are vowing to sue the administration for not following the law by allowing
those hospitals steep discounts on drugs. They argue Congress intended for providers to receive the
discounts.
"We'll do whatever we can to defend" the 340B program, Rick Pollack, president of the American
Hospital Association, wrote in a note to members.
Groups, including the AHA and the safety net organization America's Essential Hospitals, say they're
working with congressional offices of legislation forestalling the payment change. Lobbyists declined to
say what offices they're working with.
The hospitals feel there's enough support on the Hill for the measure; 228 bipartisan members of the
House and 57 bipartisan members of the Senate oppose the proposed CMS.
Nearly half of hospitals are eligible to participate in 340B, a program on track to soon surpass spending
on Medicare Part B drugs, PhRMA says.
Drug companies are behind the new coalition called AIR340B, short for the Alliance for Integrity and

Reform Coalition, which has pushed for more oversight of the program. The group commissioned a
report last month highlighting how 340B hospitals' revenue has grown while their level of charity care
has remained flat.
A separate PhRMA report concluded hospitals mark up the costs of drugs more than 500 percent more
than they paid for it, resulting in higher costs for employers and patients.
The drug lobbying group declined to say how much they've spent on their "Let's Talk About Cost"
campaign, but advertisements run across a variety of national print, radio, digital and social platforms.
"Hospitals do not want anybody looking under the hood to see how this program is operating," said
Robert Zirkelbach, PhRMA's head of public affairs.
The drug industry has "mischaracterized a very important program that's actually working quite well,"
said Ted Slafsky, president and CEO of 340B Health, a coalition of hospitals that receive the discounts.
"Find a scapegoat when it's actually the pharmaceutical companies that determine the prices," Slafsky
said.
The amount of discounts through the program, which 340B Health says is a better reflection of its
impact on the drug industry, is $6 billion — a mere 1 percent of the $457 billion drug market, Slafsky
says.
PhRMA's strategy has been to convince policymakers that drug spending is going to places other than
manufacturers, said Peter Bach, director of Memorial Sloan Kettering's Center for Health Policy and
Outcomes. Bach said the drug industry tries to portray itself as "the innocent victims" and to argue that
"most of this drug price stuff that people are complaining about is actually add-ons" and not the fault of
the drugmakers.
The hospitals-PhRMA fight resembles that of the drug companies sparring with the health insurance
lobbying three years ago. When drug companies started to hike the prices of drugs, health plans
pushed back, creating a tussle between the two massive trade groups over health costs.
PhRMA's ongoing fight with hospitals might be the result of where drug company's most expensive new
drugs are — cancer treatments delivered in hospitals.
"As more cancer drugs fall under the 340B discount, manufacturers have increased their attention to the
scope of the 340B program in the oncology space," said Allan Coukell, senior director for health
programs at The Pew Charitable Trusts.
Following a pair of hearings at the House Energy and Commerce Committee, Reps. Chris Collins and
Buddy Carter, say they're working on 340B legislation. Carter's office says the program needs more
transparency and accountability, including around which patients and hospitals are eligible to
participate. HRSA, the HHS agency that oversees the program, needs more enforcement powers.
To view online click here.

Back
GOP still considering mandate repeal in tax bill Back
By Jennifer Haberkorn | 11/09/2017 02:21 PM EDT
Senate Republicans are still considering repealing Obamacare's individual mandate as part of tax
reform to help pay the cost of making some tax cuts permanent, despite not including it in a bill they

released Thursday.
GOP leaders are talking with rank-and-file members to assess whether they have the necessary 50
votes to scrap the least popular part of Obamacare.
"Any one or two senators could keep it from happening, so everyone has a lot of leverage and my
guess is people are sorting out the pros and cons," Sen. Jerry Moran (R-Kan.) said after a briefing on
the tax package. "The efforts to include it have increased in the last few days."
Repealing the mandate would result in $338 billion in extra revenue Republicans could use to make
some of their tax cuts permanent, according to several GOP sources. It would also allow Republicans to
make a down payment on undoing Obamacare, the campaign pledge they worked at unsuccessfully for
nine months of the year.
"It's under discussion," Sen. Bob Corker (R-Tenn.) said. "There's no decision that's been made on that
yet."
Including repeal of a critical part of Obamacare would not only intensify the partisan nature of tax
reform, it could risk the support of key Republican senators who oppose taking apart the health care
law. GOP Sens. John McCain and Lisa Murkowski — both of whom voted against Obamacare repeal
over the summer — have not yet weighed in publicly on whether they would support undoing the
mandate. Fellow Republican Sen. Susan Collins , who also voted no on repeal, has said she's skeptical
of scrapping the mandate.
"We don't know if we have 50 votes," one Senate Republican said.
The House has not included mandate repeal in its bill, H.R. 1 (115), or the latest manager's amendment
released Thursday, although leaders in that chamber have also left the door open to adding it.
Last week, Republican leaders downplayed odds that the mandate would get added to the bill.
Republicans want to prove to voters they can make good on tax reform — and don't want to risk
muddying the waters. But in the last several days, they have warmed up to the idea.
There could be added financial incentive to repeal the mandate now. CBO suggested in a report this
week that it will soon be redoing its methodology for how it scores the mandate — a change that could
result in less savings if Republicans eliminate the mandate later.
Colin Wilhelm contributed to this report.
To view online click here.

Back
Trump may use executive power to substantially weaken individual mandate Back
By Paul Demko | 11/08/2017 05:52 PM EDT
Congressional Republicans and the White House remain intent on repealing Obamacare's individual
mandate one way or another.
Conservatives are pushing to add repeal to the GOP's overhaul of the tax code, a position favored by
President Donald Trump. But other Republicans fear that could jeopardize the tax fight with the toxic
politics of Obamacare.
That means it could be left to Trump to act unilaterally to scrap what polls consistently show to be the

most unpopular part of the Affordable Care Act.
Most legal observers believe the administration has the necessary authority to interpret the law and
substantially weaken enforcement of the tax penalty levied on most Americans who fail to obtain
coverage. The downside is that unraveling the mandate might ultimately make it harder for Republicans
to follow through on their long-standing promise to repeal and replace Obamacare.
The Washington Examiner and other outlets reported this week that the White House has drafted an
executive order to scrap the individual mandate, but is waiting to see if Congress opts to go first. House
Ways and Means member Jim Renacci (R-Ohio) is working behind the scenes to add a repeal provision
to tax legislation, H.R. 1, moving through the panel this week, according to a source close to the talks.
The White House denies that any executive action is imminent.
"We are always looking for ways to provide relief from Obamacare," said a spokesman in an email.
"The long-standing issues with the mandate would be best resolved legislatively."
On Wednesday, the CBO released a revised assessment of how repealing the individual mandate
would affect coverage and federal spending. The nonpartisan scorekeeping agency estimated that
repeal would lead to 13 million more uninsured Americans and save $338 billion over a decade. The
previous CBO estimate had been 16 million more uninsured and a savings of $416 billion.
Sen. Bill Cassidy (R-La.) said Republicans may be more interested in repealing the mandate now,
before the score drops even more significantly due to a growing realization that it's an effective cudgel
to compel individuals to get coverage.
"If you think something's utility days are numbered — how long is the CBO going to stick with the idea
that it is important when all the evidence is that it isn't?— that gives you a different complexion on how
you may address it now," he said.
Trump signed an executive order on his first day in office directing all federal agencies to seek ways to
ignore economic and regulatory requirements under Obamacare. The move was widely seen as an
invitation to defang the individual mandate.
But that turned out to be a misguided interpretation. The IRS announced last month that it will reject
2018 tax returns that don't specify if the filer complied with Obamacare's coverage requirement. That's
more stringent than the criteria in force during the Obama administration.
If Republicans don't add mandate repeal to their tax package, the administration could direct the IRS to
stop enforcing the requirement. And there's some precedent for ignoring provisions of the ACA: The
Obama administration unilaterally delayed implementation of the employer mandate in order to give
businesses more time to adjust to the coverage requirements.
"There is a lot of latitude in how you enforce the tax code," said Nicole Elliott, who was a top IRS official
working on ACA implementation during the Obama administration and is now a partner at Holland &
Knight. "We definitely were not taking a really hard enforcement position on the individual mandate, and
I don't think the IRS has taken a really strong enforcement position on the individual mandate to date."
The Obama administration's flexible interpretation drew howls of protest from Republicans and some
legal scholars. House Republicans even successfully sued the administration over subsidy payments to
insurers that they argued were illegally funded.
But there's no reason to think the Trump administration wouldn't consider the same thing if it suits their
goals.
"I would try to use the same approach the Obama administration did," said Tevi Troy, who served as a

deputy HHS secretary under former President George W. Bush and is now CEO of the American Health
Policy Institute. "Presumably, you could either delay it one year at a time or two years at a time or
indefinitely."
Tim Jost, an ACA legal expert and supporter of the law, says the administration couldn't simply ignore
the mandate. Instead, he thinks the most likely path for weakening it through executive action would be
to expand the number of reasons that individuals can cite for failing to obtain coverage, and still not be
subject to the tax penalty. For example, there is currently a "general hardship" exemption that could be
interpreted quite broadly.
Conservatives pushing to add mandate repeal to the GOP tax package argue that the tax penalty
disproportionately hits low-income people who are already struggling to make ends meet. But Jost
points out that most poor people should be exempt from the penalty.
"They need to find different tax preparers because there are so many ways in which low-income people
can qualify for not having to pay the penalty," Jost said.
Chris Condeluci, who was a top Republican staffer on the Senate Finance Committee during the
drafting of the ACA, is skeptical that the administration will take any significant action to weaken
enforcement of the mandate. One major reason: It would potentially cause the CBO to reduce the
amount of projected savings that would be realized by repealing the mandate legislatively, as fewer
Americans would enroll in subsidized coverage. That in turn would further complicated efforts to repeal
and replace the ACA.
"I'm skeptical that they would do this," Condeluci said. "I would argue that it's more or less a way of
trying to encourage Congress to act."
Jennifer Haberkorn contributed to this report.
To view online click here.

Back
Texas, Florida awarded Education Department grants for hurricane aid Back
By Kimberly Hefling | 11/09/2017 01:35 PM EDT
The Texas Education Agency was awarded a $2 million grant to use to assist K-12 schools and higher
education institutions recovering from hurricane damage, the Education Department announced today.
Similarly, the department said it also plans to award $2 million grants to the education departments in
Florida, Puerto Rico and the U.S. Virgin Islands.
The funds are Project SERV grants, which stands for School Emergency Response to Violence. Project
SERV grants are awarded on a short-term basis to help schools recover from violent or traumatic
events in which the learning environment has been disrupted.
"While Project SERV grants are but a small part of this administration's overall recovery and rebuilding
efforts, they provide much-needed funds to help schools become operational again," Education
Secretary Betsy DeVos said in a statement. "As these funds are distributed, the Department of
Education will remain a partner in the long road to recovery ahead."
DeVos said hurricane victims "remain in our constant thoughts and prayers, but as I continue to visit the
many impacted schools, I am heartened and in awe of those who are working around the clock to
ensure our nation's children are able to get back to class as quickly as possible."

On Wednesday, DeVos made a visit to hurricane-damaged parts of Puerto Rico and the U.S. Virgin
Islands.
To view online click here.
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Education Department awards $2 million in emergency aid to Puerto Rico schools Back
By Mel Leonor | 11/08/2017 03:55 PM EDT
The Education Department will award Puerto Rico's hurricane-ravaged public schools $2 million in
emergency recovery funds, Education Secretary Betsy DeVos told officials during a visit there today.
The funds will come in the form of a Project School Emergency Response to Violence grant, which the
department awards to school systems recovering from a "violent or traumatic event in which the
learning environment has been disrupted."
During her visit to the island, DeVos toured a school that serves students with disabilities, Loaiza
Cordero Santurce, in the capital city of San Juan.
"It's very important that Secretary DeVos becomes personally acquainted with the situation in Puerto
Rico, so that when she is asked to speak about the state of education here, or when she presents or
defends budget requests, she is clear and makes decisions based on her experience," Puerto Rico's
Education Secretary Julia Keleher said.
Keleher and Puerto Rico's governor, Ricardo Rossello, joined DeVos on the school visit and later met to
talk about the needs of the recovering school system. DeVos will also travel to St. Thomas to meet with
U.S. Virgin Islands education officials.
To view online click here.

Back
Coastal lawmakers push back on House flood insurance proposals Back
By Zachary Warmbrodt | 11/08/2017 03:59 PM EDT
A bipartisan group of coastal lawmakers is pushing for major changes to the National Flood Insurance
Program reauthorization bill that's awaiting a floor vote.
Republicans and Democrats representing the Atlantic and Gulf coasts have filed several amendments,
which have been released by the House Rules Committee.
Some of the amendments would attempt to further shield policyholders from flood insurance premium
increases, following concessions won by House Majority Whip Steve Scalise (R-La.) that reduced
proposed penalties for properties that repeatedly flood.
One amendment by Reps. Frank LoBiondo (R-N.J.) and Peter King (R-N.Y.) would strike three sections
of the bill, H.R. 2874, including a prohibition on coverage for buildings valued above $1 million. Their
amendment would also lower the bill's proposed cap on annual premium increases to $5,000 from
$10,000.

"While discussions continue with the committee, Congressman LoBiondo feels the flood insurance bill is
not at a point it needs to be to earn his vote and those of other coastal legislators," LoBiondo chief of
staff Jason Galanes said. "He drafted the amendment to address those outstanding concerns."
LoBiondo and King were two of 26 House Republicans who wrote to House leadership this summer
warning that they would not support an earlier iteration of the House Financial Services Committee
package in part because they said it would make flood insurance unaffordable for their constituents.
Another lawmaker who signed on to that letter, Rep. Garret Graves (R-La.), has offered four
amendments, including one that would restrict FEMA from raising insurance rates if a property was at a
higher risk of flooding because of actions undertaken by the federal government.
Rep. Dan Donovan (R-N.Y.), who was part of the group fighting the bill this summer, has offered an
amendment that would freeze insurance premiums in areas where flood maps are being redrawn.
Other coastal Republicans who signed the July letter were trying to put their stamp on the final bill.
Rep. Leonard Lance (R-N.J.) raised concerns about the bill this week, a spokesman said. Rep. Clay
Higgins (R-La.) is part of the negotiations, his spokesman said.
Rep. Steven Palazzo (R-Miss.) is pushing for changes addressing several concerns with the bill,
including increasing surcharges, how premium rates will be determined for coastal versus inland
locations and the lack of provisions that address the NFIP's debt, a spokeswoman said.
"He will continue to push for a program that protects South Mississippians, provides flood insurance that
is affordable and available, and ensures the long term success of the program," she said.
House aides said the Financial Services Committee was preparing to rewrite a section of the bill laying
out annual assessments that FEMA charges policyholders to fill a reserve fund.
The new provision would require FEMA to impose a 16 percent assessment on insurance premiums, up
from the flood program's current rate of 15 percent.
Aides said the change was being made to address member confusion and issues raised by the CBO.
To view online click here.

Back
NDAA moves forward as lawmakers discuss separate fix for drug approval provision Back
By Connor O'Brien | 11/08/2017 06:39 PM EDT
Must-pass defense policy legislation will move forward unchanged despite protests from health
committees over a provision that would shift some approvals for drugs and medical products from the
FDA to the Pentagon.
Instead of delaying a vote on the National Defense Authorization Act, H.R. 2810, to make changes, the
House Armed Services and Energy and Commerce committees will continue talks on a potential fix, an
Armed Services aide told POLITICO. The fix could then be attached to another must-pass bill, the aide
said.
The provision, first included in the Senate-passed NDAA, drew opposition from Energy and Commerce
Chairman Greg Walden (R-Ore.) and Senate HELP Chairman Lamar Alexander (R-Tenn.), who argued
the broadly written provision could endanger troops and undercut the FDA. But Armed Services leaders

contend the provision is needed to ensure access on the battlefield to freeze-dried plasma, which hasn't
been approved by the FDA.
In an interview, Walden said he didn't expect many lawmakers to oppose the bill as a result, adding that
lawmakers are "narrowing in on language."
"I think there's a better understanding, recognition of why we're concerned as we are with the way the
language was drafted and inserted in the NDAA bill," Walden said. "And we have a pretty solid
commitment from the speaker that we will have language available that will move in sidecar bill of some
sort at some time here to correct this problem."
Members of a conference committee appointed to reconcile the House and Senate defense policy bills
signed the final NDAA today. The measure will likely be filed tomorrow.
To view online click here.

Back
How Trump Learned to Love the Swamp Back
By Michael Grunwald | 11/09/2017 05:03 AM EDT
Richard Cordray, the crusading Democrat who runs the Consumer Financial Protection Bureau, had
never met or even spoken to President Donald Trump. But on October 30, he sent an unusually
emotional letter to the White House, begging the president to preserve a new rule ensuring that
consumers could sue financial firms in court. "This letter is not about charts or graphs or studies," he
wrote. "Instead, it is simply a personal appeal to you."
Cordray said he had been warned that his letter would be a waste of time, since the president's
Republican allies in Congress had already passed a bill killing the rule, but he tried a last-ditch appeal
to the drain-the-swamp, elite-bashing populism that Trump so powerfully expressed in the 2016
campaign. Cordray explained that the bill would prevent ordinary Americans from filing class-action
suits against corporate wrongdoers like Wells Fargo and Equifax, and that a veto would help the people
who put Trump in office fight the special interests Trump had vowed to crush.
"I think you really don't like to see American families, including veterans and service members, get
cheated out of their hard-earned money and left helpless to fight back," Cordray wrote. He wryly noted
the bankers' arguments that their disgruntled customers were better off with mandatory arbitration than
the power to sue the banks. "You are a smart man," he told the president, "and I think we both know
what is really happening here."
Cordray's letter was indeed a waste of his time. Just two days later, Trump signed the bill killing the socalled "forced arbitration" rule at a private White House ceremony, surrounded by bank lobbyists and
bank-friendly Republican lawmakers. At the ceremony, Trump reportedly vented about Cordray's overly
aggressive approach to protecting consumers from financial ripoffs, and openly speculated about firing
him even though his agency is supposed to be independent of the executive branch.
One year after Trump's rhetorical war on elites produced a shocking electoral victory, the president still
talks and tweets like a populist, promising lower taxes, better health care and terrific infrastructure for
hardworking families. But it is now possible to evaluate Trump's policy priorities based on more than his
words. And a review of his executive orders, personnel picks, budget choices and regulatory actions, as
well as the legislation he has backed from the White House, show that he has mostly governed as a
corporatist, siding with big businesses, wealthy individuals and the Republican establishment on almost
every domestic issue. His agenda has neatly fit the playbook of the K Street lobbyists and conservative
ideologues he attacked and mocked last year on the campaign trail, pushing to slash funding for

nursing homes and student loans, gut rules protecting workers from toxic chemicals, and cut taxes for
the rich.
Political campaigns are never precise blueprints for what comes next. George W. Bush sounded much
more moderate on the trail than he did in the White House; Barack Obama ran for president as a postpartisan outsider but didn't really govern that way. Still, the gap between Trump's rhetoric and his actual
record is much more extreme, and almost all his major initiatives fit the pattern.
Trump touts his tax reforms as the biggest middle-class tax cut ever, but independent analysts say
nearly half the benefits in the House Republican bill would go to the top 1 percent of taxpayers, while
tens of millions of middle-class families would actually see their taxes go up. He campaigned on a
pledge to protect Medicaid from cuts, but as president he's pushed health care bills and budget plans
that would have cut Medicaid by well over $1 trillion. His long-promised trillion-dollar infrastructure bill
has yet to materialize. Trump also promised a war on financial elites, accusing Wall Street in general
and Goldman Sachs in particular of bleeding the country dry, but he has stocked his administration with
Wall Street veterans—and installed Goldman alumni as his Treasury secretary, top economic adviser,
deputy national security adviser and chief strategist. His top Wall Street regulator is a former attorney
for Goldman and the husband of a Goldman wealth manager.
It is not clear how much of a political price Trump has paid for abandoning his fight-the-power approach.
His poll numbers are the worst ever for a president a year after his election, even though the economy
remains strong, but it's hard to tell how much of his unpopularity stems from his policies, how much
from his inability to deliver on most of those policies, and how much from the Russia scandal and other
furors that constantly swirl around his presidency. His support from Republicans remains strong, but it's
not clear how many of them truly embrace his policies, or at least his characterizations of his policies,
and how many support him for cultural, political or emotional reasons that have little to do with the way
he actually governs.
That said, many of Trump's anti-populist positions were always hidden in plain view. He vowed all along
to dismantle President Obama's sweeping Wall Street reforms, including the new fraud-busting agency
created to help consumers. The tax plan he unveiled shortly after launching his campaign in 2015 was
already heavily skewed toward the wealthy. And Trump has retained his nationalist populism on a few
issues, notably trade and immigration, dismaying Chamber of Commerce types who had hoped his antiglobalist campaign talk was just talk.
For the most part, though, Trump has kept throwing red meat to his white working-class base through
his Twitter feed and his campaign-style rallies, while pushing substantive measures that would largely
benefit the Republican donor class. He started almost immediately after winning the election.
***
Three days after Trump's victory, he shook up his transition team, replacing chairman Chris Christie
with Vice President-elect Mike Pence. This was portrayed as a routine move, and it was overshadowed
by Trump naming his three adult children and son-in-law to the team, inviting questions about nepotism
and self-dealing that linger to this day. But the abrupt shift from Christie, a relatively moderate
Republican pragmatist, to Pence, a leader of the party's ideologically conservative wing, would have a
lasting impact on the Trump administration.
Trump did not campaign as a movement conservative, but Pence began recommending movement
conservatives for a slew of Cabinet positions. The president-elect, who had never served in government
or learned much about public policy, signed off on most of Pence's recommendations.
So Mick Mulvaney , a government-bashing South Carolina congressman who had helped found the
rabble-rousing House Freedom Caucus, was tapped to lead Trump's Office of Management and
Budget, where he has led an intense push to cut spending on popular programs and roll back health,
safety and environmental regulations that businesses consider burdensome. Another deeply

conservative Pence ally from the House, Tom Price of Georgia, was best known for leading the fight
against Obamacare's insurance subsidies for low-income families before he became Trump's health
services secretary, and he continued to push to rein in health spending before he was fired over his
extensive use of private jets. Trump's equally conservative picks for energy secretary and education
secretary, Texas governor Rick Perry and billionaire activist Betsy DeVos, were both on record
supporting the elimination of the departments they were nominated to lead. And even though Trump
promised during his campaign to "work very, very hard on clean air and clean water," his Environmental
Protection Agency administrator, Oklahoma Attorney General Scott Pruitt, had sued the agency over
just about every major clean-air and clean-water rule it enacted during the Obama years, repeatedly
siding with corporate polluters over the people the pollution affects.
Part of Trump's appeal to his base was his financial independence from the GOP establishment, which
lent some credibility to his promises to take on Big Business as well as Big Government on behalf of the
little guy. But these high-profile picks have had far more appeal to the donor class than the working
class. And Trump's lower-profile picks have been just as tight with the special interests he pledged to
fight; a list assembled by the Democratic group American Bridge shows that the administration has
already hired 188 former lobbyists for corporations ranging from Fidelity to Ford, Raytheon to Verizon,
U.S. Steel to United Technologies. It is packed with farm lobbyists, Wall Street lobbyists, fossil-fuel
lobbyists, insurance lobbyists and all-purpose business lobbyists.
The nominee to be Pruitt's deputy was a lobbyist for Murray Energy, a coal company run by a top
Trump supporter; the EPA appointee overseeing chemical safety was an executive at the chemical
industry's trade group; the agency's general counsel was an American Petroleum Institute lobbyist. A
senior counselor to DeVos came directly from Bridgepoint Education, a for-profit school that was under
investigation by the department. "He's further rigging the system and flooding the swamp, not draining
it," says Andrew Bates, a spokesman for American Bridge.
DeVos is now pushing to roll back Obama's regulations cracking down on for-profit schools that
underserve their students. Meanwhile, Pruitt has already delayed tough new EPA safety rules for
facilities that store dangerous chemicals, and has reversed an Obama-era decision to ban an
agricultural pesticide that causes neurological damage to babies exposed in the womb. And while
Trump is not the first Republican president to side with business interests against farm workers and
students of Trump University-style diploma mills, he has also sided with business interests against his
own core voters.
For example, the Agriculture Department recently scuttled an Obama rule that enabled small farmers
and ranchers to sue giant meatpackers over anticompetitive practices—a move that was attacked as
"just pandering to big corporations" by a Republican senator, Charles Grassley of Iowa. Similarly, while
Trump has held multiple ceremonies with coal miners to celebrate his attacks on various Obama
pollution rules, his mining regulators have twice delayed an Obama safety rule that would have
protected those miners by requiring operators to inspect their mines every day before allowing them
inside. And Trump's nominee to be the top regulator of the Mine Safety and Health Administration, a
former CEO of a mining company with a sketchy safety record, has not even been confirmed yet.
Trump never made any secret that he hoped to roll back the entire Obama era; that was the heart of his
message of change. But some of those rollbacks have hit working-class voters particularly hard. His
administration has blocked an Obama overtime rule ensuring time-and-a-half for workers earning less
than $47,000, scaled back another Obama rule protecting construction workers from toxic beryllium,
and shut down Obama's tax-deferred savings plans for workers without access to 401(k)s. One of
Trump's first actions on Inauguration Day was to suspend an Obama effort to lower the Federal
Housing Administration's mortgage insurance premiums, essentially imposing a hidden tax on low-andmoderate-income homeowners. He recently cut off subsidies that help families buy health insurance on
Obamacare exchanges, a move he admitted was a political ploy to pressure Democrats to cave on
repeal, but is jacking up premiums and deductibles for many of his supporters. And his team has
delayed an Obama rule requiring financial advisers to serve the best interests of their clients, basically
siding with sketchy brokers over their unwitting victims.

Trump used to be a Democrat, and he campaigned as a non-ideological dealmaker looking out for
regular Americans his new party has ignored. But when it comes to legislation, he's consistently
deferred to the conservative Republicans who control Congress. Perhaps the most striking examples of
how he's embraced their donor-driven agenda are the 15 resolutions GOP lawmakers sent to his desk
to scuttle individual regulations like that forced arbitration rule. Trump has signed every one of them ,
killing rules that would have required employers in dangerous industries to keep better records of on-the
-job injuries, forced oil companies to disclose payments to foreign governments, banned firms with
extensive labor violations from getting federal contracts, and prevented internet service providers from
selling customer data without permission. None of those rules would have reshaped the trajectory of the
republic, but the stand was consistent: with employers against their workers, with Big Oil over
transparency, and with telecoms against their customers.
Trump has been just as deferential on his big-ticket legislative priorities, letting the GOP leaders who
have done little to investigate his various scandals take the lead on the substance. He promised his
Obamacare replacement would expand access to insurance and preserve protections for pre-existing
conditions, but he supported the bills Republicans wrote on Capitol Hill that did nothing of the sort. He
said tax reform wouldn't help "the wealthy and well-connected," but he's on board with a House plan
that provides a quarter of its benefits to the top 0.1 percent, even as it wipes out tax breaks for
adoptions, health expenses and student loans.
There are principled conservative arguments why government shouldn't force insurers to cover patients
with expensive conditions, and why reducing the tax burden on upper-end job creators makes sense,
but Trump hasn't made them, arguing instead that the bills he supports won't really do those things. And
while he still talks about a big and beautiful infrastructure bill as if it's coming soon, GOP leaders don't
seem anxious to pass one, so right now there isn't one.
"It's going nowhere," one Trump administration official who works on infrastructure issues recently told
me. "And it's like the one thing on the agenda that people might actually like."
***
So far, most of Trump's agenda has gone nowhere. The most vivid example may be his 2018 budget
proposal, which reflects Mulvaney's limited-government conservative fundamentalism, and has
completely stalled on Capitol Hill.
The Trump budget would slaughter all kinds of sacred spending cows, including heating aid and legal
services for the poor, rural development programs for Appalachia and the Mississippi Delta, technical
assistance for factories, and the Americorps national service program. It proposes deep cuts in
Medicaid, food stamps, disability insurance, environmental protection and affordable housing. But these
are not fights Congress seems even slightly willing to take on. Washington is still spending money at
just about the same rate it spent money in the Obama era, and on just about the same things.
There's a case to be made that Trump has been failing like a fox, delighting conservative activists with
his draconian proposals without enduring the political pain that would follow if Congress actually
embraced them. On the flip side, his nationalist base can get excited about his tweets attacking black
athletes and the judges who blocked his travel ban, even though Congress is refusing to fund his border
wall and he broke his promise to label China a currency manipulator. None of his loyal supporters seem
particularly upset that his grandiose promises to solve the opioid crisis have thus far translated into a
task force and a declaration of a national emergency with no money attached. Trump's appeal was
never about wonky white papers or policy details, and it's not clear that his base expects him to deliver
much more than his usual diet of politically incorrect but consistently entertaining resentment. Some of
his supporters may enjoy what he says so much that they don't particularly care whether he actually
does what he says.
But the electorate is a lot larger than Trump's base, and Tuesday's Democratic landslides were political

push notifications that the rest of America isn't currently buying what Trump is selling. As Washington
braces for a hugely consequential debate over everybody's taxes, he'll have to decide whether to keep
pretending the current Republican plans aren't tilted toward billionaires like him, or whether to try to shift
them in more populist directions.
Populism, after all, happens to be popular. And as Richard Cordray said, Trump is a smart man. He
knows what's really happening here.
To view online click here.

Back
In Trump country, a university confronts its skeptics Back
By Benjamin Wermund | 11/08/2017 06:04 PM EDT
ANN ARBOR, Mich. — The University of Michigan's most legendary president coined what's become
an unofficial mission statement for one of the nation's first public universities: to provide "an uncommon
education for the common man."
Michigan, he declared, would be an antidote to aristocracy.
"Have an aristocracy of birth if you will or of riches if you wish, but give our plain boys from the log
cabins a chance to develop their minds with the best learning and we fear nothing from your
aristocracy," that president, James Angell, said in 1879. "In the fierce competitions of life something
besides blue blood or inherited wealth is needed to compete with the brains and character from the
cabins."
Angell's words are still a part of life at the Ann Arbor campus these days, but the spirit is missing:
Today's University of Michigan includes more than its share of blue bloods and people with inherited
wealth. Like many other flagship state universities that were founded to provide a leg up for the
common man, Michigan has become a school largely for students with means. A full 10 percent of its
student body comes from families in the top 1 percent of earners, according to data from the Equality of
Opportunity Project. Just 16 percent come from families in the bottom 60 percent of earners combined.
The median income of parents of students at the university is $156,000, roughly three times the median
income of Michigan families.
Tuition, which has shot up to compensate for steep state budget cuts, is a major culprit. So, too, is an
elite reputation that serves to drive away potential applicants in the state that sealed Donald Trump's
victory in the 2016 election: There's a sense that working-class students don't belong there.
"It's ingrained at an early age — 'You're not going to go there,'" explained Benjamin Edmondson, the
superintendent of one school district in nearby Ypsilanti, Mich., where almost every student is poor
enough to qualify for a subsidized lunch. "Why? It's expensive. Why? It's not attainable."
Indeed, many flagship state universities like Michigan have, despite their public missions, come to
operate more like elite private universities, closer in spirit to the Ivy League than the desire for equal
opportunity that helped create them. It's a trend that's brought increased selectivity but also a crisis of
affordability and deep alienation from lower-income communities in the states they're supposed to
serve. The University of Michigan, like some others, appears to have been slow to respond to the
dangers of encroaching elitism, but officials have taken steps in recent years to turn it around — most
notably announcing that, starting next year, the university will offer free tuition to Michigan families
making less than $65,000 per year.
The efforts have shown some promise, but they've also encountered surprising resistance.

That resistance is visible in Ypsilanti, the working-class city just seven miles from the university's
campus in Ann Arbor, one of America's iconic college towns, with coffeehouses, boutiques and upscale
eateries. Ypsilanti — once an automotive powerhouse, home to a storied auto plant that made bomber
parts during World War II — is a place where students would, in theory, benefit greatly from the
opportunities that open up to Michigan graduates.
But Edmondson can recall just one Ypsilanti student who has gone to Michigan out of more than 400
graduates of his district over the past two years, a fact that frustrates people in Ann Arbor and Ypsilanti
alike.
The sting is especially great because Michigan has earned a reputation as a champion of diversity. For
a time, the university aggressively — and successfully — promoted racial diversity. In the 1990s, the
university nearly doubled its percentage of black students and more than quadrupled its share of
Hispanic students. The policies sparked legal challenges and yielded two Supreme Court decisions.
But economic inequality never got the same fervid advocacy. As James Duderstadt, the former
president who led the university during the era of affirmative action in the 1990s, put it, the university
actually adopted policies that worked against economic diversity. University leaders compensated for
declining state funding by aggressively recruiting out-of-state students who could pay a higher price —
"more characteristic of the 'top 1%' than the 'common man,'" Duderstadt wrote in his book "A 50 Year
History of Social Diversity at the University of Michigan."
It's a fact that frustrates those who believe public universities should help spur social mobility.
"If you're a poor person in Michigan and you don't hate the University of Michigan, you deserve to," said
Walter Benn Michaels, an English professor at the University of Illinois at Chicago who studies diversity
issues in higher education. "That has to be a completely obnoxious institution."
But if that's true, Michigan isn't the only one. The University of Virginia, which was such a source of
pride to Thomas Jefferson that he insisted its founding be etched on his gravestone, caters to an almost
identical demographic, according to the Equality of Opportunity Project data. More than 8 percent of
University of Virginia students are from the top 1 percent and just 15 percent of the student body is from
the bottom 60 percent of earners. At the leafy University of Vermont, the figures are 7 percent and 21
percent. At the University of Alabama, it's 6 percent and 21 percent.
A recent analysis of the Equality of Opportunity Project data — which used tax data to study campus
economic trends from 2000 to 2011, the most recent years available — by the D.C.-based think tank
New America found that since the late 1990s, nearly two-thirds of selective public universities increased
the share of students in the top 20 percent and reduced the share from the bottom 40 percent.
Another recent report, by the Jack Kent Cooke Foundation, found that at 24 public flagship universities,
out-of-state students represent at least 40 percent of freshman enrollment. At 11 public flagships, out-of
-state students account for more than half of all freshmen. Out-of-state enrollment at prestigious public
flagship research universities like the University of Michigan grew by 80 students per year, on average,
from 2013 to 2015.
"We are shutting the doors of higher education — of public higher education — to low-income
students," said Stephen Burd, who led the New America analysis. "That's incredibly distressing
considering public higher education is supposed to be the cheaper option that common people — real
people — could go to. Now you see these public colleges are acting just like the private colleges. It's
kind of scary in terms of what this means for opportunity in this country."
Americans, meanwhile, are increasingly losing faith in higher education. Republicans see universities
as out of touch, pushing a liberal agenda on their students. Democrats see them as too expensive.
Increasingly, the working class sees higher education as not worth the cost — despite the fact that a
growing share of jobs require a postsecondary degree.

Trump played to that sentiment on the campaign trail, railing against elitist universities that he declared
"a place of extreme censorship," while calling the rising cost of college "very unfair." His administration
has questioned the value of four-year degrees, saying elite universities aren't for everyone and more
students should attend community colleges or technical schools.
That message likely resonates in Michigan, which Trump won unexpectedly.
"After the election ... I looked at the state and how red it was," said Sarah Anthony, deputy director of a
group called the Michigan College Access Network, which seeks to boost college readiness,
participation, and completion — particularly among low-income students and first-generation college
students. "The [areas] that did go for Trump — there's a low educational attainment rate."
Those were the areas, Anthony said, where "we're having the toughest time building college-going
culture." In some areas of the state, the group has presented parents with facts about how much more
people earn with a college degree or how many jobs require a higher education "and just gotten thrown
out of room," she said.
"These are non-negotiable facts and people are just like, 'We don't think that's true,'" she said. "'We're
going to encourage our kids to go into farming because that's worked for us.'"

***
The working class was for a long time the lifeblood of the University of Michigan. In 1935, the
university's vice president batted away the notion that the university had become a "rich man's school,"
writing in the alumni magazine that "anybody on campus knows how false and how silly this statement
is."
"Those who know the campus, who have watched students in the main going to and from classes in
clothing that is inexpensive, serviceable and worn; those who have collected student fees and know
how hard those fees 'come'; those who have sat in Loan Committee meetings and heard the stories of
individual efforts; those who have watched the speed and rapidity with which students go after every
possible job that appears on the horizon — all these know that any statement that the University of
Michigan is solely or largely a rich man's school is a falsehood out of whole cloth," Shirley Smith wrote.
To make his point, he included a list of occupations of students' parents: Farmers and factory workers
were among the most common.
"It is unthinkable that the boys and girls from the vast majority of the homes whose support comes from
the occupations listed do not know from hard experience the value of each dollar they spend," he wrote.
"The University of Michigan was indeed a 'working-class' public university for most of its history,"
Duderstadt, the former president, told POLITICO.
After World War II, veterans poured onto campus with their new GI Bill benefits. So many came that the
university opened satellites in Dearborn and Flint, which are now full-blown universities.
When Duderstadt arrived on campus as a professor in the late 1960s, there were still many workingclass students. But he's watched that change.
Like flagships in nearly every other state, Michigan has been wracked by budget cuts as the state
legislature, beginning in the 1970s, has steadily squeezed what was once a robust funding stream.
In the late 1960s, the state covered 70 percent of instructional costs. By the late 1990s, state support
covered less than 10 percent of instructional costs, which were largely unchanged when adjusted for

inflation.
The trend has persisted. One recent report found that, since 2002, state support for higher education in
Michigan has declined 30 percent, when adjusted for inflation.
The university, like nearly every other state school in the nation, leaned on tuition to make up the
difference. In-state tuition rose, but university leaders also focused on another, more lucrative, funding
stream: out-of-state students — many of them elite students from wealthy families who couldn't get into
the Ivy League. Michigan was the next best thing.
"The university had no choice but to increase out-of-state enrollments of students paying essentially
private tuition levels," Duderstadt said.
Tuition rose to $14,826 a year for Michigan students; room and board adds about $12,000. In the
1970s, tuition was less than $600 per year. Out-of-state students, who now pay $47,476 per year, make
up roughly half of the student body at Michigan, up from 30 percent in the late 1960s.
But as tuition rose, wages stagnated. The median family income in Michigan in 1984 was $50,546, in
2016 dollars. In 2016, it was $57,091.
The working class was priced out.
Despite that, Michigan remains the pride of the state (except for those who attended rival Michigan
State). People still identify with the university's powerhouse — and powerfully branded — football
program. Yellow "M's" are ubiquitous — on blue flags outside houses, on car bumpers, hats, T-shirts.
Even some street signs in Ypsilanti bear the university's signature blue and yellow.
"It's home," Alexus Chambers, a senior at Ypsilanti Community High School, said of the university. "I'm
from out here."
The University of Michigan says it has enrolled between 27 and 34 students from Ypsilanti each of the
last three years. That figure accounts for all high schools within Ypsilanti, including the district run by
Edmondson, but also others, such as an International Baccalaureate school that has sent every one of
its graduates to college over the last three years.
But many students in Ypsilanti still don't see a way in. Many have to work part-time jobs to help their
families. They don't have time — or money — to take test preparation courses or, in some cases, sign
up for electives like band or sports that would give them a leg up.
They see the University of Michigan's sky-high admissions standards and think it's just not worth it —
especially when they can stay in Ypsilanti and attend Eastern Michigan University. Half of Michigan's
students scored between a 29 and a 33 on the ACT, a few points shy of a perfect score on a test shown
time and again to favor wealthy students. According to ACT data, students from families making
$80,000 or more scored a full 4 points higher on the test than those making less than $80,000. That gap
actually grew over the past five years.
"Most of these students, it's more about survival," said Tonysha Emerson, a counselor at Ypsilanti
Community High School. "If I can get a 22 on the ACT and go to Eastern [Michigan University], that's
easier for me."
But the type of university a student attends makes a big difference. The University of Michigan has a
graduation rate of 90 percent, and graduates make $60,100 on average after attending, according to
federal data. Eastern Michigan has a 38 percent graduation rate and graduates make just $37,500 on
average after graduating.

That pattern is replicated across the country: High-achieving students who attend more selective
schools graduate at higher rates, earn higher incomes, and are more likely to pursue a graduate
degree, according to a Jack Kent Cooke Foundation report. It cited another study that underscored the
power of attending a school with prestige: According to that study, 49 percent of corporate industry
leaders and 50 percent of government leaders graduated from just 12 institutions, mostly elite private
universities along the East Coast.
"If we want a nation where at least some of our leaders know first-hand what it is like to grow up poor,
then the doors of selective institutions must be open to students from all communities," the Jack Kent
Cooke Foundation report said. "Low-income students depend on higher education as a route to social
mobility, but college will never be the great equalizer if the brightest of the poor cannot even get in the
door."
Emerson said she tries to push students — especially the school's best students — to think about the
public ivy down the road. But, she said, "most of our 17-, 18-year-olds are working at local fast-food
restaurants. They're coming from classes, going right to work; they're helping out" their families.
It's a problem the university is starting to address. It launched a slew of initiatives and efforts meant to
diversify its student body racially over the past five decades — including the push in the 1990s that led
to two Supreme Court decisions and an eventual ban on affirmative action in the state. But officials
have never sought to reach the state's poorest students in the same way — until now. The latest
diversity plan includes a concerted effort to reach more low-income students.
One aspect is a sort of college prep program in Ypsilanti, Detroit and Southfield. Students can start the
program in seventh grade. Theoretically, it prepares them for admissions to the flagship, and if they are
accepted after graduation, then they can attend for free.
Chambers is in the program, dubbed "Wolverine Pathways," and she said she's gotten help with writing
and SAT preparation. Without the program, she said, she doesn't think she'd stand a chance at getting
in — much less affording to attend.
"Tuition at the University of Michigan is very high," she said. "I'd be at Eastern or Wayne State."
But the program is extremely intensive. It requires students to attend classes after school and show up
nearly every Saturday of the school year. And it has a very strict attendance policy. Emerson said one
student "who's a total ideal candidate" for the program was kicked out after a medical condition caused
her to miss some of the classes.
Jordan Massey, a senior at Ypsilanti Community High School, said he wants to go to Michigan — his
cousin graduated from the school and he thinks he could do it, too. But he couldn't do the pathways
program and band, which he called a "big priority," so he chose to keep playing the alto saxophone.
"I love the program, but it's very strict," said Edmondson, the Ypsilanti superintendent. "You have to
give every weekend. It's difficult on a family that has other priorities. Everybody is not buying into, 'I
want to be at the University of Michigan — I'm going to give up all of this to go."
And, it doesn't guarantee admissions.
"That's a hard sell," he said. "If we don't get in, then what?"

***
That many working-class families in Michigan see the state's flagship as out of reach is not lost on
university leaders.

"It drives us nuts," said Kedra Ishop, vice provost for enrollment management. That's because the
university has long covered costs for the low-income students who get in, spending more than $170
million a year on need-based aid for undergraduates. Still, the perception persists that it's too
expensive.
It's not just at Michigan. Research has shown that the vast majority of high-achieving students from lowincome families don't apply to any selective college — despite the fact that selective institutions with
generous aid may actually cost them less than two-year colleges and less selective four-year
universities to which they do apply.
It's a perception that makes sense to Ishop, who grew up in a small town in southeast Texas. It stems
from a mix of things: a sticker price much higher than that of other schools in the state, financial aid
policies that make parents' eyes glaze over, lingo — such as "demonstrated need" — that makes little
sense to first-generation students.
But it also goes deeper, to issues beyond the university's control. Ann Arbor is among the state's
wealthiest communities. Sandwiches at Zingerman's Deli — an Ann Arbor institution that is one of the
city's most famous eateries — cost $15 or more. Street parking around the university is nearly three
times as much as it is in Ypsilanti.
"Students are coming from communities that don't have these kinds of gilded towers and fancy
restaurants downtown and students from means from all over the world and the country," Ishop said.
She recounted stopping in Bivouac, an outdoor clothing store along State Street's strip of boutiques,
when she first started working at Michigan and being stunned at the cost of coats.
"Who does that? Who pays that?" she remembers thinking.
"Perception matters," she said. "That's human nature. Our challenge is how do we push through that
human nature tendency to explain what we do have."
The key to reaching low-income students, she says, may be in better marketing. The highest-achieving
low-income students aren't all grouped in one community or high school. But many of those schools
don't have strong relationships with universities like Michigan and rarely send students to elite colleges,
so counselors, teachers and principals may not know how to help students to apply.
A 2013 study found that reaching out to those students directly helps quite a bit. Students who received
semi-personalized information about financial aid, as well as fee waivers and application guidance,
were significantly more likely to apply to more schools, the study found.
So the university launched a new scholarship program aimed at low-income students in the state.
Deemed the High Achieving Involved Leader (HAIL — a play on the school's fight song, which goes
"Hail! Hail! To Michigan, the leaders and the best"), the scholarship program served as an experiment,
as well.
The university teamed with Susan Dynarski, a well-known education policy expert, who was able to get
a list of all of the students in the state who qualified for free and reduced lunch.
Dynarski, who herself is a first-generation college graduate, had an idea of where these students were
coming from. They needed something personalized, something that would catch their attention and
make it very clear that they could both apply to and attend the university for free.
So the university put together a hefty packet in bright yellow and blue that they sent to the bestperforming low-income students in the state. Parents also get a letter, and the university gives high
school principals a list of students who received the offers, so they can make sure the student pays
attention to it.

Inside is a can't-miss hard-sell from university President Mark Schlissel: "You are an academically
excellent student who has worked hard for your considerable achievements. Congratulations!" a signed
note from Schlissel says. "I'm excited to make you an outstanding offer."
The packet contains a stack of materials about the university, but perhaps most importantly, is a sheet
with easy-to-read instructions on how to apply and at the bottom, a strip of tear-off coupons: "NO FEE
FAFSA," says one, promising that students don't have to pay a dime for the federal student aid
application.
It's a marketing gimmick. The first "F" in FAFSA stands for "free." The coupon makes no difference. The
same is true for the others in the pack, which promise to waive application fees that the university
wouldn't have charged these students anyway.
But the gimmick worked. Students who received the HAIL packet applied at three times the rate of a
control group. The university enrolled 262 students from 52 Michigan counties in the first year. It sent
out over 1,200 more packets to students in October.
Now the university is betting on an even bigger gimmick: promising free tuition to families making
$65,000 or less — even though those students already were attending free of charge for the most part.
The university has begun advertising online and in movie theaters across the state.
The idea is to get the message to students early, so they can make it a goal to get into Michigan. The
university wants seventh graders to hear they can go to the college for free when deciding whether or
not to take algebra in the eighth grade. They want to reach eighth-graders weighing whether to sign up
for Advanced Placement classes in high school.
"This is a marketing campaign," Ishop admits. "It's meant to be a signal to families and to students,
reaching as far back into their education as possible to motivate their academic choices so they're
better candidates."

***
Michigan's efforts have shown some promise. The number of students on Pell Grants, federal aid for
low-income students, have risen, though the gains are modest and have leveled off. Just 16 percent of
undergraduates receive Pell Grants. Michigan still ranks among the bottom of state schools in the
nation in terms of Pell enrollment.
Some want the university, and other elite publics like it, to do more by moving away from economically
biased admissions standards like standardized test scores, for instance.
"They're still creaming the cream of the cream," said Arizona State University President Michael Crow.
"The University of Michigan is worried about losing their elite status. Their elite status is not on what
they produce, it's on who they don't admit. What elite status is that? That's not elite status."
Crow is also president of the University Innovation Alliance, a group of 11 colleges that have banded
together to create strategies to help low-income students. Some of those schools, including Arizona
State, have started caring less about grades and test scores. Crow says the school will accept just
about anyone with an A or B average.
"If everybody that ends up going to the great universities are the 'A' kids in high school, then we've got
something wrong," Crow said. "We're not drawing from a breadth of talent."
Some universities, like the University of North Carolina Chapel Hill, which isn't part of the alliance, have
made the decision to care less about things like Advanced Placement and International Baccalaureate

courses that aren't available in every high school and look at other aspects of a student's résumé. For
instance, did they work part time to help their family get by?
"Maybe people don't have the same flashy credentials that students 10 miles from them may have,"
said Stephen Farmer, vice provost for enrollment and undergraduate admissions.
Farmer said UNC-Chapel Hill, one of the nation's most elite public universities, had put too much
emphasis on students taking "extraordinarily difficult courses of study in high school — all college-level
courses from ninth grade to when they graduate."
He said many students had taken "16, 17, 18 [International Baccalaureate] courses."
"We'd fallen into the trap where we sort of intuitively felt students taking hard classes in high school
would help them become better students here ... that if a student took one, then taking two must better
... all the way out to infinity," he said. "That wasn't fair. Not everybody has access to those courses."
Ishop, the enrollment chief at Michigan, says it's taking a more holistic approach in admissions, too.
"What we know in our world is that test scores are correlated to income, AP courses are correlated to
income, applying to selective schools is correlated to income," Ishop said. "We take all of that in context
to the student's academic environment."
Despite some students' sky-high test scores, the university does not disqualify applicants without them.
"When you have a student that's presenting ... a 21 on the ACT — that is well below our 31 average,
but that 21 might be 6 points higher than the average test score for that school," Ishop said. "That's one
of the best scores that school has ever seen, and that student is still very attractive to us, and has
shown they have fortitude and academic skills. ... That's a student we'll pay close attention to."
But some students don't understand that. Ishop acknowledged that showing high school students the
average test score at Michigan "can be a dream killer." They've stopped presenting the figure at some
high schools.
And few high school students realize the lengths the university may go to to help them attend.
Courtney Morris, a transition coordinator at the River Rouge school district near Detroit, said she took
some of her students to Ann Arbor last winter to show them the campus, which many had never seen.
"My students loved it," she said. "But a lot of the comments I got were like, 'I would love to be here, but I
know I can't be here — I don't have the grades to be here, I don't have the money, I can't afford it.'"
The perceptions have become deeply ingrained, and no university has yet found a completely effective
way to combat them. Universities like Michigan are finally waking up, but their reputations have already
suffered. According to recent Gallup polling, very few working-class Americans have faith in higher
education. Just 49 percent of those making less than $75,000 a year and identified as Democrats had
confidence in higher education. The figure was 34 percent for Republicans.
It's a stark shift — and one that college leaders say needs to be turned around quickly.
"The notion was that these institutions were powerfully important for the success of the democracy,"
Crow said. "If you want the democracy to work, if you want people to have more productive lives, if you
want the economy to be more competitive and adaptive, if you want more participation in the
democratic process, then educational attainment is really important."
To view online click here.
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PUTTING IT OFF ... ON PURPOSE? Appropriators have for months lamented that congressional
leaders have been slow to land a massive deal on new budget caps. Now, some conservatives suggest
that delay could be intentional.
Anxious about a potential revolt among fiscal hawks, House leaders are apparently holding off on a
budget deal until they're totally in the clear with the tax bill, H.R. 1 (115) . The idea is that Republicans
would be more willing to swallow a spending increase if they've got a shiny new tax bill to show off back
home and that waiting would prevent spending drama from derailing the tax effort, as we explain for
Pros today. The downsides? Another stopgap funding bill in December, some angry appropriators and
the potential for just as much dissent on the back end — until after tax reform.
Fiscal hawks fear 'the plank': Several conservative leaders, including Republican Study Committee
Chairman Mark Walker (R-N.C.), met with House Speaker Paul Ryan on Tuesday for an airing-ofgrievances — worried they might get rolled in a rushed-through, year-end spending deal. "There is a
concern they'll walk us off the plank," Walker told us after the meeting, noting that a late-December
omnibus vote would be far from ideal
for fiscal hawks. "It's going to put conservatives in a very tough position."
GOOD WEDNESDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and
sferris@politico.com (@sarahnferris).
Doc of the day — A coalition of health groups, including the American Medical Association and the
American Hospital Association, is urging GOP leadership to preserve Obamacare's individual mandate.
#DailyBudgetFact — If the individual mandate stays intact, the federal government is expected to
collect $38 billion in penalty payments from uninsured people between 2017 and 2026, according to the
Congressional Budget Office and the Joint Committee on Taxation.
Tweet du jour: @RepPeteKing writes: "From Sandy aid to tax reform @MickMulvaneyOMB tries to
screw New York. Probably feels inferior because New York subsidizes his state of South Carolina."
BUDGET
DRAWING THE LINE: Some of D.C.'s most powerful conservatives are butting into Congress' fight over
budget caps this fall. More than a dozen groups, including Heritage Action and FreedomWorks, wrote to
lawmakers today laying out their top two priorities for the upcoming caps hike:

1.Full offsets for any increases to discretionary spending.
2.Inclusion of a "binding mechanism or policy that can force a regular conversation on spending
restraint" in the next debt limit increase.
Capitol chatter: In the House, fiscal hawks began strategizing this week on exactly how much to
demand in offsets for this year's spending deal. (We're hearing between $200 billion and $300 billion.)
TAX
HATCHING A PLAN: The big news arrived after dinnertime Tuesday. The Senate Finance Committee
has figured out how to avoid the trappings of the Byrd rule. Orrin Hatch's latest tax plan would only keep
individual provisions through 2025 — a kick-the-can gambit that ensures the bill is "deficit neutral," as
Brian Faler notes.
The political gamble: Critics are already complaining that the Senate proposal would add to Congress'
lengthy list of fiscal cliffs. Republicans are betting that by 2025, Democrats will side with them on
extending those cuts. After all, how many in the minority party want to be seen as responsible for tax
increases? (See also: Bush-era tax cut extension, circa 2012). In the words of John Thune on
Wednesday: "We can make the individual side permanent. All it takes is a few Democrats to vote with
us to do that."
Tomorrow's the big day: The Senate Finance Committee aims to complete work by Thursday, the same
day the House is expected to pass its version on the floor.
Winners: Ivanka triumphs on child credit | Voters think Trump will benefit | Tech celebrates victory on
stock options | Churches, nonprofits free to go political | McConnell hints at future SALT tweaks |
Teachers would see bigger deduction | Small-business group gets on board | "Unborn children" would
qualify as college savers
Losers: It won't tackle energy tax credit extension | Individual cuts won't last | Bull's-eye on the
Obamacare mandate | Universities fight grad student hike
All the rest: Charging ahead without Trump's help | Democrats gather new ammo | White House
formally endorses | Reform isn't seen as "huge driver" of Wall Street gains
HOUSING
HEMORRHAGING CASH: A new HUD report out this week shows that the federal program to aid
elderly homeowners with reverse mortgages is more than $14.2 billion in the hole, Lorraine Woellert
reports. And that debt is putting pressure on FHA's broader mortgage insurance fund, Lorraine explains.
DISASTER AID
NOT THE BOSS OF ME: On the heels of Puerto Rico's request for $94 billion in disaster aid,
lawmakers are calling for better oversight of federal funds used to help the U.S. territory recover from
this year's hurricanes. Colin Wilhelm explains that Puerto Rico Gov. Ricardo Rosselló acknowledged
during congressional testimony this week that he did not communicate with the territory's federal
oversight board about his decision to suspend sales taxes following Hurricane Maria, despite a
requirement that the board review all spending and revenue decisions.
Longtime tension: Rosselló's government and the congressionally created oversight board have fought
in court over furloughs and pension cuts, as well as management positions at the commonwealth's
power utility.

VETERANS
RESHUFFLING RESOURCES: The VA's chief is asking lawmakers to reprogram $782 million to
jumpstart electronic health record systems at VA facilities in the Pacific Northwest, Arthur Allen reports.
In testimony to the House Appropriations Military Construction-VA Subcommittee today, Veterans
Affairs Secretary David Shulkin asked to redirect $690 million from the fiscal 2018 budget for medical
care and $92 million from IT projects. Because of restrictions under the current continuing resolution,
only $374 million would be transferred now, he said.
ENERGY
DRILL, BABY, DRILL: The Senate Energy and Natural Resources Committee has approved a GOP
plan to use budget reconciliation to allow drilling in a small part of the Arctic National Wildlife Refuge.
The panel approved the legislation largely along party lines, with Sen. Joe Manchin (D-W.Va.) as the
only Democrat in favor. CBO estimates the package would raise $1.092 billion over a decade, though
critics have blasted that figure as an overestimate.
HEALTH CARE
MILLION-DOLLAR COUNTERBALANCE: The House Ways and Means Committee has added an $80
million offset to its "Medicare extenders" deal, throwing in language that would make it easier for private
Medicare plans to offer telemedicine visits as a service. David Pittman explains that addition and details
the rest of the bipartisan agreement just struck.
'WE ARE NOT WIMPS': A top White House health official said this week that the 340B drug discount
program is "really screwed up" and the administration was right to make dramatic cuts despite
congressional pushback, Sarah Karlin-Smith reports. "We are not wimps," OMB Associate Director for
Health Programs Joe Grogan said this week. His remarks come after three hospital groups filed a
lawsuit against CMS' plan to cut payments for physician-administered drugs by more than 28 percent,
translating to $1.6 billion less for hospitals.
Hold up: Batting back at the administration's move, a bipartisan pair of House lawmakers has
introduced a bill (H.R. 4392 (115)) that would reverse the CMS rule, David reports.
DEFENSE
NDAA, ONE STEP AWAY: The House overwhelmingly passed its $700 billion compromise defense
policy bill (H.R. 2810 (115)) Tuesday night, proposing to vastly exceed the cap on defense spending to
pay for a military buildup beyond what President Donald Trump has supported. Connor O'Brien explains
that the Senate will debate the fiscal 2018 National Defense Authorization Act after Thanksgiving and is
expected to handily approve it for the president's signature. In a legislative primer this week, CRS ticked
through the cap-busting details of the plan.
FLOOD INSURANCE
DOA IN THE UPPER CHAMBER: The House finally passed its bill (H.R. 2874 (115)) to reauthorize and
revamp the indebted National Flood Insurance Program, but the Senate is expected to go its own way,
Zachary Warmbrodt explains.
EARMARKS
— What you need to know about the Byrd rule. Bloomberg News.
— Republicans may target entitlement programs to reduce deficit. New York Times.
— Speier says Congress paid out $15 million for harassment settlements. Roll Call.

— Puerto Rico may need to skip bond payments for five years. Bloomberg News.
— The cost of every tax cut and tax increase in the House tax plan. The New York Times.
WE'RE COUNTING: 23 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/newsletters/budget-appropriations/2017/11/gop-seeks-tax-reform-beforespending-deal-025571
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Budget talks recede as GOP charges ahead on tax reform Back
By Sarah Ferris, Rachael Bade and Jennifer Scholtes | 11/15/2017 05:01 AM EDT
Republicans are in no hurry to clinch a budget deal, distracted by tax reform and concerned parallel
political battles could tank that No. 1 policy goal.
House GOP leaders worry that forcing fiscal conservatives to vote to increase strict budget caps would
spur a riot within their ranks. So they're hoping passing tax reform first — a huge legislative
accomplishment they could sell back home — will put the conference at ease and give them more
flexibility to reach a budget deal with Democrats.
That's the goal even though a current stopgap spending bill expires on Dec. 8. House Speaker Paul
Ryan told reporters Tuesday morning that "we might need a little more time to give the appropriators
time to write their bills, but we don't intend on going into next year" with a continuing resolution.
Some conservatives even believe GOP leaders are strategically delaying a vote on a massive spending
deal to ensure dissent among fiscal hawks doesn't threaten their chances of enacting tax reform.
"There is a concern they'll walk us off the plank," Republican Study Committee Chairman Mark Walker
(R-N.C.) told POLITICO on Tuesday.
Staring down their next shutdown scare three workweeks away, GOP leaders had hoped to reach a pre
-emptive deal with Democrats to increase budget caps set in 2011 and fund the government through
the rest of fiscal 2018.
But Republican leaders have yet to release topline numbers for defense and nondefense programs,
partly because negotiations with Democrats are ongoing — and partly because holding off on that
announcement has its political advantages.
There's a growing realization among party leaders that the finer points of a funding deal will upset fiscal
hawks and inflame partisan divisions on issues like a DREAMers compromise for young immigrants.
Few expect, for example, that spending increases will be offset with cuts, which will infuriate
conservatives.
The delay on reaching a deal on budget caps prompted Ryan's acknowledgment of another stopgap bill
and insistence it would end before the new year.
Several of the House's most conservative Republicans met with their chamber's leaders Tuesday
afternoon to voice opposition to the strategy. Walker, who attended the meeting, said he prefers an
early January deadline over a new December date, affording lawmakers more time to digest the details
of a trillion-dollar spending package that funds every corner of the federal government.

"Because you package it all together, it's going to put conservatives in a very tough position," Walker
said.
Conservatives have threatened for months to oppose any deal that includes big boosts for domestic
funding, which happens to be Democrats' top demand.
But punting action until after enactment of a tax overhaul could cause problems of its own — especially
in the Senate, where GOP leaders are under mounting pressure from defense hawks to deliver a boost
to the Pentagon.
Key Republicans could threaten to oppose a tax bill if they don't first see a deal on budget caps. Sen.
John McCain (R-Ariz.) previously threatened to vote against the GOP budget unless leaders committed
to a spending deal, though he ultimately acquiesced.
The delay on setting overall caps means appropriators have to wait, hands tied, unable to engage in
more granular negotiations on funding for each of the 12 specific spending categories. But Congress'
spending panel leaders are not ignorant of the political realities driving the timeline.
"Even the appropriators recognize the importance of the tax reform," Rep. Tom Cole (R-Okla.), a
veteran appropriator, told POLITICO. "Nobody's complaining about it, we'd just like to get our numbers
as quickly as possible, to finish our work. But tax reform does, politically I think, have to come first."
House Appropriations Chairman Rodney Frelinghuysen (R-N.J.) said Tuesday that the caps will come
"as soon as we get through this tax bill," adding that "we'll have to wait a little while."
The chairman said his "entire focus" right now is "working on all our appropriations bills." But because
spending panel leaders can only do so much without those two overarching numbers, they warn that it
could take weeks or months to hammer out an ultimate deal once those caps are announced.
"Traditionally, we want a month," Cole said, noting that the federal government's budget totals more
than $1 trillion. "It'll vary by subcommittee quite a bit. It's one thing if you're doing $20 billion. It's quite
another if you're doing defense at $700 billion."
To view online click here.
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Hatch unveils major changes to tax-rewrite plan Back
By Brian Faler | 11/14/2017 11:26 PM EDT
Senate Finance Committee Chairman Orrin Hatch this evening unveiled major changes to his party's
plan to rewrite the tax code.
A raft of tax cuts for individuals would become temporary under his revised plan, expiring after 2025.
That's an effort to bring the legislation into obscure budget rules in the Senate barring the legislation
from adding to the government's long-term debt.
At the same time, Hatch is beefing up the child tax credit more than he had proposed, to $2,000, while
reducing the income threshold at which it would begin to phase out, to $500,000 from the previously
proposed $1 million.
Other provisions would make it easier for so-called pass-through businesses to claim his reduced tax
rate.

And as expected, the plan would kill the Affordable Care Act's individual mandate to buy health
insurance beginning after next year.
The changes are intended to both assuage concerns from fellow Republican tax writers as well as bring
the legislation into compliance with the Senate's so-called Byrd rule against adding to government red
ink over the long term.
The proposed changes come as the Finance committee pushes to wrap up work on the legislation by
the end of this week.
WHAT'S NEXT: The Finance Committee will continue working on the legislation Wednesday.
To view online click here.
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New Hatch plan makes host of individual tax cuts temporary Back
By Brian Faler | 11/15/2017 12:51 AM EDT
A host of tax cuts for individual taxpayers would now be temporary, expiring after 2025, under a major
revision late Tuesday to the Senate tax reform plan by Finance Committee Chairman Orrin Hatch.
It's an effort to bring the legislation into compliance with arcane budget rules in the Senate barring the
legislation from adding to the government's long-term debt.
But because Hatch would simultaneously make tax cuts for businesses permanent, it's certain to be
attacked by Democrats as siding with Big Business over average Americans.
That's one of the biggest but hardly the only change Hatch is proposing. His revised plan is littered with
new proposals as well as changes to previously offered ones.
He is beefing up the child tax credit more than he had proposed, to $2,000 per child, while reducing the
income threshold at which it would begin to phase out to $500,000 from $1 million.
Hatch is also tweaking the rates and incomes at which his various tax brackets would kick in. And he's
added provisions allowing people to set up 529 education savings accounts for unborn children.
The revised plan drops provisions related to deferred compensation opposed by Silicon Valley. Other
provisions would make it easier for businesses known as "pass-throughs" to claim his reduced business
rate.
Though the stated purpose of the legislation is to reform the tax code, the revised plan offers special
treatment to certain groups, including citrus growers and those who put on theatrical productions.
As expected, the plan would kill the Affordable Care Act's individual mandate to have health insurance,
beginning after next year.
The changes are intended to assuage concerns from fellow Republicans about the tax plan Hatch first
unveiled last week while getting the legislation to jibe with the Senate's Byrd rule against adding to
government red ink.
The scope of the changes introduced will likely incense Democrats because they come after the
Finance Committee has already been considering the legislation for the past two days, with a goal of

wrapping up work on Thursday.
The description of the changes by the official, nonpartisan Joint Committee on Taxation runs 103
pages. It includes 44 new proposals, as well as 16 modifications of previous proposals, according to
JCT.
Many Democrats are already unhappy with the decision to add the individual mandate repeal, which
Republicans are relying upon to help make their tax math work.
Budget scorekeepers said killing the mandate raises money because, while the government would not
collect penalties from people for failing to have coverage, that would be more than offset by fewer
people getting federally subsidized health coverage.

To view online click here.

Back
Ivanka Trump scores win with Senate plan to double child tax credit Back
By Nancy Cook | 11/15/2017 09:27 AM EDT
Ivanka Trump notched a policy victory late Tuesday night when the latest revisions to the Senate tax bill
proposed doubling the child tax credit.
Trump, the president's older daughter and a top White House adviser, had been advocating for months
for such a change — meeting with social conservatives to build a coalition, visiting Capitol Hill to talk
with lawmakers and partnering on the issue with Republican Sens. Marco Rubio and Mike Lee, who first
proposed this type of expansion in 2015.
The Senate bill, with the new changes made public Tuesday night by the Senate Finance Committee,
would increase the child tax credit to $2,000 from the current credit of $1,000. The House version of the
tax bill would increase it to $1,600.
On Twitter on Wednesday morning, Rubio called the Senate provision a good step. "Good news for
working families, the Senate #TaxCut bill now has #ChildTaxCredit at 2K. We are making progress," he
wrote.
One hiccup is that the expanded child tax credit in the Senate bill would be temporary, meaning it would
expire in 2025 along with a number of other tax provisions for individuals. The reduced corporate tax
rate of 20 percent would be permanent under both the Senate and House tax legislation.
The Senate wrote the bill with this mix of temporary and permanent provisions to ensure it meets strict
Senate budgetary rules, which could allow Republicans to pass a tax bill on a party-line vote.

To view online click here.

Back
Poll: Voters think Trump will benefit from tax plan Back
By Steven Shepard | 11/15/2017 05:49 AM EDT

Majorities of voters think President Donald Trump and the company he built will benefit from proposed
changes to the tax code, but fewer than three in 10 expect those changes to help them. And voters still
want to see Trump's tax returns before a tax bill moves forward.
That's according to a new POLITICO/Morning Consult poll, conducted last week, that also shows
opposition to the plan continuing to increase modestly among voters familiar with it, even though a
plurality support the proposal.
Among those voters who have heard at least something about Republicans' plan to change the tax
code, 47 percent of voters support it and 40 percent oppose it. Support for the plan increased 2
percentage points from last week, when 45 percent of those familiar with the plan backed it. But
opposition increased 4 points, up from 36 percent last week.
Voters expect that Trump will benefit personally from the changes, if enacted. Fully 56 percent of voters
think the president will benefit, while only 16 percent don't think he will. More than a quarter, 27 percent,
aren't sure.
Democrats are most likely to say the tax plan will benefit Trump; 73 percent think so. But more
Republican voters also think Trump will benefit (41 percent) than think he won't benefit (24 percent).
Similarly, 57 percent of all voters think the Trump Organization, the company Trump founded and
turned over to his two adult sons after last year's election, will benefit from the changes. Only 14
percent don't think the Trump Organization will benefit.
The most salient challenge for Republicans in selling the proposal is convincing voters it will help them.
In the POLITICO/Morning Consult poll, only 29 percent think they and their families will benefit from the
plan, while 46 percent believe they won't benefit. A quarter of voters don't know or have no opinion.
A 56 percent majority of Republicans think the plan will benefit them, but only 13 percent of Democrats
and 22 percent of independents think they will come out better off. Nearly seven in 10 Democratic
voters, 69 percent, think they won't benefit from the plan, joined by 45 percent of independents and 20
percent of Republicans.
"The Republicans' tax plan is broadly popular among voters, but voters are divided when asked whom
the bill will help most," said Kyle Dropp, Morning Consult's co-founder and chief research officer. "While
46 percent of voters say the bill will benefit Trump, just 29 percent say it will benefit them personally."
A majority of voters, 54 percent, think the president should release his tax returns before any tax reform
proposal moves forward, the poll also shows. Just a quarter, 25 percent, think Trump should not have to
release his tax returns before Congress advances a tax bill. More than 1 in 5 voters, 21 percent, don't
know or have no opinion.
More than 3 in 4 Democratic voters, 77 percent, think Trump should release his tax returns first. Among
Republicans, 29 percent think he should release his tax returns first, while nearly half, 49 percent, think
he shouldn't have to do so.
Independents want to see Trump's tax returns first by a wide margin, 52 percent to 19 percent.
Trump broke decades of custom — both as a candidate in last year's presidential election and in his
first year as a sitting president in the White House — by not releasing his returns.
The POLITICO/Morning Consult poll was conducted Nov. 9-11, surveying 1,993 registered voters. The
margin of sampling error is plus or minus 2 percentage points.
Morning Consult is a nonpartisan media and technology company that provides data-driven research
and insights on politics, policy and business strategy.

More details on the poll and its methodology can be found in these two documents — Toplines: http:
//politi.co/2ADtyKs | Crosstabs: http://politi.co/2yZ4pNW

To view online click here.

Back
Tech celebrates removal of stock option provision from Senate tax bill Back
By Nancy Scola | 11/15/2017 09:39 AM EDT
The tech industry is praising lawmakers for dropping a provision from the Senate tax reform bill that
would have forced workers to pay taxes on their stock options at the moment they're eligible to make
use of them, rather than when they choose to exercise them.
The tech industry in recent days has been vocal in arguing that such a change would make it more
difficult for companies — especially in their early stages — to attract talent. The provision, the industry
warned, could require workers to pay out large amounts of cash years before they'd make any actual
profit from their options.
"The changes to the Senate Tax Plan go a long way to promoting startups and job creation across the
country," said Rachel Wolbers, policy director of the startup advocacy group Engine, in a statement.
To view online click here.

Back
House tax bill frees churches, nonprofits from political restrictions Back
By Maggie Severns | 11/15/2017 05:01 AM EDT
A small provision added to the House tax reform bill last week would free up churches to get more
involved in politics — and could insert a massive new nonprofit loophole into the campaign finance
system, some experts are warning.
The addition to the bill would end a longstanding prohibition on churches, schools and charities
endorsing candidates, called the Johnson Amendment, after a major behind-the-scenes lobbying
campaign by religious conservatives. While the House bill has contained some Johnson Amendment
language since it was introduced, the provisions were dramatically expanded last week — with little
fanfare, in the final hours of a multi-day markup of the House bill — to include all nonprofits, not just
religious institutions. (The Senate currently leaves mention of the Johnson Amendment out.)
Religious freedom advocates have long advocated for the change out of concern that the current ban
can be an excuse for the federal government to persecute houses of worship, an issue that became a
cause célèbre for President Donald Trump on the campaign trail in 2016. But others, including many
Democrats, warn of a system where churches face pressure to endorse a candidate if a donor pays for
renovating their chapel, or the Boys and Girls Club runs ads supporting their favored candidate for
office, or a Church of George Soros could be formed in order to collect tax-deductible contributions
spent advocating for a cause. Such incidents would likely stretch the language of the tax bill as it is
currently written — but that's exactly how other campaign finance loopholes have been created in
recent years, critics say.

"I don't think the authors of this change really thought through the devastating consequences of what
they're calling for here," said Rep. Ron Kind (D-Wis.), a member of the House Ways and Means
committee. "This is a whole can of worms that are being opened up here just because the president on
the campaign trail decided to throw a bone to the religious right for their support."
The magnitude of impact on churches, schools and charities that comprise the nonprofit sector will
largely depend on what, if any, final changes pass in the tax bill and then how they're interpreted by the
IRS and the court system.
Earlier this year, Trump pledged to "totally destroy" the Johnson Amendment during a National Prayer
Breakfast. The White House has relayed its desire for the Johnson Amendment changes in the tax bill
to lawmakers, according to two sources familiar with the White House's communications. Conservatives
have also raised the issue early and often to Trump and congressional leaders, including during a
September dinner at the White House where top Trump aides told religious freedom advocates they
were working to get the provision in the final tax bill.
"This has been one of the highest priorities for the conservative faith communities for a number of
years, and it was a central promise of President Trump during his campaign. Frankly, it was one of the
defining commitments he made to the faith community," said Ralph Reed, chairman of the Faith &
Freedom Coalition, who said he has spoken repeatedly to Trump and others about the Johnson
Amendment.
Trump's campaign trail promises aside, proponents of free speech and religious freedom say concerns
from critics are simply overblown.
"Honestly, I don't think it's a huge change," said Family Research Council President Tony Perkins, a
longtime advocate for repealing the Johnson Amendment. "[Congress] should make sure pastors can
have the freedom to speak for their pulpits, and be able to speak freely to the issues of our day."
As it's currently written, the bill has safeguards in place designed to ensure the Johnson Amendment
change isn't abused by people looking to pressure charities or funnel political spending through
nonprofits, Perkins pointed out. Two phrases in the bill outline the parameters that would help
safeguard the new system: Nonprofits would be allowed to make political statements so long as they
were "in the ordinary course" of their business, the bill says, and those statements can't cost more than
"de minimis incremental expenses."
These parameters are designed to keep nonprofits from purchasing television ads or spending big
money on mailers on behalf of candidates that have little to do with their core missions. Michael Morley,
a campaign finance expert and law professor at Barry University, said it's clear lawmakers "are trying to
keep this as much as possible to endorsements in sermons" and their secular counterparts.
But courts and regulators would also have to decide what exactly those pieces of legislative jargon
mean when applied to churches, charities and schools.
"Undoubtedly, some entities will try to push the boundaries, and it'll be up to the regulators and
ultimately judicial interpretation," Morley said.
When it comes to campaign spending, nonprofits would offer a unique benefit to donors and activists
that other means of spending political money does not: tax-deductible donations.
The notion that donors could give to churches or charities that are favorable to their preferred
candidates hasn't been tested before. But Congress's tax evaluators made one estimate of the possible
impact: the country would lose $2.1 billion dollars over ten years if the House's proposal was adopted
just for religious institutions, a recent score of the tax bill found. That loss in revenue would happen
because "certain political activity may perhaps now occur in religious organizations" where it is tax
deductible, Joint Committee on Taxation chief of staff Thomas Barthold told House lawmakers recently.

Court and regulator interpretations of campaign finance law have sparked an expansion of the ways
political money is spent in recent years, most famously when the Citizens United decision struck down
limits on corporate spending in campaigns. Citizens United was not the only change: 501(c)(4) "social
welfare" groups, for example, have spent increasing amounts of money on politics over time and
regularly spend tens of millions of dollars on election-related activities today — but they were never
envisioned as major election spenders when 501(c)(4)s were created decades ago.
These shifts — which took place without action from Congress — make campaign finance reform
proponents wary of what could happen next if there's a change to the Johnson Amendment.
"It's going to lead to a dangerous manipulation of the tax code for those who want to hide their money
and get a tax deduction," said Stephen Spaulding, a former counsel at the Federal Election Commission
and chief of strategy at the watchdog group Common Cause. "It's a huge impact, because it's been the
law now for decades that c3's, like the American Red Cross, religious institutions, other charitable
organizations don't get dragged into partisan political campaigns, don't endorse candidates, don't send
out political mailers. And it's going to bring them right into the fold."
Religious leaders and nonprofits concerned about the possible changes have urged Congress to not
move forward. More than 4,000 leaders teamed up on an August letter to that extent. The National
Council of Nonprofits, which counts 25,000 members, came out in rare, full-fledged opposition to the
House bill.
But religious freedom advocates, confident in the president's support, said they aren't worried about the
opposition.
"It was part of the president's campaign promises, so we don't even feel like we need to do that much,"
said Penny Nance, president and CEO of Concerned Women for America. "It should be a no-brainer for
everyone."
To view online click here.

Back
McConnell: Total state, local tax elimination won't fly in House Back
By Aaron Lorenzo | 11/14/2017 05:31 PM EDT
The House won't pass Senate tax legislation that would wholly eliminate the federal deduction for state
and local taxes, Senate Majority Leader Mitch McConnell said today.
The House tax bill, H.R. 1 (115), would allow a deduction for property taxes up to $10,000 but get rid of
deductions for other state and local taxes. The Senate bill would end all such deductions.
"I don't think that could possibly pass the House," McConnell said at an event hosted by The Wall Street
Journal.
GOP House members from a few high-tax states, namely New York, New Jersey and California, have
mostly backed the property tax compromise. Only a handful have threatened to vote against the House
tax bill, which is set to come to the floor Thursday.
But they're not keen to accept the Senate's plan to forgo the deduction for property taxes. House
Republicans expect to iron out the difference in a conference with their Senate counterparts.
"That's the one that better have the right things in it," said Rep. Doug LaMalfa (R-Calif.), who expects to

vote for the tax bill on the House floor this week to advance the process.
WHAT'S NEXT: The House is expected to begin floor debate on its bill Wednesday.
To view online click here.

Back
Senate tax plan would double tax deduction for teachers' supplies Back
By Kimberly Hefling | 11/15/2017 11:20 AM EDT
The tax proposal released by Senate Republicans late Tuesday would double the amount teachers can
deduct for what they personally spend on classroom supplies, from $250 to $500.
The provision in the Senate legislation represents an about-face from what GOP tax writers included
earlier this month in a competing House bill, H.R. 1 (115). The House bill would eliminate the popular
deduction altogether. The House proposal was strongly criticized by the National Education
Association, the nation's largest union, which had lobbied heavily for the tax benefit.
A GOP summary of the House bill said that eliminating the deduction would make it simpler to pay
taxes, and that the legislation increased the standard deduction and lowered overall tax rates as a trade
-off.
Congress made the teacher tax deduction permanent in 2015.
To view online click here.

Back
Small-business group launches pro-tax reform ad campaign in Maine Back
By Colin Wilhelm | 11/15/2017 12:07 PM EDT
The Job Creators Network, a conservative small business organization, will launch a pro-tax reform ad
campaign in Maine, a move that could pressure moderate Republican Sen. Susan Collins to vote yes
on the bill.
"The campaign seeks to energize grass roots support for proposed tax cuts currently before Congress
and convince Maine's federal representatives to support them," the group said in a release. That
release also said the ad campaign purchase is "six-figure" and will air on cable news in the Bangor-area
media market in addition to online.
"Americans from coast to coast would benefit from federal tax cuts, and small businesses in Maine are
no exception," Alfredo Ortiz, president and CEO of the group, said in a statement. "These real-life
stories explaining how tax cuts would benefit Maine's small businesses, employees and communities
demonstrate the vital need to pass tax cuts now."
Republicans fear Collins may hesitate to support the current Senate tax-reform bill because it would
repeal the mandate that individuals must buy health insurance, a key part of Obamacare. Proponents of
the health law argue that the mandate is necessary to keep health care premiums down.
WHAT'S NEXT: The Senate Finance Committee continues to markup its tax reform legislation.

To view online click here.

Back
Senate tax plan matches House in qualifying "unborn children" as college savers Back
By Mel Leonor | 11/15/2017 02:04 PM EDT
Senate Republicans' revised tax reform proposal would allow families to contribute to 529 college
savings accounts for "unborn children" — aligning with the House proposal on the issue.
The tax-advantageous 529 college savings accounts allow families, no matter how wealthy, to save for
college tuition and other expenses. The proposal says 529s can benefit an "unborn child" — defined by
the tax proposal as "a child in utero ... a member of the species homo sapiens, at any stage of
development, who is carried in the womb."
The "in utero" provision has become a point of contention between advocates on both sides of the
abortion debate.
Groups opposing abortion rights say the language is needed in the tax code, while abortion rights
advocacy groups say the provision is a back-door attempt at establishing life at the point of conception.
Parting with the House proposal, the Senate's plan wouldn't expand 529 into saving vehicles for K-12
expenses.
To view online click here.

Back
Grassley: Senate will handle energy extenders separate from tax bill Back
By Eric Wolff | 11/15/2017 09:23 AM EDT
The Senate will tackle a group of expired energy tax credits in a package separate from the tax bill,
Sen. Chuck Grassley (R-Iowa) told reporters today.
"I think the consensus among Senate Finance Republicans is that there's going to be an extenders bill
at the end of the year," he said.
Energy tax credits for small wind, fuel cells, microturbines and other nascent energy technologies
expired last year. In addition, Midwestern senators, including Grassley, want a biodiesel producers
credit, and other senators support tax credit extensions for nuclear power and carbon capture. Grassley
proposed an amendment to the Senate tax bill that would extend and phase out a biodiesel blenders
credit and replace it with a producers credit.
Grassley said the consensus emerged during staff negotiations over the Senate tax bill.
"When somebody tried to get in an extender dealing with nuclear power plants and there was an uproar
from about eight of the 14 Republicans [who said] 'If you do that one extender, we're going to do every
extender,' and they took that out," he said.
The House tax bill (H.R. 1 (115)), which cleared the Ways and Means Committee last week, includes
extenders for nuclear and some of the smaller technologies.

WHAT'S NEXT: The Senate Finance Committee is considering amendments that include energy tax
credits today and possibly tomorrow.
To view online click here.

Back
New Hatch plan makes host of individual tax cuts temporary Back
By Brian Faler | 11/15/2017 12:38 AM EDT
A host of tax cuts for individual taxpayers would now be temporary, expiring after 2025, under a major
revision late Tuesday to the Senate tax reform plan by Finance Committee Chairman Orrin Hatch.
It's an effort to bring the legislation into compliance with arcane budget rules in the Senate barring the
legislation from adding to the government's long-term debt.
But because Hatch would simultaneously make tax cuts for businesses permanent, it's certain to be
attacked by Democrats as siding with big business over average Americans.
That's one of the biggest but hardly the only change Hatch is proposing. His revised plan is littered with
new proposals as well as changes to previously offered ones.
He is beefing up the child tax credit more than he had proposed, to $2,000 per child, while reducing the
income threshold at which it would begin to phase out to $500,000 from $1 million.
Hatch is also tweaking the rates and incomes at which his various tax brackets would kick in. And he's
added provisions allowing people to set up 529 education savings accounts for unborn children.
The revised plan drops provisions related to deferred compensation opposed by Silicon Valley. Other
provisions would make it easier for businesses known as "pass-throughs" to claim his reduced business
rate.
Though the stated purpose of the legislation is to reform the tax code, the revised plan offers special
treatment to certain groups, including citrus growers and those who put on theatrical productions.
As expected, the plan would kill the Affordable Care Act's individual mandate to have health insurance,
beginning after next year.
The changes are intended to assuage concerns from fellow Republicans about the tax plan Hatch first
unveiled last week while getting the legislation to jibe with the Senate's Byrd rule against adding to
government red ink.
The scope of the changes introduced will likely incense Democrats because they come after the
Finance Committee has already been considering the legislation for the past two days, with a goal of
wrapping up work on Thursday.
The description of the changes by the official, nonpartisan Joint Committee on Taxation runs 103
pages. It includes 44 new proposals, as well as 16 modifications of previous proposals, according to
JCT.
Many Democrats are already unhappy with the decision to add the individual mandate repeal, which
Republicans are relying upon to help make their tax math work.
Budget scorekeepers said killing the mandate raises money because, while the government would not

collect penalties from people for failing to have coverage, that would be more than offset by fewer
people getting federally subsidized health coverage.
To view online click here.

Back
ACA mandate repeal amendment filed to House tax bill Back
By Aaron Lorenzo | 11/14/2017 04:32 PM EDT
Republican Study Committee members want to eliminate Obamacare's individual mandate through an
amendment just filed to the House tax bill, H.R. 1 (115).
House Republicans are processing potential changes to the legislation before a Rules Committee vote
later today that is expected to lock down final language ahead of an eventual floor vote Thursday.
The Senate is already adding repeal language to its tax bill, which is moving through committee
consideration this week. North Carolina Rep. Mark Walker, who heads the 155-member Republican
Study Committee, said it would be worthwhile to take a cue from the Senate's gamble to test the waters,
so long as it doesn't imperil the tax bill's potential to pass the House.
"We want to make sure that we don't do anything to derail it overall, the package," Walker said. "You
have to be strategic. This is still a good bill, with or without it, and we're going to be supportive one way
or another."
His amendment would apply the repeal retroactively, from the end of 2015 forward.
President Donald Trump on Monday reignited the idea of using tax legislation to end the Affordable
Care Act's insurance requirement, and today a couple of swing-vote senators indicated openness to the
plan.
Getting rid of the mandate would unlock an estimated $338 billion revenue over a decade that could be
applied to various parts of the tax plan, such as rate cuts for businesses and individuals, but it also adds
some political danger. Rep. Tom MacArthur (R-N.J.) said cost-sharing reductions should get funded
alongside ending the mandate.
WHAT'S NEXT: The Rules Committee is scheduled to meet at 6:30 p.m. today.
To view online click here.

Back
Universities wage last-minute fight against grad student tax hike Back
By Benjamin Wermund | 11/15/2017 12:21 PM EDT
University leaders and education groups are urging Congress to reconsider provisions in the House
GOP tax bill that would mean huge tax hikes for graduate students — and that they warn could cripple
graduate education in America.
Under the House plan, H.R. 1 (115), tuition discounts that schools offer to graduate students would be
taxed as income, on top of the stipends the students make working as teaching or research assistants.
At some schools — where the tuition breaks run upwards of $40,000 — that could more than triple

students' taxable income, causing some to spend huge portions of their stipends on massive tax bills.
The plan would also eliminate a lifetime learning credit worth about $2,000 that many grad students
depend upon.
The Senate version does not include the provision.
The issue has emerged as a priority for many in higher education — especially at major research
universities that rely on graduate students. University leaders, lobbying groups and unions are making a
final push to convince the House to ditch the provision, but are seeing little traction.
"It will be devastating to graduate education," said Steven Bloom, director of government relations at
the American Council on Education, the leading higher education lobbying group.
ACE sent a letter to House Speaker Paul Ryan on Wednesday morning urging him to change course.
The National Education Association, which represents graduate students at many universities, also sent
a letter stressing the change would make it "almost impossible for many students to afford graduate
degrees."
Despite their efforts, Bloom said they've gotten "no indication" from House leadership that they have
"any intent at all of removing this."
"They seem intent on passing what they've produced from the Ways and Means Committee," Bloom
said.
According to the National Association of Graduate-Professional Students, most doctoral programs in
the United States, particularly in STEM fields, offer such tuition breaks to students working as teaching
and research assistants, so many graduate students would see their tax bills jump — some by
thousands of dollars.
Some graduate students could see their tax bills grow by more than 200 percent, according to an
analysis by Vetri Velan, a doctoral student in physics at the University of California, Berkeley.
A teaching assistant at Berkeley who earns about $24,000 in 2017 would see his or her tax bill jump
from $2,229 under current law to $3,641 under the House plan — a 63 percent spike, according to that
analysis.
The hit would be much greater at private schools, like MIT, where a research assistant making about
$37,000 would see his or her tax bill jump from $3,993 to $13,577 under the House plan. That's a 240
percent increase that would make that student's tax burden about 37 percent of his or her salary.
"Today, by allowing grads to deduct the value of their tuition benefits, the tax code recognizes the value
of their labor. If this is reversed and the cost of tuition were to be taxed, graduate education — the jewel
in the crown of American higher education, drawing students from all around the world — would be
totally unaffordable," said Randi Weingarten, the president of the American Federation of Teachers,
which represents graduate students at many schools, in a statement.
With the House expected to vote on the tax plan without taking amendments this week, some have
started to focus on the Senate to make sure the provision doesn't make its way into their tax plan.
Craig Lindwarm, director of congressional and governmental affairs at the Association of Public & Landgrant Universities, said the group is asking senators "to please hold the line in their bill."
"We are hopeful, but remain vigilant," he said. "By no means do we think we're in the clear on the
issue."
To view online click here.

Back
GOP ready to pass tax bill — without Trump's help Back
By Rachael Bade and Heather Caygle | 11/15/2017 01:15 PM EDT
Speaker Paul Ryan and his top lieutenants are working behind the scenes on a few tax reform holdouts.
But House Republicans think they've already got enough votes lined up — and aren't turning to
President Donald Trump to flip any opponents.
Republicans have also sped up their timeline; they held their first procedural vote on the massive taxcuts package Wednesday afternoon, a key test whose party-line approval will provide further
momentum for the bill. The final passage vote is set for Thursday morning, soon after Trump rallies the
GOP conference at an 11:30 a.m. closed-door meeting in the Capitol.
There's little room for error for Republicans. House Democrats have been working to keep their 194member caucus together, not only to show unified opposition but to deny Republicans any opportunity
to tout the bill as a bipartisan effort.
Massachusetts Rep. Richard Neal, top Democrat on the Ways and Means Committee, has been
keeping close tabs on the caucus' most squishy members for months and recently redoubled his
outreach to individuals who may be considering voting for the GOP plan. On Wednesday, House
Minority Whip Steny Hoyer predicted that not a single Democrat will vote for the tax package.
"I don't think we'll lose anybody," Hoyer told reporters. "I think the consensus conclusion of almost every
Democrat — pro-business Democrat, conservative Democrat — is that this bill is not good for the
country, is not good for average working people."
White House sources say they're focusing all their energy on the Senate, with little concern about the
House vote. The House whip team has not had to turn to the president to move people from "no" to
"yes" — if only because most Republicans are so desperate for a legislative win. That's a shift from a
few months ago, when Trump persuaded wavering House members to pass legislation repealing
Obamacare.
Republicans can afford to lose only 22 GOP votes. Most of those opponents, House Republican
sources say, will be lawmakers from high-tax states, including half the delegation from New York and
most of New Jersey, and perhaps one or two from California. Those members' constituents could see a
tax increase under the GOP plan because the bill axes their most prized tax break: the state and local
tax deduction.
House Majority Leader Kevin McCarthy (R-Calif.) has been working to keep fellow California
Republicans on board after Rep. Darrell Issa (R-Calif.) peeled off last week. It's unclear whether any
other Golden State Republicans will join him opposing the legislation, though sources say several are
concerned about how the bill will affect their districts.
Meanwhile, some conservatives are sulking over leadership's refusal to include a repeal of
Obamacare's individual mandate in the tax bill.
GOP leaders originally argued that mixing controversial health care matters with taxes could kill the tax
package, legislation they feel they must pass to save their majority in 2018. They speculated that the
Senate would be unlikely to pass such legislation if the two were combined — particularly because the
upper chamber failed to rally around a single Obamacare replacement proposal.
But on Tuesday, Senate Republicans added the mandate repeal to their bill, surprising House GOP

leaders and causing envy among some rank-and-file House members. Republican Study Committee
Chairman Mark Walker (R-N.C.) tried to convince House leaders Tuesday night to add the mandate
repeal to the House bill, offering an amendment cosigned by 60 House Republicans during a Rules
Committee hearing to combine the two issues. Leaders rebuffed him.
Despite some unhappiness with the final House product, GOP leaders have been selling members on
the House plan by arguing that the bill they pass Thursday will not be the final version that heads to
Trump's desk. Ryan has promised lawmakers that the House will go to conference with the Senate —
and that any outstanding concerns could be addressed there.
That argument appears to have won over a large swath of lawmakers. Conservatives who want the
individual mandate in the bill are willing to wait. Others with more niche concerns — like preserving the
historic tax credit to renovate older buildings, or changes they want made to the small business tax cuts
— are similarly holding their fire.
That's still a few weeks away, as Senate Republicans are expected to vote on their tax bill after
Thanksgiving. After Senate passage, GOP leaders in both chambers will appoint conferees to begin
hashing out their differences, from the phase-in of the corporate tax cuts to how they handle high-tax
areas.
House Democrats, meanwhile, are working to keep members unified in opposition to the bill.
The White House and Ways and Means Committee Chairman Brady had courted some Blue Dogs and
other moderate Democrats since the spring, hoping to pick off a few when their bill eventually made it to
the floor.
Neal has met with each coalition within the caucus in recent months from the pro-business New
Democrats to the Congressional Progressive Caucus to get a read on members. And in the two weeks
since the House GOP bill was first introduced, he touched base with members considering supporting
the plan, working them on the House floor or coordinating with other messengers to talk to them.
In a coup for Democrats, the leaders of the centrist Blue Dog Coalition put out a statement Wednesday
announcing their opposition to the bill. The group, whose 18 members were seen as the most likely
defectors, cited the tax bill's deficit-busting numbers as the ultimate reason they decided to oppose the
plan.
But privately, Democrats said they were also discouraged by Republicans' promises of bipartisanship
before shutting them out of every part of the process.
"I think this is probably one of the most hypocritical bills that I've seen on the floor of the House of
Representatives," Hoyer said. "It is one of the most fiscally reckless bills that has been presented. And I
think there's a consensus in our party that that's the case."
To view online click here.

Back
New Senate tax plan hands ammunition to Democrats Back
By Brian Faler | 11/15/2017 10:51 AM EDT
Senate Republicans are on the defensive after proposing to only offer temporary tax cuts to millions of
Americans as part of a revised plan to overhaul the tax code.
While they want to make a host of business tax cuts permanent, they would make reductions in tax

rates, expansions of the standard deduction and child tax credit, and other provisions expire after 2025.
The changes, in a revamped plan unveiled late Tuesday by Finance Chairman Orrin Hatch, are
designed to comply with arcane budget rules barring the legislation from adding to the debt over the
long term.
While Republicans can cut taxes by $1.5 trillion over the next decade, they cannot add even a nickel to
the deficit after that. So the plan aims to abide by that rule by turning off the individual tax cuts, much
like former President George W. Bush's tax cuts had an expiration date.
That means Congress would face yet another showdown in the coming years over the fate of the
provisions, just as they did with the Bush tax cuts.
Republicans say they have no intention of allowing those provisions to lapse, and that future lawmakers
will surely extend them.
But they are being attacked by Democrats — already unhappy with plans to attach a repeal of the
Affordable Care Act's individual mandate — who are now accusing Republicans of siding with big
business over average Americans.
"This is the bill you write if you want to build a tax code around a double standard," said Sen. Ron
Wyden, the top Democrat on the tax-writing Finance Committee. "The corporate tax breaks are
permanent — written in ink, set in stone, locked in place with the key thrown away. But families have to
settle for temporary tax cuts."
Republicans countered that Democrats could vote with them to waive those anti-debt rules, and make
the individual provisions permanent. That would take 60 votes on the Senate floor.
"We can make the individual side permanent — all it takes is a few Democrats to vote with us to do
that," Sen. John Thune (R-S.D.) said.
Other Republicans are unperturbed, saying what's important, when it comes to promoting jobs, is
making the business provisions permanent.
"I understand the slogan that the other side is going to have relative to this," said Bob Corker (R-Tenn).
But "from the standpoint of what really drives the economy, it is that business side."
Added Lindsey Graham (R-S.C.): "I'd like to make them permanent, but we'll just come back at them
again" later.
The debate comes as the chamber's tax-writing committee considers scores of other revisions Senate
Republicans are making to their tax-rewrite plan. They've added 44 new provisions — dealing with
everything from the tax treatment of student loans when a borrower dies to a tax break subsidizing the
construction of low-income housing — along with 16 modifications to previously offered proposals.
A description of the changes released last night by Congress's nonpartisan budget scorekeepers runs
103 pages.
The Finance panel, which began debating the legislation on Monday, aims to wrap up work on the plan
by the end of this week. In the House, Republicans plan to give final approval to their competing tax
draft, H.R. 1 (115), Thursday. They hope to get compromise legislation to President Donald Trump's
desk by the end of the year.
Hatch's revisions are designed to not only comply with the Senate's so-called Byrd rule on debt, they
are also aimed at assuaging concerns from fellow Republicans with the plan Hatch unveiled last week.

The new plan strays from Republicans' tax-reform ideals, as well as the House's plan for the tax code,
by not only making many provisions temporary. Republicans have long said one of the purposes of tax
reform is making as much of the code permanent as possible.
The revised plan also includes a number of narrowly targeted provisions — benefiting groups citrus
growers and other farmers, craft brewers, people who put on theatrical productions and others — that
tax reform is supposed to stamp out.
In apparent response to complaints by Sens. Marco Rubio and Mike Lee, Hatch is now proposing a
bigger child tax credit, worth $2,000, up from the $1,650 he had wanted. It is currently $1,000 per child.
Hatch is also slightly reducing some of his proposed income tax rates — his 25 percent bracket, for
example, would fall to 24 percent while replacing a 22.5 percent bracket with a 22 percent one — while
modifying the thresholds at which they'd apply.
"While they may seem like small changes, these modest rate reductions — along with the additional
expansion of the child tax credit — will let us channel even more tax relief to the middle class," Hatch
said.
Other revisions would allow people to set up tax-advantaged 529 college savings accounts for unborn
children, and expand a tax break for teachers that House Republicans have proposed deleting from the
code.
On the business side, there are provisions aimed at making it easier for so-called pass throughs —
whose owners pay taxes on their businesses through the individual side of the tax code — to claim
Republicans' reduced business rate. They are also offering businesses a new, temporary tax break for
offering employees family and medical leave. Silicon Valley firms would lose a cherished break allowing
them to deduct the cost of meals provided to their employees.
The legislation would also toughen the proposal's so-called anti-base erosion rules such as increasing a
proposed tax on "intangible" income on things like patents that multinationals can easily book in other
countries, beyond the jurisdiction of the IRS.
Republicans are using a repeal of Obamacare's individual mandate to have health insurance as a way
to help make their tax math work, and arguing it would amount to a tax cut for low-income people.
"We are going to repeal the tax on poor Americans," said Sen. John Cornyn (R-Texas), the chamber's
deputy leader. "That will be a huge influx of money into their pocket that right now they're having to pay
the federal government."
Budget scorekeepers say it would raise $318 billion over the next decade because, while the
government would no longer collect penalties from people for failing to have insurance, that would be
outweighed by the savings accrued by fewer people signing up for federally subsidized coverage.
Wednesday morning, the influential small business lobby National Federation of Independent Business
endorsed the plan, saying it would "provide appropriate tax relief for America's small businesses." The
group had been holding out on endorsing a tax plan until its concerns about pass-throughs were
addressed.
To view online click here.

Back
White House issues statement of support for House tax reform bill Back

By Colin Wilhelm | 11/14/2017 08:03 PM EDT
The Trump administration today issued a statement of support for the tax reform bill that the House of
Representatives is expected to vote on later this week.
"The Administration strongly supports passage of H.R. 1, the Tax Cuts and Jobs Act," the statement
reads. "Based on a review of more than 100 academic papers, the White House Council of Economic
Advisors estimates that the corporate provisions in H.R. 1 would grow the economy by between three
and five percent over the next 10 years, which ... would result in an additional $700 billion to $1.2 trillion
in economic output per year."
The supportive statement was provided by sources on Capitol Hill.
President Donald Trump and Treasury Secretary Steven Mnuchin have endorsed a repeal of the
individual mandate within tax reform. H.R. 1 (115) does not contain that repeal, but Senate Republicans
said today that a repeal would likely be part of the tax reform legislation they are considering.
House conservatives were pushing for consideration of an amendment for that repeal tonight at an
emergency meeting of the House Rules Committee. The amendment is not expected to be allowed for
consideration on the House floor; the administration's statement may be intended to address their
concerns that tax reform will not include that repeal.
To view online click here.

Back
Trump and taxes goosing stocks? This Wall Street titan downplays both Back
By Ben White | 11/15/2017 05:20 AM EDT
Subscribe to POLITICO Money on Apple Podcasts here. | Subscribe via Stitcher here.

NEW YORK — One of Wall Street's biggest titans gives President Donald Trump minimal credit for the
past year's surge in stock prices. And he's not as worried as many investors about a reckoning if the
GOP fails to deliver tax cuts.
"An awful lot of it is not related to Trump," said Hamilton "Tony" James, president of private equity giant
Blackstone Group, in an interview for the latest "POLITICO Money" podcast. "We've had nine years of
run-up and he's been president during one of them."
While stock prices have built in some expectation for corporate tax cuts, James said he doesn't think
Wall Street will tank if the Republican effort to overhaul taxes falls apart — a warning offered even by
Trump's own Treasury secretary.
"If we don't get it, I think it's a modest negative for the market," the Blackstone executive said. "But I
don't think it's a huge driver for the market. I don't think the market is going to tank by any means."
James took sharp issue with some provisions in the GOP tax bills, especially those that might hit the
private-equity industry including changes to the taxation of carried interest and the deductibility of
interest on corporate debt.
He's especially critical of the debt-financing provisions, arguing they would not only hurt private equity,
but also lots of industries that for a variety of reasons depend on borrowed money to fund operations.

"I think this is very dangerous for a few reasons," James said. "We will be the only economy in the world
that has such a strict limit on interest deduction. U.S. companies will go borrow abroad, build a plant
abroad and hire people abroad."
James, a Democrat, was once rumored as a potential Treasury secretary in a Hillary Clinton
administration. He said Wall Street is not the reason Clinton lost the presidential race last November,
despite the attacks for her highly paid speeches to Goldman Sachs and other banks.
James said it was Clinton's failure to connect with voters in the middle of the country that cost her the
White House. "I don't think Hillary lost because of Wall Street ties," he said. "I just think she didn't
resonate at all with the center part of the country and I don't think she particularly tried to. The country
just desperately wanted change, radical change, and she represented the continuity candidate and that
was that."
James, who has a net worth somewhere north of $1 billion, said he loves Joe Biden, who is on tour for
a new book this week, but doesn't think the former vice president is the Democrats' best bet in 2020.
"Joe is great and I think he's such a warm, likable human being," James said. "I'm worried that his time
has passed. Much as I like him, he'll be 78 years old at the time the next president is inaugurated. I just
feel like the country is going to look for a fresh face and fresh ideas."

To view online click here.

Back
HUD reverse mortgage program shows $14.2B shortfall Back
By Lorraine Woellert | 11/14/2017 09:51 PM EDT
A Department of Housing and Urban Development program to aid elderly homeowners is more than
$14.2 billion in the hole, putting pressure on the the Federal Housing Administration's broader mortgage
insurance fund.
The independent actuarial study posted on HUD's website tonight is part of an annual report on the
FHA's mortgage insurance fund.
The Home Equity Conversion Mortgage, or HECM, allows homeowners 62 and older to tap the value of
the primary residences they own for cash without moving or selling. Approximately 440,000 households
participate in the program, which protects lenders from losses should the value of the reverse mortgage
be more than the value of the property.
FHA's insurance fund for forward mortgages showed a positive cashflow.
WHAT'S NEXT: The FHA's annual actuarial review will be released on Wednesday.
To view online click here.

Back
Trump move prevented shortfall in mortgage fund, HUD says Back
By Lorraine Woellert | 11/15/2017 11:02 AM EDT

The financial health of one of the country's biggest mortgage programs weakened this year because of
problems with a program for older homeowners, the Department of Housing and Urban Development
reported Wednesday.
The Federal Housing Administration's capital reserve fund, which is required to be at least 2 percent of
the $1.23 trillion of mortgages it guarantees, fell to 2.09 percent from 2.35 percent in 2016. Without
action from the Trump administration earlier this year, the fund would have fallen below its 2 percent
threshold, according to HUD.
The FHA mortgage insurance fund, which stands behind about a third of U.S. home loans, suffered
from problems in its reverse-mortgage program, which allows older homeowners to tap equity in their
houses without making monthly payments.
In early January, the Obama administration moved to lower FHA insurance fees paid by homeowners.
In one of his first acts as president, Donald Trump reversed that decision hours after taking his oath of
office. The move was condemned by housing groups and the real estate industry, which said it would
hurt housing affordability.
Had the Obama administration's fee cut taken effect, the FHA's capital reserves would have fallen to
1.76 percent, HUD said.
"The fiscal health of FHA demands our constant attention and vigilance to ensure we can continue
providing sustainable homeownership opportunities to working families without exposing taxpayers to
excessive risk," HUD Secretary Ben Carson said in a statement.
The Home Equity Conversion Mortgage, or HECM, allows homeowners 62-years of age and older to
convert the equity in their primary residences to cash without selling or making monthly payments.
Approximately 440,000 households participate in the program, which protects lenders from losses
should the value of the reverse mortgage be more than the value of the property.
The HECM program had a shortfall of more than $14.2 billion, HUD reported.
To view online click here.

Back
Congress questions oversight of federal funds directed to Puerto Rico Back
By Colin Wilhelm | 11/14/2017 05:18 PM EDT
Members of Congress questioned the oversight of federal funds in Puerto Rico's recovery a day after
the commonwealth's governor requested $94 billion in disaster-related money.
House and Senate lawmakers took issue with decisions surrounding the island's power recovery,
including the now-canceled electrical repair contract with a Montana-based firm, as well as fighting
between Gov. Ricardo Rosselló and the island's federal oversight board.
"You don't have to convince me ... but there's 535 other people you are going to have to convince,"
House Natural Resources Chairman Rob Bishop (R-Utah) told Rosselló at a hearing, regarding the use
of additional federal aid. "There's got to be an increase in that cooperation" between the oversight board
and commonwealth. "For the sake of Puerto Rico, it has to be increased."
Rosselló responded, "It can't be at the expense of democratic rights though, sir."
Under questioning from another member of the House panel, Rosselló admitted that he did not

communicate with the oversight board about his decision to suspend sales taxes following Hurricane
Maria, despite a requirement by U.S. law that the board review all spending and revenue decisions.
"I decided to take an executive decision," the governor said, adding that it was a temporary suspension.
Rosselló's government and the oversight board created by Congress have fought in court over
furloughs and pension cuts proposed by the board, as well as the board's attempted installment of an
emergency manager-type officer over the commonwealth's power utility.
The board's move to hire an officer came after Puerto Rico's Electric Power Authority recommended
against requesting mutual aid for electrical grid repair in favor of a controversial contract with Whitefish
Energy worth $300 million. The contract came under scrutiny as Puerto Rico's electrical grid struggled
to come back online following Hurricane Maria — and because Whitefish has only two employees.
According to documents made public by Republican staff for the House Natural Resources Committee,
PREPA appeared to push to sign the contract with Whitefish without full review and ignored suggested
revisions to the agreement by the utility's outside counsel.
During testimony before the Senate Energy and Natural Resources Committee, PREPA Executive
Director Ricardo Ramos defended his decision to opt for the federally funded contract for electrical
recovery, rather than mutual aid agreements.
Senators sounded skeptical.
Maria Cantwell (D-Wash.) directly asked Ramos at a hearing if anyone at his utility received a
"kickback" for the Whitefish contract.
"I don't know of any individuals that may have received a kickback from Whitefish," replied Ramos, who
appeared only before the Senate panel today.
But the PREPA head, who at the last minute canceled an appearance before the House panel last
week, seemed to contradict his own agency.
He also said there would not have been enough hotel beds in Puerto Rico to house workers had the
commonwealth requested mutual aid from U.S. states. But correspondence between Whitefish and
PREPA published by the House committee showed that PREPA secured 60 beds for Whitefish
subcontractors at the same time Ramos claimed that no hotel beds could be offered outside workers,
who would be less costly.
Rosselló also defended the Whitefish decision to senators, saying that because the company had
already been contracted under a much-smaller repair agreement it made sense to expand its role.
Rossello also blamed confusion following Maria's landfall with factoring into the Whitefish contract's
expansion to $300 million — though that new contract approval happened weeks after the hurricane hit.
Rosselló claimed the debt-laden commonwealth government lacked the cash for the mutual aid
agreement. But senators noted that the U.S. Virgin Islands requested mutual aid despite similar debt
issues, and that PREPA drastically expanded Whitefish's contract well after the Trump administration
waived normal cost-sharing agreements for emergency recovery aid.
"In retrospect, would it not have been wiser to do what was done in the U.S. Virgin Islands?" said Sen.
Lisa Murkowski (R-Alaska), chairman of the Energy and Natural Resources Committee.
Later, testifying before the House Natural Resources Committee, Rosselló denied that he played any
role in the now-suspended Whitefish contract.
"Let me make that very clear, zero input," he said.

Others with connections to the governor also distanced themselves from the contract.
Elias Sanchez, Rosselló's former representative to the oversight board who resigned over the summer,
filed a motion in U.S. federal court to remove any mention of himself from a creditor filing for discovery
on the Whitefish contract. The creditors, in their filing, referred to reporting that indicated Sanchez
exerted political pressure over the contract decision, which Sanchez denied as "scandalous or
defamatory."
On Monday a judge denied Sanchez's motion to strike any references to him in the filing.
Bishop, asked after the hearing about the prospect of passing additional legislation to strengthen the
oversight board's power, called it "a last resort."
To view online click here.

Back
Shulkin seeks $782 million to jumpstart Cerner work Back
By Arthur Allen | 11/15/2017 11:55 AM EDT
VA Secretary David Shulkin on Wednesday asked Congress to reprogram $782 million from his
agency's current budget to jump start implementation of a Cerner electronic health record at VA
facilities in the Pacific Northwest.
In testimony to the House Appropriations Military Construction-VA Subcommittee, Shulkin asked to
redirect $690 million from the fiscal 2018 budget for medical care and $92 million from IT projects.
Because of restrictions in the stopgap measure funding the government, only $374 million would be
transferred now, he said.
The request is contingent on Congress' failure to enact a budget this year, he said. The money is the
minimum needed for VA to start IT work and expand its program management office to manage the
implementation, he said. The VA recently signed a $750 million management contract with Booz Allen.
Shulkin estimated that failure to obtain the money now would drive up the costs of the project by about
5 percent over the 10 years it will take to switch from the VistA system to Cerner. The VA wants to
piggybank on the Pentagon's implementation at four bases in the Pacific Northwest that have "gone
live" on Cerner this year.
"By us deploying now into the same geography as the Pentagon, we can leverage resources already in
that area," said John Windom, who is running the acquisition and previously led the Pentagon's Cerner
purchase. "That way they don't have to stand up a whole team in another part of the country."
Congressional appropriators seemed sympathetic, despite the billions spent in nearly two decades to
sync up veterans' VA and DoD medical records. Shulkin had promised to sign the Cerner contract by
Oct. 6, but funding uncertainties have delayed the move. Former VA officials familiar with the
negotiations estimate the initial price tag at about $10 billion.
Shulkin also revealed that the VA had put out a request for information for a Digital Veteran Platform,
which would assure interoperability between Cerner and other EHR vendors whose health systems
veterans will increasingly be using as the VA loosens requirements for them to seek care outside its
system.
Windom said he was "100 percent sure" the DoD and VA systems would be interoperable following the

implementation. 'I'm a veteran so I'm banking on it," he said.
To view online click here.

Back
Telemedicine bill included in 'Medicare extenders' deal Back
By David Pittman | 11/15/2017 12:33 PM EDT
A bipartisan House agreement would make it easier for private Medicare plans to offer telemedicine
visits as a service, according to a summary of the deal obtained by POLITICO. The deal would position
the telemedicine bill to be included in an end-of-year package.
The House Ways and Means Committee has been brokering a deal to extend Medicare programs such
as home health programs, therapy caps and Medicare's geographic payment index. An announcement
is expected soon.
The committee in September passed the bill (H.R. 3727 (115)), which would allow Medicare Advantage
plans to account for telemedicine in their annual bids from Medicare. Health plans currently must either
cover the cost of the service with government rebates or require beneficiaries to pay higher premiums.
Since the CBO projected the measure would save Medicare $80 million over a decade, lawmakers are
using it as an offset for other Medicare extender programs.
The Medicare Advantage bill, sponsored by Reps. Diane Black, Mike Thompson, Doris Matsui and
Susan Brooks, has stood out from other telemedicine bills in Congress because of its projected savings.
The Medicare Payment Advisory Committee has also signaled it would recommend Congress take
action on the bill.
To view online click here.

Back
Bipartisan deal reached on 'Medicare extenders' package Back
By David Pittman | 11/15/2017 01:41 PM EDT
The House Ways and Means Committee has struck a bipartisan deal to renew a series of Medicare
programs that expired or are due to sunset, an agreement likely to be included in a more sweeping endof-year bill.
A one-page summary of the deal obtained by POLITICO also offers a number of financial offsets for the
so-called Medicare extenders package, including extending a CMS policy to redistribute misvalued
billing codes.
The change allows Medicare to shift money from high-paying specialties to more primary care services
to encourage the latter. But if CMS misses certain spending targets, Medicare implements an acrossthe-board cut.
The policy is likely to be strongly opposed by the American Medical Association and other provider
lobbies.
Other financial offsets include a ban on CMS terminating Medicare Advantage contracts for poor

performance based on its star ratings program and a provision that gives greater flexibility for private
Medicare plans to offer telemedicine as a benefit.
Unspecified changes to nursing home and home health payments, suggested by the Medicare Payment
Advisory Commission, are also included, along with changes to how critical access hospitals are paid
for swing beds.
The deal would permanently extend certain exceptions in the therapy services Medicare will pay for,
allowing CMS to review cases where necessary.
Lawmakers have agreed to two-year extension of a program that helps Medicare patients understand or
sign up for benefits like Part D, extra payments for certain small hospitals and those with low patient
volumes. Also included is a five-year agreement on allowing Medicare Advantage plans to offer special
needs services for certain individuals and add-on payments for ground ambulance payments.
Congress included several of the same policy extenders in the 2015 MACRA legislation, but many
either already expired or expire at the end of this year.
Ways and Means Chairman Kevin Brady (R-Texas) said he wants the House and Senate to take action
on the deal this year.
"I believe this compromise will provide an important stepping stone as Congress moves forward in
addressing this issue before the end of the year," Richard Neal of Massachusetts, the top Democrat on
the panel, said in a release.
To view online click here.

Back
OMB health director: 340B program is 'really screwed up' Back
By Sarah Karlin-Smith | 11/14/2017 05:39 PM EDT
A top White House health official defended HHS' recent regulation to make dramatic cuts to a federal
drug discount program despite pushback from lawmakers and hospital groups
The 340B program is "incredibly flawed in how its operating," OMB Associate Director for Health
Programs Joe Grogan said this afternoon at Prevision Policy Friends of Cancer Research Biopharma
Congress.
His remarks come a day after three hospitals groups filed a lawsuit against CMS' plan to cut payments
for physician-administered drugs by more than 28 percent, translating to $1.6 billion in less money for
hospitals.
The 340B program, which requires drugmakers to provide steep discounts on outpatient drugs to nonprofit hospitals and health clinics, has grown "far beyond its intent," Grogan added, noting that in many
instances it isn't operating to meet its stated purpose of helping hospitals serve low-income and
uninsured patients.
"Nobody who comes in to CMS or the secretary's office or talks to HRSA or comes to OMBA says,
'340B is working great and it should just continue to operate as its working and it does not need reform,'
unless they are totally divorced from reality," Grogan said.
While Grogan declined to say if the Trump administration plans more action on the program, he said the
takeaway message from the recent rulemaking is that the administration isn't afraid to act to take on a

program he described as "really screwed up," even in the face of congressional opposition. "We are not
wimps."
To view online click here.

Back
New bipartisan bill would block 340B cuts Back
By David Pittman | 11/15/2017 11:10 AM EDT
A bipartisan pair of House lawmakers has introduced legislation that would reverse a fiercely contested
CMS rule that cuts $1.6 billion from hospitals through the 340B drug discount program.
Earlier this month, CMS formalized a proposal to cut payments for physician-administered 340B drugs
by more than 28 percent. On Monday, hospital groups sued the Trump administration in D.C. federal
court, hoping to block the cuts from starting Jan. 1.
Under 340B, hospitals and outpatient clinics that serve a disproportionate share of low-income and
uninsured patients purchase drugs at the heavily discounted rates, but they're not required to pass on
savings to patients. Drug makers, who would benefit from the new rule, have criticized providers for
taking advantage of the 340B program to receive those discounts without making it clear how the
savings are used.
Rep. David McKinley (R-W.V.), a co-sponsor of the House bill (H.R. 4392 (115)), called the rule
"misguided," adding that it "jeopardizes the ability of rural hospitals to provide vital services."
"I'm disappointed that CMS did not listen to hospitals, nor a majority of members in the House and
Senate, and approved a rule that puts both hospitals and patients at risk," said Rep. Mike Thompson (D
-Calif.), the other co-sponsor.
The hospitals feel there's enough bipartisan support on the Hill for the measure. In the House, 228
members signed onto a letter opposing the CMS proposal, and 57 senators signed a similar letter.
To view online click here.

Back
House passes $700B compromise defense bill Back
By Connor O'Brien | 11/14/2017 05:29 PM EDT
The House on Tuesday overwhelmingly passed a $700 billion compromise defense policy bill that
would authorize a military buildup beyond that proposed by President Donald Trump, but vastly exceed
the cap on defense spending to fund it.
The vote was 356-70.
The Senate will debate the fiscal 2018 National Defense Authorization Act after Thanksgiving and is
expected to handily approve it and send it to the president for his signature.
With fewer contentious issues than in previous years, the annual legislation was hammered out by
House and Senate Armed Services leaders in just a few weeks.

In all, the measure would authorize nearly $700 billion in national defense spending. Within that, the bill
endorses $626.4 billion in base spending, including $20.6 billion for nuclear national security programs
under the Energy Department. And it would authorize $65.7 billion for a separate Pentagon war
account.
The legislation, which tallies billions of dollars more than Trump's $603 billion budget request, would
authorize more spending for missile defense technology to counter North Korea, more ships and
fighters, and would continue to rebuild the Army.
On the floor Tuesday, House Armed Services Chairman Mac Thornberry (R-Texas) called the bill a
down payment on a yearslong military buildup.
"We will not rebuild and fix our problems in one year or one bill ... but we can head in the right
direction," Thornberry said. "That's what this conference report does."
But the final NDAA is also tens of billions of dollars above the $549 billion cap on national defense
spending set by the Budget Control Act for the current 2018 fiscal year.
House and Senate leaders must strike a budget deal that increases the caps in order to boost defense
spending as prescribed by the bill, approved on Tuesday by the House.
"It goes $80 billion, roughly, over the budget caps, and the bill can't do that on its own," said House
Armed Services ranking Democrat Adam Smith of Washington state.
"Unless the budget caps are lifted and the appropriators pass the appropriations bill, that doesn't
happen," Smith said. "And we haven't made a lot of progress on that."
The final measure includes a 2.4 percent troop pay raise, higher than the 2.1 percent sought by the
Pentagon.
It would authorize 90 F-35 Joint Strike Fighters, 20 more than the Pentagon requested, and 24 Navy
F/A-18 Super Hornets, 10 more than requested. And it would boost Navy shipbuilding by authorizing 13
new ships, five more than requested, including an extra Littoral Combat Ship, destroyer and amphibious
ship.
The bill would also authorize more personnel in the active-duty military services and Reserves.
Notably, the Army would grow by 7,500 active-duty soldiers and the active-duty Marine Corps would
increase by 1,000. The Air Force would grow by 4,100 active-duty personnel. And the Navy would
increase by 4,000 active-duty personnel.
The legislation also continues efforts, spearheaded by Senate Armed Services Chairman John McCain
(R-Ariz.), to shake up the Pentagon's senior leadership ranks.
It would establish the Pentagon's newly created chief management officer as the third most senior post
and give it more information technology functions performed by the chief information officer.
The final NDAA compromise would also eliminate one assistant secretary of Defense and limit the total
number of deputy assistant secretaries to 48.
Additionally, the bill includes a series of provisions aimed at streamlining the Pentagon's acquisition
process, including a proposal pushed by Thornberry to set up an online marketplace for purchasing
commercial products.
Lawmakers, however, dropped a House-backed proposal to create a new Space Corps under the Air
Force.

Instead, the final bill would require an independent plan to establish a separate service responsible for
space as well as a slew of changes to streamline national security space acquisitions and operations.
To view online click here.

Back
House passes flood insurance renewal in wake of massive storms Back
By Zachary Warmbrodt | 11/14/2017 07:23 PM EDT
House Republicans overcame bipartisan opposition Tuesday to pass a bill that would reauthorize and
overhaul the National Flood Insurance Program, which has strained to pay out billions of dollars to
policyholders after this year's run of devastating hurricanes.
The House passed the bill in a 237-189 vote following months of debate and dealmaking over how
much to scale back the primary tool that millions of homeowners rely on to protect themselves from the
financial risks of flooding.
The bill, H.R. 2874 (115), would reauthorize the NFIP for five years and enact several operational
changes championed by Financial Services Chairman Jeb Hensarling (R-Texas), the fiscal conservative
who led an effort to pare back the program as part of the reauthorization bill.
During the process, Hensarling clashed with influential business groups and coastal Republicans who
argued that his committee's proposals threatened homeowners and local economies.
After agreeing to a series of concessions going back to this summer, Republicans secured the votes
they needed. The bill the House passed Tuesday retained measures sought by Hensarling that would
make it easier for private companies to compete with the NFIP in the flood insurance market and
prohibit the government from offering coverage to certain homes that flood over and over again.
"It is a bankrupt program," Hensarling said on the House floor. "It is unsustainable."
The vote marked Congress' first attempt this year to pass a long-term renewal of the flood insurance
program before it expires on Dec. 8. The Senate, where negotiations are ongoing, was not expected to
take up the House package.
The debate in the House this week underscored why progress has been so slow on the issue.
Hensarling and other lawmakers who helped draft the House bill argued that the changes they were
seeking in the program would help protect taxpayers while giving consumers the opportunity to find
more affordable options beyond what the government offers.
"A federal program that conceals actual risk through artificially low rates is neither compassionate nor
responsible," Rep. Dennis Ross (R-Fla.) said.
But Republicans representing coastal districts urged their colleagues to vote against the bill, warning
that it would make flood insurance less affordable for their constituents and threaten the solvency of the
NFIP. They were unpersuaded by sections of the bill that would limit premium increases and allow
states to create programs that would identify homeowners who need financial assistance. Other
sections of the bill would escalate premium increases and charge homeowners more to fill a reserve
fund.
Critics argued that the nascent private flood insurance market championed by Hensarling would not

necessarily be a boon for homeowners, and that insurers would likely cherry pick the least risky
properties while leaving behind the rest for the government to cover.
Califronia Rep. Maxine Waters, the top Democrat on the Financial Services Committee, fought the
legislation. House Minority Whip Steny Hoyer (D-Md.) also tried to rally opposition, a spokeswoman
said.
Until two weeks ago, House Majority Whip Steve Scalise, who represents a southern Louisiana district,
had also withheld support for the bill. Scalise, the No. 3 House Republican, came around after
Hensarling agreed to ease proposed penalties for properties that repeatedly flood.
Still unsatisfied, Rep. Frank LoBiondo (R-N.J.) spoke out against the legislation on the House floor
Tuesday, questioning why the concerns of his constituents and others in the Northeast didn't have more
sway in the debate.
"I'm angry and disappointed I have to fight with my own party on these issues," said LoBiondo, who last
week announced his plans to retire.
In the end, 14 Republicans and 175 Democrats voted against the bill. Fifteen Democrats voted for it.
The White House on Monday said it supported the bill, despite wanting to see additional changes to the
flood program.
The House Financial Services Committee drafted the legislation well before hurricanes Harvey, Irma
and Maria ravaged the southern coast of the United States and its territories. As the proposal lingered
for months, the monster storms added a new sense of urgency behind efforts to update the flood
insurance program.
An earlier series of devastating hurricanes had overwhelmed the program's financial resources, forcing
it to borrow money from Treasury that it could not repay.
A new set of claims piled up this fall, and the program hit its roughly $30 billion borrowing limit. In
response, Congress agreed in October to forgive $16 billion of the NFIP's debt.
The program borrowed another $6.1 billion on Nov. 9, FEMA said Tuesday, bringing its debt to more
than $20.5 billion.
"No legislation currently pending before the 115th Congress addresses the underlying, core challenge
facing the NFIP — the reality that the NFIP was not designed to address catastrophic losses," said Tom
Glassic, a consultant who previously served as senior insurance counsel to the Financial Services
Committee.
"This makes it likely we'll be dealing with many of the same issues in five or six years or whenever the
NFIP is next up for reauthorization."
Meanwhile, senators from both parties oppose the proposals in the House package and are pushing
their own competing bills. One would freeze interest payments that the NFIP pays on its debt — an
issue the House bill does not address directly.
Sen. John Kennedy (R-La.) said the House proposal failed to strike the right balance between "the
integrity of the program, the financial stability of the program and the affordability." Sen. Bob Menendez
(D-N.J.) said it was "Republicans' first concrete step towards dismantling a critical program that more
than 200,000 New Jersey families rely on."
"It doesn't resolve all of the issues that we have in the Senate," Banking Chairman Mike Crapo (RIdaho) said in an interview Tuesday.

To view online click here.
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BYRD RULE BUZZSAW: It's the packet of paper that budget wonks have long been awaiting. No, not
the 253-page official summary of the Senate's tax bill. We're talking about the cost estimate from the
Joint Committee on Taxation.
The 11th year problem: On first glance, it was welcome news for the Senate Finance Committee. The
bill would cost $1.495 trillion over a decade, neatly contained within that all-important $1.5 trillion
spending cap. But a closer look offers an ominous warning for GOP tax writers starting in year 2028.
Just like in the House, the cost of the Senate tax bill steadily rises year after year, with no signs of
slowing down after that 10-year window. That would put the tax plan in direct violation of the Senate's
Byrd Rule, which stipulates that reconciliation bills cannot add to the deficit after a decade. "Permanent
cuts of this magnitude are just not possible under the Byrd Rule," one keen budget watcher told us
today.
The sunset threat: Senate GOP leaders are clearly anxious about all this red ink — they even decided
to delay the costly corporate tax cut until 2019 to save some cash. Both chambers' tax bills will need a
major reworking to become revenue-neutral within a decade. The most obvious work-around is for
Republicans to let the costliest provisions expire, though that would be an extremely hard sell for growth
-hungry conservatives. House Speaker Paul Ryan made the case against temporary tax cuts on
Thursday. "We believe, if you sunset the wrong provisions, you will actually do damage to economic
growth and forward planning," he told reporters.
GOOD FRIDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and sferris@politico.
com (@sarahnferris).
Doc of the day — The CBO estimates that the final National Defense Authorization Act compromise
would increase the deficit by a minimal $21 million over a decade. One of the most contentious parts of
the bill, increasing pharmacy co-pays to Tricare, the health program for members of the military and
their families, would generate nearly $3.4 billion in revenue over that time, covering the $2.8 billion cost
of permanently extending the Special Survivor Indemnity Allowance.
#DailyBudgetFact — The U.S. military's budget comprises about 15 percent of all federal spending. In
2016, total defense spending was second only to Social Security.
DISASTER RELIEF
THE NEXT INSTALLMENT: The next disaster funding request from the White House is expected to
drop next week, likely Wednesday or Thursday. Capitol Hill sources say they still don't know how much

it could cost, but the guess is more than $50 billion.
The start of the rebuild: Like the two previous requests, it won't be broken down state-by-state. But
notably, we're told that funding for reconstruction programs, like the Army Corps of Engineers and the
Community Development Block Grants, will be largely intended for Texas and Florida. Those two states
were hit by storms weeks earlier than Puerto Rico and the U.S. Virgin Islands, putting them much
farther along in their reconstruction. The territories are still in immediate recovery mode, demanding
extensive help from FEMA.
Last-minute lobbying: The governors of Puerto Rico and the U.S. Virgin Islands are headed to Capitol
Hill next week following this season's deadly storms. Virgin Islands Gov. Kenneth Mapp told us
Thursday that he plans to use his time to press for nearly $7 billion in funding — an increase from his
initial request of $5.5 billion, as Sarah reports. Also next week, Texas lawmakers hope to meet with
OMB Director Mick Mulvaney to make their case for their full $61 billion request. "I want all of the $61
billion, plus," Rep. Sheila Jackson Lee (D-Texas) told us on Thursday, adding that she's received
assurances from House leaders as well as President Donald Trump.
Storm relief before tax bill: Jackson Lee stressed that the timing is crucial, and demanded that GOP
leaders bring the emergency supplemental to the floor before any tax plan. "This is an emergency
supplemental; I would much prefer this go forward before any tax bill go forward," she said.
TAX
CARDS ON THE TABLE: Capping off a jam-packed week, the House and Senate are now closer than
ever to a massive tax overhaul. Both chambers' tax wish lists are now public, with billions of dollars of
substantial gaps in between. On that list of differences: the top individual rate, the number of tax
brackets, the phase-in of the corporate rate, the treatment of state and local taxes, the estate tax and a
plethora of individual deductions.
At least there's some agreement? House and Senate tax writers are on the same page on a few key
pieces. That includes the corporate rate, the personal exemption, the standard deduction and the
alternative minimum tax. And on the politically crucial child tax credit, the two chambers are just $50
apart.
Nasty fight ahead: These yawning policy gaps will require ugly trade-offs and internal politicking over
the next few weeks as the GOP scrambles to get the tax bill to the finish line, as Bernie Becker, Brian
Faler and Aaron Lorenzo explain.
All the headlines: Ways and Means takes first step | Still weighing Obamacare mandate repeal | Brady
unveils last-minute amendment | Universities score tweaks to protect endowments | A fact check from
the Tax Foundation
FLOOD INSURANCE
BITES THE DUST: In a last-minute sprint to a floor vote next week, House Financial Services Chairman
Jeb Hensarling (R-Texas) is giving in to coastal lawmakers on a series of flood insurance tweaks. The
latest GOP plan would walk back a plan to exclude homes worth $1 million (and up) from National
Flood Insurance Program coverage, and delay another provision to exempt commercial properties from
mandatory coverage requirements, Zachary Warmbrodt reports.
HEALTH CARE
DON'T STOP US NOW: Leaders of the Maine Legislature believe this week's ballot vote finally
empowers them to overstep their governor, Paul LePage, on Medicaid expansion. State lawmakers say
Maine has 180 days to implement the expansion once the ballot measure actually goes into effect
sometime in February, Rachana Pradhan reports. "This law is very clear. The governor has to

implement it," said Democratic state Rep. Drew Gattine. Maine's state Senate leader, a Republican,
agrees.
EARMARKS
— Op-ed: Whatever happened to the party of fiscal responsibility? Los Angeles Times.
— How Medicaid became the most important battleground in American health care. Vox.
— Gary Cohn: Trickle-down is good for the economy. CNBC.
— N.Y. Fed sees economy growth near 3.2 percent in fourth quarter. Reuters.
— Mulvaney says administration won't oppose corporate tax delay. Bloomberg.
— Budget cuts will hurt enforcement, former SEC chief warns. POLITICO Pro.
WE'RE COUNTING: 28 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/newsletters/budget-appropriations/2017/11/gop-tax-bill-encounters-budgetobstacles-025501
Stories from POLITICO Pro
U.S. Virgin Islands bumps up aid request Back
By Sarah Ferris | 11/09/2017 03:41 PM EDT
The governor of the U.S. Virgin Islands is increasing his emergency funding request from $5.5 billion to
nearly $7 billion.
Gov. Kenneth Mapp told POLITICO today that the U.S. territory needs at least a billion dollars more
than expected to aid recovery from hurricanes Irma and Maria, after officials spent time "digging into all
the damages more closely."
"A number of facilities here, they're just gone," Mapp said by phone from his office in St. Croix, adding
that the territories' two hospitals and main clinic were "completely blown out."
While the Federal Emergency Management Agency and the White House take the lead in assessing aid
needs with input from local officials, Mapp said lawmakers and the Trump administration have already
given the Virgin Islands "quite a bit of assurances that they're going to support our request."
The governor plans to convey the amended assessment during his appearance on Capitol Hill next
week — his first visit to Washington, D.C., since two powerful hurricanes tore through the Virgin Islands'
power grid and destroyed countless buildings.
Mapp expects $7 billion would last through five years of rebuilding and is calling on Congress to quickly
allocate funding so the U.S. territory — which has a population of about 110,000 — can begin costly
long-term recovery work.
To view online click here.
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Senate GOP's tax bill points to nasty fight ahead Back
By Bernie Becker, Brian Faler and Aaron Lorenzo | 11/09/2017 11:40 AM EDT
Yawning divisions have emerged between the House, Senate and White House over tax reform, raising
doubts about whether Republicans will be able to achieve their most important political and policy
priority before the end of the year.
The Senate and House are split on some key issues, including the top tax rate and the timing of the
corporate tax cut, and also at odds with President Donald Trump in many areas. Hard bargaining,
battles between GOP factions and an onslaught of lobbying are the gauntlets Republicans will have to
run to get legislation to Trump's desk by the end of the year — and into their mailers and ads for the
2018 elections.
If one thing unifies Republicans and makes the job easier than it might appear, it's the fear that they will
have nothing to take into those contests after the failure of another marquee effort, repealing and
replacing Obamacare. House Speaker Paul Ryan and other GOP leaders used the drubbing the party
took in Tuesday's election in Virginia as a warning to the rank and file: Pass tax reform or face the wrath
of Republican voters.
"We are going to conference," Ryan told reporters Thursday, after the Senate unveiled its long-awaited
plan and House tax writers advanced theirs to the House floor. "Yes, the Senate bill is going to be
different than the House bill because that's the legislative process."
The House Ways and Means Committee approved its bill, H.R. 1 (115), on a party-line 24-16 vote, and
House Majority Leader Kevin McCarthy said the full House would vote on it next week. The Senate
Finance Committee will start working on its bill next week, maybe as early as Monday.
One of the first differences to emerge was the Senate's plan to delay slashing the corporate tax rate to
20 percent from 35 percent until 2019. The House wants to cut the tax immediately, and has the White
House on its side.
Cutting the corporate rate is the centerpiece of the GOP plan to lower tax rates and spur faster
economic growth. But the Senate is trying to limit the revenue impact to allow a bill to pass with just 51
votes and avoid a possible Democratic filibuster.
In another break with Trump, neither the Senate bill or the House bill includes a repeal of the
Obamacare individual mandate requiring Americans to have health insurance. But Senate Republicans
are still considering a repeal to help cover the cost of making some tax cuts permanent.
GOP leaders are talking with rank-and-file members to assess whether they have the necessary 50
votes to scrap the least popular part of Obamacare.
"I'd sure like to do that," said Sen. Roger Wicker (R-Miss.) "I think we're counting votes. It sure gives us
a lot more flexibility."
Trump has pushed for repealing the mandate, along with conservative senators and House members.
But many lawmakers said reopening the health care debate would just make passing the tax bill harder.
The Senate plan would set a top individual tax rate of 38.5 percent, compared to the House's 39.6
percent for annual income above $1 million, and keep deductions for people with high medical bills and
for student loan interest that the House wants to discard.
It would completely eliminate a federal deduction for state and local taxes, while the House had to
mollify a group of GOP lawmakers from high-tax blue states by keeping the deduction for property

taxes, up to $10,000.
The Senate kept the maximum mortgage deduction at the interest on loans up to $1 million. The House
would cut it to $500,000.
The House targeted the estate tax — a favorite foil of conservative Republicans — for elimination in
2025, after doubling the current exemptions to about $11 million for individuals and $22 million for
married couples. The Senate is proposing only to double the exemptions.
The House proposed expanding the child tax credit to $1,600 per child from $1,000. The Senate set the
increase at $1,650.
But that is still too low for some senators who want a $2,000-per-child credit because they worry some
middle-income people could otherwise see their taxes go up under the plan — and they have an ally in
Ivanka Trump. "While we are glad to see an increase to the child tax credit, like the House bill, it is
simply not enough for working families," Marco Rubio (R-Fla.) and Mike Lee (R-Utah), the main
champions of the issue in the Senate, said in a joint statement.
On another hot-button issue, the treatment of "pass-through" businesses that pay individual tax rates,
the Senate would set a top rate of 30 percent, while owners of those businesses have been clamoring
for parity with corporations. The House is offering a super-low 9 percent rate on the first $75,000 those
businesses earn, which attracted praise from the powerful National Federation of Independent
Business, which had panned the House bill last week.
Both bills would shift the U.S. to a "territorial" tax system that would largely shield offshore corporate
income from U.S. taxation. But they parted ways on a mechanism to discourage more companies from
moving abroad to take advantage of the change.
As the first details were trickling out about the Senate plan, Ways and Means Chairman Kevin Brady (R
-Texas) unveiled a new round of changes to the House GOP's plan.
Their tax plan had ballooned beyond their budget, allowing them to cut taxes by no more than $1.5
trillion, after Republicans earlier this week gutted a plan to crack down on international tax avoidance
hated by the Koch brothers and a number of multinational corporations.
The revisions include hundreds of billions of dollars in new revenue aimed at filling that budget hole.
Republicans did it in part by taking back much of the money — $87 billion — they had lost when they
watered down those overseas tax avoidance provisions.
Another $70 billion would come from charging companies more in a one-time tax on their overseas
earnings. Under the new plan, they'd pay 14 percent on their liquid assets and 7 percent on illiquid ones
like factories overseas. That's up from 12 percent and 5 percent, respectively, under the previous
proposal.
House lawmakers want to raise another $20 billion by requiring people claiming the popular child tax
credit to provide a Social Security number for their child, a provision long sought by Republicans aimed
at preventing undocumented immigrants from taking the break.
Delaying their plans to repeal the estate tax by another year saved them $21.5 billion. They'd raise
another $109 billion from companies tapping a long-standing break for research and development
expenses.
Other House provisions would expand a tax on private university endowments and impose a surtax on
life insurance companies.
The plan also would allow organizations such as charities and churches to engage in political speech

without risking their tax-exempt status, and it restored a tax break for adopting children that had been
on the chopping block.
Senate Finance Committee aides said the panel was still working to make its bill compliant with the
chamber's budget rules, which don't allow the tax bill to add to deficits outside the 10-year budget
window.
Given the GOP's slim majority in the Senate and the danger of a repeat of their Obamacare fiasco,
some House Republicans were resigned to more or less having to defer to the Senate.
"I look at it more as a priority of process and procedure over substance," said Rep. Dennis Ross (RFla.). "While there are some very good things, don't get me wrong, substantively in our bill, I think the
canvas will probably be painted in its final stage in the Senate once we give them the vehicle."
Ben White, Josh Dawsey, Colin Wilhelm, Seung Min Kim, Elana Schor and Jennifer Haberkorn
contributed to this report.
To view online click here.
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House committee advances tax overhaul bill Back
By POLITICO Pro Staff | 11/09/2017 03:45 PM EDT
The House Ways and Means Committee advanced the Republican tax bill, H.R. 1 (115), by a 24-16
vote. The move sends the proposal to the full House for consideration next week.
The legislation would slash the corporate tax rate to 20 percent, decrease the number of tax brackets
from seven to four and cut rates for all incomes under $1 million.
It would also eliminate a deduction for state and local income and sales taxes, while keeping a property
tax write-off that would be capped at $10,000.
To view online click here.
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GOP still considering mandate repeal in tax bill Back
By Jennifer Haberkorn | 11/09/2017 02:21 PM EDT
Senate Republicans are still considering repealing Obamacare's individual mandate as part of tax
reform to help pay the cost of making some tax cuts permanent, despite not including it in a bill they
released Thursday.
GOP leaders are talking with rank-and-file members to assess whether they have the necessary 50
votes to scrap the least popular part of Obamacare.
"Any one or two senators could keep it from happening, so everyone has a lot of leverage and my
guess is people are sorting out the pros and cons," Sen. Jerry Moran (R-Kan.) said after a briefing on
the tax package. "The efforts to include it have increased in the last few days."
Repealing the mandate would result in $338 billion in extra revenue Republicans could use to make

some of their tax cuts permanent, according to several GOP sources. It would also allow Republicans to
make a down payment on undoing Obamacare, the campaign pledge they worked at unsuccessfully for
nine months of the year.
"It's under discussion," Sen. Bob Corker (R-Tenn.) said. "There's no decision that's been made on that
yet."
Including repeal of a critical part of Obamacare would not only intensify the partisan nature of tax
reform, it could risk the support of key Republican senators who oppose taking apart the health care
law. GOP Sens. John McCain and Lisa Murkowski — both of whom voted against Obamacare repeal
over the summer — have not yet weighed in publicly on whether they would support undoing the
mandate. Fellow Republican Sen. Susan Collins , who also voted no on repeal, has said she's skeptical
of scrapping the mandate.
"We don't know if we have 50 votes," one Senate Republican said.
The House has not included mandate repeal in its bill, H.R. 1 (115), or the latest manager's amendment
released Thursday, although leaders in that chamber have also left the door open to adding it.
Last week, Republican leaders downplayed odds that the mandate would get added to the bill.
Republicans want to prove to voters they can make good on tax reform — and don't want to risk
muddying the waters. But in the last several days, they have warmed up to the idea.
There could be added financial incentive to repeal the mandate now. CBO suggested in a report this
week that it will soon be redoing its methodology for how it scores the mandate — a change that could
result in less savings if Republicans eliminate the mandate later.
Colin Wilhelm contributed to this report.
To view online click here.
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Brady unveils new round of changes to tax-overhaul bill Back
By Brian Faler | 11/09/2017 02:09 PM EDT
House Republicans unveiled a raft of changes to their tax-rewrite plan Thursday shortly before pushing
it though a key committee.
The Ways and Means panel forwarded the measure on to the full House on a 24-16 vote for
consideration as soon as next week.
The action came after lawmakers unveiled a number of long-awaited amendments to the plan, aiming at
both bringing it back within their budget and salving the concerns of rank-and-file colleagues.
Perhaps the most surprising provision is a proposal to offer a new, super low 9 percent tax rate to small
businesses, an bid to win over the influential small business lobby National Federation of Independent
Business, which had been unhappy with the GOP plan. The provision, projected to cost $61 billion,
would apply to businesses' first $75,000 in income.
The NFIB today praised the changes.
Republicans also reversed course and saved an adoption tax break that had been on the chopping
block, to the consternation of many conservatives.

Their tax plan had ballooned beyond their budget, allowing them to cut taxes by no more than $1.5
trillion, after Republicans earlier this week gutted a plan to crack down on international tax avoidance
hated by the Koch brothers and a number of multinational corporations.
The revisions today include hundreds of billions of dollars in new revenue aimed at filling that budget
hole. Republicans did it in part by taking back much of the money — $87 billion — they had lost when
they watered down those overseas tax avoidance provisions.
Another $70 billion would come from charging companies more in a one-time tax on their overseas
earnings. Under the new plan, they'd pay 14 percent on their liquid assets and seven percent on illiquid
ones like factories overseas. That's up from 12 percent and 5 percent, respectively, under the previous
proposal.
Lawmakers want to raise another $20 billion by requiring people claiming the popular child tax credit to
provide a Social Security number for their child, a provision long-sought by Republicans aimed at
prevented undocumented immigrants from taking the break.
Republicans are also delaying their plans to repeal the estate tax by another year, saving them $21.5
billion.
They'd raise another $109 billion from companies tapping a long-standing break for research and
development expenses.
The revised plan now costs $1.436 trillion, according to the official Joint Committee on Taxation.
Other provisions in the measure would allow so-called 501(c)(3) organizations such as charities to
engage in political speech without risking their tax-exempt status.
The legislation stipulates that "the speech is in the ordinary course of the organization's business and
the organizations' expenses related to such speech are de minimis," according to Republicans'
summary of the bill.
The plan does not include a proposal sought by some Republicans to repeal the Affordable Care Act's
"individual mandate" to have health insurance, and use the budget savings to finance additional tax
cuts.
"After years of work, dozens of hearings and multiple frameworks, we are one step closer to delivering
true tax reform to the American people," Ways and Means Chairman Kevin Brady said today. "We
reaffirmed for all of the families and Main Street businesses struggling to get by that relief is on the way
— relief from a broken tax code, from a slow-growing economy, from stagnant wages and from jobs
fleeing overseas."
The changes came after the committee considered the measure over the past four days, during which
the panel rejected every amendment offered by Democrats. They complained bitterly that the only
changes made to the legislation came in amendments offered with little notice.
The revisions added today to the legislation were only unveiled shortly before the panel gave final
approval to the plan. Republicans said they expect the House to take it up next week.
"Democrats offered dozens of amendments to make this legislation less disastrous for middle-class
families" and Republicans "opposed each and every one," said Richard Neal, the panel's ranking
member.
"We will continue to fight this middle-class tax hike when it reaches the House floor."

To view online click here.
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House GOP again tweaks plan to tax university endowments Back
By Michael Stratford | 11/09/2017 03:30 PM EDT
House Republicans today expanded their proposed tax on private university endowment earnings to
include assets that are held by organizations related to the university.
House Ways and Means Chairman Kevin Brady (R-Texas) proposed an amendment that made a new
round of changes to the House GOP tax bill, H.R. 1 (115).
The amendment would include the assets held by "related organizations" as part of the calculation of a
1.4 percent excise tax on endowment earnings. The endowments of some universities are managed by
a foundation or entity that is technically separate from the university itself.
The change unveiled today "ensures that endowment assets of a private university that are formally
held by organizations related to the university, and not merely those that are directly held by the
university, are subject to the 1.4-percent excise tax on net investment income," according to a House
Ways and Means Committee summary.
The proposed tax would apply to universities that have at least 500 students and assets valued at least
$250,000 per student. Colleges and universities are lobbying heavily against the plan.
In addition, Brady's amendment today would also allow individuals to roll over excess assets from a 529
education savings account into an ABLE account. Brady said that those accounts "are designed to help
Americans with disabilities lead successful and secure adult lives."
To view online click here.
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Tax Foundation says it found error in its analysis of House tax plan Back
By Brian Faler | 11/09/2017 10:57 AM EDT
Now, the Tax Foundation says it made a mistake.
Just days after the Tax Policy Center said it discovered an error in a recent analysis of House
Republicans' tax plan H.R. 1 (115), the Tax Foundation says there was a mistake in its own report on
the proposal.
"Upon examination, we discovered that the formula for the service price of capital in the Tax
Foundation's model contained an erroneous term relating to the interaction between federal and state
taxes," the group said today.
That will likely reduce its estimate of how much the GOP plan will boost the economy by 0.3 percentage
points. It now sees the House plan boosting long-term GDP by 3.6 percent, not 3.9 percent.
The group's analyses are a favorite of Republican lawmakers, who had seized on the TPC's admission
earlier this week that it had misinterpreted how the Republican plan worked as part of a report on how it
would affect people in different income groups.

The Tax Foundation credited Greg Leiserson of the left-leaning Washington Center for Equitable
Growth for discovering its error.
What's next: House Ways and Means Chairman Kevin Brady is expected to make more changes to the
House proposal today.
To view online click here.
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Hensarling to drop more provisions from flood bill Back
By Zachary Warmbrodt | 11/09/2017 03:13 PM EDT
House Financial Services Chairman Jeb Hensarling (R-Texas) plans to walk back two major elements
of the panel's proposed overhaul of the National Flood Insurance Program.
Hensarling will drop a section that would prohibit NFIP coverage for homes valued at $1 million or more
and delay until 2019 another provision that would exempt commercial properties from mandatory
coverage requirements.
Coastal lawmakers had been pushing back on the provisions. The committee has also been responding
to issues raised by the CBO, House aides have said.
A spokeswoman for the committee said the changes were being made "so we have the best possible
bill that will pass."
WHAT'S NEXT: Hensarling has been working to prepare the bill for a floor vote in the coming days.
To view online click here.

Back
Defiant Maine governor vows to resist Medicaid expansion yet again Back
By Rachana Pradhan | 11/10/2017 09:34 AM EDT
Maine Gov. Paul LePage has vowed not to implement his state's Medicaid expansion even after voters
there overwhelmingly approved a ballot initiative to enlarge the program under Obamacare with federal
and some state funds.
He's not likely to succeed, despite his defiance.
Democrats were buoyed after Maine became the first state to use the ballot — and the 32nd state
overall — to expand coverage under the 2010 health law. But the federal government is no longer
picking up the entire tab — though it's still paying the lion's share. When Maine lawmakers convene in
January, they'll have to work through messy details of absorbing tens of millions of dollars in new
expenses to cover around 80,000 low-income people.
Backers of the ballot initiative say LePage, who vetoed Medicaid expansion bills five times, can't stop it.
"This law is very clear. The governor has to implement it," said Maine state Rep. Drew Gattine, a
Democrat who co-chairs the Legislature's appropriations committee. "They really need to cooperate

with us."
Democrats control the Maine state House. In the state Senate, Republicans have a one-seat majority,
and leadership isn't ruling out funding the expansion but has said little since the vote Tuesday.
"The results of [the] election are clear. It is now the job of the legislature to once again find a path
forward and to do so without raising taxes, hurting Maine's economy, cutting services to our most
vulnerable citizens, or reducing our commitment to K-12 education," said Maine Senate President
Michael Thibodeau, who is running for governor to succeed the term-limited LePage.
At least one Republican state senator, Tom Saviello, has come out in favor of expansion funding and
said the Medicaid vote is binding.
"No matter what the governor does, it is the law," said Saviello. "Can we find that money? My thought
is, yes we can find money like that."
LePage, a tea-party Republican who is entering his final year in office, isn't giving lawmakers a lot of
options. He won't support increasing taxes on families. He won't use rainy day funds. And he said
legislators can't reduce services to the elderly or disabled to pay for the expansion.
"This fiscally irresponsible Medicaid expansion will be ruinous to Maine's budget," he declared the day
after his state voted.
He also set a higher bar for how much money legislators need to find before he'll budge. He insists on
using estimates from Maine's Department of Health and Human Services, which put expansion costs at
$63 million for the 2019 fiscal year that begins in July. That's double what the state's independent Office
of Fiscal and Program Review, which advises the Maine Legislature, estimates in net cost for the same
year. Medicaid backers point out that even though there are some costs to the state, the federal
payments for the larger Medicaid program pour money into the state.
In 2020, when the state will pay for 10 percent of the expansion's costs, Maine's health agency says
expansion will cost the state $97 million, compared to $54.5 million from the fiscal office's projections.
LePage insists nothing will happen until lawmakers find the higher amounts.
A whopping 59 percent of voters approved the ballot initiative, which would expand health coverage to
adults with incomes up to 138 percent of the federal poverty line, or roughly $16,600 for an individual or
$34,000 for a family of four.
Under Obamacare, the federal government paid for the expansion's entire cost through 2016. This year,
states chip in 5 percent and the amount slowly rises to 10 percent by 2020. Some states have
encountered budget problems. In Oregon, for instance, a joint legislative committee considered ending
its expansion to help plug a $1.6 billion budget gap. Enrollment in several states has also exceeded
initial estimates, alarming conservatives.
"Gov. LePage is making a fiscally prudent and responsible decision," said Akash Chougule of
Americans for Prosperity, which has fought Medicaid expansion efforts in other states. "It forces them to
acknowledge the real costs to the state."
Key lawmakers would not yet say how they plan to cover the state's costs but they dispute the LePage
administration's financial projections.
"This governor is a master at presenting false choices to people," said Maine House Speaker Sara
Gideon, a Democrat.
Most states have used general funds to cover their share of expansion costs, according to an annual
Medicaid budget survey from the Kaiser Family Foundation. Eight states — including Arkansas,

Louisiana and Indiana — reported they would tax health providers to help cover costs this year.
"There might be some increased state spending on Medicaid related to the expansion, but a lot of
states were anticipating net fiscal benefit overall because they may have been seeing savings in other
parts of their budget," said Robin Rudowitz, associate director of Kaiser's Program on Medicaid and the
Uninsured.
Maine has 180 days to implement the expansion once the ballot measure actually goes into effect
sometime in February, according to state lawmakers. As a result, Gideon said lawmakers won't have to
come up with state funding until fiscal year 2019 because benefits wouldn't start until "at least August."
State House Democrats and supportive Republicans insist LePage can't drag the fight out forever.
"The current administration has to do its job," Gideon said.
To view online click here.
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Budget cuts will hurt enforcement, former SEC chief warns Back
By Patrick Temple-West | 11/10/2017 11:16 AM EDT
Financial crooks are going to get away with misconduct as the Trump administration freezes funding for
enforcement agencies, former SEC Chairwoman Mary Jo White warned on Friday.
"Perhaps the greatest impact on enforcement of the securities laws will be brought about by budget
cuts" at the SEC and Justice Department, White said in a speech in New York.
House Republicans and the White House have proposed keeping the SEC's budget flat at $1.6 billion
for fiscal 2018. In May, the White House proposed a $1.1 billion, or 4 percent, cut for the Justice
Department in fiscal 2018. The House Appropriations Committee in July approved legislation that would
give the Justice Department a $349 million budget increase.
"Already insufficient resources at the SEC and DOJ have become even scarcer in this administration,
and the drop will be felt in enforcement," White said at a Practising Law Institute conference. "At some
point the result will likely be fewer enforcement cases as the agencies are required to make harder
choices about how to deploy available and dwindling resources."
Separately, White defended two of her enforcement priorities: admissions of misconduct and "broken
windows," which involves attacking minor misconduct to send a clear message that crime won't be
tolerated.
"Admissions are an important tool to use in some cases, and I believe the commission will likely
continue to do so," White said.
With broken windows, White said she regrets not naming the program "blitz and bundle."
These cases "were very effective in changing behavior," she said. "I cannot see the SEC refraining in
the future from pursuing such repeat violations or from doing sweeps where there is evidence of
widespread noncompliance."
To view online click here.
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BACK TO WORK: The last 24 hours of headlines say it all: Congress ... "stares down shutdown amid
December deluge," "prepares for year-end legislative sprint," "confronts jam-packed December with
shutdown deadline looming," "returns to nightmare ..."
Resuming work this week after an 11-day recess reset, lawmakers know that any legislative missteps
over the next three weeks could threaten to dig into their holiday break (and reinforce that "do nothing"
adage). The dreaded Dec. 8 spending deadline is now a dozen days away. And appropriators charged
with drafting a massive omnibus are still waiting to learn how much they can actually spend.
Washington is no longer wondering if Congress will need to lean on another stopgap spending bill —
the question is: For how long?
A high-stakes gathering: The first sign of progress could come Tuesday afternoon, when President
Donald Trump hosts the so-called Big Four at the White House. Congressional leaders are hoping to
hammer out a year-end agreement that includes spending levels, plus a strategy for handling the pileup of other hot-button political issues with looming deadlines, Seung Min Kim explains.
On Santa's sleigh: That year-end to-do list includes disaster funding, CHIP renewal, a flood insurance
extension and reauthorizing NSA surveillance powers. Lawmakers could also confront two other
contentious items: the nation's debt ceiling and a DACA deal, since both issues are set to hit a boiling
point early next year.
GOOD MONDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and sferris@politico.
com (@sarahnferris).
WOMEN RULE WEEK! POLITICO is partnering with women-led businesses in the D.C.-metro area to
offer a full week of exclusive perks in conjunction with the 5th annual Women Rule Summit! Join the fun
at participating businesses during Women Rule Week (Nov. 27 - Dec. 1) for exclusive deals and tweet
five times using #WomenRule for a chance to win two free tickets to the Summit on Dec. 5th!
Doc of the day — A recent Chamber of Commerce report predicts the 12 states that would be hit
hardest if the U.S. withdraws from NAFTA. All 12 states — including Michigan, Nebraska and Arizona
— favored Trump in the 2016 presidential election.
#DailyBudgetFact — If Congress nixes the tax deduction for charitable giving, the federal government
could save $229 billion through 2026, according to CBO. That's more than double the potential savings
from increasing the corporate tax rate by 1 percentage point.
WHITE HOUSE

DUELING DIRECTORS: Nothing says "welcome back to Washington" like a Monday morning power
struggle at the Consumer Financial Protection Bureau. White House budget chief Mick Mulvaney
arrived bright and early to step in as Trump's temporary pick to lead the bureau (even bringing Dunkin'
for the staff). But he wasn't the only one eyeing a new office chair. Leandra English, the hand-picked
replacement of Obama-era director Richard Cordray, also showed up to work today, signing notes to
staff as "acting director." Lorraine Woellert details the confusion and chaos that has engulfed the
consumer agency.
War of words: The political polar opposites are now locked in a legal fight for control of the embattled
bureau. The White House argues that it has the power to appoint an acting head, even after ex-director
Cordray had already chosen his own replacement. English filed suit against the White House late
Sunday, arguing that the 2010 Dodd-Frank act stipulates that she should be in charge — drawing a
rebuke from the White House.
— "The law is clear: Ms. English is acting director of the Consumer Financial Protection Bureau until the
Senate confirms a new director," English's lawyer, Deepak Gupta, said Sunday.
— "The law is clear: Director Mulvaney is the Acting Director of the CFPB," White House press
secretary Sarah Sanders wrote in a statement shortly after.
Timeline:
1. CFPB pick sparks confusion
2. Cordray's choice files suit
3. White House defends Mulvaney selection
4. Bureau's top lawyer privately sides with POTUS
5. Senators squabble
6. Lawsuit assigned to Trump-appointed judge
OMB
A DOSE OF SUNLIGHT: Since the start of the Trump administration, reporters have begged for visitor
logs from an unusually tight-lipped White House. Now, a lengthy lawsuit from a D.C. watchdog has
produced a trove of information about who's been coming around, including those dropping in on
Mulvaney.
Meetings with Mick: Those prominent visitors include Newt Gingrich, Koch Industries lobbyists, multiple
pharmaceutical and Wall Street CEOs, and leaders of conservative think tanks like the Heritage
Foundation and American Enterprise Institute.
APPROPRIATIONS
HEARINGS GALORE: Appropriations aficionados rejoice — the House spending panel has a stacked
calendar this week, with seven hearings planned over two days. On Wednesday, the subcommittees
will delve into the USDA's role in disaster recovery, as well as oversight of the Forest Service, the Army
Corps of Engineers, the Small Business Administration and the General Services Administration. Then
Thursday, the subcommittees will geek out on FEMA's supplemental aid request, disaster relief for the
Federal Highway Administration and oversight of the Interior Department.
INFRASTRUCTURE

'MIXED SIGNALS': Nearly a year into his first term, Trump has yet to flesh out details of his $1 trillion
infrastructure promise. And that uncertainty has started to weigh on Transportation Department officials.
As Tanya Snyder reports, the former head of the Build America Bureau says the administration's
infrastructure package "appears to be stalled, and the future is uncertain" — a factor that apparently
influenced his resignation last month from the agency that helps finance transportation projects.
TAX
IT'S SHOW TIME: Senate Republicans are under pressure to push through their tax bill lickety-split,
Seung Min and Bernie Becker explain. After this week, the legislative effort could easily get sidelined
amid a year-end spending fight, or threatened altogether by the Dec. 12 special election that could
change the chamber's party breakdown. In a rush to get to work, the Senate Budget Committee plans to
mark up the fiscal 2018 reconciliation legislation Tuesday afternoon.
UNCOMFORTABLE ASSUMPTIONS: On paper, much of the Senate GOP's tax plan will only last a
decade. White House and GOP leaders are telling a different story, however, arguing that popular
breaks will last indefinitely because Congress will never vote to end them. The idea of "sunsetting"
expensive tax breaks is a work-around for those pesky budget rules, but it's stoking anxiety in a growing
number of GOP deficit hawks, including Sens. Jeff Flake (R-Ariz.), Todd Young (R-Ind.) and James
Lankford (R-Okla.), as Seung Min reports.
TOO SPEEDY FOR A SCORE: JCT and CBO admitted in a report Sunday that it's "not practicable" to
do a full economic analysis on the Senate tax plan "within the very short time available." The budget
experts haven't totally skimped on their estimates, though, predicting that the upper chamber's plan
would increase the deficit by $1.4 billion over the next ten years but wouldn't increase on-budget deficits
by more than $5 billion in any of the four decades following 2028.
All the rest: Paul piles on | Passage predictions | Sloppy sales job? | Attack ads air | Alternative inflation
gauge | Failure 'not an option' | College leaders scramble | POTUS makes an appearance | Sorry,
expats | Newman's secret carve out
CONGRESS
TAXPAYER CASH? GOTTA UNMASK: Congressional leaders are feeling the pressure to release the
names of lawmakers who have secretly settled sexual harassment claims at taxpayer expense,
Rachael Bade and Elana Schor explain.
FEMA
BEYOND ZIP CODES: A legal victory by NPR could shed some light on the biggest beneficiaries of the
nation's costly flood mitigation efforts. A federal judge ruled last week that FEMA must disclose the
exact location and sales prices of properties sold through the Hazard Mitigation Grant Program, Josh
Gerstein reports. The new disclosure requirement would produce much more granular detail than the
current ZIP-code-level data the agency provides.
EARMARKS
— Senate defense appropriations bill shows need for budget deal. Roll Call.
— Exodus of U.S. House chairmen is most since 2006. Bloomberg Government.
— How December could make or break the Trump presidency. New Yorker.
— An old saw's new twist: Death (of the deficit hawks) and taxes. Roll Call.

— Trump doesn't know what's next after taxes. POLITICO.
WE'RE COUNTING: 12 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/newsletters/budget-appropriations/2017/11/lawmakers-return-to-stopgapcertainty-032735
Stories from POLITICO Pro
Congress stares down shutdown amid December deluge Back
By Seung Min Kim | 11/26/2017 03:23 PM EDT
December is shaping up to be the cruelest month for Republicans who control Capitol Hill.
Under enormous pressure for a legislative achievement, GOP senators will attempt to follow their
House counterparts this week by passing a massive tax overhaul they can send to President Donald
Trump by the end of the year.
At the same time, they're dealing with Democrats to avert a Christmastime government shutdown. And
that battle is complicated even further by an emotional fight over the fate of hundreds of thousands of
young undocumented immigrants.
"I'm not prepared to go home for the holidays until we get our work done," Senate Minority Whip Dick
Durbin (D-Ill.) said Sunday on CNN's "State of the Union."
The to-do list, which Trump will discuss with top congressional leaders at a White House meeting on
Tuesday, doesn't end there. Lawmakers are butting heads over a third tranche of emergency aid for
hurricane-ravaged areas. Key surveillance powers used by the National Security Agency need to be
renewed. Funding for a health insurance program benefiting 9 million lower-income children is already
long expired, with several states close to running out of cash.
And it all comes against a continuous backdrop of sexual harassment bombshells that are ensnaring a
growing number of lawmakers — not to mention a dramatic Senate special election in Alabama that
could immediately prompt ethics proceedings, a rarity in the chamber.
First up is the tax overhaul. The House passed its plan just before the Thanksgiving break with
surprising ease — putting pressure on the Senate to cobble together 50 Republican votes, the same
task that stymied GOP senators in the Obamacare battle this summer.
Senate Majority Leader Mitch McConnell (R-Ky.) is reckoning with multiple dueling factions, all with
competing concerns about the tax bill. A bloc of deficit hawks, including Sens. Bob Corker of
Tennessee and Jeff Flake of Arizona, is worried the measure would balloon the deficit. Sen. Ron
Johnson (R-Wis.) is opposed, at least for now, because of the way the bill treats small businesses.
Other Republicans, including moderate Sen. Susan Collins of Maine and conservative Sen. Jerry Moran
of Kansas, aren't pleased that a health care fight is being injected into the tax mix. The Senate
legislation would repeal Obamacare's requirement that everyone carry insurance, yielding hundreds of
billions in savings but potentially destabilizing health care markets.
If Senate Republicans can pull it off, they'll immediately begin trying to reconcile their bill with the very
different House plan.
Then there's the matter of keeping the government open. As Republicans try to jam through their

partisan tax bill, they'll be in talks with Democrats on a sweeping year-end spending package to fund
the government through September. That task always needs bipartisan buy-in, but the immigration
dimension makes the challenge vastly more complicated than in past years.
A short-term funding patch delaying the current Dec. 8 deadline at least a couple of weeks is inevitable,
since top Hill leaders haven't even agreed on spending numbers for federal agencies. The
appropriations committees would need at least three to four weeks to write funding legislation.
Because it involves a must-pass bill, the spending fight gives House Minority Leader Nancy Pelosi (DCalif.) and Senate Minority Leader Chuck Schumer (D-N.Y.) maximum leverage to demand a top
priority for Democrats by year's end: codifying Deferred Action for Childhood Arrivals into law.
While not explicitly threatening to withhold votes without a DACA measure, both Pelosi and Schumer
have vowed to save the Obama-era immigration program legislatively before lawmakers leave
Washington for the year. Moderate Republicans have also urged their leadership to find a fix.
But doing so could prompt a rebellion among conservatives who don't want to be steamrolled by
Democrats on such a contentious issue. The White House is also insisting on funding for President
Donald Trump's border wall with Mexico.
In addition to a huge omnibus spending package, Congress has another pricey funding measure to deal
with — aid for hurricane-wrecked states and territories — that many on Capitol Hill say doesn't go far
enough.
The White House has suggested a $44 billion emergency measure distributed to Texas, Florida, Puerto
Rico and the U.S. Virgin Islands for ongoing hurricane relief, as well as money for combating wildfires in
the West. Democrats and some powerful Republicans — including Senate Majority Whip John Cornyn
of Texas, the No. 2 GOP leader — have said the package is far too small, though they will have to
contend with fiscal conservatives who are getting weary of continued spending on aid, particularly if it's
not paid for with other cuts.
Other prime government programs could be temporarily shuttered if Congress fails to act.
One is Section 702 of the Foreign Intelligence Surveillance Act, which empowers the NSA to monitor
communications without a warrant. That authority expires at the end of the year, and there is bipartisan
opposition to a "clean" renewal of the spying powers. There are varying proposals that would extend the
programs, but with key reforms.
The National Flood Insurance Program, which has become financially strapped after the spate of
powerful hurricanes this year, also needs to be reauthorized by Dec. 8. The House and Senate have
dueling proposals to renew the program.
On the health care front, the expiration of funding for the Children's Health Insurance Program is
already causing problems as more states have turned to temporary cash infusions from the federal
government to keep the programs running.
House Republicans passed a largely partisan CHIP funding measure earlier this month. Still, CHIP
could be a relatively simple fix: One option would be to let funding ride along with a short-term
continuing resolution that will need to clear Congress by Dec. 8.
Lawmakers will also face pressure to act on legislation that would stabilize the Obamacare markets
after Trump's decision last month to stop paying so-called cost-sharing reduction subsidies to insurers.
All of this activity could be overshadowed by ballooning sexual harassment scandals on Capitol Hill.
Multiple women have come forward with allegations against Sen. Al Franken (D-Minn.) and Rep. John

Conyers (D-Mich.), who have faced calls for ethics investigations or to step aside from powerful
leadership posts. On Sunday, Conyers announced that "in light of the attention drawn by recent
allegations made against me," he is stepping down from his post as the top Democrat on the Judiciary
Committee. At least one House Democrat said Conyers should resign from Congress.
On the GOP side, Senate Republicans have scoured through essentially every option to try and knock
Alabama Senate candidate Roy Moore out of the race, after at least nine women accused him of
varying degrees of sexual misbehavior, including when one woman was 14 years old.
Democrat Doug Jones has a shot at an upset in the Dec. 12 election, which would be a political stunner
in the conservative state. But if Moore wins, he will immediately face calls for expulsion from some of
his own colleagues, and McConnell has promised that ethics proceedings for Moore would begin
promptly. That could lead to his eventual expulsion, though doing so would be unprecedented.
To top it off, Rep. Al Green (D-Texas) has promised to force a vote to impeach Trump by Christmas.
Green backed away from his first attempt to push the issue to the House floor earlier this fall after
private pressure from Democratic leaders.
"Whatever others will do is their choice," Green said in a speech laying out his impeachment vow. "My
conscience dictates that I will vote to impeach. Let others do what they may. History will judge us all."
To view online click here.
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Confusion and chaos engulf consumer agency Back
By Lorraine Woellert | 11/27/2017 10:47 AM EDT
Two acting directors of the Consumer Financial Protection Bureau showed up for work Monday, trading
memos and warnings as a political showdown threw the embattled agency into confusion.
White House budget director Mick Mulvaney, President Donald Trump's choice to temporarily lead the
bureau, arrived at about 7:30 a.m. and settled into the CFPB director's office, where he read briefing
books.
His challenger for the job, CFPB Deputy Director Leandra English, was also in the building. English,
former Director Richard Cordray's hand-picked replacement, sent the staff an emailed greeting shortly
before 8 a.m. and signed it with the bureau's top title, acting director.

Mulvaney quickly fired back with a memo instructing staff to ignore any instructions from English. "I
apologize for this being the very first thing you hear from me," he wrote, and invited employees to the
bureau's fourth floor for doughnuts.
The jousting was part of a legal morass engulfing the agency after Cordray, its first director, abruptly
resigned on Friday and handed the reins to English. While consumer advocates and Democrats fight to
preserve Cordray's legacy and the fledgling bureau's independence, business lobbyists are using the
mess to push for a reboot of the agency. Regardless of who prevails in the current fight, Trump is
expected to name a permanent director in the coming weeks or months, making arguments over the
acting director moot.
Cordray, who was appointed by former President Barack Obama, named English as acting director as
of his resignation at midnight Friday. Before the handoff could occur, Trump designated Mulvaney, who
heads the Office of Management and Budget, to lead the bureau until a permanent director could be
nominated and confirmed.
On Sunday, English sued the administration in U.S. District Court in Washington, asking for a temporary
restraining order to prevent Mulvaney from being recognized, even as the CFPB's own lawyer sided
with the Trump administration on the legality of Mulvaney's designation. The case, English v. Trump,
was assigned to Judge Timothy Kelly, a Trump appointee and former counsel to Sen. Chuck Grassley
(R-Iowa). Congress confirmed Kelly to the bench on a 94-2 vote in September.
In a memorandum first obtained by POLITICO, CFPB general counsel Mary McLeod aligned with a
Justice Department opinion issued over the weekend.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Saturday memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."
That prompted the White House to claim victory on Sunday night.
"Now that the CFPB's own general counsel — who was hired under Richard Cordray — has notified the
bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the acting director," White House spokeswoman Sarah
Sanders said. "It is unfortunate that Mr. Cordray decided to put his political ambition above the interests
of consumers with this stunt."
But things remain far from settled. In her lawsuit, English named Trump and Mulvaney defendants and
asked the court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The president's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who was made the bureau's deputy director as of Friday, is being represented in court by
Deepak Gupta, a former senior counsel at the bureau. She filed the lawsuit in her capacity as deputy
director and acting director of the CFPB. Gupta did not respond to requests for comment. CFPB
spokeswoman Jennifer Howard did not immediately respond to questions.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting. Another staff meeting was scheduled for Monday
morning.
Shortly after Mulvaney arrived for work on Monday, English sent a Thanksgiving email to staff, offering
her "gratitude" for the the bureau's service. "It is an honor to work with all of you," she said, signing the

email as acting director.
The 2010 Dodd-Frank Act, H.R. 4173 (111), which created the CFPB, states that the consumer
bureau's deputy director shall "serve as acting director in the absence or unavailability of the director."
Until Friday, the bureau had been operating with an acting deputy director for years. English was
named to the slot just as Cordray left, replacing acting deputy David Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in
court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
To view online click here.

Back
Trump taps Mulvaney to head CFPB, sparking confusion over agency's leadership Back
By Victoria Guida | 11/24/2017 04:19 PM EDT
President Donald Trump on Friday named White House Budget Director Mick Mulvaney acting director
of the Consumer Financial Protection Bureau, setting up a legal clash over who is in charge of the
controversial agency.
The announcement came just hours after outgoing CFPB Director Richard Cordray appointed the
agency's chief of staff, Leandra English, as deputy director, establishing her as his successor as he
steps down today.
The two moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a lightning rod for attacks by Republicans
and business executives for its aggressive enforcement.
"The President looks forward to seeing Director Mulvaney take a common sense approach to leading
the CFPB's dedicated staff, an approach that will empower consumers to make their own financial
decisions and facilitate investment in our communities," the White House said in a statement Friday
night.
"Director Mulvaney will serve as Acting Director until a permanent director is nominated and confirmed,"
the statement said.
The 2010 Dodd-Frank Act, which created the CFPB, explicitly says the consumer bureau's deputy
director shall "serve as acting Director in the absence or unavailability of the Director," giving the edge
to English.

Yet the Federal Vacancies Act allows the president to install a temporary acting head of any executive
agency who has already been confirmed by the Senate to another position, like Mulvaney has as leader
of the Office of Management and Budget.
Still, the Vacancies Act says that an opening may also be filled if another law "expressly ... designates
an officer or employee to perform the functions and duties of a specified office temporarily in an acting
capacity."
It doesn't say whether one approach supersedes the other, something the courts will likely have to sort
out.
Today's actions were the latest drama engulfing an agency that Republicans have targeted since its
inception. GOP lawmakers and bankers say the consumer bureau regulates through enforcement
rather than rulemaking and that its single director has unconstitutional power.
Mulvaney himself, while in Congress, savagely attacked the bureau, calling it in 2014 "a wonderful
example of how a bureaucracy will function if it has no accountability to anybody." He added that the
CFPB has been a "sick, sad" joke.
Cordray fired the first shot earlier today when he abruptly announced that he would leave at the end of
the day, speeding up his original timetable of departing at the end of the month, which he disclosed on
Nov. 15.
"Upon my departure, [English] will become the acting Director pursuant to section 1011(b)(5) of the
Dodd-Frank Act," Cordray said in a note to staff.
"In considering how to ensure an orderly succession for this independent agency, I determined that it
would be best to avoid leaving this key position filled only in an acting capacity," he added. "In
consultation over the past few days, I have also come to recognize that appointing the current chief of
staff to the deputy director position would minimize operational disruption and provide for a smooth
transition given her operational expertise."
In his resignation letter, he called serving as the CFPB's first director "one of the great joys of my life,"
saying the agency has returned nearly $12 billion to more than 30 million consumers.
Cordray has been rumored to be considering a run for governor of Ohio but has given no indication of
his future plans.
"[I]n departing I now look forward to finding further ways to continue to advocate for those who are
facing economic anxiety and uncertainty in their lives," he said.
English would officially take the role that has been filled on an acting basis since 2015, most recently by
David Silberman, who will continue to serve as CFPB's associate director of research, markets and
regulations.
She has held several leadership positions at the CFPB, including deputy chief operating officer, acting
chief of staff, and deputy chief of staff.
"Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations," Cordray said in his statement. "As deputy director, we will continue to
benefit from Leandra's in-depth knowledge of the operational needs of this agency and its staff."
English has also previously held senior positions at the Office of Management and Budget and the
Office of Personnel Management.
Financial companies, which have long criticized Cordray as overly aggressive, decried the move.

"Today's actions by former CFPB Director Richard Cordray in appointing his own Acting Director to lead
the bureau reinforces the problematic nature of having a single and completely unaccountable leader,"
said Chris Stinebert, head of the American Financial Services Association, which represents installment
lenders, in a statement.
"The decision to choose who should lead the country's consumer protection agency, and confusion
that's been caused by Cordray's own 'succession plan,' should not be made by one individual and for
this reason AFSA has long advocated the need for a bipartisan commission," he added.
To view online click here.

Back
White House says Trump has right to name CFPB head, setting up clash Back
By Lorraine Woellert | 11/25/2017 01:03 PM EDT
The White House on Saturday said President Donald Trump has the authority to put budget director
Mick Mulvaney at the helm of the Consumer Financial Protection Bureau, setting the stage for what
could be a protracted legal battle.
A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel, which will issue a formal opinion soon.
Mulvaney, director of the Office of Management and Budget, will start his second job at the CFPB
Monday morning, replacing Richard Cordray, who resigned Friday.
"It seems like a pretty clear-cut legal question," the official told reporters. "We consulted with the OLC,
they have signed off on it."
Yet Mulvaney's appointment came just hours after Cordray abruptly resigned and named the agency's
chief of staff, Leandra English, as deputy director, establishing her as his successor as he steps down.
The competing moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a target for relentless attacks by
Republicans and business executives for its aggressive enforcement.
The legal counsel's opinion is still being drafted, the official said. The Justice Department did not
immediately respond to requests for comment.
Mulvaney "will go into the office Monday and start working," another senior administration official said.
Trump later Saturday tweeted: "The Consumer Financial Protection Bureau, or CFPB, has been a total
disaster as run by the previous Administrations pick. Financial Institutions have been devastated and
unable to properly serve the public. We will bring it back to life!"
He followed up quickly with another tweet: "Check out the recent Editorial in the Wall Street Journal
@WSJ about what a complete disaster the @CFPB has been under its leader from previous
Administration, who just quit!"
Trump and Cordray, long at odds over the direction and future of the agency, are headed for a
showdown in court that could take months or more to unravel.
On Trump's side is the Federal Vacancies Reform Act of 1998, which allows the president to designate
a Senate-confirmed official to perform the functions of a vacant position until a nominee can be

confirmed to the office.
In Cordray's corner is the Dodd-Frank Act, the landmark 2010 law that created the CFPB and sets up its
own line of succession, stating that the bureau's deputy shall serve as acting director in the "absence or
unavailability of the Director."
Cordray pitched the bureau into that legal chasm just after 2 p.m. Friday, when he elevated English to
deputy director. Minutes later, Cordray said he would resign at the end of the day. On Nov. 15, he had
said he would step down at the end of the month.
"Appointing the current chief of staff to the deputy director position would minimize operational
disruption and provide for a smooth transition given her operational expertise," Cordray wrote in his
resignation letter to staff.
Just after 7:30 p.m. Friday, the White House designated Mulvaney as acting director of the watchdog
agency until a permanent leader can be nominated and confirmed.
"Cordray is saying, and the consumer advocates are saying, that a resignation by Cordray constitutes
absence or unvailability, whereas the White House is saying no it doesn't," said Ballard Spahr lawyer
Alan Kaplinksy, a leader of the firm's consumer financial services group.
"I think Trump will ultimately prevail here, but it's going to end up in litigation regardless of the opinion
the White House is seeking from the Office of Legal Counsel," Kaplinsky said. "The issue could
ultimately end up in the U.S. Supreme Court, but in the meantime who's running the agency? It will be
very unclear who has authority to govern the agency."
At other agencies, including Office of Management and Budget, the Small Business Administration and
the Federal Aviation Administration, Congress expressly provided for a deputy to take over a vacant
leadership post, Kaplinsky said.
Barney Frank, the former chairman of the House Financial Services Committee and an architect of the
Dodd-Frank Act, said the 2010 law was deliberately written to prevent the president from naming an
interim director.
"It was part of an overall suite of arrangements to give the CFPB as much insulation as you could give a
federal agency," Frank told POLITICO. "The procedure that Rich Cordray followed was very specifically
put into the law to preserve the independence of the CFPB."
Democrats under President Barack Obama faced a similar situation when they wanted to replace
Edward DeMarco as acting head of the Federal Housing Finance Agency, an independent regulator
with a structure similar to the CFPB. The only way to replace DeMarco was with a confirmed nominee
or, barring that, by elevating an FHFA deputy already in place, Frank said.
"He could only be replaced by one of his named deputies; that was the restriction," Frank said. "Nobody
claimed the Vacancy Act preempted the FHFA then."
An ongoing lawsuit could add to the confusion of the bureau's leadership -- or settle it. The U.S. Court
of Appeals in Washington is weighing whether the bureau's structure is constitutional, given the vast
power vested in its sole director. An opinion in that case could come at any time.
English joined the agency during its earliest days under Elizabeth Warren, who fought to create the
bureau and set it up before being elected to the Senate.
Until English's appointment Friday, the deputy director position had been vacant for nearly two years,
with David Silberman, the bureau's associate director of research, markets, and regulations, serving in
an acting capacity during that time. The CFPB press office did not respond to requests for comment.

"This is almost laughable what's going on," said Richard Hunt, president of the Consumer Bankers
Association and a longtime critic of the agency. "No one should be surprised Richard Cordray did this. I
just hope Leandra English is not a pawn."
To view online click here.

Back
Graham, Durbin disagree on new CFPB director Back
By Kelsey Tamborrino | 11/26/2017 12:30 PM EDT
Two senators from different parties squabbled on Sunday over just who should take the reins as interim
director of the federal Consumer Financial Protection Bureau — placing themselves in the middle of a
spat now personally involving President Donald Trump.
Bureau Director Richard Cordray announced on Friday he was resigning and appointed the agency's
chief of staff, Leandra English, as his interim successor. But the White House on Friday appointed its
own leader, budget director Mick Mulvaney — promptly setting the stage for a legal clash.
Sen. Dick Durbin (D-Ill.) said on CNN's "State of the Union" he believed it was English who is rightly in
control, citing the 2010 Dodd-Frank Act, which created the agency.
"I've read the provision. It says that when the director steps aside, the deputy director shall be in charge
of the agency," the Senate minority whip said. "Not may — shall — be in charge."
But Sen. Lindsey Graham (R-S.C.) said on the same program that he backed the White House decision
to appoint Mulvaney — a move the White House says is supported by the Vacancies Reform Act, which
gives the president the authority to temporarily fill positions.
"I think the president's on good ground here to appoint somebody under the vacancy statute," Graham
said.
Both senators agreed, though, that the president needs to appoint a new permanent director — a
process subject to confirmation in the Senate, Still, they made markedly different references to the
accomplishments of the agency.
"Remember, this was the agency that fined Wells Fargo $100 million for defrauding the people who
were creating phony accounts," Durbin said. "It's a watchdog agency. Wall Street hates it like the devil
hates holy water."
Graham, however, called the agency the "most out-of-control, unaccountable federal agency" in
Washington.
"Really no oversight at all," he said. "They can get into everybody's business. I don't think they added
much at all to the consumer protection. They sure add a lot to increasing costs for midsize banks
throughout the country that had nothing to do with the financial collapse."
"I hope it's Mick Mulvaney," Graham added.
For his part, the president on Saturday called the agency "a total disaster as run by the previous
Administrations [sic] pick."
"Financial Institutions have been devastated and unable to properly serve the public," Trump tweeted.

"We will bring it back to life!"
To view online click here.

Back
CFPB lawsuit assigned to Trump-appointed judge Back
By Lorraine Woellert | 11/27/2017 01:05 PM EDT
A lawsuit over leadership of the Consumer Financial Protection Bureau has been assigned to a judge
appointed by President Donald Trump.
The case, English v. Trump, will be heard by Judge Timothy Kelly of the U.S. District Court in
Washington. Kelly was confirmed by Congress to the post in September on a 94-2 vote.
Leandra English, deputy director of the CFPB, sued Trump and OMB Director Mick Mulvaney on
Sunday after the White House named Mulvaney acting director of the consumer bureau. Mulvaney was
designated to the temporary job just hours after departing CFPB Director Richard Cordray had named
English his successor.
WHAT'S NEXT? Mulvaney is at the CFPB today and English is meeting with Senate Democrats this
afternoon.
To view online click here.

Back
Build America Bureau chief left over 'mixed signals' on Trump's infrastructure plan Back
By Tanya Snyder | 11/27/2017 05:03 AM EDT
Frustration over the Trump administration's mixed messages on infrastructure and an ever-slipping
timetable for its promised $1 trillion infrastructure initiative led the first director of DOT's Build America
Bureau to resign last month.
"If there were a significant infrastructure initiative that had moved forward, and it had an enhanced role
for the Build America Bureau, that would have been a reason to stay and try to implement that," Marty
Klepper told POLITICO in an interview two weeks after he left his post.
But the infrastructure package "appears to be stalled and the future is uncertain," he said. "We're
getting many mixed signals; the most recent one was the House tax reform bill, which eliminated private
activity bonds."
The administration said in a statement of principles on infrastructure released in May that they want to
lift the cap on private activity bonds. Several of the proposals in that document would have raised the
profile of the finance programs the Build America Bureau runs. But after the principles were released,
momentum seemed to fizzle.
"There was never a commitment as to what was going to happen to those proposals, and I realized in
the fall that the timeline would be further extended," Klepper said.
Although Klepper was hired to helm the brand-new bureau by the Obama administration in its waning
days, he said he was excited about Trump's talk about a trillion-dollar infrastructure plan. But the

timeline has been a moving target, which Klepper cited as a source of frustration. "The administration
initially indicated they'd be announcing it in the spring, then in the fall, then not until after tax reform,"
Klepper said.
He predicted it would take most of 2018 for Congress to reach an agreement on an infrastructure
package, and then the better part of another year to set up a selection process for project applicants,
meaning it would be "late fall of 2019 before there was any new funding from any federal initiative,
before there are actual dollars flowing."
He also cited his unease over comments Trump made in September about public-private partnerships
— the centerpiece of his infrastructure plan and the bread and butter of the Build America Bureau.
"I was shocked," he said. "This seemed totally inconsistent with everything I thought the administration
wanted."
Still, Klepper said he's proud of his work at the nascent Build America Bureau.
"We accomplished a lot," he said. "We closed $3.5 billion in loans, which supported $10 billion in project
costs. We implemented best lending practices in a number of areas. We developed a culture of
customer-focused client service, normally a private sector goal. We [sped] up the timing and
transparency of some of our processes, which was important to our stakeholders."
But without an infrastructure initiative, Klepper said, "the trajectory of accomplishments was probably
going to be slowing down."
He did note that although the administration has been lagging on its funding and financing initiatives,
officials have been working more aggressively on project permitting and regulatory reform, which he
said is also important.
Klepper is still "very committed to helping solve [the] infrastructure deficit," he said, and he sees himself
continuing to work with developers, investment banks, financial institutions and state governments to
develop public-private partnerships for infrastructure as he has for the last 35 years, "not as lawyer but
as businessman, strategic adviser and consultant."
To view online click here.

Back
Tax reform hangs in balance in critical week for GOP Back
By Seung Min Kim and Bernie Becker | 11/27/2017 05:01 AM EDT
It's do-or-die time for Senate Republicans on tax reform.
Senate Majority Leader Mitch McConnell (R-Ky.) doesn't appear to have locked down 50 votes for his
party's tax overhaul, with at least half a dozen GOP senators showing varying levels of concern about
the legislation released earlier this month.
Yet the GOP leadership has a narrow window to push through its tax bill in the Senate before
lawmakers become consumed with spending fights that could trigger a shutdown, not to mention a
special election in Alabama that could flip a reliable Republican vote to a not-so-reliable one — or even
a Democrat.
"I think in the end, we'll get the votes. But it's a process," South Dakota Sen. John Thune, the thirdranking Senate Republican, said on "Fox News Sunday."

The leadership is juggling objections from multiple pockets of the Senate Republican Conference and is
running short of time to convince the holdouts as Republicans try to close out a frustrating year for their
policy agenda with a major legislative accomplishment.
An influential and independent-minded bloc of deficit hawks, including Sens. Bob Corker of Tennessee
and Jeff Flake of Arizona, have aired deep concerns about the tax bill's red ink, even accounting for any
economic growth that a tax overhaul might generate. Sens. Susan Collins of Maine and Jerry Moran of
Kansas have voiced concerns about including in the tax proposal language that would repeal
Obamacare's individual mandate.
Sen. Ron Johnson (R-Wis.), so far the only declared "no" on the tax legislation, has argued that the
overhaul unfairly disadvantages small businesses. To fix the bill to his liking, the changes would likely
cost hundreds of billions of dollars. Sen. Steve Daines (R-Mont.) has expressed similar concerns on socalled pass-throughs, according to Republicans.
GOP aides expect changes this week to the version of the tax plan that passed the Senate Finance
Committee. Those adjustments could come before the legislation hits the floor or through amendments
as the bill is considered.
Senate Republicans are discussing an increase in a tax deduction for pass-through businesses in an
effort to win over Johnson and Daines, according to a person familiar with the talks. Allowing taxpayers
to deduct up to $10,000 in property taxes, as proposed in the House bill, is also under consideration, as
is barring corporations from writing off their state and local taxes. The proposed changes were first
reported by The Washington Post.
Finding the money to pay for those changes could be an issue, too. Republicans can cut taxes by no
more than $1.5 trillion over a decade — meaning that, as of right now, they have well under $100 billion
to play with in the Senate bill.
Thune stressed that some Senate Republicans have raised "legitimate concerns," and he said senators
will have "plenty of opportunities" to change the bill when it comes to the floor later this week.
But Republicans also believe that the need for a big legislative accomplishment ahead of next year's
midterm elections will help sway any holdouts.
"For every Republican senator, the fate of the party is in our hands, as well as that of the economy,"
Sen. Lindsey Graham (R-S.C.) said on CNN's "State of the Union."
There is private optimism about the legislation's prospects for now, but the GOP tax bill's fate will
become much clearer once senators return to Washington on Monday. President Donald Trump is
scheduled to attend Senate Republicans' weekly policy lunch on Tuesday, though GOP senators have
been far less susceptible to personal arm-twisting from the president than members of the House.
Republicans could face their first policy hurdle on Tuesday, when the Senate Budget Committee meets
to merge the tax bill with a separate measure that raises revenue by allowing drilling in the Arctic
National Wildlife Refuge. The ANWR provisions were a major win for Sen. Lisa Murkowski (R-Alaska),
often a swing vote on controversial bills.
The Budget Committee action should, in theory, be mostly a procedural move. But both Johnson and
Corker sit on the committee — where Republicans hold just a one-seat majority — and the senators
could use that leverage to force changes.
The Senate could vote to advance the tax bill as early as Tuesday, and that would set up a so-called
vote-a-rama, in which senators could offer a litany of changes before final passage sometime Thursday,
although the timetable could change.

Even if the Senate is successful in passing a tax bill, Republicans would still need to settle the
differences between that measure and the legislation that already passed the House.
The two bills call for permanently lowering the corporate tax rate from 35 percent to 20 percent and
almost doubling the standard deduction for individual taxpayers, though the House increases the
deduction by slightly more. But there are big differences, including in how the House and Senate
measures treat pass-through businesses. The Senate will also be under pressure from the House to
keep its compromise on state and local taxes.
Critics have also knocked both bills for phasing out tax relief for individuals, which would force millions
of taxpayers to pay more in future years. Republicans say they expect future Congresses to vote to
extend that tax relief, which has raised concerns among the deficit hawks because it would cause the
bill to pile on even more debt.
Moran, in particular, has emerged as a tax reform wild card. The Kansas senator, who also raised
objections to his party's plans to repeal Obamacare, told constituents in town halls over the
Thanksgiving recess that he does not want the individual health insurance mandate repeal mixed in
with tax policy.
He has also raised concerns about potential red ink of any tax overhaul.
"The easiest way to say this is, I am for some tax bill. Can we find taxes to cut that grow the economy?"
Moran said at a town hall in Clay Center, according to the Topeka Capitol Journal. "We don't want to
increase the debt and deficit as a result of tax cuts. My goal is to find out which taxes you cut can
actually help create more jobs, better jobs, higher-paying jobs."
Sen. James Lankford of Oklahoma, another GOP lawmaker worried about the tax bill's impact on the
federal debt, still wants to see how the bill could be amended to address those concerns, an aide said.
Republicans will likely have to push through their tax overhaul with solely GOP votes, although a
handful of moderate Democrats are keeping their options open. A spokesman for Sen. Joe Manchin
said Sunday that the West Virginia Democrat was still considering the measure. Sens. Heidi Heitkamp
of North Dakota and Joe Donnelly of Indiana have also been targeted by Republicans as possible "yes"
votes.
The inclusion of the Obamacare mandate repeal makes it more unlikely, however, that Republicans can
attract Democratic votes. Donnelly said in a Sunday statement that he's been willing from the start to
team up with Republicans on tax reform.
"This should not include making health care more expensive for or taking it away from millions of
Americans," Donnelly added.

To view online click here.

Back
GOP deficit hawks fear tax plan is secret budget-buster Back
By Seung Min Kim | 11/24/2017 07:42 AM EDT
The GOP has yet to resolve an internal clash over whether expiring tax cuts will really expire, potentially
threatening the party's push for a desperately-needed legislative achievement.

On one side are the White House and top congressional Republicans, who argue that ultimately all the
tax cuts in their plan will be extended, even the ones slated to lapse. But that's exactly what the party's
small, but mighty, bloc of deficit hawks is afraid of.
And as the Senate steams toward a vote next week on its massive tax overhaul, the fight over the bill's
true sticker price may be the deciding factor for the bill.
It was bad enough, in the deficit hawks' view, that key provisions in the House bill expire in five years
and that lawmakers already assume they'll get extended. But their concerns multiplied after the revised
Senate GOP tax plan proposed winding down a host of popular tax cuts for individuals after 2025. The
tax cuts were made temporary to trim the official cost of the bill, but deficit hawks fear Congress will
simply extend them — further adding to the government's red ink.
"The savings, the score, it just isn't valid because you know that they're not going to follow through,"
Sen. Jeff Flake (R-Ariz.), an avowed fiscal conservative, said in a recent interview. "You can't assume
that we'll grow a backbone later. If we can't do it now, then it's tough to do it later."
The collision between what most Republicans see as simple political reality — keeping popular tax cuts
for voters — and deep deficit worries from influential GOP senators could derail the tax reform efforts,
particularly if and when the chambers try to meld their tax proposals in the coming weeks.
The deficit hawks decry what they see as gimmicks in the plan, particularly writing in an expiration date
for tax breaks with no intention of letting them die. While the official price tag for the Senate tax plan
may be $1.4 trillion, extending all the expiring provisions would bump up that cost by another half a
trillion dollars, according to the fiscal watchdog group Committee for a Responsible Federal Budget.
Republicans leading the tax charge have said that the tax cuts expire merely to fit within the parameters
set up by complicated Senate rules. And they brush off attacks from Democrats who note that the cuts
are permanent for corporations but temporary for regular people. Republicans say Democrats should
help them make those cuts permanent, which would require 60 votes on the floor — something
Democrats are unlikely to do.
Speaker Paul Ryan (R-Wis.) has publicly blamed the Senate rules as the reason some provisions in the
House bill, like a family tax credit, expire after five years. He recently told reporters he thinks future
Congresses will extend them.
That's the White House line, too.
"Of course, the hope for everybody is that when the time comes for these things to expire, that they get
extended," Kevin Hassett, chairman of the White House Council of Economic Advisers, said last week.
Flake and Tennessee Sen. Bob Corker, another independent-minded Republican not running for
reelection next year, have been among the most outspoken with their deficit concerns. So too, has Sen.
John McCain of Arizona, a major wildcard for GOP leadership in the tax fight.
But other Republicans have gradually become more vocal about their own deficit worries, with Sens.
Todd Young of Indiana and James Lankford of Oklahoma among them. GOP leaders can only lose two
votes before the tax bill tanks.
"My concern is, if you slow down to actually implement it, that's one thing," Lankford said. "But when
you assume a sunset on something that you may or may not actually sunset, you may set up other tax
fights that you have in the future, or set up additional deficit."
Other GOP senators have raised different objections to the tax bill; Sen. Ron Johnson of Wisconsin
doesn't like the way the plan treats small businesses and Sen. Susan Collins of Maine takes issue with
repealing Obamacare's individual mandate in the plan, among other concerns.

Democrats have seized on the bill's contradictions, and Senate Minority Leader Chuck Schumer of New
York has been particularly eager to exploit the Republican divide.
"I say to my colleagues, particularly the deficit hawks, you can't have it both ways," Schumer said in a
recent floor speech. "You cannot say we're going to protect the middle class after 2025 and we're going
to reduce the deficit. This bill is a deficit budget buster. We all know what will happen."
Indeed, Congress has a good track record of keeping expiring tax cuts around.
Lawmakers faced a "fiscal cliff" at the end of 2012 composed mainly of the expiring Bush tax cuts.
Congress, backed by the Obama administration, ultimately voted to make the vast majority of tax cuts
permanent. Capitol Hill also routinely voted to maintain temporary tax "extenders" year after year,
before passing legislation in December 2015 that made most of them permanent.
The Senate tax measure includes dozens of provisions that are set to expire yet would likely be
politically untenable to actually kill; chief among them are their plans to boost the child tax credit, cut
individual tax rates and increase the standard deduction.
Corker has been one of the loudest critics of ballooning the deficit. But he's been careful not to openly
disparage the tax plans moving through Congress, and Senate tax-writers, as well as leadership, are
aware of his concerns. The Tennessee Republican said he has been discussing ways to resolve deficit
worries with other senators — Flake among them — but declined to elaborate further.
Whether Senate Republicans can ultimately win over the GOP skeptics is unclear.
When asked about the cost of extending expiring provisions, McCain stressed: "I'm always worried
about the deficit."
Brian Faler contributed to this report.
To view online click here.

Back
Paul says he will vote for Senate tax bill Back
By Aaron Lorenzo | 11/27/2017 11:27 AM EDT
Sen. Rand Paul (R-Ky.) said today that he plans to vote for the Senate tax reform bill, writing that he
"fought for and received major changes for the better ..."
Paul, who announced his decision in an opinion piece on FoxNews.com, wasn't a firm "yes" until now,
giving Republican leaders some breathing room as they try to nail down enough votes for the bill, which
could come up for a floor vote this week.
Paul said he's satisfied that it includes a $1.5 trillion tax cut over a decade and includes language to
repeal the Affordable Care Act's individual mandate, though he also said he'd prefer the bill keep some
deductions for state and local taxes and include more permanence for individual tax cuts.
But Paul said there would be more bites at the apple if voters pressure lawmakers for additional tax
changes.
"Some of that is still achievable. Some of it is due to the peculiarities of the budget and Senate rules
and will have to wait for another day," he wrote. "The good news is — we can do this every year."

Senate Republicans can only afford to lose two votes and still pass their bill without Democratic
support, but other GOP senators remain question marks, including Sens. Susan Collins (R-Maine) over
state and local deductions, Ron Johnson (R-Wis.) on taxes on unincorporated "pass-through
businesses" and Jerry Moran (R-Kan.) about the individual mandate, among others.
Paul challenged them to support the bill, calling it "a true test for" his colleagues and urging them to
vote for this bill as it is even if they don't get everything they want.
"I urge you, their constituents, to make sure they hear from you," Paul wrote.
WHAT'S NEXT: Finance Committee members including Chairman Orrin Hatch (R-Utah) are meeting
with President Donald Trump today.
To view online click here.

Back
Thune predicts tax-cut bill will change on the Senate floor, but pass Back
By Kelsey Tamborrino | 11/26/2017 10:55 AM EDT
The Senate's No. 3 Republican said Sunday there'll be "plenty of opportunities" to change the tax-cut
bill once it moves to the Senate floor, likely as early as this week.
"We're going to have an open process on the floor of the United States Senate, where people can offer
amendments," Sen. John Thune of South Dakota said on "Fox News Sunday." "Those amendments
can get debated and voted upon. So, there [will] be plenty of opportunities to change the bill in the
direction that some of our senators want to see."
To pass the Senate, the legislation requires a just simple majority of 51 — a tricky process considering
Republicans hold only 52 seats and Sen. Ron Johnson (R-Wis.) has already said he's opposed.
"We have members, [who] are expressing what are legitimate concerns, who have ideas about how to
make the bill stronger and better, and we're certainly open to those," Thune said.
Still, the chairman of the Senate Republican Conference predicted the bill will ultimately pass the
Senate.
"I think, in the end, we'll get the votes," he said. "But it's a process. ... It takes time to move across the
finish line."
The senator also addressed concerns Democrats have about adding to the national debt. Republicans,
Thune said, believe that with a reasonable amount of economic growth, the national debt will be eased.
"We should not settle for 2 percent growth in this economy," Thune said. "But even if we get to 2.2
percent or 2.3 percent, we cover the cost of this bill."
President Donald Trump intends to meet with senators this week ahead of the tax-cut vote to ramp up
support for one of his top congressional priorities.
"We need to get this accomplishment," Thune said. "This is a goal that we've had for a long time."
To view online click here.

Back
Republicans fret over White House sales job on taxes Back
By Annie Karni and Eliana Johnson | 11/26/2017 07:11 AM EDT
When photos of Treasury Secretary Steven Mnuchin and his wife, Louise Linton, posing with freshly
printed sheets of money ricocheted across the internet earlier this month, Democrats fighting the GOP
tax bill saw an opportunity to whack it.
Mnuchin, one of the White House's lead pitchmen for a tax reform bill Republicans are trying to present
as a cut for the middle class, is a Yale-educated, second-generation Goldman Sachs banker — and
here he was grinning as he presented his black-leather-gloved wife with hot-off-the-press cash.
"If you asked us to put together a photo shoot to show this is a taxpayer-funded giveaway to millionaires
and billionaires, I don't think we could do a better job of this," said Tim Hogan, a spokesman for the antitax reform activist group Not One Penny. The group made a Facebook ad featuring the photograph that
it says led to thousands of calls to lawmakers from constituents, telling members to vote "no" on the tax
bill.
Mnuchin's money shot underscored the awkwardness for the White House of selecting multimillionaires
as the principal salesmen for a tax bill it claims will boost workers' wages and cut taxes for the average
middle-class family. Mnuchin and fellow Goldman Sachs alum Gary Cohn have consistently fumbled
that pitch, in part due to their own backgrounds, said Democrats and Republicans watching the effort.
While the House passed its version of the bill earlier this month, Republicans who see final passage as
a make-or-break moment for the party are worried about potential turbulence in the Senate, which is
expected to vote on its version this week.
Six Senate Republicans are still withholding their support for the tax cut package — enough to tank it —
and others in the party said they don't want the difference-maker to be a lack of good messengers from
the White House. And so far, the pitches don't appear to be helping. A recent Quinnipiac University poll
found that 52 percent of voters oppose the GOP tax plans, and only 25 percent support them.
"If this thing does fall all apart on the shoals," said one former top Hill aide, "maybe the difference is the
lack of good messengers. On a nail-biter, you don't want any margin of error."
And critics in both parties said Mnuchin and Cohn may have helped create one.
In September, Cohn told reporters that with the $1,000 that he said the average American family is
likely to save from the proposed tax plan, they "can renovate their kitchen, they can buy a new car." The
offhand comment delivered to reporters in the White House briefing room seemed to underscore how
out of touch the Hamptons-summering millionaire was with the expenses facing everyday Americans.
"The most excited group out there are big CEOs, about our tax plan," Cohn, the former president of
Goldman Sachs, said in an interview with CNBC earlier this month. The Senate version of the tax bill
would reduce the corporate tax rate to 20 percent from 35 percent starting in 2019.
A few weeks later, speaking in front of an audience of chief executives gathered in Washington, Cohn
expressed shock that their hands stayed in their laps when they were asked whether they planned to
increase investment under the new tax plan. "Why aren't the other hands up?" Cohn wondered out loud.
The bumbled pitches for a must-win bill have left Republicans exasperated at a time when the global
and domestic economies are rallying — and Republican lawmakers are eager to have a legislative

accomplishment to point to on the campaign trail during next year's midterm elections. "All kinds of stuff
is breaking their way, and they can't get out of their own way," said one prominent Republican close to
the Trump administration.
Some Republicans on Capitol Hill have started to distance themselves. House Speaker Paul Ryan
earlier this month asked the White House not to send Mnuchin to the Hill to talk with Republican
lawmakers about the bill, according to two people familiar with the discussions — though Ryan has
praised the Treasury secretary's ability to improve the legislation itself.
"There were some testy conversations" between Ryan and Mnuchin, according to a White House
official — in particular, over Mnuchin's attempts at bringing lawmakers on board. He approaches them,
the official said, "with a certain arrogance."
Ryan's spokesman Doug Andres denied that the speaker's office made that request. "That is definitely
not anything the speaker or our office has ever said," Andres said. But the general view of Mnuchin
from the Hill, according to another former top operative on the Senate side, is that Mnuchin "doesn't
have a deft touch on the working-man arguments."
Several Republicans say the political pressure for congressional Republicans to pass a bill is so great
that any self-inflicted wounds from the Goldman duo are unlikely to matter much.
"The strongest force behind this bill, the one that will make the biggest difference in the end, is the
political imperative for Republicans to pass it," said Brian McGuire, a former chief of staff to Sen. Mitch
McConnell.
The White House said its sales pitch doesn't depend solely on Mnuchin and Cohn — and that the lead
cheerleader for the bill is the president himself.
"The president's entire team, led by Secretary Mnuchin and Gary Cohn, have been sweeping the
country talking to Americans about how tax reform will give them a pay raise and make our economy
great again," said deputy press secretary Lindsay Walters.
Despite his 12-day trip to Asia during a main negotiating phase of the bill, President Donald Trump has
delivered at least eight tax reform-related speeches across the country, including his event in
Harrisburg, Pennsylvania, with truckers in October, a second White House official said.
There, Trump promised that the average American household would see its wages rise by $4,000
under the tax plan, because of a provision encouraging American companies to bring home profits from
overseas. But he provided no evidence to back up the claim. That didn't matter from a sales
perspective.
"'Saturday Night Live' opened that weekend with our truckers event," the second White House official
said. "That's a win. Mnuchin and Cohn do not drive a news cycle like a presidential event." In the "SNL"
skit, however, Alec Baldwin, as Trump, engaged in an extended riff about how the president couldn't
steer away from provocative social issues and jokes about retiring Tennessee Republican Sen. Bob
Corker long enough to actually pitch the tax bill.
The official also said that the administration's internal polls show that the president's message has been
effective. "We took nuggets of the things the president was saying [about tax reform] and polled it,
asking, do you agree with this statement," the official said. "I think nine of those nuggets polled at 80
percent or higher among likely voters. We're very confident of the message we've been selling."
The White House also highlighted other surrogates outside the Goldman class, including budget
director Mick Mulvaney, a Southerner with a middle-class, entrepreneurial background who has been
making the media rounds.

And the president's daughter Ivanka Trump has been pairing local events across the country with
interviews on friendly Fox News programs like "Hannity," "Fox & Friends" and "Tucker Carlson Tonight,"
where she has been given a platform to talk specifically about the child tax credit, long her pet issue.
Veterans Affairs Secretary David Shulkin, counselor Kellyanne Conway, Small Business Administrator
Linda McMahon, Agriculture Secretary Sonny Perdue and Labor Secretary Alexander Acosta have also
been participating in local events to pitch tax reform.
But it's Cohn and Mnuchin who have emerged as the dominant faces of the White House sales pitch —
and who have Democrats disbelieving their good fortune that the Wall Streeters are allowed to continue
to be out front, selling the bill.
"These guys are the ultimate Wall Street insiders," said Brian Fallon, who served as press secretary for
Hillary Clinton's 2016 campaign. "Any savvy public relations person would say that they should be a
mile away from the salesmanship for the bill. But they're out front. It's just a clue that there is no one
senior in the White House to say to them, you're benched."

To view online click here.

Back
Democratic ads pressure Murkowski, Capito on tax reform Back
By Kevin Robillard | 11/27/2017 05:03 AM EDT
Not One Penny, a coalition of Democratic groups fighting the GOP plan for tax reform, is out with new
television ads pressuring Sens. Shelley Moore Capito of West Virginia and Lisa Murkowski of Alaska to
vote against the plan.
"The congressional Republican tax plan raises taxes on every day West Virginians to pay for tax breaks
on the wealthiest," a narrator says in the ad targeting Capito. "50,000 West Virginians will get a tax hike.
And it cuts access to affordable health care, including coverage for opioid addiction treatment." The ad
asks viewers to call Capito and tell her to "oppose the Trump Republican tax plan."
Watch the ad here.
The ad targeting Murkowski strikes similar themes. "In Alaska, we work hard and know that nothing's
free but the scenery," the narrator says. "But the congressional Republican tax plan delivers tax breaks
to billionaires, millionaires and wealthy corporations. ... Call Lisa Murkowski and tell her we're not
paying for their tax break."
Watch the ad here.
The ads are part of a seven-figure national ad buy, which also targets Nevada Sen. Dean Heller and
Maine Sen. Susan Collins. A separate group, Businesses for Responsible Tax Reform, is airing ads
targeting Oklahoma Sen. James Lankford and Tennessee Sen. Bob Bob Corker
To view online click here.

Back
Controversial inflation gauge makes comeback in GOP tax bills Back

By Bernie Becker | 11/27/2017 05:02 AM EDT
Chained CPI is back.
Both the House, H.R. 1 (115), and Senate tax bills feature the alternative measure of inflation, which
would make their plans cheaper. But according to the Joint Committee on Taxation, it would also be
partly responsible for raising taxes on millions of middle-income Americans in the plans' out years.
Republicans' decision to rely on chained CPI has so far flown under the radar. But the slower-growing
gauge of inflation is nonetheless key to the GOP's plans, giving Republicans revenue they desperately
need for their central goal of cutting the corporate tax rate from 35 percent to 20 percent and for
navigating complex congressional budget rules.
Chained CPI's re-emergence in the tax bills is also sparking concerns from the left that it could soon be
used to measure inflation for a host of other programs, which could lead to seniors getting smaller
Social Security checks and reduced benefits from other key anti-poverty programs.
"If the majority is successful in trying this alternative and controversial measure of inflation in the tax
code, then I believe the next step the majority might take is to apply that same rule to Social Security
and veterans' pensions," said Rep. Joe Crowley of New York, a House tax writer and member of
Democratic leadership, noting that some top Republicans have said they want to tackle entitlements
after the tax code.
Chained CPI is perhaps best known as a bargaining chip in former President Barack Obama's efforts to
strike a broad fiscal deal with congressional Republicans several years back. Supporters of the formally
titled "Chained Consumer Price Index for All Urban Consumers" say it improves how the government
currently judges inflation for taxes and other purposes.
The Labor Department currently tracks inflation by examining the prices of a broad range of goods and
services. But unlike the inflation measure currently used in the tax code, chained CPI tries to account
for how people's buying habits might change if the price of one particular good fluctuates — for
example, by substituting apples for oranges or chicken for steak.
"It is the most accurate way to judge inflation that we have," said Marc Goldwein of the Committee for a
Responsible Federal Budget, a group that advocates reducing the federal debt.
Chained CPI grows about 0.25 percent slower per year than the standard version, which would lead to
what critics call a hidden tax increase. Tax brackets and items like the standard deduction and the
Earned Income Tax Credit would increase by a smaller amount each year than they would under the
current inflation measure, handing out less in benefits to taxpayers and pushing millions into paying
higher marginal rates.
The new inflation measure has become an increasingly important part of both the House and Senate
tax plans. House Republicans now propose to immediately put into place chained CPI, which they had
first sought to implement in 2024.
In a more drastic move, Senate Republicans are now seeking to phase out virtually all the individual tax
provisions in their tax overhaul, except chained CPI and the repeal of Obamacare's individual mandate.
Both the House and the Senate propose permanently cutting the corporate rate to 20 percent.
Senate Finance Chairman Orrin Hatch (R-Utah) said that keeping chained CPI and scrapping most
everything else on the individual side "creates more permanence in our tax system so that American job
creators can invest in the long term, grow their business and create new jobs."
The Joint Committee on Taxation estimates that chained CPI would raise in the neighborhood of $130
billion over a decade for both the House and Senate bills. But Republicans would also get a more long-

term benefit from that change, in large part because chained CPI's effects snowball over time.
The Urban-Brookings Tax Policy Center estimates that the slower inflation measure would raise close
to a half-trillion dollars in the second decade for a GOP tax overhaul — desperately needed revenue,
considering that Senate budget rules that Republicans plan to use to short-circuit Democratic opposition
mandate that the tax bills cannot add to deficits outside the 10-year budget window.
For liberal groups, the most inexcusable part might be how Republicans are using chained CPI.
Seth Hanlon of the Center for American Progress said it wouldn't be too hard to use chained CPI in a
large, more progressive package that revamped taxes and entitlement programs. But by making
chained CPI one of the few permanent proposals on the individual side of the tax code, Hanlon said
Senate Republicans were proposing "the tax code we have now, but worse."
"This is a pure tax increase on essentially everyone paying positive income taxes or receiving tax
benefits," said Hanlon, a former economic aide to Obama.
Republicans have said that they expect Democrats would join with them later to extend expiring
individual tax benefits, if the GOP succeeds in muscling them into law.
But there are other questions about whether, as Democrats fear, linking taxes to chained CPI would
lead directly to a slower rate of inflation for Social Security.
Goldwein said that implementing chained CPI for both taxes and spending at the same time was a
natural trade, and that Republicans might have complicated matters by moving first to slow the inflation
rate for taxes.
Either way, Goldwein added that chained CPI shouldn't get the blame from those opposed to the GOP
tax proposals.
"I don't like the bill because it adds $1.5 trillion to the debt and probably more in the long run," said
Goldwein, before touting the benefits of a new inflation measure. "It's reasonable to fight about how we
want to spend that money."
To view online click here.

Back
Graham: Tax-cut failure 'not an option' Back
By Kelsey Tamborrino | 11/26/2017 10:55 AM EDT
Sen. Lindsey Graham said today that "failure is not an option" when it comes to cutting taxes.
Appearing on CNN's "State of the Union," the South Carolina Republican said the fate of the
Republican Party is in senators' hands, as a vote on a massive tax bill looms this week in the Senate,
perhaps as early as Thursday.
"The economy needs a tax cut, and the Republican Party needs to deliver," Graham said. "So, I think
we'll get there."
The House already has passed its own tax bill, and the issue is now facing tough sledding in the
Senate.
Sen. Ron Johnson (R-Wis.), for one, is already against the bill, leaving a small Republican margin for

passage, since Democrats are strongly opposed.
President Donald Trump plans to meet with senators this week ahead of the tax vote to ramp up
support, as well as separately with top Republican and Democratic congressional leaders to discuss
spending and other measures still pending in the Congress.
To view online click here.

Back
GOP tax plan rattles higher education, renews charges of elitism Back
By Benjamin Wermund | 11/27/2017 05:02 AM EDT
Congressional Republicans' plans to slap unprecedented new taxes on higher education have left
college leaders shocked and scrambling — the latest salvo in what some observers say is a growing
culture war on a higher education system seen as elitist and out of touch.
While most college leaders said they don't believe they were targeted directly in tax reform legislation —
and are rather collateral damage — they say the hit was startling, as higher education has long enjoyed
bipartisan support. Higher education also is a powerful lobbying force on the Hill.
"I don't think anybody expected this," Tulane President Mike Fitts said. "I don't think a month-and-a-half
ago anybody expected this many and this level of changes in the support for higher education in the
United States."
In interviews with POLITICO, college presidents contended the tax proposals (H.R. 1 (115)) would be a
devastating blow that would make college — especially graduate school — more expensive, and further
out of reach of low- and middle-income families. That argument, however, may not go far, as polling
shows many Americans are increasingly wary of colleges and universities, and are generally supportive
of tax cuts.
"Very few Americans care" about the plight of colleges and especially about the problems of graduate
students, said Jason Delisle at the conservative American Enterprise Institute. "Very few of them are
privileged enough to get a graduate degree from an elite institution. I think they're like, 'Complain all you
want.' It's just not going to resonate with Main Street America."
Indeed, recent data shows the nation's most elite schools have long catered mostly to the wealthy,
serving relatively few low- and middle-income Americans. Dozens of colleges enroll more students from
the top 1 percent of earners than the bottom 60 percent, according to data from the Equality of
Opportunity Project.
College presidents argue that's a trend they're working to combat — and that the proposed taxes would
curtail those efforts. "I think it's unprecedented," Vanderbilt President Nicholas Zeppos said of the tax
legislation. "It's troubling."
But there are signs public support for colleges is waning, especially among Republicans. A recent poll
from Pew found 58 percent of Republicans view colleges negatively, while 72 percent of Democrats
view them positively.
The tax bills, experts say, may well be part of that sentiment. Both the House and Senate levy new
taxes on the largest private college endowments. The House would end deductions for student loan
interest and tax tuition waivers for graduate students.
"I think it's part of a culture war ... no question," said Philip Altbach, a research professor and founding

director of the Center for International Higher Education at Boston College. "It is part of an anti-higher
education general feeling about what the role of higher education is in society and so on. I do think they
should see it as a warning."
Congress is moving rapidly as colleges work to be heard. The House passed its sweeping rewrite of the
tax code earlier this month. The Senate could vote on its version as soon as this week.
Higher education lobbying groups have been writing letters to leaders of both chambers and college
leaders have been making calls and writing to their members of Congress. Graduate students,
especially, are writing letters and making calls as well. With the House bill passed, the focus is on the
Senate.
College leaders fear the tax plan is the latest sign they are losing the battle over public perception. The
proposal comes after years of rising tuition prices have led many Americans to believe college is too
expensive. It also follows a year of intense scrutiny over cultural issues on campuses, including conflicts
over free speech that have crystallized the view among some Republicans that colleges are pushing a
liberal agenda.
"We're being challenged on all of these fronts, and we see that reflected for example in the tax
legislation," Rice University President David Leebron said. "We're being out-demagogued by folks who
just want to talk about how wealthy we are rather than what we use those dollars for."
Colleges and universities need to do a better job of communicating the good they do for their
communities, college leaders say — citing how they advance research in medicine and other fields and,
in many cases, act as major job creators. They also need to be clearer about how they use their wealth,
including endowments that in some cases top $1 billion.
College leaders argue the endowments are crucial for the longevity of their institutions — but also that
they are key to funding scholarships.
The leaders said they are most worried about parts of the tax proposals they argue directly affect
students or make college more expensive.
At the top of the list is the House GOP's plan to tax as income tuition that schools now waive for
graduate students working as teaching or research assistants. At some schools — where the tuition
breaks run upwards of $40,000 — that could more than triple students' taxable income, causing some
to spend huge portions of their stipends, which are generally just around $25,000 to $30,000 a year, on
massive tax bills.
College leaders argue the change will make graduate education unaffordable — at a time when the U.
S. needs more students earning advanced degrees in science, technology, engineering and math fields
to remain competitive globally.
"You're just going to have fewer graduate students. You're going to strangle the educational enterprise,"
Zeppos said. "Why would you tax people — particularly when you're falling behind in STEM areas — to
get advanced training? I'm still waiting for someone to tell me that's really going to save the budget and
it's really good public policy. That's one I'm still scratching my head on."
A spokeswoman for the House Ways and Means Committee said "graduate students, like all
Americans, will be taxed at lower, simpler rates based on the compensation they receive — not based
on the maze of costly deductions and exclusions Americans must navigate today."
College leaders also decry the House's plan to eliminate a student loan interest deduction, which
Republicans argue is minimal compared to the larger break graduates would get from the changes in
standard deduction.

House Republicans say the typical single person making $30,000 right out of college would receive
more than $800 in tax relief, which they say is more than they would receive from the ability to deduct
their student loan interest today.
Republicans also argue that, broadly, their plan will boost the economy and create more jobs to
graduates.
The Ways and Means spokeswoman said the tax plan is aimed at making the tax code "simpler and
fairer for all Americans and lowers rates at every income level."
The plan, she said, "provides hope to millions of young Americans who are going to find better job
opportunities, get bigger paychecks, and keep more of the money they earn for what matters most to
them. This is especially important for young Americans who are just starting out on their own."
But college leaders say they don't buy that type of argument.
"They're going to get a better job? Well, prove it. Right now all they're seeing is their deductibility on the
interest on their loans is going to be added to their student indebtedness," Louisiana State University
President F. King Alexander said.
"They're willing to throw higher education and our students under the bus to get a win on tax reform,"
Alexander said.
But perhaps the most in-your-face item aimed at higher education — especially elite colleges and
universities — is a plan in both the House and Senate versions that would tax private university
endowment earnings. The tax would only apply to private universities with at least 500 students and
endowment assets of at least $250,000 per student — between 60 and 70 schools.
"It's a very discriminatory, ill-thought-out proposal, which actually creates distinctions that don't make
any sense at all," said Leebron, the president of Rice, whose endowment would be taxed. "The
proposal literally makes no sense, as a coherent addition to the tax code, and represents a federal
intrusion into universities that I think will only have adverse consequences."
Other college leaders who would be hit by the tax say they spend millions from their endowments each
year to offer financial aid, especially to low-income students.
Vanderbilt, for instance, spends about $250 million a year on financial aid, $90 million of which comes
from its endowment, Zeppos said. Seventy percent of undergraduates at Vanderbilt receive financial aid
from the school, and the university has a policy that no undergraduates have to take on debt to attend.
Vanderbilt's endowment totals about $4 billion.
The endowment tax, Zeppos argued, will diminish those efforts.
"Now in effect, I've sent 200 scholarships to the federal government," he said.
Those concerns, however, have so far not swayed House Republicans, who passed the tax plan with
ease. A spokesman for the House education committee said the chairwoman, Virginia Foxx (R-N.C.),
supports the tax plan "because pro-growth tax reform will help workers and families see a raise in their
wages and more money coming into their households.
"As a result, the Republican tax reform plan will provide more Americans with more opportunities of
their choosing, including continuing education," the spokesman said.
To view online click here.

Back
Trump to meet with Senate Republicans next week ahead of tax vote Back
By Seung Min Kim | 11/24/2017 11:15 AM EDT
President Donald Trump will head to Capitol Hill next week to huddle with Senate Republicans as they
prepare to pass their own tax overhaul when lawmakers return from the Thanksgiving break.
Wyoming Sen. John Barrasso, who chairs the Senate Republican Policy Committee, made the
announcement Friday. Trump made a similar visit to the House Republican Conference shortly before
that chamber passed its tax legislation last week.
"We look forward to welcoming President Trump to the Senate again next Tuesday," Barrasso, the
fourth-ranking Senate GOP official, said in a statement Friday. "This is a historic opportunity for our
conference and the president to build on our momentum to give Americans the tax relief they've been
waiting for."
Trump is also scheduled to meet separately with the top four congressional leaders - Speaker Paul
Ryan of Wisconsin, House Minority Leader Nancy Pelosi of California, Senate Majority Leader Mitch
McConnell of Kentucky and Senate Minority Leader Chuck Schumer of New York - later that day.

To view online click here.

Back
U.S. expats may be out of luck in tax reform Back
By Aaron Lorenzo | 11/24/2017 08:00 AM EDT
U.S. citizens who live abroad are still pushing for their voices to be heard in tax reform, though their
window of opportunity looks to be in the future.
Legislation moving quickly through Congress would end U.S. taxes on American companies' foreign
profits, under a system known as territorial taxation, but it wouldn't alter the equation for their American
employees stationed overseas, nor would it address other expatriates living outside the U.S. for other
reasons.
Instead, they would continue to face citizen-based taxation rather than residence-based taxation, or
RBT, a change they're fighting for in tax reform.
In citizen-based taxation, expatriates are subject to U.S. taxes on their foreign- and U.S.-source
earnings; they get credits and allowance for taxes they pay abroad, though there can still be double
taxation. Under RBT, their earnings from foreign sources would not be subject to U.S. taxes.
But the House passed legislation, H.R. 1 (115), without such a provision. The Senate bill scheduled for
a floor vote next week also excludes RBT language.
"I'm disappointed this wasn't in the House or Senate packages," said Grover Norquist, president of
Americans for Tax Reform.
At this point, the best chance to make the change is probably down the road, said one of the issue's
chief champions on Capitol Hill, Rep. George Holding (R-N.C.). He plans to introduce a bill as a
separate follow-up to the sweeping legislation that GOP lawmakers hope to get to President Donald

Trump by the end of this year.
A provision in the broader tax legislation that would allow companies to benefit from a territorial tax
system should also extend to U.S. expatriates "to ensure that American citizens have a level playing
field around the globe as well," said Holding, who sits on the tax-writing Ways and Means Committee.
It's a matter of fairness, Norquist said, to give equal treatment to U.S. multinational companies and U.S.
citizens abroad. If the fix for individuals doesn't ride with switching to territorial taxes for companies, it
will be addressed soon, most likely in entitlement overhaul legislation he expects to come up in April.
"The current system disadvantages Americans working overseas just as it disadvantages American
multinationals overseas," Norquist said.
An estimated 8 to 9 million Americans live and work abroad, and about two-thirds of them consider
themselves long-term or permanent overseas residents. Most are well-educated, white collar workers,
Holding said.
All of them benefit to some degree from credits and exclusions that account for taxes they pay where
they live, but they nonetheless must deal with compliance that involves extensive paperwork to report to
U.S. authorities. An exclusion for foreign earned income totaled $102,100 per person this year, and
expatriates can claim a credit for foreign taxes that are imposed by a foreign country or U.S.
possession.
According to Holding, the citizen-based taxation system they continue to face is outdated, complicated
and costly. Expatriates pay $4,000 on average to file their taxes annually, a factor, along with
burdensome bank reporting requirements in the Foreign Account Tax Compliance Act, in prompting
some to renounce their U.S. citizenship, he said.
"That's a base erosion of human capital," Holding said.
In addition, switching to an RBT system would harmonize the U.S. with much of the rest of the world,
and it wouldn't overly burden the IRS with new rules since it already applies RBT to nonresident aliens
in the U.S.
But Holding hasn't decided on exact language for a bill, which according to some estimates could result
in $20 billion in lost revenue over a decade, Norquist said.
Among options Holding is considering would be legislation to allow full RBT, or instead changes to the
foreign earned income exclusion.
One group representing U.S. expatriates, American Citizens Abroad, is pushing a bill that wouldn't
reduce federal revenue by changing to RBT. The current citizen-based taxation only raises about $5
billion to $8 billion annually.
The group's plan would include a number of requirements meant to guard against abuse, such as
compelling U.S. citizens to prove they've established residence in a foreign country with an individual
income tax greater than a token amount.
It would also require expatriates to prove that they resided in their adopted country for a five-year period
prior to getting into the RBT system and that they filed all required U.S. income tax returns over that
period. It also proposes a departure tax if the expatriate's assets exceed $3 million, part of preventing
someone from opting into the RBT system for tax evasion purposes, and they'd have to pay a $2,350
fee to choose RBT.
But these anti-gaming provisions could be waived to grandfather in expats who can prove they've
established overseas residences long ago.

At the very least, proving this bill language can be revenue neutral establishes a useful baseline for
advancing the cause, said the executive director of American Citizens Abroad, Marylouise Serrato.
In the more immediate term, the group is pressing for a Senate floor amendment to get RBT included
into the Senate bill next week, though Serrato declined to identify members who might introduce such
amendments. Whether RBT gets added to the Senate tax bill or tacked onto entitlement legislation,
Norquist said American expats deserve to be next in line.
"We're talking to interested parties on the Senate side and we're making our case," Serrato said.
To view online click here.

Back
Newman's Own tax break Back
By Danny Vinik | 11/24/2017 07:44 AM EDT
It sells pasta sauce, lemonade, and 31 kinds of salad dressing with Paul Newman's face splashed
prominently on the label. Its profits go entirely to charity. And, if the GOP tax bill passes, it will more or
less have a section of the U.S. tax code all to itself.
The Newman's Own Foundation isn't mentioned in the Senate or House tax bills by name, but appears
to be the target of a specific carveout—among the many highly targeted breaks and exemptions in the
new GOP tax plans.
The unusual structure of the Newman's Own Foundation, a nonprofit charity that wholly owns a for-profit
food company, leaves it vulnerable to a punitive 200 percent tax that would break up the arrangement,
and for the past nine years it has spent hundreds of thousands of dollars lobbying Congress to change
U.S. law so it can be exempt.
In this fall's tax overhaul, it looks like Congress is complying. Both the House and Senate tax bills
contain a small provision with an almost impenetrable title—an "exception to the private foundation
excess business holdings rules for philanthropic business holdings"—that would let the foundation keep
owning the company without the tax penalty. The carveout, sponsored by Sen. John Thune (R-S.D.)
and Rep. Dave Reichert (R-Wash.), could spare another 20 to 30 foundations that would face a similar
fate in the future.
For Newman's Own, based in Westport, Conn., the problem appears to have originated with Paul
Newman himself. The legendary actor founded the food company Newman's Own in 1993 with a
mission to give all the company's profits to charity. When he died, in 2008, he left the company to his
private foundation so that his philanthropic legacy could survive. The company is still healthy;
Newman's Own doesn't provide information on revenue or profits, but the foundation has recently
donated $26 to $30 million a year to charity, including $29 million last year to organizations working on
issues such as nutrition and support for veterans. (Newman served in the Navy in World War II.)
But that structure has been a problem since the inception. Thanks to laws passed almost 50 years ago
to prevent company owners from creating bogus tax shelters—and to ensure for-profit companies
remain focused on making money—a private foundation isn't allowed to own more than 35 percent of a
for-profit company for more than five years. If the Newman's Own Foundation didn't reduce its
ownership of the food company within that period, it would be hit with a stiff penalty—a 200 percent tax
on the value of the food company above the foundation's permitted ownership stake, intended to force
the foundation to divest most of the company. In 2013, when the five-year deadline hit, the foundation
got a five-year extension from the Internal Revenue Service. That expires next November, when the tax

would kick in.
"We have absolutely run out of time. There is no way that anybody can give us more time," said Bob
Forrester, the CEO of the Newman's Own Foundation. "There was only that one extension allowed. For
us, it's really existential."
The exemption for private foundations that wholly-own for-profit companies is minor in the broader GOP
tax overhaul; congressional scorekeepers estimate it would raise a few million dollars a year. But it
offers a vivid illustration of just why tax reform is so hard—and why the tax code is so long and
complicated. By all accounts, no one opposes the exemption, and previous standalone legislation to
create such an exemption has attracted bipartisan support. But qualifying for the exemption requires
foundations to meet a complicated, three-part test, written into the tax code, to ensure the companynonprofit relationship isn't a tax dodge—which is only going to add pages to the tax code and provide
more business for tax lawyers.
Though Newman's Own has been the chief driver of the changes, supporters say that the exemption
matters far beyond just one foundation, and could give momentum to a new wave of innovative
companies with philanthropic missions. Michael Pirron, the founder of the technology consulting
company Impact Makers, has run into the same problem with his own firm. He founded Impact Makers
with the intention of donating all its profits to charity—easy enough with him at the helm, but hard to
guarantee when leadership passed to future executives. If he gifted full ownership of the company to a
private foundation, that foundation would face a huge tax bill in just five years.
Pirron found something of a workaround, donating ownership of the company to two public foundations.
(Congress allowed public foundations to own for-profit companies because it believed they had stronger
accountability protocols in place.) But this strategy forced Pirron to relinquish some control over the
foundation, something that he wouldn't have had to do if the exemption passed. "If the law existed, we
would have done something very differently," he said.
Many critics see the law as a long-outdated expression of the concerns of five decades ago. Though it
might seem strange that Congress would set tough limits on a philanthropic structure, it made sense
amid the growth of nonprofits in the postwar years. In the 1950's, Congress worried that the rich would
shift not just their assets but entire companies into private foundations as way to avoid certain taxes.
Beyond such tax strategies, they also had concerns about economic competitiveness, worried that forprofit companies owned by private foundations would become distracted from their money-making
missions and that would hurt the broader economy. "Congress in the '50s thought the non-profit sector
was going to gobble up the whole world," said Alex Reid, a tax lawyer who has consulted with
congressional staff on past versions of the exemption.
So lawmakers crafted strict rules to limit private foundation's ownership stake to 20 percent of a forprofit company, rising to 35 percent in certain, rare circumstances.
"Frankly, looking back almost 50 years later, they took a very big hammer to close a very small hole that
has precluded the growth of a new form of doing business," said Paul Godfrey, a tax lawyer who has
conducted research in support of the proposed exemption. He estimates the change would cost the U.
S. treasury about $30 million in lost taxes over a decade, but would generate $50 billion in economic
benefits for the U.S. economy.
In crafting the new exemption, lawmakers and their aides remained concerned that it could be used as
a tax haven for the rich, so they included a strict three-part test: the private foundation must own 100
percent of the for-profit company; all of the net profits from the company must go to the foundation; and
there must be a certain level of independence between the foundation and the company.
Tax experts consulted for this story were confident that the three-part test would work, though they
suggested that some enterprising lawyer would try to game them anyway.

For Forrester, the larger point of this exemption is to spur new kinds of philanthropy in the future. The
company declined to provide revenue or volumes for competitive reasons, but noted that many
business analysts doubted that Newman's business model of giving all profits to charity could be
successful. Thirty-five years later, the company has donated more than $500 million to charity, and the
food company has continued to expand into new products, including five new organic versions of its
classic salad dressings, like Caesar and ranch, and new organic pasta sauces that "make spaghetti
sing," proving that the Newman model can work, and potentially encouraging a new generation of
founders to follow a similar mission. But Forrester worries that unless the law is changed, young
entrepreneurs will be discouraged from considering this path.
"This is two of the best aspects of American character: One side is small business entrepreneurship
and the other side is philanthropic generosity," he said. "I don't have a personal stake in this. I've been
trying to retire for 10 years. It's such a great American thing we have. How can we not encourage that?"
To view online click here.
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Pressure mounts to unmask Hill harassers Back
By Rachael Bade and Elana Schor | 11/22/2017 04:46 PM EDT
Pressure is mounting on congressional leaders to release the names of lawmakers who have secretly
settled sexual harassment claims at taxpayer expense — a move that some members of Congress are
loath to make.
President Donald Trump told reporters this week that he believes Congress should disclose the
settlements. A handful of House members from both parties are calling on Republican leadership to do
the same.
And Rep. Ron DeSantis (R-Fla.) proposed legislation Wednesday that would mandate public disclosure
of sexual harassment settlements — and ban Congress from footing the bill for such deals in the future.
Within a few hours of introducing his bill, DeSantis had been contacted by several Republican and
Democratic lawmakers asking to sign on.
"It's taxpayer dollars at issue; taxpayers have a right to know how their money is being spent," DeSantis
said in an interview, adding that he doesn't understand "why the taxpayer should ever be on the hook
for private misconduct of a member. ... That should not be something the taxpayers are funding."
The effort by DeSantis and other lawmakers has sparked an uncomfortable debate inside an institution
known for protecting its own. As a national controversy over sexual misconduct by powerful men swirls,
some lawmakers worry that the push for disclosure could unfairly unmask members of Congress who
insist they've been wrongly accused.
Speaker Paul Ryan's (R-Wis.) office and the House Administration Committee have not ruled out
potential changes to the settlement reporting process as part of an ongoing review of the chamber's
harassment policy. But there's strong, albeit quiet, resistance on Capitol Hill to disclosing the names of
members who've reached settlements in the past.
Some lawmakers and aides worry that several sitting members of Congress are among those who've
paid their accusers in recent years. Some of them say that settling a claim doesn't necessarily mean the
member was guilty. There are times when it is preferable to settle than to engage in a prolonged legal
battle, these people surmise.
Rep. Jerry Nadler (D-N.Y.) made that point on CNN on Tuesday night, arguing that settlements "should

be [made] public going forward" — but not retroactively.
"You may very well have people who ... were innocent but who thought [they] better get a settlement
than go through protracted litigation," Nadler said.
But others argue that the taxpayer money involved trumps the case for keeping settlements private.
"They've used our tax dollars to settle cases where they're being accused, at least, of violating laws
they're enacting and expect others to live under," said Jenny Beth Martin of the Tea Party Patriots.
Martin's group is one of several calling for disclosure of lawmaker names.
It's not just fiscal hawks calling for more transparency. Rep. Jackie Speier (D-Calif.), a longtime sponsor
of anti-sexual harassment legislation, has also urged leaders to release the names of lawmakers
who've settled sexual harassment claims. Sen. Mazie Hirono (D-Hawaii) agreed, telling MSNBC on
Tuesday that "any settlements should be made public."
Rep. Scott Taylor (R-Va.) told POLITICO on Wednesday that he's drafting a bill that would bar
Congress from using taxpayer money for harassment settlements.
"There is no way that the taxpayer should be subsidizing predatory behavior. Period," said the freshman
lawmaker, who sits on a House subcommittee that oversees lawmakers' office budgets.
The back-and-forth comes two days after BuzzFeed reported that Rep. John Conyers (D-Mich.), the
longest-serving House member, had used his office funds to settle a sexual harassment claim against
him. In recent weeks, several publications including POLITICO have reported that current House rules
enable the Office of Compliance, which handles employment disputes, to tap Treasury resources to pay
settlements for disputes brought to them.
Aides to Ryan and Minority Leader Nancy Pelosi (D-Calif.) have noted that the leaders don't currently
have the names of the members who've settled such complaints, even if they wanted to release them.
But congressional leaders could likely get them if they asked. That's because the chairman and ranking
member of the House Administration Committee, who have to approve any settlement payments issued
by the Office of Compliance, would be expected to comply with any shift in policy agreed to by Ryan
and Pelosi.
Since 1997, the compliance office has paid out $17 million in workplace dispute settlements, a total that
covers discrimination, workplace safety, and pay claims, as well as harassment cases.
There's another potential wrinkle to releasing names and details of all harassment settlements: The
compliance office does not necessarily keep records of harassment settlements that are paid out of
members' office budgets, sources familiar with the process told POLITICO. That approach, which was
used by Conyers, ostensibly allows members to avoid getting House Administration Committee
approval.
"Based on my experience, that ends up being the approach that is most feasible," said a source familiar
with the compliance office's confidential process, and who asked not to be named in order to speak
candidly. But, the source added, members who use internal budgets to settle claims risk looking like
they are "getting around" a requirement to pay claims from the compliance office's fund.
DeSantis said that using office budgets to pay for settlements may be one loophole that allows
lawmakers to hide harassment claims even now. He wasn't sure if it is possible to force members to
"self-disclose" whether they used their member office budgets to settle with accusers — though he
encouraged reporters to try to identify any lawmakers who have done so.
DeSantis' bill would require all compliance office settlements to be made public as well as the details of

the allegations. Victims' names would be kept secret, but DeSantis believes they should have a right to
come forward to tell their stories.
His legislation, like the bill Taylor is working on, would also prohibit taxpayer money from being used to
settle sexual harassment claims against lawmakers in the future. It would force any members involved
in such payouts in the past to reimburse the Treasury for the payment, a requirement that's also
included in broader legislation authored by Speier and Sen. Kirsten Gillibrand (D-N.Y.).
Though Taylor's legislation wouldn't require accused lawmakers involved in settlements to be named,
the Republican said he would back DeSantis' measure, which does have that provision.
If Republican leaders don't lean on the House Administration Committee to disclose settlements, they
may have to deal with external pressure from outside conservative groups that are ramping up the
pressure on Congress to disclose more information.
Judicial Watch, a conservative legal group that has used the Freedom of Information Act to uncover
details of Hillary Clinton's emails, wants Congress to allow FOIA to apply to internal information such as
the now-secret workplace misconduct settlements.
Currently FOIA does not apply to Congress, which for years has been shielded from document requests
because lawmakers argue it would disrupt legislative deliberations.
"The fact is, we don't know what's going on on Capitol Hill because members of Congress want it that
way," Judicial Watch President Tom Fitton said of the harassment settlements in a Tuesday video that
the group posted on Twitter. "And the only way that's going to change is if the American people react."
To view online click here.
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Trump doesn't know what's next after taxes Back
By Eliana Johnson, Andrew Restuccia and Ben White | 11/27/2017 05:04 AM EDT
The White House and Capitol Hill are singularly focused on passing a tax reform bill — but almost no
one in Washington seems to know what the Trump administration will bear down on next.
White House policy initiatives are typically planned months in advance, with congruent strategies for
communications and a view toward working them through Congress. But there is little agreement
between White House officials and Republican leaders on the Hill about what should follow tax reform.
Over the course of conversations with nearly a dozen senior aides in the White House and on Capitol
Hill, a range of possibilities surfaced, from welfare reform to the infrastructure program President
Donald Trump touted on the campaign trail to revisiting Obamacare repeal — an effort that has twice
frustrated the Trump administration.
The looming vacuum in the Republican agenda underscores how the relative chaos and disorganization
of the Trump White House can affect policymaking across Washington. Former administration officials
say the situation is virtually unprecedented, and that it is threatening the president's ability to score
legislative victories for the GOP heading into next year's midterm elections. It may also cost Trump
personally once the 2020 reelection campaign begins in earnest about a year from now.
"There is very little in the pipeline, and no obvious next item on the agenda after tax reform except
maybe a return to health care," said Yuval Levin, the editor of National Affairs, a leading conservative
policy journal, who works closely with Republicans on Capitol Hill. "Combine that with a president who

doesn't think in terms of policy, and you've got no clear next step."
There are some things the administration needs to do no matter what. White House officials will have to
work with Congress to get a budget passed in December. And, thanks to the president's executive order
rolling back President Barack Obama's work-permit program for young undocumented immigrants,
there will have to be a politically explosive debate between now and March about passing a Republican
version — which will likely include a showdown over Trump's long-promised wall between Mexico and
the United States.
The administration's disorganization is in part a reflection of the president's own indifference toward
many policy issues — but the structure of Trump's White House staff has in many ways inhibited the
sort of long-term policy planning characteristic of previous administrations.
Trump has never appointed a deputy chief of staff for policy solely responsible for developing a
legislative strategy and coordinating the messaging around it, for example. Many White House aides
have moonlighted in the position while attending to their formal duties. The president's former chief
strategist, Steve Bannon, laid out early policy targets and was frequently photographed in front of a
whiteboard in his office where he kept a handwritten "to do" list of priorities.
Former White House chief of staff Reince Priebus leaned on staff secretary Rob Porter, asking him at
various points to take on a policy coordination role in addition to his full-time job — but Priebus himself
never laid out a vision for what the policy process should look like.
Several other White House aides have also played a key role in policy development, including domestic
policy chief Stephen Miller and deputy chiefs of staff Kirstjen Nielsen and Rick Dearborn, but none is
fully responsible for charting administration policy over the long term.
Chief of staff John Kelly, who replaced Priebus in July, has brought some order to the White House, but
the retired Marine general doesn't have a deep background in policymaking — and where domestic
policy initiatives are concerned, domestic policy aides say they have felt fettered and complained of
order without purpose, according to three people close to the president.
The White House's relatively weak domestic policy team has been overshadowed by Gary Cohn and
his National Economic Council. Cohn, a government neophyte, has built out a staff capable of rivaling
the Domestic Policy Council, which typically charts domestic policy, introducing a source of internal
rivalry and instability — a key reason Cohn has taken the lead on tax reform, for example, while
domestic policy aides have taken a back seat.
"The NEC team is much larger than in previous White Houses, and the DPC team leaves something to
be desired," said a senior White House aide. "In that void, I think Gary's team has proven much
stronger than the DPC team."
The general disorganization may exact costs on the administration beyond depriving it of legislative
victories. It may also make it harder for the White House to retain staff or to attract replacements as
administration officials begin to leave next year.
Domestic policy aides who eagerly joined the administration in January to roll back Obamacare and
reform the tax code in the first year of the Trump presidency are less clear what staying on for another
year might entail. And while health care and tax reform were legislative causes with which conservative
policy wonks have long engaged — and even those lukewarm on Trump's candidacy felt they could
contribute to the administration in a policy role — they feel differently about the coming year.
The absence of clear goals for the year ahead has several White House staffers eyeing the exits,
according to three people familiar with their plans. The director of the Domestic Policy Council, Andrew
Bremberg, who worked on health care before joining the administration, has told associates that he
plans to leave the administration in January. Jeremy Katz, a deputy assistant to the president who has

served as Cohn's right hand on economic initiatives, as well as others on the free-trade side of the
administration's debates on economic policy, have told colleagues they are uncertain whether they will
stick around beyond tax reform.
Cohn is expected to remain in his job next year if the tax reform push is successful, but he could wind
up leaving if Trump embraces anti-free-trade positions, such as a unilateral pullout from NAFTA.
There are signs that both the White House and Congress are preparing to turn to welfare reform in the
new year. House Speaker Paul Ryan told donors assembled at a Koch brothers conference in Wichita,
Kansas, late last month that Republican lawmakers would tackle welfare after tax reform passes the
Congress, according to two people familiar with the remarks — an idea the president mentioned last
week, telling reporters that "people are taking advantage of the system."
Ryan's 2016 "Better Way" agenda laid out a blueprint for welfare reform, but there is no indication that
the White House is prepared to sign on to his approach, and, on the staff level, little work has been
done at the White House to indicate to lawmakers what the president wants a bill to look like.
Meanwhile, when the tax package moved from the House to the Senate, Cohn said publicly that "we'll
put infrastructure into the House" — a sequence at odds with Ryan's message to GOP donors.
Senior White House officials did not dispute characterizations of the general confusion surrounding the
sequencing of these legislative initiatives, and they said the administration is likely to push welfare
reform as well as infrastructure and a health care bill — something that resembles the Graham-Cassidy
legislation that stalled in the Senate in September — over the next year.
"It will be all three of them in an order that depends on what the congressional calendar looks like," said
a senior White House aide.
"The president ran on and has pushed a bold, aggressive agenda that is ending business as usual in
Washington and putting Americans first," said deputy press secretary Hogan Gidley. "President Trump
has delivered on many of his agenda items in record time — and no arbitrary amount of unnecessary
bureaucratic layers will prevent continued successes on behalf of the American people in the new year."
The dynamic inside Trump's White House differs from that of previous administrations, where the
sequencing of domestic initiatives was carefully planned by White House officials working closely with
party leaders on Capitol Hill.
In the George W. Bush administration, the role of deputy chief of staff for policy was held both by Josh
Bolten, who went on to become the president's chief of staff, and by Karl Rove, who served as the
mastermind behind the timing and rollout of policy initiatives throughout his time in the White House.
During Bolten's tenure, Bush administration officials recall, weekly meetings in his West Wing office
focused on a calendar he had pinned on his wall that folded out from the current month to reveal the
next four months.
"We thought about this stuff very carefully; we had detailed discussions about it," said a former Bush
administration official who participated in the conversations. "The timing of this stuff was carefully
thought through, as was the messaging."
Bush officials say they made mistakes — but not for lack of planning. Rove has said publicly on many
occasions that one of the biggest mistakes of the Bush presidency, a plan he fought for at the time, was
pushing for changes to Social Security after Bush's 2004 reelection before tackling immigration reform.
Both efforts ultimately failed, a reality that underscores the importance of the sequencing of domestic
policy initiatives given the political mood in the country and in the Congress.

"I believe that running the Social Security idea right after the '04 elections was a mistake," Bush said in
his final news conference. "I should have — should have argued for immigration reform."
Obama administration officials tell a similar story of balancing the president's priorities with attention to
the hard deadlines in Congress and the political mood of the country. "We had clear priority areas that
we went into every year and that we refreshed at the six-month point," said Cecilia Muñoz, who served
as director of the Domestic Policy Council for five years during the Obama administration.
With the exception of immigration, Trump didn't campaign on a detailed policy platform. In office, he has
relied on Congress to hammer out the details of legislation and, at times, the order of policy pushes. It
was Ryan's idea, for example, to tackle health care before tax reform, and as the health bill crumbled,
the president told associates he regretted agreeing to put Obamacare repeal first.
A more traditional White House, however, would be guiding Congress rather than vice versa. "It's not
unusual for people in Congress to have different perspectives about what's important and what comes
next," said Muñoz.
But over the Thanksgiving weekend, Trump gave hints that he's still preoccupied with the victory that
eluded him in his first months: a health care overhaul. "Even though Dems want to Obstruct," he
tweeted on Thanksgiving Day, "we will Repeal & Replace right after Tax Cuts!"

To view online click here.
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BACK TO WORK: The last 24 hours of headlines say it all: Congress ... "stares down shutdown amid
December deluge," "prepares for year-end legislative sprint," "confronts jam-packed December with
shutdown deadline looming," "returns to nightmare ..."
Resuming work this week after an 11-day recess reset, lawmakers know that any legislative missteps
over the next three weeks could threaten to dig into their holiday break (and reinforce that "do nothing"
adage). The dreaded Dec. 8 spending deadline is now a dozen days away. And appropriators charged
with drafting a massive omnibus are still waiting to learn how much they can actually spend.
Washington is no longer wondering if Congress will need to lean on another stopgap spending bill —
the question is: For how long?
A high-stakes gathering: The first sign of progress could come Tuesday afternoon, when President
Donald Trump hosts the so-called Big Four at the White House. Congressional leaders are hoping to
hammer out a year-end agreement that includes spending levels, plus a strategy for handling the pileup of other hot-button political issues with looming deadlines, Seung Min Kim explains.
On Santa's sleigh: That year-end to-do list includes disaster funding, CHIP renewal, a flood insurance
extension and reauthorizing NSA surveillance powers. Lawmakers could also confront two other
contentious items: the nation's debt ceiling and a DACA deal, since both issues are set to hit a boiling
point early next year.
GOOD MONDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and sferris@politico.
com (@sarahnferris).
WOMEN RULE WEEK! POLITICO is partnering with women-led businesses in the D.C.-metro area to
offer a full week of exclusive perks in conjunction with the 5th annual Women Rule Summit! Join the fun
at participating businesses during Women Rule Week (Nov. 27 - Dec. 1) for exclusive deals and tweet
five times using #WomenRule for a chance to win two free tickets to the Summit on Dec. 5th!
Doc of the day — A recent Chamber of Commerce report predicts the 12 states that would be hit
hardest if the U.S. withdraws from NAFTA. All 12 states — including Michigan, Nebraska and Arizona
— favored Trump in the 2016 presidential election.
#DailyBudgetFact — If Congress nixes the tax deduction for charitable giving, the federal government
could save $229 billion through 2026, according to CBO. That's more than double the potential savings
from increasing the corporate tax rate by 1 percentage point.
WHITE HOUSE

DUELING DIRECTORS: Nothing says "welcome back to Washington" like a Monday morning power
struggle at the Consumer Financial Protection Bureau. White House budget chief Mick Mulvaney
arrived bright and early to step in as Trump's temporary pick to lead the bureau (even bringing Dunkin'
for the staff). But he wasn't the only one eyeing a new office chair. Leandra English, the hand-picked
replacement of Obama-era director Richard Cordray, also showed up to work today, signing notes to
staff as "acting director." Lorraine Woellert details the confusion and chaos that has engulfed the
consumer agency.
War of words: The political polar opposites are now locked in a legal fight for control of the embattled
bureau. The White House argues that it has the power to appoint an acting head, even after ex-director
Cordray had already chosen his own replacement. English filed suit against the White House late
Sunday, arguing that the 2010 Dodd-Frank act stipulates that she should be in charge — drawing a
rebuke from the White House.
— "The law is clear: Ms. English is acting director of the Consumer Financial Protection Bureau until the
Senate confirms a new director," English's lawyer, Deepak Gupta, said Sunday.
— "The law is clear: Director Mulvaney is the Acting Director of the CFPB," White House press
secretary Sarah Sanders wrote in a statement shortly after.
Timeline:
1. CFPB pick sparks confusion
2. Cordray's choice files suit
3. White House defends Mulvaney selection
4. Bureau's top lawyer privately sides with POTUS
5. Senators squabble
6. Lawsuit assigned to Trump-appointed judge
OMB
A DOSE OF SUNLIGHT: Since the start of the Trump administration, reporters have begged for visitor
logs from an unusually tight-lipped White House. Now, a lengthy lawsuit from a D.C. watchdog has
produced a trove of information about who's been coming around, including those dropping in on
Mulvaney.
Meetings with Mick: Those prominent visitors include Newt Gingrich, Koch Industries lobbyists, multiple
pharmaceutical and Wall Street CEOs, and leaders of conservative think tanks like the Heritage
Foundation and American Enterprise Institute.
APPROPRIATIONS
HEARINGS GALORE: Appropriations aficionados rejoice — the House spending panel has a stacked
calendar this week, with seven hearings planned over two days. On Wednesday, the subcommittees
will delve into the USDA's role in disaster recovery, as well as oversight of the Forest Service, the Army
Corps of Engineers, the Small Business Administration and the General Services Administration. Then
Thursday, the subcommittees will geek out on FEMA's supplemental aid request, disaster relief for the
Federal Highway Administration and oversight of the Interior Department.
INFRASTRUCTURE

'MIXED SIGNALS': Nearly a year into his first term, Trump has yet to flesh out details of his $1 trillion
infrastructure promise. And that uncertainty has started to weigh on Transportation Department officials.
As Tanya Snyder reports, the former head of the Build America Bureau says the administration's
infrastructure package "appears to be stalled, and the future is uncertain" — a factor that apparently
influenced his resignation last month from the agency that helps finance transportation projects.
TAX
IT'S SHOW TIME: Senate Republicans are under pressure to push through their tax bill lickety-split,
Seung Min and Bernie Becker explain. After this week, the legislative effort could easily get sidelined
amid a year-end spending fight, or threatened altogether by the Dec. 12 special election that could
change the chamber's party breakdown. In a rush to get to work, the Senate Budget Committee plans to
mark up the fiscal 2018 reconciliation legislation Tuesday afternoon.
UNCOMFORTABLE ASSUMPTIONS: On paper, much of the Senate GOP's tax plan will only last a
decade. White House and GOP leaders are telling a different story, however, arguing that popular
breaks will last indefinitely because Congress will never vote to end them. The idea of "sunsetting"
expensive tax breaks is a work-around for those pesky budget rules, but it's stoking anxiety in a growing
number of GOP deficit hawks, including Sens. Jeff Flake (R-Ariz.), Todd Young (R-Ind.) and James
Lankford (R-Okla.), as Seung Min reports.
TOO SPEEDY FOR A SCORE: JCT and CBO admitted in a report Sunday that it's "not practicable" to
do a full economic analysis on the Senate tax plan "within the very short time available." The budget
experts haven't totally skimped on their estimates, though, predicting that the upper chamber's plan
would increase the deficit by $1.4 billion over the next ten years but wouldn't increase on-budget deficits
by more than $5 billion in any of the four decades following 2028.
All the rest: Paul piles on | Passage predictions | Sloppy sales job? | Attack ads air | Alternative inflation
gauge | Failure 'not an option' | College leaders scramble | POTUS makes an appearance | Sorry,
expats | Newman's secret carve out
CONGRESS
TAXPAYER CASH? GOTTA UNMASK: Congressional leaders are feeling the pressure to release the
names of lawmakers who have secretly settled sexual harassment claims at taxpayer expense,
Rachael Bade and Elana Schor explain.
FEMA
BEYOND ZIP CODES: A legal victory by NPR could shed some light on the biggest beneficiaries of the
nation's costly flood mitigation efforts. A federal judge ruled last week that FEMA must disclose the
exact location and sales prices of properties sold through the Hazard Mitigation Grant Program, Josh
Gerstein reports. The new disclosure requirement would produce much more granular detail than the
current ZIP-code-level data the agency provides.
EARMARKS
— Senate defense appropriations bill shows need for budget deal. Roll Call.
— Exodus of U.S. House chairmen is most since 2006. Bloomberg Government.
— How December could make or break the Trump presidency. New Yorker.
— An old saw's new twist: Death (of the deficit hawks) and taxes. Roll Call.
— Trump doesn't know what's next after taxes. POLITICO.

WE'RE COUNTING: 12 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/newsletters/budget-appropriations/2017/11/lawmakers-return-to-stopgapcertainty-032735
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Congress stares down shutdown amid December deluge Back
By Seung Min Kim | 11/26/2017 03:23 PM EDT
December is shaping up to be the cruelest month for Republicans who control Capitol Hill.
Under enormous pressure for a legislative achievement, GOP senators will attempt to follow their
House counterparts this week by passing a massive tax overhaul they can send to President Donald
Trump by the end of the year.
At the same time, they're dealing with Democrats to avert a Christmastime government shutdown. And
that battle is complicated even further by an emotional fight over the fate of hundreds of thousands of
young undocumented immigrants.
"I'm not prepared to go home for the holidays until we get our work done," Senate Minority Whip Dick
Durbin (D-Ill.) said Sunday on CNN's "State of the Union."
The to-do list, which Trump will discuss with top congressional leaders at a White House meeting on
Tuesday, doesn't end there. Lawmakers are butting heads over a third tranche of emergency aid for
hurricane-ravaged areas. Key surveillance powers used by the National Security Agency need to be
renewed. Funding for a health insurance program benefiting 9 million lower-income children is already
long expired, with several states close to running out of cash.
And it all comes against a continuous backdrop of sexual harassment bombshells that are ensnaring a
growing number of lawmakers — not to mention a dramatic Senate special election in Alabama that
could immediately prompt ethics proceedings, a rarity in the chamber.
First up is the tax overhaul. The House passed its plan just before the Thanksgiving break with
surprising ease — putting pressure on the Senate to cobble together 50 Republican votes, the same
task that stymied GOP senators in the Obamacare battle this summer.
Senate Majority Leader Mitch McConnell (R-Ky.) is reckoning with multiple dueling factions, all with
competing concerns about the tax bill. A bloc of deficit hawks, including Sens. Bob Corker of
Tennessee and Jeff Flake of Arizona, is worried the measure would balloon the deficit. Sen. Ron
Johnson (R-Wis.) is opposed, at least for now, because of the way the bill treats small businesses.
Other Republicans, including moderate Sen. Susan Collins of Maine and conservative Sen. Jerry Moran
of Kansas, aren't pleased that a health care fight is being injected into the tax mix. The Senate
legislation would repeal Obamacare's requirement that everyone carry insurance, yielding hundreds of
billions in savings but potentially destabilizing health care markets.
If Senate Republicans can pull it off, they'll immediately begin trying to reconcile their bill with the very
different House plan.
Then there's the matter of keeping the government open. As Republicans try to jam through their
partisan tax bill, they'll be in talks with Democrats on a sweeping year-end spending package to fund

the government through September. That task always needs bipartisan buy-in, but the immigration
dimension makes the challenge vastly more complicated than in past years.
A short-term funding patch delaying the current Dec. 8 deadline at least a couple of weeks is inevitable,
since top Hill leaders haven't even agreed on spending numbers for federal agencies. The
appropriations committees would need at least three to four weeks to write funding legislation.
Because it involves a must-pass bill, the spending fight gives House Minority Leader Nancy Pelosi (DCalif.) and Senate Minority Leader Chuck Schumer (D-N.Y.) maximum leverage to demand a top
priority for Democrats by year's end: codifying Deferred Action for Childhood Arrivals into law.
While not explicitly threatening to withhold votes without a DACA measure, both Pelosi and Schumer
have vowed to save the Obama-era immigration program legislatively before lawmakers leave
Washington for the year. Moderate Republicans have also urged their leadership to find a fix.
But doing so could prompt a rebellion among conservatives who don't want to be steamrolled by
Democrats on such a contentious issue. The White House is also insisting on funding for President
Donald Trump's border wall with Mexico.
In addition to a huge omnibus spending package, Congress has another pricey funding measure to deal
with — aid for hurricane-wrecked states and territories — that many on Capitol Hill say doesn't go far
enough.
The White House has suggested a $44 billion emergency measure distributed to Texas, Florida, Puerto
Rico and the U.S. Virgin Islands for ongoing hurricane relief, as well as money for combating wildfires in
the West. Democrats and some powerful Republicans — including Senate Majority Whip John Cornyn
of Texas, the No. 2 GOP leader — have said the package is far too small, though they will have to
contend with fiscal conservatives who are getting weary of continued spending on aid, particularly if it's
not paid for with other cuts.
Other prime government programs could be temporarily shuttered if Congress fails to act.
One is Section 702 of the Foreign Intelligence Surveillance Act, which empowers the NSA to monitor
communications without a warrant. That authority expires at the end of the year, and there is bipartisan
opposition to a "clean" renewal of the spying powers. There are varying proposals that would extend the
programs, but with key reforms.
The National Flood Insurance Program, which has become financially strapped after the spate of
powerful hurricanes this year, also needs to be reauthorized by Dec. 8. The House and Senate have
dueling proposals to renew the program.
On the health care front, the expiration of funding for the Children's Health Insurance Program is
already causing problems as more states have turned to temporary cash infusions from the federal
government to keep the programs running.
House Republicans passed a largely partisan CHIP funding measure earlier this month. Still, CHIP
could be a relatively simple fix: One option would be to let funding ride along with a short-term
continuing resolution that will need to clear Congress by Dec. 8.
Lawmakers will also face pressure to act on legislation that would stabilize the Obamacare markets
after Trump's decision last month to stop paying so-called cost-sharing reduction subsidies to insurers.
All of this activity could be overshadowed by ballooning sexual harassment scandals on Capitol Hill.
Multiple women have come forward with allegations against Sen. Al Franken (D-Minn.) and Rep. John
Conyers (D-Mich.), who have faced calls for ethics investigations or to step aside from powerful

leadership posts. On Sunday, Conyers announced that "in light of the attention drawn by recent
allegations made against me," he is stepping down from his post as the top Democrat on the Judiciary
Committee. At least one House Democrat said Conyers should resign from Congress.
On the GOP side, Senate Republicans have scoured through essentially every option to try and knock
Alabama Senate candidate Roy Moore out of the race, after at least nine women accused him of
varying degrees of sexual misbehavior, including when one woman was 14 years old.
Democrat Doug Jones has a shot at an upset in the Dec. 12 election, which would be a political stunner
in the conservative state. But if Moore wins, he will immediately face calls for expulsion from some of
his own colleagues, and McConnell has promised that ethics proceedings for Moore would begin
promptly. That could lead to his eventual expulsion, though doing so would be unprecedented.
To top it off, Rep. Al Green (D-Texas) has promised to force a vote to impeach Trump by Christmas.
Green backed away from his first attempt to push the issue to the House floor earlier this fall after
private pressure from Democratic leaders.
"Whatever others will do is their choice," Green said in a speech laying out his impeachment vow. "My
conscience dictates that I will vote to impeach. Let others do what they may. History will judge us all."
To view online click here.

Back
Congress stares down shutdown amid December deluge Back
By Seung Min Kim | 11/26/2017 03:23 PM EDT
December is shaping up to be the cruelest month for Republicans who control Capitol Hill.
Under enormous pressure for a legislative achievement, GOP senators will attempt to follow their
House counterparts this week by passing a massive tax overhaul they can send to President Donald
Trump by the end of the year.
At the same time, they're dealing with Democrats to avert a Christmastime government shutdown. And
that battle is complicated even further by an emotional fight over the fate of hundreds of thousands of
young undocumented immigrants.
"I'm not prepared to go home for the holidays until we get our work done," Senate Minority Whip Dick
Durbin (D-Ill.) said Sunday on CNN's "State of the Union."
The to-do list, which Trump will discuss with top congressional leaders at a White House meeting on
Tuesday, doesn't end there. Lawmakers are butting heads over a third tranche of emergency aid for
hurricane-ravaged areas. Key surveillance powers used by the National Security Agency need to be
renewed. Funding for a health insurance program benefiting 9 million lower-income children is already
long expired, with several states close to running out of cash.
And it all comes against a continuous backdrop of sexual harassment bombshells that are ensnaring a
growing number of lawmakers — not to mention a dramatic Senate special election in Alabama that
could immediately prompt ethics proceedings, a rarity in the chamber.
First up is the tax overhaul. The House passed its plan just before the Thanksgiving break with
surprising ease — putting pressure on the Senate to cobble together 50 Republican votes, the same
task that stymied GOP senators in the Obamacare battle this summer.

Senate Majority Leader Mitch McConnell (R-Ky.) is reckoning with multiple dueling factions, all with
competing concerns about the tax bill. A bloc of deficit hawks, including Sens. Bob Corker of
Tennessee and Jeff Flake of Arizona, is worried the measure would balloon the deficit. Sen. Ron
Johnson (R-Wis.) is opposed, at least for now, because of the way the bill treats small businesses.
Other Republicans, including moderate Sen. Susan Collins of Maine and conservative Sen. Jerry Moran
of Kansas, aren't pleased that a health care fight is being injected into the tax mix. The Senate
legislation would repeal Obamacare's requirement that everyone carry insurance, yielding hundreds of
billions in savings but potentially destabilizing health care markets.
If Senate Republicans can pull it off, they'll immediately begin trying to reconcile their bill with the very
different House plan.
Then there's the matter of keeping the government open. As Republicans try to jam through their
partisan tax bill, they'll be in talks with Democrats on a sweeping year-end spending package to fund
the government through September. That task always needs bipartisan buy-in, but the immigration
dimension makes the challenge vastly more complicated than in past years.
A short-term funding patch delaying the current Dec. 8 deadline at least a couple of weeks is inevitable,
since top Hill leaders haven't even agreed on spending numbers for federal agencies. The
appropriations committees would need at least three to four weeks to write funding legislation.
Because it involves a must-pass bill, the spending fight gives House Minority Leader Nancy Pelosi (DCalif.) and Senate Minority Leader Chuck Schumer (D-N.Y.) maximum leverage to demand a top
priority for Democrats by year's end: codifying Deferred Action for Childhood Arrivals into law.
While not explicitly threatening to withhold votes without a DACA measure, both Pelosi and Schumer
have vowed to save the Obama-era immigration program legislatively before lawmakers leave
Washington for the year. Moderate Republicans have also urged their leadership to find a fix.
But doing so could prompt a rebellion among conservatives who don't want to be steamrolled by
Democrats on such a contentious issue. The White House is also insisting on funding for President
Donald Trump's border wall with Mexico.
In addition to a huge omnibus spending package, Congress has another pricey funding measure to deal
with — aid for hurricane-wrecked states and territories — that many on Capitol Hill say doesn't go far
enough.
The White House has suggested a $44 billion emergency measure distributed to Texas, Florida, Puerto
Rico and the U.S. Virgin Islands for ongoing hurricane relief, as well as money for combating wildfires in
the West. Democrats and some powerful Republicans — including Senate Majority Whip John Cornyn
of Texas, the No. 2 GOP leader — have said the package is far too small, though they will have to
contend with fiscal conservatives who are getting weary of continued spending on aid, particularly if it's
not paid for with other cuts.
Other prime government programs could be temporarily shuttered if Congress fails to act.
One is Section 702 of the Foreign Intelligence Surveillance Act, which empowers the NSA to monitor
communications without a warrant. That authority expires at the end of the year, and there is bipartisan
opposition to a "clean" renewal of the spying powers. There are varying proposals that would extend the
programs, but with key reforms.
The National Flood Insurance Program, which has become financially strapped after the spate of
powerful hurricanes this year, also needs to be reauthorized by Dec. 8. The House and Senate have
dueling proposals to renew the program.

On the health care front, the expiration of funding for the Children's Health Insurance Program is
already causing problems as more states have turned to temporary cash infusions from the federal
government to keep the programs running.
House Republicans passed a largely partisan CHIP funding measure earlier this month. Still, CHIP
could be a relatively simple fix: One option would be to let funding ride along with a short-term
continuing resolution that will need to clear Congress by Dec. 8.
Lawmakers will also face pressure to act on legislation that would stabilize the Obamacare markets
after Trump's decision last month to stop paying so-called cost-sharing reduction subsidies to insurers.
All of this activity could be overshadowed by ballooning sexual harassment scandals on Capitol Hill.
Multiple women have come forward with allegations against Sen. Al Franken (D-Minn.) and Rep. John
Conyers (D-Mich.), who have faced calls for ethics investigations or to step aside from powerful
leadership posts. On Sunday, Conyers announced that "in light of the attention drawn by recent
allegations made against me," he is stepping down from his post as the top Democrat on the Judiciary
Committee. At least one House Democrat said Conyers should resign from Congress.
On the GOP side, Senate Republicans have scoured through essentially every option to try and knock
Alabama Senate candidate Roy Moore out of the race, after at least nine women accused him of
varying degrees of sexual misbehavior, including when one woman was 14 years old.
Democrat Doug Jones has a shot at an upset in the Dec. 12 election, which would be a political stunner
in the conservative state. But if Moore wins, he will immediately face calls for expulsion from some of
his own colleagues, and McConnell has promised that ethics proceedings for Moore would begin
promptly. That could lead to his eventual expulsion, though doing so would be unprecedented.
To top it off, Rep. Al Green (D-Texas) has promised to force a vote to impeach Trump by Christmas.
Green backed away from his first attempt to push the issue to the House floor earlier this fall after
private pressure from Democratic leaders.
"Whatever others will do is their choice," Green said in a speech laying out his impeachment vow. "My
conscience dictates that I will vote to impeach. Let others do what they may. History will judge us all."
To view online click here.

Back
Confusion and chaos engulf consumer agency Back
By Lorraine Woellert | 11/27/2017 10:47 AM EDT
Two acting directors of the Consumer Financial Protection Bureau showed up for work Monday, trading
memos and warnings as a political showdown threw the embattled agency into confusion.
White House budget director Mick Mulvaney, President Donald Trump's choice to temporarily lead the
bureau, arrived at about 7:30 a.m. and settled into the CFPB director's office, where he read briefing
books.
His challenger for the job, CFPB Deputy Director Leandra English, was also in the building. English,
former Director Richard Cordray's hand-picked replacement, sent the staff an emailed greeting shortly
before 8 a.m. and signed it with the bureau's top title, acting director.
Mulvaney quickly fired back with a memo instructing staff to ignore any instructions from English. "I

apologize for this being the very first thing you hear from me," he wrote, and invited employees to the
bureau's fourth floor for doughnuts.
The jousting was part of a legal morass engulfing the agency after Cordray, its first director, abruptly
resigned on Friday and handed the reins to English. While consumer advocates and Democrats fight to
preserve Cordray's legacy and the fledgling bureau's independence, business lobbyists are using the
mess to push for a reboot of the agency. Regardless of who prevails in the current fight, Trump is
expected to name a permanent director in the coming weeks or months, making arguments over the
acting director moot.
Cordray, who was appointed by former President Barack Obama, named English as acting director as
of his resignation at midnight Friday. Before the handoff could occur, Trump designated Mulvaney, who
heads the Office of Management and Budget, to lead the bureau until a permanent director could be
nominated and confirmed.
On Sunday, English sued the administration in U.S. District Court in Washington, asking for a temporary
restraining order to prevent Mulvaney from being recognized, even as the CFPB's own lawyer sided
with the Trump administration on the legality of Mulvaney's designation. The case, English v. Trump,
was assigned to Judge Timothy Kelly, a Trump appointee and former counsel to Sen. Chuck Grassley
(R-Iowa). Congress confirmed Kelly to the bench on a 94-2 vote in September.
In a memorandum first obtained by POLITICO, CFPB general counsel Mary McLeod aligned with a
Justice Department opinion issued over the weekend.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Saturday memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."
That prompted the White House to claim victory on Sunday night.
"Now that the CFPB's own general counsel — who was hired under Richard Cordray — has notified the
bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the acting director," White House spokeswoman Sarah
Sanders said. "It is unfortunate that Mr. Cordray decided to put his political ambition above the interests
of consumers with this stunt."
But things remain far from settled. In her lawsuit, English named Trump and Mulvaney defendants and
asked the court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The president's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who was made the bureau's deputy director as of Friday, is being represented in court by
Deepak Gupta, a former senior counsel at the bureau. She filed the lawsuit in her capacity as deputy
director and acting director of the CFPB. Gupta did not respond to requests for comment. CFPB
spokeswoman Jennifer Howard did not immediately respond to questions.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting. Another staff meeting was scheduled for Monday
morning.
Shortly after Mulvaney arrived for work on Monday, English sent a Thanksgiving email to staff, offering
her "gratitude" for the the bureau's service. "It is an honor to work with all of you," she said, signing the
email as acting director.

The 2010 Dodd-Frank Act, H.R. 4173 (111), which created the CFPB, states that the consumer
bureau's deputy director shall "serve as acting director in the absence or unavailability of the director."
Until Friday, the bureau had been operating with an acting deputy director for years. English was
named to the slot just as Cordray left, replacing acting deputy David Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in
court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
To view online click here.

Back
Trump taps Mulvaney to head CFPB, sparking confusion over agency's leadership Back
By Victoria Guida | 11/24/2017 04:19 PM EDT
President Donald Trump on Friday named White House Budget Director Mick Mulvaney acting director
of the Consumer Financial Protection Bureau, setting up a legal clash over who is in charge of the
controversial agency.
The announcement came just hours after outgoing CFPB Director Richard Cordray appointed the
agency's chief of staff, Leandra English, as deputy director, establishing her as his successor as he
steps down today.
The two moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a lightning rod for attacks by Republicans
and business executives for its aggressive enforcement.
"The President looks forward to seeing Director Mulvaney take a common sense approach to leading
the CFPB's dedicated staff, an approach that will empower consumers to make their own financial
decisions and facilitate investment in our communities," the White House said in a statement Friday
night.
"Director Mulvaney will serve as Acting Director until a permanent director is nominated and confirmed,"
the statement said.
The 2010 Dodd-Frank Act, which created the CFPB, explicitly says the consumer bureau's deputy
director shall "serve as acting Director in the absence or unavailability of the Director," giving the edge
to English.
Yet the Federal Vacancies Act allows the president to install a temporary acting head of any executive

agency who has already been confirmed by the Senate to another position, like Mulvaney has as leader
of the Office of Management and Budget.
Still, the Vacancies Act says that an opening may also be filled if another law "expressly ... designates
an officer or employee to perform the functions and duties of a specified office temporarily in an acting
capacity."
It doesn't say whether one approach supersedes the other, something the courts will likely have to sort
out.
Today's actions were the latest drama engulfing an agency that Republicans have targeted since its
inception. GOP lawmakers and bankers say the consumer bureau regulates through enforcement
rather than rulemaking and that its single director has unconstitutional power.
Mulvaney himself, while in Congress, savagely attacked the bureau, calling it in 2014 "a wonderful
example of how a bureaucracy will function if it has no accountability to anybody." He added that the
CFPB has been a "sick, sad" joke.
Cordray fired the first shot earlier today when he abruptly announced that he would leave at the end of
the day, speeding up his original timetable of departing at the end of the month, which he disclosed on
Nov. 15.
"Upon my departure, [English] will become the acting Director pursuant to section 1011(b)(5) of the
Dodd-Frank Act," Cordray said in a note to staff.
"In considering how to ensure an orderly succession for this independent agency, I determined that it
would be best to avoid leaving this key position filled only in an acting capacity," he added. "In
consultation over the past few days, I have also come to recognize that appointing the current chief of
staff to the deputy director position would minimize operational disruption and provide for a smooth
transition given her operational expertise."
In his resignation letter, he called serving as the CFPB's first director "one of the great joys of my life,"
saying the agency has returned nearly $12 billion to more than 30 million consumers.
Cordray has been rumored to be considering a run for governor of Ohio but has given no indication of
his future plans.
"[I]n departing I now look forward to finding further ways to continue to advocate for those who are
facing economic anxiety and uncertainty in their lives," he said.
English would officially take the role that has been filled on an acting basis since 2015, most recently by
David Silberman, who will continue to serve as CFPB's associate director of research, markets and
regulations.
She has held several leadership positions at the CFPB, including deputy chief operating officer, acting
chief of staff, and deputy chief of staff.
"Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations," Cordray said in his statement. "As deputy director, we will continue to
benefit from Leandra's in-depth knowledge of the operational needs of this agency and its staff."
English has also previously held senior positions at the Office of Management and Budget and the
Office of Personnel Management.
Financial companies, which have long criticized Cordray as overly aggressive, decried the move.

"Today's actions by former CFPB Director Richard Cordray in appointing his own Acting Director to lead
the bureau reinforces the problematic nature of having a single and completely unaccountable leader,"
said Chris Stinebert, head of the American Financial Services Association, which represents installment
lenders, in a statement.
"The decision to choose who should lead the country's consumer protection agency, and confusion
that's been caused by Cordray's own 'succession plan,' should not be made by one individual and for
this reason AFSA has long advocated the need for a bipartisan commission," he added.
To view online click here.

Back
White House says Trump has right to name CFPB head, setting up clash Back
By Lorraine Woellert | 11/25/2017 01:03 PM EDT
The White House on Saturday said President Donald Trump has the authority to put budget director
Mick Mulvaney at the helm of the Consumer Financial Protection Bureau, setting the stage for what
could be a protracted legal battle.
A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel, which will issue a formal opinion soon.
Mulvaney, director of the Office of Management and Budget, will start his second job at the CFPB
Monday morning, replacing Richard Cordray, who resigned Friday.
"It seems like a pretty clear-cut legal question," the official told reporters. "We consulted with the OLC,
they have signed off on it."
Yet Mulvaney's appointment came just hours after Cordray abruptly resigned and named the agency's
chief of staff, Leandra English, as deputy director, establishing her as his successor as he steps down.
The competing moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a target for relentless attacks by
Republicans and business executives for its aggressive enforcement.
The legal counsel's opinion is still being drafted, the official said. The Justice Department did not
immediately respond to requests for comment.
Mulvaney "will go into the office Monday and start working," another senior administration official said.
Trump later Saturday tweeted: "The Consumer Financial Protection Bureau, or CFPB, has been a total
disaster as run by the previous Administrations pick. Financial Institutions have been devastated and
unable to properly serve the public. We will bring it back to life!"
He followed up quickly with another tweet: "Check out the recent Editorial in the Wall Street Journal
@WSJ about what a complete disaster the @CFPB has been under its leader from previous
Administration, who just quit!"
Trump and Cordray, long at odds over the direction and future of the agency, are headed for a
showdown in court that could take months or more to unravel.
On Trump's side is the Federal Vacancies Reform Act of 1998, which allows the president to designate
a Senate-confirmed official to perform the functions of a vacant position until a nominee can be
confirmed to the office.

In Cordray's corner is the Dodd-Frank Act, the landmark 2010 law that created the CFPB and sets up its
own line of succession, stating that the bureau's deputy shall serve as acting director in the "absence or
unavailability of the Director."
Cordray pitched the bureau into that legal chasm just after 2 p.m. Friday, when he elevated English to
deputy director. Minutes later, Cordray said he would resign at the end of the day. On Nov. 15, he had
said he would step down at the end of the month.
"Appointing the current chief of staff to the deputy director position would minimize operational
disruption and provide for a smooth transition given her operational expertise," Cordray wrote in his
resignation letter to staff.
Just after 7:30 p.m. Friday, the White House designated Mulvaney as acting director of the watchdog
agency until a permanent leader can be nominated and confirmed.
"Cordray is saying, and the consumer advocates are saying, that a resignation by Cordray constitutes
absence or unvailability, whereas the White House is saying no it doesn't," said Ballard Spahr lawyer
Alan Kaplinksy, a leader of the firm's consumer financial services group.
"I think Trump will ultimately prevail here, but it's going to end up in litigation regardless of the opinion
the White House is seeking from the Office of Legal Counsel," Kaplinsky said. "The issue could
ultimately end up in the U.S. Supreme Court, but in the meantime who's running the agency? It will be
very unclear who has authority to govern the agency."
At other agencies, including Office of Management and Budget, the Small Business Administration and
the Federal Aviation Administration, Congress expressly provided for a deputy to take over a vacant
leadership post, Kaplinsky said.
Barney Frank, the former chairman of the House Financial Services Committee and an architect of the
Dodd-Frank Act, said the 2010 law was deliberately written to prevent the president from naming an
interim director.
"It was part of an overall suite of arrangements to give the CFPB as much insulation as you could give a
federal agency," Frank told POLITICO. "The procedure that Rich Cordray followed was very specifically
put into the law to preserve the independence of the CFPB."
Democrats under President Barack Obama faced a similar situation when they wanted to replace
Edward DeMarco as acting head of the Federal Housing Finance Agency, an independent regulator
with a structure similar to the CFPB. The only way to replace DeMarco was with a confirmed nominee
or, barring that, by elevating an FHFA deputy already in place, Frank said.
"He could only be replaced by one of his named deputies; that was the restriction," Frank said. "Nobody
claimed the Vacancy Act preempted the FHFA then."
An ongoing lawsuit could add to the confusion of the bureau's leadership -- or settle it. The U.S. Court
of Appeals in Washington is weighing whether the bureau's structure is constitutional, given the vast
power vested in its sole director. An opinion in that case could come at any time.
English joined the agency during its earliest days under Elizabeth Warren, who fought to create the
bureau and set it up before being elected to the Senate.
Until English's appointment Friday, the deputy director position had been vacant for nearly two years,
with David Silberman, the bureau's associate director of research, markets, and regulations, serving in
an acting capacity during that time. The CFPB press office did not respond to requests for comment.

"This is almost laughable what's going on," said Richard Hunt, president of the Consumer Bankers
Association and a longtime critic of the agency. "No one should be surprised Richard Cordray did this. I
just hope Leandra English is not a pawn."
To view online click here.

Back
Graham, Durbin disagree on new CFPB director Back
By Kelsey Tamborrino | 11/26/2017 12:30 PM EDT
Two senators from different parties squabbled on Sunday over just who should take the reins as interim
director of the federal Consumer Financial Protection Bureau — placing themselves in the middle of a
spat now personally involving President Donald Trump.
Bureau Director Richard Cordray announced on Friday he was resigning and appointed the agency's
chief of staff, Leandra English, as his interim successor. But the White House on Friday appointed its
own leader, budget director Mick Mulvaney — promptly setting the stage for a legal clash.
Sen. Dick Durbin (D-Ill.) said on CNN's "State of the Union" he believed it was English who is rightly in
control, citing the 2010 Dodd-Frank Act, which created the agency.
"I've read the provision. It says that when the director steps aside, the deputy director shall be in charge
of the agency," the Senate minority whip said. "Not may — shall — be in charge."
But Sen. Lindsey Graham (R-S.C.) said on the same program that he backed the White House decision
to appoint Mulvaney — a move the White House says is supported by the Vacancies Reform Act, which
gives the president the authority to temporarily fill positions.
"I think the president's on good ground here to appoint somebody under the vacancy statute," Graham
said.
Both senators agreed, though, that the president needs to appoint a new permanent director — a
process subject to confirmation in the Senate, Still, they made markedly different references to the
accomplishments of the agency.
"Remember, this was the agency that fined Wells Fargo $100 million for defrauding the people who
were creating phony accounts," Durbin said. "It's a watchdog agency. Wall Street hates it like the devil
hates holy water."
Graham, however, called the agency the "most out-of-control, unaccountable federal agency" in
Washington.
"Really no oversight at all," he said. "They can get into everybody's business. I don't think they added
much at all to the consumer protection. They sure add a lot to increasing costs for midsize banks
throughout the country that had nothing to do with the financial collapse."
"I hope it's Mick Mulvaney," Graham added.
For his part, the president on Saturday called the agency "a total disaster as run by the previous
Administrations [sic] pick."
"Financial Institutions have been devastated and unable to properly serve the public," Trump tweeted.
"We will bring it back to life!"

To view online click here.

Back
CFPB lawsuit assigned to Trump-appointed judge Back
By Lorraine Woellert | 11/27/2017 01:05 PM EDT
A lawsuit over leadership of the Consumer Financial Protection Bureau has been assigned to a judge
appointed by President Donald Trump.
The case, English v. Trump, will be heard by Judge Timothy Kelly of the U.S. District Court in
Washington. Kelly was confirmed by Congress to the post in September on a 94-2 vote.
Leandra English, deputy director of the CFPB, sued Trump and OMB Director Mick Mulvaney on
Sunday after the White House named Mulvaney acting director of the consumer bureau. Mulvaney was
designated to the temporary job just hours after departing CFPB Director Richard Cordray had named
English his successor.
WHAT'S NEXT? Mulvaney is at the CFPB today and English is meeting with Senate Democrats this
afternoon.
To view online click here.

Back
Build America Bureau chief left over 'mixed signals' on Trump's infrastructure plan Back
By Tanya Snyder | 11/27/2017 05:03 AM EDT
Frustration over the Trump administration's mixed messages on infrastructure and an ever-slipping
timetable for its promised $1 trillion infrastructure initiative led the first director of DOT's Build America
Bureau to resign last month.
"If there were a significant infrastructure initiative that had moved forward, and it had an enhanced role
for the Build America Bureau, that would have been a reason to stay and try to implement that," Marty
Klepper told POLITICO in an interview two weeks after he left his post.
But the infrastructure package "appears to be stalled and the future is uncertain," he said. "We're
getting many mixed signals; the most recent one was the House tax reform bill, which eliminated private
activity bonds."
The administration said in a statement of principles on infrastructure released in May that they want to
lift the cap on private activity bonds. Several of the proposals in that document would have raised the
profile of the finance programs the Build America Bureau runs. But after the principles were released,
momentum seemed to fizzle.
"There was never a commitment as to what was going to happen to those proposals, and I realized in
the fall that the timeline would be further extended," Klepper said.
Although Klepper was hired to helm the brand-new bureau by the Obama administration in its waning
days, he said he was excited about Trump's talk about a trillion-dollar infrastructure plan. But the
timeline has been a moving target, which Klepper cited as a source of frustration. "The administration

initially indicated they'd be announcing it in the spring, then in the fall, then not until after tax reform,"
Klepper said.
He predicted it would take most of 2018 for Congress to reach an agreement on an infrastructure
package, and then the better part of another year to set up a selection process for project applicants,
meaning it would be "late fall of 2019 before there was any new funding from any federal initiative,
before there are actual dollars flowing."
He also cited his unease over comments Trump made in September about public-private partnerships
— the centerpiece of his infrastructure plan and the bread and butter of the Build America Bureau.
"I was shocked," he said. "This seemed totally inconsistent with everything I thought the administration
wanted."
Still, Klepper said he's proud of his work at the nascent Build America Bureau.
"We accomplished a lot," he said. "We closed $3.5 billion in loans, which supported $10 billion in project
costs. We implemented best lending practices in a number of areas. We developed a culture of
customer-focused client service, normally a private sector goal. We [sped] up the timing and
transparency of some of our processes, which was important to our stakeholders."
But without an infrastructure initiative, Klepper said, "the trajectory of accomplishments was probably
going to be slowing down."
He did note that although the administration has been lagging on its funding and financing initiatives,
officials have been working more aggressively on project permitting and regulatory reform, which he
said is also important.
Klepper is still "very committed to helping solve [the] infrastructure deficit," he said, and he sees himself
continuing to work with developers, investment banks, financial institutions and state governments to
develop public-private partnerships for infrastructure as he has for the last 35 years, "not as lawyer but
as businessman, strategic adviser and consultant."
To view online click here.
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Tax reform hangs in balance in critical week for GOP Back
By Seung Min Kim and Bernie Becker | 11/27/2017 05:01 AM EDT
It's do-or-die time for Senate Republicans on tax reform.
Senate Majority Leader Mitch McConnell (R-Ky.) doesn't appear to have locked down 50 votes for his
party's tax overhaul, with at least half a dozen GOP senators showing varying levels of concern about
the legislation released earlier this month.
Yet the GOP leadership has a narrow window to push through its tax bill in the Senate before
lawmakers become consumed with spending fights that could trigger a shutdown, not to mention a
special election in Alabama that could flip a reliable Republican vote to a not-so-reliable one — or even
a Democrat.
"I think in the end, we'll get the votes. But it's a process," South Dakota Sen. John Thune, the thirdranking Senate Republican, said on "Fox News Sunday."

The leadership is juggling objections from multiple pockets of the Senate Republican Conference and is
running short of time to convince the holdouts as Republicans try to close out a frustrating year for their
policy agenda with a major legislative accomplishment.
An influential and independent-minded bloc of deficit hawks, including Sens. Bob Corker of Tennessee
and Jeff Flake of Arizona, have aired deep concerns about the tax bill's red ink, even accounting for any
economic growth that a tax overhaul might generate. Sens. Susan Collins of Maine and Jerry Moran of
Kansas have voiced concerns about including in the tax proposal language that would repeal
Obamacare's individual mandate.
Sen. Ron Johnson (R-Wis.), so far the only declared "no" on the tax legislation, has argued that the
overhaul unfairly disadvantages small businesses. To fix the bill to his liking, the changes would likely
cost hundreds of billions of dollars. Sen. Steve Daines (R-Mont.) has expressed similar concerns on socalled pass-throughs, according to Republicans.
GOP aides expect changes this week to the version of the tax plan that passed the Senate Finance
Committee. Those adjustments could come before the legislation hits the floor or through amendments
as the bill is considered.
Senate Republicans are discussing an increase in a tax deduction for pass-through businesses in an
effort to win over Johnson and Daines, according to a person familiar with the talks. Allowing taxpayers
to deduct up to $10,000 in property taxes, as proposed in the House bill, is also under consideration, as
is barring corporations from writing off their state and local taxes. The proposed changes were first
reported by The Washington Post.
Finding the money to pay for those changes could be an issue, too. Republicans can cut taxes by no
more than $1.5 trillion over a decade — meaning that, as of right now, they have well under $100 billion
to play with in the Senate bill.
Thune stressed that some Senate Republicans have raised "legitimate concerns," and he said senators
will have "plenty of opportunities" to change the bill when it comes to the floor later this week.
But Republicans also believe that the need for a big legislative accomplishment ahead of next year's
midterm elections will help sway any holdouts.
"For every Republican senator, the fate of the party is in our hands, as well as that of the economy,"
Sen. Lindsey Graham (R-S.C.) said on CNN's "State of the Union."
There is private optimism about the legislation's prospects for now, but the GOP tax bill's fate will
become much clearer once senators return to Washington on Monday. President Donald Trump is
scheduled to attend Senate Republicans' weekly policy lunch on Tuesday, though GOP senators have
been far less susceptible to personal arm-twisting from the president than members of the House.
Republicans could face their first policy hurdle on Tuesday, when the Senate Budget Committee meets
to merge the tax bill with a separate measure that raises revenue by allowing drilling in the Arctic
National Wildlife Refuge. The ANWR provisions were a major win for Sen. Lisa Murkowski (R-Alaska),
often a swing vote on controversial bills.
The Budget Committee action should, in theory, be mostly a procedural move. But both Johnson and
Corker sit on the committee — where Republicans hold just a one-seat majority — and the senators
could use that leverage to force changes.
The Senate could vote to advance the tax bill as early as Tuesday, and that would set up a so-called
vote-a-rama, in which senators could offer a litany of changes before final passage sometime Thursday,
although the timetable could change.

Even if the Senate is successful in passing a tax bill, Republicans would still need to settle the
differences between that measure and the legislation that already passed the House.
The two bills call for permanently lowering the corporate tax rate from 35 percent to 20 percent and
almost doubling the standard deduction for individual taxpayers, though the House increases the
deduction by slightly more. But there are big differences, including in how the House and Senate
measures treat pass-through businesses. The Senate will also be under pressure from the House to
keep its compromise on state and local taxes.
Critics have also knocked both bills for phasing out tax relief for individuals, which would force millions
of taxpayers to pay more in future years. Republicans say they expect future Congresses to vote to
extend that tax relief, which has raised concerns among the deficit hawks because it would cause the
bill to pile on even more debt.
Moran, in particular, has emerged as a tax reform wild card. The Kansas senator, who also raised
objections to his party's plans to repeal Obamacare, told constituents in town halls over the
Thanksgiving recess that he does not want the individual health insurance mandate repeal mixed in
with tax policy.
He has also raised concerns about potential red ink of any tax overhaul.
"The easiest way to say this is, I am for some tax bill. Can we find taxes to cut that grow the economy?"
Moran said at a town hall in Clay Center, according to the Topeka Capitol Journal. "We don't want to
increase the debt and deficit as a result of tax cuts. My goal is to find out which taxes you cut can
actually help create more jobs, better jobs, higher-paying jobs."
Sen. James Lankford of Oklahoma, another GOP lawmaker worried about the tax bill's impact on the
federal debt, still wants to see how the bill could be amended to address those concerns, an aide said.
Republicans will likely have to push through their tax overhaul with solely GOP votes, although a
handful of moderate Democrats are keeping their options open. A spokesman for Sen. Joe Manchin
said Sunday that the West Virginia Democrat was still considering the measure. Sens. Heidi Heitkamp
of North Dakota and Joe Donnelly of Indiana have also been targeted by Republicans as possible "yes"
votes.
The inclusion of the Obamacare mandate repeal makes it more unlikely, however, that Republicans can
attract Democratic votes. Donnelly said in a Sunday statement that he's been willing from the start to
team up with Republicans on tax reform.
"This should not include making health care more expensive for or taking it away from millions of
Americans," Donnelly added.

To view online click here.
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GOP deficit hawks fear tax plan is secret budget-buster Back
By Seung Min Kim | 11/24/2017 07:42 AM EDT
The GOP has yet to resolve an internal clash over whether expiring tax cuts will really expire, potentially
threatening the party's push for a desperately-needed legislative achievement.
On one side are the White House and top congressional Republicans, who argue that ultimately all the

tax cuts in their plan will be extended, even the ones slated to lapse. But that's exactly what the party's
small, but mighty, bloc of deficit hawks is afraid of.
And as the Senate steams toward a vote next week on its massive tax overhaul, the fight over the bill's
true sticker price may be the deciding factor for the bill.
It was bad enough, in the deficit hawks' view, that key provisions in the House bill expire in five years
and that lawmakers already assume they'll get extended. But their concerns multiplied after the revised
Senate GOP tax plan proposed winding down a host of popular tax cuts for individuals after 2025. The
tax cuts were made temporary to trim the official cost of the bill, but deficit hawks fear Congress will
simply extend them — further adding to the government's red ink.
"The savings, the score, it just isn't valid because you know that they're not going to follow through,"
Sen. Jeff Flake (R-Ariz.), an avowed fiscal conservative, said in a recent interview. "You can't assume
that we'll grow a backbone later. If we can't do it now, then it's tough to do it later."
The collision between what most Republicans see as simple political reality — keeping popular tax cuts
for voters — and deep deficit worries from influential GOP senators could derail the tax reform efforts,
particularly if and when the chambers try to meld their tax proposals in the coming weeks.
The deficit hawks decry what they see as gimmicks in the plan, particularly writing in an expiration date
for tax breaks with no intention of letting them die. While the official price tag for the Senate tax plan
may be $1.4 trillion, extending all the expiring provisions would bump up that cost by another half a
trillion dollars, according to the fiscal watchdog group Committee for a Responsible Federal Budget.
Republicans leading the tax charge have said that the tax cuts expire merely to fit within the parameters
set up by complicated Senate rules. And they brush off attacks from Democrats who note that the cuts
are permanent for corporations but temporary for regular people. Republicans say Democrats should
help them make those cuts permanent, which would require 60 votes on the floor — something
Democrats are unlikely to do.
Speaker Paul Ryan (R-Wis.) has publicly blamed the Senate rules as the reason some provisions in the
House bill, like a family tax credit, expire after five years. He recently told reporters he thinks future
Congresses will extend them.
That's the White House line, too.
"Of course, the hope for everybody is that when the time comes for these things to expire, that they get
extended," Kevin Hassett, chairman of the White House Council of Economic Advisers, said last week.
Flake and Tennessee Sen. Bob Corker, another independent-minded Republican not running for
reelection next year, have been among the most outspoken with their deficit concerns. So too, has Sen.
John McCain of Arizona, a major wildcard for GOP leadership in the tax fight.
But other Republicans have gradually become more vocal about their own deficit worries, with Sens.
Todd Young of Indiana and James Lankford of Oklahoma among them. GOP leaders can only lose two
votes before the tax bill tanks.
"My concern is, if you slow down to actually implement it, that's one thing," Lankford said. "But when
you assume a sunset on something that you may or may not actually sunset, you may set up other tax
fights that you have in the future, or set up additional deficit."
Other GOP senators have raised different objections to the tax bill; Sen. Ron Johnson of Wisconsin
doesn't like the way the plan treats small businesses and Sen. Susan Collins of Maine takes issue with
repealing Obamacare's individual mandate in the plan, among other concerns.

Democrats have seized on the bill's contradictions, and Senate Minority Leader Chuck Schumer of New
York has been particularly eager to exploit the Republican divide.
"I say to my colleagues, particularly the deficit hawks, you can't have it both ways," Schumer said in a
recent floor speech. "You cannot say we're going to protect the middle class after 2025 and we're going
to reduce the deficit. This bill is a deficit budget buster. We all know what will happen."
Indeed, Congress has a good track record of keeping expiring tax cuts around.
Lawmakers faced a "fiscal cliff" at the end of 2012 composed mainly of the expiring Bush tax cuts.
Congress, backed by the Obama administration, ultimately voted to make the vast majority of tax cuts
permanent. Capitol Hill also routinely voted to maintain temporary tax "extenders" year after year,
before passing legislation in December 2015 that made most of them permanent.
The Senate tax measure includes dozens of provisions that are set to expire yet would likely be
politically untenable to actually kill; chief among them are their plans to boost the child tax credit, cut
individual tax rates and increase the standard deduction.
Corker has been one of the loudest critics of ballooning the deficit. But he's been careful not to openly
disparage the tax plans moving through Congress, and Senate tax-writers, as well as leadership, are
aware of his concerns. The Tennessee Republican said he has been discussing ways to resolve deficit
worries with other senators — Flake among them — but declined to elaborate further.
Whether Senate Republicans can ultimately win over the GOP skeptics is unclear.
When asked about the cost of extending expiring provisions, McCain stressed: "I'm always worried
about the deficit."
Brian Faler contributed to this report.
To view online click here.
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Paul says he will vote for Senate tax bill Back
By Aaron Lorenzo | 11/27/2017 11:27 AM EDT
Sen. Rand Paul (R-Ky.) said today that he plans to vote for the Senate tax reform bill, writing that he
"fought for and received major changes for the better ..."
Paul, who announced his decision in an opinion piece on FoxNews.com, wasn't a firm "yes" until now,
giving Republican leaders some breathing room as they try to nail down enough votes for the bill, which
could come up for a floor vote this week.
Paul said he's satisfied that it includes a $1.5 trillion tax cut over a decade and includes language to
repeal the Affordable Care Act's individual mandate, though he also said he'd prefer the bill keep some
deductions for state and local taxes and include more permanence for individual tax cuts.
But Paul said there would be more bites at the apple if voters pressure lawmakers for additional tax
changes.
"Some of that is still achievable. Some of it is due to the peculiarities of the budget and Senate rules
and will have to wait for another day," he wrote. "The good news is — we can do this every year."

Senate Republicans can only afford to lose two votes and still pass their bill without Democratic
support, but other GOP senators remain question marks, including Sens. Susan Collins (R-Maine) over
state and local deductions, Ron Johnson (R-Wis.) on taxes on unincorporated "pass-through
businesses" and Jerry Moran (R-Kan.) about the individual mandate, among others.
Paul challenged them to support the bill, calling it "a true test for" his colleagues and urging them to
vote for this bill as it is even if they don't get everything they want.
"I urge you, their constituents, to make sure they hear from you," Paul wrote.
WHAT'S NEXT: Finance Committee members including Chairman Orrin Hatch (R-Utah) are meeting
with President Donald Trump today.
To view online click here.
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Thune predicts tax-cut bill will change on the Senate floor, but pass Back
By Kelsey Tamborrino | 11/26/2017 10:55 AM EDT
The Senate's No. 3 Republican said Sunday there'll be "plenty of opportunities" to change the tax-cut
bill once it moves to the Senate floor, likely as early as this week.
"We're going to have an open process on the floor of the United States Senate, where people can offer
amendments," Sen. John Thune of South Dakota said on "Fox News Sunday." "Those amendments
can get debated and voted upon. So, there [will] be plenty of opportunities to change the bill in the
direction that some of our senators want to see."
To pass the Senate, the legislation requires a just simple majority of 51 — a tricky process considering
Republicans hold only 52 seats and Sen. Ron Johnson (R-Wis.) has already said he's opposed.
"We have members, [who] are expressing what are legitimate concerns, who have ideas about how to
make the bill stronger and better, and we're certainly open to those," Thune said.
Still, the chairman of the Senate Republican Conference predicted the bill will ultimately pass the
Senate.
"I think, in the end, we'll get the votes," he said. "But it's a process. ... It takes time to move across the
finish line."
The senator also addressed concerns Democrats have about adding to the national debt. Republicans,
Thune said, believe that with a reasonable amount of economic growth, the national debt will be eased.
"We should not settle for 2 percent growth in this economy," Thune said. "But even if we get to 2.2
percent or 2.3 percent, we cover the cost of this bill."
President Donald Trump intends to meet with senators this week ahead of the tax-cut vote to ramp up
support for one of his top congressional priorities.
"We need to get this accomplishment," Thune said. "This is a goal that we've had for a long time."
To view online click here.
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Republicans fret over White House sales job on taxes Back
By Annie Karni and Eliana Johnson | 11/26/2017 07:11 AM EDT
When photos of Treasury Secretary Steven Mnuchin and his wife, Louise Linton, posing with freshly
printed sheets of money ricocheted across the internet earlier this month, Democrats fighting the GOP
tax bill saw an opportunity to whack it.
Mnuchin, one of the White House's lead pitchmen for a tax reform bill Republicans are trying to present
as a cut for the middle class, is a Yale-educated, second-generation Goldman Sachs banker — and
here he was grinning as he presented his black-leather-gloved wife with hot-off-the-press cash.
"If you asked us to put together a photo shoot to show this is a taxpayer-funded giveaway to millionaires
and billionaires, I don't think we could do a better job of this," said Tim Hogan, a spokesman for the antitax reform activist group Not One Penny. The group made a Facebook ad featuring the photograph that
it says led to thousands of calls to lawmakers from constituents, telling members to vote "no" on the tax
bill.
Mnuchin's money shot underscored the awkwardness for the White House of selecting multimillionaires
as the principal salesmen for a tax bill it claims will boost workers' wages and cut taxes for the average
middle-class family. Mnuchin and fellow Goldman Sachs alum Gary Cohn have consistently fumbled
that pitch, in part due to their own backgrounds, said Democrats and Republicans watching the effort.
While the House passed its version of the bill earlier this month, Republicans who see final passage as
a make-or-break moment for the party are worried about potential turbulence in the Senate, which is
expected to vote on its version this week.
Six Senate Republicans are still withholding their support for the tax cut package — enough to tank it —
and others in the party said they don't want the difference-maker to be a lack of good messengers from
the White House. And so far, the pitches don't appear to be helping. A recent Quinnipiac University poll
found that 52 percent of voters oppose the GOP tax plans, and only 25 percent support them.
"If this thing does fall all apart on the shoals," said one former top Hill aide, "maybe the difference is the
lack of good messengers. On a nail-biter, you don't want any margin of error."
And critics in both parties said Mnuchin and Cohn may have helped create one.
In September, Cohn told reporters that with the $1,000 that he said the average American family is
likely to save from the proposed tax plan, they "can renovate their kitchen, they can buy a new car." The
offhand comment delivered to reporters in the White House briefing room seemed to underscore how
out of touch the Hamptons-summering millionaire was with the expenses facing everyday Americans.
"The most excited group out there are big CEOs, about our tax plan," Cohn, the former president of
Goldman Sachs, said in an interview with CNBC earlier this month. The Senate version of the tax bill
would reduce the corporate tax rate to 20 percent from 35 percent starting in 2019.
A few weeks later, speaking in front of an audience of chief executives gathered in Washington, Cohn
expressed shock that their hands stayed in their laps when they were asked whether they planned to
increase investment under the new tax plan. "Why aren't the other hands up?" Cohn wondered out loud.
The bumbled pitches for a must-win bill have left Republicans exasperated at a time when the global
and domestic economies are rallying — and Republican lawmakers are eager to have a legislative
accomplishment to point to on the campaign trail during next year's midterm elections. "All kinds of stuff

is breaking their way, and they can't get out of their own way," said one prominent Republican close to
the Trump administration.
Some Republicans on Capitol Hill have started to distance themselves. House Speaker Paul Ryan
earlier this month asked the White House not to send Mnuchin to the Hill to talk with Republican
lawmakers about the bill, according to two people familiar with the discussions — though Ryan has
praised the Treasury secretary's ability to improve the legislation itself.
"There were some testy conversations" between Ryan and Mnuchin, according to a White House
official — in particular, over Mnuchin's attempts at bringing lawmakers on board. He approaches them,
the official said, "with a certain arrogance."
Ryan's spokesman Doug Andres denied that the speaker's office made that request. "That is definitely
not anything the speaker or our office has ever said," Andres said. But the general view of Mnuchin
from the Hill, according to another former top operative on the Senate side, is that Mnuchin "doesn't
have a deft touch on the working-man arguments."
Several Republicans say the political pressure for congressional Republicans to pass a bill is so great
that any self-inflicted wounds from the Goldman duo are unlikely to matter much.
"The strongest force behind this bill, the one that will make the biggest difference in the end, is the
political imperative for Republicans to pass it," said Brian McGuire, a former chief of staff to Sen. Mitch
McConnell.
The White House said its sales pitch doesn't depend solely on Mnuchin and Cohn — and that the lead
cheerleader for the bill is the president himself.
"The president's entire team, led by Secretary Mnuchin and Gary Cohn, have been sweeping the
country talking to Americans about how tax reform will give them a pay raise and make our economy
great again," said deputy press secretary Lindsay Walters.
Despite his 12-day trip to Asia during a main negotiating phase of the bill, President Donald Trump has
delivered at least eight tax reform-related speeches across the country, including his event in
Harrisburg, Pennsylvania, with truckers in October, a second White House official said.
There, Trump promised that the average American household would see its wages rise by $4,000
under the tax plan, because of a provision encouraging American companies to bring home profits from
overseas. But he provided no evidence to back up the claim. That didn't matter from a sales
perspective.
"'Saturday Night Live' opened that weekend with our truckers event," the second White House official
said. "That's a win. Mnuchin and Cohn do not drive a news cycle like a presidential event." In the "SNL"
skit, however, Alec Baldwin, as Trump, engaged in an extended riff about how the president couldn't
steer away from provocative social issues and jokes about retiring Tennessee Republican Sen. Bob
Corker long enough to actually pitch the tax bill.
The official also said that the administration's internal polls show that the president's message has been
effective. "We took nuggets of the things the president was saying [about tax reform] and polled it,
asking, do you agree with this statement," the official said. "I think nine of those nuggets polled at 80
percent or higher among likely voters. We're very confident of the message we've been selling."
The White House also highlighted other surrogates outside the Goldman class, including budget
director Mick Mulvaney, a Southerner with a middle-class, entrepreneurial background who has been
making the media rounds.
And the president's daughter Ivanka Trump has been pairing local events across the country with

interviews on friendly Fox News programs like "Hannity," "Fox & Friends" and "Tucker Carlson Tonight,"
where she has been given a platform to talk specifically about the child tax credit, long her pet issue.
Veterans Affairs Secretary David Shulkin, counselor Kellyanne Conway, Small Business Administrator
Linda McMahon, Agriculture Secretary Sonny Perdue and Labor Secretary Alexander Acosta have also
been participating in local events to pitch tax reform.
But it's Cohn and Mnuchin who have emerged as the dominant faces of the White House sales pitch —
and who have Democrats disbelieving their good fortune that the Wall Streeters are allowed to continue
to be out front, selling the bill.
"These guys are the ultimate Wall Street insiders," said Brian Fallon, who served as press secretary for
Hillary Clinton's 2016 campaign. "Any savvy public relations person would say that they should be a
mile away from the salesmanship for the bill. But they're out front. It's just a clue that there is no one
senior in the White House to say to them, you're benched."

To view online click here.
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Democratic ads pressure Murkowski, Capito on tax reform Back
By Kevin Robillard | 11/27/2017 05:03 AM EDT
Not One Penny, a coalition of Democratic groups fighting the GOP plan for tax reform, is out with new
television ads pressuring Sens. Shelley Moore Capito of West Virginia and Lisa Murkowski of Alaska to
vote against the plan.
"The congressional Republican tax plan raises taxes on every day West Virginians to pay for tax breaks
on the wealthiest," a narrator says in the ad targeting Capito. "50,000 West Virginians will get a tax hike.
And it cuts access to affordable health care, including coverage for opioid addiction treatment." The ad
asks viewers to call Capito and tell her to "oppose the Trump Republican tax plan."
Watch the ad here.
The ad targeting Murkowski strikes similar themes. "In Alaska, we work hard and know that nothing's
free but the scenery," the narrator says. "But the congressional Republican tax plan delivers tax breaks
to billionaires, millionaires and wealthy corporations. ... Call Lisa Murkowski and tell her we're not
paying for their tax break."
Watch the ad here.
The ads are part of a seven-figure national ad buy, which also targets Nevada Sen. Dean Heller and
Maine Sen. Susan Collins. A separate group, Businesses for Responsible Tax Reform, is airing ads
targeting Oklahoma Sen. James Lankford and Tennessee Sen. Bob Bob Corker
To view online click here.
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Controversial inflation gauge makes comeback in GOP tax bills Back
By Bernie Becker | 11/27/2017 05:02 AM EDT

Chained CPI is back.
Both the House, H.R. 1 (115), and Senate tax bills feature the alternative measure of inflation, which
would make their plans cheaper. But according to the Joint Committee on Taxation, it would also be
partly responsible for raising taxes on millions of middle-income Americans in the plans' out years.
Republicans' decision to rely on chained CPI has so far flown under the radar. But the slower-growing
gauge of inflation is nonetheless key to the GOP's plans, giving Republicans revenue they desperately
need for their central goal of cutting the corporate tax rate from 35 percent to 20 percent and for
navigating complex congressional budget rules.
Chained CPI's re-emergence in the tax bills is also sparking concerns from the left that it could soon be
used to measure inflation for a host of other programs, which could lead to seniors getting smaller
Social Security checks and reduced benefits from other key anti-poverty programs.
"If the majority is successful in trying this alternative and controversial measure of inflation in the tax
code, then I believe the next step the majority might take is to apply that same rule to Social Security
and veterans' pensions," said Rep. Joe Crowley of New York, a House tax writer and member of
Democratic leadership, noting that some top Republicans have said they want to tackle entitlements
after the tax code.
Chained CPI is perhaps best known as a bargaining chip in former President Barack Obama's efforts to
strike a broad fiscal deal with congressional Republicans several years back. Supporters of the formally
titled "Chained Consumer Price Index for All Urban Consumers" say it improves how the government
currently judges inflation for taxes and other purposes.
The Labor Department currently tracks inflation by examining the prices of a broad range of goods and
services. But unlike the inflation measure currently used in the tax code, chained CPI tries to account
for how people's buying habits might change if the price of one particular good fluctuates — for
example, by substituting apples for oranges or chicken for steak.
"It is the most accurate way to judge inflation that we have," said Marc Goldwein of the Committee for a
Responsible Federal Budget, a group that advocates reducing the federal debt.
Chained CPI grows about 0.25 percent slower per year than the standard version, which would lead to
what critics call a hidden tax increase. Tax brackets and items like the standard deduction and the
Earned Income Tax Credit would increase by a smaller amount each year than they would under the
current inflation measure, handing out less in benefits to taxpayers and pushing millions into paying
higher marginal rates.
The new inflation measure has become an increasingly important part of both the House and Senate
tax plans. House Republicans now propose to immediately put into place chained CPI, which they had
first sought to implement in 2024.
In a more drastic move, Senate Republicans are now seeking to phase out virtually all the individual tax
provisions in their tax overhaul, except chained CPI and the repeal of Obamacare's individual mandate.
Both the House and the Senate propose permanently cutting the corporate rate to 20 percent.
Senate Finance Chairman Orrin Hatch (R-Utah) said that keeping chained CPI and scrapping most
everything else on the individual side "creates more permanence in our tax system so that American job
creators can invest in the long term, grow their business and create new jobs."
The Joint Committee on Taxation estimates that chained CPI would raise in the neighborhood of $130
billion over a decade for both the House and Senate bills. But Republicans would also get a more longterm benefit from that change, in large part because chained CPI's effects snowball over time.

The Urban-Brookings Tax Policy Center estimates that the slower inflation measure would raise close
to a half-trillion dollars in the second decade for a GOP tax overhaul — desperately needed revenue,
considering that Senate budget rules that Republicans plan to use to short-circuit Democratic opposition
mandate that the tax bills cannot add to deficits outside the 10-year budget window.
For liberal groups, the most inexcusable part might be how Republicans are using chained CPI.
Seth Hanlon of the Center for American Progress said it wouldn't be too hard to use chained CPI in a
large, more progressive package that revamped taxes and entitlement programs. But by making
chained CPI one of the few permanent proposals on the individual side of the tax code, Hanlon said
Senate Republicans were proposing "the tax code we have now, but worse."
"This is a pure tax increase on essentially everyone paying positive income taxes or receiving tax
benefits," said Hanlon, a former economic aide to Obama.
Republicans have said that they expect Democrats would join with them later to extend expiring
individual tax benefits, if the GOP succeeds in muscling them into law.
But there are other questions about whether, as Democrats fear, linking taxes to chained CPI would
lead directly to a slower rate of inflation for Social Security.
Goldwein said that implementing chained CPI for both taxes and spending at the same time was a
natural trade, and that Republicans might have complicated matters by moving first to slow the inflation
rate for taxes.
Either way, Goldwein added that chained CPI shouldn't get the blame from those opposed to the GOP
tax proposals.
"I don't like the bill because it adds $1.5 trillion to the debt and probably more in the long run," said
Goldwein, before touting the benefits of a new inflation measure. "It's reasonable to fight about how we
want to spend that money."
To view online click here.

Back
Graham: Tax-cut failure 'not an option' Back
By Kelsey Tamborrino | 11/26/2017 10:55 AM EDT
Sen. Lindsey Graham said today that "failure is not an option" when it comes to cutting taxes.
Appearing on CNN's "State of the Union," the South Carolina Republican said the fate of the
Republican Party is in senators' hands, as a vote on a massive tax bill looms this week in the Senate,
perhaps as early as Thursday.
"The economy needs a tax cut, and the Republican Party needs to deliver," Graham said. "So, I think
we'll get there."
The House already has passed its own tax bill, and the issue is now facing tough sledding in the
Senate.
Sen. Ron Johnson (R-Wis.), for one, is already against the bill, leaving a small Republican margin for
passage, since Democrats are strongly opposed.

President Donald Trump plans to meet with senators this week ahead of the tax vote to ramp up
support, as well as separately with top Republican and Democratic congressional leaders to discuss
spending and other measures still pending in the Congress.
To view online click here.
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GOP tax plan rattles higher education, renews charges of elitism Back
By Benjamin Wermund | 11/27/2017 05:02 AM EDT
Congressional Republicans' plans to slap unprecedented new taxes on higher education have left
college leaders shocked and scrambling — the latest salvo in what some observers say is a growing
culture war on a higher education system seen as elitist and out of touch.
While most college leaders said they don't believe they were targeted directly in tax reform legislation —
and are rather collateral damage — they say the hit was startling, as higher education has long enjoyed
bipartisan support. Higher education also is a powerful lobbying force on the Hill.
"I don't think anybody expected this," Tulane President Mike Fitts said. "I don't think a month-and-a-half
ago anybody expected this many and this level of changes in the support for higher education in the
United States."
In interviews with POLITICO, college presidents contended the tax proposals (H.R. 1 (115)) would be a
devastating blow that would make college — especially graduate school — more expensive, and further
out of reach of low- and middle-income families. That argument, however, may not go far, as polling
shows many Americans are increasingly wary of colleges and universities, and are generally supportive
of tax cuts.
"Very few Americans care" about the plight of colleges and especially about the problems of graduate
students, said Jason Delisle at the conservative American Enterprise Institute. "Very few of them are
privileged enough to get a graduate degree from an elite institution. I think they're like, 'Complain all you
want.' It's just not going to resonate with Main Street America."
Indeed, recent data shows the nation's most elite schools have long catered mostly to the wealthy,
serving relatively few low- and middle-income Americans. Dozens of colleges enroll more students from
the top 1 percent of earners than the bottom 60 percent, according to data from the Equality of
Opportunity Project.
College presidents argue that's a trend they're working to combat — and that the proposed taxes would
curtail those efforts. "I think it's unprecedented," Vanderbilt President Nicholas Zeppos said of the tax
legislation. "It's troubling."
But there are signs public support for colleges is waning, especially among Republicans. A recent poll
from Pew found 58 percent of Republicans view colleges negatively, while 72 percent of Democrats
view them positively.
The tax bills, experts say, may well be part of that sentiment. Both the House and Senate levy new
taxes on the largest private college endowments. The House would end deductions for student loan
interest and tax tuition waivers for graduate students.
"I think it's part of a culture war ... no question," said Philip Altbach, a research professor and founding
director of the Center for International Higher Education at Boston College. "It is part of an anti-higher

education general feeling about what the role of higher education is in society and so on. I do think they
should see it as a warning."
Congress is moving rapidly as colleges work to be heard. The House passed its sweeping rewrite of the
tax code earlier this month. The Senate could vote on its version as soon as this week.
Higher education lobbying groups have been writing letters to leaders of both chambers and college
leaders have been making calls and writing to their members of Congress. Graduate students,
especially, are writing letters and making calls as well. With the House bill passed, the focus is on the
Senate.
College leaders fear the tax plan is the latest sign they are losing the battle over public perception. The
proposal comes after years of rising tuition prices have led many Americans to believe college is too
expensive. It also follows a year of intense scrutiny over cultural issues on campuses, including conflicts
over free speech that have crystallized the view among some Republicans that colleges are pushing a
liberal agenda.
"We're being challenged on all of these fronts, and we see that reflected for example in the tax
legislation," Rice University President David Leebron said. "We're being out-demagogued by folks who
just want to talk about how wealthy we are rather than what we use those dollars for."
Colleges and universities need to do a better job of communicating the good they do for their
communities, college leaders say — citing how they advance research in medicine and other fields and,
in many cases, act as major job creators. They also need to be clearer about how they use their wealth,
including endowments that in some cases top $1 billion.
College leaders argue the endowments are crucial for the longevity of their institutions — but also that
they are key to funding scholarships.
The leaders said they are most worried about parts of the tax proposals they argue directly affect
students or make college more expensive.
At the top of the list is the House GOP's plan to tax as income tuition that schools now waive for
graduate students working as teaching or research assistants. At some schools — where the tuition
breaks run upwards of $40,000 — that could more than triple students' taxable income, causing some
to spend huge portions of their stipends, which are generally just around $25,000 to $30,000 a year, on
massive tax bills.
College leaders argue the change will make graduate education unaffordable — at a time when the U.
S. needs more students earning advanced degrees in science, technology, engineering and math fields
to remain competitive globally.
"You're just going to have fewer graduate students. You're going to strangle the educational enterprise,"
Zeppos said. "Why would you tax people — particularly when you're falling behind in STEM areas — to
get advanced training? I'm still waiting for someone to tell me that's really going to save the budget and
it's really good public policy. That's one I'm still scratching my head on."
A spokeswoman for the House Ways and Means Committee said "graduate students, like all
Americans, will be taxed at lower, simpler rates based on the compensation they receive — not based
on the maze of costly deductions and exclusions Americans must navigate today."
College leaders also decry the House's plan to eliminate a student loan interest deduction, which
Republicans argue is minimal compared to the larger break graduates would get from the changes in
standard deduction.
House Republicans say the typical single person making $30,000 right out of college would receive

more than $800 in tax relief, which they say is more than they would receive from the ability to deduct
their student loan interest today.
Republicans also argue that, broadly, their plan will boost the economy and create more jobs to
graduates.
The Ways and Means spokeswoman said the tax plan is aimed at making the tax code "simpler and
fairer for all Americans and lowers rates at every income level."
The plan, she said, "provides hope to millions of young Americans who are going to find better job
opportunities, get bigger paychecks, and keep more of the money they earn for what matters most to
them. This is especially important for young Americans who are just starting out on their own."
But college leaders say they don't buy that type of argument.
"They're going to get a better job? Well, prove it. Right now all they're seeing is their deductibility on the
interest on their loans is going to be added to their student indebtedness," Louisiana State University
President F. King Alexander said.
"They're willing to throw higher education and our students under the bus to get a win on tax reform,"
Alexander said.
But perhaps the most in-your-face item aimed at higher education — especially elite colleges and
universities — is a plan in both the House and Senate versions that would tax private university
endowment earnings. The tax would only apply to private universities with at least 500 students and
endowment assets of at least $250,000 per student — between 60 and 70 schools.
"It's a very discriminatory, ill-thought-out proposal, which actually creates distinctions that don't make
any sense at all," said Leebron, the president of Rice, whose endowment would be taxed. "The
proposal literally makes no sense, as a coherent addition to the tax code, and represents a federal
intrusion into universities that I think will only have adverse consequences."
Other college leaders who would be hit by the tax say they spend millions from their endowments each
year to offer financial aid, especially to low-income students.
Vanderbilt, for instance, spends about $250 million a year on financial aid, $90 million of which comes
from its endowment, Zeppos said. Seventy percent of undergraduates at Vanderbilt receive financial aid
from the school, and the university has a policy that no undergraduates have to take on debt to attend.
Vanderbilt's endowment totals about $4 billion.
The endowment tax, Zeppos argued, will diminish those efforts.
"Now in effect, I've sent 200 scholarships to the federal government," he said.
Those concerns, however, have so far not swayed House Republicans, who passed the tax plan with
ease. A spokesman for the House education committee said the chairwoman, Virginia Foxx (R-N.C.),
supports the tax plan "because pro-growth tax reform will help workers and families see a raise in their
wages and more money coming into their households.
"As a result, the Republican tax reform plan will provide more Americans with more opportunities of
their choosing, including continuing education," the spokesman said.
To view online click here.

Back

Trump to meet with Senate Republicans next week ahead of tax vote Back
By Seung Min Kim | 11/24/2017 11:15 AM EDT
President Donald Trump will head to Capitol Hill next week to huddle with Senate Republicans as they
prepare to pass their own tax overhaul when lawmakers return from the Thanksgiving break.
Wyoming Sen. John Barrasso, who chairs the Senate Republican Policy Committee, made the
announcement Friday. Trump made a similar visit to the House Republican Conference shortly before
that chamber passed its tax legislation last week.
"We look forward to welcoming President Trump to the Senate again next Tuesday," Barrasso, the
fourth-ranking Senate GOP official, said in a statement Friday. "This is a historic opportunity for our
conference and the president to build on our momentum to give Americans the tax relief they've been
waiting for."
Trump is also scheduled to meet separately with the top four congressional leaders - Speaker Paul
Ryan of Wisconsin, House Minority Leader Nancy Pelosi of California, Senate Majority Leader Mitch
McConnell of Kentucky and Senate Minority Leader Chuck Schumer of New York - later that day.

To view online click here.
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U.S. expats may be out of luck in tax reform Back
By Aaron Lorenzo | 11/24/2017 08:00 AM EDT
U.S. citizens who live abroad are still pushing for their voices to be heard in tax reform, though their
window of opportunity looks to be in the future.
Legislation moving quickly through Congress would end U.S. taxes on American companies' foreign
profits, under a system known as territorial taxation, but it wouldn't alter the equation for their American
employees stationed overseas, nor would it address other expatriates living outside the U.S. for other
reasons.
Instead, they would continue to face citizen-based taxation rather than residence-based taxation, or
RBT, a change they're fighting for in tax reform.
In citizen-based taxation, expatriates are subject to U.S. taxes on their foreign- and U.S.-source
earnings; they get credits and allowance for taxes they pay abroad, though there can still be double
taxation. Under RBT, their earnings from foreign sources would not be subject to U.S. taxes.
But the House passed legislation, H.R. 1 (115), without such a provision. The Senate bill scheduled for
a floor vote next week also excludes RBT language.
"I'm disappointed this wasn't in the House or Senate packages," said Grover Norquist, president of
Americans for Tax Reform.
At this point, the best chance to make the change is probably down the road, said one of the issue's
chief champions on Capitol Hill, Rep. George Holding (R-N.C.). He plans to introduce a bill as a
separate follow-up to the sweeping legislation that GOP lawmakers hope to get to President Donald
Trump by the end of this year.

A provision in the broader tax legislation that would allow companies to benefit from a territorial tax
system should also extend to U.S. expatriates "to ensure that American citizens have a level playing
field around the globe as well," said Holding, who sits on the tax-writing Ways and Means Committee.
It's a matter of fairness, Norquist said, to give equal treatment to U.S. multinational companies and U.S.
citizens abroad. If the fix for individuals doesn't ride with switching to territorial taxes for companies, it
will be addressed soon, most likely in entitlement overhaul legislation he expects to come up in April.
"The current system disadvantages Americans working overseas just as it disadvantages American
multinationals overseas," Norquist said.
An estimated 8 to 9 million Americans live and work abroad, and about two-thirds of them consider
themselves long-term or permanent overseas residents. Most are well-educated, white collar workers,
Holding said.
All of them benefit to some degree from credits and exclusions that account for taxes they pay where
they live, but they nonetheless must deal with compliance that involves extensive paperwork to report to
U.S. authorities. An exclusion for foreign earned income totaled $102,100 per person this year, and
expatriates can claim a credit for foreign taxes that are imposed by a foreign country or U.S.
possession.
According to Holding, the citizen-based taxation system they continue to face is outdated, complicated
and costly. Expatriates pay $4,000 on average to file their taxes annually, a factor, along with
burdensome bank reporting requirements in the Foreign Account Tax Compliance Act, in prompting
some to renounce their U.S. citizenship, he said.
"That's a base erosion of human capital," Holding said.
In addition, switching to an RBT system would harmonize the U.S. with much of the rest of the world,
and it wouldn't overly burden the IRS with new rules since it already applies RBT to nonresident aliens
in the U.S.
But Holding hasn't decided on exact language for a bill, which according to some estimates could result
in $20 billion in lost revenue over a decade, Norquist said.
Among options Holding is considering would be legislation to allow full RBT, or instead changes to the
foreign earned income exclusion.
One group representing U.S. expatriates, American Citizens Abroad, is pushing a bill that wouldn't
reduce federal revenue by changing to RBT. The current citizen-based taxation only raises about $5
billion to $8 billion annually.
The group's plan would include a number of requirements meant to guard against abuse, such as
compelling U.S. citizens to prove they've established residence in a foreign country with an individual
income tax greater than a token amount.
It would also require expatriates to prove that they resided in their adopted country for a five-year period
prior to getting into the RBT system and that they filed all required U.S. income tax returns over that
period. It also proposes a departure tax if the expatriate's assets exceed $3 million, part of preventing
someone from opting into the RBT system for tax evasion purposes, and they'd have to pay a $2,350
fee to choose RBT.
But these anti-gaming provisions could be waived to grandfather in expats who can prove they've
established overseas residences long ago.

At the very least, proving this bill language can be revenue neutral establishes a useful baseline for
advancing the cause, said the executive director of American Citizens Abroad, Marylouise Serrato.
In the more immediate term, the group is pressing for a Senate floor amendment to get RBT included
into the Senate bill next week, though Serrato declined to identify members who might introduce such
amendments. Whether RBT gets added to the Senate tax bill or tacked onto entitlement legislation,
Norquist said American expats deserve to be next in line.
"We're talking to interested parties on the Senate side and we're making our case," Serrato said.
To view online click here.
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Newman's Own tax break Back
By Danny Vinik | 11/24/2017 07:44 AM EDT
It sells pasta sauce, lemonade, and 31 kinds of salad dressing with Paul Newman's face splashed
prominently on the label. Its profits go entirely to charity. And, if the GOP tax bill passes, it will more or
less have a section of the U.S. tax code all to itself.
The Newman's Own Foundation isn't mentioned in the Senate or House tax bills by name, but appears
to be the target of a specific carveout—among the many highly targeted breaks and exemptions in the
new GOP tax plans.
The unusual structure of the Newman's Own Foundation, a nonprofit charity that wholly owns a for-profit
food company, leaves it vulnerable to a punitive 200 percent tax that would break up the arrangement,
and for the past nine years it has spent hundreds of thousands of dollars lobbying Congress to change
U.S. law so it can be exempt.
In this fall's tax overhaul, it looks like Congress is complying. Both the House and Senate tax bills
contain a small provision with an almost impenetrable title—an "exception to the private foundation
excess business holdings rules for philanthropic business holdings"—that would let the foundation keep
owning the company without the tax penalty. The carveout, sponsored by Sen. John Thune (R-S.D.)
and Rep. Dave Reichert (R-Wash.), could spare another 20 to 30 foundations that would face a similar
fate in the future.
For Newman's Own, based in Westport, Conn., the problem appears to have originated with Paul
Newman himself. The legendary actor founded the food company Newman's Own in 1993 with a
mission to give all the company's profits to charity. When he died, in 2008, he left the company to his
private foundation so that his philanthropic legacy could survive. The company is still healthy;
Newman's Own doesn't provide information on revenue or profits, but the foundation has recently
donated $26 to $30 million a year to charity, including $29 million last year to organizations working on
issues such as nutrition and support for veterans. (Newman served in the Navy in World War II.)
But that structure has been a problem since the inception. Thanks to laws passed almost 50 years ago
to prevent company owners from creating bogus tax shelters—and to ensure for-profit companies
remain focused on making money—a private foundation isn't allowed to own more than 35 percent of a
for-profit company for more than five years. If the Newman's Own Foundation didn't reduce its
ownership of the food company within that period, it would be hit with a stiff penalty—a 200 percent tax
on the value of the food company above the foundation's permitted ownership stake, intended to force
the foundation to divest most of the company. In 2013, when the five-year deadline hit, the foundation
got a five-year extension from the Internal Revenue Service. That expires next November, when the tax
would kick in.

"We have absolutely run out of time. There is no way that anybody can give us more time," said Bob
Forrester, the CEO of the Newman's Own Foundation. "There was only that one extension allowed. For
us, it's really existential."
The exemption for private foundations that wholly-own for-profit companies is minor in the broader GOP
tax overhaul; congressional scorekeepers estimate it would raise a few million dollars a year. But it
offers a vivid illustration of just why tax reform is so hard—and why the tax code is so long and
complicated. By all accounts, no one opposes the exemption, and previous standalone legislation to
create such an exemption has attracted bipartisan support. But qualifying for the exemption requires
foundations to meet a complicated, three-part test, written into the tax code, to ensure the companynonprofit relationship isn't a tax dodge—which is only going to add pages to the tax code and provide
more business for tax lawyers.
Though Newman's Own has been the chief driver of the changes, supporters say that the exemption
matters far beyond just one foundation, and could give momentum to a new wave of innovative
companies with philanthropic missions. Michael Pirron, the founder of the technology consulting
company Impact Makers, has run into the same problem with his own firm. He founded Impact Makers
with the intention of donating all its profits to charity—easy enough with him at the helm, but hard to
guarantee when leadership passed to future executives. If he gifted full ownership of the company to a
private foundation, that foundation would face a huge tax bill in just five years.
Pirron found something of a workaround, donating ownership of the company to two public foundations.
(Congress allowed public foundations to own for-profit companies because it believed they had stronger
accountability protocols in place.) But this strategy forced Pirron to relinquish some control over the
foundation, something that he wouldn't have had to do if the exemption passed. "If the law existed, we
would have done something very differently," he said.
Many critics see the law as a long-outdated expression of the concerns of five decades ago. Though it
might seem strange that Congress would set tough limits on a philanthropic structure, it made sense
amid the growth of nonprofits in the postwar years. In the 1950's, Congress worried that the rich would
shift not just their assets but entire companies into private foundations as way to avoid certain taxes.
Beyond such tax strategies, they also had concerns about economic competitiveness, worried that forprofit companies owned by private foundations would become distracted from their money-making
missions and that would hurt the broader economy. "Congress in the '50s thought the non-profit sector
was going to gobble up the whole world," said Alex Reid, a tax lawyer who has consulted with
congressional staff on past versions of the exemption.
So lawmakers crafted strict rules to limit private foundation's ownership stake to 20 percent of a forprofit company, rising to 35 percent in certain, rare circumstances.
"Frankly, looking back almost 50 years later, they took a very big hammer to close a very small hole that
has precluded the growth of a new form of doing business," said Paul Godfrey, a tax lawyer who has
conducted research in support of the proposed exemption. He estimates the change would cost the U.
S. treasury about $30 million in lost taxes over a decade, but would generate $50 billion in economic
benefits for the U.S. economy.
In crafting the new exemption, lawmakers and their aides remained concerned that it could be used as
a tax haven for the rich, so they included a strict three-part test: the private foundation must own 100
percent of the for-profit company; all of the net profits from the company must go to the foundation; and
there must be a certain level of independence between the foundation and the company.
Tax experts consulted for this story were confident that the three-part test would work, though they
suggested that some enterprising lawyer would try to game them anyway.
For Forrester, the larger point of this exemption is to spur new kinds of philanthropy in the future. The

company declined to provide revenue or volumes for competitive reasons, but noted that many
business analysts doubted that Newman's business model of giving all profits to charity could be
successful. Thirty-five years later, the company has donated more than $500 million to charity, and the
food company has continued to expand into new products, including five new organic versions of its
classic salad dressings, like Caesar and ranch, and new organic pasta sauces that "make spaghetti
sing," proving that the Newman model can work, and potentially encouraging a new generation of
founders to follow a similar mission. But Forrester worries that unless the law is changed, young
entrepreneurs will be discouraged from considering this path.
"This is two of the best aspects of American character: One side is small business entrepreneurship
and the other side is philanthropic generosity," he said. "I don't have a personal stake in this. I've been
trying to retire for 10 years. It's such a great American thing we have. How can we not encourage that?"
To view online click here.
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Pressure mounts to unmask Hill harassers Back
By Rachael Bade and Elana Schor | 11/22/2017 04:46 PM EDT
Pressure is mounting on congressional leaders to release the names of lawmakers who have secretly
settled sexual harassment claims at taxpayer expense — a move that some members of Congress are
loath to make.
President Donald Trump told reporters this week that he believes Congress should disclose the
settlements. A handful of House members from both parties are calling on Republican leadership to do
the same.
And Rep. Ron DeSantis (R-Fla.) proposed legislation Wednesday that would mandate public disclosure
of sexual harassment settlements — and ban Congress from footing the bill for such deals in the future.
Within a few hours of introducing his bill, DeSantis had been contacted by several Republican and
Democratic lawmakers asking to sign on.
"It's taxpayer dollars at issue; taxpayers have a right to know how their money is being spent," DeSantis
said in an interview, adding that he doesn't understand "why the taxpayer should ever be on the hook
for private misconduct of a member. ... That should not be something the taxpayers are funding."
The effort by DeSantis and other lawmakers has sparked an uncomfortable debate inside an institution
known for protecting its own. As a national controversy over sexual misconduct by powerful men swirls,
some lawmakers worry that the push for disclosure could unfairly unmask members of Congress who
insist they've been wrongly accused.
Speaker Paul Ryan's (R-Wis.) office and the House Administration Committee have not ruled out
potential changes to the settlement reporting process as part of an ongoing review of the chamber's
harassment policy. But there's strong, albeit quiet, resistance on Capitol Hill to disclosing the names of
members who've reached settlements in the past.
Some lawmakers and aides worry that several sitting members of Congress are among those who've
paid their accusers in recent years. Some of them say that settling a claim doesn't necessarily mean the
member was guilty. There are times when it is preferable to settle than to engage in a prolonged legal
battle, these people surmise.
Rep. Jerry Nadler (D-N.Y.) made that point on CNN on Tuesday night, arguing that settlements "should
be [made] public going forward" — but not retroactively.

"You may very well have people who ... were innocent but who thought [they] better get a settlement
than go through protracted litigation," Nadler said.
But others argue that the taxpayer money involved trumps the case for keeping settlements private.
"They've used our tax dollars to settle cases where they're being accused, at least, of violating laws
they're enacting and expect others to live under," said Jenny Beth Martin of the Tea Party Patriots.
Martin's group is one of several calling for disclosure of lawmaker names.
It's not just fiscal hawks calling for more transparency. Rep. Jackie Speier (D-Calif.), a longtime sponsor
of anti-sexual harassment legislation, has also urged leaders to release the names of lawmakers
who've settled sexual harassment claims. Sen. Mazie Hirono (D-Hawaii) agreed, telling MSNBC on
Tuesday that "any settlements should be made public."
Rep. Scott Taylor (R-Va.) told POLITICO on Wednesday that he's drafting a bill that would bar
Congress from using taxpayer money for harassment settlements.
"There is no way that the taxpayer should be subsidizing predatory behavior. Period," said the freshman
lawmaker, who sits on a House subcommittee that oversees lawmakers' office budgets.
The back-and-forth comes two days after BuzzFeed reported that Rep. John Conyers (D-Mich.), the
longest-serving House member, had used his office funds to settle a sexual harassment claim against
him. In recent weeks, several publications including POLITICO have reported that current House rules
enable the Office of Compliance, which handles employment disputes, to tap Treasury resources to pay
settlements for disputes brought to them.
Aides to Ryan and Minority Leader Nancy Pelosi (D-Calif.) have noted that the leaders don't currently
have the names of the members who've settled such complaints, even if they wanted to release them.
But congressional leaders could likely get them if they asked. That's because the chairman and ranking
member of the House Administration Committee, who have to approve any settlement payments issued
by the Office of Compliance, would be expected to comply with any shift in policy agreed to by Ryan
and Pelosi.
Since 1997, the compliance office has paid out $17 million in workplace dispute settlements, a total that
covers discrimination, workplace safety, and pay claims, as well as harassment cases.
There's another potential wrinkle to releasing names and details of all harassment settlements: The
compliance office does not necessarily keep records of harassment settlements that are paid out of
members' office budgets, sources familiar with the process told POLITICO. That approach, which was
used by Conyers, ostensibly allows members to avoid getting House Administration Committee
approval.
"Based on my experience, that ends up being the approach that is most feasible," said a source familiar
with the compliance office's confidential process, and who asked not to be named in order to speak
candidly. But, the source added, members who use internal budgets to settle claims risk looking like
they are "getting around" a requirement to pay claims from the compliance office's fund.
DeSantis said that using office budgets to pay for settlements may be one loophole that allows
lawmakers to hide harassment claims even now. He wasn't sure if it is possible to force members to
"self-disclose" whether they used their member office budgets to settle with accusers — though he
encouraged reporters to try to identify any lawmakers who have done so.
DeSantis' bill would require all compliance office settlements to be made public as well as the details of
the allegations. Victims' names would be kept secret, but DeSantis believes they should have a right to

come forward to tell their stories.
His legislation, like the bill Taylor is working on, would also prohibit taxpayer money from being used to
settle sexual harassment claims against lawmakers in the future. It would force any members involved
in such payouts in the past to reimburse the Treasury for the payment, a requirement that's also
included in broader legislation authored by Speier and Sen. Kirsten Gillibrand (D-N.Y.).
Though Taylor's legislation wouldn't require accused lawmakers involved in settlements to be named,
the Republican said he would back DeSantis' measure, which does have that provision.
If Republican leaders don't lean on the House Administration Committee to disclose settlements, they
may have to deal with external pressure from outside conservative groups that are ramping up the
pressure on Congress to disclose more information.
Judicial Watch, a conservative legal group that has used the Freedom of Information Act to uncover
details of Hillary Clinton's emails, wants Congress to allow FOIA to apply to internal information such as
the now-secret workplace misconduct settlements.
Currently FOIA does not apply to Congress, which for years has been shielded from document requests
because lawmakers argue it would disrupt legislative deliberations.
"The fact is, we don't know what's going on on Capitol Hill because members of Congress want it that
way," Judicial Watch President Tom Fitton said of the harassment settlements in a Tuesday video that
the group posted on Twitter. "And the only way that's going to change is if the American people react."
To view online click here.

Back
Trump doesn't know what's next after taxes Back
By Eliana Johnson, Andrew Restuccia and Ben White | 11/27/2017 05:04 AM EDT
The White House and Capitol Hill are singularly focused on passing a tax reform bill — but almost no
one in Washington seems to know what the Trump administration will bear down on next.
White House policy initiatives are typically planned months in advance, with congruent strategies for
communications and a view toward working them through Congress. But there is little agreement
between White House officials and Republican leaders on the Hill about what should follow tax reform.
Over the course of conversations with nearly a dozen senior aides in the White House and on Capitol
Hill, a range of possibilities surfaced, from welfare reform to the infrastructure program President
Donald Trump touted on the campaign trail to revisiting Obamacare repeal — an effort that has twice
frustrated the Trump administration.
The looming vacuum in the Republican agenda underscores how the relative chaos and disorganization
of the Trump White House can affect policymaking across Washington. Former administration officials
say the situation is virtually unprecedented, and that it is threatening the president's ability to score
legislative victories for the GOP heading into next year's midterm elections. It may also cost Trump
personally once the 2020 reelection campaign begins in earnest about a year from now.
"There is very little in the pipeline, and no obvious next item on the agenda after tax reform except
maybe a return to health care," said Yuval Levin, the editor of National Affairs, a leading conservative
policy journal, who works closely with Republicans on Capitol Hill. "Combine that with a president who
doesn't think in terms of policy, and you've got no clear next step."

There are some things the administration needs to do no matter what. White House officials will have to
work with Congress to get a budget passed in December. And, thanks to the president's executive order
rolling back President Barack Obama's work-permit program for young undocumented immigrants,
there will have to be a politically explosive debate between now and March about passing a Republican
version — which will likely include a showdown over Trump's long-promised wall between Mexico and
the United States.
The administration's disorganization is in part a reflection of the president's own indifference toward
many policy issues — but the structure of Trump's White House staff has in many ways inhibited the
sort of long-term policy planning characteristic of previous administrations.
Trump has never appointed a deputy chief of staff for policy solely responsible for developing a
legislative strategy and coordinating the messaging around it, for example. Many White House aides
have moonlighted in the position while attending to their formal duties. The president's former chief
strategist, Steve Bannon, laid out early policy targets and was frequently photographed in front of a
whiteboard in his office where he kept a handwritten "to do" list of priorities.
Former White House chief of staff Reince Priebus leaned on staff secretary Rob Porter, asking him at
various points to take on a policy coordination role in addition to his full-time job — but Priebus himself
never laid out a vision for what the policy process should look like.
Several other White House aides have also played a key role in policy development, including domestic
policy chief Stephen Miller and deputy chiefs of staff Kirstjen Nielsen and Rick Dearborn, but none is
fully responsible for charting administration policy over the long term.
Chief of staff John Kelly, who replaced Priebus in July, has brought some order to the White House, but
the retired Marine general doesn't have a deep background in policymaking — and where domestic
policy initiatives are concerned, domestic policy aides say they have felt fettered and complained of
order without purpose, according to three people close to the president.
The White House's relatively weak domestic policy team has been overshadowed by Gary Cohn and
his National Economic Council. Cohn, a government neophyte, has built out a staff capable of rivaling
the Domestic Policy Council, which typically charts domestic policy, introducing a source of internal
rivalry and instability — a key reason Cohn has taken the lead on tax reform, for example, while
domestic policy aides have taken a back seat.
"The NEC team is much larger than in previous White Houses, and the DPC team leaves something to
be desired," said a senior White House aide. "In that void, I think Gary's team has proven much
stronger than the DPC team."
The general disorganization may exact costs on the administration beyond depriving it of legislative
victories. It may also make it harder for the White House to retain staff or to attract replacements as
administration officials begin to leave next year.
Domestic policy aides who eagerly joined the administration in January to roll back Obamacare and
reform the tax code in the first year of the Trump presidency are less clear what staying on for another
year might entail. And while health care and tax reform were legislative causes with which conservative
policy wonks have long engaged — and even those lukewarm on Trump's candidacy felt they could
contribute to the administration in a policy role — they feel differently about the coming year.
The absence of clear goals for the year ahead has several White House staffers eyeing the exits,
according to three people familiar with their plans. The director of the Domestic Policy Council, Andrew
Bremberg, who worked on health care before joining the administration, has told associates that he
plans to leave the administration in January. Jeremy Katz, a deputy assistant to the president who has
served as Cohn's right hand on economic initiatives, as well as others on the free-trade side of the

administration's debates on economic policy, have told colleagues they are uncertain whether they will
stick around beyond tax reform.
Cohn is expected to remain in his job next year if the tax reform push is successful, but he could wind
up leaving if Trump embraces anti-free-trade positions, such as a unilateral pullout from NAFTA.
There are signs that both the White House and Congress are preparing to turn to welfare reform in the
new year. House Speaker Paul Ryan told donors assembled at a Koch brothers conference in Wichita,
Kansas, late last month that Republican lawmakers would tackle welfare after tax reform passes the
Congress, according to two people familiar with the remarks — an idea the president mentioned last
week, telling reporters that "people are taking advantage of the system."
Ryan's 2016 "Better Way" agenda laid out a blueprint for welfare reform, but there is no indication that
the White House is prepared to sign on to his approach, and, on the staff level, little work has been
done at the White House to indicate to lawmakers what the president wants a bill to look like.
Meanwhile, when the tax package moved from the House to the Senate, Cohn said publicly that "we'll
put infrastructure into the House" — a sequence at odds with Ryan's message to GOP donors.
Senior White House officials did not dispute characterizations of the general confusion surrounding the
sequencing of these legislative initiatives, and they said the administration is likely to push welfare
reform as well as infrastructure and a health care bill — something that resembles the Graham-Cassidy
legislation that stalled in the Senate in September — over the next year.
"It will be all three of them in an order that depends on what the congressional calendar looks like," said
a senior White House aide.
"The president ran on and has pushed a bold, aggressive agenda that is ending business as usual in
Washington and putting Americans first," said deputy press secretary Hogan Gidley. "President Trump
has delivered on many of his agenda items in record time — and no arbitrary amount of unnecessary
bureaucratic layers will prevent continued successes on behalf of the American people in the new year."
The dynamic inside Trump's White House differs from that of previous administrations, where the
sequencing of domestic initiatives was carefully planned by White House officials working closely with
party leaders on Capitol Hill.
In the George W. Bush administration, the role of deputy chief of staff for policy was held both by Josh
Bolten, who went on to become the president's chief of staff, and by Karl Rove, who served as the
mastermind behind the timing and rollout of policy initiatives throughout his time in the White House.
During Bolten's tenure, Bush administration officials recall, weekly meetings in his West Wing office
focused on a calendar he had pinned on his wall that folded out from the current month to reveal the
next four months.
"We thought about this stuff very carefully; we had detailed discussions about it," said a former Bush
administration official who participated in the conversations. "The timing of this stuff was carefully
thought through, as was the messaging."
Bush officials say they made mistakes — but not for lack of planning. Rove has said publicly on many
occasions that one of the biggest mistakes of the Bush presidency, a plan he fought for at the time, was
pushing for changes to Social Security after Bush's 2004 reelection before tackling immigration reform.
Both efforts ultimately failed, a reality that underscores the importance of the sequencing of domestic
policy initiatives given the political mood in the country and in the Congress.
"I believe that running the Social Security idea right after the '04 elections was a mistake," Bush said in

his final news conference. "I should have — should have argued for immigration reform."
Obama administration officials tell a similar story of balancing the president's priorities with attention to
the hard deadlines in Congress and the political mood of the country. "We had clear priority areas that
we went into every year and that we refreshed at the six-month point," said Cecilia Muñoz, who served
as director of the Domestic Policy Council for five years during the Obama administration.
With the exception of immigration, Trump didn't campaign on a detailed policy platform. In office, he has
relied on Congress to hammer out the details of legislation and, at times, the order of policy pushes. It
was Ryan's idea, for example, to tackle health care before tax reform, and as the health bill crumbled,
the president told associates he regretted agreeing to put Obamacare repeal first.
A more traditional White House, however, would be guiding Congress rather than vice versa. "It's not
unusual for people in Congress to have different perspectives about what's important and what comes
next," said Muñoz.
But over the Thanksgiving weekend, Trump gave hints that he's still preoccupied with the victory that
eluded him in his first months: a health care overhaul. "Even though Dems want to Obstruct," he
tweeted on Thanksgiving Day, "we will Repeal & Replace right after Tax Cuts!"
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ON THE MENU: Democratic leaders are learning this week that it's better to snag a seat at the table
than be served for supper. After Nancy Pelosi and Chuck Schumer stood up to President Donald Trump
on Tuesday, the GOP is now eyeing a stopgap spending bill to fund the government into January —
rather than just before Christmas.
Before the Oval Office boycott, House leaders had a rough idea of how to avert a shutdown come Dec.
8. Lawmakers would vote sometime next week on a stopgap through Dec. 22 that would also finalize a
compromise on budget caps and dole out more disaster aid. The toughest issues, like a solution for socalled DREAMers and money for the border wall, would get punted for at least a few more weeks. But
with a budget deal no longer in sight, House Speaker Paul Ryan and Senate Majority Leader Mitch
McConnell are now considering a plan seen as ultimately more advantageous to Republicans, as
Rachael Bade, John Bresnahan and Sarah report today.
'Welcomed decision': "Most decisions that happen right before Christmas are not good conservative
solutions," Freedom Caucus Chairman Mark Meadows (R-N.C.) told reporters this afternoon, noting that
he planned to chat with OMB Director Mick Mulvaney today "to make sure we're on the same sheet of
music" about the January strategy. "The case has been made to the administration that a four- or fiveweek CR with the ability to fund the anomalies for our military men and women would certainly be a
welcomed decision by many conservatives."
Making the math work: Because even conservatives back the January stopgap idea, it's possible for
House GOP leaders to clear the bill without Democratic support. But the vote would still be tight,
defense hawks would need to be wooed and Senate leaders would have to peel off eight Democratic
"yes" votes to avert a shutdown.
That's on you: For their part, Democrats are warning their GOP counterparts that the majority party
takes the blame for a failure to govern. "Dems don't have the capacity to shut down the government —
it's a category error when we don't control the presidency or either branch of government," a senior
Democratic aide tells us. "If they want/need our votes, great — we are ready and willing to help. But if
they can't figure out how to get to 218 and 60, it's 100 percent on them."
More: The tweet that started it all | Trump: Dems holding troop funding hostage | Rubio calls shutdown
'possible'
GOOD WEDNESDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and
sferris@politico.com (@sarahnferris).
Doc of the day — Dozens of higher education and K-12 organizations sent a letter this week urging

congressional leaders to raise nondefense budget caps, citing tighter state budgets and a need for
more federal investment. More from Caitlin Emma.
#DailyBudgetFact — The GOP tax bill would trigger $1.7 billion in spending cuts for Social Services
block grants in fiscal 2018 because of Pay-As-You-Go rules. Those grants are used to help states fund
foster care, Meals on Wheels and other programs. The New York Times visualizes the total scope of
those cuts.
TAX
TRIGGER TROUBLE: Sen. Bob Corker's so-called trigger plan might just drown in the Byrd bath. As
Brian Faler explains, the proposal to make tax cuts contingent on economic growth could be too
theoretical to score and therefore ripe for deletion under the budget rules. And even if the trigger
language can pass the scoring smell test, it could flunk the "germaneness" mandate that comes with
reconciliation measures.
Not to worry: Corker says he's got a backup plan, though, if his trigger idea violates the Byrd rule. "I
don't think it does. But if it does, we have a solution," the Tennessee Republican says. "I can't talk about
it. If I start talking about it, it will be picked to pieces."
Outside backlash: Several key conservative groups have come out against the trigger plan, including
the Chamber of Commerce, Americans for Tax Reform and Freedom Partners, Sarah reports. "It's hard
to imagine a more counterproductive policy than imposing automatic tax hikes on an economy that isn't
growing as fast as expected," Freedom Partners Executive Vice President Nathan Nascimento tells us.
"If revenue is a concern, there is plenty of corporate welfare and wasteful spending left to cut."
All the rest: Senators rejigger on pass-throughs | Kudlow bashes individual side | Collins expresses
optimism | ANWR gets little notice | Good news for grad students? | Lankford 'on board' | Voter support
falls off | NYT issues rare call to action | Broadcom joins the fray
DISASTER RELIEF
AND CONGRESS DISPOSES: The House Appropriations Committee is about a week away from
releasing its third tranche of disaster relief money — and it'll probably be a heck of a lot more than $44
billion. Chairman Rodney Frelinghuysen confirmed today that Congress is planning to buck the White
House on its latest hurricane request, as Sarah reports for Pros. That proposal had been so widely
mocked by both parties that Frelinghuysen actually laughed out loud when asked if the House's
supplemental proposal would exceed the White House's pitch. "I can assure you it'll be a little bit higher
than what came from OMB," Frelinghuysen (R-N.J.) said, chuckling.
All eyes on Brock: FEMA Administrator Brock Long heads to Capitol Hill on Thursday morning to offer
the latest update on storm response since his testimony in early October. That hearing adds to a
packed agenda for appropriators, who will also hear Thursday from witnesses from the departments of
Transportation, Interior and Housing and Urban Development.
USDA SEEKS A PIECE: Within the $44 billion in disaster aid the White House has requested, USDA is
asking for almost $1 billion to help farmers and ranchers affected by hurricanes and wildfires this year.
Jenny Hopkinson breaks it down, including $465 million sought for Farm Service Agency programs.
Difficult, but doable: A top USDA official told House appropriators today that two main proposals
lawmakers are considering for improving disaster response for farmers and ranchers — block grants or
creation of an initiative in the mode of the farm bill's Title 1 programming — are feasible, but each
presents challenges, Jenny reports.
The case for citrus: Florida lawmakers, led by Republican Rep. Tom Rooney, are aggressively pushing
appropriators to deliver more funding to help the citrus industry in the next package. The industry saw

an estimated $760 million in damages from the storm, Jenny explains.
ENERGY
CAUGHT IN THE BYRD BATH: The reconciliation ritual known as the Byrd bath has found a trouble
spot in the GOP's tax bill — oil drilling in Alaska. The Senate parliamentarian warned lawmakers that its
current language on the Arctic National Wildlife Refuge would not pass the chamber's strict budget
rules, Seung Min Kim reports this afternoon.
Not fretting (yet): Several GOP aides say they believe there are ways to tweak the language to make it
Byrd-compliant. The Senate parliamentarian has been combing through the bill for issues throughout
the week, as the chamber aims for a floor vote on the tax plan by week's end.
OBAMACARE
A BLOW TO BIPARTISANSHIP: The Senate's Obamacare fix would do little to blunt the negative
effects of repealing the law's individual mandate, CBO said today. The Alexander-Murray bill would not
prevent a sharp increase in the uninsured rate, nor would it tamp down a double-digit premium hike,
Jen Haberkorn explains.
CONGRESS
NOW YOU TELL ME: Republican lawmakers complained to GOP leaders today about being kept in the
dark about that taxpayer-funded account that has been used to pay out $17 million in employmentrelated claims on Capitol Hill, Kyle Cheney and Rachael Bade report. "Most people didn't know it
existed," says Rep. Tom Cole (R-Okla.). "I think there's a pretty strong feeling that frankly those things
ought to be public, and those things ought to be paid for by the individual responsible, not by the
taxpayer."
STATE DEPARTMENT
REFUTING RESTRUCTURING CLAIMS: Rex Tillerson says "there is no hollowing out" going on at the
State Department but that it can be run with less funding, Nahal Toosi reports. "These numbers that
people are throwing around are just false. They're wrong," the secretary said this week about reports
claiming his restructuring plans have driven away diplomatic personnel and hurt interest in the Foreign
Service. Tillerson says the department's budget is filled with spending inefficiencies and will need less
money as global conflicts wind down.
ECONOMY
YELLEN'S ROSY FORECAST: Fed Chair Janet Yellen told lawmakers this morning that she expects
the economy to continue to expand and the job market to strengthen further, supporting faster growth in
wages and incomes, Zachary Warmbrodt reports. In written testimony for a Joint Economic Committee
hearing, Yellen said inflation for items other than food and energy remained "surprisingly subdued."
CFPB
MULVANEY'S THE MAN: Mick Mulvaney officially holds two roles in the Trump administration after a
district court judge ruled Tuesday that the budget director is also the rightful heir to the Consumer
Financial Protection Bureau's throne, Victoria Guida reports. Now that the dust has somewhat settled in
the struggle to install an acting director, the White House is close to placing a permanent leader at the
agency, a senior administration official told POLITICO. Lorraine Woellert ticks through the short list of
Trump's potential picks and notes that they're all fierce critics of the bureau. CFPB's former director
says the current chaos will simmer down once the Senate confirms that next director, Lorraine explains.
EARMARKS

— Freedom Caucus has Mulvaney's ear. Roll Call.
— Senate tax trigger would allow for $350 billion increase, sources say. Bloomberg News.
— Army Corps to consider combining WRDA projects with disaster repairs. POLITICO Pro.
— U.S. to open office, award grants in opioid fight. Reuters.
— It's a daunting time for Mick Mulvaney to take a second job. Bloomberg News.
WE'RE COUNTING: 10 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
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GOP looks to jam Democrats in shutdown fight Back
By Rachael Bade, John Bresnahan and Sarah Ferris | 11/29/2017 01:06 PM EDT
President Donald Trump and congressional GOP leaders are daring Democrats to shut down the
government over immigration rather than back a plan to extend funding into January.
After Democratic leaders Rep. Nancy Pelosi and Sen. Chuck Schumer boycotted a Tuesday afternoon
White House negotiating session on government funding, Speaker Paul Ryan and Senate Majority
Leader Mitch McConnell began hashing out a plan to pass a short-term spending bill to fund the
government into January. The measure would not include a fix for so-called Dreamers, something
Democrats have demanded be part of any spending bill.
Trump was open to the idea of a short-term continuing resolution during a White House meeting with
GOP leaders, according to multiple Hill and White House sources familiar with the meeting.
While the plan hasn't been finalized, the House would move first under this scenario, passing a bill with
only Republican votes. The Senate would then try to follow suit, but it would need to pick off at least
eight Senate Democrats to clear the chamber's higher 60-vote threshold. Republicans believe that
Schumer would come under heavy pressure from his own colleagues to avoid being blamed for a
shutdown, GOP aides said.
Delaying a broader debate on government funding into 2018 would cheer conservatives, who have
been dreading a massive year-end spending package that includes a fix for the Obama-era Deferred
Action for Childhood Arrivals program. Republicans also want to complete work on a massive $5 trillion
tax bill before taking on another fight.
But it also raises the likelihood of an ugly shutdown battle just before the holiday season.
Many Democrats have vowed to withhold their votes from any spending agreement that does not
include a fix for the young undocumented immigrants brought to the country as minors. Democratic
leadership sources have suggested that Pelosi and Schumer could back a one- or two-week CR. But
they're loath to move the deadline past Jan. 1.
Still, Democrats may come under pressure to avoid a government shutdown over DACA, which does
not fully expire until March. One House Appropriations Committee Democratic source said there could

be some wiggle room in the party's stance on DACA that could help avert a shutdown. The source
speculated that while many Democrats are dead-set against a full-year spending package without an
immigration deal, there may be fewer who would object to a CR into January.
"There are a lot of questions that would determine how Democrats vote," the source said. "DACA is
one, but there's also the question of the supplemental. There's the question of a [spending] caps deal."
At the same time, Ryan and other GOP leaders have for weeks resisted the idea of a stopgap bill
through January.
"This is something the speaker feels strong about," leadership ally Rep. Tom Cole (R-Okla.) told
POLITICO on Monday night. "A CR and sequester for the military is not a way to begin the New Year."
But that stance is shifting as Dec. 8 — when the government runs out of money — approaches and the
GOP remains laser-focused on its tax bill.
Democratic leaders' refusal to show up at the White House for spending talks Tuesday, after Trump
insulted them on Twitter, has also solidified a GOP desire to consider a more hard-line strategy.
"I'm very disappointed that Democrats abandoned the field with a shutdown looming. I think that's
irresponsible," said Rep. Hal Rogers (R-Ky.), a longtime spending panel member who often works with
Democrats on funding matters. "If the Democrats won't even talk, they're the ones who are going to
cause a shutdown."
Asked about the new strategy, Ryan's office downplayed the notion that it has settled on a new GOPonly approach, arguing that everything is still in flux.
"No plan has been decided on," said Ryan spokeswoman AshLee Strong. "Assuming Democrats are
interested in talking with congressional leadership and the White House, talks will continue."
The left is far from alone in its resistance to a CR through January. GOP defense hawks such as House
Armed Services Chairman Mac Thornberry of Texas abhor the idea of funding the military on a
temporary basis and often complain that the lack of budget certainty cripples the nation's readiness.
However, Defense Secretary James Mattis, who also attended the White House meeting Tuesday,
plans to talk to defense hawks to try to make them more comfortable with the plan. GOP leadership is
also going to try to win over defense hawks by promising more spending for the military if they wait until
January, perhaps even higher than the nearly $603 billion currently being considered, according to one
House GOP source.
GOP leaders could also encounter resistance from moderate Republicans representing Hispanic-heavy
districts. Rep. Carlos Curbelo (R-Fla.) on Tuesday said he would vote against any government funding
bill past December that doesn't include a solution for Dreamers.
"I'm announcing today that I will not support any appropriations bill that funds the government beyond
Dec. 31 unless we get this DACA issue resolved," Curbelo said at a panel on immigration reform in
Florida held by the pro-immigrant business group IMPAC Fund and the University of Miami.
At the same time, a longer stopgap spending bill would be applauded by conservatives. Members of the
House Freedom Caucus and Republican Study Committee have been urging Ryan not to create a new
deadline right before Christmas, fearful that it would cripple the GOP's leverage and lead to the right
getting steamrolled on immigration.
"If we have to do a CR, we prefer January rather than Christmas," Freedom Caucus leader Mark
Meadows (R-N.C.) said Wednesday morning.

The lawmakers who actually have to write spending bills would also prefer a stopgap that stretches into
January, as it would give them more time to work on a bigger appropriations package to fund the
government.
Eliana Johnson contributed to this report.
To view online click here.
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Inside the tweet that broke Trump's day, again Back
By Annie Karni and Eliana Johnson | 11/28/2017 08:07 PM EDT
The days of bipartisan dealmaking over plates of sesame crispy beef are over, for now at least, at the
White House.
Nearly three months after Sen. Chuck Schumer and Rep. Nancy Pelosi left a Chinese food dinner at the
White House gloating about an immigration deal, the Democratic leaders on Tuesday abruptly canceled
a follow-up sit-down in response to a tweet warning that President Donald Trump was more interested
in playing to his base than playing ball.
"Meeting with 'Chuck and Nancy' today about keeping government open and working," Trump tweeted
Tuesday morning. "Problem is they want illegal immigrants flooding into our Country unchecked, are
weak on Crime and want to substantially RAISE Taxes. I don't see a deal!"
Schumer and Pelosi's response to the tweet — immediately pulling out of the meeting — was intended
as a showy attempt at leveraging the Democratic votes the White House needs to keep the government
open after Dec. 8. A year-end shutdown would further strain the frayed relationship between the White
House and the Republican-led Congress.
And it was an example of Trump's tweets — which chief of staff John Kelly has gone out of his way to
note he does not seek to control — having an immediate impact on the legislative process and derailing
a crucial meeting that had been weeks in the making.
Senior White House officials defended Trump's Tuesday tweet, arguing that it was the president's
strategic attempt to reassure immigration hawks that this time, Democrats weren't going to stroll in and
extract promises from Trump without making some painful concessions themselves.
Others saw it as a potential overcorrection for a president who needs the support of Democrats in
Congress to stave off a government shutdown.
"Donald Trump wasn't just elected because of what he said to his base," said Stu Loeser, a former
Schumer aide. "He was also elected because he said he was a dealmaker who could fix Washington.
Sitting alone at the table today, he looks like the emperor who can't close."
White House officials, however, insisted that the president had won a game of chicken by prompting the
Democrats to bail at the last minute — and that their absence at the planned meeting made them look
like they were the ones obstructing negotiations.
In September, Schumer and Pelosi left their Chinese dinner buoyed by a presidential promise to sign
into law President Barack Obama's program giving some young undocumented immigrants work
permits, with no insistence on building a border wall.
But that verbal agreement infuriated conservatives, threatened to alienate Trump's base, and forced

administration officials to assure Republican leadership that the president had not, in fact, unilaterally
agreed to a Deferred Action for Childhood Arrivals fix without extracting any concessions in return.
One senior White House official characterized the president's Tuesday tweet and comments on
immigration as "a way to get ahead in messaging on what's going to be a really difficult negotiation,"
given that Democrats are "intransigent about a whole range of non-negotiable things."
Trump highlighted the Democrats' absence with an impromptu afternoon photo op in the Roosevelt
Room, where he was flanked by two empty leather chairs. "Chuck Schumer and Nancy Pelosi did not
show up for our meeting today," Trump said. "I'm not really that surprised. ... They're weak on illegal
immigration. They want the illegal folks to come pouring into our border."
Tuesday's stalemate in negotiations came after weeks when the "Big Four" congressional leaders have
been trying to schedule a meeting with the White House.
Skeptical that any White House surrogates — even Kelly — can truly channel the president's thinking,
Schumer and Pelosi have on multiple occasions refused to participate in any meeting or conference call
that didn't include the president himself, according to two people familiar with the negotiations.
Democrats agreed to a Nov. 17 call with Republican leadership, shortly after Trump returned from his
Asia trip — but only if Trump himself would get on the line. The White House, however said the
president had yet to be read into the negotiations and was not prepared for the meeting, according to a
person familiar with the negotiations.
Internally, this person said, the White House has been held up by a disagreement between budget
director Mick Mulvaney, who favors big cuts to domestic spending, and Defense Secretary James
Mattis, who wants to cut any deal that guarantees him money to fund the Pentagon.
White House press secretary Sarah Huckabee Sanders on Tuesday did not respond to a request for
comment about the tension between Mulvaney and Mattis, two of the most respected administration
officials.
Schumer and Pelosi, meanwhile, have insisted on including a DACA fix in the year-end spending bill,
something the White House and Republican leaders have rejected outright. "Absolutely not on the
omnibus under no circumstances," Arkansas Republican Sen. Tom Cotton, a close Trump ally, said
earlier this month. It's a position that Senate Majority Leader Mitch McConnell has backed as well.
But the Democratic leaders saw the president's morning tweet as an opportunity to pressure McConnell
and House Speaker Paul Ryan to make a deal. McConnell and Ryan, however, made clear Tuesday
that in the middle of tax cut negotiations, the GOP was playing team ball.
"I've been in this position under a couple of previous presidents," McConnell said from the half-empty
Roosevelt Room. "I can't recall ever turning down an opportunity to go down to the White House."
Ryan added: "I just think it's very regrettable that our Democratic colleagues and leadership chose to
not participate, because we have to negotiate these bills to get this work done for the people we
represent and especially to help our military with these difficult situations we have."
The three Republican leaders presented a rare united front. Any government shutdown that happened
on his watch, Trump said from the Roosevelt Room, would ultimately not be his fault. "If that happens,"
he told reporters, "I would absolutely blame the Democrats. If that happens, it's going to be over illegals
pouring into the country."
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Trump accuses Democrats of holding 'troop funding hostage' in shutdown talks Back
By Cristiano Lima | 11/28/2017 09:44 PM EDT
President Donald Trump extended his feud with Democratic lawmakers Tuesday night, accusing them
of holding military funding "hostage" in their end-of-year negotiations to avert a government shutdown.
"Dems shouldn't hold troop funding hostage for amnesty & illegal immigration. I ran on stopping illegal
immigration and won big. They can't now threaten a shutdown to get their demands," President Trump
tweeted after a day of sparring with Democratic congressional leadership.
Trump openly quarreled with Senate Minority Leader Chuck Schumer and House Minority Leader
Nancy Pelosi over their ongoing government funding talks throughout the day Tuesday.
The president kicked things off in the morning by tweeting he didn't "see a deal" coming out of his
planned meeting with the two Democratic lawmakers later in the day, a move that prompted Schumer
and Pelosi to pull out of the summit altogether.
Trump said the Democrats "want illegal immigrants flooding into our Country unchecked, are weak on
Crime and want to substantially RAISE Taxes." Pelosi and Schumer shot back in a joint statement,
saying they felt "the best path forward is to continue negotiating with our Republican counterparts in
Congress instead."
The canceled meeting and escalating rhetoric between the two sides complicated efforts to strike a
deal. Government funding is set to expire on Dec. 8, though lawmakers have floated proposing a shortterm stopgap measure to extend negotiations.
President Trump, who earlier Tuesday said the U.S. "will handle" the latest ballistic missile test by North
Korea, tweeted that the tensions in the North Korean peninsula made it imperative that the two sides
strike a deal.
"After North Korea missile launch, it's more important than ever to fund our gov't & military!" he said.
To view online click here.
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Rubio on shutdown: 'It's possible. But I hope not.' Back
By Louis Nelson | 11/29/2017 11:17 AM EDT
Sen. Marco Rubio said Wednesday that a Christmastime government shutdown next month is
"possible," but nonetheless suggested that a hard deadline for a funding bill might motivate the
bipartisan deal needed to keep the government open.
Asked if he sees a shutdown coming, Rubio (R-Fla.) told POLITICO Playbook authors Jake Sherman
and Anna Palmer, "I hope not."
"There's a lot of posturing in this town. We've all — I mean, I haven't been here that long, but I've been
here long enough to see multiple times where it looks impossible until it has to happen and everybody
realizes it's the end of the year and they get it done," he said. "That's not a guarantee. We're living in
unusual times. But that's my sense of it, is — I'm not sure anyone benefits from it, but it's possible. But I

hope not. No one wins in that, and it's certainly disruptive with everything else that's going on."
Congress is fast approaching a December deadline to pass legislation to keep the government funded,
a bill that will require Democratic support.
Some Democrats have indicated that they will not support a government-funding bill without legislation
to address the legal status of "Dreamers," undocumented immigrants brought to the U.S. as children.
The White House has, in turn, indicated that any bill that offers support to Dreamers must also include
funding for a wall along the U.S.-Mexico border, a red line for many Democrats.
Rubio, too, predicted that any long-term immigration deal would have to come with significant
concessions from Democrats on border security, potentially including Trump's wall. The Florida senator,
who has played a key role in past immigration proposals, said he believes and hopes there is an
immigration deal to be struck.
Rubio praised the idea of constructing a border wall, arguing that it would funnel border traffic toward
more easily monitored areas.
One option for an immigration deal, Rubio said, is a temporary continuation, "done in a constitutional
way," of the Obama-era Deferred Action for Childhood Arrivals program. A more permanent solution
that includes changes to the immigration status of Dreamers will have to be packaged with permanent
border security measures, he said.
"I hope we will want to get something done because these are real people who are now working, some
have started businesses, many are in school or about to enter school and this sort of uncertainty isn't
good for them, their families, their employer, or quite frankly, their country," Rubio said. "A significant
percentage of those young people that we would categorize as Dreamers actually fit the profile of the
kind of person we want to attract under a merit-based immigration system: Highly educated,
employable, ready to go to work."

To view online click here.

Back
Education groups urge Congress to raise budget caps Back
By Caitlin Emma | 11/28/2017 02:54 PM EDT
Dozens of higher education and K-12 organizations have signed on to a letter urging congressional
leaders to raise the budget caps on federal spending.
The letter notes that state budgets are tightening — "with 23 states being forced to make midyear cuts
last year" — meaning states rely on federal investments. Lawmakers are negotiating spending levels for
fiscal 2018.
The letter is signed by the American Association of Colleges for Teacher Education, the liberal-leaning
Center for American Progress, the National Education Association, Teach for America and more.
"We urge you to come together and craft a budget deal that raises both the defense and non-defense
discretionary caps by the same dollar amount," the letter says. "Education programs, as well as other
services that support the most vulnerable here at home, need to be at least level-funded at the fiscal
year 2017 levels, and preferably higher."
"In addition, we urge you to ensure that the additional funds from a budget deal are appropriately

distributed. In particular, please work to ensure that the Labor, Health and Human Services, Education,
and Related Agencies bill receives its proportional share — about one third — of any increase in nondefense discretionary funding."
To view online click here.

Back
Corker's tax trigger plan may violate Senate rules Back
By Brian Faler | 11/28/2017 07:10 PM EDT
A plan pushed by some Republican lawmakers to make their party's tax cuts contingent on economic
growth may violate the Senate's arcane procedural rules.
The so-called trigger proposal being developed by Sen. Bob Corker and others may run afoul of the
chamber's so-called Byrd rule, which would make it vulnerable to being struck down on the floor.
Though Corker has not yet unveiled the proposal, the risk is that Congress's budget scorekeepers won't
be able to score the proposal because it's too theoretical, said Bill Hoagland, a former longtime
Republican Senate budget aide.
Under the Byrd rule, any provision that doesn't score is vulnerable to being deleted.
"I have not seen any actual trigger proposal," Hoagland said. "But the general concept — I don't see
how it would score today with any budget impact, since it is triggering something we cannot know at this
time."
The rule, named after the late Sen. Robert Byrd, puts strict limits on what provisions may go into
reconciliation measures like the one Republicans are now pursuing to rewrite the tax code. The trigger
proposal may also flunk the strict "germaneness" rules that come with those reconciliation measures,
he said.
The proposal is key to winning the support of Corker and other lawmakers worried about the
Republican tax plans' impact on the deficit.
Asked about the possibility of his plan violating the Byrd rule, Corker said: "I don't think it does, but if it
does, we have a solution."
He declined to elaborate, saying: "I can't talk about it — if I start talking about it, it will be picked to
pieces."
Lawmakers considered a similar proposal in the early days of George W. Bush's administration when
lawmakers were considering his tax cuts, and some worried budget surpluses projected at the time
might not materialize.
They wanted a way to make those tax cuts contingent on the budget outlook, Hoagland said, but were
forced by the Byrd rule to drop the idea.
"It's going to be very difficult, from my past experience, to draft a trigger that is, first of all germane and
second of all, doesn't violate the Byrd rule," he said.
To view online click here.

Back
Conservative group blasts deficit 'trigger' in tax bill Back
By Sarah Ferris | 11/28/2017 05:38 PM EDT
A key conservative group is dismissing an idea from Senate deficit hawks that would tie tax cuts to
economic growth in the GOP's tax overhaul bill.
Freedom Partners blasted the idea of a deficit trigger mechanism — which has been championed by
Sen. Bob Corker (R-Tenn.) — as a "self-destructive policy."
"It's hard to imagine a more counterproductive policy than imposing automatic tax hikes on an economy
that isn't growing as fast as expected. Furthermore, the very threat of looming tax hikes could be a drag
on growth all by itself," Freedom Partners executive vice president Nathan Nascimento wrote in a
statement to POLITICO.
"If revenue is a concern, there is plenty of corporate welfare and wasteful spending left to cut," the Koch
brothers-aligned group wrote.
The Chamber of Commerce and Americans for Tax Reform also came out against the proposal today.
Under Corker's proposal, the GOP tax plan would tweak top tax rates if economic growth falls short of
what's needed to offset the cost of the tax overhaul. Corker, a key swing vote, today said he has won
tentative support from the White House.
To view online click here.

Back
Senate Republicans round up more votes for tax plan Back
By Seung Min Kim and Colin Wilhelm | 11/29/2017 09:15 AM EDT
One by one, the GOP holdouts on the Senate tax bill are falling into place for Republican leadership although there are a litany of issues they must resolve before passing a bill later this week.
Sen. James Lankford of Oklahoma, who had raised concerns about the tax measure's red ink, said
Wednesday morning that he would support the overhaul, particularly with a backstop measure meant to
help guard against a ballooning deficit. Lankford's support came after another wavering GOP senator —
Sen. Jerry Moran of Kansas — said he would back the bill, too.
"I want to see the good economic growth that's coming with it," Lankford said on CBS on Wednesday.
"But I also want to make sure that we're protecting future taxpayers as well, in debt and deficit."
The rising whip count in favor of GOP leadership adds more momentum for Senate Republicans who
are racing to pass their ambitious tax overhaul in the chamber before the end of the week. A key test
will come later Wednesday when the Senate votes to proceed with floor debate on the legislation.
Sens. Ron Johnson of Wisconsin and Bob Corker of Tennessee — two of the loudest critics of the GOP
tax bill — both voted in favor of the measure in the Senate Budget Committee on Tuesday after
threatening to withhold their votes. Johnson, along with Sen. Steve Daines of Montana, is demanding
better treatment of so-called "pass-through" businesses in the bill.
Daines said in an interview Wednesday morning that he wasn't yet there on supporting the bill and he

isn't committing to voting in favor of proceeding to the legislation.
Corker, like Lankford, has concerns about the deficit, but said Tuesday that he has the outlines of an
agreement on a backstop measure with other Republicans and details likely would be released on
Thursday. Having some sort of a trigger mechanism is "very, very important to me," Corker said
Wednesday
The backstop measure will include a "protection from recession," Lankford said on CBS, responding to
concerns by the U.S. Chamber of Commerce and other groups that tax hikes during a recession would
make the downturn worse.
"We're not talking about a large tax increase," Lankford added. "We're talking about small things around
the edges to be able to guard against future increases in deficits."
One trigger plan that has been floated would boost the corporate tax rate — currently set at 20 percent
in the bill — by 1 percent to make up revenue if GDP did not grow an average of 0.4 percent during a
five-year period, according to Rep. Mark Meadows (R-N.C.), who had discussed the matter with
Lankford. Multiple sources said, however, that that was an earlier proposal.
Another Senate trigger proposal could prompt tax increases worth as much as $350 billion in additional
revenue over a decade, starting in 2022, according to one source familiar with the negotiations. About
half of those savings would occur within the current budget window. Sen. Ted Cruz (R-Texas) is also
floating a trigger that would cut tax rates further if economic growth is better than projected, one GOP
senator said.
But whether a trigger would remain in the overall Republican tax reform package remains to be seen.
As the House returned from its Thanksgiving break, at least one Republican front and center in the tax
reform debate called the idea "silly."
"I'm not thrilled about that," said Rep. Carlos Curbelo (R-Fla.), a member of the committee that wrote
the House tax reform bill who may participate in the conference committee expected to resolve
differences between the House and Senate tax legislation. "Rather than doing something silly like that,
let's produce a robust bill that shows strong growth and is also fiscally responsible."
Some of Corker and Lankford's fellow Senate Republicans sounded less than open to the idea as well,
"Deficits shouldn't get in the way of good economic policy," said Sen. Roy Blunt (R-Mo.). "I believe that
we'll have substantial growth [from tax reform] ... and that largely takes care of any perceived deficit."
Sen. Pat Toomey (R-Pa.), a staunch supporter of the Senate's tax proposal who has dismissed related
deficit concerns, said he would grudgingly accept a trigger if it meant advancing the bill.
"Look, it's not my preferred policy mechanism but it's a feature that's gonna help us get this bill across
the goal line," he said.
Other issues also remain unresolved.
Sen. Susan Collins of Maine has several asks, but won some concessions when President Donald
Trump committed to backing a health care stabilization measure from Sens. Lamar Alexander (R-Tenn.)
and Patty Murray (D-Wash.), as well as a bill from her and Sen. Bill Nelson (D-Fla.) to protect preexisting conditions and use high-risk pools. Collins has concerns about the tax bill because it repeals
Obamacare's requirement that everyone carry insurance or pay a penalty.
The fear is that health insurance premiums would rise without the penalty, an outcome Alexander and
Murray hope to head off.

However, Congressional Budget Office Director Keith Hall told lawmakers Wednesday that his office did
not expect Alexander and Murray's subsidy measure to prevent increases in health care premiums.
Another proposal in the mix is a marginally higher corporate tax rate than the 20 percent proposed in
the Senate bill, in exchange for a larger benefit to families with children.
Sens. Mike Lee (R-Utah) and Marco Rubio (R-Fla.) announced Wednesday they would introduce an
amendment to do just that. It would take the corporate rate to 22 percent while making the child credit
partially refundable and tie the changes to inflation.
"We have a chance to do better by working families in this tax bill," Lee and Rubio said in a statement,
adding that "this amendment would level the playing field for families, while still kick-starting national
investment and growth."
Still wildcards for the GOP: Arizona Sens. John McCain and Jeff Flake. Flake has raised deficit
concerns as well, and says a provision that would give businesses more generous writeoffs for certain
investments is problematic, though he also said he would vote to proceed with consideration of the bill.
McCain has been quiet about his views on the tax bill this week.
Flake also said he would consider a higher corporate tax rate in exchange for other changes to the tax
reform package, even though the Trump administration identified the 20 percent rate as a "red line."
"I wouldn't be opposed to going up to do a number of things," said the Arizona Republican.
Bernie Becker, Rachael Bade and Sarah Ferris contributed to this report.
To view online click here.

Back
Trump adviser: 'This is not a true tax reform bill' Back
By Ben White | 11/29/2017 05:15 AM EDT
Subscribe to POLITICO Money on Apple Podcasts here. | Subscribe via Stitcher here.

NEW YORK — One of President Donald Trump's top outside economic advisers says the individual
side of the GOP tax plan never should have happened and threatens to "hurt a lot of different people."
"The individual side of this is maybe not the worst thing I've ever seen," said Larry Kudlow, a prominent
economic commentator and former adviser to President Ronald Reagan, in the latest POLITICO Money
podcast. "But when you end the state and local deduction, because rates are still relatively high, you
are going to hurt a lot of different people. So the internal logic was not good and this is not a true tax
reform bill."
Kudlow, who helped design the corporate tax cuts that are the centerpiece of the GOP effort, said the
rest of the bill will lift growth and fatten paychecks even if it means higher short-term deficits.
"The sickest part of our tax system is the business side because of international competitive reasons
and because of America's prohibitively high tax rates," he said. "Profits have been coming in rather well
over the last 10 years. But the money is going offshore and that's really hurt not only investment, it's
also hurt wages."
Kudlow said he believes the corporate side of the tax plan can raise the U.S. growth rate to 3 or 4

percent even though many budget models suggest the growth impact will be much lower.
But he acknowledged that it's a risk, adding that the Obama administration tried a spending approach to
stimulating the economy and now it's the GOP's turn to try supply-side tax cuts.
"Just give us a chance and in three or four years, if it doesn't work, it doesn't work; we all go back to the
drawing board. I get that. But it's our turn," he said.
Kudlow in the interview also spoke of his own transformation — from being a Democrat who opposed
the Vietnam War and campaigned alongside Bill Clinton in a 1970 Senate race — into one of the high
priests of the view that slashing tax rates is the best way to spur growth.
And he discussed his own brutal battle with alcohol and cocaine addiction, and his now 22-plus years of
sobriety. "It was the worst times of my life, really, the late '80s and early '90s where I crashed and
burned with alcohol and cocaine," he said. "Wrecked marriage, wrecked my job and my professional
reputation. Those were bad days. Sometimes you really have to hit bottom."
Kudlow got sober in Minnesota and returned to a life very different from the hard-charging style when
he was a top economist at Bear Stearns and other Wall Street firms.
"It was a big turning point for a lot of things, not only to stop drinking and using drugs but to learn a
different way of living, to change myself, to develop a sense of faith. I like to joke around that I'm a
retired master of the universe. That model didn't really work for me."
To view online click here.

Back
Collins expresses optimism over Senate tax plan Back
By Brian Faler | 11/28/2017 04:25 PM EDT
Sen. Susan Collins, a key swing vote, said today that she believes her Republican colleagues are
receptive to a "number" of concerns she has with their plans to rewrite the tax code.
She emerged from a closed-door meeting with President Donald Trump saying she had secured an
agreement to have health bills by her and by Sen. Lamar Alexander that are designed to stabilize health
markets "considered and signed into law before the conference report on the tax bill comes back."
She said that legislation is needed to mitigate the effects of repealing the Affordable Care Act's
individual mandate to have insurance, which Republicans have attached to the tax legislation, to Collins'
consternation.
She is also pushing to reinstate a deduction for up to $10,000 in property taxes, similar to what House
Republicans have proposed.
How to pay for that is a key question, and the Maine Republican wants to finance it by raising
Republicans' proposed taxes on the rich. She wants to bump up their top rate to 39.6 percent for
couples earning more than $1 million, and $500,000 for singles. The top rate under their plan is
currently 38.5 percent. There is no agreement on that, though, Collins suggested.
She also wants to kill a proposal in the plan that eliminates the ability of government employees,
nonprofits and others to make catch-up contributions to their retirement plans, saying "this makes no
sense whatsoever."

And she wants to make proposed child and dependent care provisions refundable for low-income
people.
"I believe that a lot of my concerns, it appears, are going to be addressed," she said.
WHAT'S NEXT: The full Senate is expected to take up the tax legislation later this week.
To view online click here.

Back
Democrats worry ANWR being lost amid tax debate Back
By Ben Lefebvre | 11/28/2017 03:44 PM EDT
Democrats' fight to keep oil and gas rigs out of the Arctic National Wildlife Refuge is losing ground as
the Republican tax plan advances — and it's almost as if no one has noticed.
The prospect of drilling in the untouched Alaskan tundra is as close to reality as it's been in more than a
decade, with none of the political drama that in past decades turned the refuge's fate into a top-tier
rallying cry for liberals. Legislation to allow drilling in ANWR is quietly hitching a ride on the tax code
overhaul that Senate Republicans hope to complete by the end of the week, overshadowed by larger
debates on whether the bill is a giveaway to rich people and corporations at the expense of the poor
and working class.
"It's really not gotten the attention that it should," Tammy Duckworth (D-Ill.), a member of the Energy
and Natural Resources Committee, told POLITICO about the ANWR provision. "It's not just the budget
discussion. It's about everything else that's going on, the flurry of all sorts of other news."
Angus King (I-Maine) said Republicans were trying to shield ANWR from opposition by adding it to the
larger bill rather than bringing it to the floor on its own under rules, which would require it to win support
from 60 senators to overcome a filibuster.
"Well, clearly the strategy is to try to get it through as part of this tax reform effort and thereby avoid a
direct up-or-down vote," King said in an interview earlier this month.
The nonstop news cycle and preponderance of other concerns with the tax bill are making it difficult to
focus on an issue that normally fires up Democratic voters.
"I do think that putting ANWR in the budget reconciliation package hasn't drawn as much extremist
opposition because it is completely overshadowed by tax reform, which is the center of the package,"
said Chris Guith, senior vice president of the U.S. Chamber of Commerce's Global Energy Institute.
"But there are some who aren't exactly supportive of tax reform that support ANWR, and it's possible to
see ANWR bring a vote or two to help pass tax reform."
Senate Energy Chairman Lisa Murkowski (R-Alaska) easily advanced legislation through her committee
directing the Interior Department to hold two lease sales for drilling in ANWR over the next decade. It
would raise $1 billion over that period, according to the Congressional Budget Office, making it eligible
for inclusion in a budget reconciliation package that Democrats cannot filibuster.
The reconciliation package also will include Republicans' tax plan and a repeal of the Obamacare
individual mandate. While Murkowski helped scuttle the Obamacare repeal push earlier this year, she
says she supports ending the mandate. Murkowski's office did not respond to a request for comment.

ANWR, a swath of tundra on the northern Alaska coast, is home to polar bears, porcupine caribou and
a landscape that hasn't been touched in thousands of years. Congress designated the 19-million-acre
area a wildlife refuge in 1980, but it set aside a 1.5-million-acre parcel known as "10-02" for possible
future drilling if future lawmakers approved such a plan. The U.S. Geological Survey estimated in 1998
that part of ANWR could hold up to 12 billion barrels of oil, and President Donald Trump and Alaska
Republicans have called it essential for their plans for American "energy dominance."
Sen. Susan Collins (R-Maine), who is undecided on the tax bill for a several reasons, said she will
support an amendment on the Senate floor to eliminate the ANWR language, but she said success
there is not a prerequisite for her to vote for the underlying bill. "No it is not, but I would certainly try to
get it out of the package," Collins told reporters Tuesday. Collins was the only Republican to cross the
aisle on an unsuccessful amendment to keep pro-drilling language out of the underlying budget
resolution, meaning it is unlikely that she would be able to strip the ANWR provision from a
reconciliation bill.
But Democrats say that passing a deficit-increasing tax bill in order to open ANWR would actually harm
energy-producing states. That's because the $1.5 trillion shortfall from the GOP tax cuts would trigger
required "pay-as-you-go" cuts to mandatory spending programs, according to a CBO analysis sent to
House Minority Whip Steny Hoyer (D-Md.).
One of the programs on the PAYGO chopping block would be the energy royalty revenue sharing
program carried out through the Mineral Leasing Act. Cutting those payments would lose Alaska an
estimated $15 million in energy royalty payments next year alone, an amount important to a state
already facing budget shortfalls.
"Communities throughout the West would be impacted by the loss of revenue, which is used to support
a variety of needs including infrastructure, school funding, conservation, and recreation," Hoyer said in
a statement to POLITICO. "This is yet another example of the consequences associated with forcing
through legislation to add $1.5 trillion to the deficit in order to give tax cuts to the wealthy."
PAYGO cuts also would hit popular programs like Medicare and student loans, but Congress can waive
the law with 60 votes in the Senate. Democrats are not yet on board with that approach.
The current push to open ANWR, coming amid a swarm of competing headlines and buried in larger
legislation, has come nearer to succeeding than in the GOP's two previous attempts. President Bill
Clinton vetoed a budget package in 1995 that included language opening ANWR, while a Democratic
filibuster thwarted a second attempt in 2005.
What public engagement environmental groups have made has targeted only a handful of
congressional districts. The League of Conservation Voters also spent $550,000 on television ads in
three Republican congressional districts. The LCV also paid for a bipartisan polling firm to probe public
opinion on opening ANWR, but even that focused only on registered voters in eight congressional
districts.
"The reason they're trying to sneak it into the tax package is they know they don't have the votes
otherwise," said Tiernan Sittenfeld, the league's senior vice president of government affairs. "They know
they can't pass it under regular order, that's why they're doing a sneak attack."
Even ANWR supporters are staying out of the spotlight.
"I haven't seen any full out, front-page ads, nothing like that," Alaska Oil and Gas Association President
Kara Moriarty said. "We're a little battle weary, to be honest. Alaskans support opening up ANWR.
There's been a few statements reiterating that."
Nick Juliano contributed to this report.

To view online click here.

Back
Scott, Cruz predict graduate students won't get hit in final tax bill Back
By Benjamin Wermund | 11/29/2017 09:07 AM EDT
Two Republican senators say they're confident a provision in the House GOP tax plan that would
significantly increase taxes on graduate students won't end up in a final tax bill.
Sens. Tim Scott (R-S.C.) and Ted Cruz (R-Texas) said during a CNN town hall Tuesday night that they
don't believe tuition waived for graduate students working as teaching or research assistants should be
taxed as income as the House plan, H.R. 1 (115), would.
Michigan State University graduate student Sara Bijani asked the senators whether they would commit
to keeping the provision out of a final bill. Scott said he would and Cruz said he's "quite confident it
won't be in the final bill."
"We shouldn't be taxing tuition benefits," Cruz said.
The graduate student provision is among the most troubling to higher education leaders, who contend
the tax proposals would be a devastating blow that would make college — especially graduate school
— more expensive, and further out of reach of low- and middle-income families.
To view online click here.

Back
Lankford 'on board' with Senate tax plan Back
By Toby Eckert | 11/29/2017 09:06 AM EDT
Sen. James Lankford said today he would back the Senate Republican tax plan because it will include a
"backstop" to reverse tax cuts if economic targets aren't met.
"Yes, I'm on board with this bill, because I want to see the good economic growth that's coming with it,
but I also want to make sure that we're protecting future taxpayers as well, in debt and deficit," the
Oklahoma Republican said on CBS "This Morning."
Lankford said the plan would include a "protection from recession," responding to concerns that a tax
hike could aggravate an economic downturn.
"We're not talking about a large tax increase," Lankford told CBS. "We're talking about small things
around the edges to be able to guard against future increases in deficits."
"If we do this large tax cut and we broaden the base of what's happening economically, we better not
have a recession at that point," he said. "This should actually charge up the economy. So I think some
of the concerns about a pending recession right after you're doing tax cuts are unfounded."
Sen. Bob Corker (R-Tenn.), who has been a leading advocate for a trigger, said he expects details to
be released Thursday.
WHAT'S NEXT: The Senate plans to vote on a motion to proceed to the tax legislation later today.

To view online click here.

Back
GOP voter support drops for House tax plan, poll says Back
By Toby Eckert | 11/29/2017 06:02 AM EDT
Republican voter support for the House GOP tax plan eroded sharply in the past week, and ticked down
among all voters, according to a new POLITICO/Morning Consult tracking poll.
While Republicans still mostly back the plan, their support dropped to 59 percent from 66 percent based
on what they generally know about it. GOP opposition grew to 12 percent from 9 percent, and the GOP
undecided grew to 28 percent from 25 percent.
The number of registered voters overall who said they support the bill, which passed the House earlier
this month, fell to 36 percent from 39 percent, while opposition rose to 36 percent from 31 percent.
Democrats continue to be overwhelmingly opposed to the plan — 58 percent, up from 52 percent the
week before. Support among independents stood at 30 percent, which was unchanged.
After being read a list of provisions included in the House bill, Republican support rose to 62 percent,
which was still down from 69 percent after respondents were told about the same provisions the week
before. Overall voter support hit 38 percent under those circumstances, down from 41 percent.
Senate Republicans hope to take up their own tax legislation on the floor this week.
One warning sign for Republicans is their designs on a deduction that people can take for the state and
local taxes they pay. The House plan would abolish the deduction for income taxes but preserve it for
property taxes, up to $10,000. The Senate would completely eliminate the deduction.
"The least popular provision in the [House] tax bill is the proposal to eliminate the state and local tax
deduction," said Morning Consult co-founder and Chief Research Officer Kyle Dropp. "Forty-four
percent of voters say the changes should not be in the final bill, including 53 percent of Democrats, 41
percent of independents, and even 38 percent of Republicans."
As the action moves to the Senate, 24 percent of those polled said the chamber should pass the House
bill with minor changes, and 8 percent said it should pass "as is." Fifteen percent said the Senate
should make "major changes" to the House bill, while 19 percent said the Senate should start from
scratch with a new bill and 8 percent said it shouldn't pass any tax bill.
The poll surveyed 1,994 registered voters from Nov. 21 to 25. It has a margin of error of plus or minus 2
percentage points.
Morning Consult is a nonpartisan media and technology company that provides data-driven research
and insights on politics, policy and business strategy.
More details on the poll and its methodology can be found in these two documents: toplines and
crosstabs.

To view online click here.

Back
N.Y. Times editorial board issues rare call to action to oppose GOP tax bill Back
By Cristiano Lima | 11/29/2017 01:08 PM EDT
The New York Times editorial board openly urged voters to contact their congressional representatives
to express opposition to the Senate GOP tax reform bill on Wednesday, a rare move by one of the most
prominent editorial boards in the country.
"This morning, The New York Times Editorial Board is tweeting here to urge the Senate to reject a tax
bill that hurts the middle class & the nation's fiscal health," the board wrote on The New York Times
opinion section's official Twitter account.
The @nytopinion account's Twitter bio was changed to say the editorial board was "temporarily taking
over" the platform.
In a series of tweets, the account listed the phone numbers for the congressional offices of several key
Republican senators in the ongoing debate over the GOP tax bill. They included Sens. Jeff Flake and
John McCain of Arizona, Susan Collins of Maine, Lisa Murkowski of Alaska, Bob Corker of Tennessee,
James Lankford of Oklahoma and Jerry Moran of Kansas.
The seven lawmakers are considered to be persuadable votes in the GOP's effort to overhaul the tax
code, though some in the group have indicated they will support the bill.
It was not immediately clear whether The New York Times editorial board, which is separate from the
news division, has ever directly called on constituents to oppose a bill by listing the phone numbers for
their representatives. But the move signaled a rare call to action by the group, which has grown
increasingly antagonistic to Republican efforts on tax reform.
In an editorial published Tuesday, the opinion writers blasted the "enormously unpopular tax bill" which
"lavishes benefits on corporations and wealthy families."
"Republican senators have a choice. They can follow the will of their donors and vote to take money
from the middle class and give it to the wealthiest people in the world. Or they can vote no, to protect
the public and the financial health of the government. There's no compromise on that," the editorial
board wrote.
A representative for The Times told POLITICO on Wednesday that the editorial board's actions weren't
substantively different from its everyday work, but that the social media takeover was mostly an attempt
to expand its efforts onto a different platform.
"The Editorial Board has been writing for weeks about concerns over the tax legislation pending in
Congress," senior vice president of communications Eileen Murphy said in a statement. "This was an
experiment in using a different platform to get that message out. We emphasized to our audience that
this was the position of the Editorial Board in particular, not of Times Opinion generally."
To view online click here.

Back
Broadcom recruits lobbying firm to work on taxes, mergers Back
By Steven Overly | 11/29/2017 03:21 PM EDT

Broadcom has tapped a Washington lobbyist to tackle issues related to corporate taxes and mergers as
the semiconductor company plans to shift its global headquarters from Singapore to the United States.
Miller Strategies founder Jeffrey Miller, who helped run Energy Secretary Rick Perry's presidential
campaign several years ago, is now advocating on the company's behalf, according to a recent filing.
Records show Miller registered as a lobbyist for Brocade Communications in September to work on
issues related to the Committee on Foreign Investment in the United States, the government body that
recently reviewed and approved Broadcom's acquisition of Brocade. That deal closed earlier this month.
Broadcom CEO Hock Tan stood beside President Donald Trump at the White House on Nov. 2 to
announce that his Singapore-based company would shift its global headquarters to San Jose,
California, where it already maintains a large office and staff. The company said then that the timing
and terms of the relocation would depend in part on the outcome of the tax reform effort in Congress.
Also this month, Broadcom made an unsolicited offer to purchase semiconductor competitor Qualcomm
for $105 billion. The company rejected the bid as too low, but Broadcom has pledged to continue
pursuing the acquisition.
To view online click here.

Back
Disaster package expected to surpass White House request Back
By Sarah Ferris | 11/29/2017 12:17 PM EDT
The head of the House Appropriations Committee said today that Congress' disaster aid package would
exceed the White House's $44 billion request, potentially setting up a showdown within the GOP.
"I can assure you it'll be a little bit higher than what came from OMB," Chairman Rodney Frelinghuysen
(R-N.J.) said, chuckling.
A GOP aide confirmed that the House's next disaster package is expected to deliver substantially more
aid than OMB has sought.
The Trump administration's $44 billion request was panned by leaders of both parties when it arrived on
Capitol Hill earlier this month. The White House's plan would deliver a small fraction of the aid
requested by storm-battered states and territories. Puerto Rico alone sought $94 billion, while Texas
requested $61 billion and Florida asked for $27 billion.
The House's supplemental package is expected to be released next week — just as Republican leaders
prepare to pass a stopgap funding bill to keep the government running beyond Dec. 8. But
Frelinghuysen said GOP leaders have not yet decided whether to add the disaster assistance to that
broader funding measure.
Congress has already spent a total of $52 billion in two disaster aid installments this year, and the
December package is not expected to be the final infusion.
To view online click here.
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USDA seeks almost $1 billion for disaster recovery Back
By Jenny Hopkinson | 11/29/2017 02:43 PM EDT
USDA is asking Congress for almost $1 billion in disaster-relief funding for farmers and ranchers
affected by hurricanes and wildfires this year, part of the White House's latest request for another $44
billion in emergency cash.
The request includes $465 million for Farm Service Agency programs. That breaks down to $375 million
for the Emergency Conservation Program, $50 million for the Emergency Forest Restoration Program
and $40 million for the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish
program, Robert Johansson, USDA's acting deputy undersecretary for farm production and
conservation, told the House Appropriations Committee's agriculture panel today.
USDA also is seeking $500 million for the Natural Resources Conservation Service's Emergency
Watershed Protection Program and $1 million for the Inspector General to review disaster-response
efforts.
The request is aimed at helping USDA respond to the more than 3,000 requests it has received for
emergency aid for tree planting and livestock losses, Johansson said.
USDA also has fielded requests for more than $158 million in Emergency Conservation Program funds,
and $175 million in requests for assistance through the Emergency Forest Restoration Program.
About 2,000 farmers in hurricane-affected areas have filed notices of loss under the Noninsured Crop
Disaster Assistance Program, and the Risk Management Agency has received 570 claims resulting
from the hurricanes, totaling $44 million.
It is far from certain how lawmakers will settle the competing interests involved in a third disaster-relief
package. The White House has asked for $44 billion, but the final package is likely to exceed that.
Leaders of both parties see the White House's request as too small. Puerto Rico alone has sought $96
billion, while Texas requested $61 billion and Florida asked for $27 billion.
To view online click here.

Back
USDA official: Options to improve disaster relief 'not insurmountable' Back
By Jenny Hopkinson | 11/29/2017 01:56 PM EDT
A top USDA official told House appropriators on Wednesday that two main proposals lawmakers are
considering for improving disaster response for farmers and ranchers — block grants or creation of an
initiative in the mode of the farm bill's Title 1 programming — are feasible, but each presents
challenges.
"Both of them are workable," Robert Johansson, USDA's acting deputy undersecretary for farm
production and conservation, told the House Appropriations Agriculture-FDA Subcommittee during a
hearing focused on the department's role in emergency response. "We can figure out a way to do it. I
would hesitate to say at this point of time which mechanism is preferable."
The White House's latest request for emergency disaster-relief spending — its third this year — called
for $44 billion and was panned by leaders from both parties. The House's supplemental package,
expected to be released next week, will exceed the White House's request, House Appropriations
Chairman Rodney Frelinghuysen (R-N.J.) said Wednesday, potentially setting up a fight within the GOP

ranks.
In the farm policy arena, lawmakers over the last two farm bill cycles have considered ways to improve
disaster relief for farmers and ranchers, and the focus has mainly been on block grants and pricesupport programs, said Rep. Robert Aderholt (R-Ala.), who chairs the committee's agriculture panel. A
consensus has proven hard to reach.
But as a result of the flurry of devastating hurricanes, wildfires and other natural disasters this year,
there is momentum to get things done in the next farm bill, Aderholt told reporters after the hearing.
Both options would need troubleshooting before they could be deployed, Johansson said. While block
grants would deliver more money to farmers and ranchers in need, they would allow for little oversight
of how funding is spent once the federal government makes the allocation.
The other option is a Title 1-style program that would protect farmers' expected revenue in the event of
a natural disaster. But Title 1 price-support programs rely on base acreage and five-year yield
averages, among other information. The data could be difficult for farmers to produce and for the
government to collect, Johansson said.
"It's not insurmountable," he said of the challenges attending to both options. "I think we could work with
either program in an expeditious manner, if the committee directs us."
To view online click here.
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USDA urged to provide more assistance to Florida citrus Back
By Jenny Hopkinson | 11/29/2017 11:44 AM EDT
Rep. Tom Rooney pressed USDA today to provide more disaster assistance to Florida citrus growers
affected by Hurricane Irma, arguing that current crop insurance for the fruit is insufficient.
During a hearing this morning of the House Appropriations Committee agriculture panel on USDA's
disaster spending, Rooney took issue with comments from department officials that crop insurance
programs are working in Florida and past promises for more aid. Florida's citrus industry, which has
been crippled in the past few years by citrus greening disease, saw an estimated $760 million in
damages from the storm.
He also said help never materialized after promises from Agriculture Secretary Sonny Perdue in the
days after the hurricane.
Although many citrus growers do have crop insurance, it only covers about 50 percent of the value of
the crop. Any losses less than that level aren't covered, and claims that are filed tend to received only
small payouts, Rooney said.
"We have a crop insurance problem and that needs to be addressed in the next farm bill with regard to
citrus," Rooney said. However, he added, citrus farmers need relief before the next farm bill.
"We have a problem right now," Rooney continued. "Saying that crop insurance is fine is wrong."
Rob Johansson, USDA's acting deputy undersecretary for farm production and conservation, said
during testimony that citrus is difficult to insure because the yields fall from year to year because of
citrus greening.

"When I made the more generic statement that crop insurance is working, its working for some crops
better than others," Johansson said.
To view online click here.
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ANWR language complicates tax bill Back
By Seung Min Kim | 11/29/2017 04:20 PM EDT
A Republican effort to tie Arctic drilling to the tax bill hit a snag in the Senate today.
The Senate parliamentarian has told Democrats and Republicans that parts of the tax bill authorizing
drilling in the Arctic National Wildlife Refuge would not be able to pass under budget reconciliation rules
that prevents a filibuster, a Senate aide told POLITICO. Language easing environmental rules for
ANWR drilling would need 60 votes to be kept in, which Republicans would not have.
The aide said provisions may have to be stripped from the bill before it could proceed, make drilling in
the refuge virtually impossible, although multiple other sources said the issue was easily resolved.
The ANWR language had been a priority for Sen. Lisa Murkowski (R-Alaska), who is seen as a key
swing vote on the bill.
To view online click here.
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CBO: Passing Alexander-Murray bill would not stop premium increases Back
By Jennifer Haberkorn | 11/29/2017 12:22 PM EDT
Enacting the bipartisan Alexander-Murray health care bill would do little to blunt the negative effects of
repealing Obamacare's individual mandate as part of tax reform, according to the Congressional Budget
Office.
CBO Director Keith Hall said in a letter to lawmakers today that repealing the mandate and passing the
Alexander-Murray bill, which would fund Obamacare's cost-sharing program, would still result in a 10
percent increase in premiums and 13 million more uninsured people in 2027 — the same estimate as
repealing the mandate alone.
Several Republican senators have been pushing the GOP to pass the Alexander-Murray bill if they
repeal the mandate as part of the tax reform deal. GOP senators such as Susan Collins and Lisa
Murkowski have suggested that doing so would blunt some of the impact of repealing the mandate. But
the CBO letter issued today suggests otherwise.
"The agencies expect that the interactions among the provisions would be small; the effects on
premiums and the number of people with health insurance coverage would be similar" to repealing the
mandate on its own, Hall wrote.
That's because CBO has continuously estimated that the cost-sharing payments would continue to be
funded in some way, whether by Congress or the White House. President Donald Trump in October
said he would stop the payments, which a court had said were not properly funded in the Affordable
Care Act.

To view online click here.
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GOP lawmakers slam secret sexual harassment settlements Back
By Kyle Cheney and Rachael Bade | 11/29/2017 11:43 AM EDT
Republican lawmakers vented frustration Wednesday as they pressed for answers about how an
obscure taxpayer-funded account has been used to pay for sexual harassment settlements struck by
lawmakers and aides.
In a closed-door meeting at the Capitol, GOP lawmakers meeting for the first time since their
Thanksgiving recess, complained to leaders about being blindsided by reports that the fund had been
used with little transparency to pay for $17 million in employment-related claims. An unknown portion of
that sum was used to settle sexual harassment claims.
"Most people didn't know it existed," said Rep. Tom Cole (R-Okla.). "I think there's a pretty strong
feeling that frankly those things ought to be public and those things ought to be paid for by the individual
responsible, not by the taxpayer."
One source in the room said Reps. Billy Long (R-Mo.), Bill Huizenga (R-Mich.) and Rick Allen (R-Ga.)
were among those who addressed the issue during the meeting. During their hour-long meeting,
lawmakers discussed whether to make members personally liable for such costs in the future, with Rep.
Roger Williams (R-Texas) arguing that they should.
Lawmakers emerging from the meeting emphasized that the bulk of the $17 million fund appeared to
have been used for other claims, such as asbestos- or anthrax-related issues. Cole said the meeting
also included discussion of a proposal — expected to come up for a vote Wednesday afternoon -- to
require members and staff to receive training to prevent and report sexual harassment.
There's "just a sense that the institution deserves better than this and we've got an obligation to act and
do something," he said.
House GOP leaders, meanwhile, used a Wednesday morning press conference to express that sexual
harassment should not be tolerated in any workplace, let alone in the halls of the nation's Capitol.
House Administration Committee Chairman Gregg Harper (R-Miss.) attended the weekly briefing,
playing up the House's looming vote to make sexual harassment training mandatory for members and
staffers.
But Speaker Paul Ryan (R-Wis.) would not say whether Congress should make the names of members
who've been involved in sexual harassment settlements public.
"We do not know those names. We don't have that information," he said.
Pressed by a reporter if, when he learned the names, he would make them public, Ryan demurred:
"We're waiting for the committee to review the entire process to see how this settlements issue needs to
be addressed going forward. We don't want to make one-off decisions. We want to make a
comprehensive review of the entire situation."
House Democrats also debated the issue Wednesday as a senior member, Rep. John Conyers (DMich.), is facing pressure to resign over allegations he sexually harassed multiple staff members.
Conyers, who returned to Michigan yesterday, has so far clung to his seat and has adamantly denied
improper behavior.

Democrats, too, are divided over whether to make public the identities of lawmakers who have reached
settlement deals over allegations of sexual harassment.

To view online click here.
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Tillerson fends off 'redesign' critics Back
By Nahal Toosi | 11/28/2017 02:08 PM EDT
Secretary of State Rex Tillerson on Tuesday dismissed mounting criticism of his plan to restructure the
State Department, insisting "there is no hollowing out" of the agency but that it can be run more
efficiently and with less funding.
Addressing questions after a speech on U.S.-European relations in Washington, Tillerson shed some
new light on his largely veiled plans to reshape the department. He also said many of the reports about
a loss of diplomatic personnel and sunken interest in the Foreign Service were exaggerated or
incorrect.
"There is no hollowing out. These numbers that people are throwing around are just false. They're
wrong," Tillerson said.
Tillerson's defense follows increasingly vocal complaints from Republican and Democratic lawmakers
about the slow pace of what he calls the "redesign" of the department. A scathing Monday New York
Times op-ed by former ambassadors Nicholas Burns and Ryan Crocker accused the secretary of "a
deliberate effort to deconstruct the State Department and the Foreign Service."
A visibly annoyed Tillerson said his critics were misinformed and relying on misleading numbers. He
pointed to a widely circulated figure that State had lost 60 percent of its career ambassadors under his
leadership and noted that it reflects a very small sample. In fact, Tillerson said, there were six such
ambassadors when he took over in February, four of whom have since departed.
The overall number of Foreign Service officers has barely budged, Tillerson added, noting that he has
made some 2,300 exceptions to a declared hiring freeze and has rejected very few requests.
Tillerson's speech, hosted by the nonpartisan Woodrow Wilson International Center for Scholars,
reassured Europeans that America's fundamental commitment to their security has not changed under
President Donald Trump. But Tillerson added that "the nations of Europe must accept greater
responsibility for their own security challenges," and reiterated Trump's prior calls for America's NATO
allies to increase their defense spending.
Tillerson also took a hard line on Russian aggression in Ukraine, insisting that any resolution to the
conflict there would be "unacceptable" unless it results in a Ukraine that is whole, independent and
sovereign. He said that Russia's actions do not reflect a "responsible nation."
At the same time, Tillerson — a former ExxonMobil CEO who dealt often with Russian leader Vladimir
Putin — also said that the U.S. wants to cooperate with Russia where possible. That includes finding a
political solution to the conflict in Syria, he said.
On the question of stewardship at Foggy Bottom, Tillerson did concede that the nomination process for
top State Department officials had been unusually slow during his tenure, and praised the many career
diplomats now serving in vacant leadership slots on an acting basis.

"The people that are serving in those roles are doing extraordinary work," Tillerson said. "I'm offended
on their behalf" by the criticism aimed at the department.
Tillerson launched the redesign process soon after taking over as secretary. He has largely supported
Trump's proposal to slash State's budget by 30 percent — a cut leading members of Congress call
unrealistic — and many believe Tillerson ultimately wants a much smaller department.
Tillerson said the department's budget in recent years had ballooned to some $55 billion and was filled
with spending inefficiencies. He also said the State Department would need less money as global
conflicts wind down.
Although it's not the first time Tillerson has made such a claim, critics note that he's given no specifics
about which conflicts he sees petering out. They warn that new conflicts could easily emerge from North
Korea to Iran.
Tillerson hinted that his redesign plan may be less about the department's structure and more about its
practices. One major focus, he said, will be on technology upgrades, along with revised human
resources policies.
Tillerson said he was surprised to learn that many U.S. diplomats only spent a year in some overseas
posts after expensive training for that specific role. Extending such tours could be one change to come,
he said.
To view online click here.
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Yellen sees more economic expansion Back
By Zachary Warmbrodt | 11/29/2017 08:20 AM EDT
Federal Reserve Chair Janet Yellen will tell lawmakers this morning that she expects the economy to
continue to expand and the job market to strengthen further, supporting faster growth in wages and
incomes.
In written testimony for a Joint Economic Committee hearing, Yellen said inflation for items other than
food and energy remained "surprisingly subdued."
Fed Gov. Jerome Powell, nominated to be Yellen's successor, told senators yesterday that a case for
raising interest rates next month "is coming together."
WHAT'S NEXT: Yellen will testify at 10 a.m.
To view online click here.
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Court sides with Trump in CFPB leadership dispute Back
By Victoria Guida | 11/28/2017 05:07 PM EDT
A U.S. District Court judge in Washington on Tuesday handed a big victory to President Donald Trump,
ruling in favor of the administration in its bid to install White House budget director Mick Mulvaney as

acting director of the Consumer Financial Protection Bureau.
Judge Timothy Kelly denied a request by Leandra English, who was named last week as acting director
by outgoing CFPB chief Richard Cordray, for a temporary restraining order to block Mulvaney from
taking the post.
Kelly said there was not a substantial likelihood that the case would succeed on its merits.
"The administration applauds the Court's decision," White House deputy press secretary Raj Shah said
in a statement. "It's time for the Democrats to stop enabling this brazen political stunt by a rogue
employee and allow Acting Director Mulvaney to continue the Bureau's smooth transition into an agency
that truly serves to help consumers."
While this ruling cannot be challenged, Deepak Gupta, English's lawyer, told reporters that he would
have to consult with his client about the next steps. These could either involve seeking a preliminary
injunction or requesting a ruling on a permanent injunction, either of which could be appealed to a
higher court.
"This court is not the final stop," Gupta said. "This judge does not have the final word on what happens
in this controversy, and I think he understands that." He praised the court for acting expeditiously but
criticized the government for proposing a litigation schedule that would continue into next year.
Still, the decision puts a halt for now to a chaotic series of events triggered by Cordray's abrupt
resignation Friday, the day after Thanksgiving. He promoted English to deputy director and said that
upon his departure, at midnight Friday, she would take over as acting director.
Hours later, Trump named Mulvaney acting director of the consumer bureau, an agency that has
become a lightning rod for criticism from Republicans and business executives, who consider it too
aggressive in its enforcement.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that says the deputy director "shall" become the acting
director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which empowers the president to fill a vacancy at
an executive agency.
"On its face, the VRA does appear to apply to this situation," the judge ruled.
Specific laws generally supersede general laws. But Kelly said that while Dodd-Frank is more
specifically related to the CFPB, the vacancies law is more specific in that it explicitly refers to a
"vacancy." Dodd-Frank does not use that word.
The judge also said he could not find any law that would prevent Mulvaney from serving as acting
CFPB director and budget director simultaneously.
"It's pretty clear in this case that the law is on our side," a senior administration official said. "This is a
complete political stunt that's unfortunately tarnishing the reputation of the CFPB and the career staff."

To view online click here.
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Victorious Trump moves to reshape consumer bureau Back
By Lorraine Woellert | 11/28/2017 10:23 PM EDT
Hot off a legal victory handing him control of the government's top consumer watchdog, President
Donald Trump is moving rapidly to nominate a permanent director to rein in the agency's reach.
A U.S. District Court judge in Washington on Tuesday said the administration had the right to install
White House Budget Director Mick Mulvaney as acting director of the Consumer Financial Protection
Bureau. Judge Timothy Kelly denied a request by CFPB Deputy Director Leandra English, who also
claims to hold the top job, to block Mulvaney from taking the post. Her lawyer said the case isn't over.
For now, the ruling puts a halt to a chaotic series of events set in motion Friday, when former CFPB
Director Richard Cordray abruptly resigned. It also moves the White House a step closer to curbing the
power of the independent agency, which since its inception has bedeviled banks, credit card issuers,
and other financial companies. In the process it has cheered wronged consumers, collecting $12 billion
in penalties and recoveries on their behalf.
With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau, which
they have accused of overstepping its authority and running roughshod over industry.
Other rumored candidates, including Rep. French Hill (R-Ark.), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Ala.), lawyer Jerry Buckley of Buckley Sandler, former Florida Attorney
General Bill McCollum, and Mark Calabria, chief economist to Vice President Mike Pence, are not in the
running, the official said.
A nominee could be chosen in the next couple of weeks and begin the vetting process, the official said.
An announcement could come by early January.
"We are moving very quickly," the official said. "We've had several names of people under
consideration. But because we didn't know exactly when Director Cordray was going to step down we
couldn't begin the clearance process."
Any administration pick is likely to enrage consumer advocates and civil rights groups, who have vowed
to protect the watchdog agency from Trump and his Wall Street allies. Today, those groups rallied on
the CFPB's doorstep, led by Sen. Elizabeth Warren (D-Mass.), who inspired the bureau's creation with
a 2007 essay on risky loans.
"Donald Trump and his administration of mega-rich bankers are trying to tear apart the cop on the beat
that defends all of us from people like all of them," said Ben Wikler, Washington director of MoveOn.org.
"This fight starts here and goes until the people trying to tear apart the CFPB are out of office."
Mulvaney, who once called the bureau a "joke," told staff on Monday that he had no plans to "burn the
place down." But he did put a 30-day freeze on regulations and hiring. And because the bureau's power
rests with its lone director, he and his successor have authority to revisit existing rules, slow
enforcement actions and starve the agency of funding.
"He could end investigations, he could take proposed settlements that involved penalties for violators
and change them to slaps on the wrist, and legalize what the bureau thought was unfair conduct," said
Ed Mierzwinski, a senior fellow for U.S. PIRG, a government watchdog.
At risk under a Trump-picked director is the bureau's public complaint database, which industry groups
have called a government-sanctioned Yelp that exposes them to unfair criticism. While the CFPB by

law must collect complaint data, it isn't required to make the information easily available to the public.
Major regulations, including a recent rule governing payday and title lenders, aren't likely to be rolled
back completely but could be revisited, delayed or watered down.
"There are some guardrails around how much damage they can do; rules that were adopted through a
lengthy process, with data and studies and findings, can't just be rolled back," said Lauren Saunders,
associate director of the National Consumer Law Center. "If they don't have the evidence to back up
what they're trying to do, they'll be challenged in court."
More worrisome is that the bureau's new director will drop lawsuits, such as the one pending against
Navient, a student loan servicer, or starve the agency of funding and staff. Regulations governing debt
collectors and overdraft fees are in the works and could be delayed or abandoned.
Mulvaney spokesman John Czwartacki did not respond to an interview request and questions, but the
senior White House official said any change at the bureau will be targeted.
"Democrats are talking about how he's going to burn the agency down. You're not going to see any of
that," the official said. "There are several areas where the bureau has overstepped its authority, it's well
recognized that these are missteps."
Cordray himself called the furor over the agency temporary.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once."
Meanwhile, English and Mulvaney continued their dueling. After English sent an email to bureau staff
Tuesday morning, Mulvaney fired back.
"Please disregard any email sent by, or instructions you receive from, Ms. English when she is
purporting to act as the Acting Director," Mulvaney told bureau staff. "I apologize for having to send this
instruction again. And I feel terrible about you folks being put in this position, as I understand it can be
both confusing and disruptive."
The email was signed "Mick M. Acting Director."
Victoria Guida contributed to this report.
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Cordray says furor over consumer protection bureau is temporary Back
By Lorraine Woellert | 11/28/2017 04:50 PM EDT
Richard Cordray, the former director of the Consumer Financial Protection Bureau, said the chaos
surrounding the agency's leadership is temporary and is likely to be resolved when a permanent
director is confirmed.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once," he said,
referring to White House Budget Director Mick Mulvaney, who was tapped by President Donald Trump
to serve as acting director of the bureau.

Cordray, who chose Leandra English to be acting director when he stepped down on Friday, said the
process of a Senate confirmation can make a difference in how a nominee governs an agency as views
evolve and get refined.
"If someone has to go through a confirmation process, they sit down, people ask you for commitments,"
Cordray said. "It may affect your behavior."
He expressed concern about the bureau's future under a new director, saying that starving the agency
of funds would be one way to threaten its mission.
"The bureau would waste away" if a new director decided to cut the budget, he said.
Still, he said that was a hypothetical risk, and he was not predicting that would happen.
Cordray declined to say if he was running for governor of Ohio.
To view online click here.
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Army Corps to consider combining WRDA projects with disaster repairs Back
By Eric Wolff | 11/29/2017 12:28 PM EDT
The Army Corps of Engineers is open to rearranging its schedule for water infrastructure projects to
combine some upgrades with planned disaster relief efforts, its chief told a House spending panel
today.
"If contractors will be on site, it makes sense that there would be efficiencies gained there and work
completed in a more timely fashion," Gen. Donald Jackson, deputy commander for Civil and Emergency
Operations for the Army Corps, told the House Appropriations subcommittee on energy and water.
"That's something we would look into as an option."
Subcommittee Chairman Mike Simpson suggested it might make sense to prioritize projects authorized
under the Water Resources Development Act in parts of the country where the Army Corps would
already be addressing damage from recent hurricanes.
"That would bump some projects up the list, which means other projects get bumped down," Simpson
said.
Jackson was testifying in support of the Trump administration's $500 million supplemental request to
fund the Army Corps' operations in hurricane ravaged parts of Texas, Florida and Puerto Rico.
WHAT'S NEXT: Congress must authorize the supplemental payment.
To view online click here.
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ON THE MENU: Democratic leaders are learning this week that it's better to snag a seat at the table
than be served for supper. After Nancy Pelosi and Chuck Schumer stood up to President Donald Trump
on Tuesday, the GOP is now eyeing a stopgap spending bill to fund the government into January —
rather than just before Christmas.
Before the Oval Office boycott, House leaders had a rough idea of how to avert a shutdown come Dec.
8. Lawmakers would vote sometime next week on a stopgap through Dec. 22 that would also finalize a
compromise on budget caps and dole out more disaster aid. The toughest issues, like a solution for socalled DREAMers and money for the border wall, would get punted for at least a few more weeks. But
with a budget deal no longer in sight, House Speaker Paul Ryan and Senate Majority Leader Mitch
McConnell are now considering a plan seen as ultimately more advantageous to Republicans, as
Rachael Bade, John Bresnahan and Sarah report today.
'Welcomed decision': "Most decisions that happen right before Christmas are not good conservative
solutions," Freedom Caucus Chairman Mark Meadows (R-N.C.) told reporters this afternoon, noting that
he planned to chat with OMB Director Mick Mulvaney today "to make sure we're on the same sheet of
music" about the January strategy. "The case has been made to the administration that a four- or fiveweek CR with the ability to fund the anomalies for our military men and women would certainly be a
welcomed decision by many conservatives."
Making the math work: Because even conservatives back the January stopgap idea, it's possible for
House GOP leaders to clear the bill without Democratic support. But the vote would still be tight,
defense hawks would need to be wooed and Senate leaders would have to peel off eight Democratic
"yes" votes to avert a shutdown.
That's on you: For their part, Democrats are warning their GOP counterparts that the majority party
takes the blame for a failure to govern. "Dems don't have the capacity to shut down the government —
it's a category error when we don't control the presidency or either branch of government," a senior
Democratic aide tells us. "If they want/need our votes, great — we are ready and willing to help. But if
they can't figure out how to get to 218 and 60, it's 100 percent on them."
More: The tweet that started it all | Trump: Dems holding troop funding hostage | Rubio calls shutdown
'possible'
GOOD WEDNESDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and
sferris@politico.com (@sarahnferris).
Doc of the day — Dozens of higher education and K-12 organizations sent a letter this week urging
congressional leaders to raise nondefense budget caps, citing tighter state budgets and a need for

more federal investment. More from Caitlin Emma.
#DailyBudgetFact — The GOP tax bill would trigger $1.7 billion in spending cuts for Social Services
block grants in fiscal 2018 because of Pay-As-You-Go rules. Those grants are used to help states fund
foster care, Meals on Wheels and other programs. The New York Times visualizes the total scope of
those cuts.
TAX
TRIGGER TROUBLE: Sen. Bob Corker's so-called trigger plan might just drown in the Byrd bath. As
Brian Faler explains, the proposal to make tax cuts contingent on economic growth could be too
theoretical to score and therefore ripe for deletion under the budget rules. And even if the trigger
language can pass the scoring smell test, it could flunk the "germaneness" mandate that comes with
reconciliation measures.
Not to worry: Corker says he's got a backup plan, though, if his trigger idea violates the Byrd rule. "I
don't think it does. But if it does, we have a solution," the Tennessee Republican says. "I can't talk about
it. If I start talking about it, it will be picked to pieces."
Outside backlash: Several key conservative groups have come out against the trigger plan, including
the Chamber of Commerce, Americans for Tax Reform and Freedom Partners, Sarah reports. "It's hard
to imagine a more counterproductive policy than imposing automatic tax hikes on an economy that isn't
growing as fast as expected," Freedom Partners Executive Vice President Nathan Nascimento tells us.
"If revenue is a concern, there is plenty of corporate welfare and wasteful spending left to cut."
All the rest: Senators rejigger on pass-throughs | Kudlow bashes individual side | Collins expresses
optimism | ANWR gets little notice | Good news for grad students? | Lankford 'on board' | Voter support
falls off | NYT issues rare call to action | Broadcom joins the fray
DISASTER RELIEF
AND CONGRESS DISPOSES: The House Appropriations Committee is about a week away from
releasing its third tranche of disaster relief money — and it'll probably be a heck of a lot more than $44
billion. Chairman Rodney Frelinghuysen confirmed today that Congress is planning to buck the White
House on its latest hurricane request, as Sarah reports for Pros. That proposal had been so widely
mocked by both parties that Frelinghuysen actually laughed out loud when asked if the House's
supplemental proposal would exceed the White House's pitch. "I can assure you it'll be a little bit higher
than what came from OMB," Frelinghuysen (R-N.J.) said, chuckling.
All eyes on Brock: FEMA Administrator Brock Long heads to Capitol Hill on Thursday morning to offer
the latest update on storm response since his testimony in early October. That hearing adds to a
packed agenda for appropriators, who will also hear Thursday from witnesses from the departments of
Transportation, Interior and Housing and Urban Development.
USDA SEEKS A PIECE: Within the $44 billion in disaster aid the White House has requested, USDA is
asking for almost $1 billion to help farmers and ranchers affected by hurricanes and wildfires this year.
Jenny Hopkinson breaks it down, including $465 million sought for Farm Service Agency programs.
Difficult, but doable: A top USDA official told House appropriators today that two main proposals
lawmakers are considering for improving disaster response for farmers and ranchers — block grants or
creation of an initiative in the mode of the farm bill's Title 1 programming — are feasible, but each
presents challenges, Jenny reports.
The case for citrus: Florida lawmakers, led by Republican Rep. Tom Rooney, are aggressively pushing
appropriators to deliver more funding to help the citrus industry in the next package. The industry saw
an estimated $760 million in damages from the storm, Jenny explains.

ENERGY
CAUGHT IN THE BYRD BATH: The reconciliation ritual known as the Byrd bath has found a trouble
spot in the GOP's tax bill — oil drilling in Alaska. The Senate parliamentarian warned lawmakers that its
current language on the Arctic National Wildlife Refuge would not pass the chamber's strict budget
rules, Seung Min Kim reports this afternoon.
Not fretting (yet): Several GOP aides say they believe there are ways to tweak the language to make it
Byrd-compliant. The Senate parliamentarian has been combing through the bill for issues throughout
the week, as the chamber aims for a floor vote on the tax plan by week's end.
OBAMACARE
A BLOW TO BIPARTISANSHIP: The Senate's Obamacare fix would do little to blunt the negative
effects of repealing the law's individual mandate, CBO said today. The Alexander-Murray bill would not
prevent a sharp increase in the uninsured rate, nor would it tamp down a double-digit premium hike,
Jen Haberkorn explains.
CONGRESS
NOW YOU TELL ME: Republican lawmakers complained to GOP leaders today about being kept in the
dark about that taxpayer-funded account that has been used to pay out $17 million in employmentrelated claims on Capitol Hill, Kyle Cheney and Rachael Bade report. "Most people didn't know it
existed," says Rep. Tom Cole (R-Okla.). "I think there's a pretty strong feeling that frankly those things
ought to be public, and those things ought to be paid for by the individual responsible, not by the
taxpayer."
STATE DEPARTMENT
REFUTING RESTRUCTURING CLAIMS: Rex Tillerson says "there is no hollowing out" going on at the
State Department but that it can be run with less funding, Nahal Toosi reports. "These numbers that
people are throwing around are just false. They're wrong," the secretary said this week about reports
claiming his restructuring plans have driven away diplomatic personnel and hurt interest in the Foreign
Service. Tillerson says the department's budget is filled with spending inefficiencies and will need less
money as global conflicts wind down.
ECONOMY
YELLEN'S ROSY FORECAST: Fed Chair Janet Yellen told lawmakers this morning that she expects
the economy to continue to expand and the job market to strengthen further, supporting faster growth in
wages and incomes, Zachary Warmbrodt reports. In written testimony for a Joint Economic Committee
hearing, Yellen said inflation for items other than food and energy remained "surprisingly subdued."
CFPB
MULVANEY'S THE MAN: Mick Mulvaney officially holds two roles in the Trump administration after a
district court judge ruled Tuesday that the budget director is also the rightful heir to the Consumer
Financial Protection Bureau's throne, Victoria Guida reports. Now that the dust has somewhat settled in
the struggle to install an acting director, the White House is close to placing a permanent leader at the
agency, a senior administration official told POLITICO. Lorraine Woellert ticks through the short list of
Trump's potential picks and notes that they're all fierce critics of the bureau. CFPB's former director
says the current chaos will simmer down once the Senate confirms that next director, Lorraine explains.
EARMARKS

— Freedom Caucus has Mulvaney's ear. Roll Call.
— Senate tax trigger would allow for $350 billion increase, sources say. Bloomberg News.
— Army Corps to consider combining WRDA projects with disaster repairs. POLITICO Pro.
— U.S. to open office, award grants in opioid fight. Reuters.
— It's a daunting time for Mick Mulvaney to take a second job. Bloomberg News.
WE'RE COUNTING: 10 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/newsletters/budget-appropriations/2017/11/republicans-move-stopgapgoalposts-035869
Stories from POLITICO Pro
GOP looks to jam Democrats in shutdown fight Back
By Rachael Bade, John Bresnahan and Sarah Ferris | 11/29/2017 01:06 PM EDT
President Donald Trump and congressional GOP leaders are daring Democrats to shut down the
government over immigration rather than back a plan to extend funding into January.
After Democratic leaders Rep. Nancy Pelosi and Sen. Chuck Schumer boycotted a Tuesday afternoon
White House negotiating session on government funding, Speaker Paul Ryan and Senate Majority
Leader Mitch McConnell began hashing out a plan to pass a short-term spending bill to fund the
government into January. The measure would not include a fix for so-called Dreamers, something
Democrats have demanded be part of any spending bill.
Trump was open to the idea of a short-term continuing resolution during a White House meeting with
GOP leaders, according to multiple Hill and White House sources familiar with the meeting.
While the plan hasn't been finalized, the House would move first under this scenario, passing a bill with
only Republican votes. The Senate would then try to follow suit, but it would need to pick off at least
eight Senate Democrats to clear the chamber's higher 60-vote threshold. Republicans believe that
Schumer would come under heavy pressure from his own colleagues to avoid being blamed for a
shutdown, GOP aides said.
Delaying a broader debate on government funding into 2018 would cheer conservatives, who have
been dreading a massive year-end spending package that includes a fix for the Obama-era Deferred
Action for Childhood Arrivals program. Republicans also want to complete work on a massive $5 trillion
tax bill before taking on another fight.
But it also raises the likelihood of an ugly shutdown battle just before the holiday season.
Many Democrats have vowed to withhold their votes from any spending agreement that does not
include a fix for the young undocumented immigrants brought to the country as minors. Democratic
leadership sources have suggested that Pelosi and Schumer could back a one- or two-week CR. But
they're loath to move the deadline past Jan. 1.
Still, Democrats may come under pressure to avoid a government shutdown over DACA, which does
not fully expire until March. One House Appropriations Committee Democratic source said there could
be some wiggle room in the party's stance on DACA that could help avert a shutdown. The source

speculated that while many Democrats are dead-set against a full-year spending package without an
immigration deal, there may be fewer who would object to a CR into January.
"There are a lot of questions that would determine how Democrats vote," the source said. "DACA is
one, but there's also the question of the supplemental. There's the question of a [spending] caps deal."
At the same time, Ryan and other GOP leaders have for weeks resisted the idea of a stopgap bill
through January.
"This is something the speaker feels strong about," leadership ally Rep. Tom Cole (R-Okla.) told
POLITICO on Monday night. "A CR and sequester for the military is not a way to begin the New Year."
But that stance is shifting as Dec. 8 — when the government runs out of money — approaches and the
GOP remains laser-focused on its tax bill.
Democratic leaders' refusal to show up at the White House for spending talks Tuesday, after Trump
insulted them on Twitter, has also solidified a GOP desire to consider a more hard-line strategy.
"I'm very disappointed that Democrats abandoned the field with a shutdown looming. I think that's
irresponsible," said Rep. Hal Rogers (R-Ky.), a longtime spending panel member who often works with
Democrats on funding matters. "If the Democrats won't even talk, they're the ones who are going to
cause a shutdown."
Asked about the new strategy, Ryan's office downplayed the notion that it has settled on a new GOPonly approach, arguing that everything is still in flux.
"No plan has been decided on," said Ryan spokeswoman AshLee Strong. "Assuming Democrats are
interested in talking with congressional leadership and the White House, talks will continue."
The left is far from alone in its resistance to a CR through January. GOP defense hawks such as House
Armed Services Chairman Mac Thornberry of Texas abhor the idea of funding the military on a
temporary basis and often complain that the lack of budget certainty cripples the nation's readiness.
However, Defense Secretary James Mattis, who also attended the White House meeting Tuesday,
plans to talk to defense hawks to try to make them more comfortable with the plan. GOP leadership is
also going to try to win over defense hawks by promising more spending for the military if they wait until
January, perhaps even higher than the nearly $603 billion currently being considered, according to one
House GOP source.
GOP leaders could also encounter resistance from moderate Republicans representing Hispanic-heavy
districts. Rep. Carlos Curbelo (R-Fla.) on Tuesday said he would vote against any government funding
bill past December that doesn't include a solution for Dreamers.
"I'm announcing today that I will not support any appropriations bill that funds the government beyond
Dec. 31 unless we get this DACA issue resolved," Curbelo said at a panel on immigration reform in
Florida held by the pro-immigrant business group IMPAC Fund and the University of Miami.
At the same time, a longer stopgap spending bill would be applauded by conservatives. Members of the
House Freedom Caucus and Republican Study Committee have been urging Ryan not to create a new
deadline right before Christmas, fearful that it would cripple the GOP's leverage and lead to the right
getting steamrolled on immigration.
"If we have to do a CR, we prefer January rather than Christmas," Freedom Caucus leader Mark
Meadows (R-N.C.) said Wednesday morning.
The lawmakers who actually have to write spending bills would also prefer a stopgap that stretches into

January, as it would give them more time to work on a bigger appropriations package to fund the
government.
Eliana Johnson contributed to this report.
To view online click here.
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Inside the tweet that broke Trump's day, again Back
By Annie Karni and Eliana Johnson | 11/28/2017 08:07 PM EDT
The days of bipartisan dealmaking over plates of sesame crispy beef are over, for now at least, at the
White House.
Nearly three months after Sen. Chuck Schumer and Rep. Nancy Pelosi left a Chinese food dinner at the
White House gloating about an immigration deal, the Democratic leaders on Tuesday abruptly canceled
a follow-up sit-down in response to a tweet warning that President Donald Trump was more interested
in playing to his base than playing ball.
"Meeting with 'Chuck and Nancy' today about keeping government open and working," Trump tweeted
Tuesday morning. "Problem is they want illegal immigrants flooding into our Country unchecked, are
weak on Crime and want to substantially RAISE Taxes. I don't see a deal!"
Schumer and Pelosi's response to the tweet — immediately pulling out of the meeting — was intended
as a showy attempt at leveraging the Democratic votes the White House needs to keep the government
open after Dec. 8. A year-end shutdown would further strain the frayed relationship between the White
House and the Republican-led Congress.
And it was an example of Trump's tweets — which chief of staff John Kelly has gone out of his way to
note he does not seek to control — having an immediate impact on the legislative process and derailing
a crucial meeting that had been weeks in the making.
Senior White House officials defended Trump's Tuesday tweet, arguing that it was the president's
strategic attempt to reassure immigration hawks that this time, Democrats weren't going to stroll in and
extract promises from Trump without making some painful concessions themselves.
Others saw it as a potential overcorrection for a president who needs the support of Democrats in
Congress to stave off a government shutdown.
"Donald Trump wasn't just elected because of what he said to his base," said Stu Loeser, a former
Schumer aide. "He was also elected because he said he was a dealmaker who could fix Washington.
Sitting alone at the table today, he looks like the emperor who can't close."
White House officials, however, insisted that the president had won a game of chicken by prompting the
Democrats to bail at the last minute — and that their absence at the planned meeting made them look
like they were the ones obstructing negotiations.
In September, Schumer and Pelosi left their Chinese dinner buoyed by a presidential promise to sign
into law President Barack Obama's program giving some young undocumented immigrants work
permits, with no insistence on building a border wall.
But that verbal agreement infuriated conservatives, threatened to alienate Trump's base, and forced
administration officials to assure Republican leadership that the president had not, in fact, unilaterally

agreed to a Deferred Action for Childhood Arrivals fix without extracting any concessions in return.
One senior White House official characterized the president's Tuesday tweet and comments on
immigration as "a way to get ahead in messaging on what's going to be a really difficult negotiation,"
given that Democrats are "intransigent about a whole range of non-negotiable things."
Trump highlighted the Democrats' absence with an impromptu afternoon photo op in the Roosevelt
Room, where he was flanked by two empty leather chairs. "Chuck Schumer and Nancy Pelosi did not
show up for our meeting today," Trump said. "I'm not really that surprised. ... They're weak on illegal
immigration. They want the illegal folks to come pouring into our border."
Tuesday's stalemate in negotiations came after weeks when the "Big Four" congressional leaders have
been trying to schedule a meeting with the White House.
Skeptical that any White House surrogates — even Kelly — can truly channel the president's thinking,
Schumer and Pelosi have on multiple occasions refused to participate in any meeting or conference call
that didn't include the president himself, according to two people familiar with the negotiations.
Democrats agreed to a Nov. 17 call with Republican leadership, shortly after Trump returned from his
Asia trip — but only if Trump himself would get on the line. The White House, however said the
president had yet to be read into the negotiations and was not prepared for the meeting, according to a
person familiar with the negotiations.
Internally, this person said, the White House has been held up by a disagreement between budget
director Mick Mulvaney, who favors big cuts to domestic spending, and Defense Secretary James
Mattis, who wants to cut any deal that guarantees him money to fund the Pentagon.
White House press secretary Sarah Huckabee Sanders on Tuesday did not respond to a request for
comment about the tension between Mulvaney and Mattis, two of the most respected administration
officials.
Schumer and Pelosi, meanwhile, have insisted on including a DACA fix in the year-end spending bill,
something the White House and Republican leaders have rejected outright. "Absolutely not on the
omnibus under no circumstances," Arkansas Republican Sen. Tom Cotton, a close Trump ally, said
earlier this month. It's a position that Senate Majority Leader Mitch McConnell has backed as well.
But the Democratic leaders saw the president's morning tweet as an opportunity to pressure McConnell
and House Speaker Paul Ryan to make a deal. McConnell and Ryan, however, made clear Tuesday
that in the middle of tax cut negotiations, the GOP was playing team ball.
"I've been in this position under a couple of previous presidents," McConnell said from the half-empty
Roosevelt Room. "I can't recall ever turning down an opportunity to go down to the White House."
Ryan added: "I just think it's very regrettable that our Democratic colleagues and leadership chose to
not participate, because we have to negotiate these bills to get this work done for the people we
represent and especially to help our military with these difficult situations we have."
The three Republican leaders presented a rare united front. Any government shutdown that happened
on his watch, Trump said from the Roosevelt Room, would ultimately not be his fault. "If that happens,"
he told reporters, "I would absolutely blame the Democrats. If that happens, it's going to be over illegals
pouring into the country."

To view online click here.
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Trump accuses Democrats of holding 'troop funding hostage' in shutdown talks Back
By Cristiano Lima | 11/28/2017 09:44 PM EDT
President Donald Trump extended his feud with Democratic lawmakers Tuesday night, accusing them
of holding military funding "hostage" in their end-of-year negotiations to avert a government shutdown.
"Dems shouldn't hold troop funding hostage for amnesty & illegal immigration. I ran on stopping illegal
immigration and won big. They can't now threaten a shutdown to get their demands," President Trump
tweeted after a day of sparring with Democratic congressional leadership.
Trump openly quarreled with Senate Minority Leader Chuck Schumer and House Minority Leader
Nancy Pelosi over their ongoing government funding talks throughout the day Tuesday.
The president kicked things off in the morning by tweeting he didn't "see a deal" coming out of his
planned meeting with the two Democratic lawmakers later in the day, a move that prompted Schumer
and Pelosi to pull out of the summit altogether.
Trump said the Democrats "want illegal immigrants flooding into our Country unchecked, are weak on
Crime and want to substantially RAISE Taxes." Pelosi and Schumer shot back in a joint statement,
saying they felt "the best path forward is to continue negotiating with our Republican counterparts in
Congress instead."
The canceled meeting and escalating rhetoric between the two sides complicated efforts to strike a
deal. Government funding is set to expire on Dec. 8, though lawmakers have floated proposing a shortterm stopgap measure to extend negotiations.
President Trump, who earlier Tuesday said the U.S. "will handle" the latest ballistic missile test by North
Korea, tweeted that the tensions in the North Korean peninsula made it imperative that the two sides
strike a deal.
"After North Korea missile launch, it's more important than ever to fund our gov't & military!" he said.
To view online click here.
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Rubio on shutdown: 'It's possible. But I hope not.' Back
By Louis Nelson | 11/29/2017 11:17 AM EDT
Sen. Marco Rubio said Wednesday that a Christmastime government shutdown next month is
"possible," but nonetheless suggested that a hard deadline for a funding bill might motivate the
bipartisan deal needed to keep the government open.
Asked if he sees a shutdown coming, Rubio (R-Fla.) told POLITICO Playbook authors Jake Sherman
and Anna Palmer, "I hope not."
"There's a lot of posturing in this town. We've all — I mean, I haven't been here that long, but I've been
here long enough to see multiple times where it looks impossible until it has to happen and everybody
realizes it's the end of the year and they get it done," he said. "That's not a guarantee. We're living in
unusual times. But that's my sense of it, is — I'm not sure anyone benefits from it, but it's possible. But I
hope not. No one wins in that, and it's certainly disruptive with everything else that's going on."

Congress is fast approaching a December deadline to pass legislation to keep the government funded,
a bill that will require Democratic support.
Some Democrats have indicated that they will not support a government-funding bill without legislation
to address the legal status of "Dreamers," undocumented immigrants brought to the U.S. as children.
The White House has, in turn, indicated that any bill that offers support to Dreamers must also include
funding for a wall along the U.S.-Mexico border, a red line for many Democrats.
Rubio, too, predicted that any long-term immigration deal would have to come with significant
concessions from Democrats on border security, potentially including Trump's wall. The Florida senator,
who has played a key role in past immigration proposals, said he believes and hopes there is an
immigration deal to be struck.
Rubio praised the idea of constructing a border wall, arguing that it would funnel border traffic toward
more easily monitored areas.
One option for an immigration deal, Rubio said, is a temporary continuation, "done in a constitutional
way," of the Obama-era Deferred Action for Childhood Arrivals program. A more permanent solution
that includes changes to the immigration status of Dreamers will have to be packaged with permanent
border security measures, he said.
"I hope we will want to get something done because these are real people who are now working, some
have started businesses, many are in school or about to enter school and this sort of uncertainty isn't
good for them, their families, their employer, or quite frankly, their country," Rubio said. "A significant
percentage of those young people that we would categorize as Dreamers actually fit the profile of the
kind of person we want to attract under a merit-based immigration system: Highly educated,
employable, ready to go to work."

To view online click here.
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Education groups urge Congress to raise budget caps Back
By Caitlin Emma | 11/28/2017 02:54 PM EDT
Dozens of higher education and K-12 organizations have signed on to a letter urging congressional
leaders to raise the budget caps on federal spending.
The letter notes that state budgets are tightening — "with 23 states being forced to make midyear cuts
last year" — meaning states rely on federal investments. Lawmakers are negotiating spending levels for
fiscal 2018.
The letter is signed by the American Association of Colleges for Teacher Education, the liberal-leaning
Center for American Progress, the National Education Association, Teach for America and more.
"We urge you to come together and craft a budget deal that raises both the defense and non-defense
discretionary caps by the same dollar amount," the letter says. "Education programs, as well as other
services that support the most vulnerable here at home, need to be at least level-funded at the fiscal
year 2017 levels, and preferably higher."
"In addition, we urge you to ensure that the additional funds from a budget deal are appropriately
distributed. In particular, please work to ensure that the Labor, Health and Human Services, Education,

and Related Agencies bill receives its proportional share — about one third — of any increase in nondefense discretionary funding."
To view online click here.
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Corker's tax trigger plan may violate Senate rules Back
By Brian Faler | 11/28/2017 07:10 PM EDT
A plan pushed by some Republican lawmakers to make their party's tax cuts contingent on economic
growth may violate the Senate's arcane procedural rules.
The so-called trigger proposal being developed by Sen. Bob Corker and others may run afoul of the
chamber's so-called Byrd rule, which would make it vulnerable to being struck down on the floor.
Though Corker has not yet unveiled the proposal, the risk is that Congress's budget scorekeepers won't
be able to score the proposal because it's too theoretical, said Bill Hoagland, a former longtime
Republican Senate budget aide.
Under the Byrd rule, any provision that doesn't score is vulnerable to being deleted.
"I have not seen any actual trigger proposal," Hoagland said. "But the general concept — I don't see
how it would score today with any budget impact, since it is triggering something we cannot know at this
time."
The rule, named after the late Sen. Robert Byrd, puts strict limits on what provisions may go into
reconciliation measures like the one Republicans are now pursuing to rewrite the tax code. The trigger
proposal may also flunk the strict "germaneness" rules that come with those reconciliation measures,
he said.
The proposal is key to winning the support of Corker and other lawmakers worried about the
Republican tax plans' impact on the deficit.
Asked about the possibility of his plan violating the Byrd rule, Corker said: "I don't think it does, but if it
does, we have a solution."
He declined to elaborate, saying: "I can't talk about it — if I start talking about it, it will be picked to
pieces."
Lawmakers considered a similar proposal in the early days of George W. Bush's administration when
lawmakers were considering his tax cuts, and some worried budget surpluses projected at the time
might not materialize.
They wanted a way to make those tax cuts contingent on the budget outlook, Hoagland said, but were
forced by the Byrd rule to drop the idea.
"It's going to be very difficult, from my past experience, to draft a trigger that is, first of all germane and
second of all, doesn't violate the Byrd rule," he said.
To view online click here.
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Conservative group blasts deficit 'trigger' in tax bill Back
By Sarah Ferris | 11/28/2017 05:38 PM EDT
A key conservative group is dismissing an idea from Senate deficit hawks that would tie tax cuts to
economic growth in the GOP's tax overhaul bill.
Freedom Partners blasted the idea of a deficit trigger mechanism — which has been championed by
Sen. Bob Corker (R-Tenn.) — as a "self-destructive policy."
"It's hard to imagine a more counterproductive policy than imposing automatic tax hikes on an economy
that isn't growing as fast as expected. Furthermore, the very threat of looming tax hikes could be a drag
on growth all by itself," Freedom Partners executive vice president Nathan Nascimento wrote in a
statement to POLITICO.
"If revenue is a concern, there is plenty of corporate welfare and wasteful spending left to cut," the Koch
brothers-aligned group wrote.
The Chamber of Commerce and Americans for Tax Reform also came out against the proposal today.
Under Corker's proposal, the GOP tax plan would tweak top tax rates if economic growth falls short of
what's needed to offset the cost of the tax overhaul. Corker, a key swing vote, today said he has won
tentative support from the White House.
To view online click here.
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Senate Republicans round up more votes for tax plan Back
By Seung Min Kim and Colin Wilhelm | 11/29/2017 09:15 AM EDT
One by one, the GOP holdouts on the Senate tax bill are falling into place for Republican leadership although there are a litany of issues they must resolve before passing a bill later this week.
Sen. James Lankford of Oklahoma, who had raised concerns about the tax measure's red ink, said
Wednesday morning that he would support the overhaul, particularly with a backstop measure meant to
help guard against a ballooning deficit. Lankford's support came after another wavering GOP senator —
Sen. Jerry Moran of Kansas — said he would back the bill, too.
"I want to see the good economic growth that's coming with it," Lankford said on CBS on Wednesday.
"But I also want to make sure that we're protecting future taxpayers as well, in debt and deficit."
The rising whip count in favor of GOP leadership adds more momentum for Senate Republicans who
are racing to pass their ambitious tax overhaul in the chamber before the end of the week. A key test
will come later Wednesday when the Senate votes to proceed with floor debate on the legislation.
Sens. Ron Johnson of Wisconsin and Bob Corker of Tennessee — two of the loudest critics of the GOP
tax bill — both voted in favor of the measure in the Senate Budget Committee on Tuesday after
threatening to withhold their votes. Johnson, along with Sen. Steve Daines of Montana, is demanding
better treatment of so-called "pass-through" businesses in the bill.
Daines said in an interview Wednesday morning that he wasn't yet there on supporting the bill and he
isn't committing to voting in favor of proceeding to the legislation.

Corker, like Lankford, has concerns about the deficit, but said Tuesday that he has the outlines of an
agreement on a backstop measure with other Republicans and details likely would be released on
Thursday. Having some sort of a trigger mechanism is "very, very important to me," Corker said
Wednesday
The backstop measure will include a "protection from recession," Lankford said on CBS, responding to
concerns by the U.S. Chamber of Commerce and other groups that tax hikes during a recession would
make the downturn worse.
"We're not talking about a large tax increase," Lankford added. "We're talking about small things around
the edges to be able to guard against future increases in deficits."
One trigger plan that has been floated would boost the corporate tax rate — currently set at 20 percent
in the bill — by 1 percent to make up revenue if GDP did not grow an average of 0.4 percent during a
five-year period, according to Rep. Mark Meadows (R-N.C.), who had discussed the matter with
Lankford. Multiple sources said, however, that that was an earlier proposal.
Another Senate trigger proposal could prompt tax increases worth as much as $350 billion in additional
revenue over a decade, starting in 2022, according to one source familiar with the negotiations. About
half of those savings would occur within the current budget window. Sen. Ted Cruz (R-Texas) is also
floating a trigger that would cut tax rates further if economic growth is better than projected, one GOP
senator said.
But whether a trigger would remain in the overall Republican tax reform package remains to be seen.
As the House returned from its Thanksgiving break, at least one Republican front and center in the tax
reform debate called the idea "silly."
"I'm not thrilled about that," said Rep. Carlos Curbelo (R-Fla.), a member of the committee that wrote
the House tax reform bill who may participate in the conference committee expected to resolve
differences between the House and Senate tax legislation. "Rather than doing something silly like that,
let's produce a robust bill that shows strong growth and is also fiscally responsible."
Some of Corker and Lankford's fellow Senate Republicans sounded less than open to the idea as well,
"Deficits shouldn't get in the way of good economic policy," said Sen. Roy Blunt (R-Mo.). "I believe that
we'll have substantial growth [from tax reform] ... and that largely takes care of any perceived deficit."
Sen. Pat Toomey (R-Pa.), a staunch supporter of the Senate's tax proposal who has dismissed related
deficit concerns, said he would grudgingly accept a trigger if it meant advancing the bill.
"Look, it's not my preferred policy mechanism but it's a feature that's gonna help us get this bill across
the goal line," he said.
Other issues also remain unresolved.
Sen. Susan Collins of Maine has several asks, but won some concessions when President Donald
Trump committed to backing a health care stabilization measure from Sens. Lamar Alexander (R-Tenn.)
and Patty Murray (D-Wash.), as well as a bill from her and Sen. Bill Nelson (D-Fla.) to protect preexisting conditions and use high-risk pools. Collins has concerns about the tax bill because it repeals
Obamacare's requirement that everyone carry insurance or pay a penalty.
The fear is that health insurance premiums would rise without the penalty, an outcome Alexander and
Murray hope to head off.
However, Congressional Budget Office Director Keith Hall told lawmakers Wednesday that his office did

not expect Alexander and Murray's subsidy measure to prevent increases in health care premiums.
Another proposal in the mix is a marginally higher corporate tax rate than the 20 percent proposed in
the Senate bill, in exchange for a larger benefit to families with children.
Sens. Mike Lee (R-Utah) and Marco Rubio (R-Fla.) announced Wednesday they would introduce an
amendment to do just that. It would take the corporate rate to 22 percent while making the child credit
partially refundable and tie the changes to inflation.
"We have a chance to do better by working families in this tax bill," Lee and Rubio said in a statement,
adding that "this amendment would level the playing field for families, while still kick-starting national
investment and growth."
Still wildcards for the GOP: Arizona Sens. John McCain and Jeff Flake. Flake has raised deficit
concerns as well, and says a provision that would give businesses more generous writeoffs for certain
investments is problematic, though he also said he would vote to proceed with consideration of the bill.
McCain has been quiet about his views on the tax bill this week.
Flake also said he would consider a higher corporate tax rate in exchange for other changes to the tax
reform package, even though the Trump administration identified the 20 percent rate as a "red line."
"I wouldn't be opposed to going up to do a number of things," said the Arizona Republican.
Bernie Becker, Rachael Bade and Sarah Ferris contributed to this report.
To view online click here.
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Trump adviser: 'This is not a true tax reform bill' Back
By Ben White | 11/29/2017 05:15 AM EDT
Subscribe to POLITICO Money on Apple Podcasts here. | Subscribe via Stitcher here.

NEW YORK — One of President Donald Trump's top outside economic advisers says the individual
side of the GOP tax plan never should have happened and threatens to "hurt a lot of different people."
"The individual side of this is maybe not the worst thing I've ever seen," said Larry Kudlow, a prominent
economic commentator and former adviser to President Ronald Reagan, in the latest POLITICO Money
podcast. "But when you end the state and local deduction, because rates are still relatively high, you
are going to hurt a lot of different people. So the internal logic was not good and this is not a true tax
reform bill."
Kudlow, who helped design the corporate tax cuts that are the centerpiece of the GOP effort, said the
rest of the bill will lift growth and fatten paychecks even if it means higher short-term deficits.
"The sickest part of our tax system is the business side because of international competitive reasons
and because of America's prohibitively high tax rates," he said. "Profits have been coming in rather well
over the last 10 years. But the money is going offshore and that's really hurt not only investment, it's
also hurt wages."
Kudlow said he believes the corporate side of the tax plan can raise the U.S. growth rate to 3 or 4
percent even though many budget models suggest the growth impact will be much lower.

But he acknowledged that it's a risk, adding that the Obama administration tried a spending approach to
stimulating the economy and now it's the GOP's turn to try supply-side tax cuts.
"Just give us a chance and in three or four years, if it doesn't work, it doesn't work; we all go back to the
drawing board. I get that. But it's our turn," he said.
Kudlow in the interview also spoke of his own transformation — from being a Democrat who opposed
the Vietnam War and campaigned alongside Bill Clinton in a 1970 Senate race — into one of the high
priests of the view that slashing tax rates is the best way to spur growth.
And he discussed his own brutal battle with alcohol and cocaine addiction, and his now 22-plus years of
sobriety. "It was the worst times of my life, really, the late '80s and early '90s where I crashed and
burned with alcohol and cocaine," he said. "Wrecked marriage, wrecked my job and my professional
reputation. Those were bad days. Sometimes you really have to hit bottom."
Kudlow got sober in Minnesota and returned to a life very different from the hard-charging style when
he was a top economist at Bear Stearns and other Wall Street firms.
"It was a big turning point for a lot of things, not only to stop drinking and using drugs but to learn a
different way of living, to change myself, to develop a sense of faith. I like to joke around that I'm a
retired master of the universe. That model didn't really work for me."
To view online click here.

Back
Collins expresses optimism over Senate tax plan Back
By Brian Faler | 11/28/2017 04:25 PM EDT
Sen. Susan Collins, a key swing vote, said today that she believes her Republican colleagues are
receptive to a "number" of concerns she has with their plans to rewrite the tax code.
She emerged from a closed-door meeting with President Donald Trump saying she had secured an
agreement to have health bills by her and by Sen. Lamar Alexander that are designed to stabilize health
markets "considered and signed into law before the conference report on the tax bill comes back."
She said that legislation is needed to mitigate the effects of repealing the Affordable Care Act's
individual mandate to have insurance, which Republicans have attached to the tax legislation, to Collins'
consternation.
She is also pushing to reinstate a deduction for up to $10,000 in property taxes, similar to what House
Republicans have proposed.
How to pay for that is a key question, and the Maine Republican wants to finance it by raising
Republicans' proposed taxes on the rich. She wants to bump up their top rate to 39.6 percent for
couples earning more than $1 million, and $500,000 for singles. The top rate under their plan is
currently 38.5 percent. There is no agreement on that, though, Collins suggested.
She also wants to kill a proposal in the plan that eliminates the ability of government employees,
nonprofits and others to make catch-up contributions to their retirement plans, saying "this makes no
sense whatsoever."

And she wants to make proposed child and dependent care provisions refundable for low-income
people.
"I believe that a lot of my concerns, it appears, are going to be addressed," she said.
WHAT'S NEXT: The full Senate is expected to take up the tax legislation later this week.
To view online click here.

Back
Democrats worry ANWR being lost amid tax debate Back
By Ben Lefebvre | 11/28/2017 03:44 PM EDT
Democrats' fight to keep oil and gas rigs out of the Arctic National Wildlife Refuge is losing ground as
the Republican tax plan advances — and it's almost as if no one has noticed.
The prospect of drilling in the untouched Alaskan tundra is as close to reality as it's been in more than a
decade, with none of the political drama that in past decades turned the refuge's fate into a top-tier
rallying cry for liberals. Legislation to allow drilling in ANWR is quietly hitching a ride on the tax code
overhaul that Senate Republicans hope to complete by the end of the week, overshadowed by larger
debates on whether the bill is a giveaway to rich people and corporations at the expense of the poor
and working class.
"It's really not gotten the attention that it should," Tammy Duckworth (D-Ill.), a member of the Energy
and Natural Resources Committee, told POLITICO about the ANWR provision. "It's not just the budget
discussion. It's about everything else that's going on, the flurry of all sorts of other news."
Angus King (I-Maine) said Republicans were trying to shield ANWR from opposition by adding it to the
larger bill rather than bringing it to the floor on its own under rules, which would require it to win support
from 60 senators to overcome a filibuster.
"Well, clearly the strategy is to try to get it through as part of this tax reform effort and thereby avoid a
direct up-or-down vote," King said in an interview earlier this month.
The nonstop news cycle and preponderance of other concerns with the tax bill are making it difficult to
focus on an issue that normally fires up Democratic voters.
"I do think that putting ANWR in the budget reconciliation package hasn't drawn as much extremist
opposition because it is completely overshadowed by tax reform, which is the center of the package,"
said Chris Guith, senior vice president of the U.S. Chamber of Commerce's Global Energy Institute.
"But there are some who aren't exactly supportive of tax reform that support ANWR, and it's possible to
see ANWR bring a vote or two to help pass tax reform."
Senate Energy Chairman Lisa Murkowski (R-Alaska) easily advanced legislation through her committee
directing the Interior Department to hold two lease sales for drilling in ANWR over the next decade. It
would raise $1 billion over that period, according to the Congressional Budget Office, making it eligible
for inclusion in a budget reconciliation package that Democrats cannot filibuster.
The reconciliation package also will include Republicans' tax plan and a repeal of the Obamacare
individual mandate. While Murkowski helped scuttle the Obamacare repeal push earlier this year, she
says she supports ending the mandate. Murkowski's office did not respond to a request for comment.
ANWR, a swath of tundra on the northern Alaska coast, is home to polar bears, porcupine caribou and

a landscape that hasn't been touched in thousands of years. Congress designated the 19-million-acre
area a wildlife refuge in 1980, but it set aside a 1.5-million-acre parcel known as "10-02" for possible
future drilling if future lawmakers approved such a plan. The U.S. Geological Survey estimated in 1998
that part of ANWR could hold up to 12 billion barrels of oil, and President Donald Trump and Alaska
Republicans have called it essential for their plans for American "energy dominance."
Sen. Susan Collins (R-Maine), who is undecided on the tax bill for a several reasons, said she will
support an amendment on the Senate floor to eliminate the ANWR language, but she said success
there is not a prerequisite for her to vote for the underlying bill. "No it is not, but I would certainly try to
get it out of the package," Collins told reporters Tuesday. Collins was the only Republican to cross the
aisle on an unsuccessful amendment to keep pro-drilling language out of the underlying budget
resolution, meaning it is unlikely that she would be able to strip the ANWR provision from a
reconciliation bill.
But Democrats say that passing a deficit-increasing tax bill in order to open ANWR would actually harm
energy-producing states. That's because the $1.5 trillion shortfall from the GOP tax cuts would trigger
required "pay-as-you-go" cuts to mandatory spending programs, according to a CBO analysis sent to
House Minority Whip Steny Hoyer (D-Md.).
One of the programs on the PAYGO chopping block would be the energy royalty revenue sharing
program carried out through the Mineral Leasing Act. Cutting those payments would lose Alaska an
estimated $15 million in energy royalty payments next year alone, an amount important to a state
already facing budget shortfalls.
"Communities throughout the West would be impacted by the loss of revenue, which is used to support
a variety of needs including infrastructure, school funding, conservation, and recreation," Hoyer said in
a statement to POLITICO. "This is yet another example of the consequences associated with forcing
through legislation to add $1.5 trillion to the deficit in order to give tax cuts to the wealthy."
PAYGO cuts also would hit popular programs like Medicare and student loans, but Congress can waive
the law with 60 votes in the Senate. Democrats are not yet on board with that approach.
The current push to open ANWR, coming amid a swarm of competing headlines and buried in larger
legislation, has come nearer to succeeding than in the GOP's two previous attempts. President Bill
Clinton vetoed a budget package in 1995 that included language opening ANWR, while a Democratic
filibuster thwarted a second attempt in 2005.
What public engagement environmental groups have made has targeted only a handful of
congressional districts. The League of Conservation Voters also spent $550,000 on television ads in
three Republican congressional districts. The LCV also paid for a bipartisan polling firm to probe public
opinion on opening ANWR, but even that focused only on registered voters in eight congressional
districts.
"The reason they're trying to sneak it into the tax package is they know they don't have the votes
otherwise," said Tiernan Sittenfeld, the league's senior vice president of government affairs. "They know
they can't pass it under regular order, that's why they're doing a sneak attack."
Even ANWR supporters are staying out of the spotlight.
"I haven't seen any full out, front-page ads, nothing like that," Alaska Oil and Gas Association President
Kara Moriarty said. "We're a little battle weary, to be honest. Alaskans support opening up ANWR.
There's been a few statements reiterating that."
Nick Juliano contributed to this report.
To view online click here.

Back
Scott, Cruz predict graduate students won't get hit in final tax bill Back
By Benjamin Wermund | 11/29/2017 09:07 AM EDT
Two Republican senators say they're confident a provision in the House GOP tax plan that would
significantly increase taxes on graduate students won't end up in a final tax bill.
Sens. Tim Scott (R-S.C.) and Ted Cruz (R-Texas) said during a CNN town hall Tuesday night that they
don't believe tuition waived for graduate students working as teaching or research assistants should be
taxed as income as the House plan, H.R. 1 (115), would.
Michigan State University graduate student Sara Bijani asked the senators whether they would commit
to keeping the provision out of a final bill. Scott said he would and Cruz said he's "quite confident it
won't be in the final bill."
"We shouldn't be taxing tuition benefits," Cruz said.
The graduate student provision is among the most troubling to higher education leaders, who contend
the tax proposals would be a devastating blow that would make college — especially graduate school
— more expensive, and further out of reach of low- and middle-income families.
To view online click here.

Back
Lankford 'on board' with Senate tax plan Back
By Toby Eckert | 11/29/2017 09:06 AM EDT
Sen. James Lankford said today he would back the Senate Republican tax plan because it will include a
"backstop" to reverse tax cuts if economic targets aren't met.
"Yes, I'm on board with this bill, because I want to see the good economic growth that's coming with it,
but I also want to make sure that we're protecting future taxpayers as well, in debt and deficit," the
Oklahoma Republican said on CBS "This Morning."
Lankford said the plan would include a "protection from recession," responding to concerns that a tax
hike could aggravate an economic downturn.
"We're not talking about a large tax increase," Lankford told CBS. "We're talking about small things
around the edges to be able to guard against future increases in deficits."
"If we do this large tax cut and we broaden the base of what's happening economically, we better not
have a recession at that point," he said. "This should actually charge up the economy. So I think some
of the concerns about a pending recession right after you're doing tax cuts are unfounded."
Sen. Bob Corker (R-Tenn.), who has been a leading advocate for a trigger, said he expects details to
be released Thursday.
WHAT'S NEXT: The Senate plans to vote on a motion to proceed to the tax legislation later today.

To view online click here.

Back
GOP voter support drops for House tax plan, poll says Back
By Toby Eckert | 11/29/2017 06:02 AM EDT
Republican voter support for the House GOP tax plan eroded sharply in the past week, and ticked down
among all voters, according to a new POLITICO/Morning Consult tracking poll.
While Republicans still mostly back the plan, their support dropped to 59 percent from 66 percent based
on what they generally know about it. GOP opposition grew to 12 percent from 9 percent, and the GOP
undecided grew to 28 percent from 25 percent.
The number of registered voters overall who said they support the bill, which passed the House earlier
this month, fell to 36 percent from 39 percent, while opposition rose to 36 percent from 31 percent.
Democrats continue to be overwhelmingly opposed to the plan — 58 percent, up from 52 percent the
week before. Support among independents stood at 30 percent, which was unchanged.
After being read a list of provisions included in the House bill, Republican support rose to 62 percent,
which was still down from 69 percent after respondents were told about the same provisions the week
before. Overall voter support hit 38 percent under those circumstances, down from 41 percent.
Senate Republicans hope to take up their own tax legislation on the floor this week.
One warning sign for Republicans is their designs on a deduction that people can take for the state and
local taxes they pay. The House plan would abolish the deduction for income taxes but preserve it for
property taxes, up to $10,000. The Senate would completely eliminate the deduction.
"The least popular provision in the [House] tax bill is the proposal to eliminate the state and local tax
deduction," said Morning Consult co-founder and Chief Research Officer Kyle Dropp. "Forty-four
percent of voters say the changes should not be in the final bill, including 53 percent of Democrats, 41
percent of independents, and even 38 percent of Republicans."
As the action moves to the Senate, 24 percent of those polled said the chamber should pass the House
bill with minor changes, and 8 percent said it should pass "as is." Fifteen percent said the Senate
should make "major changes" to the House bill, while 19 percent said the Senate should start from
scratch with a new bill and 8 percent said it shouldn't pass any tax bill.
The poll surveyed 1,994 registered voters from Nov. 21 to 25. It has a margin of error of plus or minus 2
percentage points.
Morning Consult is a nonpartisan media and technology company that provides data-driven research
and insights on politics, policy and business strategy.
More details on the poll and its methodology can be found in these two documents: toplines and
crosstabs.

To view online click here.

Back

N.Y. Times editorial board issues rare call to action to oppose GOP tax bill Back
By Cristiano Lima | 11/29/2017 01:08 PM EDT
The New York Times editorial board openly urged voters to contact their congressional representatives
to express opposition to the Senate GOP tax reform bill on Wednesday, a rare move by one of the most
prominent editorial boards in the country.
"This morning, The New York Times Editorial Board is tweeting here to urge the Senate to reject a tax
bill that hurts the middle class & the nation's fiscal health," the board wrote on The New York Times
opinion section's official Twitter account.
The @nytopinion account's Twitter bio was changed to say the editorial board was "temporarily taking
over" the platform.
In a series of tweets, the account listed the phone numbers for the congressional offices of several key
Republican senators in the ongoing debate over the GOP tax bill. They included Sens. Jeff Flake and
John McCain of Arizona, Susan Collins of Maine, Lisa Murkowski of Alaska, Bob Corker of Tennessee,
James Lankford of Oklahoma and Jerry Moran of Kansas.
The seven lawmakers are considered to be persuadable votes in the GOP's effort to overhaul the tax
code, though some in the group have indicated they will support the bill.
It was not immediately clear whether The New York Times editorial board, which is separate from the
news division, has ever directly called on constituents to oppose a bill by listing the phone numbers for
their representatives. But the move signaled a rare call to action by the group, which has grown
increasingly antagonistic to Republican efforts on tax reform.
In an editorial published Tuesday, the opinion writers blasted the "enormously unpopular tax bill" which
"lavishes benefits on corporations and wealthy families."
"Republican senators have a choice. They can follow the will of their donors and vote to take money
from the middle class and give it to the wealthiest people in the world. Or they can vote no, to protect
the public and the financial health of the government. There's no compromise on that," the editorial
board wrote.
A representative for The Times told POLITICO on Wednesday that the editorial board's actions weren't
substantively different from its everyday work, but that the social media takeover was mostly an attempt
to expand its efforts onto a different platform.
"The Editorial Board has been writing for weeks about concerns over the tax legislation pending in
Congress," senior vice president of communications Eileen Murphy said in a statement. "This was an
experiment in using a different platform to get that message out. We emphasized to our audience that
this was the position of the Editorial Board in particular, not of Times Opinion generally."
To view online click here.

Back
Broadcom recruits lobbying firm to work on taxes, mergers Back
By Steven Overly | 11/29/2017 03:21 PM EDT
Broadcom has tapped a Washington lobbyist to tackle issues related to corporate taxes and mergers as

the semiconductor company plans to shift its global headquarters from Singapore to the United States.
Miller Strategies founder Jeffrey Miller, who helped run Energy Secretary Rick Perry's presidential
campaign several years ago, is now advocating on the company's behalf, according to a recent filing.
Records show Miller registered as a lobbyist for Brocade Communications in September to work on
issues related to the Committee on Foreign Investment in the United States, the government body that
recently reviewed and approved Broadcom's acquisition of Brocade. That deal closed earlier this month.
Broadcom CEO Hock Tan stood beside President Donald Trump at the White House on Nov. 2 to
announce that his Singapore-based company would shift its global headquarters to San Jose,
California, where it already maintains a large office and staff. The company said then that the timing
and terms of the relocation would depend in part on the outcome of the tax reform effort in Congress.
Also this month, Broadcom made an unsolicited offer to purchase semiconductor competitor Qualcomm
for $105 billion. The company rejected the bid as too low, but Broadcom has pledged to continue
pursuing the acquisition.
To view online click here.

Back
Disaster package expected to surpass White House request Back
By Sarah Ferris | 11/29/2017 12:17 PM EDT
The head of the House Appropriations Committee said today that Congress' disaster aid package would
exceed the White House's $44 billion request, potentially setting up a showdown within the GOP.
"I can assure you it'll be a little bit higher than what came from OMB," Chairman Rodney Frelinghuysen
(R-N.J.) said, chuckling.
A GOP aide confirmed that the House's next disaster package is expected to deliver substantially more
aid than OMB has sought.
The Trump administration's $44 billion request was panned by leaders of both parties when it arrived on
Capitol Hill earlier this month. The White House's plan would deliver a small fraction of the aid
requested by storm-battered states and territories. Puerto Rico alone sought $94 billion, while Texas
requested $61 billion and Florida asked for $27 billion.
The House's supplemental package is expected to be released next week — just as Republican leaders
prepare to pass a stopgap funding bill to keep the government running beyond Dec. 8. But
Frelinghuysen said GOP leaders have not yet decided whether to add the disaster assistance to that
broader funding measure.
Congress has already spent a total of $52 billion in two disaster aid installments this year, and the
December package is not expected to be the final infusion.
To view online click here.

Back
USDA seeks almost $1 billion for disaster recovery Back

By Jenny Hopkinson | 11/29/2017 02:43 PM EDT
USDA is asking Congress for almost $1 billion in disaster-relief funding for farmers and ranchers
affected by hurricanes and wildfires this year, part of the White House's latest request for another $44
billion in emergency cash.
The request includes $465 million for Farm Service Agency programs. That breaks down to $375 million
for the Emergency Conservation Program, $50 million for the Emergency Forest Restoration Program
and $40 million for the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish
program, Robert Johansson, USDA's acting deputy undersecretary for farm production and
conservation, told the House Appropriations Committee's agriculture panel today.
USDA also is seeking $500 million for the Natural Resources Conservation Service's Emergency
Watershed Protection Program and $1 million for the Inspector General to review disaster-response
efforts.
The request is aimed at helping USDA respond to the more than 3,000 requests it has received for
emergency aid for tree planting and livestock losses, Johansson said.
USDA also has fielded requests for more than $158 million in Emergency Conservation Program funds,
and $175 million in requests for assistance through the Emergency Forest Restoration Program.
About 2,000 farmers in hurricane-affected areas have filed notices of loss under the Noninsured Crop
Disaster Assistance Program, and the Risk Management Agency has received 570 claims resulting
from the hurricanes, totaling $44 million.
It is far from certain how lawmakers will settle the competing interests involved in a third disaster-relief
package. The White House has asked for $44 billion, but the final package is likely to exceed that.
Leaders of both parties see the White House's request as too small. Puerto Rico alone has sought $96
billion, while Texas requested $61 billion and Florida asked for $27 billion.
To view online click here.

Back
USDA official: Options to improve disaster relief 'not insurmountable' Back
By Jenny Hopkinson | 11/29/2017 01:56 PM EDT
A top USDA official told House appropriators on Wednesday that two main proposals lawmakers are
considering for improving disaster response for farmers and ranchers — block grants or creation of an
initiative in the mode of the farm bill's Title 1 programming — are feasible, but each presents
challenges.
"Both of them are workable," Robert Johansson, USDA's acting deputy undersecretary for farm
production and conservation, told the House Appropriations Agriculture-FDA Subcommittee during a
hearing focused on the department's role in emergency response. "We can figure out a way to do it. I
would hesitate to say at this point of time which mechanism is preferable."
The White House's latest request for emergency disaster-relief spending — its third this year — called
for $44 billion and was panned by leaders from both parties. The House's supplemental package,
expected to be released next week, will exceed the White House's request, House Appropriations
Chairman Rodney Frelinghuysen (R-N.J.) said Wednesday, potentially setting up a fight within the GOP
ranks.

In the farm policy arena, lawmakers over the last two farm bill cycles have considered ways to improve
disaster relief for farmers and ranchers, and the focus has mainly been on block grants and pricesupport programs, said Rep. Robert Aderholt (R-Ala.), who chairs the committee's agriculture panel. A
consensus has proven hard to reach.
But as a result of the flurry of devastating hurricanes, wildfires and other natural disasters this year,
there is momentum to get things done in the next farm bill, Aderholt told reporters after the hearing.
Both options would need troubleshooting before they could be deployed, Johansson said. While block
grants would deliver more money to farmers and ranchers in need, they would allow for little oversight
of how funding is spent once the federal government makes the allocation.
The other option is a Title 1-style program that would protect farmers' expected revenue in the event of
a natural disaster. But Title 1 price-support programs rely on base acreage and five-year yield
averages, among other information. The data could be difficult for farmers to produce and for the
government to collect, Johansson said.
"It's not insurmountable," he said of the challenges attending to both options. "I think we could work with
either program in an expeditious manner, if the committee directs us."
To view online click here.

Back
USDA urged to provide more assistance to Florida citrus Back
By Jenny Hopkinson | 11/29/2017 11:44 AM EDT
Rep. Tom Rooney pressed USDA today to provide more disaster assistance to Florida citrus growers
affected by Hurricane Irma, arguing that current crop insurance for the fruit is insufficient.
During a hearing this morning of the House Appropriations Committee agriculture panel on USDA's
disaster spending, Rooney took issue with comments from department officials that crop insurance
programs are working in Florida and past promises for more aid. Florida's citrus industry, which has
been crippled in the past few years by citrus greening disease, saw an estimated $760 million in
damages from the storm.
He also said help never materialized after promises from Agriculture Secretary Sonny Perdue in the
days after the hurricane.
Although many citrus growers do have crop insurance, it only covers about 50 percent of the value of
the crop. Any losses less than that level aren't covered, and claims that are filed tend to received only
small payouts, Rooney said.
"We have a crop insurance problem and that needs to be addressed in the next farm bill with regard to
citrus," Rooney said. However, he added, citrus farmers need relief before the next farm bill.
"We have a problem right now," Rooney continued. "Saying that crop insurance is fine is wrong."
Rob Johansson, USDA's acting deputy undersecretary for farm production and conservation, said
during testimony that citrus is difficult to insure because the yields fall from year to year because of
citrus greening.
"When I made the more generic statement that crop insurance is working, its working for some crops

better than others," Johansson said.
To view online click here.

Back
ANWR language complicates tax bill Back
By Seung Min Kim | 11/29/2017 04:20 PM EDT
A Republican effort to tie Arctic drilling to the tax bill hit a snag in the Senate today.
The Senate parliamentarian has told Democrats and Republicans that parts of the tax bill authorizing
drilling in the Arctic National Wildlife Refuge would not be able to pass under budget reconciliation rules
that prevents a filibuster, a Senate aide told POLITICO. Language easing environmental rules for
ANWR drilling would need 60 votes to be kept in, which Republicans would not have.
The aide said provisions may have to be stripped from the bill before it could proceed, make drilling in
the refuge virtually impossible, although multiple other sources said the issue was easily resolved.
The ANWR language had been a priority for Sen. Lisa Murkowski (R-Alaska), who is seen as a key
swing vote on the bill.
To view online click here.

Back
CBO: Passing Alexander-Murray bill would not stop premium increases Back
By Jennifer Haberkorn | 11/29/2017 12:22 PM EDT
Enacting the bipartisan Alexander-Murray health care bill would do little to blunt the negative effects of
repealing Obamacare's individual mandate as part of tax reform, according to the Congressional Budget
Office.
CBO Director Keith Hall said in a letter to lawmakers today that repealing the mandate and passing the
Alexander-Murray bill, which would fund Obamacare's cost-sharing program, would still result in a 10
percent increase in premiums and 13 million more uninsured people in 2027 — the same estimate as
repealing the mandate alone.
Several Republican senators have been pushing the GOP to pass the Alexander-Murray bill if they
repeal the mandate as part of the tax reform deal. GOP senators such as Susan Collins and Lisa
Murkowski have suggested that doing so would blunt some of the impact of repealing the mandate. But
the CBO letter issued today suggests otherwise.
"The agencies expect that the interactions among the provisions would be small; the effects on
premiums and the number of people with health insurance coverage would be similar" to repealing the
mandate on its own, Hall wrote.
That's because CBO has continuously estimated that the cost-sharing payments would continue to be
funded in some way, whether by Congress or the White House. President Donald Trump in October
said he would stop the payments, which a court had said were not properly funded in the Affordable
Care Act.

To view online click here.

Back
GOP lawmakers slam secret sexual harassment settlements Back
By Kyle Cheney and Rachael Bade | 11/29/2017 11:43 AM EDT
Republican lawmakers vented frustration Wednesday as they pressed for answers about how an
obscure taxpayer-funded account has been used to pay for sexual harassment settlements struck by
lawmakers and aides.
In a closed-door meeting at the Capitol, GOP lawmakers meeting for the first time since their
Thanksgiving recess, complained to leaders about being blindsided by reports that the fund had been
used with little transparency to pay for $17 million in employment-related claims. An unknown portion of
that sum was used to settle sexual harassment claims.
"Most people didn't know it existed," said Rep. Tom Cole (R-Okla.). "I think there's a pretty strong
feeling that frankly those things ought to be public and those things ought to be paid for by the individual
responsible, not by the taxpayer."
One source in the room said Reps. Billy Long (R-Mo.), Bill Huizenga (R-Mich.) and Rick Allen (R-Ga.)
were among those who addressed the issue during the meeting. During their hour-long meeting,
lawmakers discussed whether to make members personally liable for such costs in the future, with Rep.
Roger Williams (R-Texas) arguing that they should.
Lawmakers emerging from the meeting emphasized that the bulk of the $17 million fund appeared to
have been used for other claims, such as asbestos- or anthrax-related issues. Cole said the meeting
also included discussion of a proposal — expected to come up for a vote Wednesday afternoon -- to
require members and staff to receive training to prevent and report sexual harassment.
There's "just a sense that the institution deserves better than this and we've got an obligation to act and
do something," he said.
House GOP leaders, meanwhile, used a Wednesday morning press conference to express that sexual
harassment should not be tolerated in any workplace, let alone in the halls of the nation's Capitol.
House Administration Committee Chairman Gregg Harper (R-Miss.) attended the weekly briefing,
playing up the House's looming vote to make sexual harassment training mandatory for members and
staffers.
But Speaker Paul Ryan (R-Wis.) would not say whether Congress should make the names of members
who've been involved in sexual harassment settlements public.
"We do not know those names. We don't have that information," he said.
Pressed by a reporter if, when he learned the names, he would make them public, Ryan demurred:
"We're waiting for the committee to review the entire process to see how this settlements issue needs to
be addressed going forward. We don't want to make one-off decisions. We want to make a
comprehensive review of the entire situation."
House Democrats also debated the issue Wednesday as a senior member, Rep. John Conyers (DMich.), is facing pressure to resign over allegations he sexually harassed multiple staff members.
Conyers, who returned to Michigan yesterday, has so far clung to his seat and has adamantly denied
improper behavior.

Democrats, too, are divided over whether to make public the identities of lawmakers who have reached
settlement deals over allegations of sexual harassment.

To view online click here.

Back
Tillerson fends off 'redesign' critics Back
By Nahal Toosi | 11/28/2017 02:08 PM EDT
Secretary of State Rex Tillerson on Tuesday dismissed mounting criticism of his plan to restructure the
State Department, insisting "there is no hollowing out" of the agency but that it can be run more
efficiently and with less funding.
Addressing questions after a speech on U.S.-European relations in Washington, Tillerson shed some
new light on his largely veiled plans to reshape the department. He also said many of the reports about
a loss of diplomatic personnel and sunken interest in the Foreign Service were exaggerated or
incorrect.
"There is no hollowing out. These numbers that people are throwing around are just false. They're
wrong," Tillerson said.
Tillerson's defense follows increasingly vocal complaints from Republican and Democratic lawmakers
about the slow pace of what he calls the "redesign" of the department. A scathing Monday New York
Times op-ed by former ambassadors Nicholas Burns and Ryan Crocker accused the secretary of "a
deliberate effort to deconstruct the State Department and the Foreign Service."
A visibly annoyed Tillerson said his critics were misinformed and relying on misleading numbers. He
pointed to a widely circulated figure that State had lost 60 percent of its career ambassadors under his
leadership and noted that it reflects a very small sample. In fact, Tillerson said, there were six such
ambassadors when he took over in February, four of whom have since departed.
The overall number of Foreign Service officers has barely budged, Tillerson added, noting that he has
made some 2,300 exceptions to a declared hiring freeze and has rejected very few requests.
Tillerson's speech, hosted by the nonpartisan Woodrow Wilson International Center for Scholars,
reassured Europeans that America's fundamental commitment to their security has not changed under
President Donald Trump. But Tillerson added that "the nations of Europe must accept greater
responsibility for their own security challenges," and reiterated Trump's prior calls for America's NATO
allies to increase their defense spending.
Tillerson also took a hard line on Russian aggression in Ukraine, insisting that any resolution to the
conflict there would be "unacceptable" unless it results in a Ukraine that is whole, independent and
sovereign. He said that Russia's actions do not reflect a "responsible nation."
At the same time, Tillerson — a former ExxonMobil CEO who dealt often with Russian leader Vladimir
Putin — also said that the U.S. wants to cooperate with Russia where possible. That includes finding a
political solution to the conflict in Syria, he said.
On the question of stewardship at Foggy Bottom, Tillerson did concede that the nomination process for
top State Department officials had been unusually slow during his tenure, and praised the many career
diplomats now serving in vacant leadership slots on an acting basis.

"The people that are serving in those roles are doing extraordinary work," Tillerson said. "I'm offended
on their behalf" by the criticism aimed at the department.
Tillerson launched the redesign process soon after taking over as secretary. He has largely supported
Trump's proposal to slash State's budget by 30 percent — a cut leading members of Congress call
unrealistic — and many believe Tillerson ultimately wants a much smaller department.
Tillerson said the department's budget in recent years had ballooned to some $55 billion and was filled
with spending inefficiencies. He also said the State Department would need less money as global
conflicts wind down.
Although it's not the first time Tillerson has made such a claim, critics note that he's given no specifics
about which conflicts he sees petering out. They warn that new conflicts could easily emerge from North
Korea to Iran.
Tillerson hinted that his redesign plan may be less about the department's structure and more about its
practices. One major focus, he said, will be on technology upgrades, along with revised human
resources policies.
Tillerson said he was surprised to learn that many U.S. diplomats only spent a year in some overseas
posts after expensive training for that specific role. Extending such tours could be one change to come,
he said.
To view online click here.

Back
Yellen sees more economic expansion Back
By Zachary Warmbrodt | 11/29/2017 08:20 AM EDT
Federal Reserve Chair Janet Yellen will tell lawmakers this morning that she expects the economy to
continue to expand and the job market to strengthen further, supporting faster growth in wages and
incomes.
In written testimony for a Joint Economic Committee hearing, Yellen said inflation for items other than
food and energy remained "surprisingly subdued."
Fed Gov. Jerome Powell, nominated to be Yellen's successor, told senators yesterday that a case for
raising interest rates next month "is coming together."
WHAT'S NEXT: Yellen will testify at 10 a.m.
To view online click here.

Back
Court sides with Trump in CFPB leadership dispute Back
By Victoria Guida | 11/28/2017 05:07 PM EDT
A U.S. District Court judge in Washington on Tuesday handed a big victory to President Donald Trump,
ruling in favor of the administration in its bid to install White House budget director Mick Mulvaney as
acting director of the Consumer Financial Protection Bureau.

Judge Timothy Kelly denied a request by Leandra English, who was named last week as acting director
by outgoing CFPB chief Richard Cordray, for a temporary restraining order to block Mulvaney from
taking the post.
Kelly said there was not a substantial likelihood that the case would succeed on its merits.
"The administration applauds the Court's decision," White House deputy press secretary Raj Shah said
in a statement. "It's time for the Democrats to stop enabling this brazen political stunt by a rogue
employee and allow Acting Director Mulvaney to continue the Bureau's smooth transition into an agency
that truly serves to help consumers."
While this ruling cannot be challenged, Deepak Gupta, English's lawyer, told reporters that he would
have to consult with his client about the next steps. These could either involve seeking a preliminary
injunction or requesting a ruling on a permanent injunction, either of which could be appealed to a
higher court.
"This court is not the final stop," Gupta said. "This judge does not have the final word on what happens
in this controversy, and I think he understands that." He praised the court for acting expeditiously but
criticized the government for proposing a litigation schedule that would continue into next year.
Still, the decision puts a halt for now to a chaotic series of events triggered by Cordray's abrupt
resignation Friday, the day after Thanksgiving. He promoted English to deputy director and said that
upon his departure, at midnight Friday, she would take over as acting director.
Hours later, Trump named Mulvaney acting director of the consumer bureau, an agency that has
become a lightning rod for criticism from Republicans and business executives, who consider it too
aggressive in its enforcement.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that says the deputy director "shall" become the acting
director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which empowers the president to fill a vacancy at
an executive agency.
"On its face, the VRA does appear to apply to this situation," the judge ruled.
Specific laws generally supersede general laws. But Kelly said that while Dodd-Frank is more
specifically related to the CFPB, the vacancies law is more specific in that it explicitly refers to a
"vacancy." Dodd-Frank does not use that word.
The judge also said he could not find any law that would prevent Mulvaney from serving as acting
CFPB director and budget director simultaneously.
"It's pretty clear in this case that the law is on our side," a senior administration official said. "This is a
complete political stunt that's unfortunately tarnishing the reputation of the CFPB and the career staff."

To view online click here.

Back
Victorious Trump moves to reshape consumer bureau Back

By Lorraine Woellert | 11/28/2017 10:23 PM EDT
Hot off a legal victory handing him control of the government's top consumer watchdog, President
Donald Trump is moving rapidly to nominate a permanent director to rein in the agency's reach.
A U.S. District Court judge in Washington on Tuesday said the administration had the right to install
White House Budget Director Mick Mulvaney as acting director of the Consumer Financial Protection
Bureau. Judge Timothy Kelly denied a request by CFPB Deputy Director Leandra English, who also
claims to hold the top job, to block Mulvaney from taking the post. Her lawyer said the case isn't over.
For now, the ruling puts a halt to a chaotic series of events set in motion Friday, when former CFPB
Director Richard Cordray abruptly resigned. It also moves the White House a step closer to curbing the
power of the independent agency, which since its inception has bedeviled banks, credit card issuers,
and other financial companies. In the process it has cheered wronged consumers, collecting $12 billion
in penalties and recoveries on their behalf.
With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau, which
they have accused of overstepping its authority and running roughshod over industry.
Other rumored candidates, including Rep. French Hill (R-Ark.), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Ala.), lawyer Jerry Buckley of Buckley Sandler, former Florida Attorney
General Bill McCollum, and Mark Calabria, chief economist to Vice President Mike Pence, are not in the
running, the official said.
A nominee could be chosen in the next couple of weeks and begin the vetting process, the official said.
An announcement could come by early January.
"We are moving very quickly," the official said. "We've had several names of people under
consideration. But because we didn't know exactly when Director Cordray was going to step down we
couldn't begin the clearance process."
Any administration pick is likely to enrage consumer advocates and civil rights groups, who have vowed
to protect the watchdog agency from Trump and his Wall Street allies. Today, those groups rallied on
the CFPB's doorstep, led by Sen. Elizabeth Warren (D-Mass.), who inspired the bureau's creation with
a 2007 essay on risky loans.
"Donald Trump and his administration of mega-rich bankers are trying to tear apart the cop on the beat
that defends all of us from people like all of them," said Ben Wikler, Washington director of MoveOn.org.
"This fight starts here and goes until the people trying to tear apart the CFPB are out of office."
Mulvaney, who once called the bureau a "joke," told staff on Monday that he had no plans to "burn the
place down." But he did put a 30-day freeze on regulations and hiring. And because the bureau's power
rests with its lone director, he and his successor have authority to revisit existing rules, slow
enforcement actions and starve the agency of funding.
"He could end investigations, he could take proposed settlements that involved penalties for violators
and change them to slaps on the wrist, and legalize what the bureau thought was unfair conduct," said
Ed Mierzwinski, a senior fellow for U.S. PIRG, a government watchdog.
At risk under a Trump-picked director is the bureau's public complaint database, which industry groups
have called a government-sanctioned Yelp that exposes them to unfair criticism. While the CFPB by law
must collect complaint data, it isn't required to make the information easily available to the public.

Major regulations, including a recent rule governing payday and title lenders, aren't likely to be rolled
back completely but could be revisited, delayed or watered down.
"There are some guardrails around how much damage they can do; rules that were adopted through a
lengthy process, with data and studies and findings, can't just be rolled back," said Lauren Saunders,
associate director of the National Consumer Law Center. "If they don't have the evidence to back up
what they're trying to do, they'll be challenged in court."
More worrisome is that the bureau's new director will drop lawsuits, such as the one pending against
Navient, a student loan servicer, or starve the agency of funding and staff. Regulations governing debt
collectors and overdraft fees are in the works and could be delayed or abandoned.
Mulvaney spokesman John Czwartacki did not respond to an interview request and questions, but the
senior White House official said any change at the bureau will be targeted.
"Democrats are talking about how he's going to burn the agency down. You're not going to see any of
that," the official said. "There are several areas where the bureau has overstepped its authority, it's well
recognized that these are missteps."
Cordray himself called the furor over the agency temporary.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once."
Meanwhile, English and Mulvaney continued their dueling. After English sent an email to bureau staff
Tuesday morning, Mulvaney fired back.
"Please disregard any email sent by, or instructions you receive from, Ms. English when she is
purporting to act as the Acting Director," Mulvaney told bureau staff. "I apologize for having to send this
instruction again. And I feel terrible about you folks being put in this position, as I understand it can be
both confusing and disruptive."
The email was signed "Mick M. Acting Director."
Victoria Guida contributed to this report.

To view online click here.
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Cordray says furor over consumer protection bureau is temporary Back
By Lorraine Woellert | 11/28/2017 04:50 PM EDT
Richard Cordray, the former director of the Consumer Financial Protection Bureau, said the chaos
surrounding the agency's leadership is temporary and is likely to be resolved when a permanent
director is confirmed.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once," he said,
referring to White House Budget Director Mick Mulvaney, who was tapped by President Donald Trump
to serve as acting director of the bureau.

Cordray, who chose Leandra English to be acting director when he stepped down on Friday, said the
process of a Senate confirmation can make a difference in how a nominee governs an agency as views
evolve and get refined.
"If someone has to go through a confirmation process, they sit down, people ask you for commitments,"
Cordray said. "It may affect your behavior."
He expressed concern about the bureau's future under a new director, saying that starving the agency
of funds would be one way to threaten its mission.
"The bureau would waste away" if a new director decided to cut the budget, he said.
Still, he said that was a hypothetical risk, and he was not predicting that would happen.
Cordray declined to say if he was running for governor of Ohio.
To view online click here.

Back
Army Corps to consider combining WRDA projects with disaster repairs Back
By Eric Wolff | 11/29/2017 12:28 PM EDT
The Army Corps of Engineers is open to rearranging its schedule for water infrastructure projects to
combine some upgrades with planned disaster relief efforts, its chief told a House spending panel
today.
"If contractors will be on site, it makes sense that there would be efficiencies gained there and work
completed in a more timely fashion," Gen. Donald Jackson, deputy commander for Civil and Emergency
Operations for the Army Corps, told the House Appropriations subcommittee on energy and water.
"That's something we would look into as an option."
Subcommittee Chairman Mike Simpson suggested it might make sense to prioritize projects authorized
under the Water Resources Development Act in parts of the country where the Army Corps would
already be addressing damage from recent hurricanes.
"That would bump some projects up the list, which means other projects get bumped down," Simpson
said.
Jackson was testifying in support of the Trump administration's $500 million supplemental request to
fund the Army Corps' operations in hurricane ravaged parts of Texas, Florida and Puerto Rico.
WHAT'S NEXT: Congress must authorize the supplemental payment.
To view online click here.
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MAKE 'EM SWEAT: There's a sequester tucked into the GOP's tax bill — and only Democrats can stop
it.
As CBO warned last week, $150 billion in automatic pilfering could come as part of the arcane
"PAYGO" rules created in the '90s. And while GOP leaders will surely try to waive the requirement to
prevent that "Pay As You Go" slashing, they'll need votes from their colleagues across the aisle. So far,
though, the minority party is playing hardball, as Sarah reports for Pros today. "I think if that were the
ultimate outcome, that we wouldn't get blamed for it," John Yarmuth of Kentucky, the top Democrat on
the House budget panel, told POLITICO. "I think right now they get blamed for anything that happens."
At stake: The Republican tax plan would force massive cuts to mandatory programs, to the tune of $150
billion per year, if the legislation lives up to its $1.5 trillion deficit-digging potential. Medicare would be
slashed $25 billion. Programs like crop subsidies, the Census Bureau, the hospital trust fund, wetlands
conservation and parts of U.S. Customs and Border Protection would all feel the squeeze over a
decade.
December gamble: If Republicans successfully wrap up their tax bill by Christmas, lawmakers would
need to act swiftly to waive PAYGO. That could give Democrats extra leverage in the year-end
government funding fight — unless Republicans take a similar tact and attach a PAYGO waiver to that
must-pass package.
GOOD MONDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and sferris@politico.
com (@sarahnferris).
PROGRAMMING NOTE: Budget & Appropriations Brief will not publish from Nov. 23-Nov. 26. Our next
Budget & Appropriations newsletter will publish on Nov. 27. Please continue to follow Pro Budget &
Appropriations issues here.
Doc of the day — The National Coalition on School Diversity is urging the House and Senate to drop
appropriations language that bans federal funding for transportation intended to help desegregate
public schools. More from Kimberly Hefling.
#DailyBudgetFact — Taxpayers who take home $200,000 or more annually paid 58.8 percent of federal
income taxes, though they comprised 6.8 percent of all taxable returns, according to the Pew Research
Center.
WHITE HOUSE

NEXT UP AFTER TAX: President Donald Trump said this afternoon that his administration will be
"submitting plans on health care, plans on infrastructure, and plans on welfare reform — which is
desperately needed in our country — soon after taxes," Lauren Gardner reports.
OPIOID CRISIS
ECONOMIC EFFECT: The White House is out with a new economic analysis concluding that the cost
of the opioid crisis was $504 billion in 2015. Dan Diamond explains that the estimate translates to
nearly 3 percent of GDP and is significantly higher than previous projections, which ranged from $11.5
billion to $79.9 billion in 2015 dollars. Those assessments "greatly understate" the public health
problem, the Council of Economic Advisers argues.
BUDGET
OFFSETS, PLEASE? The Committee for a Responsible Federal Budget is making a last-ditch plea for
a spending deal that doesn't add to the deficit. "At minimum, lawmakers should follow the model of past
sequester-relief agreements and pay for new spending with real cuts, not higher debt," the group's
president said in a statement today, adding that the offsets must be "real" — not just gimmicks. The
statement from Maya MacGuineas comes days after rumors that GOP and Democratic leaders were
nearing a $180 billion, two-year deal that would be only partially offset. Democrats rejected that offer.
INTERIOR
'UGH'-INSPIRING: An Interior Department spokeswoman tells POLITICO that the federal government
"incurred no expense" by helping the secretary's wife tag along on official government trips. But the
department's email archives suggest that Lola Zinke's inclusion has been both a headache and a time
suck for the federal employees who have to coordinate that travel. As Ben Lefebvre explains , Secretary
Ryan Zinke sent his staff scrambling to make last-minute arrangements after his wife decided to stay
longer than planned on an official trip to Norway, Greenland and Alaska. "UGH! We have all kinds of
planes, trains and automobiles manifests to now scramble with," Director of Scheduling and Advance
Russell Roddy said in an email to other Interior colleagues.
Ongoing investigation: That email is among the spoils of a FOIA lawsuit filed by the Western Values
Project, a liberal watchdog group. The trove — which was shared first with POLITICO — coincides with
an inspector general investigation into the secretary's travel expenses and appearances at political
events while on official trips.
DISASTER AID
INSULT TO INJURY: The ag industry isn't too pleased with the Trump administration's latest disaster
aid request, both because of what it doesn't fund — and what it proposes to cut. As Jenny Hopkinson
explains, the $44 billion request the White House sent to Congress on Friday does not include relief for
Florida citrus growers, despite repeated requests from state and federal lawmakers to help farmers
whose groves were destroyed by Hurricane Irma.
Bipartisan blasting: Florida lawmakers from both parties have been quick to deride the proposal, Sergio
Bustos reports. Republican Sen. Marco Rubio said it is "unacceptable" that the plan "does not include
sufficient and targeted resources for Florida's farmers." Democratic Sen. Bill Nelson said the request
"doesn't come close to providing what is needed." And Republican Rep. Dennis Ross said, "Floridians
have been kicked to the curb."
Offset backlash: Making farmers even angrier, the White House's plan calls for Congress to cut $3
billion in USDA funding to help pay for the aid package. Jenny notes that the administration is also
going after $212 million from the Agricultural Research Service's building and facilities account, $800
million from WIC and $204 million in emergency conservation funds.

SPINELESS: As Esther Whieldon reports, the latest request does not include $12 billion Texas Gov.
Greg Abbott sought for a barrier project along his state's coastal spine.
TAX
STATES FEEL THE HEAT: Democratic leaders in New York, New Jersey and California are
increasingly anxious about their states' bottom lines as the GOP's tax plan inches closer to enactment.
The sweeping bill, H.R. 1 (115) , that cleared the House last week would largely cut off taxpayers' ability
to deduct state and local taxes, instantly raising the financial burden to live in those places. Deductions
of up to $10,000 on property taxes still would be allowed. "I'm just saying that what's happening in
Washington is concerning the hell out of me," New Jersey Senate President Steve Sweeney said last
week, as Laura Nahmias, Katherine Landergan and Carla Marinucci report.
Rate reckoning: These high-tax states could be forced into an awkward debate: Should they lower
taxes, even if it means cutting vital services? Or should they keep taxes as they are, hoping wealthy
residents choose to stay?
STAY OR GO? OMB Director Mick Mulvaney acknowledged Sunday that repealing the Obamacare
mandate might ultimately hamper the GOP's tax push, so the White House won't demand its inclusion.
"If it becomes an impediment to getting the best tax bill we can, then we're OK with taking it out,"
Mulvaney told CNN's "State of the Union." That's the scenario Sen. Susan Collins said she's hoping for,
Nolan McCaskill explains.
More: No subsidy ultimatum from Murkowski | Ads focus on health care cuts | Governors fear 'chaos'
without Obamacare mandate | Independent power companies cry foul at carve-out
FOREIGN AFFAIRS
TISK TISK, TILLERSON: In a recent sit-down with POLITICO's Susan Glasser, Sen. Ben Cardin (DMd.) weighed in on whether Rex Tillerson is doing a good job, criticizing the secretary of State for not
fighting back against Trump's budget proposal and for retaining a hiring freeze among his ranks despite
OMB's decision to nix the overall moratorium on bringing in new workers. "He hasn't been the advocate
for the Department of State the way he should have been," Cardin said. Check out the full transcript.
'A repudiation': Cardin also said he expects the fiscal 2018 spending plan that ultimately passes the
Senate to be a "repudiation" of the Republican president's budget for the State Department, Susan
notes.
HEALTH
REJIGGERING MEDICARE PREMIUMS: CMS has announced that it's keeping monthly premiums
steady for most Medicare Part B recipients next year. But about a quarter of beneficiaries will pay
slightly less than the $134 standard monthly premium because of "hold harmless" provisions tied to
Social Security benefits. And higher earners will pay more, with a top rate of $429 per month, Paul
Demko explains.
OBAMACARE
DEATH BLOW? Axing Obamacare's individual mandate may not undermine the health care law as
much as previously thought. Once considered a key pillar of the system, many health care experts now
say the requirement actually has a minimal effect, Jennifer Haberkorn and Paul Demko report today.
That's because the penalty was never as big as Democrats wanted it to be, and many would-be
customers have chosen to simply pay the fine instead of buying coverage.
IT'S BACK: There's also fresh momentum for a deal on Obamacare subsidies. Senate Republicans

recently arranged a meeting to get Trump to support a bipartisan deal to shore up the already shaky
insurance markets, Jen and John Bresnahan report.
EARMARKS
— Puerto Rico to pay Christmas bonuses despite hurricane's toll. Bloomberg Markets.
— Perdue touts investments in rural health care services in 41 states. POLITICO Pro.
— Darrell Issa: Californians don't deserve a tax increase. The Orange County Register.
— Celebrities came through on Harvey pledges, still millions pending from large benefit events.
Houston Chronicle.
— Will cutting the health mandate pay for tax cuts? Not necessarily. The New York Times.
— Trump calls for border wall after agent's death. POLITICO Pro.
WE'RE COUNTING: 18 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/newsletters/budget-appropriations/2017/11/republicans-speed-towarduncertain-paygo-fate-029258
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Democrats weigh post-tax 'PAYGO' wrath Back
By Sarah Ferris | 11/20/2017 05:00 AM EDT
The "PAYGO" blame game has begun.
If GOP leaders succeed in enacting tax reform, they'll need the help of their disgruntled counterparts to
stop the bill from triggering deep cuts to programs like Medicare and student loans. But Democrats are
making no promises they'll approve the bailout, prompting both parties to assign fault for the stillhypothetical doomsday scenario.
"I think if that were the ultimate outcome, we wouldn't get blamed for it," Rep. John Yarmuth, the top
Democrat on the House budget panel, told POLITICO.
Because Republicans have allowed themselves to add $1.5 trillion to the deficit through tax reform, their
overhaul plan is set to cue $150 billion in mandatory spending cuts under the decades-old "pay-as-yougo" rule, as detailed in an explosive CBO report last week.
At least for now, Democrats are content watching their GOP colleagues squirm over the prospect of
those painful cuts actually occurring. After all, Yarmuth argues, Republicans would clearly be at fault for
inadvertently slashing at funding that pays grandma's medical bills.
"I think right now they get blamed for anything that happens," the Kentucky Democrat said, noting that
GOP lawmakers are currently assuming the opposite — that Democrats would field flak for opposing
any effort to waive the PAYGO rule.
Republicans say they would dare Democrats to vote "no" on staving off the spending cuts.
"They would have to stand up and say, 'Yes, I want these cuts to happen,'" said Don Stewart,

spokesman for Senate Majority Leader Mitch McConnell. "They won't, of course, and never have —
whether it's tax cuts they support or tax cuts they don't."
Those automatic cuts would kick in every year for a decade, potentially stinging assistance programs
for crop subsidies, the Census Bureau, the hospital insurance trust fund, wetlands conservation, and
Customs and Border Protection.
Medicare would be chopped $25 billion per year, CBO estimates.
Even so, the Committee for a Responsible Federal Budget predicts the tax plan would still run a $36
billion deficit if the automatic cuts occur. With Social Security and many low-income programs protected
from PAYGO's reach, reductions to other programs aren't expected to be enough to cover lost revenue
from the tax tweaks the GOP plans.
Most Republicans are dismissing the looming sequester as purely hypothetical, arguing that lawmakers
would simply have to vote, as they have done in the past, to avert the blow. But because that vote
would be politically linked to the GOP's tax bill, Democrats could be tempted to play hardball.
"Why would Democrats possibly vote to waive this when they want Republicans to feel the heat?" one
lobbyist familiar with the PAYGO process said.
The procedural rule at the heart of the problem can be waived with 60 votes in the Senate. Lawmakers
have done this repeatedly for pricey legislation in recent years, including Obama-era economic stimulus
packages.
This year could play out differently, however, given the GOP's determination to jam a partisan tax bill
through Congress as Democrats look on with little legislative effect on the process.
Both chambers would need to take separate votes on waiving PAYGO. And the Senate would require
bipartisan support, unlike the fast-tracked tax bill that requires only 51 votes.
The gamble is a tough one for Democrats, particularly heading into the 2018 midterms.
Many in the minority party see the prospect of Medicare cuts as a political gift — one more way to rally
voters against the GOP's tax bill. But House Minority Leader Nancy Pelosi has not yet spoken to rankand-file members about how she plans to handle the issue, lawmakers said.
Pelosi and Senate Minority Leader Chuck Schumer won't settle on a strategy until they are sure
Republicans can actually enact tax reform, several Democratic aides said.
Rep. Richard Neal (D-Mass.) said he has long opposed Congress' use of PAYGO or sequestration in
any context "because you never know what the outcome's going to be."
While he's personally concerned about the cuts going into effect, Neal said he doesn't know yet what
strategy Democrats will choose.
"I think we'll just have to digest all of it and then make a determination," said Neal, the House Ways and
Means Committee's top Democrat.
At the same time, Democrats are reminding Republican fiscal hawks that the budget-busting tax plan
and subsequent PAYGO cuts are fundamentally contrary to their cause.
In a letter this month, Sen. Chris Van Hollen (D-Md.) asked House Freedom Caucus Chairman Mark
Meadows (R-N.C.) whether he intends to support a PAYGO waiver "in the event that Congress passes
tax cuts that increase the deficit."

To complicate each party's calculations, the fight could coincide with several other end-of-year
legislative battles.
GOP leaders aim to pass their tax bill by Christmas, which would require lawmakers to act swiftly on
PAYGO, since the cuts would take place 15 days after Congress adjourns for the year.
If Democrats agree to vote with Republicans on waiving the rule, minority party leaders could win
leverage on other key legislative efforts, including ongoing negotiations on government funding levels,
reauthorizing the Children's Health Insurance Program and helping young immigrants who now stand to
lose protected status.
But Republicans could also work the situation to their advantage, potentially attaching a PAYGO waiver
to must-pass legislation like a government funding package, forcing Democrats to lift the rule or vote to
both slash mandatory programs and shut down the government.
Bernie Becker contributed to this report.
To view online click here.

Back
Civil rights groups target anti-busing rider in appropriations bills Back
By Kimberly Hefling | 11/20/2017 12:41 PM EDT
Several civil rights groups are calling on Congress to remove riders to fiscal 2018 appropriations bills
that would prohibit the use of federal funds for transportation costs for school desegregation.
The "anti-busing" language has been in appropriations legislation since at least 1974, according to
letters dated Friday and sent to House and Senate leaders. The letters were spearheaded by the
National Coalition on School Diversity, which is a network of civil rights groups advocating for greater
diversity in education.
"It is alarming that such legislative language would still be present in 2017, in an era when racial resegregation of our public schools has surged, where a majority of members of the Supreme Court have
declared school diversity to be a 'compelling government interest,' and where so many districts are
working voluntarily to promote racial and economic integration for the benefit of their children and
communities," the letters said.
The language would "effectively abrogate" some programs governed by the Every Student Succeeds
Act, the sweeping 2015 law that states are implementing.
That includes the Magnet Schools Assistance Program, which provides grant funding for districts under
a court order or a federally approved voluntary desegregation plan to support magnet schools. The
groups say the language could affect the ability to use the funds for transportation, as ESSA allows.
The rider also limits the range of school improvement strategies available when it comes to using Title I
funds, which go to support low-income schools, as well as grant funding under the Education Innovation
and Research program that is designed to help districts address persistent problems in education, they
say.
To view online click here.
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Trump: Infrastructure, 'welfare reform' coming after tax bill Back
By Lauren Gardner | 11/20/2017 01:41 PM EDT
President Donald Trump vowed today that infrastructure — plus his new priority of overhauling the
nation's welfare system — would be next in line for attention from the administration once Congress
finishes work on revamping the tax code.
"We'll be working on health care, infrastructure and welfare reform. We're looking very strongly at
welfare reform, and that will all take place right after taxes — very soon, very shortly after taxes," Trump
said before a Cabinet meeting. "So we'll be submitting plans on health care, plans on infrastructure, and
plans on welfare reform — which is desperately needed in our country — soon after taxes."
The addition of "welfare reform" to Trump's list of post-tax overhaul policy priorities is recent. White
House advisers have said they expect to release an expanded document of "principles" for
infrastructure intended to guide lawmakers when drafting legislation once Congress completes debate
on a tax bill.
To view online click here.
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White House: Cost of opioid crisis topped $500B in 2015 Back
By Dan Diamond | 11/19/2017 07:03 PM EDT
A new White House economic analysis concludes the cost of the opioid crisis was $504 billion in 2015
— an estimate that translates to nearly 3 percent of GDP and is significantly higher than previous
projections.
Previous estimates of the annual cost of the opioid crisis — which ranged from $11.5 billion to $79.9
billion in 2015 dollars — "greatly understate" the public health problem, according to the Council of
Economic Advisers.
"[T]he crisis has worsened, especially in terms of overdose deaths which have doubled in the past ten
years," the CEA report concludes.
CEA says its model incorporates recent research "finding significant underreporting of opioid-involved
overdose deaths." It also accounts for the effects of illegal opioids like heroin, which previous studies
didn't include, and "fully" accounts for the value of lives lost because of the crisis in ways that previous
reports did not. For instance, the White House says it diverged from previous estimates by quantifying
the "value of a statistical life" rather than just projecting the lost earnings from a premature death.
The White House also says it will offer follow-up analysis of recent actions intended to help solve the
crisis, such as evaluating how interventions to raise the cost of legally supplying opioids may have
negative, unintended consequences. "This is the first but not the last publication CEA plans to issue on
the opioid crisis," the report reads.
To view online click here.
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'UGH!': Zinke's wife's travel caused some headaches for Interior staff Back

By Ben Lefebvre | 11/20/2017 05:03 AM EDT
Interior Secretary Ryan Zinke's wife caused some frustration for Interior staffers when traveling with him
on official business, according to new records that a liberal watchdog group says uncover the potential
misuse of government resources.
The records document Lola Zinke's last-minute requests to join high-level dinners and additions to the
guest list for a conservative group's event near their home in Southern California earlier this year. The
Western Values Project filed a Freedom of Information Act lawsuit last month to force Interior to release
more than 100 pages of documents related to Lola Zinke's trips with her husband and interactions with
Interior staff. Shared first with POLITICO, the documents shed new light on the outsize profile Lola
Zinke has established compared with the typical Cabinet secretary's spouse, including her dictating
people to invite to a town hall hosted by the conservative Young America's Foundation for her husband.
New emails also reveal a celebratory dinner the Zinkes attended that was organized in part by a major
GOP donor who gave heavily to Ryan Zinke's congressional campaigns. And they show Interior staffers
had to accommodate a last-minute request for her to join the secretary at an official dinner with Alaska's
governor. The records cover two trips Lola Zinke joined in the first three months of her husband's tenure
as well as some other interactions with Interior staff, such as coordinating her attendance at a White
House briefing for Cabinet members' spouses.
While the department says Lola Zinke paid her own way, the records show Interior used staff time to
coordinate some of her activities while traveling with her husband. And the trips gave her access to high
-level politicians and GOP activists and donors who could benefit her as a political operator in her own
right.
"These emails show that the leadership at the Department of Interior treats basic ethical standards like
an inconvenience," Western Values Project Executive Director Chris Saeger said. "If Secretary Zinke is
willing to be so sloppy with something as elementary as this, then god only knows how they're handling
big decisions about energy and public lands behind closed doors."
Interior says Lola Zinke pays her own way when she accompanies her husband and that travel is
cleared by ethics officials in advance.
"DOI incurred no expenses due to Mrs. Zinke's presence" with the secretary, Interior spokeswoman
Heather Swift said in an email Friday.
Interior's inspector general and the independent Office of Special Counsel are investigating the former
Montana congressman and Navy SEAL's travel expenses and appearance at political events while on
official trips, including those where he was accompanied by his wife. Last week, the IG's office said it
could not conduct a thorough investigation because Interior had kept inadequate records . Among other
problems, the watchdog said it had "not been able to determine the full extent to which Lolita Zinke, the
Secretary's wife, accompanied the Secretary on official travel." Interior officials blamed the
shortcomings on inadequate procedures left in place by the Obama administration.
The new records show the secretary's wife helped decide the guest list for a Young America's
Foundation town hall forum with Ryan Zinke on April 17 at its Reagan Ranch in Santa Barbara, Calif.,
part of a weeklong official trip in the state. Lola Zinke joined her husband for national parks tours and
meetings with government officials throughout the week, as well as for a private tour of the Reagan
Ranch galleries led by Andrew Coffin, YAF's vice president.
Lola Zinke sent a "list of people I have invited to the event" to two Interior staffers, according to a series
of April 7 emails. Caroline Boulton, a special assistant to the secretary, forwarded the list on to an
official at YAF, with a warning that more could be added. Interior redacted the names of Zinke's guests
before releasing the email.

"She's expecting some of them to bring plus ones and also her list is not yet final," Boulton wrote.
"She's said that she doesn't have emails for them all since many of them have been personally told
about the event, but I wanted you to have the list!"
YAF is a key pillar of the conservative movement with alumni ranging from White House officials to
prominent journalists. The group's donors have reportedly included the Koch brothers, among others.
Lola Zinke is active in conservative politics. The Santa Barbara native was a member of President
Donald Trump's Hispanic outreach team during the 2016 campaign, and in September she became
chairwoman for the Senate campaign of Troy Downing, a Montana businessman hoping to unseat Sen.
Jon Tester next year.
Lola had previously faced criticism for accompanying her husband on the California trip. She posted a
photograph on Twitter from Gov. Jerry Brown's office and accompanied her husband to meetings with
DOI regional staff in Sacramento and trips to Fresno and the national parks at Yosemite, Sequoia and
Kings Canyon, the trip manifests show.
The trip also included five days in Santa Barbara and then four days in Zinke's hometown in Whitefish,
Mont., an upscale part of the state where the couple owns a home and other real estate.
The secretary bringing his wife along on official trips isn't illegal as long as the government doesn't pay
for her expenses. But it can be an ethically gray area, depending on the circumstances, said Craig
Holman, government affairs lobbyist with good-governance watchdog Public Citizen.
"Spousal travel, especially when paid for by the spouse, suggests that the trip may have less to do with
official duties and more resembles a family vacation partially paid for by taxpayers," Holman said.
When Lola Zinke joined an official trip to Norway, Greenland and Alaska, she appears to have caused
some headaches by deciding to stay longer than expected. Ryan Zinke sent his staff scrambling to
make last-minute arrangements so she could accompany him to dinner with the governor of Alaska and
other dignitaries in Anchorage, according to new emails.
Interior staffers apparently found out about the change in plans second-hand from an aide to Sen. Lisa
Murkowski (R-Alaska), who also was on the trip, along with other senators and their spouses, according
to a May 27 email from Director of Scheduling and Advance Russell Roddy to other colleagues at
Interior — one day before Lola Zinke had been scheduled to return to Washington.
"I have heard that Mrs. Zinke was now maybe not going to fly out from Fairbanks Sunday morning ... so,
I asked Annie if she happened to talk to Mrs. Zinke about her plans. She said Mrs. Zinke said she was
now going to head to Byers Lake and Anchorage with RKZ and fly out of Anchorage on Tuesday,"
Roddy wrote. "UGH! We have all kinds of planes, trains and automobiles manifests to now scramble
with."
It is unclear what led to the change in plans. Before the trip, Lola Zinke had apparently been trying to
secure a seat on a military plane back to Washington, but the Senate staffer coordinating the trip told
Interior that it would be a "safer bet" for her to fly commercial because Ryan Zinke would not be with
her. The military typically does not like when members of Congress try to get their spouses on military
planes without the member being present, according to an email from Boulton relaying guidance she
had received. "There's a lot of ifs in that, so let me know if you want me to keep pushing on the" military
return flight, Boulton wrote to Lola Zinke on May 18.
Lola Zinke joined her husband at a May 29 dinner in Anchorage with Alaska Gov. Bill Walker and other
state officials.
"The Secretary personally paid the State of Alaska for Mrs. Zinke's meal," Swift said. Lola Zinke flew

home on a commercial flight from Anchorage the following day.
Lola Zinke also accompanied her husband to an April 10 dinner in Washington that was organized with
the help of one of his past campaign donors, Burt Sugarman, who has donated heavily to Republicans.
"We are very excited that Sec Zinke accepted the event," wrote Phil Anderson, president of lobbying
firm Navigators Global who helped organize the April 10 dinner sponsored by the National Geographic
Society, in a March 24 email to Boulton. "As you know, Burt Sugarman first discussed the dinner with
Sec Zinke."
Sugarman and his wife, the former Entertainment Tonight anchor Mary Hart, are members of the
National Geographic Society's board of directors.
The Sugarmans gave a combined $10,800 to Zinke's 2016 congressional campaign, out of more than
$180,000 they gave to GOP candidates and committees in the last election cycle, according to FEC
documents.
On April 27, Lola Zinke was invited to an ethics briefing at the White House for Cabinet spouses. "They
stressed the importance of attending since important ethics rules will [be] discussed and questions can
be answered by White House counsel," Boulton wrote in an email to Lola Zinke.
"Thank you!" she replied. "It's a good thing I'll be in town then."
To view online click here.
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Florida citrus left out of disaster package, again Back
By Jenny Hopkinson | 11/17/2017 05:14 PM EDT
The $44 billion disaster relief package unveiled by the White House today does not include relief for
Florida citrus growers, despite repeated calls from state and federal lawmakers to help farmers whose
groves were destroyed by Hurricane Irma.
"Floridians have been kicked to the curb in this proposed disaster supplemental, which lacks relief for
Florida's citrus growers who suffered immensely from this storm," said Rep. Dennis Ross in a statement
this afternoon criticizing the White House's decision. "The Florida delegation specifically requested this
relief because there isn't a citrus grove that wasn't affected, with some experiencing 100 percent losses
— worse than anything the industry has experienced in over 20 years."
Florida's signature crop is heavily concentrated in the southwest corner of the state and was pummeled
when Irma, a category 5 storm, hit the mainland. The Florida Department of Agriculture has estimated
the sector saw $760 million in losses, and USDA is expecting the 2017-2018 harvest to be 27 percent
smaller than the year before.
Ross said he would not support the package, and urged other members of the Florida delegation to do
the same.
"I believe we have a duty to fight to ensure our citrus growers get the relief they need," the Florida
Republican said.
To view online click here.
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POLITICO Florida: Rubio, Nelson pan White House disaster relief plan Back
By Sergio Bustos | 11/20/2017 10:10 AM EDT
MIAMI — Sens. Marco Rubio and Bill Nelson blasted the Trump administration's proposed $44 billion
disaster relief package, saying it fails to include enough money to help Florida's farmers recover from
Hurricane Irma.
"It is unacceptable that this proposed disaster supplemental does not include sufficient and targeted
resources for Florida's farmers, particularly the citrus growers who were virtually wiped out by the
storm," said Rubio, a Republican, in a statement after the White House announced its aid recovery plan
in the wake of this summer's deadly trio of hurricanes.
"Florida citrus is a key part of the state's heritage and many Americans' daily lives," Rubio said. "I will
continue to do everything in my power to ensure our state's growers get the relief they need to survive
the devastation caused by Hurricane Irma."
Florida officials estimate that more than $2.5 billion in damage was caused by Hurricane Irma, which
slammed into Florida on Sept. 10 and engulfed the entire state. Of that amount, citrus — Florida's
signature crop — was the hardest hit, with losses estimated to be upwards of $760 million. The USDA
is expecting the 2017-2018 harvest to be 27 percent smaller than the year before.
The latest administration request for storm relief includes $1 billion for nationwide emergency
agricultural assistance.
Nelson, a Democrat, said that "this request by the administration doesn't come close to providing what
is needed. People are hurting and they desperately need our help, yet this request has no money to
provide housing for evacuees and barely any money for Florida's citrus growers. That's unacceptable.
Congress needs to pass a more robust disaster bill that actually provides the funding needed to help
people recover."
Joining Rubio and Nelson in bashing the administration's proposal was Rep. Dennis Ross, R-Fla.
"Floridians have been kicked to the curb in this proposed disaster supplemental, which lacks relief for
Florida's citrus growers who suffered immensely from this storm," said Ross in a statement Friday
afternoon. "The Florida delegation specifically requested this relief because there isn't a citrus grove
that wasn't affected, with some experiencing 100 percent losses — worse than anything the industry
has experienced in over 20 years."
Ross said he would not support the package, and urged other members of the Florida delegation to do
the same.
"I believe we have a duty to fight to ensure our citrus growers get the relief they need," the Florida
Republican said.
Last month, Congress approved a $36.5 billion hurricane relief package that did not include money for
Florida's agriculture businesses. The promise from Trump administration officials, along with House and
Senate leaders, was that the money would be made available in the next disaster relief package.
Unlike its previous two aid requests, the White House asked lawmakers on Friday to partially offset any
future funding packages, including the new $44 billion request. The administration wants Congress to
cut as much as $59.23 billion from domestic programs to help pay for its growing tab of disaster
assistance.

If the $44 billion funding package is approved, Congress will have kicked in nearly $100 billion in extra
money this year to help storm-ravaged communities in places like Texas, Puerto Rico, the U.S. Virgin
Islands and Florida.
The request calls for $25.2 billion for disaster programs run by the Federal Emergency Management
Agency and the Small Business Administration, as well as $4.6 billion to rehab damaged federal
facilities and other agency recovery efforts. About $1.2 billion would be used for an education recovery
fund and $12 billion would be spent on a new flood mitigation program run by the Community
Development Block Grant.
John Bresnahan, Jennifer Scholtes and Sarah Ferris contributed to this report.
This article first appeared on POLITICO Florida on Nov. 17, 2017.
To view online click here.
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White House targets USDA funding in push for disaster-relief offsets Back
By Jenny Hopkinson | 11/17/2017 03:49 PM EDT
The White House wants Congress to target $3 billion in USDA funding as part of its push for more than
$59 billion in cuts to domestic spending to help defray the costs of recent disaster relief efforts.
The administration released a list of proposed offsets today that included $1.4 billion in unobligated
balances for mandatory conservation programs, which includes money set aside for future agreements
under the Regional Conservation Partnership Program.
The White House is also going after $212 million from the Agricultural Research Service's building and
facilities account and $800 million from the Special Supplemental Nutrition Program for Women, Infants
and Children, which the administration sees as ripe for the taking because it stems from lower than
expected enrollment. The administration also points to $204 million in emergency conservation funds,
which it says are no longer needed.
The White House's plan also targets prior-year leftover funding in Rural Economic Development Grants
and for the Rural Business Program, the Rural Electrification and Telecommunications Program, the
Animal and Plant Health Inspection Service and Watershed and Flood Prevention Operations.
The administration today sent Congress its third emergency funding request to aid recovery from
hurricanes in the Gulf of Mexico and wildfires in the West. It is seeking $44 billion this time around.
In its two prior aid requests, the White House did not ask for spending offsets, though OMB Director
Mick Mulvaney and conservatives previously said they would seek such cuts.
"The administration believes it is prudent to offset new spending," Mulvaney wrote in a letter today that
proposed the offsets.
Democrats and several GOP appropriators have said the plan is a non-starter, POLITICO reported
earlier today, noting that the request could upend a host of other funding negotiations on Capitol Hill
next month.
To view online click here.
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Texas coastal spine left out of Trump disaster recovery request Back
By Esther Whieldon | 11/17/2017 05:39 PM EDT
The White House's latest request for congressional disaster recovery funding does not include a $12
billion Houston area coastal barrier project sought by Texas Gov. Greg Abbott, handing a win to green
groups that want the federal government to finish an environmental review on the project before it
moves forward.
The White House on Friday asked lawmakers to approve $44 billion in additional funding to aid stormravaged areas in Texas, Puerto Rico, the U.S. Virgin Islands and Florida, including $12 billion for a
flood mitigation program run by the Community Development Block Grant.
But the coastal barrier project that was part of Abbott's $61 billion storm recovery funding request in late
October would not qualify for that program under the rules set by the White House because it would not
address the damage caused by Hurricane Harvey in August. Instead the state's so-called coastal spine
project aims to protect communities and infrastructure from the kind of storm surges last seen during
Hurricane Ike in 2008 that caused about $30 billion in damages.
One of a few possible designs for the proposed coastal spine would extend a 10-mile seawall at
Galveston Bay by another 50 miles and include massive floodgates that could be closed ahead of a
storm to block the surges of water from pummeling the coastline.
Environmental advocates say they are not opposed to the project that's designed to protect coastal
communities, critical marine and avian habitat, the Port of Houston, the Houston Ship Channel and oil
refining and processing plants that are all vital to the state's economy and could create an
environmental disaster if damaged.
But they say its not yet clear how a new barrier would affect the flow of water, and whether it could hurt
marine and other ecosystems.
"We don't know what that would do to the ecology of the bay or to the shoreline there," said Amanda
Fuller, National Wildlife Federation deputy director of Gulf of Mexico Restoration. "It's just a bunch of
unknowns at this point."
The Army Corps of Engineers is performing a five-year study it expects to complete in 2021 on design
options for the coastal spine that would avoid harming the marine and avian ecosystem of the
Galveston Bay area that serves as a nursery for marine creatures before they mature and move into the
Gulf of Mexico.
Bob Stokes, president of the Galveston Bay Foundation, which focuses on wetland preservation and
restoration, said the project could be funded in the future through federal appropriations and he
continues to "firmly believe that [the study] process is necessary before we fund the coastal spine."
Senate Majority Whip John Cornyn of Texas — who has placed a hold on President Donald Trump's
nomination of Russell Vought to be deputy director of OMB until the Texas funding comes though —
has called the president's latest recovery request "wholly inadequate."
Abbott's office did not respond to requests for comment.
To view online click here.
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In Democrat-led state capitals, GOP tax reform push could scramble fiscal plans Back
By Laura Nahmias, Katherine Landergan and Carla Marinucci | 11/19/2017 06:47 AM EDT
The Republican tax reform push in Washington is setting off budgetary alarm bells in high-tax states like
New York, California and New Jersey, in the latest political skirmish to pit national Republicans against
Democratic state and big-city leaders.
With Republicans intent on shrinking or repealing the state and local tax deduction, California officials
are worried that the House-passed tax bill, and the emerging Senate measure, would force local
governments to reduce taxes and make big cuts to schools and social services. In New York, where
New York City and state revenues are heavily reliant on just a handful of wealthy tax filers, budget
watchdogs fear federal tax changes could trigger the flight of those residents. And in New Jersey, plans
for a new millionaire's tax, one of incoming Gov. Phil Murphy's biggest campaign promises, are already
being reined in as the Democratic-led New Jersey Senate waits on the outcome of any federal tax plan.
"We're going to have to re-evaluate everything" if a federal bill repealing the state and local tax
deduction becomes law, New Jersey Senate President Steve Sweeney said Wednesday in Atlantic
City. Just days before, Sweeney had said he would make passage of a millionaires tax his chief priority
in the new administration. "I'm just saying that what's happening in Washington is concerning the hell
out of me," he added.
Some national Republicans are reveling in the discomfort their plans are causing in Democratic-led
states — and say that those governors and state assemblies should just lower their states' taxes.
After New York Gov. Andrew Cuomo said last week that GOP plans could lead wealthy New Yorkers to
leave the state, Office of Management and Budget Director Mick Mulvaney responded: "Whose fault is
that? ... Is it the federal government's fault that New York taxes are so high that they're driving people
out of the state?" Mulvaney said. "I don't think it's up to the federal government to save New York from
its bad decisions."
In Illinois, another high-tax state, Republican Gov. Bruce Rauner has been relatively quiet on the
possible repeal of the state and local deduction, despite pressure from the state's Democratic senators.
Concerns were heightened this past week after the House approved a sweeping $1.5 trillion tax plan
that would all but eliminate the deductibility of state and local income taxes. For leaders in high-tax
states, that would mean a rising federal tax burden on many of their highest-earning residents. The tax
bill emerging from the Senate would go even further. And while plenty of roadblocks remain,
congressional Republican leaders want to secure the long-sought legislative win before the end of the
year.
In solidly blue California, Democratic legislators were livid about the impact of the emerging Republican
tax bills. Southern California Rep. Ted Lieu fumed that "California will be the biggest loser" from the
House bill, since "under this plan, Californians will shoulder the largest net tax increase, at $12.1 billion
in 2027."
Sen. Dianne Feinstein charged that "Californians will be hit especially hard by the elimination of the
state and local tax deduction, or what we call SALT. The 6 million California households that claim the
deduction could either see their tax bill go up or see cuts to vital services like schools and roads."
The outrage is backed by data: California residents, by far, are the nation's biggest beneficiaries of the
SALT deductions. In 2014 alone, the SALT deductions slashed Californians' taxable income by a total
of $101 billion — more than twice that of second-place New York, according to the nonpartisan Tax
Foundation.

The repeal of SALT could force an uncomfortable tax discussion for high-tax states: Should they
consider lowering tax rates, to alleviate the additional tax burden that the elimination of the deductions
creates? Or keep taxes as they are — and run the risk of losing wealthy residents who might move
elsewhere to soften their tax burden? And for politicians who've called for the politically popular idea of
raising taxes on the wealthy, would the SALT repeal force them to backtrack?
Forcing the debate
Officials in California now predict that the GOP tax bill could transfer tax dollars paid by millions of
Californians to other states — making it tougher for both the state government and local entities to find
the revenue for needed services in the future. That's especially worrisome for California at a time when
the Trump administration and the Republican Congress have already proposed to slash spending on
other programs, cuts that would further stress the state's finances.
By approving a plan to take those deductions away from California taxpayers, "it's going to make it
harder for state and local government over time. In the end, people's appetites for paying taxes aren't
endless — and if you raise their taxes by taking away their deductions, their willingness to be taxed
again to fund cut services is going to be harder," said Chris Hoene, executive director of the
nonpartisan California Budget and Policy Center, which last week issued an analysis of SALT impacts
on state finances.
The impact could be particularly large on education, Hoene said. "Certainly, it will have a significant
impact on funding education in the future, because the taxes people are paying that are already
supporting education will go up,'' which means "it's going to make it harder to make a case to pay more
for education in the future."
In New York, some city and state officials are privately saying that an elimination of SALT deductions
might not lead to new state-level tax cuts but would almost certainly make any plan to raise taxes on
wealthier New Yorkers more difficult. State leaders voted last year on a two-year extension of an
already-existing "millionaire's tax," and New York City Mayor Bill de Blasio has called for another one to
help pay for repairs to the city's crumbling mass-transit system.
"I think it could increase pressure [to lower taxes], but what it certainly will do, I think, is make it a
tougher challenge if the city or the state wanted to raise their taxes," said George Sweeting, deputy
director of the city's nonpartisan Independent Budget Office.
The House and Senate tax bills would hit high-income New Yorkers in different ways, Sweeting said.
"There are certainly some New Yorkers who will do well, even with state and local deductibility
reduced," Sweeting said. "Even within the very high income group, there would be winners and losers.
The winners tend to be people involved with private equity, real estate development. The people who
earn most of their income from salaries and wages — someone who's paid a million dollars or more for
actually being the CEO of a firm that's getting a very high wage income, they may not lose, but they
definitely don't do as well as those who rely more on investment income."
Leaders in the New York State Legislature, who have repeatedly reauthorized extensions of the
millionaire's tax but have never been too keen on the idea of de Blasio's millionaire's tax for subway
repairs, remained unenthusiastic about the idea on Thursday.
"We'll see what the Senate does," said Michael Whyland, a spokesman for Democratic Assembly
Speaker Carl Heastie, when asked whether the federal tax plan's passage would magnify concerns he's
already expressed about de Blasio's millionaire's tax idea — or halt plans to raise new taxes altogether.
"This is horrible policy for all New Yorkers. As the speaker has noted, there will be devastating ripple
effects throughout the state that will negatively impact all taxpayers," Whyland said.

De Blasio's proposed millionaire's tax for the subway, which would impact about 32,000 New York City
residents, would increase the city's highest income tax rate by about half a percentage point, to 4.4
percent from about 3.9 percent, for married couples whose incomes are above $1 million and for
individuals who make more than $500,000.
A spokeswoman for the mayor's office wouldn't say whether the mayor would rethink his call for the tax
hike but also argued that the federal government's plan is tantamount to "double taxation."
"The federal government is now threatening double taxation and asking for even more at the risk of
reducing the local services that people have come to rely on. Our tax dollars should stay in NYC, where
they actually work for those paying them," said de Blasio spokeswoman Freddi Goldstein.
Flight risks
In private, some city budget watchdogs said they worry that the elimination of SALT, especially when
combined with potential federal budget cuts to social services programs, could increase pressure on the
city government to make up the difference with the city's own funds. It could also shrink the growth of
the city's tax base, drawing fewer high-earners over time, several officials, speaking on background,
told POLITICO.
Cuomo, a Democrat who is up for reelection in 2018 and is positioning himself for a possible 2020
presidential bid, said earlier this month that eliminating deductions for state income taxes, as the new
federal plan would do, would cause wealthy New Yorkers to flee the state.
In response, the state and local governments would be forced to raise taxes on the New Yorkers who
remain, Cuomo said.
"Even if your federal taxes were to go down ... your state tax and property tax will have to go up,
because it will hurt the state," Cuomo told reporters on Nov. 6, on a joint conference call with Senate
Minority Leader Chuck Schumer. "It will hurt our overall revenues, which are already in trouble. It will
make this state less competitive for businesses."
Fiscal watchdogs say the departure of even a relatively small number of high-income New Yorkers
could have a massive impact on the state's tax revenue.
For instance, New Yorkers who make more than $100,000 a year pay 83 percent of personal income
tax revenues for the state, while people who earn more than $1 million make up more than 40 percent
of personal income tax revenue. And while New York City residents who earn more than $1 million a
year make up less than 1 percent of all city taxpayers, those residents together bring in more than $4.2
billion in income tax revenue, or 43.6 percent of all the income tax revenue the city receives.
E.J. McMahon, research director at the nonpartisan Empire Center for Public Policy, said the increase
in New Yorkers' effective tax rate could be the straw that breaks the camel's back for a slice of wealthy
people weighing whether to spend their golden years in New York or elsewhere.
In 2015, roughly 2,500 people in the state had adjusted gross income of more than $10 million, he said.
If just one-tenth of them, or 250 people, decided to leave, it would cost the state $700 million.
"These people pay such a huge proportion of the state's taxes that you don't need an exodus, you just
need a few hundred more people to decide that they're gonna go to Jackson Hole, Charleston, Boca
Raton, to make a huge difference," he said. "You've given them all the reason in the world to think
harder about that."

To view online click here.
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Mulvaney: White House 'OK' pulling individual mandate repeal from tax bill Back
By Nolan D. McCaskill | 11/19/2017 11:30 AM EDT
White House budget director Mick Mulvaney said Sunday that the administration wants to repeal part of
Obamacare in Congress' tax bill but is "OK with taking it out" if "it becomes an impediment."
President Donald Trump has called for Congress to include a repeal of the Affordable Care Act's
individual mandate in its tax bill. The Congressional Budget Office has projected that doing so would
save the government $338 billion over a decade but result in 13 million more Americans being
uninsured by 2027.
"I don't think anybody doubts where the White House is on repealing and replacing Obamacare. We
absolutely want to do it," Mulvaney told host Jake Tapper on CNN's "State of the Union."
"If we can repeal part of Obamacare as part of a tax bill, and have a tax bill that is still a good tax bill
that can pass, that's great," Mulvaney continued. "If it becomes an impediment to getting the best tax
bill we can, then we're OK with taking it out. So, I think it's up to the Senate and the House to sort of
hammer out those details."
The House bill cleared the chamber last week, but Republican leaders did not add a provision to repeal
the individual mandate. That provision, however, is currently in the Senate version.
Sen. Susan Collins (R-Maine) told ABC's "This Week" on Sunday that she wants "to see changes in
the" Senate bill. "The biggest mistake," she said, "was putting in a provision from the Affordable Care
Act into the Senate bill that is not in the House bill. And I hope that will be dropped."
Asked whether the individual mandate repeal currently in the bill is an impediment to passage,
Mulvaney said he didn't think so.
"If they do get rid of this penalty, the folks who benefit from that are predominantly folks who make less
than $50,000 or $100,000 a year," he said. "There's actually a benefit if the repeal goes away, but it's
up to the House and Senate to hammer through those details."
Tapper cited a nonpartisan analysis that said the Senate GOP tax plan would effectively raise taxes, an
argument Mulvaney rejected.
"The bottom line is that the White House, the president, is not going to sign a bill that raises taxes on
the middle class, period," he said.
Asked how Trump, who broke precedent by refusing to release his tax returns, may benefit from the
GOP tax plan, Mulvaney told NBC's "Meet the Press," "I can't speak to the president's taxes."
"I think that was sort of litigated by the American public during the election," he said. "I will say this:
Listen, the president's going to pay much higher taxes on a lot of his properties, excuse me, because he
has properties in high-tax states."
To view online click here.
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Collins: Senate tax bill 'needs work' Back

By Nolan D. McCaskill | 11/19/2017 11:05 AM EDT
The Senate's legislation to cut taxes "needs work," Sen. Susan Collins said Sunday, hinting that she
may not support the bill without significant changes.
"I want to see changes in that bill. And I think there will be changes," Collins (R-Maine) told host George
Stephanopoulos on ABC's "This Week." "There are some provisions of the House bill that I like better."
Collins highlighted that the top rate of 39.6 percent for people who make at least $1 million would stay
the same in the House bill that cleared the chamber last week.
"That's a change that I would like to see be made in the Senate bill so that we can skew more of the
relief to middle-income taxpayers," she said. "There are provisions of both bills that I like. But I think the
bill needs work."
Asked whether she would support the bill in its current form, Collins said she hasn't "reached that
conclusion yet because I think there are going to be further changes."
"But the biggest mistake was putting in a provision from the Affordable Care Act into the Senate bill that
is not in the House bill. And I hope that will be dropped, or that bills that have been introduced by Sens.
[Lamar] Alexander and [Patty] Murray and Bill Nelson and myself will be adopted to mitigate the impact
of those provisions."
President Donald Trump called on Congress last week to include a repeal of Obamacare's individual
mandate in a tax bill, in addition to slashing the top tax rate to 35 percent. Collins cited the individual
mandate repeal as "a problem" that needs to be mitigated.
"I'm worried about the impact on premiums," she added. "And that's why we're going to need to pass
legislation. And I would like to see that done before we go to the tax bill."
Collins also lamented a provision in the Senate bill that makes corporate tax cuts permanent but
individual cuts temporary.
"Again, that's not a provision that I like," she said. "The House made both of them permanent. I think
that is a far better way to go."
To view online click here.
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Murkowski says Obamacare cost-sharing not a precondition for tax bill vote Back
By Jennifer Haberkorn | 11/17/2017 06:00 PM EDT
Sen. Lisa Murkowski said late today that passage of a bipartisan deal to fund Obamacare's cost-sharing
program is not a precondition to her support for the GOP's tax reform package.
"I have consistently said that passing Alexander-Murray is important to stabilizing the individual market
and it may be particularly so if the individual mandate is repealed as included in the draft reported by
the Senate Finance Committee last night," Murkowski, a key vote on tax reform, said in a statement to
POLITICO, referring to the deal struck by Sens. Lamar Alexander and Patty Murray. "However, one
should not assume this is a precondition for my support for the tax bill."
The Alaska Republican said she was planning to review the Finance Committee tax reform bill over the

Thanksgiving holiday and will review "the entire package before coming to any conclusion on the
legislation."
Roll Call reported this morning that Murkowski had suggested the cost-sharing reduction payment bill
was a condition of her support for tax reform.
To view online click here.

Back
Priorities polling urges Democrats to focus on health cuts in tax bill Back
By Kevin Robillard | 11/17/2017 03:17 PM EDT
One of Democrats' leading super PACs is urging the party to focus attacks about the GOP tax reform
plan on its cuts to health care programs.
In a new memo based on polling from Garin-Hart-Yang Research Group and Global Strategy Group,
Priorities USA argues Democrats can make the case Republicans are more focused on appeasing
donors than helping regular people. The three most potent lines of attack for Democrats: noting the
proposal would force cuts to Medicare and Medicaid, eliminate medical expense deductions and create
new incentives for companies to ship jobs overseas. All three lines of attacks make at least 73 percent
of likely presidential-year voters feel less favorably about the plan, and at least 60 percent of voters
much less favorable.
Those attacks have an impact on the generic ballot: Before hearing about the plan, Democrats have a
45 percent to 34 percent advantage on the generic congressional ballot. After hearing about the plan,
that advantage moves to 50 percent to 33 percent. Only 18 percent of voters think the congressional
GOP is "looking out for the interests of regular people," while 62 percent "think they are mainly looking
out for the interests of wealthy people and big corporations."
"Republicans have already done significant damage to their standing on the economy through their
attacks on the Affordable Care Act and this tax plan will build on that damage," the memo reads. "It
gives Democratic candidates a highly effective economic message heading into the midterm elections
at a time when the President is historically unpopular, the generic ballot shows a huge disadvantage for
Republicans, and Democrats enjoy a sizeable enthusiasm advantage."
The damage also spreads to President Donald Trump, who has enthusiastically backed the tax reform
plans. The percentage of voters who think Trump's economic policies would help people like them is
down to 29 percent. Asked whether Trump "primarily looks out for regular people or the wealthy and
corporations, 59 percent of voters feel he looks out for the wealthy, up from 49 percent in March," the
pollsters write. Just a quarter of voters think Trump is looking out mainly for regular people.
The cuts to Medicaid and Medicare, in particular, aren't central to the tax reform debate on Capitol Hill,
but the memo argues they could be potent in election-season television ads.
The most effective message with swing voters, according to the memo, is to argue congressional GOP
plans give "millions of dollars in tax breaks to wealthy Washington politicians like themselves and their
special interest donors, while millions of middle class families will see their taxes go up." This raises
major doubts about the plan with 70 percent of swing voters.
Global Strategy Group and Garin-Hart-Yang Research Group conducted the survey of 1,003
presidential-year voters from Nov. 9 to 14. The margin of error is plus or minus 3.1 percentage points.
To view online click here.
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Independent power sector worried by tax carve-out for regulated utilities Back
By Eric Wolff | 11/17/2017 05:23 PM EDT
A tax carve-out for regulated power utilities included in both the House and Senate tax bills doesn't
apply to merchant power companies, which fear the provision could put them at a competitive
disadvantage.
Both the Senate bill that advanced out of committee and the bill passed by the House Thursday would
cap interest deductions for businesses at 30 percent of their adjusted income. That would serve to
offset "bonus depreciation" that the two bills include that allow businesses to deduct the full cost of
capital investments from their taxes.
But regulated utilities convinced congressional tax writers to insert an exemption in the bills for them —
but didn't provide the same exemption for the merchant power companies or subsidiaries of regulated
companies that sell power into the competitive wholesale markets.
"Since we compete with [regulated utilities], the tax provisions likely raise competitive issues which we
will need to raise on the Hill," John Schelk, CEO of the Electric Power Supply Association, a trade
association which represents the owners of merchant plants. "Needless to say, our argument will be we
should get equal treatment."
Winning the exception to the interest deduction has been a high priority for all power providers, since
building power plants requires huge capital expenditures, and the debt required to finance them extends
for decades. Regulated utilities' expenses are covered by payments from ratepayers, and they prefer
using straight-line depreciation that stretches over years for their assets rather than the bonus
depreciation. That bonus depreciation can threaten their rate base, since state regulators often view the
quicker depreciation as a tax benefit that must be returned to ratepayers.
But independent power producers, which include market-only power plant owners as well as divisions of
companies like Dynegy, NRG Energy and FirstEnergy that run competitive power plants don't get that
benefit — and they want it. Companies that own merchant power plants tend to have a lot of debt from
past investments, but they aren't building many new plants.
"For them, expensing the capital is not a big deal right now, so it doesn't help them," said Toby Shea,
an analyst with Moody's. "But the interest expense, which they have a lot of, would help them a lot."
And while regulated utilities and unregulated utilities do not generally compete inside markets like PJM
or Texas, there are exceptions. For example, Schelk points out that power plants run by regulated
utilities in South Carolina and North Carolina that sometimes sell power into PJM's market would be
able to offer lower prices thanks to their exemption.
"Good example is right here in Virginia," Schelk said. "Virginia is in the PJM regional market, but
Dominion has rate-based generation while there are also merchant generation IPP plants in [the state].
They compete to be dispatched in PJM and also compete for procurement of new projects."
Other analysts were skeptical that the bill as written would create a big problem for independent power
providers. Christi Tezak, managing director for ClearView Energy Partners, said that if competitive arms
of holding companies are treated the same as independent power producers, then it's hard to see how
either has an advantage in markets.
But, utilities could win a change to the bill in conference or on the Senate floor that would expand the

carve out to their competitive divisions.
"If [utility holding companies] get it and IPPs don't then there would be a competitive issue vis-à-vis the
two different owners.," she said.
To view online click here.
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Ben Cardin: The Full Transcript Back
By Susan B. Glasser | 11/20/2017 05:11 AM EDT
Subscribe to The Global POLITICO on Apple Podcasts here. | Subscribe via Stitcher here.
Glasser: This is Susan Glasser, and welcome back this week to The Global POLITICO. I'm delighted to
have as our guest Senator Ben Cardin of Maryland. He's the ranking Democrat on the Foreign
Relations Committee, which means he's right in the middle of everything that we want to talk about at
The Global POLITICO.
Senator Cardin, so I guess the inescapable subject in many ways, of course, is Russia these days,
when it comes to foreign policy, and especially the Trump administration. First of all, what is going on
with these sanctions? Congress passed them overwhelmingly, over the opposition of President Trump.
Is there a genuine delay, do you believe, on the part of the administration in implementing them?
Cardin: Well, it's a little bit early to tell whether they're on track to impose them in a timely way. The first
mandatory sanctions are supposed to be applied in January, but there is a process you have to go
through. And the administration's been late in meeting the deadlines on that process. So, we're
watching very carefully to make sure they, in fact, impose the mandatory sanctions on the due dates,
but we do know there is a reluctance on the behalf of the Trump administration.
Just recently, President Trump said that he believes that Mr. Putin, when he said he didn't know about
interfering in our elections—or he thought he was sincere. Quite frankly, Russia intentionally interfered
in our election, and Mr. Putin was behind that. And these sanctions need to be imposed.
Glasser: It is a concern of ours that Mr. Trump continues to believe Mr. Putin when he says that he did
not interfere in our elections, when, in fact, we know Mr. Putin did. So, we are concerned as to whether
President Trump will enforce the sanctions as passed by Congress, and we'll be watching that very
carefully.
Glasser: You know, somebody joked to me that Donald Trump has succeeded in doing what many
presidents before him has not, which is creating a bipartisan foreign policy, at least on Russia
sanctions, as a result of what he said publicly about Putin. Do you think that Republicans will continue
to stick together with Democrats on the issue of holding Russia accountable, or do you see the politics
changing?
Cardin: Well, the numbers were overwhelmingly in support of taking a tough stand against Russia. If
Russia's conduct continues—that is, if it continues to interfere in Ukraine, if it continues to be counter to
what is right in Syria, if they continue to interfere in elections in Europe and the United States—I think
Congress will remain united in demanding that action be taken against Russia.
Glasser: How serious do you believe the initial charges are from the Mueller investigation, and to what
extent do they, do you think this portends an even worse relationship with Russia?
Cardin: So, what we do know—this is what we do know. We do know from our intelligence community

that Russia had a design to discredit the U.S. elections, and took sides in favor of Mr. Trump over
Hillary Clinton. We do now that they engaged individuals and entities to do cyber-attacks to get as much
information as they possibly could, and of course, also used WikiLeaks to accumulate information, and
released it in a strategic way that could affect our election, and certainly the credibility of our election.
That's what we do know. We also know that there were contacts made between representatives of the
Trump campaign and Russia. We know of several contacts that were made, and we also know contacts
that were made by WikiLeaks to Donald Trump, Jr., and shortly thereafter, the candidate Donald Trump
tweeted out information about WikiLeaks, which was known to be an entity against U.S. national
security interests.
So, there are a lot of dots, and they're starting to be connected, that show that Russia intentionally
engaged Americans, and American's cooperated, and we'll see exactly where that leads.
Glasser: Well, what it does suggest is that there's not going to be any reset with Russia any time soon. I
spoke with an administration person recently who said things really might not have even hit bottom yet.
Is that your assessment, as well?
Cardin: The relationship with Russia is an important relationship. We know that they interfered in our
elections. We know that they've done things that are very much against our interests. They've done
things that require us to take punitive action against Russia. That does not mean we can't work with
Russia where we have a common agenda. Russia is a permanent member of the United Nations
Security Council; we certainly need their help in isolating North Korea and their nuclear weapons
violations.
So, we still need to work with Russia. But clearly, Russia's done things that are contrary to our national
security interest, and the United States must respond to those types of activities.
Glasser: So, tell us a little bit—this is really a chance on The Global POLITICO to reflect on what it's like
in the room in making foreign policy. What is it like these days on the Senate Foreign Relations
Committee? You have this extraordinary situation, obviously, with the Republican chairman in open
conflict with the President. He has said that other Republican senators privately agree with him, but that
they're not at liberty really to do so, since many of them are still running for reelection, and Senator
Corker's decided not to.
What do you make of all that? Do you think that the other senators do agree with Senator Corker? How
has the conflict with Trump changed what you all are doing on the Senate Foreign Relations
Committee?
Cardin: Well, I believe on foreign policy that there is little difference between the Democrats and
Republicans on the Senate Foreign Relations Committee. We believe that the best course for
containing North Korea's nuclear program is through diplomacy, and we disagree with the language the
President has used, and the fact that he's made it more difficult for diplomacy to work.
We believe that in regard to the Iran nuclear agreement, that we have to enforce the agreement
rigorously, but we don't want the United States unilaterally withdrawing from that agreement. I think
that's what most Democrats and Republicans on the Senate Foreign Relations Committee believe, and
certainly in regard to Russia.
We believe that the initial actions taken by President Trump in embracing Mr. Putin was the wrong
signal, and I think both Democrats and Republicans agreed on that, and the legislation we passed, I
think verifies that.
Glasser: So, do you think Senator Corker is still in a position with his colleagues to get stuff done over
the course of the next year and a half? I mean, are you feeling the impasse that he has with the

President?
Cardin: I think Senator Corker is widely respected among both Democrats and Republicans in regards
to all issues, but particularly foreign policy. So, yes, I think he will be a very important force for
congressional activities related to foreign policy. I also believe that he is interested in America
succeeding, so he would like to see as much unity as possible between the Trump administration and
the Congress. At times that's difficult. We understand that.
But I do think that Senator Corker will work with representatives of the Trump administration to try to
give a united front with the Senate.
Glasser: Well, right. As we've learned, it's a complicated thing, right? You know, there's different
factions in the Trump administration, and then of course there's the president himself. So, tell us what is
your view of how to think about who's running foreign policy right now. What is your assessment of
Secretary of State Tillerson, who's obviously been publicly undercut by the President? Do you believe
as his oversight committee that he's doing a good job, or does he have the clout necessary to do the
job?
Cardin: I think Secretary Tillerson has made several major mistakes. He hasn't been the advocate for
the Department of State the way he should have been. The president came in with a budget that cut his
agency dramatically. Secretary Tillerson didn't stand up against that cut. Diplomacy is a critical part of
our national security. We haven't seen that type of passion come from the Secretary of State.
And quite frankly, American values are represented by our diplomats, and I haven't seen Mr. Tillerson
put the highest priorities on American values. So, I think he has not been as helpful, and I think as a
result, that we've seen a morale problem in the State Department.
Having said that, I think there have been times that Secretary Tillerson has been very much right on in
regards to foreign policy issues, such as negotiation with North Korea, where President Trump has
undercut his own Secretary of State.
So, there are times that I think Secretary Tillerson has been on the right track, and there are other times
where he's been on the right track, where the President has undercut his abilities.
Glasser: Well, it seems like one of your main critiques and that of a lot of people does have to do with
how he's actually running the State Department itself. You talked about the morale problem. In many
ways it's a meltdown. You had a very strong statement earlier this week—I think you'd talked about
basically this is "a high-level decapitation of leadership" with losses of very senior Foreign Service
officials and the like.
Tell us what you think is going on inside the State Department, and will Congress have a say in
changing or blocking any of those plans?
Cardin: Well, there's a role that Congress could play. Obviously, we hope that the budget we pass will
be a repudiation of the Trump budget as it relates to the State Department. We also will make it clear
about protecting particular priorities within the State Department that have not had that type of
leadership at the State Department. We could do that.
What we can't do is run the agency; that's an executive function. And clearly, we've seen an exodus of
some of the top career talent at the State Department. And there's still a freeze at the State
Department, despite the fact that the Office of Management and Budget has released an overall hiring
freeze. So, we do need leaders at the State Department that will make it clear that diplomacy is a
priority and support the mission. Congress will do everything we can to support that leadership, but at
the present time, we haven't seen it.
Glasser: What happens, like when you call up to try to get something done, or to complain about some

of these things? Are they responsive to you? Do you feel like there's a channel open? Do you get a
sense that this is ideological?
Cardin: Well, I think there is clearly people at the State Department who very much agree. We try to put
a spotlight on that. I think Ambassador Green at the USAID has made a real contribution to the mission
of our foreign assistance. We are hoping there'll be more leaders that will emerge that will do that.
But, it really does start with the President of the United States, and when you see the President of the
United States diminish the importance by the budget he submits, and then you see the Secretary of
State not standing up for the career diplomats, it is disheartening.
Glasser: So, they've made no effort with you, as the top Democrat on the Foreign Relations
Committee? Do you feel like you have a personal relationship with Tillerson?
Cardin: Yes, I have a personal relationship, and we've expressed ourselves, and I think we've made
some progress, and I can point to particular functions that are stronger today, I think, as a result of
Secretary Tillerson listening to not only me, but other members of the United States Senate, that have
concerns about the direction we see the department going.
So, I think we've had some input; I don't mean to say we haven't. I think Secretary Tillerson has sought
our advice. But overall, I think what is missing is a passion for our career Foreign Service personnel,
and standing up for giving them the resources they need to carry out their mission.
Glasser: Yeah, well, it's hard to argue with that, right? That's almost uncontestable. So, do you think he
is on the way out? Would they be able to confirm, do you think, another Secretary of State in this
political environment?
Cardin: Well, clearly there's been speculation as to how long Secretary Tillerson will be able to remain
in office. There have been moments that have been uncomfortable between the Secretary and the
President of the United States. He's not the only cabinet-level person who's had these types of issues
with the President of the United States.
So, I'm not going to speculate as to whether he will remain Secretary of State or not. Clearly, he—if a
vacancy occurs, there would be I think a pretty detailed confirmation process as to the next secretary. If
there is a vacancy in the Secretary of State, the United States Senate will go through a pretty thorough
confirmation process, whomever the President nominates, so it's not going to be an automatic. We're
going to have a lot of questions to ask, considering what has happened during the first year of the
Trump presidency.
Glasser: Well, that's right. You raised some of the concerns on substance: North Korea; the Iran deal.
What is happening behind the scenes right now with the Iran deal? I mean, basically, where last we left
it, essentially President Trump kind of kicked the ball to Congress. So, what is your view of what
Congress is going to end up doing?
Cardin: Congress has a limited role in regards to the nuclear agreement with Iran. We do have a review
statute that was enacted into law where we review Iran's compliance with the agreement, and we have
certain requirements on the President to keep us informed. What we have seen so far is that Iran is in
compliance with the nuclear part of the agreement, but certainly has violated non-nuclear issues.
So, I think Congress could play a role. We've already done that; we passed a bill this year imposing
new sanctions on Iran for their non-nuclear violations. We can work with our European partners to
impose sanctions against Iran for non-nuclear violations.
In regards to the nuclear agreement, we are controlled by the JCPOA, the nuclear agreement, and
there, working with our European partners, we can certainly demand strict enforcement and that's—I
don't know how much Congress can do in that regard, but certainly, we can support the administration.

Glasser: So, you don't expect anything imminently to come before you?
Cardin: I think Congress will try to be cooperative with the President, but, quite frankly, within the
nuclear agreement, we have to work with our partners. That's why we said it's very important to work
with our European partners.
Glasser: So, a lot of this discussion around foreign policy is that, in a way because of the uncertainty
surrounding President Trump, you hear a lot more about Congress, and especially about the Senate
Foreign Relations Committee, than you have in a while. You guys had a pretty interesting hearing last
week. I think it was the first time in 40 years a discussion—an open discussion—about the role of the
president in being able to order a nuclear first strike. Is this Congress getting its voice back on foreign
policy?
Cardin: Clearly, Congress has taken on a stronger role. You see that with the sanctions bill we passed
with Russia—and, by the way, also with North Korea and Iran—that discretion that is normally given to
the president has been taken over by Congress in our role as the policy arm of government.
So, we have been more prescriptive on the responsibilities of the president on foreign policy, and that's
Congress's prerogative, and we've done that under President Trump. So, yes, we are taking a more
active role.
And the nuclear command structure, which was developed during the Cold War for two nuclear
superpowers with the concept of mutual destruction if either party decided to use it—that premise is no
longer valid, because the chances of a nuclear conflict are more with a North Korea-type country than it
is with a Russia or China-type country.
So, we could now have a more deliberative process under the presidential command for the use of
nuclear weapons, and I think Congress is looking for a way to assert itself in that regard.
Glasser: Well, really, it is quite striking in that regard. What do you hear from foreign officials? I assume
that many of them are coming to you with certain high levels of concern about what's going on.
Cardin: You're absolutely correct. I've had numerous discussions with foreign leaders who were trying
to get as much insight as possible as to how America will respond to certain of our international
challenges. They recognize that President Trump is not predictable, and that has been a subject we
have talked about.
But, I think they are somewhat reassured when Congress interjects itself. We did that, quite frankly, on
the Transatlantic Partnership and NATO where there was some doubt initially about the President's
commitment. Congress, in a nonpartisan manner, reinforced that Transatlantic Partnership and the
NATO alliance. That, I think, was helpful.
So, there have been times where I've met with foreign leaders where I explained where our country's
commitments are solid, I think helps, and will continue to do that. But the President's unpredictable—
make no mistake about it—and that has its concerns with our traditional partners, whether they be in
Europe, whether they be in the Pacific, in Asia, or whether they be in our own hemisphere.
Glasser: What is your advice, then, when they say, "How do I know what to pay attention to and what
not to?" Do you tell them to read the tweets, or not? What's your guide?
Cardin: Well, I usually tell people who are concerned about President Trump, whether they be
Americans or foreigners, stay focused on the issues of concern. If you are talking in regards to the Iran
nuclear agreement, let's stay focused as to how we can keep Iran in compliance with the agreement
and keep all parties in the agreement. This is a strategy we have to focus on.
If it is dealing with America's commitment to maritime security in the China seas, then let's develop a
strategy working with Congress that will give you greater assurances. So, we try to find a path forward

to make it clear that America will live up to its traditional commitments.
Glasser: Well, it's interesting. You were just on a congressional trip over the last week to Bonn when the
subject was the Global Climate Accord—and in a way, that was sort of the message, right, that you and
other Americans there were sending, which is basically, "Well, there's Trump's policy, but there's also
America's policy." Right?
Cardin: You're exactly right. Our message was very clearly, we are still in. We are in the Paris Climate
Accords; we are in the international effort to deal with our climate commitments. America will meet its
Paris targets, and we're on target to do that. And that the President does not speak for this country. We
have governors who are taking action; we have mayors who are taking action; Congress has taken
actions. We had five senators speak in regards to that. We have private companies that are doing
things; we have NGOs, and universities.
So, yes, exactly. We reassured the international community that the United States would, in fact, live up
to its commitments, despite the fact what the President did was, I think, extremely dangerous to the
international effort.
Glasser: Do you think people were reassured? What did you hear from the non-U.S. delegates when
you were there?
Cardin: Our colleagues globally were extremely pleased to hear the message that we brought. They
were very encouraged by that message. But make no mistake about it—there is only one U.S. There is
only one President. And they know that the President can take action, or delay action, to make our
efforts more difficult and to cede space to other countries that may not be as committed to the global
priorities as America is.
Glasser: Well, that's right. I mean, what if it was during the Obama administration, and it was a
Republican senator going with the opposite message? There's a certain risk, right? Historically, our
politics stopped at the water's edge. Would you have been mad at the Republican you for doing that?
Cardin: Well, yeah, it's a very good point. We want to have a united policy. We think it's President
Trump who's the outlier, not the business leaders, the governors, the mayors, the senators that were
there. I think we are expressing the mainstream American message here. It's not that we have a
different view. President Trump says he wants to negotiate a better deal.
Well, under the Paris Accords, we can change our commitments—but quite frankly, we're going to meet
our commitments. So, I don't think the President's message is inconsistent with the responsibility we
have to express America's commitment to global climate change. He is hurting the international effort,
but he won't stop the American effort.
Glasser: Well, it must have been a very interesting trip for you, for sure. But I imagine, you also heard a
lot about Russia, and I do want to come back to that, because people might not realize you played a
key role, in some ways you could argue, in triggering some of Vladimir Putin's fury at the United States
by being the lead author, and helping to get past the original Magnitsky Act of sanctions on Russia.
How did you get into this? People might not know how you met my old friend Bill Browder, who I knew
from Moscow way back when he—before he was a Putin opponent.
Cardin: Well, since my election to Congress, I've always been interested in human rights. I really do
believe that's America's strength. Yes, we have a strong military; yes, we have a strong economy. But
what really makes America the unique nation it is, is that we speak up about human rights, and anticorruption, and good governance, and democratic institutions. That's what America is known for. That's
what inspires people around the world with U.S. leadership.
So, I've been very active in the OSCE—the Organization for Security and Cooperation in Europe—the
U.S. Helsinki Commission—have been the chairman at times of that commission, and have brought to

the attention of the American public, but also the international community, Russia's violations of basic
international human rights standards that they agreed to in the Helsinki Final Act. So, I've done that
traditionally.
And during that period of time, it came to my attention that a young lawyer, Sergei Magnitsky,
representing an American company, had done what any lawyer should do, and that is if you discover
corruption, report it to the appropriate authorities. He did that, and that was his responsibility. As a
result, he was arrested, tortured, and killed, leaving a young family behind.
You know, we talk about human rights violations, and we talk about the numbers, but when you put a
face on it, you can get people to respond. And Sergei Magnitsky became a rallying call about Mr. Putin
and the direction he was leading Russia, a direction to take away the rights of its citizens to
internationally-recognized protection.
So, as a result of the tragedy with Sergei Magnitsky, I was able—working with Senator McCain and
others—to pass the Sergei Magnitsky Accountability Act, which imposed sanctions against those
individuals in Russia that were responsible for his death, denying them the right to visit America or to
use our banking system.
That message went beyond just the United States. Other countries followed suit, and it became a
rallying point. And just in the last Congress, we were able to extend the Russia-specific statute to a
Global Magnitsky Act, going against human rights violators in other countries where their own country
does not hold them accountable.
I was very pleased to see that Canada has passed a similar law just recently, and other countries have
followed suit, so it has become a real effort to say we are going to stand up against human rights
abusers.
Glasser: Well, it's interesting. It was just, I believe, the eighth anniversary just this week of Sergei
Magnitsky's death. But what people may also not realize is that the passage of those Magnitsky
sanctions is what caused Russia to retaliate by banning adoptions by Americans, which was the
ostensible subject of the Natalia Veselnitskaya meeting in Trump Tower, so it all kind of comes full
circle—
Cardin: Yes. It does go around into a circle, but it's interesting. Because we were holding human rights
violators accountable and not giving him the benefit of our country, Russia decided to take it out on its
orphans. It's just amazing what the attempt was made. It's so absurd how Russia responds. It's not
Russia; it's Mr. Putin. I should make that clear. The Russian people are good people, and they should
have basic rights. It's the Putin government that is denying them the rights.
Glasser: One of the things that's happened as a result of this political intervention in the U.S. election
has been a pretty dramatic switch in the partisan view toward Russia in a way that it's got to be a little
disturbing, right? I mean, you now see that basically Democrats and Republicans have almost
flipflopped in their views about Russia, right? And you have Democrats who are much more hawkish
these days, and many Republicans now—a majority, if you look at the Pew Research findings—believe
that we should have a reset with Russia, or a more conciliatory policy, as President Trump has
suggested.
Does that worry you at all, that we have sort of a partisan view now of Russia policies?
Cardin: I'm not so sure. I mean, it's probably right as far as voting public is concerned, but in regards to
the activities in Congress, I have not seen that division. You know, my closest ally in my campaign to
hold Russia accountable is Senator John McCain; he's been a true, true hero on this issue. And there
are many other Republicans who have helped, including Bob Corker, including Roger Wicker, including
so many others who have been very much engaged in the campaign to hold human rights violators
accountable in Russia and globally. So, I have not seen that translate—of course we got a 98 to 2 vote
on the Russia sanctions bill in the United States Senate earlier this year.

So, I think there is a general understanding about Russia's nefarious activities by Mr. Putin, and that
that needs to be acted upon by both Democrats and Republicans. But, obviously, Mr. Trump has his
supporters, and Mr. Trump has certainly not been in the camp of holding Mr. Putin publicly to account
for what he has done.
Glasser: Well, you mentioned Senator McCain. Of course, he has been a very strong public advocate
on his views about Russia over the years; he's also been—along with Senator Corker—probably the
most public in his disagreements with President Trump and his foreign policy.
Do you think—have you talked with either of them about the toll that that takes, or whether that's an
effective strategy? Democrats have their own worries about how publicly to oppose Trump, or whether
to call for his impeachment. Where do you come down from that?
Cardin: Well, I talk to my colleagues all the time about this, but I don't have to encourage them. John
McCain is a champion for human rights, and he is going to speak out as loudly as he possibly can. He's
obviously fighting his health right now, but he is not going to be deterred in his beliefs. And the same
thing is true of my other colleagues. They are going to speak their minds. And, yes, they may get some
negative response from some of their colleagues, but I think most admire their honesty and integrity on
this issue.
Glasser: Well, Tom Steyer says that Democrats should all advocate for President Trump's
impeachment and removal from office. Do you agree?
Cardin: You know, I'd be a little careful here, because under the Constitution it's the House of
Representatives who brings impeachment, and then the United States Senate must act as a juror, to
judge whether it's appropriate or not. So I may be called upon to act in that as a member of the United
States Senate.
So, I'm not sure it's appropriate for members of the Senate to express a view in regards to
impeachment.
Glasser: Well, that's a good point, if you think about whether a process would ever be opened up.
Obviously, we're a long way from that, no matter what.
Senator Cardin, I know you have to go, but this has been a fascinating conversation. And yet, I notice
how we tend to cluster around a few specific crises. What, as you look at the work of the Foreign
Relations Committee—what are some of the issues that keep you up at night? Are you really worried
about a nuclear war with North Korea? Are you worried that Turkey is going to go south and leave
NATO? What keeps you up at night?
Cardin: Well, if I had to do the most consistent nightmares I have, it's probably Russia, because they're
so global in their efforts to bring down democratic systems. But, I'm also worried about what could end
our civilization if we started a nuclear confrontation—North Korea is clearly in our sights as an
immediate major concern.
But quite frankly, every day there's a new story, and this past week, when you see what's happened
with these Saudi Arabia's purge of members of the royal family, and then of holding the prime minister
of Lebanon basically in their country, causing instability in Lebanon that could trigger conflicts with
Hezbollah—you know, there's a lot of things in this world that could mushroom into a much larger
conflict.
So, yes, I think we could contain each of the immediate problems, but if they spin out of control, the
world is in a very unstable position that could cause a major problem.
Glasser: Well, I'm afraid I have to say there's not a lot of cheery conversations we tend to have these
days when it comes to the state of the world. But I have to say, Senator Cardin, it's been really terrific to
talk with you, and I hope to come back and visit with you in a few months and we'll see what happened
to any of these running crises.

Cardin: Well, unfortunately, I think many will still remain, but we're going to do everything we can to try
to ease the tension in North Korea and establish a way in which Russia does not interfere with our
democratic system. But it's going to be a challenge, and of course, America has a lot of allies and we'll
be working to do what's in our best national security interests.
Glasser: Senator Cardin, the ranking Democrat on the Senate Foreign Relations Committee, and this
week's guest on The Global POLITICO, thank you very much for joining us.
And of course, thank you to all of our listeners on iTunes, or whatever is your favorite podcast platform.
And you can email me any time at sglasser@politico.com.
Senator, thank you.
Cardin: Thank you, Susan.
To view online click here.
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How Trump Is Driving Democrats and Republicans Together Back
By Susan B. Glasser | 11/20/2017 05:09 AM EDT
Subscribe to The Global POLITICO on Apple Podcasts here. | Subscribe via Stitcher here.
President Trump has notched at least one big foreign policy success: uniting senators of both parties
against him on Capitol Hill.
That at least is the argument of Senator Ben Cardin, the ranking Democrat on the Senate Foreign
Relations Committee, who is now working in close partnership with the panel's Republican chairman,
Bob Corker, as the retiring Tennessee senator feuds openly with Trump, chides the president's
appointees, and holds hearings to criticize his policies. Call it a rare outpost of bipartisanship in an
increasingly polarized moment — or at least an example of a surprising and unintended side effect of
Trump's disruptive approach to the world.
"I believe on foreign policy that there is little difference between the Democrats and Republicans on the
Senate Foreign Relations Committee," Cardin said in an interview for The Global Politico, our weekly
podcast on world affairs. He ticked off a list of issues on which he said the committee now agrees
across party lines—and over which it appears to be more or less in open conflict with the Trump
administration. Among them are imposing mandatory new sanctions on Russia, which ultimately passed
the Senate 98-2 over the White House's objections, keeping the Iran nuclear deal in place and pursuing
a peaceful solution to the nuclear standoff with North Korea.
It's a striking list. In more than two decades of observing Capitol Hill, I can't remember a comparable
moment when the generally staid Foreign Relations panel has been so assertive toward the president,
especially given that Congress and the White House are controlled by the same party. To do so, you'd
probably have to reach all the way back to the Vietnam era, and the skeptical hearings about the war
held by the late, legendary Chairman William Fulbright.
"Clearly, Congress has taken on a stronger role. You see that with the sanctions bill we passed with
Russia—and, by the way, also with North Korea and Iran—that discretion that is normally given to the
president has been taken over by Congress in our role as the policy arm of government," Cardin told
me. "We have been more prescriptive on the responsibilities of the president on foreign policy, and
that's Congress' prerogative, and we've done that under President Trump. Yes, we are taking a more
active role."

Corker offered a highly symbolic—or at least seriously trollish—signal of how far he's willing to take his
feud with Trump last week when he held a hearing on the president's authority to order a nuclear strike
—the first time in 40 years that such an issue has been discussed on Capitol Hill. The session was
widely—and correctly, Cardin said—interpreted as a senatorial rebuke of the president's loose and
inflammatory rhetoric about the "fire and fury" he might unleash against North Korea. "Congress is
looking for a way to assert itself in that regard," Cardin said.
Some skepticism is certainly in order here. Congress isn't about to wrest control of nukes—or any other
major levers of international power—away from the commander-in-chief anytime soon. Despite postVietnam efforts to rein in the imperial presidency, the executive branch retains nearly all the control over
American foreign policy. And many members of Congress are just as happy to punt when it comes to
taking responsibility for decisions of war and peace that might prove unpopular with voters, a fact
painfully underscored when President Barack Obama decided to seek authorization for a retaliatory
strike on Syria after a chemical weapons attack on its own citizens—and members of Congress all but
hid under their desks.
So no one's suggesting Congress has suddenly grown a spine under Trump.
But the bipartisan talk of constraining and at times openly contradicting the president is something
genuinely different about Trump's Washington, and it already extends to a wide range of issues on the
foreign policy front—a contrast to the fractured politics of such domestic issues as health care and
taxes, where consensus is as elusive as the election results would suggest.
While those policy debates play out along more predictable Republican vs. Democrat lines, Cardin
made the case for a Senate Foreign Relations Committee that will hang together against Trump on
most of the pressing foreign policy issues of the day. He did not spell out exactly which Republicans he
believes to be aligned with Democrats on these issues, though the panel does include, in addition to
Corker, several other Republicans whose foreign policy views differ from Trump's, such as his primary
rival Marco Rubio (R-Fla.), and another outspoken critic in Arizona Senator Jeff Flake, who like Corker
is not running for reelection.
"We believe that the best course for containing North Korea's nuclear program is through diplomacy,
and we disagree with the language the president has used, and the fact that he's made it more difficult
for diplomacy to work. We believe that in regard to the Iran nuclear agreement, that we have to enforce
the agreement rigorously, but we don't want the United States unilaterally withdrawing from that
agreement," Cardin said. "I think that's what most Democrats and Republicans on the Senate Foreign
Relations Committee believe, and certainly in regard to Russia," where Trump's public "embracing Mr.
Putin was the wrong signal," and triggered the overwhelming Senate vote to overrule him on sanctions.
Both Cardin and Corker have also been increasingly critical of Trump's Secretary of State Rex Tillerson,
warning of the department's plummeting morale, "decapitation of leadership," and ill-considered
reorganization plans - foolish own-goals, for Cardin, at a time when the president has publicly undercut
his top diplomat and devalued the role of diplomacy in America' s foreign policy.
Tillerson "has made several major mistakes," Cardin told me. "He hasn't been the advocate for the
Department of State he should have been." When Trump proposed a more than 30 percent cut to the
department's budget, in fact, it was not Tillerson who objected—but Corker, who called it a "nonstarter"
and refused even to take it seriously as a basis for negotiations. In our interview, Cardin said he
expects the budget that will ultimately pass the Republican-controlled Senate to be a "repudiation" of
the Republican president's State budget.
A new confrontation could soon be brewing over Russia on the Hill, as the Trump administration faces a
January deadline for imposing a first round of additional sanctions. The State Department missed the
initial deadline to produce names of entitles to be sanctioned, leading many in Congress to wonder
whether this was the Trump team slow-walking a policy to which the president remains opposed.

Administration sources have told me it's not that, but a bureaucratic failure to meet the initial deadline,
reflecting the lack of staffing and disorganization that remains persistent inside the State Department
under its budget-cutting secretary—another black mark against Tillerson.
Cardin is not so sure but either way, he said, Congress will remain adamant about pushing Trump to
get it done. "We're watching very carefully to make sure they, in fact, impose the mandatory sanctions
on the due dates," Cardin said, "but we do know there is a reluctance on the behalf of the Trump
administration."
Unlike some of his Democratic colleagues, Cardin is no newcomer to the ranks of Russia hawks. In
fact, you could even say he helped trigger Vladimir Putin's decision to intervene in the 2016 U.S.
presidential election.
A longtime human rights activist who co-chaired the Helsinki Commission, Cardin teamed up with
Republican Senator John McCain to pass the Magnitsky Act—over the objections of the Obama
administration. Cardin and his staff worked closely on the bill to sanction corrupt Russian government
officials with Bill Browder, a Western investor in Russia whose lawyer, Sergei Magnitsky, was unjustly
imprisoned in Moscow after uncovering a massive fraud that implicated government officials, and later
died in jail. In retaliation for the Magnitsky sanctions, Putin ordered an end to American adoptions of
Russian children.
And that was precisely the issue about which Russian lawyer Natalia Veselnitskaya came to meet with
Trump's son, son-in-law and campaign chief in Trump Tower during last year's campaign—a meeting
now part of the investigation into Putin's election meddling.
Special counsel Robert Mueller has just issued the first indictments to flow from that investigation, and
Cardin said when I asked about the probe that he believes "there's lots of dots, and they're starting to
be connected" as far as Russia's interference and ties to the Trump team.
But beyond that, he wouldn't comment about the investigation and whether it could, or should, lead to
Trump's impeachment, as some Democrats are already beginning to say. After all, he noted, the Senate
would have to sit in judgment in any trial of the president after an impeachment. That makes Cardin a
potential juror. "I may," as he put it, "be called upon to act."
To view online click here.
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Medicare premiums, deductibles will largely remain flat for 2018 Back
By Paul Demko | 11/17/2017 05:02 PM EDT
The standard monthly premium for Medicare Part B, which covers doctor visits and outpatient hospital
services, will be $134 next year, unchanged from 2017, CMS announced today.
But about one in four Part B beneficiaries will pay slightly less than the standard premium because of a
"hold harmless" provision tied to Social Security benefits. In addition, individuals who earn more than
$85,000 and couples with incomes above $170,000 — about 5 percent of Medicare beneficiaries — will
pay higher Part B premiums, with a top rate of $429 per month in 2018.
The annual deductible for Part B beneficiaries will be $183 next year, the same as for 2017.
There is no premium for Part A, which covers hospital stays, for almost all Medicare beneficiaries.
The annual deductible for Part A next year will be $1,340, an increase of $24 from 2017. Beneficiaries

will also see slight increases in co-insurance payments for extended hospital stays and placements at
skilled nursing facilities.
To view online click here.
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Obamacare mandate repeal may not deliver predicted blow Back
By Jennifer Haberkorn and Paul Demko | 11/20/2017 05:08 AM EDT
Repealing Obamacare's individual mandate might not be the devastating blow to health insurance
markets that supporters of the law fear.
Because the tax penalty for not having insurance is far less costly than what many Americans would
have to pay for coverage, many have chosen to take the fine. Eliminating it, therefore, might not
radically change behavior — or fulfill the dire predictions of spiking premiums and vast increases in
uninsured people that economists, health providers and politicians once predicted.
Even the Congressional Budget Office says it's rethinking its estimates of the consequences.
"We've always said the mandate is ineffective; it's such a weak mandate," said Deep Banerjee, an
analyst at Standard & Poor's who has closely tracked the Obamacare markets. "We don't think many
people would lose insurance if the mandate goes away." The ratings service projects repeal would
increase the number of uninsured by 3 million to 5 million by 2027, and save the federal government
$60 billion to $80 billion.
Using tax reform to repeal the requirement to purchase health insurance is not without irony. When
Chief Justice John Roberts saved Obamacare in 2012 by ruling that the individual mandate was a tax,
conservatives were outraged. But now, with full control of Congress, Republicans can turn the tables: if
it's a tax, they'll repeal it in a tax bill.
Axing the mandate, as Senate Republicans are proposing in their tax bill, would give the GOP an
estimated $338 billion more to spend on tax cuts. That's because removing a cudgel to persuade
otherwise healthy people to enroll in Obamacare would lower how much the federal government pays to
subsidize the coverage. Striking a prominent — and much reviled — feature of Obamacare is a
secondary political benefit. House Republicans did not repeal the mandate in their tax bill, but GOP
sources expect them to approve adding repeal when the legislation goes to a conference.
Insurers warn that scrapping the individual mandate could capsize the already wobbly markets, which
have been buffeted by skyrocketing premiums and dwindling competition. On Tuesday, many of the
largest health care industry groups, including America's Health Insurance Plans, the American Hospital
Association, and the American Medical Association, sent a letter to Senate Majority Leader Mitch
McConnell warning against eliminating the penalty for failing to obtain coverage.
Their argument echoes fears voiced by the CBO: Scrapping the mandate would cause premiums to
jump even higher and fewer Americans to enroll in coverage. The scorekeeping agency projects that
premiums would be 10 percent higher if the mandate goes away and that there would be 13 million
more uninsured Americans in a decade.
"Eliminating the mandate is pulling the plug on the individual market," said John Baackes, CEO of L.A.
Care Health Plan. "I think this is a cowardly way of doing it."
But it's also widely acknowledged by health care finance experts that the tax penalty has proved a weak
enforcement tool. That's because the fine maxes out at $695, or 2.5 percent of income, whichever is

higher. That's still far less than what many Americans would pay in premiums, meaning its effect on
consumer behavior may be overstated.
Republicans have long scoffed at the CBO's projections about what would happen if the tax penalty
were eliminated. In its most recent analysis, the CBO indicated that it's considering "major
methodological changes" in how it scores repeal of the mandate.
Most observers expect the agency will eventually reduce the projected effect of eliminating the penalty.
That could also result in lower estimated savings — the very thing the GOP is relying on to pay for its
tax package.
The GOP's move to repeal now amounts to "cashing in a declining asset," said Tom Miller, a health
care economist at the conservative American Enterprise Institute. "If we could just wait a couple of
years, we would find out it really didn't amount to much. But it takes awhile for CBO to retreat from its
past errors."
Republicans are framing mandate repeal as a "middle-class tax cut" because the vast majority of
people who paid the fine are low- or middle-income. According to the IRS, nearly 80 percent of
Americans who paid the penalty in 2015 made under $50,000.
Republicans say the mandate's true effect on coverage is not clear.
"No one really knows," the impact of the mandate, said Sen. Lamar Alexander (R-Tenn.), chairman of
the Senate HELP Committee. "The Congressional Budget Office has revised its estimate downward of
the effect [the mandate] has, and many professionals who look at it say the penalty is too low to make
much difference, so I don't think we know."
The GOP maintains at least some of the possible effects of repealing the mandate would be blunted by
passing the bipartisan deal Alexander struck with the HELP panel's ranking Democrat, Sen. Patty
Murray of Washington, to fund Obamacare's cost-sharing reduction program, which helps low-income
people pay their out-of-pocket health costs. The bill would provide two years of funding for the program,
which President Donald Trump cut off last month. That would bring down premiums in 2019 and trigger
rebates for consumers in 2018, according to Republicans.
"It would be a very bad idea to repeal the individual mandate and not pass Alexander-Murray,"
Alexander said.
But Democrats, who strongly support Alexander-Murray, warned they can't be counted on for support if
Republicans undermine the Obamacare markets by repealing the mandate.
"Republicans who think they'll be able to jam through a partisan bill that spikes health care premiums
and then make it all better by pointing to our bipartisan bill to reduce health costs are either fooling
themselves or trying to fool their constituents," Murray said. "Democrats will hold Republicans
accountable for the damage they're doing every step of the way."
To view online click here.
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GOP senators lobby Trump on Obamacare mandate, markets Back
By Jennifer Haberkorn and John Bresnahan | 11/17/2017 03:02 PM EDT
Senate Republicans on Thursday personally lobbied President Donald Trump to support a bill to shore
up Obamacare markets while repealing the law's individual mandate as part of tax reform, according to

GOP sources.
There is growing concern among Senate Republicans that repealing the requirement that most
Americans have insurance without funding a separate Obamacare cost-sharing program would cause
too much havoc in already shaky insurance markets. But they need to repeal the mandate in order to
have enough money to cover new tax cuts.
Republican Sens. Lindsey Graham of South Carolina, Lamar Alexander of Tennessee, Susan Collins of
Maine and Bill Cassidy of Louisiana attended the White House meeting, which was arranged by
Graham, according to GOP sources.
Senate Republicans want Trump to get behind a bipartisan deal Alexander crafted with Sen. Patty
Murray (D-Wash.) to fund Obamacare's cost-sharing program. They argue that enacting AlexanderMurray as part of a year-end spending deal would make up for some of the anticipated damage done to
the insurance markets by repealing the mandate. But House Republicans are skeptical of AlexanderMurray, dubbing it a "bailout" of insurance companies.
"There is a growing recognition if we repeal the individual mandate, then Republicans have some
responsibility to fix health care — not Obamacare," an aide said.
Repealing the mandate would raise $338 billion but also cause insurance premiums to spike 10
percent, resulting in 13 million more people uninsured in a decade, according to the CBO. Many
Republicans and some outside experts doubt the impact would be that big.
A White House spokesman said Trump and the senators "discussed the ongoing efforts to pass historic
tax reform and other legislative objectives."
"The president is pleased with the momentum that has gathered behind finding solutions to these
important issues and looks forward to continued cooperation with Congress in order to enact them as
soon as possible," the spokesman said.
Alexander and Sen. Lisa Murkowski of Alaska — a key vote on tax reform — have separately cited
concern about repealing the mandate without funding the cost-sharing program.
"It would be a very bad idea to repeal the individual mandate and not pass Alexander-Murray,"
Alexander said this week.
"If the Congress is going to move forward with repeal of the individual mandate, we absolutely must
have the Alexander-Murray piece that is passed into law," Murkowski told the Roll Call newspaper.
Collins has gone even further, saying she's concerned about the very idea of repealing the individual
mandate as part of tax reform.
"I think it greatly complicates our efforts to combine tax reform and changes in the ACA," she told
reporters earlier this week.
Graham said in a statement that he had a "great meeting" with Trump and Vice President Mike Pence,
but his office refused to share additional details.
"They remain fully committed to passing meaningful tax reform and repealing and replacing
Obamacare. President Trump and Vice President Pence were focused like a laser on success in the
Senate," Graham said. "I appreciate the President and Vice President for being generous with their time
and looking for ways to close the deal on these important issues for the American people."
After Alexander and Murray announced a deal on their bill last month, many Republicans and
Democrats speculated it would be included in a year-end spending deal. But Senate Democrats this

week warned that they may no longer support Alexander-Murray if Republicans repeal the mandate.
Democrats and supporters of the Affordable Care Act say Alexander-Murray would not make up for the
damage caused by repealing the mandate, with Murray likening it to trying to douse a fire with penicillin.
To view online click here.
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Perdue touts investments in rural health care services in 41 states Back
By John Lauinger | 11/17/2017 04:43 PM EDT
USDA made more than $1 billion in investments in fiscal 2017 to fund health care projects and
initiatives that enhanced services for some 2.5 million people in rural areas across 41 states, Agriculture
Secretary Sonny Perdue said in a release this afternoon.
"USDA invests in a wide range of health care facilities — such as hospitals, clinics and treatment
centers — to help ensure that rural residents have access to the same state-of-the-art care available in
urban and metropolitan areas," Perdue said in a statement.
The investments helped fund 97 rural health care projects through the Community Facilities Direct Loan
Program. The loans can be used to build or expand hospitals, medical clinics or other places where
care is delivered, such as assisted-living facilities. The loans can also be used to purchase medical
equipment.
To qualify for the program, a public or nonprofit entity or federally recognized tribe must be located in a
town with a population that does not exceed 20,000 people.
USDA's release highlighted a few of the projects, including a loan of $91.4 million to Avita Health
System in Ohio. In the town of Ontario, the loan was used to build a hospital in a vacant portion of a
shopping mall. The facility provides a host of vital health services to some 124,000 rural residents in two
counties. It also provides substance-abuse disorder treatment and mental health services to help
combat the opioid epidemic.
To view online click here.

Back
Trump calls for border wall after agent's death Back
By Ted Hesson | 11/20/2017 02:00 PM EDT
President Donald Trump reiterated his demand for a wall along the U.S.-Mexico border following an
incident Sunday that left one Border Patrol agent dead and another badly injured.
"As you heard, we lost a Border Patrol officer, just yesterday, and another one was brutally beaten and
badly, badly hurt. Looks like he'll make it, but very, very badly hurt," Trump told reporters after a Cabinet
meeting today.
"And we talk about the wall, we're going to have the wall," he continued. "It's part of what we're doing.
We need it. It's rough territory. That's where the drugs are coming in. A lot of things are happening
along the border."

Border Patrol agent Rogelio Martinez died Sunday morning "as a result of injuries sustained while on
patrol," U.S. Customs and Border Protection said in a written statement.
Martinez and his partner had been monitoring an area in South Texas known as the Big Bend sector.
Since his presidential campaign, Trump has called for a border wall to halt the flow of people and drugs
across the southern border.
Congress faces a Dec. 8 deadline to pass a spending bill, which could present an opportunity to push
for border wall funding.
To view online click here.
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MAKE 'EM SWEAT: There's a sequester tucked into the GOP's tax bill — and only Democrats can stop
it.
As CBO warned last week, $150 billion in automatic pilfering could come as part of the arcane
"PAYGO" rules created in the '90s. And while GOP leaders will surely try to waive the requirement to
prevent that "Pay As You Go" slashing, they'll need votes from their colleagues across the aisle. So far,
though, the minority party is playing hardball, as Sarah reports for Pros today. "I think if that were the
ultimate outcome, that we wouldn't get blamed for it," John Yarmuth of Kentucky, the top Democrat on
the House budget panel, told POLITICO. "I think right now they get blamed for anything that happens."
At stake: The Republican tax plan would force massive cuts to mandatory programs, to the tune of $150
billion per year, if the legislation lives up to its $1.5 trillion deficit-digging potential. Medicare would be
slashed $25 billion. Programs like crop subsidies, the Census Bureau, the hospital trust fund, wetlands
conservation and parts of U.S. Customs and Border Protection would all feel the squeeze over a
decade.
December gamble: If Republicans successfully wrap up their tax bill by Christmas, lawmakers would
need to act swiftly to waive PAYGO. That could give Democrats extra leverage in the year-end
government funding fight — unless Republicans take a similar tact and attach a PAYGO waiver to that
must-pass package.
GOOD MONDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and sferris@politico.
com (@sarahnferris).
PROGRAMMING NOTE: Budget & Appropriations Brief will not publish from Nov. 23-Nov. 26. Our next
Budget & Appropriations newsletter will publish on Nov. 27. Please continue to follow Pro Budget &
Appropriations issues here.
Doc of the day — The National Coalition on School Diversity is urging the House and Senate to drop
appropriations language that bans federal funding for transportation intended to help desegregate
public schools. More from Kimberly Hefling.
#DailyBudgetFact — Taxpayers who take home $200,000 or more annually paid 58.8 percent of federal
income taxes, though they comprised 6.8 percent of all taxable returns, according to the Pew Research
Center.
WHITE HOUSE

NEXT UP AFTER TAX: President Donald Trump said this afternoon that his administration will be
"submitting plans on health care, plans on infrastructure, and plans on welfare reform — which is
desperately needed in our country — soon after taxes," Lauren Gardner reports.
OPIOID CRISIS
ECONOMIC EFFECT: The White House is out with a new economic analysis concluding that the cost
of the opioid crisis was $504 billion in 2015. Dan Diamond explains that the estimate translates to
nearly 3 percent of GDP and is significantly higher than previous projections, which ranged from $11.5
billion to $79.9 billion in 2015 dollars. Those assessments "greatly understate" the public health
problem, the Council of Economic Advisers argues.
BUDGET
OFFSETS, PLEASE? The Committee for a Responsible Federal Budget is making a last-ditch plea for
a spending deal that doesn't add to the deficit. "At minimum, lawmakers should follow the model of past
sequester-relief agreements and pay for new spending with real cuts, not higher debt," the group's
president said in a statement today, adding that the offsets must be "real" — not just gimmicks. The
statement from Maya MacGuineas comes days after rumors that GOP and Democratic leaders were
nearing a $180 billion, two-year deal that would be only partially offset. Democrats rejected that offer.
INTERIOR
'UGH'-INSPIRING: An Interior Department spokeswoman tells POLITICO that the federal government
"incurred no expense" by helping the secretary's wife tag along on official government trips. But the
department's email archives suggest that Lola Zinke's inclusion has been both a headache and a time
suck for the federal employees who have to coordinate that travel. As Ben Lefebvre explains , Secretary
Ryan Zinke sent his staff scrambling to make last-minute arrangements after his wife decided to stay
longer than planned on an official trip to Norway, Greenland and Alaska. "UGH! We have all kinds of
planes, trains and automobiles manifests to now scramble with," Director of Scheduling and Advance
Russell Roddy said in an email to other Interior colleagues.
Ongoing investigation: That email is among the spoils of a FOIA lawsuit filed by the Western Values
Project, a liberal watchdog group. The trove — which was shared first with POLITICO — coincides with
an inspector general investigation into the secretary's travel expenses and appearances at political
events while on official trips.
DISASTER AID
INSULT TO INJURY: The ag industry isn't too pleased with the Trump administration's latest disaster
aid request, both because of what it doesn't fund — and what it proposes to cut. As Jenny Hopkinson
explains, the $44 billion request the White House sent to Congress on Friday does not include relief for
Florida citrus growers, despite repeated requests from state and federal lawmakers to help farmers
whose groves were destroyed by Hurricane Irma.
Bipartisan blasting: Florida lawmakers from both parties have been quick to deride the proposal, Sergio
Bustos reports. Republican Sen. Marco Rubio said it is "unacceptable" that the plan "does not include
sufficient and targeted resources for Florida's farmers." Democratic Sen. Bill Nelson said the request
"doesn't come close to providing what is needed." And Republican Rep. Dennis Ross said, "Floridians
have been kicked to the curb."
Offset backlash: Making farmers even angrier, the White House's plan calls for Congress to cut $3
billion in USDA funding to help pay for the aid package. Jenny notes that the administration is also
going after $212 million from the Agricultural Research Service's building and facilities account, $800
million from WIC and $204 million in emergency conservation funds.

SPINELESS: As Esther Whieldon reports, the latest request does not include $12 billion Texas Gov.
Greg Abbott sought for a barrier project along his state's coastal spine.
TAX
STATES FEEL THE HEAT: Democratic leaders in New York, New Jersey and California are
increasingly anxious about their states' bottom lines as the GOP's tax plan inches closer to enactment.
The sweeping bill, H.R. 1 (115) , that cleared the House last week would largely cut off taxpayers' ability
to deduct state and local taxes, instantly raising the financial burden to live in those places. Deductions
of up to $10,000 on property taxes still would be allowed. "I'm just saying that what's happening in
Washington is concerning the hell out of me," New Jersey Senate President Steve Sweeney said last
week, as Laura Nahmias, Katherine Landergan and Carla Marinucci report.
Rate reckoning: These high-tax states could be forced into an awkward debate: Should they lower
taxes, even if it means cutting vital services? Or should they keep taxes as they are, hoping wealthy
residents choose to stay?
STAY OR GO? OMB Director Mick Mulvaney acknowledged Sunday that repealing the Obamacare
mandate might ultimately hamper the GOP's tax push, so the White House won't demand its inclusion.
"If it becomes an impediment to getting the best tax bill we can, then we're OK with taking it out,"
Mulvaney told CNN's "State of the Union." That's the scenario Sen. Susan Collins said she's hoping for,
Nolan McCaskill explains.
More: No subsidy ultimatum from Murkowski | Ads focus on health care cuts | Governors fear 'chaos'
without Obamacare mandate | Independent power companies cry foul at carve-out
FOREIGN AFFAIRS
TISK TISK, TILLERSON: In a recent sit-down with POLITICO's Susan Glasser, Sen. Ben Cardin (DMd.) weighed in on whether Rex Tillerson is doing a good job, criticizing the secretary of State for not
fighting back against Trump's budget proposal and for retaining a hiring freeze among his ranks despite
OMB's decision to nix the overall moratorium on bringing in new workers. "He hasn't been the advocate
for the Department of State the way he should have been," Cardin said. Check out the full transcript.
'A repudiation': Cardin also said he expects the fiscal 2018 spending plan that ultimately passes the
Senate to be a "repudiation" of the Republican president's budget for the State Department, Susan
notes.
HEALTH
REJIGGERING MEDICARE PREMIUMS: CMS has announced that it's keeping monthly premiums
steady for most Medicare Part B recipients next year. But about a quarter of beneficiaries will pay
slightly less than the $134 standard monthly premium because of "hold harmless" provisions tied to
Social Security benefits. And higher earners will pay more, with a top rate of $429 per month, Paul
Demko explains.
OBAMACARE
DEATH BLOW? Axing Obamacare's individual mandate may not undermine the health care law as
much as previously thought. Once considered a key pillar of the system, many health care experts now
say the requirement actually has a minimal effect, Jennifer Haberkorn and Paul Demko report today.
That's because the penalty was never as big as Democrats wanted it to be, and many would-be
customers have chosen to simply pay the fine instead of buying coverage.
IT'S BACK: There's also fresh momentum for a deal on Obamacare subsidies. Senate Republicans
recently arranged a meeting to get Trump to support a bipartisan deal to shore up the already shaky

insurance markets, Jen and John Bresnahan report.
EARMARKS
— Puerto Rico to pay Christmas bonuses despite hurricane's toll. Bloomberg Markets.
— Perdue touts investments in rural health care services in 41 states. POLITICO Pro.
— Darrell Issa: Californians don't deserve a tax increase. The Orange County Register.
— Celebrities came through on Harvey pledges, still millions pending from large benefit events.
Houston Chronicle.
— Will cutting the health mandate pay for tax cuts? Not necessarily. The New York Times.
— Trump calls for border wall after agent's death. POLITICO Pro.
WE'RE COUNTING: 18 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/newsletters/budget-appropriations/2017/11/republicans-speed-towarduncertain-paygo-fate-029258
Stories from POLITICO Pro
Democrats weigh post-tax 'PAYGO' wrath Back
By Sarah Ferris | 11/20/2017 05:00 AM EDT
The "PAYGO" blame game has begun.
If GOP leaders succeed in enacting tax reform, they'll need the help of their disgruntled counterparts to
stop the bill from triggering deep cuts to programs like Medicare and student loans. But Democrats are
making no promises they'll approve the bailout, prompting both parties to assign fault for the stillhypothetical doomsday scenario.
"I think if that were the ultimate outcome, we wouldn't get blamed for it," Rep. John Yarmuth, the top
Democrat on the House budget panel, told POLITICO.
Because Republicans have allowed themselves to add $1.5 trillion to the deficit through tax reform, their
overhaul plan is set to cue $150 billion in mandatory spending cuts under the decades-old "pay-as-yougo" rule, as detailed in an explosive CBO report last week.
At least for now, Democrats are content watching their GOP colleagues squirm over the prospect of
those painful cuts actually occurring. After all, Yarmuth argues, Republicans would clearly be at fault for
inadvertently slashing at funding that pays grandma's medical bills.
"I think right now they get blamed for anything that happens," the Kentucky Democrat said, noting that
GOP lawmakers are currently assuming the opposite — that Democrats would field flak for opposing
any effort to waive the PAYGO rule.
Republicans say they would dare Democrats to vote "no" on staving off the spending cuts.
"They would have to stand up and say, 'Yes, I want these cuts to happen,'" said Don Stewart,
spokesman for Senate Majority Leader Mitch McConnell. "They won't, of course, and never have —

whether it's tax cuts they support or tax cuts they don't."
Those automatic cuts would kick in every year for a decade, potentially stinging assistance programs
for crop subsidies, the Census Bureau, the hospital insurance trust fund, wetlands conservation, and
Customs and Border Protection.
Medicare would be chopped $25 billion per year, CBO estimates.
Even so, the Committee for a Responsible Federal Budget predicts the tax plan would still run a $36
billion deficit if the automatic cuts occur. With Social Security and many low-income programs protected
from PAYGO's reach, reductions to other programs aren't expected to be enough to cover lost revenue
from the tax tweaks the GOP plans.
Most Republicans are dismissing the looming sequester as purely hypothetical, arguing that lawmakers
would simply have to vote, as they have done in the past, to avert the blow. But because that vote
would be politically linked to the GOP's tax bill, Democrats could be tempted to play hardball.
"Why would Democrats possibly vote to waive this when they want Republicans to feel the heat?" one
lobbyist familiar with the PAYGO process said.
The procedural rule at the heart of the problem can be waived with 60 votes in the Senate. Lawmakers
have done this repeatedly for pricey legislation in recent years, including Obama-era economic stimulus
packages.
This year could play out differently, however, given the GOP's determination to jam a partisan tax bill
through Congress as Democrats look on with little legislative effect on the process.
Both chambers would need to take separate votes on waiving PAYGO. And the Senate would require
bipartisan support, unlike the fast-tracked tax bill that requires only 51 votes.
The gamble is a tough one for Democrats, particularly heading into the 2018 midterms.
Many in the minority party see the prospect of Medicare cuts as a political gift — one more way to rally
voters against the GOP's tax bill. But House Minority Leader Nancy Pelosi has not yet spoken to rankand-file members about how she plans to handle the issue, lawmakers said.
Pelosi and Senate Minority Leader Chuck Schumer won't settle on a strategy until they are sure
Republicans can actually enact tax reform, several Democratic aides said.
Rep. Richard Neal (D-Mass.) said he has long opposed Congress' use of PAYGO or sequestration in
any context "because you never know what the outcome's going to be."
While he's personally concerned about the cuts going into effect, Neal said he doesn't know yet what
strategy Democrats will choose.
"I think we'll just have to digest all of it and then make a determination," said Neal, the House Ways and
Means Committee's top Democrat.
At the same time, Democrats are reminding Republican fiscal hawks that the budget-busting tax plan
and subsequent PAYGO cuts are fundamentally contrary to their cause.
In a letter this month, Sen. Chris Van Hollen (D-Md.) asked House Freedom Caucus Chairman Mark
Meadows (R-N.C.) whether he intends to support a PAYGO waiver "in the event that Congress passes
tax cuts that increase the deficit."
To complicate each party's calculations, the fight could coincide with several other end-of-year

legislative battles.
GOP leaders aim to pass their tax bill by Christmas, which would require lawmakers to act swiftly on
PAYGO, since the cuts would take place 15 days after Congress adjourns for the year.
If Democrats agree to vote with Republicans on waiving the rule, minority party leaders could win
leverage on other key legislative efforts, including ongoing negotiations on government funding levels,
reauthorizing the Children's Health Insurance Program and helping young immigrants who now stand to
lose protected status.
But Republicans could also work the situation to their advantage, potentially attaching a PAYGO waiver
to must-pass legislation like a government funding package, forcing Democrats to lift the rule or vote to
both slash mandatory programs and shut down the government.
Bernie Becker contributed to this report.
To view online click here.

Back
Civil rights groups target anti-busing rider in appropriations bills Back
By Kimberly Hefling | 11/20/2017 12:41 PM EDT
Several civil rights groups are calling on Congress to remove riders to fiscal 2018 appropriations bills
that would prohibit the use of federal funds for transportation costs for school desegregation.
The "anti-busing" language has been in appropriations legislation since at least 1974, according to
letters dated Friday and sent to House and Senate leaders. The letters were spearheaded by the
National Coalition on School Diversity, which is a network of civil rights groups advocating for greater
diversity in education.
"It is alarming that such legislative language would still be present in 2017, in an era when racial resegregation of our public schools has surged, where a majority of members of the Supreme Court have
declared school diversity to be a 'compelling government interest,' and where so many districts are
working voluntarily to promote racial and economic integration for the benefit of their children and
communities," the letters said.
The language would "effectively abrogate" some programs governed by the Every Student Succeeds
Act, the sweeping 2015 law that states are implementing.
That includes the Magnet Schools Assistance Program, which provides grant funding for districts under
a court order or a federally approved voluntary desegregation plan to support magnet schools. The
groups say the language could affect the ability to use the funds for transportation, as ESSA allows.
The rider also limits the range of school improvement strategies available when it comes to using Title I
funds, which go to support low-income schools, as well as grant funding under the Education Innovation
and Research program that is designed to help districts address persistent problems in education, they
say.
To view online click here.

Back

Trump: Infrastructure, 'welfare reform' coming after tax bill Back
By Lauren Gardner | 11/20/2017 01:41 PM EDT
President Donald Trump vowed today that infrastructure — plus his new priority of overhauling the
nation's welfare system — would be next in line for attention from the administration once Congress
finishes work on revamping the tax code.
"We'll be working on health care, infrastructure and welfare reform. We're looking very strongly at
welfare reform, and that will all take place right after taxes — very soon, very shortly after taxes," Trump
said before a Cabinet meeting. "So we'll be submitting plans on health care, plans on infrastructure, and
plans on welfare reform — which is desperately needed in our country — soon after taxes."
The addition of "welfare reform" to Trump's list of post-tax overhaul policy priorities is recent. White
House advisers have said they expect to release an expanded document of "principles" for
infrastructure intended to guide lawmakers when drafting legislation once Congress completes debate
on a tax bill.
To view online click here.

Back
White House: Cost of opioid crisis topped $500B in 2015 Back
By Dan Diamond | 11/19/2017 07:03 PM EDT
A new White House economic analysis concludes the cost of the opioid crisis was $504 billion in 2015
— an estimate that translates to nearly 3 percent of GDP and is significantly higher than previous
projections.
Previous estimates of the annual cost of the opioid crisis — which ranged from $11.5 billion to $79.9
billion in 2015 dollars — "greatly understate" the public health problem, according to the Council of
Economic Advisers.
"[T]he crisis has worsened, especially in terms of overdose deaths which have doubled in the past ten
years," the CEA report concludes.
CEA says its model incorporates recent research "finding significant underreporting of opioid-involved
overdose deaths." It also accounts for the effects of illegal opioids like heroin, which previous studies
didn't include, and "fully" accounts for the value of lives lost because of the crisis in ways that previous
reports did not. For instance, the White House says it diverged from previous estimates by quantifying
the "value of a statistical life" rather than just projecting the lost earnings from a premature death.
The White House also says it will offer follow-up analysis of recent actions intended to help solve the
crisis, such as evaluating how interventions to raise the cost of legally supplying opioids may have
negative, unintended consequences. "This is the first but not the last publication CEA plans to issue on
the opioid crisis," the report reads.
To view online click here.

Back
'UGH!': Zinke's wife's travel caused some headaches for Interior staff Back

By Ben Lefebvre | 11/20/2017 05:03 AM EDT
Interior Secretary Ryan Zinke's wife caused some frustration for Interior staffers when traveling with him
on official business, according to new records that a liberal watchdog group says uncover the potential
misuse of government resources.
The records document Lola Zinke's last-minute requests to join high-level dinners and additions to the
guest list for a conservative group's event near their home in Southern California earlier this year. The
Western Values Project filed a Freedom of Information Act lawsuit last month to force Interior to release
more than 100 pages of documents related to Lola Zinke's trips with her husband and interactions with
Interior staff. Shared first with POLITICO, the documents shed new light on the outsize profile Lola
Zinke has established compared with the typical Cabinet secretary's spouse, including her dictating
people to invite to a town hall hosted by the conservative Young America's Foundation for her husband.
New emails also reveal a celebratory dinner the Zinkes attended that was organized in part by a major
GOP donor who gave heavily to Ryan Zinke's congressional campaigns. And they show Interior staffers
had to accommodate a last-minute request for her to join the secretary at an official dinner with Alaska's
governor. The records cover two trips Lola Zinke joined in the first three months of her husband's tenure
as well as some other interactions with Interior staff, such as coordinating her attendance at a White
House briefing for Cabinet members' spouses.
While the department says Lola Zinke paid her own way, the records show Interior used staff time to
coordinate some of her activities while traveling with her husband. And the trips gave her access to high
-level politicians and GOP activists and donors who could benefit her as a political operator in her own
right.
"These emails show that the leadership at the Department of Interior treats basic ethical standards like
an inconvenience," Western Values Project Executive Director Chris Saeger said. "If Secretary Zinke is
willing to be so sloppy with something as elementary as this, then god only knows how they're handling
big decisions about energy and public lands behind closed doors."
Interior says Lola Zinke pays her own way when she accompanies her husband and that travel is
cleared by ethics officials in advance.
"DOI incurred no expenses due to Mrs. Zinke's presence" with the secretary, Interior spokeswoman
Heather Swift said in an email Friday.
Interior's inspector general and the independent Office of Special Counsel are investigating the former
Montana congressman and Navy SEAL's travel expenses and appearance at political events while on
official trips, including those where he was accompanied by his wife. Last week, the IG's office said it
could not conduct a thorough investigation because Interior had kept inadequate records . Among other
problems, the watchdog said it had "not been able to determine the full extent to which Lolita Zinke, the
Secretary's wife, accompanied the Secretary on official travel." Interior officials blamed the
shortcomings on inadequate procedures left in place by the Obama administration.
The new records show the secretary's wife helped decide the guest list for a Young America's
Foundation town hall forum with Ryan Zinke on April 17 at its Reagan Ranch in Santa Barbara, Calif.,
part of a weeklong official trip in the state. Lola Zinke joined her husband for national parks tours and
meetings with government officials throughout the week, as well as for a private tour of the Reagan
Ranch galleries led by Andrew Coffin, YAF's vice president.
Lola Zinke sent a "list of people I have invited to the event" to two Interior staffers, according to a series
of April 7 emails. Caroline Boulton, a special assistant to the secretary, forwarded the list on to an
official at YAF, with a warning that more could be added. Interior redacted the names of Zinke's guests
before releasing the email.

"She's expecting some of them to bring plus ones and also her list is not yet final," Boulton wrote.
"She's said that she doesn't have emails for them all since many of them have been personally told
about the event, but I wanted you to have the list!"
YAF is a key pillar of the conservative movement with alumni ranging from White House officials to
prominent journalists. The group's donors have reportedly included the Koch brothers, among others.
Lola Zinke is active in conservative politics. The Santa Barbara native was a member of President
Donald Trump's Hispanic outreach team during the 2016 campaign, and in September she became
chairwoman for the Senate campaign of Troy Downing, a Montana businessman hoping to unseat Sen.
Jon Tester next year.
Lola had previously faced criticism for accompanying her husband on the California trip. She posted a
photograph on Twitter from Gov. Jerry Brown's office and accompanied her husband to meetings with
DOI regional staff in Sacramento and trips to Fresno and the national parks at Yosemite, Sequoia and
Kings Canyon, the trip manifests show.
The trip also included five days in Santa Barbara and then four days in Zinke's hometown in Whitefish,
Mont., an upscale part of the state where the couple owns a home and other real estate.
The secretary bringing his wife along on official trips isn't illegal as long as the government doesn't pay
for her expenses. But it can be an ethically gray area, depending on the circumstances, said Craig
Holman, government affairs lobbyist with good-governance watchdog Public Citizen.
"Spousal travel, especially when paid for by the spouse, suggests that the trip may have less to do with
official duties and more resembles a family vacation partially paid for by taxpayers," Holman said.
When Lola Zinke joined an official trip to Norway, Greenland and Alaska, she appears to have caused
some headaches by deciding to stay longer than expected. Ryan Zinke sent his staff scrambling to
make last-minute arrangements so she could accompany him to dinner with the governor of Alaska and
other dignitaries in Anchorage, according to new emails.
Interior staffers apparently found out about the change in plans second-hand from an aide to Sen. Lisa
Murkowski (R-Alaska), who also was on the trip, along with other senators and their spouses, according
to a May 27 email from Director of Scheduling and Advance Russell Roddy to other colleagues at
Interior — one day before Lola Zinke had been scheduled to return to Washington.
"I have heard that Mrs. Zinke was now maybe not going to fly out from Fairbanks Sunday morning ... so,
I asked Annie if she happened to talk to Mrs. Zinke about her plans. She said Mrs. Zinke said she was
now going to head to Byers Lake and Anchorage with RKZ and fly out of Anchorage on Tuesday,"
Roddy wrote. "UGH! We have all kinds of planes, trains and automobiles manifests to now scramble
with."
It is unclear what led to the change in plans. Before the trip, Lola Zinke had apparently been trying to
secure a seat on a military plane back to Washington, but the Senate staffer coordinating the trip told
Interior that it would be a "safer bet" for her to fly commercial because Ryan Zinke would not be with
her. The military typically does not like when members of Congress try to get their spouses on military
planes without the member being present, according to an email from Boulton relaying guidance she
had received. "There's a lot of ifs in that, so let me know if you want me to keep pushing on the" military
return flight, Boulton wrote to Lola Zinke on May 18.
Lola Zinke joined her husband at a May 29 dinner in Anchorage with Alaska Gov. Bill Walker and other
state officials.
"The Secretary personally paid the State of Alaska for Mrs. Zinke's meal," Swift said. Lola Zinke flew
home on a commercial flight from Anchorage the following day.

Lola Zinke also accompanied her husband to an April 10 dinner in Washington that was organized with
the help of one of his past campaign donors, Burt Sugarman, who has donated heavily to Republicans.
"We are very excited that Sec Zinke accepted the event," wrote Phil Anderson, president of lobbying
firm Navigators Global who helped organize the April 10 dinner sponsored by the National Geographic
Society, in a March 24 email to Boulton. "As you know, Burt Sugarman first discussed the dinner with
Sec Zinke."
Sugarman and his wife, the former Entertainment Tonight anchor Mary Hart, are members of the
National Geographic Society's board of directors.
The Sugarmans gave a combined $10,800 to Zinke's 2016 congressional campaign, out of more than
$180,000 they gave to GOP candidates and committees in the last election cycle, according to FEC
documents.
On April 27, Lola Zinke was invited to an ethics briefing at the White House for Cabinet spouses. "They
stressed the importance of attending since important ethics rules will [be] discussed and questions can
be answered by White House counsel," Boulton wrote in an email to Lola Zinke.
"Thank you!" she replied. "It's a good thing I'll be in town then."
To view online click here.

Back
Florida citrus left out of disaster package, again Back
By Jenny Hopkinson | 11/17/2017 05:14 PM EDT
The $44 billion disaster relief package unveiled by the White House today does not include relief for
Florida citrus growers, despite repeated calls from state and federal lawmakers to help farmers whose
groves were destroyed by Hurricane Irma.
"Floridians have been kicked to the curb in this proposed disaster supplemental, which lacks relief for
Florida's citrus growers who suffered immensely from this storm," said Rep. Dennis Ross in a statement
this afternoon criticizing the White House's decision. "The Florida delegation specifically requested this
relief because there isn't a citrus grove that wasn't affected, with some experiencing 100 percent losses
— worse than anything the industry has experienced in over 20 years."
Florida's signature crop is heavily concentrated in the southwest corner of the state and was pummeled
when Irma, a category 5 storm, hit the mainland. The Florida Department of Agriculture has estimated
the sector saw $760 million in losses, and USDA is expecting the 2017-2018 harvest to be 27 percent
smaller than the year before.
Ross said he would not support the package, and urged other members of the Florida delegation to do
the same.
"I believe we have a duty to fight to ensure our citrus growers get the relief they need," the Florida
Republican said.
To view online click here.
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POLITICO Florida: Rubio, Nelson pan White House disaster relief plan Back
By Sergio Bustos | 11/20/2017 10:10 AM EDT
MIAMI — Sens. Marco Rubio and Bill Nelson blasted the Trump administration's proposed $44 billion
disaster relief package, saying it fails to include enough money to help Florida's farmers recover from
Hurricane Irma.
"It is unacceptable that this proposed disaster supplemental does not include sufficient and targeted
resources for Florida's farmers, particularly the citrus growers who were virtually wiped out by the
storm," said Rubio, a Republican, in a statement after the White House announced its aid recovery plan
in the wake of this summer's deadly trio of hurricanes.
"Florida citrus is a key part of the state's heritage and many Americans' daily lives," Rubio said. "I will
continue to do everything in my power to ensure our state's growers get the relief they need to survive
the devastation caused by Hurricane Irma."
Florida officials estimate that more than $2.5 billion in damage was caused by Hurricane Irma, which
slammed into Florida on Sept. 10 and engulfed the entire state. Of that amount, citrus — Florida's
signature crop — was the hardest hit, with losses estimated to be upwards of $760 million. The USDA
is expecting the 2017-2018 harvest to be 27 percent smaller than the year before.
The latest administration request for storm relief includes $1 billion for nationwide emergency
agricultural assistance.
Nelson, a Democrat, said that "this request by the administration doesn't come close to providing what
is needed. People are hurting and they desperately need our help, yet this request has no money to
provide housing for evacuees and barely any money for Florida's citrus growers. That's unacceptable.
Congress needs to pass a more robust disaster bill that actually provides the funding needed to help
people recover."
Joining Rubio and Nelson in bashing the administration's proposal was Rep. Dennis Ross, R-Fla.
"Floridians have been kicked to the curb in this proposed disaster supplemental, which lacks relief for
Florida's citrus growers who suffered immensely from this storm," said Ross in a statement Friday
afternoon. "The Florida delegation specifically requested this relief because there isn't a citrus grove
that wasn't affected, with some experiencing 100 percent losses — worse than anything the industry
has experienced in over 20 years."
Ross said he would not support the package, and urged other members of the Florida delegation to do
the same.
"I believe we have a duty to fight to ensure our citrus growers get the relief they need," the Florida
Republican said.
Last month, Congress approved a $36.5 billion hurricane relief package that did not include money for
Florida's agriculture businesses. The promise from Trump administration officials, along with House and
Senate leaders, was that the money would be made available in the next disaster relief package.
Unlike its previous two aid requests, the White House asked lawmakers on Friday to partially offset any
future funding packages, including the new $44 billion request. The administration wants Congress to
cut as much as $59.23 billion from domestic programs to help pay for its growing tab of disaster
assistance.
If the $44 billion funding package is approved, Congress will have kicked in nearly $100 billion in extra

money this year to help storm-ravaged communities in places like Texas, Puerto Rico, the U.S. Virgin
Islands and Florida.
The request calls for $25.2 billion for disaster programs run by the Federal Emergency Management
Agency and the Small Business Administration, as well as $4.6 billion to rehab damaged federal
facilities and other agency recovery efforts. About $1.2 billion would be used for an education recovery
fund and $12 billion would be spent on a new flood mitigation program run by the Community
Development Block Grant.
John Bresnahan, Jennifer Scholtes and Sarah Ferris contributed to this report.
This article first appeared on POLITICO Florida on Nov. 17, 2017.
To view online click here.

Back
White House targets USDA funding in push for disaster-relief offsets Back
By Jenny Hopkinson | 11/17/2017 03:49 PM EDT
The White House wants Congress to target $3 billion in USDA funding as part of its push for more than
$59 billion in cuts to domestic spending to help defray the costs of recent disaster relief efforts.
The administration released a list of proposed offsets today that included $1.4 billion in unobligated
balances for mandatory conservation programs, which includes money set aside for future agreements
under the Regional Conservation Partnership Program.
The White House is also going after $212 million from the Agricultural Research Service's building and
facilities account and $800 million from the Special Supplemental Nutrition Program for Women, Infants
and Children, which the administration sees as ripe for the taking because it stems from lower than
expected enrollment. The administration also points to $204 million in emergency conservation funds,
which it says are no longer needed.
The White House's plan also targets prior-year leftover funding in Rural Economic Development Grants
and for the Rural Business Program, the Rural Electrification and Telecommunications Program, the
Animal and Plant Health Inspection Service and Watershed and Flood Prevention Operations.
The administration today sent Congress its third emergency funding request to aid recovery from
hurricanes in the Gulf of Mexico and wildfires in the West. It is seeking $44 billion this time around.
In its two prior aid requests, the White House did not ask for spending offsets, though OMB Director
Mick Mulvaney and conservatives previously said they would seek such cuts.
"The administration believes it is prudent to offset new spending," Mulvaney wrote in a letter today that
proposed the offsets.
Democrats and several GOP appropriators have said the plan is a non-starter, POLITICO reported
earlier today, noting that the request could upend a host of other funding negotiations on Capitol Hill
next month.
To view online click here.
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Texas coastal spine left out of Trump disaster recovery request Back
By Esther Whieldon | 11/17/2017 05:39 PM EDT
The White House's latest request for congressional disaster recovery funding does not include a $12
billion Houston area coastal barrier project sought by Texas Gov. Greg Abbott, handing a win to green
groups that want the federal government to finish an environmental review on the project before it
moves forward.
The White House on Friday asked lawmakers to approve $44 billion in additional funding to aid stormravaged areas in Texas, Puerto Rico, the U.S. Virgin Islands and Florida, including $12 billion for a
flood mitigation program run by the Community Development Block Grant.
But the coastal barrier project that was part of Abbott's $61 billion storm recovery funding request in late
October would not qualify for that program under the rules set by the White House because it would not
address the damage caused by Hurricane Harvey in August. Instead the state's so-called coastal spine
project aims to protect communities and infrastructure from the kind of storm surges last seen during
Hurricane Ike in 2008 that caused about $30 billion in damages.
One of a few possible designs for the proposed coastal spine would extend a 10-mile seawall at
Galveston Bay by another 50 miles and include massive floodgates that could be closed ahead of a
storm to block the surges of water from pummeling the coastline.
Environmental advocates say they are not opposed to the project that's designed to protect coastal
communities, critical marine and avian habitat, the Port of Houston, the Houston Ship Channel and oil
refining and processing plants that are all vital to the state's economy and could create an
environmental disaster if damaged.
But they say its not yet clear how a new barrier would affect the flow of water, and whether it could hurt
marine and other ecosystems.
"We don't know what that would do to the ecology of the bay or to the shoreline there," said Amanda
Fuller, National Wildlife Federation deputy director of Gulf of Mexico Restoration. "It's just a bunch of
unknowns at this point."
The Army Corps of Engineers is performing a five-year study it expects to complete in 2021 on design
options for the coastal spine that would avoid harming the marine and avian ecosystem of the
Galveston Bay area that serves as a nursery for marine creatures before they mature and move into the
Gulf of Mexico.
Bob Stokes, president of the Galveston Bay Foundation, which focuses on wetland preservation and
restoration, said the project could be funded in the future through federal appropriations and he
continues to "firmly believe that [the study] process is necessary before we fund the coastal spine."
Senate Majority Whip John Cornyn of Texas — who has placed a hold on President Donald Trump's
nomination of Russell Vought to be deputy director of OMB until the Texas funding comes though —
has called the president's latest recovery request "wholly inadequate."
Abbott's office did not respond to requests for comment.
To view online click here.
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In Democrat-led state capitals, GOP tax reform push could scramble fiscal plans Back
By Laura Nahmias, Katherine Landergan and Carla Marinucci | 11/19/2017 06:47 AM EDT
The Republican tax reform push in Washington is setting off budgetary alarm bells in high-tax states like
New York, California and New Jersey, in the latest political skirmish to pit national Republicans against
Democratic state and big-city leaders.
With Republicans intent on shrinking or repealing the state and local tax deduction, California officials
are worried that the House-passed tax bill, and the emerging Senate measure, would force local
governments to reduce taxes and make big cuts to schools and social services. In New York, where
New York City and state revenues are heavily reliant on just a handful of wealthy tax filers, budget
watchdogs fear federal tax changes could trigger the flight of those residents. And in New Jersey, plans
for a new millionaire's tax, one of incoming Gov. Phil Murphy's biggest campaign promises, are already
being reined in as the Democratic-led New Jersey Senate waits on the outcome of any federal tax plan.
"We're going to have to re-evaluate everything" if a federal bill repealing the state and local tax
deduction becomes law, New Jersey Senate President Steve Sweeney said Wednesday in Atlantic
City. Just days before, Sweeney had said he would make passage of a millionaires tax his chief priority
in the new administration. "I'm just saying that what's happening in Washington is concerning the hell
out of me," he added.
Some national Republicans are reveling in the discomfort their plans are causing in Democratic-led
states — and say that those governors and state assemblies should just lower their states' taxes.
After New York Gov. Andrew Cuomo said last week that GOP plans could lead wealthy New Yorkers to
leave the state, Office of Management and Budget Director Mick Mulvaney responded: "Whose fault is
that? ... Is it the federal government's fault that New York taxes are so high that they're driving people
out of the state?" Mulvaney said. "I don't think it's up to the federal government to save New York from
its bad decisions."
In Illinois, another high-tax state, Republican Gov. Bruce Rauner has been relatively quiet on the
possible repeal of the state and local deduction, despite pressure from the state's Democratic senators.
Concerns were heightened this past week after the House approved a sweeping $1.5 trillion tax plan
that would all but eliminate the deductibility of state and local income taxes. For leaders in high-tax
states, that would mean a rising federal tax burden on many of their highest-earning residents. The tax
bill emerging from the Senate would go even further. And while plenty of roadblocks remain,
congressional Republican leaders want to secure the long-sought legislative win before the end of the
year.
In solidly blue California, Democratic legislators were livid about the impact of the emerging Republican
tax bills. Southern California Rep. Ted Lieu fumed that "California will be the biggest loser" from the
House bill, since "under this plan, Californians will shoulder the largest net tax increase, at $12.1 billion
in 2027."
Sen. Dianne Feinstein charged that "Californians will be hit especially hard by the elimination of the
state and local tax deduction, or what we call SALT. The 6 million California households that claim the
deduction could either see their tax bill go up or see cuts to vital services like schools and roads."
The outrage is backed by data: California residents, by far, are the nation's biggest beneficiaries of the
SALT deductions. In 2014 alone, the SALT deductions slashed Californians' taxable income by a total
of $101 billion — more than twice that of second-place New York, according to the nonpartisan Tax
Foundation.
The repeal of SALT could force an uncomfortable tax discussion for high-tax states: Should they

consider lowering tax rates, to alleviate the additional tax burden that the elimination of the deductions
creates? Or keep taxes as they are — and run the risk of losing wealthy residents who might move
elsewhere to soften their tax burden? And for politicians who've called for the politically popular idea of
raising taxes on the wealthy, would the SALT repeal force them to backtrack?
Forcing the debate
Officials in California now predict that the GOP tax bill could transfer tax dollars paid by millions of
Californians to other states — making it tougher for both the state government and local entities to find
the revenue for needed services in the future. That's especially worrisome for California at a time when
the Trump administration and the Republican Congress have already proposed to slash spending on
other programs, cuts that would further stress the state's finances.
By approving a plan to take those deductions away from California taxpayers, "it's going to make it
harder for state and local government over time. In the end, people's appetites for paying taxes aren't
endless — and if you raise their taxes by taking away their deductions, their willingness to be taxed
again to fund cut services is going to be harder," said Chris Hoene, executive director of the
nonpartisan California Budget and Policy Center, which last week issued an analysis of SALT impacts
on state finances.
The impact could be particularly large on education, Hoene said. "Certainly, it will have a significant
impact on funding education in the future, because the taxes people are paying that are already
supporting education will go up,'' which means "it's going to make it harder to make a case to pay more
for education in the future."
In New York, some city and state officials are privately saying that an elimination of SALT deductions
might not lead to new state-level tax cuts but would almost certainly make any plan to raise taxes on
wealthier New Yorkers more difficult. State leaders voted last year on a two-year extension of an
already-existing "millionaire's tax," and New York City Mayor Bill de Blasio has called for another one to
help pay for repairs to the city's crumbling mass-transit system.
"I think it could increase pressure [to lower taxes], but what it certainly will do, I think, is make it a
tougher challenge if the city or the state wanted to raise their taxes," said George Sweeting, deputy
director of the city's nonpartisan Independent Budget Office.
The House and Senate tax bills would hit high-income New Yorkers in different ways, Sweeting said.
"There are certainly some New Yorkers who will do well, even with state and local deductibility
reduced," Sweeting said. "Even within the very high income group, there would be winners and losers.
The winners tend to be people involved with private equity, real estate development. The people who
earn most of their income from salaries and wages — someone who's paid a million dollars or more for
actually being the CEO of a firm that's getting a very high wage income, they may not lose, but they
definitely don't do as well as those who rely more on investment income."
Leaders in the New York State Legislature, who have repeatedly reauthorized extensions of the
millionaire's tax but have never been too keen on the idea of de Blasio's millionaire's tax for subway
repairs, remained unenthusiastic about the idea on Thursday.
"We'll see what the Senate does," said Michael Whyland, a spokesman for Democratic Assembly
Speaker Carl Heastie, when asked whether the federal tax plan's passage would magnify concerns he's
already expressed about de Blasio's millionaire's tax idea — or halt plans to raise new taxes altogether.
"This is horrible policy for all New Yorkers. As the speaker has noted, there will be devastating ripple
effects throughout the state that will negatively impact all taxpayers," Whyland said.
De Blasio's proposed millionaire's tax for the subway, which would impact about 32,000 New York City

residents, would increase the city's highest income tax rate by about half a percentage point, to 4.4
percent from about 3.9 percent, for married couples whose incomes are above $1 million and for
individuals who make more than $500,000.
A spokeswoman for the mayor's office wouldn't say whether the mayor would rethink his call for the tax
hike but also argued that the federal government's plan is tantamount to "double taxation."
"The federal government is now threatening double taxation and asking for even more at the risk of
reducing the local services that people have come to rely on. Our tax dollars should stay in NYC, where
they actually work for those paying them," said de Blasio spokeswoman Freddi Goldstein.
Flight risks
In private, some city budget watchdogs said they worry that the elimination of SALT, especially when
combined with potential federal budget cuts to social services programs, could increase pressure on the
city government to make up the difference with the city's own funds. It could also shrink the growth of
the city's tax base, drawing fewer high-earners over time, several officials, speaking on background,
told POLITICO.
Cuomo, a Democrat who is up for reelection in 2018 and is positioning himself for a possible 2020
presidential bid, said earlier this month that eliminating deductions for state income taxes, as the new
federal plan would do, would cause wealthy New Yorkers to flee the state.
In response, the state and local governments would be forced to raise taxes on the New Yorkers who
remain, Cuomo said.
"Even if your federal taxes were to go down ... your state tax and property tax will have to go up,
because it will hurt the state," Cuomo told reporters on Nov. 6, on a joint conference call with Senate
Minority Leader Chuck Schumer. "It will hurt our overall revenues, which are already in trouble. It will
make this state less competitive for businesses."
Fiscal watchdogs say the departure of even a relatively small number of high-income New Yorkers
could have a massive impact on the state's tax revenue.
For instance, New Yorkers who make more than $100,000 a year pay 83 percent of personal income
tax revenues for the state, while people who earn more than $1 million make up more than 40 percent
of personal income tax revenue. And while New York City residents who earn more than $1 million a
year make up less than 1 percent of all city taxpayers, those residents together bring in more than $4.2
billion in income tax revenue, or 43.6 percent of all the income tax revenue the city receives.
E.J. McMahon, research director at the nonpartisan Empire Center for Public Policy, said the increase
in New Yorkers' effective tax rate could be the straw that breaks the camel's back for a slice of wealthy
people weighing whether to spend their golden years in New York or elsewhere.
In 2015, roughly 2,500 people in the state had adjusted gross income of more than $10 million, he said.
If just one-tenth of them, or 250 people, decided to leave, it would cost the state $700 million.
"These people pay such a huge proportion of the state's taxes that you don't need an exodus, you just
need a few hundred more people to decide that they're gonna go to Jackson Hole, Charleston, Boca
Raton, to make a huge difference," he said. "You've given them all the reason in the world to think
harder about that."

To view online click here.
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Mulvaney: White House 'OK' pulling individual mandate repeal from tax bill Back
By Nolan D. McCaskill | 11/19/2017 11:30 AM EDT
White House budget director Mick Mulvaney said Sunday that the administration wants to repeal part of
Obamacare in Congress' tax bill but is "OK with taking it out" if "it becomes an impediment."
President Donald Trump has called for Congress to include a repeal of the Affordable Care Act's
individual mandate in its tax bill. The Congressional Budget Office has projected that doing so would
save the government $338 billion over a decade but result in 13 million more Americans being
uninsured by 2027.
"I don't think anybody doubts where the White House is on repealing and replacing Obamacare. We
absolutely want to do it," Mulvaney told host Jake Tapper on CNN's "State of the Union."
"If we can repeal part of Obamacare as part of a tax bill, and have a tax bill that is still a good tax bill
that can pass, that's great," Mulvaney continued. "If it becomes an impediment to getting the best tax
bill we can, then we're OK with taking it out. So, I think it's up to the Senate and the House to sort of
hammer out those details."
The House bill cleared the chamber last week, but Republican leaders did not add a provision to repeal
the individual mandate. That provision, however, is currently in the Senate version.
Sen. Susan Collins (R-Maine) told ABC's "This Week" on Sunday that she wants "to see changes in
the" Senate bill. "The biggest mistake," she said, "was putting in a provision from the Affordable Care
Act into the Senate bill that is not in the House bill. And I hope that will be dropped."
Asked whether the individual mandate repeal currently in the bill is an impediment to passage,
Mulvaney said he didn't think so.
"If they do get rid of this penalty, the folks who benefit from that are predominantly folks who make less
than $50,000 or $100,000 a year," he said. "There's actually a benefit if the repeal goes away, but it's
up to the House and Senate to hammer through those details."
Tapper cited a nonpartisan analysis that said the Senate GOP tax plan would effectively raise taxes, an
argument Mulvaney rejected.
"The bottom line is that the White House, the president, is not going to sign a bill that raises taxes on
the middle class, period," he said.
Asked how Trump, who broke precedent by refusing to release his tax returns, may benefit from the
GOP tax plan, Mulvaney told NBC's "Meet the Press," "I can't speak to the president's taxes."
"I think that was sort of litigated by the American public during the election," he said. "I will say this:
Listen, the president's going to pay much higher taxes on a lot of his properties, excuse me, because he
has properties in high-tax states."
To view online click here.
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Collins: Senate tax bill 'needs work' Back

By Nolan D. McCaskill | 11/19/2017 11:05 AM EDT
The Senate's legislation to cut taxes "needs work," Sen. Susan Collins said Sunday, hinting that she
may not support the bill without significant changes.
"I want to see changes in that bill. And I think there will be changes," Collins (R-Maine) told host George
Stephanopoulos on ABC's "This Week." "There are some provisions of the House bill that I like better."
Collins highlighted that the top rate of 39.6 percent for people who make at least $1 million would stay
the same in the House bill that cleared the chamber last week.
"That's a change that I would like to see be made in the Senate bill so that we can skew more of the
relief to middle-income taxpayers," she said. "There are provisions of both bills that I like. But I think the
bill needs work."
Asked whether she would support the bill in its current form, Collins said she hasn't "reached that
conclusion yet because I think there are going to be further changes."
"But the biggest mistake was putting in a provision from the Affordable Care Act into the Senate bill that
is not in the House bill. And I hope that will be dropped, or that bills that have been introduced by Sens.
[Lamar] Alexander and [Patty] Murray and Bill Nelson and myself will be adopted to mitigate the impact
of those provisions."
President Donald Trump called on Congress last week to include a repeal of Obamacare's individual
mandate in a tax bill, in addition to slashing the top tax rate to 35 percent. Collins cited the individual
mandate repeal as "a problem" that needs to be mitigated.
"I'm worried about the impact on premiums," she added. "And that's why we're going to need to pass
legislation. And I would like to see that done before we go to the tax bill."
Collins also lamented a provision in the Senate bill that makes corporate tax cuts permanent but
individual cuts temporary.
"Again, that's not a provision that I like," she said. "The House made both of them permanent. I think
that is a far better way to go."
To view online click here.
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Murkowski says Obamacare cost-sharing not a precondition for tax bill vote Back
By Jennifer Haberkorn | 11/17/2017 06:00 PM EDT
Sen. Lisa Murkowski said late today that passage of a bipartisan deal to fund Obamacare's cost-sharing
program is not a precondition to her support for the GOP's tax reform package.
"I have consistently said that passing Alexander-Murray is important to stabilizing the individual market
and it may be particularly so if the individual mandate is repealed as included in the draft reported by
the Senate Finance Committee last night," Murkowski, a key vote on tax reform, said in a statement to
POLITICO, referring to the deal struck by Sens. Lamar Alexander and Patty Murray. "However, one
should not assume this is a precondition for my support for the tax bill."
The Alaska Republican said she was planning to review the Finance Committee tax reform bill over the
Thanksgiving holiday and will review "the entire package before coming to any conclusion on the

legislation."
Roll Call reported this morning that Murkowski had suggested the cost-sharing reduction payment bill
was a condition of her support for tax reform.
To view online click here.
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Priorities polling urges Democrats to focus on health cuts in tax bill Back
By Kevin Robillard | 11/17/2017 03:17 PM EDT
One of Democrats' leading super PACs is urging the party to focus attacks about the GOP tax reform
plan on its cuts to health care programs.
In a new memo based on polling from Garin-Hart-Yang Research Group and Global Strategy Group,
Priorities USA argues Democrats can make the case Republicans are more focused on appeasing
donors than helping regular people. The three most potent lines of attack for Democrats: noting the
proposal would force cuts to Medicare and Medicaid, eliminate medical expense deductions and create
new incentives for companies to ship jobs overseas. All three lines of attacks make at least 73 percent
of likely presidential-year voters feel less favorably about the plan, and at least 60 percent of voters
much less favorable.
Those attacks have an impact on the generic ballot: Before hearing about the plan, Democrats have a
45 percent to 34 percent advantage on the generic congressional ballot. After hearing about the plan,
that advantage moves to 50 percent to 33 percent. Only 18 percent of voters think the congressional
GOP is "looking out for the interests of regular people," while 62 percent "think they are mainly looking
out for the interests of wealthy people and big corporations."
"Republicans have already done significant damage to their standing on the economy through their
attacks on the Affordable Care Act and this tax plan will build on that damage," the memo reads. "It
gives Democratic candidates a highly effective economic message heading into the midterm elections
at a time when the President is historically unpopular, the generic ballot shows a huge disadvantage for
Republicans, and Democrats enjoy a sizeable enthusiasm advantage."
The damage also spreads to President Donald Trump, who has enthusiastically backed the tax reform
plans. The percentage of voters who think Trump's economic policies would help people like them is
down to 29 percent. Asked whether Trump "primarily looks out for regular people or the wealthy and
corporations, 59 percent of voters feel he looks out for the wealthy, up from 49 percent in March," the
pollsters write. Just a quarter of voters think Trump is looking out mainly for regular people.
The cuts to Medicaid and Medicare, in particular, aren't central to the tax reform debate on Capitol Hill,
but the memo argues they could be potent in election-season television ads.
The most effective message with swing voters, according to the memo, is to argue congressional GOP
plans give "millions of dollars in tax breaks to wealthy Washington politicians like themselves and their
special interest donors, while millions of middle class families will see their taxes go up." This raises
major doubts about the plan with 70 percent of swing voters.
Global Strategy Group and Garin-Hart-Yang Research Group conducted the survey of 1,003
presidential-year voters from Nov. 9 to 14. The margin of error is plus or minus 3.1 percentage points.
To view online click here.
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Independent power sector worried by tax carve-out for regulated utilities Back
By Eric Wolff | 11/17/2017 05:23 PM EDT
A tax carve-out for regulated power utilities included in both the House and Senate tax bills doesn't
apply to merchant power companies, which fear the provision could put them at a competitive
disadvantage.
Both the Senate bill that advanced out of committee and the bill passed by the House Thursday would
cap interest deductions for businesses at 30 percent of their adjusted income. That would serve to
offset "bonus depreciation" that the two bills include that allow businesses to deduct the full cost of
capital investments from their taxes.
But regulated utilities convinced congressional tax writers to insert an exemption in the bills for them —
but didn't provide the same exemption for the merchant power companies or subsidiaries of regulated
companies that sell power into the competitive wholesale markets.
"Since we compete with [regulated utilities], the tax provisions likely raise competitive issues which we
will need to raise on the Hill," John Schelk, CEO of the Electric Power Supply Association, a trade
association which represents the owners of merchant plants. "Needless to say, our argument will be we
should get equal treatment."
Winning the exception to the interest deduction has been a high priority for all power providers, since
building power plants requires huge capital expenditures, and the debt required to finance them extends
for decades. Regulated utilities' expenses are covered by payments from ratepayers, and they prefer
using straight-line depreciation that stretches over years for their assets rather than the bonus
depreciation. That bonus depreciation can threaten their rate base, since state regulators often view the
quicker depreciation as a tax benefit that must be returned to ratepayers.
But independent power producers, which include market-only power plant owners as well as divisions of
companies like Dynegy, NRG Energy and FirstEnergy that run competitive power plants don't get that
benefit — and they want it. Companies that own merchant power plants tend to have a lot of debt from
past investments, but they aren't building many new plants.
"For them, expensing the capital is not a big deal right now, so it doesn't help them," said Toby Shea,
an analyst with Moody's. "But the interest expense, which they have a lot of, would help them a lot."
And while regulated utilities and unregulated utilities do not generally compete inside markets like PJM
or Texas, there are exceptions. For example, Schelk points out that power plants run by regulated
utilities in South Carolina and North Carolina that sometimes sell power into PJM's market would be
able to offer lower prices thanks to their exemption.
"Good example is right here in Virginia," Schelk said. "Virginia is in the PJM regional market, but
Dominion has rate-based generation while there are also merchant generation IPP plants in [the state].
They compete to be dispatched in PJM and also compete for procurement of new projects."
Other analysts were skeptical that the bill as written would create a big problem for independent power
providers. Christi Tezak, managing director for ClearView Energy Partners, said that if competitive arms
of holding companies are treated the same as independent power producers, then it's hard to see how
either has an advantage in markets.
But, utilities could win a change to the bill in conference or on the Senate floor that would expand the
carve out to their competitive divisions.

"If [utility holding companies] get it and IPPs don't then there would be a competitive issue vis-à-vis the
two different owners.," she said.
To view online click here.
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Ben Cardin: The Full Transcript Back
By Susan B. Glasser | 11/20/2017 05:11 AM EDT
Subscribe to The Global POLITICO on Apple Podcasts here. | Subscribe via Stitcher here.
Glasser: This is Susan Glasser, and welcome back this week to The Global POLITICO. I'm delighted to
have as our guest Senator Ben Cardin of Maryland. He's the ranking Democrat on the Foreign
Relations Committee, which means he's right in the middle of everything that we want to talk about at
The Global POLITICO.
Senator Cardin, so I guess the inescapable subject in many ways, of course, is Russia these days,
when it comes to foreign policy, and especially the Trump administration. First of all, what is going on
with these sanctions? Congress passed them overwhelmingly, over the opposition of President Trump.
Is there a genuine delay, do you believe, on the part of the administration in implementing them?
Cardin: Well, it's a little bit early to tell whether they're on track to impose them in a timely way. The first
mandatory sanctions are supposed to be applied in January, but there is a process you have to go
through. And the administration's been late in meeting the deadlines on that process. So, we're
watching very carefully to make sure they, in fact, impose the mandatory sanctions on the due dates,
but we do know there is a reluctance on the behalf of the Trump administration.
Just recently, President Trump said that he believes that Mr. Putin, when he said he didn't know about
interfering in our elections—or he thought he was sincere. Quite frankly, Russia intentionally interfered
in our election, and Mr. Putin was behind that. And these sanctions need to be imposed.
Glasser: It is a concern of ours that Mr. Trump continues to believe Mr. Putin when he says that he did
not interfere in our elections, when, in fact, we know Mr. Putin did. So, we are concerned as to whether
President Trump will enforce the sanctions as passed by Congress, and we'll be watching that very
carefully.
Glasser: You know, somebody joked to me that Donald Trump has succeeded in doing what many
presidents before him has not, which is creating a bipartisan foreign policy, at least on Russia
sanctions, as a result of what he said publicly about Putin. Do you think that Republicans will continue
to stick together with Democrats on the issue of holding Russia accountable, or do you see the politics
changing?
Cardin: Well, the numbers were overwhelmingly in support of taking a tough stand against Russia. If
Russia's conduct continues—that is, if it continues to interfere in Ukraine, if it continues to be counter to
what is right in Syria, if they continue to interfere in elections in Europe and the United States—I think
Congress will remain united in demanding that action be taken against Russia.
Glasser: How serious do you believe the initial charges are from the Mueller investigation, and to what
extent do they, do you think this portends an even worse relationship with Russia?
Cardin: So, what we do know—this is what we do know. We do know from our intelligence community
that Russia had a design to discredit the U.S. elections, and took sides in favor of Mr. Trump over

Hillary Clinton. We do now that they engaged individuals and entities to do cyber-attacks to get as much
information as they possibly could, and of course, also used WikiLeaks to accumulate information, and
released it in a strategic way that could affect our election, and certainly the credibility of our election.
That's what we do know. We also know that there were contacts made between representatives of the
Trump campaign and Russia. We know of several contacts that were made, and we also know contacts
that were made by WikiLeaks to Donald Trump, Jr., and shortly thereafter, the candidate Donald Trump
tweeted out information about WikiLeaks, which was known to be an entity against U.S. national
security interests.
So, there are a lot of dots, and they're starting to be connected, that show that Russia intentionally
engaged Americans, and American's cooperated, and we'll see exactly where that leads.
Glasser: Well, what it does suggest is that there's not going to be any reset with Russia any time soon. I
spoke with an administration person recently who said things really might not have even hit bottom yet.
Is that your assessment, as well?
Cardin: The relationship with Russia is an important relationship. We know that they interfered in our
elections. We know that they've done things that are very much against our interests. They've done
things that require us to take punitive action against Russia. That does not mean we can't work with
Russia where we have a common agenda. Russia is a permanent member of the United Nations
Security Council; we certainly need their help in isolating North Korea and their nuclear weapons
violations.
So, we still need to work with Russia. But clearly, Russia's done things that are contrary to our national
security interest, and the United States must respond to those types of activities.
Glasser: So, tell us a little bit—this is really a chance on The Global POLITICO to reflect on what it's like
in the room in making foreign policy. What is it like these days on the Senate Foreign Relations
Committee? You have this extraordinary situation, obviously, with the Republican chairman in open
conflict with the President. He has said that other Republican senators privately agree with him, but that
they're not at liberty really to do so, since many of them are still running for reelection, and Senator
Corker's decided not to.
What do you make of all that? Do you think that the other senators do agree with Senator Corker? How
has the conflict with Trump changed what you all are doing on the Senate Foreign Relations
Committee?
Cardin: Well, I believe on foreign policy that there is little difference between the Democrats and
Republicans on the Senate Foreign Relations Committee. We believe that the best course for
containing North Korea's nuclear program is through diplomacy, and we disagree with the language the
President has used, and the fact that he's made it more difficult for diplomacy to work.
We believe that in regard to the Iran nuclear agreement, that we have to enforce the agreement
rigorously, but we don't want the United States unilaterally withdrawing from that agreement. I think
that's what most Democrats and Republicans on the Senate Foreign Relations Committee believe, and
certainly in regard to Russia.
We believe that the initial actions taken by President Trump in embracing Mr. Putin was the wrong
signal, and I think both Democrats and Republicans agreed on that, and the legislation we passed, I
think verifies that.
Glasser: So, do you think Senator Corker is still in a position with his colleagues to get stuff done over
the course of the next year and a half? I mean, are you feeling the impasse that he has with the
President?

Cardin: I think Senator Corker is widely respected among both Democrats and Republicans in regards
to all issues, but particularly foreign policy. So, yes, I think he will be a very important force for
congressional activities related to foreign policy. I also believe that he is interested in America
succeeding, so he would like to see as much unity as possible between the Trump administration and
the Congress. At times that's difficult. We understand that.
But I do think that Senator Corker will work with representatives of the Trump administration to try to
give a united front with the Senate.
Glasser: Well, right. As we've learned, it's a complicated thing, right? You know, there's different
factions in the Trump administration, and then of course there's the president himself. So, tell us what is
your view of how to think about who's running foreign policy right now. What is your assessment of
Secretary of State Tillerson, who's obviously been publicly undercut by the President? Do you believe
as his oversight committee that he's doing a good job, or does he have the clout necessary to do the
job?
Cardin: I think Secretary Tillerson has made several major mistakes. He hasn't been the advocate for
the Department of State the way he should have been. The president came in with a budget that cut his
agency dramatically. Secretary Tillerson didn't stand up against that cut. Diplomacy is a critical part of
our national security. We haven't seen that type of passion come from the Secretary of State.
And quite frankly, American values are represented by our diplomats, and I haven't seen Mr. Tillerson
put the highest priorities on American values. So, I think he has not been as helpful, and I think as a
result, that we've seen a morale problem in the State Department.
Having said that, I think there have been times that Secretary Tillerson has been very much right on in
regards to foreign policy issues, such as negotiation with North Korea, where President Trump has
undercut his own Secretary of State.
So, there are times that I think Secretary Tillerson has been on the right track, and there are other times
where he's been on the right track, where the President has undercut his abilities.
Glasser: Well, it seems like one of your main critiques and that of a lot of people does have to do with
how he's actually running the State Department itself. You talked about the morale problem. In many
ways it's a meltdown. You had a very strong statement earlier this week—I think you'd talked about
basically this is "a high-level decapitation of leadership" with losses of very senior Foreign Service
officials and the like.
Tell us what you think is going on inside the State Department, and will Congress have a say in
changing or blocking any of those plans?
Cardin: Well, there's a role that Congress could play. Obviously, we hope that the budget we pass will
be a repudiation of the Trump budget as it relates to the State Department. We also will make it clear
about protecting particular priorities within the State Department that have not had that type of
leadership at the State Department. We could do that.
What we can't do is run the agency; that's an executive function. And clearly, we've seen an exodus of
some of the top career talent at the State Department. And there's still a freeze at the State
Department, despite the fact that the Office of Management and Budget has released an overall hiring
freeze. So, we do need leaders at the State Department that will make it clear that diplomacy is a
priority and support the mission. Congress will do everything we can to support that leadership, but at
the present time, we haven't seen it.
Glasser: What happens, like when you call up to try to get something done, or to complain about some
of these things? Are they responsive to you? Do you feel like there's a channel open? Do you get a

sense that this is ideological?
Cardin: Well, I think there is clearly people at the State Department who very much agree. We try to put
a spotlight on that. I think Ambassador Green at the USAID has made a real contribution to the mission
of our foreign assistance. We are hoping there'll be more leaders that will emerge that will do that.
But, it really does start with the President of the United States, and when you see the President of the
United States diminish the importance by the budget he submits, and then you see the Secretary of
State not standing up for the career diplomats, it is disheartening.
Glasser: So, they've made no effort with you, as the top Democrat on the Foreign Relations
Committee? Do you feel like you have a personal relationship with Tillerson?
Cardin: Yes, I have a personal relationship, and we've expressed ourselves, and I think we've made
some progress, and I can point to particular functions that are stronger today, I think, as a result of
Secretary Tillerson listening to not only me, but other members of the United States Senate, that have
concerns about the direction we see the department going.
So, I think we've had some input; I don't mean to say we haven't. I think Secretary Tillerson has sought
our advice. But overall, I think what is missing is a passion for our career Foreign Service personnel,
and standing up for giving them the resources they need to carry out their mission.
Glasser: Yeah, well, it's hard to argue with that, right? That's almost uncontestable. So, do you think he
is on the way out? Would they be able to confirm, do you think, another Secretary of State in this
political environment?
Cardin: Well, clearly there's been speculation as to how long Secretary Tillerson will be able to remain
in office. There have been moments that have been uncomfortable between the Secretary and the
President of the United States. He's not the only cabinet-level person who's had these types of issues
with the President of the United States.
So, I'm not going to speculate as to whether he will remain Secretary of State or not. Clearly, he—if a
vacancy occurs, there would be I think a pretty detailed confirmation process as to the next secretary. If
there is a vacancy in the Secretary of State, the United States Senate will go through a pretty thorough
confirmation process, whomever the President nominates, so it's not going to be an automatic. We're
going to have a lot of questions to ask, considering what has happened during the first year of the
Trump presidency.
Glasser: Well, that's right. You raised some of the concerns on substance: North Korea; the Iran deal.
What is happening behind the scenes right now with the Iran deal? I mean, basically, where last we left
it, essentially President Trump kind of kicked the ball to Congress. So, what is your view of what
Congress is going to end up doing?
Cardin: Congress has a limited role in regards to the nuclear agreement with Iran. We do have a review
statute that was enacted into law where we review Iran's compliance with the agreement, and we have
certain requirements on the President to keep us informed. What we have seen so far is that Iran is in
compliance with the nuclear part of the agreement, but certainly has violated non-nuclear issues.
So, I think Congress could play a role. We've already done that; we passed a bill this year imposing
new sanctions on Iran for their non-nuclear violations. We can work with our European partners to
impose sanctions against Iran for non-nuclear violations.
In regards to the nuclear agreement, we are controlled by the JCPOA, the nuclear agreement, and
there, working with our European partners, we can certainly demand strict enforcement and that's—I
don't know how much Congress can do in that regard, but certainly, we can support the administration.

Glasser: So, you don't expect anything imminently to come before you?
Cardin: I think Congress will try to be cooperative with the President, but, quite frankly, within the
nuclear agreement, we have to work with our partners. That's why we said it's very important to work
with our European partners.
Glasser: So, a lot of this discussion around foreign policy is that, in a way because of the uncertainty
surrounding President Trump, you hear a lot more about Congress, and especially about the Senate
Foreign Relations Committee, than you have in a while. You guys had a pretty interesting hearing last
week. I think it was the first time in 40 years a discussion—an open discussion—about the role of the
president in being able to order a nuclear first strike. Is this Congress getting its voice back on foreign
policy?
Cardin: Clearly, Congress has taken on a stronger role. You see that with the sanctions bill we passed
with Russia—and, by the way, also with North Korea and Iran—that discretion that is normally given to
the president has been taken over by Congress in our role as the policy arm of government.
So, we have been more prescriptive on the responsibilities of the president on foreign policy, and that's
Congress's prerogative, and we've done that under President Trump. So, yes, we are taking a more
active role.
And the nuclear command structure, which was developed during the Cold War for two nuclear
superpowers with the concept of mutual destruction if either party decided to use it—that premise is no
longer valid, because the chances of a nuclear conflict are more with a North Korea-type country than it
is with a Russia or China-type country.
So, we could now have a more deliberative process under the presidential command for the use of
nuclear weapons, and I think Congress is looking for a way to assert itself in that regard.
Glasser: Well, really, it is quite striking in that regard. What do you hear from foreign officials? I assume
that many of them are coming to you with certain high levels of concern about what's going on.
Cardin: You're absolutely correct. I've had numerous discussions with foreign leaders who were trying
to get as much insight as possible as to how America will respond to certain of our international
challenges. They recognize that President Trump is not predictable, and that has been a subject we
have talked about.
But, I think they are somewhat reassured when Congress interjects itself. We did that, quite frankly, on
the Transatlantic Partnership and NATO where there was some doubt initially about the President's
commitment. Congress, in a nonpartisan manner, reinforced that Transatlantic Partnership and the
NATO alliance. That, I think, was helpful.
So, there have been times where I've met with foreign leaders where I explained where our country's
commitments are solid, I think helps, and will continue to do that. But the President's unpredictable—
make no mistake about it—and that has its concerns with our traditional partners, whether they be in
Europe, whether they be in the Pacific, in Asia, or whether they be in our own hemisphere.
Glasser: What is your advice, then, when they say, "How do I know what to pay attention to and what
not to?" Do you tell them to read the tweets, or not? What's your guide?
Cardin: Well, I usually tell people who are concerned about President Trump, whether they be
Americans or foreigners, stay focused on the issues of concern. If you are talking in regards to the Iran
nuclear agreement, let's stay focused as to how we can keep Iran in compliance with the agreement
and keep all parties in the agreement. This is a strategy we have to focus on.
If it is dealing with America's commitment to maritime security in the China seas, then let's develop a
strategy working with Congress that will give you greater assurances. So, we try to find a path forward
to make it clear that America will live up to its traditional commitments.

Glasser: Well, it's interesting. You were just on a congressional trip over the last week to Bonn when the
subject was the Global Climate Accord—and in a way, that was sort of the message, right, that you and
other Americans there were sending, which is basically, "Well, there's Trump's policy, but there's also
America's policy." Right?
Cardin: You're exactly right. Our message was very clearly, we are still in. We are in the Paris Climate
Accords; we are in the international effort to deal with our climate commitments. America will meet its
Paris targets, and we're on target to do that. And that the President does not speak for this country. We
have governors who are taking action; we have mayors who are taking action; Congress has taken
actions. We had five senators speak in regards to that. We have private companies that are doing
things; we have NGOs, and universities.
So, yes, exactly. We reassured the international community that the United States would, in fact, live up
to its commitments, despite the fact what the President did was, I think, extremely dangerous to the
international effort.
Glasser: Do you think people were reassured? What did you hear from the non-U.S. delegates when
you were there?
Cardin: Our colleagues globally were extremely pleased to hear the message that we brought. They
were very encouraged by that message. But make no mistake about it—there is only one U.S. There is
only one President. And they know that the President can take action, or delay action, to make our
efforts more difficult and to cede space to other countries that may not be as committed to the global
priorities as America is.
Glasser: Well, that's right. I mean, what if it was during the Obama administration, and it was a
Republican senator going with the opposite message? There's a certain risk, right? Historically, our
politics stopped at the water's edge. Would you have been mad at the Republican you for doing that?
Cardin: Well, yeah, it's a very good point. We want to have a united policy. We think it's President
Trump who's the outlier, not the business leaders, the governors, the mayors, the senators that were
there. I think we are expressing the mainstream American message here. It's not that we have a
different view. President Trump says he wants to negotiate a better deal.
Well, under the Paris Accords, we can change our commitments—but quite frankly, we're going to meet
our commitments. So, I don't think the President's message is inconsistent with the responsibility we
have to express America's commitment to global climate change. He is hurting the international effort,
but he won't stop the American effort.
Glasser: Well, it must have been a very interesting trip for you, for sure. But I imagine, you also heard a
lot about Russia, and I do want to come back to that, because people might not realize you played a
key role, in some ways you could argue, in triggering some of Vladimir Putin's fury at the United States
by being the lead author, and helping to get past the original Magnitsky Act of sanctions on Russia.
How did you get into this? People might not know how you met my old friend Bill Browder, who I knew
from Moscow way back when he—before he was a Putin opponent.
Cardin: Well, since my election to Congress, I've always been interested in human rights. I really do
believe that's America's strength. Yes, we have a strong military; yes, we have a strong economy. But
what really makes America the unique nation it is, is that we speak up about human rights, and anticorruption, and good governance, and democratic institutions. That's what America is known for. That's
what inspires people around the world with U.S. leadership.
So, I've been very active in the OSCE—the Organization for Security and Cooperation in Europe—the
U.S. Helsinki Commission—have been the chairman at times of that commission, and have brought to
the attention of the American public, but also the international community, Russia's violations of basic

international human rights standards that they agreed to in the Helsinki Final Act. So, I've done that
traditionally.
And during that period of time, it came to my attention that a young lawyer, Sergei Magnitsky,
representing an American company, had done what any lawyer should do, and that is if you discover
corruption, report it to the appropriate authorities. He did that, and that was his responsibility. As a
result, he was arrested, tortured, and killed, leaving a young family behind.
You know, we talk about human rights violations, and we talk about the numbers, but when you put a
face on it, you can get people to respond. And Sergei Magnitsky became a rallying call about Mr. Putin
and the direction he was leading Russia, a direction to take away the rights of its citizens to
internationally-recognized protection.
So, as a result of the tragedy with Sergei Magnitsky, I was able—working with Senator McCain and
others—to pass the Sergei Magnitsky Accountability Act, which imposed sanctions against those
individuals in Russia that were responsible for his death, denying them the right to visit America or to
use our banking system.
That message went beyond just the United States. Other countries followed suit, and it became a
rallying point. And just in the last Congress, we were able to extend the Russia-specific statute to a
Global Magnitsky Act, going against human rights violators in other countries where their own country
does not hold them accountable.
I was very pleased to see that Canada has passed a similar law just recently, and other countries have
followed suit, so it has become a real effort to say we are going to stand up against human rights
abusers.
Glasser: Well, it's interesting. It was just, I believe, the eighth anniversary just this week of Sergei
Magnitsky's death. But what people may also not realize is that the passage of those Magnitsky
sanctions is what caused Russia to retaliate by banning adoptions by Americans, which was the
ostensible subject of the Natalia Veselnitskaya meeting in Trump Tower, so it all kind of comes full
circle—
Cardin: Yes. It does go around into a circle, but it's interesting. Because we were holding human rights
violators accountable and not giving him the benefit of our country, Russia decided to take it out on its
orphans. It's just amazing what the attempt was made. It's so absurd how Russia responds. It's not
Russia; it's Mr. Putin. I should make that clear. The Russian people are good people, and they should
have basic rights. It's the Putin government that is denying them the rights.
Glasser: One of the things that's happened as a result of this political intervention in the U.S. election
has been a pretty dramatic switch in the partisan view toward Russia in a way that it's got to be a little
disturbing, right? I mean, you now see that basically Democrats and Republicans have almost
flipflopped in their views about Russia, right? And you have Democrats who are much more hawkish
these days, and many Republicans now—a majority, if you look at the Pew Research findings—believe
that we should have a reset with Russia, or a more conciliatory policy, as President Trump has
suggested.
Does that worry you at all, that we have sort of a partisan view now of Russia policies?
Cardin: I'm not so sure. I mean, it's probably right as far as voting public is concerned, but in regards to
the activities in Congress, I have not seen that division. You know, my closest ally in my campaign to
hold Russia accountable is Senator John McCain; he's been a true, true hero on this issue. And there
are many other Republicans who have helped, including Bob Corker, including Roger Wicker, including
so many others who have been very much engaged in the campaign to hold human rights violators
accountable in Russia and globally. So, I have not seen that translate—of course we got a 98 to 2 vote
on the Russia sanctions bill in the United States Senate earlier this year.
So, I think there is a general understanding about Russia's nefarious activities by Mr. Putin, and that

that needs to be acted upon by both Democrats and Republicans. But, obviously, Mr. Trump has his
supporters, and Mr. Trump has certainly not been in the camp of holding Mr. Putin publicly to account
for what he has done.
Glasser: Well, you mentioned Senator McCain. Of course, he has been a very strong public advocate
on his views about Russia over the years; he's also been—along with Senator Corker—probably the
most public in his disagreements with President Trump and his foreign policy.
Do you think—have you talked with either of them about the toll that that takes, or whether that's an
effective strategy? Democrats have their own worries about how publicly to oppose Trump, or whether
to call for his impeachment. Where do you come down from that?
Cardin: Well, I talk to my colleagues all the time about this, but I don't have to encourage them. John
McCain is a champion for human rights, and he is going to speak out as loudly as he possibly can. He's
obviously fighting his health right now, but he is not going to be deterred in his beliefs. And the same
thing is true of my other colleagues. They are going to speak their minds. And, yes, they may get some
negative response from some of their colleagues, but I think most admire their honesty and integrity on
this issue.
Glasser: Well, Tom Steyer says that Democrats should all advocate for President Trump's
impeachment and removal from office. Do you agree?
Cardin: You know, I'd be a little careful here, because under the Constitution it's the House of
Representatives who brings impeachment, and then the United States Senate must act as a juror, to
judge whether it's appropriate or not. So I may be called upon to act in that as a member of the United
States Senate.
So, I'm not sure it's appropriate for members of the Senate to express a view in regards to
impeachment.
Glasser: Well, that's a good point, if you think about whether a process would ever be opened up.
Obviously, we're a long way from that, no matter what.
Senator Cardin, I know you have to go, but this has been a fascinating conversation. And yet, I notice
how we tend to cluster around a few specific crises. What, as you look at the work of the Foreign
Relations Committee—what are some of the issues that keep you up at night? Are you really worried
about a nuclear war with North Korea? Are you worried that Turkey is going to go south and leave
NATO? What keeps you up at night?
Cardin: Well, if I had to do the most consistent nightmares I have, it's probably Russia, because they're
so global in their efforts to bring down democratic systems. But, I'm also worried about what could end
our civilization if we started a nuclear confrontation—North Korea is clearly in our sights as an
immediate major concern.
But quite frankly, every day there's a new story, and this past week, when you see what's happened
with these Saudi Arabia's purge of members of the royal family, and then of holding the prime minister
of Lebanon basically in their country, causing instability in Lebanon that could trigger conflicts with
Hezbollah—you know, there's a lot of things in this world that could mushroom into a much larger
conflict.
So, yes, I think we could contain each of the immediate problems, but if they spin out of control, the
world is in a very unstable position that could cause a major problem.
Glasser: Well, I'm afraid I have to say there's not a lot of cheery conversations we tend to have these
days when it comes to the state of the world. But I have to say, Senator Cardin, it's been really terrific to
talk with you, and I hope to come back and visit with you in a few months and we'll see what happened
to any of these running crises.
Cardin: Well, unfortunately, I think many will still remain, but we're going to do everything we can to try

to ease the tension in North Korea and establish a way in which Russia does not interfere with our
democratic system. But it's going to be a challenge, and of course, America has a lot of allies and we'll
be working to do what's in our best national security interests.
Glasser: Senator Cardin, the ranking Democrat on the Senate Foreign Relations Committee, and this
week's guest on The Global POLITICO, thank you very much for joining us.
And of course, thank you to all of our listeners on iTunes, or whatever is your favorite podcast platform.
And you can email me any time at sglasser@politico.com.
Senator, thank you.
Cardin: Thank you, Susan.
To view online click here.
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President Trump has notched at least one big foreign policy success: uniting senators of both parties
against him on Capitol Hill.
That at least is the argument of Senator Ben Cardin, the ranking Democrat on the Senate Foreign
Relations Committee, who is now working in close partnership with the panel's Republican chairman,
Bob Corker, as the retiring Tennessee senator feuds openly with Trump, chides the president's
appointees, and holds hearings to criticize his policies. Call it a rare outpost of bipartisanship in an
increasingly polarized moment — or at least an example of a surprising and unintended side effect of
Trump's disruptive approach to the world.
"I believe on foreign policy that there is little difference between the Democrats and Republicans on the
Senate Foreign Relations Committee," Cardin said in an interview for The Global Politico, our weekly
podcast on world affairs. He ticked off a list of issues on which he said the committee now agrees
across party lines—and over which it appears to be more or less in open conflict with the Trump
administration. Among them are imposing mandatory new sanctions on Russia, which ultimately passed
the Senate 98-2 over the White House's objections, keeping the Iran nuclear deal in place and pursuing
a peaceful solution to the nuclear standoff with North Korea.
It's a striking list. In more than two decades of observing Capitol Hill, I can't remember a comparable
moment when the generally staid Foreign Relations panel has been so assertive toward the president,
especially given that Congress and the White House are controlled by the same party. To do so, you'd
probably have to reach all the way back to the Vietnam era, and the skeptical hearings about the war
held by the late, legendary Chairman William Fulbright.
"Clearly, Congress has taken on a stronger role. You see that with the sanctions bill we passed with
Russia—and, by the way, also with North Korea and Iran—that discretion that is normally given to the
president has been taken over by Congress in our role as the policy arm of government," Cardin told
me. "We have been more prescriptive on the responsibilities of the president on foreign policy, and
that's Congress' prerogative, and we've done that under President Trump. Yes, we are taking a more
active role."
Corker offered a highly symbolic—or at least seriously trollish—signal of how far he's willing to take his

feud with Trump last week when he held a hearing on the president's authority to order a nuclear strike
—the first time in 40 years that such an issue has been discussed on Capitol Hill. The session was
widely—and correctly, Cardin said—interpreted as a senatorial rebuke of the president's loose and
inflammatory rhetoric about the "fire and fury" he might unleash against North Korea. "Congress is
looking for a way to assert itself in that regard," Cardin said.
Some skepticism is certainly in order here. Congress isn't about to wrest control of nukes—or any other
major levers of international power—away from the commander-in-chief anytime soon. Despite postVietnam efforts to rein in the imperial presidency, the executive branch retains nearly all the control over
American foreign policy. And many members of Congress are just as happy to punt when it comes to
taking responsibility for decisions of war and peace that might prove unpopular with voters, a fact
painfully underscored when President Barack Obama decided to seek authorization for a retaliatory
strike on Syria after a chemical weapons attack on its own citizens—and members of Congress all but
hid under their desks.
So no one's suggesting Congress has suddenly grown a spine under Trump.
But the bipartisan talk of constraining and at times openly contradicting the president is something
genuinely different about Trump's Washington, and it already extends to a wide range of issues on the
foreign policy front—a contrast to the fractured politics of such domestic issues as health care and
taxes, where consensus is as elusive as the election results would suggest.
While those policy debates play out along more predictable Republican vs. Democrat lines, Cardin
made the case for a Senate Foreign Relations Committee that will hang together against Trump on
most of the pressing foreign policy issues of the day. He did not spell out exactly which Republicans he
believes to be aligned with Democrats on these issues, though the panel does include, in addition to
Corker, several other Republicans whose foreign policy views differ from Trump's, such as his primary
rival Marco Rubio (R-Fla.), and another outspoken critic in Arizona Senator Jeff Flake, who like Corker
is not running for reelection.
"We believe that the best course for containing North Korea's nuclear program is through diplomacy,
and we disagree with the language the president has used, and the fact that he's made it more difficult
for diplomacy to work. We believe that in regard to the Iran nuclear agreement, that we have to enforce
the agreement rigorously, but we don't want the United States unilaterally withdrawing from that
agreement," Cardin said. "I think that's what most Democrats and Republicans on the Senate Foreign
Relations Committee believe, and certainly in regard to Russia," where Trump's public "embracing Mr.
Putin was the wrong signal," and triggered the overwhelming Senate vote to overrule him on sanctions.
Both Cardin and Corker have also been increasingly critical of Trump's Secretary of State Rex Tillerson,
warning of the department's plummeting morale, "decapitation of leadership," and ill-considered
reorganization plans - foolish own-goals, for Cardin, at a time when the president has publicly undercut
his top diplomat and devalued the role of diplomacy in America' s foreign policy.
Tillerson "has made several major mistakes," Cardin told me. "He hasn't been the advocate for the
Department of State he should have been." When Trump proposed a more than 30 percent cut to the
department's budget, in fact, it was not Tillerson who objected—but Corker, who called it a "nonstarter"
and refused even to take it seriously as a basis for negotiations. In our interview, Cardin said he
expects the budget that will ultimately pass the Republican-controlled Senate to be a "repudiation" of
the Republican president's State budget.
A new confrontation could soon be brewing over Russia on the Hill, as the Trump administration faces a
January deadline for imposing a first round of additional sanctions. The State Department missed the
initial deadline to produce names of entitles to be sanctioned, leading many in Congress to wonder
whether this was the Trump team slow-walking a policy to which the president remains opposed.
Administration sources have told me it's not that, but a bureaucratic failure to meet the initial deadline,

reflecting the lack of staffing and disorganization that remains persistent inside the State Department
under its budget-cutting secretary—another black mark against Tillerson.
Cardin is not so sure but either way, he said, Congress will remain adamant about pushing Trump to
get it done. "We're watching very carefully to make sure they, in fact, impose the mandatory sanctions
on the due dates," Cardin said, "but we do know there is a reluctance on the behalf of the Trump
administration."
Unlike some of his Democratic colleagues, Cardin is no newcomer to the ranks of Russia hawks. In
fact, you could even say he helped trigger Vladimir Putin's decision to intervene in the 2016 U.S.
presidential election.
A longtime human rights activist who co-chaired the Helsinki Commission, Cardin teamed up with
Republican Senator John McCain to pass the Magnitsky Act—over the objections of the Obama
administration. Cardin and his staff worked closely on the bill to sanction corrupt Russian government
officials with Bill Browder, a Western investor in Russia whose lawyer, Sergei Magnitsky, was unjustly
imprisoned in Moscow after uncovering a massive fraud that implicated government officials, and later
died in jail. In retaliation for the Magnitsky sanctions, Putin ordered an end to American adoptions of
Russian children.
And that was precisely the issue about which Russian lawyer Natalia Veselnitskaya came to meet with
Trump's son, son-in-law and campaign chief in Trump Tower during last year's campaign—a meeting
now part of the investigation into Putin's election meddling.
Special counsel Robert Mueller has just issued the first indictments to flow from that investigation, and
Cardin said when I asked about the probe that he believes "there's lots of dots, and they're starting to
be connected" as far as Russia's interference and ties to the Trump team.
But beyond that, he wouldn't comment about the investigation and whether it could, or should, lead to
Trump's impeachment, as some Democrats are already beginning to say. After all, he noted, the Senate
would have to sit in judgment in any trial of the president after an impeachment. That makes Cardin a
potential juror. "I may," as he put it, "be called upon to act."
To view online click here.
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Medicare premiums, deductibles will largely remain flat for 2018 Back
By Paul Demko | 11/17/2017 05:02 PM EDT
The standard monthly premium for Medicare Part B, which covers doctor visits and outpatient hospital
services, will be $134 next year, unchanged from 2017, CMS announced today.
But about one in four Part B beneficiaries will pay slightly less than the standard premium because of a
"hold harmless" provision tied to Social Security benefits. In addition, individuals who earn more than
$85,000 and couples with incomes above $170,000 — about 5 percent of Medicare beneficiaries — will
pay higher Part B premiums, with a top rate of $429 per month in 2018.
The annual deductible for Part B beneficiaries will be $183 next year, the same as for 2017.
There is no premium for Part A, which covers hospital stays, for almost all Medicare beneficiaries.
The annual deductible for Part A next year will be $1,340, an increase of $24 from 2017. Beneficiaries
will also see slight increases in co-insurance payments for extended hospital stays and placements at

skilled nursing facilities.
To view online click here.

Back
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Repealing Obamacare's individual mandate might not be the devastating blow to health insurance
markets that supporters of the law fear.
Because the tax penalty for not having insurance is far less costly than what many Americans would
have to pay for coverage, many have chosen to take the fine. Eliminating it, therefore, might not
radically change behavior — or fulfill the dire predictions of spiking premiums and vast increases in
uninsured people that economists, health providers and politicians once predicted.
Even the Congressional Budget Office says it's rethinking its estimates of the consequences.
"We've always said the mandate is ineffective; it's such a weak mandate," said Deep Banerjee, an
analyst at Standard & Poor's who has closely tracked the Obamacare markets. "We don't think many
people would lose insurance if the mandate goes away." The ratings service projects repeal would
increase the number of uninsured by 3 million to 5 million by 2027, and save the federal government
$60 billion to $80 billion.
Using tax reform to repeal the requirement to purchase health insurance is not without irony. When
Chief Justice John Roberts saved Obamacare in 2012 by ruling that the individual mandate was a tax,
conservatives were outraged. But now, with full control of Congress, Republicans can turn the tables: if
it's a tax, they'll repeal it in a tax bill.
Axing the mandate, as Senate Republicans are proposing in their tax bill, would give the GOP an
estimated $338 billion more to spend on tax cuts. That's because removing a cudgel to persuade
otherwise healthy people to enroll in Obamacare would lower how much the federal government pays to
subsidize the coverage. Striking a prominent — and much reviled — feature of Obamacare is a
secondary political benefit. House Republicans did not repeal the mandate in their tax bill, but GOP
sources expect them to approve adding repeal when the legislation goes to a conference.
Insurers warn that scrapping the individual mandate could capsize the already wobbly markets, which
have been buffeted by skyrocketing premiums and dwindling competition. On Tuesday, many of the
largest health care industry groups, including America's Health Insurance Plans, the American Hospital
Association, and the American Medical Association, sent a letter to Senate Majority Leader Mitch
McConnell warning against eliminating the penalty for failing to obtain coverage.
Their argument echoes fears voiced by the CBO: Scrapping the mandate would cause premiums to
jump even higher and fewer Americans to enroll in coverage. The scorekeeping agency projects that
premiums would be 10 percent higher if the mandate goes away and that there would be 13 million
more uninsured Americans in a decade.
"Eliminating the mandate is pulling the plug on the individual market," said John Baackes, CEO of L.A.
Care Health Plan. "I think this is a cowardly way of doing it."
But it's also widely acknowledged by health care finance experts that the tax penalty has proved a weak
enforcement tool. That's because the fine maxes out at $695, or 2.5 percent of income, whichever is
higher. That's still far less than what many Americans would pay in premiums, meaning its effect on

consumer behavior may be overstated.
Republicans have long scoffed at the CBO's projections about what would happen if the tax penalty
were eliminated. In its most recent analysis, the CBO indicated that it's considering "major
methodological changes" in how it scores repeal of the mandate.
Most observers expect the agency will eventually reduce the projected effect of eliminating the penalty.
That could also result in lower estimated savings — the very thing the GOP is relying on to pay for its
tax package.
The GOP's move to repeal now amounts to "cashing in a declining asset," said Tom Miller, a health
care economist at the conservative American Enterprise Institute. "If we could just wait a couple of
years, we would find out it really didn't amount to much. But it takes awhile for CBO to retreat from its
past errors."
Republicans are framing mandate repeal as a "middle-class tax cut" because the vast majority of
people who paid the fine are low- or middle-income. According to the IRS, nearly 80 percent of
Americans who paid the penalty in 2015 made under $50,000.
Republicans say the mandate's true effect on coverage is not clear.
"No one really knows," the impact of the mandate, said Sen. Lamar Alexander (R-Tenn.), chairman of
the Senate HELP Committee. "The Congressional Budget Office has revised its estimate downward of
the effect [the mandate] has, and many professionals who look at it say the penalty is too low to make
much difference, so I don't think we know."
The GOP maintains at least some of the possible effects of repealing the mandate would be blunted by
passing the bipartisan deal Alexander struck with the HELP panel's ranking Democrat, Sen. Patty
Murray of Washington, to fund Obamacare's cost-sharing reduction program, which helps low-income
people pay their out-of-pocket health costs. The bill would provide two years of funding for the program,
which President Donald Trump cut off last month. That would bring down premiums in 2019 and trigger
rebates for consumers in 2018, according to Republicans.
"It would be a very bad idea to repeal the individual mandate and not pass Alexander-Murray,"
Alexander said.
But Democrats, who strongly support Alexander-Murray, warned they can't be counted on for support if
Republicans undermine the Obamacare markets by repealing the mandate.
"Republicans who think they'll be able to jam through a partisan bill that spikes health care premiums
and then make it all better by pointing to our bipartisan bill to reduce health costs are either fooling
themselves or trying to fool their constituents," Murray said. "Democrats will hold Republicans
accountable for the damage they're doing every step of the way."
To view online click here.
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Senate Republicans on Thursday personally lobbied President Donald Trump to support a bill to shore
up Obamacare markets while repealing the law's individual mandate as part of tax reform, according to
GOP sources.

There is growing concern among Senate Republicans that repealing the requirement that most
Americans have insurance without funding a separate Obamacare cost-sharing program would cause
too much havoc in already shaky insurance markets. But they need to repeal the mandate in order to
have enough money to cover new tax cuts.
Republican Sens. Lindsey Graham of South Carolina, Lamar Alexander of Tennessee, Susan Collins of
Maine and Bill Cassidy of Louisiana attended the White House meeting, which was arranged by
Graham, according to GOP sources.
Senate Republicans want Trump to get behind a bipartisan deal Alexander crafted with Sen. Patty
Murray (D-Wash.) to fund Obamacare's cost-sharing program. They argue that enacting AlexanderMurray as part of a year-end spending deal would make up for some of the anticipated damage done to
the insurance markets by repealing the mandate. But House Republicans are skeptical of AlexanderMurray, dubbing it a "bailout" of insurance companies.
"There is a growing recognition if we repeal the individual mandate, then Republicans have some
responsibility to fix health care — not Obamacare," an aide said.
Repealing the mandate would raise $338 billion but also cause insurance premiums to spike 10
percent, resulting in 13 million more people uninsured in a decade, according to the CBO. Many
Republicans and some outside experts doubt the impact would be that big.
A White House spokesman said Trump and the senators "discussed the ongoing efforts to pass historic
tax reform and other legislative objectives."
"The president is pleased with the momentum that has gathered behind finding solutions to these
important issues and looks forward to continued cooperation with Congress in order to enact them as
soon as possible," the spokesman said.
Alexander and Sen. Lisa Murkowski of Alaska — a key vote on tax reform — have separately cited
concern about repealing the mandate without funding the cost-sharing program.
"It would be a very bad idea to repeal the individual mandate and not pass Alexander-Murray,"
Alexander said this week.
"If the Congress is going to move forward with repeal of the individual mandate, we absolutely must
have the Alexander-Murray piece that is passed into law," Murkowski told the Roll Call newspaper.
Collins has gone even further, saying she's concerned about the very idea of repealing the individual
mandate as part of tax reform.
"I think it greatly complicates our efforts to combine tax reform and changes in the ACA," she told
reporters earlier this week.
Graham said in a statement that he had a "great meeting" with Trump and Vice President Mike Pence,
but his office refused to share additional details.
"They remain fully committed to passing meaningful tax reform and repealing and replacing
Obamacare. President Trump and Vice President Pence were focused like a laser on success in the
Senate," Graham said. "I appreciate the President and Vice President for being generous with their time
and looking for ways to close the deal on these important issues for the American people."
After Alexander and Murray announced a deal on their bill last month, many Republicans and
Democrats speculated it would be included in a year-end spending deal. But Senate Democrats this
week warned that they may no longer support Alexander-Murray if Republicans repeal the mandate.

Democrats and supporters of the Affordable Care Act say Alexander-Murray would not make up for the
damage caused by repealing the mandate, with Murray likening it to trying to douse a fire with penicillin.
To view online click here.
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Perdue touts investments in rural health care services in 41 states Back
By John Lauinger | 11/17/2017 04:43 PM EDT
USDA made more than $1 billion in investments in fiscal 2017 to fund health care projects and
initiatives that enhanced services for some 2.5 million people in rural areas across 41 states, Agriculture
Secretary Sonny Perdue said in a release this afternoon.
"USDA invests in a wide range of health care facilities — such as hospitals, clinics and treatment
centers — to help ensure that rural residents have access to the same state-of-the-art care available in
urban and metropolitan areas," Perdue said in a statement.
The investments helped fund 97 rural health care projects through the Community Facilities Direct Loan
Program. The loans can be used to build or expand hospitals, medical clinics or other places where
care is delivered, such as assisted-living facilities. The loans can also be used to purchase medical
equipment.
To qualify for the program, a public or nonprofit entity or federally recognized tribe must be located in a
town with a population that does not exceed 20,000 people.
USDA's release highlighted a few of the projects, including a loan of $91.4 million to Avita Health
System in Ohio. In the town of Ontario, the loan was used to build a hospital in a vacant portion of a
shopping mall. The facility provides a host of vital health services to some 124,000 rural residents in two
counties. It also provides substance-abuse disorder treatment and mental health services to help
combat the opioid epidemic.
To view online click here.
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Trump calls for border wall after agent's death Back
By Ted Hesson | 11/20/2017 02:00 PM EDT
President Donald Trump reiterated his demand for a wall along the U.S.-Mexico border following an
incident Sunday that left one Border Patrol agent dead and another badly injured.
"As you heard, we lost a Border Patrol officer, just yesterday, and another one was brutally beaten and
badly, badly hurt. Looks like he'll make it, but very, very badly hurt," Trump told reporters after a Cabinet
meeting today.
"And we talk about the wall, we're going to have the wall," he continued. "It's part of what we're doing.
We need it. It's rough territory. That's where the drugs are coming in. A lot of things are happening
along the border."
Border Patrol agent Rogelio Martinez died Sunday morning "as a result of injuries sustained while on

patrol," U.S. Customs and Border Protection said in a written statement.
Martinez and his partner had been monitoring an area in South Texas known as the Big Bend sector.
Since his presidential campaign, Trump has called for a border wall to halt the flow of people and drugs
across the southern border.
Congress faces a Dec. 8 deadline to pass a spending bill, which could present an opportunity to push
for border wall funding.
To view online click here.
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HANDS TIED: Antsy is an understatement. Especially for House appropriators — who passed their own
fiscal 2018 spending package, H.R. 3354 (115), nearly two months ago — leadership-level negotiations
are going excruciatingly slowly on the almighty spending caps. And that impatient waiting has led to a
lot of brainstorming on a plan B.
Back in the vernacular: As we report for Pros today, appropriations cardinals like Rep. John Carter (RTexas) have started to ponder legislative alternatives in case lawmakers can't come to agreement on a
year-end deal to fund the government at updated levels through next September. Carter's idea: A socalled cromnibus that boosts defense spending while extending other funding at current levels, in the
absence of an agreement on non-military money.
Ready to raise hell: If leaders resort to a broad-brush continuing resolution for everything, Carter says,
"every member of our committee is going to scream and yell. ... The CR will not work for our military."
Truncated timeline: Appropriators can make no progress toward a compromise ahead of the earlyDecember deadline without a decision from leadership on defense and nondefense caps. And Rep.
Tom Cole (R-Okla.) says House Speaker Paul Ryan has warned him that negotiators "may not get a
month" to work out the deal once the caps are settled.
Additional demands: Besides dwindling days, a slew of controversial policy issues and unresolved
extensions are threatening to gum up a pre-holiday package. The extras: Obamacare and the border
(plus extending CHIP, raising the debt ceiling and renewing authority for the National Flood Insurance
Program). And while President Donald Trump has cautioned against entangling a DREAMers deal with
the funding plan, Senate Democrats are digging in with shutdown threats over the issue, Seung Min
Kim reports.
GOOD MONDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and sferris@politico.
com (@sarahnferris).
Doc of the day — Investigative watchdog group American Oversight filed a lawsuit against the State
Department last week for any records that show Trump sought to make the Mexican government pay
for his proposed border wall.
#DailyBudgetFact — U.S. national parks have an $11.9 billion backlog of needed maintenance. That's
far larger than the White House's proposed budget of $2.55 billion for the agency in fiscal 2018.
DEFENSE

REVISING THE REQUEST: The White House sent lawmakers a request today for another $4 billion in
fiscal 2018 to counter North Korean threats. As Sarah and Connor O'Brien report this afternoon, the
budget amendment calls for an extra $5.9 billion for the Pentagon, including $1.2 billion to support
growing troop levels in Afghanistan and $700 million to repair damages to two Navy destroyers. The
document , which we nabbed first for Pros, is an amendment to Trump's budget request this spring,
when he sought $603 billion in base defense spending. Appropriators plan to consider the revised
funding in the December spending deal.
TAX
BOUND BY BUDGET RULES: Senate Republicans plan to roll out their own tax plan this week. Don't
expect that version to be a carbon copy of the House's proposal, H.R. 1 (115), though. As Aaron
Lorenzo explains, the Senate is bound by its own budget constraints, likely forcing leaders in the upper
chamber to go their own way on provisions like lowering the corporate rate. And senators might try to
adjust their bill to avoid some of the complaints that came after the House's release last week.
Turkey Day deadline: With two work weeks left until Thanksgiving, Speaker Ryan says he's confident
the lower chamber will pass its bill before the stuffing's served, Cristiano Lima reports.
All the rest: Text tweaks to come | Modest-income people would be big winners | Boosting the deficit
and the economy | Democrats' sabotage strategy | Crackdown on corporate dodgers | Cost of religious
politicking
IMMIGRATION
DREAMERS DEAL BACK ON? Senate Majority Leader Mitch McConnell said this weekend that he's
open to a DREAMers deal with Democrats. And unlike Trump, it doesn't sound like Senate leaders will
be demanding money for a border wall, Brent Griffiths reports . When asked about potential trade-offs in
a DACA bill, McConnell ticked off "border security," "ending chain migration" and "diversity quotas." One
thing the majority leader didn't mention? The $18 billion POTUS is apparently now seeking for the wall,
per his interview with Laura Ingraham on Friday. McConnell was also mum on when to expect the
immigration flareup.
DISASTER RELIEF
DEAR DIRECTOR MULVANEY: Dozens of Democratic lawmakers signed on to an 18-page wish list to
the White House on Friday, detailing what they'd like to see in the next disaster aid package. They
want:
1. More grants, fewer loans for Puerto Rico's recovery.
2. Long-term fixes for the island's cash-strapped Medicaid and SNAP programs.
3. Big investments in recovery, from reconstructing highways and government buildings to funding
public health and substance abuse programs.
4. Improved prevention, such as hazard mitigation and hurricane forecasting systems.
5. An increase in the annual budget cap on FEMA disaster money.
6. Elimination of wildfire funding limits that have led to years of "fire borrowing."
7. "Emergency spending" only (no offsets).
A star-studded codel: The latest lawmaker trip to Puerto Rico included key legislators like House
Transportation Chairman Bill Shuster (R-Pa.) and ranking member Peter DeFazio (D-Ore.), Senate

Energy Chairman Lisa Murkowski (R-Alaska) and Senate Environment and Public Works ranking
member Tom Carper (D-Del.). Also along: Sens. Kamala Harris (D-Calif.), Bill Cassidy (R-La.) and Al
Franken (D-Minn.), plus Rep. Garret Graves (R-La.).
CALIFORNIA'S ASK: California Gov. Jerry Brown is seeking $7.4 billion from the White House to help
his state recover from wildfires. Brown made the request in a letter to Trump on Friday, joined by more
than 40 California lawmakers.
TELECOM
PAI IN PUERTO RICO: FCC Chairman Ajit Pai is in Puerto Rico right now, surveying communications
recovery, John Hendel reports. More than 50 percent of the U.S. territory's wireless cell sites are still
listed as out of service.
CLOSING THE DIGITAL DIVIDE: USDA announced today that it will be doling out $207 million in loans
and grants to promote development of broadband service in rural areas in 13 states, John Lauinger
reports. In June, the department awarded $43.6 million in loans for developing broadband service in
rural parts of California, Texas, Illinois and Iowa.
HEALTH CARE
INDIVIDUAL MANDATE ASSESSMENT: The CBO will drop a much-hyped report today on the
budgetary effects of repealing Obamacare's individual mandate in the GOP's tax plan, Playbook
scooped. House Republican leaders say they're still only vetting the idea. But with the bill expected to
reach the floor next week, they've got limited time to decide.
PHILOSOPHY SHIFT FOR MEDICAID: The White House is quietly trying to deliver on one of the
GOP's longest-running policy goals: Work requirements for Medicaid. A key agency within the HHS
Department is drafting guidance to help states tighten their own rules on Medicaid benefits, Rachana
Pradhan reports today in Pulse. At least seven states — Kentucky, Indiana, Arkansas, New Hampshire,
Maine, Wisconsin and Kansas — have signaled interest in carrying out the policy.
EMPLOYMENT
A PASS ON PAID LEAVE: The dream of a bipartisan House bill for paid leave appears to be no more.
Rep. Rosa DeLauro (D-Conn.), the Democratic party's most vocal proponent of such a plan, has
officially ruled out support for the GOP's version of the bill, as Ian Kullgren reports. A trio of powerful
House Republican women drafted that measure, with help from Ivanka Trump. The first daughter's
initial plan would have cost $25 billion, according to the White House budget. But the bill drafted by
Rep. Mimi Walters has not yet been scored.
EARMARKS
— Arizona schools shorted or overpaid on federal funds. Arizona Capitol Times.
— Enriched by the poor: California health insurers make billions through Medicaid. Kaiser Health News.
— GAO: DOT not transparent on freight, highway grant decisions. POLITICO Pro.
— California Republicans decline to join push for federal aid after deadly fires. KQED News.
— A broke, and broken, flood insurance program. The New York Times.
— Q&A with Rep. Bradley Byrne. POLITICO Pro.
WE'RE COUNTING: 32 days until federal funding runs out and the National Flood Insurance Program

expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/tipsheets/budget-appropriations/2017/11/spending-negotiations-paralyzedwithout-caps-025410
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Shutdown deadline looms, with little progress on deal-making Back
By Sarah Ferris and Jennifer Scholtes | 11/06/2017 05:03 AM EDT
Government funding expires in one month, and spending leaders have barely begun negotiating a
compromise that could mark the toughest political wrangling of Donald Trump's presidency so far.
Staring down an exceedingly packed calendar, lawmakers are also confronting a pile-up of fiscal fights
and the threat of added policy battles that raise the specter of a shutdown or another tide-me-over
spending extension. Key lawmakers in advance of the Dec. 8 deadline have started to talk of punting
appropriations action until February, nine months after Congress last approved updated funding levels.
In an ominous sign for deal-making progress, appropriators say House Speaker Paul Ryan has
privately hinted that leaders could still be weeks away from a decision on the two most basic and crucial
dollar amounts — overall funding in a fiscal 2018 budget deal for defense and non-defense programs.
Rep. Tom Cole (R-Okla.), a House Appropriations subcommittee chairman, said he has repeatedly
urged Ryan to speed up talks on the overarching levels, so the spending panels have enough time to
hammer out differences on thousands of policies and programs.
"He said, 'How much time do you need?' I said, 'You normally need about a month.' He said, 'You may
not get a month,'" Cole told POLITICO on Nov. 3 about his conversation with the speaker.
Another continuing resolution is not appealing to military leaders, including Defense Secretary Jim
Mattis, who privately warned legislators against that outcome on Capitol Hill last week. And
congressional defense hawks, as well as top appropriators, are already squawking about the prospect
of a repeat continuing resolution.
"If we go to another CR, we're going to be unable to defend ourselves," Rep. John Carter (R-Texas),
who chairs the House spending panel in charge of homeland security funding, told POLITICO on Nov.
3. "Every member of our committee is going to scream and yell, because we cannot give them anything
but an appropriations bill. They have to have it. The CR will not work for our military."
House Armed Services Chairman Mac Thornberry (R-Texas), who has personally lobbied Ryan for
bigger defense budgets, said he would support a stopgap bill to keep the government funded for a few
more days but not beyond year's end.
"So what if you need three days to finish the appropriation? Well, you know, I'm not going to be foolish,"
Thornberry said last week. "But I'm not going to vote for a CR that goes past Christmas."
Proposing a potential remedy, Carter suggested leaders seek to pass increased military funding while
dragging out existing non-defense levels. But that proposition would almost surely repel support from
Democrats — who see defense dollars as leverage to insist on more money for domestic spending
accounts — requiring GOP leaders to rely on votes from some of Congress' most fiscally conservative
Republicans, who make a habit of voting against these big spending deals.
Even if leaders can appease those who are digging in on defense demands, they must also forge deals
on a separate spate of unsolved funding disputes, including extending the Children's Health Insurance

Program, raising the debt ceiling and renewing authority for the National Flood Insurance Program.
The spending package, which is expected to easily exceed $1 trillion, will already be rife with
controversy in a Republican-controlled Washington. But this latest attempt at funding the government
could also force Congress to confront some of its most explosive policy issues, like Obamacare, the
border wall and a deal for young immigrants who are set for deportation after Trump's decision to end
the Deferred Action for Childhood Arrivals program.
"Everything is so uncertain, you can't predict. Anything's possible," Rep. Nita Lowey of New York, the
top Democrat on the House Appropriations Committee, said in an interview Nov. 3. "All I know is I think
it's essential for us to have a vehicle to include DACA, the DREAM Act, by the end of the year."
Lowey's demand follows similar ultimatums by Senate Democrats, who are gauging willingness to shut
down the government over insistence on a DREAMer fix ahead of March, when the president plans to
begin phasing out the special immigration status.
Trump said late last month that he would "love to do a DACA deal" if Republicans can "get something
very substantial for it, including the wall, including security, including a strong border." But in a meeting
with Senate Republicans on Nov. 2, the president made clear he isn't interested in entangling the DACA
issue with December legislation to fund the government, according to lawmakers in attendance.
Both parties have quietly acknowledged the necessity of trying to shore up Obamacare's marketplaces
in the year-end spending deal. The Treasury Department warned last week that the government is
expected to run out of borrowing authority in January, potentially inspiring legislators to add a debt
ceiling increase to the funding package. And a third infusion of disaster aid could get tacked onto the
bill, since Texas lawmakers say Senate Majority Leader Mitch McConnell has warned that it may take
several weeks to approve the next installment of recovery money.
Indeed, other GOP policy priorities — namely confirming Trump administration nominees and
advancing tax reform — are competing for legislative attention with the effort to fund the government
and all that could get added to the final bill.
If leaders can't at least settle on a budget deal to raise overall spending caps, many lawmakers and
budget observers believe Congress would hit its maximum spending limit in January.
Keeping spending at a flat $1.07 trillion would trigger long-avoided spending cuts known as
sequestration. That's exactly $5 billion above the $1.065 trillion limit for fiscal 2018.
Still, budget leaders say they have a number of tricks to get around those constraints in the short term,
such as temporarily suspending the caps.
Many House Republicans say the blame for any spending deal delay falls squarely on the Senate. The
House passed its own hyper-partisan spending package in September that would achieve many of
Trump's priorities — including the first stage of construction for a border wall and the dismantling of
Obamacare's individual mandate.
Some of those conservatives now suggest that they'd be willing to put off ugly political fights if it means
funding the government by the Dec. 8 deadline.
"The only thing that's prescribed in the Constitution is funding the government, and national defense is
the No. 1 priority," Rep. Tom Graves (R-Ga.), who leads the financial services spending panel, said by
phone Nov. 3. "We have to be able to get the big things right."
Any stopgap spending bill would be a "nonstarter in the House," he added.
Connor O'Brien contributed to this report.

To view online click here.

Back
Liberal Senate Dems embrace shutdown showdown over Dreamers Back
By Seung Min Kim | 11/03/2017 05:27 PM EDT
The Senate Democrats' hell-no caucus is saying hell yes to a shutdown showdown over Dreamers.
Democrats have pressed Republicans to pass legislation by the end of the year to continue the
Deferred Action for Childhood Arrivals program, which grants hundreds of thousands of young
undocumented immigrants legal protections that President Donald Trump has vowed to end.
But in a White House meeting with Senate Republicans on Thursday, Trump stressed that he did not
want to see a DACA fix attached to must-pass legislation such as a government spending bill, senators
said. That's provoking the more liberal cohort of the Senate Democratic caucus, particularly those
eyeing the presidency in 2020, to warn that the GOP will need to deal on immigration in a year-end bill
— or Republicans won't get their votes.
Sen. Kamala Harris (D-Calif.) declared in a news conference last week that she wouldn't vote for a
spending package if the future of DACA was not resolved by then.
Hours after the White House meeting concluded Thursday, Sen. Elizabeth Warren (D-Mass.) made a
similar vow. And Sen. Bernie Sanders (I-Vt.) followed suit on Friday.
"Trump must make good on his promise to sign a bill protecting Dreamers," tweeted Sanders, who ran
for the Democratic presidential nomination. "I won't vote for any spending bill without a permanent
DACA fix."
And Sen. Cory Booker said in a statement to POLITICO on Friday that the New Jersey Democrat will
also not support a year-end spending bill if it wasn't paired with relief for Dreamers, saying Trump's
move to end DACA has caused "chaos and uncertainty" for hundreds of thousands of young
undocumented immigrants.
"These are hardworking young people who were brought to this country as kids by their parents — they
don't know any other home but the United States," Booker said. "I want solutions to protect these kids,
and won't vote for a spending bill that doesn't include one."
The threats from the Senate Democrats' progressive wing has yet to fully trickle down to the broader
caucus.
But the latest posturing from liberals heightens the prospects of a shutdown standoff in December, as
Republicans almost always need a not-insignificant swath of Democratic votes to keep the federal
government running.
Democratic leaders clearly recognize the leverage they hold in the spending fight, yet some senior
Senate Democrats have been careful not to make explicit threats of a funding showdown as
Republicans work quietly to hammer out a potential DACA deal that can pick up conservative support
and Democratic votes.
GOP leaders say they won't simply pass legislation granting Dreamers legal status; it needs to be
married with various border security and enforcement measures, as well as some curbs on legal
immigration, for it to clear the Republican-controlled Congress, they say.

And other liberal Democratic senators haven't been as quick to promise they would use their vote in
favor of a spending bill as leverage.
"Sen. Gillibrand thinks it's inhumane to allow the future of our DACA kids to twist uncertainly in the
wind," a spokeswoman for Sen. Kirsten Gillibrand (D-N.Y.) said. "She doesn't think we should wait until
the end of the year to pass a clean DACA bill."
In an interview last week, Sen. Chris Murphy (D-Conn.) said "I might" vote against a funding bill if the
fate of DACA remained unresolved.
"I don't know how I'd sleep at night if I didn't do everything possible to protect these kids," said Murphy,
another senator mentioned in 2020 presidential chatter. But he acknowledged that shutdown threats
could also hold some political risk for Democrats.
"I think the danger of Democrats starting to say they won't vote for the spending bill if DACA isn't
attached is that it relieves Republicans of responsibility," Murphy said. "And Republicans are going to
pay the moral and political price if these kids end up getting kicked out of the country."
To view online click here.
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Act 2 of tax reform coming with Senate bill Back
By Aaron Lorenzo | 11/06/2017 05:01 AM EDT
The second big act of tax reform is expected to come this week, when Senate Republicans unveil a
plan of their own that's likely to significantly differ in some places from the House legislation, H.R. 1
(115).
One of the big tests will be how far Senate tax writers can go on the corporate tax rate. It would
permanently plunge to 20 percent from 35 percent in the House plan, but the Senate is hemmed in by
budget constraints that the House isn't.
The Senate may also try to patch up some of the fraternal squabbles that erupted when House GOP
leaders unveiled their bill last week, including a revolt by the housing industry and a powerful small
business association.
"Many of the big headline features in the House bill will be similar in the Senate bill, but there will also
be quite a number of significant differences," said Sen. Pat Toomey (R-Pa.), a member of the taxwriting Senate Finance Committee.
Reconciling the differences between the two chambers could be one of the biggest challenges in the tax
overhaul. Some GOP senators have already started laying down markers for what they want and don't
want to see in a tax package, and every vote in the closely divided chamber will be crucial, though the
Senate is probably where Republicans have their best chance of picking up a few Democratic votes.
Senate Majority Leader Mitch McConnell and Finance Chairman Orrin Hatch (R-Utah) were members of
the "Big Six" group of top GOP lawmakers and Trump administration officials who worked out a
common framework for tax reform. But even before it was released in April, Hatch warned that his
committee wouldn't be "anyone's rubber stamp."
One lobbyist referred to the Big Six document as a high-water mark, because from that point forward

the process would involve ironing out differences to get a bill to President Donald Trump.
It's still unclear exactly where the Senate's bill will veer from the direction the House wants to take.
Republicans in both chambers say they're trying to simplify and lower taxes for individuals and
businesses in order to rev up the U.S. economy.
Some of the differences will be rooted in budget constraints that bar Senate Republicans from adding to
the federal debt after 10 years under the filibuster-proof process they're following, known as
reconciliation. That's likely to be a major consideration when it comes to permanently cutting the
corporate tax rate to 20 percent, as the House wants to do.
Cutting the tax that deeply comes with an estimated $1.5 trillion price tag. House Ways and Means
Republicans — who will start formally working on their legislation in committee on Monday — achieved
that permanent reduction with offsets that include delaying their plan to eliminate the estate tax, ending
a couple of family-related tax benefits and sunsetting more generous business write-offs after five
years.
Following the House on that will be tough, said Toomey, who also sits on the Senate Budget
Committee.
"That's one of the challenges we're wrestling with," he told reporters on a conference call Friday. "We
would very much like to do that, I hope we can do that, but that is still a work in progress."
If they can't, Senate Republicans are certain to face the wrath of Trump, according to several GOP
Ways and Means members. Trump has called the 20 percent corporate rate one of his two top priorities
in tax reform, along with middle-income benefits.
Painting their plans as anything but a giveaway to the wealthy, another regular Trump pitch, also has
caused fractures related to reducing the top tax rate for unincorporated businesses whose taxes flow
through their individual owners, known as pass-throughs.
Language in the House bill to limit wealthy individuals from taking advantage of the rate has stirred the
ire of the powerful small business lobby. The House is calling for a top rate of 25 percent on less than a
third of pass-through business income, whereas the remaining 70 percent would, for most part, face
ordinary income taxes — which could be far higher for some company owners. Some pass-through
businesses wouldn't qualify for the lower rate at all.
That brought swift opposition to the House bill from small business advocacy groups like the National
Federation of Independent Business and others that typically align with Republican lawmakers.
Senate Republicans are working to smooth that over, along with avoiding other potholes that came from
the House bill.
They're also aware of real estate interests' unease with House GOP plans to cut the maximum
deduction for mortgage interest in half and cap property tax deductions at $10,000, while doing away
with deductions for state and local income and sales taxes. There's also been unease with restricting
tax-exempt financing for infrastructure and low-income rental housing.
Hatch also has some different ideas he's pushed for a long time to end double taxes on corporate
income by creating a deduction for dividends, known as corporate integration. He's said it could get
tacked onto broader tax legislation, though he hasn't demanded it.
Beyond Hatch's committee, other Senate dynamics also appear likely to play differently than in the
House.
Sens. Bob Corker (R-Tenn.) and Susan Collins (R-Maine) have raised budget concerns, and there's

less GOP angst about the estate tax in the Senate than in the House. Both Collins and Sen. Mike
Rounds (R-S.D.) have said it should remain.
In addition, Sens. Marco Rubio (R-Fla.) and Mike Lee (R-Utah) want to boost the child tax credit much
more than the House bill does. And Sens. John McCain (R-Ariz.), Jeff Flake (R-Ariz.) and Rand Paul (R
-Ky.) simply appear difficult to predict.
With that backdrop in mind, Trump has been hopeful of drawing some Senate Democrats to his tax bill,
namely from among the handful up for reelection in states he won handily.
Ways and Means Chairman Kevin Brady (R-Texas) said the different path ahead for the Senate is
healthy but they share a common goal to reconcile their tax bills at the end.
"I also am hopeful as we mark it up in the committee ... as we see where there are areas we can
improve, we throw them a lot of new stuff on the international side, on the small business pass-through
side, on interest deductibility," Brady said at an event hosted by POLITICO Friday. "We're going with
significantly different concepts here. We expect to be incorporating those improvements and fine-tuning
it and we hope they'll be part of the process."
Members of his panel are bullish on what awaits, particularly about putting the final touches on their bill
in committee, starting Monday.
"Yeah, I feel great!" said Rep. George Holding (R-N.C.), who has advised naysayers to keep their eyes
on the economic growth that Republicans say will surge from eliminating a raft of special tax provisions
and preferences to get rates down.
"The lower rates for everybody, 4 percent economic growth or better, that floats a lot of boats," Holding
said after a House vote Friday. "So when people come to me, members, I say, 'Hey, that's the prize.'
And you get there, but you've got to sacrifice some other stuff. So do you want to take a chance on not
getting that growth?"
Ways and Means Republicans expect to move their bill out of committee later this week, most likely late
Wednesday or early Thursday. Hatch plans to release his version late in the week, with expectations
that Senate Finance introduction would come after committee activity on the House side.
"I hope we'll be able to have it available by late next week, but the real important goal is to have a bill to
the president's desk by the end of the year," Toomey said.
Bernie Becker and Colin Wilhelm contributed to this report.
To view online click here.

Back
Ryan: House 'on track' to pass tax reform before Thanksgiving Back
By Cristiano Lima | 11/05/2017 09:56 AM EDT
House Speaker Paul Ryan said today he felt confident the Republican Party's bid to overhaul the tax
system would pass the House by Thanksgiving, lining up with an aggressive timeline set out by the
White House.
"We're on track for moving this through the House before Thanksgiving. That's our plan," Ryan said
during an appearance on "Fox News Sunday."

Congressional leaders are pushing to meet the Thanksgiving goal to get a tax bill on President Donald
Trump's desk to sign by the end of the year. But the Senate's failure to convert on a House bill to repeal
the Affordable Care Act has left some wary that the tax bill could run into similar roadblocks.
Ryan said this morning he felt "very good" about the House's prospects to pass tax reform by the
upcoming national holiday, adding, "We expect our friends in the Senate to be about a week behind us."
"I think our members are very excited about this. We're pleased with what we've rolled out, and this is
what we said we would do when we ran for office in 2016," he said.
Ryan's timeline aligns with the one publicly set out by Trump, who said during a press conference
earlier this week he expected the bill to pass the House in the next three weeks.
"I want all of the people standing by my side when we get ready to sign by Christmas — hopefully
before Christmas," Trump told reporters Tuesday.
To view online click here.

Back
House tax writers eye changes to reform bill as committee work gets underway Back
By Bernie Becker and Aaron Lorenzo | 11/06/2017 01:03 PM EDT
House Republicans are expected to roll out changes to their tax reform measure as soon as Monday,
including a possible shift on the mortgage interest deduction, as they rush to meet their self-imposed
goal of passing a bill by Thanksgiving.
Rank-and-file Republicans largely praised the tax bill when it was released last week. But lobbyists and
some GOP lawmakers had complaints about, among other things, the bill's treatment of housing and
some proposed business provisions. Both are possible targets for changes as the Ways and Means
Committee kicks off four days of meetings to formally draft the legislation.
"Let me assure you this is the beginning of the tax reform process," Chairman Kevin Brady (R-Texas)
said at the start of the markup.
Republicans are considering allowing home owners to deduct interest on mortgages up to $750,000,
according to one K Street source. The House GOP bill would allow a deduction on mortgages up to
$500,000 — half of what's allowed under current law. The Washington Post first reported that the
committee was considering the $750,000 figure.
Several House Republicans, including Rep. Mark Meadows (R-N.C.), the chairman of the House
Freedom Caucus, said they were surprised by the proposed cut in the mortgage interest deduction.
Brady also has been considering changes to his bill's treatment of tax rates for businesses that pay
taxes through their owners' returns, commonly known as pass-throughs.
The National Federation of Independent Business, a powerful small business lobby, said last week that
it couldn't support the House GOP bill in its current form because it didn't help enough companies.
House Republicans have proposed a special 25 percent pass-through rate that NFIB says wouldn't offer
any assistance to as much as 90 percent of its members.
Other advocates for the pass-through industry say that proposed rules to keep that 25 percent rate from
being abused would actually add up to a tax increase for many businesses.

Another change on the way: Investors will have to hold their assets twice as long as they currently do to
capture a lower "carried interest" tax rate under the legislation. The rate allows investors to pay a lower
tax rate on some income than they would normally have to and it has been a source of controversy for
years, with critics saying it gives the wealthy an unwarranted tax break.
Brady said he wants to require investors to hold an investment for at least two years before being able
to take advantage of the lower rate. The original bill should have included a longer holding period to
reward long-term holdings, he said.
"That's the approach we're taking," he said on CNBC earlier Monday. "We will put in the two-year
holding period on carried interest to make sure really it's focused on those long-term, traditional real
estate partnerships."
Private equity investors would still get the carried interest rate so long as they hold their assets for the
required period, Brady added.
Rep. Tom MacArthur (R-N.J.), who had concerns about the House GOP's treatment of the state and
local deduction, said Friday that he was fine with the bill's compromise to allow taxpayers to deduct up
to $10,000 in property taxes.
But MacArthur added that he believed the mortgage interest deduction should be indexed to inflation
and apply to second homes, in addition to having a higher cap.
Other provisions that may be tweaked include new rules aimed at cracking down on international tax
avoidance. However, it wasn't immediately clear what changes Brady is considering.
Brady made his first revisions to the plan on Friday, including a significant speed up in an inflation
adjustment method that will affect numerous parts of the tax code. The legislation would now start using
the method — known as the "chained" consumer price index at the beginning of 2018 instead of after
2023, as originally planned.
To view online click here.

Back
New JCT report muddles debate over who wins under GOP tax plan Back
By Brian Faler | 11/03/2017 09:31 PM EDT
Modest-income people would be the big winners under House Republicans' plan to rewrite the tax code
- though only initially, according to a new analysis.
People earning between $20,000 and $30,000 would actually reap the biggest tax cuts in the first few
years of the plan, the nonpartisan Joint Committee on Taxation said in a report released Friday
evening. Their tax bills would fall by 13.6 percent while those earning more than $1 million would see
their taxes decline by 6.7 percent.
The picture changes dramatically over the next few years though, the report shows, with people earning
between $20,000 and $40,000 facing tax increases. So too would people earning between $200,000
and $1 million, even as everyone else would get a tax cut.
The outlook would change again by 2027, with people earning more than $1 million receiving the
biggest tax cuts, with their bills falling by 4.3 percent. Those earning between $20,000 and $30,000
would continue to face tax increases. People between $50,000 and $70,000 that year would pay 3.3
percent less, the analysis shows.

Exactly which income groups would benefit most from the plan is a hotly debated issue in the Capitol,
with Republicans arguing their plan is focused on the middle class. Democrats scoff, saying it's really a
giveaway to the rich.
The official JCT analysis, which examines the legislation's effects on people in different income groups
over the next decade, offers fodder for both sides.
The analysis excluded several provisions in the House proposal, including plans to repeal the estate
tax, which would benefit the rich.
The agency did not offer an explanation of the topsy turvy results, but it's likely the result of a
combination of factors, including the expiration over five years of new tax credits Republicans would
offer families. Lawmakers would also begin indexing different parts of the code to a slower gauge of
inflation, and the effects of that would accumulate over time.
The analysis appears to confirm other experts' warnings that some low-income people would see tax
increases under the GOP plan because it would replace personal exemptions, which adjust tax burdens
for family size, with family-related tax credits. Particularly for large families, the credits would not be big
enough to make up the difference.
The tax increases on those earning between $200,000 and $1 million are likely a result, in part, of
Republicans' plans to cut a long-standing deduction for state and local taxes.
To view online click here.

Back
House GOP tax plan would boost economy by 3.9 percent, study says Back
By Colin Wilhelm | 11/03/2017 05:13 PM EDT
The Tax Foundation said today that the House Republican tax overhaul plan would cost the Treasury
nearly $1 trillion while boosting economic growth by 3.9 percent.
Using budgetary methods that account for economic growth, the conservative think tank found that the
bill would lead to nearly 1 million more jobs over ten years. If the economy doesn't grow then the plan
would cost nearly $2 trillion over the decade.
The Tax Foundation's analysts also estimated that take-home pay would be 0.9 percent higher on a
static basis and 4.4 percent when accounting for the economic growth that their modeling projects.
Under their estimates high-income earners would see a 3.3 percent increase in after-tax income.
"Lawmakers should be lauded for undertaking the first major overhaul of the U.S. tax code in over three
decades," said Tax Foundation President Scott Hodge in a release accompanying the study. "Our
extensive modeling shows that the House tax plan would not only simplify our complex tax code, but
also raise living standards for all Americans."
WHAT'S NEXT: The House Ways and Means Committee will mark up the legislation on Monday.
To view online click here.

Back

Dems' plan to tank Trump's tax bill Back
By Elana Schor and Heather Caygle | 11/04/2017 08:25 AM EDT
Democrats helped crush the GOP's Obamacare repeal push by maintaining total unity and generating
broad public outrage. It's a powerful formula that fractured Republicans — but one that will be harder to
replicate against the GOP tax bill.
Already a handful of vulnerable Democrats in the House and Senate say they remain open to whatever
tax legislation is ultimately produced. And while progressive groups and lawmakers are deploying plans
to rev up the base, it's not clear taxes will energize people outside the Beltway as the more visceral
topic of health care does.
The stakes couldn't be higher for House Minority Leader Nancy Pelosi (D-Calif.) and Senate Minority
Leader Chuck Schumer (D-N.Y.). Not only do most Democrats loathe the Republican tax plan, but
leadership believes torpedoing it would significantly boost the party's chances of taking back the House
and holding steady in the Senate in 2018.
Pelosi is particularly driven to deny Republicans any votes from her side of the aisle if the GOP margin
for victory on taxes will depend on some of her moderates.
"Our unity internally is good for our own maneuvering," Pelosi told reporters Thursday. "And while the
health bill was life and death, this is really everything on the line."
Even so, some moderate and conservative Democrats haven't ruled out backing the Republican plan,
saying there's a lot in there to like, including a lower corporate tax rate.
"I have to sit down and review it, but I certainly want to take a look at it," said Rep. Henry Cuellar (DTexas), co-chairman of the centrist House Blue Dog Coalition, adding that other members of his group
are doing the same thing.
Cuellar and other conservative Democrats were courted by the White House on taxes earlier this year
but were excluded from House Republicans' bill writing process.
In the Senate, red-state Democrats up for reelection like Joe Manchin of West Virginia, Heidi Heitkamp
of North Dakota, and Joe Donnelly of Indiana are considered gettable for Republicans on an upperchamber tax bill that's expected to come out next week.
"I'm not ruling out supporting it — heck, no," Manchin said in an interview. "If I find a pathway forward,
I'll be for it."
Schumer is working hard to bring down the GOP tax plan before it even gets to his side of the Capitol.
He has held five events in his home state so far aimed at spooking the New York delegation's nine
House Republicans into opposing the bill because it limits the ability to deduct state and local taxes — a
crucial provision in high-tax states like New York, New Jersey and California.
Schumer on Friday described "a push-pull" that he predicted would bedevil Republicans. "To get it
passed in the House, they have to move in one direction," he told reporters. "But to get the same bill
passed in the Senate, they have to move in another direction."
Pelosi is pressuring California Republicans, many of whom are on Democrats' 2018 target list, to
oppose the bill because of the state and local tax issue as well. She brought a cadre of California
Democrats to her weekly press conference — normally a solo affair — on Thursday to call out
Republicans by name in neighboring districts whose constituents could be negatively impacted.

House Democrats' campaign arm is also launching a series of digital ads targeting vulnerable California
Republicans for supporting the bill. Out of the 14 Republican lawmakers in the delegation, nine are on
Democrats' potential pick up list for 2018.
Schumer and Pelosi are also coordinating closely with progressive groups, who are eagerly painting the
bill as a giveaway to corporations and the wealthy at the expense of the middle class.
Schumer has held conference calls with liberal allies off the Hill to mobilize them for in-state activity in
the next few weeks. Pelosi held a call on Thursday with two dozen activist groups, including several that
provided critical grassroots muscle for the Obamacare repeal fight. She'll be holding weekend events in
Maryland and Rhode Island with Reps. Jamie Raskin (D-Md.) and David Cicilline (D-R.I.) to rally against
the bill.
Stoking grassroots resistance to the tax bill "is a bigger lift" than health care, acknowledged Angel
Padilla, policy director for the liberal group Indivisible.
Still, he vowed that the Democratic base would turn out in droves to oppose the tax bill, particularly as
liberal groups ramp up their warnings that the massive deficits fueled by Republican tax cuts would set
the stage for future attacks on Medicare and Medicaid.
Indivisible is planning a series of in-district protests next week, urging activists to show up at lawmakers'
offices with giant, Publishers-Clearinghouse-style "Trump Tax Scam Payout" checks.
Democratic leaders have made no secret that they're relying on a playbook similar to the one they used
in the Obamacare fight, during which Schumer and Pelosi ensured that Democrats hung together
throughout a seven-month roller coaster of GOP repeal attempts.
But taxes are a different animal because Republicans' end-game is more of a moving target, as one
Democratic aide put it, rather than the ultimate goal of demolishing Barack Obama's signature health
care law.
That makes the non-committal status of red-state incumbents like Manchin and Donnelly a smarter
political play, the Democratic aide added. Vulnerable Senate Democratic incumbents also privately
reported being unmoved by the GOP ad barrage pressing them to vote for the tax plan.
Not to mention that Republicans may soon be making the battle a little easier for wavering Democrats.
Trump and conservatives in both chambers have been pushing to repeal Obamacare's individual
mandate in the GOP's tax bill. While House GOP leaders initially resisted, House Ways and Means
Chairman Kevin Brady (R-Texas) said Friday he's asked congressional scorekeepers about the
budgetary impact of doing so — in a sign the idea isn't dead.
"The president feels very strongly about including this at some step before the final process and he's
told me that twice by phone and once in person," Brady said at a POLITICO Playbook event Friday. "No
decisions have been made."
Senate Republican leaders have already balked at the suggestion of including a repeal of the individual
mandate, saying it could sink the tax reform effort altogether.
GOP lawmakers face immense pressure to deliver a legislative achievement after their Obamacare
collapse. Many Republicans have said tax reform is the linchpin to keeping their majorities in the House
and Senate.
Democratic aides say they're confident the party will hang together against the tax bill.
"I think the more it becomes clear about the provisions that are in this thing ... I don't think there's going

to be Democratic votes at the end of this day," one Democratic leadership aide told POLITICO.
But for now, conservative Democrats are keeping their options open.
"I will thoroughly review any tax proposal that comes before the Senate and continue to engage with my
Senate colleagues and the White House," Donnelly said in a statement.
Manchin and Heitkamp both released statements critical of the House GOP bill after its Thursday
release. But Heitkamp also made clear that "unlike the House bill, I'm hopeful Democrats will be part of
the discussions as it's crafted" in the Senate, even though there's no evidence the GOP is working with
Democrats to write the bill.
Cuellar said the 18-member Blue Dogs hope to put out a group statement either in support or against
the tax bill before it heads to the House floor.
Republicans are working at a breakneck pace, hoping to get the bill through committee next week and
passed on the House floor by Thanksgiving.
"Let's see what happens in committee, and then we'll see what happens on the floor," Cuellar said.
To view online click here.

Back
House GOP plots crackdown on corporate tax dodges Back
By Brian Faler | 11/06/2017 07:45 AM EDT
Buried deep in House Republicans' tax-reform plan are tough new rules aimed at cracking down on
international tax avoidance.
Their plan would impose a stiff, and complicated, new excise tax on multinational corporations if they
don't agree to submit their foreign subsidiaries to IRS jurisdiction. Those entities are often integral to big
companies' tax avoidance strategies, yet they are currently beyond the reach of the US tax system.
It's a surprising new proposal that's barely been publicly debated before Republicans unveiled it last
week as part of a sweeping plan to rewrite the tax code.
The provision is aimed at quashing the tax advantage companies can reap by moving operations
offshore.
"It's a big change," said Bret Wells, an expert on international tax law at the University of Houston's law
school. "This is the first time that the United States has holistically attempted to deal with tax-base
protection."
The plan would make good on threats by Republicans, including President Donald Trump, to clamp
down on companies "offshoring" jobs overseas.
Lawmakers are also relying on the proposal to cover a chunk of their plan's cost -- it's projected to raise
$155 billion over the next decade, making it one of Republicans' larger payfors.
But it's scarcely been vetted by lawmakers - outside experts are still thinking through the plan's
ramifications - and it's certain to be controversial.
Though it's designed to help stop so-called inversions -- mergers of U.S. and foreign companies usually

done for the tax benefits -- the proposal would go well beyond that. Most American multinationals with
foreign affiliates would face the tax regardless of whether they're planning to move abroad, experts say.
So too would foreign companies operating in the U.S. such as Toyota and Samsung.
Some warn the proposal could run afoul of World Trade Organization agreements because the excise
tax might be considered tantamount to an illegal tariff.
It's also running into sharp criticism from the Koch brothers-backed Americans for Prosperity, usually an
ally of Republicans, which compares the idea to lawmakers' discarded "border adjustment" proposal,
which would have taxed imports but not exports.
"This could have a serious impact on global supply chains and ultimately increase prices for consumers
- akin to the unpopular border adjustment tax debated earlier this year," the group said in a letter last
week to House Ways and Means Committee Chairman Kevin Brady (R-Texas).
"The provision, as written, violates the promise the Big Six delivered earlier this year that they would not
include a consumer tax in their tax package."
Brady calls the border-adjustment comparison "silly," and says the plan is needed to fight tax
gamesmanship.
He added: "That area will be one of the areas we invite the most feedback in because it's a combination
of some traditional ideas that have been talked about in the past with some new approaches."
The proposal comes even as Republicans propose to slash the corporate tax rate to 20 percent, from
the current 35 percent, one of the centerpieces of their tax plan.
The excise tax is designed to address the fact that multinational corporations - unlike domestic ones often have networks of subsidiaries in different countries. They can use those affiliates to avoid U.S.
taxes through arcane internal transactions that include everything from shuffling money between
countries to products moving through supply chains, like a car part made in Mexico by the Mexican
subsidiary of an American automaker that's then sold to the U.S. company.
The GOP plan essentially tells companies that if they don't submit those foreign entities to U.S. taxation,
they will be required to pay a 20 percent "gross basis" excise tax on sales from those overseas affiliates
to the U.S. company.
That excise tax would be far more onerous than agreeing to the IRS's oversight because it would apply
to companies' sales, not just their profits.
So if that Mexican affiliate sold that car part to the U.S. parent company for $1,000, they would have to
pay the 20 percent tax on the entire $1,000, producing a $200 tax bill.
But if they agreed to become part of the U.S. tax system, under the Republican plan they would pay
their 20 percent corporate tax but also would be allowed to first deduct their expenses when calculating
their tax bills. If their expenses on that $1,000 part were, say, $900, then they would owe 20 percent on
the $100 difference or $20.
"The excise tax is a really, really large club" designed to coerce multinationals, said Itai Grinberg, a
former Treasury Department international tax official who now teaches at Georgetown University.
Critics are comparing the proposal to House Republicans' border adjustment plan, though the proposed
excise tax is not a straightforward tax on all imports.
It would not apply, for example, in situations where a business is importing something from another,
unrelated company. So if Walmart imported T-shirts purchased from a manufacturer in Bangladesh or if

Home Depot was buying tools made by a Chinese company, the tax would not apply. Nor would it apply
when Americans buy something directly from foreign companies, such as through Amazon.com.
It would only apply to imports brought into the U.S. within a single multinational company - think of that
Mexican affiliate selling the part to the U.S company.
Experts say the provision would add new complexities to the code, in part because companies would
surely devise new strategies to get around the tax.
The fact that it wouldn't apply to transactions between unrelated companies might mean that Mexican
auto affiliate would sell that part to another unrelated foreign company, which would then sell it to the U.
S. company, for example.
Brady, speaking Friday at a Politico PLAYBOOK event, seemed to acknowledge the plan will be
controversial, saying he expected the proposal to be massaged as the legislation wends its way through
Congress.
"We expect a lot of input and feedback from industry on that," he said. "That's one of those areas I think
we'll continue working that through conference."
To view online click here.

Back
Analyst sees $2.1B cost from allowing more politicking by religious groups Back
By Brian Faler | 11/06/2017 02:13 PM EDT
House Republicans' plans to relax restrictions on religious organizations engaging in political activities
would cost the government $2.1 billion over 10 years.
That's because easing the so-called Johnson Amendment, which limits those activities, would prompt
some people who currently donate to political organizations to instead contribute to religious ones, the
head of the official Joint Committee on Taxation told tax writers today.
While donations to political groups generally are not tax-deductible, ones to religious organizations are,
said Tom Barthold, the head of the nonpartisan agency charged with estimating the cost of tax
legislation.
"We think that would give some incentive — in fact, it's very small — for some contributions that might
currently go to what would be non-deductible political organizations" to instead go "to certain religious
organizations," said Barthold. "If you give a contribution to a religious organization, it's deductible, and
that's what leads to the revenue loss."
He made his comments to the House Ways and Means Committee as the panel began formal
consideration of its tax-rewrite bill. The bill would make a raft of changes, including easing the longstanding Johnson Amendment.
WHAT'S NEXT: The Ways and Means Committee is expected to finish marking up the tax bill on
Thursday.
To view online click here.

Back

McConnell wants changes to immigration system in any Dreamers deal Back
By Brent D. Griffiths | 11/04/2017 10:53 AM EDT
Senate Majority Leader Mitch McConnell said on Saturday that he is open to a deal that would codify
protections for so-called DREAMers in exchange for improvements to border security or other changes
to the immigration system.
"Yeah, the Democrats desperately want DACA. Republicans are not necessarily opposed to that,"
McConnell told conservative commentator Hugh Hewitt on his MSNBC program.
"I think there ought to be something related to making the American legal immigration system better,
achieved along with DACA," he added. "It could be border security. It could be ending chain migration.
It could be the diversity quotas. But something that tangibly improves the legal immigration system in
this country, I think, ought to be attached to DACA. "
The comments are among McConnell's first on what he would like to see in any agreement surrounding
the Deferred Action for Childhood Arrivals program, which grants work permits and deportation relief to
hundreds of thousands of undocumented immigrants who arrived in the country as children.
President Donald Trump announced in September he would end the Obama-era program with a sixmonth delay, which McConnell called "an incentive to act."
Top congressional Democrats have said they are open to an immigration deal that couples relief for
Dreamers with border security enhancements, though they have ruled out supporting funding for a wall
along the U.S-Mexican border.
Diversity quotas have received renewed attention after a terror attack in New York City on Oct. 31 by a
native of Uzbekistan.
Federal prosecutors said the attacker, Sayfullo Saipov, entered the U.S. through the diversity lottery
program, which has been around in some form since the 1980s and favors prospective immigrants who
come from countries that have sent relatively few immigrants to the U.S. in recent years.
To view online click here.

Back
Pai heading to Puerto Rico to help assess communications recovery effort Back
By John Hendel | 11/03/2017 06:17 PM EDT
FCC Chairman Ajit Pai will visit Puerto Rico on Sunday and Monday to survey communications
recovery, the commission announced today.
"The FCC is committed to supporting recovery efforts and doing everything we can to help restore
communications networks as quickly as possible," Pai said in a statement. "I look forward to going to
Puerto Rico to assess the situation on the ground and meet with government and industry officials
about the path forward."
The communications networks of Puerto Rico were hit hard by Hurricane Maria. As of today's FCC
report, 51.6 percent of Puerto Rico's wireless cell sites are listed as out of service.
The agency has taken action to help amid hurricane recovery, such as providing for flexibility in using

E-rate funds as well as with universal service funds. The commission also authorized Alphabet to
provide emergency cell service via balloons in Puerto Rico.
To view online click here.

Back
USDA investing more than $200M to promote rural broadband Back
By John Lauinger | 11/06/2017 11:21 AM EDT
The Agriculture Department introduced today its latest effort to reduce the so-called digital divide — a
total of $207 million in loans and grants to promote development of broadband service in rural areas in
13 states.
Anne Hazlett, assistant to the secretary for rural development, unveiled the investments during an
appearance this morning with Sen. Shelley Moore Capito in Upshur County, W.Va. The Central West
Virginia Development Association will receive a $3 million grant to provide broadband service to more
than 3,600 households, businesses and community facilities in Upshur, Barbour and Randolph
counties, according to a department release.
Eight additional grants were awarded in Minnesota, Oklahoma, Tennessee, Virginia and Washington. In
addition, the department is extending 10 loans that will furnish new or enhanced broadband service for
roughly 71,000 people and businesses across eight states. Those loans will serve 74 counties in rural
areas in Illinois, Iowa, Kansas, South Dakota, Tennessee, Utah, Virginia and Wisconsin.
Hazlett, in a statement, noted that "nearly 40 percent of rural residents and businesses" in the U.S.
don't have access to the same level of broadband service as in urban areas. She said Agriculture
Secretary Sonny Perdue had the department "working hard to bridge this gap."
"From access to health care to workforce training and connection to global markets, broadband is truly
a lifeline to prosperity in rural communities," Hazlett added.
In June, the USDA awarded a total of $43.6 million in loans to facilitate development of broadband
service in rural parts of California, Texas, Illinois and Iowa.
To view online click here.

Back
First in Playbook: CBO to release individual mandate report on Monday Back
11/05/2017 12:30 AM EDT
FIRST IN PLAYBOOK -- SOME HEALTH CARE/TAX NEWS -- THE CONGRESSIONAL BUDGET
OFFICE is expected to release a new report MONDAY detailing the budgetary impact if Congress were
to repeal the individual mandate as part of tax reform. House Ways and Means Chairman Kevin Brady
told us that it was a priority for President Donald Trump -- Trump has called him twice and mentioned it
in person once. Insiders estimate repealing the mandate would bank $400 billion in savings. But the
new estimate is expected to be far less, which might make it less attractive to include gutting the
provision as part of tax reform.
-- Here's how Brady put it to us yesterday during a Playbook Interview: "There are pros and cons to this.
Importing health care into a tax reform debate has consequences, especially one where the Senate has

yet to produce 50 votes on anything related to health care that I'm aware of. And so there is all those
considerations to think about as we're looking at this. So, no decisions have been made. We're listening
to the members, and certainly the president, as well."
To view online click here.

Back
DeLauro opposes GOP paid leave bill Back
By Ian Kullgren | 11/03/2017 05:30 PM EDT
Rep. Rosa DeLauro (D-Conn.) today spoke out against a paid leave bill sponsored by Rep. Mimi
Walters (R-Calif.), on the grounds it would pre-empt state leave laws.
"Instead of workers being able to earn and use paid sick days, this bill would allow companies to set
lower standards and deny workers the certainty they are entitled to under their laws. It takes power
away from workers and gives it to corporations — and that is just wrong," DeLauro said in a statement.
The legislation would offer an incentive for businesses to give paid leave and flexible work options,
offering companies exemption from state laws if they comply with a lower national standard. To qualify,
businesses would have to provide between 12 and 20 days, based on the number of workers and how
long an employee has been with the company. GOP supporters present it as a more palatable paid
leave option that aligns with conservative values.
DeLauro, considered one of the most outspokenly liberal members of Congress, is the first Democrat to
comment either way on the bill.
To view online click here.

Back
GAO report: DOT not transparent on freight, highway grant decisions Back
By Stephanie Beasley | 11/03/2017 05:10 PM EDT
House lawmakers are pushing GAO to keep tabs on DOT's selection of highway and freight grant
recipients after the watchdog agency found that DOT wasn't offering clear rationale for picking some
projects over others and wasn't sufficiently documenting steps in the selection process.
In its review of DOT's grant program for "nationally significant" freight and highway projects, GAO said it
was unable to determine how the department selected the 18 projects that were awarded grants last
year. There was also little documentation available to provide any insight into DOT's decision-making
process, according to the report.
GAO also said that the Trump administration has yet to establish a clear plan to ensure decisions are
made consistently and transparently.
The grant program known as FASTLANE under the Obama administration and renamed INFRA by the
current administration was created under the five-year FAST Act highway law. The law called for GAO
to assess only the first round of awards, but top Republicans and Democrats on the House
Transportation Committee today sent a letter requesting that GAO continue to evaluate subsequent
rounds.

"It's critical that the department, regardless of the administration, carry out this program as Congress
intended," they said in a joint statement.
To view online click here.

Back
POLITICO Pro Q&A: Rep. Bradley Byrne Back
By Connor O'Brien | 11/05/2017 04:02 PM EDT
Rep. Bradley Byrne's Mobile-based district in Alabama is home to one of the two shipyards that build
the Littoral Combat Ship. And not surprisingly in his second full term, the Republican congressman has
emerged as one of the ship's most vocal proponents.
"It's the one I've been the most outspoken on because there's not really anybody else to be that
person," Byrne says.
At the same time, he says he's not "a one-trick pony."
As vice chairman of the House Armed Services Seapower Subcommittee, Byrne has endorsed the
Navy's goal of a 355-ship Navy. And he's part of a growing contingent of defense hawks clamoring to
increase defense spending and dead set against another continuing spending resolution to fund military
programs. The current one ends Dec. 8.
"Congress needs to get our act together to quit funding the government through continuing resolutions,"
he said.
It's well past time, Byrne says, for Congress to reauthorize U.S. military action around the globe. Earlier
efforts to attach a repeal of the 2001 Authorization for Use of Military Force to defense spending
legislation are "a shot across the bow" for House leaders to move on the issue.
POLITICO sat down with Byrne in his Capitol Hill office to discuss the LCS, Navy readiness, efforts to
increase defense spending and pass a new AUMF.
This transcript has been edited for length and clarity.
Clearly, your biggest issue on HASC has been procuring the LCS.
Right. It's the one I've been the most outspoken on because there's not really anybody else to be that
person. I have very strong positions and feelings about issues, but just the nature of the position I hold
and the district I represent, I'm going to be very outspoken on that. But I'm not a one-trick pony. I want
to make sure I make that clear.
The LCS is one of the big shipbuilding differences between the House and Senate defense bills. You
were able to push for three while the Senate just does two. Do you think you'll be able to get the extra
ship in conference?
I do. This has happened before. ... This is a program that's about to go through a transition to the frigate
... so we know that we're finishing up on the LCS in its present design. So, I think we're going to get to
three in this one because I think people sort of see ... it's probably the end of the LCS design as we
have it right now.
Do we go immediately to a frigate? No, because the Navy's not ready to go immediately to a frigate. So
what do we do? What are we going to build? Are we going to build anything? So I think everyone's

going to say, well, let's just go ahead and get this done this year because we need to get to the
conversation with the Navy, alright, what's next?
We've been having that conversation for the last year or so, but we had a transition in presidents,
secretaries of Defense. We just got a new secretary of the Navy. Kinda hard for the Navy to make
decisions like that when they're trying to get all their leadership in a row, and I think that they are now.
So, I think we're right on the point of being able to have that conversation and for them to tell us what
they think they need so that we can decide what we can do in terms of authorization next year.
At the same time there's been a lot of criticism of the effectiveness and survivability of the LCS. As an
advocate of the program, how do you respond to that criticism? And are there lessons learned than can
be taken into the frigate program?
Yes. Anytime you have a new class of ship, you have a shakeout period. It's been true for every new
class of ship we've had. ... We've seen dramatic improvements in each one of these ships as they build
the next ship. ... So, they're constantly learning from them. And every iteration of the ship gets better,
more to what the Navy wants. Every iteration of the ship has lower price.
The question of survivability, a lot of people look at, well, what happens if an anti-ship missile hits an
LCS? ... What happens if an anti-ship missile hits an aircraft carrier? What happens if an anti-ship
missile hits a destroyer? The trick is to let the missile not hit your ship. And that's why the C-RAM
system that's on these LCS's is the most advanced missile defense system we've got on any ship
anywhere in the world.
I'm not worried about survivability. This is really a question of what does the Navy want. And when you
make a ship have more armor, it's heavier, it's slower. ... Now on the frigates they want less speed,
more armor.
We can build frigates to that design. In terms of the lethality. We know that we've got really good
capabilities with these ships with regard to small surface combatants to small surface combatant-type
warfare, which is something we really don't have anything in the fleet to do right now other than the
LCS. ... I don't have any doubt that we've got a great ship program here. It's working.
As Seapower Subcommittee vice chair, your subcommittee recently had a joint hearing on the USS
McCain and Fitzgerald collisions. What did the Navy's testimony tell you about the state of Navy
readiness and what needs to be done there?
I think the Navy has done the best that they could with the resources we've given them. But remember
how much more they're spread right now with a smaller fleet. And we heard testimony that was
extremely troubling to me about what the continuous use of continuing resolutions has done to them,
not just in terms of producing ships, but also for what they can do in terms of planning, readiness, etc.
My biggest takeaway from that is not that the Navy's not doing its job right. My takeaway from that was
that the Congress is not doing its job right. ... And after hearing that testimony and having the mother of
one of the dead sailors in the room, I just could not vote for a continuing resolution. I just couldn't do it.
Congress needs to get our act together to quit funding the government through continuing resolutions,
appropriate the money that they say they need and we feel they need and get it out to them in a way
that they can depend upon and plan on. If we do that, I think that will help them avoid incidents like what
occurred.
At the same time, the Navy has a plan to expand to 355 ships. That's going to require billions more than
what the budget caps allow. Do you see some kind of long-term budget deal that would allow that to
happen?

Yes. I think even the people in Congress that aren't on the Armed Services Committee, or on the
Appropriations subcommittee that deals with this, that we're all beginning to see this problem in
defense. ... So I think that there's a growing consensus that we need to bust the budget caps for
defense.
Practically, can we do that without busting the budget caps on the domestic discretionary side?
Probably not. I would prefer to leave the budget cap in place for domestic discretionary, but if I've got to
lift that to make sure that we're defending America, I'm willing to take that vote to defend America. And
a growing number of congressmen are willing to do that.
Now, that doesn't mean we're going to see a dramatic increase in domestic discretionary spending. I
don't think that at all. But I think more and more people have come to the conclusion, as I have, that the
BCA is a totally failed experiment. ... I don't think that's acceptable to any of us, and we're going to have
to get something done.
It sounds like you're saying there's momentum to just get rid of the caps on both sides of the ledger.
Yeah, and then just do our jobs as Congress is supposed to do through the regular appropriations
process. ... It's time for us not to use some mindless automatic across-the-board method of dealing with
funding basic functions of government. And that's particularly true in defense. I don't think it's going to
be dollar for dollar. I really don't.
You mentioned your vote against the CR. Is this the end of the line for defense hawks when it comes to
temporary funding for defense?
Yes. This is the end of the line. And that number of members is going to grow. ... There are many of us
on and off the Armed Services Committee that have come to the conclusion that we've got to make a
significant change to the way we've been going about that. And certainly we're hearing from people like
[Secretary Jim] Mattis and Gen. [Joe] Dunford saying that to us, and we would be fools not to listen.
What would you say your other priorities on Armed Services are?
I'm for the entire fleet. I'm not just for the LCS. I think one of the biggest problems facing us is how we're
going to pay for the new class of submarines, the Columbia class. That's going to be extremely difficult.
So how we structure the fleet getting to 355, how we pay for, therefore how we get there, those are
going to be major focuses of mine.
I'm worried about space. ... It's one area where some of our adversaries or competitors could have a
major investment and leapfrog us, and they're trying to. ... You want to mess up America, take out our
satellites. Not just mess up America in terms of our defense, but ... our economy, the way you and I
navigate our lives every day. So I'm very worried about space, and I think we have not paid adequate
attention to that.
I also think that while we're okay right now with regard to missile defense, we have to be aware of the
fact that our adversaries are continuing to improve every day, not just Kim Jong Un, either. Iran. China.
Russia.
In order to stay ahead of that, we're going to have to put even more resources into missile defense, not
just number of projectiles, but the R&D it takes for the technology to stay ahead of our adversaries.
Given that it's been blocked from the NDAA and the defense appropriations bill, do you think there
might be action on a new AUMF at some point?
When you saw what happened in the Appropriations Committee, where they basically tried to force it
through the appropriations process, which is not appropriate ... that's a shot across the bow ...

I'm for a new AUMF, so [you] don't have to push me there. We need to get a new AUMF up in the
Foreign Affairs Committee because that's who's got jurisdiction under the way we do things around
here, not Armed Services, which I find a little unusual. ... They need to get it up. ... Let's get something
on the floor for us to debate.
I am worried about mission creep. ... I don't think there's any authorization for what we're doing in Libya.
I don't think there's any authorization for what we're doing in Yemen.
At the same time, if we need to do them, let's authorize them and do it the right way, make sure that
they have the legal authority necessary, not just to make some legal point, but as a way for all of us to
say to one another, to our servicemen and women and to our foes abroad, the American people stand
behind this.
To view online click here.
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MONEY FOR THE MAINLAND: The White House has unveiled its third major disaster funding request
in less than three months, acknowledging that little of that cash would go to long-term rebuilding in
Puerto Rico or the U.S. Virgin Islands.
OMB Director Mick Mulvaney is seeking $44 billion to fund storm-recovery efforts like Army Corps of
Engineers projects and loans to mom-and-pop stores, as we report this afternoon. But with conditions
still so rough in the Caribbean, the budget director says it's too early for a complete damage
assessment for either territory. "This supplemental request does not represent the final request for their
needs," he wrote.
Tough timing: Congressional leaders will likely include that $44 billion in a broad funding package in
December. But Puerto Rico and the Virgin Islands won't get all they've asked for under that bill ($96
billion and nearly $7 billion, respectively). And that means local officials could be forced to wait until
January or later for reconstruction funds — four months after Hurricane Maria made landfall.
'Downright insulting': Even though they've already skipped town, many lawmakers were quick to blast
the request today. "This is wholly inadequate and downright insulting, especially for the people of
Puerto Rico," Senate Appropriations Committee top Democrat Patrick Leahy (D-Vt.) said, noting that he
has fielded more than $180 billion in hurricane funding requests.
The exception: The White House's proposal doesn't seem all bad for Puerto Rico, though. For the first
time, the Trump administration is proposing to waive a part of the Stafford Act to let the U.S. territory
improve its infrastructure rather than restore it to "pre-disaster" condition, potentially enabling Puerto
Rico to upgrade its devastated energy grid.
The total request includes:
— $25.2 billion for FEMA and the Small Business Administration
— $12 billion for a new flood mitigation program run by the Community Development Block Grant
program
— $1 billion for emergency agricultural assistance
— $1.2 billion for an education recovery fund
— $4.6 billion for rehabbing federal buildings

MENU OF OFFSETS: Just as Mulvaney warned congressional leaders last month, the White House
wants this latest tranche of disaster aid to be paid for, stating today that "the administration believes it is
prudent to offset new spending." OMB has delivered a list of suggested savings, totaling some $59
billion and including more than $44 billion from two more years of mandatory sequestration, Sarah
reports for Pros.
The rest: Lacking "the will" to help Puerto Rico | Pell Grant surplus at stake | USDA funding floated as
pay-for
GOOD FRIDAY AFTERNOON! Reach out: jscholtes@politico.com (@jascholtes) and sferris@politico.
com (@sarahnferris).
Doc of the day: In a letter to FCC Chairman Ajit Pai today, Sen. Ed Markey (D-Mass.) led 10 of his
colleagues in requesting the agency protect Wi-Fi funding within the E-Rate program, which helps
connect schools and libraries to broadband. More from John Hendel.
#DailyBudgetFact — In 2014, the FCC voted to modernize the E-Rate program, approving a $1.5 billion
boost in funding and setting new standards in an effort to expand access.
APPROPRIATIONS
NO DICE: Rumblings of a potential deal on spending caps piqued the interest of budget watchers
Thursday evening. But sources from both parties swiftly quieted the chatter. Democrats did confirm that
they swatted down a GOP offer to raise spending caps by roughly $180 billion over two years, as we
reported. The rumored offer would have raised the nondefense budget cap by $37 billion and boosted
the Pentagon's spending cap by $54 billion, matching President Donald Trump's $603 billion request for
fiscal 2018.
Forced belt-tightening: Don't forget that the 2011 budget law would impose a $549 billion limit for
defense spending and $516 billion for non-defense funding, down from the current level of $551 billion
for defense accounts and $519 billion for domestic programs.
ARMED SERVICES SIREN: Add Sen. John McCain (R-Ariz.) and Rep. Mac Thornberry (R-Texas) to
the list of lawmakers who are increasingly anxious to see a final spending deal. The defense chairmen
penned a joint statement today urging congressional leaders to settle on a plan that matches the budget
boost called for in the just-passed NDAA bill, H.R. 2810 (115). More from Connor O'Brien.
TAX
'MORE FISCALLY PALATABLE': Several Senate Republicans are starting to worry that their chamber's
tax reform bill could blow right past that $1.4 billion threshold. Brian Faler explains that some GOP
legislators are worried Congress will ultimately extend a host of ostensibly temporary tax cuts, driving
up the overall cost. "There are several of us that are trying to figure out a way to make sure this doesn't
hurt us relative to deficits," says Bob Corker (R-Tenn.). "We're looking globally at the whole thing and
trying to do what we can to make it more fiscally palatable."
Marathon markup: The Senate reported its tax plan out of the Finance Committee late Thursday. Brian
explains that chamber leaders aim to take up the bill after Thanksgiving.
More: Roadblocks emerge | Individual mandate 'make-or-break' | Trump faults Democrats | Pence goes
to "tax prom" | Pro-Obamacare groups gets to work
TRANSPORTATION
PVT. PILOT: The Department of Transportation plans to spend an estimated $2.5 million over three
years on a new program to funnel military veterans into commercial pilot jobs, Lauren Gardner reports.

The money would come from the department's research account.
OBAMACARE
NOT A GAME-CHANGER: Repealing the individual mandate might not be a death blow to Obamacare
after all. As Jennifer Haberkorn and Paul Demko explain, eliminating the tax penalty might not radically
change behavior. Standard & Poor has projected that repeal would increase the number of uninsured
Americans by 3 million to 5 million by 2027 and save the federal government $60 billion to $80 billion.
For Republican lawmakers, that could mean an extra $338 billion to spend on tax cuts.
EDUCATION
DEEPEST DOWNSIZING: In the Education Department's slim-down, the Office for Civil Rights could be
the hardest hit. Our Kimberly Heffling got ahold of a document showing that the office could lose 45
employees because of early separation offers.
AGRICULTURE
BLUMENAUER'S BLUEPRINT: Rep. Earl Blumenauer (D-Ore.) has officially introduced his alternative
farm bill, aiming to overhaul subsidy and conservation programs, as well as create two new titles
devoted to tackling food waste and promoting animal welfare. Catherine Boudreau outlines the details
of the Oregon Democrat's plan.
INTERIOR
LACKING TRAVEL LOGS: The Interior Department's inspector general can't determine whether
Secretary Ryan Zinke violated government rules for mixing taxpayer-funded travel with political
activities because he failed to properly document his jet-setting, Eric Wolff reports.
EARMARKS
— A $4 billion plan B to deal with North Korean missiles. The New York Times.
— Panetta: Blowing up the debt is a threat to America. USA Today.
— Santa Clara says it never received grants at center of "sanctuary" fight. POLITICO Pro.
— In Puerto Rico, law passed for fiscal crisis hampers storm recovery. The New York Times.
— Minnesota Supreme Court upholds budget veto. The Pioneer Press.
WE'RE COUNTING: 21 days until federal funding runs out and the National Flood Insurance Program
expires (Dec. 8, 2017).
To view online:
https://www.politicopro.com/newsletters/budget-appropriations/2017/11/us-territories-forced-to-wait-forlong-term-disaster-aid-027700
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White House seeks $44 billion in third disaster request Back
By John Bresnahan, Jennifer Scholtes and Sarah Ferris | 11/16/2017 07:09 PM EDT
The White House sent its third disaster request to Congress on Friday, asking for $44 billion to aid
recovery from this summer's deadly trio of hurricanes.

If the funding package is approved, Congress will have kicked in nearly $100 billion in extra money this
year to help storm-ravaged communities in places like Texas, Puerto Rico, the U.S. Virgin Islands and
Florida.
Speaker Paul Ryan (R-Wis.) welcomed the administration's move, adding in a statement, "The House
will review the request and work with the administration and members from affected states to help the
victims get the resources they need to recover and rebuild."
Other lawmakers, however, voiced strong complaints that the package fell short of expectations.
The request calls for $25.2 billion for disaster programs run by the Federal Emergency Management
Agency and the Small Business Administration, as well as $4.6 billion to rehab damaged federal
facilities and other agency recovery efforts.
Another $1 billion would go toward emergency agricultural assistance, $1.2 billion would be used for an
education recovery fund and $12 billion would be spent on a new flood mitigation program run by the
Community Development Block Grant.
The Trump administration — still sizing up damage and rebuilding costs in some areas — is expected
to ask for even more disaster cash in the months to come.
Indeed, Hurricane Maria made landfall in Puerto Rico less than 60 days ago — the usual threshold for
determining long-term recovery needs.
While overall estimates are largely settled for damage wrought by hurricanes Harvey and Irma, the
latest request falls short of what local officials had sought for their recovery. Texas had asked for $61
billion, Puerto Rico wanted $96 billion and the U.S. Virgin Islands requested nearly $7 billion.
Texas Republican Sen. John Cornyn, one of the most vocal advocates for funding in the wake of
Hurricane Harvey, said late Thursday that the White House's request was "wholly inadequate."
Rep. Nita Lowey, the top Democrat on the House Appropriations Committee, said in a statement that
the request "does not come close to what local officials say is needed."
Unlike the $52 billion Congress already approved in two installments this year, the administration has
asked that at least some of the additional funding be offset by spending cuts.
OMB Director Mick Mulvaney urged congressional leaders in a letter last month to avoid appropriating
more "emergency" dollars that don't count toward Congress' spending limits.
"As we move toward the longer-term issue of rebuilding the impacted areas of our Nation," Mulvaney
wrote, "we believe it would be appropriate that the Congress consider reducing spending elsewhere."
The White House proposed Friday that Congress find $59 billion in offsets to dozens of federal
programs like rural business grants and conservation efforts.
Congressional fiscal hawks have so far been divided on the question of whether to demand offsets for
disaster aid. While Republican Study Committee Chairman Mark Walker (R-N.C.) has pushed leaders
to find ways to pay for the extra spending, Freedom Caucus chief Mark Meadows (R-N.C.) said last
month that "emergency funding and having an offset with that is not a sustainable position."
Both the House and Senate are expected to take up the new aid request next month, possibly as part of
a year-end spending deal. One GOP aide said Friday lawmakers could approve the disaster package
separately, before a December agreement to fund the government.

Seung Min Kim contributed to this report.
To view online click here.
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White House pushes $59B in cuts to offset disaster aid Back
By Sarah Ferris | 11/17/2017 01:20 PM EDT
The Trump Administration is urging Congress to cut as much as $59.23 billion from domestic programs
to help pay for its growing tab of disaster assistance.
Unlike its previous two aid requests, the White House asked lawmakers today to partially offset any
future funding packages, including the new $44 billion request.
"The administration believes it is prudent to offset new spending," Office of Management and Budget
Director Mick Mulvaney wrote in a letter today, proposing nearly two dozen programs for the chopping
block
Most of the programs were already floated for cuts in the Trump administration's fiscal 2018 budget
proposal, like the State Department's Human Rights and Democracy Fund and the EPA's tribal
assistance grants.
OMB is also targeting flood prevention programs, federal highway aid, rural business loans and
upgrades to federal research facilities.
Mulvaney, as well as some key House conservatives, previously said they would seek offsets for poststorm rebuilding. But the budget director's latest push — after initially seeking only $5 billion in offsets
— could upend a series of other funding negotiations on Capitol Hill next month.
Democrats, as well as several GOP appropriators, have firmly ruled out the plan.
Rep. Nita Lowey (D-N.Y.) blasted the administration's call today for offsets as "galling" at the same time
Republicans have pushed budget-busting tax plans.
"Holding vital recovery funding hostage to unrelated and often divisive spending debates is wrong, and
only delays fulfillment of our obligation to help disaster victims," the House Appropriations Committee's
ranking member wrote in a statement.
To view online click here.

Back
Democrats decry Trump funding request for Puerto Rico relief Back
By Colin Wilhelm | 11/17/2017 01:16 PM EDT
Democrats hammered the Trump administration's emergency funding request as insufficient for stormstricken Puerto Rico.
"Once again the Trump Administration has proven it lacks the will to help Puerto Rico in a
comprehensive manner," Reps. Nydia Velázquez (D-N.Y.) and Luis Gutiérrez (D-Ill.) said today in a
statement. "This supplemental request fails to provide sufficient funding to help Puerto Rico address

immediate needs and set itself on the road to recovery. We also understand that it fails to provide a
solution to the potentially devastating Medicaid cliff that is currently facing Puerto Rico and the U.S.
Virgin Islands."
The administration's request to Congress, sent today, calls for $44 billion in emergency government
funding, as well as a request that Congress amend the law governing the federal emergency response
so that funds can be used to improve, not just repair, the U.S. territory's delicate electrical grid.
Velázquez and Gutiérrez said that's not enough. Puerto Rico's Gov. Ricardo Rosselló formally
requested $94 billion in federal help on Monday.
"Puerto Rico is facing a serious humanitarian and economic crisis, and now more than ever the
American citizens on the island need our help," the Democrats said.
WHAT'S NEXT: The two lawmakers said they will push in Congress for more funding for the
supplemental.
To view online click here.
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White House proposal would use Pell Grant surplus funds to offset disaster relief Back
By Kimberly Hefling | 11/17/2017 02:03 PM EDT
A White House proposal to help hurricane-ravaged communities would provide $1.2 billion for an
education recovery fund but would use money from the Pell Grant surplus to help pay for it.
The details were spelled out in a third disaster request the administration sent to Congress today that
seeks $44 billion in aid for Texas, Puerto Rico, the U.S. Virgin Islands and Florida.
Maximum Pell Grant awards for 2018 would not be affected by the proposal, and "unobligated balances
in the Student Financial Assistance account would support Pell Grant program costs in future award
years," according to an administration document.
Congressional budget hawks have been divided thus far on whether they will demand offsets to pay for
the disaster aid.
But the administration said it wants Congress to use $3.9 billion from the Pell surplus as one of several
dozen proposed offsets to federal programs worth $59 billion to fund the effort. The request does not
specify how the education recovery fund would work.
The $3.9 billion request from the Pell Grant surplus matches what the administration wanted to cut in its
budget blueprint earlier this year. Instead, the House spending bill proposed cutting $3.3 billion from the
Pell surplus, while the Senate bill proposed cutting $2.6 billion.
Earlier this year, the CBO estimated the Pell Grant surplus was $8.5 billion. Despite the amount in the
fund, Democrats and advocates for student aid have long decried "raiding" the Pell surplus because
they argue it should not be diverted from the student aid programs.
To view online click here.
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White House targets USDA funding in push for disaster-relief offsets Back
By Jenny Hopkinson | 11/17/2017 03:49 PM EDT
The White House wants Congress to target $3 billion in USDA funding as part of its push for more than
$59 billion in cuts to domestic spending to help defray the costs of recent disaster relief efforts.
The administration released a list of proposed offsets today that included $1.4 billion in unobligated
balances for mandatory conservation programs, which includes money set aside for future agreements
under the Regional Conservation Partnership Program.
The White House is also going after $212 million from the Agricultural Research Service's building and
facilities account and $800 million from the Supplemental Nutrition Assistance Program, which the
administration sees as ripe for the taking because it stems from lower than expected enrollment. The
administration also points to $204 million in emergency conservation funds, which it says are no longer
needed.
The White House's plan also targets prior-year leftover funding in Rural Economic Development Grants
and for the Rural Business Program, the Rural Electrification and Telecommunications Program, the
Animal and Plant Health Inspection Service and Watershed and Flood Prevention Operations.
The administration today sent Congress its third emergency funding request to aid recovery from
hurricanes in the Gulf of Mexico and wildfires in the West. It is seeking $44 billion this time around.
In its two prior aid requests, the White House did not ask for spending offsets, though OMB Director
Mick Mulvaney and conservatives previously said they would seek such cuts.
"The administration believes it is prudent to offset new spending," Mulvaney wrote in a letter today that
proposed the offsets.
Democrats and several GOP appropriators have said the plan is a non-starter, POLITICO reported
earlier today, noting that the request could upend a host of other funding negotiations on Capitol Hill
next month.
To view online click here.
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Senate Democrats ask FCC to hold off making changes to funding for E-Rate Wi-Fi Back
By John Hendel | 11/17/2017 01:43 PM EDT
Sen. Ed Markey today led 10 of his colleagues in requesting the FCC protect the Wi-Fi funding within
the E-Rate program, which provides for school and library connectivity.
"We urge the Commission to not prematurely make modifications to this important source of funding,
which helps ensure all Americans — whether urban or rural, rich or poor — remain connected and
competitive in this global economy," the Senate Democrats wrote in a letter to FCC Chairman Ajit Pai.
The commission in 2014 expanded E-Rate to include funding for Wi-Fi networks within schools and
libraries and had anticipated an evaluation of this funding by the start of the 2019 program year. The
agency's Wireline Bureau this fall issued a notice on the adequacy of the funding, collecting comments
through early November. The American Library Association rallied support for such funding during this
comment cycle. E-Rate had already included wired internet.

It is "impossible to fully evaluate the program's effectiveness at this time," the lawmakers wrote, lauding
the FCC's "eagerness" but encouraging against action just yet.
Markey helped write the legislation that led to the E-Rate program's creation.
To view online click here.
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Democrats spurn GOP's opening bid on spending caps Back
By Sarah Ferris and Rachael Bade | 11/16/2017 05:22 PM EDT
Democratic leaders have rejected an offer from their Republican counterparts to substantially boost
funding for the Pentagon with a minimal bump for domestic programs, several sources say.
After nearly a month of talks, GOP leaders proposed a deal this week that would raise spending caps
by roughly $180 billion over two years, according to multiple sources.
Democrats rebuffed the GOP's opening bid, arguing that it violates their demand for "parity" between
defense and domestic budget increases.
Congressional leaders must strike a deal this year to prevent the effects of a 2011 budget law, which
would impose a $549 billion limit for defense spending and $516 billion for non-defense funding.
Without a compromise, lawmakers could trigger across-the-board cuts.
Government funding runs out Dec. 8, though members of both parties have signaled the need for a
stopgap funding bill for at least two weeks.
More than a month into fiscal 2018, the government is still operating at fiscal 2017 levels: $519 billion
for domestic programs and $551 billion for defense accounts.
To view online click here.
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McCain and Thornberry pressure budget negotiators for more defense spending Back
By Connor O'Brien | 11/17/2017 12:31 PM EDT
The chairmen of the House and Senate Armed Services Committees today urged lawmakers
negotiating a year-end budget deal to make sure that substantial increases in defense authorized by
both chambers are accommodated.
"Through the National Defense Authorization Act, we believe that Congress has done its due diligence
to authorize the appropriate level of funding based on threats, requirements, and missions," Sen. John
McCain (R-Ariz.) and Rep. Mac Thornberry (R-Texas) said in a statement. "We expect that any budget
agreement will reflect the hard work that Congress has just completed and the reality of today's
dangerous world."
The statement comes as congressional leaders mull a two-year, roughly $180 billion deal to increase
defense spending limits by $54 billion each year. If enacted, the limit on national defense spending for
fiscal year 2018 would increase from $549 billion to $603 billion.

Unlike previous years, where the NDAA was delayed and rewritten to match a budget deal, Thornberry
and McCain forged ahead with legislation that busts through defense caps set by the Budget Control
Act in a gambit to force lawmakers to agree to more defense spending.
The proposed budget deal is less than the $634 billion base national defense topline endorsed by the
NDAA H.R. 2810 (115) for the current 2018 fiscal year. And it also wouldn't achieve the hefty growth in
fiscal 2019 defense spending McCain and Thornberry are seeking to pursue a major military buildup.
"We must not only set the conditions to pass an appropriations bill at the FY18 NDAA level, we must
also ensure the necessary growth in FY19.," the chairmen said. "Without that, President Trump's
promise to rebuild our military will be impossible."
To view online click here.
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Senate deficit hawks blanch at true cost of 'temporary' tax cuts Back
By Brian Faler | 11/16/2017 03:45 PM EDT
Some Senate Republicans think their party's plans to rewrite the tax code may prove far costlier than it
appears, posing another challenge to getting the legislation through the chamber.
They're worried Congress will ultimately extend a host of ostensibly temporary tax cuts, driving the
proposal's cost far higher than its official sticker price, now pegged at $1.4 trillion.
Sen. Bob Corker (R-Tenn.) said he is working with several colleagues to address the issue, though he
declined to provide specifics.
"There are several of us that are trying to figure out a way to make sure this doesn't hurt us relative to
deficits," he said Thursday. "We're looking globally at the whole thing and trying to do what we can to
make it more fiscally palatable."
Added Sen. Jeff Flake (R-Ariz.): "It's a concern — it's one thing I'm working on."
That's a new threat to Republicans' tax plans, one that comes after Sen. Ron Johnson (R-Wis.)
announced Wednesday he would not support the plan because of how it treats small businesses.
Addressing the temporary provisions could be difficult, requiring major changes to the plan, just as
Republican leaders are trying to quickly shuttle it through Congress. Extending all of the provisions
would balloon the cost of the plan to $1.9 trillion, according to the nonpartisan Committee for a
Responsible Federal Budget. Republicans can afford to only lose two votes in the Senate.
The debate comes as budget forecasters say the government will begin routinely running trillion-dollar
deficits in the next five years.
The GOP tax plan is pocked with more than 35 provisions that would turn off — and some that would
turn on — over the next decade, which critics call budget gimmicks designed to artificially reduce the
plan's cost.
The largest are Republicans' headline tax cuts for individuals, including plans to cut tax rates, expand
the standard deduction and beef up the child tax credit.
But there are many others, for both individuals and businesses, including lower rates for so-called pass-

throughs that pay taxes through their owners' individual returns, special investment writeoffs for
companies known as "expensing" and a new break for employers that offer workers family and medical
leave. Most would expire after 2025.
At the same time, there are looming tax increases on multinational companies, Silicon Valley
technology companies and others slated to kick in beginning in 2026.
Republicans added the provisions this week in order to comply with arcane Senate rules barring
"reconciliation" measures -- which would allow the GOP to pass the legislation with a simple majority in
the Senate -- from adding to the debt over the long term.
While Republicans may cut taxes by $1.5 trillion over the next decade, they cannot add a dime to the
deficit beyond that. If they do, Democrats can strike the provisions on the Senate floor.
That's why tax cuts abruptly end, but history shows Congress rarely allows temporary tax cuts to expire
as scheduled. The vast majority of former President George W. Bush's tax cuts were ultimately made
permanent. And for many years, lawmakers continually rolled over a badge of supposedly temporary
tax breaks known as the "extenders," before voting in December 2015, as part of a $600 billion tax cut
package, to make most of them permanent.
Democrats are blasting the new round of temporary provisions, saying they contravene one of the basic
purposes of tax reform: making the code predictable.
"What we now have is the opposite of tax reform — we have a crazy quilt of provisions, some of them
are permanent, some of them are temporary," said Sen. Ron Wyden, the Finance Committee's top
Democrat.
Republicans say Democrats could make the individual provisions permanent by voting with them to
waive those anti-deficit rules when the bill reaches the Senate floor. "There will be an amendment on
the floor to make the individual side permanent," predicted Sen. Rob Portman (R-Ohio).
A major challenge for Republicans concerned about the temporary provisions is the cost of addressing
them.
"If you made expensing permanent, instead of a five-year phase out [as under the Republican plan] — if
you paid for it by moving the corporate rate up, you'd have to go from 20 to 25" percent," said Flake,
referring to a plan to let businesses immediately write off big investments. "It's a big hit."
To view online click here.

Back
Senate Finance Committee approves GOP tax reform plan Back
By Brian Faler | 11/16/2017 10:37 PM EDT
The Senate's tax-writing committee this evening approved Republicans' sweeping plan to overhaul the
tax code.
The Finance Committee voted along party lines, 14-12, to forward the proposal on to the full Senate.
Approval came after four days of sometimes testy consideration, during which Republicans substantially
revised the measure while voting down dozens of Democratic amendments.
Senate leaders aim to take up the bill — which would cut both business and individual taxes while killing
Obamacare's individual mandate requiring health insurance — after Thanksgiving.

The Finance panel's vote came hours after the House approved its own competing tax plan. Lawmakers
aim to get compromise legislation to President Donald Trump's desk by the end of the year.
To view online click here.

Back
Tax reform roadblocks emerge in Senate Back
By Brian Faler | 11/17/2017 02:08 PM EDT
Republicans were able to muscle their tax-rewrite plan, through the House exactly two weeks after it
was unveiled, but they are already facing far tougher sledding in the Senate.
GOP leadership is confronting mushrooming demands from individual senators with much more power
to bollix up the tax plans, thanks to the party's super-thin majority.
Sen. Ron Johnson (R-Wis.) has already said he won't vote for his colleagues' proposal because of how
it treats small businesses, leaving Republicans with just one vote to spare when the plan hits the
Senate floor after Thanksgiving.
Deficit hawks like Sens. Bob Corker (R-Tenn.) and Jeff Flake (R-Ariz.) are worried the plan will cost far
more than advertised thanks to its liberal use of "temporary" tax provisions that will likely be eventually
extended, and say they are working on changes to bring down the cost.
Moderate Susan Collins (R-Maine) has her own concerns, including with plans to repeal the Affordable
Care Act's individual mandate to have health insurance as part of tax reform.
Others like Sens. John McCain (R-Ariz.) and Lisa Murkowski (R-Alaska) have been wildcards, avoiding
taking a public position on the proposal.
Murkowski told Roll Call on Thursday that if lawmakers are going to repeal the individual mandate as
part of the tax plan, they "absolutely" must pass separate health legislation aimed at stabilizing health
care markets and controlling costs.
"If that tax cut is offset by higher premiums, you haven't delivered [a] benefit," she told the newspaper.
McCain praised the Finance Committee, which approved a draft of the plan last night, for "taking
another step forward in providing much-needed tax relief," while also serving notice that he wants plenty
of time to offer amendments when the plan reaches the Senate floor.
House Republicans have their own red lines, warning a Senate proposal to end a long-standing
deduction for state and local taxes is a nonstarter with their colleagues.
Democrats, meanwhile, have been teeing off on the plan, especially after the official Joint Committee on
Taxation said Thursday that while everyone's taxes would initially go down under the plan, some middle
-income people would eventually see tax increases.
Senate leaders acknowledge they have their work cut out for them, with Majority Whip John Cornyn
singling out the small business issue as "particularly challenging."
"We still have quite a bit of work to do there," he said Thursday night, as the Finance panel wrapped up
its consideration of the plan. "This is still just the beginning of the legislative process."

The result is there could still be substantial changes to the proposal in the Senate in the coming weeks.
That risks dragging lawmakers further away from the "Big Six" framework that was designed to keep the
House and Senate on the same page, and avoid a repeat of the Obamacare repeal debacle, when the
House approved a plan only to watch the whole effort collapse in the Senate.
Senate Majority Leader Mitch McConnell (R-Ky.) said he will bring the plan before the entire Senate
when lawmakers return from a week-long Thanksgiving recess. Their plan cleared the Finance
committee last night on a party-line vote after four days of often testy debate, during which Republicans
made major changes to the plan while killing dozens of Democratic amendments.
The House cleared a competing draft Thursday on a 227-205 vote. Republicans aim to get a
compromise plan to President Donald Trump's desk by the end of the year.
Corker said Thursday that he and other lawmakers are working on changes aimed at bringing down the
cost of the Senate, now pegged at $1.4 trillion.
They're worried the bill includes more than 35 temporary provisions that Congress has no intention of
actually allowing to ever expire, ballooning the cost far beyond it's supposed sticker price. He declined
to discuss specifics.
"There are several of us that are trying to figure out a way to make sure this doesn't hurt us relative to
deficits," he said Thursday. "We're looking globally at the whole thing and trying to do what we can to
make it more fiscally palatable."
That will be difficult to address, with the nonpartisan Committee for a Responsible Federal Budget
estimating the Senate plan includes a whopping $515 billion in budget gimmicks aimed at artificially
reducing its cost.
Another vexing issue will be dealing with small businesses and other so-called pass throughs, whose
owners pay taxes on their business's earnings through the individual side of the tax code. To the
consternation of Johnson and others, those companies would pay higher taxes than corporations under
the Senate plan. Republicans have been struggling for months to come up with a plan to allow passthroughs to tap their lower proposed business tax rate without creating a loophole for the wealthy to
avoid paying taxes.
"I know that there are members that have concerns about that," said Sen. John Thune, the chamber's
No. 3 Republican.
To view online click here.

Back
Pence pledges individual mandate repeal as tax reform enters "make-or-break moment" Back
By Colin Wilhelm | 11/16/2017 09:02 PM EDT
Vice President Mike Pence called the next few weeks "a make-or-break moment" for tax reform
following House passage of a tax overhaul bill today.
"The next few weeks are going to be vitally important," said Pence, who was the keynote speaker at the
annual Tax Foundation dinner. Pence doubled down on Trump administration commitments on tax
reform, including a late addition: full repeal of the Obamacare individual mandate.
"Repealing the individual mandate tax that is a part of Obamacare is a tax cut for millions of hardworking Americans," said Pence. The House bill passed today that Pence praised during his speech

does not include a repeal of that mandate, though the Senate tax overhaul bill does.
The vice president also reiterated promises of new business tax rates — 20 percent for large
corporations and 25 percent for all other businesses — "and not a penny more" — that may be hard for
Republicans to hit. The Senate tax reform bill currently under consideration by the Finance Committee
does not cut taxes for non-c-corporation businesses to 25 percent.
"Before this year is out we're going to pass the largest tax cut in American history," Pence said, calling it
"the one policy that's more important than anything else" for economic growth. The Trump
administration's assertion of the size of the proposed tax cut compared to others in U.S. history has
been disputed.
To view online click here.

Back
Trump faults Democrats for not being involved in tax reform bill Back
By Louis Nelson | 11/17/2017 06:56 AM EDT
President Donald Trump on Friday accused Democrats of refusing to cooperate with Republicans on an
overhaul of the tax code, suggesting that the minority party might like the legislation better if it were to
work with the GOP to include some of its own ideas in the bill.
"If Democrats were not such obstructionists and understood the power of lower taxes, we would be able
to get many of their ideas into Bill!" Trump wrote on Twitter Friday morning.
Republicans passed their package of tax cuts and reforms relatively easily on Thursday through the
House of Representatives, but did so without a single Democratic vote. The legislation's path in the
Senate, where the GOP has majority by just two seats, is expected to be more difficult. Republicans
have said they hope to have the tax legislation passed and on the president's desk by the end of the
year.
Trump has regularly predicted that at least a handful of Democrats will end up voting in favor of his tax
legislation, and the White House has at times courted red-state Democratic senators who are up for
reelection in 2018. But other Democrats have complained about being left out of the bill-writing process,
accusing Republicans of crafting the legislation behind closed doors.
"Democrats should join us and make it bipartisan and permanent, not just criticize," Senate Majority
Whip John Cornyn of Texas wrote on Twitter earlier this month in response to a criticism of the GOP's
then-unreleased tax plan. Linking back to Cornyn's post, Sen. Chris Murphy (D-Conn.) replied "I
accept!! Tell me where the secret room is where you are writing the bill and I WILL BE THERE!"
To view online click here.

Back
Pence goes to 'tax prom,' says 'help is on the way' after House tax bill passes Back
By Akela Lacy | 11/16/2017 09:56 PM EDT
After a day of victory on the Hill for the Trump administration's attempt to pass tax reform, Vice
President Mike Pence went to "tax prom."

That's what he called the 80th Annual Dinner for the Tax Foundation, where he delivered the keynote
address Thursday evening.
"Help is on the way. You have a champion in the White House," Pence told the audience.
Pence said that the tax effort represented Trump's commitment to middle class families and noted the
new legislation would double the standard deduction.
"Starting with that vote today in the House of Representatives, before this year is out, we're going to
pass the largest tax cut in American history," Pence said to rumbling applause and whoops from the
crowd.
The bill will deliver what the president likes to call "a middle class miracle," Pence said.
Pence said Trump has cut "more red tape than any other president in American history," and credited
him for having "undone," several of which were Obama-era executive orders.
"Under President Donald Trump, the era of over-regulation is over," he said.
He added: "One policy after another was suffocating America's free enterprise economy," Pence said.
"The opportunity to pass meaningful tax relief for the American people, to get this stubborn city to give
up its claim on the income of working families and businesses" is tough, but "we'll get it done."
To view online click here.

Back
Pro-Obamacare group targets swing Republicans on taxes Back
By Elana Schor | 11/17/2017 01:00 PM EDT
A pro-Obamacare coalition that spent big during this year's health care battle is going back on the
airwaves, urging the three GOP senators who tanked their party's Obamacare repeal plan to vote
against the massive Republican tax bill.
The left-leaning Save My Care group is focusing on Sens. Susan Collins of Maine, John McCain of
Arizona and Lisa Murkowski of Alaska now that Senate GOP leaders have added a repeal of
Obamacare's individual health insurance mandate to their tax bill. Next week's six-figure ad buy from
Save My Care comes as liberal activists nationwide seize on the tax bill's Obamacare attack to mobilize
their grass roots against the legislation.
The McCain-focused ad praises the Arizona Republican for having "been a hero for Arizona and the
country" by opposing the GOP's Obamacare repeal bill in July, according to an advance copy shared
with POLITICO, and the Alaska ad uses similar language to address Murkowski. The ad running in
Collins' home state takes more direct aim at the GOP tax bill for using repeal of Obamacare's insurance
mandate to help pay for tax cuts for individuals and corporations.
"President Trump and Republicans in Congress are ignoring bipartisan opposition and trying to sneak
health care into their tax plan," the ad states. "Why? To pay for more tax breaks for billionaires and big
corporations."
Senate Republican leaders have portrayed the mandate repeal as a de facto tax cut for lower-income
individuals who would otherwise have to buy health insurance or pay a fine. The Senate is expected to
consider the tax bill on the floor when lawmakers return to the Hill the week after Thanksgiving.

Save My Care was a major presence on the airwaves during this year's Obamacare repeal fight,
spending seven figures in a single April TV ad buy against House Republicans. The coalition opened its
pocketbooks again Friday after Senate Republicans added the mandate repeal to their tax plan.
To view online click here.

Back
DOT rolls out program to help vets get pilot training Back
By Lauren Gardner | 11/16/2017 04:53 PM EDT
Transportation Secretary Elaine Chao Thursday announced a government effort to funnel interested
military veterans into commercial pilot jobs, an initiative she said is geared toward addressing a growing
pilot shortage.
The three-year demonstration program will gauge interest among non-pilot veterans in becoming airline
pilots, and will help them get the necessary training, Chao said. DOT's Volpe Center will offer interested
veterans financial support, which includes beginner courses through certain flight instructor
certifications.
"With certification, participants in the Forces to Flyers program will be able to earn a living while they
accrue the flight hours necessary for certification as commercial airline pilots," Chao said at DOT
headquarters.
DOT aims to have nailed down arrangements with flight schools — with veterans enrolled in programs
— by mid-2018, Chao said.
A department official said the program is expected to cost $2.5 million over three years, with the money
coming from DOT's research account. DOT anticipates funneling no more than 40 students through the
program, the official said, though he noted that details are still being finalized.
The DOT initiative is a "first step" in addressing both rural community air access and "the growing
shortage of pilots," plus aiding veterans in finding civilian jobs, Chao said.
The new program doesn't address existing pilot training regulations, proposed changes to which have
stalled the Senate's long-term FAA bill, S. 1405 (115). The bill would change the way pilots can earn
credit toward the 1,500-hour requirement for first officers, with proponents arguing that a dwindling pool
of qualified pilots combined with reductions to rural air service are an unintended consequence of the
1,500-hour mandate, which was finalized in 2013.
Rep. Sam Graves (R-Mo.), himself a pilot, said lawmakers are "very interested" in seeing the results of
the program and applying them "to pilot training standards and any changes that may need to be made
moving forward."
"What the secretary is talking about today goes beyond that," Graves said after the event, noting the
challenge and expense associated with pilot training.
The Air Line Pilots Association has disputed the notion that there's any shortage of qualified pilots.
Rather, ALPA argues that there's a shortage of pilots who want to work for the low wages being paid by
regional airlines, which often serve as a stepping stone to bigger carriers.
The Regional Airline Association has lobbied for lawmakers to allow participation in airline-backed
training programs count toward the 1,500-hour requirement. Federal regulations make an exception for
military pilots, who may get their restricted Air Transport Pilot certificates if they've flown at least 750

hours. Pilots with certain academic backgrounds also get some credit toward the mandate for their
coursework.
Faye Malarkey Black, RAA's president, lauded the program and called it a "critical first step" to getting
more pilots into the pipeline. "As we pursue a range of complementary policy solutions, initiatives like
this can help support future pilots and ensure Americans from communities large and small retain
access to the safe and reliable commercial air service that links them to the global economy," she said
in a statement.
To view online click here.

Back
Obamacare mandate repeal may not deliver predicted blow Back
By Jennifer Haberkorn and Paul Demko | 11/16/2017 04:50 PM EDT
Repealing Obamacare's individual mandate might not be the devastating blow to health insurance
markets that supporters of the law fear.
Because the tax penalty for not having insurance is far less costly than what many Americans would
have to pay for coverage, many have chosen to take the fine. Eliminating it, therefore, might not
radically change behavior — or fulfill the dire predictions of spiking premiums and vast increases in
uninsured people that economists, health providers and politicians once predicted.
Even the CBO says it's rethinking its estimates of the consequences.
"We've always said the mandate is ineffective; it's such a weak mandate," said Deep Banerjee, an
analyst at Standard & Poor's who has closely tracked the Obamacare markets. "We don't think many
people would lose insurance if the mandate goes away." The ratings service projects repeal will
increase the number of uninsured by 3 million to 5 million by 2027, and save the federal government
$60 billion to $80 billion.
Using tax reform to repeal the requirement to purchase health insurance is not without irony. When
Chief Justice John Roberts saved Obamacare in 2012 by ruling that the individual mandate was a tax,
conservatives were outraged. But now, with full control of Congress, Republicans can turn the tables: if
it's a tax, they'll repeal it in a tax bill.
Axing the mandate, as Senate Republicans are proposing in their tax bill, would give the GOP an
estimated $338 billion more to spend on tax cuts. That's because removing a cudgel to persuade
otherwise healthy people to enroll in Obamacare would lower how much the federal government pays to
subsidize the coverage. Striking a prominent — and much reviled — feature of Obamacare is a
secondary political benefit. House Republicans did not repeal the mandate in their tax bill, but GOP
sources expect them to approve adding repeal when the legislation goes to a conference.
Insurers warn that scrapping the individual mandate could capsize the already wobbly markets, which
have been buffeted by skyrocketing premiums and dwindling competition. On Tuesday, many of the
largest health care industry groups, including America's Health Insurance Plans, the American Hospital
Association, and the American Medical Association, sent a letter to Senate Majority Leader Mitch
McConnell warning against eliminating the penalty for failing to obtain coverage.
Their argument echoes fears voiced by the CBO: Scrapping the mandate will cause premiums to jump
even higher and fewer Americans to enroll in coverage. The scorekeeping agency projects that
premiums would be 10 percent higher if the mandate goes away and that there would be 13 million
more uninsured Americans in a decade.

"Eliminating the mandate is pulling the plug on the individual market," said John Baackes, CEO of L.A.
Care Health Plan. "I think this is a cowardly way of doing it."
But it's also widely acknowledged by health care finance experts that the tax penalty has proven a weak
enforcement tool. That's because the fine maxes out at $695, or 2.5 percent of income, whichever is
higher. That's still far less than what many Americans would pay in premiums, meaning its effect on
consumer behavior may be overstated.
Republicans have long scoffed at the CBO's projections about what would happen if the tax penalty is
eliminated. In its most recent analysis, the CBO indicated that it's considering "major methodological
changes" in how it scores repeal of the mandate.
Most observers expect the agency will eventually reduce the projected effect of eliminating the penalty.
That could also result in lower estimated savings — the very thing the GOP is relying on to pay for its
tax package.
The GOP's move to repeal now amounts to "cashing in a declining asset," said Tom Miller, a health
care economist at the conservative American Enterprise Institute. "If we could just wait a couple of
years we would find out it really didn't amount to much. But it takes awhile for CBO to retreat from its
past errors."
Republicans are framing mandate repeal as a "middle-class tax cut" because the vast majority of
people who paid the fine are low- or middle-income. According to the IRS, nearly 80 percent of
Americans who paid the penalty in 2015 made under $50,000.
Republicans say the mandate's true effect on coverage is not clear.
"No one really knows," the impact of the mandate, said Sen. Lamar Alexander (R-Tenn.), the chairman
of the Senate HELP Committee. "The Congressional Budget Office has revised its estimate downward
of the effect [the mandate] has and many professionals who look at it say the penalty is too low to make
much difference, so I don't think we know."
The GOP maintains at least some of the possible effects of repealing the mandate would be blunted by
passing the bipartisan deal Alexander struck with the HELP panel's ranking Democrat Patty Murray to
fund Obamacare's cost-sharing reduction program, which helps low-income people pay for their out-ofpocket health costs. The bill would provide two years of funding for the program, which Trump cut off
last month. That would bring down premiums in 2019 and trigger rebates for consumers in 2018,
according to Republicans.
"It would be a very bad idea to repeal the individual mandate and not pass Alexander Murray,"
Alexander said.
But Democrats, who strongly support Alexander-Murray, warned they can't be counted on for support if
Republicans undermine the Obamacare markets by repealing the mandate.
"Republicans who think they'll be able jam through a partisan bill that spikes health care premiums and
then make it all better by pointing to our bipartisan bill to reduce health costs are either fooling
themselves or trying to fool their constituents," Murray said. "Democrats will hold Republicans
accountable for the damage they're doing every step of the way."
To view online click here.

Back

Civil rights office at Education Department hit hard by buyout offers Back
By Kimberly Hefling | 11/16/2017 03:29 PM EDT
The Education Department's Office for Civil Rights could lose 45 employees because of early
separation offers — the most of any division within the agency, according to a document obtained by
POLITICO from a congressional office.
Of the 255 voluntary offers made Nov. 1 to employees to separate or retire early, 45 people work in the
civil rights office, the document says. That could mean a hit for the civil rights branch, which in fiscal
2017 was funded to employ 569 staff members, according to the department's budget request from
earlier this year. That request proposed decreasing the size of the office by 46 employees.
The Office for Civil Rights is charged with enforcing federal civil rights laws that prohibit discrimination in
K-12 and higher education programs that receive funds from the Education Department. Discrimination
is banned against individuals on the basis of race, color, national origin, sex, disability or age.
Many advocates have long argued that the civil rights office is understaffed. It receives 10,000
complaints annually, but has half of the staff it had in 1980, when it received fewer than 3,500
complaints, according to Education Department figures.
Sen. Patty Murray (D-Wash.), the ranking member of the HELP Committee, said in a statement
Thursday she was "appalled" that Secretary Betsy DeVos "would use a lack of staffing and resources
as an excuse to roll back civil rights investigations and protections, and then turn around and attempt to
shrink these critical offices."
"I will continue to work to give the Department the resources it needs to better aid students and families,
and I strongly urge Secretary DeVos to stop putting her ideological agenda above students and work
with us," Murray said.
The document shows that the other departments most affected by the buyouts include the Financial
Student Aid office and the Institute of Education Sciences, which is the department's statistics, research
and evaluation arm. Thirty-six FSA employees were made the offers and 29 offers were made in IES.
Another 25 employees in the Office of Special Education and Rehabilitative Services received offers.
Read the full list here.
Department employees were extended up to $25,000 each to leave, but officials haven't made public
how many are taking advantage of the offers.
An Education Department spokeswoman noted in a statement that the offers are voluntary and
approved by the federal Office of Personnel Management.
"Keep in mind, these positions can be backfilled as the workload demands," said the spokeswoman, Liz
Hill.
While the Trump administration has taken steps to streamline government agencies, such employee
incentives aren't unique. The department said the offers were made to "facilitate reshaping its workforce
to align with the reform and restructuring direction," according to the document.
The Office for Civil Rights has gained attention in recent months. In June, a directive from acting
Assistant Secretary for Civil Rights Candice Jackson told the department's investigators to narrow their
focus to the merits of a particular claim, rather than probing systemic issues, as they had done during
the Obama administration.
Jackson gave regional civil rights offices more autonomy to close cases without approval from

Washington. Two months later, the department had closed more than 1,500 civil rights complaints at
the nation's schools — including dismissing more than 900 outright. Department officials have said
they're working more efficiently.
To view online click here.

Back
Blumenauer seeks to cut farm subsidies and overhaul conservation in alternative farm bill Back
By Catherine Boudreau | 11/16/2017 05:48 PM EDT
Rep. Earl Blumenauer (D-Ore.) on Thursday formally introduced his alternative farm bill, titled the Food
and Farm Act, intended to overhaul existing farm subsidy and conservation programs. The bill also
would establish two new titles devoted to tackling food waste and promoting animal welfare.
"I've been working on farm bill issues since I was first elected, and we've had some mixed success, in
part because I made a mistake dealing with little bits and pieces while established farm interests have a
plan they're supporting," Blumenauer said during a press conference. "This [bill] is an attempt to try and
turn that around."
Blumenauer's legislation has drawn support from a broad range of interests including: author and
advocate Michael Pollan; Ryan Alexander, president of Taxpayers for Common; Wayne Pacelle,
president and CEO of the Humane Society of the U.S.; and a handful of House Democrats like Rosa
DeLauro (Conn.), Tim Ryan (Ohio) and Chellie Pingree (Maine) — all of whom spoke during a press
conference or panel discussion on Capitol Hill about improving the food system for farmers and
consumers.
The bill would eliminate commodity support programs and make producers earning above $500,000 a
year ineligible for any type of farm subsidies, while expanding a crop insurance policy for diversified
operations. Also, conservation resources would be geared toward improving the environment through
cover cropping, reducing soil erosion and other sustainable farming practices.
On the nutrition front, the minimum SNAP benefit would be increased from $16 to $25, and more money
would be invested in local food systems as well as increasing produce consumption and nutrition
education in schools and low-income areas. The bill also would increase assistance for new and
beginning farmers and provide more funding for agricultural research.
Blumenauer, who announced in August his intention of proposing the bill, said he spent several years
talking with people involved in agriculture in shaping his legislation.
"They're not looking for a pipeline into the federal Treasury," Blumenauer said. "Some of them are
extraordinarily fiscally conservative. They know it's wrong, but that's the system, so they take advantage
of it."
Many farmers would rather have the help with research, innovation, conservation and new markets,
rather than federal subsidies, he added.
Though the bill has a slim chance of becoming law, the Oregon Democrat said changes are taking
place on farms and in kitchens and communities because people are much more aware of issues
surrounding food.
"The problem is we haven't done a good job of assembling the coalition, and we have not had a
comprehensive piece of legislation that talks about what a farm bill would look like if it was written for
Americans who care about issues like nutrition and fiscal discipline," Blumenauer said.

As POLITICO reported, a coalition of unlikely allies during the 2018 farm bill cycle is organizing around
eliminating subsidies for wealthy farmers, which is part of a long-term strategy to overhaul the sweeping
legislation. Blumenauer is part of the loose-knit group and hopes that some of the changes he proposes
will wind up in the next farm bill, which needs to be authorized by Sept. 30, 2018.
To view online click here.
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Watchdog slams Zinke for failing to document travel Back
By Eric Wolff | 11/16/2017 04:16 PM EDT
Interior Secretary Ryan Zinke failed to properly document his travel, the agency's watchdog said
Thursday, preventing it from determining whether he had violated government rules.
Zinke has come under scrutiny for mixing taxpayer-funded travel with political activities, as well as
taking military or private planes rather than flying commercial, and the investigation by Interior's Office
of Inspector General seeks to clarify whether all procedures were correctly followed.
"Our investigation is delayed by absent or incomplete documentation for several pertinent trips and a
review process that failed to include proper documentation and accountability," Deputy Inspector
General Mary Kendall said in a letter obtained by POLITICO and first reported by The Washington Post.
Zinke's travels have drawn scrutiny after Interior revealed he had taken non-commercial flights at
taxpayer expense, POLITICO and other news outlets have reported. POLITICO has also reported that
the former congressman from Montana has mixed taxpayer-paid trips with political work, such as when
he participated in a fundraiser on behalf of the Virgin Islands GOP.
The IG criticized Zinke for failing to complete documentation for his travel in the fiscal year that ended
on Sept. 30, and said that the process established by Interior's Ethics Office and Office of the Solicitor
"does not include sufficient documentation of the legal and ethical analysis conducted to distinguish
between personal, political, and official travel, or consistent cost analysis to justify use of noncommercial travel."
The IG asked for documentation of all of Zinke's travel, as well as for the documentation of travel by his
wife, Lola Zinke, with documentation for how and when the travel was paid.
Deputy Secretary David Bernhardt, the agency's second-ranking official, blamed the lack on
documentation on the Obama administration for leaving behind "an organizational and operational
mess."
In his response letter, Bernhardt emphasized that Interior employees would continue to cooperate with
the IG, and said he would provide documentation as requested.
But he also went on to note that former Interior Secretary Sally Jewell hadn't completed her
documentation for 12 trips taken last year and in January of this year, and he said some trips may have
never been entered in the system.
"When I arrived at the Department in August 2017 it was clear to me that the Secretary and I had
inherited an organizational and operational mess," he wrote. "From my perspective, regarding IOS
travel procedures, it appears that the exact same procedures and processes utilized by the previous
Administration remain in place and continue to be dysfunctional."

Zinke joins a cast of Trump administration officials, including Treasury Secretary Steven Mnuchin and
now-departed Health and Human Services Secretary Tom Price, who are accused of misuse of
taxpayer funds for travel.
Esther Whieldon contributed to this report.
To view online click here.

Back
Santa Clara says it never received grants at center of 'sanctuary' fight Back
By Ted Hesson | 11/16/2017 04:05 PM EDT
Officials in California's Santa Clara County said today they never received federal grant money at the
center of a battle over so-called sanctuary policies.
The Justice Department sent letters to 29 jurisdictions Wednesday warning that federal law
enforcement funding could be threatened over sanctuary policies. The letters specifically cited funds
from the Edward Byrne Memorial Justice Assistance Grant Program.
Santa Clara County was among the jurisdictions sent letters, but county officials said today that they
never received Byrne JAG funds in fiscal year 2016, the year in question.
County Board of Supervisors President Dave Cortese called the letter another "swing and a miss" from
the Trump administration. "Apparently, the federal government can't keep track of who received
taxpayer money," he said in a written statement.
The Justice Department did not immediately respond to a request for comment.
In April, a federal judge in San Francisco partially blocked the implementation of an executive order that
sought to withhold grant money from sanctuary cities.
Santa Clara County brought one of the lawsuits in that case, which the Justice Department appealed to
the 9th Circuit.
Tucker Doherty contributed to this report.
To view online click here.
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Calabria urges patience on Fannie, Freddie fixes
By Lorraine Woellert
11/01/2017 02:24 PM EDT

The Trump administration is just starting work on mortgage reform, and a plan won't be in place before
next year at the earliest, a top administration economist said Wednesday.
"We've only really now begun the process of figuring out what is the exit path," said Mark Calabria, chief
economist to Vice President Mike Pence.
"We're committed to making sure Fannie and Freddie are not handed over in conservatorship to the
next administration," he said at a symposium held by the Urban Institute and CoreLogic. But "none of
this is going to happen anytime soon."
Mortgage giants Fannie Mae and Freddie Mac have been under government control since the housing
collapse after receiving a $187 billion capital infusion from taxpayers. Under the terms of an agreement,
the companies ship most of their profits to Treasury and will have eliminated all their capital reserves by
the end of the year.
The scenario raises the risk of another government rescue, something Calabria cautioned against.
"Just as Dodd-Frank was an overreaction, another rescue of the mortgage market would result in a
regulatory backlash," Calabria said in remarks. "The backlash will not be pretty."
In other remarks:
— The GOP tax plan will boost productivity and labor force participation, two of the country's biggest
economic drivers, Calabria said. That, in turn, will increase wages and homeownership. Tax reform "is
not simply about paying less," he said.
— Calabria countered housing industry complaints that the tax framework hurts homeowners by
discounting the value of the mortgage-interest deduction. "The mortgage-interest deduction does
nothing to increase the homeownership rate," he said. "Changes on the individual side will be prohomeownership and pro-housing regardless of claims to the contrary."
— Deductions for state and local income taxes primarily benefit the wealthy, he said, which is one
reason the GOP has proposed eliminating those write-offs. "If you want to stick it to millionaires, there's
no better way to do it than eliminate the SALT," Calabria said.

— The administration wants to establish a single standard for low-risk lending. Currently, different rules
apply to government-backed loans and loans backed by private capital. "Everybody gets the same
rules, everybody gets the same chances," Calabria said.
The Trump administration is planning to hold listening sessions on mortgage reform.
To view online:
https://www.politicopro.com/financial-services/story/2017/11/calabria-urges-patience-on-fannie-andfreddie-fixes-164265
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Calabria urges patience on Fannie, Freddie fixes
By Lorraine Woellert
11/01/2017 02:24 PM EDT

The Trump administration is just starting work on mortgage reform, and a plan won't be in place before
next year at the earliest, a top administration economist said Wednesday.
"We've only really now begun the process of figuring out what is the exit path," said Mark Calabria, chief
economist to Vice President Mike Pence.
"We're committed to making sure Fannie and Freddie are not handed over in conservatorship to the
next administration," he said at a symposium held by the Urban Institute and CoreLogic. But "none of
this is going to happen anytime soon."
Mortgage giants Fannie Mae and Freddie Mac have been under government control since the housing
collapse after receiving a $187 billion capital infusion from taxpayers. Under the terms of an agreement,
the companies ship most of their profits to Treasury and will have eliminated all their capital reserves by
the end of the year.
The scenario raises the risk of another government rescue, something Calabria cautioned against.
"Just as Dodd-Frank was an overreaction, another rescue of the mortgage market would result in a
regulatory backlash," Calabria said in remarks. "The backlash will not be pretty."
In other remarks:
— The GOP tax plan will boost productivity and labor force participation, two of the country's biggest
economic drivers, Calabria said. That, in turn, will increase wages and homeownership. Tax reform "is
not simply about paying less," he said.
— Calabria countered housing industry complaints that the tax framework hurts homeowners by
discounting the value of the mortgage-interest deduction. "The mortgage-interest deduction does
nothing to increase the homeownership rate," he said. "Changes on the individual side will be prohomeownership and pro-housing regardless of claims to the contrary."
— Deductions for state and local income taxes primarily benefit the wealthy, he said, which is one
reason the GOP has proposed eliminating those write-offs. "If you want to stick it to millionaires, there's
no better way to do it than eliminate the SALT," Calabria said.

— The administration wants to establish a single standard for low-risk lending. Currently, different rules
apply to government-backed loans and loans backed by private capital. "Everybody gets the same
rules, everybody gets the same chances," Calabria said.
The Trump administration is planning to hold listening sessions on mortgage reform.
To view online:
https://www.politicopro.com/financial-services/story/2017/11/calabria-urges-patience-on-fannie-andfreddie-fixes-164265
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Calabria urges patience on Fannie, Freddie fixes
By Lorraine Woellert
11/01/2017 02:24 PM EDT

The Trump administration is just starting work on mortgage reform, and a plan won't be in place before
next year at the earliest, a top administration economist said Wednesday.
"We've only really now begun the process of figuring out what is the exit path," said Mark Calabria, chief
economist to Vice President Mike Pence.
"We're committed to making sure Fannie and Freddie are not handed over in conservatorship to the
next administration," he said at a symposium held by the Urban Institute and CoreLogic. But "none of
this is going to happen anytime soon."
Mortgage giants Fannie Mae and Freddie Mac have been under government control since the housing
collapse after receiving a $187 billion capital infusion from taxpayers. Under the terms of an agreement,
the companies ship most of their profits to Treasury and will have eliminated all their capital reserves by
the end of the year.
The scenario raises the risk of another government rescue, something Calabria cautioned against.
"Just as Dodd-Frank was an overreaction, another rescue of the mortgage market would result in a
regulatory backlash," Calabria said in remarks. "The backlash will not be pretty."
In other remarks:
— The GOP tax plan will boost productivity and labor force participation, two of the country's biggest
economic drivers, Calabria said. That, in turn, will increase wages and homeownership. Tax reform "is
not simply about paying less," he said.
— Calabria countered housing industry complaints that the tax framework hurts homeowners by
discounting the value of the mortgage-interest deduction. "The mortgage-interest deduction does
nothing to increase the homeownership rate," he said. "Changes on the individual side will be prohomeownership and pro-housing regardless of claims to the contrary."
— Deductions for state and local income taxes primarily benefit the wealthy, he said, which is one
reason the GOP has proposed eliminating those write-offs. "If you want to stick it to millionaires, there's
no better way to do it than eliminate the SALT," Calabria said.

— The administration wants to establish a single standard for low-risk lending. Currently, different rules
apply to government-backed loans and loans backed by private capital. "Everybody gets the same
rules, everybody gets the same chances," Calabria said.
The Trump administration is planning to hold listening sessions on mortgage reform.
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CFPB Deputy Director Sues Trump Over Mulvaney Appointment
Mon Nov 27 2017 04:23:48 EST

The Consumer Financial Protection Bureau’s deputy director late Sunday evening sued to block
President Donald Trump from replacing her as acting director of the federal consumer finance watchdog
with Mick Mulvaney.
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CFPB Deputy Director Sues Trump Over Mulvaney Appointment
The Consumer Financial Protection Bureau’s deputy director late Sunday evening sued to block
President Donald Trump from replacing her as acting director of the federal consumer finance watchdog
with Mick Mulvaney. Read more »
Trump, Cordray Throw CFPB Leadership Into Disarray
The Consumer Financial Protection Bureau was thrown into disarray Friday when outgoing Director
Richard Cordray and President Donald Trump named different interim leaders for the bureau upon
Cordray’s departure. Read more »
Analysis
Bumpy Ride Ahead For Uber After Data Breach
Heavy legal traffic lies ahead for Uber as the ride-sharing giant reckons with fallout from a massive hack
that exposed personal data of 57 million users worldwide. The $70 billion company is at risk for
enforcement actions in the U.S and around the globe for waiting over a year to disclose an October
2016 breach that the company paid hackers $100,000 to keep quiet. Read more »
State AGs Grill Uber Over Theft Of Data On 57M Riders
Massachusetts Attorney General Maura Healey said Wednesday on Twitter that she is investigating
Uber Technologies Inc. for last year’s cyberattack, while New Mexico Attorney General Hector H.
Balderas demanded answers to a list of questions he sent to the company about the breach, in which
Uber said hackers stole personal data on 57 million riders. Read more »

Analysis
What To Watch As Supreme Court Tackles Location Privacy
The U.S. Supreme Court is gearing up to hear arguments on Nov. 29 in a privacy case that has the
potential to set a definitive standard for how both the government and private companies can use
individuals' location data, and attorneys say there are several important questions to be on the lookout
for to help determine how the justices may rule. Read more »
Analysis
Top Takeaways From The Net Neutrality Rollback Draft
The Federal Communications Commission has revealed the substance of its draft plan for reversing net
neutrality protections that have been on the books since 2015. Here's what you need to know. Read
more »
Analysis
Evolving Tech Drives New Risks For Transpo Cos.
Technological advancements and changing consumer demands are forcing transportation companies to
streamline their operations to stay competitive, and experts warn that adapting to the changing
landscape means tackling new legal risks. Here, Law360 examines some emerging technology in the
transportation sector. Read more »
POLICY & REGULATION
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Watchdog Guides On Protecting Investors When Funds Terminate
Global securities regulators have unveiled 14 steps on good practice for financial firms to follow when
ending investment funds, in response to investor protection concerns. Read more »
Finance Group Slams Proposed $12B CFPB Student Loan Deal
A national structured finance trade group attacked a proposed Consumer Financial Protection Bureau
lawsuit settlement with owners of $12 billion in securitized student loans late Tuesday, saying the
federal court deal in Delaware could destabilize the industry and economy. Read more »
ENFORCEMENT
_____

FCC Not Cooperating In 'Fake' Comments Probe, NY AG Says
New York Attorney General Eric Schneiderman blasted the Federal Communications Commission in a
letter Tuesday, saying the agency has refused to cooperate in an investigation into allegedly false
comments on its upcoming net neutrality order. Read more »
CFTC Settles Fraud Suit Over Online Trading School For $5M
A California couple accused of scamming would-be commodity futures traders into purchasing

expensive memberships in their SchoolOfTrade.com business have been put on the hook for paying
nearly $5 million in restitution and civil penalties as part of a deal ending a U.S. Commodity Futures
Trading Commission fraud suit. Read more »
LITIGATION
_____

2nd Circ. Won't Revive Ad Suit Against Slingbox Maker
A Second Circuit panel on Wednesday affirmed a lower court’s dismissal of a proposed class action
accusing Sling Media Inc. of adding unwanted advertisements to its Slingbox mobile streaming service,
concluding that the consumers did not plausibly allege a deceptive act or practice on Sling’s part. Read
more »
VW Can't Duck Suspension Defect Suit After New Claim Filed
A Florida federal judge on Tuesday denied Volkswagen’s bid to toss a lawsuit over an alleged
suspension defect in its CC sedans, finding the motion moot after the proposed class of drivers who
launched the suit filed a new complaint the day before that added a number of new claims. Read more
»
Waiver On L3 Background Check Form Violates FCRA: Suit
An employee of military contractor L3 Technologies Inc. on Tuesday filed a putative class action in
California federal court alleging the company's onboarding paperwork violates the Fair Credit Reporting
Act by combining background check consent and a liability waiver on the same form. Read more »
Ill. Condo Sellers Say Online Database Overcharged Them
CondoCerts.com, a web database that sells statutorily mandated certification documents to people
selling condos in Illinois, was hit with a $5 million putative class action from sellers who claim it's illegal
for the website to charge "more than the reasonable cost of copying those documents." Read more »
Consumers Say Hedge Fund Financed Illegal Tribal Lending
Vermont residents on Tuesday hit a hedge fund with a proposed class action in federal court alleging it
helped concoct a sham tribal payday lending scheme meant to skirt laws preventing companies from
charging consumers exorbitant interest rates while hiding behind tribal sovereign immunity. Read more
»
EXPERT ANALYSIS
_____

Roundup
Financial Crisis, 10 Years On
One decade since the first signs of trouble, members of the Financial Crisis Inquiry Commission, former
Obama administration officials, and legal industry experts explore the profound impact of the Great
Recession. Read more »
NJ Consumer Contract Act Questions May Soon Get Answers

The New Jersey Supreme Court recently ruled that certain claims under the state's Truth-in-Consumer
Contract, Warranty and Notice Act could not be certified. But the court left other TCCWNA issues to be
decided another day. Its forthcoming decision in Spade v. Select Comfort Corp. may provide answers to
those remaining questions, say attorneys with K&L Gates LLP. Read more »
Amarin Case Demonstrates Limits Of ITC Jurisdiction
Last month, the U.S. International Trade Commission declined to institute a Section 337 investigation
based on a complaint brought by Amarin Pharma Inc. This decision, departing from the ITC's typical
practice, provides insight into the ITC's jurisdiction and deference to sister government agencies, say
Matthew Rizzolo and Vladimir Semendyai of Ropes & Gray LLP. Read more »
LEGAL INDUSTRY
_____

Analysis
How Associate Bonuses May Highlight BigLaw's Profit Gap
In past years, many BigLaw firms have played follow-the-leader in matching associate bonuses to those
set by the most profitable firms, but as law firm profit gaps grow, experts say it's likely that bonuses at
less profitable firms will remain on trend with past years even as their counterparts up the ante for a
select few associates. Read more »
Analysis
‘Mass Lateral’ Moves No Silver Bullet For Beleaguered Firms
BigLaw firms at risk of insolvency may find plenty to like about a “mass lateral” move to a competitor in
lieu of a full wind-down, one of several routes that Sedgwick LLP has considered in the lead-up to its
planned closure. However, choosing to walk away from the business rather than seek bankruptcy
carries its own set of complications, as evidenced by the ongoing fallout from Novak Druce’s
dissolution. Read more »
Analysis
Cushman Exec Sees Law Firms 'Waking Up' To A New Reality
Law firms have lagged behind sectors like technology and health care in downsizing and modernizing
their real estate footprints, but firms recently have been making changes as they too try to woo
millennials, Cushman & Wakefield Executive Managing Director and legal sector expert Sherry
Cushman told Law360 in a recent interview. Read more »
Up Next At High Court: AIA Reviews & Whistleblower Shields
The Supreme Court returns to the bench Monday for one of the busiest weeks of oral arguments since
the term began, hearing a pair of cases that could turn the patent world on its head and others with
broad implications for securities plaintiffs and whistleblowers. Read more »
GC Cheat Sheet: The Hottest Corporate News Of The Week
The Trump administration asked the U.S. Supreme Court to reverse blocks on its third travel ban,
Senior Judge Richard J. Leon took on the U.S. Department of Justice's challenge of AT&T's planned
Time Warner purchase, and Credit Karma's Susannah Wright discussed with Law360 the challenges of

being the general counsel of a young, disruptive company. These are some of the top stories in
corporate legal news you may have missed in the past week. Read more »
UK Must Take Action To Preserve Legal Sector Post-Brexit
The U.K. legal industry currently accounts for 7 percent of the world’s legal services fee revenue,
according to a Wednesday report that warns government officials that action must be taken in order to
ensure the industry’s continued strength following Britain’s exit from the European Union. Read more »
Podcast
Law360's Pro Say: Our Funniest Stories Revisited
On the latest episode of Law360's Pro Say podcast, we revisit some of the funniest stories we've
discussed this year, including Ninth Circuit oral arguments over a monkey selfie, legal trouble following
a comedy duo's appearance on a morning show, Meat Loaf being hit with a copyright infringement suit,
and lobster poaching. Read more »
In Case You Missed It: Hottest Firms And Stories On Law360
For those who missed out, here's a look back at the law firms, stories and expert analyses that
generated the most buzz on Law360 last week. Read more »
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CFPB Deputy Director Sues Trump Over Mulvaney Appointment
Mon Nov 27 2017 05:02:53 EST

The Consumer Financial Protection Bureau’s deputy director late Sunday evening sued to block
President Donald Trump from replacing her as acting director of the federal consumer finance watchdog
with Mick Mulvaney.
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CFPB Deputy Director Sues Trump Over Mulvaney Appointment
The Consumer Financial Protection Bureau’s deputy director late Sunday evening sued to block
President Donald Trump from replacing her as acting director of the federal consumer finance watchdog
with Mick Mulvaney. Read more »
Trump, Cordray Throw CFPB Leadership Into Disarray
The Consumer Financial Protection Bureau was thrown into disarray Friday when outgoing Director
Richard Cordray and President Donald Trump named different interim leaders for the bureau upon
Cordray’s departure. Read more »
Analysis
SEC Whistleblower Program Ain't Broke — So Don't 'Fix' It
The U.S. Securities and Exchange Commission’s whistleblower program, now entering its seventh year,
is maturing and gaining momentum, according to an agency report released Nov. 17, and whistleblower
attorneys say they hope the Trump administration recognizes its value by staying out of the SEC’s way.
Read more »
Hunton Moves To Toss $34M Stanford Deal Objections
Hunton & Williams LLP asked a Texas federal judge Tuesday to reject the objections that have been
raised to its $34 million deal to settle allegations that it aided Robert Allen Stanford’s $7 billion Ponzi
scheme, saying the settlement is fair and won’t impact the rights of other parties embroiled in litigation
over the scheme. Read more »
Consumers Say Hedge Fund Financed Illegal Tribal Lending

Vermont residents on Tuesday hit a hedge fund with a proposed class action in federal court alleging it
helped concoct a sham tribal payday lending scheme meant to skirt laws preventing companies from
charging consumers exorbitant interest rates while hiding behind tribal sovereign immunity. Read more
»
Finance Group Slams Proposed $12B CFPB Student Loan Deal
A national structured finance trade group attacked a proposed Consumer Financial Protection Bureau
lawsuit settlement with owners of $12 billion in securitized student loans late Tuesday, saying the
federal court deal in Delaware could destabilize the industry and economy. Read more »
POLICY & REGULATION
_____

CFTC Sees Steep Drop In Enforcement Actions In 2017
The U.S. Commodity Futures Trading Commission on Wednesday announced that it had imposed
nearly $413 million in sanctions in fiscal 2017, less than half of the penalties issued in the previous
fiscal year and the lowest since 2011. Read more »
Regulator Reveals Bank Compliance Officers' Top Challenges
The pace, volume and sheer complexity of regulatory change is the biggest challenge faced by
wholesale banks, a survey of compliance departments by the U.K. finance watchdog revealed on
Thursday. Read more »
Forex Wrangle Triggers Late Rewrite Of EU Derivative Laws
European financial regulators said Friday they are reviewing some aspects of the final stage of new
derivative laws that enter into force across the EU in January, following concerns that the legislation
clashes with U.S. and other foreign standards. Read more »
Watchdog Guides On Protecting Investors When Funds Terminate
Global securities regulators have unveiled 14 steps on good practice for financial firms to follow when
ending investment funds, in response to investor protection concerns. Read more »
LITIGATION
_____

UK Litigation Roundup: Here's What You Missed In London
The last week has seen Kazakhstan and its national bank file a Financial List claim against the Bank of
New York Mellon, the Law Society sue Barclays and a Greek commercial shipping manager take on an
insurance brokerage. Here, Law360 looks at those and other new claims in the U.K. Read more »
DEALS
_____

Latham Steers Indian Life Insurance Co.'s $1.3B IPO
Latham & Watkins LLP has represented the underwriters of HDFC Standard Life Insurance Co. Ltd. in
its $1.33 billion initial public offering in Mumbai, marking another capital markets transaction for the firm’
s India practice, which has guided more than $6.5 billion in IPOs this year. Read more »
Deals Rumor Mill: Bank of Sharjah, Penta Investments, Actis
Two United Arab Emirates financial institutions could merge to create a single entity boasting about
50.6 billion dirhams, CEFC and Penta Investments are partnering on a bid for Time Warner’s Central
European Media Enterprises, and Standard Chartered is nearing a sale of its real estate principal
finance business. Read more »
Real Estate Rumors: P3 Investments, Diamond Sinacori, Swire
Florida developer P3 Investments has reportedly sold a development site for $20.5 million, Boston
developer Diamond Sinacori is said to have purchased and subsequently sold a property in Duxbury,
Massachusetts, and Swire has reportedly leased space in Miami to Interaudi Bank and KPMG. Read
more »
EXPERT ANALYSIS
_____

Amicus Arguments For And Against Inter Partes Review
In Oil States v. Greene’s — set for oral argument on Monday — more than 50 amicus briefs have been
filed with the U.S. Supreme Court, representing a substantial share of the U.S. GDP. The issues
presented are weighty, including concerns regarding separation of powers and the limits of the
administrative state, the impact of inter partes reviews on the patent system, and the application of
originalism to 18th century patent practice, says Thomas King of Haynes and Boone LLP. Read more »
Roundup
Financial Crisis, 10 Years On
One decade since the first signs of trouble, members of the Financial Crisis Inquiry Commission, former
Obama administration officials, and legal industry experts explore the profound impact of the Great
Recession. Read more »
LEGAL INDUSTRY
_____

Analysis
How Associate Bonuses May Highlight BigLaw's Profit Gap
In past years, many BigLaw firms have played follow-the-leader in matching associate bonuses to those
set by the most profitable firms, but as law firm profit gaps grow, experts say it's likely that bonuses at
less profitable firms will remain on trend with past years even as their counterparts up the ante for a
select few associates. Read more »
Analysis

‘Mass Lateral’ Moves No Silver Bullet For Beleaguered Firms
BigLaw firms at risk of insolvency may find plenty to like about a “mass lateral” move to a competitor in
lieu of a full wind-down, one of several routes that Sedgwick LLP has considered in the lead-up to its
planned closure. However, choosing to walk away from the business rather than seek bankruptcy
carries its own set of complications, as evidenced by the ongoing fallout from Novak Druce’s
dissolution. Read more »
Analysis
Cushman Exec Sees Law Firms 'Waking Up' To A New Reality
Law firms have lagged behind sectors like technology and health care in downsizing and modernizing
their real estate footprints, but firms recently have been making changes as they too try to woo
millennials, Cushman & Wakefield Executive Managing Director and legal sector expert Sherry
Cushman told Law360 in a recent interview. Read more »
Up Next At High Court: AIA Reviews & Whistleblower Shields
The Supreme Court returns to the bench Monday for one of the busiest weeks of oral arguments since
the term began, hearing a pair of cases that could turn the patent world on its head and others with
broad implications for securities plaintiffs and whistleblowers. Read more »
GC Cheat Sheet: The Hottest Corporate News Of The Week
The Trump administration asked the U.S. Supreme Court to reverse blocks on its third travel ban,
Senior Judge Richard J. Leon took on the U.S. Department of Justice's challenge of AT&T's planned
Time Warner purchase, and Credit Karma's Susannah Wright discussed with Law360 the challenges of
being the general counsel of a young, disruptive company. These are some of the top stories in
corporate legal news you may have missed in the past week. Read more »
UK Must Take Action To Preserve Legal Sector Post-Brexit
The U.K. legal industry currently accounts for 7 percent of the world’s legal services fee revenue,
according to a Wednesday report that warns government officials that action must be taken in order to
ensure the industry’s continued strength following Britain’s exit from the European Union. Read more »
Podcast
Law360's Pro Say: Our Funniest Stories Revisited
On the latest episode of Law360's Pro Say podcast, we revisit some of the funniest stories we've
discussed this year, including Ninth Circuit oral arguments over a monkey selfie, legal trouble following
a comedy duo's appearance on a morning show, Meat Loaf being hit with a copyright infringement suit,
and lobster poaching. Read more »
In Case You Missed It: Hottest Firms And Stories On Law360
For those who missed out, here's a look back at the law firms, stories and expert analyses that
generated the most buzz on Law360 last week. Read more »
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CFPB Deputy Director Sues Trump Over Mulvaney Appointment
Mon Nov 27 2017 04:17:29 EST

The Consumer Financial Protection Bureau’s deputy director late Sunday evening sued to block
President Donald Trump from replacing her as acting director of the federal consumer finance watchdog
with Mick Mulvaney.
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CFPB Deputy Director Sues Trump Over Mulvaney Appointment
The Consumer Financial Protection Bureau’s deputy director late Sunday evening sued to block
President Donald Trump from replacing her as acting director of the federal consumer finance watchdog
with Mick Mulvaney. Read more »
Trump, Cordray Throw CFPB Leadership Into Disarray
The Consumer Financial Protection Bureau was thrown into disarray Friday when outgoing Director
Richard Cordray and President Donald Trump named different interim leaders for the bureau upon
Cordray’s departure. Read more »
Analysis
Bumpy Ride Ahead For Uber After Data Breach
Heavy legal traffic lies ahead for Uber as the ride-sharing giant reckons with fallout from a massive hack
that exposed personal data of 57 million users worldwide. The $70 billion company is at risk for
enforcement actions in the U.S and around the globe for waiting over a year to disclose an October
2016 breach that the company paid hackers $100,000 to keep quiet. Read more »
State AGs Grill Uber Over Theft Of Data On 57M Riders
Massachusetts Attorney General Maura Healey said Wednesday on Twitter that she is investigating
Uber Technologies Inc. for last year’s cyberattack, while New Mexico Attorney General Hector H.
Balderas demanded answers to a list of questions he sent to the company about the breach, in which
Uber said hackers stole personal data on 57 million riders. Read more »

Analysis
What To Watch As Supreme Court Tackles Location Privacy
The U.S. Supreme Court is gearing up to hear arguments on Nov. 29 in a privacy case that has the
potential to set a definitive standard for how both the government and private companies can use
individuals' location data, and attorneys say there are several important questions to be on the lookout
for to help determine how the justices may rule. Read more »
Analysis
Top Takeaways From The Net Neutrality Rollback Draft
The Federal Communications Commission has revealed the substance of its draft plan for reversing net
neutrality protections that have been on the books since 2015. Here's what you need to know. Read
more »
Analysis
Evolving Tech Drives New Risks For Transpo Cos.
Technological advancements and changing consumer demands are forcing transportation companies to
streamline their operations to stay competitive, and experts warn that adapting to the changing
landscape means tackling new legal risks. Here, Law360 examines some emerging technology in the
transportation sector. Read more »
POLICY & REGULATION
_____

Watchdog Guides On Protecting Investors When Funds Terminate
Global securities regulators have unveiled 14 steps on good practice for financial firms to follow when
ending investment funds, in response to investor protection concerns. Read more »
Finance Group Slams Proposed $12B CFPB Student Loan Deal
A national structured finance trade group attacked a proposed Consumer Financial Protection Bureau
lawsuit settlement with owners of $12 billion in securitized student loans late Tuesday, saying the
federal court deal in Delaware could destabilize the industry and economy. Read more »
ENFORCEMENT
_____

FCC Not Cooperating In 'Fake' Comments Probe, NY AG Says
New York Attorney General Eric Schneiderman blasted the Federal Communications Commission in a
letter Tuesday, saying the agency has refused to cooperate in an investigation into allegedly false
comments on its upcoming net neutrality order. Read more »
CFTC Settles Fraud Suit Over Online Trading School For $5M
A California couple accused of scamming would-be commodity futures traders into purchasing

expensive memberships in their SchoolOfTrade.com business have been put on the hook for paying
nearly $5 million in restitution and civil penalties as part of a deal ending a U.S. Commodity Futures
Trading Commission fraud suit. Read more »
LITIGATION
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2nd Circ. Won't Revive Ad Suit Against Slingbox Maker
A Second Circuit panel on Wednesday affirmed a lower court’s dismissal of a proposed class action
accusing Sling Media Inc. of adding unwanted advertisements to its Slingbox mobile streaming service,
concluding that the consumers did not plausibly allege a deceptive act or practice on Sling’s part. Read
more »
VW Can't Duck Suspension Defect Suit After New Claim Filed
A Florida federal judge on Tuesday denied Volkswagen’s bid to toss a lawsuit over an alleged
suspension defect in its CC sedans, finding the motion moot after the proposed class of drivers who
launched the suit filed a new complaint the day before that added a number of new claims. Read more
»
Waiver On L3 Background Check Form Violates FCRA: Suit
An employee of military contractor L3 Technologies Inc. on Tuesday filed a putative class action in
California federal court alleging the company's onboarding paperwork violates the Fair Credit Reporting
Act by combining background check consent and a liability waiver on the same form. Read more »
Ill. Condo Sellers Say Online Database Overcharged Them
CondoCerts.com, a web database that sells statutorily mandated certification documents to people
selling condos in Illinois, was hit with a $5 million putative class action from sellers who claim it's illegal
for the website to charge "more than the reasonable cost of copying those documents." Read more »
Consumers Say Hedge Fund Financed Illegal Tribal Lending
Vermont residents on Tuesday hit a hedge fund with a proposed class action in federal court alleging it
helped concoct a sham tribal payday lending scheme meant to skirt laws preventing companies from
charging consumers exorbitant interest rates while hiding behind tribal sovereign immunity. Read more
»
EXPERT ANALYSIS
_____

Roundup
Financial Crisis, 10 Years On
One decade since the first signs of trouble, members of the Financial Crisis Inquiry Commission, former
Obama administration officials, and legal industry experts explore the profound impact of the Great
Recession. Read more »
NJ Consumer Contract Act Questions May Soon Get Answers

The New Jersey Supreme Court recently ruled that certain claims under the state's Truth-in-Consumer
Contract, Warranty and Notice Act could not be certified. But the court left other TCCWNA issues to be
decided another day. Its forthcoming decision in Spade v. Select Comfort Corp. may provide answers to
those remaining questions, say attorneys with K&L Gates LLP. Read more »
Amarin Case Demonstrates Limits Of ITC Jurisdiction
Last month, the U.S. International Trade Commission declined to institute a Section 337 investigation
based on a complaint brought by Amarin Pharma Inc. This decision, departing from the ITC's typical
practice, provides insight into the ITC's jurisdiction and deference to sister government agencies, say
Matthew Rizzolo and Vladimir Semendyai of Ropes & Gray LLP. Read more »
LEGAL INDUSTRY
_____

Analysis
How Associate Bonuses May Highlight BigLaw's Profit Gap
In past years, many BigLaw firms have played follow-the-leader in matching associate bonuses to those
set by the most profitable firms, but as law firm profit gaps grow, experts say it's likely that bonuses at
less profitable firms will remain on trend with past years even as their counterparts up the ante for a
select few associates. Read more »
Analysis
‘Mass Lateral’ Moves No Silver Bullet For Beleaguered Firms
BigLaw firms at risk of insolvency may find plenty to like about a “mass lateral” move to a competitor in
lieu of a full wind-down, one of several routes that Sedgwick LLP has considered in the lead-up to its
planned closure. However, choosing to walk away from the business rather than seek bankruptcy
carries its own set of complications, as evidenced by the ongoing fallout from Novak Druce’s
dissolution. Read more »
Analysis
Cushman Exec Sees Law Firms 'Waking Up' To A New Reality
Law firms have lagged behind sectors like technology and health care in downsizing and modernizing
their real estate footprints, but firms recently have been making changes as they too try to woo
millennials, Cushman & Wakefield Executive Managing Director and legal sector expert Sherry
Cushman told Law360 in a recent interview. Read more »
Up Next At High Court: AIA Reviews & Whistleblower Shields
The Supreme Court returns to the bench Monday for one of the busiest weeks of oral arguments since
the term began, hearing a pair of cases that could turn the patent world on its head and others with
broad implications for securities plaintiffs and whistleblowers. Read more »
GC Cheat Sheet: The Hottest Corporate News Of The Week
The Trump administration asked the U.S. Supreme Court to reverse blocks on its third travel ban,
Senior Judge Richard J. Leon took on the U.S. Department of Justice's challenge of AT&T's planned
Time Warner purchase, and Credit Karma's Susannah Wright discussed with Law360 the challenges of

being the general counsel of a young, disruptive company. These are some of the top stories in
corporate legal news you may have missed in the past week. Read more »
UK Must Take Action To Preserve Legal Sector Post-Brexit
The U.K. legal industry currently accounts for 7 percent of the world’s legal services fee revenue,
according to a Wednesday report that warns government officials that action must be taken in order to
ensure the industry’s continued strength following Britain’s exit from the European Union. Read more »
Podcast
Law360's Pro Say: Our Funniest Stories Revisited
On the latest episode of Law360's Pro Say podcast, we revisit some of the funniest stories we've
discussed this year, including Ninth Circuit oral arguments over a monkey selfie, legal trouble following
a comedy duo's appearance on a morning show, Meat Loaf being hit with a copyright infringement suit,
and lobster poaching. Read more »
In Case You Missed It: Hottest Firms And Stories On Law360
For those who missed out, here's a look back at the law firms, stories and expert analyses that
generated the most buzz on Law360 last week. Read more »
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CFPB Launches New Mortgage Performance Trends Tool for Tracking Delinquency
Wed Nov 01 2017 10:01:31 EDT

_____

Good morning,
This week, we released a new Mortgage Performance Trends tool that tracks delinquency rates
nationwide. Information newly available through this tool shows that mortgage delinquency rates
nationally are at their lowest point since the financial crisis. In addition to national data, the online tool
features interactive charts and graphs with data on mortgage delinquency rates for 50 states and the
District of Columbia at the county and metro-area level.
Check out the new Mortgage Performance Trends tool here:
www.consumerfinance.gov/data-research/mortgage-performance-trends
The interactive charts and maps in the tool track monthly changes starting in 2008, when the financial
crisis was unfolding. Leading up to the crisis, some lenders originated mortgages to consumers without
considering their ability to repay the loans. The decline in underwriting standards led to skyrocketing
rates of mortgage delinquencies and foreclosures. As required by the Dodd-Frank Wall Street Reform
and Consumer Protection Act, the CFPB put in place rules to address the issues that helped trigger the
crisis. These rules require lenders to assess a borrower’s ability to repay a mortgage before making the
loan and require servicers to assist borrowers struggling to repay their mortgages.
Thank you,
Vanessa Krueger
Office of Financial Empowerment
Consumer Financial Protection Bureau
Sign up to receive regular updates from the Office of Financial Empowerment and learn more about our
work at www.consumerfinance.gov/empowerment/.
_____

About the CFPB

The CFPB is a 21st century agency that helps consumer finance markets work by making rules more
effective, by consistently and fairly enforcing those rules, and by empowering consumers to take more
control over their economic lives.

Learn more at consumerfinance.gov.
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Update your subscriptions, modify your password or email address, or stop subscriptions at any time on
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This service is provided to you at no charge by the Consumer Financial Protection Bureau.
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CFPB lawsuit assigned to Trump-appointed judge
Mon Nov 27 2017 13:07:02 EST

By Lorraine Woellert
11/27/2017 01:05 PM EDT

A lawsuit over leadership of the Consumer Financial Protection Bureau has been assigned to a judge
appointed by President Donald Trump.
The case, English v. Trump, will be heard by Judge Timothy Kelly of the U.S. District Court in
Washington. Kelly was confirmed by Congress to the post in September on a 94-2 vote.
Leandra English, deputy director of the CFPB, sued Trump and OMB Director Mick Mulvaney on
Sunday after the White House named Mulvaney acting director of the consumer bureau. Mulvaney was
designated to the temporary job just hours after departing CFPB Director Richard Cordray had named
English his successor.
WHAT'S NEXT? Mulvaney is at the CFPB today and English is meeting with Senate Democrats this
afternoon.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/cfpb-lawsuit-assigned-to-trumpappointed-judge-136868
Was this Pro content helpful? Tell us what you think in one click.
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You received this POLITICO Pro content because your customized settings include: Financial Services:
all whiteboards; Key phrase: consumer financial protection bureau; Key phrase: cfpb; Key phrase:
richard cordray. To change your alert settings, please go to https://www.politicopro.com/settings
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This email was sent to david.mayorga@cfpb.gov by: POLITICO, LLC 1000 Wilson Blvd. Arlington, VA,
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CFPB lawsuit assigned to Trump-appointed judge
Mon Nov 27 2017 13:06:53 EST

By Lorraine Woellert
11/27/2017 01:05 PM EDT

A lawsuit over leadership of the Consumer Financial Protection Bureau has been assigned to a judge
appointed by President Donald Trump.
The case, English v. Trump, will be heard by Judge Timothy Kelly of the U.S. District Court in
Washington. Kelly was confirmed by Congress to the post in September on a 94-2 vote.
Leandra English, deputy director of the CFPB, sued Trump and OMB Director Mick Mulvaney on
Sunday after the White House named Mulvaney acting director of the consumer bureau. Mulvaney was
designated to the temporary job just hours after departing CFPB Director Richard Cordray had named
English his successor.
WHAT'S NEXT? Mulvaney is at the CFPB today and English is meeting with Senate Democrats this
afternoon.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/cfpb-lawsuit-assigned-to-trumpappointed-judge-136868
Was this Pro content helpful? Tell us what you think in one click.
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You received this POLITICO Pro content because your customized settings include: Financial Services:
CFPB; Financial Services: Richard Cordray. To change your alert settings, please go to https://www.
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CFPB lawsuit assigned to Trump-appointed judge
Mon Nov 27 2017 13:07:02 EST

By Lorraine Woellert
11/27/2017 01:05 PM EDT

A lawsuit over leadership of the Consumer Financial Protection Bureau has been assigned to a judge
appointed by President Donald Trump.
The case, English v. Trump, will be heard by Judge Timothy Kelly of the U.S. District Court in
Washington. Kelly was confirmed by Congress to the post in September on a 94-2 vote.
Leandra English, deputy director of the CFPB, sued Trump and OMB Director Mick Mulvaney on
Sunday after the White House named Mulvaney acting director of the consumer bureau. Mulvaney was
designated to the temporary job just hours after departing CFPB Director Richard Cordray had named
English his successor.
WHAT'S NEXT? Mulvaney is at the CFPB today and English is meeting with Senate Democrats this
afternoon.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/cfpb-lawsuit-assigned-to-trumpappointed-judge-136868
Was this Pro content helpful? Tell us what you think in one click.
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CFPB lawsuit assigned to Trump-appointed judge
Mon Nov 27 2017 13:06:55 EST

By Lorraine Woellert
11/27/2017 01:05 PM EDT

A lawsuit over leadership of the Consumer Financial Protection Bureau has been assigned to a judge
appointed by President Donald Trump.
The case, English v. Trump, will be heard by Judge Timothy Kelly of the U.S. District Court in
Washington. Kelly was confirmed by Congress to the post in September on a 94-2 vote.
Leandra English, deputy director of the CFPB, sued Trump and OMB Director Mick Mulvaney on
Sunday after the White House named Mulvaney acting director of the consumer bureau. Mulvaney was
designated to the temporary job just hours after departing CFPB Director Richard Cordray had named
English his successor.
WHAT'S NEXT? Mulvaney is at the CFPB today and English is meeting with Senate Democrats this
afternoon.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/cfpb-lawsuit-assigned-to-trumpappointed-judge-136868
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Consumer Financial Protection Bureau

Reuters: Financial Firms Stall Settlement Talks Amid U.S. Consumer Watchdog Upheaval*

By Michelle Price, Reuters
“The bargaining positions have shifted for financial firms in the crosshairs” of the CFPB after
Director Richard Cordray announced last week that he would be stepping down.
https://www.reuters.com/article/us-usa-cfpb-enforcement/financial-firms-stall-settlement-talks-amid
-us-consumer-watchdog-upheaval-idUSKBN1DH297

Wall Street Journal: What Went Wrong With The CFPB*

By Dennis Shaul, Wall Street Journal
Former aide to Barney Frank Dennis Shaul asserts in an op-ed for the Wall Street Journal that the
Consumer Financial Protection Bureau has been a mistake because of its overreaching efforts to
regulate automotive finance and incomplete investigation into the Wells Fargo matter regarding the
opening of false customer accounts.
https://www.wsj.com/articles/what-went-wrong-with-the-cfpb-1511072512

Washington Post: The CFPB Is About ‘protections,’ Not Just ‘regulations’*

By Washington (DC) Post
The Nov. 16 Economy & Business article “Cordray to quit consumer agency post” was heavily
weighted with language critical of the work of the Consumer Financial Protection Bureau, which is to
protect consumers from predatory financial institutions. The article referred to agency rules as
“aggressive,” “excessive” and “rigorous.” It heavily quoted critics, both Republicans and financial
services executives, and reflected the view that CFPB rules “strangle growth” and that “sweeping
regulatory relief” is needed. Of the 16 paragraphs, only one quoted a supporter of the agency other than
outgoing director Richard Cordray: Sen. Elizabeth Warren (D-Mass.), who called Mr. Cordray “a tireless
watchdog for American consumers.”
The current administration repeatedly states that regulations hinder growth, reflecting a businessfriendly perspective. Yet these regulations were established to protect consumers against dangerous
practices and prevent another financial crisis. Repeated use of business-friendly terminology such as
“excessive rulemaking” should be balanced equally with consumer-oriented language such as “strong
protections.” The article used “rules” or “regulations” 15 times yet did not use “protections” once.
Language matters. A balance was needed between critics complaining of excessive business
regulations and supporters praising the strong protections for the American people.
https://www.washingtonpost.com/opinions/the-cfpb-is-about-protections-not-justregulations/2017/11/19/25a2219e-cc95-11e7-b506-8a10ed11ecf5_story.html

NBC News: Without Cordray At The Helm, Consumer Watchdogs Worry CFPB Could Be Set Adrift*

By NBC News
In the wake of Consumer Financial Protection Bureau director Richard Cordray’s surprising
resignation announcement Wednesday, consumer watchdogs worried that the agency created in the
wake of the financial crisis could see its mission undermined.
Despite speculation that he might leave the position vacant, President Donald Trump is rumored to
be considering Office of Management and Budget Mick Mulvaney to serve as interim director of the
agency.
Consumer advocates and Democratic lawmakers have been quick to criticize the choice, pointing
to Mulvaney’s stated wish to abolish the agency entirely. In a 2014 interview, Mulvaney said, “Some of
us would like to get rid of” the CFPB.
https://www.nbcnews.com/business/business-news/without-cordray-helm-consumer-watchdogsworry-cfpb-could-be-set-n821496

Bloomberg View: Absent Regulators And Activist Votes*

By Matt Levine, Bloomberg View
Consumer finance.
Richard Cordray, the first head of the Consumer Financial Protection Bureau, an agency that is
much disliked by Republicans, is resigning, and yesterday I joked that he is “presumably to be replaced
by an ashtray or a block of wood or Eric Trump.” That was a joke! Really I assumed the Trump
administration would replace Cordray with someone who, sure, was not committed to protecting
consumers financially or anything, but who was at least willing to go sit in the office most days. But the
administration has wildly surpassed my expectations, and Cordray’s replacement might be a person
who not only hates the CFPB but who also has a demanding full-time government job and so will not
actually do the CFPB one:
Mick Mulvaney once called the Consumer Financial Protection Bureau “a sad, sick joke.” Now, he
may get to oversee Elizabeth Warren’s favorite regulator.
https://www.bloomberg.com/view/articles/2017-11-17/absent-regulators-and-activist-votes

The Hill: GOP Eager For Trump Shake-Up At Consumer Bureau*

By Sylvan Lane, The Hill
Republicans are ready for President Trump to bring change to the Consumer Financial Protection
Bureau (CFPB) now that Richard Cordray is resigning as director.
The CFPB has become a powerful watchdog agency, making moves reshape the lending industry
and crack down on financial fraud. But Republican lawmakers have chafed at the CFPB’s actions,
calling them heavy handed and damaging to consumer choice.
Republicans are hopeful that Trump will nominate a new director with a different approach.
http://thehill.com/policy/finance/360800-republicans-eager-for-trump-shake-up-at-consumerbureau

Boston Globe: Will Consumer Watchdog Become A Lapdog For The Financial Industry?*

By Michelle Singletary, Boston (MA) Globe
The federal agency charged with safeguarding consumers is in jeopardy.
Richard Cordray, the director of the Consumer Financial Protection Bureau, announced last week
that he’s leaving by the end of the month. Cordray’s departure gives President Trump an opportunity to
appoint a new leader, and I’m concerned that this will derail the watchdog agency’s consumer-first
mission.
The CFPB was created in the wake of the 2008 financial crisis to protect consumers against
predatory financial practices. It has done its job by creating or toughening rules to make sure people
understand the financial products they are being sold. The agency has also created a complaint

database that is an advocate for consumers looking for justice, and it’s been unapologetic about its
aggressiveness in going after companies and industries with deceptive practices. Think of the CFPB as
a Doberman pinscher guarding your financial interest.
http://www.bostonglobe.com/business/2017/11/17/will-consumer-watchdog-become-lapdog-forfinancial-industry/DD0JZDVgLS7N9nPGWRSlsK/story.html

Dallas Morning News: Consumer Protection Bureau Is A Crucial Defense For Citizens*

By George Mason, Steve Wells , Dallas (TX) Morning News
Richard Cordray has been a loyal defender of the average American family as director of the
Consumer Finance Protection Bureau. Recently, he announced his intention to step down by the end of
this month. We are sad to see him go, but hopeful that his legacy of important successes in ensuring
fairness in our financial markets will live on in his replacement. Our churches, families and local
economies depend on it.
The CFPB was created in 2011 in the wake of the housing and financial crisis to provide
immediate relief to those who were taken advantage of by irresponsible parties in the mortgage banking
and financial industries, and to protect our nation’s economy from collapse in the future by ensuring
sounder financial practices. Under Cordray’s leadership, the CFPB has built an oversight system that
increased fairness and transparency, enforced compliance with the law and provided important financial
information for everyday Americans. The CFPB has helped 29 million families recover $11.9 billion that
had been wrongfully taken by various financial businesses, including the much-cited levying of a $100
million fine on Wells Fargo last year for creating millions of unauthorized accounts in its customers’
names.
It’s time to unearth the layers of black history hidden beneath North Dallas concrete
https://www.dallasnews.com/opinion/commentary/2017/11/17/consumer-protection-bureau-crucialdefense-citizens

Washington Examiner: Now That Richard Cordray Is Gone, It’s Time To Undo His Work*

By Rick Manning, Washington (DC) Examiner
Consumer Financial Protection Bureau Director Richard Cordray announced his resignation last
week. This is a victory for consumers and businesses, as he will no longer be able to wreak regulatory
havoc on the American people and the economy.
But that doesn’t mean we are out of the woods just yet. While President Trump continues to
successfully roll back Obama-era regulations, he cannot stop midstream in this effort.
Before Cordray is shown the door out of Washington to pursue what is expected to be a run for
Ohio Governor, we need to first look back at the damage he has left in his wake.
http://www.washingtonexaminer.com/now-that-richard-cordray-is-gone-its-time-to-undo-hiswork/article/2640976

Madison (WI) Capital Times: Plain Talk: Predators Take Aim At The Little People*

By Dave Zweifel, Madison (WI) Capital Times
Richard Cordray had just announced he is stepping down as the first director of the Consumer
Financial Protection Bureau when the special interests that prey on American consumers came running.
Now is the time to restructure the bureau, the president and CEO of the ironically named
Consumer Bankers Association said in a press release issued minutes after Cordray’s announcement.
Republicans who have wallowed in lavish campaign contributions from big banks and other Wall Street
financiers did likewise.
Of course, they would. Created as part of the Dodd-Frank financial reforms in the wake of the
Great Recession, the 6-year-old CFPB has been an unmitigated success in helping level the playing
field between financial predators and mostly defenseless consumers.
http://host.madison.com/ct/opinion/column/dave_zweifel/plain-talk-predators-take-aim-at-the-littlepeople/article_184f8780-f797-5265-b5e1-543970ab3844.html

Birmingham (AL) Business Journal: Bham Experts: Resignation Of CFPB Director Could Be Good For
Banks, Consumers*

By Birmingham (AL) Business Journal
Richard Cordray’s resignation could be a positive locally
https://www.bizjournals.com/birmingham/news/2017/11/17/bham-experts-resignation-of-cfpbdirector-could-be.html?ana=RSS%26s=article_search

Central Maine: Our View: Watchdog’s Resignation Puts Consumers At Risk*

By Central Maine
If you’re completely confident that your money and personal information are safe in the hands of
the financial services industry — and if you don’t have a credit card, a mortgage, a student loan or a
bank account — there’s no need for concern about the pending resignation of the nation’s top
consumer advocate.
The rest of us, on the other hand, should be very worried about the near-certainty that the next
head of the Consumer Financial Protection Bureau will be someone bent on gutting it rather than
ensuring that it’s better equipped to do its job.
Richard Cordray’s announcement Wednesday that he plans to step down by the end of the month
follows a tumultuous first six years for the bureau, the only federal agency dedicated solely to protecting
Americans from harmful banking and lending practices.
http://www.centralmaine.com/2017/11/17/our-view-watchdogs-resignation-puts-consumers-at-risk/

Ogden (UT) Standard-Examiner: Consumers Need Someone On Their Side*

By E Kent Winward , Ogden (UT) Standard-Examiner
Last week, the head of a governmental agency announced his resignation. I’m sure this doesn’t
surprise anyone, since the last year has been chock-full of government officials resigning from their
posts. The official who announced his departure was Richard Cordray, head of the Consumer Financial
Protection Bureau.
The news impacts me greatly because I’ve seen firsthand the impact the CFPB has had on my
clients. I’ve spent time exploring the influence and structure of the CFPB in the mandatory Continuing
Legal Education classes attorneys take throughout the year. I’ve written about the agency in this space
many times. In my column just a couple of weeks ago, I recounted how Congress and President Trump
had repealed a regulation that would have prevented banks from forcing arbitration and allowed them to
avoid class action lawsuits for deceptive practices.
Oddly, the CFPB has become a partisan punching bag. The CFPB was structured in 2010, after
the financial crisis, to foster regulatory independence and prevent financial institutions from engaging in
unfair and deceptive practices. Anyone who has struggled in a math class will understand how easily
numbers can be used to deceive in a financial transaction.
http://www.standard.net/Guest-Commentary/2017/11/19/Richard-Cordray-CFPB-consumers-banks
-Trump-column-Winward.html

The Atlantic: The Dismal Future Of The Consumer Financial Protection Bureau*

By Gillian B. White, The Atlantic
The strangest thing about the man who’s expected to be named the next leader of the Consumer
Financial Protection Bureau is that he has long opposed the agency’s work. This is the agency
established in the wake of the 2008 market crash, whose regulatory reach touches countless financial
products that Americans use every day—student loans, payday loans, credit cards, mortgages, and so
on.
Earlier this week, the bureau’s current leader, Richard Cordray, announced he will step down by
the end of November, likely to pursue the governor’s office in Ohio. As early as Friday, according to
some reports, President Trump could announce his temporary replacement. The frontrunner for the job
is said to be Mick Mulvaney, the current head of the Office of Management and Budget (OMB)—a man
who once called the CFPB “a sick, sad joke.”
If appointed, Mulvaney will have the power to set the agenda for the Bureau’s work, but he likely
won’t direct day-to-day operations. Because he currently holds a Senate-confirmed position, he’s
eligible to serve as the acting head of the Bureau under the Vacancies Act. He can also simultaneously
maintain his current position at the OMB, where he has proven himself a consummate supporter of
Trump’s policies, particularly those that seek to roll back regulations. Additionally, Mulvaney has
supported federal hiring freezes and workforce reduction via attrition in the name of savings. Although
Mulvaney couldn’t unilaterally shutter the CFBP, or its operations, overnight, he could certainly make
the agency weaker, and direct its efforts away from the sorts of aggressive actions that have been its
hallmark.
https://www.theatlantic.com/business/archive/2017/11/cfpb-mulvaney-trump/546131/

Intercept: Wall Street Wants To Kill The Agency Protecting Americans From Financial Scams*

By Gary Rivlin, Susan Antilla, Intercept
Shortly after 10:00 p.m. on a Tuesday in late October, Vice President Mike Pence was summoned
to the Senate floor. The Consumer Financial Protection Bureau had finalized a landmark new rule in
July banning the forced arbitration provisions that banks and credit card companies commonly tuck into
the fine print of agreements, barring their customers from joining class-action suits. House Republicans
quickly voted to nullify the new rule, but weeks later, with a deadline looming, it was still unclear if the
Senate would act in time. After intense pressure from industry and the Trump administration, Majority
Leader Mitch McConnell was finally able to muster 50 votes, and Pence was parachuted in to break a
50-50 tie. Politico called the vote “a blow to the Consumer Financial Protection Bureau” and
“Republicans’ most far-reaching victory yet this year in their effort to roll back financial regulations.”
CFPB Director Richard Cordray was even more blunt: “Wall Street won and ordinary people lost.”
The rule’s spectacular defeat marked a rare Wall Street victory over an agency created by DoddFrank, the sweeping financial reform law Barack Obama signed in 2010. The CFPB was barely five
years old when Donald Trump was elected, promising to “do a number” on financial regulations. Just
weeks into the new presidency, Sen. Ted Cruz declared the CFPB “an out-of-control bureaucracy” and
introduced a one-page bill to abolish it outright. McConnell, then minority leader, had told a gathering of
bankers in 2013, “If I had my way, we wouldn’t have the agency at all.” A dead or severely injured
CFPB seemed a certainty in those early days. If nothing else, surely Cordray would get pink-slipped. “It’
s time to fire King Richard,” exclaimed Sen. Ben Sasse, R-Neb., shortly before Trump’s inauguration.
Yet Cordray is departing on his own terms, amid speculation that he will run for governor of Ohio.
He announced on Wednesday that he expects to step down before the end of the month, and when he
does, he’ll leave behind a vibrant, if profoundly embattled, agency.
https://theintercept.com/2017/11/18/wall-street-wants-to-kill-the-agency-protecting-americans-from
-financial-scams/

HousingWire: Sen. Warren On The Fate Of The CPFB*

By Brena Swanson, HousingWire
Interestingly enough, this week marks the seven-year anniversary of when Sen. Elizabeth Warren,
D-Mass., called Consumer Financial Bureau Protection Director Richard Cordray to come to
Washington D.C. and run the newly created agency.
And it’s this same week that Cordray announced that he will step down from the position before
the end of the month.
Warren weighed in on the discussion of Cordray leaving the bureau on MSNBC’s The Rachel
Maddow Show on Wednesday.
https://www.housingwire.com/articles/41856-video-sen-warren-on-the-fate-of-the-cpfb

National Law Review: CFPB – What’s Next?*

By National Law Review
Consumer Financial Protection Bureau (CFPB) Director Richard Cordray announced on
Wednesday that he will resign from his post on November 30, seven months before the end of his fiveyear term. This development already is fueling substantial speculation about what is next for the

agency.
The vacancy presents the president with an opportunity to appoint a director who shares the
administration’s views on financial regulation and can put the agency on a different regulatory path. In
due course, the president will nominate someone to fill the post permanently, and that person will be
subject to Senate confirmation. The CFPB, however, enjoys strong support not only from Senate
Democrats, but also in major sectors of the financial consumer community, having, among other things,
collected over $12 billion in consumer restitution. In turn, the nomination and confirmation process for
the new director may be difficult, depending in large part on who is nominated for the vacancy.
However, given the CFPB’s vast enforcement and rule-making authority, the issues of concern for
the financial services industry raised by Mr. Cordray’s departure remain real and immediate. There are
civil investigative demands (CIDs) being issued every day, investigational hearings (depositions) being
taken, examinations being conducted and rules promulgated, and undoubtedly formal enforcement
actions in the CFPB pipeline. Those are eggs that a new confirmed director will have difficulty
unscrambling in the future.
http://www.natlawreview.com/article/cfpb-what-s-next

JD Supra: Will CFPB Director Richard Cordray’s Resignation Usher In A New Era Of Financial Services
Regulation?*

By JD Supra
On Wednesday, November 15, 2017, Richard Cordray, the confirmed Director of the Consumer
Financial Protection Bureau (“CFPB” or “Bureau”) as of July 16, 2013, revealed that he will leave that
position by the end of the month. During the past four years, Cordray has become one of the most
powerful regulators ever of financial service entities in Washington, D.C. The CFPB is not subject to
Congressional appropriations and is not governed by a board, making it unique among independent
agencies. The structure of the CFPB has been determined to be unconstitutional by a panel of the D.C.
Circuit Court of Appeals, but the decision is under review by the full court sitting en banc. Since 2012,
the CFPB has brought numerous enforcement actions against banks and non-depository financial
entities, recovering more than $12 billion. Cordray’s methods of enforcing consumer financial service
laws have been criticized by the financial industry, for what some see as hardline approaches, including
the use of enforcement actions to regulate compliance, as opposed to rulemaking with prospective
application.
So, what does Cordray’s resignation mean for the Bureau? The White House has stated that
President Trump “will select an interim CFPB head and then nominate someone later.” This means that
the Administration will exercise its authority under the Federal Vacancies Reform Act of 1998 and
appoint its own choice of Acting Director, turning to someone who has already been confirmed by the
Senate. Much speculation points to Treasury Secretary, Steven Mnuchin, who then would delegate
duties to a subordinate. Indications are that the Administration would want to act quickly, as otherwise
the current Acting Deputy Director, David Silberman, would assume the role of Acting Director upon
Cordray’s departure, as dictated by provisions of the Dodd-Frank Act. Republican lawmakers have
made their desire for change known, and it is clear that the Administration wants to steer the Bureau in
the direction of its own agenda.
That being said, Cordray’s departure will not otherwise change the current mission of the Bureau
to enforce federal consumer financial laws and to protect consumers in the financial marketplace. That
mission has evolved over the last several years with a developing body of precedent, but the CFPB will
continue to emphasize efforts to ensure that the financial marketplace continues to work fairly and
effectively for all consumers. Certainly, a new Director will change the implementation of that mission,
much like any new change in leadership brings new priorities and new ways of doing things. Cordray

was an extremely effective executive who was highly respected internally. His departure will
undoubtedly result in significant turnover with a new Director bringing in his or her own choice of
managers, directors and staff, which will change the course and focus of Bureau operations.
https://www.jdsupra.com/post/documentViewer.aspx?fid=8a314f8d-7aa9-48d5-be001591fb840278

SNL Financial: Cordray’s Departure Ignites Questions About Next Chapter Of Consumer Protection*

By Brian Cheung And Zach Fox, SNL Financial
President Donald Trump could roll back some of the Consumer Financial Protection Bureau’s work
as it loses its first-ever director — a controversial figure who was celebrated by consumer advocacy
groups but loathed by those within the financial services industry. With the leadership role now open for
the taking, Trump and the Republican-controlled Senate have the opportunity to kick off a new era of
lighter regulation and enforcement at the CFPB. A new leader could also retroactively change agency
rule-making or guidance spearheaded by Richard Cordray.
Cordray announced Nov. 15 that he will be stepping down by the end of November, offering no
future plans. Cordray has long been rumored to be considering a run for Ohio governor as the
Democratic candidate.
Rumors almost immediately began swirling regarding replacements. On Nov. 16, Bloomberg News
reported that Office of Management and Budget Director Mick Mulvaney will soon be tapped as an
interim director while the Trump administration picks an official nominee. A number of names have been
floated for nomination: Trump administration economist Mark Calabria, George Mason University
Professor Todd Zywicki, outgoing House Financial Services Chair Jeb Hensarling, Rep. French Hill, and
former Rep. Randy Neugebauer. Acting Comptroller of the Currency Keith Noreika was also rumored to
be in the running, but in his resignation letter following the confirmation of Joseph Otting to replace him,
Noreika said he plans to “leave government service” once Otting is sworn in.
https://www.snl.com/interactivex/article.aspx?KPLT=7&id=42666897

New York Daily News: A Watchdog, Now Sedated: Richard Cordray Moves On*

By New York Daily News
Come the end of this month, buyers and borrowers will have to brave the wilds of an often
ferocious financial industry without a trusted companion watching their backs.
All but the fatter bankers of America will be poorer with the departure of Richard Cordray, since his
2013 appointment by President Obama the first and only director of the Consumer Financial Protection
Bureau, who last week announced his impending departure one year short of his term’s end with his
powers as public watchdog whittled down to the vanishing point.
Congress last month trampled to pieces one of Cordray’s most potentially far-reaching
accomplishments: a ban on credit contracts that force disputes into private arbitration, barring classaction suits in public court.
http://www.nydailynews.com/opinion/watchdog-sedated-richard-cordray-moves-article-1.3640793

San Francisco Chronicle: Editorial: Consumers Lose An Ally With Richard Cordray’s Exit*

By San Francisco (CA) Chronicle
Consumers are about to lose the top cop protecting their wallets. Richard Cordray, the tough
advocate of financial rules adopted after the mortgage meltdown, is quitting his federal post.
Wall Street is jubilant to see a persistent critic depart. Cordray’s exit gives Republican
congressional critics a victory and hands President Trump a chance to hobble the Consumer Financial
Protection Bureau with a do-nothing replacement. Guard your checkbooks, America.
Cordray is leaving by the end of the month. Though his term runs until July, he’s stepping down for
two likely reasons: Washington’s hardening rejection of his aggressive policies and his ambitions to run
for governor of Ohio next year.
http://www.sfchronicle.com/opinion/editorials/article/Editorial-Consumers-lose-an-ally-with-Richard12366935.php

The Hill: Cordray’s Legacy Of Consumer Protection Worth Defending*

By Katy Milani, The Hill
The resignation of Richard Cordray as director of the Consumer Financial Protection Bureau
(CFPB) is certainly sad news. His tenure epitomizes a “credible cop on the beat,” as Sen. Elizabeth
Warren (D-Mass.) would say, that puts consumers first.
As the first director of a new agency solely dedicated to consumer protection, his leadership
demonstrates what keeping banks accountable looks like.
Though his resignation may not come as a surprise — many speculated he would soon resign to
run for governor of Ohio — it’s important to reflect on the agency’s impressive accomplishments and
why its existence, in its current form, is critical to shield consumers from financial predation, which
ultimately ensures the health of our financial sector and overall economy.
http://thehill.com/opinion/finance/360926-cordrays-legacy-of-consumer-protection-worth-defending

National Law Review: Cordray To Step Down As CFPB Director*

By National Law Review
Consumer Financial Protection Bureau (CFPB) Director Richard Cordray has announced that he
will resign as director effective November 30, some seven months shy of the end of his five-year term.
How this will affect CFPB enforcement, examination, and rule-making, how continuity of the
directorship will be handled, and how it will impact pending litigation surrounding the director’s authority
remains to be seen.
http://www.natlawreview.com/article/cordray-to-step-down-cfpb-director

Mortgage Professional America: Cordray’s Resignation Was ‘Long Overdue’*

By Ryan Smith, Mortgage Professional America
The announcement that the director of the Consumer Financial Protection Bureau was resigning
came as welcome news to one powerful Republican. Rep. Jeb Hensarling (R-Texas), chairman of the
House Financial Services Committee, said Cordray’s resignation was “long overdue.”
Hensarling has long been a vocal critic of the CFPB and its director, Richard Cordray, who
announced this week that he would leave the post by the end of the month. Hensarling has long
maintained that Cordray wielded too much power and had too little accountability. At one hearing earlier
this year, the Texas Republican accused the CFPB of “regulatory waterboarding.”
“We are long overdue for new leadership at the CFPB, a rogue agency that has done more to hurt
consumers than help them,” Hensarling said in a statement after Cordray announced his resignation.
“The CFPB tramples on the fundamental economic rights of American citizens, taking away their
choices and opportunities.”
http://www.mpamag.com/news/hensarling-cordrays-resignation-was-long-overdue-85130.aspx

JD Supra: Cordray To Resign As CFPB Director*

By JD Supra
In an email to CFPB staff on Wednesday, Director Richard Cordray announced that he will resign
by the end of November. Although it is rumored that Director Cordray will run for governor of Ohio, he
did not specify his future plans in the email.
“[I]t has been a joy of my life to have the opportunity to serve our country as the first director of the
Consumer Bureau by working alongside all of you here. Together we have made a real and lasting
difference that has improved people’s lives,” Director Cordray stated in his email to CFPB staff. He
continued, “[T]here is always more work that lies ahead. That would be true at any point, of course, and
one thing I have tried to reinforce this year is that the Consumer Bureau is far more than its director. I
am confident that you will continue to move forward, nurture this institution we have built together, and
maintain its essential value to the American public.”
Director Cordray began a five-year term in July 2013 after being confirmed by the U.S. Senate.
This vote ended a years-long standoff between Republicans and Democrats over not only Director
Cordray’s nomination but also the CFPB’s structure. As many will remember, Director Cordray was
renominated for the position in January 2013 after President Obama’s January 2012 recess
appointment was vacated by the U.S. Supreme Court.
https://www.jdsupra.com/legalnews/cordray-to-resign-as-cfpb-director-34791/

ATM Marketplace: Cordray Resignation Prompts Wide-Ranging Reactions*

By ATM Marketplace
After 70 contentious months as the first director of the Consumer Financial Protection Bureau,
Richard Cordray announced on Wednesday that he will step down from the post at the end of
November.

Cordray was appointed head of the bureau by President Obama and took office in January 2012,
following passage in 2010 of the Dodd–Frank Wall Street Reform and Consumer Protection Act, the
administration’s response to the 2007–2008 financial crisis.
The appointment was met with strong opposition by members of Congress who objected to the
unfettered power the CFPB, which does not operate within a budget and whose director does not
answer to any government branch.
http://www.atmmarketplace.com/news/cordray-resignation-prompts-wide-ranging-reactions/

Financial Times: Democrats Fear Mulvaney Will Muzzle US Banks Watchdog*

By Barney Jopson , Financial Times
Democrats fear Mick Mulvaney, whom President Trump plans to name temporary CFPB director,
will try to hamstring the agency.
http://www.ft.com/cms/s/3ba159f0-cc96-11e7-9dbb-291a884dd8c6.html

Credit Union Journal: Mulvaney As CFPB Head? Five Things To Know*

By Ian McKendry, Credit Union Journal
If President Trump taps Office of Management and Budget Director Mick Mulvaney as interim head
of the Consumer Financial Protection Bureau, as is widely expected, he will be a sea change from
outgoing head Richard Cordray.
Mulvaney, a former congressman from South Carolina, was a fierce critic of the bureau when in
Congress and he sat on the Financial Services Committee.
The CFPB is “a sad, sick joke,” he said at one point, calling it “one of the most offensive concepts I
think, in a representative government,” and claiming, “We have created… the very worst kind of
government entity.”
http://www.cujournal.com/slideshow/mulvaney-as-cfpb-head-five-things-to-know

CBInsight: Trump Considering Mulvaney To Be Interim CFPB Head: Report*

By Julia Manchester, CBInsight
President Trump is considering White House Budget Director Mick Mulvaney to be interim head of
the Consumer Financial Protection Bureau (CFPB) after former director Richard Cordray announced his
resignation from the agency on Thursday, according to Bloomberg.
If Mulvaney temporarily filled the post, he would be charged with finding someone, or a group of
people, who could manage the agency on a daily basis, while he focuses on OMB.
Trump is permitted under a federal vacancies law to temporarily replace the post with a figure from
another agency, who has been confirmed by the Senate.

https://www.cbinsight.com/trump-considering-mulvaney-interim-cfpb-head-report.html

National Law Review: Mick Mulvaney CFPB Acting Director*

By National Law Review
According to media reports, President Trump is expected to name Mick Mulvaney, the current
Director of the Office of Management and Budget, to serve as CFPB Acting Director upon Director
Cordray’s resignation. The President’s announcement may come as soon as today.
Assuming the media reports are accurate, they indicate that the White House has decided that
David Silberman, the current CFPB Acting Deputy Director, does not automatically become Acting
Director upon Director Corday’s resignation pursuant to the Dodd-Frank Act provision that provides that
the Deputy Director shall “serve as acting Director in the absence or unavailability of the Director.” In
our view, because that provision does not cover the present situation (i.e., a vacancy created by the
existing Director’s resignation and permanent departure from the agency), the Federal Vacancies
Reform Act of 1998 permits President Trump to appoint as Acting Director either a senior employee of
the CFPB or an officer of an agency who has already been approved by the Senate such as Mr.
Mulvaney.
http://www.natlawreview.com/article/president-trump-to-appoint-mick-mulvaney-cfpb-actingdirector

PYMNTS: Mick Mulvaney Appointed Interim CFPB Head*

By PYMNTS
In the wake of Richard Cordray stepping down from the Consumer Financial Protection Bureau
(CFPB), President Donald Trump has tapped White House budget director Mick Mulvaney to step in on
an interim basis. Mulvaney will take over when Cordray officially steps down later this month.
The move is expected to be announced today (November 16).
Mulvaney will not leave his current job as director of the Office of Management and Budget (OMB).
Once a permanent replacement for Cordray is named and appointed by the Senate, Mulvaney will
return to the OMB.
https://www.pymnts.com/news/cfpb/2017/trump-places-omb-head-mick-mulvaney-as-interim-cfpbhead/

National Mortgage Professional: Trump Reportedly Considers Mulvaney As Interim CFPB Director*

By Phil Hall, National Mortgage Professional
President Trump is reportedly considering to fill the soon-to-be-vacant Director’s office at the
Consumer Financial Protection Bureau (CFPB) with Mick Mulvaney, Director of the Office of
Management and Budget, serving on an interim basis.
According to a Bloomberg report

citing “two people familiar with the matter,” having an Interim Director would enable the president
to begin his goal of a CFPB overhaul. Federal law enables the President to replace an outgoing Agency
Director on a temporary basis with someone from another agency who has already won Senate
approval.
http://nationalmortgageprofessional.com/news/65115/trump-reportedly-considers-mulvaney-interim
-cfpb-director

Common Dreams: ‘Giant Middle Finger To Consumers’ As Trump Looks At Mulvaney To Head CFPB*

By Common Dreams
Progressive leaders on Friday decried the Trump administration’s reported plan to install Mick
Mulvaney, an outspoken critic of the Consumer Financial Protection Bureau (CFPB), as interim director
of the agency that was formed after the 2008 financial crisis to shield citizens from abusive practices by
banks and other corporations.
While consumer advocates and progressives like Sen. Elizabeth Warren (D-Mass.), who was a
chief architect of the bureau, have heralded the agency as a much-needed watchdog for Wall Street,
payday loan companies, and other predatory lenders, Mulvaney has referred to the CFPB as a “sad
joke” and has called for it to be disbanded.
“The new director of the CFPB must be someone with a track record of protecting consumers and
holding financial firms responsible when they cheat people,” Warren said in a statement after the
current CFPB head, Richard Cordray, announced he would step down by the end of the month. “This is
no place for another Trump-appointed industry hack.”
http://www.commondreams.org/news/2017/11/17/giant-middle-finger-consumers-trump-looksmulvaney-head-cfpb

One America News Network: Mick Mulvaney To Be Appointed As Interim CFPB Director*

By One America News Network
The White House budget director could be appointed to a second position.
President Trump reportedly plans to nominate Mick Mulvaney as the interim director of the
Consumer Financial Protection Bureau.
Former Director Rchard Cordray recently announced he would be stepping down from the post he
held for six years.
http://www.oann.com/mick-mulvaney-to-be-appointed-as-interim-cfpb-director/

Dodd Frank Update: Trump Expected To Name Mulvaney Interim CFPB Director*

By Dodd Frank Update
President Donald Trump has tapped Mick Mulvaney to replace Consumer Financial Protection
Bureau Director Richard Cordray on an interim basis once he steps down at the end of November,

according to published reports.
Under the Federal Vacancies Reform Act of 1998, because Mulvaney, an outspoken critic of the
bureau already received Senate approval when he was confirmed as director of the Office of
Management and Budget in February 2017, he does not have to go through the process again to be
named the temporary head of another federal agency.
Find out more details about Mulvaney and his views about the bureau.
http://www.doddfrankupdate.com/DFU/ArticlesDFU/Trump-expected-to-name-Mulvaney-interimCFPB-direc-71638.aspx

Heavy: 5 Fast Facts You Need To Know*

By Samantha Waldroup, Heavy
Director of the Consumer Financial Protection Bureau Richard Cordray testifies during a hearing
before the Senate Banking, Housing and Urban Affairs Committee April 7, 2016 on Capitol Hill in
Washington, DC.
Richard Cordray, director of Consumer Financial Protection Bureau, has announced his imminent
retirement a year before the end of his term; many expect him to seek the Democratic nomination for
Ohio governor in 2018.
The Consumer Financial Protection Bureau was created in 2010 in the wake of the financial crisis
that rocked the world economy in 2008. The CFPB was part of a package of economic reforms called
the Dodd-Frank Wall Street Reform and Consumer Protection Act.
http://heavy.com/news/2017/11/richard-cordray-consumer-retire-ohio-governor/

Legal Newsline: Virginia Companies’ Lawsuit Accuses CFPB Of Regulatory Overreach*

By Michael Carroll, Legal Newsline
Two Virginia companies are suing the Consumer Financial Protection Bureau over its investigatory
practices, alleging that the federal agency exceeded its authority and engaged in bullying tactics.
In a lawsuit filed Oct. 25 in the U.S. District Court for the District of Columbia, Nexus Services Inc.
and Libre by Nexus Inc. challenged the constitutionality of the CFPB’s governing structure and allege a
CFPB civil investigative demand (CID) for company documents is overly broad.
“An agency that has no accountability does not think twice about asserting its regulatory power,”
Nexus CEO Mike Donovan told Legal Newsline.
https://legalnewsline.com/stories/511270151-virginia-companies-lawsuit-accuses-cfpb-ofregulatory-overreach

Banking

The Hill: Senate Chooses Wall Street Over Consumers, Seniors, And Service Members*

By Linda Lipsen, The Hill
After 10 p.m. on a recent autumn night, Vice President Mike Pence and 50 U.S. senators decided
that consumers should lose the right to hold massive financial institutions like Wells Fargo and Equifax
accountable.
It’s a disgrace.
The bill they passed, signed soon after by President Trump, wiped out a recently finalized
Consumer Financial Protection Bureau (CFPB) rule restoring Americans’ constitutional rights to access
the courts when financial giants break the law. “Forced arbitration” lets big banks use the fine print of
customer agreements to steer consumers into a rigged arbitration system—hidden from public view and
often designed and controlled by the banks.
http://thehill.com/blogs/congress-blog/judicial/360895-senate-chooses-wall-street-over-consumersseniors-and-service

Motley Fool: Congress Has Made It Harder To Sue Bad Banks*

By Christy Bieber, Motley Fool
When Wells Fargo employees met sales goals by creating 3.5 million fake bank and credit card
accounts using real customer information, the affected customers were prevented from suing because
some fine print in their customer agreements specified that disputes must be settled in arbitration. And
when Equifax experienced a massive breach of consumer data, it offered consumers a year of free
credit protection – if they agreed to a contract that included a similar arbitration clause.
Big businesses, including banks and financial institutions, regularly put forced-arbitration clauses in
their standard consumer contracts. These are contracts we all have to sign to take part in virtually any
transaction, from opening a bank account to getting a cellphone.
Arbitration clauses not only bar consumers from going to court with grievances, but generally
prevent class-action lawsuits as well – which is a big problem, because the limitations of arbitration may
leave consumers with no remedies.
http://www.foxbusiness.com/markets/2017/11/18/congress-has-made-it-harder-to-sue-bad-banks.
html

Crowdfund Insider: Beyond The CFPB Principles: What’s To Come In Consumer Data Sharing*

By Crowdfund Insider
On October 18, the Consumer Financial Protection Bureau (CFPB) issued a set of principles on
consumer-authorized data sharing and aggregation intended to safeguard consumer interest as the
data sharing market continues to develop in the US.
As a financial data company providing account aggregation, we find ourselves at the heart of the
debate over access to consumer financial data. That’s why we we’re pleased to see the CFPB echo
many of the same principles that we hold dear. Specifically, the CFPB made clear that consumer best
interest should steer stakeholder decision-making and that consumers have the right to improve their

financial lives by authorizing access to their data by third-party innovators.
The CFPB also acknowledged the crucial role that data sharing plays in fueling Fintech innovation
and ultimately fostering competition in financial markets. The principles underscored the importance of
protecting consumer privacy by requiring that consumers are made fully aware of who is accessing their
data and for what purpose.
https://www.crowdfundinsider.com/2017/11/124791-beyond-cfpb-principles-whats-come-consumer
-data-sharing/

Lexology: CFPB’s Financial Data Sharing Principles Impose New Burdens On Financial Institutions*

By Lexology
All financial services firms that store consumer data are affected by these principles because they
could be asked to share that data with customers or their authorized third parties at any time.
The Consumer Financial Protection Bureau (CFPB) recently published nine “principles” and an
accompanying “insights” report regarding consumers who have authorized financial data sharing and
aggregation (especially with fintech companies). The CFPB maintains that these principles are not
“binding requirements or obligations,” but also notes that they will “monitor closely developments in this
market” and take “appropriate actions to protect consumers.” It seems plausible that these new
principles will become de facto rules to which the CFPB will hold financial institutions accountable when
conducting ongoing supervision, examinations and enforcement actions. However, with Richard
Cordray’s recent announcement that he will be stepping down as director of the CFPB, nothing about
the agency is certain, and financial institutions should continue to monitor developments.
The principles focus on ensuring that consumers remain in control of their data and mirror many
traditional information security principles — like those laid out in the Organisation for Economic Cooperation and Development’s Privacy Framework and those codified in HIPAA. The principles describe
a framework for customers’ access to their financial information as well as who is using it, what
information is being shared, how the information is safeguarded, and when the information is disposed
of.
http://www.lexology.com/library/detail.aspx?g=ca31d92f-1c1a-4873-af14-8503b396be70

MarketWatch: Banks Delayed Foreclosures To Influence Discussion Of Dodd-Frank, Paper Finds

By Andrea Riquier, MarketWatch
In 2009-2010, the housing crisis was at its worst: an average of nearly 300,000 new foreclosures
were started every month during those two years.
But those numbers should have been higher, according to a paper released in October.
Banks that serviced delinquent mortgages held off on starting foreclosure proceedings on loans
located in the electoral districts of members of the House Financial Services Committee in order to
influence Congressional action on the Dodd-Frank financial reform bill, researchers found.
https://www.marketwatch.com/story/banks-delayed-foreclosures-to-influence-discussion-of-doddfrank-paper-finds-2017-11-17

Consumer Credit

Jackson (MS) Clarion Ledger: Debt-Relief Provider Deceived, Misled Consumers, Feds Say*

By Bill Moak, Jackson (MS) Clarion Ledger
The Consumer Financial Protection Bureau has sued the nation’s largest provider of debtsettlement services, alleging that Freedom Debt Relief deceived and misled consumers about its
services and fees.
The agency announced the lawsuit Wednesday in a news release, seeking compensation for
consumers harmed by the alleged practices, as well as unspecified civil penalties and a court order to
stop the company from providing services.
“Freedom took advantage of vulnerable consumers who turned to the company for help getting out
of debt,” asserted bureau Director Richard Cordray. “Freedom deceived consumers about its clout with
creditors that it knows do not negotiate with debt-settlement companies, made some customers
negotiate on their own, and misled consumers about its fees and their accounts. Today’s lawsuit seeks
to stop the deception and get compensation for consumers Freedom cheated.”
http://www.clarionledger.com/story/news/2017/11/17/feds-sue-nations-largest-debt-reliefprovider/863571001/

Kansas City (MO) infoZine: CFPB Sues Think Finance*

By Kansas City (MO) InfoZine
The Consumer Financial Protection Bureau (CFPB) filed suit against Think Finance for its role in
deceiving consumers into repaying loans that were not legally owed. In a suit filed in federal court, the
CFPB alleges that Think Finance illegally collects on loans that are void under state laws governing
interest rate caps or the licensing of lenders. The Bureau alleges that Think Finance made deceptive
demands and illegally took money from consumers’ bank accounts for debts that were not legally owed.
The CFPB seeks to recoup relief for harmed consumers and impose a penalty.
Think Finance, based in Addison, Texas, is an online provider of software technology, analytics,
loan servicing, and marketing services. Think Finance, working with other companies, offered and
serviced lines of credit and installment loans over the internet to consumers throughout the United
States. In its complaint, the Bureau alleges that Think Finance violated the Dodd-Frank Wall Street
Reform and Consumer Protection Act by deceiving consumers and collecting on loans that were either
partially or completely void under the laws of 17 states, including Arizona, Arkansas, Colorado,
Connecticut, Illinois, Indiana, Kentucky, Massachusetts, Minnesota, Montana, New Hampshire, New
Jersey, New Mexico, New York, North Carolina, Ohio, and South Dakota.
Under the Dodd-Frank Act, the CFPB is authorized to take action against institutions that engage
in unfair, deceptive, or abusive acts or practices, or that provide substantial assistance to other entities
that do so. The CFPB is seeking monetary relief for consumers, civil money penalties, and injunctive
relief, including a prohibition on Think Finance’s collecting on void loans. The Bureau’s complaint is not
a finding or ruling that the defendant has actually violated the law.
http://www.infozine.com/news/stories/op/storiesView/sid/66990/

Credit Union Insight: NAFCU Supportive Of Changes To CFPB’s Regulation Z Rule*

By Falen Taylor, Credit Union Insight
National Association of Federally-Insured Credit Unions (NAFCU) Regulatory Affairs Counsel
Andrew Morris today in a letter to the Consumer Financial Protection Bureau (CFPB), said the
association is supportive of the bureau’s efforts to address the statement timing provisions connected
with a consumer’s bankruptcy case housed in the Regulation Z mortgage servicing rules.
The CFPB’s proposed amendments would allow a single-statement exemption at any point in the
billing cycle related to the use of modified or unmodified periodic statements or coupon books used with
bankruptcy cases. Morris told the CFPB this change would “vastly reduce the complexity associated
with tracking and monitoring discrete triggering events in consumer bankruptcy actions.”
Morris also recommended that the small-servicer exemption be expanded to give more regulatory
relief to credit unions. He said while some credit unions do qualify for the exemption, many others
remain ineligible and “would experience severe strain once successor in interest and bankruptcy
periodic statement provisions go into effect.”
https://www.cuinsight.com/press-release/nafcu-supportive-changes-cfpbs-regulation-z-rule

Credit Union Insight: NAFCU Provides Input On CFPB’s Strategic Plan*

By Falen Taylor, Credit Union Insight
National Association of Federally-Insured Credit Unions (NAFCU) Senior Regulatory Affairs
Counsel Michael Emancipator today wrote to the Consumer Financial Protection Bureau (CFPB)
outlining nine areas in which the bureau could improve its operations and provide some relief to credit
unions. Emancipator was writing in regard to the bureau’s 2018-2022 Strategic Plan.
To provide credit unions with regulatory relief, NAFCU recommends that the CFPB:
increase its use of exemption authority;
https://www.cuinsight.com/press-release/nafcu-provides-input-cfpbs-strategic-plan

ACA International: The CFPB Continues To Seek Comment On Its Proposal To Conduct A Consumer
Survey On Debt Collection Disclosures*

By ACA International
The Consumer Financial Protection Bureau continues to seek comments on its proposal to
conduct a consumer survey to “explore consumer comprehension and decision making in response to
debt collection disclosure forms” as part of its debt collection rulemaking research. The notice,
published in the Federal Register on Nov. 14, provides an additional 30-day comment period as
required under the Paperwork Reduction Act.
If the Office of Management and Budget (OMB) approves the survey, the CFPB will conduct a web
-based survey of 8,000 individuals as part of its research on debt collection disclosures. The CFPB
plans to contract with GfK, a global research firm with expertise in the area of consumer research, to

administer the survey.
Specifically, the CFPB states that it wants to use the survey to test a number of outstanding
questions related to disclosures the Bureau is developing in conjunction with its debt collection
rulemaking, including:
https://www.acainternational.org/news/the-cfpb-continues-to-seek-comment-on-its-proposal-toconduct-a-consumer-survey-on-debt-collection-disclosures

Deseret (UT) News: In Our Opinion: The Number Of Utahns In Debt Is Troubling, Especially When
Retirement Rolls Around

By Deseret (UT) News
A recent report showing that Utah ranks high in average credit card debt comes as disturbing news
at a time when people are saving less than they need for retirement and as Congress contemplates tax
reform that might end up providing a diminished incentive for people to save more. One reason for a
higher-than-normal debt load is the relative youth of the state’s general population, as people tend to
focus more on saving for retirement as they age. But there also appears to be a proclivity among many
to spend beyond reasonable means, which does not bode well for their future.
A report by the American Bankruptcy Institute says the average Utahn has credit card debt that
would take 17 years to pay off with minimum monthly payments. That should shock people into taking
stock of their financial situation and formulating an appropriate household budget. But the report shows
debt tends to be proportionate to income, meaning people are apt to spend more if they make more,
which suggests a lot of people see credit card debt as a routine consequence of day-to-day living.
What they are not seeing is the predicament they are working themselves into come retirement
time. Studies show that more than half of all Utahns in the workforce have saved less than $1,000 for
retirement, while they are carrying three or four times that much in credit card debt. The arithmetic
points to dire personal and social consequences. People will eventually have to rely more on
entitlement programs that are under pressure, and that’s not likely to lessen.
https://www.deseretnews.com/article/865692935/In-our-opinion-The-number-of-Utahns-in-debt-istroubling-especially-when-retirement-rolls-around.html

Boston Globe: State Considering Hiring Debt Collector For Toll Skippers

By Boston (MA) Globe
The bell may soon toll for delinquent Mass. Pike drivers from nearby states.
The state Department of Transportation is considering hiring a debt collector to recoup outstanding
balances from drivers who haven’t paid their tolls.
The collector would target out-of-state drivers who do not use an electronic transponder and
instead were billed at the address associated with their license plate.
http://www.bostonglobe.com/metro/2017/11/17/state-considering-hiring-debt-collector-for-tollskippers/NSH8vhdEg9MV6olPatlatI/story.html

Business Insider: Consumer Debt Isn’t A Problem Yet

By Rupert Hargreaves, Business Insider
Total household debt rose to nearly $13 trillion in the third quarter of 2017.
The subprime auto loan debt market is starting to show some cracks.
While this shouldn’t hurt the broader financial system or economy right now, it could be the start of
a worrying trend.
http://www.businessinsider.com/consumer-debt-isnt-a-problem-yet-but-cracks-are-starting-to-show
-2017-11

Payday Loans

The Week: The Controversy Around Mark Warner’s Payday Lending Bill, Explained*

By W. James Antle III, The Week
Payday lending is not something you’d think a major Democratic politician would want to boost.
But Sen. Mark Warner (D-Va.) has gotten himself into some hot water over a bill that critics say would
do exactly that.
Payday lenders and their ilk have come under increased scrutiny recently for offering poor
Americans small short-term loans with catastrophically high interest rates. According to Pew Charitable
Trusts, 12 million Americans use payday loans each year, averaging $520 in fees just to borrow $375.
Speaking with The Week, Warner’s office was adamant that the senator is not motivated by any
great concern for payday lenders. Instead, a spokesperson claimed that Warner’s benevolently titled
Protecting Consumers’ Access to Credit Act tries to “restore long-standing legal precedent and
encourage access to credit for low- and middle-income Americans” by fixing a problem of patchwork
regulation.
http://theweek.com/articles/737521/controversy-around-mark-warners-payday-lending-billexplained

International Business Times: 350 Percent Interest Rate? Senators Bankrolled By Payday Lenders Can
Live With That*

By Alex Kotch, International Business Times
A Democratic senator is leading the way to allow payday lenders to escape basic consumer
protections. In a rare bipartisan effort in July, Sen. Mark Warner, a former venture capital executive
representing Virginia, introduced the Protecting Consumers’ Access to Credit Act of 2017 (S.1642) with
three cosponsors: two Republicans and one Democrat. The bill would allow lenders to ignore state
interest-rate caps by partnering with a national bank. Most states have interest rate caps of 36 percent,
but 15 states have none at all, and the bill could mean that millions of Americans would face rates of
350 percent or more.

In addition to traditional payday lenders, newer financial technology companies want to become
bigger players in the high-interest loan business, the Huffington Post reported Tuesday. Warner is an
outspoken proponent of fintech, and should his bill become law, these companies will be able to partner
with major banks, evade interest rate caps and profit off of low-income borrowers facing soaring interest
rates. Companies such as LendingClub, Prosper and LendUp will be able to expand their high-interest
lending operations.
According to the Consumer Financial Protection Bureau (CFPB) — which was established under
the Dodd-Frank Act in 2010 to help defend consumers against the fraudulent practices of financial firms
that led to the global financial crisis of 2008 — over 19 million American households use payday loans,
which include an initial fee of around $15 to $20 per $100 borrowed. After two weeks, 70 percent of
these borrowers have to then take out a second loan to cover the first. In many cases, that loan gets
“rolled over” into still more loans, and borrowers can get saddled with effective interest rates of over 350
percent on the original.
http://www.ibtimes.com/political-capital/350-percent-interest-rate-senators-bankrolled-paydaylenders-can-live-2616276

National Law Review: CFPB Loan Rule Published In Federal Register*

By November 17, 2017, National Law Review
The CFPB’s final payday loan rule was published in today’s Federal Register. Lenders covered by
the rule include nonbank entities as well as banks and credit unions. In addition to payday loans, the
rule covers auto title loans, deposit advance products, and certain high-rate installment and open-end
loans. For a summary of the rule, see our legal alert.
Since the rule’s effective and compliance dates are tied to the Federal Register publication date,
those dates have now been set. The regulation is effective January 16, 2018. The compliance date for
the rule’s substantive requirements and limits (Sections 1041.2 through 1041.10), compliance
program/documentation requirements (Section 1041.12), and prohibition against evasion (Section
1041.13) is August 19, 2019. The deadline to submit an application for preliminary approval to be a
registered information system is April 16, 2018.
We expect the rule’s publication to trigger the filing of an industry lawsuit challenging the rule
within a matter of weeks. In addition, the rule could become the subject of a resolution of disapproval
under the Congressional Review Act (CRA), the vehicle used by Congress to overturn the CFPB’s
arbitration rule.
https://www.natlawreview.com/article/cfpb-final-paydayauto-titlehigh-rate-installment-loan-rulepublished-federal

Credit Union National Association: Much-Improved Payday Rule Published In Federal Register*

By Credit Union National Association
The Consumer Financial Protection Bureau (CFPB) published its final short-term, small-dollar loan
rule in the Federal Register Friday, with an effective date of Jan. 16. The final rule is much-improved
over the proposed rule, CUNA believes, and CUNA’s Final Rule Analysis of the rule is available with
details.
Through CUNA, league, credit union and member advocacy, the CFPB heard credit union

concerns over the rule and released a final rule that resulted in a big win for the credit union movement.
Changes to the rule were also a major goal of CUNA’s Campaign for Common-Sense Regulation.
“We are pleased the CFPB heeded our recommendations concerning a full exemption for the
NCUA Payday Alternative Loan (PAL) program and the many other changes that were made to
accommodate consumer-friendly small dollar loan programs at credit unions, including a more commonsense approach to which loans are covered,” CUNA President/CEO Jim Nussle said when the rule was
finalized.
http://news.cuna.org/articles/113332-much-improved-payday-rule-published-in-federal-register

Native American Times: Recent CFPB Action Could Set Dangerous Precedent*

By Native American Times
A recent Consumer Financial Protection Bureau (CFPB) action is deeply troubling for tribal
sovereignty and tribal economic development, according to the Native American Financial Services
Association (NAFSA) and a wide array of American Indian and Alaska Native organizations and tribes.
The group recently sent a letter to CFPB Director Richard Cordray expressing their concerns and
requesting clarification regarding sweeping language used in a September consent order entered into
with a non-Native owned loan lead generator that the CFPB had deemed to be in violation of the
Bureau’s regulations. The letter was sent before Director Cordray announced that he plans to resign his
post before the end of November.
Though it does not pertain to a specific tribe, tribally owned business, or member of NAFSA, the
consent order nevertheless barred the company from working with any entity that “may take into
consideration any contention that state or federal law is inapplicable, or that lenders are not subject to
state or federal law, because of lender sovereignty or a lender’s foreign, offshore, or tribal status or
affiliation, or because of choice of foreign or tribal law.”
The language suggests that state law should apply to the conduct of a federally recognized tribal
nation, and that the CFPB questions the validity of tribal sovereignty generally. Absent more precise
language to further clarify the CFPB’s position, such assertions stand in direct opposition of long
standing federal Indian law and policy. The federal government has clearly limited the intrusive
encroachment of state law within tribal borders and has repeatedly affirmed tribal sovereignty.
https://www.nativetimes.com/current-news/14941-nafsa-recent-cfpb-action-could-set-dangerousprecedent

Law360: Payday Lender Convicted Of Running $220M ‘Offshore’ Racket

By Jack Newsham, Law360
The operator of an online payday lending firm was convicted by a Manhattan federal jury on all
charges against him Wednesday over his alleged $220 million, yearslong campaign to deceive
borrowers, regulators and even his own lawyers into believing that his companies were based offshore
and not bound by U.S. law.
Richard Moseley Sr., 73, was convicted of wire fraud, aggravated identity theft and violating the
Racketeer Influenced and Corrupt Organizations Act and the Truth in Lending Act related to his role
atop a network of...

https://www.law360.com/consumerprotection/articles/985834/payday-lender-convicted-of-running220m-offshore-racket

The Hill: Americans Need Access To Small Loans For Their Financial Security

By Keith Noreika, The Hill
Millions of Americans rely on short-term, small-dollar loans to get by in a pinch, cover unplanned
medical bills, cover recurring expenses just outside their means, and even put food on the table. In the
most comprehensive analysis on the subject yet, Pew Research found that payday loan borrowers
spend $7.4 billion annually at 20,000 storefronts, hundreds of websites, and an increasing but small
number of banks. That’s big business and demonstrates a real, if unfortunate, need. Rather than make
it harder for lenders to satisfy this need, as the recent rule from the Consumer Financial Bureau
Protection did, regulators need to seek more constructive solutions that allow consumers to satisfy this
need safely and fairly, until the underlying reason for such lending disappears.
Today, rather than protect consumers, laws and regulations regarding payday lending have
evolved in ways that push people into increasingly darker corners of our financial system, making them
more susceptible to abuse. At the same time, by creating a stigma regarding payday lending and
making payday lenders and borrowers pariahs, regulations and laws at state and federal levels prop up
prices by discouraging competition from more mainstream lenders. The results are often loan terms that
are unfair to consumers, debt traps, and three-digit annual percentage rates. The annual rates soar as
high as a whopping 591 percent in Ohio, the highest rate for payday lending in the country.
The abuses common in the payday lending industry are real, and they continue to occur today.
Where the abuses occur, they must be stopped, but public policy ought to encourage the provision of
these products by banks and other prudentially regulated financial firms. Prudential regulators have
shown that they are willing and able to curb abuses. For example, the Office of the Comptroller of the
Currency pioneered a legal enforcement approach in the early 2000s to be the first federal banking
agency to issue comprehensive anti-predatory lending guidance and regulations and to take
enforcement actions against abusive practices related to payday lending occurring within the federal
banking system. The OCC also recently repealed its guidance related to deposit advance products as
another step to encourage banks and thrifts to explore ways to meet the short-term, small-dollar loan
needs of their customers.
http://thehill.com/opinion/finance/360854-americans-need-access-to-small-loans-for-their-financialsecurity

Cleveland Plain Dealer: The Republican-Run Ohio House Needs To Rein In Payday Lending: Editorial

By Cleveland (OH) Plain Dealer
As the Pew Charitable Trusts reported last December, “Payday loans in Ohio are the country’s
most expensive, with a typical annual percentage rate (APR) of 591 percent. Lenders charge higher
prices in Ohio than in any neighboring state.”
And the reason payday lenders can gouge Ohioans is thanks to inaction by the Republican-run
Ohio House, led by Speaker Clifford A. Rosenberger, of Clarksville. In today’s Ohio House, payday loan
lobbyists outrank the state’s consumers. And that defies the will of Ohio’s voters.
In a November 2008 statewide referendum, almost 3.4 million of those Ohioans voting on the
question (64 percent) voted to cap interest rates on payday loans at an annual percentage rate of 28

percent. But payday lenders found a way around the 2008 referendum. And those loopholes have let
lenders continue to unfairly squeeze Ohio borrowers.
http://www.cleveland.com/opinion/index.ssf/2017/11/the_republican-run_ohio_house.html

Housing, Mortgages and Foreclosure

Colorado Springs (CO) Gazette: Voice Of The Consumer: Phishing Scam Targets New Home Buyers*

By Katie Pelton, Colorado Springs (CO) Gazette
If you’re buying a new home this summer, you will want to be aware of a scam that’s going around.
This one is a phishing scam that targets your down payment and closing costs.
Phishing is when a scammer uses a fake email account to try to get you to share personal
information. Be on the lookout for scam emails where they are posing as your real estate agent. Here’s
how it works: the scammers find out what your closing date is and then they send you an email posing
as your agent. One big red flag is when they claim there is a last-minute change and they ask you to
wire money to a different account.
The Federal Trade Commission and the Consumer Financial Protection Bureau have several ways
you can protect yourself. Do not email any financial information. Instead, call your real estate agent to
confirm the message that you received, but don’t call the number that’s listed in the scam email, call the
number you have on file for your agent. Like we’ve told you before, don’t open any attachments or
download any files that may be attached to the email. That’s because you could be downloading a virus
or malware that can mess up your computer.
http://gazette.com/voice-of-the-consumer-phishing-scam-targets-new-homebuyers/article/1609046

National Council of State Housing Agencies: Senators Release Text Of Financial Regulatory Reform
Bill*

By National Council Of State Housing Agencies
A bipartisan group of Senators, including Banking Committee Chair Mike Crapo (R-ID), released
yesterday the text of legislation reforming various federal financial regulations. The bill, titled the
“Economic Growth, Regulatory Relief, and Consumer Protection Act,” S. 2155, contains a number of
changes to federal mortgage rules and also allows Hardest Hit Fund (HHF) program grantees to use
their funds for lead and asbestos removal. A section-by-section summary of the bill can be viewed here.
The bill contains several provisions designed to increase access to mortgage credit by loosening
federal mortgage rules promulgated by the Consumer Financial Protection Bureau (CFPB) and other
agencies. Mortgage loans originated and held in portfolio by banks or credit unions with less than $10
billion in assets would automatically be defined as “Qualified Mortgages,” affording them certain legal
protections under CFPB’s Ability-to-Repay rule. The bill also adopts slight changes to federal mortgage
disclosure requirements to make it easier for borrowers to purchase manufactured homes and for
appraisers to donate their services to Habitat for Humanity and other nonprofits. It waives federal
appraisal requirements for certain lower cost homes in rural areas if the originator is unable to find a
certified appraiser after a good faith search.

In addition, the bill:
https://www.ncsha.org/blog/senators-release-text-financial-regulatory-reform-bill

Independent Community Bankers Of America: ICBA, CFPB Webinar Offers HMDA Reporting Demo*

By Independent Community Bankers Of America
ICBA and the Consumer Financial Protection Bureau are hosting an upcoming webinar on
preparing for new Home Mortgage Disclosure Act rules scheduled to take effect on Jan. 1.
Scheduled for 3 p.m. (Eastern time) Wednesday, Nov. 29, the webinar will provide compliance
staff with a live demonstration of the new HMDA platform and discuss other tools that will assist with
HMDA filing.
ICBA continues working to expand community bank exemptions from the HMDA rule.
http://www.icba.org/news/news-details/2017/11/17/icba-cfpb-webinar-offers-hmda-reporting-demo

Dodd Frank Update: CFPB Launches Delinquency Trend Tracker*

By Dodd Frank Update
The Consumer Financial Protection Bureau (CFPB) has launched a new Mortgage Performance
Trends tool that tracks nationwide delinquency rates, and also can break down delinquency information
on a state-by-state basis.
The tool has indicated that mortgage delinquency rates are at their lowest point since the financial
crisis, the CFPB said in a press release, based on information from the National Mortgage Database,
which the CFPB and the Federal Housing Finance Agency launched in 2012.
The online tool also features interactive charts and graphs, displaying data on mortgage
delinquency rates for 50 states and the District of Columbia at the county and metro-area level.
http://www.doddfrankupdate.com/DFU/ArticlesDFU/CFPB-launches-delinquency-trend-tracker71641.aspx

Students

New York Times: Student Loan Debt*

By New York (NY) Times
To the Editor:
Re “A Lawsuit Machine” (Business Day, Nov. 14):
I was disgusted to read that those with outstanding student loans are being hounded, often
illegally, by aggressive debt collectors.

https://www.nytimes.com/2017/11/19/opinion/student-loan-debt.html

CNBC: When Unpaid Student Loan Bills Mean You Can No Longer Work

By CNBC
College student entering a financial aid.
Fall behind on your student loan payments, lose your job.
Few people realize that the loans they take out to pay for their education could eventually derail
their careers. But in 19 states, government agencies can seize state-issued professional licenses from
residents who default on their educational debts. Another state, South Dakota, suspends driver’s
licenses, making it nearly impossible for people to get to work.
https://www.cnbc.com/2017/11/19/when-unpaid-student-loan-bills-mean-you-can-no-longer-work.
html

Motley Fool: Here’s How Consumers With Student Debt Struggle During The Holidays – And What
They Can Do About It

By Motley Fool
The holidays can be an expensive time for all of us. But apparently, the season is even more
challenging for those still struggling to pay off their student loans.
In a recent study by Student Loan Hero, consumers with student debt are more likely to incur
additional debt to pay for holiday expenses. A good 69% of borrowers say they’ll be charging the
holiday items they buy on a credit card, and 33% expect to accrue more than $500 in charges.
Furthermore, 33% of those with student debt have taken out personal loans to cover holiday expenses.
On the one hand, it’s understandable that borrowers don’t have much disposable income to work
with for the holidays. The average graduate aged 20 to 30, for example, has a monthly student loan
payment of $351. And it’s kind of hard to save for the holidays when you’re spending well over $4,000 a
year paying off debt.
https://www.fool.com/retirement/2017/11/17/heres-how-consumers-with-student-debt-struggle-dur.
aspx

Policy and Regulatory

AFP: Trump Rollback Of Banking Regulation Well Underway*

By AFP
President Donald Trump’s promised rollback of banking regulation is well underway, with
vacancies at the top of key agencies and new legislation in the works.

Since the start of his presidency, Trump has decried the financial rules and regulations put in place
to combat the excesses that led to the financial crisis through the Dodd-Frank Wall Street reform
legislation of 2010.
“We expect to be cutting a lot out of Dodd-Frank because, frankly, I have so many people, friends
of mine, that have nice businesses that can’t borrow money,” he said in February.
http://www.dailymail.co.uk/wires/afp/article-5096985/Trump-rollback-banking-regulation-underway.
html

CNBC: The Anti-Regulatory Environment That Trump Promised Just Got A Big Boost*

By CNBC
President Donald Trump promised fewer regulations for business in general, and banks
specifically — and events over the past week have pushed that intention closer to reality.
The president didn’t have a major direct hand in any of the moves, but each nudges the business
climate closer to the environment he envisioned while campaigning. Consider the following:
Richard Cordray announced he is leaving as head of the Consumer Financial Protection Bureau,
opening up a change in leadership and management for an agency Trump loathes, with the exit of a
director many thought Trump would one day fire;
https://www.cnbc.com/2017/11/19/the-anti-regulatory-environment-that-trump-promised-just-got-abig-boost.html

Wall Street Journal: Wells Fargo Executive Fired After Complaining About Regulators

By Emily Glazer And Allison Prang, Wall Street Journal
On Friday, Wells Fargo announced that it fired Franklin Codel, its head of consumer lending, in a
move sources said was because he disparaged a bank regulator to a former employee.
https://www.wsj.com/articles/wells-fargo-fires-head-of-consumer-lending-1510926140

Boston Business Journal: Warren Opposes Dodd-Frank Reprieve For Citizens, Santander

A bipartisan proposal would draw the line for “too big to fail” institutions to exclude the two local
banks.
https://www.bizjournals.com/boston/news/2017/11/17/warren-opposes-dodd-frank-reprieve-forcitizens.html

American Banker: Treasury Details Overhaul Of Nonbank SIFI Supervision Process

By John Heltman, American Banker

In a 68-page report, the Treasury Department “suggests a few structural changes to the
designation process,” saying the FSOC “should reduce the number of predesignation review stages
from three to two, and asked Congress to extend the statutory deadlines for companies under
consideration for designation to 60 days from 30, and for the council to make a final determination after
such a hearing to 90 days from 60.”
https://www.americanbanker.com/news/treasury-details-overhaul-of-sifi-supervision-process

The Big Picture

Headlines From Today’s Front Pages.

Wall Street Journal:
GE Housecleaning Will Alter Board’s Makeup
German Coalition Talks Collapse
Trump Administration Tightens Scrutiny Of Skilled Worker Visa Applicants
How China’s Acquisitive HNA Group Fell From Favor
New York Times:
Behind Mugabe’s Rapid Fall: A Firing, A Feud And A First Lady
Will Cutting The Health Mandate Pay For Tax Cuts? Not Necessarily
He Took On The Voting Rights Act And Won. Now He’s Taking On Harvard.
In Race Against Roy Moore, Democratic Candidate Is Mostly On His Own
Mel Tillis, Country Star Known For His Songs And His Stutter, Dies At 85
Washington Post:
Kitchen Nightmares
Mugabe Declines To Step Down
West Wing Aides Split On Russia Inquiry
As Business Booms, A Tax Cut Is Seen As ‘Overdue’
Fake Opioid Pills Are Flooding Into The US — With Lethal Results
Financial Times:
Mugabe Defies Calls To Step Down As Zimbabwe President
Banks Prepare To Settle With Brussels Over Forex Cartel Probe
Companies Face High Cost To Meet New EU Data Protection Rules
Beijing Vies For Greater Control Of Foreign Universities In China
Washington Times:
Doug Jones, Roy Moore’s Opponent In Alabama, Campaigns As A Political Bridge-Builder
Roy Moore Focuses Battle On Establishment Republicans
Lerner, Paz Say They Fear Physical Harm From Enraged Public, Want IRS Testimony Sealed
Permanently
‘Year Of The Woman’ Senators Condemn Sexual Harassment, Campaigned For Ted Kennedy
Democrats Give Dubious Credit To Trump-Russia Dossier Despite Public Information Debunking
Claims
Story Lineup From Last Night’s Network News:
ABC: Severe Weather; Weather Forecast; Argentina-Missing Submarine; Police Shooters-Manhunt;
Roy Moore Campaign; Russia Meddling Investigation; Nursing Home Mismanagement; Black Friday
Shopping; Jeffrey Tambor Sexual Misconduct Allegation; Trump-Lavar Ball Twitter War; NASCAR
News; Challenger Incident Memorial.
CBS: Roy Moore Campaign; Roy Moore Campaign, Tax Reform Bill-Expert Comment; Hollywood

Sexual Misconduct Allegations; Keystone Pipeline Spill; Zimbabwe-Military Coup; Argentina-Missing
Submarine; NASCAR News; Britain-New Royal Portrait; Puerto Rico Recovery; Teens-International
Charity.
Network TV At A Glance:
Roy Moore Campaign – 4 minutes, 50 seconds
Hollywood Sexual Misconduct Allegations – 2 minutes, 40 seconds
Argentina-Missing Submarine – 2 minutes, 20 seconds
Story Lineup From This Morning’s Radio News Broadcasts:
ABC: Russia Meddling Investigation; Argentina-Missing Submarine; Country Music Star Dies.
CBS: Tax Reform Plan; Roy Moore Campaign; Country Music Star Dies; Wall Street News.
FOX: Roy Moore Campaign; Trump-Lavar Ball Twitter War.
NPR: Zimbabwe-Military Coup; Puerto Rico Recovery; Argentina-Missing Submarine; Kenya-Political
Instability; Morocco-Stampede.
Story Lineup From This Morning’s Network News:
ABC: Charles Manson Dies; Texas-Border Patrol Agent Killed; Russian Meddling Investigation; Roy
Moore Sexual Misconduct Allegations; Argentina-Missing Submarine; American Music Awards; Jeffrey
Tambor-Sexual Harassment Allegations; Kevin Spacey-Sexual Harassment Allegations; Freed Terrorist
Captives Interview.
CBS: Charles Manson Dies; Pittsburgh-Police Officer Shot; Russian Meddling Investigation; ArgentinaMissing Submarine; Roy Moore Sexual Misconduct Allegations; Hollywood-Sexual Harassment
Allegations; Healthcare Reform; Georgia Dome Demolition.
NBC: Charles Manson Dies; Roy Moore Sexual Misconduct Allegations; Trump-LaVar Ball Feud; Tax
Reform; Argentina-Missing Submarine; Georgia Dome Demolition; Roy Moore Sexual Misconduct
Allegations-Accuser Interview.

Washington's Schedule

Today’s Events In Washington.

White House:
PRESIDENT TRUMP — Holds a Cabinet Meeting; has lunch with Vice President Mike Pence and
Secretary of Housing and Urban Development Ben Carson; meets with Secretary of State Rex Tillerson
and US Ambassador to the United Nations Nikki Haley.
VICE PRESIDENT PENCE — Joins the President to participate in a Cabinet Meeting; joins the
President for lunch with Secretary of Housing and Urban Development Ben Carson.
US Senate: No Relevant Events Scheduled.
US House: No Relevant Events Scheduled.
Other: No Relevant Events Scheduled.
Copyright 2017 by Bulletin Intelligence LLC Reproduction or redistribution without permission
prohibited. Content is drawn from thousands of newspapers, national magazines, national and local
television programs, radio broadcasts, social-media platforms and additional forms of open-source data.
Sources for Bulletin Intelligence audience-size estimates include Scarborough, GfK MRI, comScore,
Nielsen, and the Audit Bureau of Circulation. Data from and access to third party social media
platforms, including but not limited to Facebook, Twitter, Instagram and others, is subject to the
respective platform’s terms of use. Services that include Factiva content are governed by Factiva’s
terms of use. Services including embedded Tweets are also subject to Twitter for Website's information
and privacy policies. The CFPB News Summary is published five days a week by Bulletin Intelligence,
which creates custom briefings for government and corporate leaders. We can be found on the Web at
BulletinIntelligence.com, or called at (703) 483-6100.
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Wall Street Journal: What Went Wrong With The
CFPB*

Consumer Financial Protection
Bureau

By Dennis Shaul, Wall Street Journal
Former aide to Barney Frank Dennis Shaul asserts in an
op-ed for the Wall Street Journal that the Consumer Financial
Protection Bureauhas been a mistake because of its
overreaching efforts to regulate automotive finance and
incomplete investigation into the Wells Fargo matter regarding
the opening of false customer accounts.
https://www.wsj.com/articles/what-went-wrong-with-thecfpb-1511072512

Reuters: Financial Firms Stall Settlement Talk
s
Amid U.S. Consumer Watchdog Upheaval*
By Michelle Price, Reuters
“The bargaining positions have shifted for financial firms
in the crosshairs” of the CFPB after Director Richard Cordray
announced last week that he would be stepping down.
https://www.reuters.com/article/us-usa-cfpbenforcement/financial-firms-stall-settlement-talks-amid-usconsumer-watchdog-upheaval-idUSKBN1DH297

Washington Post: The CFPB Is About
‘protections,’ Not Just ‘regulations’*
By Washington (DC) Post
2
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The Nov. 16 Economy & Business article“Cordray to
quit consumer agency post” was heavily weighted with
language critical of the work of the Consumer Financial
Protection Bureau, which is to protect consumers from
predatory financial institutions. The article referred to agency
rules as “aggressive,” “excessive” and “rigorous.” It heavily
quoted critics, both Republicans and financial services
executives, and reflected the view that CFPB rules“strangle
growth” and that “sweeping regulatory relief” is needed. Of the
16 paragraphs, only one quoted a supporter of the age
ncy
other than outgoing director Richard Cordray: Sen. Elizabeth
Warren (D-Mass.), who called Mr. Cordray“a tireless
watchdog for American consumers.”
The current administration repeatedly states that
regulations hinder growth, reflecting a business-frien
dly
perspective. Yet these regulations were established to protect
consumers against dangerous practices and prevent another
financial crisis. Repeated use of business-friendly terminology
such as “excessive rulemaking” should be balanced equally
with consumer-oriented language such as“strong
protections.” The article used“rules” or “regulations” 15 times
yet did not use “protections” once. Language matters. A
balance was needed between critics complaining of excessive
business regulations and supporterspraising the strong
protections for the American people.
https://www.washingtonpost.com/opinions/the-cfpb-isabout-protections-not-just-regulations/2017/11/19/25a2219ecc95-11e7-b506-8a10ed11ecf5_story.html

Richard Cordray, the first head of the Consumer
Financial Protection Bureau, an agency that is much disliked
by Republicans, is resigning, and yesterday I joked that he is
“presumably to be replaced by an ashtray or a block of wood
or Eric Trump.” That was a joke! ReallyI assumed the Trump
administration would replace Cordray with someone who,
sure, was not committed to protecting consumers financially
or anything, but who was at least willing to go sit in the office
most days. But the administration has wildly surpassedmy
expectations, and Cordray’s replacement might be a person
who not only hates the CFPB but who also has a demanding
full-time government job and so will not actually do the CFPB
one:
Mick Mulvaney once called the Consumer Financial
Protection Bureau“a sad, sick joke.” Now, he may get to
oversee Elizabeth Warren’s favorite regulator.
https://www.bloomberg.com/view/articles/2017-1117/absent-regulators-and-activist-votes

The Hill: GOP Eager For Trump Shake-Up At
Consumer Bureau*
By Sylvan Lane, The Hill
Republicans are ready for President Trump to bring
change to the Consumer Financial Protection Bureau (CFPB)
now that Richard Cordray is resigning as dir
ector.
The CFPB has become a powerful watchdog agency,
making moves reshape the lending industry and crack down
on financial fraud. But Republican lawmakers have chafed at
the CFPB’s actions, calling them heavy handed and
damaging to consumer choice.
Republicans are hopeful that Trump will nominate a new
director with a different approach.
http://thehill.com/policy/finance/360800-republicanseager-for-trump-shake-up-at-consumer-bureau

NBC News: Without Cordray At The Helm,
Consumer Watchdogs Worry CFPB Could Be Set
Adrift*
By NBC News
In the wake of Consumer Financial Protection Bureau
director Richard Cordray’s surprising resignation
announcement Wednesday, consumer watchdogs worried
that the agency created in the wake of the financial crisis
could see its mission undermined.
Despite speculation that he might leave the opsition
vacant, President Donald Trump is rumored to be considering
Office of Management and Budget Mick Mulvaney to serve as
interim director of the agency.
Consumer advocates and Democratic lawmakers have
been quick to criticize the choice, pointing to M
ulvaney’s
stated wish to abolish the agency entirely. In a 2014 interview,
Mulvaney said, “Some of us would like to get rid of” the CFPB.
https://www.nbcnews.com/business/businessnews/without-cordray-helm-consumer-watchdogs-worry-cfpbcould-be-set-n821496

Boston Globe: Will Consumer Watchdog Become
A Lapdog For The Financial Industry?*
By Michelle Singletary, Boston (MA) Globe
The federal agency charged with safeguarding
consumers is in jeopardy.
Richard Cordray, thedirector of the Consumer Financial
Protection Bureau, announced last week that he
’s leaving by
the end of the month. Cordray’s departure gives President
Trump an opportunity to appoint a new leader, and’mI
concerned that this will derail the watchdog age
ncy’s
consumer-first mission.
The CFPB was created in the wake of the 2008 financial
crisis to protect consumers against predatory financial
practices. It has done its job by creating or toughening rules to
make sure people understand the financial product
s they are
being sold. The agency has also created a complaint
database that is an advocate for consumers looking for
justice, and it’s been unapologetic about its aggressiveness in
going after companies and industries with deceptive practices.

Bloomberg View: Absent Regulators And Activist
Votes*
By Matt Levine, Bloomberg View
Consumer finance.
3
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Think of the CFPB as a Doberman pinscher guarding your
financial interest.
http://www.bostonglobe.com/business/2017/11/17/willconsumer-watchdog-become-lapdog-for-financialindustry/DD0JZDVgLS7N9nPGWRSlsK/story.html

Madison (WI) Capital Times: Plain Talk: Predators
Take Aim At The Little People*
By Dave Zweifel, Madison (WI) Capital Times
Richard Cordray had just announced he is stepping
down as the first director of the Consumer Financial
Protection Bureau when the special interests that prey on
American consumers came running.
Now is the time to restructure the bureau, the president
and CEO of the ironically named Consumer Bankers
Association said in a press release issued minutes after
Cordray’s announcement. Republicans who have wallowed in
lavish campaign contributions from bigbanks and other Wall
Street financiers did likewise.
Of course, they would. Created as part of the DoddFrank financial reforms in the wake of the Great Recession,
the 6-year-old CFPB has been an unmitigated success in
helping level the playing field between financial predators and
mostly defenseless consumers.
http://host.madison.com/ct/opinion/column/dave_zweifel
/plain-talk-predators-take-aim-at-the-littlepeople/article_184f8780-f797-5265-b5e1-543970ab3844.html

Dallas Morning News: Consumer Protection
Bureau Is A Crucial Defense For Citizens*
By George Mason, Steve Wells , Dallas (TX) Morning
News
Richard Cordray has been a loyal defender of the
average American family as director of the Consumer Finance
Protection Bureau. Recently, he announced his intention to
step down by the end of this month. We are sad to see him
go, but hopeful that his legacy of important successes in
ensuring fairness in our financial markets will live on in his
replacement. Our churches, families and local economies
depend on it.
The CFPB was created in 2011 in the wake of the
housing and financial crisis to provide immediate reliefto
those who were taken advantage of by irresponsible parties in
the mortgage banking and financial industries, and to protect
our nation’s economy from collapse in the future by ensuring
sounder financial practices. Under Cordray’s leadership, the
CFPB has built an oversight system that increased fairness
and transparency, enforced compliance with the law and
provided important financial information for everyday
Americans. The CFPB has helped 29 million families recover
$11.9 billion that had been wrongfully taken by various
financial businesses, including the much-cited levying of a
$100 million fine on Wells Fargo last year for creating millions
of unauthorized accounts in its customers’names.
It’s time to unearth the layers of black history hidden
beneath North Dallas concrete
https://www.dallasnews.com/opinion/commentary/2017/
11/17/consumer-protection-bureau-crucial-defense-citize
ns

Birmingham (AL) Business Journal: Bham
Experts: Resignation Of CFPB Director Could Be
Good For Banks, Consumers*
By Birmingham (AL) Business Journal
Richard Cordray’s resignation could be a positive locally
https://www.bizjournals.com/birmingham/news/2017/11/
17/bham-experts-resignation-of-cfpb-director-couldbe.html?ana=RSS%26s=article_search

Central Maine: Our View: Watchdog’s Resignation
Puts Consumers At Risk*
By Central Maine
If you’re completely confident that your money nad
personal information are safe in the hands of the financial
services industry— and if you don’t have a credit card, a
mortgage, a student loan or a bank account— there’s no
need for concern about the pending resignation of the nation
’s
top consumer advocate.
The rest of us, on the other hand, should be very
worried about the near-certainty that the next head of the
Consumer Financial Protection Bureau will be someone bent
on gutting it rather than ensuring that ’sit better equipped to do
its job.
Richard Cordray’s announcement Wednesday that he
plans to step down by the end of the month follows a
tumultuous first six years for the bureau, the only federal
agency dedicated solely to protecting Americans from harmful
banking and lending practices.
http://www.centralmaine.com/2017/11/17/our-viewwatchdogs-resignation-puts-consumers-at-risk/

Washington Examiner: Now That Richard Cordray
Is Gone, It’s Time To Undo His Work*
By Rick Manning, Washington (DC) Examiner
Consumer Financial Protection Bureau Director Richard
Cordray announced his resignation last week. This is a victory
for consumers and businesses, as he will no longer be able to
wreak regulatory havoc on the American people and the
economy.
But that doesn’t mean we are out of the woods just yet.
While President Trump continues to successfully roll back
Obama-era regulations, he cannot stop midstream in this
effort.
Before Cordray is shown the door out of Washington to
pursue what is expected to be a run for Ohio Governor, we
need to first look back at the damage he has left in his wake.
http://www.washingtonexaminer.com/now-that-richardcordray-is-gone-its-time-to-undo-his-work/article/2640976
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simultaneously maintain his current position at the OMB,
where he has proven himself a consummate supporter of
Trump’s policies, particularly those that seek to roll back
regulations. Additionally, Mulvaney has supported federal
hiring freezes and workforce reduction via attrition in the name
of savings. Although Mulvaney couldn’t unilaterally shutter the
CFBP, or its operations, overnight, he could certainly make
the agency weaker, and direct its efforts away from the sorts
of aggressive actions that have been its hallmark.
https://www.theatlantic.com/business/archive/2017/11/cf
pb-mulvaney-trump/546131/

Ogden (UT) Standard-Examiner: Consumers
Need Someone On Their Side*
By E Kent Winward , Ogden (UT) Standard-Examiner
Last week, the head of a governmental agency
announced his resignation. ’m
I sure this doesn’t surprise
anyone, since the last year has been chock-full of government
officials resigning from their posts. The official who announced
his departure was Richard Cordray, head of the Consumer
Financial Protection Bureau.
The news impacts me greatly because ’ve
I seen
firsthand the impact the CFPB has had on my clients.’ve
I
spent time exploring the influenceand structure of the CFPB
in the mandatory Continuing Legal Education classes
attorneys take throughout the year.’ve
I written about the
agency in this space many times. In my column just a couple
of weeks ago, I recounted how Congress and President
Trump had repealed a regulation that would have prevented
banks from forcing arbitration and allowed them to avoid class
action lawsuits for deceptive practices.
Oddly, the CFPB has become a partisan punching bag.
The CFPB was structured in 2010, after the fina
ncial crisis, to
foster regulatory independence and prevent financial
institutions from engaging in unfair and deceptive practices.
Anyone who has struggled in a math class will understand
how easily numbers can be used to deceive in a financial
transaction.
http://www.standard.net/GuestCommentary/2017/11/19/Richard-Cordray-CFPB-consumersbanks-Trump-column-Winward.html

Intercept: Wall Street Wants To Kill The Agency
Protecting Americans From Financial Scams*
By Gary Rivlin, Susan Antilla, Intercept
Shortly after 10:00 p.m. on a Tuesday in late October,
Vice President Mike Pence was summoned to the Senate
floor. The Consumer Financial Protection Bureau had finalized
a landmark new rule in July banning the forced arbitration
provisions that banks and credit card companies commonly
tuck into the fine print of agreements, barring their customers
from joining class-action suits. House Republicans quickly
voted to nullify the new rule, but weeks later, with a deadline
looming, it was still unclear if the Senate would act in time.
After intense pressure from industry and the Trump
administration, Majority Leader Mitch McConnell was finally
able to muster 50 votes, and Pence was parachuted in to
break a 50-50 tie. Politico called the vote“a blow to the
Consumer Financial Protection Bureau” and “Republicans’
most far-reaching victory yet this year in their effort to roll back
financial regulations.” CFPB Director Richard Cordray was
even more blunt: “Wall Street won and ordinary people lost.”
The rule’s spectacular defeat marked a rare Wall Street
victory over an agency created by Dodd-Frank, the sweeping
financial reform law Barack Obama signed in 2010. The
CFPB was barely five years old when Donald Trump was
elected, promising to“do a number” on financial regulations.
Just weeks into the new presidency, Sen. Ted Cruz declared
the CFPB “an out-of-control bureaucracy” and introduced a
one-page bill to abolish it outright. McConnell, then minority
leader, had told a gathering of bankers in 2013,“If I had my
way, we wouldn’t have the agency at all.” A dead or severely
injured CFPB seemed a certainty in those early days. If
nothing else, surely Cordray would get pink-slipped.“It’s time
to fire King Richard,” exclaimed Sen. Ben Sasse, R-Neb.,
shortly before Trump’s inauguration.
Yet Cordray is departing on his own terms, amid
speculation that he will run for governor of Ohio. He
announced on Wednesday that he expects to step down
before the end of the month, and when he does, he
’ll leave
behind a vibrant, if profoundly embattled, agency.
https://theintercept.com/2017/11/18/wall-street-wants-tokill-the-agency-protecting-americans-from-financial-scams/

The Atlantic: The Dismal Future Of The Consumer
Financial Protection Bureau*
By Gillian B. White, The Atlantic
The strangest thing about the man who’s expected to be
named the next leader of the Consumer Financial Protection
Bureau is that he has long opposed the agency’s work. This is
the agency established in the wake of the 2008 market crash,
whose regulatory reach touches countless financial products
that Americans use every day— student loans, payday loans,
credit cards, mortgages, and so on.
Earlier this week, the bureau’s current leader, Richard
Cordray, announced he will step down by the end of
November, likely to pursue the governor’s office in Ohio. As
early as Friday, according to some reports, President Trump
could announce his temporary replacement. Th
e frontrunner
for the job is said to be Mick Mulvaney, the current head of the
Office of Management and Budget (OMB)— a man who once
called the CFPB “a sick, sad joke.”
If appointed, Mulvaney will have the power to set the
agenda for the Bureau’s work, but he likely won’t direct day-today operations. Because he currently holds a Senateconfirmed position, he’s eligible to serve as the acting head of
the Bureau under the Vacancies Act. He can also
5
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Bureau (“CFPB” or “Bureau”) as of July 16, 2013, revealed
that he will leave that position by the end of the month. During
the past four years, Cordray has become one of the most
powerful regulators ever of financial service entities in
Washington, D.C. The CFPB is not subject to Congressional
appropriations and is not governed by a board, making it
unique among independent agencies. The structure of the
CFPB has been determined to be unconstitutional by a panel
of the D.C. Circuit Court of Appeals, but the decision is under
review by the full court sitting en banc. Since 2012, the CFPB
has brought numerous enforcement actions against banks
and non-depository financial entities, recovering morethan
$12 billion. Cordray’s methods of enforcing consumer financial
service laws have been criticized by the financial industry, for
what some see as hardline approaches, including the use of
enforcement actions to regulate compliance, as opposed to
rulemaking with prospective application.
So, what does Cordray’s resignation mean for the
Bureau? The White House has stated that President Trump
“will select an interim CFPB head and then nominate
someone later.” This means that the Administration will
exercise its authority under the Federal Vacancies Reform Act
of 1998 and appoint its own choice of Acting Director, turning
to someone who has already been confirmed by the Senate.
Much speculation points to Treasury Secretary, Steven
Mnuchin, who then would delegate duties to a subordinate.
Indications are that the Administration would want to act
quickly, as otherwise the current Acting Deputy Director,
David Silberman, would assume the role of Acting Director
upon Cordray’s departure, as dictated by provisionsof the
Dodd-Frank Act. Republican lawmakers have made their
desire for change known, and it is clear that the Administration
wants to steer the Bureau in the direction of its own agenda.
That being said, Cordray’s departure will not otherwise
change the current mission of the Bureau to enforce federal
consumer financial laws and to protect consumers in the
financial marketplace. That mission has evolved over the last
several years with a developing body of precedent, but the
CFPB will continue to emphasizeefforts to ensure that the
financial marketplace continues to work fairly and effectively
for all consumers. Certainly, a new Director will change the
implementation of that mission, much like any new change in
leadership brings new priorities and new way
s of doing things.
Cordray was an extremely effective executive who was highly
respected internally. His departure will undoubtedly result in
significant turnover with a new Director bringing in his or her
own choice of managers, directors and staff, whichwill
change the course and focus of Bureau operations.
https://www.jdsupra.com/post/documentViewer.aspx?fid
=8a314f8d-7aa9-48d5-be00-1591fb840278

HousingWire: Sen. Warren On The Fate Of The
CPFB*
By Brena Swanson, HousingWire
Interestingly enough, this week marks the seven-year
anniversary of when Sen. Elizabeth Warren, D-Mass., called
Consumer Financial Bureau Protection Director Richard
Cordray to come to Washington D.C. and run the newly
created agency.
And it’s this same week that Cordray announced that he
will step down from the position before the end of the month.
Warren weighed in on the discussion of Cordray leav
ing
the bureau on MSNBC’s The Rachel Maddow Show on
Wednesday.
https://www.housingwire.com/articles/41856-video-senwarren-on-the-fate-of-the-cpfb

National Law Review: CFPB– What’s Next?*
By National Law Review
Consumer Financial Protection Bureau (CFPB) Director
Richard Cordray announced on Wednesday that he will resign
from his post on November 30, seven months before the end
of his five-year term. This development already is fueling
substantial speculation about what is next for the agency.
The vacancy presents the president with an opportunity
to appoint a director who shares the administration
’s views on
financial regulation and can put the agency on a different
regulatory path. In due course, the president will no
minate
someone to fill the post permanently, and that person will be
subject to Senate confirmation. The CFPB, however, enjoys
strong support not only from Senate Democrats, but also in
major sectors of the financial consumer community, having,
among other things, collected over $12 billion in consumer
restitution. In turn, the nomination and confirmation process
for the new director may be difficult, depending in large part
on who is nominated for the vacancy.
However, given the CFPB’s vast enforcement andrulemaking authority, the issues of concern for the financial
services industry raised by Mr. Cordray’s departure remain
real and immediate. There are civil investigative demands
(CIDs) being issued every day, investigational hearings
(depositions) beingtaken, examinations being conducted and
rules promulgated, and undoubtedly formal enforcement
actions in the CFPB pipeline. Those are eggs that a new
confirmed director will have difficulty unscrambling in the
future.
http://www.natlawreview.com/article/cfpb-what-s-next

JD Supra: Will CFPB Director Richard Cordray’s
Resignation Usher In A New Era Of Financial
Services Regulation?*
By JD Supra
On Wednesday, November 15, 2017, Richard Cord
ray,
the confirmed Director of the Consumer Financial Protection

SNL Financial: Cordray’s Departure Ignites
Questions About Next Chapter Of Consumer
Protection*
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By Brian Cheung And Zach Fox, SNL Financial
President Donald Trump could roll back some of the
Consumer Financial Protection Bureau’s work as it loses its
first-ever director — a controversial figure who was celebrated
by consumer advocacy groups but loathed by those within the
financial services industry. With the leadership role now open
for the taking, Trump and the Republican-controlled Senate
have the opportunity to kick off a new era of lighter regulation
and enforcement at the CFPB. A new leader could also
retroactively change agency rule-making or guidance
spearheaded by Richard Cordray.
Cordray announced Nov. 15 that he will be stepping
down by the end of November, offering no future plans.
Cordray has long been rumored to be considering a run for
Ohio governor as the Democratic candidate.
Rumors almost immediately began swirling regarding
replacements. On Nov. 16, Bloomberg News reported that
Office of Management and Budget Director Mick Mulvaney
will soon be tapped as an interim director while the Trump
administration picks an official nominee. A number of names
have been floated for nomination: Trump administration
economist Mark Calabria, George Mason University Professor
Todd Zywicki, outgoing House Financial Services Chair Jeb
Hensarling, Rep. French Hill, and former Rep. Randy
Neugebauer. Acting Comptroller of the Currency Keith
Noreika was also rumored to be in the running, but in his
resignation letterfollowing the confirmation of Joseph Otting to
replace him, Noreika said he plans to“leave government
service” once Otting is sworn in.
https://www.snl.com/interactivex/article.aspx?KPLT=7&i
d=42666897

By San Francisco (CA) Chronicle
Consumers are about to lose the top cop protecting their
wallets. Richard Cordray,the tough advocate of financial rules
adopted after the mortgage meltdown, is quitting his federal
post.
Wall Street is jubilant to see a persistent critic depart.
Cordray’s exit gives Republican congressional critics a victory
and hands President Trump achance to hobble the
Consumer Financial Protection Bureau with a do-nothing
replacement. Guard your checkbooks, America.
Cordray is leaving by the end of the month. Though his
term runs until July, he’s stepping down for two likely reasons:
Washington’s hardening rejection of his aggressive policies
and his ambitions to run for governor of Ohio next year.
http://www.sfchronicle.com/opinion/editorials/article/Edit
orial-Consumers-lose-an-ally-with-Richard-12366935.php

The Hill: Cordray’s Legacy Of Consumer
Protection Worth Defending*
By Katy Milani, The Hill
The resignation of Richard Cordray as director of the
Consumer Financial Protection Bureau (CFPB) is certainly
sad news. His tenure epitomizes a“credible cop on the beat,”
as Sen. Elizabeth Warren (D-Mass.) would say, that puts
consumers first.
As the first director of a new agency solely dedicated to
consumer protection, his eadership
l
demonstrates what
keeping banks accountable looks like.
Though his resignation may not come as a surprise—
many speculated he would soon resign to run for governor of
Ohio — it’s important to reflect on the agency’s impressive
accomplishments and why its existence, in its current form, is
critical to shield consumers from financial predation, which
ultimately ensures the health of our financial sector and
overall economy.
http://thehill.com/opinion/finance/360926-cordrayslegacy-of-consumer-protection-worth-defending

New York Daily News: A Watchdog, Now Sedated:
Richard Cordray Moves On*
By New York Daily News
Come the end of this month, buyers and borrowers will
have to brave the wilds of an often ferocious financial industry
without a trusted companion watching their backs.
All but the fatter bankers of America will be poorer with
the departure of Richard Cordray, since his 2013 appointment
by President Obama the first and only director of the
Consumer Financial Protection Bureau, who lastweek
announced his impending departure one year short of his
term’s end with his powers as public watchdog whittled down
to the vanishing point.
Congress last month trampled to pieces one of
Cordray’s most potentially far-reaching accomplishments: a
ban on credit contracts that force disputes into private
arbitration, barring class-action suits in public court.
http://www.nydailynews.com/opinion/watchdog-sedatedrichard-cordray-moves-article-1.3640793

National Law Review: Cordray To Step Down As
CFPB Director*
By National Law Review
Consumer Financial Protection Bureau(CFPB) Director
Richard Cordray has announced that he will resign as director
effective November 30, some seven months shy of the end of
his five-year term.
How this will affect CFPB enforcement, examination,
and rule-making, how continuity of the director
ship will be
handled, and how it will impact pending litigation surrounding
the director’s authority remains to be seen.
http://www.natlawreview.com/article/cordray-to-s
tepdown-cfpb-director

San Francisco Chronicle: Editorial: Consumers
Lose An Ally With Richard Cordray’s Exit*

Mortgage Professional America: Cordray’s
Resignation Was ‘Long Overdue’*
7
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By Ryan Smith, Mortgage Professional America
The announcement that the director of the Consumer
Financial Protection Bureau was resigning came as welcome
news to one powerful Republican. Rep. Jeb Hensarling (RTexas), chairman of the House Financial Services Committee,
said Cordray’s resignation was“long overdue.”
Hensarling has long been a vocal critic of the CFPB and
its director, Richard Cordray, who announced this week that
he would leave the post by the end of the month. Hensarling
has long maintained that Cordray wielded too much power
and had too little accountability. At one hearing earlier this
year, the Texas Republican accused the CFPB of“regulatory
waterboarding.”
“We are long overdue for new leadership at the CFPB, a
rogue agency that has done more to hurt consumers than
help them,” Hensarling said in a statement after Cordray
announced his resignation.“The CFPB tramples on the
fundamental economicrights of American citizens, taking
away their choices and opportunities.”
http://www.mpamag.com/news/hensarling-cordraysresignation-was-long-overdue-85130.aspx

After 70 contentious months as the first director of the
Consumer Financial Protection Bureau, Richard Cordray
announced on Wednesday that he will step down from the
post at the end of November.
Cordray was appointed head of the bureau by President
Obama and took office in January 2012, following passage in
2010 of the Dodd– Frank Wall Street Reform and Consumer
Protection Act, the administration’s response to the
2007– 2008 financial crisis.
The appointment was met with strong opposition by
members of Congress who objected to the unfettered power
the CFPB, which does not operate within a budget and whose
director does not answer to any government branch.
http://www.atmmarketplace.com/news/cordrayresignation-prompts-wide-ranging-reactions/

Financial Times: Democrats Fear Mulvaney Will
Muzzle US Banks Watchdog*
By Barney Jopson , Financial Times
Democrats fear Mick Mulvaney, whom President Trump
plans to name temporary CFPB director, will try to hamstring
the agency.
http://www.ft.com/cms/s/3ba159f0-cc96-11e7-9dbb291a884dd8c6.html

JD Supra: Cordray To Resign As CFPB Director*
By JD Supra
In an email to CFPB staff on Wednesday, Director
Richard Cordray announced that he will resign by the end of
November. Although it is rumored that Director Cordray will
run for governor of Ohio, he did not specify his future plans in
the email.
“[I]t has been a joy of my life to have the opportunity to
serve our country as the first director of the Consumer Bureau
by working alongside all of you here. Together we have made
a real and lasting difference that has improved people’s lives,”
Director Cordray stated in his email to CFPB staff. He
continued, “[T]here is always more work that lies ahead. That
would be true at any point, of course, and one thing I have
tried to reinforce this year si that the Consumer Bureau is far
more than its director. I am confident that you will continue to
move forward, nurture this institution we have built together,
and maintain its essential value to the American public.
”
Director Cordray began a five-year erm
t in July 2013
after being confirmed by the U.S. Senate. This vote ended a
years-long standoff between Republicans and Democrats
over not only Director Cordray’s nomination but also the
CFPB’s structure. As many will remember, Director Cordray
was renominated for the position in January 2013 after
President Obama’s January 2012 recess appointment was
vacated by the U.S. Supreme Court.
https://www.jdsupra.com/legalnews/cordray-to-resign-ascfpb-director-34791/

Credit Union Journal: Mulvaney As CFPB Head?
Five Things To Know*
By Ian McKendry, Credit Union Journal
If President Trump taps Office of Management and
Budget Director Mick Mulvaney as interim head of the
Consumer Financial Protection Bureau, as is widely expected,
he will be a sea change from outgoing head Richard Cordray.
Mulvaney, a former congressman from South Carolin
a,
was a fierce critic of the bureau when in Congress and he sat
on the Financial Services Committee.
The CFPB is “a sad, sick joke,” he said at one point,
calling it “one of the most offensive concepts I think, in a
representative government,” and claiming, “We have
created… the very worst kind of government entity.”
http://www.cujournal.com/slideshow/mulvaney-as-cfpbhead-five-things-to-know

CBInsight: Trump Considering Mulvaney To Be
Interim CFPB Head: Report*
By Julia Manchester, CBInsight
President Trump is considering White House Budget
Director Mick Mulvaney to be interim head of the Consumer
Financial Protection Bureau (CFPB) after former director
Richard Cordray announced his resignation from the agency
on Thursday, according to Bloomberg.
If Mulvaney temporarily filled the post, he would be
charged with finding someone, or a group of people, who
could manage the agency on a daily basis, while he focuses
on OMB.

ATM Marketplace: Cordray Resignation Prompts
Wide-Ranging Reactions*
By ATM Marketplace
8
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Trump is permitted under a federal vacancies law to
temporarily replace the post with a figure from another
agency, who has been confirmed by the Senate.
https://www.cbinsight.com/trump-considering-mulvaneyinterim-cfpb-head-report.html

National Law Review: Mick Mulvaney CFPB
Acting Director*
By National Law Review
According to media reports, President Trump is
expected to name Mick Mulvaney, the currentDirector of the
Office of Management and Budget, to serve as CFPB Acting
Director upon Director Cordray’s resignation. The President’s
announcement may come as soon as today.
Assuming the media reports are accurate, they indicate
that the White House hasdecided that David Silberman, the
current CFPB Acting Deputy Director, does not automatically
become Acting Director upon Director Corday’s resignation
pursuant to the Dodd-Frank Act provision that provides that
the Deputy Director shall“serve as acting Director in the
absence or unavailability of the Director.”In our view, because
that provision does not cover the present situation (i.e., a
vacancy created by the existing Director’s resignation and
permanent departure from the agency), the Federal
Vacancies Reform Act of 1998 permits President Trump to
appoint as Acting Director either a senior employee of the
CFPB or an officer of an agency who has already been
approved by the Senate such as Mr. Mulvaney.
http://www.natlawreview.com/article/president-trump-toappoint-mick-mulvaney-cfpb-acting-director

PYMNTS: Mick Mulvaney Appointed Interim CFPB
Head*
By PYMNTS
In the wake of Richard Cordraystepping down from the
Consumer Financial Protection Bureau (CFPB), President
Donald Trump has tapped White House budget director Mick
Mulvaney to step in on an interim basis. Mulvaney will take
over when Cordray officially steps down later this month.
The move is expected to be announced today
(November 16).
Mulvaney will not leave his current job as director of the
Office of Management and Budget (OMB). Once a permanent
replacement for Cordray is named and appointed by the
Senate, Mulvaney will return tothe OMB.
https://www.pymnts.com/news/cfpb/2017/trump-placesomb-head-mick-mulvaney-as-interim-cfpb-head/

National Mortgage Professional: TrumpReportedly
Considers Mulvaney As Interim CFPB Director*
By Phil Hall, National Mortgage Professional
President Trump is reportedly considering to fill the soonto-be-vacant Director’s office at the Consumer Financial
Protection Bureau (CFPB) with Mick Mulvaney, Director of the
9

Office of Management and Budget, serving on an interim
basis.
According to a Bloomberg report
citing “two people familiar with the matter,” having an
Interim Director would enable the president to begin his goal
of a CFPB overhaul. Federal law enables the President to
replace an outgoing Agency Director on a temporary basis
with someone from another agency who has already won
Senate approval.
http://nationalmortgageprofessional.com/news/65115/tru
mp-reportedly-considers-mulvaney-interim-cfpb-director

Common Dreams: ‘Giant Middle Finger To
Consumers’ As Trump Looks At Mulvaney To
Head CFPB*
By Common Dreams
Progressive leaders on Friday decried the Trump
administration’s reported plan to install Mick Mulvaney, an
outspoken critic of the Consumer Financial Protection Bureau
(CFPB), as interim director of the agency that was formed
after the 2008 financial crisis to hs ield citizens from abusive
practices by banks and other corporations.
While consumer advocates and progressives like Sen.
Elizabeth Warren (D-Mass.), who was a chief architect of the
bureau, have heralded the agency as a much-needed
watchdog for Wall Street, payday loan companies, and other
predatory lenders, Mulvaney has referred to the CFPB as a
“sad joke” and has called for it to be disbanded.
“The new director of the CFPB must be someone with a
track record of protecting consumers and holding financial
firms responsible when they cheat people,”Warren said in a
statement after the current CFPB head, Richard Cordray,
announced he would step down by the end of the month.
“This is no place for another Trump-appointed industry hack.
”
http://www.commondreams.org/news/2017/11/17/giantmiddle-finger-consumers-trump-looks-mulvaney-head-cfpb

One America News Network: Mick Mulvaney To
Be Appointed As Interim CFPB Director*
By One America News Network
The White House budget director could be appointed to
a second position.
President Trump reportedly plans to nominate Mick
Mulvaney as the interim director of the Consumer Financial
Protection Bureau.
Former Director Rchard Cordray recently announced he
would be stepping down from the post he held for six years.
http://www.oann.com/mick-mulvaney-to-be-appointe
das-interim-cfpb-director/

Dodd Frank Update: Trump Expected To Name
Mulvaney Interim CFPB Director*
By Dodd Frank Update
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President Donald Trump has tapped Mick Mulvaney to
replace Consumer Financial Protection Bureau Director
Richard Cordray on an interim basis once he steps down at
the end of November, according to published reports.
Under the Federal Vacancies Reform Act of 1998,
because Mulvaney, an outspoken critic of the bureau already
received Senate approval when he was confirmed as director
of the Office of Management and Budget in February 2017, he
does not have to go through the process again to be named
the temporary head of another federal agency.
Find out more details about Mulvaney and his views
about the bureau.
http://www.doddfrankupdate.com/DFU/ArticlesDFU/Tru
mp-expected-to-name-Mulvaney-interim-CFPB-direc71638.aspx

Heavy: 5 Fast Facts You Need ToKnow*
By Samantha Waldroup, Heavy
Director of the Consumer Financial Protection Bureau
Richard Cordray testifies during a hearing before the Senate
Banking, Housing and Urban Affairs Committee April 7, 2016
on Capitol Hill in Washington, DC.
Richard Cordray, director of Consumer Financial
Protection Bureau, has announced his imminent retirement a
year before the end of his term; many expect him to seek the
Democratic nomination for Ohio governor in 2018.
The Consumer Financial Protection Bureau was created
in 2010 in the wake of the financial crisis that rocked the world
economy in 2008. The CFPB was part of a package of
economic reforms called the Dodd-Frank Wall Street Reform
and Consumer Protection Act.
http://heavy.com/news/2017/11/richard-cordrayconsumer-retire-ohio-governor/

Legal Newsline: Virginia Companies’ Lawsuit
Accuses CFPB Of Regulatory Overreach*
By Michael Carroll, Legal Newsline
Two Virginia companies are suing theConsumer
Financial Protection Bureau over its investigatory practices,
alleging that the federal agency exceeded its authority and
engaged in bullying tactics.
In a lawsuit filed Oct. 25 in the U.S. District Court for the
District of Columbia, Nexus Services Inc. and Libre by Nexus
Inc. challenged the constitutionality of the CFPB
’s governing
structure and allege a CFPB civil investigative demand (CID)
for company documents is overly broad.
“An agency that has no accountability does not think
twice about asserting its regulatory power,” Nexus CEO Mike
Donovan told Legal Newsline.
https://legalnewsline.com/stories/511270151-virginiacompanies-lawsuit-accuses-cfpb-of-regulatory-overreach

Banking
The Hill: Senate Chooses Wall Street Over
Consumers, Seniors, And Service Members*
By Linda Lipsen, The Hill
After 10 p.m. on a recent autumn night, Vice President
Mike Pence and 50 U.S. senatorsdecided that consumers
should lose the right to hold massive financial institutions like
Wells Fargo and Equifax accountable.
It’s a disgrace.
The bill they passed, signed soon after by President
Trump, wiped out a recently finalized Consumer Financial
Protection Bureau (CFPB) rule restoring Americans
’
constitutional rights to access the courts when financial giants
break the law. “Forced arbitration” lets big banks use the fine
print of customer agreements to steer consumers into a rigged
arbitration system— hidden from public view and often
designed and controlled by the banks.
http://thehill.com/blogs/congress-blog/judicial/3
60895senate-chooses-wall-street-over-consumers-seniors-andservice

Motley Fool: Congress Has Made It Harder To
Sue Bad Banks*
By Christy Bieber, Motley Fool
When Wells Fargo employees met sales goals by
creating 3.5 million fake bank and credit card acco
unts using
real customer information, the affected customers were
prevented from suing because some fine print in their
customer agreements specified that disputes must be settled
in arbitration. And when Equifax experienced a massive
breach of consumer data, it offered consumers a year of free
credit protection– if they agreed to a contract that included a
similar arbitration clause.
Big businesses, including banks and financial
institutions, regularly put forced-arbitration clauses in their
standard consumer contracts. These are contracts we all
have to sign to take part in virtually any transaction, from
opening a bank account to getting a cellphone.
Arbitration clauses not only bar consumers from going
to court with grievances, but generally prevent cla
ss-action
lawsuits as well – which is a big problem, because the
limitations of arbitration may leave consumers with no
remedies.
http://www.foxbusiness.com/markets/2017/11/18/congre
ss-has-made-it-harder-to-sue-bad-banks.html

Crowdfund Insider: Beyond The CFPB Principles:
What’s To Come In Consumer Data Sharing*
By Crowdfund Insider
On October 18, the Consumer Financial Protection
Bureau (CFPB) issued a set of principles on consumerauthorized data sharing and aggregation intended to
10
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safeguard consumer interest as the data sharing market
continues to develop in the US.
As a financial data company providing account
aggregation, we find ourselves atthe heart of the debate over
access to consumer financial data. That’s why we we’re
pleased to see the CFPB echo many of the same principles
that we hold dear. Specifically, the CFPB made clear that
consumer best interest should steer stakeholder decision
making and that consumers have the right to improve their
financial lives by authorizing access to their data by third-party
innovators.
The CFPB also acknowledged the crucial role that data
sharing plays in fueling Fintech innovation and ultimately
fostering competition in financial markets. The principles
underscored the importance of protecting consumer privacy
by requiring that consumers are made fully aware of who is
accessing their data and for what purpose.
https://www.crowdfundinsider.com/2017/11/124791beyond-cfpb-principles-whats-come-consumer-data-sharing/

MarketWatch: Banks Delayed Foreclosures To
Influence Discussion Of Dodd-Frank, Paper Finds

Lexology: CFPB’s Financial Data Sharing
Principles Impose New Burdens On Financial
Institutions*

Jackson (MS) Clarion Ledger: Debt-Relief Provider
Deceived, Misled Consumers, Feds Say*

By Lexology
All financial services firms that store consumer data are
affected by these principles because they could be asked to
share that data with customers or their authorized third parties
at any time.
The Consumer FinancialProtection Bureau (CFPB)
recently published nine“principles” and an accompanying
“insights” report regarding consumers who have authorized
financial data sharing and aggregation (especially with fintech
companies). The CFPB maintains that these principle
s are not
“binding requirements or obligations,” but also notes that they
will “monitor closely developments in this market”and take
“appropriate actions to protect consumers.”It seems plausible
that these new principles will become de facto rules to whi
ch
the CFPB will hold financial institutions accountable when
conducting ongoing supervision, examinations and
enforcement actions. However, with Richard Cordray
’s recent
announcement that he will be stepping down as director of the
CFPB, nothing about theagency is certain, and financial
institutions should continue to monitor developments.
The principles focus on ensuring that consumers remain
in control of their data and mirror many traditional information
security principles— like those laid out in theOrganisation for
Economic Co-operation and Development’s Privacy
Framework and those codified in HIPAA. The principles
describe a framework for customers’access to their financial
information as well as who is using it, what information is
being shared, how the information is safeguarded, and when
the information is disposed of.
http://www.lexology.com/library/detail.aspx?g=ca31d92f1c1a-4873-af14-8503b396be70
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By Andrea Riquier, MarketWatch
In 2009-2010, the housing crisis was at its worst: an
average of nearly 300,000 new foreclosures were started
every month during ht ose two years.
But those numbers should have been higher, according
to a paper released in October.
Banks that serviced delinquent mortgages held off on
starting foreclosure proceedings on loans located in the
electoral districts of members of the House iFnancial Services
Committee in order to influence Congressional action on the
Dodd-Frank financial reform bill, researchers found.
https://www.marketwatch.com/story/banks-delayedforeclosures-to-influence-discussion-of-dodd-frank-paper-finds2017-11-17

Consumer Credit
By Bill Moak, Jackson (MS) Clarion Ledger
The Consumer Financial Protection Bureau has sued
the nation’s largest provider of debt-settlement services,
alleging that Freedom Debt Relief deceived and misled
consumers about its services and fees.
The agency announced the lawsuit Wednesday in a
news release, seeking compensation for consumers harmed
by the alleged practices, as well as unspecified civil penalties
and a court order to stop the company from providing
services.
“Freedom took advantage of vulnerable consumers who
turned to the company for help getting out of debt,
” asserted
bureau Director Richard Cordray.“Freedom deceived
consumers about its clout with creditors that it knows do not
negotiate with debt-settlement companies, made some
customers negotiate on theirown, and misled consumers
about its fees and their accounts. Today’s lawsuit seeks to
stop the deception and get compensation for consumers
Freedom cheated.”
http://www.clarionledger.com/story/news/2017/11/17/fed
s-sue-nations-largest-debt-relief-provider/863571001/

Kansas City (MO) infoZine: CFPB Sues Think
Finance*
By Kansas City (MO) InfoZine
The Consumer Financial Protection Bureau(CFPB) filed
suit against Think Finance for its role in deceiving consumers
into repaying loans that were not legally owed. In a suit filed in
federal court, the CFPB alleges that Think Finance illegally
collects on loans that are void under state laws go
verning
interest rate caps or the licensing of lenders. The Bureau
alleges that Think Finance made deceptive demands and
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illegally took money from consumers’bank accounts for debts
that were not legally owed. The CFPB seeks to recoup relief
for harmed consumers and impose a penalty.
Think Finance, based in Addison, Texas, is an online
provider of software technology, analytics, loan servicing, and
marketing services. Think Finance, working with other
companies, offered and serviced lines of credit and
installment loans over the internet to consumers throughout
the United States. In its complaint, the Bureau alleges that
Think Finance violated the Dodd-Frank Wall Street Reform
and Consumer Protection Act by deceiving consumers and
collecting on loans that were either partially or completely void
under the laws of 17 states, including Arizona, Arkansas,
Colorado, Connecticut, Illinois, Indiana, Kentucky,
Massachusetts, Minnesota, Montana, New Hampshire, New
Jersey, New Mexico, New York, North Carolina, Ohio, nd
a
South Dakota.
Under the Dodd-Frank Act, the CFPB is authorized to
take action against institutions that engage in unfair,
deceptive, or abusive acts or practices, or that provide
substantial assistance to other entities that do so. The CFPB
is seeking monetary relief for consumers, civil money
penalties, and injunctive relief, including a prohibition on Think
Finance’s collecting on void loans. The Bureau’s complaint is
not a finding or ruling that the defendant has actually violated
the law.
http://www.infozine.com/news/stories/op/storiesView/sid
/66990/

Credit Union Insight: NAFCU Supportive Of
Changes To CFPB’s Regulation Z Rule*
By Falen Taylor, Credit Union Insight
National Association of Federally-Insured Credit Unions
(NAFCU) Regulatory Affairs Counsel Andrew Morris today in
a letter to the Consumer Financial Protection Bureau (CFPB),
said the association is supportive of the bureau
’s efforts to
address the statement timing provisions connected with a
consumer’s bankruptcy case housed in the Regulation Z
mortgage servicing rules.
The CFPB’s proposed amendments would allow a
single-statement exemption at any point in the billing cycle
related to the use of modified or unmodified periodic
statements or coupon books used with bankruptcy cases.
Morris told the CFPB this change would“vastly reduce the
complexity associated with tracking and monitoring discrete
triggering events in consumer bankruptcy actions.
”
Morris also recommended that the small-servicer
exemption be expanded to give more regulatory relief to credit
unions. He said while some credit unions do qualify for the
exemption, many others remain ineligible and“would
experience severe strain once successor in interes
t and
bankruptcy periodic statement provisions go into effect.
”
https://www.cuinsight.com/press-release/nafcusupportive-changes-cfpbs-regulation-z-rule
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Credit Union Insight: NAFCU Provides Input On
CFPB’s Strategic Plan*
By Falen Taylor, Credit Union Insight
National Association of Federally-Insured Credit Unions
(NAFCU) Senior Regulatory Affairs Counsel Michael
Emancipator today wrote to the Consumer Financial
Protection Bureau (CFPB) outlining nine areas in which the
bureau could improve its operations and provide some relief
to credit unions. Emancipator was writing in regard to the
bureau’s 2018-2022 Strategic Plan.
To provide credit unions with regulatory relief, NAFCU
recommends that the CFPB:
increase its use of exemption authority;
https://www.cuinsight.com/press-release/nafcu-providesinput-cfpbs-strategic-plan

ACA International: The CFPB Continues To Seek
Comment On Its Proposal To Conduct A
Consumer Survey On Debt Collection Disclosures*
By ACA International
The Consumer Financial Protection Bureau continues to
seek comments on its proposal to conduct a consumer survey
to “explore consumer comprehension and decision m
aking in
response to debt collection disclosure forms
” as part of its
debt collection rulemaking research. The notice, published in
the Federal Register on Nov. 14, provides an additional 30day comment period as required under the Paperwork
Reduction Act.
If the Office of Management and Budget (OMB)
approves the survey, the CFPB will conduct a web-based
survey of 8,000 individuals as part of its research on debt
collection disclosures. The CFPB plans to contract with GfK, a
global research firm with expertise in the area of consumer
research, to administer the survey.
Specifically, the CFPB states that it wants to use the
survey to test a number of outstanding questions related to
disclosures the Bureau is developing in conjunction with its
debt collection rulemaking, including:
https://www.acainternational.org/news/the-cfpbcontinues-to-seek-comment-on-its-proposal-to-conduct-aconsumer-survey-on-debt-collection-disclosures

Deseret (UT) News: In Our Opinion: The Number
Of Utahns In Debt Is Troubling, Especially When
Retirement Rolls Around
By Deseret (UT) News
A recent report showing that Utah anks
r
high in average
credit card debt comes as disturbing news at a time when
people are saving less than they need for retirement and as
Congress contemplates tax reform that might end up
providing a diminished incentive for people to save more. One
reason for a higher-than-normal debt load is the relative youth
of the state’s general population, as people tend to focus
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more on saving for retirement as they age. But there also
appears to be a proclivity among many to spend beyond
reasonable means, which does not bode well for their future.
A report by the American Bankruptcy Institute says the
average Utahn has credit card debt that would take 17 years
to pay off with minimum monthly payments. That should
shock people into taking stock of their financial tuation
si
and
formulating an appropriate household budget. But the report
shows debt tends to be proportionate to income, meaning
people are apt to spend more if they make more, which
suggests a lot of people see credit card debt as a routine
consequence of day-to-day living.
What they are not seeing is the predicament they are
working themselves into come retirement time. Studies show
that more than half of all Utahns in the workforce have saved
less than $1,000 for retirement, while they are carrying three
or four times that much in credit card debt. The arithmetic
points to dire personal and social consequences. People will
eventually have to rely more on entitlement programs that are
under pressure, and that’s not likely to lessen.
https://www.deseretnews.com/article/865692935/In-ouropinion-The-number-of-Utahns-in-debt-is-troubling-especiallywhen-retirement-rolls-around.html

Boston Globe: State Considering Hiring Debt
Collector For Toll Skippers

Payday Loans
The Week: The Controversy Around Mark
Warner’s Payday Lending Bill, Explained*
By W. James Antle III, The Week
Payday lending is not something you’d think a major
Democratic politician would want to boost. But Sen. Mark
Warner (D-Va.) has gotten himself into some hot water over a
bill that critics say would do exactly that.
Payday lenders and their ilk have come under increased
scrutiny recently for offering poor Americans small short-term
loans with catastrophically high interest rates. According to
Pew Charitable Trusts, 12 million Americans use payday
loans each year, averaging $520 in fees just to borrow $375.
Speaking with The Week, Warner’s office was adamant
that the senator is not motivated by any great concern for
payday lenders. Instead, a spokesperson claimed that
Warner’s benevolently titled Protecting Consumers’Access to
Credit Act tries to“restore long-standing legal precedent and
encourage access to credit for low- and middle-income
Americans” by fixing a problem of patchwork regulation.
http://theweek.com/articles/737521/controversy-aroundmark-warners-payday-lending-bill-explained

International Business Times: 350 Percent Interest
Rate? Senators Bankrolled By Payday Lenders
Can Live With That*

By Boston (MA) Globe
The bell may soon toll for delinquent Mass. Pike drivers
from nearby states.
The state Department of Transportation is considering
hiring a debt collector to recoup outstanding balances from
drivers who haven’t paid their tolls.
The collector would target out-of-state drivers who do
not use an electronic transponder and instead were billed at
the address associated with their licenseplate.
http://www.bostonglobe.com/metro/2017/11/17/stateconsidering-hiring-debt-collector-for-tollskippers/NSH8vhdEg9MV6olPatlatI/story.html

By Alex Kotch, International Business Times
A Democratic senatoris leading the way to allow
payday lenders to escape basic consumer protections. In a
rare bipartisan effort in July, Sen. Mark Warner, a former
venture capital executive representing Virginia, introduced the
Protecting Consumers’ Access to Credit Act of 2017 (S.1642)
with three cosponsors: two Republicans and one Democrat.
The bill would allow lenders to ignore state interest-rate caps
by partnering with a national bank. Most states have interest
rate caps of 36 percent, but 15 states have none at all, and
the bill could mean that millions of Americans would face rates
of 350 percent or more.
In addition to traditional payday lenders, newer financial
technology companies want to become bigger players in the
high-interest loan business, the Huffington Posteported
r
Tuesday. Warner is an outspoken proponent of fintech, and
should his bill become law, these companies will be able to
partner with major banks, evade interest rate caps and profit
off of low-income borrowers facing soaring interest rates.
Companies such as LendingClub, Prosper and LendUp will be
able to expand their high-interest lending operations.
According to the Consumer Financial Protection Bureau
(CFPB) — which was established under the Dodd-Frank Act
in 2010 to help defend consumers againsthe
t fraudulent
practices of financial firms that led to the global financial crisis
of 2008 — over 19 million American households use payday

Business Insider: Consumer Debt Isn’t A Problem
Yet
By Rupert Hargreaves, Business Insider
Total household debt rose to nearly $13 trillion in the
third quarter of 2017.
The subprime auto loan debt market is startin
g to show
some cracks.
While this shouldn’t hurt the broader financial system or
economy right now, it could be the start of a worrying trend.
http://www.businessinsider.com/consumer-debt-isnt-aproblem-yet-but-cracks-are-starting-to-show-2017-11
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loans, which include an initial fee of around $15 to $20 per
$100 borrowed. After two weeks, 70 percent of these
borrowers have to then take out a second loan to cover the
first. In many cases, that loan gets“rolled over” into still more
loans, and borrowers can get saddled with effective interest
rates of over 350 percent on the original.
http://www.ibtimes.com/political-capital/350-percentinterest-rate-senators-bankrolled-payday-lenders-can-live2616276

“We are pleased the CFPB heeded our
recommendations concerning a full exemption for the NCUA
Payday Alternative Loan (PAL) program and the many other
changes that were made to accommodate consumer-friendly
small dollar loan programs at credit unions, including a more
common-sense approach to which loansare covered,” CUNA
President/CEO Jim Nussle said when the rule was finalized.
http://news.cuna.org/articles/113332-much-improvedpayday-rule-published-in-federal-register

National Law Review: CFPB LoanRule Published
In Federal Register*

Native American Times: Recent CFPB Action
Could Set Dangerous Precedent*

By November 17, 2017, National Law Review
The CFPB’s final payday loan rule was published in
today’s Federal Register. Lenders covered by the rule include
nonbank entities as well as banks and credit unions. In
addition to payday loans, the rule covers auto title loans,
deposit advance products, and certain high-rate installment
and open-end loans. For a summary of the rule, see our legal
alert.
Since the rule’s effective and compliance dates are tied
to the Federal Register publication date, those dates have
now been set. The regulation is effective January 16, 2018.
The compliance date for the rule’s substantive requirements
and limits (Sections 1041.2 through 1041.10), compliance
program/documentation requirements (Section 1041.12), and
prohibition against evasion (Section 1041.13) is August 19,
2019. The deadline to submit an application for preliminary
approval to be a registered information system is April 16,
2018.
We expect the rule’s publication to trigger the filing of an
industry lawsuit challenging the rule within a matter of weeks.
In addition, the rule could become the subject of a resolution
of disapproval under the Congressional Review Act (CRA),
the vehicle used by Congress to overturn the CFPB
’s
arbitration rule.
https://www.natlawreview.com/article/cfpb-finalpaydayauto-titlehigh-rate-installment-loan-rule-publishedfederal

By Native American Times
A recent Consumer Financial Protection Bureau (CFPB)
action is deeply troubling for tribal sovereignty and tribal
economic development, according to the Native American
Financial Services Association (NAFSA) and a wide array of
American Indian and Alaska Native organizations and tribes.
The group recently sent a letter to CFPB Director Richard
Cordray expressing their concerns and reque
sting clarification
regarding sweeping language used in a September consent
order entered into with a non-Native owned loan lead
generator that the CFPB had deemed to be in violation of the
Bureau’s regulations. The letter was sent before Director
Cordray announced that he plans to resign his post before the
end of November.
Though it does not pertain to a specific tribe, tribally
owned business, or member of NAFSA, the consent order
nevertheless barred the company from working with any entity
that “may take into consideration any contention that state or
federal law is inapplicable, or that lenders are not subject to
state or federal law, because of lender sovereignty or a
lender’s foreign, offshore, or tribal status or affiliation, or
because of choice offoreign or tribal law.”
The language suggests that state law should apply to
the conduct of a federally recognized tribal nation, and that the
CFPB questions the validity of tribal sovereignty generally.
Absent more precise language to further clarify theCFPB’s
position, such assertions stand in direct opposition of long
standing federal Indian law and policy. The federal
government has clearly limited the intrusive encroachment of
state law within tribal borders and has repeatedly affirmed
tribal sovereignty.
https://www.nativetimes.com/current-news/14941-nafsarecent-cfpb-action-could-set-dangerous-precedent

Credit Union National Association: Much-Improved
Payday Rule Published In Federal Register*

By Credit Union National Association
The Consumer Financial Protection Bureau (CFPB)
published its final short-term, small-dollar loan rule in the
Federal Register Friday, with an effective date of Jan. 16. The
Law360: Payday Lender Convicted Of Running
final rule is much-improved over the proposed rule, CUNA
$220M ‘Offshore’ Racket
believes, and CUNA’s Final Rule Analysis of the rule is
available with details.
By Jack Newsham, Law360
Through CUNA, league, credit union and member
The operator of an online payday lending firm was
advocacy, the CFPB heard credit union concerns over the rule
convicted by a Manhattan federal jury on all charges against
and released a final rule that resulted in a big win for the credit him Wednesday over his alleged $220 million, yearslong
union movement. Changes to the rule were also a major goal
campaign to deceive borrowers, regulators and even his own
of CUNA’s Campaign for Common-Sense Regulation.
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lawyers into believing that his companies were based offshore
and not bound by U.S. law.
Richard Moseley Sr., 73, was convicted of wire fraud,
aggravated identity theft and violating the Racketeer
Influenced and Corrupt Organizations Act and the Truth in
Lending Act related to his role atop a network of...
https://www.law360.com/consumerprotection/articles/98
5834/payday-lender-convicted-of-running-220m-offshoreracket

The Hill: Americans Need Access To Small Loans
For Their Financial Security
By Keith Noreika, The Hill
Millions of Americans rely on short-term, small-dollar
loans to get by in a pinch,cover unplanned medical bills,
cover recurring expenses just outside their means, and even
put food on the table. In the most comprehensive analysis on
the subject yet, Pew Research found that payday loan
borrowers spend $7.4 billion annually at 20,000 st
orefronts,
hundreds of websites, and an increasing but small number of
banks. That’s big business and demonstrates a real, if
unfortunate, need. Rather than make it harder for lenders to
satisfy this need, as the recent rule from the Consumer
Financial Bureau Protection did, regulators need to seek more
constructive solutions that allow consumers to satisfy this
need safely and fairly, until the underlying reason for such
lending disappears.
Today, rather than protect consumers, laws and
regulations regarding payday lending have evolved in ways
that push people into increasingly darker corners of our
financial system, making them more susceptible to abuse. At
the same time, by creating a stigma regarding payday lending
and making payday lenders and borrowerspariahs,
regulations and laws at state and federal levels prop up prices
by discouraging competition from more mainstream lenders.
The results are often loan terms that are unfair to consumers,
debt traps, and three-digit annual percentage rates. The
annual rates soar as high as a whopping 591 percent in Ohio,
the highest rate for payday lending in the country.
The abuses common in the payday lending industry are
real, and they continue to occur today. Where the abuses
occur, they must be stopped, but public policy ought to
encourage the provision of these products by banks and other
prudentially regulated financial firms. Prudential regulators
have shown that they are willing and able to curb abuses. For
example, the Office of the Comptroller of the Curren
cy
pioneered a legal enforcement approach in the early 2000s to
be the first federal banking agency to issue comprehensive
anti-predatory lending guidance and regulations and to take
enforcement actions against abusive practices related to
payday lending occurring within the federal banking system.
The OCC also recently repealed its guidance related to
deposit advance products as another step to encourage
15

banks and thrifts to explore ways to meet the short-term, smalldollar loan needs of their customers.
http://thehill.com/opinion/finance/360854-americansneed-access-to-small-loans-for-their-financial-security

Cleveland Plain Dealer:The Republican-Run Ohio
House Needs To Rein In Payday Lending:
Editorial
By Cleveland (OH) Plain Dealer
As the Pew Charitable Trusts reported last December,
“Payday loans in Ohio are the country’s most expensive, with
a typical annual percentage rate (APR)of 591 percent.
Lenders charge higher prices in Ohio than in any neighboring
state.”
And the reason payday lenders can gouge Ohioans is
thanks to inaction by the Republican-run Ohio House, led by
Speaker Clifford A. Rosenberger, of Clarksville. In today
’s
Ohio House, payday loan lobbyists outrank the state
’s
consumers. And that defies the will of Ohio’s voters.
In a November 2008 statewide referendum, almost 3.4
million of those Ohioans voting on the question (64 percent)
voted to cap interest rates on payday loans at an annual
percentage rate of 28 percent. But payday lenders found a
way around the 2008 referendum. And those loopholes have
let lenders continue to unfairly squeeze Ohio borrowers.
http://www.cleveland.com/opinion/index.ssf/2017/11/the
_republican-run_ohio_house.html

Housing, Mortgages and
Foreclosure
Colorado Springs (CO) Gazette: Voice Of The
Consumer: Phishing Scam Targets New Home
Buyers*
By Katie Pelton, Colorado Springs (CO) Gazette
If you’re buying a new home this summer, you will want
to be aware of a scam that’s going around. This one is a
phishing scam that targets your down payment and closing
costs.
Phishing is when a scammer uses afake email account
to try to get you to share personal information. Be on the
lookout for scam emails where they are posing as your real
estate agent. Here’s how it works: the scammers find out what
your closing date is and then they send you an email pos
ing
as your agent. One big red flag is when they claim there is a
last-minute change and they ask you to wire money to a
different account.
The Federal Trade Commission and the Consumer
Financial Protection Bureau have several ways you can
protect yourself. Do not email any financial information.
Instead, call your real estate agent to confirm the message
that you received, but don’t call the number that’s listed in the
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scam email, call the number you have on file for your agent.
http://www.icba.org/news/news-details/2017/11/17/icbaLike we’ve told you before,don’t open any attachments or
cfpb-webinar-offers-hmda-reporting-demo
download any files that may be attached to the email. That
’s
Dodd Frank Update: CFPB Launches Delinquency
because you could be downloading a virus or malware that
can mess up your computer.
Trend Tracker*
http://gazette.com/voice-of-the-consumer-phishing-scamBy Dodd Frank Update
targets-new-home-buyers/article/1609046
The Consumer Financial Protection Bureau (CFPB) has
launched a new Mortgage Performance Trends tool that
National Council of State Housing Agencies:
tracks nationwide delinquency rates, and also can break down
Senators Release Text Of Financial Regulatory
delinquency information on a state-by-state basis.
The tool has indicated that mortgage delinquency rates
Reform Bill*
are at their lowest point since the financial crisis, the CFPB
By National Council Of State Housing Agencies
said in a press release, basedon information from the
A bipartisan group of Senators, including Banking
National Mortgage Database, which the CFPB and the
Committee Chair Mike Crapo (R-ID), released yesterday the
Federal Housing Finance Agency launched in 2012.
text of legislation reforming various federal financial
The online tool also features interactive charts and
regulations. The bill, titled the“Economic Growth, Regulatory
graphs,
displaying data on mortgage delinquency rates for 50
Relief, and Consumer Protection Act,” S. 2155, contains a
states
and
the District of Columbia at the county and metronumber of changes to federal mortgage rules and also allows
area level.
Hardest Hit Fund (HHF) program grantees to use their funds
http://www.doddfrankupdate.com/DFU/ArticlesDFU/CFP
for lead and asbestos removal. A section-by-section summary
B-launches-delinquency-trend-tracker71641.aspx
of the bill can be viewed here.
The bill contains several provisions designed to increase
access to mortgage credit by loosening federal mortgage
rules promulgated by the Consumer Financial Protection
Bureau (CFPB) and other agencies. Mortgage loans
New York Times: Student Loan Debt*
originated and held in portfolio by banks or credit unions with
By New York (NY) Times
less than $10 billion in assets would automatically be defined
To the Editor:
as “Qualified Mortgages,” affording them certain legal
Re “A Lawsuit Machine” (Business Day, Nov. 14):
protections under CFPB’s Ability-to-Repay rule. The bill also
I was disgusted to read that those with outstanding
adopts slight changes to federal mortgage disc
losure
student loans are being hounded, often illegally, by aggressiv
e
requirements to make it easier for borrowers to purchase
debt collectors.
manufactured homes and for appraisers to donate their
https://www.nytimes.com/2017/11/19/opinion/studentservices to Habitat for Humanity and other nonprofits. It
loan-debt.html
waives federal appraisal requirements for certain lower cost
CNBC: When Unpaid Student Loan Bills Mean
homes in rural areas if the originator is unable to find a
certified appraiser after a good faith search.
You Can No Longer Work
In addition, the bill:
By CNBC
https://www.ncsha.org/blog/senators-release-text
College student entering a financial aid.
financial-regulatory-reform-bill
Fall behind on your student loan payments, lose your
job.
Independent Community Bankers Of America:
Few people realize that the loans they take out to pay
ICBA, CFPB Webinar Offers HMDA Reporting
for their education could eventually derail their careers. But in
19 states, government agencies can seize state-iss
ued
Demo*
professional licenses from residents who default on their
By Independent Community Bankers Of America
educational debts. Another state, South Dakota, suspends
ICBA and the Consumer Financial Protection Bureau
driver’s licenses, making it nearly impossible for people to get
are hosting an upcoming webinar on preparing for new Home
to work.
Mortgage Disclosure Act rules scheduled to take effect on
https://www.cnbc.com/2017/11/19/when-unpaid-studentJan. 1.
loan-bills-mean-you-can-no-longer-work.html
Scheduled for 3 p.m. (Eastern time) Wednesday, Nov.
29, the webinar will provide compliance staff with a live
Motley Fool: Here’s How Consumers With Student
demonstration of the new HMDA platform and discuss other
Debt Struggle During The Holidays– And What
tools that will assist with HMDA filing.
ICBA continues working to expand community bank
They Can Do About It
exemptions from the HMDA rule.
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By Motley Fool
The holidays can be an expensive time for all of us. But
apparently, the season is even more challenging for those still
struggling to pay off their student loans.
In a recent study by Student Loan Hero, consumers with
student debt are more likely to incur additional debt to pay for
holiday expenses. A good 69% of borrowers say they
’ll be
charging the holiday items they buy on a credit card, and 33%
expect to accrue more than $500 in charges. Furthermore,
33% of those with student debt have taken out personal loans
to cover holiday expenses.
On the one hand, it’s understandable that borrowers
don’t have much disposable income to work with for the
holidays. The average graduate aged 20 to 30, for example,
has a monthly student loan payment of $351. And it’s kind of
hard to save for the holidays when you’re spending well over
$4,000 a year paying off debt.
https://www.fool.com/retirement/2017/11/17/heres-howconsumers-with-student-debt-struggle-dur.aspx

with the exit of a director many thought Trump would one day
fire;
https://www.cnbc.com/2017/11/19/the-anti-regulatoryenvironment-that-trump-promised-just-got-a-big-boost.html

Wall Street Journal: Wells Fargo Executive Fired
After Complaining About Regulators
By Emily Glazer And Allison Prang, Wall Street Journal
On Friday, Wells Fargo announced that itired
f Franklin
Codel, its head of consumer lending, in a move sources said
was because he disparaged a bank regulator to a former
employee.
https://www.wsj.com/articles/wells-fargo-fires-head-ofconsumer-lending-1510926140

Boston Business Journal: Warren Opposes DoddFrank Reprieve For Citizens, Santander

Policy and Regulatory

A bipartisan proposal would draw the line for“too big to
fail” institutions to exclude the two local banks.
https://www.bizjournals.com/boston/news/2017/11/17/w
arren-opposes-dodd-frank-reprieve-for-citizens.html

AFP: Trump Rollback Of Banking Regulation Well
Underway*

American Banker: Treasury Details Overhaul Of
Nonbank SIFI Supervision Process
By John Heltman, American Banker
In a 68-page report, the Treasury Department“suggests
a few structural changes to the designation process,
” saying
the FSOC “should reduce the number of predesignation
review stages from three to two, and asked Congress to
extend the statutory deadlines for companies under
consideration for designation to 60 days from 30, and for the
council to make a final determination after such a hearing to
90 days from 60.”
https://www.americanbanker.com/news/treasury-detailsoverhaul-of-sifi-supervision-process

By AFP
President Donald Trump’s promised rollback of banking
regulation is well underway, with vacancies at the top of key
agencies and new legislation in the works.
Since the start of his presidency, Trump has decried the
financial rules and regulations put in place to combat the
excesses that led to the financial crisis through the DoddFrank Wall Street reform legislation of 2010.
“We expect to be cutting a lot out of Dodd-Frank
because, frankly, I have so many people, friends of mine, that
have nice businesses that can’t borrow money,” he said in
February.
http://www.dailymail.co.uk/wires/afp/article5096985/Trump-rollback-banking-regulation-underway.html

The Big Picture
Headlines From Today’s Front Pages.

CNBC: The Anti-Regulatory Environment That
Trump Promised Just Got A Big Boost*

Wall Street Journal:

By CNBC
President Donald Trump promised fewer regulations for
business in general, and banks specifically— and events over
the past week have pushed that intention closer to reality.
The president didn’t have a major direct hand in any of
the moves, but eachnudges the business climate closer to
the environment he envisioned while campaigning. Consider
the following:
Richard Cordray announced he is leaving as head of the
Consumer Financial Protection Bureau, opening up a change
in leadership and management for an agency Trump loathes,
17

GE Housecleaning Will Alter Board’s Makeup
German Coalition Talks Collapse
Trump Administration Tightens Scrutiny Of Skilled Worker
Visa Applicants
How China’s Acquisitive HNA Group Fell From Favor

New York Times:
Behind Mugabe’s Rapid Fall: A Firing, A Feud And A First
Lady
Will Cutting The Health Mandate Pay For Tax Cuts? Not
Necessarily
He Took On The Voting Rights Act And Won. Now He’s
Taking On Harvard.
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In Race Against Roy Moore, Democratic Candidate Is Mostly
On His Own
Mel Tillis, Country Star Known For His Songs And His Stutter,
Dies At 85

ABC: Russia Meddling Investigation; Argentina-Missing
Submarine; Country Music Star Dies.
CBS: Tax Reform Plan; Roy Moore Campaign; Country Music
Star Dies; Wall Street News.
FOX: Roy Moore Campaign; Trump-Lavar Ball Twitter War.
NPR: Zimbabwe-Military Coup; Puerto Rico Recovery;
Argentina-Missing Submarine; Kenya-Politicalnstability;
I
Morocco-Stampede.
Story Lineup From This Morning’s Network News:
ABC: Charles Manson Dies; Texas-Border Patrol Agent
Killed; Russian Meddling Investigation; Roy Moore Sexual
Misconduct Allegations; Argentina-Missing Submarine;
American Music Awards; Jeffrey Tambor-Sexual Harassment
Allegations; Kevin Spacey-Sexual Harassment Allegations;
Freed Terrorist Captives Interview.
CBS: Charles Manson Dies; Pittsburgh-Police Officer Shot;
Russian Meddling Investigation; Argentina-Missing
Submarine; Roy Moore Sexual Misconduct Allegations;
Hollywood-Sexual Harassment Allegations; Healthcare
Reform; Georgia Dome Demolition.
NBC: Charles Manson Dies; Roy Moore Sexual Misconduct
Allegations; Trump-LaVar Ball Feud; Tax Reform; ArgentinaMissing Submarine; Georgia Dome Demolition; Roy Moore
Sexual Misconduct Allegations-Accuser Interview.

Washington Post:
Kitchen Nightmares
Mugabe Declines To Step Down
West Wing Aides Split On Russia Inquiry
As Business Booms, A Tax Cut Is Seen As‘Overdue’
Fake Opioid Pills Are Flooding Into The US— With Lethal
Results

Financial Times:
Mugabe Defies Calls To Step Down As Zimbabwe President
Banks Prepare To Settle With Brussels Over Forex Cartel
Probe
Companies Face High Cost To Meet New EU Data Protection
Rules
Beijing Vies For Greater Control Of Foreign Universities In
China
Washington Times:
Doug Jones, Roy Moore’s Opponent In Alabama, Campaigns
As A Political Bridge-Builder
Roy Moore Focuses Battle On Establishment Republicans
Lerner, Paz Say They Fear Physical Harm From Enraged
Public, Want IRS Testimony Sealed Permanently
‘Year Of The Woman’ Senators Condemn Sexual
Harassment, Campaigned For Ted Kennedy
Democrats Give Dubious Credit To Trump-Russia Dossier
Despite Public Information Debunking Claims

Washington's Schedule
Today’s Events In Washington.
White House:
PRESIDENT TRUMP — Holds a Cabinet Meeting; has lunch
with Vice President Mike Pence and Secretary of Housing an
d
Urban Development Ben Carson; meets with Secretary of
State Rex Tillerson and US Ambassador to the United
Nations Nikki Haley.
VICE PRESIDENT PENCE— Joins the President to
participate in a Cabinet Meeting; joins the President for lunch
with Secretary of Housing and Urban Development Ben
Carson.
US Senate: No Relevant Events Scheduled.
US House: No Relevant Events Scheduled.
Other: No Relevant Events Scheduled.

Story Lineup From Last Night’s Network News:
ABC: Severe Weather; Weather Forecast; Argentina-Missing
Submarine; Police Shooters-Manhunt; Roy Moore Campaign;
Russia Meddling Investigation;Nursing Home
Mismanagement; Black Friday Shopping; Jeffrey Tambor
Sexual Misconduct Allegation; Trump-Lavar Ball Twitter War;
NASCAR News; Challenger Incident Memorial.
CBS: Roy Moore Campaign; Roy Moore Campaign, Tax
Reform Bill-Expert Comment; HollywoodSexual Misconduct
Allegations; Keystone Pipeline Spill; Zimbabwe-Military Coup;
Argentina-Missing Submarine; NASCAR News; Britain-New
Royal Portrait; Puerto Rico Recovery; Teens-International
Charity.

Network TV At A Glance:
Roy Moore Campaign– 4 minutes, 50 seconds
Hollywood Sexual Misconduct Allegations– 2 minutes, 40
seconds
Argentina-Missing Submarine– 2 minutes, 20 seconds

Story Lineup From This Morning’s Radio News
Broadcasts:
18
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RUBIN’S TAKE

Joining the CFTC? Hit the Road

By Gabriel T. Rubin

LINDSEY BAUMAN/THE HUTCHINSON NEWS/ASSOCIATED PRESS
The responsibilities of the Commodity Futures Trading Commission have shifted immensely since its
creation in 1974.
Agricultural derivatives make up just 10% of the notional value of everything the CFTC regulates, a
percentage that has dwindled as the trading of financial instruments has grown and as the CFTC took
on new areas of jurisdiction, including the swaps market.
But the CFTC is still overseen by the Agriculture Committee in both the House and the Senate, and its
appropriations are decided by agriculture-focused subcommittees, meaning that agriculture still plays

an outsize role at the agency.
“The advice I will give to my successor as chairman is that when you walk through the door at the
CFTC, it’s farmers and ranchers, farmers and ranchers, farmers and ranchers,” Chairman J.
Christopher Giancarlo said in an interview.
This focus means that when new commissioners arrive at the CFTC, they need to either have a strong
backing in agriculture or quickly study up so they become experts on agricultural commodities. Mr.
Giancarlo often jokes his biggest disadvantage in the job is that he didn’t grow up on a farm, but he has
sought to rectify that by making frequent visits all around the heartland to get a closer view of
derivatives-market end users.
His approach, which has been well received by the senators and congressmen who oversee his
agency, has been emulated by other new commissioners.
Republican Commissioner Brian Quintenz, who joined the CFTC in August, recently completed a trip to
Missouri and Kansas, where he toured a biofuels-processing plant and a grain elevator. New
Democratic Commissioner Russ Behnam said in a speech earlier this month that he, too, would embark
on a listening tour—though as a longtime staffer on the Senate Agriculture Committee, he is already
well versed in the issues.
While Mr. Quintenz was in Kansas, the CFTC announced that it would host its first-ever agricultural
commodity futures conference in 2018, at Kansas State University. The announcement (and the choice
of Kansas as a host) won plaudits from Agriculture Committee Chairman Pat Roberts, Kansas’ senior
senator.
“I continue to be impressed with CFTC Chairman Giancarlo’s follow through to focus on agriculture by
elevating these discussions around risk management and market issues to a higher—and deserved—
level for our farmers, ranchers, and end-users,” Mr. Roberts, a Republican, said in a statement.
So while the primary firms regulated by the CFTC may be based in New York and Chicago,
commissioners know that they always need to remember what matters to Kansas.
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Key Developments in Washington, on Wall Street, and Beyond

CFPB Official Sues Trump Administration Over Agency Leadership

An Obama-era official at the Consumer Financial Protection Bureau sued the Trump administration on
Sunday night to block budget director Mick Mulvaney from taking control of the agency.
Leandra English, a career staffer appointed Friday to lead the CFPB by its former director Richard
Cordray, filed the lawsuit in federal court the night before the bureau was set to reopen with dueling
temporary leaders vying to take it over. In doing so, she touched off a legal fight that will trigger court
interpretations on how different statutes regarding succession apply to the unusual struggle over control
of a federal agency.
President Donald Trump asserts he has the power to appoint an acting director, while the departing
chief believed the law said otherwise. Last-minute maneuvering by Mr. Cordray means that come
Monday morning, two officials have a claim on the acting top job: Mr. Mulvaney, who also serves as
head of the Office of Management and Budget, and Ms. English.

Read the Lawsuit Filed by the CFPB’s Leandra English
White House Criticizes CFPB for Naming Own Temporary Chief
Fight Erupts Over CFPB Interim Leadership

Fed Chairman Nominee Powell Likely Faces Smooth Path to Confirmation

Federal Reserve governor Jerome Powell heads to Capitol Hill on Tuesday for what could be one of the
least contentious confirmation hearings for a Fed chair nominee since the financial crisis.
The Senate Banking Committee is considering Mr. Powell’s nomination to succeed Fed Chairwoman
Janet Yellen when her term as chief expires in February.
While some Republicans have expressed concerns about Mr. Powell’s support for Ms. Yellen’s policies,
he was nominated by President Donald Trump—their party’s leader—and no committee member has
signaled plans to oppose the pick. Democrats, meanwhile, voted almost unanimously to confirm Mr.
Powell in 2012 and 2014 when he was nominated to the Fed board by President Barack Obama.
Other Recent Fed Nominees Faced Rockier Terrain

Supreme Court Looks at Whistleblower Protections

The U.S. Supreme Court is considering what whistleblowers must do to qualify for protection against
retaliation under the 2010 Dodd-Frank Act. Government agencies’ ability to interpret a broad range of
laws could be at stake as well.
Digital Realty Trust Inc. v. Paul Somers, scheduled for argument on Tuesday, looks at whether a
person must report alleged wrongdoing to the Securities and Exchange Commission, rather than simply
up the chain of command at work, to be protected from on-the-job retaliation under Dodd-Frank. The
part of the law that deals with reward payments for whistleblowers defines them as people who report
wrongdoing to the SEC, but commission rules implementing the law say people who only report inhouse are protected too.

Consultant Finds Employee Discord at Office of Financial Research

Many employees at the Office of Financial Research are unsatisfied with their agency’s leadership and
harbor concerns about mismanagement, according to a consultant’s report released Wednesday.
The report paints a picture of internal discord at the young agency, which has been the target of
Republican criticism since it was created by the 2010 Dodd-Frank financial-overhaul law to clean up
financial data and spot financial risks. The Trump administration has put pressure on the agency to
make budget cuts.
The OFR’s first and only director, Richard Berner, recently said he is stepping down at the end of this
year. The report praised Mr. Berner’s dedication but found that many employees see him as a
micromanager who doesn’t give them enough freedom to do their jobs.

CFTC Chief Works to Tweak, Not Decimate, Obama-Era Rules

J. Christopher Giancarlo moved to the top job at the Commodity Futures Trading Commission this year
from a minority commissioner’s role, giving him a chance to push for changes on Obama-era
derivatives regulations that he has criticized.
But so far, Mr. Giancarlo has been content to tweak derivatives rules tied to the 2010 Dodd-Frank
regulatory-overhaul law. His assertion that the bulk of Dodd-Frank derivatives regulations is here to stay
has been disarming to some Democrats, who have worried about large-scale deregulation under the
Trump administration.
Those who know him say Mr. Giancarlo’s moderate approach and willingness to work closely with
Democrats aren’t surprising.

CFTC Reports Steep Drop in Enforcement Actions and Fines

The Commodity Futures Trading Commission’s enforcement actions and fines plunged in the first year
of the Trump administration from a year earlier, when the figures were lifted by big settlements with
banks.
The CFTC said Wednesday that it brought 49 enforcement actions in the fiscal year ended Sept. 30,
down 28% from 68 in the previous fiscal year. The agency’s fines amounted to a third of what it
collected last year: Restitution, disgorgement and penalties for the year ended Sept. 30 totaled $413
million, down from $1.29 billion the previous year.

WSJ Pro: Regulators to Meet in December on Global Bank Capital Rules

The international body that oversees banking regulation said Friday it would hold a press conference
Dec. 7, an indication that new global bank capital rules may finally be agreed on.
The rules, known as Basel III and under work since 2014, are meant to make sure banks can weather
stress on their own by building strong capital ratios—a key gauge of their abilities to absorb future
losses.
The Dec. 7 press conference in Frankfurt was called by the Group of Central Bank Governors and
Heads of Supervision, which oversees the Basel Committee on Banking Supervision, and would follow
a meeting of the so-called GHOS body, headed by European Central Bank President Mario Draghi.

WSJ Pro: Banks Can’t Set Up Shells if They Want to Retain EU Access, Officials Say

European financial officials reiterated that banks and insurers shouldn’t expect to set up letterbox firms
in the European Union if they want to retain access to the bloc post-Brexit.
Authorities are worried about firms setting up “empty shell” companies in the EU while keeping
significant operations in the U.K.

WSJ Pro Analysis: Marijuana Legalization Is Making Things Hazy for the Fed

Some states’ legalization of marijuana is harshing the Federal Reserve’s mellow.
According to Raphael Bostic, leader of the Federal Reserve Bank of Atlanta, the rise of legal marijuana
in some large states stands to create a regulatory headache for the institution. “This is [an] actually very
difficult issue for us” that has “real implications” for the Fed, Mr. Bostic said.
The problem is simple: Federal laws keep banks from doing business with cash-rich marijuana firms.
The risk is that in the states where pot is legal in some form, financial firms may find workarounds that
make conventional regulation harder or impossible.

BY THE NUMBERS

Bull Market Has Long Memory of Bearish Times

The dark days of the global financial crisis cast a long shadow over a key stock-market measure.
The oft-cited cyclically adjusted price-earnings ratio for U.S. stocks calculated by economist Robert
Shiller stands at 31.3, a level only seen before in 1929 and around the dot-com bubble—a potential
source of concern for investors worried about a rerun of history.
COMING UP
Monday, Nov. 27
3 p.m.
Treasury Secretary Steven Mnuchin administers the oath of office to Joseph Otting to be comptroller of
the currency.
Tuesday, Nov. 28
All day
Commodity Futures Trading Commission Chairman J. Christopher Giancarlo, Securities and Exchange
Commission Chairman Jay Clayton and Treasury Secretary Steven Mnuchin give keynote speeches
during a daylong conference on the structure of the U.S. Treasury market at the Federal Reserve Bank
of New York.
9 a.m.
The Federal Reserve Bank of Philadelphia, with the University of Pennsylvania’s Healthy Brain
Research Center and the Penn Memory Center, hosts a symposium on the financial health of older
Americans.
9:10 a.m.
Securities and Exchange Commission Chairman Jay Clayton gives the morning keynote speech to the
Managed Funds Association’s annual leadership conference in New York.
10 a.m.

The Senate Banking Committee holds a hearing on the nomination of Jerome Powell as Federal
Reserve chairman.
10 a.m.
Oral arguments in Digital Realty Trust Inc. v. Somers, a Supreme Court case considering what
whistleblowers must do to qualify for protection against retaliation under the 2010 Dodd-Frank Act.
1:15 p.m.
Craig Phillips, counselor to the Treasury Secretary, gives the afternoon keynote speech to the Managed
Funds Association’s annual leadership conference in New York.
RESEARCH

How to Regulate Initial Coin Offerings

Efforts to regulate initial coin offerings, which allow startups to raise capital by selling virtual tokens,
should start by gathering the same key information on all offerings, including the identity of the issuer,
details about the reference value and all fees and costs, according to a paper by Dirk Zetzsche and
Linus Föhr of the University of Luxembourg, Ross Buckley of the University of New South Wales, and
Douglas Arner of the University of Hong Kong. “At the moment, many ICOs are offered on the basis of
utterly inadequate disclosure of information, and the decision to invest in them often cannot be the
outcome of a rational calculus,” they say.
COMMENTARY

Payday-Lending Rule Should Go With Cordray

The departure of Consumer Financial Protection Bureau Director Richard Cordray could make it easier
for Republicans in Congress to “reset the agency” and kill a rule that brings payday lenders under
federal oversight, the conservative Heritage Foundation’s Norbert Michel writes in a Forbes opinion
piece. “Some people don’t like payday loans, but there’s a huge difference between viewing something
unfavorably and using the power of the federal government—through an independent agency whose
structure has been ruled unconstitutional—to effectively ban consumers from using it,” he says. The
need for federal intervention on this issue is particularly unnecessary given that states already regulate
payday loans, he writes.
THE FINE PRINT
Loan growth at banks is slowing, casting a cloud over what was supposed to have been a banner year
for financial institutions following last November’s elections.
Indian banks have started mining data on customers’ smartphones for fast loan approval, testing out
cutting-edge but controversial technology in what is potentially one of the largest market for such
products.
It is one of the ironies of the global financial crisis: A decade later, a panic whose origins were in the U.
S. has left the dollar more important to the rest of the world than ever before.
The European Commission wants answers to an intriguing question: Why is it becoming harder for

people to trade corporate bonds, even though companies are issuing more of them?
Don Lively offered legal education for students rejected elsewhere. After a big expansion, thousands
have transferred, dropped out or failed bar exams while struggling to pay down more than $1 billion in
debt.
The Securities and Exchange Commission charged the Long Island town of Oyster Bay with defrauding
bondholders by failing to tell them about four private loan deals.
Chinese conglomerate HNA Group supplied false information and failed to disclose key ownership
stakes of some of its executives while acquiring a company last year, a Swiss regulator found.
Chinese authorities acted to halt the proliferation of small online consumer lenders, in the latest restraint
on China’s fast-evolving financial-technology sector.
Data breaches like the one disclosed by Uber Technologies Inc. could soon draw fines from European
Union regulators. Starting in May 2018, companies operating in the EU will be subject to regulations
governing how they use data collected from individuals and disclose breaches.
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CFPB’s Temporary Leadership Hinges On Judge’s Analysis
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The immediate future of the Consumer Financial Protection Bureau could hinge on the way a federal
judge in Washington interprets the language in the bureau’s implementing law that set up a method for
appointing an acting director, experts say.
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Analysis
CFPB’s Temporary Leadership Hinges On Judge’s Analysis
The immediate future of the Consumer Financial Protection Bureau could hinge on the way a federal
judge in Washington interprets the language in the bureau’s implementing law that set up a method for
appointing an acting director, experts say. Read more »
Mulvaney Puts CFPB Regs On Hold Amid Leadership Brawl
Office of Management and Budget Director Mick Mulvaney on Monday put in place a 30-day regulatory
and hiring freeze at the Consumer Financial Protection Bureau, despite questions hanging over his
appointment as acting director for the federal consumer finance watchdog. Read more »
‘No Assurances’ For CFPB Deputy, But No Plans To Fire Yet
A government attorney said he knew of no plans Monday to fire the woman suing to block President
Donald Trump’s pick for the Consumer Financial Protection Bureau’s top spot, which she claims as
rightly her own, but the attorney also told a D.C. federal judge he could offer “no assurances.” Read
more »
Analysis
Whistleblower Case Could Widen Into A Chevron Challenge
Oral arguments set for Tuesday at the U.S. Supreme Court in a case focusing on the reach of
whistleblower protections under the Dodd-Frank Act could also veer into the broader question of how
much leeway regulatory agencies have in interpreting federal statutes. Read more »

Analysis
Justices To Weigh Curbing State Securities Class Actions
The U.S. Supreme Court on Tuesday will consider whether federal law bars state courts from hearing
certain securities class actions, but the business community’s hopes of restricting such access may
hinge on convincing the most conservative justices to look past their preferred way of interpreting the
law, lawyers said. Read more »
Citigroup 401(k) Plan Participants Get Cert. In ERISA Suit
A New York federal judge on Monday certified a trimmed-down class of Citigroup Inc. 401(k) retirement
plan participants in a long-running Employee Retirement Income Security Act suit alleging the plan’s
managing committees favored Citigroup-affiliated funds over those of lower-priced competitors. Read
more »
POLICY & REGULATION
_____

DOL Officially Delays Obama-Era Fiduciary Rule
The U.S. Department of Labor on Monday extended the transition period and delay of the so-called
fiduciary rule for retirement account advisers, announcing that its provision requiring fiduciaries to
promise to work in investors’ best interests will not take effect until July 1, 2019. Read more »
Top EU Court To Review ECB's Quantitative Easing Program
The European Union's highest court will get another chance to review the legality of the European
Central Bank's bond purchasing programs after Germany's top court again sought guidance on a
challenge to the bloc's quantitative easing decisions. Read more »
ENFORCEMENT
_____

Defense Seeks Delay After Jury Picked For Iran Sanctions Trial
Jury selection was completed Monday in the New York federal trial of Turkiye Halk Bankasi AS
executive Mehmet Hakan Atilla on charges of allegedly scheming with Turkish-Iranian businessman
and gold trader Reza Zarrab to dodge U.S. sanctions against Iran, but immediately afterward, the
defense asked for a delay in the proceedings. Read more »
Pa. Jury Convicts Payday Lending Bigwig, Atty Of Fraud
A Pennsylvania federal jury convicted a Philadelphia-area businessman and a Delaware lawyer of
conspiracy and fraud charges Monday over a payday lending business that prosecutors say charged
interest rates of over 700 percent. Read more »
LITIGATION
_____

Forex Broker Denied 2nd Chance At Tossing Chancery Suit
A Delaware Chancery Court judge denied an attempt by the directors of foreign exchange broker FXCM
Inc. to have their motion to dismiss a derivative suit reargued, saying Monday his earlier decision
keeping some shareholder claims alive due to a perceived lack of independence of the board was not a
misapplication of the law. Read more »
PBGC’s Claim To Failed Bank Co.'s $30M Refund Survives
A Chicago federal judge on Monday rejected a request by FBOP Corp., the owner of several failed
banks, and a trustee to dismiss the Pension Benefit Guaranty Corp.’s effort to recover $30 million from
a tax refund that the PBGC said was supposed to have never been paid out. Read more »
Justices Won't Hear Underwriters' OT Exemption Suit
The U.S. Supreme Court said Monday that it would not reconsider a Ninth Circuit decision that required
a bank to pay overtime to mortgage underwriters that it had considered “administrative” employees
exempt from overtime rules, putting the case back on the road to trial. Read more »
UBS Whistleblower Claim Paused Ahead Of High Court Ruling
A New Jersey federal judge cited an anticipated U.S. Supreme Court decision in holding off on ruling
Monday on whether a former UBS Financial Services Inc. executive can pursue a Dodd-Frank Act claim
against the company, but said the whistleblower action could at least proceed under a Florida statute.
Read more »
DEALS
_____

3 Life Sciences Cos., 1 Bank Launch IPOs Totaling $481M
Three venture-backed life sciences companies and a California bank launched initial public offerings on
Monday that could raise a combined $481 million, setting the stage for an upturn in deals following a
Thanksgiving pause. Read more »
EXPERT ANALYSIS
_____

Proposals For Reform Under A New CFPB
Once the dispute over appointment of the Consumer Financial Protection Bureau's new director is
resolved, the first task for the new interim director will be to set a new and likely very different course for
the bureau. Attorneys at WilmerHale discuss a variety of policy reforms the new director should
implement. Read more »
Financial Institutions Must Invest In FATCA Compliance
The deadline for foreign financial institutions to sign up with the U.S. Internal Revenue Service's Foreign
Account Tax Compliance Act registration system came and went last month. While deregulatory and tax
reform efforts in Washington could eventually change FATCA enforcement, for the time being, failure to
be in compliance can have serious implications, say attorneys with Burr & Forman LLP. Read more »

Opinion
Whistleblower Protections Are At Risk At The High Court
The U.S. Supreme Court is poised to hear argument in Digital Realty Trust v. Somers, but if it decides
to strip the protections of employees who report violations of law to in-house managers it will constitute
the greatest setback for voluntary compliance programs since they were established in the mid-1980s,
says Stephen Kohn of Kohn Kohn & Colapinto LLP. Read more »
LEGAL INDUSTRY
_____

The 25 Law Firms Clients Say Provide The Most Value
A select few law firms stand out in the minds of clients as providing the most value for the dollar,
according to a report released Monday, a feat that requires the firms to not only deliver quality legal
services to clients but also contribute to their business success. Read more »
The Firms That Give The Best Client Service
Leading corporate counsel have named the 30 law firms that outperform all others in client service
delivery regardless of size, practice offerings or location. Here are the top-ranked firms that enjoy 37
percent higher revenue growth and 33 percent higher client retention than the average law firm,
according to a new report. Read more »
Cravath Sets Same Associate Bonus Bar As Last 2 Years
Cravath Swaine & Moore LLP announced year-end associate bonuses Monday in line with those it has
doled out the past two years, ranging from $15,000 to $100,000, and within hours at least two law firms
had already matched the trendsetter, according to internal memos. Read more »
Analysis
15 Minutes With Petco's General Counsel
A year ago, Alan Tse joined Petco Animal Supplies Inc. as its senior vice president, general counsel
and corporate secretary. Previously, he served as executive vice president, general counsel and
corporate secretary for Churchill Downs, a company he said is most known for hosting the Kentucky
Derby at its namesake racetrack in Louisville. Read more »
Jones Day Vet Set For Final Vote In DC Circ. Bid
The U.S. Senate has set up White House Deputy Counsel and Jones Day veteran Gregory Katsas'
confirmation to the D.C. Circuit for a final vote later this week, after his nomination cleared a procedural
hurdle Monday. Read more »
Trump Pick For DC District Court Clears Senate
The U.S. Senate has pushed through another of President Donald Trump’s nominees to the federal
bench, approving former U.S. Sentencing Commission member Dabney Friedrich to a court seat in the
District of Columbia. Read more »
2 Firms Bolster Insurance Groups With Ex-Sedgwick Partners

United Kingdom-based professional services firm RPC and Chicago-based BatesCarey on Monday
both announced partner hires from two different Sedgwick offices, a week after the troubled San
Francisco-based firm told employees it would close early next year. Read more »
White House Lawyer Returns To Cozen O'Connor
A Philadelphia lawyer and fixture of Pennsylvania Republican politics has returned to Cozen O’Connor
after 10 months in the White House and will again lead the firm’s government and regulatory practice,
the firm announced Monday. Read more »
Pregerson's Legacy At 9th Circuit Is A Promise Kept
The Ninth Circuit lost one of its most liberal judges when Harry Pregerson passed away Saturday at
age 94, leaving a legacy of civic activism and highly principled court rulings that sometimes defied case
law in favor of the judge’s own moral compass, in keeping with a vow he'd made to the U.S. Senate
during his confirmation hearing. Read more »
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CFPB’s Temporary Leadership Hinges On Judge’s Analysis
Tue Nov 28 2017 03:26:49 EST

The immediate future of the Consumer Financial Protection Bureau could hinge on the way a federal
judge in Washington interprets the language in the bureau’s implementing law that set up a method for
appointing an acting director, experts say.
CONSUMER PROTECTION
.
LEX MACHINA - 2017 Trademark Litigation Report
.
Comprehensive litigation data in striking and innovative visual formats, showing: timing to remedy, case
findings/resolutions, and damages. Request your copy here.
_____
Tuesday, November 28, 2017
_____
TOP NEWS
_____

Analysis
CFPB’s Temporary Leadership Hinges On Judge’s Analysis
The immediate future of the Consumer Financial Protection Bureau could hinge on the way a federal
judge in Washington interprets the language in the bureau’s implementing law that set up a method for
appointing an acting director, experts say. Read more »
Mulvaney Puts CFPB Regs On Hold Amid Leadership Brawl
Office of Management and Budget Director Mick Mulvaney on Monday put in place a 30-day regulatory
and hiring freeze at the Consumer Financial Protection Bureau, despite questions hanging over his
appointment as acting director for the federal consumer finance watchdog. Read more »
‘No Assurances’ For CFPB Deputy, But No Plans To Fire Yet
A government attorney said he knew of no plans Monday to fire the woman suing to block President
Donald Trump’s pick for the Consumer Financial Protection Bureau’s top spot, which she claims as
rightly her own, but the attorney also told a D.C. federal judge he could offer “no assurances.” Read
more »
Analysis

'Seminal' Allergan Cases Test Copycat Drug Limits
Two recently filed lawsuits from Allergan PLC are teeing up a pivotal test of the extent to which drug
compounders can mass-produce virtual copies of brand-name prescription drugs, attorneys say. Read
more »
Kohl's Beats Suit Over Texts That Followed Opt-Out Requests
A New Jersey federal judge on Monday tossed a putative class action against Kohl’s Department
Stores Inc. over text messages sent to customers, rejecting a consumer's assertion that the retailer
unlawfully texted her after she sent sentence-long opt-out messages rather than any of the single-word
commands suggested by the business. Read more »
Tezos Hit With Class Suit Over Cryptocurrency Offering
An investor in the Tezos blockchain network accused the company’s executives of offering the
cryptocurrency as securities in its initial coin offering without first registering with the U.S. Securities and
Exchange Commission, according to a proposed class action filed Sunday in California federal court.
Read more »
Top Privacy Enforcer In Conn. AG's Office Headed To Cigna
The head of the Connecticut Attorney General's Office's pioneering privacy and data security
department is vacating his post to take the reins at health insurer Cigna. In an exclusive interview with
Law360, Matthew Fitzsimmons talks about how the regulator's enforcement approach has changed
over the past decade, the value of interstate cooperation and the active role he anticipates state officials
will continue to play in this space. Read more »
POLICY & REGULATION
_____

Net Neutrality Comment Process, Investigation Take Flak
Players on both sides of the net neutrality debate are reacting to suggestions that the Federal
Communications Commission has mishandled millions of comments in its Restoring Internet Freedom
proceeding, with a conservative think tank on Monday suggesting that a New York attorney general
investigation is “diversionary.” Read more »
Net Neutrality Hype Overblown, Title I Advocates Say
Proponents of the Federal Communications Commission’s planned vote to reclassify the internet as a
Title I information service continued reacting to last week’s draft order, with a former FCC commissioner
saying Monday that the negative hype surrounding reversal of the Obama-era net neutrality protections
is overstating harms to consumers. Read more »
DOL Officially Delays Obama-Era Fiduciary Rule
The U.S. Department of Labor on Monday extended the transition period and delay of the so-called
fiduciary rule for retirement account advisers, announcing that its provision requiring fiduciaries to
promise to work in investors’ best interests will not take effect until July 1, 2019. Read more »
ENFORCEMENT

_____

Children's Place Reaches $6.8M Deal In Sham Pricing Row
The Children’s Place has agreed to a class action settlement worth at least $6.8 million that would end
a California federal lawsuit claiming that the kids clothing retailer’s allegedly discounted prices are
nothing more than “phantom markdowns” intended to lure customers with the false promise of a deal.
Read more »
Cottage Health Pays Calif. $2M To Settle Data Breach Suit
A hospital chain whose patients’ medical information leaked online in two separate data breaches has
agreed to upgrade its security measures and pay $2 million to settle claims it failed to implement basic
safeguards, the California attorney general’s office has announced. Read more »
LITIGATION
_____

Ex-Uber Drivers Get 'Final' Chance To Amend Data Hack Suit
A California federal judge on Saturday tossed a proposed class action that claimed Uber lied about a
2014 data breach that compromised drivers’ personal information, saying the lead plaintiffs couldn’t
demonstrate that they were immediately harmed by the hack, but still allowed them "a final opportunity"
to amend their suit. Read more »
Drivers Suing SiriusXM For Privacy Breach Seek Class Cert.
A driver who claims that SiriusXM violated privacy law by using data gleaned from his personal motor
vehicle records to target him for subscription offers asked a California federal judge on Monday to
certify his proposed nationwide class. Read more »
Bad Batch Of Cookie Mix Sold At Walmart Leads To Suit
Food product developer Rivo USA has sued foodmaker Arro Corp. in Illinois federal court, accusing it of
making more than 6,000 cases of inedible chocolate chip cookie mix that got pulled from Wal-Mart
Stores Inc. shelves and destroyed after complaints that it caused a burning sensation in consumers’
mouths. Read more »
Chicago's Equifax Suit Stayed Ahead Of Possible MDL
An Illinois federal judge halted the city of Chicago’s lawsuit against Equifax Inc. over its massive data
breach on Sunday, saying the case should wait until a decision is made on whether to consolidate it
with 250 other suits in multidistrict litigation. Read more »
New T-Mobile User Calls Out Carrier On Claims And Charges
A California woman has filed a putative class action against T-Mobile, accusing the wireless carrier of
luring new customers into switching to its service from other providers on promises of free tablet
devices and bogus billing information, only to hit them with service charges exceeding the agreed-upon
amount and withholding promised refunds of activation fees. Read more »
Airline Says Miami Airport 'Exit Fees' Suit Lacks Standing

Venezuelan airline Avior Airlines CA asked a Florida federal judge Monday to toss a proposed class
action claiming it forced passengers to pay surprise “exit fees” that weren’t mentioned in their ticket
contracts before boarding flights at Miami International Airport, saying the plaintiffs lack standing to sue.
Read more »
Chicago Suit Is The Latest Over Uber Data Breach, Cover-Up
The city of Chicago sued Uber in Illinois state court Monday, accusing the company of failing to protect
57 million users’ data and then attempting to cover up a 2016 breach, but the suit, which follows class
actions in California, Oregon and Pennsylvania, likely won’t be the last over the ride-share giant’s
admitted lapse. Read more »
EXPERT ANALYSIS
_____

Proposals For Reform Under A New CFPB
Once the dispute over appointment of the Consumer Financial Protection Bureau's new director is
resolved, the first task for the new interim director will be to set a new and likely very different course for
the bureau. Attorneys at WilmerHale discuss a variety of policy reforms the new director should
implement. Read more »
LEGAL INDUSTRY
_____

The 25 Law Firms Clients Say Provide The Most Value
A select few law firms stand out in the minds of clients as providing the most value for the dollar,
according to a report released Monday, a feat that requires the firms to not only deliver quality legal
services to clients but also contribute to their business success. Read more »
The Firms That Give The Best Client Service
Leading corporate counsel have named the 30 law firms that outperform all others in client service
delivery regardless of size, practice offerings or location. Here are the top-ranked firms that enjoy 37
percent higher revenue growth and 33 percent higher client retention than the average law firm,
according to a new report. Read more »
Cravath Sets Same Associate Bonus Bar As Last 2 Years
Cravath Swaine & Moore LLP announced year-end associate bonuses Monday in line with those it has
doled out the past two years, ranging from $15,000 to $100,000, and within hours at least two law firms
had already matched the trendsetter, according to internal memos. Read more »
Analysis
15 Minutes With Petco's General Counsel
A year ago, Alan Tse joined Petco Animal Supplies Inc. as its senior vice president, general counsel
and corporate secretary. Previously, he served as executive vice president, general counsel and
corporate secretary for Churchill Downs, a company he said is most known for hosting the Kentucky
Derby at its namesake racetrack in Louisville. Read more »

Jones Day Vet Set For Final Vote In DC Circ. Bid
The U.S. Senate has set up White House Deputy Counsel and Jones Day veteran Gregory Katsas'
confirmation to the D.C. Circuit for a final vote later this week, after his nomination cleared a procedural
hurdle Monday. Read more »
Trump Pick For DC District Court Clears Senate
The U.S. Senate has pushed through another of President Donald Trump’s nominees to the federal
bench, approving former U.S. Sentencing Commission member Dabney Friedrich to a court seat in the
District of Columbia. Read more »
2 Firms Bolster Insurance Groups With Ex-Sedgwick Partners
United Kingdom-based professional services firm RPC and Chicago-based BatesCarey on Monday
both announced partner hires from two different Sedgwick offices, a week after the troubled San
Francisco-based firm told employees it would close early next year. Read more »
White House Lawyer Returns To Cozen O'Connor
A Philadelphia lawyer and fixture of Pennsylvania Republican politics has returned to Cozen O’Connor
after 10 months in the White House and will again lead the firm’s government and regulatory practice,
the firm announced Monday. Read more »
Pregerson's Legacy At 9th Circuit Is A Promise Kept
The Ninth Circuit lost one of its most liberal judges when Harry Pregerson passed away Saturday at
age 94, leaving a legacy of civic activism and highly principled court rulings that sometimes defied case
law in favor of the judge’s own moral compass, in keeping with a vow he'd made to the U.S. Senate
during his confirmation hearing. Read more »
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CFPB’s Temporary Leadership Hinges On Judge’s Analysis
Tue Nov 28 2017 03:22:13 EST

The immediate future of the Consumer Financial Protection Bureau could hinge on the way a federal
judge in Washington interprets the language in the bureau’s implementing law that set up a method for
appointing an acting director, experts say.
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Analysis
CFPB’s Temporary Leadership Hinges On Judge’s Analysis
The immediate future of the Consumer Financial Protection Bureau could hinge on the way a federal
judge in Washington interprets the language in the bureau’s implementing law that set up a method for
appointing an acting director, experts say. Read more »
Mulvaney Puts CFPB Regs On Hold Amid Leadership Brawl
Office of Management and Budget Director Mick Mulvaney on Monday put in place a 30-day regulatory
and hiring freeze at the Consumer Financial Protection Bureau, despite questions hanging over his
appointment as acting director for the federal consumer finance watchdog. Read more »
‘No Assurances’ For CFPB Deputy, But No Plans To Fire Yet
A government attorney said he knew of no plans Monday to fire the woman suing to block President
Donald Trump’s pick for the Consumer Financial Protection Bureau’s top spot, which she claims as
rightly her own, but the attorney also told a D.C. federal judge he could offer “no assurances.” Read
more »
Analysis

'Seminal' Allergan Cases Test Copycat Drug Limits
Two recently filed lawsuits from Allergan PLC are teeing up a pivotal test of the extent to which drug
compounders can mass-produce virtual copies of brand-name prescription drugs, attorneys say. Read
more »
Kohl's Beats Suit Over Texts That Followed Opt-Out Requests
A New Jersey federal judge on Monday tossed a putative class action against Kohl’s Department
Stores Inc. over text messages sent to customers, rejecting a consumer's assertion that the retailer
unlawfully texted her after she sent sentence-long opt-out messages rather than any of the single-word
commands suggested by the business. Read more »
Tezos Hit With Class Suit Over Cryptocurrency Offering
An investor in the Tezos blockchain network accused the company’s executives of offering the
cryptocurrency as securities in its initial coin offering without first registering with the U.S. Securities and
Exchange Commission, according to a proposed class action filed Sunday in California federal court.
Read more »
Top Privacy Enforcer In Conn. AG's Office Headed To Cigna
The head of the Connecticut Attorney General's Office's pioneering privacy and data security
department is vacating his post to take the reins at health insurer Cigna. In an exclusive interview with
Law360, Matthew Fitzsimmons talks about how the regulator's enforcement approach has changed
over the past decade, the value of interstate cooperation and the active role he anticipates state officials
will continue to play in this space. Read more »
POLICY & REGULATION
_____

Net Neutrality Comment Process, Investigation Take Flak
Players on both sides of the net neutrality debate are reacting to suggestions that the Federal
Communications Commission has mishandled millions of comments in its Restoring Internet Freedom
proceeding, with a conservative think tank on Monday suggesting that a New York attorney general
investigation is “diversionary.” Read more »
Net Neutrality Hype Overblown, Title I Advocates Say
Proponents of the Federal Communications Commission’s planned vote to reclassify the internet as a
Title I information service continued reacting to last week’s draft order, with a former FCC commissioner
saying Monday that the negative hype surrounding reversal of the Obama-era net neutrality protections
is overstating harms to consumers. Read more »
DOL Officially Delays Obama-Era Fiduciary Rule
The U.S. Department of Labor on Monday extended the transition period and delay of the so-called
fiduciary rule for retirement account advisers, announcing that its provision requiring fiduciaries to
promise to work in investors’ best interests will not take effect until July 1, 2019. Read more »
ENFORCEMENT

_____

Children's Place Reaches $6.8M Deal In Sham Pricing Row
The Children’s Place has agreed to a class action settlement worth at least $6.8 million that would end
a California federal lawsuit claiming that the kids clothing retailer’s allegedly discounted prices are
nothing more than “phantom markdowns” intended to lure customers with the false promise of a deal.
Read more »
Cottage Health Pays Calif. $2M To Settle Data Breach Suit
A hospital chain whose patients’ medical information leaked online in two separate data breaches has
agreed to upgrade its security measures and pay $2 million to settle claims it failed to implement basic
safeguards, the California attorney general’s office has announced. Read more »
LITIGATION
_____

Ex-Uber Drivers Get 'Final' Chance To Amend Data Hack Suit
A California federal judge on Saturday tossed a proposed class action that claimed Uber lied about a
2014 data breach that compromised drivers’ personal information, saying the lead plaintiffs couldn’t
demonstrate that they were immediately harmed by the hack, but still allowed them "a final opportunity"
to amend their suit. Read more »
Drivers Suing SiriusXM For Privacy Breach Seek Class Cert.
A driver who claims that SiriusXM violated privacy law by using data gleaned from his personal motor
vehicle records to target him for subscription offers asked a California federal judge on Monday to
certify his proposed nationwide class. Read more »
Bad Batch Of Cookie Mix Sold At Walmart Leads To Suit
Food product developer Rivo USA has sued foodmaker Arro Corp. in Illinois federal court, accusing it of
making more than 6,000 cases of inedible chocolate chip cookie mix that got pulled from Wal-Mart
Stores Inc. shelves and destroyed after complaints that it caused a burning sensation in consumers’
mouths. Read more »
Chicago's Equifax Suit Stayed Ahead Of Possible MDL
An Illinois federal judge halted the city of Chicago’s lawsuit against Equifax Inc. over its massive data
breach on Sunday, saying the case should wait until a decision is made on whether to consolidate it
with 250 other suits in multidistrict litigation. Read more »
New T-Mobile User Calls Out Carrier On Claims And Charges
A California woman has filed a putative class action against T-Mobile, accusing the wireless carrier of
luring new customers into switching to its service from other providers on promises of free tablet
devices and bogus billing information, only to hit them with service charges exceeding the agreed-upon
amount and withholding promised refunds of activation fees. Read more »
Airline Says Miami Airport 'Exit Fees' Suit Lacks Standing

Venezuelan airline Avior Airlines CA asked a Florida federal judge Monday to toss a proposed class
action claiming it forced passengers to pay surprise “exit fees” that weren’t mentioned in their ticket
contracts before boarding flights at Miami International Airport, saying the plaintiffs lack standing to sue.
Read more »
Chicago Suit Is The Latest Over Uber Data Breach, Cover-Up
The city of Chicago sued Uber in Illinois state court Monday, accusing the company of failing to protect
57 million users’ data and then attempting to cover up a 2016 breach, but the suit, which follows class
actions in California, Oregon and Pennsylvania, likely won’t be the last over the ride-share giant’s
admitted lapse. Read more »
EXPERT ANALYSIS
_____

Proposals For Reform Under A New CFPB
Once the dispute over appointment of the Consumer Financial Protection Bureau's new director is
resolved, the first task for the new interim director will be to set a new and likely very different course for
the bureau. Attorneys at WilmerHale discuss a variety of policy reforms the new director should
implement. Read more »
LEGAL INDUSTRY
_____

The 25 Law Firms Clients Say Provide The Most Value
A select few law firms stand out in the minds of clients as providing the most value for the dollar,
according to a report released Monday, a feat that requires the firms to not only deliver quality legal
services to clients but also contribute to their business success. Read more »
The Firms That Give The Best Client Service
Leading corporate counsel have named the 30 law firms that outperform all others in client service
delivery regardless of size, practice offerings or location. Here are the top-ranked firms that enjoy 37
percent higher revenue growth and 33 percent higher client retention than the average law firm,
according to a new report. Read more »
Cravath Sets Same Associate Bonus Bar As Last 2 Years
Cravath Swaine & Moore LLP announced year-end associate bonuses Monday in line with those it has
doled out the past two years, ranging from $15,000 to $100,000, and within hours at least two law firms
had already matched the trendsetter, according to internal memos. Read more »
Analysis
15 Minutes With Petco's General Counsel
A year ago, Alan Tse joined Petco Animal Supplies Inc. as its senior vice president, general counsel
and corporate secretary. Previously, he served as executive vice president, general counsel and
corporate secretary for Churchill Downs, a company he said is most known for hosting the Kentucky
Derby at its namesake racetrack in Louisville. Read more »

Jones Day Vet Set For Final Vote In DC Circ. Bid
The U.S. Senate has set up White House Deputy Counsel and Jones Day veteran Gregory Katsas'
confirmation to the D.C. Circuit for a final vote later this week, after his nomination cleared a procedural
hurdle Monday. Read more »
Trump Pick For DC District Court Clears Senate
The U.S. Senate has pushed through another of President Donald Trump’s nominees to the federal
bench, approving former U.S. Sentencing Commission member Dabney Friedrich to a court seat in the
District of Columbia. Read more »
2 Firms Bolster Insurance Groups With Ex-Sedgwick Partners
United Kingdom-based professional services firm RPC and Chicago-based BatesCarey on Monday
both announced partner hires from two different Sedgwick offices, a week after the troubled San
Francisco-based firm told employees it would close early next year. Read more »
White House Lawyer Returns To Cozen O'Connor
A Philadelphia lawyer and fixture of Pennsylvania Republican politics has returned to Cozen O’Connor
after 10 months in the White House and will again lead the firm’s government and regulatory practice,
the firm announced Monday. Read more »
Pregerson's Legacy At 9th Circuit Is A Promise Kept
The Ninth Circuit lost one of its most liberal judges when Harry Pregerson passed away Saturday at
age 94, leaving a legacy of civic activism and highly principled court rulings that sometimes defied case
law in favor of the judge’s own moral compass, in keeping with a vow he'd made to the U.S. Senate
during his confirmation hearing. Read more »
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CFTC Democrat says self-reporting enforcement warrants close watch
Tue Nov 14 2017 17:27:59 EST

By Patrick Temple-West
11/14/2017 05:26 PM EDT

The CFTC's effort to cajole companies to self-report misconduct to the agency's enforcement division
should be watched warily, the CFTC's Democratic commissioner said today.
In his first speech in Washington as a commissioner, Rostin Behnam said he is hopeful that the new
CFTC self-reporting strategy will produce results.
"However, I will be keeping a sharp eye on its progress to ensure the CFTC's enforcement division
remains vigilant in policing the markets, and the primary cop on the beat," Behnam said, speaking at
Georgetown.
In September, CFTC enforcement director James McDonald outlined a self-reporting and cooperation
program that he said worked well to combat organized crime. His speech came as President Donald
Trump and many Republicans in Congress want to keep the CFTC's fiscal 2018 budget flat.
Regarding the CFTC's regulatory efforts, Behnam said any initiative to revisit the derivatives portion of
the 2010 Dodd-Frank Act "must be narrow to preserve market integrity, safety and transparency while
keeping markets accessible for commercial end-users who need to manage business risk."
WHAT'S NEXT: Congress might miss December's deadline to pass a federal budget, meaning the
budget increase the CFTC chairman wants for the agency would continue to be unfulfilled.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/cftc-democrat-says-self-reportingenforcement-warrants-close-watch-095674
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CFTC Democrat says self-reporting enforcement warrants close watch
Tue Nov 14 2017 17:29:16 EST

By Patrick Temple-West
11/14/2017 05:26 PM EDT

The CFTC's effort to cajole companies to self-report misconduct to the agency's enforcement division
should be watched warily, the CFTC's Democratic commissioner said today.
In his first speech in Washington as a commissioner, Rostin Behnam said he is hopeful that the new
CFTC self-reporting strategy will produce results.
"However, I will be keeping a sharp eye on its progress to ensure the CFTC's enforcement division
remains vigilant in policing the markets, and the primary cop on the beat," Behnam said, speaking at
Georgetown.
In September, CFTC enforcement director James McDonald outlined a self-reporting and cooperation
program that he said worked well to combat organized crime. His speech came as President Donald
Trump and many Republicans in Congress want to keep the CFTC's fiscal 2018 budget flat.
Regarding the CFTC's regulatory efforts, Behnam said any initiative to revisit the derivatives portion of
the 2010 Dodd-Frank Act "must be narrow to preserve market integrity, safety and transparency while
keeping markets accessible for commercial end-users who need to manage business risk."
WHAT'S NEXT: Congress might miss December's deadline to pass a federal budget, meaning the
budget increase the CFTC chairman wants for the agency would continue to be unfulfilled.
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The CFTC's effort to cajole companies to self-report misconduct to the agency's enforcement division
should be watched warily, the CFTC's Democratic commissioner said today.
In his first speech in Washington as a commissioner, Rostin Behnam said he is hopeful that the new
CFTC self-reporting strategy will produce results.
"However, I will be keeping a sharp eye on its progress to ensure the CFTC's enforcement division
remains vigilant in policing the markets, and the primary cop on the beat," Behnam said, speaking at
Georgetown.
In September, CFTC enforcement director James McDonald outlined a self-reporting and cooperation
program that he said worked well to combat organized crime. His speech came as President Donald
Trump and many Republicans in Congress want to keep the CFTC's fiscal 2018 budget flat.
Regarding the CFTC's regulatory efforts, Behnam said any initiative to revisit the derivatives portion of
the 2010 Dodd-Frank Act "must be narrow to preserve market integrity, safety and transparency while
keeping markets accessible for commercial end-users who need to manage business risk."
WHAT'S NEXT: Congress might miss December's deadline to pass a federal budget, meaning the
budget increase the CFTC chairman wants for the agency would continue to be unfulfilled.
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•
Republican lawmakers vented to President Trump about CFPB head Richard Cordray at a
recent bill signing, according to multiple sources.
•

According to three sources, Trump does not want to make Cordray a "martyr."

•
Trump's worry is that ceremoniously ousting Cordray would afford him hero status among the
left and fundraising momentum should he run for governor of Ohio.

An Oval Office bill signing on Wednesday attended by lawmakers and financial services interest groups
devolved into a venting session about Richard Cordray, the embattled director of the Consumer
Financial Protection Bureau, according to six people in the room and two people briefed on the
conversation.

The bill signed into law Wednesday rolls back a CFPB rule banning language in financial services
contracts that keeps customers from banding together in class action lawsuits. The undoing of the
CFPB's proposal, called the "arbitration rule," represents the latest usage by the White House and
Congress of their ability to reverse new regulations before they are put into practice.

Rep. Jeb Hensarling, who chairs the House Financial Services Committee and will retire at the end of
his term in 2018, remarked that the President would expend less energy undoing the CFPB's actions if
he removed its chair, Richard Cordray. Republicans view Cordray's position as the sole figurehead atop
an enforcement agency created by Dodd-Frank as the symbol of post-crisis regulatory overreach under
President Obama.

In response, President Donald Trump went around the room and asked what he should do about
Cordray, who has three months until Feb. 1 filing deadline to run for governor of Ohio. According to
three of the attendees, the view shared by Pres. Trump and the White House view is not to make
Cordray a "martyr" – the assumption being that ceremoniously ousting him would afford him hero status
among the left and fundraising momentum in a key swing state.

Hensarling and Rep. Sean Duffy were said to push doggedly for Cordray to be fired, suggesting they
could write letters to expedite the process. But a White House official notes the views were not
unanimous, with Rep. Patrick McHenry disagreeing with his Capitol Hill colleagues.

As the signing was scheduled to wrap, the President's chief of staff Gen. John Kelly entered the room
and suggested the discussion be taken "offline," according to three attendees. Kelly's entrance into the
Oval Office, in the words of one attendee, ended the conversation "in a New York second."

The conversation was described as light-hearted and short, but vigorous – with White House officials
pointing to a broader strategy behind the thinking of not firing the director. Republicans view Cordray's
position as the sole figurehead atop an enforcement agency created by Dodd-Frank as the symbol of
post-crisis regulatory overreach under President Obama.

The White House declined to comment on the record. The signing ceremony was closed to the press
but published to the official White House Instagram page. The CFPB could not be reached for comment
before publication.

Sarah Flaim, a spokesperson for Rep. Hensarling says he "doesn't comment on private Oval Office

conversations, but has made no secret his desire to see Cordray gone."

Hensarling in July asked the Office of the Special to investigate Cordray over Hatch Act violations; in an
opening statement at an April hearing, Hensarling called for Trump to dismiss Cordray "for all the harm
inflicted upon consumers."

https://www.cnbc.com/2017/11/03/trump-doesnt-want-to-let-cordray-be-a-martyr.html
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Consumer bureau and Trump set to clash in court
Sun Nov 26 2017 21:20:48 EST

By Lorraine Woellert
11/26/2017 09:18 PM EDT

The battle over who will control the Consumer Financial Protection Bureau is headed for the courts.
Leandra English, former CFPB Director Richard Cordray's choice to serve as acting director of the
controversial consumer watchdog agency, is suing the Trump administration.
English filed the lawsuit in U.S. District Court in Washington, naming President Donald Trump and
budget director Mick Mulvaney as defendants.
English, the bureau's deputy director, is asking the court to establish her authority as acting director.
Cordray, an appointee of former President Barack Obama, abruptly resigned as CFPB director effective
at midnight Friday, naming English as acting director. Hours later, the White House appointed
Mulvaney, who heads the OMB, as acting director of the consumer bureau, citing the Federal
Vacancies Reform Act.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The President's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
CFPB spokeswoman Jen Howard did not respond to multiple requests for comment.
The consumer bureau's staff gathered at bureau headquarters today, but English did not attend,
according to a person with knowledge of the meeting.
Mulvaney is expected to show up for work at the bureau Monday morning.
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The battle over who will control the Consumer Financial Protection Bureau is headed for the courts.
Leandra English, former CFPB Director Richard Cordray's choice to serve as acting director of the
controversial consumer watchdog agency, is suing the Trump administration.
English filed the lawsuit in U.S. District Court in Washington, naming President Donald Trump and
budget director Mick Mulvaney as defendants.
English, the bureau's deputy director, is asking the court to establish her authority as acting director.
Cordray, an appointee of former President Barack Obama, abruptly resigned as CFPB director effective
at midnight Friday, naming English as acting director. Hours later, the White House appointed
Mulvaney, who heads the OMB, as acting director of the consumer bureau, citing the Federal
Vacancies Reform Act.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The President's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
CFPB spokeswoman Jen Howard did not respond to multiple requests for comment.
The consumer bureau's staff gathered at bureau headquarters today, but English did not attend,
according to a person with knowledge of the meeting.
Mulvaney is expected to show up for work at the bureau Monday morning.
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The battle over who will control the Consumer Financial Protection Bureau is headed for the courts.
Leandra English, former CFPB Director Richard Cordray's choice to serve as acting director of the
controversial consumer watchdog agency, is suing the Trump administration.
English filed the lawsuit in U.S. District Court in Washington, naming President Donald Trump and
budget director Mick Mulvaney as defendants.
English, the bureau's deputy director, is asking the court to establish her authority as acting director.
Cordray, an appointee of former President Barack Obama, abruptly resigned as CFPB director effective
at midnight Friday, naming English as acting director. Hours later, the White House appointed
Mulvaney, who heads the OMB, as acting director of the consumer bureau, citing the Federal
Vacancies Reform Act.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The President's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
CFPB spokeswoman Jen Howard did not respond to multiple requests for comment.
The consumer bureau's staff gathered at bureau headquarters today, but English did not attend,
according to a person with knowledge of the meeting.
Mulvaney is expected to show up for work at the bureau Monday morning.
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The battle over who will control the Consumer Financial Protection Bureau is headed for the courts.
Leandra English, former CFPB Director Richard Cordray's choice to serve as acting director of the
controversial consumer watchdog agency, is suing the Trump administration.
English filed the lawsuit in U.S. District Court in Washington, naming President Donald Trump and
budget director Mick Mulvaney as defendants.
English, the bureau's deputy director, is asking the court to establish her authority as acting director.
Cordray, an appointee of former President Barack Obama, abruptly resigned as CFPB director effective
at midnight Friday, naming English as acting director. Hours later, the White House appointed
Mulvaney, who heads the OMB, as acting director of the consumer bureau, citing the Federal
Vacancies Reform Act.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The President's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
CFPB spokeswoman Jen Howard did not respond to multiple requests for comment.
The consumer bureau's staff gathered at bureau headquarters today, but English did not attend,
according to a person with knowledge of the meeting.
Mulvaney is expected to show up for work at the bureau Monday morning.
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Consumer bureau's 's top lawyer sides with Trump in leadership clash
By Lorraine Woellert
11/26/2017 09:18 PM EDT
Updated 11/26/2017 10:36 PM EDT

The Consumer Financial Protection Bureau's top lawyer sided with the Justice Department over
President Donald Trump's appointment of Mick Mulvaney to lead the CFPB, adding further confusion to
the leadership battle over the controversial watchdog agency.
In a memorandum obtained by POLITICO, CFPB general counsel Mary McLeod said Trump had the
legal authority to name an acting director to the bureau under the Federal Vacancies Reform Act.
"As General Counsel for the Bureau, it is my legal opinion that the President possesses the authority to
designate an Acting Director for the Bureau," McLeod wrote in a Nov. 25 memo to the CFPB leadership
team. "I advise all Bureau personnel to act consistently with the understanding that Director Mulvaney is
the Acting Director of the CFPB."
Even as McLeod's memo was being prepared, Leandra English, former CFPB Director Richard
Cordray's choice to serve as acting director of the watchdog agency, sued the Trump administration in
U.S District Court in Washington.
In her lawsuit filed late Sunday, English named Trump and Mulvaney as defendants and asked the
court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The President's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who is the bureau's deputy director, is being represented in court by Deepak Gupta, a former
senior counsel at the bureau. Gupta and CFPB spokeswoman Jen Howard did not respond to requests
for comment.
The White House claimed victory with McLeod's memo.
"Now that the CFPB's own General Counsel - who was hired under Richard Cordray - has notified the
Bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the Acting Director," White House spokeswoman Sarah
Sanders told POLITICO. "It is unfortunate that Mr. Cordray decided to put his political ambition above
the interests of consumers with this stunt."

Cordray, an appointee of former President Barack Obama, abruptly resigned effective at midnight
Friday, naming English as acting director. Hours after Cordray's announcement and before his effective
departure at midnight, the White House appointed Mulvaney, who heads the OMB, as acting director of
the consumer bureau, citing the Vacancies Reform Act.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting.
Mulvaney is expected to show up for work at the bureau early Monday morning.
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Consumer bureau's 's top lawyer sides with Trump in leadership clash
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The Consumer Financial Protection Bureau's top lawyer sided with the Justice Department over
President Donald Trump's appointment of Mick Mulvaney to lead the CFPB, adding further confusion to
the leadership battle over the controversial watchdog agency.
In a memorandum obtained by POLITICO, CFPB general counsel Mary McLeod said Trump had the
legal authority to name an acting director to the bureau under the Federal Vacancies Reform Act.
"As General Counsel for the Bureau, it is my legal opinion that the President possesses the authority to
designate an Acting Director for the Bureau," McLeod wrote in a Nov. 25 memo to the CFPB leadership
team. "I advise all Bureau personnel to act consistently with the understanding that Director Mulvaney is
the Acting Director of the CFPB."
Even as McLeod's memo was being prepared, Leandra English, former CFPB Director Richard
Cordray's choice to serve as acting director of the watchdog agency, sued the Trump administration in
U.S District Court in Washington.
In her lawsuit filed late Sunday, English named Trump and Mulvaney as defendants and asked the
court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The President's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who is the bureau's deputy director, is being represented in court by Deepak Gupta, a former
senior counsel at the bureau. Gupta and CFPB spokeswoman Jen Howard did not respond to requests
for comment.
The White House claimed victory with McLeod's memo.
"Now that the CFPB's own General Counsel - who was hired under Richard Cordray - has notified the
Bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the Acting Director," White House spokeswoman Sarah
Sanders told POLITICO. "It is unfortunate that Mr. Cordray decided to put his political ambition above
the interests of consumers with this stunt."

Cordray, an appointee of former President Barack Obama, abruptly resigned effective at midnight
Friday, naming English as acting director. Hours after Cordray's announcement and before his effective
departure at midnight, the White House appointed Mulvaney, who heads the OMB, as acting director of
the consumer bureau, citing the Vacancies Reform Act.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting.
Mulvaney is expected to show up for work at the bureau early Monday morning.
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The Consumer Financial Protection Bureau's top lawyer sided with the Justice Department over
President Donald Trump's appointment of Mick Mulvaney to lead the CFPB, adding further confusion to
the leadership battle over the controversial watchdog agency.
In a memorandum obtained by POLITICO, CFPB general counsel Mary McLeod said Trump had the
legal authority to name an acting director to the bureau under the Federal Vacancies Reform Act.
"As General Counsel for the Bureau, it is my legal opinion that the President possesses the authority to
designate an Acting Director for the Bureau," McLeod wrote in a Nov. 25 memo to the CFPB leadership
team. "I advise all Bureau personnel to act consistently with the understanding that Director Mulvaney is
the Acting Director of the CFPB."
Even as McLeod's memo was being prepared, Leandra English, former CFPB Director Richard
Cordray's choice to serve as acting director of the watchdog agency, sued the Trump administration in
U.S District Court in Washington.
In her lawsuit filed late Sunday, English named Trump and Mulvaney as defendants and asked the
court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The President's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who is the bureau's deputy director, is being represented in court by Deepak Gupta, a former
senior counsel at the bureau. Gupta and CFPB spokeswoman Jen Howard did not respond to requests
for comment.
The White House claimed victory with McLeod's memo.
"Now that the CFPB's own General Counsel - who was hired under Richard Cordray - has notified the
Bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the Acting Director," White House spokeswoman Sarah
Sanders told POLITICO. "It is unfortunate that Mr. Cordray decided to put his political ambition above
the interests of consumers with this stunt."

Cordray, an appointee of former President Barack Obama, abruptly resigned effective at midnight
Friday, naming English as acting director. Hours after Cordray's announcement and before his effective
departure at midnight, the White House appointed Mulvaney, who heads the OMB, as acting director of
the consumer bureau, citing the Vacancies Reform Act.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting.
Mulvaney is expected to show up for work at the bureau early Monday morning.
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Consumer bureau's 's top lawyer sides with Trump in leadership clash
By Lorraine Woellert
11/26/2017 09:18 PM EDT
Updated 11/26/2017 10:36 PM EDT

The Consumer Financial Protection Bureau's top lawyer sided with the Justice Department over
President Donald Trump's appointment of Mick Mulvaney to lead the CFPB, adding further confusion to
the leadership battle over the controversial watchdog agency.
In a memorandum obtained by POLITICO, CFPB general counsel Mary McLeod said Trump had the
legal authority to name an acting director to the bureau under the Federal Vacancies Reform Act.
"As General Counsel for the Bureau, it is my legal opinion that the President possesses the authority to
designate an Acting Director for the Bureau," McLeod wrote in a Nov. 25 memo to the CFPB leadership
team. "I advise all Bureau personnel to act consistently with the understanding that Director Mulvaney is
the Acting Director of the CFPB."
Even as McLeod's memo was being prepared, Leandra English, former CFPB Director Richard
Cordray's choice to serve as acting director of the watchdog agency, sued the Trump administration in
U.S District Court in Washington.
In her lawsuit filed late Sunday, English named Trump and Mulvaney as defendants and asked the
court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The President's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who is the bureau's deputy director, is being represented in court by Deepak Gupta, a former
senior counsel at the bureau. Gupta and CFPB spokeswoman Jen Howard did not respond to requests
for comment.
The White House claimed victory with McLeod's memo.
"Now that the CFPB's own General Counsel - who was hired under Richard Cordray - has notified the
Bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the Acting Director," White House spokeswoman Sarah
Sanders told POLITICO. "It is unfortunate that Mr. Cordray decided to put his political ambition above
the interests of consumers with this stunt."

Cordray, an appointee of former President Barack Obama, abruptly resigned effective at midnight
Friday, naming English as acting director. Hours after Cordray's announcement and before his effective
departure at midnight, the White House appointed Mulvaney, who heads the OMB, as acting director of
the consumer bureau, citing the Vacancies Reform Act.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting.
Mulvaney is expected to show up for work at the bureau early Monday morning.
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CFPB to Remove Arbitration Rule from CFR

By Alan S. Kaplinsky and Mark J. Levin on Nov 21, 2017 02:43 pm
The CFPB is scheduled to publish a notice in tomorrow’s Federal Register removing the agency’s final
arbitration rule from the Code of Federal Regulations (CFR). The rule was originally published in the
Federal Register on July 19, 2017. However, Congress disapproved the rule under the Congressional
Review Act on October 24, 2017, and President Trump... Continue Reading…

Federal jury convicts operator of payday lenders sued by CFPB and FTC

By Jeremy T. Rosenblum on Nov 20, 2017 07:13 pm
Richard Moseley Sr., the operator of a group of interrelated payday lenders, was convicted by a federal
jury on all criminal counts in an indictment filed by the Department of Justice, including violating the
Racketeer Influenced and Corrupt Organizations Act (RICO) and the Truth in Lending Act (TILA). The
criminal case is reported to have... Continue Reading…

Senate Banking Committee schedules Dec. 5 markup of regulatory reform bill

By Richard J. Andreano, Jr. and Barbara S. Mishkin on Nov 20, 2017 06:34 pm
Last week, members of the Senate Banking Committee announced that they had reached bipartisan
agreement on “legislative proposals to improve our nation’s financial regulatory framework and promote
economic growth.” Following the announcement, Committee members released a draft of a bill (S.
2155), the “Economic Growth, Regulatory Relief, and Consumer Protection Act.” A markup of the...
Continue Reading…
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Director Cordray announces resignation plans to CFPB staff; Ballard Spahr to hold Dec. 5 webinar

By Barbara S. Mishkin on Nov 15, 2017 02:52 pm
According to widespread media reports, Director Cordray informed CFPB staff members today that he
expects to resign as CFPB Director by the end of this month. His replacement with a successor
appointed by President Trump will undoubtedly have a significant impact on the agency’s priorities and
initiatives. On December 5, 2017, from 12 p.m. to... Continue Reading…

OCC establishes framework for evaluating applications from banks with less than satisfactory CRA
rating

By John L. Culhane, Jr. on Nov 15, 2017 12:14 pm
In a new Policies and Procedures Manual (PPM) issuance (PPM 6300-2), the OCC establishes its
framework for evaluating certain types of licensing applications when the applicant bank has an overall
Community Reinvestment Act (CRA) rating of “Needs to Improve” or “Substantial Noncompliance.”
Both ratings are referred to in the PPM as a “less than satisfactory... Continue Reading…

CFPB Finally Acknowledges Arbitration Rule “Has No Force or Effect”

By Alan S. Kaplinsky and Mark J. Levin on Nov 15, 2017 11:13 am
Two weeks after President Trump signed H.J. Res. 111, the joint resolution passed by the House and
Senate disapproving the CFPB arbitration rule, the CFPB has formally acknowledged Congress’
override of the rule under the Congressional Review Act. The following notice is now posted at the
head of the section of the CFPB’s website dealing... Continue Reading…
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CFPB issues fifth Financial Literacy Annual Report
CFPB sues nation’s largest debt-settlement services provider
CFPB seeking information on consumer experience with free credit score access; announces plan to
update public list of companies offering free credit scores
Director Cordray criticizes CRA override of CFPB arbitration rule
Oklahoma files amicus brief in support of tribal lenders’ motion to dismiss CFPB lawsuit
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Daily Report on Consumer Financial Protection Bureau
Recent News

4 new articles. Click on links to read the full stories (subscription required).
November 28, 2017
NM, Native Group Urge Nix Of CFPB's Tribal Lenders Suit
... federal judge to toss a Consumer Financial Protection Bureau suit over a California tribe's allegedly...
November 28, 2017
Warren Wants Details On Mulvaney's Dual CFPB, OMB Roles
... Management and Budget and the acting director of the Consumer Financial Protection Bureau raises
staffing...
November 28, 2017
Mulvaney Stays CFPB Chief As Judge Denies Injunction
...Mick Mulvaney will remain acting director of the Consumer Financial Protection Bureau after a D...
November 28, 2017
Barnes & Thornburg Nabs Diamond McCarthy Liquidation Pro
... million debt relief scheme suit brought by the Consumer Financial Protection Bureau. Gary Caris
joined...
View our Consumer Financial Protection Bureau news archive »
Expert Analysis

1 new article.
November 28, 2017
Why Contempt For The CFPB Is A Big Business Mistake

The Consumer Financial Protection Bureau keeps the marketplace safe for well-behaved companies,
by policing cheaters who take away sales, profits and market share from businesses that follow the
rules. Why honest companies would revile the protective force that ensures their prosperity is a
mystery, says Daniel Karon of Karon LLC.

Industry News: Government Agencies
'Hacker-For-Hire' Cops To Role In Russian Yahoo Email Leak
Uber Sued Under Wash.’s Revamped Breach Reporting Law
Justices Push Back Against Wider Whistleblower Definition
Justices Grapple With ‘Gibberish’ In State Securities Case
High Court Urged To Turn Down Stay Of Travel Ban Blocks
US To Hit China With Tariffs Over Tool Chests And Cabinets
AT&T Customer Fights Bid to Put Roaming Fee Suit On Hold
No Basis For FERC Pro-Pipeline Bias Claims, DC Circ. Told

See all articles on this industry »
See all new lawsuits in this industry and access complaints »

Not sure if your firm subscribes? Ask your librarian.
We hope you found this message to be useful.
However, if you'd rather not receive future emails of this sort,
you may unsubscribe here.
Please DO NOT reply to this email. For customer support inquiries, please call 1-646-783-7100 or visit
our Contact Us page.
Law360 | Portfolio Media, Inc, 111 West 19th Street, 5th Floor, New York, NY 10011

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Law360 Reports <news-q@law360.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Consumer Financial Protection Bureau Daily Report
Tue Nov 28 2017 09:44:23 EST

Daily Report on Consumer Financial Protection Bureau
Recent News

3 new articles. Click on links to read the full stories (subscription required).
November 27, 2017
CFPB’s Temporary Leadership Hinges On Judge’s Analysis
...The immediate future of the Consumer Financial Protection Bureau could hinge on the way a
federal...
November 27, 2017
‘No Assurances’ For CFPB Deputy, But No Plans To Fire Yet
... Donald Trump’s pick for the Consumer Financial Protection Bureau’s top spot, which she claims...
November 27, 2017
Mulvaney Puts CFPB Regs On Hold Amid Leadership Brawl
... and hiring freeze at the Consumer Financial Protection Bureau, despite questions hanging over his...
View our Consumer Financial Protection Bureau news archive »
Expert Analysis

1 new article.
November 27, 2017
Proposals For Reform Under A New CFPB
Once the dispute over appointment of the Consumer Financial Protection Bureau's new director is
resolved, the first task for the new interim director will be to set a new and likely very different course for
the bureau. Attorneys at WilmerHale discuss a variety of policy reforms the new director should
implement.
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Daily Report on Consumer Financial Protection Bureau
Recent News

4 new articles. Click on links to read the full stories (subscription required).
November 26, 2017
CFPB Deputy Director Sues Trump Over Mulvaney Appointment
...The Consumer Financial Protection Bureau’s deputy director late Sunday evening sued to block...
November 24, 2017
Trump, Cordray Throw CFPB Leadership Into Disarray
...The Consumer Financial Protection Bureau was thrown into disarray Friday when outgoing Director...
November 22, 2017
Consumers Say Hedge Fund Financed Illegal Tribal Lending
... Finance Inc., a financial technology company sued by the Consumer Financial Protection Bureau this
month...
November 22, 2017
Finance Group Slams Proposed $12B CFPB Student Loan Deal
...A national structured finance trade group attacked a proposed Consumer Financial Protection
Bureau...
View our Consumer Financial Protection Bureau news archive »
Expert Analysis

1 new article.
November 22, 2017
Financial Crisis, 10 Years On

One decade since the first signs of trouble, members of the Financial Crisis Inquiry Commission, former
Obama administration officials, and legal industry experts explore the profound impact of the Great
Recession.
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Cordray gets lukewarm homecoming
By Daniel Strauss
11/29/2017 05:37 AM EDT

Ohio Democrats have been waiting and watching Richard Cordray's moves for months, trying to figure
out whether he was going to return home to run for governor. Now, with his dramatic departure from the
Consumer Financial Protection Bureau, they may have gotten their answer.
Cordray's decision to resign as director of the CFPB — and simultaneously thumb his nose at President
Donald Trump by appointing his successor at the agency — has managed to create the kind of buzz
around his prospective bid that most candidates can only dream of.
Even so, Cordray's noisy exit from Washington is no guarantee of success back home. The Ohio
governor's race is already a crowded affair — if Cordray runs, he would be the sixth Democrat in the
contest. And within his own party, potential rivals are already laying out the lines of attack.
Democratic state Sen. Joe Schiavoni says Cordray, a former Ohio attorney general and state treasurer,
isn't exactly a fresh face.
"He's been in Washington for how many years? ... I think as attorney general I think he did a decent job
but at the end of the day when I'm traveling around people want something new," he said. "They don't
want to see somebody that's been in politics for 30 and 40 years just running for another position. So
I'm just saying that's what I'm hearing. I think that rings true."
Others suggest they'll use his time at the agency — and some of the details from the drama
surrounding his abrupt resignation — against him.
"Cordray has his own issues leaving and I think there's a wide gulf of conventional wisdom in D.C.
versus Ohio where he has local problems in the Columbus area. He doesn't have that strong of a track
record of winning general elections," a top adviser to one of the Ohio Democratic gubernatorial
candidates said. "The CFPB thing when he left is just going to be a cloud over him for at least a couple
months because of the way he's handled it where he apparently didn't ask his own general counsel of
what they thought legally and what the implications are for giving Trump the CFPB."
Those implications trouble some progressives who believe Cordray's decision to step down will
undermine the agency — and leave it vulnerable to the predations of Republicans who want to
dismantle it.
"The CFPB has done good work to protect consumers, but by resigning Cordray is finally doing what

Trump couldn't — undoing the Consumer Financial Protection Bureau. Trump and his administration
are eager to unravel all of the Obama-era safeguards put in place to help protect Americans' wallets.
Cordray is turning his back on the progress we've made and surely emboldening Trump and
Republicans in Congress to dismantle this consumer watchdog organization," said Dayton Mayor Nan
Whaley in a statement after Cordray announced his departure.
"I don't want to put a judgment call on his personal decision. He made a decision and even people who
don't like his decision got to respect it," says former Ohio state Sen. Nina Turner, who is president of
the Bernie Sanders-affiliated group, Our Revolution. "Is it in peril? No doubt about it because we have a
president that sides with Wall Street at all costs."
Still, by rolling a grenade into the succession process — Cordray defied Trump by naming the agency's
chief of staff, Leandra English, as deputy director, sparking turmoil — the former CFPB director has
unquestionably captured the attention of his party in one of the nation's biggest swing states.
Democratic officials expect him to officially join the race in the next few weeks.
"It's the perfect entrée. I mean, the front page of national newspapers and all kinds of electronic
coverage and he's battling with the least popular person in the Democratic primary in the history of the
party," said Greg Haas, a former chairman of the Franklin County Democratic Party. "It's a great
message to progressives. He's a hero to progressives for the way he's taking on Donald Trump."
Ohio Democrats want candidates who have shown an ability to stand up to Trump, said state Rep.
David Leland.
"The polling that I've seen among Democrats in the state of Ohio, the number one issue for Democrats
in the state of Ohio for a candidate who's running for governor is that they want a person who has the
ability and the willingness to stand up to Donald Trump," Leland said. "That's the number one issue.
There are other issues that are important but that by far is the greatest concern and the greatest desire
of Democrats."
In a state that Trump carried by eight percentage points in 2016, it's also not entirely clear that
Cordray's defiant stance toward Trump will be an asset in a general election. The GOP has
nevertheless closely tracked Cordray's activities from the outset of the 2018 governor's race, filing
multiple FOIA requests and calling on the Democrat to divulge his thinking about his future plans.
"Richard Cordray has been extremely secretive and deceptive in his actions and appears to have been
putting together a gubernatorial run for months," RGA communications director Jon Thompson said in a
statement. "He should come clean about his power-hungry ambitions and admit to Ohio voters what
he's really up to."
Even though Cordray was prohibited by law from making preparations to run for governor, a small
group of state Democratic operatives have been pushing a shadow campaign on his behalf.
Since his departure from the agency that activity has increased -- some Democrats say the pro-Cordray
effort is already reaching out and recruiting staff.
The biggest hurdle he faces, says Sharen Neuhardt, a former Ohio candidate for lieutenant governor, is
his time away from the state.
"People always think that folks that have been in elected office in the past are going to have all this high
name ID," said Neuhardt, who has close ties with Ohio donors. "So a lot of people at first blush say,
'Well, Richard Cordray because he was the treasurer of Ohio and attorney general, he has a lot of
name ID.' But that's eight years ago and there's really not that much attention that the average Ohioan
has paid to the good work that's been done at the Consumer [Financial] Protection Bureau."
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Cordray gets lukewarm homecoming
By Daniel Strauss
11/29/2017 05:37 AM EDT

Ohio Democrats have been waiting and watching Richard Cordray's moves for months, trying to figure
out whether he was going to return home to run for governor. Now, with his dramatic departure from the
Consumer Financial Protection Bureau, they may have gotten their answer.
Cordray's decision to resign as director of the CFPB — and simultaneously thumb his nose at President
Donald Trump by appointing his successor at the agency — has managed to create the kind of buzz
around his prospective bid that most candidates can only dream of.
Even so, Cordray's noisy exit from Washington is no guarantee of success back home. The Ohio
governor's race is already a crowded affair — if Cordray runs, he would be the sixth Democrat in the
contest. And within his own party, potential rivals are already laying out the lines of attack.
Democratic state Sen. Joe Schiavoni says Cordray, a former Ohio attorney general and state treasurer,
isn't exactly a fresh face.
"He's been in Washington for how many years? ... I think as attorney general I think he did a decent job
but at the end of the day when I'm traveling around people want something new," he said. "They don't
want to see somebody that's been in politics for 30 and 40 years just running for another position. So
I'm just saying that's what I'm hearing. I think that rings true."
Others suggest they'll use his time at the agency — and some of the details from the drama
surrounding his abrupt resignation — against him.
"Cordray has his own issues leaving and I think there's a wide gulf of conventional wisdom in D.C.
versus Ohio where he has local problems in the Columbus area. He doesn't have that strong of a track
record of winning general elections," a top adviser to one of the Ohio Democratic gubernatorial
candidates said. "The CFPB thing when he left is just going to be a cloud over him for at least a couple
months because of the way he's handled it where he apparently didn't ask his own general counsel of
what they thought legally and what the implications are for giving Trump the CFPB."
Those implications trouble some progressives who believe Cordray's decision to step down will
undermine the agency — and leave it vulnerable to the predations of Republicans who want to
dismantle it.
"The CFPB has done good work to protect consumers, but by resigning Cordray is finally doing what

Trump couldn't — undoing the Consumer Financial Protection Bureau. Trump and his administration
are eager to unravel all of the Obama-era safeguards put in place to help protect Americans' wallets.
Cordray is turning his back on the progress we've made and surely emboldening Trump and
Republicans in Congress to dismantle this consumer watchdog organization," said Dayton Mayor Nan
Whaley in a statement after Cordray announced his departure.
"I don't want to put a judgment call on his personal decision. He made a decision and even people who
don't like his decision got to respect it," says former Ohio state Sen. Nina Turner, who is president of
the Bernie Sanders-affiliated group, Our Revolution. "Is it in peril? No doubt about it because we have a
president that sides with Wall Street at all costs."
Still, by rolling a grenade into the succession process — Cordray defied Trump by naming the agency's
chief of staff, Leandra English, as deputy director, sparking turmoil — the former CFPB director has
unquestionably captured the attention of his party in one of the nation's biggest swing states.
Democratic officials expect him to officially join the race in the next few weeks.
"It's the perfect entrée. I mean, the front page of national newspapers and all kinds of electronic
coverage and he's battling with the least popular person in the Democratic primary in the history of the
party," said Greg Haas, a former chairman of the Franklin County Democratic Party. "It's a great
message to progressives. He's a hero to progressives for the way he's taking on Donald Trump."
Ohio Democrats want candidates who have shown an ability to stand up to Trump, said state Rep.
David Leland.
"The polling that I've seen among Democrats in the state of Ohio, the number one issue for Democrats
in the state of Ohio for a candidate who's running for governor is that they want a person who has the
ability and the willingness to stand up to Donald Trump," Leland said. "That's the number one issue.
There are other issues that are important but that by far is the greatest concern and the greatest desire
of Democrats."
In a state that Trump carried by eight percentage points in 2016, it's also not entirely clear that
Cordray's defiant stance toward Trump will be an asset in a general election. The GOP has
nevertheless closely tracked Cordray's activities from the outset of the 2018 governor's race, filing
multiple FOIA requests and calling on the Democrat to divulge his thinking about his future plans.
"Richard Cordray has been extremely secretive and deceptive in his actions and appears to have been
putting together a gubernatorial run for months," RGA communications director Jon Thompson said in a
statement. "He should come clean about his power-hungry ambitions and admit to Ohio voters what
he's really up to."
Even though Cordray was prohibited by law from making preparations to run for governor, a small
group of state Democratic operatives have been pushing a shadow campaign on his behalf.
Since his departure from the agency that activity has increased -- some Democrats say the pro-Cordray
effort is already reaching out and recruiting staff.
The biggest hurdle he faces, says Sharen Neuhardt, a former Ohio candidate for lieutenant governor, is
his time away from the state.
"People always think that folks that have been in elected office in the past are going to have all this high
name ID," said Neuhardt, who has close ties with Ohio donors. "So a lot of people at first blush say,
'Well, Richard Cordray because he was the treasurer of Ohio and attorney general, he has a lot of
name ID.' But that's eight years ago and there's really not that much attention that the average Ohioan
has paid to the good work that's been done at the Consumer [Financial] Protection Bureau."
To view online:
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Cordray gets lukewarm homecoming
By Daniel Strauss
11/29/2017 05:37 AM EDT

Ohio Democrats have been waiting and watching Richard Cordray's moves for months, trying to figure
out whether he was going to return home to run for governor. Now, with his dramatic departure from the
Consumer Financial Protection Bureau, they may have gotten their answer.
Cordray's decision to resign as director of the CFPB — and simultaneously thumb his nose at President
Donald Trump by appointing his successor at the agency — has managed to create the kind of buzz
around his prospective bid that most candidates can only dream of.
Even so, Cordray's noisy exit from Washington is no guarantee of success back home. The Ohio
governor's race is already a crowded affair — if Cordray runs, he would be the sixth Democrat in the
contest. And within his own party, potential rivals are already laying out the lines of attack.
Democratic state Sen. Joe Schiavoni says Cordray, a former Ohio attorney general and state treasurer,
isn't exactly a fresh face.
"He's been in Washington for how many years? ... I think as attorney general I think he did a decent job
but at the end of the day when I'm traveling around people want something new," he said. "They don't
want to see somebody that's been in politics for 30 and 40 years just running for another position. So
I'm just saying that's what I'm hearing. I think that rings true."
Others suggest they'll use his time at the agency — and some of the details from the drama
surrounding his abrupt resignation — against him.
"Cordray has his own issues leaving and I think there's a wide gulf of conventional wisdom in D.C.
versus Ohio where he has local problems in the Columbus area. He doesn't have that strong of a track
record of winning general elections," a top adviser to one of the Ohio Democratic gubernatorial
candidates said. "The CFPB thing when he left is just going to be a cloud over him for at least a couple
months because of the way he's handled it where he apparently didn't ask his own general counsel of
what they thought legally and what the implications are for giving Trump the CFPB."
Those implications trouble some progressives who believe Cordray's decision to step down will
undermine the agency — and leave it vulnerable to the predations of Republicans who want to
dismantle it.
"The CFPB has done good work to protect consumers, but by resigning Cordray is finally doing what

Trump couldn't — undoing the Consumer Financial Protection Bureau. Trump and his administration
are eager to unravel all of the Obama-era safeguards put in place to help protect Americans' wallets.
Cordray is turning his back on the progress we've made and surely emboldening Trump and
Republicans in Congress to dismantle this consumer watchdog organization," said Dayton Mayor Nan
Whaley in a statement after Cordray announced his departure.
"I don't want to put a judgment call on his personal decision. He made a decision and even people who
don't like his decision got to respect it," says former Ohio state Sen. Nina Turner, who is president of
the Bernie Sanders-affiliated group, Our Revolution. "Is it in peril? No doubt about it because we have a
president that sides with Wall Street at all costs."
Still, by rolling a grenade into the succession process — Cordray defied Trump by naming the agency's
chief of staff, Leandra English, as deputy director, sparking turmoil — the former CFPB director has
unquestionably captured the attention of his party in one of the nation's biggest swing states.
Democratic officials expect him to officially join the race in the next few weeks.
"It's the perfect entrée. I mean, the front page of national newspapers and all kinds of electronic
coverage and he's battling with the least popular person in the Democratic primary in the history of the
party," said Greg Haas, a former chairman of the Franklin County Democratic Party. "It's a great
message to progressives. He's a hero to progressives for the way he's taking on Donald Trump."
Ohio Democrats want candidates who have shown an ability to stand up to Trump, said state Rep.
David Leland.
"The polling that I've seen among Democrats in the state of Ohio, the number one issue for Democrats
in the state of Ohio for a candidate who's running for governor is that they want a person who has the
ability and the willingness to stand up to Donald Trump," Leland said. "That's the number one issue.
There are other issues that are important but that by far is the greatest concern and the greatest desire
of Democrats."
In a state that Trump carried by eight percentage points in 2016, it's also not entirely clear that
Cordray's defiant stance toward Trump will be an asset in a general election. The GOP has
nevertheless closely tracked Cordray's activities from the outset of the 2018 governor's race, filing
multiple FOIA requests and calling on the Democrat to divulge his thinking about his future plans.
"Richard Cordray has been extremely secretive and deceptive in his actions and appears to have been
putting together a gubernatorial run for months," RGA communications director Jon Thompson said in a
statement. "He should come clean about his power-hungry ambitions and admit to Ohio voters what
he's really up to."
Even though Cordray was prohibited by law from making preparations to run for governor, a small
group of state Democratic operatives have been pushing a shadow campaign on his behalf.
Since his departure from the agency that activity has increased -- some Democrats say the pro-Cordray
effort is already reaching out and recruiting staff.
The biggest hurdle he faces, says Sharen Neuhardt, a former Ohio candidate for lieutenant governor, is
his time away from the state.
"People always think that folks that have been in elected office in the past are going to have all this high
name ID," said Neuhardt, who has close ties with Ohio donors. "So a lot of people at first blush say,
'Well, Richard Cordray because he was the treasurer of Ohio and attorney general, he has a lot of
name ID.' But that's eight years ago and there's really not that much attention that the average Ohioan
has paid to the good work that's been done at the Consumer [Financial] Protection Bureau."
To view online:
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Ohio Democrats have been waiting and watching Richard Cordray's moves for months, trying to figure
out whether he was going to return home to run for governor. Now, with his dramatic departure from the
Consumer Financial Protection Bureau, they may have gotten their answer.
Cordray's decision to resign as director of the CFPB — and simultaneously thumb his nose at President
Donald Trump by appointing his successor at the agency — has managed to create the kind of buzz
around his prospective bid that most candidates can only dream of.
Even so, Cordray's noisy exit from Washington is no guarantee of success back home. The Ohio
governor's race is already a crowded affair — if Cordray runs, he would be the sixth Democrat in the
contest. And within his own party, potential rivals are already laying out the lines of attack.
Democratic state Sen. Joe Schiavoni says Cordray, a former Ohio attorney general and state treasurer,
isn't exactly a fresh face.
"He's been in Washington for how many years? ... I think as attorney general I think he did a decent job
but at the end of the day when I'm traveling around people want something new," he said. "They don't
want to see somebody that's been in politics for 30 and 40 years just running for another position. So
I'm just saying that's what I'm hearing. I think that rings true."
Others suggest they'll use his time at the agency — and some of the details from the drama
surrounding his abrupt resignation — against him.
"Cordray has his own issues leaving and I think there's a wide gulf of conventional wisdom in D.C.
versus Ohio where he has local problems in the Columbus area. He doesn't have that strong of a track
record of winning general elections," a top adviser to one of the Ohio Democratic gubernatorial
candidates said. "The CFPB thing when he left is just going to be a cloud over him for at least a couple
months because of the way he's handled it where he apparently didn't ask his own general counsel of
what they thought legally and what the implications are for giving Trump the CFPB."
Those implications trouble some progressives who believe Cordray's decision to step down will
undermine the agency — and leave it vulnerable to the predations of Republicans who want to
dismantle it.
"The CFPB has done good work to protect consumers, but by resigning Cordray is finally doing what
Trump couldn't — undoing the Consumer Financial Protection Bureau. Trump and his administration

are eager to unravel all of the Obama-era safeguards put in place to help protect Americans' wallets.
Cordray is turning his back on the progress we've made and surely emboldening Trump and
Republicans in Congress to dismantle this consumer watchdog organization," said Dayton Mayor Nan
Whaley in a statement after Cordray announced his departure.
"I don't want to put a judgment call on his personal decision. He made a decision and even people who
don't like his decision got to respect it," says former Ohio state Sen. Nina Turner, who is president of
the Bernie Sanders-affiliated group, Our Revolution. "Is it in peril? No doubt about it because we have a
president that sides with Wall Street at all costs."
Still, by rolling a grenade into the succession process — Cordray defied Trump by naming the agency's
chief of staff, Leandra English, as deputy director, sparking turmoil — the former CFPB director has
unquestionably captured the attention of his party in one of the nation's biggest swing states.
Democratic officials expect him to officially join the race in the next few weeks.
"It's the perfect entrée. I mean, the front page of national newspapers and all kinds of electronic
coverage and he's battling with the least popular person in the Democratic primary in the history of the
party," said Greg Haas, a former chairman of the Franklin County Democratic Party. "It's a great
message to progressives. He's a hero to progressives for the way he's taking on Donald Trump."
Ohio Democrats want candidates who have shown an ability to stand up to Trump, said state Rep.
David Leland.
"The polling that I've seen among Democrats in the state of Ohio, the number one issue for Democrats
in the state of Ohio for a candidate who's running for governor is that they want a person who has the
ability and the willingness to stand up to Donald Trump," Leland said. "That's the number one issue.
There are other issues that are important but that by far is the greatest concern and the greatest desire
of Democrats."
In a state that Trump carried by eight percentage points in 2016, it's also not entirely clear that
Cordray's defiant stance toward Trump will be an asset in a general election. The GOP has
nevertheless closely tracked Cordray's activities from the outset of the 2018 governor's race, filing
multiple FOIA requests and calling on the Democrat to divulge his thinking about his future plans.
"Richard Cordray has been extremely secretive and deceptive in his actions and appears to have been
putting together a gubernatorial run for months," RGA communications director Jon Thompson said in a
statement. "He should come clean about his power-hungry ambitions and admit to Ohio voters what
he's really up to."
Even though Cordray was prohibited by law from making preparations to run for governor, a small
group of state Democratic operatives have been pushing a shadow campaign on his behalf.
Since his departure from the agency that activity has increased -- some Democrats say the pro-Cordray
effort is already reaching out and recruiting staff.
The biggest hurdle he faces, says Sharen Neuhardt, a former Ohio candidate for lieutenant governor, is
his time away from the state.
"People always think that folks that have been in elected office in the past are going to have all this high
name ID," said Neuhardt, who has close ties with Ohio donors. "So a lot of people at first blush say,
'Well, Richard Cordray because he was the treasurer of Ohio and attorney general, he has a lot of
name ID.' But that's eight years ago and there's really not that much attention that the average Ohioan
has paid to the good work that's been done at the Consumer [Financial] Protection Bureau."
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Cordray says furor over CFPB is temporary
Tue Nov 28 2017 16:40:19 EST

By Lorraine Woellert
11/28/2017 04:39 PM EDT

Richard Cordray, the former director of the Consumer Financial Protection Bureau, said the chaos
surrounding the agency's leadership is temporary and is likely to be resolved when a permanent
director is confirmed.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once," he said,
referring to White House Budget Director Mick Mulvaney, who was tapped by President Donald Trump
to serve as acting director of the bureau.
Cordray, who chose Leandra English to be acting director when he stepped down on Friday, said the
process of a Senate confirmation can make a difference in how a nominee governs an agency as views
evolve and get refined.
"If someone has to go through a confirmation process, they sit down, people ask you for commitments,"
Cordray said. "It may affect your behavior."
He expressed concern about the bureau's future under a new director, saying that starving the agency
of funds would be one way to threaten its mission.
"The bureau would waste away" if a new director decided to cut the budget, he said.
Still, he said that was a hypothetical risk, and he was not predicting that would happen.
Cordray declined to say if he was running for governor of Ohio.
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By Lorraine Woellert
11/28/2017 04:39 PM EDT

Richard Cordray, the former director of the Consumer Financial Protection Bureau, said the chaos
surrounding the agency's leadership is temporary and is likely to be resolved when a permanent
director is confirmed.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once," he said,
referring to White House Budget Director Mick Mulvaney, who was tapped by President Donald Trump
to serve as acting director of the bureau.
Cordray, who chose Leandra English to be acting director when he stepped down on Friday, said the
process of a Senate confirmation can make a difference in how a nominee governs an agency as views
evolve and get refined.
"If someone has to go through a confirmation process, they sit down, people ask you for commitments,"
Cordray said. "It may affect your behavior."
He expressed concern about the bureau's future under a new director, saying that starving the agency
of funds would be one way to threaten its mission.
"The bureau would waste away" if a new director decided to cut the budget, he said.
Still, he said that was a hypothetical risk, and he was not predicting that would happen.
Cordray declined to say if he was running for governor of Ohio.
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By Lorraine Woellert
11/28/2017 04:39 PM EDT

Richard Cordray, the former director of the Consumer Financial Protection Bureau, said the chaos
surrounding the agency's leadership is temporary and is likely to be resolved when a permanent
director is confirmed.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once," he said,
referring to White House Budget Director Mick Mulvaney, who was tapped by President Donald Trump
to serve as acting director of the bureau.
Cordray, who chose Leandra English to be acting director when he stepped down on Friday, said the
process of a Senate confirmation can make a difference in how a nominee governs an agency as views
evolve and get refined.
"If someone has to go through a confirmation process, they sit down, people ask you for commitments,"
Cordray said. "It may affect your behavior."
He expressed concern about the bureau's future under a new director, saying that starving the agency
of funds would be one way to threaten its mission.
"The bureau would waste away" if a new director decided to cut the budget, he said.
Still, he said that was a hypothetical risk, and he was not predicting that would happen.
Cordray declined to say if he was running for governor of Ohio.
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By Lorraine Woellert
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Richard Cordray, the former director of the Consumer Financial Protection Bureau, said the chaos
surrounding the agency's leadership is temporary and is likely to be resolved when a permanent
director is confirmed.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once," he said,
referring to White House Budget Director Mick Mulvaney, who was tapped by President Donald Trump
to serve as acting director of the bureau.
Cordray, who chose Leandra English to be acting director when he stepped down on Friday, said the
process of a Senate confirmation can make a difference in how a nominee governs an agency as views
evolve and get refined.
"If someone has to go through a confirmation process, they sit down, people ask you for commitments,"
Cordray said. "It may affect your behavior."
He expressed concern about the bureau's future under a new director, saying that starving the agency
of funds would be one way to threaten its mission.
"The bureau would waste away" if a new director decided to cut the budget, he said.
Still, he said that was a hypothetical risk, and he was not predicting that would happen.
Cordray declined to say if he was running for governor of Ohio.
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DENG’S TAKE

China Lays Groundwork to Tackle Financial Risks

By Chao Deng

Liu He, shown in May, is seen as a top contender to lead China’s new financial-regulation committee.
JASON LEE/REUTERS
A new Chinese committee to coordinate financial regulation is quickly coming together, underscoring
Beijing’s seriousness in tackling risks in its financial system. How effective the committee will be
depends on who ultimately takes its reins.
The cabinet-level panel, announced in July, is meant to establish a framework for making China’s
regulatory system more cohesive. Its leader will, in title, have sway over the heads of the central bank,
as well as the securities, banking and insurance regulators.

Initially, the committee will be led by Vice Premier Ma Kai, who presided over its first meeting, Xinhua
News Agency reported earlier this month.
The body’s official name, the Financial Stability and Development Committee, is a reflection of the role
it will take on—making sure China’s financial system will develop with prudence in mind.
Where plans go from here is less clear. The 71-year old Mr. Ma is set to retire early next year, so
analysts see him as an interim chief.
Many people in the financial industry, including regulatory officials, expect Liu He, a top economic
adviser to President Xi Jinping, to take over the role, possibly jump-starting much-needed change in
China’s bureaucratic regulatory system.
One sign of such a move is Mr. Liu’s elevation to the powerful 25-member Politburo at a recent
leadership changeover. Officials say that paves the way for him to potentially be named Chinese vice
premier in charge of financial matters.
Analysts view Mr. Liu favorably because he is known as an economic reformer who has President Xi’s
ear. He is widely thought to have been the “authoritative source” in an interview published by People’s
Daily in 2016, warning about China’s reliance on debt to fuel growth. The article was circulated by
Xinhua and was seen as a signal to both the public and government officials of the urgent need for an
overhaul.
Michael Hirson, a director at Eurasia Group, said Mr. Liu has already seen some of his ideas reflected
as Beijing has recently emphasized its aim for more stable growth while decreasing the focus on GDP
targets. This was “an approach that Liu has long advocated internally in his role as director the office of
the Central Leading Group on Economic and Financial Affairs,” Mr. Hirson said, referring to an office
that advises the Chinese president and top party leaders, and operates somewhat like the White House’
s National Economic Council.
Beijing could choose to put someone else in charge of coordinating financial regulation: Mr. Liu is
known for originating broad economic ideas, as opposed to managing and executing regulation.
But given the huge challenges Beijing is trying to tackle in its financial system and economy, its best bet
is likely bringing on an already influential and well-respected leader.
Departing central-bank chief Zhou Xiaochuan laid out the many problems with how China’s financial
system is managed in a lengthy essay this month. One criticism was the lack of coordination between
regulators at the local and central levels.
While the market is watching closely to see who Mr. Zhou’s successor will be, they are paying attention
to whether Mr. Liu will have a chance to make some bold moves as well.
MORNING BRIEFING

Key Developments in Washington, on Wall Street, and Beyond

CFPB Head Cordray to Step Down, Paving Way for Change

Richard Cordray, the first head of a consumer regulator created after the financial crisis, plans to leave
at the end of November, ending a tumultuous six-year tenure and paving the way for President Donald
Trump to restructure the agency.

The Consumer Financial Protection Bureau has been a subject of partisan bickering since it was
established in 2011. Unlike many other agencies where Trump appointees have begun rolling back
regulations, the CFPB has kept pursuing its longstanding agenda under Mr. Cordray, an Obama
appointee.
Mr. Cordray announced his plan to resign in an email sent to all CFPB staff Wednesday morning. He
didn’t give a reason for his departure, which comes before his term is set to end in July 2018. A CFPB
spokesman declined to comment.

Ohio Democrats Expect CFPB Chief to Run for Governor

Several Ohio Democrats said they expect Richard Cordray to launch a gubernatorial campaign soon,
following his announcement Wednesday that he is stepping down as director of the Consumer Financial
Protection Bureau later this month.
Political observers have speculated that Mr. Cordray, a former state attorney general, will return to Ohio
to run for governor. If he declares himself a candidate, Mr. Cordray, a Democrat, will enter a crowded
race to succeed departing Republican Gov. John Kasich, whose term expires in January 2019. Mr.
Kasich can’t run again due to term limits.

Advisers Step Up Efforts to Root Out Elder Financial Fraud

Financial advisers are increasingly using their ability to oversee client assets to root out and prevent
one of the biggest problems facing older Americans: financial fraud.
The problem—estimated to cost seniors $2.9 billion a year, according to a MetLife study cited by the
National Center on Elder Abuse—has gotten so acute that financial regulators earlier this year
approved a new rule aimed at safeguarding client assets from being distributed. The rule, which takes
effect in February, allows broker-dealers registered with and licensed by the Financial Industry
Regulatory Authority to place temporary holds on disbursements from the accounts of customers when
there is reasonable belief of financial exploitation.

Wells Fargo Feels Effect of SEC Targeting Broker-Dealer Compliance

Anti-money-laundering enforcement of broker-dealers by the Securities and Exchange Commission has
been on the rise over the past year or so, but the $3.5 million penalty of a Wells Fargo unit stands out
because it concerns a management shake-up and mixed messaging.
The SEC in January released a dedicated anti-money-laundering tool for broker dealers, laying out the
various requirements specific to the industry, including the requirement to file suspicious activity reports
to the U.S. Treasury Department. Over the past two years, the SEC and Finra have hit brokerages with
multimillion-dollar fines for anti-money-laundering compliance failures, mostly for controls problems.
The allegations against Wells Fargo Advisors, based in St. Louis, are different: They come from the
change in management and that new management’s mixed messaging to staff. The SEC’s
administrative order in the Wells Fargo case alleged that the broker-dealer’s new management team,
installed in 2012, told anti-money-laundering investigators that they were filing too many reports to the
U.S. Treasury Department.

WSJ Pro Short: SEC Enforcement Penalties Fall in 2017

Penalties levied by the Securities and Exchange Commission fell by over 7% during the latest fiscal
year, the SEC says. The agency obtained orders for fines or disgorgement worth $3.8 billion in 2017,
compared with over $4 billion in 2016. The number of enforcement cases in 2017 fell 13%, which the
SEC attributed to a wide sweep of misconduct in the municipal-securities market that produced 84
cases in 2016. The Wall Street Journal reported Tuesday that penalties fell 15.5% in 2017, citing
research prepared by Georgetown University law professor Urska Velikonja, who gathered the data
from available press releases and court records. The official $3.8 billion in penalties is the lowest for the
SEC since 2013.

Treasury’s New Approach to Debt: Go Short

The Treasury Department has unveiled a new strategy for managing federal debt that could ease
pressures set to push up long-term interest rates and reduce a potential drag on the economy.
Under the plan unveiled earlier this month by Treasury, the department would increase the share of
shorter-term debt issuance and reduce the share of longer debt issuance, ending a yearslong trend that
favored long-term debt issuance.
The move also coincides with Treasury Secretary Steven Mnuchin’s apparent retreat from plans to
issue bonds with 50- or 100-year terms—which would have boosted the supply of long-term debt,
further weighing on prices and pushing up on yields.

Square Cozies Up to Bitcoin

Square Inc. is the latest firm to jump on the bitcoin bandwagon.
A spokesman for the San Francisco-based company on Wednesday said it is allowing a “small number”
of users of Square Cash, its mobile money-transfer service, to buy bitcoin directly from its smartphone
app.
Square will be holding the bitcoins that Square Cash users purchase, similar to the way that it holds the
cash balances in Square Cash accounts, according to a person familiar with the matter. Square Cash
users will be able to hold or sell their bitcoin on the platform, but they won’t be able to send bitcoin to
one another or use it to buy goods or services at places where the mobile wallet is accepted as a form
of payment, the person added.

Analysis: What’s Behind the Market Wobble?

Has winter arrived early this year? Some markets certainly feel chillier in November than in October.
Answers are elusive, but markets may have set themselves up for a fall.
The wobble is notable in a year that has seen concerns about market calm and complacency build. In
Europe, the Euro Stoxx index has fallen more than 4% since Nov. 1; in Japan, the Nikkei 225 is down
that much in a week. Corporate-bond yields have risen, with the spread for U.S. high-yield debt over
Treasurys widening 0.5 percentage points from October’s lows. Emerging-market debt and currencies
have suffered too.

BY THE NUMBERS

Analysis: Banks to Bank On

Congress finally looks set to deliver some regulatory relief for midsize lenders. The biggest beneficiaries
will be even smaller banks with midsize dreams.
A reform plan reached by a bipartisan group of senators would raise the threshold under which banks
are subject additional scrutiny, including annual stress testing, from $50 billion to $250 billion of total
assets. Bypassing their annual exams with the Federal Reserve would allow banks to return excess
capital to shareholders more quickly and predictably. Analysts at Keefe, Bruyette & Woods say there is
roughly $23 billion of excess capital at 11 midsize lenders that could be paid out to shareholders in
dividends or buybacks under the new rules.
The most overcapitalized banks on this list include Comerica, Citizens Financial, Zions Bancorp and
CIT Group. Stepped-up share buybacks over a few years’ time could boost these banks’ earnings per
share by 13% to 17%, according to KBW.
COMING UP
Thursday, Nov. 16
Midday
The Senate is expected to confirm Joseph Otting as the comptroller of the currency, as Congress puts
the final pieces of the Trump administration’s financial-regulatory team into place.
NA
The Financial Stability Oversight Council holds an open session to discuss the council’s Freedom of
Information Act policy and an update on benchmark interest rate work. The meeting will also include a
closed session for discussion of the council’s annual report.
NA
The Office of Financial Research and the University of Michigan’s Center on Finance, Law, and Policy
host a two-day conference on the stability of financial technology, or fintech. Federal Reserve governor
Lael Brainard will speak at the conference.
Monday, Nov. 20
NA
European Union countries are expected to decide where the London-based European Banking
Authority will move after Brexit, slated for March 2019.
RESEARCH

Identification System Could Save Banks Millions

Global adoption of a “legal entity identifier” for financial-market participants, a 20-character code that
allows for precise identification of firms, could save the investment-banking industry more than $150
million a year, and up to $500 million annually for banks in the issuance of letters of credit, according to
a report by McKinsey & Co. The global identifier system would reduce the time spent identifying
counterparties and improve the reliability of information, the report says. The Office of Financial
Research said in a blog post about the report that the system also tracks corporate families and helps
regulators “understand the links and exposures throughout the global financial infrastructure.”
COMMENTARY

Leveraged-Lending Restrictions Are Misguided

Guidance issued in 2013 to limit leveraged loans by banks was unnecessary and didn’t have the
intended effect of reducing systemic risk, the Clearing House Association said in a blog post. Leveraged
loans issued in 2013 and 2014 were primarily purchased by mutual funds or bundled into collateralized
loan obligations, both of which are backed by stable funding, the bank trade group says. Federal
Reserve working papers have found “the guidance had the effect of shifting leveraged lending
origination activity away from large banks and towards less regulated market participants, with no
meaningful reduction in any systemic risks posed,” the group says.

The CFPB After Cordray

Now that Consumer Financial Protection Bureau chief Richard Cordray is on his way out, the Trump
administration should move quickly to name a new director, writes The Wall Street Journal’s editorial
board—suggesting George Mason University law professor Todd Zywicki as a good choice. The CFPB’
s priority should be to drop its appeal in a court case questioning the constitutionality of the bureau’s
structure, the board writes, adding that ideally, Congress should “replace the director with a bipartisan
five-member commission subject to congressional oversight and appropriations.”
THE FINE PRINT
European Union countries will decide on Nov. 20 where the London-based European Banking Authority
will move after Brexit, slated for March 2019. The EBA, one of the bloc’s banking supervisors, employs
around 170 specialized professionals and has drawn eight bids.
Russia threw a lifeline to Venezuela, restructuring the more than $3 billion it is owed by its economically
and politically troubled South American ally.
Commerce Secretary Wilbur Ross and the firm he founded were sued by three of his former colleagues
who say WL Ross & Co. pocketed management fees from the general partnerships that handled its
private-equity investments.
A Goldman Sachs Group Inc. partner made a rare political swipe, calling the weakness of the U.K.
government “scary” and warning it could trigger an election win for left-wing opposition leader Jeremy
Corbyn that would be a “disaster.”
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Court sides with Trump in CFPB leadership dispute
By Victoria Guida
11/28/2017 06:11 PM EDT

A U.S. District Court judge in Washington handed a big victory to President Donald Trump, ruling in
favor of the administration in its bid to install White House Budget Director Mick Mulvaney as acting
director of CFPB.
Judge Timothy Kelly denied a request by Leandra English, who was named last week as acting director
by outgoing CFPB chief Richard Cordray, for a temporary restraining order to block Mulvaney from
taking the post.
Kelly said there was not a substantial likelihood that the case would succeed on its merits.
"The administration applauds the Court's decision," White House deputy press secretary Raj Shah said
in a statement. "It's time for the Democrats to stop enabling this brazen political stunt by a rogue
employee and allow Acting Director Mulvaney to continue the Bureau's smooth transition into an agency
that truly serves to help consumers."
While this ruling cannot be challenged, Deepak Gupta, English's lawyer, told reporters that he would
have to consult with his client about the next steps. These would either involve seeking a preliminary
injunction or requesting a ruling on a permanent injunction, either of which could be appealed to a
higher court.
"This court is not the final stop," Gupta said. "This judge does not have the final word on what happens
in this controversy, and I think he understands that." He praised the court for acting expeditiously but
criticized the government for proposing a litigation schedule that would continue into next year.
Still, the decision puts a halt for now on a chaotic turn of events triggered by Cordray's abrupt
resignation last Friday, the day after Thanksgiving. He promoted English to deputy director and said
that upon his departure, at midnight Friday, she would take over as acting director.
Hours later, Trump named Mulvaney acting director of the consumer bureau, an agency that has
become a lightning rod for criticism from Republicans and business executives, who consider it too
aggressive in its enforcement.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that says the deputy director "shall" become the acting
director "in the absence or unavailability of the director."

But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which empowers the president to fill a vacancy at
an executive agency.
"On its face, the VRA does appear to apply to this situation," the judge ruled.
Specific laws generally supersede general laws. But Kelly said that while Dodd-Frank is more
specifically related to the CFPB, the vacancies law is more specific in that it explicitly refers to a
"vacancy." Dodd-Frank does not use that word.
The judge also said he could not find any law that would prevent Mulvaney from serving both as acting
CFPB director and budget director simultaneously.
"It's pretty clear in this case that the law is on our side," a senior administration official said. "This is a
complete political stunt that's unfortunately tarnishing the reputation of the CFPB and the career staff."
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Court sides with Trump in CFPB leadership dispute
By Victoria Guida
11/28/2017 06:11 PM EDT

A U.S. District Court judge in Washington handed a big victory to President Donald Trump, ruling in
favor of the administration in its bid to install White House Budget Director Mick Mulvaney as acting
director of CFPB.
Judge Timothy Kelly denied a request by Leandra English, who was named last week as acting director
by outgoing CFPB chief Richard Cordray, for a temporary restraining order to block Mulvaney from
taking the post.
Kelly said there was not a substantial likelihood that the case would succeed on its merits.
"The administration applauds the Court's decision," White House deputy press secretary Raj Shah said
in a statement. "It's time for the Democrats to stop enabling this brazen political stunt by a rogue
employee and allow Acting Director Mulvaney to continue the Bureau's smooth transition into an agency
that truly serves to help consumers."
While this ruling cannot be challenged, Deepak Gupta, English's lawyer, told reporters that he would
have to consult with his client about the next steps. These would either involve seeking a preliminary
injunction or requesting a ruling on a permanent injunction, either of which could be appealed to a
higher court.
"This court is not the final stop," Gupta said. "This judge does not have the final word on what happens
in this controversy, and I think he understands that." He praised the court for acting expeditiously but
criticized the government for proposing a litigation schedule that would continue into next year.
Still, the decision puts a halt for now on a chaotic turn of events triggered by Cordray's abrupt
resignation last Friday, the day after Thanksgiving. He promoted English to deputy director and said
that upon his departure, at midnight Friday, she would take over as acting director.
Hours later, Trump named Mulvaney acting director of the consumer bureau, an agency that has
become a lightning rod for criticism from Republicans and business executives, who consider it too
aggressive in its enforcement.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that says the deputy director "shall" become the acting
director "in the absence or unavailability of the director."

But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which empowers the president to fill a vacancy at
an executive agency.
"On its face, the VRA does appear to apply to this situation," the judge ruled.
Specific laws generally supersede general laws. But Kelly said that while Dodd-Frank is more
specifically related to the CFPB, the vacancies law is more specific in that it explicitly refers to a
"vacancy." Dodd-Frank does not use that word.
The judge also said he could not find any law that would prevent Mulvaney from serving both as acting
CFPB director and budget director simultaneously.
"It's pretty clear in this case that the law is on our side," a senior administration official said. "This is a
complete political stunt that's unfortunately tarnishing the reputation of the CFPB and the career staff."
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Court sides with Trump in CFPB leadership dispute
By Victoria Guida
11/28/2017 06:11 PM EDT

A U.S. District Court judge in Washington handed a big victory to President Donald Trump, ruling in
favor of the administration in its bid to install White House Budget Director Mick Mulvaney as acting
director of CFPB.
Judge Timothy Kelly denied a request by Leandra English, who was named last week as acting director
by outgoing CFPB chief Richard Cordray, for a temporary restraining order to block Mulvaney from
taking the post.
Kelly said there was not a substantial likelihood that the case would succeed on its merits.
"The administration applauds the Court's decision," White House deputy press secretary Raj Shah said
in a statement. "It's time for the Democrats to stop enabling this brazen political stunt by a rogue
employee and allow Acting Director Mulvaney to continue the Bureau's smooth transition into an agency
that truly serves to help consumers."
While this ruling cannot be challenged, Deepak Gupta, English's lawyer, told reporters that he would
have to consult with his client about the next steps. These would either involve seeking a preliminary
injunction or requesting a ruling on a permanent injunction, either of which could be appealed to a
higher court.
"This court is not the final stop," Gupta said. "This judge does not have the final word on what happens
in this controversy, and I think he understands that." He praised the court for acting expeditiously but
criticized the government for proposing a litigation schedule that would continue into next year.
Still, the decision puts a halt for now on a chaotic turn of events triggered by Cordray's abrupt
resignation last Friday, the day after Thanksgiving. He promoted English to deputy director and said
that upon his departure, at midnight Friday, she would take over as acting director.
Hours later, Trump named Mulvaney acting director of the consumer bureau, an agency that has
become a lightning rod for criticism from Republicans and business executives, who consider it too
aggressive in its enforcement.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that says the deputy director "shall" become the acting
director "in the absence or unavailability of the director."

But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which empowers the president to fill a vacancy at
an executive agency.
"On its face, the VRA does appear to apply to this situation," the judge ruled.
Specific laws generally supersede general laws. But Kelly said that while Dodd-Frank is more
specifically related to the CFPB, the vacancies law is more specific in that it explicitly refers to a
"vacancy." Dodd-Frank does not use that word.
The judge also said he could not find any law that would prevent Mulvaney from serving both as acting
CFPB director and budget director simultaneously.
"It's pretty clear in this case that the law is on our side," a senior administration official said. "This is a
complete political stunt that's unfortunately tarnishing the reputation of the CFPB and the career staff."
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Court sides with Trump in CFPB leadership dispute
By Victoria Guida
11/28/2017 06:11 PM EDT

A U.S. District Court judge in Washington handed a big victory to President Donald Trump, ruling in
favor of the administration in its bid to install White House Budget Director Mick Mulvaney as acting
director of CFPB.
Judge Timothy Kelly denied a request by Leandra English, who was named last week as acting director
by outgoing CFPB chief Richard Cordray, for a temporary restraining order to block Mulvaney from
taking the post.
Kelly said there was not a substantial likelihood that the case would succeed on its merits.
"The administration applauds the Court's decision," White House deputy press secretary Raj Shah said
in a statement. "It's time for the Democrats to stop enabling this brazen political stunt by a rogue
employee and allow Acting Director Mulvaney to continue the Bureau's smooth transition into an agency
that truly serves to help consumers."
While this ruling cannot be challenged, Deepak Gupta, English's lawyer, told reporters that he would
have to consult with his client about the next steps. These would either involve seeking a preliminary
injunction or requesting a ruling on a permanent injunction, either of which could be appealed to a
higher court.
"This court is not the final stop," Gupta said. "This judge does not have the final word on what happens
in this controversy, and I think he understands that." He praised the court for acting expeditiously but
criticized the government for proposing a litigation schedule that would continue into next year.
Still, the decision puts a halt for now on a chaotic turn of events triggered by Cordray's abrupt
resignation last Friday, the day after Thanksgiving. He promoted English to deputy director and said
that upon his departure, at midnight Friday, she would take over as acting director.
Hours later, Trump named Mulvaney acting director of the consumer bureau, an agency that has
become a lightning rod for criticism from Republicans and business executives, who consider it too
aggressive in its enforcement.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that says the deputy director "shall" become the acting
director "in the absence or unavailability of the director."

But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which empowers the president to fill a vacancy at
an executive agency.
"On its face, the VRA does appear to apply to this situation," the judge ruled.
Specific laws generally supersede general laws. But Kelly said that while Dodd-Frank is more
specifically related to the CFPB, the vacancies law is more specific in that it explicitly refers to a
"vacancy." Dodd-Frank does not use that word.
The judge also said he could not find any law that would prevent Mulvaney from serving both as acting
CFPB director and budget director simultaneously.
"It's pretty clear in this case that the law is on our side," a senior administration official said. "This is a
complete political stunt that's unfortunately tarnishing the reputation of the CFPB and the career staff."
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Crapo releases banking bill text
Thu Nov 16 2017 17:35:52 EST

By Zachary Warmbrodt
11/16/2017 05:35 PM EDT

Senate Banking Chairman Mike Crapo (R-Idaho) has released the text of a bipartisan bill that would
relax a range of banking regulations.
In addition, two more senators have agreed to support the bill. Jim Risch (R-Idaho) and Michael Bennet
(D-Colo.) joined as co-sponsors.
WHAT'S NEXT: The Banking Committee is expected to mark up the bill after Thanksgiving.
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RUBIN’S TAKE

Should All Clearinghouses Be Able to Borrow From the Fed?

By Gabriel T. Rubin

The Federal Reserve’s discount window played a crucial role in maintaining liquidity at large
clearinghouses during the financial crisis. ANDREW HARNIK/ASSOCIATED PRESS
Calls are growing among federal regulators for all clearinghouses to have access to the Federal
Reserve’s discount window lending program, despite pushback from some of the sector’s largest firms.
During the financial crisis, the Fed’s discount window played a crucial role in maintaining liquidity at
large clearinghouses. The 2010 Dodd-Frank Act made discount window lending, which allows banks
and clearinghouses to access emergency liquidity, available to clearinghouses that had been
designated as systemically important financial market utilities. Eight clearinghouses carry that label and
have access to the discount window.

Several regulators appointed by President Donald Trump have suggested opening up the discount
window to all clearinghouses, arguing that emergency liquidity services shouldn’t be a privilege
available only to the biggest firms. Those firms, perhaps unsurprisingly, disagree.
Terry Duffy, chief executive of exchange operator CME Group, which owns a clearinghouse with the
systemically important designation, said in an interview that he opposed providing access to the
discount window for smaller clearinghouses because of the moral hazard it might create. Though
discount window lending comes with strict rules governing repayment, some worry that relying on a
federal lender of last resort is inappropriate for private businesses.
“Industries fail, businesses fail, and we shouldn’t bail people out for bad behavior,” Mr. Duffy said. “If
that’s the safety net that people have, to take risks at the behest of the taxpayer, I don’t support that.”
Along with access to the discount window, systemically important firms also face a number of
supervisory and regulatory requirements that don’t apply to smaller clearinghouses.
Brian Quintenz, a Republican member of the Commodity Futures Trading Commission, has also voiced
concerns about moral hazard, but frames access to the discount window as a meaningful form of risk
management.
“Not having Fed deposit access in a stressful situation exposes [clearinghouses] to commercial bank
risk,” he told reporters recently.
The Treasury Department, in its recent report on capital markets regulation, took a similar stance to that
of Mr. Quintenz.
“Private firms can not anticipate provisioning of emergency liquidity from the Federal Reserve in their
risk management planning,” the report warned. But “lack of access to a Federal Reserve Bank account
means large amounts of U.S.-dollar margin may not be maximally safeguarded during times of market
stress,” disadvantaging clearinghouses without discount window access, it said.
Fed governor Jerome Powell, who is likely to be nominated as Fed chairman this week, succeeding
Janet Yellen, has spoken frequently about ensuring a steady supply of liquidity at clearinghouses, given
their central role in financial markets.
While not everyone agrees, there seems to be a growing regulatory consensus that the system as a
whole is safer when more clearinghouses have a trusted liquidity backstop like the Fed.
MORNING BRIEFING

Key Developments in Washington, on Wall Street, and Beyond

WSJ Pro: Sens. Crapo, Brown End Talks on Dodd-Frank Rollback

The two top members of the Senate Banking Committee have ended months of negotiations over
legislation to ease postcrisis rules, a blow to GOP-led efforts to roll back aspects of the 2010 DoddFrank law.
Talks between Senate Banking Committee Chairman Mike Crapo (R., Idaho) and Sen. Sherrod Brown
of Ohio, the panel’s top Democrat, broke down recently, according to Senate aides.
“After working in good faith, it’s clear we will not be able to reach a compromise that protects

consumers while supporting small banks and credit unions,” Mr. Brown said in a statement. “I continue
to support small banks and credit unions, but I cannot agree to gutting protections for working people
and taxpayers.” A spokeswoman for Mr. Crapo declined to comment.

GOP Rep. Jeb Hensarling of Texas Won’t Seek Re-Election

Rep. Jeb Hensarling of Texas, the head of a House panel responsible for overseeing Wall Street and
financial regulators, said Tuesday he is retiring from Congress at the end of 2018.
The conservative Republican’s record as chairman of the House Financial Services Committee has
been defined by his pushing to cut the size of government more than reaching deals that can clear
Congress. Many of his top policy goals have languished, in part because of a lack of Democratic
support in the Senate. Those goals included a broad rollback of the 2010 Dodd-Frank financial overhaul
and phasing out government-controlled mortgage companies Fannie Mae and Freddie Mac.

WSJ Pro: Singapore Bans Two More Individuals Over 1MDB-Related Breaches

Singapore’s central bank said it has served six-year prohibition orders against two individuals involved
in breaches related to Malaysian state fund 1Malaysia Development Bhd.
Ang Wee Keng Kelvin, a former representative of Maybank Kim Eng Securities Pte. Ltd., and Lee Chee
Waiy, formerly with NRA Capital Pte. Ltd. are banned from providing capital market and financial
advisory services in Singapore for six years, the Monetary Authority of Singapore said in a statement on
its website Wednesday.
The prohibition orders also prevent them from taking part in the management of or becoming a
substantial shareholder of any capital market and financial services firms in Singapore, it said.

Bitcoin Poised to Join Oil, Gold in Futures Trading

Bitcoin is moving from the margins of the financial world closer to its center.
CME Group Inc., the world’s biggest exchange group, said Tuesday it aims to launch a futures contract
based on bitcoin by the end of the year. The plan, subject to regulatory approval, would be a big step
forward in the evolution of the digital currency.
Futures are a way for traders to bet on whether the price of a commodity, such as oil or gold, will rise or
fall. Introducing a U.S. futures contract based on bitcoin would enable Wall Street banks and trading
firms to protect themselves against price swings in the digital currency. It could also provide retail
investors with an easier way to trade bitcoin.
Bitcoin Futures May Be Coming But Trading Hurdles Remain
Bitcoin’s Future? Here’s What You Should Know

Activist Group Takes Out TV Ad Calling for Trump to Keep Yellen

Efforts to influence President Donald Trump’s choice to lead the Federal Reserve took an unusual turn

Tuesday when a left-leaning activist group did something that might be a first: It ran a television
advertisement in favor of one of the candidates.
The Center for Popular Democracy’s Fed Up campaign broadcast a 30-second TV spot urging Mr.
Trump to offer Fed Chairwoman Janet Yellen a second term. The ad ran during “Fox & Friends,” a
morning show the president watches and often reacts to on Twitter.

Trump’s Ex-Im Bank Nominee, a Longtime Critic of Agency, to Promise Support for Bank’s Operations

President Donald Trump’s choice to head the Export-Import Bank, who has twice voted to shut it down,
plans to reverse his position at his nomination hearing on Wednesday, a move that comes amid
wavering GOP support for him getting the job.
Former Rep. Scott Garrett will pledge to fully support the operations of the Ex-Im Bank, according to
testimony prepared for the hearing released Tuesday.

India’s Top Payment App Has Eyes on U.S. Market

India’s largest mobile-payment app—backed by the likes of China’s Alibaba Group Holding Ltd. and
Japan’s SoftBank Group Corp.—has its eye on the U.S., its founder said.
Speaking at The Wall Street Journal’s D.Live Singapore event, Paytm founder and Chief Executive
Vijay Shekhar Sharma said his aim is to expand into developed markets, also including Japan and
Europe. The U.S. mobile-payment market, where Paytm would face established players like PayPal
Inc., amounted to $112 billion last year, according to Forrester Research.

WSJ Pro: Market Talk: Daily Analysis Roundup

Read our compilation of concise, timely analysis by Wall Street Journal reporters. Hilton Settles Over
Data Breach Notification Delay; More Investors Believe Brexit Will Affect Them; MetLife May Have Lost
a Potential CEO in AIG Defection

BY THE NUMBERS

Japan’s Reluctant Investors

Many young Japanese are cautious about money, investing less, saving more and avoiding risk.
For most Japanese, the trauma of the early 1990s bubble collapse, when the leading stock average fell
more than 60% in less than three years, was enough to drive them out of the market.
Japan’s situation is a reminder of how hard it can be, even in a rising market, to build the kind of
investing culture Americans are accustomed to. Only 10% of households in Japan own equity,
compared with 36% in the U.S., according to the Bank of Japan.

More than half of Japan’s household wealth sits in bank deposits or cash under the mattress, according
to the Bank of Japan, compared with 14% in the U.S.
COMING UP
Wednesday, Nov. 1
10 a.m.
The Senate Banking Committee is scheduled to vote on Securities and Exchange Commission
nominees Hester Peirce and Robert Jackson. The panel is expected to approve them, moving the
nominations to the full Senate. The panel also holds a hearing on Export-Import Bank nominations,
including Scott Garrett to be president and Kimberly Reed to be first vice president.
2 p.m.
The House Financial Services Subcommittee on Financial Institutions and Consumer Credit holds a
hearing on data security, at which lawmakers plan to discuss a possible legislative response to the
Equifax hack.
Thursday, Nov. 2
8:30 a.m.
Commodity Futures Trading Commission Chairman J. Christopher Giancarlo and Federal Reserve
Governor Jerome Powell give opening remarks at the Alternative Reference Rates Committee public
roundtable at the Federal Reserve Bank of New York.
7 p.m.
Commodity Futures Trading Commission member Brian Quintenz speaks at an opening dinner for a
conference on derivatives market regulations. The Mercatus Center at George Mason University and
the Institute for Financial Markets are co-hosting the conference in Washington.
RESEARCH

Federal Home Loan Banks Rely Heavily on Short-Term Funding

Changes to money-market-fund regulations and the introduction of liquidity requirements led Federal
Home Loan Banks to become more reliant on short-term funding for long-term assets, which could pose
risks to financial stability, according to a working paper by the Office of Financial Research. The Federal
Home Loan Bank system provides funding by making collateralized loans to members, including the
largest U.S. banks. Consolidated debt obligations account for 98%, or about $1 trillion, of the system’s
consolidated liabilities as of June 2017, and about 79% of those obligations mature within one year, the
report states. Though the likelihood of a run is low, the funding model could limit the system’s ability to
roll over its debt and could make the system vulnerable to a rapid shift in investors’ preferences,
according to the report.
COMMENTARY

Noreika: Applying for a Bank Charter Should Be Easier

Instead of requiring new bank applicants to navigate two bureaucracies—their state or federal
chartering authority and the Federal Deposit Insurance Corp.—regulators should be able to grant a
bank charter and deposit insurance to an approved applicant unless the FDIC objects, Acting
Comptroller of the Currency Keith Noreika writes in an American Banker opinion piece. The FDIC takes
longer, on average, than the comptroller’s office to make a decision, and its approvals often come with
conditions that overlap with regulators’ requirements, he says. Allowing regulators to make a decision
while preserving the FDIC’s veto power “is a middle road for those who see prudential regulators as too
liberal with approvals and the federal insurer as too slow and conservative,” he says.
THE FINE PRINT
How does Wall Street celebrate Halloween? With “trick-or-treat” puns and ghost-themed technical
analysis charts, of course.
Financial planner and certified public accountant George Papadopoulos may have been expecting a
quiet trip visiting with his mother in Greece, but his Monday turned out to be anything but. After the
news broke that another George Papadopoulos, a foreign-policy adviser to the Trump campaign,
admitted to lying to the FBI about his contacts with a professor connected to Russian government
officials, the Michigan-based financial planner was inundated on Twitter due to this case of mistaken
identity.
A debt-laden port management company in northeast China defaulted on $150 million in bonds, as
highly leveraged businesses get squeezed by Beijing’s campaign to weed out risks in the financial
system.
Human-resources software firm Automatic Data Processing Inc., locked in a proxy battle with William
Ackman, says it would file a complaint with the Securities and Exchange Commission over what it calls
“false and misleading” claims the activist investor made this week.
COMMENT PERIOD
Send us your tips, suggestions and feedback. Write to:
Andrew Ackerman, Mark H. Anderson, Katy Burne, Sarah Chacko, Chao Deng, Danny Dougherty,
Yuka Hayashi, Dave Michaels, Gabriel T. Rubin, Ryan Tracy, Aruna Viswanatha, Jana Zabkova.
Follow us on Twitter:
@amacker, @AndersonMH, @KatyBurne, @sarahheartsnews, @chao_deng, @DannyDougherty,
@TokyoWoods, @DavidAMichaels, @Rubinations, @ryanjtracy, @aviswanatha, @zabkova
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Banker of the Year: KeyCorp's Beth Mooney
by ALAN KLINE
Beth Mooney is taking KeyCorp to new heights through bold deal making and with a relentless
commitment to doing what's right for customers, employees and communities.
READ MORE »

SPONSOR CONTENT
Learn what the impact of the CECL will have on forecasting.
REGISTER NOW! »

Wayne Savings in Ohio adds activist investor to its board
by PAUL DAVIS
Ancora Advisors has a history of pressing banks and thrift to find buyers.
READ MORE »

Mulvaney as CFPB head? Five things to know
by IAN MCKENDRY
President Trump has tapped Office of Management and Budget Director Mick Mulvaney as interim head
of the CFPB. He has taken tough stances on the CFPB, its payday lending rule, housing finance reform
and other issues pending before the agency.
READ MORE »

CFPB's English sues Trump administration to block Mulvaney appointment
by KATE BERRY
CFPB Deputy Director Leandra English filed a lawsuit late Sunday against the Trump administration
challenging OMB Director Mick Mulvaney's appointment. The CFPB's general counsel has sided with
President Trump, however.
READ MORE »

Dimon says he'd raise his own taxes to get corporate rates cut
The U.S. needs to cut corporate tax rates to keep businesses from moving abroad, even if that means
raising rates for wealthy individuals and removing the carried interest tax break for investment
managers, said JPMorgan Chase Chief Executive Officer Jamie Dimon.
READ MORE »

Calls intensify to separate reverse mortgages from FHA fund
by BRIAN COLLINS
The Federal Housing Administration's recent actuarial report has added more fuel to the fire over
concerns about reverse mortgages, including their effect on the overall FHA insurance fund and a rise
in foreclosures.
READ MORE »

Featured Resources
WEB SEMINAR
Satisfying customer expectations and industry regulations
Customers are demanding an expedited process but industry regulations continue to cause bottle necks
and delays for Banks and Credit Unions.
READ MORE »
WEB SEMINAR
Earned vs. Captive loyalty: Customer experience you can bank on
Could you imagine a fifth of your customers walking out the door tomorrow?
READ MORE »
GUIDE
How to choose a machine learning platform for risk
In this guide, we'll help you choose the right machine learning platform to manage risk as you grow.
READ MORE »
MORE RESOURCES »

Featured Events

Card Forum
Card Forum is the only event built exclusively for card and payment executives at the industry’s leading
issuers, networks and retailers. The program includes cutting edge insight from industry leaders like
Chase, Wells Fargo, Bank of America, Google, U.S. Bank, PayPal, RBC and Visa. The 2018 program
features in-depth case studies and networking to ensure that you’re making the most of your time away
from the office and coming back with actionable strategies.
LEARN MORE »

Small Business Banking
In order to originate small business loans profitably, banks need to increase cross sales, improve
internal systems and/or partner with alternative lenders. Attend this year’s Small Business Banking
conference to access thought leadership, best practices and leading solution providers.
LEARN MORE »

Retail Banking
Retail Banking 2018 will focus on helping institutions embrace the customer demands and market
requirements necessary to remain relevant and pursue continued opportunities for growth in the coming
years.
LEARN MORE »
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Banks aren't following CFPB data-sharing guidance, fintechs say
by PENNY CROSMAN
Some fintechs argue that banks are selectively working with only certain third parties in sharing
information and violating the spirit of the CFPB’s data-sharing principles.
READ MORE »

SPONSOR CONTENT
Join this web seminar to learn about the changing landscape of financial crime and emerging fraud
trends.
Learn how to adopt innovative technologies to proactively detect and mitigate fraud losses and protect
your customers.
»

CFPB takes $1.1M enforcement action against Xerox
by IAN MCKENDRY
The Consumer Financial Protection Bureau settled a $1.1 million enforcement action on Monday with
Xerox Business Services, alleging that its software misreported borrower information to credit reporting
agencies.
READ MORE »

Noreika’s impact on OCC transcended his ‘acting’ title
by KATE BERRY
Acting Comptroller of the Currency Keith Noreika has been the ultimate disruptor, bucking the normally
low-key profile of interim regulators.
READ MORE »

Mulvaney as CFPB head? Five things to know
by IAN MCKENDRY
Mick Mulvaney, President Trump's likely interim head of the CFPB, has taken tough stances on the
CFPB, its payday lending rule, housing finance reform and other issues pending before the agency.
READ MORE »

Warren, Van Hollen probe Bank of Tokyo's switch to national bank
by IAN MCKENDRY
Sens. Elizabeth Warren, D-Mass., and Chris Van Hollen, D-Md., sent a letter to OCC officials
suggesting that Bank of Tokyo was trying to avoid an investigation by New York examiners when it
switched to a federal charter.
READ MORE »

Pioneering minority-run bank looks to turn the corner
by KRISTIN BROUGHTON
Carver Bancorp, which has spent 70 years serving minorities in Harlem and surrounding

neighborhoods, is struggling to turn a profit. As black-run banks nationwide struggle to stay afloat,
Carver's CEO insists the institution is on the right track.
READ MORE »

Featured Resources
WEB SEMINAR
Satisfying customer expectations and industry regulations
Customers are demanding an expedited process but industry regulations continue to cause bottle necks
and delays for Banks and Credit Unions.
READ MORE »
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Earned vs. Captive loyalty: Customer experience you can bank on
Could you imagine a fifth of your customers walking out the door tomorrow?
READ MORE »
GUIDE
How to choose a machine learning platform for risk
In this guide, we'll help you choose the right machine learning platform to manage risk as you grow.
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Small Business Banking
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Banks vs. aggregators: Who’ll budge in the data-sharing battle?
by MARY WISNIEWSKI
The CFPB's data-sharing guidance was widely applauded, but mistrust remains between banks and
aggregators. Advocates want regulators to take action.
READ MORE »

SPONSOR CONTENT
Learn what the impact of the CECL will have on forecasting.
REGISTER NOW! »

Winner and losers of CFPB's leadership showdown
by KATE BERRY, ROB BLACKWELL
Richard Cordray took a big gamble in his final act as head of the Consumer Financial Protection
Bureau, attempting to appoint his own interim successor. He lost Tuesday, but he was far from the only
one.
READ MORE »

Judge rules against CFPB's English, says Mulvaney in charge
by IAN MCKENDRY
District Judge Timothy J. Kelly ruled Tuesday that Office of Management and Budget Director Mick
Mulvaney was the legal interim head of the Consumer Financial Protection Bureau, denying a request
by Deputy Director Leandra English to block the appointment.
READ MORE »

ICBA sues Equifax over data breach
by JACKIE STEWART
The trade group wants Equifax to reimburse community banks for costs tied to the massive data breach
at the credit bureau this year. The ICBA also wants a court to order Equifax to improve its security
measures.
READ MORE »

How Fed's Powell would reshape banking regs
by IAN MCKENDRY, JOHN HELTMAN
In his nomination hearing, Jerome Powell was quick to assure Republican senators of his regulatory
relief credentials. But Democrats still fear that he and other Trump appointees might upend the DoddFrank Act.
READ MORE »

Consistent Performer: How Dominic Ng built East West into a powerhouse
by KATE BERRY
For remaking East West Bank from a small savings institution into a $36.3 billion-asset player with a
seat on the front lines of U.S.-China relations – all while churning out record earnings year after year –

American Banker is recognizing Ng for being a "Consistent Performer" as part of our 2017 Banker of
the Year awards.
READ MORE »
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WHITE PAPER
Busting Financial Crime with TIBCO
What if you could use just one financial crime fighting solution that would empower your business users
to improve handling of financial crimes such as antimoney laundering (AML), credit card fraud, trade
surveillance, or medical fraud?
READ MORE »
WEB SEMINAR
How digital lending improves business outcomes for credit unions
Loan applications have long been a paper-intensive process, often requiring dozens of documents and
verifications.
READ MORE »
WHITE PAPER
Ultimate beneficial owner reporting could muddle bank-client relationships
Challenges for financial institutions will complying with new 2018 CDD rule and tips for maintaining
client relationships.
READ MORE »
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features in-depth case studies and networking to ensure that you’re making the most of your time away
from the office and coming back with actionable strategies.
LEARN MORE »

Small Business Banking

In order to originate small business loans profitably, banks need to increase cross sales, improve
internal systems and/or partner with alternative lenders. Attend this year’s Small Business Banking
conference to access thought leadership, best practices and leading solution providers.
LEARN MORE »

Retail Banking
Retail Banking 2018 will focus on helping institutions embrace the customer demands and market
requirements necessary to remain relevant and pursue continued opportunities for growth in the coming
years.
LEARN MORE »
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Calls intensify to separate reverse mortgages from FHA fund
by BRIAN COLLINS
The Federal Housing Administration's recent actuarial report has added more fuel to the fire over
concerns about reverse mortgages, including their effect on the overall FHA insurance fund and a rise
in foreclosures.
READ MORE »

SPONSOR CONTENT
Learn what the impact of the CECL will have on forecasting.
REGISTER NOW! »

Mulvaney as CFPB head? Five things to know
by IAN MCKENDRY
President Trump has tapped Office of Management and Budget Director Mick Mulvaney as interim head
of the CFPB. He has taken tough stances on the CFPB, its payday lending rule, housing finance reform
and other issues pending before the agency.
READ MORE »

CFPB's English sues Trump administration to block Mulvaney appointment
by KATE BERRY
CFPB Deputy Director Leandra English filed a lawsuit late Sunday against the Trump administration
challenging OMB Director Mick Mulvaney's appointment. The CFPB's general counsel has sided with
President Trump, however.
READ MORE »

Regulators must finish the job of penalizing Wells Fargo
by KURT WALTERS
The most immediate threat to the safeguards underpinning a well-functioning banking sector involves
the failure of regulators to hold banks accountable.
READ MORE »

Ex-banker's acquittal elicits shouts of joy as U.S. stumbles
The trial of Stefan Buck was an unusual courtroom showdown in the decade-old fight by the U.S.
against tax evasion aided by financial institutions in Switzerland.
READ MORE »

Uber concealed cyberattack that exposed data on 57M people
Hackers stole the personal data of 57 million customers and drivers from Uber Technologies, a massive
breach that the company concealed for more than a year.
READ MORE »

Featured Resources
WEB SEMINAR
Satisfying customer expectations and industry regulations
Customers are demanding an expedited process but industry regulations continue to cause bottle necks
and delays for Banks and Credit Unions.
READ MORE »
WEB SEMINAR
Earned vs. Captive loyalty: Customer experience you can bank on
Could you imagine a fifth of your customers walking out the door tomorrow?
READ MORE »
GUIDE
How to choose a machine learning platform for risk
In this guide, we'll help you choose the right machine learning platform to manage risk as you grow.
READ MORE »
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Card Forum is the only event built exclusively for card and payment executives at the industry’s leading
issuers, networks and retailers. The program includes cutting edge insight from industry leaders like
Chase, Wells Fargo, Bank of America, Google, U.S. Bank, PayPal, RBC and Visa. The 2018 program
features in-depth case studies and networking to ensure that you’re making the most of your time away
from the office and coming back with actionable strategies.
LEARN MORE »

Small Business Banking
In order to originate small business loans profitably, banks need to increase cross sales, improve
internal systems and/or partner with alternative lenders. Attend this year’s Small Business Banking
conference to access thought leadership, best practices and leading solution providers.
LEARN MORE »

Retail Banking
Retail Banking 2018 will focus on helping institutions embrace the customer demands and market
requirements necessary to remain relevant and pursue continued opportunities for growth in the coming
years.
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federal court Monday assigned a judge appointed by President Trump to resolve a lawsuit over who will
become the agency's acting director.
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CFPB leadership case assigned to Trump-appointed judge
by KATE BERRY
Leadership at the Consumer Financial Protection Bureau is expected to be resolved quickly after a
federal court Monday assigned a judge appointed by President Trump to resolve a lawsuit over who will
become the agency's acting director.
READ MORE »

SPONSOR CONTENT
Learn what the impact of the CECL will have on forecasting.
REGISTER NOW! »

Mulvaney pledges 'dramatic' shift at CFPB, freezes rules and hiring
by ROB BLACKWELL, IAN MCKENDRY
OMB Director Mick Mulvaney said he would "fix" the CFPB by ensuring it protected consumers without
cutting off access to financial services. His comments came as a federal judge declined to rule yet on
the legality of Mulvaney's appointment.
READ MORE »

Banks need to get with the data ownership program
by KAREN SHAW PETROU
The most important policy question facing banking, brokers and insurance companies is putting a
framework in place that very quickly defines data ownership rights across the financial value chain.
READ MORE »

TCF exits auto lending, warns of $80M restructuring charge in 4Q
by KRISTIN BROUGHTON
Citing the dim financial outlook for a business it entered just six years ago, the Wayzata, Minn.,
company will stop making auto loans on Dec. 1.
READ MORE »

HomeStreet in Seattle responds to investor claim it is growing too fast
by PAUL DAVIS
HomeStreet's CEO said mortgage expansion and bank acquisitions — concerns highlighted recently by
Blue Lion Capital — are helping the company diversify.
READ MORE »

Otting takes reins from Noreika at OCC
by KEVIN WACK
The former bank CEO is widely expected to continue the recent push to implement a more industryfriendly agenda.
READ MORE »

Featured Resources
WHITE PAPER
Busting Financial Crime with TIBCO
What if you could use just one financial crime fighting solution that would empower your business users
to improve handling of financial crimes such as antimoney laundering (AML), credit card fraud, trade
surveillance, or medical fraud?
READ MORE »
WEB SEMINAR
How digital lending improves business outcomes for credit unions
Loan applications have long been a paper-intensive process, often requiring dozens of documents and
verifications.
READ MORE »
WHITE PAPER
TIBCO Spotfire for Corporate Finance
Spotfire provides Corporate Finance with easy exploration of data to any level of detail without requiring
IT resources.
READ MORE »
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features in-depth case studies and networking to ensure that you’re making the most of your time away
from the office and coming back with actionable strategies.
LEARN MORE »

Small Business Banking
In order to originate small business loans profitably, banks need to increase cross sales, improve
internal systems and/or partner with alternative lenders. Attend this year’s Small Business Banking
conference to access thought leadership, best practices and leading solution providers.
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requirements necessary to remain relevant and pursue continued opportunities for growth in the coming
years.
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CFPB leadership case assigned to Trump-appointed judge
by KATE BERRY
Leadership at the Consumer Financial Protection Bureau is expected to be resolved quickly after a
federal court Monday assigned a judge appointed by President Trump to resolve a lawsuit over who will
become the agency's acting director.
READ MORE »
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Learn what the impact of the CECL will have on forecasting.
REGISTER NOW! »

Mulvaney pledges 'dramatic' shift at CFPB, freezes rules and hiring
by ROB BLACKWELL, IAN MCKENDRY
OMB Director Mick Mulvaney said he would "fix" the CFPB by ensuring it protected consumers without
cutting off access to financial services. His comments came as a federal judge declined to rule yet on
the legality of Mulvaney's appointment.
READ MORE »

Banks need to get with the data ownership program
by KAREN SHAW PETROU
The most important policy question facing banking, brokers and insurance companies is putting a
framework in place that very quickly defines data ownership rights across the financial value chain.
READ MORE »

Mulvaney as CFPB head? Five things to know
by IAN MCKENDRY
President Trump has tapped Office of Management and Budget Director Mick Mulvaney as interim head
of the CFPB. He has taken tough stances on the CFPB, its payday lending rule, housing finance reform
and other issues pending before the agency.
READ MORE »

HomeStreet in Seattle responds to investor claim it is growing too fast
by PAUL DAVIS
HomeStreet's CEO said mortgage expansion and bank acquisitions — concerns highlighted recently by
Blue Lion Capital — are helping the company diversify.
READ MORE »

Otting takes reins from Noreika at OCC
by KEVIN WACK
The former bank CEO is widely expected to continue the recent push to implement a more industryfriendly agenda.
READ MORE »

Featured Resources
WHITE PAPER
Busting Financial Crime with TIBCO
What if you could use just one financial crime fighting solution that would empower your business users
to improve handling of financial crimes such as antimoney laundering (AML), credit card fraud, trade
surveillance, or medical fraud?
READ MORE »
WEB SEMINAR
How digital lending improves business outcomes for credit unions
Loan applications have long been a paper-intensive process, often requiring dozens of documents and
verifications.
READ MORE »
WHITE PAPER
TIBCO Spotfire for Corporate Finance
Spotfire provides Corporate Finance with easy exploration of data to any level of detail without requiring
IT resources.
READ MORE »
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Card Forum
Card Forum is the only event built exclusively for card and payment executives at the industry’s leading
issuers, networks and retailers. The program includes cutting edge insight from industry leaders like
Chase, Wells Fargo, Bank of America, Google, U.S. Bank, PayPal, RBC and Visa. The 2018 program
features in-depth case studies and networking to ensure that you’re making the most of your time away
from the office and coming back with actionable strategies.
LEARN MORE »

Small Business Banking
In order to originate small business loans profitably, banks need to increase cross sales, improve
internal systems and/or partner with alternative lenders. Attend this year’s Small Business Banking
conference to access thought leadership, best practices and leading solution providers.
LEARN MORE »

Retail Banking
Retail Banking 2018 will focus on helping institutions embrace the customer demands and market
requirements necessary to remain relevant and pursue continued opportunities for growth in the coming
years.
LEARN MORE »
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Daily Briefing: Ex-Santander Consumer CEO nets $700M after ouster
Mon Nov 20 2017 06:00:50 EST

The subprime auto lender late Friday provided the final details of its separation agreement with Thomas
Dundon, who stepped down two years ago in a leadership shake-up.
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Ex-Santander Consumer CEO nets $700M after ouster
by KRISTIN BROUGHTON
The subprime auto lender late Friday provided the final details of its separation agreement with Thomas
Dundon, who stepped down two years ago in a leadership shake-up.
READ MORE »

SPONSOR CONTENT
Join this web seminar to learn about the changing landscape of financial crime and emerging fraud
trends.
Learn how to adopt innovative technologies to proactively detect and mitigate fraud losses and protect
your customers.
»

Noreika’s impact on OCC transcended his ‘acting’ title
by KATE BERRY
Acting Comptroller of the Currency Keith Noreika has been the ultimate disruptor, bucking the normally
low-key profile of interim regulators.
READ MORE »

Mulvaney as CFPB head? Five things to know
by IAN MCKENDRY
Mick Mulvaney, President Trump's likely interim head of the CFPB, has taken tough stances on the
CFPB, its payday lending rule, housing finance reform and other issues pending before the agency.
READ MORE »

Treasury details overhaul of nonbank SIFI supervision process
by JOHN HELTMAN
The Treasury Department outlined its vision Friday for how and when federal agencies should use their
powers to subject nonbanks to enhanced regulatory scrutiny, emphasizing activities over individual
firms.
READ MORE »

Cleveland Fed withdraws online lending study after doubts arise
by KEVIN WACK
Fed researchers purported to show that consumers who use peer-to-peer loans have bad financial
outcomes, but questions quickly emerged about the data they used.
READ MORE »

Why Cleveland Fed should retract its online lending study
by NATHANIEL HOOPES
The report’s authors presented findings that seemed to reflect issues with the peer-to-peer lending
industry, but they actually relied on data from a much broader category of loans.
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This year’s conference will feature an impressive speaker faculty comprised of banks’ presidents and
CEOs who have been making headlines, creating praise-worthy customer-centric cultures and turning
their institutions around in these revolutionary times. In short, bankers who lead the way. You will also
hear from industry analysts and will meet leading solution providers.
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Daily Briefing: How a new CFPB head may revamp rules, enforcement
Fri Nov 17 2017 06:00:45 EST

A new Republican director of the Consumer Financial Protection Bureau is likely to take immediate
action to change certain rules, including the "qualified mortgage" and payday rules, while curbing
pending enforcement actions that are considered too harsh on financial firms.
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How a new CFPB head may revamp rules, enforcement
A new Republican director of the Consumer Financial Protection Bureau is likely to take immediate
action to change certain rules, including the "qualified mortgage" and payday rules, while curbing
pending enforcement actions that are considered too harsh on financial firms.
READ MORE »

SPONSOR CONTENT
Join this web seminar to learn about the changing landscape of financial crime and emerging fraud
trends.
Learn how to adopt innovative technologies to proactively detect and mitigate fraud losses and protect
your customers.
»

OMB chief Mulvaney could be temporary CFPB boss
Mick Mulvaney, President Trump’s Office of Management and Budget director, is being considered for
interim director of the consumer watchdog after Richard Cordray steps down and until a permanent pick
is confirmed.
READ MORE »

‘Good riddance’: Comments of the week
Readers weigh in on the departure of Richard Cordray, debate whether online lenders are akin to
subprime lenders, offer praise of a community banker, and more.
READ MORE »

House panel approval of rate-cap workaround a win for online lenders
by KEVIN WACK
A bill that would ensure fintechs can continue to partner with banks to make loans at interest rates that
exceed state caps drew some bipartisan support on Wednesday, despite opposition by consumer
groups.
READ MORE »

Why Synchrony and PayPal are joining forces
by KEVIN WACK
The deal for PayPal’s consumer loan portfolio will make Synchrony a bigger player in e-commerce. And
the agreement helps the Silicon Valley payments giant achieve its goal of reducing its exposure to the
credit cycle.
READ MORE »

Senate confirms Otting to lead the OCC
by IAN MCKENDRY
The Senate confirmed Joseph Otting, a former business partner of Treasury Secretary Steven Mnuchin,

to lead the Office of the Comptroller of the Currency.
READ MORE »
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Retail Banking
This year’s conference will feature an impressive speaker faculty comprised of banks’ presidents and
CEOs who have been making headlines, creating praise-worthy customer-centric cultures and turning
their institutions around in these revolutionary times. In short, bankers who lead the way. You will also
hear from industry analysts and will meet leading solution providers.
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Daily Briefing: Lifetime Achievement: John Kanas
Tue Nov 28 2017 06:00:39 EST

A New York banker who mastered the art of buying low and selling high, broke industry norms and
learned from his mistakes in commercial real estate, Kanas became a model regional bank builder and
a central figure in the post-crisis recovery.
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Lifetime Achievement: John Kanas
by KRISTIN BROUGHTON
A New York banker who mastered the art of buying low and selling high, broke industry norms and
learned from his mistakes in commercial real estate, Kanas became a model regional bank builder and
a central figure in the post-crisis recovery.
READ MORE »
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Learn what the impact of the CECL will have on forecasting.
REGISTER NOW! »

Byline in Chicago announces first acquisition since July IPO
by PAUL DAVIS
The company agreed to pay $169 million for First Evanston Bancorp in Illinois.
READ MORE »

Mulvaney pledges 'dramatic' shift at CFPB, freezes rules and hiring
by ROB BLACKWELL, IAN MCKENDRY
OMB Director Mick Mulvaney said he would "fix" the CFPB by ensuring it protected consumers without
cutting off access to financial services. His comments came as a federal judge declined to rule yet on
the legality of Mulvaney's appointment.
READ MORE »

TCF exits auto lending, warns of $80M restructuring charge in 4Q
by KRISTIN BROUGHTON
Citing the dim financial outlook for a business it entered just six years ago, the Wayzata, Minn.,
company will stop making auto loans on Dec. 1.
READ MORE »

Otting takes reins from Noreika at OCC
by KEVIN WACK
The former bank CEO is widely expected to continue the recent push to implement a more industryfriendly agenda.
READ MORE »

CFPB leadership case assigned to Trump-appointed judge
by KATE BERRY
Leadership at the Consumer Financial Protection Bureau is expected to be resolved quickly after a
federal court Monday assigned a judge appointed by President Trump to resolve a lawsuit over who will
become the agency's acting director.
READ MORE »
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What if you could use just one financial crime fighting solution that would empower your business users
to improve handling of financial crimes such as antimoney laundering (AML), credit card fraud, trade
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Spotfire provides Corporate Finance with easy exploration of data to any level of detail without requiring
IT resources.
READ MORE »
SUCCESS STORY
Bank of Montreal
Find out how TIBCO integration, business process management, event processing, and Spotfire
analytics tools help dramatically improve customer engagement and satisfaction, reduce cycle times by
30–50 percent, and proactively supply customers with relevant offers, for a more personalized
experience across all channels.
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requirements necessary to remain relevant and pursue continued opportunities for growth in the coming
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Daily Briefing: Mulvaney as CFPB head? Five things to know
Mon Nov 27 2017 06:00:48 EST

President Trump has tapped Office of Management and Budget Director Mick Mulvaney as interim head
of the CFPB. He has taken tough stances on the CFPB, its payday lending rule, housing finance reform
and other issues pending before the agency.
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Mulvaney as CFPB head? Five things to know
by IAN MCKENDRY
President Trump has tapped Office of Management and Budget Director Mick Mulvaney as interim head
of the CFPB. He has taken tough stances on the CFPB, its payday lending rule, housing finance reform
and other issues pending before the agency.
READ MORE »
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Learn what the impact of the CECL will have on forecasting.
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CFPB's English sues Trump administration to block Mulvaney appointment
by KATE BERRY
CFPB Deputy Director Leandra English filed a lawsuit late Sunday against the Trump administration
challenging OMB Director Mick Mulvaney's appointment. The CFPB's general counsel has sided with
President Trump, however.
READ MORE »

Regulators must finish the job of penalizing Wells Fargo
by KURT WALTERS
The most immediate threat to the safeguards underpinning a well-functioning banking sector involves
the failure of regulators to hold banks accountable.
READ MORE »

Ex-banker's acquittal elicits shouts of joy as U.S. stumbles
The trial of Stefan Buck was an unusual courtroom showdown in the decade-old fight by the U.S.
against tax evasion aided by financial institutions in Switzerland.
READ MORE »

Calls intensify to separate reverse mortgages from FHA fund
by BRIAN COLLINS
The Federal Housing Administration's recent actuarial report has added more fuel to the fire over
concerns about reverse mortgages, including their effect on the overall FHA insurance fund and a rise
in foreclosures.
READ MORE »

Uber concealed cyberattack that exposed data on 57M people
Hackers stole the personal data of 57 million customers and drivers from Uber Technologies, a massive
breach that the company concealed for more than a year.
READ MORE »
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Democrats split over support for GOP-led bank bill
Wed Nov 22 2017 05:12:42 EST

Democrats split over support for GOP-led bank bill
By Zachary Warmbrodt
11/22/2017 05:04 AM EDT

A Republican-led proposal to roll back banking regulations is drawing support across party lines in the
Senate, building momentum for the biggest rewrite of financial rules in years and setting the stage for a
showdown among Democrats.
In an unusual development, nine Democrats — enough needed to pass the bill with Republicans in the
months to come — are co-sponsoring the package, which would scale back rules for many banks.
The legislation, S. 2155 (115), was negotiated by Senate Banking Chairman Mike Crapo (R-Idaho) with
a group of red-state Democrats who have been working for years to ease regulations that they say are
stifling lending.
They are pushing ahead despite opposition from liberal lawmakers, including two prominent finance
industry critics — Sen. Sherrod Brown of Ohio, the top Democrat on the Banking Committee, and Sen.
Elizabeth Warren of Massachusetts, who has attracted a massive following by attacking Wall Street.
Brown and Warren argue that the proposed regulatory rollbacks go too far.
"Clearly, they're my friends and clearly I don't agree with them or I wouldn't have put this package
together," said Sen. Joe Donnelly (D-Ind.), one of the members who negotiated the legislation. "People
can make up their own minds."
The debate is exposing philosophical differences in the Democratic Party as it struggles to define itself
on economic issues in the wake of last year's stunning electoral defeat.
For years, Senate Democrats have maintained a nearly impenetrable wall against efforts by the banking
industry and Republicans to roll back sweeping financial regulations that President Barack Obama
signed into law in 2010.
That landmark legislation, known as Dodd-Frank, imposed new rules across the finance industry,
affecting the biggest Wall Street banks and the smallest local lenders.
Revisions by Congress have been few and far between over the years as Senate Democrats refused to
help enact the long list of rollbacks passed by the Republican-controlled House of Representatives.
"There's always been concern that making any changes might be opening up Pandora's box," said
Emily Liner, senior policy adviser at the centrist think tank Third Way. "There's definitely leaders of the

party who don't want to open up that box."
Now, with Republicans making a new push to rewrite financial industry rules while they control
Washington, a number of Democrats who have long been open to revising Dodd-Frank are volunteering
to help ease regulations in the name of promoting economic growth.
The effort was years in the making.
Two years ago, when Senate Republicans drafted another wide-ranging "regulatory relief" package that
Democrats opposed, a group of moderates from both parties sought to salvage the opportunity by
hashing out areas of common ground.
Although they got close, a formal bill never saw the light of day. Dodd-Frank remained largely
untouched.
Last November's Republican sweep of the White House and Congress re-energized the drive to pare
down the law. Over several months of this year, Crapo and Brown tried and failed to work out an
agreement.
Along the way, moderate Democrats urged them to hurry up and get a deal done. Warren drew clear
red lines for any rollback of regulations.
On Halloween, Brown said he and Crapo were unable to reach a compromise "that protects consumers
while supporting small banks and credit unions."
With Brown stepping away, the same group of moderate Democrats wasted no time in taking their own
stab at a new bill in cooperation with Crapo.
The new negotiations were driven by Democrats who, like Brown, are up for reelection in states that
Donald Trump carried in last year's election: Sens. Heidi Heitkamp of North Dakota, Jon Tester of
Montana and Donnelly. Virginia's Mark Warner also participated in the talks.
With staff working around the clock, Crapo and the Democrats announced an agreement on Nov. 13.
Crapo said the package would boost economic growth by "right-sizing regulation."
The legislation they released was co-sponsored by 10 Republicans, nine Democrats and one
independent.
"Our bill is an example of how if Democrats and Republicans can put partisanship aside and work
together, we can reach real compromises that support the country," Heitkamp said.
The deal includes several proposed regulatory revisions intended to help smaller, community banks —
a sector of the finance industry with broad political support.
At a March hearing, Heitkamp talked about what it was like securing a loan in the 90-person town where
she grew up, emphasizing the role of "relationship bankers."
"It's character banking, and we're losing it in this country," she said. "Part of why rural America is
retracting, I believe, is that we don't have that anymore."
In addition to the small-bank provisions, the bill has a handful of consumer protection measures. One
would require credit bureaus to offer consumers a free annual credit freeze. Another would shield
veterans from having certain medical debt appear on their credit reports.
The most controversial element of the package would lift regulations for several banks with more than
$50 billion in assets — a threshold that subjects lenders to stricter government oversight under Dodd-

Frank.
Momentum for the change had been building for years, after Federal Reserve officials and former Rep.
Barney Frank (D-Mass.), one of the lead legislators behind Dodd-Frank, suggested that Congress
should raise the threshold.
Eliminating the backstop completely was a lobbying priority for a coalition of regional banks and credit
card companies that wanted to let regulators choose which lenders should be subject to more stringent
rules, rather than leaving it up to what they argued was an arbitrary numerical trigger.
Crapo and the moderate Democrats agreed to move the threshold to $250 billion over a phase-in
period, a change that could help several large banks across the country.
They agreed to give the Fed the authority to continue keeping close tabs on the health of banks with
$100 billion to $250 billion in assets and to bring them back into a tougher regulatory regime if
necessary. The world's biggest banks that are based in the United States, including JPMorgan Chase
and Bank of America, were carved out of the regulatory rollback.
Donnelly said the bill would make it easier for "safe and stable" mortgages to be made. He said it would
not threaten the Consumer Financial Protection Bureau, the watchdog agency that has been under
attack by Republicans and finance industry lobbyists since Democrats established it in 2010.
"My priorities were to make sure that this worked for average families," Donnelly told POLITICO.
Brown, Warren and their allies say the bill does not achieve that goal.
"We really hope [Senate Minority Leader Chuck] Schumer holds the line on this and that this proposal
gets very vigorous debate," said Marcus Stanley, policy director for Americans for Financial Reform, a
coalition of consumer and labor groups that advocates for stricter Wall Street oversight.
In a press conference last week, Warren suggested that helping big banks was out of touch with what
voters want.
"I just did my 16th town hall so far this year in Greenfield, Massachusetts," she said. "In all of these
town halls, and the thousands of people that I have seen, and the thousands of people who have come
through the photo line and told me what matters most to them, not a single one has said, 'Senator
Warren couldn't you please help banks with $200 billion in assets be regulated a little less?'"
The conflict will likely escalate in the coming weeks. The Banking Committee is scheduled to vote on
the bill and consider amendments on Dec. 5.
Sen. Jack Reed (D-R.I.), one of the senior Democrats on the panel, said the bill had some good points
but that it could be improved. One area of concern: A provision that would scale back the frequency of
bank stress tests.
"That's been a very valuable tool for financial stability," he said.
Virginia's Warner left open the possibility that critics could be brought on board.
"I'm always looking for ways to see if there's other things we could do to gain their support," he said.
Analysts said the bill likely had the votes it needed for passage — a path that could take months with its
own procedural uncertainties. Revising the bill to satisfy Wall Street watchdogs on the Banking
Committee would likely require trade-offs that could jeopardize support among other senators.
"It is sub-optimal to work around the committee's ranking member, and its more clarion progressive

voice, but all indications are that the moderate Democrats have crafted a package that they are willing
to go to the mattresses for," Compass Point analyst Isaac Boltansky said.
To view online:
https://www.politicopro.com/financial-services/article/2017/11/democrats-split-over-support-for-gop-ledbank-bill-169161
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Democrats split over support for GOP-led bank bill
By Zachary Warmbrodt
11/22/2017 05:04 AM EDT

A Republican-led proposal to roll back banking regulations is drawing support across party lines in the
Senate, building momentum for the biggest rewrite of financial rules in years and setting the stage for a
showdown among Democrats.
In an unusual development, nine Democrats — enough needed to pass the bill with Republicans in the
months to come — are co-sponsoring the package, which would scale back rules for many banks.
The legislation, S. 2155 (115), was negotiated by Senate Banking Chairman Mike Crapo (R-Idaho) with
a group of red-state Democrats who have been working for years to ease regulations that they say are
stifling lending.
They are pushing ahead despite opposition from liberal lawmakers, including two prominent finance
industry critics — Sen. Sherrod Brown of Ohio, the top Democrat on the Banking Committee, and Sen.
Elizabeth Warren of Massachusetts, who has attracted a massive following by attacking Wall Street.
Brown and Warren argue that the proposed regulatory rollbacks go too far.
"Clearly, they're my friends and clearly I don't agree with them or I wouldn't have put this package
together," said Sen. Joe Donnelly (D-Ind.), one of the members who negotiated the legislation. "People
can make up their own minds."
The debate is exposing philosophical differences in the Democratic Party as it struggles to define itself
on economic issues in the wake of last year's stunning electoral defeat.
For years, Senate Democrats have maintained a nearly impenetrable wall against efforts by the banking
industry and Republicans to roll back sweeping financial regulations that President Barack Obama
signed into law in 2010.
That landmark legislation, known as Dodd-Frank, imposed new rules across the finance industry,
affecting the biggest Wall Street banks and the smallest local lenders.
Revisions by Congress have been few and far between over the years as Senate Democrats refused to
help enact the long list of rollbacks passed by the Republican-controlled House of Representatives.
"There's always been concern that making any changes might be opening up Pandora's box," said
Emily Liner, senior policy adviser at the centrist think tank Third Way. "There's definitely leaders of the

party who don't want to open up that box."
Now, with Republicans making a new push to rewrite financial industry rules while they control
Washington, a number of Democrats who have long been open to revising Dodd-Frank are volunteering
to help ease regulations in the name of promoting economic growth.
The effort was years in the making.
Two years ago, when Senate Republicans drafted another wide-ranging "regulatory relief" package that
Democrats opposed, a group of moderates from both parties sought to salvage the opportunity by
hashing out areas of common ground.
Although they got close, a formal bill never saw the light of day. Dodd-Frank remained largely
untouched.
Last November's Republican sweep of the White House and Congress re-energized the drive to pare
down the law. Over several months of this year, Crapo and Brown tried and failed to work out an
agreement.
Along the way, moderate Democrats urged them to hurry up and get a deal done. Warren drew clear
red lines for any rollback of regulations.
On Halloween, Brown said he and Crapo were unable to reach a compromise "that protects consumers
while supporting small banks and credit unions."
With Brown stepping away, the same group of moderate Democrats wasted no time in taking their own
stab at a new bill in cooperation with Crapo.
The new negotiations were driven by Democrats who, like Brown, are up for reelection in states that
Donald Trump carried in last year's election: Sens. Heidi Heitkamp of North Dakota, Jon Tester of
Montana and Donnelly. Virginia's Mark Warner also participated in the talks.
With staff working around the clock, Crapo and the Democrats announced an agreement on Nov. 13.
Crapo said the package would boost economic growth by "right-sizing regulation."
The legislation they released was co-sponsored by 10 Republicans, nine Democrats and one
independent.
"Our bill is an example of how if Democrats and Republicans can put partisanship aside and work
together, we can reach real compromises that support the country," Heitkamp said.
The deal includes several proposed regulatory revisions intended to help smaller, community banks —
a sector of the finance industry with broad political support.
At a March hearing, Heitkamp talked about what it was like securing a loan in the 90-person town where
she grew up, emphasizing the role of "relationship bankers."
"It's character banking, and we're losing it in this country," she said. "Part of why rural America is
retracting, I believe, is that we don't have that anymore."
In addition to the small-bank provisions, the bill has a handful of consumer protection measures. One
would require credit bureaus to offer consumers a free annual credit freeze. Another would shield
veterans from having certain medical debt appear on their credit reports.
The most controversial element of the package would lift regulations for several banks with more than
$50 billion in assets — a threshold that subjects lenders to stricter government oversight under Dodd-

Frank.
Momentum for the change had been building for years, after Federal Reserve officials and former Rep.
Barney Frank (D-Mass.), one of the lead legislators behind Dodd-Frank, suggested that Congress
should raise the threshold.
Eliminating the backstop completely was a lobbying priority for a coalition of regional banks and credit
card companies that wanted to let regulators choose which lenders should be subject to more stringent
rules, rather than leaving it up to what they argued was an arbitrary numerical trigger.
Crapo and the moderate Democrats agreed to move the threshold to $250 billion over a phase-in
period, a change that could help several large banks across the country.
They agreed to give the Fed the authority to continue keeping close tabs on the health of banks with
$100 billion to $250 billion in assets and to bring them back into a tougher regulatory regime if
necessary. The world's biggest banks that are based in the United States, including JPMorgan Chase
and Bank of America, were carved out of the regulatory rollback.
Donnelly said the bill would make it easier for "safe and stable" mortgages to be made. He said it would
not threaten the Consumer Financial Protection Bureau, the watchdog agency that has been under
attack by Republicans and finance industry lobbyists since Democrats established it in 2010.
"My priorities were to make sure that this worked for average families," Donnelly told POLITICO.
Brown, Warren and their allies say the bill does not achieve that goal.
"We really hope [Senate Minority Leader Chuck] Schumer holds the line on this and that this proposal
gets very vigorous debate," said Marcus Stanley, policy director for Americans for Financial Reform, a
coalition of consumer and labor groups that advocates for stricter Wall Street oversight.
In a press conference last week, Warren suggested that helping big banks was out of touch with what
voters want.
"I just did my 16th town hall so far this year in Greenfield, Massachusetts," she said. "In all of these
town halls, and the thousands of people that I have seen, and the thousands of people who have come
through the photo line and told me what matters most to them, not a single one has said, 'Senator
Warren couldn't you please help banks with $200 billion in assets be regulated a little less?'"
The conflict will likely escalate in the coming weeks. The Banking Committee is scheduled to vote on
the bill and consider amendments on Dec. 5.
Sen. Jack Reed (D-R.I.), one of the senior Democrats on the panel, said the bill had some good points
but that it could be improved. One area of concern: A provision that would scale back the frequency of
bank stress tests.
"That's been a very valuable tool for financial stability," he said.
Virginia's Warner left open the possibility that critics could be brought on board.
"I'm always looking for ways to see if there's other things we could do to gain their support," he said.
Analysts said the bill likely had the votes it needed for passage — a path that could take months with its
own procedural uncertainties. Revising the bill to satisfy Wall Street watchdogs on the Banking
Committee would likely require trade-offs that could jeopardize support among other senators.
"It is sub-optimal to work around the committee's ranking member, and its more clarion progressive

voice, but all indications are that the moderate Democrats have crafted a package that they are willing
to go to the mattresses for," Compass Point analyst Isaac Boltansky said.
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A Republican-led proposal to roll back banking regulations is drawing support across party lines in the
Senate, building momentum for the biggest rewrite of financial rules in years and setting the stage for a
showdown among Democrats.
In an unusual development, nine Democrats — enough needed to pass the bill with Republicans in the
months to come — are co-sponsoring the package, which would scale back rules for many banks.
The legislation, S. 2155 (115), was negotiated by Senate Banking Chairman Mike Crapo (R-Idaho) with
a group of red-state Democrats who have been working for years to ease regulations that they say are
stifling lending.
They are pushing ahead despite opposition from liberal lawmakers, including two prominent finance
industry critics — Sen. Sherrod Brown of Ohio, the top Democrat on the Banking Committee, and Sen.
Elizabeth Warren of Massachusetts, who has attracted a massive following by attacking Wall Street.
Brown and Warren argue that the proposed regulatory rollbacks go too far.
"Clearly, they're my friends and clearly I don't agree with them or I wouldn't have put this package
together," said Sen. Joe Donnelly (D-Ind.), one of the members who negotiated the legislation. "People
can make up their own minds."
The debate is exposing philosophical differences in the Democratic Party as it struggles to define itself
on economic issues in the wake of last year's stunning electoral defeat.
For years, Senate Democrats have maintained a nearly impenetrable wall against efforts by the banking
industry and Republicans to roll back sweeping financial regulations that President Barack Obama
signed into law in 2010.
That landmark legislation, known as Dodd-Frank, imposed new rules across the finance industry,
affecting the biggest Wall Street banks and the smallest local lenders.
Revisions by Congress have been few and far between over the years as Senate Democrats refused to
help enact the long list of rollbacks passed by the Republican-controlled House of Representatives.
"There's always been concern that making any changes might be opening up Pandora's box," said
Emily Liner, senior policy adviser at the centrist think tank Third Way. "There's definitely leaders of the

party who don't want to open up that box."
Now, with Republicans making a new push to rewrite financial industry rules while they control
Washington, a number of Democrats who have long been open to revising Dodd-Frank are volunteering
to help ease regulations in the name of promoting economic growth.
The effort was years in the making.
Two years ago, when Senate Republicans drafted another wide-ranging "regulatory relief" package that
Democrats opposed, a group of moderates from both parties sought to salvage the opportunity by
hashing out areas of common ground.
Although they got close, a formal bill never saw the light of day. Dodd-Frank remained largely
untouched.
Last November's Republican sweep of the White House and Congress re-energized the drive to pare
down the law. Over several months of this year, Crapo and Brown tried and failed to work out an
agreement.
Along the way, moderate Democrats urged them to hurry up and get a deal done. Warren drew clear
red lines for any rollback of regulations.
On Halloween, Brown said he and Crapo were unable to reach a compromise "that protects consumers
while supporting small banks and credit unions."
With Brown stepping away, the same group of moderate Democrats wasted no time in taking their own
stab at a new bill in cooperation with Crapo.
The new negotiations were driven by Democrats who, like Brown, are up for reelection in states that
Donald Trump carried in last year's election: Sens. Heidi Heitkamp of North Dakota, Jon Tester of
Montana and Donnelly. Virginia's Mark Warner also participated in the talks.
With staff working around the clock, Crapo and the Democrats announced an agreement on Nov. 13.
Crapo said the package would boost economic growth by "right-sizing regulation."
The legislation they released was co-sponsored by 10 Republicans, nine Democrats and one
independent.
"Our bill is an example of how if Democrats and Republicans can put partisanship aside and work
together, we can reach real compromises that support the country," Heitkamp said.
The deal includes several proposed regulatory revisions intended to help smaller, community banks —
a sector of the finance industry with broad political support.
At a March hearing, Heitkamp talked about what it was like securing a loan in the 90-person town where
she grew up, emphasizing the role of "relationship bankers."
"It's character banking, and we're losing it in this country," she said. "Part of why rural America is
retracting, I believe, is that we don't have that anymore."
In addition to the small-bank provisions, the bill has a handful of consumer protection measures. One
would require credit bureaus to offer consumers a free annual credit freeze. Another would shield
veterans from having certain medical debt appear on their credit reports.
The most controversial element of the package would lift regulations for several banks with more than
$50 billion in assets — a threshold that subjects lenders to stricter government oversight under Dodd-

Frank.
Momentum for the change had been building for years, after Federal Reserve officials and former Rep.
Barney Frank (D-Mass.), one of the lead legislators behind Dodd-Frank, suggested that Congress
should raise the threshold.
Eliminating the backstop completely was a lobbying priority for a coalition of regional banks and credit
card companies that wanted to let regulators choose which lenders should be subject to more stringent
rules, rather than leaving it up to what they argued was an arbitrary numerical trigger.
Crapo and the moderate Democrats agreed to move the threshold to $250 billion over a phase-in
period, a change that could help several large banks across the country.
They agreed to give the Fed the authority to continue keeping close tabs on the health of banks with
$100 billion to $250 billion in assets and to bring them back into a tougher regulatory regime if
necessary. The world's biggest banks that are based in the United States, including JPMorgan Chase
and Bank of America, were carved out of the regulatory rollback.
Donnelly said the bill would make it easier for "safe and stable" mortgages to be made. He said it would
not threaten the Consumer Financial Protection Bureau, the watchdog agency that has been under
attack by Republicans and finance industry lobbyists since Democrats established it in 2010.
"My priorities were to make sure that this worked for average families," Donnelly told POLITICO.
Brown, Warren and their allies say the bill does not achieve that goal.
"We really hope [Senate Minority Leader Chuck] Schumer holds the line on this and that this proposal
gets very vigorous debate," said Marcus Stanley, policy director for Americans for Financial Reform, a
coalition of consumer and labor groups that advocates for stricter Wall Street oversight.
In a press conference last week, Warren suggested that helping big banks was out of touch with what
voters want.
"I just did my 16th town hall so far this year in Greenfield, Massachusetts," she said. "In all of these
town halls, and the thousands of people that I have seen, and the thousands of people who have come
through the photo line and told me what matters most to them, not a single one has said, 'Senator
Warren couldn't you please help banks with $200 billion in assets be regulated a little less?'"
The conflict will likely escalate in the coming weeks. The Banking Committee is scheduled to vote on
the bill and consider amendments on Dec. 5.
Sen. Jack Reed (D-R.I.), one of the senior Democrats on the panel, said the bill had some good points
but that it could be improved. One area of concern: A provision that would scale back the frequency of
bank stress tests.
"That's been a very valuable tool for financial stability," he said.
Virginia's Warner left open the possibility that critics could be brought on board.
"I'm always looking for ways to see if there's other things we could do to gain their support," he said.
Analysts said the bill likely had the votes it needed for passage — a path that could take months with its
own procedural uncertainties. Revising the bill to satisfy Wall Street watchdogs on the Banking
Committee would likely require trade-offs that could jeopardize support among other senators.
"It is sub-optimal to work around the committee's ranking member, and its more clarion progressive

voice, but all indications are that the moderate Democrats have crafted a package that they are willing
to go to the mattresses for," Compass Point analyst Isaac Boltansky said.
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How a new CFPB head may revamp rules, enforcement
A new Republican director of the Consumer Financial Protection Bureau is likely to take immediate
action to change certain rules, including the "qualified mortgage" and payday rules, while curbing

pending enforcement actions that are considered too harsh on financial firms.
READ MORE »

OMB chief Mulvaney could be temporary CFPB boss
Mick Mulvaney, President Trump’s Office of Management and Budget director, is being considered for
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House panel approval of rate-cap workaround a win for online lenders
by KEVIN WACK
A bill that would ensure fintechs can continue to partner with banks to make loans at interest rates that
exceed state caps drew some bipartisan support on Wednesday, despite opposition by consumer
groups.
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Why Synchrony and PayPal are joining forces
by KEVIN WACK
The deal for PayPal’s consumer loan portfolio will make Synchrony a bigger player in e-commerce. And
the agreement helps the Silicon Valley payments giant achieve its goal of reducing its exposure to the
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Senate confirms Otting to lead the OCC
by IAN MCKENDRY
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Ex-Santander Consumer CEO nets $700M after ouster
by KRISTIN BROUGHTON
The subprime auto lender late Friday provided the final details of its separation agreement with Thomas

Dundon, who stepped down two years ago in a leadership shake-up.
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Mulvaney as CFPB head? Five things to know
by IAN MCKENDRY
President Trump has tapped Office of Management and Budget Director Mick Mulvaney as interim

head of the CFPB. He has taken tough stances on the CFPB, its payday lending rule, housing finance
reform and other issues pending before the agency.
READ MORE »

CFPB's English sues Trump administration to block Mulvaney appointment
by KATE BERRY
CFPB Deputy Director Leandra English filed a lawsuit late Sunday against the Trump administration
challenging OMB Director Mick Mulvaney's appointment. The CFPB's general counsel has sided with
President Trump, however.
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Regulators must finish the job of penalizing Wells Fargo
by KURT WALTERS
The most immediate threat to the safeguards underpinning a well-functioning banking sector involves
the failure of regulators to hold banks accountable.
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The trial of Stefan Buck was an unusual courtroom showdown in the decade-old fight by the U.S.
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Calls intensify to separate reverse mortgages from FHA fund
by BRIAN COLLINS
The Federal Housing Administration's recent actuarial report has added more fuel to the fire over
concerns about reverse mortgages, including their effect on the overall FHA insurance fund and a rise
in foreclosures.
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Hackers stole the personal data of 57 million customers and drivers from Uber Technologies, a massive
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Small Business Banking
In order to originate small business loans profitably, banks need to increase cross sales, improve
internal systems and/or partner with alternative lenders. Attend this year’s Small Business Banking
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Banks aren't following CFPB data-sharing guidance, fintechs say
by PENNY CROSMAN
Some fintechs argue that banks are selectively working with only certain third parties in sharing

information and violating the spirit of the CFPB’s data-sharing principles.
READ MORE »

Does the flood of bank email marketing boost risk of phishing attacks?
by KEVIN TYNAN
Deciding how far to go to protect customers is a complex issue, but one that the industry should
address soon as phishing attacks continue to mount.
READ MORE »

SPONSOR CONTENT
Join this web seminar to learn about the changing landscape of financial crime and emerging fraud
trends.
Learn how to adopt innovative technologies to proactively detect and mitigate fraud losses and protect
your customers.
»

Zions seeks removal of SIFI status
by LAURA ALIX
The $65 billion-asset company intends to shed its holding company and then will petition regulators to
reconsider its designation as a systemically important financial institution.
READ MORE »

Former Treasury chief Lew joins buyout firm Lindsay Goldberg
Former Treasury Secretary Jacob Lew is joining the private equity firm Lindsay Goldberg, adding his
name to a list of government officials settling in at buyout shops.
READ MORE »

Pot is legal in Canada, and that poses dilemma for U.S. banks
by KEVIN WACK
A U.S. alcohol maker's $191 million investment in Canadian cannabis could raise difficult questions for
the banks that have lent big sums of money to the company.
READ MORE »

What Zions' SIFI escape could mean for reg relief, other banks
by JOE ADLER
Zions Bancorp. appears to have found a novel approach to escape the added requirements for banks
above the Dodd-Frank Act's systemic $50 billion asset threshold, but other banks in a similar position
are more likely to wait for Congress to address the issue rather than following suit.
READ MORE »
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Earned vs. Captive loyalty: Customer experience you can bank on
Could you imagine a fifth of your customers walking out the door tomorrow?
READ MORE »
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The dawn of machine learning for banking and payments
The dawn of machine learning for banking and payments: How can AI help banking and payments?
Download this white paper to learn more.
READ MORE »
GUIDE
How to choose a machine learning platform for risk
In this guide, we'll help you choose the right machine learning platform to manage risk as you grow.
READ MORE »
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Small Business Banking
In order to originate small business loans profitably, banks need to increase cross sales, improve
internal systems and/or partner with alternative lenders. Attend this year’s Small Business Banking
conference to access thought leadership, best practices and leading solution providers.
LEARN MORE »
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Top Stories

CFPB leadership case assigned to Trump-appointed judge
by KATE BERRY
Leadership at the Consumer Financial Protection Bureau is expected to be resolved quickly after a

federal court Monday assigned a judge appointed by President Trump to resolve a lawsuit over who will
become the agency's acting director.
READ MORE »

Mulvaney pledges 'dramatic' shift at CFPB, freezes rules and hiring
by ROB BLACKWELL, IAN MCKENDRY
OMB Director Mick Mulvaney said he would "fix" the CFPB by ensuring it protected consumers without
cutting off access to financial services. His comments came as a federal judge declined to rule yet on
the legality of Mulvaney's appointment.
READ MORE »

SPONSOR CONTENT
Learn what the impact of the CECL will have on forecasting.
REGISTER NOW! »

Banks need to get with the data ownership program
by KAREN SHAW PETROU
The most important policy question facing banking, brokers and insurance companies is putting a
framework in place that very quickly defines data ownership rights across the financial value chain.
READ MORE »

TCF exits auto lending, warns of $80M restructuring charge in 4Q
by KRISTIN BROUGHTON
Citing the dim financial outlook for a business it entered just six years ago, the Wayzata, Minn.,
company will stop making auto loans on Dec. 1.
READ MORE »

HomeStreet in Seattle responds to investor claim it is growing too fast
by PAUL DAVIS
HomeStreet's CEO said mortgage expansion and bank acquisitions — concerns highlighted recently by
Blue Lion Capital — are helping the company diversify.
READ MORE »

Otting takes reins from Noreika at OCC
by KEVIN WACK
The former bank CEO is widely expected to continue the recent push to implement a more industryfriendly agenda.
READ MORE »
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Busting Financial Crime with TIBCO
What if you could use just one financial crime fighting solution that would empower your business users
to improve handling of financial crimes such as antimoney laundering (AML), credit card fraud, trade
surveillance, or medical fraud?
READ MORE »
WEB SEMINAR
How digital lending improves business outcomes for credit unions
Loan applications have long been a paper-intensive process, often requiring dozens of documents and
verifications.
READ MORE »
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TIBCO Spotfire for Corporate Finance
Spotfire provides Corporate Finance with easy exploration of data to any level of detail without requiring
IT resources.
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issuers, networks and retailers. The program includes cutting edge insight from industry leaders like
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features in-depth case studies and networking to ensure that you’re making the most of your time away
from the office and coming back with actionable strategies.
LEARN MORE »

Small Business Banking
In order to originate small business loans profitably, banks need to increase cross sales, improve
internal systems and/or partner with alternative lenders. Attend this year’s Small Business Banking
conference to access thought leadership, best practices and leading solution providers.
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Retail Banking
Retail Banking 2018 will focus on helping institutions embrace the customer demands and market
requirements necessary to remain relevant and pursue continued opportunities for growth in the coming
years.
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Top Stories

Banks vs. aggregators: Who’ll budge in the data-sharing battle?
by MARY WISNIEWSKI
The CFPB's data-sharing guidance was widely applauded, but mistrust remains between banks and

aggregators. Advocates want regulators to take action.
READ MORE »

Winner and losers of CFPB's leadership showdown
by KATE BERRY, ROB BLACKWELL
Richard Cordray took a big gamble in his final act as head of the Consumer Financial Protection
Bureau, attempting to appoint his own interim successor. He lost Tuesday, but he was far from the only
one.
READ MORE »
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Learn what the impact of the CECL will have on forecasting.
REGISTER NOW! »

Judge rules against CFPB's English, says Mulvaney in charge
by IAN MCKENDRY
District Judge Timothy J. Kelly ruled Tuesday that Office of Management and Budget Director Mick
Mulvaney was the legal interim head of the Consumer Financial Protection Bureau, denying a request
by Deputy Director Leandra English to block the appointment.
READ MORE »

ICBA sues Equifax over data breach
by JACKIE STEWART
The trade group wants Equifax to reimburse community banks for costs tied to the massive data breach
at the credit bureau this year. The ICBA also wants a court to order Equifax to improve its security
measures.
READ MORE »

How Fed's Powell would reshape banking regs
by IAN MCKENDRY, JOHN HELTMAN
In his nomination hearing, Jerome Powell was quick to assure Republican senators of his regulatory
relief credentials. But Democrats still fear that he and other Trump appointees might upend the Dodd-

Frank Act.
READ MORE »

Consistent Performer: How Dominic Ng built East West into a powerhouse
by KATE BERRY
For remaking East West Bank from a small savings institution into a $36.3 billion-asset player with a
seat on the front lines of U.S.-China relations – all while churning out record earnings year after year –
American Banker is recognizing Ng for being a "Consistent Performer" as part of our 2017 Banker of
the Year awards.
READ MORE »
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Busting Financial Crime with TIBCO
What if you could use just one financial crime fighting solution that would empower your business users
to improve handling of financial crimes such as antimoney laundering (AML), credit card fraud, trade
surveillance, or medical fraud?
READ MORE »
WEB SEMINAR
How digital lending improves business outcomes for credit unions
Loan applications have long been a paper-intensive process, often requiring dozens of documents and
verifications.
READ MORE »
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Ultimate beneficial owner reporting could muddle bank-client relationships
Challenges for financial institutions will complying with new 2018 CDD rule and tips for maintaining
client relationships.
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Small Business Banking
In order to originate small business loans profitably, banks need to increase cross sales, improve
internal systems and/or partner with alternative lenders. Attend this year’s Small Business Banking
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Retail Banking 2018 will focus on helping institutions embrace the customer demands and market
requirements necessary to remain relevant and pursue continued opportunities for growth in the coming
years.
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Equifax Hit With Rare '50-State' Complaint Over Data Breach
Tue Nov 14 2017 03:26:09 EST

Credit reporting agency Equifax, which suffered a data breach over the summer that left vulnerable the
personal financial information of nearly half of all Americans, was served Friday with a rare "50-state"
complaint that aims to combine the dozens of individual suits filed against Equifax since September.
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Equifax Hit With Rare '50-State' Complaint Over Data Breach
Credit reporting agency Equifax, which suffered a data breach over the summer that left vulnerable the
personal financial information of nearly half of all Americans, was served Friday with a rare "50-state"
complaint that aims to combine the dozens of individual suits filed against Equifax since September.
Read more »
DC Court Reins In Facebook Warrants Linked To Riots
The D.C. Superior Court has restricted the scope of search warrants issued for three Facebook
accounts linked to the 2017 presidential inauguration riots, ordering Facebook to redact all third-party
identifying information and forbidding the government from sharing or keeping any irrelevant material it
finds. Read more »
High Court Won't Tackle FCRA Row Revival Under Spokeo
The U.S. Supreme Court on Monday refused to take up a challenge to a Ninth Circuit decision that
revived a Fair Credit Reporting Act suit against a subsidiary of oilfield services giant Schlumberger Ltd.,
passing up an opportunity to address questions over the interpretation of last year’s Spokeo decision.
Read more »
Job Seeker Tells High Court FCRA Rows Not Nixed By Spokeo

A job applicant pressing Fair Credit Reporting Act suits against Time Warner Cable and Great Lakes
Higher Education is urging the U.S. Supreme Court to revive his cases, arguing that the companies’
allegedly deficient information disclosures constituted the type of “substantive” injury sufficient to
establish standing under the high court’s Spokeo decision. Read more »
Hisense Slips Sharp’s First Amendment Suit Over Gag Order
China’s state-owned Hisense Co. Ltd. on Monday won the toss of a First Amendment suit Sharp Corp.
filed against it over a gag order issued by a Singapore arbitrator, as a Washington, D.C., federal judge
ruled that the Japanese electronics maker did not show government involvement in the arbitration.
Read more »
JPMorgan, FCA Whistleblower Get Testy Welcome At DC Circ.
A D.C. Circuit panel on Monday greeted a would-be whistleblower with a flurry of questions on the
underlying nature of his False Claims Act suit against JPMorgan Chase as he tries to revive
accusations that the company failed to live up to responsible mortgage lending obligations agreed to
under a post-financial crisis settlement. Read more »
Feds Want Tax Preparers Sanctioned For 'Mocking' Court
The federal government asked a Florida federal court Thursday to sanction two tax return preparers
and their companies in its suit alleging they filed false federal income tax returns, saying they "mocked
the discovery process" and someone signed documents with "an expletive rather than his or her name."
Read more »
POLICY & REGULATION
_____

Sens. Strike Deal To Raise Threshold For Tougher Bank Rules
A bipartisan group of senators on Monday unveiled a narrow deal to ease bank rules, including raising
the asset level at which banks are subjected to enhanced supervision and other measures aimed at
easing compliance for community banks. Read more »
Watchdog Orgs. Urge Transparency In Online Election Ads
Technology and privacy advocacy groups told the Federal Election Commission Friday that it should
require disclosures in online political ads after covert Russia-sponsored propaganda was found to have
influenced the 2016 presidential election, with at least one group suggesting that broadcast advertising
guidelines should apply to web content. Read more »
ENFORCEMENT
_____

Former Mass. Resident Denies Role In Mortgage Fraud Plot
A dual U.S.-Irish citizen who was arraigned in Massachusetts federal court last week denied
participating in an alleged mortgage fraud scheme, after being extradited from Ireland in what was that
country’s first extradition to the U.S. since 2012, according to the U.S. Attorney’s Office for the District
of Massachusetts. Read more »

Mo. AG Investigating Google's Competition, Privacy Practices
Missouri Attorney General Josh Hawley said Monday his office has subpoenaed Google Inc. as part of
a larger investigation into whether the tech giant’s alleged collection of user data, use of competitors’
content and manipulation of search results violate state consumer protection and antitrust laws. Read
more »
LITIGATION
_____

Trader Joe's Says Shoppers Lied About Truffle DNA Tests
Trader Joe’s Co. has asked a New York federal court to impose sanctions on shoppers who filed a
proposed class action accusing the grocery store of charging premium prices on truffle-flavored olive oil
containing no black truffle, claiming Friday that the shoppers lied about whether DNA tests proved the
lack of truffles. Read more »
Lumber Liquidators Customers Will Likely Win Class Cert.
A California federal judge seemed poised Monday to certify a class of Lumber Liquidators customers
who say the company knowingly sold defective flooring, reasoning that even if more than 100 products
were at issue in the case, the allegations applied to “the whole kit and caboodle.” Read more »
Trader Joe's Hits Back Again At Underfilled Tuna Claims
Trader Joe’s Co. has refused to back down in California federal court from its defense that it doesn’t
underfill the cans of tuna fish it sells, denying once again a proposed consumer class suit’s allegations
that accuse the grocer of underfilling 5-ounce cans of store-brand tuna. Read more »
Honda Ducks Defective Engine Starters Suit For Now
A New Jersey federal judge on Monday tossed a driver's putative consumer fraud class action alleging
Honda sold Accord and Crosstour vehicles with defective engine starter systems, but gave the driver a
second chance to clarify allegations that Honda knowingly sold consumers impaired cars. Read more »
HomeAway Urges Judge To Evict Landlords' Breach Claims
HomeAway Inc. told a Texas federal judge Friday to dismiss the claims of a proposed class of property
owners alleging the short-term home rental company charged hidden fees to its vacationer clients,
arguing the amended complaint contains the same claims the court tossed in August. Read more »
EXPERT ANALYSIS
_____

CFPB Financial Data Principles: Whose Data Is It Anyway?
The Consumer Financial Protection Bureau recently released guidance addressing consumer protection
principles for consumer-authorized financial data sharing and aggregation. Attorneys with Mayer Brown
LLP discuss what the new guidance entails and what it may mean for consumers, fintech companies
and the financial services industry. Read more »

Financial Crisis Anniversary
Dodd-Frank And Deregulation: Some Lessons From History
The Dodd-Frank Act, while imperfect, addressed what actually did cause the financial crisis:
unreasonable risk-taking, low capital and high leverage, shadow banking, and much more. The
evidence is overwhelming that financial reform is working, that the risk of a crash in the U.S. is greatly
reduced, and that banks are highly profitable, says Dennis Kelleher, president of Better Markets Inc.
Read more »
Being There: Defending Depositions
Defending depositions is challenging. The lawyer is the only shield and protector for the witness and the
client. The rules of engagement are less than clear, and fraught with ethical perils. Difficult judgment
calls often must be made in the heat of battle. This is where lawyers really earn their keep, says Alan
Hoffman of Husch Blackwell LLP. Read more »
LEGAL INDUSTRY
_____

BigLaw's 2017 Profits May Suffer Due To Salary Hikes
Law firms may be on course to have a down year, according to the results of a survey published
Monday, with financial results for the first three quarters of the year revealing a slowdown in revenue
growth and an uptick in expenses across the industry due to recent associate salary hikes. Read more
»
Analysis
Why Law Firm Leaders Should Embrace The Limelight
Building a highly recognizable and respected brand as a law firm leader is difficult in today's legal
industry, but doing so is likely worth the effort. Here, Law360 looks at the benefits of embracing the
limelight and shaping a strong public image. Read more »
Trump Court Pick Knocked For Keeping Mum On Wife's Job
A Trump pick for the federal bench in Alabama “betrayed his obligation to be open and transparent” in
the judicial confirmation process by failing to mention that his wife is a White House lawyer, California
Sen. Dianne Feinstein said Monday. Read more »
15 Minutes With Kraft Heinz Co.'s General Counsel
Jim Savina joined Kraft Foods Group in 2013 as associate general counsel, and two years later,
became its deputy general counsel, helping to oversee its 2015 merger with H. J. Heinz Co. Read more
»
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Fed chair nominee counters Trump by backing post-crisis bank rules
By Victoria Guida
11/28/2017 05:17 PM EDT

Federal Reserve chair nominee Jerome Powell on Tuesday struck a markedly different tone on bank
regulations from the president who chose him.
At his Senate confirmation hearing, Powell argued that rules imposed on banks since the 2008 financial
crisis have helped ensure that none of those institutions — which include the largest global lenders —
would have to be bailed out with taxpayer funds if they failed.
"We've made a great deal of progress on that," Powell said, when asked if any banks are still "too big to
fail."
President Donald Trump's analysis was a lot different in April. That's when he signed presidential
memos calling on Treasury Secretary Steven Mnuchin to examine key provisions of the 2010 DoddFrank Act, the landmark law that imposed a swath of new rules on financial institutions.
"I've asked Secretary Mnuchin to review the damaging Dodd-Frank regulations that failed to hold Wall
Street accountable," Trump said. "I mean they've done, really, in many cases the opposite. These
regulations enshrine 'too big to fail.'"
While the public difference in viewpoints was remarkable, it was consistent with Powell's repeated
pledges to defend the central bank's power to make independent policy decisions. "I would add, nothing
in my conversations with anyone in the administration has given any concern on that front," he said.
Powell's surprisingly straightforward statement on "too big to fail" is also the strongest signal yet that he
won't back sweeping changes to post-crisis financial rules, though he identified multiple areas where
rules should be less stringent, particularly on smaller banks.
"I'm not going to characterize what we're doing as deregulation," he said.
He defended his position on "too big to fail" by saying that during the financial crisis, there was no
reliable framework for winding down a failing megabank. That meant regulators "had no practical choice
but to keep them from failing, because they would have brought down the whole financial system with
them," he said.
But today, there are no banks that are "too big to fail," Powell said, pointing to rules that require banks
to game out how they would break themselves up if they became insolvent.

As expected, Powell, a Republican and five-year veteran of the central bank, faced little in the way of
strong opposition during the hearing. He did seem to lose points with Sen. Elizabeth Warren (D-Mass.)
by arguing that there aren't any new regulations that he will be looking to put out.
"This worries me," Warren responded.
More generally, the nominee's remarks hewed closely to the policies championed by outgoing Chair
Janet Yellen, particularly on monetary policy.
He outlined an upbeat view of the U.S. economy, predicting that unemployment would fall below 4
percent, which would be the lowest rate since the 1960s. He also projected that economic growth would
be about 3 percent for the last three quarters of this year. Trump has pledged to achieve consistent
annual growth of 3 percent.
But Powell also said the economy does not appear to be "overheating," particularly given lower-thanexpected inflation. He repeated the same message as Yellen on inflation, noting that the Fed believes
that factors holding down prices will eventually go away but that they're not totally sure of that.
Throughout the hearing, he adopted an unusually direct tone for a top Fed official, echoing the
underlying message of public statements by central bank chairs and governors but employing less
esoteric jargon, a practice dubbed "Fedspeak" that was perfected by Alan Greenspan.
"I think the case for raising interest rates at our next meeting is coming together," Powell said. "I think
the conditions are supportive of doing that, but we need to go ahead and have the meeting and listen to
each other."
He also provided the most concise summary of how much the Fed intends to shrink its massive asset
holdings, saying it would likely fall to between $2.5 trillion and $3 trillion, compared to above $4 trillion
currently.
"That process should take three or four years," he said.
To view online:
https://www.politicopro.com/financial-services/article/2017/11/fed-chair-nominee-counters-trump-bybacking-post-crisis-bank-rules-193180
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Federal Reserve chair nominee Jerome Powell on Tuesday struck a markedly different tone on bank
regulations from the president who chose him.
At his Senate confirmation hearing, Powell argued that rules imposed on banks since the 2008 financial
crisis have helped ensure that none of those institutions — which include the largest global lenders —
would have to be bailed out with taxpayer funds if they failed.
"We've made a great deal of progress on that," Powell said, when asked if any banks are still "too big to
fail."
President Donald Trump's analysis was a lot different in April. That's when he signed presidential
memos calling on Treasury Secretary Steven Mnuchin to examine key provisions of the 2010 DoddFrank Act, the landmark law that imposed a swath of new rules on financial institutions.
"I've asked Secretary Mnuchin to review the damaging Dodd-Frank regulations that failed to hold Wall
Street accountable," Trump said. "I mean they've done, really, in many cases the opposite. These
regulations enshrine 'too big to fail.'"
While the public difference in viewpoints was remarkable, it was consistent with Powell's repeated
pledges to defend the central bank's power to make independent policy decisions. "I would add, nothing
in my conversations with anyone in the administration has given any concern on that front," he said.
Powell's surprisingly straightforward statement on "too big to fail" is also the strongest signal yet that he
won't back sweeping changes to post-crisis financial rules, though he identified multiple areas where
rules should be less stringent, particularly on smaller banks.
"I'm not going to characterize what we're doing as deregulation," he said.
He defended his position on "too big to fail" by saying that during the financial crisis, there was no
reliable framework for winding down a failing megabank. That meant regulators "had no practical choice
but to keep them from failing, because they would have brought down the whole financial system with
them," he said.
But today, there are no banks that are "too big to fail," Powell said, pointing to rules that require banks
to game out how they would break themselves up if they became insolvent.

As expected, Powell, a Republican and five-year veteran of the central bank, faced little in the way of
strong opposition during the hearing. He did seem to lose points with Sen. Elizabeth Warren (D-Mass.)
by arguing that there aren't any new regulations that he will be looking to put out.
"This worries me," Warren responded.
More generally, the nominee's remarks hewed closely to the policies championed by outgoing Chair
Janet Yellen, particularly on monetary policy.
He outlined an upbeat view of the U.S. economy, predicting that unemployment would fall below 4
percent, which would be the lowest rate since the 1960s. He also projected that economic growth would
be about 3 percent for the last three quarters of this year. Trump has pledged to achieve consistent
annual growth of 3 percent.
But Powell also said the economy does not appear to be "overheating," particularly given lower-thanexpected inflation. He repeated the same message as Yellen on inflation, noting that the Fed believes
that factors holding down prices will eventually go away but that they're not totally sure of that.
Throughout the hearing, he adopted an unusually direct tone for a top Fed official, echoing the
underlying message of public statements by central bank chairs and governors but employing less
esoteric jargon, a practice dubbed "Fedspeak" that was perfected by Alan Greenspan.
"I think the case for raising interest rates at our next meeting is coming together," Powell said. "I think
the conditions are supportive of doing that, but we need to go ahead and have the meeting and listen to
each other."
He also provided the most concise summary of how much the Fed intends to shrink its massive asset
holdings, saying it would likely fall to between $2.5 trillion and $3 trillion, compared to above $4 trillion
currently.
"That process should take three or four years," he said.
To view online:
https://www.politicopro.com/financial-services/article/2017/11/fed-chair-nominee-counters-trump-bybacking-post-crisis-bank-rules-193180
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crisis have helped ensure that none of those institutions — which include the largest global lenders —
would have to be bailed out with taxpayer funds if they failed.
"We've made a great deal of progress on that," Powell said, when asked if any banks are still "too big to
fail."
President Donald Trump's analysis was a lot different in April. That's when he signed presidential
memos calling on Treasury Secretary Steven Mnuchin to examine key provisions of the 2010 DoddFrank Act, the landmark law that imposed a swath of new rules on financial institutions.
"I've asked Secretary Mnuchin to review the damaging Dodd-Frank regulations that failed to hold Wall
Street accountable," Trump said. "I mean they've done, really, in many cases the opposite. These
regulations enshrine 'too big to fail.'"
While the public difference in viewpoints was remarkable, it was consistent with Powell's repeated
pledges to defend the central bank's power to make independent policy decisions. "I would add, nothing
in my conversations with anyone in the administration has given any concern on that front," he said.
Powell's surprisingly straightforward statement on "too big to fail" is also the strongest signal yet that he
won't back sweeping changes to post-crisis financial rules, though he identified multiple areas where
rules should be less stringent, particularly on smaller banks.
"I'm not going to characterize what we're doing as deregulation," he said.
He defended his position on "too big to fail" by saying that during the financial crisis, there was no
reliable framework for winding down a failing megabank. That meant regulators "had no practical choice
but to keep them from failing, because they would have brought down the whole financial system with
them," he said.
But today, there are no banks that are "too big to fail," Powell said, pointing to rules that require banks
to game out how they would break themselves up if they became insolvent.

As expected, Powell, a Republican and five-year veteran of the central bank, faced little in the way of
strong opposition during the hearing. He did seem to lose points with Sen. Elizabeth Warren (D-Mass.)
by arguing that there aren't any new regulations that he will be looking to put out.
"This worries me," Warren responded.
More generally, the nominee's remarks hewed closely to the policies championed by outgoing Chair
Janet Yellen, particularly on monetary policy.
He outlined an upbeat view of the U.S. economy, predicting that unemployment would fall below 4
percent, which would be the lowest rate since the 1960s. He also projected that economic growth would
be about 3 percent for the last three quarters of this year. Trump has pledged to achieve consistent
annual growth of 3 percent.
But Powell also said the economy does not appear to be "overheating," particularly given lower-thanexpected inflation. He repeated the same message as Yellen on inflation, noting that the Fed believes
that factors holding down prices will eventually go away but that they're not totally sure of that.
Throughout the hearing, he adopted an unusually direct tone for a top Fed official, echoing the
underlying message of public statements by central bank chairs and governors but employing less
esoteric jargon, a practice dubbed "Fedspeak" that was perfected by Alan Greenspan.
"I think the case for raising interest rates at our next meeting is coming together," Powell said. "I think
the conditions are supportive of doing that, but we need to go ahead and have the meeting and listen to
each other."
He also provided the most concise summary of how much the Fed intends to shrink its massive asset
holdings, saying it would likely fall to between $2.5 trillion and $3 trillion, compared to above $4 trillion
currently.
"That process should take three or four years," he said.
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Appeals agency backlog reflects Trump’s foot-dragging on appointments, hindering services
By Joe Davidson

President Trump is behind recent previous presidents in making appointments, which undermines the
work of agencies. (Andrew Harrer/Bloomberg News)
Be thankful if you don’t have a case before the Merit Systems Protection Board.
If you do, be grateful for patience — you’ll need lots of it.
The MSPB, little known outside of federal employment circles, is designed to be a guardian against
unfair treatment of federal employees when, for example, they are dismissed or demoted. In that role, it
protects all citizens from a government workforce soiled by partisanship and other prohibited personnel
practices.
At least in theory.
In practice, the board is stagnant, because the three-member body only has one member. It’s another
example of the undermining of a government agency by President Trump’s foot-dragging on
appointments.
It’s been that way since Jan. 7, when Susan Tsui Grundmann, the former chairwoman, quit. There was
already one vacancy, so her resignation left Mark A. Robbins home alone. President Trump has
nominated no one for the two vacancies, leaving those seats empty until who knows when.
As of Monday, the board had 660 pending cases in its steadily growing backlog.
The MSPB is symptomatic of the administration’s larger problem in making presidential appointments.
As of Tuesday, Trump had nominated fewer officials, fewer had been confirmed, and the time from
nomination to Senate confirmation was longer than for any administration at this point since at least the

George H.W. Bush presidency, according to tracking data compiled by The Washington Post and the
Partnership for Public Service. The White House did not respond to a request for comment.
The appointment lethargy “absolutely diminishes the ability of the government to perform vital services,”
said Max Stier, the Partnership for Public Service’s president and chief executive.
ADVERTISEMENT

The problem is more acute at the MSPB because “acting” officials cannot substitute for confirmed board
members, as is the case for many positions in other agencies. Some MSPB work is getting done, but
not the tasks only board members can do. That includes hearing appeals of rulings by MSPB
administrative judges and issuing formal reports.
The oldest case in the backlog was filed in February 2015. For individual appellants who contend they
were unfairly treated, it’s a matter of justice delayed being justice denied. They stew in their
punishment, which in some cases leaves them unemployed, not knowing when their cases will be
heard, let alone resolved.
Tommie “Toni” Savage, a whistleblower from Huntsville, Ala., said she has been “coping with the stigma
of being blackballed and terminated” since her “illegal termination” in November 2009 from the Army
Corps of Engineers. The MSPB ruled in her favor in September 2015, ordering the Corps to redo her
performance evaluation and give her a performance award and some back pay. But the board also sent
the case back to an administrative judge for further consideration of Savage’s hostile work environment
claim. In August 2016, her lawyers appealed back to the MSPB the judge’s refusal to order her
reinstatement. Her case has been stuck there since. The Corps had no comment on her case.

Tommie “Toni” Savage is a federal whistleblower who is appealing her dismissal by the Army Corps of
Engineers.
In addition to not having the complete victory Savage feels she is due, her lawyers cannot recoup legal
fees from the government, now totaling about $900,000, until the case is resolved.
“Although the lawyers prevailed on most of the issues raised, a petition for the fees owed cannot even
be submitted until after the MSPB rules on the pending appeal,” said Michael Kohn, Savage’s attorney.
No one knows how long it will take to eliminate the backlog after the board gets a quorum. Most of
those seeking to overturn a demotion or dismissal probably will be disappointed once their appeals are
heard. The MSPB upholds agency decisions about 85 percent of the time.
Meanwhile, the lone board member, Vice Chairman Robbins, has plenty to do, even though you can’t
tell it by the board’s work product.
“When we lost our quorum,” Robbins recalled in an interview, “my father said, ‘What’s it like to be the
highest-paid bureaucrat in Washington with nothing to do?’ ”
But appeals keep coming and the agency needs managing, keeping Robbins busy.
ADVERTISEMENT

“I continue to review those cases. . . . I continue to do the research necessary,” he said. “Then when I’m

done with those cases, they go to one of two empty offices where they are piling up.”
In most cases the MSPB considers, it is not a matter of delay denying justice, Robbins said. The board
takes appeals, mostly from individuals but also from agencies, of decisions by administrative judges.
Those judges hear about 7,000 cases a year. Of that, about 1,000 are appealed to the board. So the
majority of cases have a final decision before getting to Robbins. For the remainder, Robbins reviews
them as he normally does, but they cannot be resolved until there is a board quorum.
Robbins points to a way around the backlog — going to the U.S. Court of Appeals for the Federal
Circuit. But that clearly is not a route of choice for many appellants, perhaps because it is a more
expensive process.
Sen. Tammy Baldwin (D-Wis.) is working on legislation that would allow federal whistleblowers to move
cases pending for 120 days before the MSPB or the Office of Special Counsel to a U.S. District Court.
Meanwhile, Savage continues to endure the stigma and self-esteem issues that come with being fired.
“That’s been one of the obstacles with moving forward with my life,” she said. “I have to believe that
there is still justice somewhere, I have to.”
Read more:
[Federal employee civil service protections outdated? The experts speak. ]
[New VA law sets stage for governmentwide cut in civil-service protections]
[Nation needs due process for feds that Comey didn’t get]
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Top Stories

*A bipartisan group of senators struck a deal to loosen some Dodd-Frank regulations on banks, a step
that could lead to the most significant Senate action against the 2010 law. The agreement would
exclude banks with up to $250 billion in assets from increased oversight from the Federal Reserve,
compared with the current threshold of $50 billion - a move that could reduce the number of banks
facing stricter regulation from around 40 to about a dozen. (The Wall Street Journal)
*President Donald Trump urged lawmakers to cut the top tax rate paid by the wealthy to 35 percent and
end the Obamacare individual healthcare mandate, neither of which are currently included in the House
or Senate tax bills. Trump said the money saved by repealing the individual mandate would allow for
the top rate cut with "all the rest going to middle income cuts." (CNBC)
*Majority Leader Mitch McConnell (R-Ky.) said the Senate plans to consider tax-reform legislation on
the floor the week of Nov. 27. He also said he hoped that by the end of this week the Senate Finance
Committee would finish its markup of the legislation that began today. (The Hill)
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*Sen. Steve Daines (R-Mont.) came out in opposition to the Senate tax bill in its current form, the
second Republican senator to publicly do so, because it favors large corporations over "main street"
businesses, according to an aide. Daines joins Sen. Ron Johnson of Wisconsin in opposing the bill, but
both say they are continuing to work with their colleagues to do more to help "pass-through" businesses
and to craft legislation they can ultimately support in a vote that could come as early as this week. (The
Hill)
*In a confusing battle for leadership of the Consumer Financial Protection Bureau, Mick Mulvaney,
President Donald Trump's pick to temporarily lead the agency, showed up at the CFPB with doughnuts
this morning for staff members, while former Director Richard Cordray's chosen successor, Leandra
English, sent out an agency-wide email in which she signed off as "Acting Director." A federal court in
the District of Columbia is set to hear arguments at 4:30 p.m. today in a lawsuit filed by English to
prevent Trump from appointing Mulvaney. (The Washington Post )
*The Department of Labor released a final rule that will delay fiduciary rule enforcement mechanisms
until mid-2019, saying the agency needs extra time to conduct a reassessment of the rule's impact on
retirement advice. The Labor Department's move will postpone until July 1, 2019, the applicability of a
legally binding contract between brokers and retirement-account clients that requires brokers to act in
their clients' best interests. (Investment News)
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Which Brands Make the Best Impact on Your Community?

Over 300,000 Americans weigh in on the companies that are doing the most for their communities.
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*The House passed its tax reform bill on a 227-205 vote, with 13 Republicans and all Democrats
opposing the measure. Attention now turns to Senate Republicans and how they will address a Joint
Committee on Taxation report that found the legislation authored by GOP senators would cut taxes for
millionaires while raising taxes on lower-income families over the next decade. (The New York Times)
*The Senate voted 54 to 43 to confirm former banker Joseph Otting as head of the Office of the
Comptroller of the Currency. Otting, who was previously chief executive officer of California lender
OneWest, will replace Keith Noreika, the acting head of the OCC since May who has advocated for
deregulation. (Reuters)
*Office of Management and Budget Director Mick Mulvaney is being considered as interim director of
the Consumer Financial Protection Bureau when Richard Cordray leaves the CFPB later this month,
according to people familiar with the matter. Mulvaney, who has been critical of the independent
regulatory agency, would be expected to name an individual or team to run it on a day-to-day basis so
he could keep his focus on OMB, according to the sources. (Bloomberg)
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Navigating the political minefield has never been more complex, and developing a strong corporate
identity has never been more pivotal. Get a custom report about how your brand is performing with
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House Ways and Means Committee member Rep. Tom Reed (R-N.Y.) keeps a stack of books that
document the current federal tax code and related regulations on his desk during the first markup of the
proposed GOP tax reform legislation in the Longworth House Office Building on Capitol Hill November
6, 2017 in Washington, D.C. Reed on Thursday said Hill Republicans will find a solution to PAYGO
challenges that could force automatic spending cuts. (Chip Somodevilla/Getty Images)
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By Ryan Rainey and Anna Gronewold

Top Stories

*The Senate Budget Committee advanced a tax reform bill with a party-line vote of 12-11, including two
GOP senators, Ron Johnson (Wis.) and Bob Corker (Tenn.), who had previously indicated they might
oppose the measure. The bill now heads to the Senate floor, where it could be considered as early as
Wednesday. (The Hill)
*Jerome Powell, President Donald Trump's nominee to lead the Federal Reserve, told the Senate
Banking Committee during his nomination hearing that he thinks Wall Street banking regulations are
"tough enough." Powell, a Fed governor who has won support from both sides of the aisle, said the
banking system is healthy and the United States no longer has any "too big to fail" banks, thanks to
current rules. (The Washington Post)
*In a case about whistleblower protections, Supreme Court justices appeared to be skeptical of
arguments that those who report corporate misdeeds internally rather than to the Securities and
Exchange Commission are entitled to be shielded from retaliation under the 2010 Dodd-Frank Act. Paul
Somers, who worked for Digital Realty Trust Inc. and was fired in 2014 after complaining internally
about accounting irregularities, is contending that he should be protected under a Dodd-Frank provision
that encourages people to inform the SEC about corporate misconduct. ( The Wall Street Journal)
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Sen. Jon Tester (D-Mont.) at a Senate Banking Committee hearing in May 2017. Tester, facing reelection in 2018 in a state won overwhelmingly by President Donald Trump, is supporting a bank
deregulation measure opposed by some of his Democratic colleagues. (Tasos Katopodis/Getty Images)

Democrats' Split Over Bank Deregulation on Display at Fed Chair Hearing
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*Wells Fargo & Co. fired its head of consumer lending for making critical comments about regulators to
a former employee, according to people familiar with the matter. Franklin Codel, a 23-year veteran at
the bank, was dismissed after making the disparaging remark to Greg Gwizdz, a senior mortgage
official fired earlier this year, who in turn reported it to the San Francisco-based lender. (The Wall Street
Journal)
*The Treasury Department said financial regulators should move away from standards established by
2010 Dodd-Frank Act regulations to monitor risk. Regulators should limit the "systemically important
financial institution" designations and identify risky firms based on practices instead of size, according to
Treasury Secretary Steven Mnuchin. (The Hill)
*Swiss financial markets authority FINMA ruled that a subsidiary of JPMorgan violated its obligation to
meet money-laundering regulations. The regulator did not say whether any action would be taken
against the U.S. investment bank. (Reuters)
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Isabel Diaz Tinoco (L) and Jose Luis Tinoco speak with Otto Hernandez, an insurance agent from

Sunshine Life and Health Advisors, as they shop for insurance under the Affordable Care Act at a store
setup in Miami on Nov. 1. (Photo by Joe Raedle/Getty Images)

Obamacare Advocates Seize on Unintended Trump Effect on Health Plans
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Financial Regulation Alert: CFPB Official Sues Trump Administration Over Agency
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ALERT

CFPB Official Sues Trump Administration Over Agency Leadership

Leandra English, a career staffer appointed to lead the CFPB by its former director Richard Cordray,
filed the lawsuit in federal court the night before the bureau was set to reopen with dueling temporary
leaders vying to take it over.
Read More »
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ALERT

Interim Chiefs Emerge for CFPB, OFR

White House budget director Mick Mulvaney is expected to be tapped to serve as acting director of the
Consumer Financial Protection Bureau when Richard Cordray resigns this month, according to people
familiar with the matter. Meanwhile, Treasury Department official Ken Phelan is set to take on the role
of acting director of the Office of Financial Research, people familiar with the situation say.
Read More »
Advertisement

Unsubscribe Newsletters & Alerts Contact Us Privacy Policy
You are currently subscribed as rc@cfpb.gov. For further assistance, please contact Customer Service
at WSJprosupport@dowjones.com or 1-877-891-2182.
Copyright 2017 Dow Jones & Company, Inc.
All Rights Reserved.

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Galicia,
Catherine (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>; Ellis,
Elizabeth (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=elizabeth.brennan>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>

FYI - CEI: A 'Personal Appeal' to President Trump to Fire CFPB's Cordray
Wed Nov 01 2017 13:26:34 EDT

https://cei.org/blog/personal-appeal-president-trump-fire-cfpbs-cordray
A 'Personal Appeal' to President Trump to Fire CFPB's Cordray
CEI Staff • November 1, 2017
Yesterday, Consumer Financial Protection Bureau Director Richard Cordray released a letter to
President Donald Trump in which Cordray urged the president to veto Congress’ resolution overturning
the CFPB’s anti-arbitration rule. Competitive Enterprise Institute senior fellow John Berlau responds
with his own letter to President Trump, urging him to sign the resolution—and to fire Cordray.
Dear Mr. President,
As I’m sure you know, since a White House statement says you “applaud” the action, the U.S. Senate
voted last week to overturn the Consumer Financial Protection Bureau’s horrific regulation that would
have greatly restricted arbitration clauses in credit contracts and effectively forced consumers into class
action lawsuits. Now the resolution, passed by both houses of Congress pursuant to the Congressional
Review Act, is on your desk. CFPB director Richard Cordray has sent you a letter making a “personal
appeal” for you to veto the resolution and let this regulation go through.
The letter from Mr. Cordray, who has attacked your financial regulatory appointees who bravely
countered the CFPB on the anti-arbitration rule, has inspired me to write my own “personal appeal” to
you. I ask that you sign the resolution overturning the regulation, which I know that you’ll do. And I have
one additional request.
President Trump, please fire Director Cordray immediately. Community banks, credit unions, and most
important, American consumers should not be subject to his stifling red tape nor his abuse of process
for one more day!
Without a trace of irony, Mr. Cordray writes that without the rule, American families will be “left helpless
to fight back.” You know this is not the case, as your White House statement points out correctly that

the regulation “would neither protect consumers nor serve the public interest,” and that “by repealing
this rule, Congress is standing up for everyday consumers and community banks and credit unions.”
Indeed, despite fake news stories proclaiming Wall Street the only winner from defeat of this regulation,
representatives of community banks and credit unions, such as the Independent Community Bankers of
America and the Credit Union National Association, opposed the rule vigorously and urged Congress to
kill it.
But where community banks, credit unions, and consumers are really left helpless to fight back is
against the CFPB that is strangling them with red tape. The CFPB was designed deliberately by the
Democrat-controlled Congress that rammed through Dodd-Frank to be unaccountable to both Congress
and the president. Congress has no control over the CFPB’s budget, which is taken from the revenue of
the Federal Reserve. Similar to a department in your Cabinet, the CFPB has a single director. Yet Dodd
-Frank says that unlike a department in your cabinet, the president can’t remove the director—who
serves a five-year term—except for “inefficiency, neglect of duty or malfeasance in office.”
In October 2016, the United States Court of Appeals for the District of Columbia ruled that these
restrictions on firing the single head of a government agency are unconstitutional, and that the president
has the constitutional power to fire the CFPB director “at will,” in the same way he can remove a cabinet
secretary without cause. The ruling in that case, PHH Corporation, et al. v. Consumer Financial
Protection Bureau, has been vacated because the full appeals court is now considering the case.
Sens. Mike Lee (R-UT) and Ben Sasse (R-NE)—who, as you know, have disagreed with you on issues
in the past—argue that despite this appeal, you have the constitutional authority to fire Mr. Cordray until
a court says otherwise. And they have urged you to fire Mr. Cordray, as have Sen. Tom Cotton (R-AR)
and your former campaign manager Corey Lewandowski. Firing Mr. Cordray would unite the GOP in
Congress just as overturning the anti-arbitration rule did.
And members of both parties have expressed concern about the harmful effects of the multitude of
CFPB regulations on community banks and credit unions. A letter to Mr. Cordray from the Credit Union
National Association and several state credit union associations called the CFPB’s regulatory approach
“terribly troubling” and “baffling,” and noted that the cost of the regulatory burden on credit unions has
increased from $4 billion in 2010 to $7 billion in 2014, due largely to CFPB red tape.
There is also cause for you to fire Mr. Cordray even under Dodd-Frank’s stringent conditions of
“inefficiency, neglect of duty or malfeasance in office.” As I recently documented in Forbes, Mr. Cordray
has “violated the due process right of the firms and individuals he regulates, approved excessive
spending on renovations for the CFPB’s office building, and ignored Congressional subpoenas for
information on the CFPB’s operations.” In the PHH case, his CFPB reversed a longstanding
interpretation of federal law governing real estate transactions and attempted to sanction the firm
retroactively for allegedly violating the law. Although PHH was big enough to challenge this action in
court—where the outcome is still uncertain—smaller financial firms could be steamrolled by these types
of actions.
The Senate gave Americans needed relief in overturning the CFPB’s anti-arbitration regulation., and I
know you will sign this measure of relief into law. But the CFPB will still be an anvil on the American
economy as long as Mr. Cordray is running it and as long as it is structured to be unaccountable. In the
nine months left on Mr. Cordray’s official term that ends in July 2018, his CFPB can do much more
damage to community banks and credit unions, and Congress likely will not be able stop all of the bad
actions done.
To free Americans from the CFPB’s stifling red tape, you must fire Mr. Cordray now, and work with
Congress make the CFPB accountable to the American people’s elected representatives. Thank you for
your consideration
Sincerely,

John Berlau
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By Kayla Tausche
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•
Republican lawmakers vented to President Trump about CFPB head Richard Cordray at a
recent bill signing, according to multiple sources.
•

According to three sources, Trump does not want to make Cordray a "martyr."

•
Trump's worry is that ceremoniously ousting Cordray would afford him hero status among the
left and fundraising momentum should he run for governor of Ohio.

An Oval Office bill signing on Wednesday attended by lawmakers and financial services interest groups
devolved into a venting session about Richard Cordray, the embattled director of the Consumer
Financial Protection Bureau, according to six people in the room and two people briefed on the
conversation.

The bill signed into law Wednesday rolls back a CFPB rule banning language in financial services
contracts that keeps customers from banding together in class action lawsuits. The undoing of the
CFPB's proposal, called the "arbitration rule," represents the latest usage by the White House and
Congress of their ability to reverse new regulations before they are put into practice.

Rep. Jeb Hensarling, who chairs the House Financial Services Committee and will retire at the end of
his term in 2018, remarked that the President would expend less energy undoing the CFPB's actions if
he removed its chair, Richard Cordray. Republicans view Cordray's position as the sole figurehead atop
an enforcement agency created by Dodd-Frank as the symbol of post-crisis regulatory overreach under
President Obama.

In response, President Donald Trump went around the room and asked what he should do about
Cordray, who has three months until Feb. 1 filing deadline to run for governor of Ohio. According to
three of the attendees, the view shared by Pres. Trump and the White House view is not to make
Cordray a "martyr" – the assumption being that ceremoniously ousting him would afford him hero status
among the left and fundraising momentum in a key swing state.

Hensarling and Rep. Sean Duffy were said to push doggedly for Cordray to be fired, suggesting they
could write letters to expedite the process. But a White House official notes the views were not
unanimous, with Rep. Patrick McHenry disagreeing with his Capitol Hill colleagues.

As the signing was scheduled to wrap, the President's chief of staff Gen. John Kelly entered the room
and suggested the discussion be taken "offline," according to three attendees. Kelly's entrance into the
Oval Office, in the words of one attendee, ended the conversation "in a New York second."

The conversation was described as light-hearted and short, but vigorous – with White House officials
pointing to a broader strategy behind the thinking of not firing the director. Republicans view Cordray's
position as the sole figurehead atop an enforcement agency created by Dodd-Frank as the symbol of
post-crisis regulatory overreach under President Obama.

The White House declined to comment on the record. The signing ceremony was closed to the press
but published to the official White House Instagram page. The CFPB could not be reached for comment
before publication.

Sarah Flaim, a spokesperson for Rep. Hensarling says he "doesn't comment on private Oval Office

conversations, but has made no secret his desire to see Cordray gone."

Hensarling in July asked the Office of the Special to investigate Cordray over Hatch Act violations; in an
opening statement at an April hearing, Hensarling called for Trump to dismiss Cordray "for all the harm
inflicted upon consumers."

https://www.cnbc.com/2017/11/03/trump-doesnt-want-to-let-cordray-be-a-martyr.html
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Politico: How Trump Learned to Love the Swamp
A year after the election he's still campaigning as a populist, but he's governing for the big interests he
ran against.
By MICHAEL GRUNWALD
November 09, 2017
Richard Cordray, the crusading Democrat who runs the Consumer Financial Protection Bureau, had
never met or even spoken to President Donald Trump. But on October 30, he sent an unusually
emotional letter to the White House, begging the president to preserve a new rule ensuring that
consumers could sue financial firms in court. “This letter is not about charts or graphs or studies,” he
wrote. “Instead, it is simply a personal appeal to you.”
Cordray said he had been warned that his letter would be waste of time, since the president’s
Republican allies in Congress had already passed a bill killing the rule, but he tried a last-ditch appeal
to the drain-the-swamp, elite-bashing populism that Trump so powerfully expressed in the 2016
campaign. Cordray explained that the bill would prevent ordinary Americans from filing class-action
suits against corporate wrongdoers like Wells Fargo and Equifax, and that a veto would help the people
who put Trump in office fight the special interests Trump had vowed to crush.
“I think you really don’t like to see American families, including veterans and service members, get
cheated out of their hard-earned money and left helpless to fight back,” Cordray wrote. He wryly noted
the bankers’ arguments that their disgruntled customers were better off with mandatory arbitration than
the power to sue the banks. “You are a smart man,” he told the president, “and I think we both know
what is really happening here.”
Cordray’s letter was indeed a waste of his time. Just two days later, Trump signed the bill killing the socalled “forced arbitration” rule at a private White House ceremony, surrounded by bank lobbyists and
bank-friendly Republican lawmakers. At the ceremony, Trump reportedly vented about Cordray’s overly
aggressive approach to protecting consumers from financial ripoffs, and openly speculated about firing
him even though his agency is supposed to be independent of the executive branch.
One year after Trump’s rhetorical war on elites produced a shocking electoral victory, the president still
talks and tweets like a populist, promising lower taxes, better health care and terrific infrastructure for
hardworking families. But it is now possible to evaluate Trump’s policy priorities based on more than his
words. And a review of his executive orders, personnel picks, budget choices and regulatory actions, as
well as the legislation he has backed from the White House, show that he has mostly governed as a
corporatist, siding with big businesses, wealthy individuals, and the Republican establishment on

almost every domestic issue. His agenda has neatly fit the playbook of the K Street lobbyists and
conservative ideologues he attacked and mocked last year on the campaign trail, pushing to slash
funding for nursing homes and student loans, gut rules protecting workers from toxic chemicals, and cut
taxes for the rich.
Political campaigns are never precise blueprints for what comes next. George W. Bush sounded much
more moderate on the trail than he did in the White House; Barack Obama ran for president as a postpartisan outsider but didn’t really govern that way. Still, the gap between Trump’s rhetoric and his actual
record is much more extreme, and almost all his major initiatives fit the pattern.
Trump touts his tax reforms as the biggest middle-class tax cut ever, but independent analysts say
nearly half the benefits in the House Republican bill would go to the top 1 percent of taxpayers, while
tens of millions of middle-class families would actually see their taxes go up. He campaigned on a
pledge to protect Medicaid from cuts, but as president he’s pushed health care bills and budget plans
that would have cut Medicaid by well over $1 trillion. His long-promised trillion-dollar infrastructure bill
has yet to materialize. Trump also promised a war on financial elites, accusing Wall Street in general
and Goldman Sachs in particular of bleeding the country dry, but he has stocked his administration with
Wall Street veterans—and installed Goldman alumni as his Treasury Secretary, top economic adviser,
deputy national security adviser, and chief strategist. His top Wall Street regulator is a former attorney
for Goldman and the husband of a Goldman wealth manager.
It is not clear how much of a political price Trump has paid for abandoning his fight-the-power approach.
His poll numbers are the worst ever for a president a year after his election, even though the economy
remains strong, but it’s hard to tell how much of his unpopularity stems from his policies, how much
from his inability to deliver on most of those policies, and how much from the Russia scandal and other
furors that constantly swirl around his presidency. His support from Republicans remains strong, but it’s
not clear how many of them truly embrace his policies, or at least his characterizations of his policies,
and how many support him for cultural, political or emotional reasons that have little to do with the way
he actually governs.
That said, many of Trump’s anti-populist positions were always hidden in plain view. He vowed all along
to dismantle President Obama’s sweeping Wall Street reforms, including the new fraud-busting agency
created to help consumers. The tax plan he unveiled shortly after launching his campaign in 2015 was
already heavily skewed toward the wealthy. And Trump has retained his nationalist populism on a few
issues, notably trade and immigration, dismaying Chamber of Commerce types who had hoped his antiglobalist campaign talk was just talk.
For the most part, though, Trump has kept throwing red meat to his white working-class base through
his Twitter feed and his campaign-style rallies, while pushing substantive measures that would largely
benefit the Republican donor class. He started almost immediately after winning the election.
***
Three days after Trump’s victory, he shook up his transition team, replacing chairman Chris Christie
with Vice President-Elect Mike Pence. This was portrayed as a routine move, and it was overshadowed
by Trump naming his three adult children and son-in-law to the team, inviting questions about nepotism
and self-dealing that linger to this day. But the abrupt shift from Christie, a relatively moderate
Republican pragmatist, to Pence, a leader of the party’s ideologically conservative wing, would have a
lasting impact on the Trump Administration.
Trump did not campaign as a movement conservative, but Pence began recommending movement
conservatives for a slew of Cabinet positions. The president-elect, who had never served in government
or learned much about public policy, signed off on most of Pence’s recommendations.
So Mick Mulvaney, a government-bashing South Carolina congressman who had helped found the
rabble-rousing House Freedom Caucus, was tapped to lead Trump’s Office of Management and

Budget, where he has led an intense push to cut spending on popular programs and roll back health,
safety, and environmental regulations that businesses consider burdensome. Another deeply
conservative Pence ally from the House, Tom Price of Georgia, was best known for leading the fight
against Obamacare’s insurance subsidies for low-income families before he became Trump’s health
services secretary, and he continued to push to rein in health spending before he was fired over his
extensive use of private jets. Trump’s equally conservative picks for energy secretary and education
secretary, Texas governor Rick Perry and billionaire activist Betsy DeVos, were both on record
supporting the elimination of the departments they were nominated to lead. And even though Trump
promised during his campaign to “work very, very hard on clean air and clean water,” his EPA
administrator, Oklahoma attorney general Scott Pruitt, had sued the agency over just about every major
clean-air and clean-water rule it enacted during the Obama years, repeatedly siding with corporate
polluters over the people the pollution affects.
Part of Trump’s appeal to his base was his financial independence from the GOP establishment, which
lent some credibility to his promises to take on Big Business as well as Big Government on behalf of the
little guy. But these high-profile picks have had far more appeal to the donor class than the working
class. And Trump’s lower-profile picks have been just as tight with the special interests he pledged to
fight; a list assembled by the Democratic group American Bridge shows that the administration has
already hired 188 former lobbyists for corporations ranging from Fidelity to Ford, Raytheon to Verizon,
U.S. Steel to United Technologies. It is packed with farm lobbyists, Wall Street lobbyists, fossil-fuel
lobbyists, insurance lobbyists and all-purpose business lobbyists.
The nominee to be Pruitt’s deputy was a lobbyist for Murray Energy, a coal company run by a top
Trump supporter; the EPA appointee overseeing chemical safety was an executive at the chemical
industry’s trade group; the agency’s general counsel was an American Petroleum Institute lobbyist. A
senior counselor to DeVos came directly from Bridgepoint Education, a for-profit school that was under
investigation by the department. “He’s further rigging the system and flooding the swamp, not draining
it,” says Andrew Bates, a spokesman for American Bridge.
DeVos is now pushing to roll back Obama’s regulations cracking down on for-profit schools that
underserve their students. Meanwhile, Pruitt has already delayed tough new EPA safety rules for
facilities that store dangerous chemicals, and has reversed an Obama-era decision to ban an
agricultural pesticide that causes neurological damage to babies exposed in the womb. And while
Trump is not the first Republican president to side with business interests against farm workers and
students of Trump University-style diploma mills, he has also sided with business interests against his
own core voters.
For example, the Agriculture Department recently scuttled an Obama rule that enabled small farmers
and ranchers to sue giant meatpackers over anticompetitive practices—a move that was attacked as
“just pandering to big corporations” by a Republican senator, Charles Grassley of Iowa. Similarly, while
Trump has held multiple ceremonies with coal miners to celebrate his attacks on various Obama
pollution rules, his mining regulators have twice delayed an Obama safety rule that would have
protected those miners by requiring operators to inspect their mines every day before allowing them
inside. And Trump’s nominee to be the top regulator of the Mine Safety and Health Administration, a
former CEO of a mining company with a sketchy safety record, has not even been confirmed yet.
Trump never made any secret that he hoped to roll back the entire Obama era; that was the heart of his
message of change. But some of those rollbacks have hit working-class voters particularly hard. His
administration has blocked an Obama overtime rule ensuring time-and-a-half for workers earning less
than $47,000, scaled back another Obama rule protecting construction workers from toxic beryllium,
and shut down Obama’s tax-deferred savings plans for workers without access to 401(k)’s. One of
Trump’s first actions on Inauguration Day was to suspend an Obama effort to lower the Federal
Housing Administration’s mortgage insurance premiums, essentially imposing a hidden tax on low-andmoderate-income homeowners. He recently cut off subsidies that help families buy health insurance on
Obamacare exchanges, a move he admitted was a political ploy to pressure Democrats to cave on
repeal, but is jacking up premiums and deductibles for many of his supporters. And his team has

delayed an Obama rule requiring financial advisers to serve the best interests of their clients, basically
siding with sketchy brokers over their unwitting victims.
Trump used to be a Democrat, and he campaigned as a non-ideological dealmaker looking out for
regular Americans his new party has ignored. But when it comes to legislation, he’s consistently
deferred to the conservative Republicans who control Congress. Perhaps the most striking examples of
how he’s embraced their donor-driven agenda are the 15 resolutions GOP lawmakers sent to his desk
to scuttle individual regulations like that forced arbitration rule. Trump has signed every one of them,
killing rules that would have required employers in dangerous industries to keep better records of on-the
-job injuries, forced oil companies to disclose payments to foreign governments, banned firms with
extensive labor violations from getting federal contracts, and prevented internet service providers from
selling customer data without permission. None of those rules would have reshaped the trajectory of the
Republic, but the stand was consistent: with employers against their workers, with Big Oil over
transparency, and with telecoms against their customers.
Trump has been just as deferential on his big-ticket legislative priorities, letting the GOP leaders who
have done little to investigate his various scandals take the lead on the substance. He promised his
Obamacare replacement would expand access to insurance and preserve protections for pre-existing
conditions, but he supported the bills Republicans wrote on Capitol Hill that did nothing of the sort. He
said tax reform wouldn’t help “the wealthy and well-connected,” but he’s on board with a House plan
that provides a quarter of its benefits to the top 0.1 percent, even as it wipes out tax breaks for
adoptions, health expenses and student loans.
There are principled conservative arguments why government shouldn’t force insurers to cover patients
with expensive conditions, and why reducing the tax burden on upper-end job creators makes sense,
but Trump hasn’t made them, arguing instead that the bills he supports won’t really do those things.
And while he still talks about a big and beautiful infrastructure bill as if it’s coming soon, GOP leaders
don’t seem anxious to pass one, so right now there isn’t one.
“It’s going nowhere,” one Trump administration official who works on infrastructure issues recently told
me. “And it’s like the one thing on the agenda that people might actually like.”
***
So far, most of Trump’s agenda has gone nowhere. The most vivid example may be his 2018 budget
proposal, which reflects Mulvaney’s limited-government conservative fundamentalism, and has
completely stalled on Capitol Hill.
The Trump budget would slaughter all kinds of sacred spending cows, including heating aid and legal
services for the poor, rural development programs for Appalachia and the Mississippi Delta, technical
assistance for factories, and the Americorps national service program. It proposes deep cuts in
Medicaid, food stamps, disability insurance, environmental protection and affordable housing. But these
are not fights Congress seems even slightly willing to take on. Washington is still spending money at
just about the same rate it spent money in the Obama era, and on just about the same things.
There’s a case to be made that Trump has been failing like a fox, delighting conservative activists with
his draconian proposals without enduring the political pain that would follow if Congress actually
embraced them. On the flip side, his nationalist base can get excited about his tweets attacking black
athletes and the judges who blocked his travel ban, even though Congress is refusing to fund his border
wall and he broke his promise to label China a currency manipulator. None of his loyal supporters seem
particularly upset that his grandiose promises to solve the opioid crisis have thus far translated into a
task force and a declaration of a national emergency with no money attached. Trump’s appeal was
never about wonky white papers or policy details, and it’s not clear that his base expects him to deliver
much more than his usual diet of politically incorrect but consistently entertaining resentment. Some of
his supporters may enjoy what he says so much that they don’t particularly care whether he actually
does what he says.

But the electorate is a lot larger than Trump’s base, and yesterday’s Democratic landslides were
political push notifications that the rest of America isn’t currently buying what Trump is selling. As
Washington braces for a hugely consequential debate over everybody's taxes, he’ll have to decide
whether to keep pretending the current Republican plans aren’t tilted towards billionaires like him, or
whether to try to shift them in more populist directions.
Populism, after all, happens to be popular. And as Richard Cordray said, Trump is a smart man. He
knows what’s really happening here.
https://www.politico.com/magazine/story/2017/11/09/donald-trump-drain-the-swamp-reversal-215808
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There’s A Hitch In Trump’s Plan To Stick Mick Mulvaney On The CFPB: It’s Illegal
By David Dayen
November 21 2017, 2:58 p.m.
AS SOON AS Richard Cordray, the current director of the Consumer Financial Protection Bureau,
officially resigns — which could happen as soon as this week — we are told President Donald Trump
will choose Mick Mulvaney, the current director of the Office of Management and Budget, to run the
CFPB on a temporary basis.
It would be a GOP dream come true. Mulvaney, who once called CFPB a “sad, sick joke,” would then
be able to carry out the long-desired conservative wish to dismantle the agency that safeguards
consumers from the deceptions of banks and credit card companies.
Practically every media outlet has carried this report about Mulvaney to CFPB. There’s only one
problem: it’s not Trump’s pick to make.
That fact, and expected resistance to that fact inside the White House, could create a titanic legal battle,
and a scenario with competing interim directors of the agency, which has become a political

football ever since Congress created it in 2010. “This will be like the situation where you had two
popes,” said Jeff Hauser, executive director of the Revolving Door Project at the Center for Economic
and Policy Research.
Adam Levitin, Georgetown Law professor and former CFPB adviser, was the first to point this out. The
statute that created the CFPB is pretty clear: In the event of the absence of a director for the agency,
the deputy director serves that role. The director appoints the deputy director; it doesn’t require Senate
confirmation.
This would mean David Silberman, acting deputy director of CFPB, would get the reins when Cordray
leaves office. Silberman is a former AFL-CIO deputy general counsel and a law clerk to Justice
Thurgood Marshall who has worked at the CFPB since 2011. The legal argument that Silberman would
become interim director would be greatly improved if Cordray officially named him deputy director; he’s
been serving in an acting capacity since January 2016.
The effort to install an outside director further brings into focus a growing strategy by the Trump White
House to get around the Senate confirmation process by installing loyalists to fill vacancies, instead of
the traditional process of allowing deputies from inside the agencies to serve temporarily. Keith Noreika,
a former bank lawyer, stepped into the job of acting Comptroller of the Currency, a key bank regulator,
and served for six months before the Senate confirmed his replacement last week. David Kautter, an ex
-executive with Ernst & Young, became IRS commissioner last month; the Trump administration has not
named a nominee to fill the role permanently.
Critics have condemned Trump for sidestepping the Senate and placing cronies in charge to speed up
deregulation or advance his personal interests (Trump has an IRS audit, as we know). But while
previously this abuse of executive branch vacancies constituted breaking a norm, in the case of the
CFPB, it would constitute breaking the law.
The Trump administration has labored under the idea that the Federal Vacancies Reform Act would
control any vacancy at the CFPB. Under that law, the president can appoint a Senate-confirmed official,
like Mulvaney, to any vacant executive agency leadership position. This temporary appointment lasts
for either 210 days or as long as a nomination for a permanent replacement is before the Senate.
But the Federal Vacancies Reform Act statute states specifically that it doesn’t apply to agencies where
“a statutory provision … designates an officer or employee to perform the functions and duties of a
specified office temporarily in an acting capacity.” And Levitin believes the CFPB’s designation of
authority to the deputy director if the director is absent serves that function. “That plain language is an
express provision for a different succession,” Levitin wrote.
Under this reading, Trump would still get a say in the CFPB by nominating a successor, but only by
getting that successor confirmed through the Senate, not with an end-run. The IRS and Office of
Comptroller of the Currency did not have the same statutory language, so they didn’t have this same
constraint.
“My sense is that it’s the CFPB’s own statute that governs here,” said Nina Mendelson, a professor at
the University of Michigan Law School.
Indeed, the legislative intent when creating the CFPB was to shield it from politics and presidential
control. Its director can only be fired for specific cause, and its budget is not subject to the
appropriations process. In fact, as Levitin explained, the House version of Dodd-Frank, the vehicle for
creating the CFPB, did apply the Federal Vacancies Reform Act to absences of a director, but the
conference committee stripped that language out, adopting the Senate version. In other words,
Congress had the chance to apply the Federal Vacancies Reform Act to the CFPB and actively chose
not to.
Sens. Chuck Schumer, D-N.Y., and Elizabeth Warren, D-Mass., the intellectual force behind the CFPB,

did not respond to a request for comment.
THERE’S NO GUARANTEE, however, that Trump would allow Silberman to become interim director.
He may try to appoint Mulvaney anyway. At this point, you would have two interim directors of the
CFPB, with unpredictable outcomes.
Under the law, any action taken by a director that was improperly appointed would have “no force or
effect.” But someone with standing would have to sue to block those actions. “Someone who is directly
regulated by a rule could challenge it,” said Mendelson. “This could include consumers, but they would
have to show they were directly and concretely affected.”
In the meantime, if Silberman stayed in place and Mulvaney also tried to use the director’s authority, it’s
completely unclear who would be listened to. If the Federal Register received a change to a regulation
from Mulvaney, would they enact it? If Silberman tried to internally direct an enforcement again, would
his colleagues abide by it?
Another possibility is that Trump appoints a deputy director, which would technically be a vacant
position if Silberman is still acting deputy director by the time Cordray resigns. At that point, the deputy
director could serve until the Senate confirms a replacement.
Cordray’s failure at that point to appoint Silberman deputy director would mean Cordray would have
opened a huge potential loophole to accelerate the destruction of a major Democratic accomplishment,
at a time when he is rumored to be ramping up to run as a Democrat for governor of Ohio. Willingly
turning over the CFPB to Trump and Mulvaney, for no other reason than bureaucratic inaction, would
mark a rough start to Cordray’s campaign.
The situation is further complicated by a lawsuit between the CFPB and PHH Mortgage, currently under
appeal. That lawsuit may give the president the power to fire a CFPB director at will and without cause,
which would mean Trump could simply throw out Silberman. The D.C. Court of Appeals re-heard the
case in May, and observers believe the CFPB will prevail, eliminating the at-will firing threat.
The path of least resistance would be Trump simply agreeing to Silberman’s temporary status, while
nominating a director for quick Senate confirmation. But that could get tricky. By December 12,
Republicans may only have a 51-49 majority, if Doug Jones defeats Roy Moore in Alabama. With such
a narrow margin, it may be difficult to get a dedicated deregulator through the Senate. Plus, a highprofile fight on an issue so deeply associated with Wall Street could have repercussions in the 2018
midterms.
The more likely outcome is a legal fight, which would not only call into question CFPB actions, but also
the actions of the Federal Deposit Insurance Corporation and the Financial Stability Oversight Council,
two boards on which the CFPB director serves. In other words, it’d be a huge mess. But it’s definitely
not as clearcut as saying Mulvaney can automatically assume the director’s position.
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WSJ: Adios, Richard Cordray
The next director will have to rein in a rogue progressive bureaucracy.
By The Editorial Board
Nov. 15, 2017 7:03 p.m. ET
American business breathed a small sigh of relief Wednesday after Consumer Financial Protection
Bureau director Richard Cordray announced his resignation. He may now become Ohio’s problem,
assuming he runs for Governor, but his replacement will have his work cut out reforming the bureau’s
deep progressive state.
Mr. Cordray spent his ignoble five years as director targeting politically unpopular industries such as
pay-day lenders, for-profit colleges and student loan servicers. Wherever there was a business loathed
by progressives, he was there. One of his greatest hit-jobs was prosecuting auto dealers—which DoddFrank prohibited the bureau from regulating—for discrimination by racially profiling alleged victims
based on their last names. Yet the bureau was sleeping while Wells Fargo opened up some 3.5 million
unauthorized accounts. It swept in to impose a $100 million penalty after the Los Angeles City Attorney
discovered the fiasco.
Mr. Cordray’s magnum opus was a ban on class-action waivers in arbitration agreements that was a gift
to his trial lawyer friends. The rule would have hurt more consumers than it would have helped and was
unsupported by the bureau’s own data. Last month, Congress protected consumers and businesses by
overturning the rule.

A couple of Mr. Cordray’s right-hand deputies have stepped down in recent months, but progressive
stalwarts remain in control. The Trump Administration can name a temporary placeholder at the agency
under the Vacancies Act, but the CFPB may resist White House oversight and elevate its current
deputy director.
This makes it all the more imperative for the Trump Administration to name a new director. One good
choice would be George Mason University law professor Todd Zywicki, who knows financial markets
and consumer regulations.
A first priority is to drop the bureau’s appeal in PHH Corp. v. CFPB that the D.C. Circuit Court of
Appeals is reviewing en banc. A three-judge panel last year held that the agency’s structure is
unconstitutional because it leaves the director unaccountable to anyone, including the President. But
the full D.C. Circuit vacated the panel decision, and its liberal majority could soon set a precedent that
upholds the bureau’s structure.
In an ideal world, the Senate would take up reforms passed by the House this year that would replace
the director with a bipartisan five-member commission subject to Congressional oversight and
appropriations. The bureau is currently funded on autopilot by the Federal Reserve. Republicans could
potentially fold some structural changes to the bureau into next year’s budget reconciliation bill.
Meantime, Mr. Cordray’s replacement could begin to implement procedural reforms recommended by
Treasury—such as issuing formal guidance or rule-makings before taking enforcement actions that
reinterpret the law. The bureau should only impose monetary penalties after regulated parties are
notified that they are breaking the law.
Treasury also suggested that the bureau file complaints in federal court rather than using biased inhouse administrative law judges and issuing sweeping civil investigative demands that short-circuit legal
discovery. But the biggest challenge for the next director will be reining in a bureaucracy built by
Elizabeth Warren.
https://www.wsj.com/articles/adios-richard-cordray-1510790572
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Government argues English's 'bureaucratic sleight-of-hand' won't allow her to act as consumer agency
head
By Louis Nelson
11/28/2017 08:32 AM EDT

Leandra English's claim to the title of acting director of the Consumer Financial Protection Bureau is
invalid, the federal government argued in a court filing late Monday night, and is the result of a
"bureaucratic sleight-of-hand" intended to circumvent presidential authority.
English on Sunday sought a temporary restraining order against White House Office of Management
and Budget Director Mick Mulvaney that would prevent him from serving as the CFPB's acting director,
an order that Justice Department lawyers argued in their own filing should not be granted.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that indicates the deputy director "shall" become the
acting director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which the government said empowers the
president to fill the CFPB vacancy. English's case is not likely enough to succeed to merit a restraining
order, the government argued, and she is not likely to suffer harm without such an order.
"Plaintiff's arguments to the contrary rest on a bureaucratic sleight-of-hand effected on the final day of
former CFPB Director Richard Cordray's tenure," the government's response claims.
Both sides were in court late Monday afternoon before U.S. District Court Judge Timothy Kelly in
Washington. During the 40-minute hearing in a packed courtroom, the Trump appointee said he'd wait
to rule on the requested restraining order until the Justice Department submitted its written brief
Monday night.
Both English and Mulvaney arrived at the CFPB on Monday, claiming to be the bureau's acting director.
Mulvaney had been appointed to the position by President Donald Trump while English had been
appointed deputy director by the CFPB's former director, Richard Cordray, in his final hours in office, an
effort to hand-pick who would ascend to be acting director upon his resignation.
Both Mulvaney and English sent bureau-wide memos on Monday claiming to be its acting director.
Josh Gerstein contributed to this story.
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Government argues English's 'bureaucratic sleight-of-hand' won't allow her to act as consumer agency
head
By Louis Nelson
11/28/2017 08:32 AM EDT

Leandra English's claim to the title of acting director of the Consumer Financial Protection Bureau is
invalid, the federal government argued in a court filing late Monday night, and is the result of a
"bureaucratic sleight-of-hand" intended to circumvent presidential authority.
English on Sunday sought a temporary restraining order against White House Office of Management
and Budget Director Mick Mulvaney that would prevent him from serving as the CFPB's acting director,
an order that Justice Department lawyers argued in their own filing should not be granted.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that indicates the deputy director "shall" become the
acting director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which the government said empowers the
president to fill the CFPB vacancy. English's case is not likely enough to succeed to merit a restraining
order, the government argued, and she is not likely to suffer harm without such an order.
"Plaintiff's arguments to the contrary rest on a bureaucratic sleight-of-hand effected on the final day of
former CFPB Director Richard Cordray's tenure," the government's response claims.
Both sides were in court late Monday afternoon before U.S. District Court Judge Timothy Kelly in
Washington. During the 40-minute hearing in a packed courtroom, the Trump appointee said he'd wait
to rule on the requested restraining order until the Justice Department submitted its written brief
Monday night.
Both English and Mulvaney arrived at the CFPB on Monday, claiming to be the bureau's acting director.
Mulvaney had been appointed to the position by President Donald Trump while English had been
appointed deputy director by the CFPB's former director, Richard Cordray, in his final hours in office, an
effort to hand-pick who would ascend to be acting director upon his resignation.
Both Mulvaney and English sent bureau-wide memos on Monday claiming to be its acting director.
Josh Gerstein contributed to this story.
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By Louis Nelson
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Leandra English's claim to the title of acting director of the Consumer Financial Protection Bureau is
invalid, the federal government argued in a court filing late Monday night, and is the result of a
"bureaucratic sleight-of-hand" intended to circumvent presidential authority.
English on Sunday sought a temporary restraining order against White House Office of Management
and Budget Director Mick Mulvaney that would prevent him from serving as the CFPB's acting director,
an order that Justice Department lawyers argued in their own filing should not be granted.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that indicates the deputy director "shall" become the
acting director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which the government said empowers the
president to fill the CFPB vacancy. English's case is not likely enough to succeed to merit a restraining
order, the government argued, and she is not likely to suffer harm without such an order.
"Plaintiff's arguments to the contrary rest on a bureaucratic sleight-of-hand effected on the final day of
former CFPB Director Richard Cordray's tenure," the government's response claims.
Both sides were in court late Monday afternoon before U.S. District Court Judge Timothy Kelly in
Washington. During the 40-minute hearing in a packed courtroom, the Trump appointee said he'd wait
to rule on the requested restraining order until the Justice Department submitted its written brief
Monday night.
Both English and Mulvaney arrived at the CFPB on Monday, claiming to be the bureau's acting director.
Mulvaney had been appointed to the position by President Donald Trump while English had been
appointed deputy director by the CFPB's former director, Richard Cordray, in his final hours in office, an
effort to hand-pick who would ascend to be acting director upon his resignation.
Both Mulvaney and English sent bureau-wide memos on Monday claiming to be its acting director.
Josh Gerstein contributed to this story.
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Leandra English's claim to the title of acting director of the Consumer Financial Protection Bureau is
invalid, the federal government argued in a court filing late Monday night, and is the result of a
"bureaucratic sleight-of-hand" intended to circumvent presidential authority.
English on Sunday sought a temporary restraining order against White House Office of Management
and Budget Director Mick Mulvaney that would prevent him from serving as the CFPB's acting director,
an order that Justice Department lawyers argued in their own filing should not be granted.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that indicates the deputy director "shall" become the
acting director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which the government said empowers the
president to fill the CFPB vacancy. English's case is not likely enough to succeed to merit a restraining
order, the government argued, and she is not likely to suffer harm without such an order.
"Plaintiff's arguments to the contrary rest on a bureaucratic sleight-of-hand effected on the final day of
former CFPB Director Richard Cordray's tenure," the government's response claims.
Both sides were in court late Monday afternoon before U.S. District Court Judge Timothy Kelly in
Washington. During the 40-minute hearing in a packed courtroom, the Trump appointee said he'd wait
to rule on the requested restraining order until the Justice Department submitted its written brief
Monday night.
Both English and Mulvaney arrived at the CFPB on Monday, claiming to be the bureau's acting director.
Mulvaney had been appointed to the position by President Donald Trump while English had been
appointed deputy director by the CFPB's former director, Richard Cordray, in his final hours in office, an
effort to hand-pick who would ascend to be acting director upon his resignation.
Both Mulvaney and English sent bureau-wide memos on Monday claiming to be its acting director.
Josh Gerstein contributed to this story.
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Gruenberg warns of risks on financial horizon
Tue Nov 14 2017 14:02:27 EST

By Victoria Guida
11/14/2017 02:00 PM EDT

FDIC Chairman Martin Gruenberg today warned against complacency about the financial system,
pointing to risks ahead even as the economy steadily grows.
"One vulnerability relates to the uncertainties associated with the transition of monetary policies — both
here and abroad — from a highly expansionary to a more normal posture," Gruenberg said at an event
hosted by the Brookings Institution.
He pointed to the Federal Reserve's gradual reduction in its more than $4 trillion balance sheet. "Thus
far, there has been no apparent market reaction," he said. "Nonetheless, higher interest rates could
pose problems for industry sectors that have become more indebted during this expansion."
He also pointed to high price-to-earnings ratios among stocks, which is "traditionally a cautionary sign to
investors of a potential market correction," according to his prepared remarks.
"While banks are now stronger and more resilient as a result of the post-crisis reforms, they are not
invulnerable," he added.
Gruenberg also underlined the importance of preserving post-crisis rules, arguing that it has neither
crimped healthy lending nor hurt corporate bond markets.
"In contrast, the unsustainable loan growth in the years immediately preceding the crisis, and the
excessive leverage and reliance on short-term funding at a number of large institutions, were signs of
financial system fragility and not of strength," he said.
He reiterated his opposition to excluding certain assets, such as central bank deposits, from the backup
capital rule known as the supplementary leverage ratio. Such changes could subject banks to an even
weaker requirement than they face before the crisis, he said.
WHAT'S NEXT: Gruenberg's term as chairman ends on Nov. 29, but he could remain in the position on
an acting basis. His board term ends Dec. 27, 2018.
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'Hacker-For-Hire' Cops To Role In Russian Yahoo Email Leak
Wed Nov 29 2017 04:01:39 EST

A Canadian “hacker-for-hire” admitted Tuesday to breaking into Yahoo’s systems to steal information
on at least 500 million user accounts in 2014 as part of a job he did for Russian government agents,
according to a plea deal that calls for a fine of up to $2.3 million.
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'Hacker-For-Hire' Cops To Role In Russian Yahoo Email Leak
A Canadian “hacker-for-hire” admitted Tuesday to breaking into Yahoo’s systems to steal information
on at least 500 million user accounts in 2014 as part of a job he did for Russian government agents,
according to a plea deal that calls for a fine of up to $2.3 million. Read more »
Mulvaney Stays CFPB Chief As Judge Denies Injunction
Mick Mulvaney will remain acting director of the Consumer Financial Protection Bureau after a D.C.
federal judge found Tuesday that President Donald Trump has the authority to name the agency’s
interim chief. Read more »
Sirius Says It Found Driver's Info From Post Office, Not DMV
Sirius XM Radio Inc. asked a California federal judge Monday to toss a proposed privacy class action,
saying a driver falsely asserted that it targeted him for subscription offers using data gleaned from his
personal motor vehicle records, when in reality the company obtained the data from post office records.
Read more »
Fed Says Bank Will Pay $2.8M To Deceived Home Borrowers
Lawrence, Kansas-based Peoples Bank will pay $2.8 million to settle allegations by the Federal

Reserve that it misrepresented the relationship between the fees paid by mortgage borrowers and the
interest rate they would pay, according to regulatory papers posted online Tuesday. Read more »
Uber Sued Under Wash.’s Revamped Breach Reporting Law
Washington state's attorney general on Tuesday became the latest to sue Uber over its recent
disclosure that a massive hack in 2016 had exposed 57 million riders and drivers' personal data,
alleging the ride-share giant broke the state's recently amended breach notification law by waiting more
than a year to reveal the incident. Read more »
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Warren Wants Details On Mulvaney's Dual CFPB, OMB Roles
President Donald Trump’s dual appointment of Mick Mulvaney as both director of the Office of
Management and Budget and the acting director of the Consumer Financial Protection Bureau raises
staffing, ethical and record-keeping questions that need answering, Sen. Elizabeth Warren said Monday
in a letter addressed to Mulvaney and White House Counsel Don McGahn. Read more »
LITIGATION
_____

Insurer Needn't Cover Tuna Labeling Fight, 11th Circ. Told
An insurer told the Eleventh Circuit on Monday that a lower court was right to find it had no duty to
defend tuna purveyor Anova Food Inc. in two false marketing suits brought by competitor King Tuna,
urging the appeals court to uphold its summary judgment win. Read more »
NM, Native Group Urge Nix Of CFPB's Tribal Lenders Suit
The state of New Mexico and the National Congress of American Indians on Monday urged a Kansas
federal judge to toss a Consumer Financial Protection Bureau suit over a California tribe's allegedly
abusive loans. Read more »
AT&T Customer Fights Bid to Put Roaming Fee Suit On Hold
An AT&T customer urged a California federal judge Monday to deny the company’s bid to pause his
case regarding overseas roaming fees while it appeals to the Ninth Circuit a recent ruling vacating a
past arbitration decision in its favor. Read more »
Conn. Law Firm Moves To Nix Debt Collector Defamation Suit
A Connecticut consumer protection law firm urged a New York federal judge Monday to throw out a
lawsuit accusing it of maintaining a website outlining false allegations against a debt collector, saying
the complaint failed to show how the statements were false or defamatory under the Lanham Act. Read
more »
Pa. Consumer Law Protects Nonresidents, State Justices Hear
A Pennsylvania attorney pushed the state’s Supreme Court on Tuesday to find that the state’s
consumer protection statute allows a nonresident to sue a Pennsylvania business over out-of-state

transactions, arguing that an adverse ruling would leave his client without any way to fight being
charged for a canceled home protection plan. Read more »
Small Banks, Lobby Group Sue Equifax Over Data Breach
The Independent Community Bankers of America and two of its members sued Equifax Inc. in Georgia
federal court on Monday, becoming the latest of a handful of banks to sue the credit reporting agency
over a massive consumer data breach that has spurred hundreds of lawsuits. Read more »
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Barnes & Thornburg Nabs Diamond McCarthy Liquidation Pro
A former Diamond McCarthy LLP partner has joined Barnes & Thornburg LLP in Los Angeles, bringing
his experience representing receivers appointed in cases brought by federal agencies, including a $67
million debt relief scheme suit brought by the Consumer Financial Protection Bureau. Read more »
EXPERT ANALYSIS
_____

The Broad Reach Of Medicare Act’s Preemption Provision
When defending claims involving Medicare, it is important to consider whether they may be preempted
by state or local laws. An Illinois federal court's recent decision in Mayberry v. Walgreens highlights just
how far Medicare preemption can reach, say attorneys with Ropes & Gray LLP. Read more »
Dissecting NAIC's Insurance Data Security Model Law
On the heels of the new Insurance Data Security Model Law recently adopted by the National
Association of Insurance Commissioners, members of Mayer Brown explain the new law, its
substantive requirements, and the takeaways for the insurance industry. Read more »
Opinion
Why Contempt For The CFPB Is A Big Business Mistake
The Consumer Financial Protection Bureau keeps the marketplace safe for well-behaved companies,
by policing cheaters who take away sales, profits and market share from businesses that follow the
rules. Why honest companies would revile the protective force that ensures their prosperity is a
mystery, says Daniel Karon of Karon LLC. Read more »
And Now A Word From The Panel: 5 MDL Lessons
In recent years, the Judicial Panel on Multidistrict Litigation has assigned many MDL cases to judges
who have not previously presided over MDL proceedings. The panel still assigns cases to experienced
MDL judges as well, but prior experience is clearly not a prerequisite for being an MDL transferee
judge, says Alan Rothman of Arnold & Porter Kaye Scholer LLP. Read more »
LEGAL INDUSTRY
_____

Analysis
3 Ways To Drive Clients Out The Door
Certain behaviors get under the skin of in-house counsel and can make them never want to work with a
law firm again. Here, Law360 looks at three fairly effective ways at driving away clients. Read more »
More Firms Follow Cravath’s Lead On Associate Bonuses
More than half a dozen additional firms have announced year-end bonuses for U.S. associates in good
standing that are in line with those offered in previous years, doling out year-end paydays ranging
between $15,000 and $100,000 and following the lead set on Monday by Cravath Swaine & Moore LLP.
Read more »
Senate Confirms Ex-Jones Day Vet Katsas For DC Circ. Seat
The U.S. Senate confirmed former Jones Day partner and current White House Deputy Counsel
Gregory Katsas to the D.C. Circuit Tuesday in a mostly party-line vote that helped put President Donald
Trump's first stamp on one of the country's top courts. Read more »
Ex-Clyde & Co Partner Suspended Over Fund Transfers
A U.K. attorney with Clyde & Co has been suspended by the Solicitors Regulation Authority after
making several “improper” fund transfers from the firm’s client accounts to its office account. Read more
»
High Court Reinstates Atty Suspended In Mistaken Identity
The U.S. Supreme Court on Monday lifted its suspension of a New York attorney after apparently
confusing him with a disbarred elder law specialist of the same name, the second case of mistaken
identity at the high court this year. Read more »
Series
My Supreme Court Debut: 'Ladies' Day' At The High Court
When I first argued Roe v. Wade before the U.S. Supreme Court, I was told I was believed to be the
youngest person ever to argue there. I was 26, says Sarah Weddington, founder of the Weddington
Center. Read more »
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'Hacker-For-Hire' Cops To Role In Russian Yahoo Email Leak
Wed Nov 29 2017 03:55:31 EST

A Canadian “hacker-for-hire” admitted Tuesday to breaking into Yahoo’s systems to steal information
on at least 500 million user accounts in 2014 as part of a job he did for Russian government agents,
according to a plea deal that calls for a fine of up to $2.3 million.
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'Hacker-For-Hire' Cops To Role In Russian Yahoo Email Leak
A Canadian “hacker-for-hire” admitted Tuesday to breaking into Yahoo’s systems to steal information
on at least 500 million user accounts in 2014 as part of a job he did for Russian government agents,
according to a plea deal that calls for a fine of up to $2.3 million. Read more »
Mulvaney Stays CFPB Chief As Judge Denies Injunction
Mick Mulvaney will remain acting director of the Consumer Financial Protection Bureau after a D.C.
federal judge found Tuesday that President Donald Trump has the authority to name the agency’s
interim chief. Read more »
Sirius Says It Found Driver's Info From Post Office, Not DMV
Sirius XM Radio Inc. asked a California federal judge Monday to toss a proposed privacy class action,
saying a driver falsely asserted that it targeted him for subscription offers using data gleaned from his
personal motor vehicle records, when in reality the company obtained the data from post office records.
Read more »
Fed Says Bank Will Pay $2.8M To Deceived Home Borrowers
Lawrence, Kansas-based Peoples Bank will pay $2.8 million to settle allegations by the Federal

Reserve that it misrepresented the relationship between the fees paid by mortgage borrowers and the
interest rate they would pay, according to regulatory papers posted online Tuesday. Read more »
Uber Sued Under Wash.’s Revamped Breach Reporting Law
Washington state's attorney general on Tuesday became the latest to sue Uber over its recent
disclosure that a massive hack in 2016 had exposed 57 million riders and drivers' personal data,
alleging the ride-share giant broke the state's recently amended breach notification law by waiting more
than a year to reveal the incident. Read more »
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Warren Wants Details On Mulvaney's Dual CFPB, OMB Roles
President Donald Trump’s dual appointment of Mick Mulvaney as both director of the Office of
Management and Budget and the acting director of the Consumer Financial Protection Bureau raises
staffing, ethical and record-keeping questions that need answering, Sen. Elizabeth Warren said Monday
in a letter addressed to Mulvaney and White House Counsel Don McGahn. Read more »
LITIGATION
_____

Insurer Needn't Cover Tuna Labeling Fight, 11th Circ. Told
An insurer told the Eleventh Circuit on Monday that a lower court was right to find it had no duty to
defend tuna purveyor Anova Food Inc. in two false marketing suits brought by competitor King Tuna,
urging the appeals court to uphold its summary judgment win. Read more »
NM, Native Group Urge Nix Of CFPB's Tribal Lenders Suit
The state of New Mexico and the National Congress of American Indians on Monday urged a Kansas
federal judge to toss a Consumer Financial Protection Bureau suit over a California tribe's allegedly
abusive loans. Read more »
AT&T Customer Fights Bid to Put Roaming Fee Suit On Hold
An AT&T customer urged a California federal judge Monday to deny the company’s bid to pause his
case regarding overseas roaming fees while it appeals to the Ninth Circuit a recent ruling vacating a
past arbitration decision in its favor. Read more »
Conn. Law Firm Moves To Nix Debt Collector Defamation Suit
A Connecticut consumer protection law firm urged a New York federal judge Monday to throw out a
lawsuit accusing it of maintaining a website outlining false allegations against a debt collector, saying
the complaint failed to show how the statements were false or defamatory under the Lanham Act. Read
more »
Pa. Consumer Law Protects Nonresidents, State Justices Hear
A Pennsylvania attorney pushed the state’s Supreme Court on Tuesday to find that the state’s
consumer protection statute allows a nonresident to sue a Pennsylvania business over out-of-state

transactions, arguing that an adverse ruling would leave his client without any way to fight being
charged for a canceled home protection plan. Read more »
Small Banks, Lobby Group Sue Equifax Over Data Breach
The Independent Community Bankers of America and two of its members sued Equifax Inc. in Georgia
federal court on Monday, becoming the latest of a handful of banks to sue the credit reporting agency
over a massive consumer data breach that has spurred hundreds of lawsuits. Read more »
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Barnes & Thornburg Nabs Diamond McCarthy Liquidation Pro
A former Diamond McCarthy LLP partner has joined Barnes & Thornburg LLP in Los Angeles, bringing
his experience representing receivers appointed in cases brought by federal agencies, including a $67
million debt relief scheme suit brought by the Consumer Financial Protection Bureau. Read more »
EXPERT ANALYSIS
_____

The Broad Reach Of Medicare Act’s Preemption Provision
When defending claims involving Medicare, it is important to consider whether they may be preempted
by state or local laws. An Illinois federal court's recent decision in Mayberry v. Walgreens highlights just
how far Medicare preemption can reach, say attorneys with Ropes & Gray LLP. Read more »
Dissecting NAIC's Insurance Data Security Model Law
On the heels of the new Insurance Data Security Model Law recently adopted by the National
Association of Insurance Commissioners, members of Mayer Brown explain the new law, its
substantive requirements, and the takeaways for the insurance industry. Read more »
Opinion
Why Contempt For The CFPB Is A Big Business Mistake
The Consumer Financial Protection Bureau keeps the marketplace safe for well-behaved companies,
by policing cheaters who take away sales, profits and market share from businesses that follow the
rules. Why honest companies would revile the protective force that ensures their prosperity is a
mystery, says Daniel Karon of Karon LLC. Read more »
And Now A Word From The Panel: 5 MDL Lessons
In recent years, the Judicial Panel on Multidistrict Litigation has assigned many MDL cases to judges
who have not previously presided over MDL proceedings. The panel still assigns cases to experienced
MDL judges as well, but prior experience is clearly not a prerequisite for being an MDL transferee
judge, says Alan Rothman of Arnold & Porter Kaye Scholer LLP. Read more »
LEGAL INDUSTRY
_____

Analysis
3 Ways To Drive Clients Out The Door
Certain behaviors get under the skin of in-house counsel and can make them never want to work with a
law firm again. Here, Law360 looks at three fairly effective ways at driving away clients. Read more »
More Firms Follow Cravath’s Lead On Associate Bonuses
More than half a dozen additional firms have announced year-end bonuses for U.S. associates in good
standing that are in line with those offered in previous years, doling out year-end paydays ranging
between $15,000 and $100,000 and following the lead set on Monday by Cravath Swaine & Moore LLP.
Read more »
Senate Confirms Ex-Jones Day Vet Katsas For DC Circ. Seat
The U.S. Senate confirmed former Jones Day partner and current White House Deputy Counsel
Gregory Katsas to the D.C. Circuit Tuesday in a mostly party-line vote that helped put President Donald
Trump's first stamp on one of the country's top courts. Read more »
Ex-Clyde & Co Partner Suspended Over Fund Transfers
A U.K. attorney with Clyde & Co has been suspended by the Solicitors Regulation Authority after
making several “improper” fund transfers from the firm’s client accounts to its office account. Read more
»
High Court Reinstates Atty Suspended In Mistaken Identity
The U.S. Supreme Court on Monday lifted its suspension of a New York attorney after apparently
confusing him with a disbarred elder law specialist of the same name, the second case of mistaken
identity at the high court this year. Read more »
Series
My Supreme Court Debut: 'Ladies' Day' At The High Court
When I first argued Roe v. Wade before the U.S. Supreme Court, I was told I was believed to be the
youngest person ever to argue there. I was 26, says Sarah Weddington, founder of the Weddington
Center. Read more »
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House panel passes 23 financial services bills
Wed Nov 15 2017 17:33:46 EST

By Patrick Temple-West
11/15/2017 05:32 PM EDT

The House Financial Services Committee on Wednesday advanced 23 bills on issues ranging from Iran
to housing.
Committee Chairman Jeb Hensarling (R-Texas) said the bills "will provide smaller businesses with
greater access to the capital markets so those businesses can grow and create jobs."
WHAT'S NEXT: Timing for a vote by the full House was unclear.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/house-panel-passes-23-financialservices-bills-095756
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HAYASHI’S TAKE

House Bill Offers Boost to Online, Payday Lenders

By Yuka Hayashi

The legislation’s lead sponsor is Rep. Patrick McHenry (R., N.C.). BILL CLARK/ZUMA PRESS
Banks would be able to sell loans to payday and online lenders under legislation proposed in the House
that has reignited arguments over how to ensure consumers have access to credit while keeping a lid
on loan rates.
The measure, approved by the House Financial Services Committee this week, clarifies that bank loans
can be resold to nonbank lenders and offered to consumers at the same interest rates. Dubbed the
“Madden fix” bill, it is designed to eliminate the uncertainty created by a 2015 ruling, Madden v. Midland
Funding LLC, affecting third-party buyers of bank loans.

Nationally chartered banks don’t have to abide by state usury caps outside their home state. But the
Madden decision found that exemption applies only to the banks themselves, not to third parties that
buy loans from the banks. The House bill, which aims to extend the exemption to third parties, would be
a boon to some online and payday lenders that had teamed up with federally chartered banks to
sidestep state usury laws before the Madden decision, which chilled such activity.
Consumer advocates—fresh from a fight defending the Consumer Financial Protection Bureau’s
payday rule—say the legislation would encourage high-risk lending by online lenders. They also say the
bill would also allow short-term payday lenders to re-enter the 15 states where such loans are
effectively banned by state rate caps, because they could piggyback on to the national banks’ rates—
dubbed “rent-a-bank” arrangements by opponents.
The legislation is among the 23 bills approved by the House panel this week, most of which aim to roll
back financial regulations introduced in recent years. While many will likely falter due to insufficient
support in the Senate, analysts say the bill, H.R. 3299, has a strong chance of survival because it
already has a companion bill in the Senate—and the support of some Democrats, who say it creates
business for banks in their states.
The flurry of activity in the House committee follows Monday’s bipartisan agreement in the Senate to
relieve small and regional banks from some tough regulatory requirements imposed by the Dodd-Frank
Act.
The new House bill would allow companies to bypass the legal interpretation of the Madden case by
stating that the nature of the loans, including the interest-rate limit, is determined when the loan is first
issued.
Rep. Patrick McHenry (R., N.C.), the lead sponsor of the bill, said it ensures “low and middle-income
Americans can access our financial markets” by codifying the so-called “valid-when-made” doctrine.
Two House Democrats, Rep. Gregory Meeks of New York and Rep. Gwen Moore of Wisconsin, are the
bill’s co-sponsors. The Senate bill was proposed by Sen. Mark Warner, a Virginia Democrat.
MORNING BRIEFING

Key Developments in Washington, on Wall Street, and Beyond

Two Weeks of Frenzied Negotiations Led to Bank-Relief Deal

On Halloween, Sen. Sherrod Brown of Ohio huddled with fellow Democrats in his Senate offices to
make an announcement: months of talks between Mr. Brown and Senate Banking Committee Chairman
Mike Crapo to roll back post-financial-crisis rules had ended in failure.
Unfazed, Sens. Heidi Heitkamp of North Dakota, Jon Tester of Montana and Joe Donnelly of Indiana—
all moderate Democrats—said they would press for their own agreement with Mr. Crapo. What followed
were nearly two weeks of frenzied behind-the-scenes talks, according to people familiar with the
deliberations, as lawmakers worked to cut a deal before they left town on Thanksgiving break.
The deal, announced Monday, marked the first significant bipartisan agreement to relieve small and
regional lenders from a number of restrictions of the 2010 Dodd-Frank financial-overhaul law.

Senate Approves Joseph Otting for Top Banking Role

The Senate on Thursday approved Joseph Otting as the comptroller of the currency, filling one of the
remaining positions on the Trump administration’s financial team.
The near party-line vote to confirm Mr. Otting was 54-43. The OCC, one of several banking-industry
regulators, has been under the leadership of Keith Noreika in an acting capacity since May.
Mr. Otting’s confirmation should clarify the direction of the comptroller’s office. Mr. Noreika, a former
banking lawyer, has been a vocal critic of policies such as the Volcker rule trading ban, aimed at
preventing banks from making risky bets with their own money, and a regulatory crackdown on
leveraged loans to heavily indebted companies.

Trump Expected to Name OMB Director Interim Head of CFPB

White House budget director Mick Mulvaney is expected to be tapped by the White House to serve as
acting director of the Consumer Financial Protection Bureau when the agency’s current head, Richard
Cordray, resigns from his post later in November, according to a person familiar with the matter.
The move could be announced as soon as Friday, this person said.
Mr. Mulvaney would continue to serve as the director of the White House Office of Management and
Budget. He would return full-time to the OMB once the White House nominates and the Senate
confirms a new, permanent director for the job, the person added.

Treasury Official to Assume Acting Director Role at Office of Financial Research

A U.S. Treasury official will take on the role of acting director of the U.S. Office of Financial Research,
according to people familiar with the matter.
Ken Phelan, who was appointed chief risk officer of the Treasury Department in 2014, has been tapped
to serve as acting OFR chief, these people said. OFR Director Richard Berner said last week he plans
to leave by year’s end.

Fed’s Brainard: Consumers Need Control of Their Financial Data

Consumers need to be in control of their financial data, a Federal Reserve official said Thursday,
wading into a continuing debate about rules governing the use of personal data in new financial
products.
“Consumers should remain in control of the data they provide,” Fed governor Lael Brainard said in
remarks prepared for a University of Michigan conference. “Consumers need to know and decide who
they are contracting with, what data of theirs is being used by whom and for what purpose, how to
revoke data access and delete stored data, and how to seek relief if things go wrong.”

WSJ Pro Short: CME: Traders Can Start Testing Bitcoin Futures Next Week

CME Group Inc.’s customers can start testing its proposed bitcoin futures contract through its electronic
-trading system, Globex, on Monday, according to a notice the exchange operator emailed to

traders. The announcement underscores the Chicago-based firm’s race to launch a groundbreaking U.
S. futures contract on the digital currency. CME has said it aims to launch bitcoin futures by the end of
this year, pending regulatory approval. Earlier this week, the firm’s chairman and CEO Terrence Duffy
told CNBC that it would seek to list the contract in the second week of December.

WSJ Pro: China Banking Regulator Looks to Tighten Investment Rules

China is seeking to further tighten the reins on private enterprise in the financial sector.
The nation’s banking regulator published draft rules that would require official approval for buying
stakes of more than 5% in a commercial lender, limit buying by one investor to 5% if funds from an
insurance, asset management or trust product are involved and bar the use of “borrowed money” for
acquisitions.

WSJ Pro Analysis: ECB Aims to Define Its Role as Bank Supervisor

Let’s face it: Now is a tough time to be a close watcher of the European Central Bank. Slowly but surely,
things have gotten boring. The ECB said in October what its policy would be for the first nine months of
2018. This means there is unlikely to be a significant policy announcement until the middle of next year.
The bigger conflicts now seem to be in the realm of banking supervision. Recently, the ECB’s top
banking supervisor, Daniele Nouy, faced sharp criticism on the content and timing of new ECB rules on
nonperforming loans in recent testimony at the European Parliament in Brussels.

WSJ Pro Short: Yellen’s Likely Last Congressional Hearing Set for Nov. 29

Federal Reserve Chairwoman Janet Yellen will testify to Congress’s Joint Economic Committee on Nov.
29, the committee said Thursday. Ms. Yellen is due to address lawmakers on the economic outlook, in
what likely will be her last congressional hearing before her term as chairwoman expires Feb. 3. The
day before her scheduled testimony, on Nov. 28, the Senate Banking Committee will meet to consider
the nomination of Fed governor Jerome Powell to be the next Fed chairman.

WSJ Pro Short: Finance Chiefs, Controllers Face Data Security Challenge

Data security is the top concern for finance chiefs at large global companies, according to a survey by
Ernst & Young LLP: 56% of respondents said data privacy and security were their core challenges, with
executives in India, China and the U.S. appearing particularly worried. EY questioned more than 1,000
executives at firms with revenues in excess of $500 million in 25 countries. “There is a high level of
uncertainty on how to approach the issues of data security and privacy,” said Peter Wollmert, head of
EY’s Financial Accounting and Advisory Services unit, in a note. “CFOs need to ensure that they have
clear governance processes in place for how they look after financial information and ensure that data
is both compliant with relevant local laws and is secure,” Mr. Wollmert said.

BY THE NUMBERS

Analysis: Financial Conditions Loosen

A measure of how easily money and credit flow the through the economy via financial markets is at its
loosest since January 1994, according to the latest data from the Federal Reserve Bank of Chicago.
The National Financial Conditions Index was most recently at minus-0.93, meaning financial conditions
are almost a full standard deviation looser than average.
The Chicago Fed’s measure is broad, spitting out a reading based on 105 different variables that are
lumped into three categories. The bucket that’s pulled the index down the most over the last year has
been the one that measures credit growth. It fell to minus-0.33 from minus-0.15 in September 2016,
indicating conditions are becoming more encouraging of borrowing.
Credit measures such as credit default swap spreads and yield premiums on commercial mortgagebacked securities have recently aided the index’s fall, the Chicago Fed’s data show.
COMING UP
Monday, Nov. 20
NA
European Union countries are expected to decide where the London-based European Banking
Authority will move after Brexit, slated for March 2019.
Tuesday, Nov. 21
10:30 a.m.
Federal Deposit Insurance Corp. Chairman Martin Gruenberg announces the bank and thrift industry
earnings for the third quarter of 2017.
RESEARCH

Artificial Intelligence Could Increase Systemic Risks

While machine-learning systems can help process vast amounts of data and enforce compliance with
clearly defined rules, it’s much harder for artificial intelligence to understand and maneuver the
complexities of the entire financial system, according to a report by Jon Danielsson of the London
School of Economics. Artificial intelligence might focus on the wrong risk—“the risk that can be
measured rather than the risk that matters”—and leans on standardized best practices, the type of
homogeneity that increases systemic risk, he writes.
COMMENTARY

Bank Activities, Not Assets, Should Dictate Regulation

“The focus of regulatory reform should be on a bank’s business model, not its asset size,” Federal
Deposit Insurance Corp. Vice Chairman Thomas Hoenig writes in an American Banker opinion piece.

Regulation determined by size puts pressure on larger regional commercial banks to adopt the
“universal bank” model—becoming more global in reach and more interconnected—to absorb
supervisory costs, he says. Instead, regulators should consider a bank’s activity outside the commercial
business model, such as the degree to which it engages in trading and the level of tangible equity it
relies on to fund its balance sheet, he says.

Dearth of IPOs Hurts Investors

Delaying or forgoing the initial public offerings of successful startups is hurting everyday investors, who
are shut out of the chance to earn big returns, Jason M. Thomas writes in a Wall Street Journal opinion
column. Mr. Thomas, director of research for private-equity firm Carlyle Group, says that as “growth
stocks” have gone private, “so too has the diversifying economic exposure they provide,” adding that
investors now have to rely more on private equity to get exposure to certain sectors and firms
underrepresented among public companies.
THE FINE PRINT
Chinese banks desperate to clean up their books have come up with a new trick to raise much-needed
equity. This year, some of China’s weakest midsize lenders have taken to issuing convertible bonds—
essentially, cheap debt that can eventually be converted into stock.
A federal judge declared a mistrial after a jury said it couldn’t reach a verdict in the corruption trial of U.
S. Sen. Bob Menendez of New Jersey.
Some of the largest bond trading firms on Wall Street boosted profits by colluding to set prices at
auctions of government debt, according to an amended complaint to a lawsuit filed by a group of
investors.
India’s move a year ago to eliminate certain currency, intended as a salvo against corruption, sent a
shockwave through the country’s economy and appears to have failed, or at least didn’t complete, its
mission to curb graft, according to two observers.
Former Israeli actress Stella Penn Pechanac has been accused of working as an operative of corporate
-investigation firm Black Cube and gathering information on critics of Harvey Weinstein, U.S. insurer
AmTrust Financial, and now, a Canadian private-equity firm.
PayPal Holdings Inc. agreed to sell Synchrony Financial nearly $6 billion in loans it made to online
shoppers, a long-awaited deal that will give the payments company significant cash that it can use for
acquisitions or share buybacks.
COMMENT PERIOD
Send us your tips, suggestions and feedback. Write to:
Andrew Ackerman, Mark H. Anderson, Katy Burne, Sarah Chacko, Chao Deng, Danny Dougherty,
Yuka Hayashi, Dave Michaels, Gabriel T. Rubin, Ryan Tracy, Aruna Viswanatha, Jana Zabkova.
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In final act, Cordray blocks Trump from naming his successor for now
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In final act, Cordray blocks Trump from naming his successor for now
By Victoria Guida
11/24/2017 04:19 PM EDT

Consumer Financial Protection Bureau Director Richard Cordray on Friday appointed the agency's chief
of staff, Leandra English, as the CFPB's deputy director, establishing her as his successor when he
steps down at the end of the day.
The move appears designed to thwart any move by President Donald Trump to name another
temporary official to head the controversial agency. Trump has been reported to be considering White
House Budget Director Mick Mulvaney for the role.
The 2010 Dodd-Frank Act, which created the CFPB, explicitly says the consumer bureau's deputy
director shall "serve as acting Director in the absence or unavailability of the Director."
Trump will likely now have to nominate someone who must be confirmed by the Senate before he can
oust English.
Cordray's chess move is the latest drama to engulf an agency that Republicans have targeted since its
inception. GOP lawmakers and business executives argue that the consumer bureau regulates through
enforcement rather than rulemaking and that its single director has unconstitutional power.
In deciding to leave at the end of the day today, Cordray is speeding up his original timetable of
departing at the end of the month, which he announced on Nov. 15.
"Upon my departure, [English] will become the acting Director pursuant to section 1011(b)(5) of the
Dodd-Frank Act," Cordray said in a note to staff.
"In considering how to ensure an orderly succession for this independent agency, I determined that it
would be best to avoid leaving this key position filled only in an acting capacity," he added. "In
consultation over the past few days, I have also come to recognize that appointing the current chief of
staff to the deputy director position would minimize operational disruption and provide for a smooth
transition given her operational expertise."
Cordray has been rumored to be considering a run for governor of Ohio but has given no indication of
his plans.
In his resignation letter, he called serving as the CFPB's first director "one of the great joys of my life."

English will officially take the role that has been filled on an acting basis since 2015, most recently by
David Silberman, who will continue to serve as CFPB's associate director of research, markets and
regulations.
She has held several leadership positions at the CFPB, including deputy chief operating officer, acting
chief of staff, and deputy chief of staff.
"Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations," Cordray said in his statement. "As deputy director, we will continue to
benefit from Leandra's in-depth knowledge of the operational needs of this agency and its staff."
English has also previously held senior positions at the Office of Management and Budget and the
Office of Personnel Management.
Financial companies, which have long criticized Cordray as overly aggressive, decried the move.
"Today's actions by former CFPB Director Richard Cordray in appointing his own Acting Director to lead
the bureau reinforces the problematic nature of having a single and completely unaccountable leader,"
said Chris Stinebert, head of the American Financial Services Association, which represents installment
lenders, in a statement.
"The decision to choose who should lead the country's consumer protection agency, and confusion
that's been caused by Cordray's own 'succession plan,' should not be made by one individual and for
this reason AFSA has long advocated the need for a bipartisan commission," he added.
To view online:
https://www.politicopro.com/financial-services/article/2017/11/cordray-names-chief-of-staff-as-cfpbdeputy-director-188970
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In final act, Cordray blocks Trump from naming his successor for now
By Victoria Guida
11/24/2017 04:19 PM EDT

Consumer Financial Protection Bureau Director Richard Cordray on Friday appointed the agency's chief
of staff, Leandra English, as the CFPB's deputy director, establishing her as his successor when he
steps down at the end of the day.
The move appears designed to thwart any move by President Donald Trump to name another
temporary official to head the controversial agency. Trump has been reported to be considering White
House Budget Director Mick Mulvaney for the role.
The 2010 Dodd-Frank Act, which created the CFPB, explicitly says the consumer bureau's deputy
director shall "serve as acting Director in the absence or unavailability of the Director."
Trump will likely now have to nominate someone who must be confirmed by the Senate before he can
oust English.
Cordray's chess move is the latest drama to engulf an agency that Republicans have targeted since its
inception. GOP lawmakers and business executives argue that the consumer bureau regulates through
enforcement rather than rulemaking and that its single director has unconstitutional power.
In deciding to leave at the end of the day today, Cordray is speeding up his original timetable of
departing at the end of the month, which he announced on Nov. 15.
"Upon my departure, [English] will become the acting Director pursuant to section 1011(b)(5) of the
Dodd-Frank Act," Cordray said in a note to staff.
"In considering how to ensure an orderly succession for this independent agency, I determined that it
would be best to avoid leaving this key position filled only in an acting capacity," he added. "In
consultation over the past few days, I have also come to recognize that appointing the current chief of
staff to the deputy director position would minimize operational disruption and provide for a smooth
transition given her operational expertise."
Cordray has been rumored to be considering a run for governor of Ohio but has given no indication of
his plans.
In his resignation letter, he called serving as the CFPB's first director "one of the great joys of my life."

English will officially take the role that has been filled on an acting basis since 2015, most recently by
David Silberman, who will continue to serve as CFPB's associate director of research, markets and
regulations.
She has held several leadership positions at the CFPB, including deputy chief operating officer, acting
chief of staff, and deputy chief of staff.
"Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations," Cordray said in his statement. "As deputy director, we will continue to
benefit from Leandra's in-depth knowledge of the operational needs of this agency and its staff."
English has also previously held senior positions at the Office of Management and Budget and the
Office of Personnel Management.
Financial companies, which have long criticized Cordray as overly aggressive, decried the move.
"Today's actions by former CFPB Director Richard Cordray in appointing his own Acting Director to lead
the bureau reinforces the problematic nature of having a single and completely unaccountable leader,"
said Chris Stinebert, head of the American Financial Services Association, which represents installment
lenders, in a statement.
"The decision to choose who should lead the country's consumer protection agency, and confusion
that's been caused by Cordray's own 'succession plan,' should not be made by one individual and for
this reason AFSA has long advocated the need for a bipartisan commission," he added.
To view online:
https://www.politicopro.com/financial-services/article/2017/11/cordray-names-chief-of-staff-as-cfpbdeputy-director-188970
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In final act, Cordray blocks Trump from naming his successor for now
By Victoria Guida
11/24/2017 04:19 PM EDT

Consumer Financial Protection Bureau Director Richard Cordray on Friday appointed the agency's chief
of staff, Leandra English, as the CFPB's deputy director, establishing her as his successor when he
steps down at the end of the day.
The move appears designed to thwart any move by President Donald Trump to name another
temporary official to head the controversial agency. Trump has been reported to be considering White
House Budget Director Mick Mulvaney for the role.
The 2010 Dodd-Frank Act, which created the CFPB, explicitly says the consumer bureau's deputy
director shall "serve as acting Director in the absence or unavailability of the Director."
Trump will likely now have to nominate someone who must be confirmed by the Senate before he can
oust English.
Cordray's chess move is the latest drama to engulf an agency that Republicans have targeted since its
inception. GOP lawmakers and business executives argue that the consumer bureau regulates through
enforcement rather than rulemaking and that its single director has unconstitutional power.
In deciding to leave at the end of the day today, Cordray is speeding up his original timetable of
departing at the end of the month, which he announced on Nov. 15.
"Upon my departure, [English] will become the acting Director pursuant to section 1011(b)(5) of the
Dodd-Frank Act," Cordray said in a note to staff.
"In considering how to ensure an orderly succession for this independent agency, I determined that it
would be best to avoid leaving this key position filled only in an acting capacity," he added. "In
consultation over the past few days, I have also come to recognize that appointing the current chief of
staff to the deputy director position would minimize operational disruption and provide for a smooth
transition given her operational expertise."
Cordray has been rumored to be considering a run for governor of Ohio but has given no indication of
his plans.
In his resignation letter, he called serving as the CFPB's first director "one of the great joys of my life."

English will officially take the role that has been filled on an acting basis since 2015, most recently by
David Silberman, who will continue to serve as CFPB's associate director of research, markets and
regulations.
She has held several leadership positions at the CFPB, including deputy chief operating officer, acting
chief of staff, and deputy chief of staff.
"Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations," Cordray said in his statement. "As deputy director, we will continue to
benefit from Leandra's in-depth knowledge of the operational needs of this agency and its staff."
English has also previously held senior positions at the Office of Management and Budget and the
Office of Personnel Management.
Financial companies, which have long criticized Cordray as overly aggressive, decried the move.
"Today's actions by former CFPB Director Richard Cordray in appointing his own Acting Director to lead
the bureau reinforces the problematic nature of having a single and completely unaccountable leader,"
said Chris Stinebert, head of the American Financial Services Association, which represents installment
lenders, in a statement.
"The decision to choose who should lead the country's consumer protection agency, and confusion
that's been caused by Cordray's own 'succession plan,' should not be made by one individual and for
this reason AFSA has long advocated the need for a bipartisan commission," he added.
To view online:
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In final act, Cordray blocks Trump from naming his successor for now
By Victoria Guida
11/24/2017 04:19 PM EDT

Consumer Financial Protection Bureau Director Richard Cordray on Friday appointed the agency's chief
of staff, Leandra English, as the CFPB's deputy director, establishing her as his successor when he
steps down at the end of the day.
The move appears designed to thwart any move by President Donald Trump to name another
temporary official to head the controversial agency. Trump has been reported to be considering White
House Budget Director Mick Mulvaney for the role.
The 2010 Dodd-Frank Act, which created the CFPB, explicitly says the consumer bureau's deputy
director shall "serve as acting Director in the absence or unavailability of the Director."
Trump will likely now have to nominate someone who must be confirmed by the Senate before he can
oust English.
Cordray's chess move is the latest drama to engulf an agency that Republicans have targeted since its
inception. GOP lawmakers and business executives argue that the consumer bureau regulates through
enforcement rather than rulemaking and that its single director has unconstitutional power.
In deciding to leave at the end of the day today, Cordray is speeding up his original timetable of
departing at the end of the month, which he announced on Nov. 15.
"Upon my departure, [English] will become the acting Director pursuant to section 1011(b)(5) of the
Dodd-Frank Act," Cordray said in a note to staff.
"In considering how to ensure an orderly succession for this independent agency, I determined that it
would be best to avoid leaving this key position filled only in an acting capacity," he added. "In
consultation over the past few days, I have also come to recognize that appointing the current chief of
staff to the deputy director position would minimize operational disruption and provide for a smooth
transition given her operational expertise."
Cordray has been rumored to be considering a run for governor of Ohio but has given no indication of
his plans.
In his resignation letter, he called serving as the CFPB's first director "one of the great joys of my life."
English will officially take the role that has been filled on an acting basis since 2015, most recently by

David Silberman, who will continue to serve as CFPB's associate director of research, markets and
regulations.
She has held several leadership positions at the CFPB, including deputy chief operating officer, acting
chief of staff, and deputy chief of staff.
"Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations," Cordray said in his statement. "As deputy director, we will continue to
benefit from Leandra's in-depth knowledge of the operational needs of this agency and its staff."
English has also previously held senior positions at the Office of Management and Budget and the
Office of Personnel Management.
Financial companies, which have long criticized Cordray as overly aggressive, decried the move.
"Today's actions by former CFPB Director Richard Cordray in appointing his own Acting Director to lead
the bureau reinforces the problematic nature of having a single and completely unaccountable leader,"
said Chris Stinebert, head of the American Financial Services Association, which represents installment
lenders, in a statement.
"The decision to choose who should lead the country's consumer protection agency, and confusion
that's been caused by Cordray's own 'succession plan,' should not be made by one individual and for
this reason AFSA has long advocated the need for a bipartisan commission," he added.
To view online:
https://www.politicopro.com/financial-services/article/2017/11/cordray-names-chief-of-staff-as-cfpbdeputy-director-188970
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JPMorgan, FCA Whistleblower Get Testy Welcome At DC Circ.
Tue Nov 14 2017 04:22:23 EST

A D.C. Circuit panel on Monday greeted a would-be whistleblower with a flurry of questions on the
underlying nature of his False Claims Act suit against JPMorgan Chase as he tries to revive
accusations that the company failed to live up to responsible mortgage lending obligations agreed to
under a post-financial crisis settlement.
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JPMorgan, FCA Whistleblower Get Testy Welcome At DC Circ.
A D.C. Circuit panel on Monday greeted a would-be whistleblower with a flurry of questions on the
underlying nature of his False Claims Act suit against JPMorgan Chase as he tries to revive
accusations that the company failed to live up to responsible mortgage lending obligations agreed to
under a post-financial crisis settlement. Read more »
FDIC Can Press WaMu Mortgage Fraud Coverage Suit: Judge
A Washington federal judge refused Monday to dismiss the Federal Deposit Insurance Corp.'s bid for
more than $20 million in excess coverage to defray losses defunct Washington Mutual Bank suffered in
a fraud scheme, rejecting insurers' position that the policies don't cover fraudulent mortgages originated
before the policy period. Read more »
NY Hits Credit Suisse With $135M Fine Over Forex Business
New York’s state banking regulator said Monday that Credit Suisse AG has agreed to pay a $135
million fine to settle allegations of improper conduct in its foreign exchange trading business, including
that some of its traders used chat rooms to swap confidential information with other banks’ traders in an
effort to juice their own profits at customers’ expense. Read more »
Sens. Strike Deal To Raise Threshold For Tougher Bank Rules

A bipartisan group of senators on Monday unveiled a narrow deal to ease bank rules, including raising
the asset level at which banks are subjected to enhanced supervision and other measures aimed at
easing compliance for community banks. Read more »
Supreme Court Won't Hear Belize's $18.5M Arbitration Appeal
The U.S. Supreme Court will not review a lower court decision enforcing an $18.5 million London
arbitral award against the government of Belize in a case involving a Central American bank, the high
court said in an order Monday. Read more »
POLICY & REGULATION
_____

Swaps Overhaul Should Boost Market Vibrancy: CFTC Chair
An overhaul of the swaps market proposed in the 2010 Dodd-Frank Act should be reviewed to ensure
that the policies enhance rather than restrict market “vibrancy,” U.S. Commodity Futures Trading
Commission Chairman J. Christopher Giancarlo said Monday. Read more »
EU Securities Watchdog Warns Investors On ICO Legal Risks
Europe’s securities watchdog warned investors on Monday over the risks of initial coin offerings, and
said firms using the new trend for cryptocurrency to raise capital may be breaching EU financial laws.
Read more »
ENFORCEMENT
_____

Pressure On HSBC Grows Over S. Africa Corruption Scandal
Anti-corruption campaigners called on Monday for enforcement agencies in the U.S and U.K. to open a
full probe into a growing banking scandal that has led HSBC to pull down the shutters on accounts
linked to a South African bribery case. Read more »
SEC Claims Philly Lender Raised $4.5M In Illegal Offering
The U.S. Securities and Exchange Commission has filed a suit in Pennsylvania federal court accusing
Philadelphia commercial real estate lender Singer Financial Corp. and its sole officer of raising roughly
$4.5 million through an illegal unregistered offering of unsecured promissory notes. Read more »
LITIGATION
_____

Fidelity Whistleblower Asks Jury For $4.9M For Retaliation
A federal jury in Boston on Monday began deliberating a whistleblower’s claim that her colleagues at
Fidelity Investments methodically bullied and pushed her toward the door after she voiced concerns that
expense miscalculations appeared to bilk shareholders. Read more »

Fed. Circ. Seals MasterCard Transaction Patent Win At PTAB
The Federal Circuit on Monday affirmed a Patent Trial and Appeal Board ruling from 2016 that
invalidated a handful of claims in a secure-transaction patent that were asserted against MasterCard
International Inc. after the credit card company had showed them to be unpatentable. Read more »
Barclays Faces Landmark Interest Swaps Misselling Claim
Barclays Bank PLC is set to face an unprecedented legal claim in the High Court on Tuesday when a
British couple become the first private individuals to sue a high street bank for allegedly misselling them
complex interest rate hedging products. Read more »
DEALS
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3 Cos. Price IPOs Raising $410M Led By Chinese Lender
Three companies, led by a Chinese peer-to-peer lender, a French biotechnology firm and a U.S.
telephone-over-internet provider, debuted in public markets Friday after pricing initial public offerings
that raised a combined $410 million, adding to the flurry of recent listings. Read more »
BANKRUPTCY
_____

GST Autoleather Cleared For Ch. 11 Bidding, Borrowing
Last minute talks produced an interim breakthrough Monday on post-petition borrowing and Chapter 11
bidding for bankrupt upholstery maker GST Autoleather Inc., although tensions remain high between
unsecured creditors and lenders. Read more »
EXPERT ANALYSIS
_____

Intermediate Transfers May Be Safe From 546(e) Safe Harbor
In Merit Management v. FTI Consulting, the U.S. Supreme Court is reviewing the Seventh Circuit’s
decision that the Section 546(e) safe harbor does not protect from avoidance a transfer that is
conducted through a financial institution where the institution acts merely as a conduit. Based on the
justices’ questions at oral argument last week, the odds are good that the Supreme Court will agree
with the Seventh Circuit, says Meaghan Gragg of Hughes Hubbard & Reed LLP. Read more »
CFPB Financial Data Principles: Whose Data Is It Anyway?
The Consumer Financial Protection Bureau recently released guidance addressing consumer protection
principles for consumer-authorized financial data sharing and aggregation. Attorneys with Mayer Brown
LLP discuss what the new guidance entails and what it may mean for consumers, fintech companies
and the financial services industry. Read more »
Financial Crisis Anniversary

Dodd-Frank And Deregulation: Some Lessons From History
The Dodd-Frank Act, while imperfect, addressed what actually did cause the financial crisis:
unreasonable risk-taking, low capital and high leverage, shadow banking, and much more. The
evidence is overwhelming that financial reform is working, that the risk of a crash in the U.S. is greatly
reduced, and that banks are highly profitable, says Dennis Kelleher, president of Better Markets Inc.
Read more »
Being There: Defending Depositions
Defending depositions is challenging. The lawyer is the only shield and protector for the witness and the
client. The rules of engagement are less than clear, and fraught with ethical perils. Difficult judgment
calls often must be made in the heat of battle. This is where lawyers really earn their keep, says Alan
Hoffman of Husch Blackwell LLP. Read more »
LEGAL INDUSTRY
_____

BigLaw's 2017 Profits May Suffer Due To Salary Hikes
Law firms may be on course to have a down year, according to the results of a survey published
Monday, with financial results for the first three quarters of the year revealing a slowdown in revenue
growth and an uptick in expenses across the industry due to recent associate salary hikes. Read more
»
Analysis
Why Law Firm Leaders Should Embrace The Limelight
Building a highly recognizable and respected brand as a law firm leader is difficult in today's legal
industry, but doing so is likely worth the effort. Here, Law360 looks at the benefits of embracing the
limelight and shaping a strong public image. Read more »
Trump Court Pick Knocked For Keeping Mum On Wife's Job
A Trump pick for the federal bench in Alabama “betrayed his obligation to be open and transparent” in
the judicial confirmation process by failing to mention that his wife is a White House lawyer, California
Sen. Dianne Feinstein said Monday. Read more »
15 Minutes With Kraft Heinz Co.'s General Counsel
Jim Savina joined Kraft Foods Group in 2013 as associate general counsel, and two years later,
became its deputy general counsel, helping to oversee its 2015 merger with H. J. Heinz Co. Read more
»
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TRACY’S TAKE

Powell Offers Unapologetic Path to Cutting Red Tape

By Ryan Tracy

At his confirmation hearing Tuesday, Fed chairman nominee Jerome Powell told Sen. Elizabeth Warren
(D., Mass.) that bank rules are ‘tough enough.’ REYNOLD/EPA/SHUTTERSTOCK
Understanding financial regulators isn’t always an easy exercise, but Federal Reserve chairman
nominee Jerome Powell on Tuesday spoke in clear terms about the regulatory policies a Powell-led Fed
would pursue.
The main takeaway: Mr. Powell believes the Fed has accomplished nearly all of what it needed to do to
respond to the 2008 financial crisis. Instead, the focus is on cutting unnecessary regulatory costs.
What about tougher rules on big banks, Sen. Elizabeth Warren (D., Mass.) wanted to know.

“Honestly, Senator,” Mr. Powell replied. “I think they’re tough enough.”
“Do we still have banks that are too big to fail?” asked Sen. John Kennedy (R., La.).
“I would say no to that,” Mr. Powell said.
Banks are making big profits, pointed out Sen. Brian Schatz (D., Hawaii). Was Mr. Powell “saying it’s
too much paperwork, too much compliance?”
“Yes, you hear that a lot,” Mr. Powell replied. “There’s certainly just a lot of regulatory burden.”
Mr. Powell’s confirmation appears likely. It remains to be seen whether he’ll get credit, or criticism, for
responses that were unusually direct for a senior official.
Consider how former Treasury Secretary Jacob Lew in 2013 avoided directly addressing the question of
whether banks were still “too big to fail” without taxpayer help. Mr. Lew said regulators had done a lot to
prevent bailouts, but “there is no precise point at which you can prove with certainty that we have done
enough.”
Mr. Powell avoided committing to specific policy changes, and offered fodder for both regulatory critics
and supporters of the 2010 Dodd-Frank Act at the hearing.
He reiterated his support for policies such as high capital and liquidity requirements, and told Ms.
Warren banks need to do more to get their “living will” bankruptcy plans in shape.
He committed again to reviewing the Volcker rule, but said it should apply “in its strongest forms to the
banks that have very large trading books.”
He broadly endorsed bipartisan Senate legislation designed to give the Fed more leeway in relieving
regional and community banks from certain rules. But he also pointed out that the Fed needed to
analyze exactly what regulatory relief it would provide in response if the bill became law.
Such details could be worked out by Fed Vice Chairman for Supervision Randal Quarles. Mr. Powell
pointed out that he hired Mr. Quarles for a job at the Treasury Department in the early 1990s. “I think
we’re very well aligned on our approach to the issues that he’ll face,” Mr. Powell said.
Mr. Quarles makes two public appearances this week: a speech about payments at the Treasury on
Thursday and a visit to the UBS Group AG offices in New York on Friday. Mr. Powell has set the table.
Now it’s time to listen to the chef.
MORNING BRIEFING

Key Developments in Washington, on Wall Street, and Beyond

Judge Backs Trump Administration in Fight to Control CFPB

A federal judge on Tuesday sided with the White House in the battle over control of the Consumer
Financial Protection Bureau, saying he wouldn’t stop the Trump administration from running the agency.
An Obama-era official, Leandra English, had argued she was the CFPB’s rightful leader until a
permanent successor is confirmed and had sought an order to unseat the Trump administration’s

temporary leader.
The ruling by Judge Timothy J. Kelly, of the U.S. District Court for the District of Columbia, clears the
way for White House budget chief Mick Mulvaney to continue serving as acting director of the CFPB
while President Donald Trump finds a permanent replacement. A court order denying the request for a
restraining order came shortly after Judge Kelly’s decision. The fight isn’t over. Her attorney, Deepak
Gupta, said she would appeal.
Consumer Agency Is No Stranger to Controversy

Wells Fargo Is Dubbed a Repeat Offender and Faces New Wrath From Its Regulator

A federal regulator has advised Wells Fargo & Co.’s board of directors that it is weighing a formal
enforcement action against the bank over improprieties in its auto-insurance and mortgage operations.
In a harshly worded letter sent this month, the Office of the Comptroller of the Currency, one of the bank
’s chief regulators, said Wells Fargo had willingly harmed its customers in those two business lines and
had until Nov. 24 to respond, according to people familiar with the matter. The letter said the bank
repeatedly failed to correct problems in a broad range of areas, not just the auto-insurance and
mortgage-lending units, the people said.
Wells Fargo declined to comment on the letter or its response. In a statement, the bank said there “is
still work to be done,” and that it “is dedicated to making things right, fixing the problems, and building a
better bank.”

Trump Team to Recommend Keeping Dodd-Frank Liquidation Power

The Trump administration doesn’t plan to recommend stripping regulators of their power to seize and
unwind a failing financial firm in a crisis, according to people familiar with the matter, a development
likely to make defenders of the 2010 Dodd-Frank financial law breathe a sigh of relief.
The Treasury Department, in a coming report on the Dodd-Frank provision known as orderly liquidation
authority, plans to propose changes to the policy without scrapping it wholesale, these people said.
Repealing OLA would require an act of Congress. A recommendation from the Treasury to scrap the
provision would have added firepower to Republican lawmakers’ calls to do so.

Fed Bank Rules Are Tough Enough, Powell Says

U.S. banks are no longer too big to fail and Federal Reserve bank rules are “tough enough,” Fed
governor Jerome Powell told senators in a hearing to review his nomination to head the central bank.
Mr. Powell toed a fine line at the hearing, broadly defending the regulatory regime he and other Fed
officials have adopted since the financial crisis, but endorsing changes including a bipartisan Senate
proposal to offer community and regional banks relief from certain regulations.
WSJ Pro Transcript: Powell’s Senate Confirmation Hearing

Regulators Open to Making Treasury Market Data Public

U.S. regulators said Tuesday they were considering releasing to the public some of the data on the $14
trillion U.S. Treasury market that they have been collecting since this summer, but no decision was
imminent.
“The policy for public dissemination of the data is being actively considered,” said Craig Phillips,
counselor to Treasury Secretary Steven Mnuchin, speaking at the annual Treasury Market Structure
conference at the Federal Reserve Bank of New York.
WSJ Pro: Fed’s Dudley: More Data Needed On Treasury Market Trading

Supreme Court Questions Whether Dodd-Frank Protects All Whistleblowers

Supreme Court justices on Tuesday expressed skepticism that whistleblowers who report corporate
wrongdoing internally instead of to the Securities and Exchange Commission are protected from
retaliation under the 2010 Dodd-Frank regulatory-overhaul law.
The question stems from a lawsuit filed by a whistleblower, Paul Somers, who says he was fired from
Digital Realty Trust Inc. in 2014 after complaining internally about accounting irregularities, among other
matters. Mr. Somers argues he was protected by a Dodd-Frank provision that encourages people to
inform the SEC about corporate misconduct and shields them from retaliation.
Digital Realty, the operator of a real-estate investment trust, argues Mr. Somers didn’t qualify for
protection because he didn’t meet the Dodd-Frank definition of a whistleblower: someone who reports a
violation to the SEC.

WSJ Pro: Democratic Senator Targets SEC Nominees on Activists, Stock Buybacks

A Democratic senator says she won’t agree to quickly confirm two nominees to the Securities and
Exchange Commission until they outline their views on whether regulators should rein in activist
investors, stock buybacks and executive pay.
In letters to a pair of nominees who advanced through the Senate Banking Committee this month, Sen.
Tammy Baldwin (D., Wis.) says she is standing up for workers and long-term shareholders by
questioning current rules that she argues are too friendly to Wall Street. Her ultimatum could slow the
confirmation of Democrat Robert Jackson and Republican Hester Peirce, because she won’t agree to
an expedited vote this year without detailed answers.

U.S. Probe of Malaysian Fund Looks at Rap Star’s Political Donations

The Justice Department is investigating more than $1 million of political donations by rap star Pras
Michel during the 2012 presidential campaign, after evidence emerged that he received $20 million in
gifts around the same time from a Malaysian financier linked to a global fraud scandal, people familiar
with the investigation said.
The investigators want to know whether an agreement existed between Mr. Michel, a former member of
the Fugees hip-hop group, and Jho Low, the financier, to back efforts to re-elect former President
Barack Obama, the people said. Donating money to a candidate on behalf of another person or
company is a violation of federal campaign-finance laws that may be punishable by jail time and/or

fines.
The investigation is ongoing, and there is no allegation of wrongdoing against either man regarding the
political contributions.

WSJ Pro: White House Presses Senate to Fill Posts at Export-Import Bank

The White House on Tuesday called on Senate lawmakers to quickly fill vacancies at the Export-Import
Bank after the agency’s acting chairman announced he was retiring this week, a move that will leave
the board with just one of its five seats filled.
The nominations are stalled because of congressional opposition to Scott Garrett, a former House
lawmaker tapped for the top post at the agency. Lawmakers from both parties say Mr. Garrett’s past
votes to shut down the Ex-Im Bank while serving in the House make him unsuitable to run the agency,
which provides financing for U.S. exports.
Tuesday’s push by the White House came a day after Charles Hall, the Ex-Im Bank’s acting president
and chairman, said he planned to retire, according to an email to staff reviewed by The Wall Street
Journal. His departure is effective Saturday.

Analysis: Barclays at the Back of the Class in U.K. Stress Tests

No bank failed the U.K. stress tests, but Barclays again is the big lender skating closest to the edge.
And even though all seven banks passed, some will still face higher capital demands to counter a
consumer credit boom in which they are systematically underestimating the risk of losses.
Barclays and Royal Bank of Scotland, which both struggled in last year’s test, were only given a pass
this time on the basis of capital they have raised during this year. Barclays only just squeaked home
even with that allowance.
U.K.’s Biggest Banks Could Handle a ‘Disorderly’ Brexit, Bank of England Says

Chinese Watchdog Renews Chase for Elusive Consumer Credit-Rating System

China’s online-finance regulator plans to set up a personal credit-rating system, reinvigorating a threeyear-long mission to find a homegrown answer to U.S. FICO scores as Beijing moves to clean up the
country’s internet lending sector.
China’s search for a national benchmark to gauge individual creditworthiness has struggled to keep
pace with the smartphone-fueled boom in consumer loans being offered to the country’s growing middle
class. In the absence of such a standard, online lenders offer a smorgasbord of methods to evaluate
borrowers, mostly based on customized online questionnaires and analysis of so-called ‘big data’ such
as individuals’ e-commerce purchases.

Bank of Canada: Signs Emerge of Easing Risks to Financial System

Canadian policy measures meant to damp real-estate speculation and excessive borrowing, coupled

with an improving economy, are helping to contain vulnerabilities within the country’s financial system,
the Bank of Canada said Tuesday.
The central bank’s semiannual Financial System Review said consumer debt and the state of housing
—in particular Toronto and Vancouver, British Columbia—posed the most immediate threat to financial
stability. Nevertheless, the Bank of Canada said signs were emerging that risks are moderating. It cited
new, tighter mortgage rules from Canada’s banking watchdog set to take effect in January, which are
expected to improve lending standards and lead to a decrease in the proportion of new loans being
issued to highly indebted households.

BY THE NUMBERS

Busy Second Half for CFPB Rulemaking

The struggle over the leadership of the Consumer Financial Protection Bureau is raising a number of
issues that have dogged the agency since President Donald Trump took office, including the degree of
its independence.
Under former Director Richard Cordray, the CFPB brought significant changes to consumer finance, a
corner of the financial industry that had previously escaped regulatory scrutiny. The agency tightened
underwriting standards for mortgages, required more disclosure on credit-card rates and fees, and
introduced federal government oversight to payday lending.
Until the temporary leadership situation is sorted out, the CFPB may be hobbled as regulator. Any
enforcement actions or rule making that would ordinarily require a signoff from the agency’s head could
be challenged in the courts.
COMING UP
Wednesday, Nov. 29
NA
The Federal Reserve Bank of Philadelphia, with the University of Pennsylvania’s Healthy Brain
Research Center and the Penn Memory Center, host a symposium on the financial health of older
Americans.
Thursday, Nov. 30
NA
The Securities and Exchange Commission holds its annual Government-Business Forum on Small
Business Capital Formation at the University of Texas at Austin, to highlight additional measures to
improve small business capital formation and address whether unnecessary, duplicative, or outdated
regulations can be eliminated or reduced.
Midday
Randal Quarles, Federal Reserve vice chairman for supervision, is scheduled to deliver a speech at the
Financial Stability and Fintech Conference at the Treasury Department in Washington.

Friday, Dec. 1
7 p.m.
Federal Reserve Vice Chairman Randal Quarles participates in a discussion on financial regulation at
the UBS Group AG offices in New York.
RESEARCH

Loan Letters ‘Nudge’ Students to Borrow

Including loan offers in college financial aid letters has been shown to “nudge” students toward
borrowing, according to a paper by Benjamin M. Marx of the University of Illinois at Urbana-Champaign
and Lesley J. Turner of the University of Maryland. The researchers sampled students at an
anonymous community college during the 2015-16 academic year, randomly assigning them to receive
either no loan offer, a loan offer of $3,500 or an offer of $4,500. Students who were offered a loan were
40% more likely to borrow than those who received no such offer, the report says.
COMMENTARY

Potential Opportunities for Fintech to Reach Lower-Income Consumers

Financial technologies have the potential to meet the financial needs of lower-income individuals
ignored by the traditional banking system, Kristen Berman writes in an American Banker opinion piece.
She outlines four opportunities where fintech can help people save more of their paycheck, modernize
government-issued benefit cards to add banking features and make them more convenient to use,
create lending platforms for friends and family and improve loan calculators.
THE FINE PRINT
Bitcoin crossed the $10,000 mark for the first time in its nine-year history, the latest burst in a rally that
has transformed the virtual currency from a curiosity to a hot topic for mainstream investors.
A Chinese internet security firm that researchers say is behind sophisticated attacks on Western energy
and defense companies disbanded this month amid U.S. accusations that some of its shareholders
were involved in hacking and theft of trade secrets.
A new mortgage offering aims to ease the down-payment burden. Home Partners of America, a rent-toown company, is offering a new mortgage product to tenants that applies some of the appreciation in
their home’s value during the time they have lived there toward reducing the down payment.
Mexican President Enrique Peña Nieto appointed Alejandro Díaz de León, a U.S.-educated technocrat
with more than 25 years in public service, as the next Bank of Mexico chief.
COMMENT PERIOD
Send us your tips, suggestions and feedback. Write to:
Andrew Ackerman, Mark H. Anderson, Katy Burne, Sarah Chacko, Lalita Clozel, Chao Deng, Danny
Dougherty, Yuka Hayashi, Dave Michaels, Gabriel T. Rubin, Ryan Tracy, Aruna Viswanatha, Jana
Zabkova.
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Judge to hold hearing in CFPB lawsuit this afternoon
Mon Nov 27 2017 14:53:31 EST

By Lorraine Woellert
11/27/2017 02:51 PM EDT

A judge has tentatively scheduled a hearing for this afternoon in a lawsuit challenging CFPB's
leadership. A request by the consumer bureau's deputy director, Leandra English, for a temporary
restraining order against the Trump administration will be heard at 4:30 p.m. today unless one of the
parties objects.
The case is English v. Trump in U.S. District Court in Washington.
WHAT'S NEXT: English will meet with Senate Minority Leader Chuck Schumer and Sen. Elizabeth
Warren this afternoon.
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Judge to hold hearing in CFPB lawsuit this afternoon
Mon Nov 27 2017 14:52:59 EST

By Lorraine Woellert
11/27/2017 02:51 PM EDT

A judge has tentatively scheduled a hearing for this afternoon in a lawsuit challenging CFPB's
leadership. A request by the consumer bureau's deputy director, Leandra English, for a temporary
restraining order against the Trump administration will be heard at 4:30 p.m. today unless one of the
parties objects.
The case is English v. Trump in U.S. District Court in Washington.
WHAT'S NEXT: English will meet with Senate Minority Leader Chuck Schumer and Sen. Elizabeth
Warren this afternoon.
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Judge to hold hearing in CFPB lawsuit this afternoon
Mon Nov 27 2017 14:53:32 EST

By Lorraine Woellert
11/27/2017 02:51 PM EDT

A judge has tentatively scheduled a hearing for this afternoon in a lawsuit challenging CFPB's
leadership. A request by the consumer bureau's deputy director, Leandra English, for a temporary
restraining order against the Trump administration will be heard at 4:30 p.m. today unless one of the
parties objects.
The case is English v. Trump in U.S. District Court in Washington.
WHAT'S NEXT: English will meet with Senate Minority Leader Chuck Schumer and Sen. Elizabeth
Warren this afternoon.
To view online:
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Judge to hold second hearing on CFPB case
Tue Nov 28 2017 12:58:55 EST

By Lorraine Woellert
11/28/2017 12:57 PM EDT

A second court hearing will be held today in the legal dispute over leadership of the Consumer Financial
Protection Bureau.
The hearing will be held at 4 p.m. in courtroom 11 of U.S. District Court in Washington. The case is
English v. Trump.
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Judge to hold second hearing on CFPB case
Tue Nov 28 2017 12:58:50 EST

By Lorraine Woellert
11/28/2017 12:57 PM EDT

A second court hearing will be held today in the legal dispute over leadership of the Consumer Financial
Protection Bureau.
The hearing will be held at 4 p.m. in courtroom 11 of U.S. District Court in Washington. The case is
English v. Trump.
To view online:
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Judge to hold second hearing on CFPB case
Tue Nov 28 2017 12:58:56 EST

By Lorraine Woellert
11/28/2017 12:57 PM EDT

A second court hearing will be held today in the legal dispute over leadership of the Consumer Financial
Protection Bureau.
The hearing will be held at 4 p.m. in courtroom 11 of U.S. District Court in Washington. The case is
English v. Trump.
To view online:
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Lawyer for CFPB's English declines to disclose source of payments
Mon Nov 27 2017 18:41:13 EST

By Lorraine Woellert
11/27/2017 06:39 PM EDT

A lawyer for Leandra English, the deputy director of the CFPB, declined to disclose who was paying him
to represent her.
English is suing President Donald Trump and OMB Director Mick Mulvaney, claiming she is the rightful
acting director of the consumer watchdog agency. Former Director Richard Cordray named her to the
top post on Friday as he announced his resignation, prompting Trump to designate Mulvaney for the
same job hours later.
English sued on Sunday, and she and Mulvaney both arrived at the bureau this morning claiming to
hold the title of acting director.
Deepak Gupta, founding principal at the law firm Gupta Wessler and a former CFPB attorney, was
asked who was paying him to represent English in court. He acknowledged that his compensation was
an "important question" that would be answered later.
"I'm not a government ethics expert," Gupta told reporters today after appearing in U.S. District Court in
Washington on English's behalf.
"We've certainly been in active consultation with people who are experts and we will be answering
those questions. I just want to do it in the appropriate way and at the appropriate time," he said. "The
answer will be made by people who know a lot more about that topic than I do."
WHAT'S NEXT: The Justice Department is expected to file a brief in English v. Trump later tonight.
To view online:
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Lawyer for CFPB's English declines to disclose source of payments
Mon Nov 27 2017 18:41:04 EST

By Lorraine Woellert
11/27/2017 06:39 PM EDT

A lawyer for Leandra English, the deputy director of the CFPB, declined to disclose who was paying him
to represent her.
English is suing President Donald Trump and OMB Director Mick Mulvaney, claiming she is the rightful
acting director of the consumer watchdog agency. Former Director Richard Cordray named her to the
top post on Friday as he announced his resignation, prompting Trump to designate Mulvaney for the
same job hours later.
English sued on Sunday, and she and Mulvaney both arrived at the bureau this morning claiming to
hold the title of acting director.
Deepak Gupta, founding principal at the law firm Gupta Wessler and a former CFPB attorney, was
asked who was paying him to represent English in court. He acknowledged that his compensation was
an "important question" that would be answered later.
"I'm not a government ethics expert," Gupta told reporters today after appearing in U.S. District Court in
Washington on English's behalf.
"We've certainly been in active consultation with people who are experts and we will be answering
those questions. I just want to do it in the appropriate way and at the appropriate time," he said. "The
answer will be made by people who know a lot more about that topic than I do."
WHAT'S NEXT: The Justice Department is expected to file a brief in English v. Trump later tonight.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/lawyer-for-cfpbs-english-declines-todisclose-source-of-payments-143265
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Lawyer for CFPB's English declines to disclose source of payments
Mon Nov 27 2017 18:41:14 EST

By Lorraine Woellert
11/27/2017 06:39 PM EDT

A lawyer for Leandra English, the deputy director of the CFPB, declined to disclose who was paying him
to represent her.
English is suing President Donald Trump and OMB Director Mick Mulvaney, claiming she is the rightful
acting director of the consumer watchdog agency. Former Director Richard Cordray named her to the
top post on Friday as he announced his resignation, prompting Trump to designate Mulvaney for the
same job hours later.
English sued on Sunday, and she and Mulvaney both arrived at the bureau this morning claiming to
hold the title of acting director.
Deepak Gupta, founding principal at the law firm Gupta Wessler and a former CFPB attorney, was
asked who was paying him to represent English in court. He acknowledged that his compensation was
an "important question" that would be answered later.
"I'm not a government ethics expert," Gupta told reporters today after appearing in U.S. District Court in
Washington on English's behalf.
"We've certainly been in active consultation with people who are experts and we will be answering
those questions. I just want to do it in the appropriate way and at the appropriate time," he said. "The
answer will be made by people who know a lot more about that topic than I do."
WHAT'S NEXT: The Justice Department is expected to file a brief in English v. Trump later tonight.
To view online:
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Lawyer for CFPB's English declines to disclose source of payments
Mon Nov 27 2017 18:41:06 EST

By Lorraine Woellert
11/27/2017 06:39 PM EDT

A lawyer for Leandra English, the deputy director of the CFPB, declined to disclose who was paying him
to represent her.
English is suing President Donald Trump and OMB Director Mick Mulvaney, claiming she is the rightful
acting director of the consumer watchdog agency. Former Director Richard Cordray named her to the
top post on Friday as he announced his resignation, prompting Trump to designate Mulvaney for the
same job hours later.
English sued on Sunday, and she and Mulvaney both arrived at the bureau this morning claiming to
hold the title of acting director.
Deepak Gupta, founding principal at the law firm Gupta Wessler and a former CFPB attorney, was
asked who was paying him to represent English in court. He acknowledged that his compensation was
an "important question" that would be answered later.
"I'm not a government ethics expert," Gupta told reporters today after appearing in U.S. District Court in
Washington on English's behalf.
"We've certainly been in active consultation with people who are experts and we will be answering
those questions. I just want to do it in the appropriate way and at the appropriate time," he said. "The
answer will be made by people who know a lot more about that topic than I do."
WHAT'S NEXT: The Justice Department is expected to file a brief in English v. Trump later tonight.
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Homeowners: Great Time to Sell; Not So Much to Buy

It's a seller's market thanks to low inventory, but ValueInsured, Dallas, said many would-be sellers are
hesitating to sell because of the high price they'd have to pay for their next home.
Full Story

Residential Finance News

MBA Chart of the Week: Frequently Consumed Thanksgiving Item Prices

Overall inflation as measured by the Consumer Price Index slowed slightly in October 2017,
decelerating to a 2.0 percent year over year growth rate from 2.2 percent in September, according to
the most recent data published by the Bureau of Labor Statistics.
(More)
Survey: Default Servicers Investing in REO Improvements

The vast majority of servicing professionals said their organization is currently investing to improve the
condition of REO properties under management and most said their organization is currently making a
significant investment, said Altisource Portfolio Solutions S.A., Luxembourg.
(More)
The Week Ahead

Congress returns today from its Thanksgiving recess, under pressure from the Trump Administration to
pass comprehensive tax reform legislation and to reach yet another agreement to avoid another
government shutdown.
(More)

Commercial/Multifamily News

Hotel Pipeline Shrinks

Hotel rooms currently under construction fell slightly--0.1 percent year-over-year--to 183,187, reported
STR, Hendersonville, Tenn.
Full Story
Dealmaker: HFF Closes 16 Retail Properties Financings Totaling $663M

Holliday Fenoglio Fowler, Houston, closed 16 financings totaling $663 million secured by 15 retail
properties and one industrial property with 4.6 million square feet in New York and New Jersey.
Full Story

MBA News

MBA Independent Mortgage Bankers Conference Jan. 22-25

The Mortgage Bankers Association's Independent Mortgage Bankers Conference takes place Jan. 2225 at the Ritz-Carlton on Amelia Island, Fla.
Full Story
MBA Education Cybersecurity Fundamentals & NY DFS Requirements Workshop Feb. 6-7

MBA Education offers a workshop, Cybersecurity Fundamentals & NY DFS Requirements, on Tuesday
Feb. 6 and Wednesday, Feb. 7 in McLean, Va. (near Washington, D.C.).
Full Story
MBA Education School of Mortgage Servicing Feb. 26-Mar.8

MBA Education offers its popular School of Mortgage Servicing instructor-guided online course from
Feb. 26-Mar. 8.
Full Story
NMLS Launches 2018 Licensing Renewal Effort; Deadline Dec. 31

The Nationwide Mortgage Licensing System's 2018 Streamlined Renewal Process begins November 1
and ends December 31. MBA encourages Mortgage Loan Originators to renew their licenses as soon
as possible.
Full Story
Top National News

CFPB's English Sues Trump Administration to Block Mulvaney Appointment

American Banker, Nov. 26, 2017--Kate Berry (subscription)
Leandra English, the deputy director of the Consumer Financial Protection Bureau, sued the Trump
administration late Sunday to block the appointment of Office of Management and Budget Director Mick
Mulvaney as interim director of the consumer agency.
Full Story
Safe as Houses? Both GOP Tax Bills Undermine the Mortgage Interest Deduction

Washington Examiner, Nov. 26, 2017--Joseph Lawler
Whatever happens with Republican tax reform, the mortgage interest deduction is in trouble.
Full Story
Lenders Mine Demographic Data to Expand Their Reach

National Mortgage News, Nov. 24, 2017--Bonnie Sinnock (subscription)
As consumer demographics continue to change, lenders that effectively manage them will set
themselves to maximize their outreach to their evolving customer base long term.
Full Story
Equifax Breach Already Taking a Toll on Consumers

Washington Post Writers Group, Nov. 25, 2017--Kenneth R. Harney
The scenario that personal finance and credit experts feared most about the heist of consumer data
from Equifax already may be underway.
Full Story
The Economy Is Humming, but Businesses Aren't Borrowing

Wall Street Journal, Nov. 26, 2017--Christina Rexrode (subscription)
The rate of 12-month loan growth at U.S. banks in the third quarter hit its lowest level since the end of
2013, according to data released last week by the Federal Deposit Insurance Corp. That marked the
sixth consecutive quarter of decline for this measure of loan growth.
Full Story
Housing's Biggest Questions Going into 2018

HousingWire, Nov. 24, 2017--Kelsey Ramirez
What's up with tax reform? Who are some to the housing industry's newest leaders? What is changing

from this year to the next? What's up with the CFPB?
Full Story
October's Servicing Transfers Sink

Mortgage Daily, Nov. 22, 2017
Servicing transfers last month tumbled from September as a result of a massive sale the previous
month by the home-lending unit of Citigroup Inc.
Full Story
20 Mortgage-Related Events Over Next 90 Days

Mortgage Daily, Nov. 24, 2017--Sam Garcia
Over the next three months, 20 mortgage-related conferences, forums and workshops are scheduled to
take place. Topics to be covered include bankruptcies, mergers and acquisitions and reverse mortgage
technology.
Full Story
Quick Takes: Small Lots, Water Views, Credit Scores

UEXpress, Nov. 24, 2017--Lew Sichelman
Building sites for single-family houses hit a record high last year, even as lots were the smallest ever,
according to data from the Census Bureau's Survey of Construction.
Full Story
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Quote

"Eventually, younger people move for jobs and empty nesters need to leave their five-bedroom homes."
--Joe Melendez, CEO of ValueInsured, Dallas.
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Media Alert - Consumer Financial Protection Bureau
Play
Richard Cordray on WCMH-CBO (NBC) - Columbus, OH
NBC 4's The Spectrum
11/19/2017 10:00:18 AM
shelter today and get >>> today on nbc4 is the spectrum, richard cordray is leaving washington but
does that mean he's running for the governor's office? >>> the u.s. house packs is the
Play
consumer financial protection bureau on WCMH-CBO (NBC) - Columbus, OH
NBC 4's The Spectrum
11/19/2017 10:01:18 AM
richard cordray announced he is resigning as the head of the consumer financial protection bureau. he
did not make it official, but many democrats now expect him to jump into the race for

Play
Richard Cordray on WCMH-CBO (NBC) - Columbus, OH
NBC 4's The Spectrum
11/19/2017 10:23:11 AM
>> [ laughter ] like having a job. >> before i let you go, richard cordray this week announced that he was
leaving his post as washington. a consumer watchdog in
Play
CFPB on NewsRadio 680 WPTF - Raleigh, NC
11/19/2017 4:25:59 PM
certain chronic health conditions like severe lung disease so if you do have a severe lung disease fayaz
must cfpb would be something were talking to your doctor about if even if you're less than 65 this is a
good option for the
Play
Richard Cordray on WOUC (PBS) - Zanesville, OH
The State of Ohio
11/19/2017 4:31:35 PM
reality. former ohio treasurer and attorney general richard cordray announced that he?s stepping down
as head of the consumer financial protection bureau.
Play
CFPB on KTXX - Austin, TX
11/19/2017 4:56:29 PM
100 first round picks of new and used vehicles waiting just for you deals that the cfpb good round rock
bottom groove on your team that fight dealerships like brown brought toyou exit to 54 i think toyota .
Play
consumer financial protection bureau on WBUR (Radio) - Boston, MA
11/19/2017 8:08:39 PM
terry persistence to the task of creating what is now the consumer financial protection bureau and bank
of america was a very strong supporter of the creation of the cfpb and we continue as the agency is
Play
consumer financial protection bureau on WBUR (Radio) - Boston, MA
11/19/2017 8:15:01 PM

ought to get access to those contracts back when i was first setting up the consumer financial protection
bureau a prioritized outreach to small businesses we look for suppliers working with small businesses
and trying to help them qualify so
Play
CFPB on All News 106.7 - Atlanta, GA
11/19/2017 8:20:37 PM
on money and you know i have not plugged late late the cfpb forward alone when i think about i and aid
certified financial planner i'm actually the seniors cfp board in bassinger and if you have questions
Play
consumer financial protection bureau on WBUR (Radio) - Boston, MA
11/19/2017 8:47:45 PM
may have saying rich cordray city's heavily you the consumer financial protection bureau and it was
exactly 7 years ago this week that i called rich cordray and said understand washington setting up the
cfpb and called and asked if he
Play
Richard Cordray on WHKT 1650 AM - Norfolk, VA
11/20/2017 5:04:50 AM
claire mccaskill see in 2008 team of correspondents chairman house reporting richard cordray the
director of the consumer financial protection bureau and an appointee of former president obama has
announced his resignation effective the end of this month it expected the cordray
Play
CFPB on CNBC - U.S. Cable
Squawk Box
11/20/2017 6:05:10 AM
are still expecting him to be named at some point to run the cfpb, the consumer financial protection
bureau, at least on a temporary basis while he still holds the omb job. that announcement not fully
Play
consumer financial protection bureau on CNBC Europe - U.K. National
11/20/2017 11:04:54 AM
expecting him to be named at some point to run the cfpb the consumer financial protection bureau at
least on a temporary basis while still holds that or indeed job i was told on friday that announcement not
fully baked yet are waiting to
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Media Alert - Consumer Financial Protection Bureau
Play
consumer financial protection bureau on WCHS (ABC) - Charleston, WV
Eyewitness News at 11
11/26/2017 12:00:22 AM
>> president trump is looking for a new of the consumer financial protection bureau. his appointment of
an actioning director prompting questions and the president is tweeting about "time" magazine' of the
Play
Richard Cordray on KOMO-AM (Radio) - Seattle, WA
11/26/2017 12:00:32 AM
Seattle came FM old lady youth I'm todd ad so who's the boss of the consumer financial protection
Bureau richard cordray the resigning director of the watchdog agency named acting chief hours later
President Trump but Budget Director Mick Mulvaney as the interim Post poll

Play
Richard Cordray on News/Talk 92.3 KTAR - Phoenix, AZ
11/26/2017 12:00:58 AM
financial protection bureau eyes two people in charge me nervous sure if it's really their job but director
richard cordray resigned to the consumer banking protection agency he picked his own our success sir i
Play
Richard Cordray on 99.1 FM Talk - Reno, NV
11/26/2017 12:01:02 AM
job the former director named second-in-command president trump pick someone elts richard cordray
was the head of the bureau until friday when he quit and named his chief of staff leander english as the
acting director of the dodd frank act that created
Play
Richard Cordray on WTOP2-DC (Radio) - Washington, D.C.
11/26/2017 12:01:38 AM
business Saturday back in 2010 the consumer financial protection bureau's in disarray with to acting
directors Richard Cordray the bureau's first direct result Friday sees chief of staff Andrew English's his
replacement later Friday President Trump made his
Play
Richard Cordray on News Radio KEX - Portland, OR
11/26/2017 12:01:51 AM
the boss of the consumer financial protection bureau richard cordray the resigning director of the
watchdog agency named acting chief hours later president trump but budget director mick mulvaney as
the interim post mulvaney is called the agency is sick said
Play
Richard Cordray on WBEN-AM (Radio) - Buffalo, NY
11/26/2017 12:02:04 AM
business saturday back in 2010 the consumer financial protection bureau's in disarray with to acting
directors richard cordray the bureau's first director resigned friday named the agency's chief of staff
under english as a replacement later friday president trump made his own
Play
Richard Cordray on AM 860 - Portland, OR
11/26/2017 12:02:09 AM
to appoint acting director regardless of the cfpb's establish a line of succession the letter comes after

former director richard cordray stepped down friday while promoting chief of staff we under english to
deputy director a move which is supported by a 2010 dodd-frank act see here crawford washing
Play
Richard Cordray on KOA-AM (Radio) - Denver, CO
11/26/2017 12:02:11 AM
protection Bureau has two people in charge and there's sure if it's really their job but director Richard
Cordray resign from the consumer banking protection agency he picked his own temporary successor
but President Trump picked his budget director Mulvaney who once called the Bureau is sad sick joke
Play
Richard Cordray on WMDT (ABC) - Salisbury, MD
47abc News at 11
11/26/2017 12:02:26 AM
following the resignation of richard cordray -- though, cordray one potential issue named his own interim
successor to
Play
Richard Cordray on KFBK-AM (Radio) - Sacramento, CA
11/26/2017 12:02:31 AM
from ABC news I'm todd that those the boss of the consumer financial protection Bureau richard
cordray resigning director of the watchdog agency named acting chief hours later President Trump but
Budget Director Mick Mulvaney in as the interim post
Play
Richard Cordray on WTAM-AM (Radio) - Cleveland, OH
11/26/2017 12:02:32 AM
business Saturday back in 2010 the consumer financial protection bureau's in disarray with to acting
directors Richard Cordray the bureau's first director resigned Friday and named the agency's chief of
staff Andrew English's his replacement later Friday President Trump made his own
Play
Richard Cordray on KGO-AM (Radio) - San Francisco, CA
11/26/2017 12:02:38 AM
regardless of the CFPB's establish a line of succession the letter comes after former director Richard
Cordray stepped down Friday while promoting chief of staff we are under English to deputy director the
move which is supported by the
Play

Richard Cordray on WTVN-AM (Radio) - Columbus, OH
11/26/2017 12:02:48 AM
business Saturday back in 2010 the consumer financial protection bureau's in disarray with to acting
directors Richard Cordray the bureau's first director resigned Friday and named the agency's chief of
staff Andrew English's his replacement later Friday President Trump made his own
Play
Richard Cordray on KOH-AM (Radio) - Reno, NV
11/26/2017 12:02:55 AM
establish a line of succession in the letter comes after former director richard cordray stepped down
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major English their official elevated to the position of interim director by outgoing leader Richard
Cordray has filed a lawsuit against the president and his Take White House budget director make both
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Play
Richard Cordray on WBFO-FM (Radio) - Buffalo, NY
11/27/2017 3:03:30 AM
for npr news i'm quinn klein filter in detroit the fight over who will succeed richard cordray as head of the
consumer financial protection bureau is no in court and the scott newman reports on his
Play
Richard Cordray on WOR-AM (Radio) - New York, NY
11/27/2017 3:05:28 AM
Trump named White House budget director Mick Mulvaney to leave the banking watchdog group after
Richard Cordray resigned Friday deputy director Lee and Julie English has now filed a lawsuit against
Trump's moves she's asking for Trump's appointment of a block

Play
Richard Cordray on News 12 Bronx - New York, NY
11/27/2017 3:08:16 AM
consumer protection agency richard cordray, the bureau's first director, named his own replacement as
he
Play
Richard Cordray on CNC3 - Trinidad
11/27/2017 3:10:27 AM
management and budget and has been highly critical of the watchdog agency also going cfpb director
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Play

Richard Cordray on KNOW-FM (Radio) - Minneapolis, MN
11/27/2017 4:05:06 AM
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Play
Richard Cordray on WNDU (NBC) - South Bend, IN
16 Morning News
11/27/2017 4:30:55 AM
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trump in federal court on sunday. english was appointed by former director richard cordray, who
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promoted to the position of interim director by outgoing director "richard cordray" -- filed a lawsuit
sunday -- against the president and his choice for the post -- white house budget
Play
Richard Cordray on WZVN-FTM (ABC) - Fort Myers, FL
ABC7 News 4:30AM
11/27/2017 4:35:15 AM
both going to court over it. vo leandra english, outgoing director richard cordray's choice, filed a lawsuit
arguing that bureau law makes her the rightful director.
Play
Richard Cordray on WBAL-AM - Baltimore, MD
11/27/2017 4:35:59 AM
of the consumer financial protection Bureau plea under English was chosen to step in as interim
director by outgoing director Richard Cordray filed the suit last night the President wants to have White
House budget director Mick Mulvaney takeover instead the suit seeking a temporary restraining order to
block
Play
Richard Cordray on WTVC (ABC) - Chattanooga, TN
Good Morning Chattanooga
11/27/2017 4:37:37 AM
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president donald trump in federal court sunday. former director richard cordray, who stepped down
friday. trump quickly moved in to name his budget director mick
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agency. at the stroke of midnight, richard cordray, the man heading the consumer financial protection
bureau, stepped down. cordray, an obama appointee,
Play
Richard Cordray on News 12 Bronx - New York, NY
11/27/2017 4:38:16 AM
consumer protection agency richard cordray, the bureau's first director, named his own replacement as
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appointed by former director richard cordray, who stepped down on friday. but trump quickly moved in
to name his
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former consumer financial protection bureau director richard cordray's hand-picked successor is now
suing president trump over his appointment of mick mulvaney to head the agency.
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over the issue. she was made the acting director by her boss, outgoing director richard cordray. but
hours later, president trump announced his appointee for the position, budget director mick mulvaney.
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job she became acting director and Bureau chief Richard Cordray named her deputy director before
Stepping Down on Friday new director would be subject to Senate confirmation this is cyber monday a
day when holiday shoppers are looking online for
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she was made the acting director by her boss, outgoing director richard cordray. but hours later,
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director of the CFPB now this year PBS own general counsel was hired under Richard Cordray has
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reading of all There should be no question the director
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seize act and creative process to fill the vacancy within its own ranks and so win Richard Cordray
stepped down he specifically appointed missing wish to become his successor way everyone has been
wondering so who's going to show up to lead the
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budget chief mick mick mulvaney told they would serve as acting director but richard cordray who left
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so who's going to show up to lead the Bureau her on Monday here in
Play
Richard Cordray on CNN International Europe - U.K. National
CNN Newsroom
11/27/2017 7:10:25 AM
budget and has been highly critical of the watchdog agency and also the outgoing CFPB director
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the trump administration against financial regulators and oversight of big banks consumer products
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was straight on Friday Mr. Trump name Nick Mulvey need a leader but the outgoing director Richard
Cordray had already named his own successor her name is Leander English and she is behind the
lawsuit trying to block Mulvaney whose
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Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
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Richard Pollock <rpollockdc@gmail.com>

Re: Has CFPB Ethics Officials Reviewed the Gupta/English Defense Fund?
Tue Nov 28 2017 17:26:54 EST

Hi Richard - Thanks for reaching out, however I will continue to ask that you direct your inquiries to
John Czwartacki.
Best,
Sam

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (202) 441-8537
Consumer Financial Protection Bureau
consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
_____

From: Richard Pollock <rpollockdc@gmail.com>
Date: November 28, 2017 at 4:50:34 PM EST
To: Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov>
Subject: Has CFPB Ethics Officials Reviewed the Gupta/English Defense Fund?

Hi Sam,
Today Deepak Gupta, the lead counsel for Leandra English, told CNBC in an interview they are in the
process of establishing a "structure" or a defense fund to raise funds for her litigation.
OGE has informed me that in general, an agency ethics officer must review and approve such
structures and its reporting requirements.
Can you confirm if CFPB's ethics officer has reviewed and approved her defense fund or some other
similar structure?
If the officer has reviewed it, can you provide me with information about the officer's approval of her
"structure?" And how much detail can you provide me about what they approved, especially about
reporting requirements for donors?
I would love to get a response ASAP. As you well know, this is a pretty big story.

Thanks!
Richard

-Richard Pollock
Senior Investigative Reporter
The Daily Caller News Foundation
Mobile: 703-593-7287
Direct Dial: 202-463-5056
@rpollockDC
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Media Alert - Consumer Financial Protection Bureau
Play
consumer financial protection bureau on KTLA-LA (WB) - Los Angeles, CA
KTLA 5 Morning News at 9
11/21/2017 9:35:52 AM
as you follow the change at the top of the consumer financial protection bureau, the president wants to
appoint someone who has no experience in this area. >> limited experience. and his limited experience
would
Play
consumer financial protection bureau on AM 860 - Portland, OR
11/21/2017 11:20:15 AM
so probably the best thing you can do is file a complaint against a card dealer with the consumer
financial protection bureau and in your state with faded closest equivalent to a consumer group in your
state

Play
Richard Cordray on WTIC-AM (Radio) - Hartford-New Haven, CT
11/21/2017 11:28:18 AM
isaiah Brown and nurses Cup player of the game tickets in the coming day a Richard Cordray's retired
its peak in Seward resign as head of the consumer financial protection Bureau but you may ask is were
going to tell you again it's
Play
CFPB on WBZ-AM (Radio) - Boston, MA
11/21/2017 12:40:34 PM
no prose kind of on that snowy it and that's with the CFPB though it may well be a pro road throw those
away there's been talk about maybe to repay them perfect feed them but I have bn
Play
consumer financial protection bureau on WTIC-AM (Radio) - Hartford-New Haven, CT
11/21/2017 1:36:00 PM
that was pretty intense excitement for coming Wednesday mourners reiterate what exactly is the
consumer financial protection Bureau is really needed and how does it work and what does it do and
why is the head of the resign I don't know we'll find out from don't show off
Play
consumer financial protection bureau on NewsRadio 680 WPTF - Raleigh, NC
11/21/2017 2:27:06 PM
best thing you can do is file a complaint against the card dealer with the consumer financial protection
bureau and in your stay with fiat closest equivalent to a consumer group in your state whether it's the
attorney general's consumer protection office
Play
CFPB on WTAQ-AM (Radio) - Green Bay, WI
11/21/2017 5:13:24 PM
and it was a complicated because you know i'm locked in with cr p union i want to be with cfpb so we all
put our heads together we worked it out and so i will be doing case sunday night program 10 p.m.
eastern each week weekly
Play
CFPB on KOH-AM (Radio) - Reno, NV
11/21/2017 5:43:58 PM

think the other thing is you know i read where they're talking about you know the cfpb is changing hands
obviously but there's a lot of sentiment that the cfpb is not going to go away now there is dodd frank
they might be some some but he also
Play
consumer financial protection bureau on WOAI-SAT (NBC) - San Antonio, TX
News4 San Antonio's Evening Break
11/21/2017 6:34:27 PM
to pay $1 million in fines after the consumer financial protection bureau found that the business sent
incorrect consumer information to credit reportingationreporting agencies. the government agency said
that
Play
consumer financial protection bureau on WHIO-AM - Dayton, OH
11/21/2017 7:24:06 PM
so probably the best thing you can do is file a complaint against the card dealer with the consumer
financial protection bureau and in your state with their closest equivalent to a consumer group in your
state
Play
consumer financial protection bureau on WTIC-AM (Radio) - Hartford-New Haven, CT
11/21/2017 8:05:37 PM
reschedule the entrance to Wednesday morning 3 radar away what exactly is the consumer financial
protection Bureau is really needed and how does that work and what does it do and why is the head of
the resigning I don't know we'll find out from daily
Play
consumer financial protection bureau on WTIC-AM (Radio) - Hartford-New Haven, CT
11/21/2017 8:19:30 PM
do his file a complaint against the card dealer with the consumer financial protection Bureau O and in
your state with its closest equivalent to a consumer group in your state whether see attorney general's
consumer protection
Play
consumer financial protection bureau on WDBO-FM (Radio) - Orlando, FL
11/21/2017 9:19:59 PM
thing you can do is file a complaint against a card dealer with the consumer financial protection Bureau
and I in your state with vein closest equivalent to a consumer group in your state whether see attorney
Play

consumer financial protection bureau on WTIC-AM (Radio) - Hartford-New Haven, CT
11/21/2017 9:25:58 PM
people Wednesday or 3 rate Dunaway what exactly is the consumer financial protection Bureau and is
we be needed and how does it work and what does it do and why is the head of the resigning
Play
consumer financial protection bureau on WTMJ-AM (Radio) - Milwaukee, WI
11/21/2017 10:18:41 PM
so probably the best thing you can do is file a complaint against the card dealer with the consumer
financial protection Bureau and in years stay with they are closest equivalent to a consumer group in
your state
Play
consumer financial protection bureau on WOKV-AM (Radio) - Jacksonville, FL
11/21/2017 10:19:47 PM
thing you can do is file a complaint against the card dealer with the consumer financial protection
Bureau and in your state with they closest equivalent to a consumer group in your state whether see
attorney general's consumer protection office
Play
consumer financial protection bureau on WGHP (FOX) - Greensboro, NC
Fox8 10:00 News
11/21/2017 10:23:33 PM
who have settled suits. the consumer financial protection bureau says citibank has been ordered to pay
six-point-five million dollars for illegal student loan servicing practices.
Play
consumer financial protection bureau on WSB-AM (Radio) - Atlanta, GA
11/21/2017 11:19:44 PM
so probably the best thing you can do is file a complaint against the card dealer with the consumer
financial protection Bureau and in your state with their closest equivalent to a consumer group in your
state
Play
Richard Cordray on WTIC-AM (Radio) - Hartford-New Haven, CT
11/22/2017 2:10:01 AM
woman playing wait a mine some 22 11 media grabbed Anderson's death player tickets in the coming

day a Richard Cordray's retired as the consumers resign as a beacon financial protection Bureau but
you may ask you that well we're going to tell
Play
consumer financial protection bureau on WGHP (FOX) - Greensboro, NC
Fox8 News
11/22/2017 2:23:41 AM
who have settled suits. the consumer financial protection bureau says citibank has been ordered to pay
six-point-five million dollars for illegal student loan servicing practices.
Play
Richard Cordray on WTIC-AM (Radio) - Hartford-New Haven, CT
11/22/2017 4:36:20 AM
late night so 20 the wheel of a Brown and there's steph play your game take it from becoming a Richard
Cordray's retired is weak Seward resign as head of the consumer financial protection Bureau but he
may ask is that well we
Play
consumer financial protection bureau on WGHP (FOX) - Greensboro, NC
Fox8 News at 4.30AM
11/22/2017 4:56:14 AM
matter. the consumer financial protection bureau says citibank illegal student loan servicing must pay
6.5 million dollars for practices. an investigation found that from
Play
consumer financial protection bureau on WLS-CHI (ABC) - Chicago, IL
ABC 7 Eyewitness News @ 5A
11/22/2017 5:12:41 AM
happy thanksgiving. citibank has been fined byes the consumer financial protection bureau. the bank
must pay $6.5 million for a legal fee and loan servicing practices, the
Play
consumer financial protection bureau on KCPQ-SEA (FOX) - Seattle, WA
Q13 News This Morning - 5am Edition
11/22/2017 5:16:30 AM
illegal student loan practices.. the consumer financial protection bureau says citi-bank charged incorrect
late fees and interest and overstated minimum monthly payments

Play
consumer financial protection bureau on WVIT-HFD (NBC) - Hartford-New Haven, CT
NBC CT News Today at 5am
11/22/2017 5:19:13 AM
practices. the consumer financial protection bureau says the bank misled borrowers into believing they
were
Play
consumer financial protection bureau on KTVZ (NBC) - Bend, OR
NewsChannel 21 @ Sunrise
11/22/2017 5:21:40 AM
practices. the consumer financial protection bureau says the bank misled borrowers into believing they
were ineligible for a tax deduction on interest they paid on certain
Play
consumer financial protection bureau on KXAS-DAL (NBC) - Dallas, TX
NBC 5 Today at 5
11/22/2017 5:23:30 AM
practices. the consumer financial protection bureau said the bank misled saying they were ineligible for
tax they paid on loans. they charged late fees and extra
Play
consumer financial protection bureau on WGEM (NBC) - Quincy, IL
WGEM News Today
11/22/2017 5:38:01 AM
$4 million for shady student the consumer financial protection bureau says the bank misled borrowers
into believing deduction on they were ineligible for a tax loans.
Play
consumer financial protection bureau on WMAQ-CHI (NBC) - Chicago, IL
NBC 5 Today@5:30am
11/22/2017 5:41:54 AM
loan practices. the consumer financial protection bureau says the bank misled borrowers into thinking
they were ineligible for a tax deduction on interest they paid on certain loans.

Play
consumer financial protection bureau on KRIV-HOU (FOX) - Houston, TX
FOX 26 News at 5AM
11/22/2017 5:55:07 AM
loan servicing practices. yesterday the consumer financial protection bureau ordered citibank to pay
$3.75 million in compensation to consumers. $2.75 million in civil penalties.
Play
consumer financial protection bureau on WTIC-AM (Radio) - Hartford-New Haven, CT
11/22/2017 5:56:55 AM
users have luke I do not unite I did yesterday on the consumer financial protection Bureau which is yet
another attended the federal government which you know as good purpose it does but it's become
everything is often the case
Play
consumer financial protection bureau on KECI (NBC) - Missoula, MT
Montana Today
11/22/2017 5:57:26 AM
student loan practices. the consumer financial protection bureau says the bank misled borrowers into
believing they were ineligible for a tax deduction on interest they
Play
consumer financial protection bureau on KTVM (NBC) - Butte, MT
Montana Today
11/22/2017 5:57:27 AM
student loan practices. the consumer financial protection bureau says the bank misled borrowers into
believing they were ineligible for a tax deduction on interest they
Play
consumer financial protection bureau on WGHP (FOX) - Greensboro, NC
Fox8 News at 5:00AM
11/22/2017 5:59:19 AM
swipe. the consumer financial protection bureau is ordering citibank to pay 6.5 million dollars for illegal
student loan servicing practices. an investigation
Play

consumer financial protection bureau on WGEM (NBC) - Quincy, IL
WGEM News Today
11/22/2017 6:09:24 AM
practices. the consumer financial protection bureau says the bank misled borrowers into believing
deduction on they were ineligible for a tax interest they paid on certain
Play
consumer financial protection bureau on WNBC-NY (NBC) - New York, NY
Today in New York
11/22/2017 6:10:24 AM
shady student loan practices. the consumer financial protection bureau says that the bank misled
borrowers into believing that they were ineligible for a tax deduction on interest they paid on certain
Play
consumer financial protection bureau on WAVY-NFK (NBC) - Norfolk, VA
WAVY News 10 Today @ 6am
11/22/2017 6:18:05 AM
practices. the consumer financial protection bureau says the bank charged incorrect late fees and
interest, and overstate minimum
Play
consumer financial protection bureau on WVBT-NFK (FOX) - Norfolk, VA
WAVY News 10 Today @ 6am
11/22/2017 6:18:06 AM
practices. the consumer financial protection bureau says the bank charged incorrect late fees and
interest, and overstate minimum
Play
consumer financial protection bureau on WHBQ-MEM (FOX) - Memphis, TN
Good Morning Memphis
11/22/2017 6:18:09 AM
pursing shared feelings. >> the consumer financial protection bureau splaping the penalty down, sit -slapping the penalty down, charging incorrect fees. they will pay 2.75 million as a
Play
consumer financial protection bureau on WVUE-NO (FOX) - New Orleans, LA

FOX 8 Morning Edition at 6am
11/22/2017 6:22:50 AM
allf erries are in service. a major consumer financial protection bureau gets a multi-million dollar fine.
find out what "citi bank" is accused of doing with
Play
consumer financial protection bureau on WBRC-BIRM (FOX) - Birmingham, AL
Good Day Alabama 6a
11/22/2017 6:22:58 AM
the consumer financial protection bureau slapping citi-bank with the fine on tuesday. citi-bank charged
Play
consumer financial protection bureau on WVUE-NO (FOX) - New Orleans, LA
FOX 8 Morning Edition at 6am
11/22/2017 6:26:47 AM
student loan practices. the consumer financial protection bureau says the company charged incorrect
late fees and interest. citi-bank also misled borrowers
Play
consumer financial protection bureau on KSL-AM (Radio) - Salt Lake City, UT
11/22/2017 6:26:50 AM
boots and jeans area for 20000 do an investigation finds city being practiced illegal student loans
servicing the consumer financial protection Bureau CFPB is requiring that they think they nearly 7
million $ in fines the bank overcharged monthly payments late fees and interest
Play
consumer financial protection bureau on WGEM (NBC) - Quincy, IL
WGEM News Today
11/22/2017 6:39:39 AM
practices. the consumer financial protection bureau says the bank misled borrowers into believing they
were ineligible for a tax deduction on interest they paid on certain
Play
consumer financial protection bureau on WTVA (NBC) - Columbus, MS
WTVA News Today

11/22/2017 6:45:07 AM
illegal student loan practices..the consumer financial protection bureau slapping the penalty down for
several violations ... the bank will pay two-point- seventy-five million as a fine
Play
consumer financial protection bureau on KMTR (NBC) - Eugene, OR
NBC 16 News Today
11/22/2017 6:45:09 AM
million for loan practices. the consumer financial protection bureau said that the bank mislead borrowe
into thinking they were ineligible for interest on loans and charged late fees.
Play
consumer financial protection bureau on KECI (NBC) - Missoula, MT
Montana Today
11/22/2017 6:56:08 AM
student loan practices. the consumer financial protection bureau says the bank misled borrowers into
believing they were ineligible for a tax deduction on interest they
Play
consumer financial protection bureau on KTVM (NBC) - Butte, MT
Montana Today
11/22/2017 6:56:09 AM
student loan practices. the consumer financial protection bureau says the bank misled borrowers into
believing they were ineligible for a tax deduction on interest they
Play
consumer financial protection bureau on WXXA (FOX) - Albany, NY
News10 This Morning on FOX23
11/22/2017 7:38:25 AM
practices. the consumer financial protection bureau slapping the penalty down yesterday over several
violations.the bank charged incorrect late fees, interest and overstated minimum
Play
consumer financial protection bureau on WZTV-NAS (FOX) - Nashville, TN
FOX17 This Morning
11/22/2017 7:45:47 AM

loan practices. the consumer financial protection bureau slapping down that penalty for several
violations just yesterday. they say city bank charged incorrect late cities and
Play
CFPB on WWIN-FM (Radio) - Baltimore, MD
11/22/2017 8:20:40 AM
A.J. that's what we need to be thankful for this Thanksgiving but without shock the CFPB study Meier
how you doing this morning River now I'm good scale bomb good way no matter the Diamond it is
difficult as we approach things
Play
consumer financial protection bureau on WLOV (FOX) - Columbus, MS
WTVA 9 NEWS on WLOV
11/22/2017 8:46:07 AM
illegal student loan practices..the consumer financial protection bureau slapping the penalty down for
several violations ... the bank will pay two-point- seventy-five million as a fine
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Media Alert - Consumer Financial Protection Bureau
Play
Richard Cordray on KNOW-FM (Radio) - Minneapolis, MN
11/29/2017 12:04:12 AM
who was appointed to the same Post last week on his way out the door richard cordray Tapley Andrew
English to serve as acting director of the watchdog agency within hours President Trump named White
House budget director Nick Mulvaney to the same job both Mulvaney English showed up
Play
Richard Cordray on 99.1 FM Talk - Reno, NV
11/29/2017 12:04:51 AM
lead the controversy to controversy a government agency former director of the consumer financial
protection bureau richard cordray he had picked his deputy mantra english off on sale this month mtv
troy to take over as acting chief but bilt and honda snowblowers are 7.5 %
Play

Richard Cordray on KLBJ-AM (Radio) - Austin, TX
11/29/2017 12:06:30 AM
becoming the acting director of the agency she had been appointed acting director by outgoing director
Richard Cordray last week but President Trump overruled and put moment in charge the man accused
of last month's terror attack in new York city appears guard say Hello Psycho wall wearing a
Play
Richard Cordray on KRIV-HOU (FOX) - Houston, TX
Top 30
11/29/2017 12:13:59 AM
director leandra english, who was appointed by former director richard cordray, who resigned the week
before. president trump said cordray didn't have the power to name his successor.
Play
Richard Cordray on KYUR-DT2 - Anchorage, AK
Top 30
11/29/2017 12:14:43 AM
director leandra english, who was appointed by former director richard cordray, who resigned the week
before. president trump said cordray didn't have the power to name his successor.
Play
Richard Cordray on KGO-AM (Radio) - San Francisco, CA
11/29/2017 12:23:19 AM
stand the other Leander English pea CFPB staffer who was anointed by the outgoing director Richard
Cordray left we think and believe that the organization with a child and adult perpetuated to the point
that some people when she sent an email
Play
Richard Cordray on WDBO-FM (Radio) - Orlando, FL
11/29/2017 12:40:29 AM
or should we go with leann drip English who Richard Cordray said can do what you know I love it
they're both saw the up for work both sending them out like don't like Indiana church here how a quick
temper they employee
Play
Richard Cordray on WSB-AM (Radio) - Atlanta, GA
11/29/2017 12:49:24 AM

would be consumer financial protection Bureau is established and our members sitting on a Beach
House Committee on small business richard cordray came before us he flat out said we did not consult
with anyone we make our rule
Play
Richard Cordray on KUIK Radio - Portland, OR
11/29/2017 1:01:15 AM
at issue was who holds the power to appoint and acting director to take over from richard cordray when
announced he was stepping down last week cordray selected english but the white house appointed
budget director mick mulvaney instead the decision clears the way for mulvaney to remain in
Play
Richard Cordray on WNYC-FM (Radio) - New York, NY
11/29/2017 1:04:36 AM
a point in the same Post last week on his way out the door richard cordray top lee andrew English to
serve as acting director of the watchdog agency within hours President Trump named White House
budget director Mick Mulvaney to the same job
Play
Richard Cordray on WIBX-AM (Radio) - Utica, NY
11/29/2017 1:04:42 AM
becoming the acting director of the agency she had been appointed acting director by outgoing director
richard cordray last week but president trump over ruled that input moment in charge the man accused
of last month's terror attack in new york city appears in court say hello site for
Play
Richard Cordray on WBFO-FM (Radio) - Buffalo, NY
11/29/2017 1:04:49 AM
defeat for obama era official who was appointed to the same post last week on his way out the door
richard cordray tapley sandra english to serve as acting director of the watchdog agency within hours
president trump named white house budget director nick mulvaney to the same
Play
Richard Cordray on 101.9 WDET (radio) - Detroit, MI
11/29/2017 1:04:50 AM
who was appointed to the same post last week on his way out the door richard cordray tapley andrew
english to serve as acting director of the watchdog agency within hours president trump named white
house budget director nick mulvaney to the same job
Play

Richard Cordray on WOKV-AM (Radio) - Jacksonville, FL
11/29/2017 1:04:59 AM
becoming the acting director of the agency she had been appointed acting director by outgoing director
Richard Cordray last way it but President Trump overruled that Put moment in charge of the men
accused in last month's terror attack in new York city appears in
Play
Richard Cordray on News/Talk 570 - Syracuse, NY
11/29/2017 1:05:05 AM
becoming the acting director of the agency she had been appointed acting director by outgoing director
richard cordray last week but president trump overruled that input moment in charge the man accused
of last month's terror attack in new york city appears in court say hello psycho software in
Play
Richard Cordray on WTAG-AM - Springfield, MA
11/29/2017 1:05:09 AM
of the agency she had been appointed acting director by outgoing director richard cordray last week but
president trump overrule that input moment in charge the man accused of last month's terror attack in
new york city the beers and cord say hello site ball
Play
Richard Cordray on WHAM-AM (Radio) - Rochester, NY
11/29/2017 1:05:18 AM
the acting director agency she had been appointed acting director by outgoing director richard cordray
last it but president trump overruled that input moment in charge the man accused of last month's terror
attack in new york city appears in court say hello site
Play
Richard Cordray on WGMD-FM (Radio) - Salisbury, MD
11/29/2017 1:05:50 AM
becoming the acting director of the agency she had been appointed acting director by outgoing director
Richard Cordray last week but President Trump overruled but moment in charge the man accused of
last month's terror attack in new York city appears in court say Hello site ball where in
Play
Richard Cordray on WAMU-FM (Radio) - Washington, D.C.
11/29/2017 1:07:51 AM
appointed to the same Post last week on his way out the door richard cordray top lee andrew English to

serve as acting director of the watchdog agency within hours President Trump named White House
budget director Nick Mulvaney to the same job
Play
Richard Cordray on WFMZ (MeTV) - Philadelphia, PA
69 News at 10:00
11/29/2017 1:08:49 AM
mulvaney as acting director after its permanent director richard cordray resigned over the weekend. but
cordray appointed his deputy leandra english as the acting director.. which led to a
Play
Richard Cordray on WHIO-AM - Dayton, OH
11/29/2017 1:09:00 AM
director of the agency she had been appointed acting director by outgoing director richard cordray
realize with a president trump overruled that and put moment in charge of the men accused in last
month's terror attack in
Play
Richard Cordray on WDAY (ABC) - Fargo, ND
WDAZ News Encore
11/29/2017 1:14:07 AM
mulvaney as acting director. trump named mulvaney to replace richard cordray... but cordray had
already appointed leandra english to the job.
Play
Richard Cordray on WDAZ (ABC) - Minot, ND
WDAZ News Encore
11/29/2017 1:14:12 AM
mulvaney as acting director. trump named mulvaney to replace richard cordray... but cordray had
already appointed leandra english to the job.
Play
Richard Cordray on WVFXDT2 (CW) - Clarksburg, WV
Top 30
11/29/2017 1:14:42 AM
director leandra english, who was appointed by former director richard cordray, who resigned the week
before. president trump said cordray didn't have the power to name his successor.

Play
Richard Cordray on WBPQ( CW) - Presque Isle, ME
Top 30
11/29/2017 1:14:47 AM
director leandra english, who was appointed by former director richard cordray, who resigned the week
before president trump said cordray didn't have the power to name his successor.
Play
Richard Cordray on KGWN (CBS) - Cheyenne, WY
Channel 5 News @ 10PM
11/29/2017 1:22:31 AM
director of the bureau. he was tapped to replace richard cordray... but cordray had already appointed
leandra english to the job. english's attorneys sued
Play
Richard Cordray on WVUE-NO (FOX) - New Orleans, LA
FOX 8 News at 9pm
11/29/2017 1:24:00 AM
trump from installing mulvaney as the acting director. former director richard cordray already appointed
leandra english to the job when the president named his own pick.
Play
Richard Cordray on KWES (NBC) - Odessa, TX
Newswest 9 @ 10
11/29/2017 1:29:30 AM
the bureau. trump named mulvaney to replace richard cordray... but cordray had already appointed
leandra english to the job.
Play
consumer financial protection bureau on CNN International Europe - U.K. National
Anderson Cooper 360
11/29/2017 1:40:35 AM
actually be a also Washington a court ruling on who will be the acting director of the consumer financial
protection bureau just joined us with that what the judge decide for inner cynic more meaning he will
stay in as acting director of the

Play
Richard Cordray on WSB-AM (Radio) - Atlanta, GA
11/29/2017 1:45:01 AM
English who is named deputy director of the CFPB before Richard Cordray the director stepped down
claims that she is the acting director of course Nick Mulvaney who was named acting director by the
President in addition to his title of
Play
Richard Cordray on WSB-AM (Radio) - Atlanta, GA
11/29/2017 1:47:18 AM
fill any vacancy that's what he's done here by naming Nick Mulvaney to the acting director world so
richard cordray stop by another network and said this he said the law is clear he's right 22 the laws
clear here
Play
Richard Cordray on KNX-AM (Radio) - Los Angeles, CA
11/29/2017 1:49:59 AM
of the agency the confusion began over the weekend when a permanent director Richard Cordray
resigned and play zone interim successor Olson time mr Trump also fighting a temporary replacement
for Cordray more from CBS news legal analyst and
Play
Richard Cordray on WTVO (ABC) - Rockford, IL
Eyewitness News Local at 10
11/29/2017 1:58:52 AM
post. the outgoing director richard cordray had attempted to appoint his deputy to his former job -Play
Richard Cordray on WFFF-BUR (FOX) - Burlington, VT
FOX 44 Local News
11/29/2017 2:05:48 AM
as acting director. trump named mulvaney to replace richard cordray... but cordray had already
appointed leandra english to the job. english's attorneys sued... challenging trump's
Play
Richard Cordray on WTAQ-AM (Radio) - Green Bay, WI

11/29/2017 2:06:05 AM
worse comes to worse feel government agency former director of the consumer financial some bureau
richard cordray and picked as deputy re-enter anguished takeover is acting chief but president trump
would pick mick mulvaney to temporarily lead the bureau
Play
Richard Cordray on KLBJ-AM (Radio) - Austin, TX
11/29/2017 2:07:24 AM
lead the covering the controversy a government agency former director the consumer financial
protection Bureau richard cordray picked his deputy me andrew English to take over as acting chief but
President Trump would pick Nick Mulvaney to temporarily leave the Bureau Mulvaney moved
Play
Richard Cordray on WBAL-AM - Baltimore, MD
11/29/2017 2:10:08 AM
the Senate that person will have a five-year term to wield all the powers that richard cordray had while
he ran to be don't I think it's perfectly appropriate what I like to see that agency largely dismantled
Play
Richard Cordray on AM 860 - Portland, OR
11/29/2017 2:15:57 AM
his existing jobs the federal budget director and of course again he is a trump appointee and richard
cordray resigned as the consumer bureau's director on friday and and that elevated some problems and
that more of that conversation so have president trump named him as the
Play
Richard Cordray on WSB-AM (Radio) - Atlanta, GA
11/29/2017 2:43:58 AM
Mick Mulvaney who the President told me to do it or should we go with leann threatening ledge who
Richard Cordray said can do it you know I love you there Bo sean it up for work and both sending them
out like don't like Indiana
Play
Richard Cordray on WCBS-NY (Radio) - New York, NY
11/29/2017 2:44:26 AM
deputy only after English to succeed him she sued arguing that richard cordray had that authority under
the dodd Frank law that created the Bureau CBS news business analyst Joe flacco injuries more other
judges rule
Play

Richard Cordray on WGMD-FM (Radio) - Salisbury, MD
11/29/2017 3:04:53 AM
over Cooley a cover for a controversial government agency former director of the consumer financial
protection Bureau richard cordray he had picked his deputy Lee Andrew English to take over as acting
chief but President Trump would pick Mick Mulvaney to temporarily leave the Bureau
Play
Richard Cordray on WOKV-AM (Radio) - Jacksonville, FL
11/29/2017 3:05:22 AM
lead a cover for a controversial government agency former director the consumer financial protection
Bureau richard cordray picked his deputy me andrew English to take over as acting chief but President
Trump picks mick Mulvaney to temporarily lead the Bureau Mulvaney moved into
Play
Richard Cordray on WIBX-AM (Radio) - Utica, NY
11/29/2017 3:05:29 AM
lead the controversy the controversy a government agency former director the consumer financial
protection bureau richard cordray picked his deputy re-entry english to take over as acting chief but
president trump picked mike mulvaney to temporarily leave the bureau
Play
Richard Cordray on WTAG-AM - Springfield, MA
11/29/2017 3:05:46 AM
over who will lead the contours of a controversial government agency former director the consumer
financial protection bureau richard cordray picked his deputy me andrew english to take over as acting
chief but president trump picks mick mulvaney to temporarily leave the bureau mulvaney moved into
Play
Richard Cordray on WHIO-AM - Dayton, OH
11/29/2017 3:06:05 AM
agency former director of the consumer financial protection bureau richard cordray picked his deputy
me sandra english to take over as acting chief but president trump picked make all agent temporarily
lead the bureau mulvaney moved into the office says english tried to
Play
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applauds mr. trump's choice. he chose mick mulvaney to be the interim director after richard cordray
stepped down. but cordray appointed leandra english before the appointment. her lawyers are
considering
Play
Richard Cordray on KEYE-AUS (CBS) - Austin, TX
CBS Morning News
11/29/2017 4:05:34 AM
applauds mr. trump's choice. hehe interim director after richard cordray stepped down. but cordray
appointed leandra english before the appointment. her lawyers are considering
Play
Richard Cordray on KIDK (CBS) - Idaho Falls, ID
CBS Overnight News
11/29/2017 4:05:33 AM
applauds mr. trump's choice. he chose mick mulvaney to be the interim director after richard cordray
stepped down. but cordray appointed leandra english before the appointment. her lawyers are
considering
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applauds mr. trump's choice. he chose mick mulvaney to be the interim director after richard cordray
stepped down. but cordray appointed leandra english before the appointment. her lawyers are
considering
Play
Richard Cordray on WXIX-CIN (FOX) - Cincinnati, OH
Top 30
11/29/2017 4:13:57 AM
director leandra english, who was appointed by former director richard cordray, who resigned the week
before. president trump said cordray didn't have the power to name his successor.
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share in tidal he is what richard cordray was trying to hide in his attempted coup that seat they'll be beat
Chuck Schumer the same guy who
Play
Richard Cordray on WNDU (NBC) - South Bend, IN
16 Morning News
11/29/2017 4:32:14 AM
bureau. trump named mulvaney to replace richard cordray... but cordray had already appointed leandra
english to the job. english's attorneys sued... challenging trump's authority
Play
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acting director of the bureau. president trump named mulvaney to replace richard cordray - but cordray
had already appointed leandra english to the job. enrneysued
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charge. there was major confusion when former chief richard cordray resigned friday and promoted his
own -- hand- picked successor -- leandra english , --at the same time that presid named
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CBS Overnight News
11/29/2017 4:35:34 AM
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acting director of the bureau. president trump named mulvaney to replace richard cordray... but cordray
had already appointed leandra english to the job. english's attorneys sued
Play
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11/29/2017 4:37:40 AM
obama. he was the treasury secretary and richard cordray was appointed by obama so he too was
basically someone in thrall to the white house. this notion of independence is
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acting director of the bureau. the president named mulvaney to replace richard cordray... but cordray
had already appointed leandra english to the job. english's attorneys sued
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fact they will end the regulatory reign of terror of richard cordray who resigned last friday and that is a
very good thing the bank misdeeds that have taken place like wells fargo, they had no ability and
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bureau.leandra english took over when former director richard cordray left.she had sued the president,
saying he did not have the right to replace her.in a tweet - the president claimed he had won
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to stop mulvaney from taking over ... after richard cordray stepped down last week. the judge ruled that
while the
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control of the agency. english, who stepped in after richard cordray stepped down emergency
restraining order to stop mulvaney from taking over. the judge declined to force mulvaney out.. ruling
that,
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mick mulvaney as acting director of the bureau... replacing richard cordray. cordray had already
appointed leandra english to the job. english's attorneys say they
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for control the chaos began friday when former director richard cordray resigned appointed his former
chief of staff under english to be his successor but then president trump appointed his budget director

nick mulvaney to head the agency
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the bureau. trump named mulvaney to replace richard cordray, but cordray already appointed leandra
english to the job.
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trump named mulvaney to replace richard cordray... but cordray had already appointed leandra english
to the job.
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trump named mulvaney to replace richard cordray... but cordray had already appointed leandra english
to the job.
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stepped down. but cordray appointed leandra english before the appointment. her lawyers are
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installing mick mulvaney as acting director of the bureau. richard cordray had appointed leandra english
to the job -- her attorneys sued, challenging the president's authority to make his appointment.
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acting director of the bureau. president trump named mulvaney to replace richard cordray... but cordray
had already appointed leandra english to the job.english's attorneys sued challenging trump's
Play
Richard Cordray on WKTV (NBC) - Utica, NY
NewsChannel 2 at Daybreak
11/29/2017 5:07:42 AM
control of the agency. english, who stepped in after richard cordray stepped down last week, requested
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Play
Richard Cordray on WBBJ (ABC) - Jackson, TN
Good Morning West Tennessee
11/29/2017 5:07:47 AM
president trump named mulvaney to replace richard cordray but cordray had already appointed leandra
english to the job.
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department on an interim basis. richard cordray -- the former director of the c- f-p-b believes the
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english was appointed the successor to the position by resigning director richard cordray before the
white house announced the president's pick. ex-white house offical steve bannon will join roy moore on
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as acting director of the bureau. trump named mulvaney to replace richard cordray... but cordray had
already appointed his deputy, leandra english to the job. english's attorneys have not
Play

Richard Cordray on WIBC-FM - Indianapolis, IN
11/29/2017 5:14:55 AM
installing mick mulvaney as the acting director of the bureau trump named mulvaney to replace richard
cordray but cordray has already appointed his deputy andrei english to the job in motion's attorneys
have not said whether they will appeal this ruling the student body president at indiana university says
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financial protection bureau. outgoing richard cordray appointed his deputy, leandra english. while the
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agency. leandra english--who stepped in after richard cordray stepped down last week--requested an
emergency restraining order to stop mulvaney
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director of the bureau after richard cordray stepped down. cordray has already
Play
Richard Cordray on WTIC-HFD (FOX) - Hartford-New Haven, CT
FOX 61 Morning News
11/29/2017 5:16:20 AM
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mulvaney as acting director of the bureau.trump named mulvaney to replace richard cordray... but
cordray had already appointed leandra english to the job.english's attorneys sued challenging
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p-b's deputy director leandra english -- who stepped in after richard cordray stepped down last week.
the judge declined to force mulvaney out.. ruling that while the deputy normally
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bureau. trump named mulvaney to replace richard cordray... but cordray had already appointed leandra
english to the job. english's attorneys sued... challenging trump's authority
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position. but.. it got messy after it was revealed that richard cordray already appointed his deputy as the
acting director.. and she thought she had a right to the job.
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11/29/2017 5:35:29 AM
trump named mulvaney to replace richard cordray, but cordray had already appointed leandra english
to the job. english's attorneys

Play
Richard Cordray on Bay News 9 - Tampa Bay, FL
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11/29/2017 5:36:33 AM
president trump named "mick richard cordray... mulvaney" to replace already appointing despite cordray
leandra english to
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the bureau. trump named mulvaney to replace richard cordray... but cordray had already appointed
leandra english to the job. english's attorneys sued challenging trump's authority to
Play
Richard Cordray on WPMT-HAR (FOX) - Harrisburg, PA
Fox43 Morning News at 5
11/29/2017 5:36:40 AM
charge. there was major confusion when former chief richard cordray resigned friday and promoted his
own -- hand- picked successor -- leandra english , --at the same time that president trump named
Play
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WFMJ Today
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the agency. english, who stepped in after richard cordray stepped down last week, requested an
emergency restraining order to stop mulvaney
Play
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11/29/2017 5:37:59 AM
mulvaney to cordray... despite replace richard cordray already appointing leandra english to the job.
english's attorneys
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acting director of the bureau. the president named mulvaney to replace richard cordray... but cordray
had already appointed leandra english to the job. english's attorneys sued
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11/29/2017 5:38:18 AM
trump named mulvaney to replace richard cordray... but cordray had already appointed
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department on an interim basis. richard cordray -- the former f-p-b believes the director of the cpresident's pick
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mulvaney as acting director of the bureau.trump named mulvaney to replace richard cordray... but
cordray had already appointed leandra english to the job.english's attorneys sued challenging
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citing different federal laws. the dispute developed over the weekend when director richard cordray
resigned and appointed english as his successor. lori: the airport on the island of bali is back open this
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Richard Cordray on WGMD-FM (Radio) - Salisbury, MD
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to grant a restraining order to Leander English the former chief of staff to Richard Cordray the CFPB
former director the President was legally able to appoint Mulvaney to the role because he was already
confirmed by the Senate for his present position as director of the office of
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win for the consumer. trump named mulvaney to replace richard cordray who appointed leandra
english. her attorney says they could injunction. file a appeal or preliminary
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budget director Mick Mulvaney in charge of the consumer financial protection Bureau that following
director Richard Cordray resignation last week the bureau's deputy director Leon E ING beyond writing
was claimed the job was hers because Cordray named her as his successor
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applauds mr. trump's choice. he chose mick mulvaney to be the interim director after richard cordray
stepped down. but cordray appointed leandra english before the appointment. her laers are considering
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acting director. trump named mulvaney to replace richard cordray... but cordray had already appointed
leandra english to the job. her attorneys sued, challenging
Play
Richard Cordray on WENY (ABC) - Elmira, NY
Good Morning Twin Tiers at 6am
11/29/2017 6:07:41 AM

the bureau.president trump named mulvaney to replace richard cordray... but cordray had already
appointed leandra english to the job.english's attorneys sued challenging trump's authority to make his
Play
Richard Cordray on News 12 Bronx - New York, NY
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department on an interim basis. richard cordray -- the former director of the c- f-p-b believes the
president's pick
Play
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from appointing nick melania, to replace richard cordray, who already appointed her attorney suit
leandra english, president authority
Play
Richard Cordray on WTAE-PIT (ABC) - Pittsburgh, PA
Pittsburgh's Action News 4
11/29/2017 6:11:37 AM
director by president trump mick mulvaney was named acting while outgoing director richard cordray
had appointed leandra english for the position. mulvaney criticized the bureau in the past.
Play
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as acting director of the bureau. trump named mulvaney to replace richard cordray... but cordray had
already appointed his deputy, leandra english to the job. english's attorneys have not
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director who claims she is the rightful replacement for former director Richard Cordray know on the
ground help from foreign battle U.S. Senate candidate roid more for President Trump White House
spokesperson Sarah Sanders monday President is not planning any trip to
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direct who claims she is the rightful replacement for former director Richard Cordray know on the
ground help from a port in battle the U.S. Senate candidate roid more for President Trump White House
spokesperson Sarah Sanders monday President is not
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a close aide instead appointee mick mulvaney once described the consumer financial protection bureau
as 6 sad joke but the original choice for the job the current deputy director only andrew english is taking
legal action against mr. trump the judge is
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11/28/2017 12:04:44 AM
andreini pushed the cfpb's deputy director who claims she is the rightful replacement for former director
richard cordray know on the ground help from a foreign battle the u.s. senate candidate roid more for
president trump white house spokesperson sarah sanders monday
Play
Richard Cordray on MSNBC - U.S. Cable
The Rachel Maddow Show
11/28/2017 12:11:43 AM
agency. president obama ened up appointing richard cordray to run that agency, elizabeth warren
ended up becoming one of the highest profile senators in the country.
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title. never seen that before. we've got richard cordray here live tonight. he'll be joining us in just a
second. but i've also got to tell you
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about me tore fight i'm in. >> we'll be speaking with richard cordray here in a moment. he's the only
director that the consumer financial protection bureau ever had.
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congress was clear about this. there is a director and if the director is unavailable, richard cordray has
resigned, then the deputy]1 becomes the acting director. richard
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them, the fed, the g3occ, the fdic and the,=6 richard cordray who just left the consumer financial
protection bureau where there was one of the weirdest things i've seen happen in an agency
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to decipher that you're right the the previous director this watchdog agency Richard Cordray resign last
weekend on his way out the door he appointed his deputy to be the acting director but President Trump
had other ideas and he
Play
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to decipher that you're right the the previous director this watchdog agency richard cordray resign last
weekend on his way out the door he appointed his deputy to be the acting director but president trump
had other ideas he put
Play
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judge to decipher that you're right the the previous director this watchdog agency richard cordray resign
last weekend on his way out the door he appointed his deputy to be the acting director but president
trump had other ideas he put
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a judge to decipher that you're right the the previous director of the watchdog agency richard cordray
resigned last week on his way out the door he appointed his deputy to be the acting director but

president trump had other ideas and he
Play
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the site for that you're right the the previous director this watchdog agency richard cordray resigned last
week on his way out the door he appointed his deputy to be the acting director but president trump had
other ideas and he
Play
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site for that you're right the the previous director this watchdog agency richard cordray resign last
weekend on his way out the door he appointed his deputy to be the acting director but president trump
had other ideas and he
Play
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a judge to decipher that you're right the the previous director this watchdog agency Richard Cordray
resigned last week on his way out the door he appointed his deputy to be the acting director but
President Trump had other ideas and he put in charge his budget director longtime
Play
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judge to decipher that you're right the the previous director this watchdog agency richard cordray resign
last weekend on his way out the door he appointed his deputy to be the acting director but president
trump had other ideas he put
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judge to decipher that you're right the the previous director this watchdog agency richard cordray resign
last weekend on his way out the door he appointed his deputy to be the acting director but president
trump had other ideas he put
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the site for that you're right the the previous director of the watchdog agency richard cordray resigned
last week on his way out the door he appointed his deputy to be the acting director but president trump
had other ideas he put
Play
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The Rachel Maddow Show
11/28/2017 12:28:15 AM
mean meanwhile we're joined by richard cordray. thank you very much for being here. >> my pleasure.
>> let me ask, first of all, i
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that they want, that they need and that they deserved. >> richard cordray, the immediate former director
of the consumer financial protection bureau, the only director that agency has ever had.
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is in charge of the agency adding it was and unfortunate stunt performer director Richard Cordray to
appoint and acting successor when he left office WCBS news time 12 34 just ahead another apology
from senator Al franken
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refusing to leave a missing wishes the former chief of staff dr. richard cordray were signed as the cfpb
director on friday but not before naming her as deputy director a position that had been vacant for
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[ light laughter ] [ cheers and applause ] on friday, richard cordray resigned as director of the federal

government's top consumer watch dog agency, the consumer financial protection
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[ light laughter ] [ cheers and applause ] on friday, richard cordray resigned as director of the federal
government's top consumer watch dog agency, the consumer financial protection
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strike angling access to capital the man who was in charge of the bureau richard cordray step down
friday clearing the way for his deputy leander english takeover under the law created the agency which
says the deputy shall serve as acting director
Play
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emailed thanksgiving wishes. on friday, outgoing director richard cordray tapped english, his chief of
staff, to temporarily fill his shoes. but within hours, the president tapped mulvaney.
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English the CFPB's deputy director who claims she is the rightful replacement for former director
Richard Cordray know on the ground help from foreign battle U.S. Senate candidate roy more for
President Trump White House spokesperson Sarah Sanders monday
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show Sandra English the CFPB's deputy director who claims she is the rightful replacement for former
director Richard Cordray know on the ground help from foreign battle the U.S. Senate candidate roid
more from President Trump White House spokesperson Sarah Sanders monday
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show Sandra English the CFPB's deputy director who claims she is the rightful replacement for former
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director Richard Cordray know on the ground help from foreign battle U.S. Senate candidate roy more
from President Trump White House spokesperson Sarah Sanders monday
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deputy director who claims she is the rightful replacement for former director richard cordray know on
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house spokesperson sarah sanders monday
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director who claims she is the rightful replacement for former director Richard Cordray know on the
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strangling access to capital the men who want to ensure richard the year-old richard cordray step down
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conduct regardless of the leadership of one government agency and dal our consumer warriors says
filing a complaint to consumer finance dot-gov of get results i think about people who've called an over
the years who were
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and one of the 7 also was cited for assaulting an officer Richard Cordray the first director of the
consumer financial protection Bureau resigned Friday and simultaneously tried to name a successor but
within hours President Trump does it made that White House budget director Nick Mulvaney
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funeral will be held on wednesday this is the director of the consumer financial protection Bureau
actually to Richard Cordray is Al but named his successor just before he left political Victoria Guido
says President Trump wanted to replace the financial watchdog with a person of his own
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news fair and balanced the
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own successor within hours president trump does it made that white house budget director mick
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went to jared some exclusions apply see your.com for details WBBM news time one 24 Richard
Cordray the first director of the consumer financial protection Bureau is tendering his resignation
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trump announced he's appointing budget director nick mulvaney is acting director our policy
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President Donald Trump makes his choice of an interim head of the consumer watchdog is an attempt
by outgoing director Richard Cordray to name his interim successor the consumer financial protection
Bureau has been headed off by President Donald Trump hours after Correa announced his immediate
resignation and elevated
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permanent director is nominated and confirmed. richard cordray, the first director of the c- f-p-b,
stepped down friday. cordray named his chief of staff as his
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works times says it doesn't comment on his choice until publication and Richard Cordray the first
director of the consumer financial protection Bureau resigned today simultaneously named his
accessory that led to an open conflict with President Trump who then announced a
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own successor or tried to President Trump overruling him making his own choice for acting Fox news
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30 to close at 23005 57 the Nasdaq gained 22 in the day at 6008 89 and Richard Cordray the first
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Play
Richard Cordray on WGN-AM (Radio) - Chicago, IL
11/25/2017 2:31:36 AM
was suing on behalf of the fomc a young family Richard Cordray the first director of the consumer
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president's selection must
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charge of the consumer finance protection Bureau the obama obama appointed head Richard Cordray
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announced he's appointing Budget Director Mick Mulvaney is acting director our policy dictates the
president's selection must
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consumer financial protection Bureau President says it's going to be his current budget director Nick
Mulvaney but Richard Cordray the first director that office appointed his own successor before he
resigned yesterday the president's choice would have to be confirmed by the Senate
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financial protection bureau the obama obama appointed head richard cordray resigned friday an
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must
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successor president trump announced white house budget director mick mulvaney would serve as
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consumer financial protection bureau president says it's going to be his current budget director mick
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this in the director of the consumer financial protection Bureau actually there to Richard Cordray as Al
but he named his successor just before he left political Victoria Guido says kn tells game next President
Trump want to replace the financial watchdog with a person of his
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financial protection Bureau the President says it's going to be his current budget director Nick Mulvaney
Richard Cordray the first director that office appointed his own successor before he resigned yesterday

the president's choice would have to be confirmed by the Senate
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protection bureau quit on black friday but on the way out richard cordray named his own successor or
try to president trump overruling him making his own choice for acting director fox news fair and
balanced this is a test to find out
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simultaneously named his own successor within hours President Trump does admitted White House
budget director
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at the mall senior vice president of marketing Joe Rennes love Richard Cordray the first director of the
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but President Trump announced White House budget director Mick Mulvaney would serve as acting
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permanent director is nominated and confirmed. richard cordray, the first director of the c- f-p-b,
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simultaneously named his own successor that have led to an open conflict with the President
announced a new acting
Play

Richard Cordray on News/Talk 92.3 KTAR - Phoenix, AZ
11/25/2017 4:02:20 AM
bureau the president says it's going to be current budget director mick mulvaney richard cordray the first
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donated to by the sun for hours earlier CFPB director Richard Cordray submitted his formal resignation
named deputy director as his replacement flat for body may not feature the same sort of frenzy as in
years past but
Play
Richard Cordray on WTAG-AM - Springfield, MA
11/25/2017 4:03:10 AM
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director fox news fair value prepare to be amazed
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his own replacements announcing his resignation Friday later in the day President Trump naming his
own choice all longtime critic of that agency the president's Thanksgiving weekend medium message to
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magnificent mile commercial area consumer financial protection bureau now finds itself with to acting
directors richard cordray naming his own replacements announcing his resignation friday later in the
day president trump naming his own choice a longtime critic of that agency the
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richard cordray the first director of the consumer financial protection bureau resigned friday and
simultaneously named his own successor within hours president trump does it made
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been released on the assassination of president kennedy so far i'm john solve showdown ahead richard
cordray the director of the consumer financial protection bureau resigned yesterday being his own
successor later in the day president trump named his own
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SeaTac those whales and kindness of the is the BBC's can this be morning richard cordray the first
director of the consumer financial protection Bureau resigned Friday and simultaneously named his own
successor within hours President Trump does it made that White
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consumer protection bureau quit on black friday but on the way out richard cordray named his own
successor are trying to president trump overruled him making his own choice for acting director fox
news fair and balanced
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point. >> yes. so richard cordray who was at the top of the bureau has just stepped down. there's a lot
of speculation he's going to run for ghonch in
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watchdog haeg in the united states. richard cordray stepped down friday. in his letter, he named his
deputy director as acting director.
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permanent director is nominated and confirmed. richard cordray, the first director of the c- f-p-b,
stepped down friday. cordray named his chief of staff as his
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going to be his current budget director mick mulvaney richard cordray the first director that office
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confirmed by the senate black friday protest to go along with
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choice would have to be confirmed by the Senate black Friday protest
Play
Richard Cordray on 89.7 WGBH - Boston, MA
11/25/2017 5:03:20 AM
until a permanent directors nominated and confirmed by the senate hours earlier cfpb director richard
cordray submitted his formal resignation named deputy director as his replacement black friday may not
feature the same sort of a frenzy as in years past but the traditional start of the
Play
Richard Cordray on WTMJ-AM (Radio) - Milwaukee, WI
11/25/2017 5:03:35 AM
the President says it's going to be his current budget director Nick Mulvaney Richard Cordray the first
director that disappointed his own successor before he resigned yesterday the president's choice would
have to be confirmed by the Senate black Friday protest to go along with
Play
Richard Cordray on WAMU-FM (Radio) - Washington, D.C.
11/25/2017 5:03:58 AM
and Budget Director Mick Mulvaney in charge until a permanent directors nominated and confirmed my
son hours earlier CFPB director Richard Cordray submitted his formal assignation named deputy

director as his replacement black Friday may not feature the same sort of frenzy as in years past
Play
Richard Cordray on WBFO-FM (Radio) - Buffalo, NY
11/25/2017 5:04:06 AM
until a permanent directors nominated and confirmed by the senate hours earlier cfpb director richard
cordray submitted his formal resignation named deputy director as his replacement black friday may not
feature the same sort of frenzy as in years past
Play
Richard Cordray on WISC (CBS) - Madison, WI
Channel 3 News Saturday Morning
11/25/2017 5:07:08 AM
of the cfpb, when there should only be one. the out-going director, richard cordray, is an obama
appointee... and he named leandra english to be the new c- f-p-b head. president trump, meanwhile,
Play
Richard Cordray on WBZ-AM (Radio) - Boston, MA
11/25/2017 5:12:13 AM
he's made his choice for an interim director of consumer watchdog agency and attempt by outgoing
director Richard Cordray to name his interim successor at the consumer financial protection Bureau has
been headed off by President Donald Trump hours after corey and his immediate resignation and
elevated the ever
Play
Richard Cordray on WLWT-CIN (NBC) - Cincinnati, OH
WLWT News 5 Today Weekend
11/25/2017 5:12:25 AM
different director. the move created open conflict. richard cordray announced he would be stepping
down this month. he appointed the agency's chief of staff, leandra english, to
Play
Richard Cordray on KREX (CBS) - Grand Junction, CO
CBS This Morning
11/25/2017 5:13:10 AM
point. >> yes. so richard cordray who was at the top of the bureau has just stepped down. there's a lot
of speculation he's goi to run for ghonch in

Play
Richard Cordray on WTIC-AM (Radio) - Hartford-New Haven, CT
11/25/2017 5:15:26 AM
doesn't necessarily mean it has anything to with the President Richard Cordray the first director of the
consumer financial protection Bureau is out and Simon and the serene named his successor yesterday
that led to an open conflict with President Trump will announce a
Play
Richard Cordray on KDKA-AM (Radio) - Pittsburgh, PA
11/25/2017 5:25:25 AM
show where do we go from here when it comes to any kind of consumer confidence and the man
Richard Cordray was the one that step down and I started thinking about black Friday history I'd really
blogged about earlier this week
Play
Richard Cordray on WBNS-CBO (CBS) - Columbus, OH
10 This Morning Saturday
11/25/2017 5:25:52 AM
break 3 now at five - richard cordray, the first ever director of the consumer financial protection bureau
has resigned. there is speculation that
Play
Richard Cordray on WDBO-FM (Radio) - Orlando, FL
11/25/2017 5:32:30 AM
consumer financial protection Bureau President says it's going to be his current budget director Mick
Mulvaney but Richard Cordray the first director that office appointed his own successor before he
resigned yesterday the president's choice would have to be confirmed by the Senate
Play
Richard Cordray on WMAQ-CHI (NBC) - Chicago, IL
NBC 5 Today@5am
11/25/2017 5:32:32 AM
leaving at the end of the day instead of the end of the month, richard cordray -- a few hours later
president trump named white house budget director nick mulvaney as the acting director. both parties
say they have
Play
Richard Cordray on News Radio 610 WIOD - Miami, FL

11/25/2017 5:33:38 AM
consumer financial protection bureau president says it's going to be his current budget director mick
mulvaney but richard cordray the first director of the office appointed his own successor before he
resigned yesterday the president's choice would have to be confirmed by the senate
Play
Richard Cordray on WCBS-NY (Radio) - New York, NY
11/25/2017 5:35:04 AM
interim head headache consumer watchdog agency might cross the report and its tempt by outgoing
director Richard Cordray to name his interim successor at the consumer financial protection Bureau has
been headed off by President Donald Trump hours after Cordray announced his immediate resignation
and elevated Leander
Play
Richard Cordray on WMTW (ABC) - Portland, ME
WMTW News 8 This Morning
11/25/2017 5:35:34 AM
financial protection bureau has resigned. richard cordray announced his resignation earlier this month.
many believe he is resigning to run for governor in his home state of ohio.
Play
Richard Cordray on Spectrum News Austin - Austin, TX
TWC News All Morning
11/25/2017 5:36:54 AM
permanent director is nominated and confirmed. richard cordray, the first director of the c- f-p-b,
stepped down friday. cordray named his chief of staff as his
Play
Richard Cordray on WOOD-GR (NBC) - Grand Rapids, MI
News 8 Daybreak Saturday
11/25/2017 5:52:49 AM
protection bureau is now without a job this morning. richard cordray stepped down yesterday.he named
leandra english as his replacement.she was previously the bureau's chief of staff.it's believed
Play
Richard Cordray on WHKT 1650 AM - Norfolk, VA
11/25/2017 6:01:00 AM

an interim head of the consumer watchdog agency an attempt by outgoing director richard cordray to
name his interim successor at the consumer financial protection bureau has been headed off by
president donald trump repeatedly ever
Play
Richard Cordray on CNN - U.S. Cable
New Day Saturday
11/25/2017 6:01:57 AM
>> at the stroke of midnight, the man heading the consumer protection bureau, richard cordray stepped
down. the question is who is going to replace him as of monday? that depends on who you ask.
Play
Richard Cordray on The Weather Channel - U.S. Cable
AMHQ Weekend
11/25/2017 6:01:56 AM
>> at the stroke of midnight, the man heading the consumer protection bureau, richard cordray stepped
down. the question is who is going to replace him as of monday? that depends on who you ask.
Play
Richard Cordray on WTOP2-DC (Radio) - Washington, D.C.
11/25/2017 6:02:08 AM
it's going to be his current budget director Mulvaney Richard Cordray the first director that office
appointed his own successor before he resigned yesterday the president's choice would have to be
confirmed by the Senate black Friday protest to go along with
Play
Richard Cordray on WBBM-AM (Radio) - Chicago, IL
11/25/2017 6:03:17 AM
chicago's magnificent mile commercial area consumer financial protection Bureau now finds itself with
to acting directors Richard Cordray naming his own replacements announcing his resignation Friday
later in the day President Trump naming his own choice a longtime critic of that agency
Play
Richard Cordray on News Radio 610 WIOD - Miami, FL
11/25/2017 6:03:32 AM
president says it's going to be his current budget director nick mulvaney richard cordray the first director
that office appointed his own successor before he resigned yesterday the president's choice would
have to be confirmed by the senate black friday protest to go along with

Play
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11/25/2017 6:03:52 AM
consumer financial protection Bureau now finds itself with to acting directors Richard Cordray naming
his own replacements announcing his resignation Friday later in the day President Trump naming his
own choice longtime critic of the
Play
Richard Cordray on WDBO-FM (Radio) - Orlando, FL
11/25/2017 6:04:00 AM
President says it's going to be his current budget director Nick Mulvaney Richard Cordray the first
director that office appointed his own successor before he resigned yesterday the president's choice
would have to be confirmed by the Senate black Friday protesting all along with the
Play
Richard Cordray on KMOX-AM (Radio) - St. Louis, MO
11/25/2017 6:04:45 AM
consumer financial protection Bureau now finds itself with to acting directors Richard Cordray naming
his own replacements announcing his resignation Friday later in the day President Trump naming his
own choice all longtime critic of that agency the
Play
Richard Cordray on The Big 870 - New Orleans, LA
11/25/2017 6:05:21 AM
commercial area consumer financial protection bureau now finds itself with to acting directors richard
cordray naming his own replacements announcing his resignation friday later in the day president trump
naming his own choice all longtime critic of that agency the president's thanksgiving weekend
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/25/2017 6:06:48 AM
temporary head of the consumer financial protection Bureau Mulvaney appointment came just hours
after outgoing CFPB director Richard Cordray announced he was tapping one of his deputies to run the
agency on an acting basis that's a move that was widely seen as an attempt to prevent the White
Play
Richard Cordray on WWLP-SPR (NBC) - Springfield, MA
22News at 6AM Saturday
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comment. barry: richard cordray, the first director of the consumer financial protection bureau, has
resigned. cordray had announced earlier
Play
Richard Cordray on WTIC-AM (Radio) - Hartford-New Haven, CT
11/25/2017 6:11:06 AM
itself with to acting directors and conflict with the administration Richard Cordray the bureau's first
director named his replacement as he announced his resignation yesterday and later the day President
Trump made his own choice a longtime critic of
Play
Richard Cordray on Fox News - U.S. Cable
Fox and Friends Saturday
11/25/2017 6:11:28 AM
the appointment coming hours after outgoing director richard cordray and obama appointee named his
own successor. the dueling appointments setting up high stakes
Play
Richard Cordray on KIDK (CBS) - Idaho Falls, ID
CBS This Morning
11/25/2017 6:13:10 AM
point. >> yes. so richard cordray who was at the top of the bureau has just stepped down. there's a lot
of speculation he's going to run for ghonch in
Play
Richard Cordray on KXII (CBS) - Sherman, TX
CBS This Morning
11/25/2017 6:13:15 AM
point. >> yes. so richard cordray who was at the top of the bureau has just stepped down. there's a lot
of speculation he's going to run for ghonch in
Play
Richard Cordray on WXIN-IN (FOX) - Indianapolis, IN
FOX 59 Weekend News
11/25/2017 6:15:04 AM

financial companies need a new leader as richard cordray officially resigned from the post effective at
midnight last night
Play
Richard Cordray on KDKA-AM (Radio) - Pittsburgh, PA
11/25/2017 6:25:25 AM
well well it goes beyond that I don't understand you for your news it would richard cordray cruz stepping
down from the consumer's Department Consumer product Popo of products meat and smooth
consumers had it
Play
Richard Cordray on WHKT 1650 AM - Norfolk, VA
11/25/2017 6:31:07 AM
the consumer financial protection bureau now finds itself with to acting directors of the conflict in the
administration richard cordray the bureau's first director of and his own replacement as he announced
his resignation on friday later in the day president trump named his own selection
Play
Richard Cordray on WSB-AM (Radio) - Atlanta, GA
11/25/2017 6:34:05 AM
the first director of the consumer financial protection Bureau reason I thing yesterday then Richard
Cordray named his own successor immediately and that led to an open conflict with President Trump
Trump announced a new acting head of the agency later on Friday and Athens
Play
Richard Cordray on WMTW (ABC) - Portland, ME
WMTW News 8 This Morning
11/25/2017 6:36:44 AM
financial protection bureau has resigned. richard cordray announces resignation -- announced his
resignation earlier this month. his replacement will be leandra
Play
Richard Cordray on NewsRadio 680 WPTF - Raleigh, NC
11/25/2017 6:51:44 AM
lying to attempt a chick car this is very stubborn islamic insurgency richard cordray the first director of
the consumer financial protection bureau is on friday and simultaneously named his own successor and
led to an open conflict with president donald trump who announced a new acting
Play

Richard Cordray on The Weather Channel - U.S. Cable
AMHQ Weekend
11/25/2017 7:02:11 AM
>> once the clock struck midnight, as you were sleeping, most likely, richard cordray stepped down
from the consumer financial protection bureau. here is the problem. his replacement depends on who
Play
Richard Cordray on CNN - U.S. Cable
New Day Saturday
11/25/2017 7:02:11 AM
>> once the clock struck midnight, as you were sleeping, most likely, richard cordray stepped down
from the consumer financial protection bureau. here is the problem. his replacement depends on who
Play
Richard Cordray on WWJ-AM - Detroit, MI
11/25/2017 7:03:26 AM
consumer financial protection Bureau now finds itself with to acting directors Richard Cordray naming
his own replacements announcing his resignation Friday later in the day President Trump naming his
own choice a longtime critic of that agency
Play
Richard Cordray on WTOP-DC (Radio) - Washington, D.C.
11/25/2017 7:03:50 AM
consumer financial protection Bureau now finds itself with to acting directors Richard Cordray naming
his own replacements announcing his resignation Friday later in the day President Trump naming his
own choice all longtime critic of that agency
Play
Richard Cordray on WCBS-NY (Radio) - New York, NY
11/25/2017 7:04:03 AM
consumer financial protection Bureau now finds itself with to acting director Richard Cordray naming his
own replacements announcing his resignation Friday later in the day President Trump naming his own
choice O long-time critic of that agency the
Play
Richard Cordray on WENY (ABC) - Elmira, NY
Good Morning Twin Tiers Weekend

11/25/2017 7:04:32 AM
the consumer watch dog agency. however, outgoing cfpb director richard cordray named his chief of
staff, leandra english, as deputy direc which establishes her as the bureau's acting director. the
Play
Richard Cordray on CNN - U.S. Cable
New Day Saturday
11/25/2017 7:05:06 AM
white house in the next couple hours to push back on what richard cordray did on his way out the door
yesterday. they're going to really double down on their interpretation of the president's ability to go
Play
Richard Cordray on The Weather Channel - U.S. Cable
AMHQ Weekend
11/25/2017 7:05:06 AM
white house in the next couple hours to push back on what richard cordray did on his way out the door
yesterday. they're going to really double down on their interpretation of the president's ability to go
Play
Richard Cordray on WTAM-AM (Radio) - Cleveland, OH
11/25/2017 7:05:40 AM
itself to acting directors and conflict with the administration Richard Cordray the bureau's first director
named his own replacement as and has announced his resignation as of Friday later in the day
President Trump named his own choice a longtime critic of
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/25/2017 7:06:07 AM
been released on the assassination of President Kennedy so far I'm John solve showdown ahead
Richard Cordray director of the consumer financial protection Bureau resigned yesterday named his
own successor later in the day President Trump named his own acting head I'm Christopher Cruise
Play
Richard Cordray on WKRC-CIN (CBS) - Cincinnati, OH
Good Morning Cincinnati Saturday
11/25/2017 7:06:50 AM

the sufi branch considered blasphemous to isis. >> richard cordray has tenured his resignation. he
announced he planned to resign to run for ohio governor. ohio is cord dry's attorney
Play
Richard Cordray on News 12 Bronx - New York, NY
11/25/2017 7:09:42 AM
has two acting weird situation... it directors. richard cordray, the bureau's first director, named his own
Play
Richard Cordray on CNN International (US) - U.S. Cable
CNN Newsroom
11/25/2017 7:10:29 AM
bureau t. announcement came, though, just hours after the outgoing director richard cordray, an obama
appointee resigned and named his chief of staff the successor, which makes her the acting director.
Play
Richard Cordray on WTRF (CBS) - Wheeling, WV
CBS This Morning
11/25/2017 7:13:08 AM
point. >> yes. so richard cordray who was at the top of the bureau has just stepped down. there's a lot
of speculation he's going to run for ghonch in
Play
Richard Cordray on CNN International Europe - U.K. National
Amanpour
11/25/2017 10:14:11 AM
over who will lead the federal consumer watchdog agency here in the United States Richard Cordray
step down as the director of consumer financial protection Bureau effective midnight on Friday in a
letter to President Trump he named his deputy director as acting director
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11/16/2017 7:28:32 AM
2015 bar broadband providers such as at&t and comcast from interfering with web traffic sent by google
facebook and others richard cordray obama appointee who aggressively took on the banking industry
will resign as director of the consumer financial protection bureau by the end of the month his
resignation
Play
Richard Cordray on KUIK Radio - Portland, OR
11/16/2017 8:20:23 AM
renewal of the packed every 5 years mexico's lower wages also sparked demands for implement better
labor protections and richard cordray the director of the consumer financial protection bureau and an
appointee of former president obama says he's resigning he's expected to return

Play
Richard Cordray on KTLA-LA (WB) - Los Angeles, CA
KTLA 5 Morning News at 9
11/16/2017 9:34:48 AM
insurance companies and things like that. richard cordray, the one and only director of this agency and
he has only been around for six years. he is stepping down at the end
Play
Richard Cordray on WNYC-FM (Radio) - New York, NY
11/16/2017 10:01:25 AM
in Washington Here's another Richard Cordray announcing that he is leaving his job as head of the
consumer financial protection Bureau the Bureau that Republicans love to hate Cordray has led the
Bureau as its
Play
Richard Cordray on National Public Radio - U.S. Cable
11/16/2017 10:01:32 AM
Senate that's the biggest policy item on the table today in Washington Here's another Richard Cordray
announcing that he is leaving his job as head of the consumer financial protection Bureau the Bureau
that Republicans love to hate Cordray has led the Bureau has its first and only director
Play
Richard Cordray on WTVN-AM (Radio) - Columbus, OH
11/16/2017 10:32:29 AM
Muslim tax overhaul through the House and the head of the U.S. consumer financial protection Bureau
Richard Cordray has resigned a Democrat might have an interest in running for ohio governor ABC 6
first morning weather for the afternoon we're going to about 44
Play
Richard Cordray on KOPB-FM (Radio) - Portland, OR
11/16/2017 10:34:12 AM
what now for the country's largest consumer watchdog Richard Cordray said yesterday that he would
step down as director of the consumer financial protection Bureau by the end of the month the Bureau
was formed in 2011 after
Play
Richard Cordray on News KNPR (Radio) - Las Vegas, NV
11/16/2017 10:35:03 AM

what now for the country's largest consumer watchdog Richard Cordray said yesterday that he would
step down as director of the consumer financial protection Bureau by the end of the month the Bureau
was formed in 2011 after
Play
Richard Cordray on Hawaii Public Radio - Honolulu, HI
11/16/2017 10:35:14 AM
w br i'm jeremy hobson and what now for the country's largest consumer watchdog richard cordray said
yesterday that he would step down as director of the consumer financial protection bureau by the end of
the month the bureau was formed in 2011 after
Play
Richard Cordray on Capital Public Radio - Sacramento, CA
11/16/2017 10:35:15 AM
what now for the country's largest consumer watchdog Richard Cordray said yesterday he would step
down as director of the consumer financial protection Bureau by the end of the month the Bureau was
formed in 20 allow
Play
Richard Cordray on KUOW-FM (Radio) - Seattle, WA
11/16/2017 10:35:21 AM
what now for the country's largest consumer watchdog richard cordray said yesterday he would step
down as director of the consumer financial protection bureau by the end of the month the bureau was
formed in 2011 after
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/16/2017 10:55:26 AM
when you were running it and D for soon to be former head of the CFPB Richard Cordray was also
really focused on this he announced yesterday she was going to resign from the consumer protection
Bureau and in response payday lenders shares road if I would love to
Play
Richard Cordray on BLOOM - U.S. Cable
Bloomberg Markets: European Close
11/16/2017 11:23:15 AM
rep. waters:rep. waters: you are very welcome. julie: richard cordray announced he is living the
consumer protection board. what will you be looking for in a replacement? spectacular.

Play
Richard Cordray on KYW-AM (Radio) - Philadelphia, PA
11/16/2017 11:29:10 AM
age the head of the consumer financial protection Bureau is leaving his Post list Richard Cordray as
expected is resigning at the end of the monkey is a holdover from the obama administration President
Trump has been dropping for a replacement among the ranks of Republican attorneys general
Play
Richard Cordray on WBBM-AM (Radio) - Chicago, IL
11/16/2017 11:35:35 AM
recruits Peter King CBS news Richard Cordray the first director of the consumer financial protection
Bureau is resigning for Gray's departure give President Trump a chance to appoint someone who some
fear might weaken or negate some of the safeguards
Play
Richard Cordray on WHIZ (NBC) - Zanesville, OH
Live at Noon
11/16/2017 12:01:24 PM
committee. the director of the consumer financial protection bureau richard cordray has announced his
resignation. cordray plans to resign his office by the end of november is expected to
Play
Richard Cordray on WLIO (NBC) - Lima, OH
WLIO News Journal Noon Edition
11/16/2017 12:04:51 PM
consumer financial protection bureau has announced his resignation. richard cordray plans to resign his
office by the end of november. he is expected to return to his home state of ohio to run
Play
Richard Cordray on WTVN-AM (Radio) - Columbus, OH
11/16/2017 12:05:40 PM
year are listening to ABC news for those 3 news radio's extend that we and TVN Richard Cordray's
stays in Washington or just about over ohio former attorney general is one of the few barack obama
administration holdover in the Trump administration
Play
Richard Cordray on BLOOM - U.S. Cable

Bloomberg Markets: Americas
11/16/2017 12:33:14 PM
interim head of the consumer protection bureau. this comes after richard cordray stepped down as
director of the cfpb on wednesday. it was founded in 2010 after the financial reform bill known as
Play
Richard Cordray on Milwaukee Public Radio - Milwaukee, WI
11/16/2017 12:34:30 PM
what now for the country's largest consumer watchdog richard cordray said yesterday that he would
step down as director of the consumer financial protection bureau by the end of the month the bureau
was formed in 2011 after
Play
Richard Cordray on 89.9 WWNO - New Orleans, LA
11/16/2017 12:34:31 PM
what now for the country's largest consumer watchdog richard cordray said yesterday that he would
step down as director of the consumer financial protection bureau by the end of the month the group
was formed in 2011 after
Play
Richard Cordray on KUT 90.5 - Austin, TX
11/16/2017 12:34:58 PM
what now for the country's largest consumer watchdog richard cordray said yesterday he would step
down as director of the consumer financial protection bureau by the end of the month the bureau was
formed in 2011 after
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/16/2017 1:06:07 PM
nation's consumer watchdog is stepping down the end of the month during his six-year tenure Richard
Cordray make significant changes in the area of consumer finance the first federal rules to regulate
payday lending industry to new rules on auto loans mortgage practices while appointees of
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/16/2017 1:08:22 PM
in a moment my console want to get to the other side with the with Richard Cordray he's been the
subject of a lot of criticism in a nutshell what has he done that is worn to criticism

Play
Richard Cordray on WHYY (Radio) - Philadelphia, PA
11/16/2017 1:20:37 PM
is the future of the consumer financial protection bureau look like now the director richard cordray says
he's stepping down and pr chris ana will be along with analysis in about 15 minutes then a new report
claiming rampant sexual violence against the rohingya
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/16/2017 1:28:17 PM
the fact that litigation court question is whether or not the director was Richard Cordray up until the end
of the month hughes fireable that will buy that I have that right now the timeline the constitutional
question is whether or not she news G im
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/16/2017 1:31:08 PM
you're here you're have of of somebody who's skeptical of of Richard Cordray air and what is the best
thing that could come out of this changeover at the top of the agency I mean come
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/16/2017 1:32:21 PM
things may may look for when they're the ones where owning problems but of barack obama Richard
Cordray and diet is there is there a chance that with less compliance costs with compliance costs
slowed down perhaps less examinations and less lawsuits that there will
Play
Richard Cordray on WUNC-FM (Radio) - Raleigh, NC
11/16/2017 1:33:44 PM
be harmed jeremy hobson and what now for the country's largest consumer watchdog Richard Cordray
said yesterday that he would step down as to of the consumer financial protection Bureau by the end of
the month the Bureau was formed in 2011 after the financial
Play
Richard Cordray on Vermont Public Radio - Burlington, VT
11/16/2017 1:34:31 PM
w br i'm jeremy hobson and what now for the country's largest consumer watchdog richard cordray said

yesterday he would step down as director of the consumer financial protection bureau by the end of the
month the bureau was formed in 2011 after
Play
Richard Cordray on WBUR (Radio) - Boston, MA
11/16/2017 1:34:32 PM
what now for the country's largest consumer watchdog richard cordray said yesterday he would step
down as director of the consumer financial protection bureau by the end of the month the bureau was
formed in 2011 after
Play
Richard Cordray on WDDE 91.1 FM (Radio) - Philadelphia, PA
11/16/2017 1:35:00 PM
what now for the country's largest consumer watchdog richard cordray said yesterday that he would
step down as director of the consumer financial protection bureau by the end of the month the bureau
was formed in 2011 after
Play
Richard Cordray on WESA-FM (Radio) - Pittsburgh, PA
11/16/2017 1:35:03 PM
what now for the country's largest consumer watchdog richard cordray said yesterday he would step
down as director of the consumer financial protection bureau by the end of the month the bureau was
formed in 2011 after
Play
Richard Cordray on WBFO-FM (Radio) - Buffalo, NY
11/16/2017 1:35:11 PM
what now for the country's largest consumer watchdog richard cordray said yesterday that he would
step down as director of the consumer financial protection bureau by the end of the month the bureau
was formed in 2011 after
Play
Richard Cordray on WHYY (Radio) - Philadelphia, PA
11/16/2017 1:35:19 PM
what now for the country's largest consumer watchdog richard cordray said yesterday he would step
down as director of the consumer financial protection bureau by the end of the month the bureau was
formed in 2011 after
Play
Richard Cordray on WYPR-FM (Radio) - Baltimore, MD

11/16/2017 1:38:55 PM
be you are i'm sure hobson and what now for the country's largest consumer watchdog richard cordray
said yesterday that he would step down as director of the consumer if financial protection bureau by the
end of the month the bureau was formed in
Play
Richard Cordray on BLOOM - U.S. Cable
Bloomberg Markets: Balance of Power
11/16/2017 1:56:46 PM
that he is reportedly going to be stepping out of the consumer richard cordray has announced protection
bureau here at what do you think has to come next? mick mulvaney, currently in the budget office, that
he might be
Play
Richard Cordray on WTVN-AM (Radio) - Columbus, OH
11/16/2017 2:05:49 PM
listening to ABC news too low 3's news radio 6 NW TVN Richard Cordray's anticipated entry into the
race for governor expected to energize that contest Richard Cordray's resignation as head of the
consumer financial protection Bureau adds more competition
Play
Richard Cordray on BLOOM - U.S. Cable
Bloomberg Markets: Americas
11/16/2017 2:14:45 PM
other financial policies that will get done. richard cordray says he is out thoughts on the new director? at
the end of the month, any and lily see community bank in relief next year?
Play
Richard Cordray on BLOOM - U.S. Cable
Bloomberg Markets: Americas
11/16/2017 2:37:08 PM
vulnerable as we go toward the midterms. richard cordray stepping down as head of the consumer
protection financial borough in washington, seeing as a first step for him declaring his candidacy for
Play
Richard Cordray on KYW-AM (Radio) - Philadelphia, PA
11/16/2017 2:40:24 PM

season Portnoy CBS news the White House first director of the consumer financial protection Bureau is
resigning Richard Cordray appointed by then President obama leaving at the end of Ah Cordray's
departure gives President Trump a chance to appoint someone who is some
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Play
Richard Cordray on WTVN-AM (Radio) - Columbus, OH
11/18/2017 10:04:28 AM
he will not do O Neal does say however he will step out of the race for governor wants Richard Cordray
enters the race the mayor of columbus says the tax code reform bill passed by the House could stand
to help
Play
consumer financial protection bureau on WOKV-AM (Radio) - Jacksonville, FL
11/18/2017 10:28:52 AM
he is appointing a new President but and Trump for the consumer financial protection Bureau which is
first off as not being part of the federal government it falls under the federal Reserve the federal
Reserve is nothing more than a
Play

Richard Cordray on KGMI News/Talk 790 (Radio) - Seattle, WA
11/18/2017 11:16:03 AM
wednesday consumer finance protective bureau see that the cfpb director richard cordray and
announced he would resign at the end of the month and his replacement which would be appointed by
president trump may well revisit the bureau's mission
Play
consumer financial protection bureau on WOKV-AM (Radio) - Jacksonville, FL
11/18/2017 11:52:14 AM
and explore your options okay Hey jim I'm sam okay you know the consumer financial protection
Bureau at all Yes Sir every time you will get our debt and that not good I have a memory you know well
Let's back up here
Play
Richard Cordray on MSNBC - U.S. Cable
Velshi & Ruhle
11/18/2017 12:56:16 PM
>>> a new development at the consumer financial protection board, richard cordray announced this
week he's going to step down later this month, seven months before his term is up. cordray has been a
lightning rod
Play
Richard Cordray on WTVN-AM (Radio) - Columbus, OH
11/18/2017 1:04:47 PM
O Neal does say however he will step out of the race for governor wants Richard Cordray enters the
race the mayor of columbus says the tax code reform bill passed by the House could stand to help one
is married to get there says
Play
CFPB on WTAM-AM (Radio) - Cleveland, OH
11/18/2017 1:40:38 PM
and I'm looking to buy a tank and absentee and I don't the CFPB and the lookalike reality with them
then your guy exactly it America enemy out there that aren't the same as all the others buried can
Play
Richard Cordray on WTAM-AM (Radio) - Cleveland, OH
11/18/2017 3:33:56 PM

of the governor's race but for a different reason he's waiting to see if Richard Cordray the director of the
consumer protection Bureau throws his hat in the ring Senate Republican leaders are planning to get
rolling on their big tax bill after
Play
Richard Cordray on WTAM-AM (Radio) - Cleveland, OH
11/18/2017 4:03:59 PM
race for governor but for a different reason he's waiting for Richard Cordray director of the federal
consumer financial protection Bureau to resigned that post and throw his hat in the ring the Brooklyn
police Department is investigating a
Play
Richard Cordray on WTVN-AM (Radio) - Columbus, OH
11/18/2017 4:04:34 PM
he will not do O Neal does say however he will step out of the race for governor wants Richard Cordray
enters the race the mayor of columbus says the tax code reform bill passed by the House could stand
to help
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 5:07:43 PM
Supreme court's agenda this week the court granted 3 new free speech cases with Richard Cordray
stepping down from the nation's privacy watchdog what changes are ahead but the consumer financial
protection Bureau and the A.C.L.U. is on a mission to remake itself and its role model is the
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 5:14:10 PM
there's change ahead of the nation's consumer watchdog Richard Cordray whose been leading the
consumer financial protection Bureau for 6 years is stepping down a reminder you can listen to the
weekday version of Bloomberg law monday through
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 5:19:12 PM
watchdog is stepping down at the end of the month during his six-year tenure Richard Cordray make
significant changes in the area of consumer finance the first federal rules to regulate the payday lending
industry to new rules on auto loans mortgage practices
Play

Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 5:21:00 PM
a lot my con Sol want to get to the other side with the with Richard Cordray he's been the subject of a
lot of criticism in a nutshell what has he done it is warranted criticism also we should step back and
understand
Play
CFPB on WBEN-AM (Radio) - Buffalo, NY
11/18/2017 5:21:26 PM
send an email ask jill jill on money dotcom no i'm not plugged lately the cfpb forward alone when i think
about i am aid certified financial planner i'm actually the seniors cfp board in bassinger and if you have
questions
Play
CFPB on WTIC-AM (Radio) - Hartford-New Haven, CT
11/18/2017 5:21:33 PM
jill on money dock and you know what I cannot plug late late the CFPB forward Hello my thinking about
I am aid certified financial planner I'm actually these seniors cfp board in bassinger and if you have
questions about what it means to be a
Play
CFPB on AM 860 - Portland, OR
11/18/2017 5:21:37 PM
send an email asked jill jill on money dotcom no i have not plugged lately the cfpb word hello my
thinking about i am aid certified financial planner i'm actually the senior cfp board in bas better and if
you have questions
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 5:23:48 PM
why there were all stabbed Daly analysts have predicted everything from a slowdown in the CFPB's
agenda to complete called for a reversal of policy what's your sense of what will happen once a Trump
appointee takes over I think the Republicans are hoping that
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 5:24:52 PM
Michael talk to us a little bit about who Trump might appoint to head the cfpb the specific names are
types of Perth of people although I will give you one specific name was mentioned in our bloomberg

story which is Treasury secretary steve manuchin it is one possibility
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 5:26:36 PM
court in Washington D.C. that question the constitutionality of the consumer financial protection board
structure the CFPB has called the case the most important separation of powers case in a generation
howell Cordray's departure affect case I reminder you can listen to the weekday version
Play
consumer financial protection bureau on Bloomberg Radio - U.S. Cable
11/18/2017 5:35:12 PM
past the hour coming up we'll take a look at the changes ahead of the consumer financial protection
Bureau when its current directors step down later this month and later the first amendment is starting to
dominate the Supreme court's agenda with this week's grand 6 free speech cases
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 5:37:07 PM
Mike there's a big court case in of the federal appeals court here in Washington challenging the
constitutionality of the CFPB how might this change over the top the fact that litigation so the core
question is whether or not the director was Richard Cordray up
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 5:39:22 PM
financial crisis Mike put your your your hat of of somebody who's skeptical of Richard Cordray in and
what is the best thing that could come out of this changeover at the top of the agency conservative point
of view
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 5:40:32 PM
may look at them when they're the ones where owning problem instead of barack obama Richard
Cordray thank you both for being on bloomberg law that's Mike Gonzalez a fellow with the Roosevelt
Institute and Dolly Jimenez a professor at the University of Connecticut school
Play
consumer financial protection bureau on WMBC TV 63 - New York, NY

Hometown
11/18/2017 6:02:49 PM
fbi, the federal trade consumer financial protection bureau. reporting for wmbc news, new jersey
attorney general christopher porrino is taking action on the opioid crisis
Play
consumer financial protection bureau on CSPAN - U.S. Cable
Nuclear Weapons Authority
11/18/2017 6:29:25 PM
government is ending tax dollars and later, a discussion on the consumer financial protection bureau
after its current director announced his resignation. >> c-span, where history unfolds
Play
Richard Cordray on WTAM-AM (Radio) - Cleveland, OH
11/18/2017 7:07:01 PM
O'Neill told Channel 3 he expects to drop out of the governor's race but only because he expects
Richard Cordray to throw his hat into the ring singer and actor David Cassidy is fighting for his life in a
Florida hospital the one-time teen idol is in critical
Play
consumer financial protection bureau on CSPAN - U.S. Cable
Washington This Week
11/18/2017 7:34:00 PM
, a former enforcement attorney at the consumer financial protection bureau. he is here to talk about the
decision by current director richard cordray to retire and what that will mean for the
Play
consumer financial protection bureau on CSPAN - U.S. Cable
Washington This Week
11/18/2017 7:37:09 PM
rubin, a former enforcement attorney at the consumer financial protection bureau. we are talking about
the agency and its future now its head, richard cordray, will be leaving.
Play
CFPB on CSPAN - U.S. Cable
Washington This Week

11/18/2017 7:39:13 PM
minute when the other agencies had finished their investigations and the cfpb imposed the biggest find
of the three. their fine was one of $2 milln.n.
Play
CFPB on CSPAN - U.S. Cable
Washington This Week
11/18/2017 7:40:18 PM
an off argument. you need it operating, properly functioning cfpb, but not the way it was running. guest:
we're joined by former cfpb enforcement attorney ronald rubin.
Play
CFPB on CSPAN - U.S. Cable
Washington This Week
11/18/2017 7:41:23 PM
office. my comment was they should change it from the cfpb to the pfpb. in my case it seems as if it is
more of a bank protection group, bank finance protection agency,
Play
consumer financial protection bureau on CSPAN - U.S. Cable
Washington This Week
11/18/2017 7:46:11 PM
considering naming him to run the consumer financial protection bureau on an interim basis, possibly
setting up a watchdog agency for a massive overhaul according to people briefed on the planning.
Play
CFPB on CSPAN - U.S. Cable
Washington This Week
11/18/2017 7:47:49 PM
payday lender's, credit card companies, whoever is under the jurisdiction of the cfpb for supervision
purposes and, like in the case of wells fargo, look and find things going wrong. i think it has not been
run
Play
CFPB on CSPAN - U.S. Cable
Washington This Week

11/18/2017 7:48:56 PM
about what really happened at wells fargo and how much the cfpb really good in the investigation. host:
good morning. caller: good morning. sir, since you don't work for
Play
CFPB on CSPAN - U.S. Cable
Washington This Week
11/18/2017 7:50:04 PM
it. that is what you have heard the cfpb was silent about it. i believe they are not handling most of that
matter. certainly this is even worse than wells fargo.
Play
CFPB on CSPAN - U.S. Cable
Washington This Week
11/18/2017 7:51:13 PM
two agencies that have to cornet with each other, if it were just the cfpb alone, they can go in. they can
examine, look at all the systems, make sure they have the proper sensors for hacking in place.
Play
CFPB on CSPAN - U.S. Cable
Washington This Week
11/18/2017 7:53:23 PM
guest: first of all, as i mentioned, i think probably the supervision part of the cfpb is the wststr among the
worst run parts of the entire agency. i worked many years for the sec as well.
Play
consumer financial protection bureau on CSPAN - U.S. Cable
Washington This Week
11/18/2017 7:54:49 PM
according to nbc news, in the wake of consumer financial protection bureau director richard cordray's
surprising resignation announcement, consumer what shocks -- watchdogs were worried they
Play
CFPB on Delaware 105.9 (Radio) - Salisbury, MD
11/18/2017 8:21:10 PM
send an email ask jill jill on money dotcom you know what i cannot plug lately the cfpb forward hello my

thinking about i am aid certified financial planner i'm actually the seniors cfp board in bassinger and if
you have questions
Play
consumer financial protection bureau on WTOP-DC (Radio) - Washington, D.C.
11/18/2017 9:42:24 PM
down Richard Cordray announced his resignation as director of the consumer financial protection
Bureau earlier this week he was appointed by President obama as the first head of the agency which
was created in 2011
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 10:07:22 PM
to dominate the Supreme court's agenda this week the court granted 3 new free speech cases with
Richard Cordray stepping down from the nation's privacy watchdog what changes are ahead for the
consumer financial protection Bureau and the A.C.L.U. is on a mission to remake itself and its role
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 10:13:51 PM
coming up on bloomberg law there's change ahead of the nation's consumer watchdog Richard Cordray
whose been leading in the consumer financial protection Bureau for 6 years is stepping down a
reminder you can listen to the weekday version of Limburg law monday through
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 10:18:52 PM
watchdog is stepping down at the end of the month during his six-year tenure Richard Cordray made
significant changes in the area of consumer finance the first federal rules to regulate payday lending
industry to new rules on auto loans mortgage practices
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 10:20:40 PM
lot my count so I want to get to the other side with with Richard Cordray he's been the subject of a lot of
criticism in a nutshell what has he done in his words of criticism
Play
CFPB on Bloomberg Radio - U.S. Cable

11/18/2017 10:23:27 PM
rules stand Daly analysts have predicted everything from a slowdown in the CFPB's agenda to
complete called for a reversal of policy what's your sense of what will happen once a Trump appointee
takes over I blew it they were hoping that
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 10:24:31 PM
Michael talk to us a little bit about who Trump might appoint to head the cfpb the specific names are
types of per group take all I will give you one specific name was mentioned in a bloomberg story which
is Treasury secretary steve manuchin it is one possibility
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 10:26:17 PM
court in Washington D.C. that question the constitutionality of the consumer financial protection board
structure the CFPB has called the case the most important separation of powers case in a generation
howl Cordray's departure affect case I reminder you can listen to the week Dave
Play
consumer financial protection bureau on Bloomberg Radio - U.S. Cable
11/18/2017 10:34:51 PM
past the hour coming up we'll take a look at the changes ahead of the consumer financial protection
Bureau when its current directors step down later this month and later the first amendment is starting to
dominate the Supreme court's agenda with this week's grants 6 free speech cases
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 10:36:45 PM
Mike there's a big court case in of the federal appeals court here in Washington challenging the
constitutionality of the CFPB how might this change over the top the fact that litigation so the question is
whether or not the director of the school was Richard
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 10:39:03 PM
and with Michael when you're here you're have somebody who is skeptical of Richard Cordray in and
what is the best thing that could come out of this team you're over at the top of the agency from a
conservative point of view I

Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 10:40:09 PM
may may look at them when they're the ones where owning problem instead of barack obama and
Richard Cordray thank you both for being on the burglar law that's Mike gonzal a fellow with the
Roosevelt Institute and Dolly Jimenez a professor at the University of Connecticut
Play
CFPB on NewsTalk 1320 WJAS - Pittsburgh, PA
11/18/2017 10:52:24 PM
just to earn a certified financial planner designation but 20% of financial planners cheap the status
according to the cfpb board i'm sarah stadler us sarah her brother i work in an independent environment
free from bias of large corporate shareholders we develop financial investment
Play
Richard Cordray on WCMH-CBO (NBC) - Columbus, OH
HouseSmarts
11/19/2017 4:39:09 AM
accusations of sexual harassment. and, richard cordray is leaving washington, but will that mean he's
ready to join the race for governor? then, what does the gop's tax
Play
Richard Cordray on WCMH-CBO (NBC) - Columbus, OH
HouseSmarts
11/19/2017 4:59:52 AM
accusations of sexual harassment. and, richard cordray is leaving washington, but will that mean he's
ready to join the race for governor? then, what does the gop's tax
Play
Richard Cordray on WCMH-CBO (NBC) - Columbus, OH
Matter of Fact With Soledad O'Brien
11/19/2017 5:44:45 AM
accusations of sexual harassment. and, richard cordray is leaving washington, but will that mean he's
ready to join the race for governor? then, what does the gop's tax
Play
Richard Cordray on WCMH-CBO (NBC) - Columbus, OH

NBC 4 Today
11/19/2017 9:27:45 AM
surveillance food today on the spectrum-- richard cordray's decision to leave washington sparks new
rumors of a possible run for governor.. gop tax
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Play
consumer financial protection bureau on Hawaii Public Radio - Honolulu, HI
11/17/2017 5:58:28 AM
at appointing budget director mick mulvaney as temporary head of the powerful consumer financial
protection bureau the current director richard cordray stepping down later this month marketplaces
nancy marshall gans link-up from our washington bureau first remind me of mr. mulvaney
Play
CFPB on Hawaii Public Radio - Honolulu, HI
11/17/2017 5:59:56 AM
lenders to factor in someone's ability to repay a loan before lending them money keep in mind the cfpb
director has a whole lot of power david all right mark replacing nancy marshall kansas thank you and a
culture of business side from japan today the ceo of
Play

consumer financial protection bureau on KGMI News/Talk 790 (Radio) - Seattle, WA
11/17/2017 7:27:25 AM
of management and budget director mick mulvaney the interim director of the consumer financial
protection bureau loving he will fill the role left vacant by richard cordray is stepping down moment 80 is
a longtime critic of the agency and was likely used this time
Play
consumer financial protection bureau on FM News 101 KXL - Portland, OR
11/17/2017 7:27:49 AM
trump will soon name office of management and budget director mick mulvaney the interim director of
the consumer financial protection bureau but vain he will fill the role left vacant by richard cordray who
is stepping down mulvaney is a longtime critic of the
Play
consumer financial protection bureau on 88.5 KNKX - Seattle, WA
11/17/2017 7:57:01 AM
it and trump is looking at appointing budget director mick mulvaney as temporary head of the powerful
consumer financial protection bureau the current director richard cordray stepping down later this month
marketplaces nancy marshall gans link up from our washington bureau first remind me of
Play
consumer financial protection bureau on KOPB-FM (Radio) - Portland, OR
11/17/2017 7:57:11 AM
at appointing Budget Director Mick Mulvaney as temporary head of the powerful consumer financial
protection Bureau the current director Richard Cordray stepping down later this month marketplaces
Nancy Marshall Ganz are linked up from our Washington Bureau first remind me
Play
consumer financial protection bureau on KPLU-FM (Radio) - Seattle, WA
11/17/2017 7:57:18 AM
the trump is looking at appointing budget director mick mulvaney as temporary head of the powerful
consumer financial protection bureau the current director richard cordray stepping down later this month
marketplaces nancy marshall gans link up from our washington bureau first remind me of
Play
consumer financial protection bureau on KQED-FM (Radio) - San Francisco, CA
11/17/2017 7:57:47 AM
Zidan Trump is looking at appointing Budget Director Mick Mulvaney as temporary head of the powerful

consumer financial protection Bureau the current director Richard Cordray stepping down later this
month marketplaces Nancy Marshall gans linked up for our Washington Bureau first remind me of
Play
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at appointing Budget Director Mick Mulvaney as temporary head of the powerful consumer financial
protection Bureau the current director Richard Cordray stepping down later this month marketplaces
Nancy Marshall Ganz are linked up from our Washington Bureau first remind me
Play
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11/17/2017 7:57:59 AM
at appointing Budget Director Mick Mulvaney as temporary head of the powerful consumer financial
protection Bureau the current director Richard Cordray stepping down later this month marketplaces
Nancy Marshall gans link up from our Washington Bureau first remind me of Mr. Mulvaney
Play
consumer financial protection bureau on KCRW-FM (Radio) - Los Angeles, CA
11/17/2017 7:58:21 AM
suggest President Trump is looking at appointing Budget Director Mick Mulvaney as temporary head of
the powerful consumer financial protection Bureau the current director Richard Cordray stepping down
later this month marketplaces Nancy Marshall gans linked up from our Washington Bureau first remind
me of
Play
consumer financial protection bureau on KUOW-FM (Radio) - Seattle, WA
11/17/2017 7:58:21 AM
at appointing budget director mick mulvaney as temporary head of the powerful consumer financial
protection bureau the current director richard cordray stepping down later this month marketplaces
nancy marshall gans linked up from our washington bureau first remind you of
Play
CFPB on 88.5 KNKX - Seattle, WA
11/17/2017 7:58:30 AM
in someone's ability to repay a loan before lending money keep in mind the cfpb director has a whole lot
of power david our right marketplaces nancy marshall kansas thank you and a culture of business side
Play
consumer financial protection bureau on Capital Public Radio - Sacramento, CA
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at appointing Budget Director Mick Mulvaney as temporary head of the powerful consumer financial
protection Bureau the current director Richard Cordray stepping down later this month marketplaces
Nancy Marshall Ganz are linked up from our Washington Bureau first reminding of
Play
consumer financial protection bureau on Hawaii Public Radio - Honolulu, HI
11/17/2017 7:58:34 AM
at appointing budget director mick mulvaney as temporary head of the powerful consumer financial
protection bureau the current director richard cordray stepping down later this month marketplaces
nancy marshall gans linked up from our washington bureau first remind me of mr. mulvaney
Play
CFPB on KOPB-FM (Radio) - Portland, OR
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in someone's ability to repay a loan before lending money keep in mind the CFPB director has a whole
lot of power David our right marketplaces Nancy Marshall kansas thank you and a culture of business
side from Japan
Play
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in someone's ability to repay a loan before lending money keep in mind the cfpb director has a whole lot
of power david our marketplaces nancy marshall kansas thank you and a culture of business side from
japan today
Play
CFPB on KQED-FM (Radio) - San Francisco, CA
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in someone's ability to repay a loan before lending them money keep in mind the CFPB director has a
whole lot of power David our marketplaces Nancy Marshall kansas thank you and a culture of business
side from Japan today the CEO of Nissan Motor
Play
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in someone's ability to repay a loan before lending money keep in mind the CFPB director has a whole
lot of power David our marketplaces Nancy Marshall kansas thank you and a culture of business side
from Japan today the CEO of Nissan Motor
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in someone's ability to repay a loan before lending them money keep in mind the CFPB director has a
whole lot of power David right marketplace advance Marshall guns thank you and a culture of been
Play
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in someone's ability to repay a loan before lending them money keep in mind the cfpb director has a
whole lot of power david our right marketplaces nancy marshall kansas thank you and a culture of
business side from
Play
CFPB on KCRW-FM (Radio) - Los Angeles, CA
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to repay a loan before lending them money keep in mind the CFPB director has a whole lot of power
David our marketplaces Nancy Marshall kansas thank you and a culture of business side from Japan
today the CEO of Nissan Motor
Play
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11/17/2017 8:00:02 AM
payday lenders to factor in someone's ability to repay a loan before lending money keep in mind the
cfpb director has a whole lot of power david are right marketplaces nancy marshall guns thank you and
a culture of business side from japan today the ceo of nissan
Play
CFPB on Capital Public Radio - Sacramento, CA
11/17/2017 8:00:03 AM
in someone's ability to repay a loan before lending them money keep in mind the CFPB director has a
whole lot of power dated our marketplaces Nancy Marshall kansas thank you and a culture of business
side I'm from Japan today the CEO of Nissan
Play
consumer financial protection bureau on KXRM (FOX) - Colorado Springs, CO
FOX21 Morning News

11/17/2017 8:33:51 AM
name mick mulvaney as the acting head of the consumer financial protection bureau as early as friday.
mulvaney is currently director of the office of management and budget.
Play
consumer financial protection bureau on KNOW-FM (Radio) - Minneapolis, MN
11/17/2017 9:17:08 AM
own that came up this week of we've the head the consumer Financial protection Bureau is stepping
down and we'll talk about barbie how often do we talk about Harvey on NPR but today is the day and if
any of those stories this
Play
consumer financial protection bureau on News 12 CT - Hartford-New Haven, CT
News 12 Connecticut
11/17/2017 10:11:41 AM
mulvaney as the acting head of the consumer financial protection bureau as early as today. mulvaney is
currently director of the office
Play
consumer financial protection bureau on WUNC-FM (Radio) - Raleigh, NC
11/17/2017 10:15:57 AM
own that came up this week of we've the head the consumer Financial protection Bureau is stepping
down and we'll talk about barbie how often do we talk about party on NPR but today is the day and if
any of those stories caught
Play
consumer financial protection bureau on WEAA-FM (Radio) - Baltimore, MD
11/17/2017 10:16:32 AM
many stations a big media company can own that came up this week we've the head the consumer
financial protection bureau is stepping down and we're going to talk about barbie how often do we talk
about party on npr but today is the day and if
Play
consumer financial protection bureau on WAMU-FM (Radio) - Washington, D.C.
11/17/2017 10:16:57 AM
that came up this week of we've the head the consumer Financial protection Bureau is stepping down
and we'll talk about barbie how often do we talk about party on NPR but today is the day and if any of
those stories caught

Play
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11/17/2017 10:17:16 AM
stations a big media company can own back came up this week we've had the consumer financial
protection bureau is stepping down and we'll talk about barbie how often do we talk about harvey npr
but today is the day and
Play
consumer financial protection bureau on News 12 CT - Hartford-New Haven, CT
News 12 Connecticut
11/17/2017 10:41:42 AM
mulvaney as the acting head of the consumer financial protection bureau as early as today. mulvaney is
currently director of the office
Play
consumer financial protection bureau on WIS - COL (NBC) - Columbia, SC
WIS News 10 Midday
11/17/2017 12:06:37 PM
acting head of the consumer financial protection bureau. mulvaney is currently director of the office of
management and budget.
Play
consumer financial protection bureau on National Public Radio - U.S. Cable
11/17/2017 2:17:36 PM
media company can own that came up this week with the head of the consumer financial protection
Bureau is stepping down and we're going to talk about barbie how often do we talk about Harvey NPR
but today is the day and if any of those stories caught her
Play
consumer financial protection bureau on CSPAN - U.S. Cable
11/17/2017 3:14:12 PM
the recent case of phh versus the consumer financial protection bureau, which was in the d.c. circuit
and was granted review, and whether administrative agencies can be insulated from judicial review.
Play
consumer financial protection bureau on CSPAN - U.S. Cable
11/17/2017 3:43:44 PM

putting together a panel or commission, or in the case of consumer financial protection bureau, you
cannot put these people together to give them the power to adjudicate, so that the only kind of judicial
review you
Play
Richard Cordray on WTVN-AM (Radio) - Columbus, OH
11/17/2017 4:04:33 PM
he would not O'Neill previously agreed to get out of the race for governor Richard Cordray officially
enters Neil standing by that promise the wife of the doubt Alabama said Canada Roy more says her
husband will not drop out the race is so let me set the record
Play
Richard Cordray on WCSC-CHS (CBS) - Charleston, SC
Live 5 News First at 4
11/17/2017 4:04:36 PM
finaial protection bureau. this comes after richard cordray's decision to step down at the end of the
month. mulvaney is currently director of the office of
Play
Richard Cordray on WTAM-AM (Radio) - Cleveland, OH
11/17/2017 4:51:55 PM
tip adam I want a name to watch out for one below Neil drops out of the race hop Richard Cordray to
look I give you a better tipper and when I got to watch out for Frankie trust me at
Play
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11/17/2017 5:03:10 PM
the ohio democratic party says he has told them he will drop out of the race if richard cordray jumps in.
cordray -- [lost audio] -- >> stacia: ben, it's not just his political opponents who are
Play
Richard Cordray on WTVN-AM (Radio) - Columbus, OH
11/17/2017 5:05:29 PM
the Supreme court which she says he won't do Neil says he'll step out of the race for governor once
Richard Cordray enters the race group women also standing by their support of Alabama Senate
candidate roy more wife of Alabama's Republican Senate candidate

Play
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10TV News @ 6PM
11/17/2017 6:01:24 PM
he told wosu radio he will drop out of the governor's race if richard cordray runs for the governor's
office; which is expected. rolling. >> yolanda: this just keeps
Play
Richard Cordray on WTVN-AM (Radio) - Columbus, OH
11/17/2017 6:06:07 PM
the bench and he's sticking with his promise to exit the governor's race if richard cordray officially enters
extremely troubling how the White House described the allegations against Alabama Senate candidate
roy more during a briefing today Press secretary Sir centers rejected assertions of President Trump's
not weighed in
Play
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11/17/2017 7:05:03 PM
he would not Neil previously agreed to get out of the race for governor if richard cordray officially enters
Antonio standing by that promise with all I see fraternities at ohio state now under suspension ABC 6 is
Lisa on Close's frats are now being told to
Play
Richard Cordray on WTVN-AM (Radio) - Columbus, OH
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she says he won't do what else he will step out of the race for governor wants Richard Cordray enters
the race mayor of Columbus's tax code reform bill us by the U.S. House could stand somehow
Columbus mayor injured get there says
Play
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came up this week of we don't have the consumer financial protection Bureau is stepping down and
we'll talk about barbie how often do we talk about barbs on NPR but today is the day Let's talk a little bit
about jeff
Play
consumer financial protection bureau on KUOW-FM (Radio) - Seattle, WA

11/17/2017 8:17:48 PM
stations a big media company can own that came up this week we've the head the consumer financial
protection bureau is stepping down and we're going to talk about barbie how often do we talk about
party on npr but today is the day
Play
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11/17/2017 9:05:35 PM
from the bench and he's sticking with his promise to exit the governor's race if richard cordray officially
enters Fairfield County officials are planning to join the stack of lawsuits against opioid drugmakers and
distributors County commissioners voted yesterday to begin working with players on a lawsuit that
claims
Play
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would not be a previously agreed to get out of the race for governor if richard cordray officially enters
Antonio standing by that prom us with all I see fraternities at ohio state now under suspension ABC 6S
lease rock closes frats are now being
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resign from the bench and he's sticking with his promise to exit the governor's race if richard cordray
officially enters Fairfield County officials are planning to join the stack of lawsuits against opioid
drugmakers and distributors County commissioners voted yesterday to begin working with lawyers on a
lawsuit that
Play
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11/17/2017 11:16:03 PM
stations a big media company can own that came up this week with the head the consumer financial
protection bureau is stepping down and we're going to talk about barbie how often do we talk about
party on npr but today is the day
Play
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a big media company can own back came up this week we don't have the consumer financial protection
bureau is stepping down and we're going to talk about barbie how often do we talk about barbs on npr

but today is the day
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Politics and Public Policy Today
11/18/2017 12:44:29 AM
commission. or in the case of the consumer financial protection bureau, it took me a long time to
memorize that, you cannot put these people together to give them the power to adjudicate so the only
Play
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Politics and Public Policy Today
11/18/2017 12:45:41 AM
the situation we have with the elizabeth warren having to do with the cfpb is an architectural
masterpiece. if you adhere to the progressive playback on how administrative agencies ought to be
organized.
Play
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11/18/2017 1:05:18 AM
the race despite calls for him to quit I've always said Richard Cordray and House's for governor I've
robbed but one of them if you look at the media for the last 4 weeks are more here right now O Neal's
us all
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 2:07:43 AM
just started to dominate the Supreme court's agenda this week the court granted 3 new free speech
cases with Richard Cordray stepping down from the nation's privacy watchdog what changes are ahead
for the consumer financial protection Bureau and the A.C.L.U. is on a mission to remake itself and
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 2:14:13 AM
law there's change ahead of the nation's consumer watchdog Richard Cordray whose been leading the
consumer financial protection Bureau for 6 years is stepping down a reminder you can listen to the
weekday version of Limburg law monday to
Play

Richard Cordray on WTOP-DC (Radio) - Washington, D.C.
11/18/2017 2:14:15 AM
needs they have the federal government's Consumer Protection Agency stepping down now richard
cordray announcing his resignation this week as director of the consumer financial protection Bureau he
was appointed by President obama as the first head of that agency created in 2011
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 2:19:14 AM
watchdog is stepping down at the end of the month during his six-year tenure Richard Cordray make
significant changes in the area of consumer finance the first federal rules to regulate payday lending
industry to new rules on auto loans mortgage practices
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 2:21:02 AM
got a lot my con Sol want to get to the other side with with Richard Cordray she's been subject to a lot
of criticism in a nutshell what has he done enough work to criticism also we should step back and
understand
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 2:23:49 AM
reason why the rules cab Daly analysts have predicted everything from a slowdown in the CFPB's
agenda to complete called her a reversal of policy what's your sense of what will happen once a Trump
appointee takes over I blew it they were hoping that
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 2:24:54 AM
Michael talk to us a little bit about who Trump might appoint to head the cfpb the specific names are
types of per group take all so I'm gonna give you one specific name was mentioned in a bloomberg
story which is Treasury secretary steve manuchin it is one
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 2:25:55 AM
but it is very likely Be someone who is not sympathetic to michigan the CFPB I don't want to pull back

there's been a limited scope here you know no matter what happens Trump just told administration and
the tight and not enforced action against wrong doing
Play
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11/18/2017 2:34:45 AM
hour coming up we'll take a look at the changes ahead of the consumer financial protection Bureau
when its current directors step down later this month and later the first amendment is starting to
dominate the Supreme court's agenda with this week's grants 6 free speech cases will be
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 2:36:42 AM
that the federal appeals court here in Washington and challenging the constitutionality of the CFPB how
might this change over the top the fact that litigation Sony Corp question is whether or not the director
was Richard Cordray up until the end of the month it is
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 2:38:56 AM
eat for the next financial backer Mike put on your hat of of somebody is skeptical of of Richard Cordray
in and what is the best thing that could come out of this changeover at the top of the agency
conservative point of view I mean you
Play
consumer financial protection bureau on CSPAN - U.S. Cable
Public Affairs Events
11/18/2017 5:11:02 AM
his remarks on the recent case of phh verses consumer financial protection bureau, which is in the adc
circuit. and whether administered of agencies can be insulated from legislative and judicial review.
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commission. or in the case of the consumer financial protection bureau, it took me a long time to
memorize that, you cannot put these people together to give them the power to adjudicatate so the only
Play
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Public Affairs Events
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the situation we have with the elizabeth warren having to do with the cfpb is an architectural
masterpiece. if you adhere to the progressive playback on how administrative agencies ought to be
organized.
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the bench and he says he's sticking to his promise that he'll leave the governor's race if richard cordray
officially enters and I know A few students therapy dog is allowed to stay in her sorority House until the
courts sort out whether it needs
Play
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11/18/2017 6:59:57 AM
the senate -- ronald ruben, an attorney formerly with the consumer financial protection bureau on the
resignation of richard cordray. and we will speak with an esquire writer about his story
Play
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11/18/2017 7:05:15 AM
he will not do O Neal does say however he will step out of the race for governor wants Richard Cordray
enters the race the mayor of columbus says the tax code reform bill passed by the House could stand
to help
Play
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11/18/2017 7:09:27 AM
the Supreme court's agenda this week the court granted 3 new free speech cases with Richard Cordray
stepping down from the nation's privacy watchdog what changes are ahead for the consumer financial
protection Bureau and the A.C.L.U. is on a mission to remake itself and its role model
Play
Richard Cordray on Bloomberg Radio - U.S. Cable

11/18/2017 7:15:56 AM
law there's change ahead of the nation's consumer watchdog Richard Cordray whose been leading in
the consumer financial protection Bureau for 6 years is stepping down a reminder you can listen to the
weekday version of Bloomberg law monday through
Play
Richard Cordray on Bloomberg Radio - U.S. Cable
11/18/2017 7:19:58 AM
watchdog is stepping down at the end of the month during his six-year tenure Richard Cordray made
significant changes in the area of consumer finance the first federal rules to regulate payday lending
industry to new rules on auto loans mortgage practices
Play
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a lot my count all want to get to the other side with with Richard Cordray he's been the subject of a lot of
criticism in a nutshell what has he done in his words of criticism we also we should step back and
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 7:24:34 AM
a region-wide year-old stabbed Daly analysts have predicted everything from a slowdown in the CFPB's
agenda to complete called her a reversal of policy what's your sense of what will happen once a Trump
appointee takes over I think the Republicans are hoping that
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 7:25:38 AM
Michael talk to us a little bit about who Trump might appoint to head the cfpb the specific names types
of purpose of people all I will give you one specific name was mentioned in a bloomberg story which is
Treasury secretary steve manuchin it is one
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 7:27:22 AM
in Washington D.C. that questions the constant nationality of the consumer financial protection board
structure the CFPB has called the case the most important separation of powers case in a generation
Cordray's departure affect the case I reminder you can listen to the weekday version
Play

consumer financial protection bureau on Bloomberg Radio - U.S. Cable
11/18/2017 7:37:00 AM
minutes past the hour coming up we'll take a look at the changes ahead of the consumer financial
protection Bureau when its current directors step down later this month and later the first amendment is
starting to dominate the Supreme court's agenda with this week's grand 6 free speech
Play
CFPB on Bloomberg Radio - U.S. Cable
11/18/2017 7:38:55 AM
Mike there's a big court case in the federal appeals court here in Washington and challenging the
constitutionality of the CFPB how might this change of the top affect that litigation the court questioned
whether or not the director was Richard Cordray up until the
Play
consumer financial protection bureau on Bloomberg Radio - U.S. Cable
11/18/2017 7:42:07 AM
figure out how they're going to live but the regulatory environment of dodd-frank include in the
consumer financial protection Bureau and that ownership responsibility me I only have a hamburger
criticism they made the Re ality of running things may may look for when they're the ones where owning
Play
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Washington Journal
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later on, we talk about the future of the consumer financial protection bureau following the
announcement of the resignation of richard cordray. ronald rubin will join us. we will be right back.
Play
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radio Wednesday by the line on the radio for the last went 6 years now had the CFPB would come in
here than Brahmin caste right at it than done I think now is to lose there's will one there's 600 million
dollars worth
Play
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former enforcement attorney for the consumer financial protection bureau and he will talk about the
future of that agency. then christopher glazek will join us for his spotlight on
Play
consumer financial protection bureau on CSPAN - U.S. Cable
Washington Journal
11/18/2017 8:37:47 AM
, a former enforcement attorney at the consumer financial protection bureau. he is here to talk about the
decision by current director richard cordray to retire and what that will mean for the
Play
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Washington Journal
11/18/2017 8:38:52 AM
important internal procedures. i worked with the current director richard cordray when he was the head
of enforcement and that he was promoted or appointed to be director of the agency.
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consumer financial protection bureau on CSPAN - U.S. Cable
Washington Journal
11/18/2017 8:40:57 AM
rubin, a former enforcement attorney at the consumer financial protection bureau. we are talking about
the agency and its future now its head, richard cordray, will be leaving.
Play
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Washington Journal
11/18/2017 8:43:01 AM
minute when the other agencies had finished their investigations and the cfpb imposed the biggest find
of the three. their fine was one of $2 million.
Play
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Washington Journal
11/18/2017 8:44:06 AM

an off argument. you need it operating, properly functioning cfpb, but not the way it was running. guest:
we're joined by former cfpb enforcement attorney ronald rubin.
Play
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Washington Journal
11/18/2017 8:45:11 AM
office. my comment was they should change it from the cfpb to the pfpb. in my case it seems as if it is
more of a bank protection group, bank finance protection agency,
Play
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Washington Journal
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considering naming him to run the consumer financial protection bureau on an interim basis, possibly
setting up a watchdog agency for a massive overhaul according to people briefed on the planning.
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payday lender's, credit card companies, whoever is under the jurisdiction of the cfpb for supervision
purposes and, like in the case of wells fargo, look and find things onon i think it has not been run
Play
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Washington Journal
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about what really happened at wells fargo and how much the cfpb really good in the investigation. host:
good morning. caller: good morning. sir, since you don't work for
Play
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Washington Journal
11/18/2017 8:53:53 AM

it. that is what you have heard the cfpb was silent about it. i believe they are not handling most of that
matter. certainly this is even worse than wells fargo.
Play
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Washington Journal
11/18/2017 8:55:00 AM
two agencies that have to cornet with each other, if it were just the cfpb alone, they can go in. they can
examine, look at all the systems, make sure they have the proper sensors for hacking in place.
Play
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Washington Journal
11/18/2017 8:57:11 AM
guest: first of all, as i mentioned, i think probably the supervision part of the cfpb is the worst or among
the worst run parts of the entire agency. i worked many years for the sec as well.
Play
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Washington Journal
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wake of consumer financial protection bureau director richard cordray's surprising resignation
announcement, consumer what shocks -- watchdogs were worried they would see its mission
undermined
Play
consumer financial protection bureau on WBEN-AM (Radio) - Buffalo, NY
11/18/2017 9:12:46 AM
it's a pain in my back and for the consumer now the consumer financial protection bureau on was
established as a result of the mortgage meltdown its primary mission is to protect consumers and the
real problem here is it is such a pain bloated large organization
Play
consumer financial protection bureau on WBEN-AM (Radio) - Buffalo, NY
11/18/2017 9:14:02 AM
that is because we're not coasting unlv dui influence on agents to refer business to us so the consumer
financial protection bureau would be responsible for on we are going after any of those violators doesn't
hug no fall under the desk the

Play
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11/18/2017 9:16:21 AM
unless market share so they then start competing in this arena if i were allowed to run the cfpb for one
hour and put an end to that i would not allow our tax $ to be involved in those products with private
industry that wants to chase
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Richard Cordray on Hawaii Public Radio - Honolulu, HI
11/15/2017 8:02:53 AM
live from npr news in washington i'm lakshmi saying the director of the consumer financial protection
bureau richard cordray is stepping down and here's chris arnold reports that has consumer advocates
worried about who is a trump administration will choose
Play
Richard Cordray on KOH-AM (Radio) - Reno, NV
11/15/2017 8:54:44 AM
9.7 9.4 6 kelly accused of hitting 52 we find out who richard cordray it does here's john centre n.y. a
hard right yeah well acquiring minds want to know beyond yeah it's i don't have a lot of info just litter
early as those
Play

Richard Cordray on 99.1 FM Talk - Reno, NV
11/15/2017 9:02:19 AM
just getting word that the head of the consumer financial protection bureau appointed by president
obama richard cordray plans to resign he and my hot cheese your morning two minutes after 9 o'clock
in the low 50s right now little breeze
Play
Richard Cordray on 99.1 FM Talk - Reno, NV
11/15/2017 10:01:21 AM
run for office fox's john decker live at the white house richard cordray had been under fire from
congressional republicans from almost the time he took over the consumer financial protection bureau
many republicans view the cfpb as an agency that's an example of regulatory overreach
Play
Richard Cordray on KQED-FM (Radio) - San Francisco, CA
11/15/2017 10:01:43 AM
live from npr news in Washington I'm Lakshmi saying the director of the consumer financial protection
Bureau richard cordray is stepping down and years Chris Arnold reports that has consumer advocates
worry about who the Trump administration will choose replace
Play
Richard Cordray on KPCC-FM (Radio) - Los Angeles, CA
11/15/2017 10:01:47 AM
live from npr news in Washington I'm Lakshmi saying the director of the consumer financial protection
Bureau richard cordray is stepping down and bears Chris Arnold reports that has consumer advocates
worried about who the Trump administration will choose to
Play
Richard Cordray on News KNPR (Radio) - Las Vegas, NV
11/15/2017 10:01:55 AM
Lakshmi saying the director of the consumer financial protection Bureau richard cordray is stepping
down and Here's Chris Arnold reports that has consumer advocates worried about hitting Trump
administration will choose to replace portrays been director of the CFPB since
Play
Richard Cordray on KOPB-FM (Radio) - Portland, OR
11/15/2017 10:02:04 AM
Lakshmi saying the director of the consumer financial protection Bureau richard cordray is stepping

down and Here's Chris Arnold reports that has consumer advocates worried about who the Trump
administration will choose to replace Cordray has been director of the CFPB
Play
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11/15/2017 10:02:30 AM
Lakshmi saying the director of the consumer financial protection Bureau richard cordray is stepping
down and years Chris Arnold reports that has consumer advocates worried that Trump administration
will choose to replace portrays been director of the CFPB sense it
Play
Richard Cordray on Capital Public Radio - Sacramento, CA
11/15/2017 10:02:37 AM
Lakshmi saying the director of the consumer financial protection Bureau richard cordray is stepping
down and years Chris Arnold reports that has consumer advocates worried about who the Trump
administration will choose to replace Bergeron been director of the CFPB
Play
Richard Cordray on KUOW-FM (Radio) - Seattle, WA
11/15/2017 10:02:41 AM
are any to washington i'm lakshmi saying the director of the consumer financial protection bureau
richard cordray is stepping down and bears chris arnold reports that has consumer advocates worried
about the trump administration will choose to replace
Play
Richard Cordray on News KNPR (Radio) - Las Vegas, NV
11/15/2017 10:17:32 AM
seconds we have left I want to ask you one quick question we got some news today Richard Cordray
has announced he's resigning at the end of the month from the consumer financial protection Bureau I
do think this is the end of the CFPB
Play
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in the 30 seconds we have left I want to ask you one quick question we got some news today Richard
Cordray has announced he's resigning at the end of the month from the consumer financial protection
Bureau I do think this is the end
Play
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30 seconds we have left I want to ask you one quick question we got some news today Richard
Cordray has announced he's resigning at the end of the Months from the consumer financial protection
Bureau do you think this is the end
Play
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30 seconds we have left i want to ask you one quick question we got some news today richard cordray
has announced he's resigning at the end of the month from the consumer financial protection bureau i
do think this is the end
Play
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11/15/2017 11:04:52 AM
white ensure protection bureau appointed by president obama richard cordray with histories of have you
heard of property taxes being too difficult it's robert just talking and president trump has written books
on this
Play
Richard Cordray on KLBJ-AM (Radio) - Austin, TX
11/15/2017 11:05:15 AM
the consumer financial protection Bureau appointed by President obama AMA Richard Cordray plans to
resign if he would have my coffee delegate news times 11 how to live John coolly this news services
assigned its and soaring special with
Play
Richard Cordray on KRLD-AM (Radio) - Dallas, TX
11/15/2017 11:26:31 AM
blow upgraded out still to come on K Tarullo day richard cordray is resigning as head of the consumer
financial protection Bureau David Ragan has that story plus traffic and weather together on the gates
call to all
Play
Richard Cordray on KUT 90.5 - Austin, TX
11/15/2017 11:39:33 AM
from time tonight you can kt and sherry party richard cordray says he is resigning as director of the
consumer financial protection bureau he says he'll leave before the end of the month cordray had been
under fire from congressional republicans since he was
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thanming in. the toronto mayor john tory. breaking news, richard cordray announcing his resignation for
the head of the consumer financial protection bureau. he is announcing his resignation
Play
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from new york, this is bloomberg. julie: richard cordray has the consumer financial announced his
resignation from protection bureau, following -- but we have to get to our battle
Play
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11/15/2017 11:56:56 AM
the risk right let me just bring everyone this headline that Richard Cordray the head of the consumer
financial protection Bureau has announced his resignation we've just received that headline and we'll
bring you more news to you as we get it richard cordray
Play
Richard Cordray on CNBC - U.S. Cable
Squawk Alley
11/15/2017 11:57:21 AM
let's get to hampton pearson for breaking news. >> the head of the cfpb richard cordray said it's his
intention to resign as hayt head of that office by the end of the month there's an extended letter here,
Play
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live from npr news in washington i'm lakshmi saying the director of the consumer financial protection
bureau richard cordray is stepping down and years chris arnold reports that has consumer advocates
worried about who is a trump administration will choose
Play

Richard Cordray on 89.9 WWNO - New Orleans, LA
11/15/2017 12:01:55 PM
from and the washington i'm lakshmi saying the director of the consumer financial protection bureau
richard cordray is stepping down and be chris arnold reports that has consumer advocates worried
about who the trump administration will choose
Play
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Lakshmi saying the director of the consumer financial protection Bureau richard cordray is stepping
down and bears Chris Arnold reports that has consumer advocates worried about the Trump
administration will choose to replace portrays been director of the CFPB sense
Play
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11/15/2017 12:02:24 PM
the consumer financial protection Bureau appointed by President , Richard Cordray plans to resign at
the end of my have you heard of property tax lean certificates Robert peel socking and President Trump
has written books on this fixed double
Play
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11/15/2017 12:02:26 PM
just getting word that the head of the consumer financial protection bureau appointed by president
obama richard cordray plans to resign at the end of my god th hair and have you heard of property tax
lean your tickets robert your sock you can
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Consumer finance.
Richard Cordray, the first head of the Consumer Financial Protection Bureau, an agency that is much
disliked by Republicans, is resigning, and yesterday I joked that he is "presumably to be replaced by an
ashtray or a block of wood or Eric Trump." That was a joke! Really I assumed the Trump administration
would replace Cordray with someone who, sure, was not committed to protecting consumers financially
or anything, but who was at least willing to go sit in the office most days. But the administration has
wildly surpassed my expectations, and Cordray's replacement might be a person who not only hates the
CFPB but who also has a demanding full-time government job and so will not actually do the CFPB
one:
Mick Mulvaney once called the Consumer Financial Protection Bureau “a sad, sick joke.” Now, he may
get to oversee Elizabeth Warren’s favorite regulator.
Mulvaney, President Donald Trump’s Office of Management and Budget director, is being considered
for a temporary role as interim director of the consumer watchdog after Richard Cordray steps down
later this month, according to two people familiar with the matter. Mulvaney would be expected to name
someone else or a team of people to run the CFPB on a day-to-day-basis so he could keep his focus on
OMB, said one of the people.
I don't really understand the purpose of naming an acting director who would then name someone else
to ... act ... as the director? Just make the someone else the acting director, no? I guess it is important
for symbolic and morale-destruction purposes to name a CFPB director who promises never to do any
directing of the CFPB. Perhaps Mulvaney could dig up an ashtray or a block of wood to leave on his
CFPB chair as a placeholder.
Still if you are going this far! Really, for the permanent director job, they should consider Bernie Madoff.
He would be an even more ironic choice than Mulvaney, and you wouldn't even have to let him out of
prison. After all Mulvaney is going to direct the CFPB without actually showing up or doing anything;
why couldn't Madoff?
Activism and blockchains.
Yesterday we discussed the mess at the Procter & Gamble Co. proxy fight, in which Nelson Peltz
appears, after a recount, to have won a board seat by 0.0016 percent of the vote, though that is subject
to another recount. I made the standard noises about how maybe companies should, like, put proxy

voting on a computer somehow -- a blockchain, sure, if you want, but just a modern computer system is
the main thing. "You have a proxy fight and someone dumps two billion paper ballots on the floor of a
warehouse and starts counting them up with an abacus and a clay tablet," I complained; "It is a bit
incongruous."
Aaron Brown, a one-time activist investor at eRaider.com and my occasional Bloomberg Prophets
colleague, emailed me this lovely story:
Your mention of clay tablets and abacuses in election counting reminded me of an eRaider proxy fight
in Florida. The independent election guy showed up with a wooden table, a bit smaller than a dining
room table, divided into bins; much like the counting boards used in ancient Mesopotamia. In it were
blocks of proxies held together by rubber bands, and also wooden blocks with symbols on them (they
would have been clay figurines in Akkad, but they didn't have a lot of wood there).
The guy had tabulated things but there were lots of problems. He would pull out blocks of proxies and
explain them: these are multiple votes of the same shares (often for different candidates), these are
shares with both shareholder and broker votes, these are altered proxies, these are proxies from last
year's election, these are unsigned, and so on. The CEO and I would trade back and forth until the
three of us agreed on a total we could all live with. That number was announced at the meeting which
took place immediately afterwards, although the official total a few weeks later differed in
inconsequential ways.
The advantage of this process that the blockchain or a modern database would eliminate is the bonding
process between activist and CEO. There's no alternative but to go out for beers after the meeting and
swap stories about how stupid shareholders are; and how ridiculous the legal process of corporate
governance is. You start out with big differences on business policy and governance, you end up allies
against the uncaring world.
This is obviously a broader feature of the increasing technological sophistication of finance: Sure it is
more efficient, but it is less, well, human. There are fewer opportunities to go out for beers afterward.
This is not just the dopey nostalgia of floor traders who miss running around and shouting at the stock
exchange. There is also a real sense in which it makes things more difficult. You have to clearly define
the problem, because your computers will solve the problem that you give them and not other problems.
Casual human interaction gives you lots of serendipitous opportunities to figure out that the problem
you thought you were solving is not the most important problem, and that you should be thinking about
something else. Computers aren't so good at that.
Valuation.
We have talked a few times about the legal battle between art dealer Yves Bouvier and Russian
oligarch Dmitry Rybolovlev over a painting that Rybolovlev bought from Bouvier. The issue is that
Rybolovlev paid Bouvier $127.5 million for the painting, and then found out that Bouvier had bought it
for $80 million. This undisclosed markup enraged Rybolovlev, who started a protracted legal battle, and
it has obvious analogies to the bond market. Was Bouvier obligated to disclose his markup? Was it
deceptive not to? Was Bouvier -- or did he hold himself out to be -- an adviser to Rybolovlev who had
higher obligations to be transparent, or was he an arms'-length counterparty who could demand
whatever price he wanted? Was Bouvier being compensated for the service of sourcing art for
Rybolovlev, or was he just selling an asset at the going rate? What even was the going rate, if not the
rate that Rybolovlev was willing to pay? As the U.S. sends bond traders to prison for similar, let's say,
misunderstandings, the Bouvier case was an interesting one to follow.
Also though that $127.5 million painting is the same Leonardo da Vinci "Salvator Mundi" that sold for
$450 million at Christie's this week. Felix Salmon writes:
The last time this painting was sold by an auction house was only four years ago, in 2013, when
Sotheby's sold it privately to Yves Bouvier for $80 million. That decision, to go with a private sale rather

than a glitzy public auction, now looks very, very stupid.
Bouvier then flipped the work to Rybolovlev for $127.5 million. When Rybolovlev found out how much
Bouvier made on the deal, he was furious, and basically gave up art collecting entirely. His decision to
sell the painting was made in anger, out of pique that he had been ripped off. Now it seems he has
made more money off one painting, in four years, than most art collectors dream of making in a lifetime.
There's probably a moral here, but I have no idea what it is.
One moral is that a trader's deception about his markup really is analytically distinct from deception
about an asset's value. Value can be hard to determine! The markup is more straightforward. And so
you see people get really mad when they are misled about the markup they paid for an asset, even if
the asset's actual value turns out to be way more than they paid for it. From the outside, that can look a
little silly. Why worry that you overpaid by $50 million when it turns out you actually underpaid by $300
million?
Venezuela.
Here's some good news, I guess, for Venezuela's creditors: The International Swaps and Derivatives
Association has decided that credit default swaps on Venezuela and its state-owned oil company
Petróleos de Venezuela SA have been triggered by some missed payments, and so CDS holders can
collect: "Based on the current prices of Venezuelan bonds, the CDS payout would be about $1.2 billion,
analysts said. The exact amount will be determined during an auction process in the weeks ahead." I
mean, it's not great news. It's expected news, sure -- Venezuela stopped paying, and so the CDS
should pay out -- but it is more official confirmation that everything is a mess than it is an exciting
windfall for bondholders.
Here's some less good news: "The $30 billion of debt issued by PDVSA, in fact, may be worthless in a
default," according to Jay Newman, who is just a bystander to the Venezuela situation, but who has a
certain amount of credibility as the guy who ran Elliott Management's successful fight against Argentina:
“PDVSA doesn’t own the oil. It’s some amalgamation of production assets, trucks, offices and rusted
pipe,” Newman said from New York. “The oil belongs to the state. If PDVSA is reorganized under local
law, external bonds could be a zero. Investors should be thinking about the possibility that they will
never see much, if anything at all, on their PDVSA bonds.”
PDVSA does have significant external assets -- including Citgo Holding Inc. in the U.S. -- but Newman
is not impressed:
Even if investors were able to get their hands on PDVSA’s foreign assets, Newman says they’re
probably only worth about $3 billion -- a tiny amount relative to the company’s debt -- since so much
has been borrowed against them. So it wouldn’t be a huge loss for Venezuela, or a huge gain for
investors, if they got taken over. Which, by the way, is a lot harder to do than many investors think.
“Good luck to people who want to chase assets,” Newman said. “Been there, done that. It’s a very
expensive, time-consuming, and difficult process that’s fraught with pitfalls. It’s not for the faint of heart,
and very few firms have the skills, long-term commitment -- and the stomach -- for that kind of activity.”
I like that dig at the generation that has come up to replace Newman. Back in Newman's day, like two
years ago, giants roamed the earth, and sovereign-debt bounty hunters were larger-than-life figures
with strong hearts, iron stomachs, and lifelong commitments to fighting with Latin American debtors.
They watch this generation of fainthearted tourists tangle with Venezuela, and they are not impressed.
Oil stocks.
Norway is a petrostate with a sovereign wealth fund, and it has sensibly decided that that sovereign
wealth fund will do a better job of diversifying the country's wealth away from oil if it does not also buy

oil stocks. Norway has plenty of oil! The whole point of diversifying with a sovereign wealth fund is to
buy stuff other than oil:
“Our perspective here is to spread the risks for the state’s wealth,” Egil Matsen, the deputy governor at
the central bank in charge of overseeing the fund, said in an interview in Oslo Thursday. “We can do
that better by not adding oil price risk through the fund.”
Yes, right. Weirdly though there are claims from environmentalists that this is somehow a victory in the
movement to convince investors to divest from fossil-fuel stocks. "The divestment movement just got
some new juice," says one. "Once one major player does it, others will follow," says another. Really?
This is like praising Exxon Mobil Corp. for taking other oil-company stocks out of its 401(k) plan. Sure it
has sold some oil stocks. But it remains an oil company! You gotta see the big picture.
Elsewhere, "Protect Our Pensions," a grass-roots group of public retirees that fights oil divestment
efforts, appears to be Astroturfed.
Blockchain blockchain blockchain.
Owen Davis of Dealbreaker went to an initial coin offering conference, ICO Summit, and oh man. Oh
man:
One of the presenters at the conference is Matt McKibbin, who runs a consulting firm called
DecentraNet. “Decentralization will change more in our lives over the coming years than possibly any
other technological shift we’ve seen,” he says, likening the crypto rush to the Reformation. He describes
building anarcho-capitalist city-states on the back of the blockchain. “If you’re going to built a new city,
you’re not going to have the DMV – we don’t like the DMV,” he says at one point. Later: “We can
actually tokenize the moon with a startup society.”
When I ask him about the SEC’s role in the space, he waves the question off as irrelevant. “Under
crypto-anarchy,” he explains, “we’ll get to determine the government that we want.”
I first read that as "when I asked him about the SEC's role in space," which would have been equally
appropriate. There are no securities laws on the tokenized startup moon! Just go nuts up there, have
fun, knock yourselves out, really crypto it up. Meanwhile here is an earth lawyer at the conference:
“I’ve been approached by many, many people asking how I can structure my ICO so it’s not a security.”
he says. “It’s a misplaced priority. When you get your subpoena from the SEC I’ll come to defend you.”
He's gonna be busy!
Elsewhere, "This Cryptocurrency Miner Says It Solved Bitcoin's Power Problem," but it ... obviously
hasn't? It's just mining bitcoins in previously abandoned Austrian hydroelectric power plants. I mean,
that's fine, better that than just buying power from coal plants, but the basic math of bitcoin mining using
a ton of electricity hasn't really changed.
Oh and here's this guy:
I want to live in my house and not be kicked out by a third party owner, but I don't want my assets tied
up in it.
I want to sell shares of my house.
Someone who wants to own a % of a real estate asset in this city could just buy a % share of mine.
Smart contracts via crypto make this super doable.

If you could only say one sentence for the rest of your life, "smart contracts via crypto make this super
doable" would not be the worst choice. It is a good all-purpose answer to any modern problem. You
want to securitize assets without complying with legal requirements? "Smart contracts via crypto make
this super doable," you write on your blog. You want to fix the financial system because it is too risky
and rigged in favor of entrenched elites? "Smart contracts via crypto make this super doable," you
confidently inform the Senate hearing. You want to buy a candy bar? "Smart contracts via crypto make
this super doable," you explain to the confused guy at the bodega. Your girlfriend is leaving you
because you never stop talking about bitcoin? "Smart contracts via crypto make this super doable," you
call to her plaintively, as she walks out the door.
Really one lesson here is that most financial-engineering problems are also marketing problems, social
problems. Yes, absolutely, it is easy to conceive of a smart contract that would pay you for appreciation
on my house. And we could get together and hash out exactly the events that would trigger it and how
we'd calculate the appreciation and so forth. But how would we find each other? How would millions of
people find each other and hash out these deals? If the deals are going to be standardized and
aggregated, how do we know we can trust the standardizers and aggregators? Won't they be subject to
securities regulation? Shouldn't they be?
Dad jokes.
Here is a profile of Shamoil Shipchandler, who is the regional director of the Securities and Exchange
Commission's Fort Worth office and, apparently, my occasional Twitter nemesis. Shipchandler spends a
portion of his day -- let's assume it's a small portion -- tweeting dad jokes from the official SEC Fort
Worth account. "We don’t understand why record stores failed. They had record sales every year." That
sort of thing. It has built him a following, and really it is pretty charming. If you get busted for securities
fraud in Fort Worth, maybe consider trying "it was just a joke" as a defense?
Things happen.
Wall Street Has New MiFID Migraine, This Time in Futures Market. Saudi authorities offer freedom
deals to princes and businessmen. Comcast Has Approached 21st Century Fox About an Acquisition.
Meredith Has Submitted a Bid for Time Inc. of $17 to $20 a Share. DOJ Antitrust Chief’s Speech Sends
Another Signal on AT&T Deal. In Puerto Rico, Law Passed for Fiscal Crisis Hampers Storm Recovery.
Taking Stock of Stock Connect. Treasury’s New Approach to Debt: Go Short. The Case Against Activity
-Based Financial Regulation. Do Corporate Whistleblower Laws Deter Accounting Fraud? Lynn Tilton
Accused of Withholding Funds After Portfolio Defaults. Senate Republicans’ tax plan raises taxes on
families earning less than $75,000. Mischievous Baby Hyenas Cannot Stop Biting Cars. Getting a Dog
May Save Your Life, Especially if You’re Single.
If you'd like to get Money Stuff in handy email form, right in your inbox, please subscribe at this link.
Thanks!

Bloomberg L.P. ● 731 Lexington Avenue, New York, NY 10022
Web ● Facebook ● Twitter
Feedback ● Unsubscribe

From:
To:

Pro Report
<politicoemail@politicopro.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Cc:
Bcc:
Subject:
Pro Report: Senate's NDAA would give DoD power to approve drugs — Waiting for
more tax reform bill changes — Text of House flood insurance bill is out
Date:
Mon Nov 06 2017 17:43:11 EST
Attachments:
By Maggie Chan | 11/06/2017 05:41 PM EDT

Good afternoon and welcome to Pro Report, your daily rundown of the day's top policy news. I'm your
host, Maggie Chan. Send feedback and song recs to mchan@politico.com and follow me
@_maggiechan on Twitter. Don't forget to follow @POLITICOPro. The theme of the day is waiting for
stuff. Let's get started.
SENATE'S NDAA WOULD LET DOD APPROVE DRUGS: A provision in the Senate's fiscal 2018
National Defense Authorization Act, H.R. 2810 (115), which is in conference with the House's version,
would create "a new regulatory structure that would allow the Pentagon to sign off on unapproved
devices and drugs for emergency use on military personnel and others in harm's way," reports Pro
Health Care's Dan Diamond. The move could undercut the FDA, which "currently has sole authority to
authorize drugs and devices for emergency use." Congressional aides were blindsided by the
language, which they and HHS say would undermine medical safety and potentially put soldiers at risk.
"The language states that DoD would be able to approve 'emergency uses for medical products to
reduce deaths and severity of injuries caused by agents of war.' For instance, DoD could approve the
use of freeze-dried plasma, which the department has repeatedly said can save the lives of military
personnel who have suffered blood loss on the battlefield. While a small number of elite soldiers
currently are deployed with access to freeze-dried plasma, the product is still awaiting full FDA
approval, which isn't expected until 2020. ... But because the report language is so broad — for
instance, 'agents of war' isn't a legal definition — staff say that it would open the door for the military to
approve a wide range of products and treatments. For instance, DoD could plausibly approve a vaccine
for soldiers who come down with the flu while deployed, one congressional aide said."
Conference language would create two safeguards, "but congressional aides and HHS staff say those
standards don't measure up to current safety practices." The FDA proposed its own solution — a
provision that would allow the Pentagon to request an expedited review of any drug or medical device
— but it was rejected. House Armed Services Chairman Mac Thornberry , one of the backers of the bill,
says the provision is overdue. The language "is expected to remain, one individual with knowledge of
the deliberations said [this] afternoon. A Senate aide noted that it has bipartisan support from defense
lawmakers."
WAITING FOR MORE TAX REFORM BILL CHANGES: The Ways and Means Committee today kicked
off the first day of a four-day markup of the House GOP's tax reform legislation, H.R. 1 (115), but it has
yet to release the additional changes Chairman Kevin Brady promised Friday, when he released the
bill's first tweaks. A possible shift on the mortgage interest deduction, as well as the bill's treatment of
housing and some proposed business provisions, are expected. "Brady also has been considering
changes to his bill's treatment of tax rates for businesses that pay taxes through their owners' returns,
commonly known as pass-throughs," report Pro Tax's Bernie Becker and Aaron Lorenzo. "Another

change on the way: Investors will have to hold their assets twice as long as they currently do to capture
a lower 'carried interest' tax rate under the legislation. ... Other provisions that may be tweaked include
new rules aimed at cracking down on international tax avoidance. However, it wasn't immediately clear
what changes Brady is considering."
Vice President Mike Pence will meet separately with House Majority Whip Steve Scalise and House
Republican Conference Chairwoman Cathy McMorris Rodgers on Tuesday to discuss the GOP's tax
reform effort. "The vice president's visit comes as White House officials huddled separately with both
House and Senate tax-writers at the Capitol on Monday, according to a senior administration official,"
reports POLITICO's Matthew Nussbaum. "The week's activity will unfold as [President Donald] Trump is
on the other side of the planet, spending nearly two weeks in Asia meeting with regional leaders. The
presidential absence could allow for more focus on the tax push, without daily Twitter broadsides
derailing the message."
Also in the offing: Senate Republicans' release this week of their own tax plan, which is "likely to
significantly differ in some places from the House legislation," Aaron adds . "One of the big tests will be
how far Senate tax writers can go on the corporate tax rate. It would permanently plunge to 20 percent
from 35 percent in the House plan, but the Senate is hemmed in by budget constraints that the House
isn't. The Senate may also try to patch up some of the fraternal squabbles that erupted when House
GOP leaders unveiled their bill last week, including a revolt by the housing industry and a powerful
small business association."
HOUSE POSTS TEXT OF FLOOD INSURANCE BILL: The lower chamber has posted the text of its
five-year reauthorization of the National Flood Insurance Program that's expected to get a vote later this
week. The legislation comprises seven bills that were approved by the House Financial Services
Committee and changes that Chairman Jeb Hensarling made to gain support, including from Scalise.
Among the tweaks, Hensarling "agreed to relax proposed penalties for homeowners who receive
repeated insurance payouts for flood damage. The concession would give Scalise's southern Louisiana
constituents breathing room before experiencing rate hikes or a total loss of coverage under sections of
the bill targeting homes that suffer multiple floods," reports Pro Financial Services' Zachary Warmbrodt.
Scalise is now working to help pass the bill, which gets a hearing at the Rules Committee on Tuesday.
JOINT EMPLOYER BILL GETS HOUSE VOTE TUESDAY: The House will vote Tuesday on a bill, H.R.
3441, that "would change the NLRB's definition of joint employment," reports Pro Employment and
Immigration's Ian Kullgren. It "would limit the extent to which companies could be held responsible for
labor law violations committed by franchisees and contractors, rolling back a 2015 decision by the
NLRB that expanded the definition of joint employment. The ruling, in Browning-Ferris Industries , made
it easier to hold a company legally responsible for workers employed by a separate business with which
the company worked closely, such as a fast-food franchise or a staffing firm."
HOUSE JUDICIARY TO MARK UP SURVEILLANCE REAUTH WEDNESDAY: The committee on
Wednesday will mark up its bill that would renew electronic spy powers under Section 702 of the
Foreign Intelligence Surveillance Act until Sept. 30, 2023. The legislation would also "impose several
new privacy and transparency provisions, including certain warrant requirements on the FBI," reports
Pro Cybersecurity's Martin Matishak.
The version of the so-called USA Liberty Act, H.R. 3989 (115), that will be taken up will "likely include
some updates to the closely watched warrant requirement provision, which would force the FBI to seek
court approval before accessing the content of Americans' communications that have been incidentally
swept up in the 702 efforts. The new language — which will be offered as an amendment from Judiciary
Chairman Bob Goodlatte — would add an exception to give law enforcement warrantless access to the
content of an American's digital chatter if the government can see that that person is communicating
with a known terrorist. However, anything uncovered must be limited to terrorism cases, and cannot be
used to develop unrelated investigations if the FBI can't obtain a warrant."
NO SIGN OF COMPROMISE AS FUNDING DEADLINE LOOMS: Government funding runs out Dec. 8,

but "spending leaders have barely begun negotiating a compromise that could mark the toughest
political wrangling of Donald Trump's presidency so far," write Pro Budget and Appropriations' Sarah
Ferris and Jennifer Scholtes. "In an ominous sign for deal-making progress, appropriators say House
Speaker Paul Ryan has privately hinted that leaders could still be weeks away from a decision on the
two most basic and crucial dollar amounts — overall funding in a fiscal 2018 budget deal for defense
and non-defense programs." Instead, there's already talk of another continuing resolution, this time
lasting until February. But Defense Secretary Jim Mattis "privately warned legislators against that
outcome on Capitol Hill last week. And congressional defense hawks, as well as top appropriators, are
already squawking about the prospect of a repeat continuing resolution."
"Even if leaders can appease those who are digging in on defense demands, they must also forge deals
on a separate spate of unsolved funding disputes, including extending the Children's Health Insurance
Program, raising the debt ceiling and renewing authority for the National Flood Insurance Program. The
spending package, which is expected to easily exceed $1 trillion, will already be rife with controversy in
a Republican-controlled Washington. But this latest attempt at funding the government could also force
Congress to confront some of its most explosive policy issues, like Obamacare, the border wall and a
deal for young immigrants who are set for deportation after Trump's decision to end the Deferred Action
for Childhood Arrivals program."
EDUCATION DEPARTMENT HIRES TWO BEFORE THEY'RE CONFIRMED: "Two people pegged for
top Education Department jobs have started working at the agency before they've been confirmed by
the Senate, an agency spokesman Monday confirmed to POLITICO. Jim Blew has joined the agency as
a 'special assistant' to Education Secretary Betsy DeVos, the spokesman said, speaking on
background. President Donald Trump nominated Blew in September as assistant secretary of the Office
of Planning, Evaluation and Policy Development," reports Pro Education's Caitlin Emma. "Frank Brogan
has joined the Education Department as a "principal deputy assistant secretary" in the Office of
Planning, Evaluation and Policy Development, the spokesman said. Brogan, a Republican who was
twice elected Florida's lieutenant governor, is expected to be nominated as assistant secretary of the
Office of Elementary and Secondary Education, according to multiple sources familiar with the
appointment who spoke on the condition of anonymity."
"The hires reflect an impatience among federal agencies to fill top jobs nearly 10 months into the Trump
administration. A POLITICO review last month identified four officials at three different agencies doing
substantially similar work to the position for which they have been nominated — despite not yet getting
a green light from the Senate. Lawyers and other experts say the moves appear to skirt the Federal
Vacancies Reform Act, which prohibits most people who have been nominated to fill a vacant
government position from performing that office's duties in an acting capacity. The Education
Department spokesman said that's not the case for Blew and Brogan. ... The spokesman also said this
practice is common and was used by the Obama administration. As one example, he noted that Julius
Lloyd Horwich served as deputy assistant secretary for legislative and congressional affairs at the
Education Department for almost six years before being nominated for assistant secretary."
CALENDAR FOR TUESDAY
— 2 p.m.: The House Judiciary Courts, Intellectual Property and the Internet Subcommittee holds a
hearing, titled "Sovereign Immunity and the Intellectual Property System," looking at recent patent
transfers to an Indian tribe. 2141 Rayburn.
— 2:30 p.m.: Federal Reserve Chair Janet Yellen delivers remarks to accept the University of Illinois
Institute of Government and Public Affairs' Paul H. Douglas Award for Ethics in Government. G-50
Dirksen.
— 3 p.m.: The House Rules Committee meets on the bill reauthorizing the National Flood Insurance
Program. H-313 Capitol.
That's all for today.
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Lawmakers defend 'unprecedented' Pentagon health committee, which could undermine FDA Back
By Dan Diamond | 11/06/2017 12:54 PM EDT
The Defense Department — and not FDA — would have the power to approve drugs and medical
devices under the defense policy bill that's being hammered out by a conference committee, alarming
congressional health staff and HHS who say it would undermine medical safety and potentially put
soldiers at risk.
But the lawmakers backing the bill, including House Armed Services Chairman Mac Thornberry (RTexas), say the measure is necessary and even overdue.
"The FDA has denied freeze-dried plasma to troops in the field for 10 years," House Armed Services
spokesperson Claude Chafin said, referencing a still-unapproved medical product that the Pentagon
says is necessary to save the lives of military personnel. "The chairman has perfect moral clarity on this
provision, and there is no doubt in his mind that it is the right thing to do for the troops."
Section 732 of the Senate's version of the National Defense Authorization Act, H.R. 2810 (115), creates
a new regulatory structure that would allow the Pentagon to sign off on unapproved devices and drugs
for emergency use on military personnel and others in harm's way. The bill is in conference committee
with final language expected as early as this week.
FDA currently has sole authority to authorize drugs and devices for emergency use.
"It's unprecedented," said one Democratic aide who works on medical safety issues. "We've never had
a process for where an individual agency could [approve] drugs and devices ... for its own use" and
outside of the FDA. "It's a massive shift."
The language states that DoD would be able to approve "emergency uses for medical products to
reduce deaths and severity of injuries caused by agents of war." For instance, DoD could approve the
use of freeze-dried plasma, which the department has repeatedly said can save the lives of military
personnel who have suffered blood loss on the battlefield. While a small number of elite soldiers
currently are deployed with access to freeze-dried plasma, the product is still awaiting full FDA
approval, which isn't expected until 2020.
"Traditional pathways to [FDA] approval and licensure of critical medical products, like freeze dried
plasma, for battlefield use are too slow to allow for rapid insertion and use of these products on the
battlefield," according to the Senate Armed Services Committee's conference report, defending its
recommendation of the provision. "The committee believes this provision could lead to even higher
survival rates from severe battlefield wounds suffered by servicemembers."
But because the report language is so broad — for instance, "agents of war" isn't a legal definition —
staff say that it would open the door for the military to approve a wide range of products and treatments.
For instance, DoD could plausibly approve a vaccine for soldiers who come down with the flu while
deployed, one congressional aide said.
The conference language would create two safeguards. First, a new DoD committee of health care
experts, appointed by the Defense secretary, would need to recommend emergency use of an
unapproved drug or device. Second, the assistant secretary of Defense for health affairs would need to

authorize the drug's or device's use after consulting with FDA.
But congressional aides and HHS staff say those standards don't measure up to current safety
practices. Rather than base a drug or device approval on years of safety and efficacy evaluations, it
"leaves the decision up to a five-man committee," said one individual with knowledge of how the DoD
committee would be staffed. The Pentagon also could ignore FDA's advice as necessary.
Staff on congressional committees with health jurisdiction say they were blindsided by the language,
backed by Senate Armed Services Chairman John McCain (R-Ariz.), and have fought to remove it. But
the provision is expected to remain, one individual with knowledge of the deliberations said on Monday
afternoon. A Senate aide noted that it has bipartisan support from defense lawmakers.
Congressional staff involved in crafting the NDAA also defended the process of preparing the
conference report. Three House Energy and Commerce Committee members — Chairman Greg
Walden (R-Ore.), ranking member Frank Pallone (D-N.J.) and Texas Republican Joe Barton — were
appointed to help negotiate Section 732, among other provisions in the bill that affect their jurisdictions.
HHS has warned Congress that the provision would undermine decades of existing protections and
processes. For instance, DoD wouldn't have access to FDA's data, which means a decision could be
made based on limited information provided by a drug or device manufacturer. DoD also wouldn't be
collecting safety and efficacy data in the same way as FDA.
FDA offered an alternative proposal, which would have expedited drug and device reviews and
approval upon a DoD request, but the language wasn't accepted.
FDA would not comment on the agency's reported concerns with the bill. "The FDA does not generally
comment on pending or potential legislation," spokesperson Jen Rodriguez said.
Connor O'Brien contributed to this report.
To view online click here.

Back
First House GOP tax bill changes involve inflation adjustment, tax treaties Back
By Aaron Lorenzo | 11/03/2017 01:25 PM EDT
House Ways and Means Chairman Kevin Brady (R-Texas) tweaked his newly introduced tax bill today
and promised more changes to come.
Brady described the initial revisions to the legislation, related to making inflation adjustments and tax
treaties, as technical changes and modifications. Known as the chairman's mark, the updated bill text
also includes a change to conform the legislation with the budget instructions and removes a provision
that could have jeopardized the bill's privilege in the Senate.
Additional work to amend the initial bill will continue this weekend.
"At the start of our markup on Monday, I will also offer an additional amendment making more
substantive improvements to the bill," Brady said in a statement.
Among the first alterations, one would start using the chained consumer price index for some inflationadjusted dollars at the start of next year rather than beginning after 2023, as first written in the bill text.
Secondly, the updated text gets rid of a provision that would have prevented multinational companies

from applying treaty benefits to deductible payments if using a related third-party entity. It doesn't
address the excise tax proposal that has caused some concern with the House GOP bill.
WHAT'S NEXT: Ways and Means will begin consideration of H.R. 1 (115) at noon Monday, with the
markup expected to continue over several days next week.
To view online click here.

Back
House tax writers eye changes to reform bill as committee work gets underway Back
By Bernie Becker and Aaron Lorenzo | 11/06/2017 12:54 PM EDT
House Republicans are expected to roll out changes to their tax reform measure as soon as Monday,
including a possible shift on the mortgage interest deduction, as they rush to meet their self-imposed
goal of passing a bill by Thanksgiving.
Rank-and-file Republicans largely praised the tax bill when it was released last week. But lobbyists and
some GOP lawmakers had complaints about, among other things, the bill's treatment of housing and
some proposed business provisions. Both are possible targets for changes as the Ways and Means
Committee kicks off four days of meetings to formally draft the legislation.
"Let me assure you this is the beginning of the tax reform process," Chairman Kevin Brady (R-Texas)
said at the start of the markup.
Republicans are considering allowing home owners to deduct interest on mortgages up to $750,000,
according to one K Street source. The House GOP bill would allow a deduction on mortgages up to
$500,000 — half of what's allowed under current law. The Washington Post first reported that the
committee was considering the $750,000 figure.
Several House Republicans, including Rep. Mark Meadows (R-N.C.), the chairman of the House
Freedom Caucus, said they were surprised by the proposed cut in the mortgage interest deduction.
Brady also has been considering changes to his bill's treatment of tax rates for businesses that pay
taxes through their owners' returns, commonly known as pass-throughs.
The National Federation of Independent Business, a powerful small business lobby, said last week that
it couldn't support the House GOP bill in its current form because it didn't help enough companies.
House Republicans have proposed a special 25 percent pass-through rate that NFIB says wouldn't offer
any assistance to as much as 90 percent of its members.
Other advocates for the pass-through industry say that proposed rules to keep that 25 percent rate from
being abused would actually add up to a tax increase for many businesses.
Another change on the way: Investors will have to hold their assets twice as long as they currently do to
capture a lower "carried interest" tax rate under the legislation. The rate allows investors to pay a lower
tax rate on some income than they would normally have to and it has been a source of controversy for
years, with critics saying it gives the wealthy an unwarranted tax break.
Brady said he wants to require investors to hold an investment for at least two years before being able
to take advantage of the lower rate. The original bill should have included a longer holding period to
reward long-term holdings, he said.
"That's the approach we're taking," he said on CNBC earlier Monday. "We will put in the two-year

holding period on carried interest to make sure really it's focused on those long-term, traditional real
estate partnerships."
Private equity investors would still get the carried interest rate so long as they hold their assets for the
required period, Brady added.
Rep. Tom MacArthur (R-N.J.), who had concerns about the House GOP's treatment of the state and
local deduction, said Friday that he was fine with the bill's compromise to allow taxpayers to deduct up
to $10,000 in property taxes.
But MacArthur added that he believed the mortgage interest deduction should be indexed to inflation
and apply to second homes, in addition to having a higher cap.
Other provisions that may be tweaked include new rules aimed at cracking down on international tax
avoidance. However, it wasn't immediately clear what changes Brady is considering.
Brady made his first revisions to the plan on Friday, including a significant speed up in an inflation
adjustment method that will affect numerous parts of the tax code. The legislation would now start using
the method — known as the "chained" consumer price index at the beginning of 2018 instead of after
2023, as originally planned.
To view online click here.

Back
House GOP plots crackdown on corporate tax dodges Back
By Brian Faler | 11/06/2017 07:45 AM EDT
Buried deep in House Republicans' tax-reform plan are tough new rules aimed at cracking down on
international tax avoidance.
Their plan would impose a stiff, and complicated, new excise tax on multinational corporations if they
don't agree to submit their foreign subsidiaries to IRS jurisdiction. Those entities are often integral to big
companies' tax avoidance strategies, yet they are currently beyond the reach of the US tax system.
It's a surprising new proposal that's barely been publicly debated before Republicans unveiled it last
week as part of a sweeping plan to rewrite the tax code.
The provision is aimed at quashing the tax advantage companies can reap by moving operations
offshore.
"It's a big change," said Bret Wells, an expert on international tax law at the University of Houston's law
school. "This is the first time that the United States has holistically attempted to deal with tax-base
protection."
The plan would make good on threats by Republicans, including President Donald Trump, to clamp
down on companies "offshoring" jobs overseas.
Lawmakers are also relying on the proposal to cover a chunk of their plan's cost -- it's projected to raise
$155 billion over the next decade, making it one of Republicans' larger payfors.
But it's scarcely been vetted by lawmakers - outside experts are still thinking through the plan's
ramifications - and it's certain to be controversial.

Though it's designed to help stop so-called inversions -- mergers of U.S. and foreign companies usually
done for the tax benefits -- the proposal would go well beyond that. Most American multinationals with
foreign affiliates would face the tax regardless of whether they're planning to move abroad, experts say.
So too would foreign companies operating in the U.S. such as Toyota and Samsung.
Some warn the proposal could run afoul of World Trade Organization agreements because the excise
tax might be considered tantamount to an illegal tariff.
It's also running into sharp criticism from the Koch brothers-backed Americans for Prosperity, usually an
ally of Republicans, which compares the idea to lawmakers' discarded "border adjustment" proposal,
which would have taxed imports but not exports.
"This could have a serious impact on global supply chains and ultimately increase prices for consumers
- akin to the unpopular border adjustment tax debated earlier this year," the group said in a letter last
week to House Ways and Means Committee Chairman Kevin Brady (R-Texas).
"The provision, as written, violates the promise the Big Six delivered earlier this year that they would not
include a consumer tax in their tax package."
Brady calls the border-adjustment comparison "silly," and says the plan is needed to fight tax
gamesmanship.
He added: "That area will be one of the areas we invite the most feedback in because it's a combination
of some traditional ideas that have been talked about in the past with some new approaches."
The proposal comes even as Republicans propose to slash the corporate tax rate to 20 percent, from
the current 35 percent, one of the centerpieces of their tax plan.
The excise tax is designed to address the fact that multinational corporations - unlike domestic ones often have networks of subsidiaries in different countries. They can use those affiliates to avoid U.S.
taxes through arcane internal transactions that include everything from shuffling money between
countries to products moving through supply chains, like a car part made in Mexico by the Mexican
subsidiary of an American automaker that's then sold to the U.S. company.
The GOP plan essentially tells companies that if they don't submit those foreign entities to U.S. taxation,
they will be required to pay a 20 percent "gross basis" excise tax on sales from those overseas affiliates
to the U.S. company.
That excise tax would be far more onerous than agreeing to the IRS's oversight because it would apply
to companies' sales, not just their profits.
So if that Mexican affiliate sold that car part to the U.S. parent company for $1,000, they would have to
pay the 20 percent tax on the entire $1,000, producing a $200 tax bill.
But if they agreed to become part of the U.S. tax system, under the Republican plan they would pay
their 20 percent corporate tax but also would be allowed to first deduct their expenses when calculating
their tax bills. If their expenses on that $1,000 part were, say, $900, then they would owe 20 percent on
the $100 difference or $20.
"The excise tax is a really, really large club" designed to coerce multinationals, said Itai Grinberg, a
former Treasury Department international tax official who now teaches at Georgetown University.
Critics are comparing the proposal to House Republicans' border adjustment plan, though the proposed
excise tax is not a straightforward tax on all imports.
It would not apply, for example, in situations where a business is importing something from another,

unrelated company. So if Walmart imported T-shirts purchased from a manufacturer in Bangladesh or if
Home Depot was buying tools made by a Chinese company, the tax would not apply. Nor would it apply
when Americans buy something directly from foreign companies, such as through Amazon.com.
It would only apply to imports brought into the U.S. within a single multinational company - think of that
Mexican affiliate selling the part to the U.S company.
Experts say the provision would add new complexities to the code, in part because companies would
surely devise new strategies to get around the tax.
The fact that it wouldn't apply to transactions between unrelated companies might mean that Mexican
auto affiliate would sell that part to another unrelated foreign company, which would then sell it to the U.
S. company, for example.
Brady, speaking Friday at a Politico PLAYBOOK event, seemed to acknowledge the plan will be
controversial, saying he expected the proposal to be massaged as the legislation wends its way through
Congress.
"We expect a lot of input and feedback from industry on that," he said. "That's one of those areas I think
we'll continue working that through conference."
To view online click here.

Back
Pence to huddle with senior House Republicans Tuesday amid tax push Back
By Matthew Nussbaum | 11/06/2017 05:03 PM EDT
Vice President Mike Pence will meet separately with House Majority Whip Steve Scalise and House
Republican Conference Chair Cathy McMorris Rodgers on Tuesday as Republicans' tax reform push
kicks into high gear.
Pence will also attend the weekly Senate Republican policy luncheon on Tuesday, something of a
weekly tradition for him. The Senate is expected to unveil its own tax reform plan on Thursday, the
same day House leaders hope to clear the tax bill through the Ways and Means Committee — the first
hurdle to getting the bill to President Donald Trump's desk.
The vice president's visit comes as White House officials huddled separately with both House and
Senate tax-writers at the Capitol on Monday, according to a senior administration official.
The push to overhaul the tax code, with massive cuts for corporations and the wealthiest households,
has become a do-or-die proposition for Republicans, especially after their failure to repeal the
Affordable Care Act. The week's activity will unfold as Trump is on the other side of the planet, spending
nearly two weeks in Asia meeting with regional leaders.
The presidential absence could allow for more focus on the tax push, without daily Twitter broadsides
derailing the message.
To view online click here.

Back
Act 2 of tax reform coming with Senate bill Back

By Aaron Lorenzo | 11/06/2017 05:01 AM EDT
The second big act of tax reform is expected to come this week, when Senate Republicans unveil a
plan of their own that's likely to significantly differ in some places from the House legislation, H.R. 1
(115).
One of the big tests will be how far Senate tax writers can go on the corporate tax rate. It would
permanently plunge to 20 percent from 35 percent in the House plan, but the Senate is hemmed in by
budget constraints that the House isn't.
The Senate may also try to patch up some of the fraternal squabbles that erupted when House GOP
leaders unveiled their bill last week, including a revolt by the housing industry and a powerful small
business association.
"Many of the big headline features in the House bill will be similar in the Senate bill, but there will also
be quite a number of significant differences," said Sen. Pat Toomey (R-Pa.), a member of the taxwriting Senate Finance Committee.
Reconciling the differences between the two chambers could be one of the biggest challenges in the tax
overhaul. Some GOP senators have already started laying down markers for what they want and don't
want to see in a tax package, and every vote in the closely divided chamber will be crucial, though the
Senate is probably where Republicans have their best chance of picking up a few Democratic votes.
Senate Majority Leader Mitch McConnell and Finance Chairman Orrin Hatch (R-Utah) were members of
the "Big Six" group of top GOP lawmakers and Trump administration officials who worked out a
common framework for tax reform. But even before it was released in April, Hatch warned that his
committee wouldn't be "anyone's rubber stamp."
One lobbyist referred to the Big Six document as a high-water mark, because from that point forward
the process would involve ironing out differences to get a bill to President Donald Trump.
It's still unclear exactly where the Senate's bill will veer from the direction the House wants to take.
Republicans in both chambers say they're trying to simplify and lower taxes for individuals and
businesses in order to rev up the U.S. economy.
Some of the differences will be rooted in budget constraints that bar Senate Republicans from adding to
the federal debt after 10 years under the filibuster-proof process they're following, known as
reconciliation. That's likely to be a major consideration when it comes to permanently cutting the
corporate tax rate to 20 percent, as the House wants to do.
Cutting the tax that deeply comes with an estimated $1.5 trillion price tag. House Ways and Means
Republicans — who will start formally working on their legislation in committee on Monday — achieved
that permanent reduction with offsets that include delaying their plan to eliminate the estate tax, ending
a couple of family-related tax benefits and sunsetting more generous business write-offs after five
years.
Following the House on that will be tough, said Toomey, who also sits on the Senate Budget
Committee.
"That's one of the challenges we're wrestling with," he told reporters on a conference call Friday. "We
would very much like to do that, I hope we can do that, but that is still a work in progress."
If they can't, Senate Republicans are certain to face the wrath of Trump, according to several GOP
Ways and Means members. Trump has called the 20 percent corporate rate one of his two top priorities

in tax reform, along with middle-income benefits.
Painting their plans as anything but a giveaway to the wealthy, another regular Trump pitch, also has
caused fractures related to reducing the top tax rate for unincorporated businesses whose taxes flow
through their individual owners, known as pass-throughs.
Language in the House bill to limit wealthy individuals from taking advantage of the rate has stirred the
ire of the powerful small business lobby. The House is calling for a top rate of 25 percent on less than a
third of pass-through business income, whereas the remaining 70 percent would, for most part, face
ordinary income taxes — which could be far higher for some company owners. Some pass-through
businesses wouldn't qualify for the lower rate at all.
That brought swift opposition to the House bill from small business advocacy groups like the National
Federation of Independent Business and others that typically align with Republican lawmakers.
Senate Republicans are working to smooth that over, along with avoiding other potholes that came from
the House bill.
They're also aware of real estate interests' unease with House GOP plans to cut the maximum
deduction for mortgage interest in half and cap property tax deductions at $10,000, while doing away
with deductions for state and local income and sales taxes. There's also been unease with restricting
tax-exempt financing for infrastructure and low-income rental housing.
Hatch also has some different ideas he's pushed for a long time to end double taxes on corporate
income by creating a deduction for dividends, known as corporate integration. He's said it could get
tacked onto broader tax legislation, though he hasn't demanded it.
Beyond Hatch's committee, other Senate dynamics also appear likely to play differently than in the
House.
Sens. Bob Corker (R-Tenn.) and Susan Collins (R-Maine) have raised budget concerns, and there's
less GOP angst about the estate tax in the Senate than in the House. Both Collins and Sen. Mike
Rounds (R-S.D.) have said it should remain.
In addition, Sens. Marco Rubio (R-Fla.) and Mike Lee (R-Utah) want to boost the child tax credit much
more than the House bill does. And Sens. John McCain (R-Ariz.), Jeff Flake (R-Ariz.) and Rand Paul (R
-Ky.) simply appear difficult to predict.
With that backdrop in mind, Trump has been hopeful of drawing some Senate Democrats to his tax bill,
namely from among the handful up for reelection in states he won handily.
Ways and Means Chairman Kevin Brady (R-Texas) said the different path ahead for the Senate is
healthy but they share a common goal to reconcile their tax bills at the end.
"I also am hopeful as we mark it up in the committee ... as we see where there are areas we can
improve, we throw them a lot of new stuff on the international side, on the small business pass-through
side, on interest deductibility," Brady said at an event hosted by POLITICO Friday. "We're going with
significantly different concepts here. We expect to be incorporating those improvements and fine-tuning
it and we hope they'll be part of the process."
Members of his panel are bullish on what awaits, particularly about putting the final touches on their bill
in committee, starting Monday.
"Yeah, I feel great!" said Rep. George Holding (R-N.C.), who has advised naysayers to keep their eyes
on the economic growth that Republicans say will surge from eliminating a raft of special tax provisions
and preferences to get rates down.

"The lower rates for everybody, 4 percent economic growth or better, that floats a lot of boats," Holding
said after a House vote Friday. "So when people come to me, members, I say, 'Hey, that's the prize.'
And you get there, but you've got to sacrifice some other stuff. So do you want to take a chance on not
getting that growth?"
Ways and Means Republicans expect to move their bill out of committee later this week, most likely late
Wednesday or early Thursday. Hatch plans to release his version late in the week, with expectations
that Senate Finance introduction would come after committee activity on the House side.
"I hope we'll be able to have it available by late next week, but the real important goal is to have a bill to
the president's desk by the end of the year," Toomey said.
Bernie Becker and Colin Wilhelm contributed to this report.
To view online click here.

Back
House posts flood insurance bill text Back
By Zachary Warmbrodt | 11/06/2017 10:42 AM EDT
The House has posted the text of a National Flood Insurance Program reauthorization bill that is
expected to be on the floor later this week.
The bill would extend the program for five years and overhaul several aspects of its operations. The
legislation combines the text of seven bills that the House Financial Services Committee approved in
June, and it reflects changes negotiated by Chairman Jeb Hensarling (R-Texas) as he tried to build
support for the package.
WHAT'S NEXT: The Rules Committee will hold a hearing on the bill at 3 p.m. Tuesday.
To view online click here.

Back
Scalise works to pass flood insurance bill he once opposed Back
By Zachary Warmbrodt | 11/06/2017 05:01 AM EDT
Rep. Steve Scalise (R-La.), the House GOP's chief vote counter, is trying to line up support for a flood
insurance bill that he previously tried to fight from the hospital as he recovered from a near-fatal
gunshot wound.
The House majority whip came around on the bill reauthorizing and overhauling the National Flood
Insurance Program after the lawmaker driving the legislation, Financial Services Chairman Jeb
Hensarling (R-Texas), agreed to relax proposed penalties for homeowners who receive repeated
insurance payouts for flood damage.
The concession would give Scalise's southern Louisiana constituents breathing room before
experiencing rate hikes or a total loss of coverage under sections of the bill targeting homes that suffer
multiple floods.

"You don't want to see changes to a program that would lead to devastation for entire communities,"
Scalise said in an interview Sunday morning. "You want to make sure you're treating people fairly."
The deal agreed to last week in the office of House Majority Leader Kevin McCarthy cleared a major
impasse that had been stopping lawmakers from enacting a long-term reauthorization of the flood
insurance program before it expires Dec. 8.
Hensarling was expected to release revised bill text soon, followed by a House vote late in the week.
The outspoken fiscal conservative, who has called the program "unsustainable and perverse,"
appeared to emerge from the agreement with the bulk of his committee's five-year reauthorization
package otherwise intact, including provisions he has championed to expand the private market for
flood insurance outside the dominant government option.
"Of course I'd like a much stronger bill, but I also want a passed bill," said Hensarling, who announced
his retirement just before striking the deal with Scalise.
The compromise was months in the making.
On June 14, the day that a gunman shot Scalise at a congressional baseball practice, Hensarling's
committee was set to begin marking up the flood insurance legislation. The two men were scheduled to
meet at 9 a.m.
The meeting didn't happen. Scalise nearly died from his wound.
But as Scalise recovered, he and his office stayed engaged on the flood insurance bill.
While in the hospital, Scalise said he reached out to Hensarling and they spoke a number of times after
he received an assessment from FEMA in July about how the committee's bill would affect flood
insurance rates.
A problem for Scalise and other coastal lawmakers was how the bill's provisions targeting repeatedly
flooding properties would restrict "grandfathering," where certain homeowners can pay lower premiums
when flood maps change.
Urgency around updating the program grew after a series of catastrophic hurricanes struck the United
States, with Hurricane Harvey inundating the Houston area with historic flooding. Claims from the
storms forced the NFIP to exhaust its borrowing authority and spurred Congress to forgive $16 billion of
its debt to ensure hurricane victims would get paid.
In the wake of the disasters, Hensarling became emboldened in his attempt to overhaul the NFIP. He
doubled down on a push to reduce the government's exposure to homes that flood over and over again
— a priority that was the source of the conflict with Scalise.
Hensarling claimed in a Sept. 21 television interview that, "at some point, God's telling you to move."
Now preparing for his return to Congress, Scalise spoke out.
"God doesn't wish ill on people whose homes represent their slice of the American Dream," he said in a
statement responding to Hensarling.
It wasn't the first time Scalise and Hensarling had been at odds over the flood insurance program.
Scalise played a key role in passing a 2014 bill that shielded policyholders from rate increases triggered
by a 2012 reauthorization package. Hensarling, in his first term as chairman of the committee with
jurisdiction over the program, opposed the effort.
On Sept. 28, Scalise returned to the Capitol. Work continued on finding a compromise with Hensarling.

Legislative vehicles came and went. They focused on how to advance a standalone bill.
The two reached an agreement last week, with McCarthy, the No. 2 House Republican, playing a direct
role.
"Majority Leader McCarthy was real interested, as the speaker was, in making sure we got an
agreement," Scalise said. "Kevin asked Jeb and I to come in to his conference room to see if we could
hash out the final details. As we had been working through a lot of these details and getting pretty
close, we were able to finalize that with Kevin."
They released a joint statement Friday announcing the agreement and urging their colleagues to
support the bill that was heading to the House floor.
"I'm sorry it had to take so long to get us to where we are, but we got there," Hensarling said in an
interview.
Despite the breakthrough, it's unclear how much of the bill will be accepted in the Senate, where
progress on a flood insurance bill has been slower.
"I think they wanted to see that the House can pass a bill," Scalise said. "Once we pass a bill, I think
you'll see the Senate move shortly after to bring forth their own legislation."
To view online click here.

Back
House to vote on joint employer bill Tuesday Back
By Ian Kullgren | 11/06/2017 11:20 AM EDT
The House will vote Tuesday on legislation that would change the NLRB's definition of joint
employment, according to a vote schedule published by Majority Leader Kevin McCarthy's (R-Calif.).
The bill (H.R. 3441) would limit the extent to which companies could be held responsible for labor law
violations committed by franchisees and contractors, rolling back a 2015 decision by the NLRB that
expanded the definition of joint employment. The ruling, in Browning-Ferris Industries, made it easier to
hold a company legally responsible for workers employed by a separate business with which the
company worked closely, such as a fast-food franchise or a staffing firm.
The Rule Committee is scheduled to take up the bill when it meets at 5 p.m. today.
To view online click here.

Back
House Judiciary to take up surveillance renewal bill this week Back
By Martin Matishak | 11/06/2017 11:14 AM EDT
The House Judiciary Committee will mark up the latest incarnation of its bill to reauthorize controversial
surveillance programs on Wednesday, the panel announced today.
The legislation, dubbed the USA Liberty Act (H.R. 3989 (115), would renew the electronic spying efforts
allowed under Section 702 of the Foreign Intelligence Surveillance Act until Sept. 30, 2023, but impose

several new privacy and transparency provisions, including certain warrant requirements on the FBI.
The text lawmakers will take up on Wednesday will likely include some updates to the closely-watched
warrant requirement provision, which would force the FBI to seek court approval before accessing the
content of Americans' communications that have been incidentally swept up in the 702 efforts.
The new language — which will be offered as an amendment from Judiciary Chairman Bob Goodlatte
— would add an exception to give law enforcement warrantless access to the content of an American's
digital chatter if the government can see that that person is communicating with a known terrorist.
However, anything uncovered must be limited to terrorism cases, and cannot be used to develop
unrelated investigations if the FBI can't obtain a warrant.
The change speaks to criticism from top law enforcement officials — including U.S. Attorney General
Jeff Sessions and FBI Director Chris Wray — who have argued that any warrant requirement would
prevent them from connecting the dots between foreign and domestic threats.
Some Judiciary Committee members are hoping to further edit the bill by injecting privacy-minded
clauses from a competing 702 renewal bill, the USA Rights Act (H.R. 4124 (115)), that would go further
to rein in the 702 spying programs.
To view online click here.

Back
Shutdown deadline looms, with little progress on deal-making Back
By Sarah Ferris and Jennifer Scholtes | 11/06/2017 05:03 AM EDT
Government funding expires in one month, and spending leaders have barely begun negotiating a
compromise that could mark the toughest political wrangling of Donald Trump's presidency so far.
Staring down an exceedingly packed calendar, lawmakers are also confronting a pile-up of fiscal fights
and the threat of added policy battles that raise the specter of a shutdown or another tide-me-over
spending extension. Key lawmakers in advance of the Dec. 8 deadline have started to talk of punting
appropriations action until February, nine months after Congress last approved updated funding levels.
In an ominous sign for deal-making progress, appropriators say House Speaker Paul Ryan has
privately hinted that leaders could still be weeks away from a decision on the two most basic and crucial
dollar amounts — overall funding in a fiscal 2018 budget deal for defense and non-defense programs.
Rep. Tom Cole (R-Okla.), a House Appropriations subcommittee chairman, said he has repeatedly
urged Ryan to speed up talks on the overarching levels, so the spending panels have enough time to
hammer out differences on thousands of policies and programs.
"He said, 'How much time do you need?' I said, 'You normally need about a month.' He said, 'You may
not get a month,'" Cole told POLITICO on Nov. 3 about his conversation with the speaker.
Another continuing resolution is not appealing to military leaders, including Defense Secretary Jim
Mattis, who privately warned legislators against that outcome on Capitol Hill last week. And
congressional defense hawks, as well as top appropriators, are already squawking about the prospect
of a repeat continuing resolution.
"If we go to another CR, we're going to be unable to defend ourselves," Rep. John Carter (R-Texas),
who chairs the House spending panel in charge of homeland security funding, told POLITICO on Nov.
3. "Every member of our committee is going to scream and yell, because we cannot give them anything

but an appropriations bill. They have to have it. The CR will not work for our military."
House Armed Services Chairman Mac Thornberry (R-Texas), who has personally lobbied Ryan for
bigger defense budgets, said he would support a stopgap bill to keep the government funded for a few
more days but not beyond year's end.
"So what if you need three days to finish the appropriation? Well, you know, I'm not going to be foolish,"
Thornberry said last week. "But I'm not going to vote for a CR that goes past Christmas."
Proposing a potential remedy, Carter suggested leaders seek to pass increased military funding while
dragging out existing non-defense levels. But that proposition would almost surely repel support from
Democrats — who see defense dollars as leverage to insist on more money for domestic spending
accounts — requiring GOP leaders to rely on votes from some of Congress' most fiscally conservative
Republicans, who make a habit of voting against these big spending deals.
Even if leaders can appease those who are digging in on defense demands, they must also forge deals
on a separate spate of unsolved funding disputes, including extending the Children's Health Insurance
Program, raising the debt ceiling and renewing authority for the National Flood Insurance Program.
The spending package, which is expected to easily exceed $1 trillion, will already be rife with
controversy in a Republican-controlled Washington. But this latest attempt at funding the government
could also force Congress to confront some of its most explosive policy issues, like Obamacare, the
border wall and a deal for young immigrants who are set for deportation after Trump's decision to end
the Deferred Action for Childhood Arrivals program.
"Everything is so uncertain, you can't predict. Anything's possible," Rep. Nita Lowey of New York, the
top Democrat on the House Appropriations Committee, said in an interview Nov. 3. "All I know is I think
it's essential for us to have a vehicle to include DACA, the DREAM Act, by the end of the year."
Lowey's demand follows similar ultimatums by Senate Democrats, who are gauging willingness to shut
down the government over insistence on a DREAMer fix ahead of March, when the president plans to
begin phasing out the special immigration status.
Trump said late last month that he would "love to do a DACA deal" if Republicans can "get something
very substantial for it, including the wall, including security, including a strong border." But in a meeting
with Senate Republicans on Nov. 2, the president made clear he isn't interested in entangling the DACA
issue with December legislation to fund the government, according to lawmakers in attendance.
Both parties have quietly acknowledged the necessity of trying to shore up Obamacare's marketplaces
in the year-end spending deal. The Treasury Department warned last week that the government is
expected to run out of borrowing authority in January, potentially inspiring legislators to add a debt
ceiling increase to the funding package. And a third infusion of disaster aid could get tacked onto the
bill, since Texas lawmakers say Senate Majority Leader Mitch McConnell has warned that it may take
several weeks to approve the next installment of recovery money.
Indeed, other GOP policy priorities — namely confirming Trump administration nominees and
advancing tax reform — are competing for legislative attention with the effort to fund the government
and all that could get added to the final bill.
If leaders can't at least settle on a budget deal to raise overall spending caps, many lawmakers and
budget observers believe Congress would hit its maximum spending limit in January.
Keeping spending at a flat $1.07 trillion would trigger long-avoided spending cuts known as
sequestration. That's exactly $5 billion above the $1.065 trillion limit for fiscal 2018.
Still, budget leaders say they have a number of tricks to get around those constraints in the short term,

such as temporarily suspending the caps.
Many House Republicans say the blame for any spending deal delay falls squarely on the Senate. The
House passed its own hyper-partisan spending package in September that would achieve many of
Trump's priorities — including the first stage of construction for a border wall and the dismantling of
Obamacare's individual mandate.
Some of those conservatives now suggest that they'd be willing to put off ugly political fights if it means
funding the government by the Dec. 8 deadline.
"The only thing that's prescribed in the Constitution is funding the government, and national defense is
the No. 1 priority," Rep. Tom Graves (R-Ga.), who leads the financial services spending panel, said by
phone Nov. 3. "We have to be able to get the big things right."
Any stopgap spending bill would be a "nonstarter in the House," he added.
Connor O'Brien contributed to this report.
To view online click here.

Back
Two Education Department hires start work before Senate confirmation Back
By Caitlin Emma | 11/06/2017 03:33 PM EDT
Two people pegged for top Education Department jobs have started working at the agency before
they've been confirmed by the Senate, an agency spokesman Monday confirmed to POLITICO.
Jim Blew has joined the agency as a "special assistant" to Education Secretary Betsy DeVos, the
spokesman said, speaking on background. President Donald Trump nominated Blew in September as
assistant secretary of the Office of Planning, Evaluation and Policy Development.
Also, Frank Brogan has joined the Education Department as a "principal deputy assistant secretary" in
the Office of Planning, Evaluation and Policy Development, the spokesman said.
Brogan, a Republican who was twice elected Florida's lieutenant governor, is expected to be nominated
as assistant secretary of the Office of Elementary and Secondary Education, according to multiple
sources familiar with the appointment who spoke on the condition of anonymity because they weren't
authorized to speak publicly.
The hires reflect an impatience among federal agencies to fill top jobs nearly 10 months into the Trump
administration.
A POLITICO review last month identified four officials at three different agencies doing substantially
similar work to the position for which they have been nominated — despite not yet getting a green light
from the Senate. Lawyers and other experts say the moves appear to skirt the Federal Vacancies
Reform Act, which prohibits most people who have been nominated to fill a vacant government position
from performing that office's duties in an acting capacity.
The Education Department spokesman said that's not the case for Blew and Brogan.
"We are nearly a year into the president's first term, and the American people deserve a fully staffed
government," he said. "The Senate must act quickly to confirm pending nominees. We take the
confirmation process very seriously. Neither individual will be attending senior staff meetings, and

neither will ... be involved in meetings or discussions relevant to any future offices' duties."
The spokesman also said this practice is common and was used by the Obama administration.
As one example, he noted that Julius Lloyd Horwich served as deputy assistant secretary for legislative
and congressional affairs at the Education Department for almost six years before being nominated for
assistant secretary.
Blew's nomination has been sent to the Senate. He's the former director of the education advocacy
group Student Success California and has worked as a key adviser to the Walton family, serving as
director of K-12 reform investments for the Walton Family Foundation.
Brogan's experience in both K-12 and higher education is extensive. In 1994, he was elected Florida's
education commissioner. He was then elected lieutenant governor in 1998 and again in 2002, alongside
former Republican Gov. Jeb Bush.
Brogan left in 2003 to become the president of Florida Atlantic University and later led Florida's state
higher education system. In 2013, he became chancellor of Pennsylvania's higher education system.
He announced his retirement in July and retired on Sept. 1.
To view online click here.

Back
Trump nominees show up for work without waiting for Senate approval Back
By Andrew Restuccia and Nahal Toosi | 10/20/2017 05:04 AM EDT
The Trump administration is pushing the limits of an obscure federal law that restricts nominees from
serving in federal positions before they're approved by the Senate.
A POLITICO review has identified four officials at three different agencies doing substantially similar
work to the position for which they have been nominated - despite not yet getting a green-light from the
Senate.
The hires reflect increasing impatience in federal agencies that key jobs remain unfilled nine months
into the new administration.
President Donald Trump has complained repeatedly that Democrats are moving too slowly to confirm
his nominees, though he's also said he intends to leave many jobs empty. Democrats counter that the
onus is on Trump, who has not yet announced nominees for a slew of key positions across the
government.
Either way, lawyers and other experts said the moves - including by the Environmental Protection
Agency, the State Department and the White House Office of Management and Budget - to have
unconfirmed nominees show up for work appears to skirt the Federal Vacancies Reform Act, which
prohibits most people who have been nominated to fill a vacant government position from performing
that office's duties in an acting capacity.
It's unclear whether the officials in question are in direct violation of the law, but some experts said the
administration appears to be defying its intent.
"This seems like it goes further than most examples I have seen," said Norm Ornstein, resident scholar
at the American Enterprise Institute. "It seems like in some cases they're taking people and potentially
giving them roles that go beyond what they're supposed to have."

Ornstein said the examples identified by POLITICO violate the Vacancies Act "probably more in spirit
than in letter."
A White House official said the administration is following federal guidelines that let it name nominees to
separate "advisory or consultative" roles as they await confirmation for a position. The administration is
"confident that all of the president's acting designations were made in accordance with the Vacancies
Reform Act," the official said.
POLITICO identified several other nominees who worked in federal agencies before they were
approved by the Senate, including at the Energy Department and Health and Human Services
Department. But reporters were unable to determine whether they were focused on issues within the
purview of the position for which they are awaiting confirmation.
Passed by Congress in 1998, the Vacancies Act was written in response to an effort by then-President
Bill Clinton to install an official at the Justice Department in an acting capacity even after he was
rejected by the Senate.
In recent weeks, Senate Democrats have raised red flags about two nominees who are advising
Environmental Protection Agency Administrator Scott Pruitt on the policy issues they will oversee if they
are confirmed.
Susan Bodine was nominated in May to head EPA's enforcement office. She has not yet been
confirmed, but she is currently working at EPA as an adviser to Pruitt on enforcement matters.
"Your appointment creates the appearance, and perhaps the effect, of circumventing the Senate's
constitutional advice and consent responsibility for the position to which you have been nominated,"
Sens. Sheldon Whitehouse (D-R.I.) and Jeff Merkley (D-Ore.) wrote in a September letter to Bodine.
Michael Dourson, who was nominated in July to head EPA's Office of Chemical Safety and Pollution
Prevention, is also currently working at EPA, though he has not yet been confirmed. He is an adviser to
Pruitt on chemicals, according to the agency. Dourson has come under fire from Democrats and
environmental activists for his close ties to the chemical industry. E&E News first reported that Dourson
was working at the agency.
"The EPA should immediately terminate its relationship with Mr. Dourson until the nomination process is
complete and my colleagues have voted on the record whether they are on the side of protecting
chemical companies or protecting families," Sen. Kirsten Gillibrand (D-N.Y.) said in a statement this
week.
Asked for comment, EPA spokeswoman Liz Bowman said, "This is not unique to our administration, but
something that is a common practice."
Lawyers tracking the issue said the central issue that determines whether an official is violating the
Vacancies Act is not their official title, but whether they are performing the duties of the job for which
they have been nominated.
"It seems the question is whether they are in fact acting in the position - not whether there is some
piece of paper bequeathing them with an 'acting' title, as they may be de facto acting in the positions
they have been nominated for," Debra D'Agostino, a founding partner at the Federal Practice Group
who focuses on federal employment, wrote in an email.
Quoting part of the Vacancies Act, she added, "If they are 'performing that office's duties,' and have
been nominated, this runs afoul of the very purpose of the [act]."
Officials in at least two other agencies also appear to be stretching the rules laid out under the

Vacancies Act.
In July, Trump nominated Mary Waters to serve as the assistant secretary of state for legislative affairs.
But, according to multiple people inside and outside the State Department, Waters, a political
appointee, has already been de facto running that bureau for months.
At least one government document uncovered by POLITICO identified her as the acting assistant
secretary for the bureau, which strategizes on legislative activity. A past news account also identified
her as the acting bureau leader, and the American Foreign Service Association, the diplomats' union,
has invited her to events under that title.
A State Department official initially said that Waters held the acting role but later retracted that
statement and said she "has not served in an acting assistant secretary capacity." Waters joined State
as a special adviser to the transition team in February and was named a deputy assistant secretary in
legislative affairs in June, the official said. She still holds the deputy's role while awaiting confirmation.
Despite the perceptions inside and outside Foggy Bottom, Waters appears to have been careful not to
personally spread the idea that she's the acting chief of the bureau. A congressional aide said she's not
known to have represented herself that way to lawmakers or their staff, but added "it is also clear that in
the last couple months especially she's been essentially doing the job."
A memo seen by POLITICO said that, effective June 15, days after Waters was named a deputy
assistant secretary, correspondence to Congress would be signed by Charles Faulkner, another deputy
assistant secretary in the bureau. Waters, the note said, "will still be the principal to approve memos
and other paper for circulation within the department."
Asked if the law was being violated in letter or spirit in Waters' case, the State Department official did
not directly answer, but prefaced a description of Waters' role as being "consistent with the Vacancies
Reform Act." The official added," Any letter or description depicting her in an acting role is incorrect."
A similar situation is unfolding at the White House Office of Management and Budget.
Russell Vought, Trump's nominee for deputy OMB director, is a senior adviser to OMB chief Mick
Mulvaney. Vought has not been approved by the Senate, but he is working on several issues that would
be in his purview if he is confirmed. A Trump administration official and a person who has dealt directly
with OMB told POLITICO Vought is operating like the office's de facto deputy.
An OMB official said Vought is one of five senior advisers to Mulvaney. The official added that Vought's
"role is limited" and he advises Mulvaney on "budget matters and helps to prepare materials that will go
to the Director."
The official said Vought does not have authority over several issues that would be part of the job
description as OMB deputy, including reviewing staff performance, making personnel decisions and
sending agency-wide communications.
But that explanation wasn't compelling to some experts.
"By allowing him to perform the substance of the job but not the ministerial aspects, they are again
going right to the heart of the reason for the [Vacancies Act]," D'Agostino said. "Nobody cares if
someone is Senate confirmed before they do performance appraisals - the Senate confirmation is about
whether the Senate agrees the person is fit to make major decisions affecting our country."
Other administrations have also run afoul of the Vacancies Act.
The law famously tripped up the Obama administration, leading to a Supreme Court decision earlier this
year that underscored that - with a few exceptions - a person nominated to fill a vacant position in the

government cannot fill that position on an acting basis while he or she awaits confirmation.
EPA's Bowman pointed to several Obama-era nominees who served in key posts at the agency despite
not yet being confirmed by the Senate.
They include Bob Perciasepe, who started as an adviser to then-Administrator Lisa Jackson in
September 2009 before being confirmed as her deputy that December; Ken Kopocis, who served more
than a year as the acting head of EPA's water office despite never being confirmed; and Stan Meiburg,
a career EPA employee who came out of retirement in 2014 to serve as acting deputy but was never
confirmed.
One career official nominated by Obama to run EPA's international affairs office, Jane Nishida, was
never confirmed, and continues to serve as the acting assistant administrator under Pruitt. The
president has not nominated a replacement for her.
Veterans of past administrations said they sought to avoid violating the Vacancies Act whenever
possible.
A former Obama administration official, who asked for anonymity to speak frankly about personnel
issues, acknowledged that they sometimes "flirted with the line," but were "always so careful" not to
anger members of Congress by installing somebody in an agency too soon.
Clay Johnson, who oversaw presidential personnel under Bush, said violating the Vacancies Act is a
"big deal."
"The prospective employee can't use the office or parking space intended for the position in question,
and can't perform similar duties," he said. "We were adamant about it."
Alex Guillén contributed to this story.
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Who runs the CFPB?
"This doing of something about disputes, this doing of it reasonably, is the business of the law," wrote
Karl Llewellyn. "And the people who have the doing of it in charge, whether they be judges or sheriffs or
clerks or jailers or lawyers, are officials of the law. What these officials do about disputes is, to my mind,
the law itself." This idea is called "legal realism" and I think about it a lot these days.
Who is the acting director of the Consumer Financial Protection Bureau? One way to answer that
question would be to look at the competing provisions of the Federal Vacancies Reform Act of 1998,
which authorizes the president to appoint an acting director when the previous director resigns, and of
the Dodd-Frank Act of 2010, which established the CFPB and which provides that its deputy director
shall serve as the director "in the absence or unavailability of the Director." You might parse the
language and legislative history of those statutes and conclude that Mick Mulvaney, the president's
choice, is in charge, or alternatively that Leandra English, the deputy director picked by outgoing
director Richard Cordray, is in charge.
But this seems to me to slightly misunderstand what the law is, or rather what the acting director of the
CFPB is. To me, the person who is acting as director of the CFPB is the acting director of the CFPB. If
Mulvaney tells CFPB people to do things and they do it, then he is the acting director; if English does,
then she is.
There are other constituencies, of course: If a court declares that English is the acting director, then that
will significantly increase her chances of getting the CFPB to do what she tells it to. But the essential
point is that the way you become acting director of the CFPB is by convincing most of the relevant
people that you are the acting director of the CFPB. Statutory interpretation is one tool that you can use
to do that, but it is not the only one, and it does not strike me as the most important one. For instance, it
seems to me that Mulvaney very convincingly won round one yesterday by:
1.Showing up at the CFPB; and
2.Bringing doughnuts.
English is playing a longer and more complicated game -- she sued for the job on Sunday, and seems
to have spent yesterday on Capitol Hill building congressional support -- but one should not
underestimate the importance of the doughnuts. The CFPB is in a weird place right now -- "Rumors that
I'm going to set the place on fire or blow it up or lock the doors are completely false," Mulvaney found it
necessary to say -- and a few well-timed breakfast pastries can probably go a long way. I myself

contemplated on Twitter showing up at the CFPB with bagels and trying to mount a coup. If you work at
the CFPB, and you have the choice of following Mulvaney (who as a Congressman called the CFPB a
"sick, sad" joke and tried to eliminate it) or English (whose appointment as deputy director seems like a
bit of a stunt, and who apparently did not show up yesterday) or me (who will bring multiple kinds of
cream cheese and also have a sense of adventure about the whole thing), who would you follow?
Come on, everyone, let's regulate some payday lenders together.
But realistically I am not moving to D.C., so all the action will be between Mulvaney and English.
Mulvaney's current plan seems to be to spend three days a week at the CFPB and three days a week at
his other job, running the Office of Management and Budget, so if I were English I would show up at the
CFPB on the days when he doesn't. We could have a regulatory regime in which payday lending is
banned on Mondays and Wednesdays, and encouraged on Tuesdays, Thursdays and Fridays. If I were
Mulvaney, on the other hand, I would always tell everyone at CFPB that I was at OMB, and tell
everyone at OMB that I was at CFPB, and spend the day at the beach. Honestly, how hard can it be to
run a regulatory agency if you don't plan to do any regulating?
Oh, Wells Fargo.
The Wall Street Journal has a terrific story about how Wells Fargo & Co.'s foreign exchange business
seems to have overcharged a lot of middle-market corporate clients on foreign-exchange transactions.
There is a lot of gory detail about the culture of the FX business -- in which employees were paid cash
bonuses based strictly on revenue, and in which one manager who "said it wasn't right to celebrate high
fees by ringing a bell" and "warned that Wells Fargo could become known as a 'bucket shop'" was
demoted and "told to apologize to other managers for her unprofessional behavior." Most of us would
say that the bell was the unprofessional behavior, not the criticism, but I guess most of us don't run FX
at Wells Fargo.
But as a former seller of complex financial products myself, I most enjoyed the details about how Wells
Fargo FX employees rationalized higher-than-agreed fees to their clients. There's the old "the computer
did it":
“And if anybody did complain, it was an easy tap dance,” one former employee says. He says
employees would say the pricing had been done automatically by the bank’s computer system so “there
’s no accountability for the spread.”
Or there is "time fluctuation":
One former Wells Fargo manager says employees would tell customers who expressed surprise at the
size of a trading fee that market prices were different at the moment when the transaction was executed
and blame “time fluctuation” for any difference.
The basic notion there is straightforward enough -- the client doesn't know exactly when you executed
the trade, so you effectively get a lookback where you can sell to the client at the highest price within
some window -- but I like the name. It is so pleasingly general. It can explain anything. Time fluctuates,
and your money disappears. "Why did you charge me so much?" "Oh, time fluctuation." "What?" "Look,
human life is fleeting and our pleasures are ephemeral and so is your bank account."
How's Uber doing?
You know, I said last week that Uber Technologies Inc. might be best thought of as "a regulatoryevasion company." And of course it turns out that there's a literature. Here is "Regulatory
Entrepreneurship," by Elizabeth Pollman of Loyola Law School and Jordan Barry of the University of
San Diego:
This Article examines what we term “regulatory entrepreneurship” — pursuing a line of business in
which changing the law is a significant part of the business plan. Regulatory entrepreneurship is not

new, but it has become increasingly salient in recent years as companies from Airbnb to Tesla, and
from DraftKings to Uber, have become agents of legal change. We document the tactics that
companies have employed, including operating in legal gray areas, growing “too big to ban,” and
mobilizing users for political support. Further, we theorize the business and law-related factors that
foster regulatory entrepreneurship. Well-funded, scalable, and highly connected startup businesses with
mass appeal have advantages, especially when they target state and local laws and litigate them in the
political sphere instead of in court.
And here is "Strategic Law Avoidance Using the Internet: A Short History" by Tim Wu of Columbia Law
School, about "the idea that the Internet might provide profitable opportunities at the edges of the legal
system." As I said last week, I am used to notions of regulatory engineering and regulatory arbitrage,
which are popular in finance. But the financial approach is usually to optimize within the constraints of
the current regulatory system. The tech approach is to ignore the current regulatory system and hope -with some theoretical and empirical basis! -- that you can make it go away.
Meanwhile, Uber's market capitalization is apparently about $48 billion:
SoftBank and partners including investment firms Dragoneer Investment Group and General Atlantic
are offering to spend more than $6 billion for a stake that would value the ride-hailing company at $48
billion, or about 30 percent lower than the valuation it fetched in its most recent round of fundraising,
according to people familiar with the deal.
If SoftBank Group Corp.'s consortium succeeds in buying 14 percent of Uber from willing sellers at a
$48 billion valuation, then Uber's valuation will be $48 billion, notwithstanding that SoftBank is also
buying $1 billion worth of Uber stock from the company at a $70 billion valuation. (Er, I mean,
"notwithstanding that SoftBank is also buying about $700 million worth of Uber stock from the company
and paying $1 billion for it.") I suppose you might still see articles that say "Uber's last private valuation
was about $70 billion," though.
And then when Uber goes public, what valuation will it expect? There is a norm in venture-backed
companies that the initial public offering is supposed to make the private investors rich, that a downround IPO is a fiasco. On the other hand, there is a norm in public companies that if your stock price is
$50 on Monday, and you do a stock offering to raise cash on Tuesday, the stock offering will come at a
price of, you know, $50 or $48 or $45 or something -- certainly not $70. You don't get to just make up
the price that you like when you offer shares: There is a market price for your shares, and if you sell
more shares you will do so at some discount to that price. My model for Uber is that it is a large public
company that happens to be private, and its IPO will be an interesting test of that theory. If there is an
active private market for its stock, and that market values it at $50ish billion, then you'd expect it to IPO
at a price of $50ish billion. (Obviously the market price can change between now and the IPO -- and I
am probably overstating the degree to which there is an active private market now; SoftBank's tender is
really a one-off deal.) IPOing at a premium to its "last private valuation" -- that is, at $80 billion or
whatever -- fits less well with that theory.
Moon unicorns.
Well, here is a story about moon unicorns:
As these companies go where no businesses have gone before, they raise questions only fuzzily
addressed by the Outer Space Treaty: What are private companies allowed to do in space? Can a
company mine the moon or an asteroid and then sell what it has pulled out? How are countries to
regulate these businesses?
Internationally, countries have been discussing how to answer these questions. In the United States,
Congress has begun tackling regulatory issues. Some warn that if the United States does not set up
business-friendly policies and policies, then the start-ups could move elsewhere — including such
seemingly unlikely places as Luxembourg.

There is something satisfying about the fact that the path to conquering the moon runs through
Luxembourg. Sure there are lots of real physical engineering problems to be solved, in putting your
startup on the moon. You have to build a rocket and fly it to the moon. But there are problems of
financial engineering, regulatory engineering, tax engineering to be solved as well. You have to build a
legal entity and put it in a friendly regulatory jurisdiction.
It is conventional to think that the physical engineering problems are the hard and interesting ones, and
the regulatory engineering problems are the dull red tape. Flying a rocket to the moon is literal rocket
science; it expands mankind's knowledge and capabilities. Setting up a limited liability company in
Luxembourg in order to take advantage of favorable tax treatment does not capture the imagination in
the same way. A society that spends more time and energy on financial engineering than on rocket
engineering is a society in decline.
And yet. I want to suggest that conquering outer space -- building a rocket to fly to the moon -- is in
some ways a less impressive human accomplishment than is altering the fabric of reality in such a way
that the (fine, a) great challenge of space exploration becomes the choice of regulatory jurisdiction. The
impressive thing is not setting up a Luxembourg legal entity; the impressive thing is setting up a world in
which even our grandest and most improbable accomplishments depend on the social choice of
regulatory systems. It is the purest imposition of human categories on physical reality, a form of
transcendental idealism in which everything is mediated through legal entities and regulatory regimes.
You can do anything you can imagine, as long as you first get the tax treatment right.
Anyway I look forward to the moon as an offshore financial center. They can't tax your bitcoins if you
earn them in space!
How do bribes work?
Here is a story about a former Russian government minister who "told a court on Monday he thought a
bag holding $2 million in cash which he took from Rosneft chief executive Igor Sechin held a gift of
expensive alcohol." He is charged with taking a bribe, and his defense is: Well, I thought it was a
smaller bribe. Which I guess would be fine?
I mean, I don't actually know the gift rules for Russian government officials. But apparently accepting "a
little basket with sausage," "alcoholic drinks," "a wine he 'had never tried before in his life" -- the stuff he
thought he was getting -- from a corporate executive with business before him would be "a norm of
etiquette," but $2 million in "cash inside a lockable brown bag" would be an illegal bribe. That is a
perfectly reasonable position! Obviously a sack of $2 million in cash is a bribe; it goes well beyond
anyone's expectations of the gifts demanded by etiquette. And on the other hand, while different
institutions have different policies, I think most fair-minded people would agree that a senior
government official probably wouldn't violate his public duties by favoring one client in exchange for just
a bottle of wine, even a pretty good one. It's just that any line-drawing exercise is going to feel a little
arbitrary.
But what does the end of net neutrality mean for you, a bitcoin miner?
I don't know and don't care and don't want to find out, but the headline of this article -- "The End of Net
Neutrality Means ISPs Could Crack Down on Cryptocurrencies" -- leads me to believe that it might
contain information that is relevant to your interests, if your interests include cryptocurrency mining, and
odds are that they do. As the last human being on earth who is not currently mining cryptocurrency, I
am looking forward to getting faster and cheaper internet than the rest of you.
People are worried about bitcoin market liquidity.
Here is a strange post from Preston Byrne about the coming "Great Bank Run" in bitcoin:

In Bitcoin’s case, holders are effectively like depositors, whose holdings are dollar-denominated and
need to be convertible into dollars on demand. This is the case no matter how high the price of a bitcoin
soars, and despite the fact that nothing about this “decentralized” arrangement guarantees that there is
an increase in the aggregate number of dollars available to satisfy vastly inflated (dollar-denominated)
claims, either systemwide or by reference to particular depositaries.
Holders expect that Bitcoin intermediaries/exchangers (exchanges, wallets) will be in a position to
provide them with dollar liquidity when they wish to take their profits ... .The most obvious way, in my
view, that Bitcoin mania could turn into Bitcoin panic is when a Bitcoin depositor goes to sell their BTC
for dollars – and there are no dollars available to satisfy that sell request.
I do not think that anyone actually thinks of bitcoins as dollar-denominated deposits at bitcoin banks.
You can tell because people buy bitcoin thinking that it will go up (in dollars). But this is a line of thinking
that you see a lot, and not just about bitcoin. The idea is:
1.People have bought a thing.
2.If they all decide to sell the thing, its price will go down.
3.That's a bank run.
But that's not a bank run! The defining feature of a bank run is that people have claims with a fixed
dollar value, but the underlying assets may not be enough to support the full amount of the claims. If
you sell early, you get the full amount of your claim paid off; if you wait, you might get nothing. On the
other hand, in the case of bitcoins or bond funds or really most other financial assets with fluctuating
dollar values, if you sell the thing, you will get the market price of the thing at the time you sell it. If you
wait, the market price might go down, or up, but there is no structural advantage to getting out early.
Yes, absolutely, if bitcoin speculators want to sell their bitcoins for dollars and nobody wants to buy
bitcoins for dollars, then the dollar price of bitcoin will go down and the bitcoin speculators will be sad.
But that is always true of everything; it is a feature of markets, not of bank runs.
Things happen.
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Oh, Uber.
Look, I get it. I can see why you would do this stuff:
Uber used encrypted, ephemeral messaging “to protect sensitive information and ensure we didn’t
create a paper trail that would come back to haunt the company in any potential criminal or civil
litigation.” It also used “non-attributable devices” to communicate with third parties providing on-theground intelligence about threats to Uber, and to research Uber protestors.
Here's the problem: That's from a 37-page letter that Uber Technologies Inc.'s "former manager of
global intelligence, Richard Jacobs," sent to Uber's deputy general counsel. That letter is now in the
hands of U.S. prosecutors, who shared a copy of it with Waymo, Alphabet Inc.'s self-driving car unit that
is suing Uber for theft of trade secrets. Using ephemeral messaging to avoid creating a paper trail that
will haunt you in potential criminal or civil litigation? Sure, yes, great idea. (Not legal advice!) Writing a
37-page memo about it and then providing that memo to the other side in criminal and civil litigation?
Terrible idea!
To be fair, Jacobs's letter was sent as part of a dispute with the company, and Uber's lawyers
"suggested it was written to get a payment from Uber." (It worked.) But still it seems like a failing in the
system. If you are taking the time to get employees to do their plotting in disappearing messages, you
should also make sure they're not airing their grievances by certified letter with a copy to the U.S.
Attorney.
We have talked a few times recently about Uber as a regulatory-evasion company, and I have noted
that its form of "regulatory entrepreneurship" is different from the "regulatory arbitrage" that I am familiar
with from the financial industry. In regulatory arbitrage, you follow the rules, but in creative ways,
pushing them to the limit in order to achieve your aims. In regulatory entrepreneurship, you just break
the rules and then sneeringly tell the rulemakers to keep up.
It is tempting to take Jacobs's letter -- which also says that Uber has a unit that "exists expressly for the
purpose of acquiring trade secrets, code-based and competitive intelligence," and that the company
"offered training on how to 'impede, obstruct or influence' ongoing legal investigations," including
through the "use of attorney-client privilege on written documents, and encrypted, ephemeral
communications" -- as more evidence of Uber's penchant for rule-breaking. But I am not sure that it
actually broke any rules here. Using attorney-client privilege and ephemeral messaging to avoid a
paper trail, trolling Github for competitors' code: Generically, those things might be fine. (Not legal

advice!) "While he didn’t believe that work was illegal, 'I had questions about the ethics of it,' Jacobs
testified" at a hearing in the Uber/Waymo case yesterday.
This is a different sort of story about Uber. This is a regulatory-arbitrage-ish story, but at a company -- in
an industry -- whose culture is very different from that of the financial industry. None of this stuff is
surprising, exactly, if you have worked at a bank, or if you have followed the last decade of scandals at
banks. Lots of bankers and traders are dimly and dangerously aware of the magic incantation of
"privileged and confidential." Everyone knows about the emailed conversations that end with "LTL,"
"let's talk live," just as they are getting to the good bits. But it's not, like, in the employee manual.
There's no formal training in how to be sneaky. When David Viniar told a Senate panel "I think that's
very unfortunate to have on email," about something that was very unfortunate to have on email, there
were audible gasps. Everyone knows that there are some things that you don't email about, but you
keep up the polite fiction that it's because you don't do those things, not because you do them on
Confide or Signal.
But the innovation at Uber -- and in Silicon Valley more broadly -- is to make explicit what traditional
companies leave implicit. It turns fuzzy human intuitions into explicit algorithms.
Lawyer: We don't have to give that email to the other side in this lawsuit; it is marked "Privileged and
confidential" and was sent to a lawyer.
Engineer: Wait that's how it works?
Lawyer: Well there are many factors -Engineer: So if we mark all our emails "privileged and confidential" and always cc a lawyer, no one will
ever be able to see them?
Lawyer: I mean not -Engineer: I've put that in the training manual and written code to automate it.
It feels weird if you are used to subtler and more genteel forms of legal optimization. But of course this
is kind of Uber's schtick. Raising prices when demand is high is totally normal human behavior, the sort
of thing that is blandly explained early on in economics textbooks. Writing an algorithm to do it
automatically, and bragging about that, and calling it "surge pricing," is ... a little ... unseemly? One thing
that Uber is doing is a sort of norms arbitrage, a bet that it can get away with doing openly and always
things that other people do quietly and occasionally. (It's probably right: We once talked about a survey
finding that Americans think Uber's surge pricing is fairer than "florists raising prices on holidays." The
florists are fatally sheepish about it; Uber's blatancy works.)
And it's not just Uber. So much of the tech industry is about formalizing informal human behavior,
making it machine-legible, automating it, and then pushing it to weird limits. Facebook is, always, the
best example: Do you sometimes wish your friends a happy birthday? What if you could wish all your
friends happy birthday, every time one of them has a birthday, just by pushing a button? Wouldn't that
be better? How could it not be? If humans do something sometimes, why not build algorithms to do it
constantly? Why not scale it up?
Outsider trading.
"Insider trading is not about fairness," I often say; "it's about theft." It's not a crime to know things that
other people do not know, and to trade on your knowledge. In fact it is good. In fact it is the point of
securities markets, or a point of them anyway: Society wants capital to flow to good projects and not to
bad ones, and so we encourage people to work hard to get information about which projects are good
and which are bad, and to buy the good ones and sell the bad ones.
On the other hand, we don't want people in positions of trust at companies to just steal from the
shareholders. If you are the chief executive officer of a company and you know it will have bad
earnings, you could dump all your stock, but that seems like a breach of your duties to your
shareholders. When outsiders try to get good information about companies they make markets more
efficient and socially useful; when insiders use their positions to enrich themselves and their friends,

there are some downsides.
Here is Stuart Kirk of Deutsche Bank worrying about a dystopia in which specialized professionals use
advanced technology to make capital-allocation decisions that are almost as sophisticated as the
decisions Amazon.com Inc. makes in deciding how to price soap:
The latest trend, however, is the pursuit of observational truths. A satellite supported with clever
software can potentially see what high street shops people are going into. Are they leaving with one bag
or three? How many cars is that locomotive pulling to the port in Karratha, Western Australia? What
blend of iron ore does its colour indicate?
Soon it is likely that investors will know more about the fortunes of a business than a line manager
relying on weekly or monthly reports. This changes everything. For a start, the definition of insiders and
outsiders becomes redundant. So, therefore, does the regulation.
People find this worrying! I don't, and don't even really understand why people find it worrying. "How
should regulators respond to a world where some investors listening to a quarterly earnings call already
know the exact number of trucks that left the company’s warehouse over the summer" asks Kirk, "with
shadow length indicating how weighed down they were?" Why should they have to respond? Why is
learning about the world bad? Why is it a matter for regulation? It is not generally in other fields: If a
television studio observes what people like and then tries to make shows that fit their tastes, no
regulator steps in to punish them, or to demand that they share their research with everyone.
"The nuclear option would be for regulators to make a clear distinction between data and analysis, then
insisting that every scrap of information about a company is published as soon as it comes in — from
insiders and outsiders alike," says Kirk. But why "every scrap of information about a company"? Why
not every scrap of information about everything? Why is the understanding of capital markets a uniquely
public good where everyone needs equal access, while the understanding of every other aspect of the
world is a matter left to individual effort and insight and technology?
The endgame here is that sophisticated professionals will seek out investing edge using data and
computing power that is not available to "the average mum and pop investor," which will drive those
ordinary investors away from trying to beat the market on their own. If they want decent performance,
they will be forced to choose between passive indexing or hiring those sophisticated professionals to
manage their money. People, again, find this worrying, and again I do not. (Again I think it is obviously
an improvement!) We do not generally expect the average amateur to outperform the most
sophisticated professionals in dentistry or brain surgery or plumbing or basketball or any other sphere of
human activity in which there are amateurs and professionals. But for some reason that expectation is
built into many people's thinking about stock markets, with constant bizarre results.
People are worried about crowded quant trades, "cyber," China, disruptions at the close, crowded index
trades, a bitcoin bubble, recessions, "a failure of confidence somewhere," Japan, oil, BoNY Mellon's
repo dominance, low volatility risk premia and geopolitical disruptions.
Some days it feels like this newsletter is just a compilation of things that people are worried about, but
good news, yesterday Bloomberg actually published a compilation of things that people are worried
about, so you can go read that. If I had to pick two broad themes from these worries -- which come from
interviews with prominent markets people -- they might be:
1.people worrying about the things everyone else is excited about; and
2.plumbing.
Worry 1 is of course the most classic of all market worries: If a thing goes up a lot, you might worry that
it will come down; if it's popular, you might worry it's a fad; if there's a rally, you might worry it's a
bubble. It is a constant of human psychology: We get overenthusiastic about something, and turn out to
be wrong. Worry 2 -- what if the stock market breaks at the close? what if putting all repo transactions

into one bank increases failure risk? -- is a bit more interesting; it is not a contrarian take on other
people's enthusiasms, but something orthogonal to them. You might buy all the right stocks, but if the
stock market shuts down because of the cyber then you can still end up in the soup.
Bitcoin futures.
I wrote last week:
If you are buying bitcoin futures, it is probably because you think that bitcoin will go up. If you think that
bitcoin will go up, it is probably because you think it will be more widely adopted as a currency and a
store of value and an alternative to the current financial system. But if you really thought that, you'd just
buy bitcoins. You're buying the futures because, deep down, you prefer the existing system. "The need
for a bitcoin ETF," I once wrote, and it is just as true of a bitcoin future, "is an argument against buying
it."
A number of readers emailed to object. The purpose of bitcoin futures isn't just to avoid buying bitcoins,
after all. A major purpose -- though a controversial one, given bitcoin's volatility -- of bitcoin futures is to
provide leverage. (Another purpose is of course to allow convenient short selling, but shorting bitcoin
through futures is perfectly consistent with distrusting bitcoin's alternate financial system.) If you are
really confident that bitcoin is going to go up, then you should buy all the bitcoins you can, and doing
that with leverage through futures may be the most efficient way to do so.
That's fair. My point was really about the fact that bitcoin futures are cash settled: When your bitcoin
futures expire, you get paid any profit or loss in dollars, rather than getting delivery of bitcoins. This is
unlike many commodity futures markets, where when your oil futures expire you get oil. The implicit
message is that it's more of a pain to store bitcoins than to store oil, though you could interpret it other
ways. (For instance: All futures are financial bets and should be cash settled, and physical settlement of
oil futures is an inconvenient anachronism.)
Also: If your view of bitcoin is that it will replace the existing financial system, then shouldn't it provide a
way to get leverage? Bitcoin exchanges generally offer shorting, margin, etc., but the bitcoin blockchain
is rather literal. There is no fractional-reserve banking on the blockchain, no way to sell more bitcoins
than you own or buy more than you can afford. Many bitcoin evangelists think that this is a feature, not
a bug, but I suppose the people buying on margin disagree.
One reader also emailed to ask how bitcoin futures will handle forks. CME Group, one of the exchanges
that will offer bitcoin futures, answers on its website: "A hard fork of the bitcoin blockchain" is one listed
example "of unusual and extreme circumstances," in which case the administrator of the futures
contract "shall be responsible for recommending the necessary actions and responses to ensure the
relevance and integrity of the Bitcoin Pricing Products." Elsewhere, it says that it "is developing a hard
fork policy for capturing cash market exposures in response to viable forks. The policy may involve cash
adjustments to position holders or listing related futures that are also issued to position holders." This
will involve bitcoin futures exchanges, as it has involved bitcoin exchanges, in the determination of
which forks are "forky" (CME says "viable") enough to require adjustment -- so that a holder of bitcoin
futures is entitled to (the cash value of) both original and forked bitcoins -- and which ones can be
ignored.
Elsewhere in bitcoin futures, here is Izabella Kaminska arguing that cash-settled bitcoin derivatives
could lead "to the sort of anomalies that distort price discovery until the mother of all corrections can
occur." Here is pseudonymous blogger Kid Dynamite arguing that "excess demand for BTC-F [bitcoin
futures] will translate into upward BTC pressure more readily than excess supply of BTC-F would
translate into downward BTC pressure." And here is Gillian Tett arguing that futures could domesticate
bitcoin:
Until now, bitcoin has essentially been perceived as a ringfenced product. The unstated assumption
among investors has been that it occupied a distinctive space where normal investing rules did not

apply. But as bitcoin becomes integrated into the derivatives market, that boundary may break down
and investors apply for “normal” criteria in their valuations. Given the unresolved questions about how
bitcoin works, that may lead to more scepticism; indeed, it is precisely what has often happened in the
evolution of financial markets before.
And elsewhere in bitcoin: "Bitcoin Mining in Electric Vehicles Raises Other Questions." It sure does. It
sure does. (Like: Are you driving for Uber while mining bitcoins in your Tesla?) This is a fun dumb
arbitrage -- "Teslas and other EVs have free access to power at many charging stations, so it was
probably only a matter of time until somebody decided to plug their mining computers in" -- and also a
good reminder of the surprising interconnectedness of all things, or at least all buzzy modern things. It
feels like there is a natural law lurking here somewhere, an equation describing the universe, Bitcoin
equals Uber Tesla squared, that sort of thing.
Also bitcoin hit $10,000, yay.
Things happen.
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CFPB.
I feel like a simple misunderstanding is driving the fight over the Consumer Financial Protection Bureau.
The CFPB's staff, and its departing director Richard Cordray, think that the bureau's job is to protect
consumers from financial institutions. But President Donald Trump clearly thinks that its mission is to
protect financial institutions from consumers. I do not think there is another way to interpret this tweet:
The Consumer Financial Protection Bureau, or CFPB, has been a total disaster as run by the previous
Administrations pick. Financial Institutions have been devastated and unable to properly serve the
public. We will bring it back to life!
I mean, the idea that the CFPB has been bad for banks and should be shut down is a common one in
Washington. It is, for instance, the view of Mick Mulvaney, the White House budget director, who as a
congressman called it a "sick, sad" joke, and whom President Trump has named to succeed Cordray as
the acting director of the CFPB. It is unusual, though, to think that the CFPB has been bad for banks
and should be brought back to life to be nicer to them.
Anyway the big story now is that Trump has named Mulvaney to take over the CFPB on an interim
basis, while Cordray, on his way out the door, named his chief of staff, Leandra English, as deputy
director, who is supposed to run the agency in the "absence or unavailability" of the director. There is
an argument that Trump gets to name the interim director, and so Mulvaney is in charge, but there is
also an argument that the CFPB's succession rules apply and that English is in charge. And this
morning English sued in federal court for a declaration that she's in charge.
It is -- obviously -- a strange fight. "'We think he’ll show up Monday, go into the office and start working,'
an administration official said of Mr. Mulvaney’s plans," which sounds pretty normal, but which is
actually not what anyone was expecting a week ago. Mulvaney also has another important job running
the Office of Management and Budget, and when we first talked about his nomination, he was
"expected to name someone else or a team of people to run the CFPB on a day-to-day-basis so he
could keep his focus on OMB." In general, becoming the acting director of the CFPB and never showing
up would be quite a pointed way to assert his authority: It would send an unambiguous message about
his plans for the agency's future, or lack thereof. It would be a power move, if he was the only CFPB
acting director floating around. But it is a risky strategy if there is someone else who also thinks she is
the CFPB acting director. If she's there and he's not, she has a big advantage!
But I assume, given the dispute, that Mulvaney will show up at the CFPB this morning, and he and

English will have an awkward speed-walking race to be the first one to get to the director's office and sit
in the big chair, and it will all be a little farcical. But there are other ways this could go. If I were English
I'd be thinking about flanking moves. You know Mulvaney will show up at the CFPB. That means he's
leaving his office at OMB unoccupied. She should show up there and try to take over the OMB.
Our government is so stupid.
The basic issue here is that some people think that the CFPB is or ought to be an arm of the executive
branch that is answerable to the president. Of course a president with an anti-regulation agenda and a
long personal history of consumer financial fraud should be able to neuter it; that is the point of having
presidential elections. (My Bloomberg View colleague Noah Feldman takes roughly this line.) Others
think that the CFPB is essentially an independent branch of government, like the Federal Reserve or
the Supreme Court, and that the president's ability to meddle is limited to his statutory right to appoint a
director with the Senate's approval. There is evidence for this latter view in the CFPB's statute and
legislative history, and indeed in the history of Republican opposition to it, which has characterized it as
a runaway bureaucracy unaccountable to the president.
There are good legal and political arguments on both sides, but I have to say that, practically speaking,
the CFPB does not feel like the Federal Reserve or the Supreme Court. It has no long august bipartisan
history of independence. It is six years old, and has only had one director under one president of one
party. If Donald Trump wants to roll back environmental regulation and bank regulation and diplomacy
by changing the personnel and priorities of the Environmental Protection Agency and the Treasury
Department and the State Department, there's no real dispute that he can. If he wants to roll back
consumer financial regulation by changing the personnel and priorities of the CFPB, I will be surprised if
he fails. And if I came to the CFPB under President Obama with the goal of helping protect consumers
from financial institutions, I'd probably be looking for a new job now, whoever is sitting in the big
temporary chair this morning.
Elsewhere in consumer financial protection, here's a story about a consumer financial scam run by the
Treasury Department:
The Treasury Department is making a mint off a line of pricey American Eagle coins in what is known
as proof condition—sheathed in plastic and never touched by human hands. Last year, sales totaled
$112 million.
The government currently is selling the gold-coin proofs at a 25% markup over per-ounce gold prices, a
premium that can run as high as $360 per coin. The silver coins carry a more than 200% premium over
market silver prices.
The coins are eligible to be retirement-account investments, "making them a favorite for coin dealers
pitching a 'Gold IRA' to retirees," and people are constantly shocked to find that they're buying currency
from the government at higher prices than the value of its metal content. Also one coin dealer describes
his business model as "We buy it high, mark it up and sell it high," which seems like a great business to
be in.
Harvey vs. David.
This weekend Kate Kelly checked in on the succession battle at Goldman Sachs Group Inc., where copresidents Harvey Schwartz and David Solomon are "immersed in an indefinite on-the-job competition
against each other" to succeed Lloyd Blankfein as chief executive officer. "If I come over to your house
at Thanksgiving and I sharpen your knife, you will definitively know the difference right away," says
Schwartz, and while he is speaking literally (he worked as a butcher in college), one assumes there is
at least a bit of metaphor there. If you want to run Goldman Sachs, you gotta keep your knives sharp.
(Disclosure: I used to work at Goldman.)
What do the metaphorical knives look like? Well, they look like this incredible anecdote, about a

conference call with managing directors on which Schwartz gave "a smooth, confident presentation" on
Goldman's financial results:
Then things got awkward. Mr. Blankfein — who was participating by phone from the World Economic
Forum in Davos, Switzerland — invited Mr. Solomon to say a few words. But Mr. Solomon was also in
Switzerland and had been told ahead of time he would not have to speak. Taken aback, he remarked
briefly on his client meetings in the Alps, and then returned the floor to Mr. Blankfein.
Some employees speculated that Mr. Blankfein was trying to give equal airtime to the two presidents.
Others wondered whether perhaps he had deliberately caught Mr. Solomon off guard.
The incident, slight as it was, was talked about for weeks afterward. It was a sign of the intensifying
internal gossip about what some referred to as the “Hunger Games”-style jockeying for the top job.
Do you know that "The Hunger Games" is a book and movie series about children who battle to the
death in order to bring food to their impoverished communities? Do you know that the stakes of the
Goldman succession battle are that a millionaire might be embarrassed on a conference call? They're
basically identical!
"Everything is seating charts," I sometimes say: The actual lived experience of business at high levels is
not about conflicting theories of shareholder value or complex merger maneuverings or billion-dollar
bets on risky new ventures, but about who sits in the nice seat and who gets to do the good bits of
conference calls. It is deeply, simply, personal; it is about pride and shame and friendship and rivalry;
and when stripped as bare as it is in that anecdote, it is a little embarrassing. If you came home from
elementary school and complained that your teacher made you talk in class after telling you you
wouldn't have to, your parents would roll their eyes and tell you to grow up. But in the executive suite at
Goldman Sachs, that's viewed as practically akin to a stabbing.
I do have one quibble though:
Mr. Schwartz, a black belt in karate, spends many Sunday afternoons in the office. Over five hours of
interviews for this article, the most revealing moment about his business psychology came when he
described how he interviews job candidates: He asks them to try to sell him the Polycom speakerphone
that sits on his desk.
That's the most revealing moment? That is the most common sales-job interview question ever, at least
since the Polycom succeeded the pencil as the salesperson's tool of choice. If I ever become rich and
powerful and need to hire salespeople, I would keep, like, a Betamax machine, or a can of New Coke,
or a Ford Pinto in my office. "Go ahead, sell me that Pinto," I'd say, then I'd lean back in my chair, pull
out a big butcher's knife, and start sharpening it.
Indexing.
Here are Bloomberg's Tracy Alloway, Dani Burger and Rachel Evans on the power of index providers:
In a market increasingly characterized by passive investing, these players can direct billions of dollars
of investment flows by reclassifying a single country or company, effectively redrawing the borders of
markets, shaping the norms of what’s considered acceptable in international finance, and occasionally
upsetting the travel plans of government ministers.
"The worry, however, is that passive investing effectively passes the proverbial buck," as passive funds
don't make active investing decisions about which securities to buy, but instead outsource those
decisions to index providers. Of course the index providers pass the buck right back to their clients:
“We’re not activists,” says Mark Makepeace, head of FTSE Russell, which this year banned companies
that don’t give shareholders enough voting rights from joining its gauges. “We’re setting the minimum

standards that investors generally will accept, and our role is to build consensus amongst that investor
community as to what that minimum standard should be.”
As a social investing process this makes sense. Everyone who wants to invest in, say, emerging
markets, gets together and agrees on which countries are emerging markets and how much of each of
them they should all buy. (I mean, they don't actually get together and agree, but they effectively do so
by communicating with the index providers who are "building consensus.") No one can get an unfair
advantage over anyone else by, say, choosing to overweight one market that happens to go up more
than the other markets. Everyone agrees on the rules of the game that they are not going to play.
I am being a little sarcastic there, but really it is fine. The basis of passive investing is the belief that you
cannot beat the market, and so you resign yourself to getting average performance. Building consensus
among all the passive investors, and then all going out and buying the same things, is a good way to
implement that belief. You just have to be clear that that is what you are doing. If instead you think that
indexes represent some objective truth about the world, that passive investing is just buying "the
market" without making any active investing decisions, then the messy reality of index providers will be
a bit disappointing.
Elsewhere, here is a story from a couple of weeks ago about an exchange-traded fund with $6 million in
assets that used to track an index of Latin American real estate companies but will now track an index
of marijuana companies, presumably because not enough people were interested in Latin American
real estate. This sort of pivot for an ETF is unusual, but it happens all the time in penny stocks: You
start a gold-mining company, raise some money, don't find any gold, pivot to being a medical-marijuana
company, raise some more money, don't sell any marijuana, pivot to being a blockchain company, raise
some more money, and so on forever. With the rise of passive investing it is only natural that this action
will move from companies to ETFs.
Can a publicly-traded company serve something other than the bottom line?
Hahaha nope! Here is the amazing story of Etsy Inc., which was founded as a "B corporation" with a
social mission, went public, faced activist pressure, replaced its CEO, gave up on being a B
corporation, laid off a bunch of staff, and pivoted its mission to just increasing sales growth. "The
'Values-Aligned Business' team, which oversaw the company’s social and environmental efforts, was
dismantled," presumably to be replaced with a Business-Aligned Business team. It is as straightforward
a cautionary story as you could ask for. "If you really want to build a company that works for people and
the planet, capitalism isn’t the solution," says one early employee, and he doesn't so much mean
"capitalism" (or does he?) as he means "going public."
Do shareholders own public companies? Do directors and managers of public companies have a
fiduciary duty to maximize profits for shareholders, and to prioritize that duty over any social concerns? I
think that there are very strong legal and theoretical arguments that the answers to those questions are
no, or not really, or not quite. But in a practical sense the answer seems to be yes: If you are a public
company CEO, and you acknowledge that you have values beyond the bottom line, and those values
hurt your bottom line, then shareholders will complain and activists will arrive and your board will revolt
and you will generally have a sort of awkward and uncomfortable life. But that understates the case,
because realistically if you are the sort of person who becomes a public company CEO you will
probably have internalized the shareholder-value perspective on corporate governance yourself, and
you will go around saying things like "I would love to stop polluting, but I have a sacred duty to my
shareholders to maximize value, so what can I do?"
I find this disappointing, just because I am a big fan of corporate-governance experimentation. There's
no reason to think that every public company needs to maximize shareholder value. And in fact some
public companies explicitly disclaim fiduciary responsibilities to their shareholders, though they're mostly
private equity firms like the Carlyle Group LP, which is ... not ... exactly ... Etsy. A public company that
really didn't care about shareholder value would be a mess, but a fun mess, and it's a little disappointing
that they're so hard to find. The good news is that we live in a golden age for non-

public and non-traditional financing structures. You can do a private offering, or a crowdfunding
campaign, or an initial coin offering, or whatever, and straight-up tell investors that you don't want to
make a profit for them, and they'll still give you money. Going public may ruin your company's social
mission, but these days it's pretty optional.
Blockchain blockchain blockchain.
A nice little linguistic tic in financial markets is that sometimes analysts or pundits will advise you to "be
cautious with X," but the opposite of "be cautious with X" is not "don't be cautious with X." That would
be stupid. You should be cautious with everything. An analyst who explicitly says "be cautious with X"
means "X is bad"; but if she changes her mind and decides that X is good, she will say something like
"buy some X." She won't say "there's no need for caution with X." Right?
“Last week, bitcoin fell to $5,600 and since then rebounded,” [strategist Tom Lee] wrote in a note to
clients. “This move to $5,600 cleaned up weak hands and we no longer feel caution is warranted.”
Just go, like, mortgage your house to buy bitcoins; caution is dead.
Elsewhere in caution, New Zealand's Financial Markets Authority told investors not to subscribe to an
initial coin offering run by "an Auckland teen who has raised millions from the public and is seeking
hundreds of millions more for an exotic cyptocurrency venture," and who "appears to have inflated
some of the claims of his website's success by a factor of 10,000."
And here is "Taking the block out of blockchain": As bank "blockchain" applications become, essentially,
centralized databases with each participant keeping a copy of its own transactions, there is no real
reason to group transactions into blocks. There is no real reason to call it a "blockchain" either except
that it sounds sexy, but here we are.
"Stock trading using just your voice is not too far away."
"Traders could be buying and selling stocks with just a voice command in the near future, Sandler
O'Neill analysts predicted." Honestly what will they think of next? I bet we are only a few years away
from a voice trading system that asks you about your kids and makes contextually appropriate
comments about last weekend's football games.
Things happen.
Crystallex, Venezuela Agree to Settle $1.2 Billion Mine Dispute. Meredith to Buy Time Inc. With Koch
Backing. Highland Capital Used False Pretexts in Ousting of Portfolio Manager, Panel Finds. Julius
Baer chief quits suddenly for Pictet. Tax-Hike Fears Trigger Talk of Exodus From Manhattan and
Greenwich. The Economy Is Humming, but Businesses Aren’t Borrowing. Barclays plans to send
private bankers back to Asia. "CoCo issues result in statistically significant declines in issuers' CDS
spreads, indicating that they generate risk-reduction benefits and lower costs of debt." Startups That
Seek to “Disrupt” Get More Funding Than Those That Seek to “Build.” Lessons from the Evolution of
Corporations and Shareholder Rights in China. Big flutes. Bad punt.
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Morning Consult Finance: FDIC Says Net Income for Banks Climbed 5.2% in 'Another
Wed Nov 22 2017 08:45:55 EST

By Ryan Rainey and Anna Gronewold
Morning Consult Finance will be off Nov. 23-26 for the Thanksgiving holiday weekend. Publication of
the morning email briefs and afternoon updates will resume Monday.

Government Brief

*U.S. Trade Representative Robert Lighthizer accused Mexico and Canada of not seriously engaging in
talks to revise the North American Free Trade Agreement. Lighthizer said the United States wants
Canada and Mexico to come to the table with improved ambition for "rebalancing" the deal by the end
of this year, though negotiators from those countries have said that the United States has made talks
difficult by putting forward controversial proposals. (The Wall Street Journal)
*Sen. Lisa Murkowski (R-Alaska) said she supports the repeal of the Affordable Care Act's requirement
that individuals buy health insurance - a key element of the Senate Republican tax overhaul legislation.
Murkowski has not revealed whether she plans to back the tax bill, which could receive a floor vote in
the Senate as early as next week. (The Washington Post)
*A majority of economists surveyed by the University of Chicago said they don't expect that the GOP's
tax reform legislation will significantly improve the U.S. economy if it's enacted into law. Almost all of the
economists said the legislation would add to the national debt. (Washington Examiner)

Business Brief

*Net income in the U.S. banking industry climbed to $47.9 billion in the third quarter, an increase of 5.2
percent compared to the same period the previous year, according to the Federal Deposit Insurance
Corp. The FDIC said that some banks, especially smaller ones, remain vulnerable to interest rate risks
because many of their assets are in loans and long-term securities. (The Wall Street Journal)
*The Financial Industry Regulatory Authority fined JPMorgan Chase & Co. $1.25 million over
deficiencies in the bank's hiring practices. JPMorgan didn't conduct adequate background checks on
8,600 employees and, in four cases, hired people who had been convicted of crimes, according to
FINRA. (Reuters)

*Tether, a digital currency owned by the same people as the bitcoin exchange Bitfinex, said it lost $30
million in digital tokens after it was hacked. The announcement follows two previous breaches and
continued problems with U.S. regulators. (The New York Times)

Chart Review

Changes in Home Prices under Senate Tax Bill
The New York Times
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NEW: COMMUNITY IMPACT RANKINGS

Which Brands Make the Best Impact on Your Community?

Over 300,000 Americans weigh in on the companies that are doing the most for their communities.

General

Trump Administration Blasts Mexico, Canada For Limited Nafta 'Headway'
Jacob M. Schlesinger and Dudley Althaus, The Wall Street Journal
President Donald Trump's chief trade negotiator issued a downbeat assessment Tuesday of efforts to
rewrite the North American Free Trade Agreement, decrying "a lack of headway" and accusing Canada
and Mexico of refusing to "seriously engage" on controversial U.S. proposals aimed at cutting the U.S.
trade deficit. U.S. Trade Representative Robert Lighthizer didn't go as far as repeating Mr. Trump's
threat to pull out of the 23-year-old pact if the other parties don't agree to American demands to
"rebalance" Nafta to make it more favorable to the U.S.
Dollar Falls as Euro Rises; European Stocks Drift: Markets Wrap
Robert Brand, Bloomberg
The dollar weakened against most major currencies after Federal Reserve Chair Janet Yellen warned
against rapid rate increases, while the euro gained amid new moves to end Germany's political
impasse. Stocks in Europe struggled to follow a global rally. Futures on the S&P 500 Index gained less
than 0.05 percent.

Banking

FDIC: U.S. Banks Have 'Another Solid Quarter'
Ryan Tracy, The Wall Street Journal
U.S. banks reported "another solid quarter" of revenue, profits, and loan growth for the three months
ended Sept. 30, the Federal Deposit Insurance Corp. said Tuesday. The agency pegged industrywide
net income at $47.9 billion in the third quarter, up 5.2% from a year earlier.
FINRA fines JPMorgan $1.25 million for failures in employee background checks
Elizabeth Dilts, Reuters
The Financial Industry Regulatory Authority said on Tuesday it fined JPMorgan Chase & Co's securities
division $1.25 million for failing to conduct adequate background checks on 8,600 employees, including
four people whose criminal convictions automatically disqualified them from working there. Of the four
individuals that FINRA found who were subject to "statutory disqualification" because of some criminal
history, it said that one worked at JPMorgan for 10 years and another for eight years.

Financial Products and Investments

CFTC Grants Relief To Swaps Execution Compliance Chiefs
Tom Zanki, Law360
The Commodity Futures Trading Commission on Monday granted relief for chief compliance officers of
swap execution facilities, allowing them an additional 30 days to submit annual compliance reports after
their fiscal year ends in order to cope with budget constraints.
Venezuela debt: US, Russia and China play for high stakes
John Paul Rathbone and Robin Wigglesworth, Financial Times
Last week, at the invitation of President Nicolás Maduro, a group of international financiers flew to
Caracas to begin what has been called the world's most complicated debt restructuring, also one of its
biggest and certainly one of the strangest. In a capital city blighted by the highest homicide rate in the
world, investors filed into a white ice-cream cake of a building opposite the Presidential Palace.
Wealthy N.Y. Town Sued by SEC Over Loan Aid for Restaurateur
Rebecca Spalding, Bloomberg
The city of Oyster Bay, New York, and its former supervisor were sued by the Securities and Exchange
Commission for failing to disclose that the municipality guaranteed loans for a local restaurant owner
who allegedly lavished officials with cash, trips and other bribes. The Long Island city defrauded
bondholders by failing to reveal that it co-signed for $20 million of loans for the unidentified
businessman, according to the SEC.
Cordray urges CEOs to give consumers more control over payments, cards
Kate Berry, American Banker
Richard Cordray is not going out meekly. A week before he is due to resign, the director of the
Consumer Financial Protection Bureau sent a letter to 29 chief executives at banks, credit unions and
other financial companies, urging them to help consumers exert more control over credit cards, debit
cards and other payment methods.

Housing and GSEs

Real Estate Agents Mobilize to Shield Homeowners on Tax Plan
Conor Dougherty and Ben Casselman, The New York Times
For decades, the real estate industry has benefited from generous tax deductions that raise home
values by making it cheaper for people to own property and shoulder their local taxes. Now, as the
Republican tax plan makes its way through Congress, the industry is worried that the fallout will harm its
business by making homeownership less valuable.
Bitcoin Is Creeping Into Real Estate Deals
Peter Grant, The Wall Street Journal
The real-estate industry is taking its first steps in adopting cryptocurrencies and the technology that
backs them in what could eventually produce important changes in the way property is bought and sold.
While noticeable differences might be years or even decades away, several U.S. states already have
changed laws to allow the technology to be used in property deals.

Taxes

Republican Sen. Lisa Murkowski announces support for repealing individual mandate, a potential boost
to tax overhaul
Damian Paletta, The Washington Post
Sen. Lisa Murkowski (R-Alaska) said she would support repealing the Affordable Care Act's individual
insurance mandate, giving a potential boost to the Republican effort to pass a massive tax cut package
next week. "I believe that the federal government should not force anyone to buy something they do not
wish to buy, in order to avoid being taxed," Murkowski wrote in an opinion piece published Tuesday by
the Fairbanks Daily News-Miner.
Top academic economists think Republican tax plan wouldn't boost growth, would increase debt
Joseph Lawler, Washington Examiner
Top academic economists say the Republican tax plan would not substantially boost economic growth
but would add to the federal debt, according to a new survey released Tuesday. Fifty-two percent of the
economists surveyed by the University of Chicago's IGM Forum responded that the GOP tax plan would
not substantially increase the size of the economy.
With Tax-Plan Push, Orrin Hatch Faces a Deal-Making Test
Natalie Andrews, The Wall Street Journal
Utah Sen. Orrin Hatch prides himself on a history of bipartisan legislating, but in the push for a U.S. tax
overhaul, it has been anything but that. In a heated exchange last week, Mr. Hatch, a Utah Republican,
shouted at Sen. Sherrod Brown after the Ohio Democrat argued the plan was aimed at helping the rich.
Who are the prospective winners and losers from US tax reform?
Nicole Bullock et al., Financial Times
One of the biggest questions hanging over investors throughout the year is the fate of tax reform. With
the clock ticking on 2017 and the outcome still uncertain, investors are nonetheless sharpening their
pencils to determine the prospective winners and losers across equities and bonds.

Financial Technology

Warning Signs About Another Giant Bitcoin Exchange
Nathaniel Popper, The New York Times
Bitfinex, which is officially incorporated in the British Virgin Islands, has been fined by regulators in the
United States and cut off by American banks, and it has lost millions of dollars of customer money in
two separate hackings, leading critics to question whether it even has the money it claims to hold. In
the latest blow, on Tuesday, an alternative virtual currency that is owned and operated by the same
people as Bitfinex, known as Tether, announced that it had been hacked and lost around $30 million
worth of digital tokens.
Ex-Wall St sheriff Lawsky joins board of blockchain start-up Ripple
Chloe Cornish, Financial Times
Benjamin Lawsky, former New York superintendent of Financial Services, is joining the board at
enterprise blockchain start-up Ripple, a heavy-weight appointment lending regulatory gravitas to the
company, which in 2015 was the first virtual currency exchanger to be fined by a US financial watchdog.
Mr Lawsky, who garnered a reputation for toughness during his four-year tenure as New York's top
finance regulator, is credited with designing the BitLicense, the state's regulation for digital asset
businesses.
Digital currencies no threat to ECB yet: Draghi
Francesco Canepa, Reuters
The adoption of digital currencies in the euro zone and their impact on its economy are limited, meaning
they do not pose a threat to the European Central Bank's hold on the money supply, the ECB's
President said on Monday. "We think that all this is pretty limited," Mario Draghi told the European
Parliament.

Opinions, Editorials and Perspectives

Trump likely to pick ex-lawmaker (and restaurant franchisee) to head consumer agency
David Lazarus, The Los Angeles Times
President Trump is widely expected to name Mick Mulvaney, who currently serves as head of the White
House Office of Management and Budget, as interim director of the Consumer Financial Protection
Bureau. If so, Trump would be picking someone with no background whatsoever in consumer
protection, unless running a franchised Mexican restaurant in North Carolina is your idea of sticking up
for the little guy.
Has The SEC Gone Soft Under Trump? Enforcement Actions Are Down, But That's Deceptive
Jacob Frenkel, Forbes
SEC enforcement actions dropped sharply in the fiscal year that ended Sept. 30, particularly against
public companies, two new studies show. The author of one of them, Georgetown law professor Urska
Velikonja, interprets this as proof that the watchdog is taking a friendlier approach to Wall Street under
the Trump administration.
Tax bill race to break Trump's populist promises: Who's winning?
Jason Sattler, USA Today

Here's a debate certain to ruin your holidays: Who did a better job of breaking Donald Trump's
campaign promises, the House GOP or the Senate GOP? First we have to recognize the winners of the
tax bills being pushed forward by Republicans in both houses of Congress.
Argument preview: Plain talk about Dodd-Frank whistleblowing
Theresa Gabaldon, SCOTUSblog
In 2010, Congress was all about reforesting the new wasteland of American finance created by the
2008 financial crisis; the result was the Dodd-Frank Wall Street Reform and Consumer Protection Act,
which transformed the banking and financial-services industry. Early in the legislative process, it was
agreed that paying bounties for information would be a nifty idea; the result was a proposal that if
information reported to the Securities and Exchange Commission led to monetary penalties, the
commission could reward the reporter with part of the take.

Research Reports

Tax Reform
Chicago Booth School IGM Forum
Question A: If the US enacts a tax bill similar to those currently moving through the House and Senate and assuming no other changes in tax or spending policy - US GDP will be substantially higher a
decade from now than under the status quo.
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By Ryan Rainey and Anna Gronewold

Government Brief

*House Republican leaders plan to unveil a tax bill today that would immediately cut the corporate tax
rate to 20 percent, impose a tax of as much as 12 percent on multinational companies' profits held
overseas, gradually eliminate the estate tax over years and cut individual tax rates for millions of
Americans but not the top rate. The House Ways and Means Committee is scheduled to take up the bill
Monday. (Bloomberg)
*If Congress does not increase the debt limit by its Dec. 8 deadline, the Treasury Department said it can
take "certain extraordinary measures" to temporarily fund the government through January 2018. Last
year during similar circumstances the Treasury had to use such "extraordinary measures," or off-thebook borrowing that allowed the United States to avoid a debt default. (The Hill)
*President Donald Trump signed the repeal of a Consumer Financial Protection Bureau rule that would
have made it easier for consumers to file class-action suits against their bank or credit card company in
financial disputes. The Senate last month narrowly voted to repeal the regulation, which had not yet
gone into effect, as did the House in July. (Associated Press)

Business Brief

*The Senate Banking Committee unanimously voted to approve Hester Peirce, a Republican, and
Robert L. Jackson Jr., a Democrat, to serve on the Securities and Exchange Commission. If they are
confirmed by the full Senate, the SEC would have its full roster of five commissioners for the first time in
more than two years. (Investment News)
*Senators from both parties say they are still looking for bipartisan solutions to cut costs and regulations
for banks by rolling back some aspects of the 2010 Dodd-Frank law, even after a key senator, Sherrod
Brown (D-Ohio), said he was stepping away from private negotiations with the Senate Banking
Committee's chairman, Mike Crapo (R-Idaho), due to an impasse. The House has already passed a
rewrite of Dodd-Frank legislation, but it is the Senate that will determine any permanent changes.
(Reuters)

*Celebrities who tout stock sales and initial coin offerings may be breaking the law if they are not
disclosing what they are receiving in return for their endorsement, the SEC said. The regulator said it
issued the warning after seeing celebrities promote initial coin offerings intended to raise money for
startups focused on blockchain and digital currencies. (The Wall Street Journal)

Chart Review

Robots in Finance Bring New Risks to Stability, Regulators Warn
Bloomberg

Events Calendar (All Times Local)
Friday
Mercatus Center/IFM event on financial regulation 8 a.m.
House Financial Services subcommittee hearing on small business access to capital 9:15 a.m.
Heritage Foundation event on FINRA 11:30 a.m.

America's Most and Least Popular Governors

Over 250,000 voters rank their governor in the latest edition of Morning Consult's Governor Approval
Rankings.

General

Treasury: Extraordinary measures push debt limit to January
Niv Elis, The Hill
Congress will need to take action to raise the debt limit by sometime in January 2018, according to an
estimate from the U.S. Treasury released Wednesday."If Congress fails to increase or further suspend
the debt limit by December 8, Treasury, as it has in the past, can take certain extraordinary measures to
continue to finance the government on a temporary basis," said a report from Monique Rollins, acting
assistant secretary for financial markets.
Senate Banking Committee approves SEC nominees Hester Peirce and Robert L. Jackson Jr.
Mark Schoeff Jr., Investment News
The Senate Banking Committee on Wednesday unanimously approved Hester Peirce and Robert L.
Jackson Jr. to serve on the Securities and Exchange Commission. If they are confirmed by the Senate,
Ms. Peirce, a Republican, and Mr. Jackson, a Democrat, would give the SEC a full complement of five
commissioners for the first time in more than two years.
Here's What You Need to Know About Powell's Fed Chair Selection

Steve Matthews, Bloomberg
Here's what you need to know about Jerome Powell, who's President Donald Trump's pick to replace
Janet Yellen as Federal Reserve chairman, according to three people familiar with the decision. A
formal announcement is due Thursday.
Dollar Drops as Powell Set for Fed Nod; Bonds Slip: Markets Wrap
Cormac Mullen, Bloomberg
The dollar declined and Treasury yields steadied as investors digested news that President Donald
Trump is poised to name Jerome Powell to lead the Federal Reserve. European stocks drifted, the euro
rose and bonds in the region nudged lower. Futures on the S&P 500 Index fell 0.1 percent.

Banking

Senate Banking chair, Democrats say still hopeful for deal on Dodd-Frank bank rules rewrite
Pete Schroeder, Reuters
Senior U.S. Republican and Democratic Senators said on Wednesday they would push ahead with
efforts to reach a bi-partisan deal on rolling-back some financial rules introduced the 2008 financial
crisis, even after a leading Democratic lawmaker walked away from talks. Their comments bolstered
hopes among banking lobbyists that Congress may yet agree legislation to roll-back some aspects of
the 2010 Dodd Frank law, potentially cutting billions in costs for banks, after bi-partisan discussions
appeared to falter.
Goldman jokes, takes 'bites' out of pizza to attract borrowers
Olivia Oran, Reuters
Goldman Sachs Group Inc hosted an event at a New York comedy club on Wednesday night to create
some buzz for its new lending platform by poking fun at hidden fees that have frustrated and outraged
consumers.The Wall Street bank is trying to court Main Street borrowers saddled with credit card debt
through its recently launched personal loan platform Marcus, which it says charges borrowers principal
and interest, but not fees.
Giving banks more comfort with potential fintech partners
Brian Patrick Eha, American Banker
CoinList, a platform designed to facilitate legally compliant initial coin offerings, will be hosting a token
sale next month to finance a firm that has spent more than three years developing a new blockchain
network. The upcoming sale by Blockstack, which CoinList announced this week, demonstrates the
appetite that exists among hedge funds, venture capitalists and other technology investors for a way to
vet blockchain projects properly and ensure their token sales won't run afoul of securities law.

Financial Products and Investments

Trump signs GOP repeal of consumer banking rule
Ken Thomas, Associated Press
President Donald Trump on Wednesday signed the repeal of a banking rule that would have allowed
consumers to join together to sue their bank or credit card company to resolve financial disputes. The
president signed the measure at the White House in private. Journalists were not present to witness the
signing.

As Credit Booms, Citi Says Synthetic CDOs May Reach $100 Billion
Tracy Alloway, Bloomberg
The comeback in complex credit derivatives blamed for exacerbating the global financial crisis is picking
up pace.That's according to new research this week from Citigroup Inc., one of the biggest arrangers of
so-called synthetic collateralized debt obligations.

Housing and GSEs

Housing finance reform not happening soon: Trump official
Brian Collins, National Mortgage News
Dealing with the future of Fannie Mae and Freddie Mac will be a 2018 or even 2019 issue, a top Trump
administration official said Wednesday. Mark Calabria, the chief economic adviser to Vice President
Mike Pence and a former GOP Senate Banking Committee staffer, said the administration is currently
focused on more pressing housing issues, including addressing damage caused by recent hurricanes.

Taxes

What We Know About the GOP Tax Bill Ahead of Today's Rollout
Anna Edgerton, Bloomberg
House Republican leaders plan to unveil a tax bill Thursday that would cut the corporate tax rate to 20
percent - though it may not stay there. The decision may come down to congressional scorekeepers
who'll assess the effect on the federal deficit.
Realtors Launch Blitz to Block GOP Tax Proposals
Julie Bykowicz, The Wall Street Journal
The long-awaited House Republican tax legislation due out Thursday will touch off a lobbying frenzy as
industries fight to preserve pet deductions. But the nation's real-estate agents already are veterans of
the battle.
What Wall Street Is Saying About the Delayed Tax Bill Rollout
Felice Maranz, Bloomberg
A delay in revealing the House's tax bill hasn't shaken faith that legislators will eventually succeed in
passing at least some tax cuts. Wall Street analysts are keeping their better-than-50-percent odds some
reductions will be passed, probably early next year, though the delay signals how tough the process will
be.
IRS warning: Tax refunds face theft due to Equifax hacking
Paul Bedard, Washington Examiner
The massive hacking of Equifax, one of the three major credit reporting agencies, could have a
catastrophic impact on next year's tax season with the returns of over 100 million Americans now at
risk, according to a warning to the IRS and Treasury Department. The hacking revealed the Social
Security numbers of some 143 million Americans, making them extremely vulnerable to tax filing fraud,
and the loss of their checks, which this year averaged $3,120.

Financial Technology

SEC Warns Celebrities Against Endorsing Stock and Coin Offerings
Dave Michaels, The Wall Street Journal
Celebrities who pitch investors on stock sales and initial coin offerings without disclosing their pay may
be breaking the law, a top U.S. markets regulator said Wednesday. In a forceful statement, the
Securities and Exchange Commission said celebrities who endorse such deals may be violating laws
originally written to prevent publishers from hyping stocks without disclosing they were paid to tout
them. The misconduct also could violate antifraud laws that the SEC enforces, the agency said.
Fed Governor Powell, the heavy favorite as next Fed chair, is watching bitcoin closely
Evelyn Cheng, CNBC
The heavy favorite to be named the next head of the U.S. central bank has indicated he isn't against
bitcoin, but isn't embracing the idea of a central bank-issued digital currency. President Donald Trump is
expected to announce his pick for the next Federal Reserve chair Thursday, and the latest reports
indicate he is leaning towards Fed Governor Jerome "Jay" Powell.
Robots in Finance Bring New Risks to Stability, Regulators Warn
Silla Brush, Bloomberg
Banks and hedge funds that rely on artificial intelligence threaten to inject risks into the financial system
that could exacerbate a future crisis, according to global regulators. The financial industry's rush to
adopt AI raises the potential that firms will become overly dependent on technologies that herd them
toward the same view of risks and could "amplify financial shocks," according to a study published on
Wednesday by the Financial Stability Board, a panel of regulators that includes the U.S. Federal
Reserve and European Central Bank.

Opinions, Editorials and Perspectives

As OCC Steps Backward on Payday Lending Oversight, Banks Shouldn't Follow
Rebecca Borné, Morning Consult
Legalized loan sharking has various disguises: payday loans, car title loans, high-cost installment loans.
Payday loans are usually made by a storefront on the corner or by a nonbank online lender, but until a
2013 federal intervention, a handful of banks were wading in these waters, too, calling their typically
300 percent interest payday loans "deposit advances."
Current GDP Growth Isn't Anything Special
Justin Fox, Bloomberg
Real gross domestic product has now grown at an estimated annual rate of 3 percent or more in the U.
S. for two quarters in a row (3 percent in the third quarter, 3.1 percent in the second). President Donald
Trump and his eldest son seem to think - or at least seem to want others to think - that this is the fastest
growth the nation's economy has seen in many years.
So Republicans agree with Democrats on taxes after all
George F. Will, The Washington Post
Needing a victory to validate their majorities, congressional Republicans have chosen not to emulate
Shakespeare's Henry V before Agincourt. He advocated stiffening the sinews, summoning up the blood
and lending the eye a terrible aspect. The Republicans would rather define victory down.

Trump, Taxes and ... You Know
Gail Collins, The New York Times
Everybody's talking about taxes this week. Big Republican bill is coming out of the oven.
Why Jerome Powell is the 'boring' choice for Fed chair, but the best for the stock market
Patti Domm, CNBC
Jerome Powell's Fed could be very different than Janet Yellen's, but the Fed governor is expected to
steer monetary policy much as she did but jump into deregulation in a way she would not. Powell is
expected to be nominated to head the Federal Reserve by President Donald Trump on Thursday as the
successor to Yellen when her term ends in February.
When AI becomes too big to fail
Izabella Kaminska, Financial Times
The FSB has just published a 45-page report into the financial stability implications of artificial
intelligence and machine learning in financial services. There's a deep dive into what constitutes AI and
machine learning, but what strikes us as most interesting is the following on the evolution of the market
structure.

Research Reports

Market Reforms at the Zero Lower Bound
Matteo Cacciatore et al., The National Bureau of Economic Research
This paper studies the impact of product and labor market reforms when the economy faces major slack
and a binding constraint on monetary policy easing-such as the zero lower bound. To this end, we build
a two-country model with endogenous producer entry, labor market frictions, and nominal rigidities.
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By Ryan Rainey and Anna Gronewold

Government Brief

*The House voted 237-189 to pass legislation that would overhaul the National Flood Insurance
Program and renew it for five years. The bill, which now heads to the Senate, would revise federal flood
mapping requirements and increase premium rates based on future flood claims rather than past ones.
(The Associated Press)
*Senate Finance Committee Chairman Orrin Hatch (R-Utah) released a revised version of a tax-reform
measure that would eliminate Obamacare's individual mandate fines beginning in 2019. Hatch said the
repeal, estimated to generate $338 billion in revenue, would allow steeper cuts in individual tax rates,
ensure a corporate rate cut is permanent and address the legislation's problems with budget rules.
(Politico)
*The majority of voters say President Donald Trump and The Trump Organization stand to benefit from
the GOP tax legislation under consideration on Capitol Hill, according to a new poll. Fifty-six percent of
voters said they believe Trump will personally benefit from the proposed changes, while 29 percent of
respondents said they and their families will benefit. (Morning Consult)

Business Brief

*U.S. business groups are concerned about a worsening clash or eventual collapse of negotiations for a
new North American Free Trade Agreement as the fifth round of talks resumes today. Observers say
they expect little substantive movement from this group of meetings after Mexico and Canada balked at
hard-line U.S. demands last month, including a rewrite of the rules of origin and a new sunset clause
that would require the treaty to be renewed every five years. (The Washington Post)
*Wells Fargo & Co. laid off about 50 employees as part of restructuring efforts in its credit-card
processing business aimed at small-business customers. The San Francisco-based bank had 268,000
employees as of Sept. 30, down from 270,600 the prior quarter and down slightly from the same threemonth period last year, as the lender continues to make personnel changes after its September 2016
accounts scandal. (The Wall Street Journal)

*The heads of the U.S. Federal Reserve, European Central Bank, Bank of Japan and Bank of England
said they would continue to signal their next moves to markets as they begin to withdraw some of the
monetary stimulus they provided after the 2008 financial crisis. But as the Fed uses "forward guidance"
to prepare the markets for its plans to reduce its balance sheet, Janet Yellen warned there are limits to
how much certainty the U.S. central bank can provide. (Financial Times)

Chart Review

An Estate-Tax Consolation Prize and Sporting Desperation
Bloomberg

Events Calendar (All Times Local)
Wednesday
Bipartisan Policy Center event with HUD's Carson 8 a.m.
Washington International Trade Association event on impact of NAFTA withdrawal 9 a.m.
Senate Finance Committee continues markup of tax reform bill 10 a.m.
FDIC webinar on personal finance 2 p.m.
AEI event on child care and tax policy 3 p.m.
Thursday
Cato Institute event on monetary policy 9 a.m.
Partially open FSOC meeting 3:45 p.m.
Friday
No events scheduled
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General

House passes bill to renew flood insurance program
Kevin Freking, The Associated Press
The House on Tuesday backed legislation that will increase flood insurance premiums for many
property owners to help firm up a program under stress from ever-more frequent and powerful storms.
The bill's passage was secured when sponsors made a variety of changes to accommodate lawmakers
determined to protect constituents from even steeper rate hikes or from being booted out of the
program altogether.

Trump and big business collide as NAFTA teeters
David J. Lynch, The Washington Post
U.S. business groups are pinballing between despair and panic as negotiations over a new North
American Free Trade Agreement resume, with the Trump administration's hard-line demands risking a
worsening standoff and perhaps the eventual collapse of the talks. Corporate concerns were only
inflamed by President Trump's Asia trip, which showcased his "America First" trade policy and left the
United States isolated as 11 other nations agreed to new trade liberalization measures.
Trump's Trade Barbs Push Asian Nations Closer to China's Orbit
Iain Marlow and Kanga Kong
For years, smaller nations in Asia have looked to the U.S. to provide a counterweight to an increasingly
powerful China. Under President Donald Trump, they are learning to fend for themselves.
Stocks Decline Globally as Oil Slides; Euro Gains: Markets Wrap
Samuel Potter and Todd White, Bloomberg
The risk-off mood that's gripped global markets this week showed little sign of easing, as European
stocks followed declines in Asia while bonds and gold advanced. Futures on the S&P 500 Index sank
0.6 percent to the lowest in almost three weeks on the biggest dip in 10 weeks.

Banking

Central bankers warn of limits to forward guidance
Claire Jones, Financial Times
Communication has become one of the most powerful tools in central bankers' armoury - but four of the
world's top exponents warned on Tuesday that there were limits to the guidance they could give
investors now that the global economy was returning to health. The heads of the US Federal Reserve,
European Central Bank, Bank of Japan and the Bank of England, which together built up a stockpile of
almost $15tn-worth of assets to fight the financial crisis, said they would continue to try to signal their
next moves to markets.
Wells Fargo Trims Small-Business Card-Processing Unit
Emily Glazer, The Wall Street Journal
Wells Fargo & Co. laid off about 50 employees as it continues to restructure its credit-card processing
business geared toward small-business customers, a bank spokeswoman said. The bank eliminated
the positions Monday, people familiar with the matter said.
On way out, FDIC's Gruenberg warns against going too far on reg relief
Ian McKendry, American Banker
Federal Deposit Insurance Corp. Chairman Martin Gruenberg warned against rolling back "core
reforms" to bank regulation that were implemented after the 2008 financial crisis, but said some review
of the Dodd-Frank law is warranted. "Weakening the core reforms that apply to our largest banking
organizations would increase the risk of future banking crises that would be very costly for the U.S.
financial system and economy," Gruenberg said Tuesday in prepared remarks before the Brookings
Institution.

Financial Products and Investments

Venezuelan Debt Now Has the Vultures Circling
Landon Thomas Jr., The New York Times
For years, investing in Venezuelan bonds has been a popular play for the world's largest investors seduced by mouthwatering interest rates, despite the obvious risks. Now, as the bonds have plunged in
value over fears that the Venezuelan government will finally default on its bond payments, many
traditional investors are heading for the exits, replaced by a hardier band of funds that specialize in the
debts of near-bankrupt nations.

Housing and GSEs

Mortgage Insurance Program Knocked by GOP Slips But Doesn't Fall
Joe Light, Bloomberg
The financial health of a top U.S. mortgage program worsened this year, which could make it harder for
affordable-housing advocates to persuade a key government agency to cut the fees it charges lowerincome borrowers. The capital reserves of the Federal Housing Administration fell by about $2 billion to
$25.6 billion for the year ended in September, according to a U.S. Department of Housing and Urban
Development report.
Housing groups: GOP tax plan could hurt hurricane rebuilding efforts
Melanie Zanona, The Hill
Housing groups in Texas and Florida are warning that the House GOP tax bill could hurt post-hurricane
rebuilding efforts in the U.S., because the measure eliminates a critical infrastructure financing tool. In a
letter to House Speaker Paul Ryan (R-Wis.) on Monday, the organizations raised concern over a
provision that would eliminate the deduction on tax-exempt private activity bonds (PABs), which are
issued for private projects and have been used to finance a wide range of infrastructure projects around
the country.

Taxes

Majority of Voters Think Trump Would Benefit Personally from Tax Overhaul, Poll Shows
Anna Gronewold, Morning Consult
As Congress inches closer to making sweeping changes to the federal tax code, a majority of registered
voters believe President Donald Trump and his international conglomerate will be the winners if
Republicans pass a tax bill, while fewer voters think American families will get a break. In a Morning
Consult/Politico poll of 1,993 registered voters conducted Nov. 9-11, 56 percent said they believe
Trump himself will benefit from proposed changes to the tax code and 57 percent said they think The
Trump Organization will.
Hatch adds repeal of Obamacare mandate to tax bill
Jennifer Haberkorn et al., Politico
Senate Republicans have added the repeal of Obamacare's individual mandate to the latest version of
their tax bill, with several key swing votes saying they're open to the idea. Late on Tuesday, the
chairman of the Senate Finance Committee, Orrin Hatch of Utah, released a new bill that would
eliminate the mandate's fines beginning in 2019.
How Do America's CEOs Feel About the Tax Plans? They're Watching the Details

Theo Francis and Vanessa Fuhrmans, The Wall Street Journal
While lawmakers in the House and Senate craft dueling versions of tax-overhaul legislation, battling
over corporate tax rates and rules for overseas income, corporate chiefs at a gathering across town are
sweating some of the smaller stuff. Utilities are focused on maintaining deductions for interest payments
on their heavy borrowing.

Financial Technology

U.S. exchanges seek delay of massive new regulatory audit system
John McCrank, Reuters
U.S. stock exchanges have requested the Securities and Exchange Commission delay the rollout of a
massive new database aimed at helping the regulator better police the markets so they can address
cyber security concerns and conduct more testing. The exchanges are seeking to postpone by a year
implementation of the first phase of the Consolidated Audit Trail, or CAT, which was to begin on
Wednesday, according to a letter to the SEC dated Nov. 13 and posted on its website.
This Democrat Is About To Give Payday Lenders A Big Boost
Zach Carter, HuffPost
A little over a year ago, Sen. Mark Warner (D-Va.) addressed a small audience of political insiders at
the Brookings Institution, one of the most prestigious think tanks in the nation's capital. Times were
changing, Warner told the crowd, and the old guard from Washington and Wall Street wasn't keeping up
with the needs of the modern workforce.

Opinions, Editorials and Perspectives

Republicans Need to Make Tax Bill More Pro-Growth
Steve Sherman, Morning Consult
The House Republican tax bill has been marketed as pro-taxpayer and pro-growth, yet there are
number of provisions in the bill that sound more like class warfare than pro-free market reforms. The
Club for Growth has raised the alarm that the Republican crafted Tax Cuts and Jobs Act contains
provisions that sound like something that could have been written up by Sen. Bernie Sanders (I-Vt.).
How to Fix the Republican Tax Plan
Ross Douthat, The New York Times
Back when congressional Republicans were rolling out one unpopular health care bill after another, it
was a challenge to come up with constructive advice on how to fix their efforts. That's because
Republicans had set themselves an impossible task with health reform: They were trying to do
something sweeping enough to be called "repeal," modest enough to keep most of Obamacare's
beneficiaries on the insurance rolls and also money-saving enough to provide some extra budget room
for the eternal dream of tax cuts.
Politics Isn't the Only Barrier to Real Tax Reform
Mihir Desai, Bloomberg
In the annals of U.S. tax overhauls, 1986 is the modern guidepost. That was when a Republican White
House joined forces with a divided Congress to modernize and simplify the U.S. tax code, cutting taxes
on most Americans and raising them for some powerful interest groups.

Venezuela Goes Bust
The Editorial Board, The Wall Street Journal
Milton Friedman once joked that if you put the government in charge of the Sahara Desert in five years
there would be a shortage of sand. He could have been talking about Venezuela and its oil wealth.

Research Reports

What Rule for the Federal Reserve? Forecast Targeting
Lars E.O. Svensson, The National Bureau of Economic Research
How would the policy rule of forecast targeting work for the Federal Reserve? To what extent is the
Federal Reserve already practicing forecast targeting?
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By Ryan Rainey and Anna Gronewold

Government Brief

*Treasury Secretary Steven Mnuchin said the Trump administration would not support tax legislation
that allows for a corporate rate in excess of 20 percent. While the House and Senate bills would both
lower the corporate rate to 20 percent from 35 percent, the Senate's measure would delay the rate cut
until 2019. (The Wall Street Journal)
*After the first day of marking up the Senate's tax measure, Finance Committee Chairman Orrin Hatch
(R-Utah) said there's still work to be done to ensure compliance with the Byrd rule, which would prevent
the legislation from adding to the federal deficit after its first decade of implementation. The bill is
currently estimated to cost $217 billion in its 10th year, with greater costs in following years, but Hatch
is expected to release a modified chairman's mark on Tuesday that could address those issues.
(Bloomberg)
*The speed at which Republicans are attempting to pass tax legislation this year leaves room for
glitches and loopholes, both intentional and accidental, according to tax experts. Accountants, lobbyists
and lawyers cited incentives for businesses to invest in unreliable ventures with an immediate
expensing provision, as well as the potential for high-income investors to abuse the lower rate on passthrough businesses. (The New York Times)

Business Brief

*Wells Fargo Advisors agreed to a cease-and-desist order, a censure and a civil penalty of $3.5 million
after the Securities and Exchange Commission said the company failed to submit timely reports on
suspicious money movements. The firm did not admit or deny the findings but said it would update its
policies and conduct additional training to better comply with money laundering prevention, detection
and reporting standards. (Investment News)
*Members of the beverage industry sent a letter to Hatch urging him to include language in the Senate's
tax legislation that would ease the excise tax regime for alcoholic beverage companies. The group said
that including language from an amendment filed by Sen. Rob Portman (R-Ohio) would help both large
beverage-makers and smaller, craft operations. (Morning Consult)

*Standard & Poor's said Venezuela is in default after it missed two interest payments and after a
meeting in Caracas left investors with little idea of how a default on its $60 billion debt could be avoided.
S&P is the first rating agency to say the country is in default, and the company said there is a one-intwo chance that Venezuela could default again in the next three months. (Financial Times)

Chart Review

S&P says Venezuela is in default on sovereign debt
Financial Times

Events Calendar (All Times Local)
Tuesday
Senate Finance Committee continues markup of tax reform bill 9 a.m.
Heritage Foundation event on foreign investment and national security 9:30 a.m.
House Financial Services markup of financial regulation, housing bills 10 a.m.
Center for American Progress event on tax reform with Sen. Warren 12:15 p.m.
House Foreign Affairs subcommittee hearing on Brexit 2 p.m.
Wednesday
Bipartisan Policy Center event with HUD's Carson 8 a.m.
Washington International Trade Association event on impact of NAFTA withdrawal 9 a.m.
FDIC webinar on personal finance 2 p.m.
AEI event on child care and tax policy 3 p.m.
Thursday
Cato Institute event on monetary policy 9 a.m.
Partially open FSOC meeting 3:45 p.m.
Friday
No events scheduled
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General

Wall Street Fines Fall During First Year of Trump Administration, Research Shows
Dave Michaels, The Wall Street Journal
Penalties levied by the Securities and Exchange Commission dropped to a four-year low during the

latest fiscal year, showing how a more friendly tone from regulators and the transition of political power
can yield relief for Wall Street. Total penalties ordered through SEC enforcement actions fell 15.5% last
year to about $3.5 billion, the lowest total since 2013, according to figures prepared by Georgetown
University law professor Urska Velikonja.
Europe Stocks Track Asia Peers Lower; Dollar Drops: Markets Wrap
Samuel Potter, Bloomberg
European stocks tried and failed to shrug off the negative sentiment that spurred broad-based declines
in Asia, eventually reversing gains as the region's single currency strengthened on German growth
data. Futures on the S&P 500 Index dipped 0.1 percent to the lowest in more than a week.

Banking

Wells Fargo Securities names new investment banking co-heads
Roopal Verma, Reuters
Wells Fargo Securities, the investment banking and capital markets business of Wells Fargo & Co , on
Monday named John Hudson and Kristin Lesher co-heads of investment banking coverage, effective
immediately. Hudson recently served as head of consumer, healthcare and gaming investment banking,
while Lesher led Wells Fargo's regional investment banking unit.
Cheat sheet: Inside Crapo's reg relief deal with Democrats
Ian McKendry and Rob Blackwell, American Banker
Senate Banking Committee Chairman Mike Crapo has cut a deal with several moderate Democrats to
amend the Dodd-Frank Act and provide regulatory relief to financial institutions, the Idaho Republican
announced Monday. On the one hand, the deal is liable to be greeted warmly by industry
representatives who have fought for a relief bill for several years.

Financial Products and Investments

SEC fines Wells Fargo Advisors $3.5 million
Staff, InvestmentNews
Without admitting or denying the SEC's findings about its failure to submit timely reports of suspicious
money movements, Wells Fargo Advisors has consented to a cease-and-desist order, a censure, and a
civil penalty of $3.5 million. The firm said it also will "undertake to review and update its policies and
procedures and develop and conduct additional training" in connection with its compliance efforts in the
area of money laundering prevention, detection and reporting.
S&P says Venezuela is in default on sovereign debt
Edward White and Hudson Lockett, Financial Times
Standard & Poor's has declared that Venezuela is in default after it missed two interest payments and
following a meeting in Caracas that left investors with little notion of how a default on its $60bn debt pile
can be avoided. S&P, which is the first rating agency to say the country is in default, said on Tuesday
that Caracas had failed to make $200m in coupon payments for global bonds due in 2019 and 2024
within the 30-calendar-day grace period.

Housing and GSEs

NAR breaks down cost of House tax plan to homeowners
Kelsey Ramírez, Housing Wire
The National Association of Realtors continues to fight against the House Republican's newly released
tax reform plan, which passed through the Ways and Means Committee last week, and will soon move
to a full House vote. The Tax Cuts and Jobs Act will slash the mortgage interest deduction in half from
$1 million to $500,000, double the standard deduction and reduce the capital gains exemption, allowing
homeowners to deduct profits from a home sale only once every five years, instead of two.

Taxes

Steven Mnuchin Says Trump Won't Bend on Corporate Tax Rate of 20%
Nick Timiraos, The Wall Street Journal
Treasury Secretary Steven Mnuchin said the Trump administration wouldn't support tax legislation with
a corporate tax rate of more than 20% as part of any future compromise between the House and the
Senate. In an interview at The Wall Street Journal CEO Council gathering on Monday, Mr. Mnuchin
ruled out any increase in the corporate tax rate to above 20%.
Here's Where the GOP Tax Plan Stands Right Now
Sahil Kapur et al., Bloomberg
The Senate tax-writing committee continues hammering out the details of its tax cut proposal on
Tuesday, while the House may vote on its bill as soon as Thursday. Here are the latest developments,
updated throughout the day.
Senators Take Shot at Alcoholic Beverage Taxation Change in Overhaul Bill
Ryan Rainey, Morning Consult
Groups that represent brewers, winemakers and distillers in Washington said on Monday that the
Senate should use its tax reform package to enact long-discussed changes to the excise tax regime
which, in the industry's view, would help both large beverage-makers and smaller, craft operations. In a
Nov. 13 letter to Senate Finance Committee Chairman Orrin Hatch (R-Utah), industry leaders said
including language championed by Sen. Rob Portman (R-Ohio) in a manager's amendment to the tax
legislation would ease the excise tax regime for alcoholic beverage companies that are also advocating
for looser regulations.
Haste on Tax Measures May Leave a Trail of Loopholes
Patricia Cohen, The New York Times
"Slow down" is the last thing that supporters of the Republicans' proposed tax overhaul want to hear.
"My donors are basically saying get it done or don't ever call me again," Chris Collins, a representative
from New York, said last week.
Senate's Offshore Tax Ideas Have Potential `Goldmine' for Some
Lynnley Browning, Bloomberg
U.S. companies that make billions of dollars from patents and other intellectual property held offshore
would be eligible for a special 12.5 percent tax rate on those earnings under the Senate tax plan. That's
a potential "goldmine" for some multinationals, said Michael Mundaca, co-director of Ernst & Young's
National Tax Practice - especially compared to international tax provisions in the House bill that
generally would apply a top rate of 20 percent.

Silicon Valley is freaking out about this provision in the Senate tax bill regarding stock options
Evelyn Cheng, CNBC
Start-ups are worried about one part of the Senate's tax reform proposal that would hurt their ability to
compete: taxing stock options when they vest, instead of when they are exercised, as is currently done.
Companies, often Silicon Valley start-ups such as Twitter, typically compensate employees with the
promise of being able to cash out on the company's stock in the future.

Financial Technology

Bitcoin Crashes and Then Surges in Wild Weekend Action
Justina Lee and Yuji Nakamura, Bloomberg
Bitcoin is proving that investing in digital currencies isn't for the faint of heart. After plunging as much as
29 percent from a record high following the cancellation of a technology upgrade on Nov. 8, the largest
cryptocurrency came roaring back in early trading Monday before fluctuating between gains and losses.
Will Cash Disappear?
Nathaniel Popper, The New York Times
Cash is unlikely to go away soon. Coins and paper currency remain the most popular ways to pay for
things in most countries.
How Much Will Equifax Pay?
Peter Blumberg, Bloomberg
When a credit card is lost or stolen-or if the number gets exposed in a data theft-federal law makes it a
pretty painless experience for consumers. Credit card holders are on the hook for no more than $50 if
any fraudulent charges are made; debit card users have similar caps on losses as long as a problem is
reported promptly.

Opinions, Editorials and Perspectives

Boosting Small-Business Investment Requires Simple Regulatory Reforms
Sabrina Rusnak-Carlson, Morning Consult
Tax reform is intended to provide long-needed relief to small businesses that require more capital, but
when it comes to ensuring that they get the financing they need to grow, tax reform is not an end unto
itself. Modernizing the regulations that govern how small businesses can access credit is a necessary
complement to tax reform and could send a surge of new investment capital to small businesses
struggling to access funds from traditional lenders.
FTC Member's Opposition to Anti-Pyramid Scheme Bill Shows Bias Against Industry
David Zetoony, Morning Consult
It's extremely rare to have a sitting Federal Trade Commission member comment on pending
legislation. That's why in August when Commissioner Terrell McSweeny published an op-ed attacking
current legislative proposals to statutorily outlaw pyramid schemes, it caused the ears of many
attorneys to perk up.
It's Time to Tax Companies for Using Our Personal Data

Saadia Madsbjerg, The New York Times
Our data is valuable. Each year, it generates hundreds of billions of dollars' worth of economic activity,
mostly between and within corporations - all on the back of information about each of us.
The Great Progressive Tax Escape
The Editorial Board, The Wall Street Journal
Democrats contend that marginal tax rates don't matter to investment and growth, and even some
conservative intellectuals are conceding the point. But the evidence from wealth fleeing high-tax states
shows how sensitive the affluent are to rate increases.
Republican Class Warfare: The Next Generation
Paul Krugman, The New York Times
Top-down class warfare, coupled with false claims to be cutting taxes on the middle class, has been
standard G.O.P. operating procedure for a long time. In fact, for policy wonks of a certain age, the
current tax debate inspires an overwhelming sense of déjà vu, because many of the tricks Republicans
are using come right out of the Bush administration's playbook in 2001 and 2003.

Research Reports

Tax Reform Poll: Findings and Recommendations from Online Poll in Senate Battleground States
Center Forward, Anzalone Liszt Grove Research
Center Forward recently commissioned qualitative research and a poll of voters in 2018 Senate
battleground states on their priorities for tax reform, their views of the GOP tax plan, and messaging on
both tax reform in general and on a reduction in the corporate tax rate.
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By Ryan Rainey and Anna Gronewold
Debuting Today: Morning Consult's Inaugural Community Impact Rankings -- Over 300,000 Americans
weigh in on the companies that are doing the most for their communities in our new rankings.

Government Brief

*The Trump administration would be open to removing the repeal of the Affordable Care Act's
requirement for individuals to purchase health insurance from tax overhaul legislation if it becomes too
much of an "impediment" to passing tax reform, according to Office of Management and Budget
Director Mick Mulvaney. The Senate bill contains a repeal of the individual mandate, but the House
version of the legislation does not. (The Washington Post)
*GOP senators who are on the fence about the Republican tax measure have been targeted with
advertisements from the Businesses for Responsible Tax Reform, a left-leaning group of small
businesses that wants lawmakers to vote against tax legislation that would increase the federal deficit.
The ad campaign currently targets Sens. Bob Corker (Tenn.) and James Lankford (Okla.). (Axios)
*Federal Reserve Gov. Jerome Powell, President Donald Trump's pick to lead the central bank, has
held regular meetings with major bank executives and senior lawmakers since becoming the Fed's de
facto leader on regulatory issues earlier this year. From January through September, Powell met with
about one-third of the members of the Senate Banking Committee, along with Treasury Secretary
Steven Mnuchin, JPMorgan Chase & Co. Chief Executive Officer Jamie Dimon and Wells Fargo & Co.
CEO Tim Sloan. (The Wall Street Journal)

Business Brief

*Companies that are the focus of enforcement actions from the Consumer Financial Protection Bureau
have a greater incentive to stall legal proceedings now that Director Richard Cordray has announced
his intention to leave the agency before the end of the month, legal experts said. Cordray's successor,
who will be selected by Trump, could bring about a swift resolution to major CFPB litigation with firms
like Navient and Ocwen Financial Corp., according to lawyers and analysts. (Reuters)
*The U.S.-based Investment Company Institute warned of the possibility of tighter regulations on asset

managers in Europe because of the United Kingdom's pending departure from the European Union. In
the context of Brexit, European financial regulators have grown skeptical of small "letterbox" operations
in which firms set up domiciles with small offices in some European countries while major operations
are housed in large cities like Paris and Frankfurt. (Financial Times)
*Santander Consumer USA and its former CEO, Thomas Dundon, agreed to a $713 million separation
agreement over Dundon's forced departure from the firm more than two years ago. Dundon - who was
ousted in July 2015 - co-founded Drive Financial, an auto lending company that Santander picked up in
2006. (American Banker)

Chart Review

After-Tax Income Change in 2027 Under Senate GOP Tax Bill
Vox

Events Calendar (All Times Local)
Monday
Senate Finance subcommittee hearing on NAFTA modernization 9:30 a.m.
Tuesday
Fed's Yellen speaks at New York University event 6 p.m.
Wednesday
No events scheduled
Thursday
Federal holiday - no events scheduled
Friday
No events scheduled
NEW: COMMUNITY IMPACT RANKINGS

Which Brands Make the Best Impact on Your Community?

Over 300,000 Americans weigh in on the companies that are doing the most for their communities.

General

Financial firms stall settlement talks amid U.S. consumer watchdog upheaval
Michelle Price, Reuters
The bargaining positions have shifted for financial firms in the crosshairs of the U.S. Consumer
Financial Protection Bureau (CFPB) after its director announced this week he would be leaving. The
departure of Richard Cordray at the end of the month gives companies being pursued by the CFPB for
alleged predatory lending practices added incentive to stall settlement talks until Republican President
Donald Trump puts his own appointee in place, lawyers and analysts say.

Democrats fear Mulvaney will muzzle US banks watchdog
Barney Jopson, Financial Times
Democrats have reacted with horror at the prospect of President Donald Trump putting the US
consumer finance watchdog in the hands of Mick Mulvaney, a White House official and former
lawmaker who has called it a "sad, sick joke". Mr Mulvaney, a sharp-tongued conservative who heads
the White House budget office, is a leading contender to be interim director of the Consumer Financial
Protection Bureau, a regulator established in response to the last financial crisis.
No Protection for Protectors
Gary Rivlin and Susan Antilla, The Intercept
Shortly after 10:00 p.m. on a Tuesday in late October, Vice President Mike Pence was summoned to
the Senate floor. The Consumer Financial Protection Bureau had finalized a landmark new rule in July
banning the forced arbitration provisions that banks and credit card companies commonly tuck into the
fine print of agreements, barring their customers from joining class-action suits.
Euro Shrugs Off German Impasse as Stocks Rebound: Markets Wrap
Cormac Mullen, Bloomberg
The euro erased early losses and stocks gained as investors judged the failure of German Chancellor
Angela Merkel's coalition talks unlikely to harm the outlook for the region's economy. Futures on the
S&P 500 Index fell 0.1 percent to 2,574.25.

Banking

Powell's Calendar Shows Meetings With Bank Executives, Lawmakers
Nick Timiraos, The Wall Street Journal
Federal Reserve governor Jerome Powell had regular meetings with an array of Wall Street executives
after taking on new responsibilities this year as the Fed's point person on bank regulation. Mr. Powell,
who has been nominated by President Donald Trump to succeed Fed Chairwoman Janet Yellen when
her term expires in February, also met regularly with counterparts at foreign central banks and
lawmakers on Capitol Hill who sit on committees overseeing the Fed's activities.
Ex-Santander Consumer CEO nets $700M after ouster
Kristin Broughton, American Banker
It has been more than two years since Thomas Dundon was forced out of Santander Consumer USA,
but the final tally on the value of his separation agreement just came in: $713 million. The Dallas
subprime auto lender laid out new details of its agreement with Dundon in a regulatory filing late Friday.
Temporary Bank Regulator Departs, but Maybe Not for Good
Ryan Tracy, The Wall Street Journal
Washington may not have heard the last of Keith Noreika. The acting comptroller of the currency is
ending an eventful and unusual tenure in charge of a federal banking regulator, where he spent about
200 days criticizing other regulators, unilaterally changing policies and provoking arguments.

Financial Products and Investments

US fund body warns of global risk from 'delegation' clash
Patrick Jenkins and Jennifer Thompson, Financial Times
A Brexit-related clampdown on the so-called delegation rules that underpin London's position as a
leading asset management centre would threaten the global status quo, the head of a US fund body
whose members oversee $27.5tn in assets has warned. "This is larger than the EU and Brexit. They
implicate other jurisdictions - it's about Japan, the US, Hong Kong. If you change the rules for the UK,
you change the rules for everyone," said Paul Stevens, chief executive of the Investment Company
Institute, the association representing US asset managers.
A Hedge Fund Manager Committed Fraud. Would the U.S. Let Him Go?
David Enrich, The New York Times
After the financial crisis last decade, the federal government was expected to aggressively pursue
criminal cases against top financiers: the fund managers, bankers, mortgage lenders and Wall Street
executives who helped cause the global economy to crater. But prosecutions have been rare.
Raymond James executives call on industry to keep broker protocol
Bruce Kelly, InvestmentNews
Financial advisers and securities industry executives widely expect that another large firm will follow
Morgan Stanley's decision last month to dump the broker protocol, a move widely considered to
discourage the firm's 15,759 brokers from jumping ship. Morgan Stanley advisers were told in October
that the firm would begin enforcing client confidentiality and non-solicitation agreements, jarring some
advisers.
Some Fund Ads Misrepresent Morningstar Ratings
Sarah Krouse and Kirsten Grind, The Wall Street Journal
Money managers are sometimes misrepresenting ratings from Morningstar Inc. in advertisements
aimed at investors, a Wall Street Journal review has found. A Journal review of more than three dozen
mutual fund and exchange-traded fund advertisements found at least eight ads were inaccurate.
Jack Lew follows Tim Geithner's footsteps into private equity
Ben McLannahan, Financial Times
Jack Lew, the former US Treasury Secretary, is taking a job at a private equity firm, following in the
footsteps of his predecessor, Tim Geithner. On Monday Mr Lew will become a partner at Lindsay
Goldberg, a New York-based firm which specialises in investments in family-owned companies.

Housing and GSEs

Housing finance reform next on to-do list for Trump and Congress
Ian McKendry, American Banker
The White House and congressional GOP leaders are eyeing a tight window between tax reform
passage and the 2018 midterms to pass housing finance reform. And with key policymakers readying
their exit, the effort could be the most concerted push yet.

Taxes

As clock ticks on tax bill, White House signals a compromise

Sean Sullivan and Damian Paletta, The Washington Post
President Trump's budget director said Sunday that the White House is willing to remove a contentious
provision taking aim at the Affordable Care Act from the Republican tax overhaul plan if politically
necessary, a move that would fundamentally reshape the effort in the Senate. In a television interview,
Office of Management and Budget Director Mick Mulvaney said the Trump administration would be fine
with jettisoning a proposal to repeal the ACA's individual mandate if it becomes a hindrance to passing
the tax bill, which is the GOP's top legislative priority.
Business group to target key GOP senators over tax plan deficit spike
Jonathan Swan, Axios
Businesses for Responsible Tax Reform, a coalition of small business leaders, will launch a six-figure
TV campaign to oppose the GOP tax bill on the grounds that it balloons the federal deficit by more than
$1 trillion. Per a source involved in the efforts: The first ads highlight promises by GOP senators James
Lankford and Bob Corker to oppose any plan that increases the deficit.
Republican Sen. Susan Collins: 'I want to see changes' in Senate tax bill
Ellie Smith, ABC News
A key moderate Senate Republican said the Senate's tax bill needs revisions before it is put to a vote.
"I want to see changes in that bill, and I think there will be changes," Sen. Susan Collins of Maine told
ABC News Chief Anchor George Stephanopoulos on "This Week" Sunday.
Trump legislative director: Official analysis of GOP tax bill 'misleading' and 'dishonest'
Joseph Lawler, Washington Examiner
A White House official issued a harsh criticism of Congress' nonpartisan group of tax experts Friday,
calling a recent analysis from the outfit "incredibly misleading" and "dishonest." "There's probably been
no more dishonest or misleading study than that one that came out yesterday," said Marc Short, the
White House director of legislative affairs, referring to an analysis from the Joint Committee on Taxation
published Thursday that found that the Senate GOP tax bill would raise the taxes of some middleincome groups.
Mulvaney: Pass-through entities need to be addressed in tax reform
Mallory Shelbourne, The Hill
White House budget chief Mick Mulvaney said Sunday that the issue of pass-through entities still needs
to be addressed in the Senate's tax-reform legislation. "I think Sen. Johnson has sort of homed in on
one thing that we knew was sort of the last big substantive piece of the puzzle and that's how do you
deal with these pass-through entities," Mulvaney told CBS's "Face the Nation," referring to Sen. Ron
Johnson (R-Wis.).
In Democrat-led state capitals, GOP tax reform push could scramble fiscal plans
Laura Nahmias et al., Politico
The Republican tax reform push in Washington is setting off budgetary alarm bells in high-tax states like
New York, California and New Jersey, in the latest political skirmish to pit national Republicans against
Democratic state and big-city leaders. With Republicans intent on shrinking or repealing the state and
local tax deduction, California officials are worried that the House-passed tax bill, and the emerging
Senate measure, would force local governments to reduce taxes and make big cuts to schools and
social services.
Muni groups, upset by House tax bill, pin hopes on Senate
Lynn Hume and Brian Tumulty, The Bond Buyer

Municipal market participants turned their attention to the Senate for a better outcome after the House
voted 227 to 205, mostly along party lines, on Thursday to pass a tax bill that would put an end to
private activity bonds and advance refundings after this year. The House bill would also eliminate the
deduction for state and local income and sales taxes as well as cap the deduction to $10,000 for
property taxes.

Financial Technology

The World's Biggest Wealth Manager Won't Touch Bitcoin
Patrick Winters, Bloomberg
UBS Group AG, the world's largest wealth manager, isn't prepared to make portfolio allocations to
bitcoin because of a lack of government oversight, the bank's chief investment officer said. Bitcoin has
also not reached the critical mass to be considered a viable currency to invest in, UBS's Mark Haefele
said in an interview. The total sum of all cryptocurrencies is "not even the size of some of the smaller
currencies" that UBS would allocate to, he said.

Opinions, Editorials and Perspectives

What Went Wrong With the CFPB
Dennis Shaul, The Wall Street Journal
Richard Cordray's resignation as director of the Consumer Financial Protection Bureau provides a great
opportunity for President Trump to appoint a new director who can undo an unfortunate legacy of
bureaucratic overreach and political bias. More important going forward is what we have learned from
our experience with the CFPB to prevent future similar missteps.
The G.O.P. Is Fooling Itself on Taxes
David Leonhardt, The New York Times
The Republican Party seems to have backed itself into a corner on tax policy. After the failure of their
health care plan, President Trump and congressional leaders have understandably decided that they
need a win.
The High Stakes of Tax Reform
Greg Jones, The American Spectator
Not long ago the current Congress was openly mocked for its failure to make good on Trump's promise
to repeal the ACA, and many doubted that tax reform was truly within reach. Now, however, some of
the usual naysayers within Trump's own party who have thwarted past repeal efforts seem to be on
board with the Senate plan.
Blowing up the debt is a threat to America: Leon Panetta
Leon Panetta, USA Today
As the tax bills under consideration by the Congress make clear, the congressional budget process is
badly broken - and there's no longer any pretense of trying to get deficits and debt under control. The
original purpose of the Budget and Impoundment Act enacted in 1974 was to enforce fiscal discipline.
Trump gets the trade problem all wrong
Robert J. Samuelson, The Washington Post

Most Americans likely think that our trade policies have been largely the same since the Republic's
earliest days. The assumptions are that we're free traders now and always have been; also, that we've
long been a manufacturing power, boosting exports.

Research Reports

Firm-Level Political Risk: Measurement and Effects
Tarek A. Hassan et al., The National Bureau of Economic Research
We adapt simple tools from computational linguistics to construct a new measure of political risk faced
by individual US firms: the share of their quarterly earnings conference calls that they devote to political
risks. We validate our measure by showing that it correctly identifies calls containing extensive
conversations on risks that are political in nature, that it varies intuitively over time and across sectors,
and that it correlates with the firm's actions and stock market volatility in a manner that is highly
indicative of political risk.
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Morning Consult Finance: Senate Finance Committee Advances Tax Bill on Party-Line
Fri Nov 17 2017 08:18:56 EST

By Ryan Rainey and Anna Gronewold

Government Brief

*The Senate Finance Committee advanced the chamber's GOP tax reform measure on a party-line vote
of 14 to 12 after a four-day markup. The bill, which now includes a provision to repeal the Affordable
Care Act's individual mandate, is expected to be taken up by the full Senate after Thanksgiving.
(Politico)
*The Joint Committee on Taxation said the Senate's tax measure would cut taxes for millionaires while
raising taxes on lower-income families over the next decade. Republicans have been promoting their
legislation as a tax break for working-class families, and Senate Finance Committee Chairman Orrin
Hatch (R-Utah) characterized the JCT's findings as "misstating the facts." (The Washington Post)
*Lawmakers are considering a deal that would raise budgetary caps by as much as $200 billion over
two years, as they begin crafting a spending deal for the remainder of fiscal year 2018. Government
funding is set to expire on Dec. 8, and House Speaker Paul Ryan (R-Wis.) has said he expects a shortterm continuing resolution to extend funding. (The Hill)

Business Brief

*European regulations aimed at boosting transparency are prompting analysts to seek employment
elsewhere because of how brokerages can now charge for research. Though many U.S. regulators are
not immediately requiring compliance with the new rules, several banks are nevertheless implementing
changes globally. (Reuters)
*Former Commerce Secretary Carlos Gutierrez said the U.S. approach to renegotiating the North
American Free Trade Agreement could result in a "devastating" end to the pact. Gutierrez said the
United States is holding off on some "make-or-break" issues until the very end of the talks. (CNBC)
*Home builders and the real estate industry continued their opposition to the House-passed tax bill. The
National Association of Home Builders and National Association of Realtors said the legislation, which
would cap the mortgage interest deduction at $500,000 for new home purchases, will hurt homeowners
by driving down home values and pushing up prices. (The Hill)

Chart Review

Debt Traders Dismiss Billionaire's Return as Chilean President
Bloomberg

Events Calendar (All Times Local)
Friday
Georgetown Law Tax Professors Discuss GOP Tax Plans 9 a.m.
SPONSORED BY BRAND INTELLIGENCE

Culture wars are coming to corporate America. Is your brand ready?

Navigating the political minefield has never been more complex, and developing a strong corporate
identity has never been more pivotal. Get a custom report about how your brand is performing with
politically active groups.

General

Congressional leaders eyeing two-year caps deal up to $200 billion
Niv Elis, The Hill
Congressional leaders are eyeing a deal to raise budgetary caps by as much as $200 billion over two
years. A deal on budgetary caps will be a first step toward hammering out a spending deal for 2018.
Ongoing NAFTA talks could lead to 'devastating' economic fallout, ex-commerce secretary says
Stacey Yuen, CNBC
The United States' opaque approach to negotiations on the North American Free Trade Agreement
could well lead to a "devastating" collapse of the treaty, former U.S. Secretary of Commerce Carlos
Gutierrez told CNBC. Trade representatives from the U.S., Canada and Mexico meet this week for the
fifth round of NAFTA talks.
Europe Stocks Mixed After Asia Gains; Dollar Drops: Markets Wrap
Samuel Potter and Cormac Mullen, Bloomberg
European shares struggled to follow Asian equities higher as the euro strengthened at the end of a
tumultuous week. Futures on the S&P 500 Index dipped 0.1 percent to 2,583.25.

Banking

House Committee Approves Legislation Pushed by CU Trades
David Baumann, Credit Union Times
The House Financial Services Committee approved several bills being pushed by credit union trade
groups during a two-day markup this week. In approving the bills, the committee continued its plan to
break Chairman Jeb Hensarling's (R-Texas) Financial CHOICE Act into smaller pieces to make it more
palatable to the Senate.
How a new CFPB head may revamp rules, enforcement
Staff, American Banker
A new Republican director of the Consumer Financial Protection Bureau is likely to take immediate
action to rollback certain rules while curbing pending enforcement actions that are considered too harsh
on financial firms. The Trump administration is considering naming Mick Mulvaney, the director of the
Office of Management and Budget, on an interim basis to replace the CFPB's Director Richard Cordray,
who announced Wednesday that he will leave the agency this month.
How Trump Can Give Wall Street What It Wants
Jesse Hamilton, Bloomberg
Randal Quarles was speaking to a standing-room-only crowd at a financial industry conference at the
Pierre hotel in New York on Nov. 7, in the glow of Venetian chandeliers and bankers' goodwill. The
regulations that swept in after the 2008 financial crisis are ripe for an edit, said the Federal Reserve's
new vice chair for supervision, one of Wall Street's watchdogs, and "everything is up for a fresh look."

Financial Products and Investments

Analysts flee Wall Street with gallows humor as research changes loom
Olivia Oran, Reuters
Having covered financial stocks at big and small banks for more than two decades, David Hilder was
accustomed to the ebb and flow of Wall Street job cuts and hiring sprees. But he threw in the towel as
an analyst last year after deciding customers simply will not pay what it costs to produce research in the
years ahead, especially after a regulation called MiFID II upended the pricing model.
Finra bars ex-broker for private securities deals
Staff, Investment News
The Financial Industry Regulatory Authority has barred former broker Jerry Lou Guttman for engaging
in private securities transactions without his firm's prior approval. From 2001 until this past September,
Mr. Guttman was associated with United Planners Financial Services, a Scottsdale, Ariz.-based brokerdealer.

Housing and GSEs

Home builders, Realtors oppose House-passed tax reform package
Vicki Needham, The Hill
Home builders and the real estate industry remained opposed to a House-passed tax reform package.
The National Association of Home Builders (NAHB) and National Association of Realtors (NAR)
expressed continued concerns about the bill they say will hurt homeowners by rendering housing tax

deductions ineffective that would likely drive down home values and push up prices.
Freddie Mac: Mortgage rates increase to 4-month high
Kelsey Ramírez, Housing Wire
Mortgage interest rates increased to their highest point in four months, and now hover just below the
psychologically important 4% mark, according to Freddie Mac's latest Primary Mortgage Market Survey.
"Rates increased this week," Freddie Mac Chief Economist Sean Becketti said.

Taxes

Senate Finance Committee approves GOP tax reform plan
Brian Faler, Politico
The Senate's tax-writing committee this evening approved Republicans' sweeping plan to overhaul the
tax code. The Finance Committee voted along party lines, 14-12, to forward the proposal on to the full
Senate.
Senate tax bill would cut taxes of wealthy and increase taxes on families earning less than $75,000 by
2027
Heather Long, The Washington Post
The tax bill Senate Republicans are championing would give large tax cuts to millionaires while raising
taxes on American families earning $10,000 to $75,000 over the next decade, according to a report
released Thursday by the Joint Committee on Taxation, Congress's official nonpartisan analysts.
President Trump and Republican lawmakers have been heralding their bill as a win for hard-working
Americans, but the JCT report casts doubt on that claim.
Three California Republicans Cross the Aisle in House Tax Reform Vote
Anna Gronewold, Morning Consult
House Republicans on Thursday passed a sweeping tax reform bill 227 to 205, but not without losing
two more California defectors who oppose the legislation, saying it would ultimately raise tax burdens in
their districts. In addition to Rep. Darrell Issa, who announced last week he would oppose the measure,
Reps. Dana Rohrabacher and Tom McClintock voted against the legislation.
GOP Tax Plans: Some Cuts Expire Within Years
Richard Rubin, The Wall Street Journal
Republicans started their tax-overhaul efforts saying they wanted to make permanent changes to the
system. They've been unable to achieve that.
Trump Vow to Fix `Third-World' U.S. Airports Is Hurt by Tax Bill
Mark Niquette, Bloomberg
President Donald Trump has compared landing at Los Angeles International and other U.S. airports to
arriving in a third-world country. But a provision in the tax bill passed by the House of Representatives
would eliminate a tool central to his $1 trillion pledge to upgrade airports and other public works.

Financial Technology

Morningstar, Orion and many more vendors unleash tech launches at Schwab IMPACT

Ryan W. Neal, InvestmentNews
Large industry events like Charles Schwab's annual IMPACT conference, happening this week in
Chicago, are increasingly focusing on technology. Not only are firms integrating third-party software
with their brokerage platforms to meet adviser demands, but the rise of low-cost, automated investing
has required custodians like Schwab to develop their own technology, both retail-facing and for
advisers.
Bitcoin Emerges as Crisis Currency in Hotspots
Rob Urban, Bloomberg
About a third of the customers queuing at La Maison du Bitcoin's teller windows in Paris aren't
speculating on the value of the cryptocurrency. They're sending digital money home to Africa.

Opinions, Editorials and Perspectives

A Tax-Cut Bill to Make Scrooge McDuck Proud
The Editorial Board, The New York Times
The Republican tax proposals were bad from the get-go. But they have become steadily worse as they
have been turned into bills, which seem so cartoonishly evil they could have been dreamed up by Mr.
Burns from "The Simpsons." Consider the latest changes to the Senate tax-cut bill being championed
by the majority leader, Mitch McConnell, and his merry band.
How to Invent a Middle-Class Tax Hike
The Editorial Board, The Wall Street Journal
By now readers have been inundated with competing claims about the GOP tax bill, and if we are to
believe the reports: Taxes are going up for the poor, the middle class, grandma, and anyone whose last
name is not Rockefeller. For an object lesson in the perversity of Beltway budget legerdemain, consider
a Thursday exchange at the Senate Finance Committee.
The destructive part of the Republican tax bill you're not paying attention to
The Editorial Board, The Washington Post
Of the unparalleled advantages the United States has over other countries, its dynamic, well-funded
system of colleges and universities is among the most significant, drawing talent from around the globe,
educating future leaders and producing innovations that drive the modern economy. House
Republicans on Thursday took an alarming step toward eroding this advantage.
The Stealth Tax Hikes in the Senate Bill
David Leonhardt, The New York Times
An important, and often overlooked, part of the Republican tax plan is the change to the tax code's
inflation adjustment. I realize that "inflation adjustment" may not be one of the more exciting phrases
you will find in your inbox this morning, but stick with me for a moment.
A Solution for Ron Johnson
The Editorial Board, The Wall Street Journal
All told Mr. Johnson thinks corporations get a better deal in the reform bills, and he's holding out for
some better pass-through treatment. One solution would be to let them deduct state and local taxes,
and another would be to increase the size of the 17.4% deduction.

Try bi-partisan tax reform. It worked for Reagan.
Sen. Chris Coons, The News Journal
As you may have heard in the newspaper or on TV, the conventional wisdom in Washington, DC is that
bipartisan tax reform is too hard. According to the skeptics, the parties are simply too far apart to come
together to make our tax system better for working Americans.

Research Reports

The Life-Cycle Dynamics of Exporters and Multinational Firms
Anna Gumpert et al., The National Bureau of Economic Research
This paper studies the life-cycle dynamics of exporters and multinational enterprises (MNEs). We
present a dynamic model of trade and MNE activity in which the mode of serving a market depends on
the well-known proximity-concentration tradeoff. We show that the option of performing MNE activities
in the model produces life-cycle patterns for exporters that differ from those in an export-only model.
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Morning Consult Finance: Week in Review & What's Ahead
Sun Nov 05 2017 16:01:03 EST

By Ryan Rainey and Anna Gronewold

Week in Review

Tax reform
*Among the likely winners of the House Republicans' tax legislation released last week are big
businesses, conservative groups, retirement savings advocates and some middle-class families;
potential losers include new homeowners living in high-cost areas, high-tax blue states and Democrats.
*The National Association of Home Builders and the National Association of Realtors came out in
opposition to the tax reform bill after Republicans walked away from previous negotiations for a
homeowner tax credit and introduced a lower cap on mortgage interest deductions for homeowners,
limiting it to new mortgages of $500,000 or less, from the current threshold of $1 million.
*The House Republican tax bill effectively creates a new bracket in which wealthy Americans could be
taxed at 45.6 percent.
*The tax legislation received a lukewarm reaction from small business groups, which said the measure's
rules to prevent the abuse of lower tax rates would keep a wide range of small businesses from reaping
the benefits of tax reform.
Deregulation
*President Donald Trump signed the repeal of a Consumer Financial Protection Bureau rule that would
have made it easier for consumers to file class-action suits against their bank or credit card company in
financial disputes.
*Acting Comptroller of the Currency Keith Noreika wants to make it easier for Wells Fargo to pay
employees when they leave, lifting a sanction put in place as part the bank's settlement with regulators
over its fake-accounts scandal, according to people familiar with the matter.
*Senators from both parties say they are still looking for bipartisan solutions to cut costs and regulations
for banks by rolling back some aspects of the 2010 Dodd-Frank law, even after a key senator, Sherrod
Brown (D-Ohio), said he was stepping away from private negotiations with the Senate Banking
Committee's chairman, Mike Crapo (R-Idaho), due to an impasse.
Bitcoin

*Celebrities who tout stock sales and initial coin offerings may be breaking the law if they are not
disclosing what they are receiving in return for their endorsement, the Securities and Exchange
Commission said.
*CME Group, the world's largest exchange operator by market value, is gearing up to offer bitcoin
futures by the end of the year.

What's Ahead

*The House Ways and Means Committee will hold a markup of the GOP's tax reform bill, H.R. 1, on
Monday. The markup process could be drawn out as lawmakers seek changes to some of the current
version's more controversial provisions, such as a lower limit on the mortgage interest deduction, rules
to prevent the abuse of pass-through business rates, and alterations to the state and local tax
deduction.
*Senate Finance Committee Chairman Orrin Hatch (R-Utah) said his goal is to make the Senate GOP's
tax reform bill public by the end of this week.
*After Trump nominated Federal Reserve Gov. Jerome Powell to replace Janet Yellen as head of the
central bank, the Senate Banking Committee will be considering the nomination. Republicans, including
Crapo, praised Trump's choice.
*Members of the Banking panel will also need to chart a path forward for Trump's nominees for
positions on the Export-Import Bank's board. Scott Garrett, the former Republican congressman
nominated by Trump to lead the bank, faced tough questions at a hearing last week about his previous
statements opposing the export credit agency.

Events Calendar (All Times Local)
Monday
American Institute of Certified Public Accountants national tax conference 6:45 a.m.
FinTech World Media workshop on blockchain 7:30 a.m.
House Ways and Means markup of Tax Cuts and Jobs Act 12 p.m.
Heritage Foundation discussion on eliminating the state and local tax deduction 12 p.m.
Tuesday
American Institute of Certified Public Accountants national tax conference 6:45 a.m.
Urban-Brookings Tax Policy Center discussion the challenges of Congress passing a tax bill 9 a.m.
FinTech World Media workshop on blockchain 9 a.m.
Senate Banking hearing on banking restrictions involving North Korea 10 a.m.
House Financial Services hearing on sustainable housing finance 10 a.m.
House Small Business hearing on investing in small business 10 a.m.
House Financial Services hearing on Federal Reserve reform proposals 2 p.m.
Fed Chair Janet Yellen remarks at the presentation of the Paul H. Douglas Award for Ethics in
Government??? 2:30 p.m.
Wednesday
SEC Chair Jay Clayton remarks at Practising Law Institute's Securities Regulation meeting 9:15 a.m.
House Financial Services hearing on administration for international financial institutions 10 a.m.
Professional Risk Managers' International Association discussion on financial services regulation 1 p.m.
House Financial Services hearing on the Treasury's role in financial intelligence and enforcement 2 p.m.

Thursday
House Financial Services hearing on Ginnie Mae and housing finance 9 a.m.
Peterson Institute for International Economics conference on the sustained low productivity growth 9:15
p.m.
Friday
No events scheduled

America's Most and Least Popular Senators

Over 250,000 voters rank their senators in the latest edition of Morning Consult's Senator Approval
Rankings.

Morning Consult Finance Top Reads

1) GOP Tax Reform Bill: Winners and Losers
Ryan Rainey and Anna Gronewold, Morning Consult
2) The GOP's hidden 46% tax bracket
Danny Vinick, Politico
3) Key GOP Senator Susan Collins Lays Out Her Demands for Tax Bill
Sahil Kapur, Bloomberg
4) Trump Considered Keeping Yellen at Fed, Until Mnuchin Spoke Up
Jennifer Jacobs et al., Bloomberg
5) Mnuchin Talks Taxes and That Vanishing Treasury Study
Alan Rappeport, The New York Times
6) Senate Banking chair, Democrats say still hopeful for deal on Dodd-Frank bank rules rewrite
Pete Schroeder, Reuters
7) Why Tax Deductions Are Stupid (and Why We Love Them)
Justin Fox, Bloomberg Views
8) Here's What You Need to Know About Powell's Fed Chair Selection
Steve Matthews, Bloomberg
9) Powell as Fed chair? Five things bankers should know
John Heltman, American Banker
10) GOP Tax Plan Won't Cut Rate for Highest Earners
Richard Rubin et al., The Wall Street Journal
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Morning Consult Finance: Week in Review & What's Ahead
Sun Nov 19 2017 16:00:50 EST

By Ryan Rainey and Anna Gronewold

Week in Review

Tax reform
*The House passed the GOP's tax reform measure on a 227-205 vote, with opposition coming from
three California Republicans, 10 other GOP lawmakers and all House Democrats. One of the provisions
in the House measure could increase costs for colleges, universities and their students by taxing the
value of college tuition benefits for campus employees.
*The Senate Finance Committee advanced that chamber's GOP tax bill on a party-line vote of 14 to 12
after a four-day markup. The Joint Committee on Taxation said the Senate's tax measure would cut
taxes for millionaires while raising taxes on lower-income families over the next decade.
*The GOP tax measures under consideration on Capitol Hill could adversely affect state and local
government revenues because of the potential elimination of a federal subsidy applied to state and
municipal bonds.
*The majority of voters in a new poll said President Donald Trump and The Trump Organization stand
to benefit from the GOP tax legislation under consideration on Capitol Hill.
Other congressional action
*The House voted 237 to 189 to pass legislation that would overhaul the National Flood Insurance
Program and renew it for five years. The bill, which was sent to the Senate, would revise federal flood
mapping requirements and increase premium rates based on future flood claims rather than past ones.
*The Senate voted 54 to 43 to approve former banker Joseph Otting to lead the Office of the
Comptroller of the Currency. Otting, who was previously chief executive officer of California lender
OneWest, will replace Keith Noreika, the acting head of the OCC since May who has advocated for
deregulation.
*A bipartisan group of senators struck a deal to loosen some Dodd-Frank regulations on banks, a step
that could lead to the most significant Senate action against the 2010 law. The agreement would
exclude banks with up to $250 billion in assets from increased oversight from the Federal Reserve,
compared with the current threshold of $50 billion - a move that could reduce the number of banks
facing stricter regulation from around 40 to about a dozen.

Consumer Financial Protection Bureau
*CFPB Director Richard Cordray said he will leave the agency by the end of the month, giving Trump
the chance to redesign an agency consistently criticized by Republicans for its regulatory enforcement.
Cordray, who is expected to run for governor in Ohio next year, made the announcement in an email to
bureau staff, but did not give any hint regarding his future plans.
NAFTA
*Observers expect a series of non-controversial deals in the fifth round of talks to modernize North
American Free Trade Agreement that began Wednesday in Mexico City as Canada, Mexico and the
United States remain at odds about how to resolve U.S. demands on issues pertaining to dairy,
automotive content, dispute panels, government procurement and a sunset clause. Top trade officials
for Canada, Mexico and the United States sat out the fifth round of NAFTA talks, allowing for lower-level
officials to parse out technical details of the proposals.

What's Ahead

*Both the House and Senate are out this week for the Thanksgiving holiday. Lawmakers from both
chambers are scheduled to return the following week, when the Senate is expected to take up its tax
reform measure.
*Ways and Means Committee Chairman Kevin Brady (R-Texas) said House Republicans would not
accept a provision in the the Senate tax-overhaul measure that eliminates the deduction for state and
local taxes.
*A Senate Finance subcommittee will hold a field hearing Monday in San Antonio, Texas, on
modernizing NAFTA.
*Office of Management and Budget Director Mick Mulvaney is being considered as interim director of
the CFPB when Cordray leaves the agency later this month, according to people familiar with the
matter. Mulvaney, who has been critical of the independent regulatory agency, would be expected to
name an individual or team to run it on a day-to-day-basis so he could keep his focus on OMB,
according to the sources.

Events Calendar (All Times Local)
Monday
Senate Finance subcommittee hearing on NAFTA modernization 9:30 a.m.
Tuesday
Fed's Yellen speaks at New York University event 6 p.m.
Wednesday
No events scheduled
Thursday
Federal holiday -- no events scheduled
Friday
No events scheduled
SPONSORED BY BRAND INTELLIGENCE

Culture wars are coming to corporate America. Is your brand ready?

Navigating the political minefield has never been more complex, and developing a strong corporate
identity has never been more pivotal. Get a custom report about how your brand is performing with
politically active groups.

Morning Consult Finance Top Reads

1) House passes bill to renew flood insurance program
Kevin Freking, The Associated Press
2) Steve Mnuchin And Wife Take Picture With $1 Bills And The Internet Goes Crazy
Maria Perez, Newsweek
3) Senate Plan Would Repeal Mandate, Sunset Cuts: Tax Debate Update
Sahil Kapur et al., Bloomberg
4) Hatch adds repeal of Obamacare mandate to tax bill
Jennifer Haberkorn et al., Politico
5) This little-discussed part of the GOP tax bill proves what it's really about
Editorial Board, The Washington Post
6) Senate Finance Committee approves GOP tax reform plan
Brian Faler, Politico
7) Bitcoin Crashes and Then Surges in Wild Weekend Action
Justina Lee and Yuji Nakamura, Bloomberg
8) Senate tax bill would cut taxes of wealthy and increase taxes on families earning less than $75,000
by 2027
Heather Long, The Washington Post
9) GOP nears initial victory on tax reform
Scott Wong and Naomi Jagoda, The Hill
10) Haste on Tax Measures May Leave a Trail of Loopholes
Patricia Cohen, The New York Times
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By Ryan Rainey and Anna Gronewold

Government Brief

*Sens. Ron Johnson of Wisconsin and Bob Corker of Tennessee, both Republican members of the
Senate Budget Committee, expressed opposition to the GOP tax reform bill as it's currently written a
day before today's committee vote, which will determine whether the legislation moves forward. Corker
said he is concerned about expanding the deficit, while Johnson said the bill doesn't help small
businesses enough. (The Hill)
*On his first day at the Consumer Financial Protection Bureau, Mick Mulvaney, who was appointed by
President Donald Trump as the agency's acting director, ordered a 30-day freeze on hiring and on new
regulations but said he has no immediate plans to dismantle the CFPB, which he has long criticized.
Mulvaney, who is also the director of the White House Office of Management and Budget, said he'll split
his responsibilities by spending three days a week at the CFPB and another three days at OMB.
(Politico)
*Joseph Otting was sworn in as U.S. comptroller of the currency, the lead regulator of national banks.
Otting, who has worked at U.S. Bank and Union Bank, was most recently chief executive of OneWest, a
California lender started by Steven Mnuchin, now the Treasury secretary, after the 2008 housing crisis.
(Reuters)

Business Brief

*Two Wells Fargo & Co. employees said managers for the bank's foreign-exchange operation revealed
to them in a June conference call that hundreds of business customers had been overcharged on
currency transactions handled by the bank. Other current and former bank employees said foreignexchange employees received bonuses based only on the amount of revenue they generated. (The
Wall Street Journal)
*Mexico's economy minister, Ildefonso Guajardo, said the Washington round of renegotiations for the
North American Free Trade Agreement, which will begin Dec. 11, should see more progress on issues
concerning telecoms, e-commerce and technical barriers to trade and regulatory practices. The talks
follow a disappointing round in Mexico this month that did not result in any major agreements on the

most contentious issues. (Reuters)
*Bitcoin hit $10,000 on some exchanges for the first time, less than two months after it passed the
$5,000 level for the first time. The skyrocketing price of bitcoin is due to new buyers from around the
world who are eager for an investment that could compete with gold as a place to store money outside
the control of governments. (The New York Times)

Chart Review

Gold Flirts With $1,300
Bloomberg

Events Calendar (All Times Local)
Tuesday
Senate Banking Committee hearing with Fed Chair nominee Powell 10 a.m.
Wednesday
Joint Economic Committee hearing with Fed's Yellen 10 a.m.
House Financial Services subcommittee hearing on Ginnie Mae 10 a.m.
House Financial Services subcommittee hearing on terrorism and illicit finance 2 p.m.
Thursday
House Financial Services subcommittee hearing on consolidated audit trail 10 a.m.
House Financial Services subcommittee hearing on sanctions 2 p.m.
Friday
House Appropriations subcommittee hearing on HUD, Community Block Grants 9:30 a.m.

General

Mulvaney imposes temporary hiring, regulations freeze on CFPB
Andrew Restuccia, Politico
Mick Mulvaney, President Donald Trump's pick for acting director of the Consumer Financial Protection
Bureau, said Monday he has no immediate plans to dismantle the agency, but he nonetheless
implemented a temporary freeze on hiring and new regulations. "Rumors that I'm going to set the place
on fire or blow it up or lock the doors are completely false," Mulvaney, a longtime critic of the bureau,
told reporters during a briefing at CFPB headquarters.
NAFTA talks in Washington could reach deal on some chapters: Mexico minister
David Graham, Reuters
The next meeting of U.S., Mexican and Canadian officials to overhaul the North American Free Trade
Agreement (NAFTA) will begin on Dec. 11 in Washington, and they could reach agreement on some
major chapters of the deal, Mexico's economy minister said on Monday. Minister Ildefonso Guajardo
said that the Washington round, at which ministers will not participate, should register more advances in
topics such as telecoms, e-commerce, technical barriers to trade and regulatory practices.

Judge in CFPB Leadership Lawsuit Says He Will Act Quickly
Lalita Clozel, The Wall Street Journal
The federal judge reviewing dueling claims over the interim leadership of the Consumer Financial
Protection Bureau said Monday he would act quickly after the Trump administration responds to claims
by an Obama-era official that she should be the one running the bureau. "I'll read the government's
filing when it comes in," said Judge Timothy J. Kelly, who was nominated by President Donald Trump
last summer.
Manafort Bankers, Associates Summoned to Talk to Manhattan D.A.
David Voreacos, Bloomberg
Manhattan prosecutors investigating Paul Manafort's New York business activities are scheduling
interviews with 10 to 20 of his work associates and lenders, including Stephen Calk, whose Chicagobased bank provided millions of dollars in loans on Manafort family properties. Manhattan District
Attorney Cyrus Vance Jr.'s office has already subpoenaed lenders for documents related to
transactions by Manafort, President Donald Trump's onetime campaign chairman, and is proceeding to
conduct the interviews, according to a person familiar with the investigation.
Stocks Rise as Energy Shares Jump; Dollar Steady: Markets Wrap
Cormac Mullen, Bloomberg
Stocks in Europe advanced as energy companies gained after a bullish outlook from one of the sector's
bellwethers. Futures on the S&P 500 Index gained 0.1 percent to 2,603.50, the highest on record.

Banking

Wells Fargo Bankers, Chasing Bonuses, Overcharged Hundreds of Clients
Emily Glazer, The Wall Street Journal
The whispers among employees had been around for years. They finally heard some facts during a
conference call in June led by managers in Wells Fargo WFC -0.26% & Co.'s foreign-exchange
operation: Some of its business customers had been cheated, according to two employees who were
on the call.
Joseph Otting, former banker, sworn in as top U.S. bank regulator
Patrick Rucker, Reuters
Joseph Otting, a former banking executive and associate of U.S. Treasury Secretary Steve Mnuchin,
was sworn in as U.S. comptroller of the currency on Monday to serve as the leading regulator of
national banks. Otting will oversee big banks such as Bank of America Corp, JPMorgan Chase & Co
and Wells Fargo & Co.
Seven things bankers should watch for in Powell's nomination hearing
John Heltman, American Banker
When Jerome Powell, President Trump's nominee to head the Federal Reserve, goes before the
Senate Banking Committee Tuesday for his confirmation hearing, it will not be the first time - or even
the first time this year - that he's faced tough questions from lawmakers. All the same, coming before a
committee as a quasi-interim head of supervision and facing a panel as the potential next leader of the
world's most powerful central bank makes a significant difference.
Jerome Powell Sees Rates Rising Somewhat Further
Christopher Condon, Bloomberg

Jerome Powell, President Donald Trump's nominee to head the Federal Reserve, said he expected the
central bank to continue raising its benchmark interest rate and trimming its balance sheet under his
leadership. "Our aim is to sustain a strong jobs market with inflation moving gradually up toward our
target," Powell said in the text of remarks he'll deliver Tuesday in a confirmation hearing before the
Senate Banking Committee.

Financial Products and Investments

U.S. Indicts Three Chinese For Alleged Cyberattacks on Moody's, Siemens
Aruna Viswanatha, The Wall Street Journal
Three Chinese people have been indicted in the U.S. for alleged cyberattacks on Moody's Analytics and
Siemens AG in an effort to steal confidential business information as recently as May 2017, according
to an indictment unsealed Monday. The hackers allegedly targeted an unnamed "influential economist"
at Moody's and forwarded the economist's emails to themselves beginning in 2011, court papers said.
Can the SEC and DOL really harmonize advice standards for brokers and advisers?
Mark Schoeff Jr., Investment News
As regulators struggle to harmonize retail-advice rules, blending them into a single fiduiciary standard,
count on hearing some sour notes from the industry. In fact, nowhere is the debate over investment
advice standards more discordant than surrounding the term "harmonization." Over the next two years,
harmonization will be at the heart of the work of the Department of Labor and the Securities and
Exchange Commission as they try to formulate regulations for retail investment advice.

Housing and GSEs

Congressional hearing scheduled on the future of Ginnie Mae
Jacob Gaffney, Housing Wire
The House Financial Services Committee is set to hear testimony on Wednesday from the acting
director of Ginnie Mae on the future of the only entity that securitizes federally insured mortgages.
Unlike Fannie Mae and Freddie Mac, Ginnie Mae only bundles mortgages with the Federal Housing
Administration, the Department of Agriculture - or another federal institution - insuring the collateral.

Taxes

Two Budget Committee GOP senators threaten to vote against tax bill
Naomi Jagoda and Olivia Beavers, The Hill
Two Republican senators, Ron Johnson (Wis.) and Bob Corker (Tenn.), are threatening to vote against
the GOP tax reform bill in the Senate Budget Committee on Tuesday unless changes are made to
address their concerns.
These Eight Senators Can Make or Break the GOP Tax Plan
Sahil Kapur, Bloomberg
U.S. President Donald Trump plans to meet Tuesday with Senate Republicans in a crucial week for his
presidency and his tax plan that could decide whether he ends his first year with a major legislative

achievement. Last-minute threats to the tax cuts that Trump has promised since early in his long-shot
presidential campaign are looming among Senate Republicans.
What the Tax Bill Would Look Like for 25,000 Middle-Class Families
Quoctrung Bui and Ben Casselman, The New York Times
The tax bill being debated in the Senate this week would affect nearly every American. Numerous
analyses have estimated the average impact of the bill on household finances, and advocates on both
sides have produced examples of "typical" families that would win or lose under the plan.
While Congress works to push tax plan, some Wall Street pros see it as too much of a good thing with
too high a price
Patti Domm, CNBC
While stocks have rallied around it, some Wall Street pros say the tax bill could be almost too much of a
good thing for the economy. Joseph LaVorgna, Natixis chief economist for the Americas, said the
economy, growing at 3 percent in the second and third quarters, should grow just as quickly this
quarter, raising questions about whether the tax plans proposed by Congress are necessary in either of
their current forms.

Financial Technology

As Bitcoin Scrapes $10,000, an Investment Boom Like No Other
Nathaniel Popper, The New York Times
Digital gold. The new tulip mania. A virtual currency. Whatever you want to call it, Bitcoin is on an
extraordinary run, with the price of a single Bitcoin crossing $10,000 on some exchanges for the first
time on Monday - less than two months after it crossed $5,000 for the first time.
The secret to reeling in cybersecurity talent at three big banks
Penny Crosman, American Banker
Where can you get a good cyber sentinel these days? Funny as that sounds, demand for cybersecurity
talent is far outstripping the supply, though estimates of the size of the divide vary.
Global crypto-currency crackdown sparks search for safe havens
Gertrude Chavez-Dreyfuss, Reuters
When U.S. entrepreneur Bharath Rao looked around for the best place to raise money for his cryptocurrency derivatives trading business, the United States did not make his list. Instead he chose the East
African island nation Seychelles to sell the trading platform's tokens. Rao, a San Diego-based
technology veteran who has worked for major Wall Street banks, is not alone.
A Message from the Electronic Payments Coalition:
THIS JUST IN: A new report from EPC finds chip cards are successful in reducing counterfeit card
fraud. Discover why payments innovation is the key to improving data security.

Opinions, Editorials and Perspectives

Sen. Rand Paul: Here's why I plan to vote for the Senate tax bill (and my colleagues should step up)
Rand Paul, Fox News

One of the fundamental problems in Washington is the attitude that the money that people make
belongs to the government. That's why you hear arguments about how much a tax cut "costs," or big
government advocates disingenuously and breathlessly complaining about the people who pay taxes
getting a tax cut.
H.R. 3409 Provides a Long-Needed Federal Definition of a Pyramid Scheme
Robert McKenna, Morning Consult
I served as attorney general for the state of Washington from 2005 to 2013. I used my time in office to
fight for the security of Washington families and consumers and vigorously prosecuted cases of identity
theft, internet fraud and child pornography.
The GOP tax bill just keeps looking worse
The Editorial Board, The Washington Post
Congress's official scorekeeper has once again delivered a message Republicans do not want to hear
but should seriously consider: Their latest tax bill would balloon the deficit while significantly reducing
the number of Americans with access to health care. Many Republicans have spent this year
disparaging the Congressional Budget Office, though it is the nonpartisan gold standard in projecting
how legislation will affect the country - and has a Republican-appointed director to boot.
The Biggest Tax Scam in History
Paul Krugman, The New York Times
Donald Trump likes to declare that every good thing that happens while he's in office - job growth, rising
stock prices, whatever - is the biggest, greatest, best ever. Then the fact-checkers weigh in and quickly
determine that the claim is false.
The Week That Will Decide Trump's Tax Bill
David Leonhardt, The New York Times
First, this week may decide the outcome of the Trump tax bill - a huge, deficit-increasing tax cut for the
wealthy that also raises taxes on a lot of middle-class families. My column this morning looks at the
small number of Republican senators whose votes will be decisive.
Mick Mulvaney Is the True Pope
William McGurn, The Wall Street Journal
Once upon a time, the world had two popes. Today we have two acting directors of the Consumer
Financial Protection Bureau.
A Message from the Electronic Payments Coalition:
A new EPC report finds leveraging multiple dynamic fraud technologies is the key to mitigating card
fraud, which is why the financial services industry is working every day to develop new technologies to
help protect your data. Get the facts from EPC.

Research Reports

US Exports and Employment
Robert C. Feenstra et al., The Bureau of Economic Research
We examine the employment responses to import competition from China and to global export

expansion from the United States, both of which have been expanding strongly during the past
decades. We find that although Chinese imports reduce jobs, at both the industry level and the local
commuting zone level, the global export expansion of US products also creates a considerable number
of jobs.
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By Ryan Rainey and Anna Gronewold

Government Brief

*Senate Finance Committee Chairman Orrin Hatch (R-Utah) said Tuesday's Democratic victories in
Virginia and New Jersey could affect GOP efforts to pass a tax reform bill. At the same time, House
Speaker Paul Ryan (R-Wis.) said the results of this week's elections don't change his "reading of the
current moment." (The Washington Post)
*Rep. Darrell Issa's apostasy from House Republicans on their tax overhaul bill reflects a potentially
perilous political situation in his affluent Southern California district, a top Democratic target in 2018.
Issa, a car alarm magnate and one of the wealthiest members of Congress, said this week he could not
support the Republican tax-overhaul bill in its current form. (Morning Consult)
*Moderate Democrats on the Senate Banking Committee are working with Chariman Mike Crapo (RIdaho) to come up with legislation that would ease banking regulations for small and regional lenders.
The changes on the table include exempting banks with assets of less than $10 billion from needing to
comply with the Volcker Rule's limits on proprietary trading. (Bloomberg)

Business Brief

*The Consumer Financial Protection Bureau sued the largest debt-settlement services provider in the
United States over allegations that the firm collected fees without settling debts and forced some
customers to negotiate settlements on their own, despite charging for those services. Freedom Debt
Relief also misled customers about fees it charges, according to the CFPB. (HousingWire)
*Securities and Exchange Commission Chairman Jay Clayton said there should be a review of rules on
public company shareholder votes for issues like executive compensation and board of director
composition. The proxy voting system has become too "cumbersome and needs updating," Clayton
said. (The Wall Street Journal)
*For the first time since its massive data breach was disclosed in September, credit reporting agency
Equifax Inc. will report quarterly earnings on Thursday after the closing bell. The conference call for
investors is scheduled for Friday. (Reuters)

Chart Review

Home Prices, Stocks and Bonds since 1987
Bloomberg

Events Calendar (All Times Local)
Thursday
House Financial Services Committee hearing on Ginnie Mae and housing finance 9 a.m.
Peterson Institute for International Economics conference on the sustained low productivity growth 9:15
a.m.
Friday
No events scheduled

General

CFPB suing Freedom Debt Relief for deceiving customers
Ben Lane, HousingWire
Freedom Debt Relief, the nation's largest debt settlement services provider, built its business on lying to
its customers about the company's ability to negotiate debt settlements, the Consumer Financial
Protection Bureau claims. The CFPB announced Wednesday that it is suing Freedom Debt Relief and
its co-CEO, Andrew Housser, for violating the Dodd-Frank Wall Street Reform and Consumer
Protection Act and the Telemarketing Sales Rule by repeatedly deceiving customers.
Targeting China's Purchases, Congress Proposes Tougher Reviews of Foreign Investments
Ana Swanson, The New York Times
China has been a tricky economic partner for the United States, offering both lucrative opportunities for
collaboration and a minefield of security risks. That tension was on display this week as President
Trump arrived in Beijing with a coalition of American industry leaders who plan to announce new deals
with Chinese companies.
Trump blames US predecessors for China trade deficit
Demetri Sevastopulo and Tom Mitchell, Financial Times
Donald Trump blamed his predecessors for the US's widening trade deficit with China, praising Xi
Jinping and telling an audience in Beijing he did not "blame" Chinese leaders for "taking advantage" of
Washington. In a striking change of tone from the US president, who portrayed China as an economic
bogeyman throughout last year's election campaign, Mr Trump appeared at pains to rekindle the
bonhomie that characterised the leaders' first meeting at his Florida compound in April, a tenor that
quickly deteriorated over North Korea.
The New Washington Drama: Treasury Secretary Versus Treasury Secretary
Alan Rappeport, The New York Times

It is an unwritten rule that if a former Treasury secretary has nothing nice to say about one of his
successors he does not say anything at all. But in the nation's capital these days, the rules of political
comity are meant to be broken.
Stocks Drop, Led by Miners; Dollar Declines: Markets Wrap
Cormac Mullen, Bloomberg
The dollar declined and Treasury yields edged lower as President Donald Trump challenged China over
what he called unfair trade practices. European stocks fell after a volatile session in Asian markets and
bund yields rose after the European Commission lifted growth forecasts.

Banking

Bipartisan Dodd-Frank Rollback Could Benefit Banks Big and Small
Krista Gmelich, Bloomberg
The top Republican on the Senate Banking Committee is getting closer to striking a deal on a bipartisan
bill to ease financial rules that could have wins for banks both big and small. Senator Mike Crapo of
Idaho, the panel's chairman, is in talks with moderate Democrats including Jon Tester of Montana, Heidi
Heitkamp of North Dakota and Joe Donnelly of Indiana on a plan for rolling back parts of the DoddFrank Act.
Senate panel sets November 28 confirmation hearing for Fed chair nominee Powell
Howard Schneider, Reuters
The U.S. Senate Banking Committee will hold a confirmation hearing on Nov. 28 for Jerome Powell,
President Donald Trump's nominee for chairman of the Federal Reserve, the committee said in a
statement on Wednesday. Trump last week tapped Powell, 64, a Fed governor since 2012, to become
head of the U.S. central bank, breaking with precedent by denying Janet Yellen a second four-year term
but signaling a continuation of her cautious monetary policies.
How Some Small Banks Are Firing the Fed
Christina Rexrode, The Wall Street Journal
Bank of the Ozarks wanted to cut costs, so it ditched the Fed. The Little Rock, Ark., bank was regulated
by the Federal Reserve, the Federal Deposit Insurance Corp., a state banking agency and others.

Financial Products and Investments

SEC's Clayton Urges Review of Shareholder Voting
Dave Michaels, The Wall Street Journal
The Trump administration's top securities regulator on Wednesday urged a review of how shareholders
weigh in on public companies' executive pay proposals, board of director nominees and contentious
issues raised by activist investors. Securities and Exchange Commission Chairman Jay Clayton told a
New York legal conference that retail-investor participation in such elections is so low that it "may be a
signal that our proxy process is too cumbersome and needs updating."
Clayton: SEC targets 'complex, hidden fees'
Mark Schoeff Jr., InvestmentNews

Securities and Exchange Commission Chairman Jay Clayton said on Wednesday the agency is
targeting complex and hidden fees that can harm investors - both through enforcement and by clarifying
disclosure requirements. In a speech at a Practising Law Institute conference in New York, he also said
that the SEC is creating a database of financial advisers who have been barred from the industry.
Equifax, reeling from breach, to release earnings Thursday
Jim Finkle, Reuters
Equifax Inc said it will release quarterly earnings on Thursday afternoon, its first earnings release since
the September disclosure of a massive breach that prompted multiple government probes and the
departure of its chief executive. The credit-monitoring bureau said on Wednesday it would hold a
conference call on Friday, which will give Wall Street analysts their first public forum to grill the
company about the financial impact of the breach.
J.P. Morgan settles lawsuit on alleged fiduciary breach in stable value funds
Rob Kozlowski, InvestmentNews
An ERISA class-action lawsuit against J.P. Morgan Chase alleging a breach of fiduciary duty in its
stable value fund by a class of participants has been settled for $75 million, a court document
announcing the agreed settlement shows. The settlement by plaintiffs in the U.S. District Court for the
Southern District of New York would bring to an end a years-long class-action lawsuit in which
participants alleged improper investments by J.P. Morgan's stable value fund between Jan. 1, 2009 and
Dec. 31, 2010.
2 Chinese investors drop out of bid for Chicago Stock Exchange
Nereida Moreno, The Chicago Tribune
Two of the three China-based bidders for the Chicago Stock Exchange have withdrawn from a group
trying to acquire the market, officials said Wednesday. American investors would own 71 percent of the
exchange under an amended proposal submitted to the U.S. Securities & Exchange Commission.

Housing and GSEs

Is HUD close to reinstating FHA mortgage insurance premium cuts?
Kelsey Ramírez, HousingWire
The U.S. Department of Housing and Urban Development's last action under the Obama Administration
was cutting Federal Housing Administration mortgage insurance premiums by 25 basis points.
However, HUD sent out an announcement just an hour after President Trump was sworn in, stating that
the cuts were suspended indefinitely.
As U.S.'s Lack of Homebuilding Nears Crisis, Fannie Offers Help
Joe Light, Bloomberg
Fannie Mae helps borrowers buy homes. Soon it might help build them too.

Taxes

Top GOP senator says election losses could complicate tax reform
Mike DeBonis, The Washington Post
Republican leaders seeking to overhaul the federal tax code faced new challenges Wednesday,

including a new $74 billion hole in the House's plan and a drubbing in Tuesday's state and local
elections that will be on members' minds as they prepare for difficult tax votes. Democrats won
gubernatorial races in New Jersey and Virginia on Tuesday and also stood on the cusp of winning
control of the Virginia House of Delegates - a setback that many are calling a wake-up call to the GOP.
Issa's Opposition to GOP Tax Plan Presages Potentially Tough 2018 Fights for Party
Anna Gronewold, Morning Consult
Rep. Darrell Issa's apostasy from House Republicans on their tax overhaul bill reflects a potentially
perilous political situation in his affluent Southern California district, a top Democratic target in 2018.
Issa, a car alarm magnate and one of the wealthiest members of Congress, said Tuesday he could not
support the Republican tax bill in its current form.
Poll: Support for GOP tax plan ticks down but remains positive
Steven Shepard, Politico
More voters who have heard about President Donald Trump and congressional Republicans' plans to
overhaul the tax code back the proposal than oppose it - but support declined last week following the
release of the House GOP bill. That's according to a new POLITICO/Morning Consult poll that also
shows the proposed benefits to all Americans and small businesses are more popular than those for
large corporations and the wealthy.
40 conservative groups rally behind House GOP tax bill
Joseph Lawler, Washington Examiner
The bulk of conservative groups are rallying behind the House Republican tax bill. Forty free-market
groups sent letters to all U.S. representatives Thursday, telling them that the Tax Cuts and Jobs Act's
"provisions are a victory for the middle class, providing new tax relief, enabling more families to save
and invest for the future, and creating an economy more conducive to prosperity for middle-class
workers."
House GOP punches big hole in plan with tax avoidance change
Brian Faler et al., Politico
Under pressure from businesses, House Republicans have gutted a plan to crack down on corporate
tax avoidance - which is now helping put their broader tax-rewrite plan over budget. They've scaled
back the proposal - opposed by the influential Koch brothers, as well as scores of large corporations so much that the provision is now projected to raise $7 billion over the next decade, which is 95 percent
less than the original plan. Some companies would likely pay nothing under the revised plan.
The Hill's Whip List: Where Republicans stand on tax reform bill
The Hill
A bill unveiled last week by House Republicans would slash corporate taxes, reduce some individual
tax rates and eliminate a number of breaks. But conservative and centrist lawmakers have raised
concerns about many of the provisions.
A 'Millionaires Tax' Is Now New Jersey Democrats' Top Priority
Elise Young, Bloomberg
A New Jersey millionaire's tax boost that Republican Governor Chris Christie vetoed five times will be
Democrats' top priority with their party newly in control of the executive branch, said the highest-ranking
state lawmaker. Governor-elect Phil Murphy, the Goldman Sachs Group Inc. multimillionaire who
defeated Christie's lieutenant, Kim Guadagno, on Tuesday has vowed to enact the increase.

Financial Technology

Bitcoin hits record high after developers call off plans to split digital currency
Evelyn Cheng, CNBC
Bitcoin jumped Wednesday after the developers behind an upcoming split in the digital currency
through an upgrade called SegWit2x announced they were suspending plans for the upgrade. The
digital currency hit a record high of $7,879.06, according to CoinDesk.
Coinbase Escalates Showdown on U.S. Tax Probe as Bitcoin Surges
Joel Rosenblatt, Bloomberg
The 10,000 bitcoins that seven years ago famously paid for the delivery of two Papa John's pizzas
would be worth more than $74 million today. The exploding value of the cryptocurrency since its first
real-world transaction in 2010 is one reason the U.S. Internal Revenue Service is pushing to see
records on thousands of users of Coinbase Inc., one of the biggest U.S. online exchanges.
A Message from the Electronic Payments Coalition:
The numbers don't lie: the Durbin Amendment has been a windfall for the biggest retailers, but a failure
for consumers. Get the real story about the Durbin Amendment's impact from the Electronic Payments
Coalition.

Opinions, Editorials and Perspectives

After Debit Card Fee Reform, It's Time to Focus on Credit Cards
Lyle Beckwith, Morning Consult
Seven years ago, Congress decided the big banks were ripping off merchants and consumers on debit
cards. Members introduced some old-fashioned competition to make this business fairer and your
prices lower.
Want Kids, a Degree or a Home? The Tax Bill Would Cost You
Editorial Board, The New York Times
To pass their immense tax giveaway to the rich, Republicans need to ensure their plan would add no
more than $1.5 trillion to the deficit over the next decade. To do so, they're cutting billions of dollars in
tax benefits to people trying to raise children, pay for college, buy a home or invest in renewable
energy.
The College Tax Reform Tantrum
Editorial Board, The Wall Street Journal
Colleges have been rocked by student protests, but now they're launching a demonstration of their own
in Washington against reductions to their tax subsidies. They're throwing a tantrum because they may,
at long last, have to rationalize their spending.
How to Break Out of Our Long National Tax Nightmare
Justin Fox, Bloomberg
Ominously, most previous U.S. tax eras ended with major wars that required big increases in
government revenue. Let's hope it doesn't take that to break us out of the cut-reform-increase-repeat
loop we're currently trapped in.

A Message from the Electronic Payments Coalition:
A string of broken promises has left consumers feeling the sting of the Durbin Amendment, while bigbox stores continue to pocket billions of dollars at customers' expense. The time for repeal is now. Find
out the truth from EPC.

Research Reports

Preliminary Distributional Analysis of The Tax Cuts and Jobs Act
Tax Policy Center
We find the legislation would reduce taxes on average for all income groups in 2018 and 2027. The
largest cuts, in dollars and as a percentage of after-tax income, would accrue to higher-income
households.
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By Ryan Rainey and Anna Gronewold

Government Brief

*President Donald Trump is rallying Republican lawmakers this week prior to a potential Senate vote on
a tax reform bill that is critical to the GOP's efforts to score a major legislative victory before the end of
the year. Trump, who is expected to meet with Republican senators on Capitol Hill on Tuesday, tweeted
that "The Tax Cut Bill is getting better and better" and urged Senate Republicans to "come through for
all of us." (The Hill)
*A Congressional Budget Office report found that the Senate GOP tax plan would add $1.4 trillion to the
deficit over the next 10 years and would ultimately lead to tax increases for the poor because of
reduced government aid for health care. The report also said that those earning at least $100,000
would see a tax cut. (The Washington Post)
*A provision in the House tax legislation that removes a ban on churches' and other nonprofit groups'
engagement in political activity could be used as a bargaining chip as the Senate weighs its own tax
reform bill, which currently leaves the ban in place. A coalition of religious right groups favors the lifting
of the restrictions, but other religious and nonprofit leaders say that removing the ban would infuse
politics into their charitable work. (The New York Times)

Business Brief

*The Consumer Financial Protection Bureau and the White House are gearing up for a legal battle over
who will serve as the agency's acting director after Trump and former CFPB Director Richard Cordray
named two different successors following Cordray's resignation on Friday. Mary McLeod, the top CFPB
lawyer, and the Justice Department's Office of Legal Counsel said Trump has the authority to install
Office of Management and Budget Director Mick Mulvaney as the agency's head, while Cordray's pick,
Leandra English, sued the Trump administration in U.S. District Court in Washington, contending that
she was entitled to fill the position. ( Politico)
*Trump's pick to lead the Federal Reserve is expected to fly through the Senate confirmation process,
which begins with a Senate Banking Committee hearing on Tuesday. In two Fed governor nomination
votes, one in 2012 and 2014, Jerome Powell drew support from both Democrats and Republicans. (The

Wall Street Journal)
*An arbitration panel found that Dallas-based Highland Capital Management falsely accused portfolio
manager Josh Terry of a sexual relationship with a co-worker so that it could fire him without paying the
$5.7 million he was owed. Arbitrators awarded Terry $7.9 million in damages and interest, but the two
sides are expected to continue the fight in Dallas County District Court because the money cannot be
automatically collected with the arbitration ruling. (The Wall Street Journal)

Chart Review

Bitcoin Guns for $10,000 as Cryptocurrency Mania Defies Skeptics
Bloomberg

Events Calendar (All Times Local)
Monday
No events scheduled
Tuesday
Senate Banking Committee hearing with Fed Chair nominee Powell 10 a.m.
Wednesday
Joint Economic Committee hearing with Fed's Yellen 10 a.m.
House Financial Services subcommittee hearing on Ginnie Mae 10 a.m.
House Financial Services subcommittee hearing on terrorism and illicit finance 2 p.m.
Thursday
House Financial Services subcommittee hearing on consolidated audit trail 10 a.m.
House Financial Services subcommittee hearing on sanctions 2 p.m.
Friday
House Appropriations subcommittee hearing on HUD, Community Block Grants 9:30 a.m.

General

Consumer bureau's top lawyer sides with Trump in leadership clash
Lorraine Woellert, Politico
The Consumer Financial Protection Bureau's top lawyer sided with the Justice Department over
President Donald Trump's appointment of Mick Mulvaney to lead the CFPB as a leadership battle over
the controversial watchdog agency escalated. In a memorandum obtained by POLITICO, CFPB general
counsel Mary McLeod said Trump had the legal authority to name an acting director to the bureau
under the Federal Vacancies Reform Act.
Agustín Carstens urges US to maintain leadership in world economy
Jude Webber, Financial Times
The outgoing Mexican central bank governor, a leading figure in global finance, has urged the US to
maintain its "openness and leadership in the world economy" and warned that weaker international
rules would hurt business in the US and worldwide. In the 10 months since he took office, President

Donald Trump has pulled out of the 12-nation Trans-Pacific Partnership, regularly threatens to quit the
North American Free Trade Agreement with Mexico and Canada, blasts any US trade deficit as unfair
and wants to revamp a South Korean trade pact.
European Stocks Gain; Dollar Slips With Treasuries: Markets Wrap
Cormac Mullen, Bloomberg
Stocks in Europe erased early losses to trade higher, while the dollar extended a decline as investor
focus returned to the U.S. economy and tax reform at the start of a week packed with potential market
catalysts. Futures on the S&P 500 Index gained 0.1 percent to 2,603.50, the highest on record.

Banking

Jerome Powell's Path to Confirmation May Lack Drama of Recent Fed Nominee Battles
Josh Zumbrun, The Wall Street Journal
Jerome Powell is likely to sail through confirmation to become the next Federal Reserve leader, even
though the process of filling Fed positions has grown increasingly politicized since the days when Ben
Bernanke was confirmed as chairman by a voice vote with little opposition. Mr. Powell, now a Fed
governor, heads into his confirmation hearing before the Senate Banking Committee on Tuesday
having garnered support from Republicans and Democrats, giving him a strong chance of approval
without much drama.
U.S. regulator preparing to sue Santander bank over auto loans: sources
Patrick Rucker, Reuters
A leading U.S. consumer watchdog is preparing to sue Santander bank alleging that the Spanish bank
overcharged borrowers on auto loans, two sources familiar with the plans said on Friday. The action by
the Consumer Financial Protection Bureau (CFPB) could come as early as Monday, said the sources,
who requested anonymity because they were not authorized to speak about the matter.
Fed's Plan for 2017 Nears Completion-but View for 2018 Is Fuzzy
Nick Timiraos, The Wall Street Journal
Federal Reserve officials are preparing to raise interest rates in December, allowing them to accomplish
something that eluded them in each of the past two years: They will have delivered on their projections
at the start of the year, which for 2017 showed three rate increases plus the start of the shrinking of
their large bond portfolio.

Financial Products and Investments

Highland Capital Used False Pretexts in Ousting of Portfolio Manager, Panel Finds
Matt Wirz, The Wall Street Journal
An arbitration panel found that fund management company Highland Capital Management used
pretexts and false allegations of a sexual relationship with a coworker to fire a portfolio manager without
paying millions of dollars it owed him. The finding is one of several legal reversals over the past several
years for the Dallas-based firm, which has been fighting in court with former investors, former
employees and trading partners since the financial crisis.

Housing and GSEs

Safe as houses? Both GOP tax bills undermine the mortgage interest deduction
Joseph Lawler, The Washington Examiner
Whatever happens with Republican tax reform, the mortgage interest deduction is in trouble. It's long
been one an untouchable, sacrosanct tax breaks in the tax code.

Taxes

Senate GOP tax bill hurts the poor more than originally thought, CBO finds
Heather Long, The Washington Post
The Senate Republican tax plan gives substantial tax cuts and benefits to Americans earning more than
$100,000 a year, while the nation's poorest would be worse off, according to a report released Sunday
by the nonpartisan Congressional Budget Office. Republicans are aiming to have the full Senate vote
on the tax plan as early as this week, but the new CBO analysis showing large, harmful effects on the
poor may complicate those plans.
Trump touts 'big week for tax cuts' as Senate GOP nears critical vote
Julia Manchester, The Hill
President Trump on Sunday touted GOP-backed tax reform efforts as Senate Republicans look to pass
legislation this week. "Back in D.C., big week for Tax Cuts and many other things of great importance to
our Country."
In Tax Debate, Gift to Religious Right Could Be Bargaining Chip
Kenneth P. Vogel and Laurie Goodstein, The New York Times
For years, a coalition of well-funded groups on the religious right have waged an uphill battle to repeal a
1954 law that bans churches and other nonprofit groups from engaging in political activity.Now, those
groups are edging toward a once-improbable victory as Republican lawmakers, with the enthusiastic
backing of President Trump, prepare to rewrite large swaths of the United States tax code as part of the
$1.5 trillion tax package moving through Congress.
New York Could Lose Some Top Earners Under GOP Tax Bill, Goldman Says
Joanna Ossinger, Bloomberg
New York City could lose some of its highest-income residents if the tax bill making its way through the
U.S. Congress becomes law, according to estimates from Goldman Sachs Group Inc. Initial analysis
suggests that the legislation "could eventually lower the number of top-income earners in New York
City" by 2 percent to 4 percent, Goldman economists led by Jan Hatzius wrote in a note dated Nov. 24.
Will a Corporate Tax Cut Lift Worker Pay? A Union Wants It in Writing
Jim Tankersley, The New York Times
At the heart of the Republican tax plan hurtling through Congress is an implicit promise that cutting
corporate taxes will lift the middle class through higher wages and more jobs. Speaker Paul D. Ryan,
for example, said in a recent speech that "fixing the business side of our tax code is really all about
helping families and workers," adding that "cutting the corporate tax rate means more jobs here in the
United States.
Republicans fret over White House sales job on taxes
Annie Karni and Eliana Johnson, Politico

When photos of Treasury Secretary Steven Mnuchin and his wife, Louise Linton, posing with freshly
printed sheets of money ricocheted across the internet earlier this month, Democrats fighting the GOP
tax bill saw an opportunity to whack it. Mnuchin, one of the White House's lead pitchmen for a tax
reform bill Republicans are trying to present as a cut for the middle class, is a Yale-educated, secondgeneration Goldman Sachs banker - and here he was grinning as he presented his black-leather-gloved
wife with hot-off-the-press cash.
As Global Governments Raise Taxes, U.S. Revenues Are Already Falling
Paul Hannon, The Wall Street Journal
Taxes are going up around the world, but the U.S. is already bucking that trend. The Organization for
Economic Cooperation and Development on Thursday said the share of economic output taken by
governments in developed economies as taxes has risen to its highest level since records began 50
years ago.

Financial Technology

Next stop $10,000? Bitcoin's incredible surge hits new heights
Daniel Shane, CNN Money
The great bitcoin boom of 2017 is going from strength to strength.
The virtual currency rocketed above $9,000 for the first time on Sunday and was trading above $9,500
by Monday morning in Asia.
Here's What the World's Central Banks Really Think About Bitcoin
Eric Lam, Bloomberg
Eight years since the birth of bitcoin, central banks around the world are increasingly recognizing the
potential upsides and downsides of digital currencies. The guardians of the global economy have two
sets of issues to address.
A Message from the Electronic Payments Coalition:
THIS JUST IN: A new report from EPC finds chip cards are successful in reducing counterfeit card
fraud. Discover why payments innovation is the key to improving data security.

Opinions, Editorials and Perspectives

Richard Cordray's Political Stunt
The Editorial Board, The Wall Street Journal
The Trump Administration ducked a fight with Richard Cordray by letting him quit rather than fire him for
cause. So much for conciliation.
How Financial Companies Handle Angry Customers
Mark Whitehouse, Bloomberg
If Donald Trump satisfies Republicans' demands to defang the Consumer Financial Protection Bureau,
it will be unfortunate for the regular folk whose interests the president promised to defend. It might be
sweet, though, for the banks and other companies on whose customer-service practices the bureau has
shed unwelcome light.

Tax Reform, Growth and the Deficit
The Editorial Board, The Wall Street Journal
The Senate may vote as soon as this week on tax reform, and the outcome hangs on a few GOP
holdouts. Two worries of the fence-sitters are how much the reform will improve the economy and
whether it will add to the federal deficit.
When a Tax Cut Costs Millions Their Medical Coverage
The Editorial Board, The New York Times
Though their ham-fisted attempts to repeal the Affordable Care Act failed in September, Republican
lawmakers and the Trump administration won't give up on efforts that would take away health care from
millions of people. They're now out to do it through the equally sloppy and cruel tax bills barreling
through Congress.
The Republican Tax on the Future
The Editorial Board, The New York Times
Of all the lies Republican lawmakers and President Trump tell about their tax bills, the biggest whopper
is that these windfall tax cuts for corporations and the wealthy would generate so much growth that they
would pay for themselves. The House and Senate tax bills probably would provide a tiny lift to the
economy for a couple years - enough, supporters no doubt hope, for them to cynically claim success.
McCain could save the country from this terrible tax bill
E.J. Dionne Jr., The Washington Post
Does our country face a big problem with deficits? Is it a mistake to add to them? House Speaker Paul
D. Ryan (R-Wis.) certainly thinks so.
Voodoo Too: The GOP Addiction to Financial Deregulation
Paul Krugman, The New York Times
The big economic policy story for this week will be the attempt to ram through the Republican tax bill,
which manages both to raise taxes on middle- and lower-income Americans even as it blows up the
debt, all in the service of big tax cuts for corporations and the wealthy. To the extent that there's any
intellectual justification for this money grab, it lies in the conservative insistence that cutting taxes at the
top will magically produce huge economic growth.
Will These Senators Live Up to Their Own Principles?
David Leonhardt, The New York Times
A small number of Republicans - fewer than 10 - will probably determine the fate of the Trump tax plan.
The group includes five senators who have been independent enough in recent months to defy their
party leaders, not just with words but actions, as well as a couple who may be newly willing to do so.
A Message from the Electronic Payments Coalition:
A new EPC report finds leveraging multiple dynamic fraud technologies is the key to mitigating card
fraud, which is why the financial services industry is working every day to develop new technologies to
help protect your data. Get the facts from EPC.

Research Reports

Reconciliation Recommendations of the Senate Committee on Finance
Staff, Joint Committee on Taxation and Cecilia Pastrone, Congressional Budget Office
The Reconciliation Recommendations of the Senate Committee on Finance, the Tax Cuts and Jobs
Act, would amend numerous provisions of U.S. tax law. Among other changes, the bill would reduce
most income tax rates for individuals and modify the tax brackets for those taxpayers; increase the
standard deduction and the child tax credit; and repeal deductions for personal exemptions, certain
itemized deductions, and the alternative minimum tax (AMT).
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By Ryan Rainey and Anna Gronewold

Government Brief

*The chairman's mark of the Senate Republican tax-overhaul measure would create a 17.4 percent
deduction on pass-through business income, whereas the House version would set a top rate of 25
percent, subject to rules aimed at determining whether a business qualifies for the special rate. The
Senate's bill also would set a 20 percent corporate tax rate starting in 2019, while the same rate would
apply a year earlier under the House bill. (Law360)
*The White House is putting pressure on Republican senators to support Scott Garrett, President
Donald Trump's nominee to lead the Export-Import Bank and the subject of skepticism because of
previous statements in opposition to the export credit agency. Administration officials are arguing that if
Garrett isn't confirmed, the bank will not be able to approve major transactions. ( The Wall Street
Journal)
*The Senate started the process for holding a confirmation vote on Joseph Otting, who was nominated
in June by Trump to lead the Office of the Comptroller of the Currency. During the Trump administration
the OCC has been led on an interim basis by Keith Noreika, who has pushed for banking deregulation
and publicly clashed with the Consumer Financial Protection Bureau. (Bloomberg)

Business Brief

*Equifax Inc. reported third-quarter net income of $96.3 million, a 27-percent drop compared to the
same period last year. The firm said it spent $27.3 million before taxes on costs related to the data
breach that compromised the data of 145.5 million people. (USA Today)
*The insurance and investment firm TIAA received a subpoena from New York's attorney general for
documents related to its sales practices. The probe is said to involve whistleblower complaints that
employees were pressured to sell products that brought in more money but didn't help clients. (The
New York Times)
*As Trump visited China, officials in Beijing announced they are opening existing limits on foreign
ownership for financial services firms, making it easier for foreign companies to enter the market for

futures and securities. The changes, which will be finalized in a new set of rules, were well-received by
a business group representing U.S. companies in China. (Reuters)

Chart Review

Comparison of House, Senate Tax Bills
CNBC

Events Calendar (All Times Local)
Friday
No events scheduled

General

Pacific Rim countries move closer to TPP without US
Shawn Donnan and Jude Webber, Financial Times
Japan and 10 other countries were moving closer to a deal on pushing ahead with the Trans-Pacific
Partnership trade pact without the US, in a sign of how Pacific Rim economies are moving on with
globalisation despite resistance from Donald Trump. Japanese prime minister Shinzo Abe was
expected to join leaders from other TPP countries including Australia, Canada, Chile, Mexico, New
Zealand, Peru, Singapore and Vietnam on Friday in declaring their commitment to the pact on the
sidelines of a regional summit that Mr Trump is attending.
Wyden: USTR breaking the law by not updating NAFTA objectives
Inside U.S. Trade
The Office of the U.S. Trade Representative is breaking federal law by not updating its negotiating
objectives for a retooled North American Free Trade Agreement, Senate Finance Committee ranking
member Ron Wyden (D-OR) said Thursday, adding that he raised the issue with trade officials this
week. Wyden, during a late October hearing, linked support for future USTR nominees to the objectives
being updated but said this week they still have not been.
Trump Declares New World-Trade Order
Jake Maxwell Watts, The Wall Street Journal
President Donald Trump delivered a full-throated assertion of economic nationalism, telling a Pacific
Rim summit Friday that the U.S. would defend its commercial rights and wouldn't enter into multilateral
trade agreements that "tie our hands." Mr. Trump, addressing business leaders at the 21-country AsiaPacific Economic Cooperation forum, said the U.S. has been treated unfairly by the global trading
system and by bodies that underpin its rules, such as the World Trade Organization.
Did CFPB's Cordray fake out Trump and GOP?
Kate Berry, American Banker

Despite months of fevered speculation and analysis about Richard Cordray's future, including whether
he would be fired by President Trump or choose to quit to run for Ohio governor, he remains in a
somewhat surprising place - the director of the Consumer Financial Protection Bureau. The Trump
administration appears unwilling to oust Cordray even after renewed pleas by top Republicans last
week, and Cordray himself has given no sign if he intends to leave.
Stocks Extend Drop, Bonds Fall; Dollar Fluctuates: Markets Wrap
Eddie Van Der Walt, Bloomberg
Stocks around the world extended declines after European equities suffered the biggest plunge in four
months on Thursday. U.S. equity-index futures pointed to a lower open amid concerns that tax reform is
encountering obstacles, while Treasuries fell and the dollar fluctuated.

Banking

White House Digs In on Trump Nominee for Trade-Finance Agency
Andrew Ackerman, The Wall Street Journal
The Trump administration is pressing Senate Republicans to support Scott Garrett, its embattled
nominee to head up the Export-Import Bank, saying failure to confirm him would leave the bank unable
to approve significant transactions for an indefinite period. Marc Short, the White House director of
legislative affairs, in an interview said it is politically "impossible" to get the bank fully operational without
Mr. Garrett's confirmation as president.
Senate Clears Way for Ex-Mnuchin Deputy to Lead Bank Regulator
Elizabeth Dexheimer and Jesse Hamilton, Bloomberg
Senate Republicans have initiated the process of confirming Joseph Otting, a former deputy to Treasury
Secretary Steven Mnuchin at OneWest Bank, to lead one of Wall Street's top regulators. Senate
Majority Leader Mitch McConnell has filed a motion to kick off debate and an eventual vote to appoint
Otting as head of the Office of the Comptroller of the Currency.

Financial Products and Investments

TIAA Receives New York Subpoena on Sales Practices
Gretchen Morgenson, The New York Times
New York's attorney general has subpoenaed TIAA, the giant insurance company and investment firm,
seeking documents and information relating to its sales practices, according to people briefed on the
inquiry. The subpoena to TIAA, which handles retirement accounts for over four million workers at
15,000 nonprofit institutions across the country, followed an article last month in The New York Times
that raised questions about the firm's selling techniques.
China widens foreign access to its giant financial sector
Kevin Yao and Stella Qiu, Reuters
China will raise foreign ownership limits in financial firms in a step granting access to a tantalizing multitrillion dollar financial services market, as the world's second-biggest economy seeks to position itself
as a major global finance hub. The move, announced on Friday by vice finance minister Zhu
Guangyao, comes a day after U.S. President Donald Trump reiterated calls for better access to
Chinese markets in meetings with Chinese President Xi Jinping.

Round Numbers Are Another Problem for S&P 500 Buffeted by Tax Debate
Lu Wang, Bloomberg
Just when another round-number milestone seemed inevitable, U.S. stocks faltered and headed for the
biggest drop in more than two months. Yes, fresh concern that Republicans will fail to pass tax reform
this year exacerbated Thursday's selloff, and there's no shortage of reasons investors can point to for
bailing out of an equity market that has gone longer than ever without a retreat of 3 percent.

Housing and GSEs

Fannie Mae selling $1.23bn in NPLs to Goldman Sachs subsidiary
Ben Lane, HousingWire
Fannie Mae just announced the results of its latest sale of non-performing loans and the winning bidder
is a familiar name - MTGLQ Investors. MTGLQ Investors is a "significant subsidiary" of Goldman Sachs,
and over the last few years, Goldman Sachs used MTGLQ Investors to buy billions and billions in loans
from both of the government-sponsored enterprises.

Taxes

Senate Tax Bill Proposes 17.4% Deduction For Pass-Throughs
Vidya Kauri, Law360
Senate Republicans on Thursday unveiled their own version of a bill to overhaul the tax code that
proposes a flat 20 percent corporate tax rate beginning in 2019 and introduces a 17.4 percent
deduction for pass-through business income. The Senate Finance Committee chairman's markup of the
House Tax Cuts and Jobs Act was made public late Thursday evening, approximately five hours after
the House tax-writing committee sent the sweeping bill to the full House for deliberations.
Cornyn: Senate tax vote likely after Thanksgiving
Jordain Carney, The Hill
Sen. John Cornyn (R-Texas) said on Thursday that the Senate's vote on its tax plan will likely slip until
after Thanksgiving. "I think it's more likely it will be the week after Thanksgiving," said Cornyn, the No.
2 Senate Republican, asked about when the Senate could take up its tax plan.
FreedomWorks: 'Unacceptable' to delay corporate tax cut
John Bowden, The Hill
The conservative group FreedomWorks blasted a plan from Senate Republicans to delay a proposed
corporate tax cut until 2019 on Thursday, calling the idea "unacceptable." In a statement on the group's
website, the conservative group warned that the plan would delay major economic growth until after the
November 2018 midterm elections.
US Senate tax plan puts multinationals in crosshairs
Barney Jopson and Sam Fleming, Financial Times
Multinational companies that generate significant non-US profits from intellectual property would be hit
by a new US tax regime under a plan from Senate Republicans that has created fresh uncertainty over
international tax. On a tumultuous day when Senate Republicans revealed one tax plan just as House
Republicans approved another at committee level, companies that rely on intellectual property - notably
in the tech and pharmaceutical sectors - were in the line of fire.

Senate GOP's tax bill points to nasty fight ahead
Bernie Becker et al., Politico
Yawning divisions have emerged between the House, Senate and White House over tax reform, raising
doubts about whether Republicans will be able to achieve their most important political and policy
priority before the end of the year. The Senate and House are split on some key issues, including the
top tax rate and the timing of the corporate tax cut, and also at odds with President Donald Trump in
many areas.
Tax Bill Changes Would Restore Adoption Credit, Address Small-Business Concerns
Lindsey McPherson, Roll Call
A substitute amendment to the House Republican tax bill that the Ways and Means Committee is
marking up would reinstate the adoption credit and refine small-business provisions, among other
changes designed to address concerns about the original measure. The amendment would affect 18
sections of the bill, according to a summary posted on the Ways and Means panel's website.

Financial Technology

Equifax data breach hacks away at credit-monitoring firm's third-quarter profit
Adam Shell, USA Today
Credit-monitoring firm Equifax, which was hit by a cyber attack caused by lax online security that
enabled hackers to steal personal data from roughly 145 million customers and resulted in widespread
damage to its image, reported that costs related to the hack totaled $87.5 million in the third quarter.
The hack, which was first reported by the company on Sept. 7 and was later found to be caused by its
failure to properly patch a software flaw, thrust Equifax into a public relations crisis that has led to a
management shakeup, the removal of CEO Richard Smith, dozens of lawsuits and numerous grillings
of past and current executives on Capitol Hill.
SEC Likely To Revisit Cybersecurity Guidance, Official Says
Ed Beeson, Law360
The U.S. Securities and Exchange Commission likely will issue new guidance to public companies on
disclosing cybersecurity incidents, a top official said Thursday, in a sign that the agency is looking to
improve industry practices that have been criticized in the wake of massive breaches at companies like
Equifax Inc. and Yahoo Inc.
SEC Chief Fires Warning Shot Against Coin Offerings
Dave Michaels and Paul Vigna, The Wall Street Journal
SEC Chairman Jay Clayton said so-called initial coin offerings in many cases looked like securities,
raising the prospect the agency will take a more aggressive stance to this red-hot fundraising method. "I
have yet to see an ICO that doesn't have a sufficient number of hallmarks of a security," Mr. Clayton
said in an unscripted remark delivered in the middle of a speech at the Institute on Securities
Regulation in New York Wednesday.
Fintech Lender SoFi Abandons Global Plans, Rethinks Asset Management
Peter Rudegeair, The Wall Street Journal
Financial-technology startup Social Finance Inc. is ditching some of its most ambitious initiatives after a
workplace scandal prompted the resignation of former CEO Mike Cagney two months ago. SoFi is
"pulling back" on plans to expand into foreign markets and asset management from its original business

of lending to young, high-income U.S. consumers, interim CEO Tom Hutton wrote in a letter to investors
that was reviewed by The Wall Street Journal.
A Message from the Electronic Payments Coalition:
The numbers don't lie: the Durbin Amendment has been a windfall for the biggest retailers, but a failure
for consumers. Get the real story about the Durbin Amendment's impact from the Electronic Payments
Coalition.

Opinions, Editorials and Perspectives

Tax Reform Isn't the Only Way to Pad Our Pockets - So Would Nixing Durbin Provision
Matthew Kandrach, Morning Consult
As tax reform looms, by far the largest catchphrase in Washington is "put more money in people's
pockets." These buzzwords are driving the agenda on both sides of the aisle, from President Donald
Trump to House Speaker Paul Ryan, and from House Budget Chairman Rep. Diane Black, all the way
to the Democratic Party's own platform.
Tax Reform Momentum
Editorial Board, The Wall Street Journal
Congress is now at the stage of tax reform where the details are messy and the political claims are
confusing. The trick is to keep your eye on the big picture, and by that measure reform momentum is
building.
Paul Ryan's Middle-Class Tax Hike
David Leonhardt, The New York Times
In effect, Ryan and other House leaders are proposing an enormous tax cut for the wealthy and then
trying to hold down the bill's cost by raising taxes on middle-class and poor families. On average,
households making at least $5 million would receive an annual tax cut of almost $300,000 once the bill
was fully phased in.
Treasury must seize opportunity to rein in SIFI powers
Manley Johnson and Paul S. Atkins, American Banker
The Treasury Department recently released a new report endorsing numerous regulatory reforms for U.
S. asset managers and insurance companies and is about to release another report next week
assessing the Financial Stability Oversight Council, an unaccountable regulatory body created in 2010
by the Dodd-Frank Act. During the past seven years, FSOC has threatened to use its sweeping powers
to subject asset managers and insurers to cumbersome, inappropriate bank-style regulation by the
Federal Reserve, whose leadership lobbied for and embraced these nonbank regulatory powers.
Why CFPB's rule on small dollar loans puts minority communities at risk
Javier Palomarez, Fox News
Last month, the Consumer Financial Protection Bureau (CFPB) released its final rule on small-dollar
loans. The CFPB heralded this rule as a victory for consumers that would protect them from
unscrupulous practices.
A Message from the Electronic Payments Coalition:
A string of broken promises has left consumers feeling the sting of the Durbin Amendment, while big-

box stores continue to pocket billions of dollars at customers' expense. The time for repeal is now. Find
out the truth from EPC.

Research Reports

Financial Crises and Lending of Last Resort in Open Economies
Luigi Bocola and Guido Lorenzoni, The National Bureau of Economic Research
We study financial panics in a small open economy with floating exchange rates. In our model, bank
runs trigger a decline in domestic wealth and a currency depreciation. Runs are more likely when banks
have dollar debt.
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By Ryan Rainey and Anna Gronewold

Week in Review

Tax reform
*The Ways and Means Committee voted along party lines - 24 to 16 - to advance the House GOP taxoverhaul measure. Changes to the bill that would allow married small businesses owners to access a 9
percent pass-through rate if they earn less than $150,000 in business income was well-received by the
National Federation of Independent Business , which previously signaled skepticism about the
measure's pass-through provisions.
*Senate Republicans released the details of their tax legislation, which contains a full repeal of the state
and local deduction and retains the $1 million cap on the mortgage interest deduction.
*The two bills diverge on several fronts. The chairman's mark of the Senate Republican tax-overhaul
measure would create a 17.4 percent deduction on pass-through business income , whereas the House
version would set a top rate of 25 percent, subject to rules aimed at determining whether a business
qualifies for the special rate. The Senate's bill would set a 20 percent corporate tax rate starting in 2019,
while the same rate would apply a year earlier under the House bill. The Senate legislation also would
create seven individual income brackets, compared to four in the House measure.
Financial industry
*Equifax Inc. reported third-quarter net income of $96.3 million, a 27-percent drop compared to the
same period last year. The firm said it spent $27.3 million before taxes on costs related to the data
breach that compromised the data of 145.5 million people.
*The insurance and investment firm TIAA received a subpoena from New York's attorney general for
documents related to its sales practices. The probe is said to involve whistleblower complaints that
employees were pressured to sell products that brought in more money but didn't help clients.
*Commerce Secretary Wilbur Ross said that he will likely sell his stake in a shipping firm that does
business with a Russian company with ties to Russian President Vladimir Putin's son-in-law and a
friend of Putin's who is under U.S. sanctions, but that the sale wouldn't be due to the disclosure of the
Putin ties. Ross also said that he made proper ethics disclosures and that "there's nothing whatsoever
wrong" about the business dealings between the two companies.

Financial policy
*House Majority Whip Steve Scalise of Louisiana and House Financial Services Committee Chairman
Jeb Hensarling of Texas said they have reached an agreement to reauthorize the National Flood
Insurance Program, which is set to expire Dec. 8.
*Moderate Democrats on the Senate Banking Committee are working with Chariman Mike Crapo (RIdaho) to come up with legislation that would ease banking regulations for small and regional lenders.
The changes on the table include exempting banks with assets of less than $10 billion from needing to
comply with the Volcker Rule's limits on proprietary trading.
*The Federal Reserve Bank of New York said William Dudley, the bank's president, will retire in the
middle of next year to ensure that his successor is in place before Dudley's term ends in January 2019.

What's Ahead

*The House and Senate are both in session this week.
*The Senate Finance Committee on Monday will begin marking up its tax bill.
*The House Rules Committee is scheduled to hold a hearing on the House GOP tax-reform measure on
Wednesday, lining it up for consideration on the floor later in the week.
*The Senate Banking Committee is scheduled to hold a Nov. 28 confirmation hearing for Federal
Reserve Gov. Jerome Powell, President Donald Trump's nominee to lead the central bank.

Events Calendar (All Times Local)
Monday
CSIS event on world trading system 10 a.m.
Economists for Peace and Security symposium 12:30 p.m.
Senate Finance Committee marks up tax-overhaul legislation 3 p.m.
Tuesday
Heritage Foundation event on foreign investment and national security 9:30 a.m.
House Financial Services markup of financial regulation, housing bills 10 a.m.
Center for American Progress event on tax reform with Sen. Warren 12:15 p.m.
House Foreign Affairs subcommittee hearing on Brexit 2 p.m.
Wednesday
Bipartisan Policy Center event with HUD's Carson 8 a.m.
Washington International Trade Association event on impact of NAFTA withdrawal 9 a.m.
FDIC webinar on personal finance 2 p.m.
AEI event on child care and tax policy 3 p.m.
Thursday
Cato Institute event on monetary policy 9 a.m.
Partially open FSOC meeting 3:45 p.m.
Friday
No events scheduled

Morning Consult Finance Top Reads

1) Bipartisan Dodd-Frank Fix Could Benefit Banks Big and Small
Krista Gmelich, Bloomberg
2) Republican Plan Would Raise Taxes on Millions
Ben Casselman and Jim Tankersley, The New York Times
3) House Tax Chief Plans to 'Simplify' Rules on Partnerships, LLCs
Sahil Kapur, Bloomberg
4) Issa's Opposition to GOP Tax Plan Presages Potentially Tough 2018 Fights for Party
Anna Gronewold, Morning Consult
5) Senate Tax Bill Likely to Keep $1 Million Mortgage Cap
Laura Litvan, Bloomberg
6) The New Washington Drama: Treasury Secretary Versus Treasury Secretary
Alan Rappeport, The New York Times
7) Tax Plan Seen Boosting U.S. Growth a Bit While Denting Housing
Steve Matthews and Catarina Saraiva, Bloomberg
8) Bank CEOs Can't Agree on How Scared They Should Be of Amazon
Jennifer Surane and Laura J Keller
9) Why bitcoin is unlike anything else, in a chart
John Detrixhe and Jason Karaian, Quartz
10) How Some Small Banks Are Firing the Fed
Christina Rexrode, The Wall Street Journal
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By Ryan Rainey and Anna Gronewold

Government Brief

*After President Donald Trump posted a tweet in which he accused Sen. Chuck Schumer (D-N.Y.) and
Rep. Nancy Pelosi (D-Calif.) of being weak on illegal immigration and trying to raise taxes, the two
Democratic leaders told Trump that they would not attend a meeting at the White House about the
budget. The president and Republican congressional leaders went ahead with the talks without them,
raising the risk of a government shutdown next month as both sides are still far from an agreement.
(Reuters)
*After a lunch with Trump on Tuesday, Senate Republicans are weighing alterations to their tax bill to
make it more acceptable to skeptical GOP members before a vote that could come as early as this
week. Changes could include a "fiscal trigger," which would raise taxes if economic growth does not
meet expectations; adjustments to the state and local tax deductions to cater to lawmakers from hightax states; and vows from leadership to stabilize health care insurance markets. (Business Insider)
*The limits to state and local tax deductions in the House tax bill are increasingly unpopular with voters,
according to a Morning Consult/Politico poll. Forty-four percent of voters in a survey said a potential
final tax overhaul bill should not include the measure to scrap the state and local deductions for income
taxes and cap the property tax deduction at $10,000, compared to 35 percent who opposed the
provision's inclusion one week earlier. (Morning Consult)

Business Brief

*A federal judge rejected Leandra English's lawsuit contending that she should be the acting director of
the Consumer Financial Protection Bureau, not Mick Mulvaney, who is Trump's choice. The ruling from
Judge Timothy Berry of the U.S. District Court of the District of Columbia clears the way for Mulvaney,
who is also the Office of Management and Budget director, to run the CFPB until a permanent director
is sworn in or English successfully appeals the decision. (The Hill)
*The Office of the Comptroller of the Currency warned in a letter to Wells Fargo & Co.'s board of
directors earlier this month that the regulator is weighing new formal enforcement measures against the
bank over problematic practices in its auto insurance and mortgage operations. The letter said Wells

Fargo willingly harmed its customers in those two business areas while failing to correct the problems
and gave the bank until Nov. 24 to respond to the letter, according to people familiar with the matter.
(The Wall Street Journal)
*In a coming Treasury report, the Trump administration will recommend changes to a Dodd-Frank
provision known as orderly liquidation authority but will not eliminate it entirely, according to people
familiar with the matter. Critics of the provision, which allows regulators to seize and liquidate a failing
financial firm, include several Trump administration officials and House Republicans, who voted to
remove it earlier this year, but some big banks and financial regulators say the mechanism is necessary
to avoid taxpayer-financed bailouts. ( The Wall Street Journal)

Chart Review

Where bitcoin goes next after hitting $10,000
Quartz

Events Calendar (All Times Local)
Wednesday
Playbook Interview with Sen. Marco Rubio 8 a.m.
Joint Economic Committee hearing with Fed's Yellen 10 a.m.
House Financial Services subcommittee hearing on Ginnie Mae 10 a.m.
House Financial Services subcommittee hearing on terrorism and illicit finance 2 p.m.
Thursday
House Financial Services subcommittee hearing on consolidated audit trail 10 a.m.
House Financial Services subcommittee hearing on sanctions 2 p.m.
Friday
House Appropriations subcommittee hearing on HUD, Community Block Grants 9:30 a.m.

General

Court sides with Trump in consumer agency fight
Sylvan Lane, The Hill
A federal judge on Tuesday rejected a lawsuit from an official who claims that she, and not President
Trump appointee Mick Mulvaney, is the rightful director of the Consumer Financial Protection Bureau.
Judge Timothy Berry of the U.S. District Court of the District of Columbia declined to grant Leandra
English a restraining order to bar Mulvaney from serving as the CFPB's acting director.
Democrats skip Trump meeting, raising risk of government shutdown
Steve Holland, Reuters
Democratic leaders in Congress skipped a meeting with President Donald Trump on Tuesday that was
to have focused on the budget, raising the risk of a government shutdown next month with both sides
far apart on the terms of an agreement. After Chuck Schumer and Nancy Pelosi informed Trump they
would not attend the meeting at the White House, the president and Republican congressional leaders

went ahead with the talks without them.
Strange Bedfellows: Democrats And Trump Blow Up 20-year Unity On Trade
Bob Davis and Siobhan Hughes, The Wall Street Journal
A lone senator jumped to the Trump administration's defense last month when the U.S. Chamber of
Commerce attacked its proposal to rewrite the North American Free Trade Agreement. He is a
Democrat.
At CFPB, bitter feelings about final Cordray maneuver
Kate Berry and Ian McKendry, American Banker
Employees at the Consumer Financial Protection Bureau are privately questioning why outgoing
director Richard Cordray abruptly tapped a 34-year-old chief of staff with no enforcement, supervisory
or legal experience to head the embattled agency after he resigned. Many were caught off guard when
Cordray handed the reins to Leandra English by naming her deputy director as he stepped down on
Friday.
Stocks Gain With U.S. Tax in Focus; Pound Rises: Markets Wrap
Robert Brand, Bloomberg
Stocks in Europe gained, following equities from the U.S. to Asia higher as optimism over U.S. tax
reform and euro-area economic growth overshadowed concerns about North Korea's latest missile
launch. Futures on the S&P 500 Index advanced less than 0.05 percent.

Banking

Wells Fargo Is Dubbed a Repeat Offender and Faces New Wrath from Its Regulator
Gretchen Morgenson and Emily Glazer, The Wall Street Journal
A federal regulator has advised Wells Fargo & Co.'s board of directors that it is weighing a formal
enforcement action against the bank over improprieties in its auto-insurance and mortgage operations.
In a harshly worded letter sent earlier this month, the Office of the Comptroller of the Currency, one of
the bank's chief regulators, said Wells Fargo had willingly harmed its customers in those two business
lines and had until Nov. 24 to respond, according to people familiar with the matter.
Trump Team to Recommend Keeping Dodd-Frank Liquidation Power
Ryan Tracy, The Wall Street Journal
The Trump administration doesn't plan to recommend stripping regulators of their power to seize and
unwind a failing financial firm in a crisis, according to people familiar with the matter, a development
likely to make defenders of the 2010 Dodd-Frank financial law breathe a sigh of relief. The Treasury
Department, in a coming report on the Dodd-Frank provision known as orderly liquidation authority,
plans to propose changes to the policy without scrapping it wholesale, these people said.
Yellen Heads to Capitol Hill to Discuss Economy for Likely Last Time as Fed Chief
Nick Timiraos, The Wall Street Journal
When Federal Reserve Chairwoman Janet Yellen last testified before Congress in July, questions
loomed over how a couple of weak inflation reports would shape the path of monetary policy and
whether she would continue to lead the central bank next year. When Ms. Yellen returns to Congress
on Wednesday to address the Joint Economic Committee, for what is likely her final testimony as the
Fed chief, the succession plan is much clearer but the inflation outlook remains muddy.

Financial Products and Investments

Regulators Open to Making Treasury Market Data Public
Gabriel T. Rubin, The Wall Street Journal
U.S. regulators said Tuesday they were considering releasing to the public some of the data on the $14
trillion U.S. Treasury market that they have been collecting since this summer, but no decision was
imminent."The policy for public dissemination of the data is being actively considered," said Craig
Phillips, counselor to Treasury Secretary Steven Mnuchin, speaking at the annual Treasury Market
Structure conference at the Federal Reserve Bank of New York.
Day after DOL delay, SEC's Jay Clayton calls a fiduciary rule a priority
Bruce Kelly, Investment News
In light of the Department of Labor's decision Monday to delay the full implementation of the fiduciary
rule for retirement accounts, the Securities and Exchange Commission will make a fiduciary standard
for brokers a priority, according to SEC Chairman Jay Clayton. "I think I've been clear, we are working
on a fiduciary rule and exploring it for brokers and investment advisers," said Mr. Clayton Tuesday
morning on the sidelines of the Managed Funds Association meeting in New York.
Why Hedge Funds Should Think About Paying Bonuses Before Tax Overhaul
Hema Parmar, Bloomberg
Hedge fund firms should consider paying out bonuses before the end of the year so employees can
take advantage of current tax breaks before they potentially change, according to Nicholas Tsafos,
partner at accounting firm EisnerAmper. Tsafos, whose firm advises 1,400 hedge fund firms, is
encouraging clients to consider doling out bonuses early, instead of the typical February payout, to
ensure that workers benefit from existing deductions for state and local levies.

Housing and GSEs

For Fannie-Freddie Watchdog, a Quieter Battle With White House
Ben Light, Bloomberg
While the Consumer Financial Protection Bureau grabs headlines, another independent U.S. regulator
is quietly locked in its own showdown with the Trump administration. The Federal Housing Finance
Agency is in deep discussions with the White House over what to do with more than $7 billion owed to
the government at year-end by Fannie Mae and Freddie Mac.
FHFA increases conforming loan limits for 2nd straight year
Ben Lane, Housing Wire
Last year, the Federal Housing Finance Agency increased the maximum conforming loan limits for
mortgages to be acquired by Fannie Mae and Freddie Mac for the first time since the housing crisis.
And now, the FHFA is doing it again.

Taxes

Voters Increasingly Oppose Proposed State and Local Tax Deduction Changes
Anna Gronewold, Morning Consult

A House-passed proposal to limit deductions for state and local taxes, which drew 13 dissenting GOP
votes earlier this month, is increasingly unpopular with voters, a new Morning Consult/Politico poll
shows. Forty-four percent of voters in the survey of 1,994 registered voters, conducted Nov. 21-25, said
a potential final tax overhaul bill cleared by Congress and sent to President Donald Trump should not
include the state and local tax (SALT) provision.
Republicans are considering massive last-minute changes to their tax bill to try and win over holdouts
Bob Bryan, Business Insider
As Republicans' final push for tax reform picks up steam, Senate GOP leaders are considering a slew
of changes to their bill in order to win over skeptical members. The Senate GOP conference held its
weekly lunch on Tuesday with President Donald Trump in attendance.
Republican Victory May Rest Once Again With McCain, This Time on Taxes
Alan Rappeport, The New York Times
Once again, it could all come down to Senator John McCain. After sinking his party's hopes of repealing
the Affordable Care Act this year with a dramatic thumbs-down, the fate of a tax overhaul may now sit in
the hands of the Republican from Arizona.

Financial Technology

The 'immature' global bitcoin market is ripe for arbitrage
Oscar Williams-Grut, Business Insider
Has bitcoin hit $10,000 yet? It depends on who you ask. The cryptocurrency hit the symbolically
significant level on some South Korean exchanges early on Tuesday morning but, as of 1.30 p.m. GMT
(8.30 a.m. ET), it has failed to clear the level on most Western exchanges.
Bitcoin Futures Draw Push Back, Not Stop Light From Market Cops
Benjamin Bain, Bloomberg
Bitcoin just passed $10,000 and a bid by the world's largest futures exchange to make it even more
mainstream is probably inevitable. But that doesn't mean U.S. regulators will let trading resemble the
Wild West.
A Message from the Electronic Payments Coalition:
THIS JUST IN: A new report from EPC finds chip cards are successful in reducing counterfeit card
fraud. Discover why payments innovation is the key to improving data security.

Opinions, Editorials and Perspectives

Congressional Tax Reform Efforts Unfair to Small Businesses
Frank Knapp, Morning Consult
Linda McMahon, administrator of the Small Business Administration, knows what small businesses
need more than anything - "more buying customers through the door." That's what she told J.J.
Ramberg recently on MSNBC's "Your Business."
A Drama Queen Loses Her Head

The Editorial Board, The Wall Street Journal
More hilarity ensued in the Consumer Financial Protection Bureau's game of thrones Tuesday when the
acting acting director Leandra English got her head handed to her by a federal judge. After doing photoops with Sen. Elizabeth Warren, Ms. English continued pretending to be the CFPB acting director.
The unfortunate exit of an exemplary Fed chair
The Editorial Board, Financial Times
The Federal Reserve can take some blame for failing to see risks building up in the years preceding the
global financial crisis. But perhaps more than any other major policymaking institution in the world, the
Fed has acquitted itself well in the decade since.
What's one more bad thing in the GOP tax bill? Ask the polar bears.
The Editorial Board, The Washington Post
There are already so many bad things in the Senate GOP tax bill, what's one more? Well, ask the polar
bears.
Trump's Fed nominee Jerome Powell met 50 times with Wall Street execs this year. Is that a problem?
Heather Long, The Washington Post
As Federal Reserve chair and the nation's top central banker, Janet L. Yellen seems to have made a
tradition of rarely meeting with Wall Street bankers. According to her publicly available calendar, she's
only met or called Wall Street bankers twice this year.
Senate Considers Making a Terrible Tax Bill Even Worse
The Editorial Board, The New York Times
This is how Senate Republicans compromise these days: They could make their enormously unpopular
tax bill, which lavishes benefits on corporations and wealthy families, more generous to real estate
tycoons and hedge fund billionaires to win over a couple of lawmakers who say the legislation doesn't
do enough for small businesses.
On Trade, Trump Puts Corporate America First
Dani Rodrik, The New York Times
The latest round of North American Free Trade Agreement negotiations came to an end last week
without a deal. It's not clear whether a compromise will be reached or President Trump will make good
on his threat of pulling out.
Incidence and Welfare Effects of Corporate Tax Cuts (Extremely Wonkish)
Paul Krugman, The New York Times
OK, folks, this is basically to scratch my own intellectual itch - later this week Senate Republicans either
will or won't enact the biggest tax scam in history, and analysis won't make any difference. But inspired
by the Furman-Summers beatdown of Republican economists lending cover to disgusting dishonesty by
their political masters, I found myself looking for a simple analytical representation of the effects of
cutting corporate taxes.
Trump's version of capitalism looks a lot like revenge and endangers our democracy
Lawrence Summers, Financial Times
In response to the Carrier caper after the election last year, I decried the preference of US president
Donald Trump's administration for what I called "ad hoc deal capitalism". I noted that the practice was
characteristic of developing countries and earlier times in the US, and that it was much less conducive

to prosperity and freedom than capitalism based on the predictable rule of law.
A Message from the Electronic Payments Coalition:
A new EPC report finds leveraging multiple dynamic fraud technologies is the key to mitigating card
fraud, which is why the financial services industry is working every day to develop new technologies to
help protect your data. Get the facts from EPC.

Research Reports

The Use and Misuse of Patent Data: Issues for Corporate Finance and Beyond
Josh Lerner and Amit Seru, The National Bureau of Economic Research
Patents and citations are powerful tools for understanding innovative activity inside the firm, and are
increasingly use in corporate finance research. But due to the complexities of patent data collection and
the changing spatial and industry composition of innovative firms, biases may be introduced.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

BEHIND THE CFPB FIGHT — Privately, even staunch defenders of a robust Consumer Financial
Protection Bureau say there's a good chance they won't win the battle over the acting director spot, with
the White House-backed Mick Mulvaney already running the show. Former director Richard Cordray's
pick, Leandra English, is fighting in court. But she may well lose. And even if she doesn't, President
Trump can just pick a nominee, win Senate confirmation and put his own stamp on the agency.
But people close to the fight say Cordray's move to install English was never really about winning this
short term battle. It was about elevating the national profile of the bureau, shining a light on the
administration's different approach and putting the White House on the back foot over a holiday
weekend and distracting the administration from other things like the tax cut fight.
The point was also to get people to look more closely at actions Mulvaney may take, which is already
happening. And it was intended to fire up the progressive base, which is also happening. So they figure
they win even by losing.
WARREN PRESSES MULVANEY ON ETHICS — Sen. Elizabeth Warren this morning is sending a
letter to the White House and Mulvaney questioning the ethics of Mulvaney's dual roles and those of
OMB staff he brought with him: "I am concerned that Mr. Mulvaney and his staff may not be following all
appropriate procedures. ...
"[T]o the extent that Mr. Mulvaney and any other OMB staff are presently at the CFPB, this raises a
number of important questions about how they are handling this dual role." Full letter. Warren is also
joining a protest at the CFPB on Tuesday and speaking at 12:30 p.m.

GOP SCRAMBLING TO GET TAX BILL THROUGH SENATE — POLITICO's Seung Min Kim, Colin
Wilhelm, and Bernie Becker on the latest maneuvering: "Senate Republicans are rushing to change
their tax overhaul just days before a planned floor vote, with GOP leaders trying to appease at least a
half-dozen holdouts. ...
"Two critical Republican swing votes, Ron Johnson of Wisconsin and Bob Corker of Tennessee, on
Monday left open the possibility that they could vote against the tax plan in a key committee vote
scheduled for Tuesday if changes weren't made to their liking. That would tank the bill before it could
reach the floor, putting more pressure on leadership to quickly make revisions." Read more.
Republican plans to overhaul the tax system could hinge on a procedure known as budget
reconciliation. But what does "reconciliation" actually mean? POLITICO Pro Legislative Services Editor
Peter King explains.
WHAT PEOPLE WANT — Sens. Johnson and Steve Daines (R-Mont.) wants bigger breaks for passthroughs but they may cost too much to fit under the $1.5 trillion limit to pass the bill with 51 votes.
Sens. Bob Corker (R-Tenn.), Jeff Flake (R-Ariz.) and James Lankford (R-Okla.) are talking about a
trigger to raise taxes if economic growth is not strong enough to offset the costs of the tax cuts. But
that's pretty much the exact opposite of what you want to do if the economy is struggling and would
likely make any slowdown worse. Plus it may not be score-able, meaning it would not change the bill's
price tag. Seems like a no go.
ONE IDEA FLOATING around on Monday had Republicans trying to speed up the process by
incorporating any changes House members want into the Senate bill so the House could then just
rubber stamp whatever passes the Senate and skip a conference committee. But that does not seem
appealing at the moment to GOP leadership on the Hill or to the White House. One admin official told
MM they didn't think it was possible.
HOW POWELL CAN SAVE THE FED — POLITICO's Victoria Guida: "Jerome Powell ... Trump's
nominee to chair the Federal Reserve, faces multiple risks as he prepares to take stewardship of the
economy. Among the biggest: the threat of being publicly criticized by the president himself.
"[T]he president has already proven willing to buck tradition by targeting the central bank, and its chair,
in the bluntest terms on the campaign trail. .. Now, with the economy showing new strength and stocks
hitting record highs, if a Powell-led Fed responds by accelerating interest rate hikes, the president could
be provoked to speak up again. And Powell will have to rely on his relationships on Capitol Hill, as well
as with Treasury Secretary Steven Mnuchin, to help ward off any such attacks" Read more.
HOW MUCH GROWTH FROM TAX CUTS? — Via the Center for a Responsible Federal Budget: "[A]
number of lawmakers and advocates have made a seemingly more modest claim - that tax cuts and
reform can accelerate the economic growth rate by 0.4 percentage points or more per year and thus
pay for the tax cuts currently under consideration.
"In reality, however, 0.4 percentage points more of annual growth will likely cover less than two-thirds of
the House or Senate tax plans' $1.4 trillion cost; and less than one half of the $1.9 trillion true cost, if
various expiring provisions continue. Additionally, while 0.4 percentage points might sound small, such
an increase in growth is highly unlikely to materialize as a result of tax reform alone ... Reasonable
estimates of the current tax proposals will likely increase growth by no more than 0.1 percentage points
per year" Read more.

Jerome Powell is expected to face a fairly easy hearing on Tuesday. | Getty
GOOD TUESDAY MORNING — Sitting down with Trump whisperer and happy tax cut warrior Larry

Kudlow this morning for the next POLITICO Money podcast. Send me question ideas on
bwhwite@politico.com and follow me on Twitter @morningmoneyben. Email Aubree Eliza Weaver on
aweaver@politico.com and follow her on Twitter @AubreeEWeaver.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Patrick Temple-West: LABOR
DEPARTMENT DELAYS KEY PARTS OF FIDUCIARY RULE, DRAWING REBUKE — "The Labor
Department announced today an 18-month delay to key portions of the so-called fiduciary rule for
investment advisers, a move that benefits financial companies by weakening the Obama-era regulation.
The department delayed the start of a provision known as the 'best interest contract exemption' until
July 1, 2019.That includes a requirement that financial advisers provide their clients with a written
contract detailing their fiduciary obligations. This provision of the rule was scheduled to start Jan. 1,
2018. During the extended transition period, fiduciary advisers have an obligation to give advice that
adheres to 'impartial conduct standards,' the Labor Department said. Those standards require advisers
to give advice that is in a client's best interest, charge reasonable fees and refrain from making
misleading statements, the department said. Also, during the 18-month period, the agency will not
pursue enforcement against fiduciaries 'working diligently and in good faith to comply' with the rule."
Read more.
DRIVING THE DAY — President Trump heads to the Hill to speak to the Senate GOP caucus lunch at
1:00 p.m.. He meets with congressional leadership at the White House in the afternoon ... Fed nominee
Jerome Powell has a nomination hearing before Senate Banking at 10:00 a.m. ... Senate Budget
Committee meets at 2:30 p.m. to attempt to meld the tax bill with the budget resolution. But if it fails, the
tax cut bill could still make it to the floor ...
** A message from Brighthouse Financial: The way we save, invest, and plan needs to evolve. Our
world is changing every day. A company pension is the exception, not the rule, and reaching your 90th
birthday isn't unusual. In these uncertain times, preparing for your retirement has never been so
important. https://www.brighthousefinancial.com/ **
MULVANEY IN CHARGE — POLITICO's Cristiano Lima: "White House Budget Director Mick Mulvaney
has 'taken charge' of the Consumer Financial Protection Bureau, press secretary Sarah Huckabee
Sanders said Monday ... 'Director Mulvaney has taken charge of that agency and he has the full
cooperation of the staff and appeared there this morning and things went very well,' Sanders said at the
White House press briefing."
Read more.
FREEZES HIRING — POLITICO's Andrew Restuccia: "Mulvaney ... said Monday he has no immediate
plans to dismantle the agency, but he nonetheless implemented a temporary freeze on hiring and new
regulations. 'Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely
false,' Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
"He insisted that his first day at the CFPB was 'extraordinarily smooth and professional' ... Both the
hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a separate
freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its legal and
statutory deadlines." Read more.
CFPB STAFF GIVES TO DEMS — Wash. Times' Paul Bedard: "The [CFPB] ... has been a Democratic
Party donor bank, its bureaucrats writing checks to liberals at a rate of 593 to one Republican.
Research of donor records ... revealed that Hillary Rodham Clinton was the dominant recipient of tens
of thousands of dollars from CFPB workers, followed by President Obama and Sen. Elizabeth Warren,
who had a huge role in creating the agency." Read more.
ICYMI: ECONOMISTS BACK TAX EFFORT — A group of conservative economists in a letter to
Treasury Secretary Mnuchin carried in the WSJ: "A conventional approach to economic modeling
suggests that such an increase in the capital stock would raise the level of GDP in the long run by just
over 4%. If achieved over a decade, the associated increase in the annual rate of GDP growth would be

about 0.4% per year.
"Because the House and Senate bills contemplate expensing only for five years, the increase in capital
accumulation would be less, and the gain in the long-run level of GDP would be just over 3 percent, or
0.3 percent per year for a decade." Read more.
BERNIE SANDERS TO HIT THE ROAD — NBC's Alex Seitz-Wald: "Sen. Bernie Sanders is traveling to
Kentucky, Ohio and Pennsylvania this weekend to rally against the Republican tax bill, his office told
NBC News, keeping up a brisk pace of political activity since leaving the presidential race last year and
ahead of a potential second one in 2020." Read more.

FLY AROUND

POWELL SENDS MESSAGE OF FED CONTINUITY — FT's Sam Fleming: "Jay Powell will set the
stage for further increases in interest rates while stressing the need to respond flexibly to unexpected
events when ... Trump's nominee to take over the chairmanship of the Federal Reserve faces his
confirmation hearing on Capitol Hill on Tuesday.
"In an opening statement to the Senate Banking Committee released on Monday evening, Mr. Powell
vows to continue to support the economy's 'continued progress toward full recovery' while pledging to
defend the central bank's independence and pursue its goals of maximum employment and price
stability. 'We expect interest rates to rise somewhat further and the size of our balance sheet to
gradually shrink,' Mr. Powell will say. 'However while we endeavor to make the path of policy as
predictable as possible, the future cannot be known with certainty.'" Read more.
TRUMP LEADS DEREGULATORY CHARGE — NYT's Matthew Goldstein and Stacy Cowley: "A
decade after the financial crisis, the federal government is easing up its policing of Wall Street and the
banking industry, even without actually repealing broad swaths of regulation.
"The public battle over who will serve as the acting director of the Consumer Financial Protection
Bureau ... is the most recent example of the banker-friendly approach that has gripped Washington.
Less visible are the subtle but steady efforts at the White House, in federal agencies and on Capitol Hill
to lessen the regulatory burden on banks and financial firms since President Trump took office." Read
more.
BITCOIN GUNS FOR $10K — Bloomberg's Julie Verhage and Eric Lam: "Bitcoin blew past $9,700 just
a week after topping $8,000 and approached its closest ever to five figures, gaining mainstream market
attention as it defies bubble warnings.
"The biggest price jump since August consolidated during Japanese trading hours and vaulted the
largest cryptocurrency's value in circulation above the market caps of all but about 30 of the S&P 500
index members. The increase also buoyed its 10-day volatility to more than 15 times the level of the
euro-dollar, the most traded currency pair." Read more.
POWER STRUGGLE ERUPTS AT CFPB — FT's Barney Jopson and Alistair Gray: "The White House
brought doughnuts and diktats to an extraordinary power struggle over a banking watchdog on Monday"
Read more.
For more on what the reactions have been from the right and the left, check out Anna Dubenko's piece
for the New York Times.
And despite what Trump has said, the bank sector is not in ruins — AP's Julie Carr Smyth: "Trump's
accusation that a federal watchdog has devastated the financial industry is unsupported by the

evidence that banks like best: profits. Trump's weekend tweet was aimed against the Consumer
Financial Protection Bureau, little known by most people until it became the center of a struggle over
who's in charge — a Trump-named acting director or a deputy who was given the same title by a
departing chief from the Obama era. ...
"The sector is far from devastated. Federally insured commercial banks and savings institutions
reported more than 5 percent growth in the third quarter from a year earlier. Of more than 5,700
institutions reporting, more than two-thirds (67 percent) had year-over-year growth in quarterly earnings.
The proportion of unprofitable banks fell. Quarterly net earnings also were up in the second quarter."
Read more.
WELLS FARGO BANKERS OVERCHARGED HUNDREDS OF CLIENTS — WSJ's Emily Glazer: "The
whispers among employees had been around for years. They finally heard some facts during a
conference call in June led by managers in Wells Fargo & Co.'s foreign-exchange operation: Some of
its business customers had been cheated, according to two employees who were on the call.
"An internal review showed that out of roughly 300 fee agreements based on anything from informal
handshakes to emails to signed documents, only about 35 companies were charged the actual price
they had been offered for currency trades handled by Wells Fargo, the employees say. The phone call
was part of a continuing cleanup that has led Wells Fargo to fire four foreign-exchange bankers and
federal prosecutors to open their own investigation of the operation, people familiar with the matter have
said." Read more.
CYBER MONDAY SALES JUMP — Reuters' Nadita Bose and Sruthi Ramakrishnan: "Cyber Monday
was on track to become the biggest-ever internet shopping day in the United States as shoppers
snapped up bargains on toys and electronics, with many more Americans shopping on their phones.
"Adobe Analytics, a leading collector of e-commerce data, said Cyber Monday is expected to generate
$6.6 billion in sales, up from $5.6 billion a year ago. As of 4:30 p.m. EST, sales were up 16.8 percent to
$3.38 billion. Revenue from smartphones jumped 41 percent over last year, Adobe said earlier in the
day. " Read more.

ON THE CALENDAR

8:30 a.m.: Education Secretary Betsy DeVos will deliver remarks at the Federal Student Aid Training
Conference for Financial Aid Professionals. Lake Buena Vista, Fla.
9:45 a.m.: The Senate Banking, Housing and Urban Affairs Committee will hold a markup to vote on the
nominations of Brian Montgomery to be assistant HUD secretary for housing and a federal housing
commissioner; Robert Hunter Kurtz to be assistant HUD secretary for public and Indian housing; and
Suzanne Israel Tufts to be assistant HUD secretary for administration. 216 Hart Senate Office Building.
10 a.m.: The Senate Banking, Housing and Urban Affairs Committee will hold a hearing on the
nomination of Jerome Powell to head the Federal Reserve. 216 Hart Senate Office Building.
10 a.m.: The Senate Judiciary Committee will hold a hearing on S. 1241, the "Combating Money
Laundering, Terrorist Financing and Counterfeiting Act of 2017." 226 Dirksen Senate Office Building.
1 p.m.: President Donald Trump will attend the Senate Republican Policy Committee's closed luncheon
meeting. S-207, U.S. Capitol.
2::30 p.m.: The Senate Budget Committee will hold a markup of the FY2018 Reconciliation Legislation.
608 Dirksen Senate Office Building.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

BEHIND THE CFPB FIGHT — Privately, even staunch defenders of a robust Consumer Financial
Protection Bureau say there's a good chance they won't win the battle over the acting director spot, with
the White House-backed Mick Mulvaney already running the show. Former director Richard Cordray's
pick, Leandra English, is fighting in court. But she may well lose. And even if she doesn't, President
Trump can just pick a nominee, win Senate confirmation and put his own stamp on the agency.
But people close to the fight say Cordray's move to install English was never really about winning this
short term battle. It was about elevating the national profile of the bureau, shining a light on the
administration's different approach and putting the White House on the back foot over a holiday
weekend and distracting the administration from other things like the tax cut fight.
The point was also to get people to look more closely at actions Mulvaney may take, which is already
happening. And it was intended to fire up the progressive base, which is also happening. So they figure
they win even by losing.
WARREN PRESSES MULVANEY ON ETHICS — Sen. Elizabeth Warren this morning is sending a
letter to the White House and Mulvaney questioning the ethics of Mulvaney's dual roles and those of
OMB staff he brought with him: "I am concerned that Mr. Mulvaney and his staff may not be following all
appropriate procedures. ...
"[T]o the extent that Mr. Mulvaney and any other OMB staff are presently at the CFPB, this raises a
number of important questions about how they are handling this dual role." Full letter. Warren is also
joining a protest at the CFPB on Tuesday and speaking at 12:30 p.m.

GOP SCRAMBLING TO GET TAX BILL THROUGH SENATE — POLITICO's Seung Min Kim, Colin
Wilhelm, and Bernie Becker on the latest maneuvering: "Senate Republicans are rushing to change
their tax overhaul just days before a planned floor vote, with GOP leaders trying to appease at least a
half-dozen holdouts. ...
"Two critical Republican swing votes, Ron Johnson of Wisconsin and Bob Corker of Tennessee, on
Monday left open the possibility that they could vote against the tax plan in a key committee vote
scheduled for Tuesday if changes weren't made to their liking. That would tank the bill before it could
reach the floor, putting more pressure on leadership to quickly make revisions." Read more.
Republican plans to overhaul the tax system could hinge on a procedure known as budget
reconciliation. But what does "reconciliation" actually mean? POLITICO Pro Legislative Services Editor
Peter King explains.
WHAT PEOPLE WANT — Sens. Johnson and Steve Daines (R-Mont.) wants bigger breaks for passthroughs but they may cost too much to fit under the $1.5 trillion limit to pass the bill with 51 votes.
Sens. Bob Corker (R-Tenn.), Jeff Flake (R-Ariz.) and James Lankford (R-Okla.) are talking about a
trigger to raise taxes if economic growth is not strong enough to offset the costs of the tax cuts. But
that's pretty much the exact opposite of what you want to do if the economy is struggling and would
likely make any slowdown worse. Plus it may not be score-able, meaning it would not change the bill's
price tag. Seems like a no go.
ONE IDEA FLOATING around on Monday had Republicans trying to speed up the process by
incorporating any changes House members want into the Senate bill so the House could then just
rubber stamp whatever passes the Senate and skip a conference committee. But that does not seem
appealing at the moment to GOP leadership on the Hill or to the White House. One admin official told
MM they didn't think it was possible.
HOW POWELL CAN SAVE THE FED — POLITICO's Victoria Guida: "Jerome Powell ... Trump's
nominee to chair the Federal Reserve, faces multiple risks as he prepares to take stewardship of the
economy. Among the biggest: the threat of being publicly criticized by the president himself.
"[T]he president has already proven willing to buck tradition by targeting the central bank, and its chair,
in the bluntest terms on the campaign trail. .. Now, with the economy showing new strength and stocks
hitting record highs, if a Powell-led Fed responds by accelerating interest rate hikes, the president could
be provoked to speak up again. And Powell will have to rely on his relationships on Capitol Hill, as well
as with Treasury Secretary Steven Mnuchin, to help ward off any such attacks" Read more.
HOW MUCH GROWTH FROM TAX CUTS? — Via the Center for a Responsible Federal Budget: "[A]
number of lawmakers and advocates have made a seemingly more modest claim - that tax cuts and
reform can accelerate the economic growth rate by 0.4 percentage points or more per year and thus
pay for the tax cuts currently under consideration.
"In reality, however, 0.4 percentage points more of annual growth will likely cover less than two-thirds of
the House or Senate tax plans' $1.4 trillion cost; and less than one half of the $1.9 trillion true cost, if
various expiring provisions continue. Additionally, while 0.4 percentage points might sound small, such
an increase in growth is highly unlikely to materialize as a result of tax reform alone ... Reasonable
estimates of the current tax proposals will likely increase growth by no more than 0.1 percentage points
per year" Read more.

Jerome Powell is expected to face a fairly easy hearing on Tuesday. | Getty
GOOD TUESDAY MORNING — Sitting down with Trump whisperer and happy tax cut warrior Larry

Kudlow this morning for the next POLITICO Money podcast. Send me question ideas on
bwhwite@politico.com and follow me on Twitter @morningmoneyben. Email Aubree Eliza Weaver on
aweaver@politico.com and follow her on Twitter @AubreeEWeaver.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Patrick Temple-West: LABOR
DEPARTMENT DELAYS KEY PARTS OF FIDUCIARY RULE, DRAWING REBUKE — "The Labor
Department announced today an 18-month delay to key portions of the so-called fiduciary rule for
investment advisers, a move that benefits financial companies by weakening the Obama-era regulation.
The department delayed the start of a provision known as the 'best interest contract exemption' until
July 1, 2019.That includes a requirement that financial advisers provide their clients with a written
contract detailing their fiduciary obligations. This provision of the rule was scheduled to start Jan. 1,
2018. During the extended transition period, fiduciary advisers have an obligation to give advice that
adheres to 'impartial conduct standards,' the Labor Department said. Those standards require advisers
to give advice that is in a client's best interest, charge reasonable fees and refrain from making
misleading statements, the department said. Also, during the 18-month period, the agency will not
pursue enforcement against fiduciaries 'working diligently and in good faith to comply' with the rule."
Read more.
DRIVING THE DAY — President Trump heads to the Hill to speak to the Senate GOP caucus lunch at
1:00 p.m.. He meets with congressional leadership at the White House in the afternoon ... Fed nominee
Jerome Powell has a nomination hearing before Senate Banking at 10:00 a.m. ... Senate Budget
Committee meets at 2:30 p.m. to attempt to meld the tax bill with the budget resolution. But if it fails, the
tax cut bill could still make it to the floor ...
** A message from Brighthouse Financial: The way we save, invest, and plan needs to evolve. Our
world is changing every day. A company pension is the exception, not the rule, and reaching your 90th
birthday isn't unusual. In these uncertain times, preparing for your retirement has never been so
important. https://www.brighthousefinancial.com/ **
MULVANEY IN CHARGE — POLITICO's Cristiano Lima: "White House Budget Director Mick Mulvaney
has 'taken charge' of the Consumer Financial Protection Bureau, press secretary Sarah Huckabee
Sanders said Monday ... 'Director Mulvaney has taken charge of that agency and he has the full
cooperation of the staff and appeared there this morning and things went very well,' Sanders said at the
White House press briefing."
Read more.
FREEZES HIRING — POLITICO's Andrew Restuccia: "Mulvaney ... said Monday he has no immediate
plans to dismantle the agency, but he nonetheless implemented a temporary freeze on hiring and new
regulations. 'Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely
false,' Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
"He insisted that his first day at the CFPB was 'extraordinarily smooth and professional' ... Both the
hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a separate
freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its legal and
statutory deadlines." Read more.
CFPB STAFF GIVES TO DEMS — Wash. Times' Paul Bedard: "The [CFPB] ... has been a Democratic
Party donor bank, its bureaucrats writing checks to liberals at a rate of 593 to one Republican.
Research of donor records ... revealed that Hillary Rodham Clinton was the dominant recipient of tens
of thousands of dollars from CFPB workers, followed by President Obama and Sen. Elizabeth Warren,
who had a huge role in creating the agency." Read more.
ICYMI: ECONOMISTS BACK TAX EFFORT — A group of conservative economists in a letter to
Treasury Secretary Mnuchin carried in the WSJ: "A conventional approach to economic modeling
suggests that such an increase in the capital stock would raise the level of GDP in the long run by just
over 4%. If achieved over a decade, the associated increase in the annual rate of GDP growth would be

about 0.4% per year.
"Because the House and Senate bills contemplate expensing only for five years, the increase in capital
accumulation would be less, and the gain in the long-run level of GDP would be just over 3 percent, or
0.3 percent per year for a decade." Read more.
BERNIE SANDERS TO HIT THE ROAD — NBC's Alex Seitz-Wald: "Sen. Bernie Sanders is traveling to
Kentucky, Ohio and Pennsylvania this weekend to rally against the Republican tax bill, his office told
NBC News, keeping up a brisk pace of political activity since leaving the presidential race last year and
ahead of a potential second one in 2020." Read more.

FLY AROUND

POWELL SENDS MESSAGE OF FED CONTINUITY — FT's Sam Fleming: "Jay Powell will set the
stage for further increases in interest rates while stressing the need to respond flexibly to unexpected
events when ... Trump's nominee to take over the chairmanship of the Federal Reserve faces his
confirmation hearing on Capitol Hill on Tuesday.
"In an opening statement to the Senate Banking Committee released on Monday evening, Mr. Powell
vows to continue to support the economy's 'continued progress toward full recovery' while pledging to
defend the central bank's independence and pursue its goals of maximum employment and price
stability. 'We expect interest rates to rise somewhat further and the size of our balance sheet to
gradually shrink,' Mr. Powell will say. 'However while we endeavor to make the path of policy as
predictable as possible, the future cannot be known with certainty.'" Read more.
TRUMP LEADS DEREGULATORY CHARGE — NYT's Matthew Goldstein and Stacy Cowley: "A
decade after the financial crisis, the federal government is easing up its policing of Wall Street and the
banking industry, even without actually repealing broad swaths of regulation.
"The public battle over who will serve as the acting director of the Consumer Financial Protection
Bureau ... is the most recent example of the banker-friendly approach that has gripped Washington.
Less visible are the subtle but steady efforts at the White House, in federal agencies and on Capitol Hill
to lessen the regulatory burden on banks and financial firms since President Trump took office." Read
more.
BITCOIN GUNS FOR $10K — Bloomberg's Julie Verhage and Eric Lam: "Bitcoin blew past $9,700 just
a week after topping $8,000 and approached its closest ever to five figures, gaining mainstream market
attention as it defies bubble warnings.
"The biggest price jump since August consolidated during Japanese trading hours and vaulted the
largest cryptocurrency's value in circulation above the market caps of all but about 30 of the S&P 500
index members. The increase also buoyed its 10-day volatility to more than 15 times the level of the
euro-dollar, the most traded currency pair." Read more.
POWER STRUGGLE ERUPTS AT CFPB — FT's Barney Jopson and Alistair Gray: "The White House
brought doughnuts and diktats to an extraordinary power struggle over a banking watchdog on Monday"
Read more.
For more on what the reactions have been from the right and the left, check out Anna Dubenko's piece
for the New York Times.
And despite what Trump has said, the bank sector is not in ruins — AP's Julie Carr Smyth: "Trump's
accusation that a federal watchdog has devastated the financial industry is unsupported by the

evidence that banks like best: profits. Trump's weekend tweet was aimed against the Consumer
Financial Protection Bureau, little known by most people until it became the center of a struggle over
who's in charge — a Trump-named acting director or a deputy who was given the same title by a
departing chief from the Obama era. ...
"The sector is far from devastated. Federally insured commercial banks and savings institutions
reported more than 5 percent growth in the third quarter from a year earlier. Of more than 5,700
institutions reporting, more than two-thirds (67 percent) had year-over-year growth in quarterly earnings.
The proportion of unprofitable banks fell. Quarterly net earnings also were up in the second quarter."
Read more.
WELLS FARGO BANKERS OVERCHARGED HUNDREDS OF CLIENTS — WSJ's Emily Glazer: "The
whispers among employees had been around for years. They finally heard some facts during a
conference call in June led by managers in Wells Fargo & Co.'s foreign-exchange operation: Some of
its business customers had been cheated, according to two employees who were on the call.
"An internal review showed that out of roughly 300 fee agreements based on anything from informal
handshakes to emails to signed documents, only about 35 companies were charged the actual price
they had been offered for currency trades handled by Wells Fargo, the employees say. The phone call
was part of a continuing cleanup that has led Wells Fargo to fire four foreign-exchange bankers and
federal prosecutors to open their own investigation of the operation, people familiar with the matter have
said." Read more.
CYBER MONDAY SALES JUMP — Reuters' Nadita Bose and Sruthi Ramakrishnan: "Cyber Monday
was on track to become the biggest-ever internet shopping day in the United States as shoppers
snapped up bargains on toys and electronics, with many more Americans shopping on their phones.
"Adobe Analytics, a leading collector of e-commerce data, said Cyber Monday is expected to generate
$6.6 billion in sales, up from $5.6 billion a year ago. As of 4:30 p.m. EST, sales were up 16.8 percent to
$3.38 billion. Revenue from smartphones jumped 41 percent over last year, Adobe said earlier in the
day. " Read more.

ON THE CALENDAR

8:30 a.m.: Education Secretary Betsy DeVos will deliver remarks at the Federal Student Aid Training
Conference for Financial Aid Professionals. Lake Buena Vista, Fla.
9:45 a.m.: The Senate Banking, Housing and Urban Affairs Committee will hold a markup to vote on the
nominations of Brian Montgomery to be assistant HUD secretary for housing and a federal housing
commissioner; Robert Hunter Kurtz to be assistant HUD secretary for public and Indian housing; and
Suzanne Israel Tufts to be assistant HUD secretary for administration. 216 Hart Senate Office Building.
10 a.m.: The Senate Banking, Housing and Urban Affairs Committee will hold a hearing on the
nomination of Jerome Powell to head the Federal Reserve. 216 Hart Senate Office Building.
10 a.m.: The Senate Judiciary Committee will hold a hearing on S. 1241, the "Combating Money
Laundering, Terrorist Financing and Counterfeiting Act of 2017." 226 Dirksen Senate Office Building.
1 p.m.: President Donald Trump will attend the Senate Republican Policy Committee's closed luncheon
meeting. S-207, U.S. Capitol.
2::30 p.m.: The Senate Budget Committee will hold a markup of the FY2018 Reconciliation Legislation.
608 Dirksen Senate Office Building.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

BEHIND THE CFPB FIGHT — Privately, even staunch defenders of a robust Consumer Financial
Protection Bureau say there's a good chance they won't win the battle over the acting director spot, with
the White House-backed Mick Mulvaney already running the show. Former director Richard Cordray's
pick, Leandra English, is fighting in court. But she may well lose. And even if she doesn't, President
Trump can just pick a nominee, win Senate confirmation and put his own stamp on the agency.
But people close to the fight say Cordray's move to install English was never really about winning this
short term battle. It was about elevating the national profile of the bureau, shining a light on the
administration's different approach and putting the White House on the back foot over a holiday
weekend and distracting the administration from other things like the tax cut fight.
The point was also to get people to look more closely at actions Mulvaney may take, which is already
happening. And it was intended to fire up the progressive base, which is also happening. So they figure
they win even by losing.
WARREN PRESSES MULVANEY ON ETHICS — Sen. Elizabeth Warren this morning is sending a
letter to the White House and Mulvaney questioning the ethics of Mulvaney's dual roles and those of
OMB staff he brought with him: "I am concerned that Mr. Mulvaney and his staff may not be following all
appropriate procedures. ...
"[T]o the extent that Mr. Mulvaney and any other OMB staff are presently at the CFPB, this raises a
number of important questions about how they are handling this dual role." Full letter. Warren is also
joining a protest at the CFPB on Tuesday and speaking at 12:30 p.m.

GOP SCRAMBLING TO GET TAX BILL THROUGH SENATE — POLITICO's Seung Min Kim, Colin
Wilhelm, and Bernie Becker on the latest maneuvering: "Senate Republicans are rushing to change
their tax overhaul just days before a planned floor vote, with GOP leaders trying to appease at least a
half-dozen holdouts. ...
"Two critical Republican swing votes, Ron Johnson of Wisconsin and Bob Corker of Tennessee, on
Monday left open the possibility that they could vote against the tax plan in a key committee vote
scheduled for Tuesday if changes weren't made to their liking. That would tank the bill before it could
reach the floor, putting more pressure on leadership to quickly make revisions." Read more.
Republican plans to overhaul the tax system could hinge on a procedure known as budget
reconciliation. But what does "reconciliation" actually mean? POLITICO Pro Legislative Services Editor
Peter King explains.
WHAT PEOPLE WANT — Sens. Johnson and Steve Daines (R-Mont.) wants bigger breaks for passthroughs but they may cost too much to fit under the $1.5 trillion limit to pass the bill with 51 votes.
Sens. Bob Corker (R-Tenn.), Jeff Flake (R-Ariz.) and James Lankford (R-Okla.) are talking about a
trigger to raise taxes if economic growth is not strong enough to offset the costs of the tax cuts. But
that's pretty much the exact opposite of what you want to do if the economy is struggling and would
likely make any slowdown worse. Plus it may not be score-able, meaning it would not change the bill's
price tag. Seems like a no go.
ONE IDEA FLOATING around on Monday had Republicans trying to speed up the process by
incorporating any changes House members want into the Senate bill so the House could then just
rubber stamp whatever passes the Senate and skip a conference committee. But that does not seem
appealing at the moment to GOP leadership on the Hill or to the White House. One admin official told
MM they didn't think it was possible.
HOW POWELL CAN SAVE THE FED — POLITICO's Victoria Guida: "Jerome Powell ... Trump's
nominee to chair the Federal Reserve, faces multiple risks as he prepares to take stewardship of the
economy. Among the biggest: the threat of being publicly criticized by the president himself.
"[T]he president has already proven willing to buck tradition by targeting the central bank, and its chair,
in the bluntest terms on the campaign trail. .. Now, with the economy showing new strength and stocks
hitting record highs, if a Powell-led Fed responds by accelerating interest rate hikes, the president could
be provoked to speak up again. And Powell will have to rely on his relationships on Capitol Hill, as well
as with Treasury Secretary Steven Mnuchin, to help ward off any such attacks" Read more.
HOW MUCH GROWTH FROM TAX CUTS? — Via the Center for a Responsible Federal Budget: "[A]
number of lawmakers and advocates have made a seemingly more modest claim - that tax cuts and
reform can accelerate the economic growth rate by 0.4 percentage points or more per year and thus
pay for the tax cuts currently under consideration.
"In reality, however, 0.4 percentage points more of annual growth will likely cover less than two-thirds of
the House or Senate tax plans' $1.4 trillion cost; and less than one half of the $1.9 trillion true cost, if
various expiring provisions continue. Additionally, while 0.4 percentage points might sound small, such
an increase in growth is highly unlikely to materialize as a result of tax reform alone ... Reasonable
estimates of the current tax proposals will likely increase growth by no more than 0.1 percentage points
per year" Read more.

Jerome Powell is expected to face a fairly easy hearing on Tuesday. | Getty
GOOD TUESDAY MORNING — Sitting down with Trump whisperer and happy tax cut warrior Larry

Kudlow this morning for the next POLITICO Money podcast. Send me question ideas on
bwhwite@politico.com and follow me on Twitter @morningmoneyben. Email Aubree Eliza Weaver on
aweaver@politico.com and follow her on Twitter @AubreeEWeaver.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Patrick Temple-West: LABOR
DEPARTMENT DELAYS KEY PARTS OF FIDUCIARY RULE, DRAWING REBUKE — "The Labor
Department announced today an 18-month delay to key portions of the so-called fiduciary rule for
investment advisers, a move that benefits financial companies by weakening the Obama-era regulation.
The department delayed the start of a provision known as the 'best interest contract exemption' until
July 1, 2019.That includes a requirement that financial advisers provide their clients with a written
contract detailing their fiduciary obligations. This provision of the rule was scheduled to start Jan. 1,
2018. During the extended transition period, fiduciary advisers have an obligation to give advice that
adheres to 'impartial conduct standards,' the Labor Department said. Those standards require advisers
to give advice that is in a client's best interest, charge reasonable fees and refrain from making
misleading statements, the department said. Also, during the 18-month period, the agency will not
pursue enforcement against fiduciaries 'working diligently and in good faith to comply' with the rule."
Read more.
DRIVING THE DAY — President Trump heads to the Hill to speak to the Senate GOP caucus lunch at
1:00 p.m.. He meets with congressional leadership at the White House in the afternoon ... Fed nominee
Jerome Powell has a nomination hearing before Senate Banking at 10:00 a.m. ... Senate Budget
Committee meets at 2:30 p.m. to attempt to meld the tax bill with the budget resolution. But if it fails, the
tax cut bill could still make it to the floor ...
** A message from Brighthouse Financial: The way we save, invest, and plan needs to evolve. Our
world is changing every day. A company pension is the exception, not the rule, and reaching your 90th
birthday isn't unusual. In these uncertain times, preparing for your retirement has never been so
important. https://www.brighthousefinancial.com/ **
MULVANEY IN CHARGE — POLITICO's Cristiano Lima: "White House Budget Director Mick Mulvaney
has 'taken charge' of the Consumer Financial Protection Bureau, press secretary Sarah Huckabee
Sanders said Monday ... 'Director Mulvaney has taken charge of that agency and he has the full
cooperation of the staff and appeared there this morning and things went very well,' Sanders said at the
White House press briefing."
Read more.
FREEZES HIRING — POLITICO's Andrew Restuccia: "Mulvaney ... said Monday he has no immediate
plans to dismantle the agency, but he nonetheless implemented a temporary freeze on hiring and new
regulations. 'Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely
false,' Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
"He insisted that his first day at the CFPB was 'extraordinarily smooth and professional' ... Both the
hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a separate
freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its legal and
statutory deadlines." Read more.
CFPB STAFF GIVES TO DEMS — Wash. Times' Paul Bedard: "The [CFPB] ... has been a Democratic
Party donor bank, its bureaucrats writing checks to liberals at a rate of 593 to one Republican.
Research of donor records ... revealed that Hillary Rodham Clinton was the dominant recipient of tens
of thousands of dollars from CFPB workers, followed by President Obama and Sen. Elizabeth Warren,
who had a huge role in creating the agency." Read more.
ICYMI: ECONOMISTS BACK TAX EFFORT — A group of conservative economists in a letter to
Treasury Secretary Mnuchin carried in the WSJ: "A conventional approach to economic modeling
suggests that such an increase in the capital stock would raise the level of GDP in the long run by just
over 4%. If achieved over a decade, the associated increase in the annual rate of GDP growth would be

about 0.4% per year.
"Because the House and Senate bills contemplate expensing only for five years, the increase in capital
accumulation would be less, and the gain in the long-run level of GDP would be just over 3 percent, or
0.3 percent per year for a decade." Read more.
BERNIE SANDERS TO HIT THE ROAD — NBC's Alex Seitz-Wald: "Sen. Bernie Sanders is traveling to
Kentucky, Ohio and Pennsylvania this weekend to rally against the Republican tax bill, his office told
NBC News, keeping up a brisk pace of political activity since leaving the presidential race last year and
ahead of a potential second one in 2020." Read more.

FLY AROUND

POWELL SENDS MESSAGE OF FED CONTINUITY — FT's Sam Fleming: "Jay Powell will set the
stage for further increases in interest rates while stressing the need to respond flexibly to unexpected
events when ... Trump's nominee to take over the chairmanship of the Federal Reserve faces his
confirmation hearing on Capitol Hill on Tuesday.
"In an opening statement to the Senate Banking Committee released on Monday evening, Mr. Powell
vows to continue to support the economy's 'continued progress toward full recovery' while pledging to
defend the central bank's independence and pursue its goals of maximum employment and price
stability. 'We expect interest rates to rise somewhat further and the size of our balance sheet to
gradually shrink,' Mr. Powell will say. 'However while we endeavor to make the path of policy as
predictable as possible, the future cannot be known with certainty.'" Read more.
TRUMP LEADS DEREGULATORY CHARGE — NYT's Matthew Goldstein and Stacy Cowley: "A
decade after the financial crisis, the federal government is easing up its policing of Wall Street and the
banking industry, even without actually repealing broad swaths of regulation.
"The public battle over who will serve as the acting director of the Consumer Financial Protection
Bureau ... is the most recent example of the banker-friendly approach that has gripped Washington.
Less visible are the subtle but steady efforts at the White House, in federal agencies and on Capitol Hill
to lessen the regulatory burden on banks and financial firms since President Trump took office." Read
more.
BITCOIN GUNS FOR $10K — Bloomberg's Julie Verhage and Eric Lam: "Bitcoin blew past $9,700 just
a week after topping $8,000 and approached its closest ever to five figures, gaining mainstream market
attention as it defies bubble warnings.
"The biggest price jump since August consolidated during Japanese trading hours and vaulted the
largest cryptocurrency's value in circulation above the market caps of all but about 30 of the S&P 500
index members. The increase also buoyed its 10-day volatility to more than 15 times the level of the
euro-dollar, the most traded currency pair." Read more.
POWER STRUGGLE ERUPTS AT CFPB — FT's Barney Jopson and Alistair Gray: "The White House
brought doughnuts and diktats to an extraordinary power struggle over a banking watchdog on Monday"
Read more.
For more on what the reactions have been from the right and the left, check out Anna Dubenko's piece
for the New York Times.
And despite what Trump has said, the bank sector is not in ruins — AP's Julie Carr Smyth: "Trump's
accusation that a federal watchdog has devastated the financial industry is unsupported by the

evidence that banks like best: profits. Trump's weekend tweet was aimed against the Consumer
Financial Protection Bureau, little known by most people until it became the center of a struggle over
who's in charge — a Trump-named acting director or a deputy who was given the same title by a
departing chief from the Obama era. ...
"The sector is far from devastated. Federally insured commercial banks and savings institutions
reported more than 5 percent growth in the third quarter from a year earlier. Of more than 5,700
institutions reporting, more than two-thirds (67 percent) had year-over-year growth in quarterly earnings.
The proportion of unprofitable banks fell. Quarterly net earnings also were up in the second quarter."
Read more.
WELLS FARGO BANKERS OVERCHARGED HUNDREDS OF CLIENTS — WSJ's Emily Glazer: "The
whispers among employees had been around for years. They finally heard some facts during a
conference call in June led by managers in Wells Fargo & Co.'s foreign-exchange operation: Some of
its business customers had been cheated, according to two employees who were on the call.
"An internal review showed that out of roughly 300 fee agreements based on anything from informal
handshakes to emails to signed documents, only about 35 companies were charged the actual price
they had been offered for currency trades handled by Wells Fargo, the employees say. The phone call
was part of a continuing cleanup that has led Wells Fargo to fire four foreign-exchange bankers and
federal prosecutors to open their own investigation of the operation, people familiar with the matter have
said." Read more.
CYBER MONDAY SALES JUMP — Reuters' Nadita Bose and Sruthi Ramakrishnan: "Cyber Monday
was on track to become the biggest-ever internet shopping day in the United States as shoppers
snapped up bargains on toys and electronics, with many more Americans shopping on their phones.
"Adobe Analytics, a leading collector of e-commerce data, said Cyber Monday is expected to generate
$6.6 billion in sales, up from $5.6 billion a year ago. As of 4:30 p.m. EST, sales were up 16.8 percent to
$3.38 billion. Revenue from smartphones jumped 41 percent over last year, Adobe said earlier in the
day. " Read more.

ON THE CALENDAR

8:30 a.m.: Education Secretary Betsy DeVos will deliver remarks at the Federal Student Aid Training
Conference for Financial Aid Professionals. Lake Buena Vista, Fla.
9:45 a.m.: The Senate Banking, Housing and Urban Affairs Committee will hold a markup to vote on the
nominations of Brian Montgomery to be assistant HUD secretary for housing and a federal housing
commissioner; Robert Hunter Kurtz to be assistant HUD secretary for public and Indian housing; and
Suzanne Israel Tufts to be assistant HUD secretary for administration. 216 Hart Senate Office Building.
10 a.m.: The Senate Banking, Housing and Urban Affairs Committee will hold a hearing on the
nomination of Jerome Powell to head the Federal Reserve. 216 Hart Senate Office Building.
10 a.m.: The Senate Judiciary Committee will hold a hearing on S. 1241, the "Combating Money
Laundering, Terrorist Financing and Counterfeiting Act of 2017." 226 Dirksen Senate Office Building.
1 p.m.: President Donald Trump will attend the Senate Republican Policy Committee's closed luncheon
meeting. S-207, U.S. Capitol.
2::30 p.m.: The Senate Budget Committee will hold a markup of the FY2018 Reconciliation Legislation.
608 Dirksen Senate Office Building.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

BEHIND THE CFPB FIGHT — Privately, even staunch defenders of a robust Consumer Financial
Protection Bureau say there's a good chance they won't win the battle over the acting director spot, with
the White House-backed Mick Mulvaney already running the show. Former director Richard Cordray's
pick, Leandra English, is fighting in court. But she may well lose. And even if she doesn't, President
Trump can just pick a nominee, win Senate confirmation and put his own stamp on the agency.
But people close to the fight say Cordray's move to install English was never really about winning this
short term battle. It was about elevating the national profile of the bureau, shining a light on the
administration's different approach and putting the White House on the back foot over a holiday
weekend and distracting the administration from other things like the tax cut fight.
The point was also to get people to look more closely at actions Mulvaney may take, which is already
happening. And it was intended to fire up the progressive base, which is also happening. So they figure
they win even by losing.
WARREN PRESSES MULVANEY ON ETHICS — Sen. Elizabeth Warren this morning is sending a
letter to the White House and Mulvaney questioning the ethics of Mulvaney's dual roles and those of
OMB staff he brought with him: "I am concerned that Mr. Mulvaney and his staff may not be following all
appropriate procedures. ...
"[T]o the extent that Mr. Mulvaney and any other OMB staff are presently at the CFPB, this raises a
number of important questions about how they are handling this dual role." Full letter. Warren is also
joining a protest at the CFPB on Tuesday and speaking at 12:30 p.m.
GOP SCRAMBLING TO GET TAX BILL THROUGH SENATE — POLITICO's Seung Min Kim, Colin

Wilhelm, and Bernie Becker on the latest maneuvering: "Senate Republicans are rushing to change
their tax overhaul just days before a planned floor vote, with GOP leaders trying to appease at least a
half-dozen holdouts. ...
"Two critical Republican swing votes, Ron Johnson of Wisconsin and Bob Corker of Tennessee, on
Monday left open the possibility that they could vote against the tax plan in a key committee vote
scheduled for Tuesday if changes weren't made to their liking. That would tank the bill before it could
reach the floor, putting more pressure on leadership to quickly make revisions." Read more.
Republican plans to overhaul the tax system could hinge on a procedure known as budget
reconciliation. But what does "reconciliation" actually mean? POLITICO Pro Legislative Services Editor
Peter King explains.
WHAT PEOPLE WANT — Sens. Johnson and Steve Daines (R-Mont.) wants bigger breaks for passthroughs but they may cost too much to fit under the $1.5 trillion limit to pass the bill with 51 votes.
Sens. Bob Corker (R-Tenn.), Jeff Flake (R-Ariz.) and James Lankford (R-Okla.) are talking about a
trigger to raise taxes if economic growth is not strong enough to offset the costs of the tax cuts. But
that's pretty much the exact opposite of what you want to do if the economy is struggling and would
likely make any slowdown worse. Plus it may not be score-able, meaning it would not change the bill's
price tag. Seems like a no go.
ONE IDEA FLOATING around on Monday had Republicans trying to speed up the process by
incorporating any changes House members want into the Senate bill so the House could then just
rubber stamp whatever passes the Senate and skip a conference committee. But that does not seem
appealing at the moment to GOP leadership on the Hill or to the White House. One admin official told
MM they didn't think it was possible.
HOW POWELL CAN SAVE THE FED — POLITICO's Victoria Guida: "Jerome Powell ... Trump's
nominee to chair the Federal Reserve, faces multiple risks as he prepares to take stewardship of the
economy. Among the biggest: the threat of being publicly criticized by the president himself.
"[T]he president has already proven willing to buck tradition by targeting the central bank, and its chair,
in the bluntest terms on the campaign trail. .. Now, with the economy showing new strength and stocks
hitting record highs, if a Powell-led Fed responds by accelerating interest rate hikes, the president could
be provoked to speak up again. And Powell will have to rely on his relationships on Capitol Hill, as well
as with Treasury Secretary Steven Mnuchin, to help ward off any such attacks" Read more.
HOW MUCH GROWTH FROM TAX CUTS? — Via the Center for a Responsible Federal Budget: "[A]
number of lawmakers and advocates have made a seemingly more modest claim - that tax cuts and
reform can accelerate the economic growth rate by 0.4 percentage points or more per year and thus
pay for the tax cuts currently under consideration.
"In reality, however, 0.4 percentage points more of annual growth will likely cover less than two-thirds of
the House or Senate tax plans' $1.4 trillion cost; and less than one half of the $1.9 trillion true cost, if
various expiring provisions continue. Additionally, while 0.4 percentage points might sound small, such
an increase in growth is highly unlikely to materialize as a result of tax reform alone ... Reasonable
estimates of the current tax proposals will likely increase growth by no more than 0.1 percentage points
per year" Read more.

Jerome Powell is expected to face a fairly easy hearing on Tuesday. | Getty
GOOD TUESDAY MORNING — Sitting down with Trump whisperer and happy tax cut warrior Larry
Kudlow this morning for the next POLITICO Money podcast. Send me question ideas on

bwhwite@politico.com and follow me on Twitter @morningmoneyben. Email Aubree Eliza Weaver on
aweaver@politico.com and follow her on Twitter @AubreeEWeaver.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Patrick Temple-West: LABOR
DEPARTMENT DELAYS KEY PARTS OF FIDUCIARY RULE, DRAWING REBUKE — "The Labor
Department announced today an 18-month delay to key portions of the so-called fiduciary rule for
investment advisers, a move that benefits financial companies by weakening the Obama-era regulation.
The department delayed the start of a provision known as the 'best interest contract exemption' until
July 1, 2019.That includes a requirement that financial advisers provide their clients with a written
contract detailing their fiduciary obligations. This provision of the rule was scheduled to start Jan. 1,
2018. During the extended transition period, fiduciary advisers have an obligation to give advice that
adheres to 'impartial conduct standards,' the Labor Department said. Those standards require advisers
to give advice that is in a client's best interest, charge reasonable fees and refrain from making
misleading statements, the department said. Also, during the 18-month period, the agency will not
pursue enforcement against fiduciaries 'working diligently and in good faith to comply' with the rule."
Read more.
DRIVING THE DAY — President Trump heads to the Hill to speak to the Senate GOP caucus lunch at
1:00 p.m.. He meets with congressional leadership at the White House in the afternoon ... Fed nominee
Jerome Powell has a nomination hearing before Senate Banking at 10:00 a.m. ... Senate Budget
Committee meets at 2:30 p.m. to attempt to meld the tax bill with the budget resolution. But if it fails, the
tax cut bill could still make it to the floor ...
** A message from Brighthouse Financial: The way we save, invest, and plan needs to evolve. Our
world is changing every day. A company pension is the exception, not the rule, and reaching your 90th
birthday isn't unusual. In these uncertain times, preparing for your retirement has never been so
important. https://www.brighthousefinancial.com/ **
MULVANEY IN CHARGE — POLITICO's Cristiano Lima: "White House Budget Director Mick Mulvaney
has 'taken charge' of the Consumer Financial Protection Bureau, press secretary Sarah Huckabee
Sanders said Monday ... 'Director Mulvaney has taken charge of that agency and he has the full
cooperation of the staff and appeared there this morning and things went very well,' Sanders said at the
White House press briefing."
Read more.
FREEZES HIRING — POLITICO's Andrew Restuccia: "Mulvaney ... said Monday he has no immediate
plans to dismantle the agency, but he nonetheless implemented a temporary freeze on hiring and new
regulations. 'Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely
false,' Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
"He insisted that his first day at the CFPB was 'extraordinarily smooth and professional' ... Both the
hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a separate
freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its legal and
statutory deadlines." Read more.
CFPB STAFF GIVES TO DEMS — Wash. Times' Paul Bedard: "The [CFPB] ... has been a Democratic
Party donor bank, its bureaucrats writing checks to liberals at a rate of 593 to one Republican.
Research of donor records ... revealed that Hillary Rodham Clinton was the dominant recipient of tens
of thousands of dollars from CFPB workers, followed by President Obama and Sen. Elizabeth Warren,
who had a huge role in creating the agency." Read more.
ICYMI: ECONOMISTS BACK TAX EFFORT — A group of conservative economists in a letter to
Treasury Secretary Mnuchin carried in the WSJ: "A conventional approach to economic modeling
suggests that such an increase in the capital stock would raise the level of GDP in the long run by just
over 4%. If achieved over a decade, the associated increase in the annual rate of GDP growth would be
about 0.4% per year.

"Because the House and Senate bills contemplate expensing only for five years, the increase in capital
accumulation would be less, and the gain in the long-run level of GDP would be just over 3 percent, or
0.3 percent per year for a decade." Read more.
BERNIE SANDERS TO HIT THE ROAD — NBC's Alex Seitz-Wald: "Sen. Bernie Sanders is traveling to
Kentucky, Ohio and Pennsylvania this weekend to rally against the Republican tax bill, his office told
NBC News, keeping up a brisk pace of political activity since leaving the presidential race last year and
ahead of a potential second one in 2020." Read more.

FLY AROUND

POWELL SENDS MESSAGE OF FED CONTINUITY — FT's Sam Fleming: "Jay Powell will set the
stage for further increases in interest rates while stressing the need to respond flexibly to unexpected
events when ... Trump's nominee to take over the chairmanship of the Federal Reserve faces his
confirmation hearing on Capitol Hill on Tuesday.
"In an opening statement to the Senate Banking Committee released on Monday evening, Mr. Powell
vows to continue to support the economy's 'continued progress toward full recovery' while pledging to
defend the central bank's independence and pursue its goals of maximum employment and price
stability. 'We expect interest rates to rise somewhat further and the size of our balance sheet to
gradually shrink,' Mr. Powell will say. 'However while we endeavor to make the path of policy as
predictable as possible, the future cannot be known with certainty.'" Read more.
TRUMP LEADS DEREGULATORY CHARGE — NYT's Matthew Goldstein and Stacy Cowley: "A
decade after the financial crisis, the federal government is easing up its policing of Wall Street and the
banking industry, even without actually repealing broad swaths of regulation.
"The public battle over who will serve as the acting director of the Consumer Financial Protection
Bureau ... is the most recent example of the banker-friendly approach that has gripped Washington.
Less visible are the subtle but steady efforts at the White House, in federal agencies and on Capitol Hill
to lessen the regulatory burden on banks and financial firms since President Trump took office." Read
more.
BITCOIN GUNS FOR $10K — Bloomberg's Julie Verhage and Eric Lam: "Bitcoin blew past $9,700 just
a week after topping $8,000 and approached its closest ever to five figures, gaining mainstream market
attention as it defies bubble warnings.
"The biggest price jump since August consolidated during Japanese trading hours and vaulted the
largest cryptocurrency's value in circulation above the market caps of all but about 30 of the S&P 500
index members. The increase also buoyed its 10-day volatility to more than 15 times the level of the
euro-dollar, the most traded currency pair." Read more.
POWER STRUGGLE ERUPTS AT CFPB — FT's Barney Jopson and Alistair Gray: "The White House
brought doughnuts and diktats to an extraordinary power struggle over a banking watchdog on Monday"
Read more.
For more on what the reactions have been from the right and the left, check out Anna Dubenko's piece
for the New York Times.
And despite what Trump has said, the bank sector is not in ruins — AP's Julie Carr Smyth: "Trump's
accusation that a federal watchdog has devastated the financial industry is unsupported by the
evidence that banks like best: profits. Trump's weekend tweet was aimed against the Consumer

Financial Protection Bureau, little known by most people until it became the center of a struggle over
who's in charge — a Trump-named acting director or a deputy who was given the same title by a
departing chief from the Obama era. ...
"The sector is far from devastated. Federally insured commercial banks and savings institutions
reported more than 5 percent growth in the third quarter from a year earlier. Of more than 5,700
institutions reporting, more than two-thirds (67 percent) had year-over-year growth in quarterly earnings.
The proportion of unprofitable banks fell. Quarterly net earnings also were up in the second quarter."
Read more.
WELLS FARGO BANKERS OVERCHARGED HUNDREDS OF CLIENTS — WSJ's Emily Glazer: "The
whispers among employees had been around for years. They finally heard some facts during a
conference call in June led by managers in Wells Fargo & Co.'s foreign-exchange operation: Some of
its business customers had been cheated, according to two employees who were on the call.
"An internal review showed that out of roughly 300 fee agreements based on anything from informal
handshakes to emails to signed documents, only about 35 companies were charged the actual price
they had been offered for currency trades handled by Wells Fargo, the employees say. The phone call
was part of a continuing cleanup that has led Wells Fargo to fire four foreign-exchange bankers and
federal prosecutors to open their own investigation of the operation, people familiar with the matter have
said." Read more.
CYBER MONDAY SALES JUMP — Reuters' Nadita Bose and Sruthi Ramakrishnan: "Cyber Monday
was on track to become the biggest-ever internet shopping day in the United States as shoppers
snapped up bargains on toys and electronics, with many more Americans shopping on their phones.
"Adobe Analytics, a leading collector of e-commerce data, said Cyber Monday is expected to generate
$6.6 billion in sales, up from $5.6 billion a year ago. As of 4:30 p.m. EST, sales were up 16.8 percent to
$3.38 billion. Revenue from smartphones jumped 41 percent over last year, Adobe said earlier in the
day. " Read more.

ON THE CALENDAR

8:30 a.m.: Education Secretary Betsy DeVos will deliver remarks at the Federal Student Aid Training
Conference for Financial Aid Professionals. Lake Buena Vista, Fla.
9:45 a.m.: The Senate Banking, Housing and Urban Affairs Committee will hold a markup to vote on the
nominations of Brian Montgomery to be assistant HUD secretary for housing and a federal housing
commissioner; Robert Hunter Kurtz to be assistant HUD secretary for public and Indian housing; and
Suzanne Israel Tufts to be assistant HUD secretary for administration. 216 Hart Senate Office Building.
10 a.m.: The Senate Banking, Housing and Urban Affairs Committee will hold a hearing on the
nomination of Jerome Powell to head the Federal Reserve. 216 Hart Senate Office Building.
10 a.m.: The Senate Judiciary Committee will hold a hearing on S. 1241, the "Combating Money
Laundering, Terrorist Financing and Counterfeiting Act of 2017." 226 Dirksen Senate Office Building.
1 p.m.: President Donald Trump will attend the Senate Republican Policy Committee's closed luncheon
meeting. S-207, U.S. Capitol.
2::30 p.m.: The Senate Budget Committee will hold a markup of the FY2018 Reconciliation Legislation.
608 Dirksen Senate Office Building.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

KUDLOW ON THE TAX PLAN: NOT REAL REFORM — One of President Donald Trump's top outside
economic advisers says the individual side of the GOP tax plan never should have happened and
threatens to 'hurt a lot of different people.'
"'The individual side of this is maybe not the worst thing I've ever seen,' Larry Kudlow, a prominent
economic commentator and former adviser to President Ronald Reagan, said in the latest POLITICO
Money podcast. 'But when you end the state and local deduction, because rates are still relatively high,
you are going to hurt a lot of different people. So the internal logic was not good and this is not a true
tax reform bill.'
Kudlow, who helped design the corporate tax cuts that are the centerpiece of the GOP effort, also told
me the rest of the bill will lift growth and fatten paychecks even if it means higher short-term deficits.
"The sickest part of our tax system is the business side because of international competitive reasons
and because of American's prohibitively high tax rates ... Profits have been coming in rather well over
the last 10 years. But the money is going offshore and that's really hurt, not only investment it's also
hurt wages.'"
TALKING ABOUT ADDICTION — Kudlow and I also talked about his recovery from alcohol and drug
addiction as well as my own experience. It's a special and personal topic for me and regardless of your
opinion on Kudlow's policy views, I hope you'll give it a listen.
Here's Larry on the subject: "It was the worst times of my life really, the late 80s and early 90s where I
crashed and burned with alcohol and cocaine ... Wrecked marriage, wrecked my job and my

professional reputation. Those were bad days. Sometimes you really have to hit bottom."
Kudlow got sober in Minnesota and returned to a life very different from the hard-charging style when
he was a top economist at Bear Stearns and other Wall Street firms. "It was a big turning point for a lot
of things, not only to stop drinking and using drugs but to learn a different way of living, to change
myself, to develop a sense of faith. I like to joke around that I'm a retired Master of the Universe. That
model didn't really work for me." Read more. Sign up for the pod.
KUDLOW BASICALLY AGREED with Tennessee GOP Sen. Bob Corker's pungent view of the
individual side of the tax plan, aired on CNBC on Tuesday: "If we could take the entire individual side of
this, throw it in the trash can and take it directly to the incinerator, I would be thrilled. But I'm willing to
swallow the individual side, which to me is not what it needs to be, to get the business side as long as
we're not increasing deficits."
SENATE TAX CUT BILL LOOKS HEADED TO PASSAGE — Via POLITICO's Seung Min Kim, Bernie
Becker, and Colin Wilhelm: "Senate Republicans got some sorely needed momentum behind their tax
overhaul Tuesday as key GOP swing votes inched closer to backing the legislation — after Senate
leaders launched a frenzied round of negotiations to persuade the holdouts.
"The Senate Budget Committee voted to advance the GOP tax reform bill on Tuesday on a party-line
vote, with both Sens. Bob Corker (R-Tenn.) and Ron Johnson (R-Wis.) backing the measure a day after
threatening to withhold their support. That critical vote came after President Donald Trump came to
Capitol Hill to rally the troops in the tax battle.
"Johnson voted for the tax bill after he and Trump had a back-and-forth during the lunch, according to
senators, over the Wisconsin Republican's main concern: that the proposal currently gives more
benefits to corporations than to businesses that pay taxes through the individual system.
Republican plans to overhaul the tax system could hinge on a procedure known as budget
reconciliation. But what does "reconciliation" actually mean? POLITICO Pro Legislative Services Editor
Peter King explains.
"TRIGGER" MECHANISM ADVANCES — "Corker told reporters ahead of the committee vote that
Republicans were nearing an agreement that would install a trigger mechanism to reverse tax cuts if
economic growth fell short of projections in years to come, something he had been working on with
Sens. Jeff Flake (R-Ariz.) and James Lankford (R-Okla.)."
LET'S JUST EXAMINE THIS IDEA ... for a moment. Corker, Flake and Lankford seem unwilling to
accept that slashing corporate rates will unleash enough growth over the long-term to offset most or all
of the deficit impact. So they want to insert automatic tax hikes to kick in if the economy is not growing
fast enough. Now, we haven't seen actual language here so who knows what the mechanism is.
But this sure sounds like the exact opposite of what you would want to do in a slow-growing economy
and a recipe for recession. Raising the specter that the corporate rate could snap back would also
serve to undermine the growth potential of the rate cuts in the first place. On it's face it seems like a
disastrous idea.
It also highlights a GOP identity crisis . Either you believe in the growth power of corporate tax cuts, in
which case you don't worry about short-term deficit hikes, or you don't, in which case you don't pass this
bill in the first place. You just can't have it both ways in this fashion.
Here was American Action Forum's Douglas Holtz-Eakin to MM on twitter about the provision: "The
expected value of a tax trigger is a tax hike. Not exactly the best ingredient for a pro-growth reform"
And here was Freedom Partners Executive Vice President Nathan Nascimento: "It's hard to imagine a
more counterproductive policy than imposing automatic tax hikes on an economy that isn't growing as

fast as expected.
"Furthermore, the very threat of looming tax hikes could be a drag on growth all by itself. If revenue is a
concern, there is plenty of corporate welfare and wasteful spending left to cut."
DAINES ON THE POTUS MEETING — Sen. Steve Daines (R-Mont.) on Fox Business: "It was a one
hour discussion today. A good back and forth discussion. I felt very much that the issues that I
presented on behalf of Main Street businesses were heard, they were listened to. And I'm optimistic.
Look what's going on right now in our country with equity markets. We need to get a tax cut bill passed
and on the president's desk. I'm confident we're going to get there."
SUMMERS, FURMAN FIRE BACK — Larry Summers and Jason Furman respond to the WSJ op-ed
from conservative economists backing the tax cut plan: "You cite three studies to justify your conclusion
that the annual growth rate would rise by 0.3-0.4 percentage points over the next decade. But two of
these studies actually appear to have estimated substantially lower growth rates — potentially as low as
a 0.01 percentage point increase in the annual growth rate." Read more.
Here's a cool chart from the NYT showing who would get a tax hike and who would get a tax cut next
year under the GOP plan.
Speaking of the NYT, here's a great story from Maggie Haberman and Jonathan Martin on Trump telling
people the voice on the infamous "Access Hollywood" tape, which he previously admitted was his and
apologized for, is not actually him (it's him). And he still think's President Obama isn't an American
citizen. Bonkers.

Larry Kudlow joins me in the latest POLITICO Money. | John Shinkle/POLITICO
GOOD WEDNESDAY MORNING — Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben . Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter
@aubreeeweaver.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Victoria Guida: NOREIKA: BANK
HOLDING COMPANY STRUCTURE MAY BE 'OBSOLETE' — "Keith Noreika, now first deputy
comptroller of the currency, argued that the bank holding company structure might be obsolete, in a
parting shot at the Federal Reserve and the current regulatory structure. In a farewell speech at the
American Enterprise Institute, Noreika said bank holding companies might make sense for the largest
institutions with international activity. But he said in many cases holding companies seem to impose
more cost than benefit for financial institutions. 'The more recent use of bank holding companies to
manage systemic risk is neither necessary nor entirely effective,' Noreika said, according to his
prepared remarks. 'What remains is the cost of duplicative regulation and burden that restrict economic
potential. For those reasons, bank holding companies may have outlived their practical business value
in our financial system and may, in fact, be obsolete.'" Read more.
DRIVING THE DAY — President Trump travels to St. Louis to talk tax cuts ... House Financial Services
subcommittee has a housing finance hearing at 10:00 a.m. ... Joint Economic Committee has a hearing
at 10:00 a.m. with outgoing Fed Chair Janet Yellen on the economic outlook ... Sen. Marco Rubio (RFla.) sits down for a Playbook Live interview at 8:30 a.m. at the Liaison on Capitol Hill ...
Americans for Prosperity, Freedom Partners and other pro-tax cut groups hold a press conference on
taxes at the Russell Senate office building at 10:00 a.m. featuring Sens. Dean Heller (R-Nev.), David
Purdue (R-Ga.), Thom Tillis (R-N.C.) and White House legislative affairs director Marc Short ... Third
estimate of Q3 GDP at 8:30 a.m. expected to be revised up to 3.2 percent from 3.0 percent
** A message from Brighthouse Financial: The way we save, invest, and plan needs to evolve. Our

world is changing every day. A company pension is the exception, not the rule, and reaching your 90th
birthday isn't unusual. In these uncertain times, preparing for your retirement has never been so
important. https://www.brighthousefinancial.com/ **
TRUMP WINS AT CFPB — POLITICO's Lorraine Woellert: "Hot off a legal victory handing him control
of the government's top consumer watchdog ... Trump is moving rapidly to nominate a permanent
director to rein in the agency's reach.
"With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau" Read
more.
TRUMP LOVE FEST WITH "CHUCK AND NANCY" OVER (FOR NOW) — POLITICO's Annie Karni
and Eliana Johnson: "The days of bipartisan dealmaking over plates of sesame crispy beef are over, for
now at least, at the White House. ... [T]he Democratic leaders on Tuesday abruptly canceled a followup sit-down in response to a tweet warning that ... Trump was more interested in playing to his base
than playing ball. ...
"White House officials, however, insisted that the president had won a game of chicken by prompting
the Democrats to bail at the last minute — and that their absence at the planned meeting made them
look like they were the ones obstructing negotiations." Read more.
COLLEGES WORRIED ON TAXES — POLITICO's Benjamin Wermund: "Congressional Republicans'
plans to slap unprecedented new taxes on higher education have left college leaders shocked and
scrambling — the latest salvo in what some observers say is a growing culture war on a higher
education system seen as elitist and out of touch.
"While most college leaders said they don't believe they were targeted directly in tax reform legislation
— and are rather collateral damage — they say the hit was startling, as higher education has long
enjoyed bipartisan support. Higher education also is a powerful lobbying force on the Hill" Read more.
GRAHAM WARNS OF WAR WITH NORTH KOREA — POLITICO's Cristiano Lima: "Sen. Lindsey
Graham on Tuesday warned that the U.S. could be hurtling toward a war with North Korea 'if things
don't change' after the country's latest weapons test. Graham, an outspoken defense hawk, told CNN
during an interview that he believes 'every test puts them closer' to a military conflict.
"'We're headed toward a war if things don't change,' he told CNN's Wolf Blitzer. Pentagon officials
announced Tuesday they believed that Pyongyang had launched a single intercontinental ballistic
missile, or ICBM, earlier in the day, its first in over two months. The move prompted ... Trump, while
addressing reporters at the White House, to say the weapons test 'is a situation that we will handle.'"
Read more.
WHO IS PAYING LEANDRA ENGLISH'S LEGAL FEES? — ICBA's Cam Fine emails: "So Ms. English,
the maybe Acting Director of the CFPB, filed suit on her own as an individual. So who is paying her
legal fees which will be considerable. I think her attorney said that it was not Ms. English. So if not her,
who?
"And if it is an advocacy group, is that not a massive conflict of interest given that the same group may
have issues before the agency that she is supposed to be Acting Director of? Just asking."
POLITICO's Lorraine Woellert: "A lawyer for Leandra English, the deputy director of the CFPB, declined
to disclose who was paying him to represent her. ... Deepak Gupta, founding principal at the law firm
Gupta Wessler and a former CFPB attorney, was asked who was paying him to represent English in
court.

"He acknowledged that his compensation was an 'important question' that would be answered later. 'I'm
not a government ethics expert,' Gupta told reporters today after appearing in U.S. District Court in
Washington on English's behalf."
MAD MAX AT THE CFPB — Brookings' Aaron Klein: "Rarely does financial regulation resemble a Mad
Max movie, but two people are claiming to be Acting Director of the Consumer Financial Protection
Bureau (CFPB) and only one can leave. This clash will impact financial regulation and consumer
protection and potentially undermine one of the bedrock principles of modern financial regulation:
independence of financial regulators" Read more.

FLY AROUND

SURGING BANKS LEAD WALL STREET TO HIGHS — Reuters' Lewis Krauskopf: "Wall Street surged
to record highs on Tuesday led by sharp gains in bank stocks, and boosted by progress for a tax cut
bill, strong consumer confidence data and encouraging comments from ... Trump's nominee to lead the
Federal Reserve.
"The S&P financial sector .SPSY soared 2.6 percent, its biggest daily percentage increase since March
1. JP Morgan rose 3.5 percent and Bank of America gained 3.9 percent, while the S&P 500 banks index
jumped 3.3 percent." Read more.
POWELL SHOWS MASTERY OF CENTRAL BANK ARTS — Reuters' Breaking Views' Gina Chon:
"Jerome Powell breezed through his Senate confirmation hearing on Tuesday with Zen-like confidence.
He dodged the debate on tax overhaul, kept comments about rate increases comments predictable,
backed Fed independence and defended its review of bank rules"" Read more.
POWELL ON BANK RULES — POLITICO's Victoria Guida: By Victoria Guida: "Powell on Tuesday
struck a markedly different tone on bank regulations from the president who chose him. ... Powell
argued that rules imposed on banks since the 2008 financial crisis have helped ensure that none of
those institutions — which include the largest global lenders — would have to be bailed out with
taxpayer funds if they failed.
"W'e've made a great deal of progress on that,' Powell said, when asked if any banks are still 'too big to
fail.' ... Trump's analysis was a lot different in April. That's when he signed presidential memos calling
on Treasury Secretary Steven Mnuchin to examine key provisions of the 2010 Dodd-Frank Act, the
landmark law that imposed a swath of new rules on financial institutions" Read more.

ALSO FOR YOUR RADAR

BALDWIN KEEPS HOLDING SEC NOMS — Sen. Tammy Baldwin is sending letters to SEC nominee
Robert Jackson and Hester Pierce asking a series of questions and plans to keep holds on them until
she gets answers.
HOLIDAY SPENDING FIGURES — Per release: "The National Retail Federation has released its
annual Thanksgiving weekend spending data, revealing that 174 million Americans shopped over the
five-day period. Average spending per person was $335.47, with biggest spenders being older
Millennials (25-34 years old) at $419.52.
"The survey found that 51 million people shopped only in stores while 58 million shopped just online

and 64 million did both. Those who shopped both online and in stores spent $82 more on average than
online-only shoppers and $49 more than those who only shopped in stores"
HOCHBERG ON EX-IM — Former Ex-Im Bank chair Fred Hochberg in a CNN op-ed: "Congress has
limited power to stop an interim Cabinet appointment for someone like Mulvaney, but the Senate can
reject [Scott] Garrett's nomination as chairman of the EXIM Bank. And it should." Read more.
10 a.m.: The House Financial Services Housing and Insurance Subcommittee will hold a hearing on
"Sustainable Housing Finance: The Role of Ginnie Mae in the Housing Finance System." 2128 Rayburn
House Office Building.

ON THE CALENDAR

10 a.m.: Federal Reserve Board Chairwoman will testify at a Joint Economic Committee hearing on the
economic outlook. 1100 Longworth House Office Building.
11 a.m.: HUD Secretary Ben Carson and Nashville Mayor Megan Barry will participate in the
groundbreaking ceremony for a mixed-income, 94-unit development. Nashville, Tenn.
2 p.m.: The House Financial Services Committee's Financial Institutions and Consumer Credit
Subcommittee and Terrorism and Illicit Finance Subcommittee will hold a joint hearing on the "End
Banking for Human Traffickers Act of 2017" and the "Counter Terrorism and Illicit Finance Act." 2128
Rayburn House Office Building.
2:30 p.m.: President Donald Trump will deliver remarks on taxes at the St. Charles Convention Center.
St. Charles, Mo.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com
** A message from Brighthouse Financial: We are Brighthouse Financial, a new company established
by Metlife to help secure your financial future.
We specialize in annuities and life insurance - two products that play an essential role in helping to
protect what you've earned and ensure it lasts. They work in tandem with the rest of your portfolio. Get
to know us https://www.brighthousefinancial.com/ **
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KUDLOW ON THE TAX PLAN: NOT REAL REFORM — One of President Donald Trump's top outside
economic advisers says the individual side of the GOP tax plan never should have happened and
threatens to 'hurt a lot of different people.'
"'The individual side of this is maybe not the worst thing I've ever seen,' Larry Kudlow, a prominent
economic commentator and former adviser to President Ronald Reagan, said in the latest POLITICO
Money podcast. 'But when you end the state and local deduction, because rates are still relatively high,
you are going to hurt a lot of different people. So the internal logic was not good and this is not a true
tax reform bill.'
Kudlow, who helped design the corporate tax cuts that are the centerpiece of the GOP effort, also told
me the rest of the bill will lift growth and fatten paychecks even if it means higher short-term deficits.
"The sickest part of our tax system is the business side because of international competitive reasons
and because of American's prohibitively high tax rates ... Profits have been coming in rather well over
the last 10 years. But the money is going offshore and that's really hurt, not only investment it's also
hurt wages.'"
TALKING ABOUT ADDICTION — Kudlow and I also talked about his recovery from alcohol and drug
addiction as well as my own experience. It's a special and personal topic for me and regardless of your
opinion on Kudlow's policy views, I hope you'll give it a listen.
Here's Larry on the subject: "It was the worst times of my life really, the late 80s and early 90s where I
crashed and burned with alcohol and cocaine ... Wrecked marriage, wrecked my job and my

professional reputation. Those were bad days. Sometimes you really have to hit bottom."
Kudlow got sober in Minnesota and returned to a life very different from the hard-charging style when
he was a top economist at Bear Stearns and other Wall Street firms. "It was a big turning point for a lot
of things, not only to stop drinking and using drugs but to learn a different way of living, to change
myself, to develop a sense of faith. I like to joke around that I'm a retired Master of the Universe. That
model didn't really work for me." Read more. Sign up for the pod.
KUDLOW BASICALLY AGREED with Tennessee GOP Sen. Bob Corker's pungent view of the
individual side of the tax plan, aired on CNBC on Tuesday: "If we could take the entire individual side of
this, throw it in the trash can and take it directly to the incinerator, I would be thrilled. But I'm willing to
swallow the individual side, which to me is not what it needs to be, to get the business side as long as
we're not increasing deficits."
SENATE TAX CUT BILL LOOKS HEADED TO PASSAGE — Via POLITICO's Seung Min Kim, Bernie
Becker, and Colin Wilhelm: "Senate Republicans got some sorely needed momentum behind their tax
overhaul Tuesday as key GOP swing votes inched closer to backing the legislation — after Senate
leaders launched a frenzied round of negotiations to persuade the holdouts.
"The Senate Budget Committee voted to advance the GOP tax reform bill on Tuesday on a party-line
vote, with both Sens. Bob Corker (R-Tenn.) and Ron Johnson (R-Wis.) backing the measure a day after
threatening to withhold their support. That critical vote came after President Donald Trump came to
Capitol Hill to rally the troops in the tax battle.
"Johnson voted for the tax bill after he and Trump had a back-and-forth during the lunch, according to
senators, over the Wisconsin Republican's main concern: that the proposal currently gives more
benefits to corporations than to businesses that pay taxes through the individual system.
Republican plans to overhaul the tax system could hinge on a procedure known as budget
reconciliation. But what does "reconciliation" actually mean? POLITICO Pro Legislative Services Editor
Peter King explains.
"TRIGGER" MECHANISM ADVANCES — "Corker told reporters ahead of the committee vote that
Republicans were nearing an agreement that would install a trigger mechanism to reverse tax cuts if
economic growth fell short of projections in years to come, something he had been working on with
Sens. Jeff Flake (R-Ariz.) and James Lankford (R-Okla.)."
LET'S JUST EXAMINE THIS IDEA ... for a moment. Corker, Flake and Lankford seem unwilling to
accept that slashing corporate rates will unleash enough growth over the long-term to offset most or all
of the deficit impact. So they want to insert automatic tax hikes to kick in if the economy is not growing
fast enough. Now, we haven't seen actual language here so who knows what the mechanism is.
But this sure sounds like the exact opposite of what you would want to do in a slow-growing economy
and a recipe for recession. Raising the specter that the corporate rate could snap back would also
serve to undermine the growth potential of the rate cuts in the first place. On it's face it seems like a
disastrous idea.
It also highlights a GOP identity crisis . Either you believe in the growth power of corporate tax cuts, in
which case you don't worry about short-term deficit hikes, or you don't, in which case you don't pass this
bill in the first place. You just can't have it both ways in this fashion.
Here was American Action Forum's Douglas Holtz-Eakin to MM on twitter about the provision: "The
expected value of a tax trigger is a tax hike. Not exactly the best ingredient for a pro-growth reform"
And here was Freedom Partners Executive Vice President Nathan Nascimento: "It's hard to imagine a
more counterproductive policy than imposing automatic tax hikes on an economy that isn't growing as

fast as expected.
"Furthermore, the very threat of looming tax hikes could be a drag on growth all by itself. If revenue is a
concern, there is plenty of corporate welfare and wasteful spending left to cut."
DAINES ON THE POTUS MEETING — Sen. Steve Daines (R-Mont.) on Fox Business: "It was a one
hour discussion today. A good back and forth discussion. I felt very much that the issues that I
presented on behalf of Main Street businesses were heard, they were listened to. And I'm optimistic.
Look what's going on right now in our country with equity markets. We need to get a tax cut bill passed
and on the president's desk. I'm confident we're going to get there."
SUMMERS, FURMAN FIRE BACK — Larry Summers and Jason Furman respond to the WSJ op-ed
from conservative economists backing the tax cut plan: "You cite three studies to justify your conclusion
that the annual growth rate would rise by 0.3-0.4 percentage points over the next decade. But two of
these studies actually appear to have estimated substantially lower growth rates — potentially as low as
a 0.01 percentage point increase in the annual growth rate." Read more.
Here's a cool chart from the NYT showing who would get a tax hike and who would get a tax cut next
year under the GOP plan.
Speaking of the NYT, here's a great story from Maggie Haberman and Jonathan Martin on Trump telling
people the voice on the infamous "Access Hollywood" tape, which he previously admitted was his and
apologized for, is not actually him (it's him). And he still think's President Obama isn't an American
citizen. Bonkers.

Larry Kudlow joins me in the latest POLITICO Money. | John Shinkle/POLITICO
GOOD WEDNESDAY MORNING — Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben . Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter
@aubreeeweaver.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Victoria Guida: NOREIKA: BANK
HOLDING COMPANY STRUCTURE MAY BE 'OBSOLETE' — "Keith Noreika, now first deputy
comptroller of the currency, argued that the bank holding company structure might be obsolete, in a
parting shot at the Federal Reserve and the current regulatory structure. In a farewell speech at the
American Enterprise Institute, Noreika said bank holding companies might make sense for the largest
institutions with international activity. But he said in many cases holding companies seem to impose
more cost than benefit for financial institutions. 'The more recent use of bank holding companies to
manage systemic risk is neither necessary nor entirely effective,' Noreika said, according to his
prepared remarks. 'What remains is the cost of duplicative regulation and burden that restrict economic
potential. For those reasons, bank holding companies may have outlived their practical business value
in our financial system and may, in fact, be obsolete.'" Read more.
DRIVING THE DAY — President Trump travels to St. Louis to talk tax cuts ... House Financial Services
subcommittee has a housing finance hearing at 10:00 a.m. ... Joint Economic Committee has a hearing
at 10:00 a.m. with outgoing Fed Chair Janet Yellen on the economic outlook ... Sen. Marco Rubio (RFla.) sits down for a Playbook Live interview at 8:30 a.m. at the Liaison on Capitol Hill ...
Americans for Prosperity, Freedom Partners and other pro-tax cut groups hold a press conference on
taxes at the Russell Senate office building at 10:00 a.m. featuring Sens. Dean Heller (R-Nev.), David
Purdue (R-Ga.), Thom Tillis (R-N.C.) and White House legislative affairs director Marc Short ... Third
estimate of Q3 GDP at 8:30 a.m. expected to be revised up to 3.2 percent from 3.0 percent
** A message from Brighthouse Financial: The way we save, invest, and plan needs to evolve. Our

world is changing every day. A company pension is the exception, not the rule, and reaching your 90th
birthday isn't unusual. In these uncertain times, preparing for your retirement has never been so
important. https://www.brighthousefinancial.com/ **
TRUMP WINS AT CFPB — POLITICO's Lorraine Woellert: "Hot off a legal victory handing him control
of the government's top consumer watchdog ... Trump is moving rapidly to nominate a permanent
director to rein in the agency's reach.
"With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau" Read
more.
TRUMP LOVE FEST WITH "CHUCK AND NANCY" OVER (FOR NOW) — POLITICO's Annie Karni
and Eliana Johnson: "The days of bipartisan dealmaking over plates of sesame crispy beef are over, for
now at least, at the White House. ... [T]he Democratic leaders on Tuesday abruptly canceled a followup sit-down in response to a tweet warning that ... Trump was more interested in playing to his base
than playing ball. ...
"White House officials, however, insisted that the president had won a game of chicken by prompting
the Democrats to bail at the last minute — and that their absence at the planned meeting made them
look like they were the ones obstructing negotiations." Read more.
COLLEGES WORRIED ON TAXES — POLITICO's Benjamin Wermund: "Congressional Republicans'
plans to slap unprecedented new taxes on higher education have left college leaders shocked and
scrambling — the latest salvo in what some observers say is a growing culture war on a higher
education system seen as elitist and out of touch.
"While most college leaders said they don't believe they were targeted directly in tax reform legislation
— and are rather collateral damage — they say the hit was startling, as higher education has long
enjoyed bipartisan support. Higher education also is a powerful lobbying force on the Hill" Read more.
GRAHAM WARNS OF WAR WITH NORTH KOREA — POLITICO's Cristiano Lima: "Sen. Lindsey
Graham on Tuesday warned that the U.S. could be hurtling toward a war with North Korea 'if things
don't change' after the country's latest weapons test. Graham, an outspoken defense hawk, told CNN
during an interview that he believes 'every test puts them closer' to a military conflict.
"'We're headed toward a war if things don't change,' he told CNN's Wolf Blitzer. Pentagon officials
announced Tuesday they believed that Pyongyang had launched a single intercontinental ballistic
missile, or ICBM, earlier in the day, its first in over two months. The move prompted ... Trump, while
addressing reporters at the White House, to say the weapons test 'is a situation that we will handle.'"
Read more.
WHO IS PAYING LEANDRA ENGLISH'S LEGAL FEES? — ICBA's Cam Fine emails: "So Ms. English,
the maybe Acting Director of the CFPB, filed suit on her own as an individual. So who is paying her
legal fees which will be considerable. I think her attorney said that it was not Ms. English. So if not her,
who?
"And if it is an advocacy group, is that not a massive conflict of interest given that the same group may
have issues before the agency that she is supposed to be Acting Director of? Just asking."
POLITICO's Lorraine Woellert: "A lawyer for Leandra English, the deputy director of the CFPB, declined
to disclose who was paying him to represent her. ... Deepak Gupta, founding principal at the law firm
Gupta Wessler and a former CFPB attorney, was asked who was paying him to represent English in
court.

"He acknowledged that his compensation was an 'important question' that would be answered later. 'I'm
not a government ethics expert,' Gupta told reporters today after appearing in U.S. District Court in
Washington on English's behalf."
MAD MAX AT THE CFPB — Brookings' Aaron Klein: "Rarely does financial regulation resemble a Mad
Max movie, but two people are claiming to be Acting Director of the Consumer Financial Protection
Bureau (CFPB) and only one can leave. This clash will impact financial regulation and consumer
protection and potentially undermine one of the bedrock principles of modern financial regulation:
independence of financial regulators" Read more.

FLY AROUND

SURGING BANKS LEAD WALL STREET TO HIGHS — Reuters' Lewis Krauskopf: "Wall Street surged
to record highs on Tuesday led by sharp gains in bank stocks, and boosted by progress for a tax cut
bill, strong consumer confidence data and encouraging comments from ... Trump's nominee to lead the
Federal Reserve.
"The S&P financial sector .SPSY soared 2.6 percent, its biggest daily percentage increase since March
1. JP Morgan rose 3.5 percent and Bank of America gained 3.9 percent, while the S&P 500 banks index
jumped 3.3 percent." Read more.
POWELL SHOWS MASTERY OF CENTRAL BANK ARTS — Reuters' Breaking Views' Gina Chon:
"Jerome Powell breezed through his Senate confirmation hearing on Tuesday with Zen-like confidence.
He dodged the debate on tax overhaul, kept comments about rate increases comments predictable,
backed Fed independence and defended its review of bank rules"" Read more.
POWELL ON BANK RULES — POLITICO's Victoria Guida: By Victoria Guida: "Powell on Tuesday
struck a markedly different tone on bank regulations from the president who chose him. ... Powell
argued that rules imposed on banks since the 2008 financial crisis have helped ensure that none of
those institutions — which include the largest global lenders — would have to be bailed out with
taxpayer funds if they failed.
"W'e've made a great deal of progress on that,' Powell said, when asked if any banks are still 'too big to
fail.' ... Trump's analysis was a lot different in April. That's when he signed presidential memos calling
on Treasury Secretary Steven Mnuchin to examine key provisions of the 2010 Dodd-Frank Act, the
landmark law that imposed a swath of new rules on financial institutions" Read more.

ALSO FOR YOUR RADAR

BALDWIN KEEPS HOLDING SEC NOMS — Sen. Tammy Baldwin is sending letters to SEC nominee
Robert Jackson and Hester Pierce asking a series of questions and plans to keep holds on them until
she gets answers.
HOLIDAY SPENDING FIGURES — Per release: "The National Retail Federation has released its
annual Thanksgiving weekend spending data, revealing that 174 million Americans shopped over the
five-day period. Average spending per person was $335.47, with biggest spenders being older
Millennials (25-34 years old) at $419.52.
"The survey found that 51 million people shopped only in stores while 58 million shopped just online

and 64 million did both. Those who shopped both online and in stores spent $82 more on average than
online-only shoppers and $49 more than those who only shopped in stores"
HOCHBERG ON EX-IM — Former Ex-Im Bank chair Fred Hochberg in a CNN op-ed: "Congress has
limited power to stop an interim Cabinet appointment for someone like Mulvaney, but the Senate can
reject [Scott] Garrett's nomination as chairman of the EXIM Bank. And it should." Read more.
10 a.m.: The House Financial Services Housing and Insurance Subcommittee will hold a hearing on
"Sustainable Housing Finance: The Role of Ginnie Mae in the Housing Finance System." 2128 Rayburn
House Office Building.

ON THE CALENDAR

10 a.m.: Federal Reserve Board Chairwoman will testify at a Joint Economic Committee hearing on the
economic outlook. 1100 Longworth House Office Building.
11 a.m.: HUD Secretary Ben Carson and Nashville Mayor Megan Barry will participate in the
groundbreaking ceremony for a mixed-income, 94-unit development. Nashville, Tenn.
2 p.m.: The House Financial Services Committee's Financial Institutions and Consumer Credit
Subcommittee and Terrorism and Illicit Finance Subcommittee will hold a joint hearing on the "End
Banking for Human Traffickers Act of 2017" and the "Counter Terrorism and Illicit Finance Act." 2128
Rayburn House Office Building.
2:30 p.m.: President Donald Trump will deliver remarks on taxes at the St. Charles Convention Center.
St. Charles, Mo.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

KUDLOW ON THE TAX PLAN: NOT REAL REFORM — One of President Donald Trump's top outside
economic advisers says the individual side of the GOP tax plan never should have happened and
threatens to 'hurt a lot of different people.'
"'The individual side of this is maybe not the worst thing I've ever seen,' Larry Kudlow, a prominent
economic commentator and former adviser to President Ronald Reagan, said in the latest POLITICO
Money podcast. 'But when you end the state and local deduction, because rates are still relatively high,
you are going to hurt a lot of different people. So the internal logic was not good and this is not a true
tax reform bill.'
Kudlow, who helped design the corporate tax cuts that are the centerpiece of the GOP effort, also told
me the rest of the bill will lift growth and fatten paychecks even if it means higher short-term deficits.
"The sickest part of our tax system is the business side because of international competitive reasons
and because of American's prohibitively high tax rates ... Profits have been coming in rather well over
the last 10 years. But the money is going offshore and that's really hurt, not only investment it's also
hurt wages.'"
TALKING ABOUT ADDICTION — Kudlow and I also talked about his recovery from alcohol and drug
addiction as well as my own experience. It's a special and personal topic for me and regardless of your
opinion on Kudlow's policy views, I hope you'll give it a listen.
Here's Larry on the subject: "It was the worst times of my life really, the late 80s and early 90s where I
crashed and burned with alcohol and cocaine ... Wrecked marriage, wrecked my job and my
professional reputation. Those were bad days. Sometimes you really have to hit bottom."

Kudlow got sober in Minnesota and returned to a life very different from the hard-charging style when
he was a top economist at Bear Stearns and other Wall Street firms. "It was a big turning point for a lot
of things, not only to stop drinking and using drugs but to learn a different way of living, to change
myself, to develop a sense of faith. I like to joke around that I'm a retired Master of the Universe. That
model didn't really work for me." Read more. Sign up for the pod.
KUDLOW BASICALLY AGREED with Tennessee GOP Sen. Bob Corker's pungent view of the
individual side of the tax plan, aired on CNBC on Tuesday: "If we could take the entire individual side of
this, throw it in the trash can and take it directly to the incinerator, I would be thrilled. But I'm willing to
swallow the individual side, which to me is not what it needs to be, to get the business side as long as
we're not increasing deficits."
SENATE TAX CUT BILL LOOKS HEADED TO PASSAGE — Via POLITICO's Seung Min Kim, Bernie
Becker, and Colin Wilhelm: "Senate Republicans got some sorely needed momentum behind their tax
overhaul Tuesday as key GOP swing votes inched closer to backing the legislation — after Senate
leaders launched a frenzied round of negotiations to persuade the holdouts.
"The Senate Budget Committee voted to advance the GOP tax reform bill on Tuesday on a party-line
vote, with both Sens. Bob Corker (R-Tenn.) and Ron Johnson (R-Wis.) backing the measure a day after
threatening to withhold their support. That critical vote came after President Donald Trump came to
Capitol Hill to rally the troops in the tax battle.
"Johnson voted for the tax bill after he and Trump had a back-and-forth during the lunch, according to
senators, over the Wisconsin Republican's main concern: that the proposal currently gives more
benefits to corporations than to businesses that pay taxes through the individual system.
Republican plans to overhaul the tax system could hinge on a procedure known as budget
reconciliation. But what does "reconciliation" actually mean? POLITICO Pro Legislative Services Editor
Peter King explains.
"TRIGGER" MECHANISM ADVANCES — "Corker told reporters ahead of the committee vote that
Republicans were nearing an agreement that would install a trigger mechanism to reverse tax cuts if
economic growth fell short of projections in years to come, something he had been working on with
Sens. Jeff Flake (R-Ariz.) and James Lankford (R-Okla.)."
LET'S JUST EXAMINE THIS IDEA ... for a moment. Corker, Flake and Lankford seem unwilling to
accept that slashing corporate rates will unleash enough growth over the long-term to offset most or all
of the deficit impact. So they want to insert automatic tax hikes to kick in if the economy is not growing
fast enough. Now, we haven't seen actual language here so who knows what the mechanism is.
But this sure sounds like the exact opposite of what you would want to do in a slow-growing economy
and a recipe for recession. Raising the specter that the corporate rate could snap back would also
serve to undermine the growth potential of the rate cuts in the first place. On it's face it seems like a
disastrous idea.
It also highlights a GOP identity crisis . Either you believe in the growth power of corporate tax cuts, in
which case you don't worry about short-term deficit hikes, or you don't, in which case you don't pass this
bill in the first place. You just can't have it both ways in this fashion.
Here was American Action Forum's Douglas Holtz-Eakin to MM on twitter about the provision: "The
expected value of a tax trigger is a tax hike. Not exactly the best ingredient for a pro-growth reform"
And here was Freedom Partners Executive Vice President Nathan Nascimento: "It's hard to imagine a
more counterproductive policy than imposing automatic tax hikes on an economy that isn't growing as
fast as expected.

"Furthermore, the very threat of looming tax hikes could be a drag on growth all by itself. If revenue is a
concern, there is plenty of corporate welfare and wasteful spending left to cut."
DAINES ON THE POTUS MEETING — Sen. Steve Daines (R-Mont.) on Fox Business: "It was a one
hour discussion today. A good back and forth discussion. I felt very much that the issues that I
presented on behalf of Main Street businesses were heard, they were listened to. And I'm optimistic.
Look what's going on right now in our country with equity markets. We need to get a tax cut bill passed
and on the president's desk. I'm confident we're going to get there."
SUMMERS, FURMAN FIRE BACK — Larry Summers and Jason Furman respond to the WSJ op-ed
from conservative economists backing the tax cut plan: "You cite three studies to justify your conclusion
that the annual growth rate would rise by 0.3-0.4 percentage points over the next decade. But two of
these studies actually appear to have estimated substantially lower growth rates — potentially as low as
a 0.01 percentage point increase in the annual growth rate." Read more.
Here's a cool chart from the NYT showing who would get a tax hike and who would get a tax cut next
year under the GOP plan.
Speaking of the NYT, here's a great story from Maggie Haberman and Jonathan Martin on Trump telling
people the voice on the infamous "Access Hollywood" tape, which he previously admitted was his and
apologized for, is not actually him (it's him). And he still think's President Obama isn't an American
citizen. Bonkers.

Larry Kudlow joins me in the latest POLITICO Money. | John Shinkle/POLITICO
GOOD WEDNESDAY MORNING — Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben . Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter
@aubreeeweaver.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Victoria Guida: NOREIKA: BANK
HOLDING COMPANY STRUCTURE MAY BE 'OBSOLETE' — "Keith Noreika, now first deputy
comptroller of the currency, argued that the bank holding company structure might be obsolete, in a
parting shot at the Federal Reserve and the current regulatory structure. In a farewell speech at the
American Enterprise Institute, Noreika said bank holding companies might make sense for the largest
institutions with international activity. But he said in many cases holding companies seem to impose
more cost than benefit for financial institutions. 'The more recent use of bank holding companies to
manage systemic risk is neither necessary nor entirely effective,' Noreika said, according to his
prepared remarks. 'What remains is the cost of duplicative regulation and burden that restrict economic
potential. For those reasons, bank holding companies may have outlived their practical business value
in our financial system and may, in fact, be obsolete.'" Read more.
DRIVING THE DAY — President Trump travels to St. Louis to talk tax cuts ... House Financial Services
subcommittee has a housing finance hearing at 10:00 a.m. ... Joint Economic Committee has a hearing
at 10:00 a.m. with outgoing Fed Chair Janet Yellen on the economic outlook ... Sen. Marco Rubio (RFla.) sits down for a Playbook Live interview at 8:30 a.m. at the Liaison on Capitol Hill ...
Americans for Prosperity, Freedom Partners and other pro-tax cut groups hold a press conference on
taxes at the Russell Senate office building at 10:00 a.m. featuring Sens. Dean Heller (R-Nev.), David
Purdue (R-Ga.), Thom Tillis (R-N.C.) and White House legislative affairs director Marc Short ... Third
estimate of Q3 GDP at 8:30 a.m. expected to be revised up to 3.2 percent from 3.0 percent
** A message from Brighthouse Financial: The way we save, invest, and plan needs to evolve. Our
world is changing every day. A company pension is the exception, not the rule, and reaching your 90th

birthday isn't unusual. In these uncertain times, preparing for your retirement has never been so
important. https://www.brighthousefinancial.com/ **
TRUMP WINS AT CFPB — POLITICO's Lorraine Woellert: "Hot off a legal victory handing him control
of the government's top consumer watchdog ... Trump is moving rapidly to nominate a permanent
director to rein in the agency's reach.
"With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau" Read
more.
TRUMP LOVE FEST WITH "CHUCK AND NANCY" OVER (FOR NOW) — POLITICO's Annie Karni
and Eliana Johnson: "The days of bipartisan dealmaking over plates of sesame crispy beef are over, for
now at least, at the White House. ... [T]he Democratic leaders on Tuesday abruptly canceled a followup sit-down in response to a tweet warning that ... Trump was more interested in playing to his base
than playing ball. ...
"White House officials, however, insisted that the president had won a game of chicken by prompting
the Democrats to bail at the last minute — and that their absence at the planned meeting made them
look like they were the ones obstructing negotiations." Read more.
COLLEGES WORRIED ON TAXES — POLITICO's Benjamin Wermund: "Congressional Republicans'
plans to slap unprecedented new taxes on higher education have left college leaders shocked and
scrambling — the latest salvo in what some observers say is a growing culture war on a higher
education system seen as elitist and out of touch.
"While most college leaders said they don't believe they were targeted directly in tax reform legislation
— and are rather collateral damage — they say the hit was startling, as higher education has long
enjoyed bipartisan support. Higher education also is a powerful lobbying force on the Hill" Read more.
GRAHAM WARNS OF WAR WITH NORTH KOREA — POLITICO's Cristiano Lima: "Sen. Lindsey
Graham on Tuesday warned that the U.S. could be hurtling toward a war with North Korea 'if things
don't change' after the country's latest weapons test. Graham, an outspoken defense hawk, told CNN
during an interview that he believes 'every test puts them closer' to a military conflict.
"'We're headed toward a war if things don't change,' he told CNN's Wolf Blitzer. Pentagon officials
announced Tuesday they believed that Pyongyang had launched a single intercontinental ballistic
missile, or ICBM, earlier in the day, its first in over two months. The move prompted ... Trump, while
addressing reporters at the White House, to say the weapons test 'is a situation that we will handle.'"
Read more.
WHO IS PAYING LEANDRA ENGLISH'S LEGAL FEES? — ICBA's Cam Fine emails: "So Ms. English,
the maybe Acting Director of the CFPB, filed suit on her own as an individual. So who is paying her
legal fees which will be considerable. I think her attorney said that it was not Ms. English. So if not her,
who?
"And if it is an advocacy group, is that not a massive conflict of interest given that the same group may
have issues before the agency that she is supposed to be Acting Director of? Just asking."
POLITICO's Lorraine Woellert: "A lawyer for Leandra English, the deputy director of the CFPB, declined
to disclose who was paying him to represent her. ... Deepak Gupta, founding principal at the law firm
Gupta Wessler and a former CFPB attorney, was asked who was paying him to represent English in
court.

"He acknowledged that his compensation was an 'important question' that would be answered later. 'I'm
not a government ethics expert,' Gupta told reporters today after appearing in U.S. District Court in
Washington on English's behalf."
MAD MAX AT THE CFPB — Brookings' Aaron Klein: "Rarely does financial regulation resemble a Mad
Max movie, but two people are claiming to be Acting Director of the Consumer Financial Protection
Bureau (CFPB) and only one can leave. This clash will impact financial regulation and consumer
protection and potentially undermine one of the bedrock principles of modern financial regulation:
independence of financial regulators" Read more.

FLY AROUND

SURGING BANKS LEAD WALL STREET TO HIGHS — Reuters' Lewis Krauskopf: "Wall Street surged
to record highs on Tuesday led by sharp gains in bank stocks, and boosted by progress for a tax cut
bill, strong consumer confidence data and encouraging comments from ... Trump's nominee to lead the
Federal Reserve.
"The S&P financial sector .SPSY soared 2.6 percent, its biggest daily percentage increase since March
1. JP Morgan rose 3.5 percent and Bank of America gained 3.9 percent, while the S&P 500 banks index
jumped 3.3 percent." Read more.
POWELL SHOWS MASTERY OF CENTRAL BANK ARTS — Reuters' Breaking Views' Gina Chon:
"Jerome Powell breezed through his Senate confirmation hearing on Tuesday with Zen-like confidence.
He dodged the debate on tax overhaul, kept comments about rate increases comments predictable,
backed Fed independence and defended its review of bank rules"" Read more.
POWELL ON BANK RULES — POLITICO's Victoria Guida: By Victoria Guida: "Powell on Tuesday
struck a markedly different tone on bank regulations from the president who chose him. ... Powell
argued that rules imposed on banks since the 2008 financial crisis have helped ensure that none of
those institutions — which include the largest global lenders — would have to be bailed out with
taxpayer funds if they failed.
"W'e've made a great deal of progress on that,' Powell said, when asked if any banks are still 'too big to
fail.' ... Trump's analysis was a lot different in April. That's when he signed presidential memos calling
on Treasury Secretary Steven Mnuchin to examine key provisions of the 2010 Dodd-Frank Act, the
landmark law that imposed a swath of new rules on financial institutions" Read more.

ALSO FOR YOUR RADAR

BALDWIN KEEPS HOLDING SEC NOMS — Sen. Tammy Baldwin is sending letters to SEC nominee
Robert Jackson and Hester Pierce asking a series of questions and plans to keep holds on them until
she gets answers.
HOLIDAY SPENDING FIGURES — Per release: "The National Retail Federation has released its
annual Thanksgiving weekend spending data, revealing that 174 million Americans shopped over the
five-day period. Average spending per person was $335.47, with biggest spenders being older
Millennials (25-34 years old) at $419.52.
"The survey found that 51 million people shopped only in stores while 58 million shopped just online
and 64 million did both. Those who shopped both online and in stores spent $82 more on average than

online-only shoppers and $49 more than those who only shopped in stores"
HOCHBERG ON EX-IM — Former Ex-Im Bank chair Fred Hochberg in a CNN op-ed: "Congress has
limited power to stop an interim Cabinet appointment for someone like Mulvaney, but the Senate can
reject [Scott] Garrett's nomination as chairman of the EXIM Bank. And it should." Read more.
10 a.m.: The House Financial Services Housing and Insurance Subcommittee will hold a hearing on
"Sustainable Housing Finance: The Role of Ginnie Mae in the Housing Finance System." 2128 Rayburn
House Office Building.

ON THE CALENDAR

10 a.m.: Federal Reserve Board Chairwoman will testify at a Joint Economic Committee hearing on the
economic outlook. 1100 Longworth House Office Building.
11 a.m.: HUD Secretary Ben Carson and Nashville Mayor Megan Barry will participate in the
groundbreaking ceremony for a mixed-income, 94-unit development. Nashville, Tenn.
2 p.m.: The House Financial Services Committee's Financial Institutions and Consumer Credit
Subcommittee and Terrorism and Illicit Finance Subcommittee will hold a joint hearing on the "End
Banking for Human Traffickers Act of 2017" and the "Counter Terrorism and Illicit Finance Act." 2128
Rayburn House Office Building.
2:30 p.m.: President Donald Trump will deliver remarks on taxes at the St. Charles Convention Center.
St. Charles, Mo.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com
** A message from Brighthouse Financial: We are Brighthouse Financial, a new company established
by Metlife to help secure your financial future.
We specialize in annuities and life insurance - two products that play an essential role in helping to
protect what you've earned and ensure it lasts. They work in tandem with the rest of your portfolio. Get
to know us https://www.brighthousefinancial.com/ **
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

WILD WEEKEND AT THE CFPB — Well, the quiet Thanksgiving break did not stop a wild dustup at the
CFPB that has everyone waking up Monday with dueling top dogs at the polarizing regulatory agency
setting up a squabble that could drag on for months and wind up before the Supreme Court.
The battle pits the Vacancies Reform Act vs. the Dodd-Frank Act and Leandra English, former director
Rich Cordray's pick for acting director, against Mick Mulvaney, President Trump's pick. Both plan to
show up for work Monday and attempt to lead the agency. Should be fun.
Here's POLITICO's Lorraine Woellert on the legal action from Sunday night: "The battle over who will
control the [CFPB] is headed for the courts. Leandra English, former CFPB Director Richard Cordray's
choice to serve as acting director of the controversial consumer watchdog agency, is suing the Trump
administration.
"English filed the lawsuit in U.S. District Court in Washington, naming ... Trump and ... Mulvaney as
defendants. English, the bureau's deputy director, is asking the court to establish her authority as acting
director."
And the CFPB's own general counsel sided with the Trump administration over Cordray: "In a
memorandum obtained by POLITICO, CFPB general counsel Mary McLeod said Trump had the legal
authority to name an acting director to the bureau under the Federal Vacancies Reform Act.
"'As General Counsel for the Bureau, it is my legal opinion that the President possesses the authority to
designate an Acting Director for the Bureau,' McLeod wrote in a Nov. 25 memo to the CFPB leadership
team. 'I advise all Bureau personnel to act consistently with the understanding that Director Mulvaney is
the Acting Director of the CFPB.'" Read more.

Lorraine also notes that for many years, Cordray left the deputy director slot open: "The 2010 DoddFrank Act, which created the CFPB, states that the consumer bureau's deputy director shall 'serve as
acting director in the absence or unavailability of the director." Until Friday, when Cordray promoted
English, the bureau had been operating with an acting deputy director for years. English was named to
the slot just as Cordray left, replacing acting deputy David Silberman."
POLITICO's Victoria Guida : "Financial institutions, journalists and others will be watching the CFPB
closely this morning to see whether there's some kind of showdown between ... Mulvaney and ...
English, both of whom have a claim to the title of acting director.
"Former Rep. Barney Frank also weighed in, telling our Lorraine Woellert that Cordray's designation of
English was the right reading of the law. 'It was part of an overall suite of arrangements to give the
CFPB as much insulation as you could give a federal agency,' he said. 'The procedure that Rich
Cordray followed was very specifically put into the law to preserve the independence of the CFPB.'
"The issue of course, is that both Dodd-Frank and the vacancies law could apply, and neither specifies
that it supersedes the other. 'The legal authority, on both sides, is just enough uncertain to create a real
mess,' a financial lawyer told MM."
More from Lorraine on the WH legal theory: "The White House said ... Trump has the authority to put ...
Mulvaney at the helm ... setting the stage for what could be a protracted legal battle.
"A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel ... 'It seems like a pretty clear-cut legal question,'
the official told reporters. 'We consulted with the OLC, they have signed off on it.' ... Mulvaney 'will go
into the office Monday and start working,' another senior administration official said." Read more.
TRUMP TWEETS ... on Saturday: "The Consumer Financial Protection Bureau, or CFPB, has been a
total disaster as run by the previous Administrations pick. Financial Institutions have been devastated
and unable to properly serve the public. We will bring it back to life!"
THAT TWEET seemed to fly in the face of record profits piling up at the nation's largest banks.
ICBA's Cam Fine tweeted: "I think he means the approx 3,000 comnty bks that have disappeared since
the financial collapse bcause of crushing regs meant 4 Wall St bks - they slammed the wrong bks Ben!"
But is the CFPB really the reason for community bank issues? Former CEA economist Aaron Sojourner
: "Report below found lots of evidence that decline in community banking continues a long trend, not
attributable to Dodd Frank. Also, Fed & FDIC, not @CFPB, are primary federal regulators of community
banks." Read more.
COMEDY — CBA's Richard Hunt, @cajunbanker: "The Frank/@SenWarren logic: Cordray could have
appointed a prisoner, his wife, @tonyromo to head @CFPB. His choice and only his choice. Name any
fed agency that is allowed."
CONFLICT AT THE OLC? — Via Allied Progress' Karl Frisch: "The attorney behind the DOJ's Office of
Legal Counsel memo to Trump is Assistant Attorney General Steven Engel, who until very recently (this
month) represented an offshore payday lender being sued by the CFPB for illegally collecting 'loan
amounts and fees that were void or that consumers had no obligations to repay, and falsely threatened
consumers with lawsuits and imprisonment."
THE OLC opinion on the CFPB is here.
MUCH ADO ABOUT ... NOT THAT MUCH? — Compass Point's Isaac Boltansky and Lukas Davaz:
"Don't lose the forest for the trees. There is seldom this level of drama in the federal bureaucracy, which

multiplies the commentary and conjecture surrounding the situation, but the longer-term leadership
realities for the CFPB remain unchanged.
"Beyond the succession sensationalism and constitutional conundrums, the fact remains that President
Trump will nominate the next CFPB Director. Under new leadership, the CFPB's rulemaking efforts will
grind to a halt and its enforcement agenda will dramatically diminish."
WHAT'S NEXT AFTER TAX CUTS? — POLITICO's Eliana Johnson, Andrew Restuccia and me this
morning: "The White House and Capitol Hill are singularly focused on a tax reform bill - but almost no
one in Washington seems to know what domestic policy initiative the Trump administration will bear
down on next.
"White House policy initiatives are typically planned months in advance ... But there is little agreement
between White House officials and Republican leaders on the Hill about what should follow tax reform.
"Over the course of conversations with nearly a dozen senior aides in the White House and on Capitol
Hill, a range of possibilities surfaced, from welfare reform to the infrastructure program Trump touted on
the campaign trail to revisiting Obamacare repeal - an effort that has twice frustrated the Trump
administration."
CHANGE ON THE ECON TEAM? — "In reality, a relatively weak domestic policy team has been
overshadowed by Gary Cohn and his National Economic Council. Cohn, a government neophyte, has
built out a policy team capable of rivaling the Domestic Policy Council, which typically charts domestic
policy, introducing a source of internal rivalry and instability. Cohn has taken the lead on tax reform, for
example, while domestic policy aides have taken a back seat. ...
"Jeremy Katz, a deputy assistant to the president who has served as Cohn's right hand on economic
initiatives, as well as others on the free-trade side of the administration's debates on economic policy,
have told colleagues they are uncertain whether they will stick around beyond tax reform.
"Cohn is expected to remain in his job next year if the tax reform push is successful, but he could wind
up leaving if Trump embraces anti free-trade positions like a unilateral pullout from NAFTA." Read
more.
RYAN TO WH: KEEP MNUCHIN OFF THE HILL — POLITICO's Annie Karni and Eliana Johnson: "Paul
Ryan earlier this month asked the White House not to send [Treasury Secretary Steven] Mnuchin to the
Hill to talk with Republican lawmakers about the bill, according to two people familiar with the
discussions - though Ryan has praised the Treasury secretary's ability to improve the legislation itself."
Read more.

Mick Mulvaney plans to show up Monday as the new boss at the CFPB. | M. Scott
Mahaskey/POLITICO
GOOD MONDAY MORNING — Welcome back! Hope everyone got at least a little bit of break from the
madness. Email me on bwhite@politico.com and follow me on Twitter @morningmoneyben. Email
Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter @AubreeEWeaver.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Patrick Temple-West: #METOO
ALLEGATIONS FUEL PRESSURE ON FIRMS TO ADD WOMEN TO BOARDS — "A top investoradvisory firm is calling out hundreds of public companies that don't have a single woman on their
boards, a move that could boost female leadership in corporate America amid this year's wave of
sexual harassment allegations. Institutional Shareholder Services, which advises investors in voting on
boards of directors, says that starting in February 2018 it will 'highlight boards with no gender diversity.'
The change would affect the 662 firms in the Russell 3000 index of public companies that have no

women on their boards, ISS said. The move is likely to ratchet up pressure on corporate America to
confront an issue that some investors say can jeopardize the future of a firm." Read more.
DRIVING THE WEEK — Madness at the CFPB ... Senate will try and move the tax cut bill ... President
Trump lunches with the Senate Finance members on Monday to talk taxes ... Trump heads to Capitol
Hill Tuesday to meet with Republicans ... He also meets with top Congressional leaders at the White
House Tuesday to talk about all the stuff that has to get done by the end of the year ...
Republicans have to try to figure out how to fund the government. Senate Budget Committee takes up
the 2018 budget reconciliation legislation Tuesday at 2:30 p.m. ... Senate Finance holds confirmation
hearing for Fed Chair nominee Jay Powell on Tuesday ...
** A message from Brighthouse Financial: The way we save, invest, and plan needs to evolve. Our
world is changing every day. A company pension is the exception, not the rule, and reaching your 90th
birthday isn't unusual. In these uncertain times, preparing for your retirement has never been so
important. https://www.brighthousefinancial.com/ **
TAX CUT CHANGES? — WP's Damian Paletta: "Senate Republicans are seriously considering several
last-minute changes to their tax legislation in an effort to mollify wavering members, four people familiar
with the discussions said, as GOP leaders seek to keep their members from defecting ahead of crucial
votes this week.
"The lawmakers attracting the most concern from leadership and the White House are Sen. Ron
Johnson (R-Wis.) and Steve Daines (R-Mont.) ... Johnson and Daines want changes to the bill they
believe would help certain companies that file through the individual income tax code." Read more.
DECEMBER PREVIEW — POLITICO's Seung Min Kim: "December is shaping up to be the cruelest
month for Republicans who control Capitol Hill. Under enormous pressure for a legislative achievement,
GOP senators will attempt to follow their House counterparts this week to pass a massive tax overhaul
that they can send to ... Trump by the end of the year.
"At the same time, they're dealing with Democrats to avert a Christmas-time government shutdown.
And that battle is complicated even further by an emotional fight over the fate of hundreds of thousands
of young undocumented immigrants. ...
"Lawmakers are butting heads over a third tranche of emergency aid for hurricane-ravaged areas. Key
surveillance powers used by the National Security Agency need to be renewed. Funding for a health
insurance program benefiting 9 million lower-income children is already long expired, with several
states close to running out of cash." Read more.
MORE CFPB REACT — American Bridge's Andrew Bates: "The big banks had record-breaking profits
last year; they aren't hurting, but millions of families are. Announcing that he's tying the hands of the
agency responsible for safeguarding consumers from Wall Street's most deceptive practices as a
giveaway to the financial sector is the most damning articulation Donald Trump has given the public of
his twisted values"
NEW FROM CBO ON SENATE TAX PLAN — WP's Heather Long: "The Senate Republican tax plan
gives substantial tax cuts and benefits to Americans earning more than $100,000 a year, while the
nation's poorest would be worse off, according to a report released Sunday by the nonpartisan
Congressional Budget Office.
"Republicans are aiming to have the full Senate vote on the tax plan as early as this week, but the new
CBO analysis showing large, harmful effects on the poor may complicate those plans. CBO also said
the bill would add $1.4 trillion to the deficit over the next decade, a potential problem for Republican
lawmakers worried about America's growing debt." Read more. CBO report is here.

NEW PRO TAX CUT ADS — The pro-Trump 45Committee tax spots is rolling out new ads on Monday
aimed at potentially wavering Republicans Susan Collins of Maine and Steve Daines of Montana.
Similar ads came out last week in Wisconsin and Kentucky. They look like this.

FLY AROUND

HOLIDAY SALES CLIMB TO RECORD HIGH — Reuters' Richa Naidu: "Black Friday and Thanksgiving
online sales in the United States surged to record highs as shoppers bagged deep discounts and
bought more on their mobile devices, heralding a promising start to the key holiday season, according
to retail analytics firms" Read more.
TIME INC, MEREDITH REACH $2.8B DEAL — FT's Shannon Bond, James Fontanella-Khan and
Alistair Gray: "Time Inc has been sold to rival media group Meredith in a deal valued at $2.8bn and
backed by the Koch brothers, giving the conservative billionaires a stake in one of America's bestknown publishers. Meredith said on Sunday it had agreed to acquire Time Inc's outstanding shares for
$18.50 a share in cash.
"The deal has been approved by both companies' boards and is expected to close in the first quarter of
2018. Iowa-based Meredith's bid is backed by $650m in a preferred equity commitment from Koch
Equity Development, Charles and David Koch's private equity arm. The publisher has also secured $3.5
5bn in debt financing from RBC Capital Markets, Credit Suisse, Barclays and Citigroup Global Markets."
Read more.
GOLDMAN: NEW YORK COULD LOSE TOP EARNERS — Bloomberg's Joanna Ossinger: "New York
City could lose some of its highest-income residents if the tax bill making its way through the U.S.
Congress becomes law, according to estimates from Goldman Sachs Group Inc.
"Initial analysis suggests that the legislation 'could eventually lower the number of top-income earners in
New York City' by 2 percent to 4 percent, Goldman economists led by Jan Hatzius wrote in a note dated
Nov. 24. The trigger would be a provision that restricts the ability of taxpayers to deduct the levies they
pay to state and local authorities" Read more.
BEZOS' NET WORTH BREAKS $100B — Bloomberg's Tom Metcalf: "Jeff Bezos is the world's newest
$100 billion mogul. The Amazon.com Inc. founder's fortune is up $2.4 billion to $100.3 billion, as the
online retailer's shares jumped more than 2 percent on optimism for Black Friday sales. Online
purchases for the day are up 18.4 percent over last year, according to data from Adobe Analytics, and
investors are betting the company will take an outsized share of online spending over the gifting
season." Read more.

ALSO FOR YOUR RADAR

TRUMP ALL IN FOR MOORE — POLITICO's Matthew Nussbaum: "Trump is going all in for Roy Moore
— even if he didn't actually mention his name. Trump took to Twitter on Sunday morning to slam
Moore's opponent, Democrat Doug Jones, as Moore seeks to overcome accusations of sexual
misconduct with teenagers ahead of Alabama's Dec. 12 special election" Read more.
COULD BE BIG CHANGES TO TAX BILL — POLITICO's Kelsey Tamborrino: "The Senate's No. 3
Republican said Sunday there'll be 'plenty of opportunities' to change the tax-cut bill once it moves to
the Senate floor, likely as early as this week. 'We're going to have an open process on the floor of the
United States Senate, where people can offer amendments,' Sen. John Thune (R-S.D.) said on 'Fox

News Sunday.'
... Still, the chairman of the Senate Republican Conference predicted the bill will ultimately pass the
Senate. 'I think, in the end, we'll get the votes,' he said. 'But it's a process. ... It takes time to move
across the finish line.'" Read more.
GRAHAM: FAILURE NOT AN OPTION — POLITICO's Kelsey Tamborrino: "Sen. Lindsey Graham said
on Sunday that 'failure is not an option' when it comes to cutting taxes. Appearing on CNN's 'State of
the Union," the South Carolina Republican said the fate of the Republican Party is in senators' hands,
as a vote on a massive tax bill looms this week in the Senate, perhaps as early as Thursday.
"'The economy needs a tax cut, and the Republican Party needs to deliver,' Graham said. 'So, I think
we'll get there.'" Read more.

ON THE CALENDAR

11:40 a.m.: HUD Secretary Ben Carson will participate in a news conference on veteran homelessness.
1005 North Capitol St. NE.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com
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by Metlife to help secure your financial future.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

WILD WEEKEND AT THE CFPB — Well, the quiet Thanksgiving break did not stop a wild dustup at the
CFPB that has everyone waking up Monday with dueling top dogs at the polarizing regulatory agency
setting up a squabble that could drag on for months and wind up before the Supreme Court.
The battle pits the Vacancies Reform Act vs. the Dodd-Frank Act and Leandra English, former director
Rich Cordray's pick for acting director, against Mick Mulvaney, President Trump's pick. Both plan to
show up for work Monday and attempt to lead the agency. Should be fun.
Here's POLITICO's Lorraine Woellert on the legal action from Sunday night: "The battle over who will
control the [CFPB] is headed for the courts. Leandra English, former CFPB Director Richard Cordray's
choice to serve as acting director of the controversial consumer watchdog agency, is suing the Trump
administration.
"English filed the lawsuit in U.S. District Court in Washington, naming ... Trump and ... Mulvaney as
defendants. English, the bureau's deputy director, is asking the court to establish her authority as acting
director."
And the CFPB's own general counsel sided with the Trump administration over Cordray: "In a
memorandum obtained by POLITICO, CFPB general counsel Mary McLeod said Trump had the legal
authority to name an acting director to the bureau under the Federal Vacancies Reform Act.
"'As General Counsel for the Bureau, it is my legal opinion that the President possesses the authority to
designate an Acting Director for the Bureau,' McLeod wrote in a Nov. 25 memo to the CFPB leadership
team. 'I advise all Bureau personnel to act consistently with the understanding that Director Mulvaney is
the Acting Director of the CFPB.'" Read more.

Lorraine also notes that for many years, Cordray left the deputy director slot open: "The 2010 DoddFrank Act, which created the CFPB, states that the consumer bureau's deputy director shall 'serve as
acting director in the absence or unavailability of the director." Until Friday, when Cordray promoted
English, the bureau had been operating with an acting deputy director for years. English was named to
the slot just as Cordray left, replacing acting deputy David Silberman."
POLITICO's Victoria Guida : "Financial institutions, journalists and others will be watching the CFPB
closely this morning to see whether there's some kind of showdown between ... Mulvaney and ...
English, both of whom have a claim to the title of acting director.
"Former Rep. Barney Frank also weighed in, telling our Lorraine Woellert that Cordray's designation of
English was the right reading of the law. 'It was part of an overall suite of arrangements to give the
CFPB as much insulation as you could give a federal agency,' he said. 'The procedure that Rich
Cordray followed was very specifically put into the law to preserve the independence of the CFPB.'
"The issue of course, is that both Dodd-Frank and the vacancies law could apply, and neither specifies
that it supersedes the other. 'The legal authority, on both sides, is just enough uncertain to create a real
mess,' a financial lawyer told MM."
More from Lorraine on the WH legal theory: "The White House said ... Trump has the authority to put ...
Mulvaney at the helm ... setting the stage for what could be a protracted legal battle.
"A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel ... 'It seems like a pretty clear-cut legal question,'
the official told reporters. 'We consulted with the OLC, they have signed off on it.' ... Mulvaney 'will go
into the office Monday and start working,' another senior administration official said." Read more.
TRUMP TWEETS ... on Saturday: "The Consumer Financial Protection Bureau, or CFPB, has been a
total disaster as run by the previous Administrations pick. Financial Institutions have been devastated
and unable to properly serve the public. We will bring it back to life!"
THAT TWEET seemed to fly in the face of record profits piling up at the nation's largest banks.
ICBA's Cam Fine tweeted: "I think he means the approx 3,000 comnty bks that have disappeared since
the financial collapse bcause of crushing regs meant 4 Wall St bks - they slammed the wrong bks Ben!"
But is the CFPB really the reason for community bank issues? Former CEA economist Aaron Sojourner
: "Report below found lots of evidence that decline in community banking continues a long trend, not
attributable to Dodd Frank. Also, Fed & FDIC, not @CFPB, are primary federal regulators of community
banks." Read more.
COMEDY — CBA's Richard Hunt, @cajunbanker: "The Frank/@SenWarren logic: Cordray could have
appointed a prisoner, his wife, @tonyromo to head @CFPB. His choice and only his choice. Name any
fed agency that is allowed."
CONFLICT AT THE OLC? — Via Allied Progress' Karl Frisch: "The attorney behind the DOJ's Office of
Legal Counsel memo to Trump is Assistant Attorney General Steven Engel, who until very recently (this
month) represented an offshore payday lender being sued by the CFPB for illegally collecting 'loan
amounts and fees that were void or that consumers had no obligations to repay, and falsely threatened
consumers with lawsuits and imprisonment."
THE OLC opinion on the CFPB is here.
MUCH ADO ABOUT ... NOT THAT MUCH? — Compass Point's Isaac Boltansky and Lukas Davaz:
"Don't lose the forest for the trees. There is seldom this level of drama in the federal bureaucracy, which

multiplies the commentary and conjecture surrounding the situation, but the longer-term leadership
realities for the CFPB remain unchanged.
"Beyond the succession sensationalism and constitutional conundrums, the fact remains that President
Trump will nominate the next CFPB Director. Under new leadership, the CFPB's rulemaking efforts will
grind to a halt and its enforcement agenda will dramatically diminish."
WHAT'S NEXT AFTER TAX CUTS? — POLITICO's Eliana Johnson, Andrew Restuccia and me this
morning: "The White House and Capitol Hill are singularly focused on a tax reform bill - but almost no
one in Washington seems to know what domestic policy initiative the Trump administration will bear
down on next.
"White House policy initiatives are typically planned months in advance ... But there is little agreement
between White House officials and Republican leaders on the Hill about what should follow tax reform.
"Over the course of conversations with nearly a dozen senior aides in the White House and on Capitol
Hill, a range of possibilities surfaced, from welfare reform to the infrastructure program Trump touted on
the campaign trail to revisiting Obamacare repeal - an effort that has twice frustrated the Trump
administration."
CHANGE ON THE ECON TEAM? — "In reality, a relatively weak domestic policy team has been
overshadowed by Gary Cohn and his National Economic Council. Cohn, a government neophyte, has
built out a policy team capable of rivaling the Domestic Policy Council, which typically charts domestic
policy, introducing a source of internal rivalry and instability. Cohn has taken the lead on tax reform, for
example, while domestic policy aides have taken a back seat. ...
"Jeremy Katz, a deputy assistant to the president who has served as Cohn's right hand on economic
initiatives, as well as others on the free-trade side of the administration's debates on economic policy,
have told colleagues they are uncertain whether they will stick around beyond tax reform.
"Cohn is expected to remain in his job next year if the tax reform push is successful, but he could wind
up leaving if Trump embraces anti free-trade positions like a unilateral pullout from NAFTA." Read
more.
RYAN TO WH: KEEP MNUCHIN OFF THE HILL — POLITICO's Annie Karni and Eliana Johnson: "Paul
Ryan earlier this month asked the White House not to send [Treasury Secretary Steven] Mnuchin to the
Hill to talk with Republican lawmakers about the bill, according to two people familiar with the
discussions - though Ryan has praised the Treasury secretary's ability to improve the legislation itself."
Read more.

Mick Mulvaney plans to show up Monday as the new boss at the CFPB. | M. Scott
Mahaskey/POLITICO
GOOD MONDAY MORNING — Welcome back! Hope everyone got at least a little bit of break from the
madness. Email me on bwhite@politico.com and follow me on Twitter @morningmoneyben. Email
Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter @AubreeEWeaver.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Patrick Temple-West: #METOO
ALLEGATIONS FUEL PRESSURE ON FIRMS TO ADD WOMEN TO BOARDS — "A top investoradvisory firm is calling out hundreds of public companies that don't have a single woman on their
boards, a move that could boost female leadership in corporate America amid this year's wave of
sexual harassment allegations. Institutional Shareholder Services, which advises investors in voting on
boards of directors, says that starting in February 2018 it will 'highlight boards with no gender diversity.'
The change would affect the 662 firms in the Russell 3000 index of public companies that have no

women on their boards, ISS said. The move is likely to ratchet up pressure on corporate America to
confront an issue that some investors say can jeopardize the future of a firm." Read more.
DRIVING THE WEEK — Madness at the CFPB ... Senate will try and move the tax cut bill ... President
Trump lunches with the Senate Finance members on Monday to talk taxes ... Trump heads to Capitol
Hill Tuesday to meet with Republicans ... He also meets with top Congressional leaders at the White
House Tuesday to talk about all the stuff that has to get done by the end of the year ...
Republicans have to try to figure out how to fund the government. Senate Budget Committee takes up
the 2018 budget reconciliation legislation Tuesday at 2:30 p.m. ... Senate Finance holds confirmation
hearing for Fed Chair nominee Jay Powell on Tuesday ...
** A message from Brighthouse Financial: The way we save, invest, and plan needs to evolve. Our
world is changing every day. A company pension is the exception, not the rule, and reaching your 90th
birthday isn't unusual. In these uncertain times, preparing for your retirement has never been so
important. https://www.brighthousefinancial.com/ **
TAX CUT CHANGES? — WP's Damian Paletta: "Senate Republicans are seriously considering several
last-minute changes to their tax legislation in an effort to mollify wavering members, four people familiar
with the discussions said, as GOP leaders seek to keep their members from defecting ahead of crucial
votes this week.
"The lawmakers attracting the most concern from leadership and the White House are Sen. Ron
Johnson (R-Wis.) and Steve Daines (R-Mont.) ... Johnson and Daines want changes to the bill they
believe would help certain companies that file through the individual income tax code." Read more.
DECEMBER PREVIEW — POLITICO's Seung Min Kim: "December is shaping up to be the cruelest
month for Republicans who control Capitol Hill. Under enormous pressure for a legislative achievement,
GOP senators will attempt to follow their House counterparts this week to pass a massive tax overhaul
that they can send to ... Trump by the end of the year.
"At the same time, they're dealing with Democrats to avert a Christmas-time government shutdown.
And that battle is complicated even further by an emotional fight over the fate of hundreds of thousands
of young undocumented immigrants. ...
"Lawmakers are butting heads over a third tranche of emergency aid for hurricane-ravaged areas. Key
surveillance powers used by the National Security Agency need to be renewed. Funding for a health
insurance program benefiting 9 million lower-income children is already long expired, with several
states close to running out of cash." Read more.
MORE CFPB REACT — American Bridge's Andrew Bates: "The big banks had record-breaking profits
last year; they aren't hurting, but millions of families are. Announcing that he's tying the hands of the
agency responsible for safeguarding consumers from Wall Street's most deceptive practices as a
giveaway to the financial sector is the most damning articulation Donald Trump has given the public of
his twisted values"
NEW FROM CBO ON SENATE TAX PLAN — WP's Heather Long: "The Senate Republican tax plan
gives substantial tax cuts and benefits to Americans earning more than $100,000 a year, while the
nation's poorest would be worse off, according to a report released Sunday by the nonpartisan
Congressional Budget Office.
"Republicans are aiming to have the full Senate vote on the tax plan as early as this week, but the new
CBO analysis showing large, harmful effects on the poor may complicate those plans. CBO also said
the bill would add $1.4 trillion to the deficit over the next decade, a potential problem for Republican
lawmakers worried about America's growing debt." Read more. CBO report is here.

NEW PRO TAX CUT ADS — The pro-Trump 45Committee tax spots is rolling out new ads on Monday
aimed at potentially wavering Republicans Susan Collins of Maine and Steve Daines of Montana.
Similar ads came out last week in Wisconsin and Kentucky. They look like this.

FLY AROUND

HOLIDAY SALES CLIMB TO RECORD HIGH — Reuters' Richa Naidu: "Black Friday and Thanksgiving
online sales in the United States surged to record highs as shoppers bagged deep discounts and
bought more on their mobile devices, heralding a promising start to the key holiday season, according
to retail analytics firms" Read more.
TIME INC, MEREDITH REACH $2.8B DEAL — FT's Shannon Bond, James Fontanella-Khan and
Alistair Gray: "Time Inc has been sold to rival media group Meredith in a deal valued at $2.8bn and
backed by the Koch brothers, giving the conservative billionaires a stake in one of America's bestknown publishers. Meredith said on Sunday it had agreed to acquire Time Inc's outstanding shares for
$18.50 a share in cash.
"The deal has been approved by both companies' boards and is expected to close in the first quarter of
2018. Iowa-based Meredith's bid is backed by $650m in a preferred equity commitment from Koch
Equity Development, Charles and David Koch's private equity arm. The publisher has also secured $3.5
5bn in debt financing from RBC Capital Markets, Credit Suisse, Barclays and Citigroup Global Markets."
Read more.
GOLDMAN: NEW YORK COULD LOSE TOP EARNERS — Bloomberg's Joanna Ossinger: "New York
City could lose some of its highest-income residents if the tax bill making its way through the U.S.
Congress becomes law, according to estimates from Goldman Sachs Group Inc.
"Initial analysis suggests that the legislation 'could eventually lower the number of top-income earners in
New York City' by 2 percent to 4 percent, Goldman economists led by Jan Hatzius wrote in a note dated
Nov. 24. The trigger would be a provision that restricts the ability of taxpayers to deduct the levies they
pay to state and local authorities" Read more.
BEZOS' NET WORTH BREAKS $100B — Bloomberg's Tom Metcalf: "Jeff Bezos is the world's newest
$100 billion mogul. The Amazon.com Inc. founder's fortune is up $2.4 billion to $100.3 billion, as the
online retailer's shares jumped more than 2 percent on optimism for Black Friday sales. Online
purchases for the day are up 18.4 percent over last year, according to data from Adobe Analytics, and
investors are betting the company will take an outsized share of online spending over the gifting
season." Read more.

ALSO FOR YOUR RADAR

TRUMP ALL IN FOR MOORE — POLITICO's Matthew Nussbaum: "Trump is going all in for Roy Moore
— even if he didn't actually mention his name. Trump took to Twitter on Sunday morning to slam
Moore's opponent, Democrat Doug Jones, as Moore seeks to overcome accusations of sexual
misconduct with teenagers ahead of Alabama's Dec. 12 special election" Read more.
COULD BE BIG CHANGES TO TAX BILL — POLITICO's Kelsey Tamborrino: "The Senate's No. 3
Republican said Sunday there'll be 'plenty of opportunities' to change the tax-cut bill once it moves to
the Senate floor, likely as early as this week. 'We're going to have an open process on the floor of the
United States Senate, where people can offer amendments,' Sen. John Thune (R-S.D.) said on 'Fox

News Sunday.'
... Still, the chairman of the Senate Republican Conference predicted the bill will ultimately pass the
Senate. 'I think, in the end, we'll get the votes,' he said. 'But it's a process. ... It takes time to move
across the finish line.'" Read more.
GRAHAM: FAILURE NOT AN OPTION — POLITICO's Kelsey Tamborrino: "Sen. Lindsey Graham said
on Sunday that 'failure is not an option' when it comes to cutting taxes. Appearing on CNN's 'State of
the Union," the South Carolina Republican said the fate of the Republican Party is in senators' hands,
as a vote on a massive tax bill looms this week in the Senate, perhaps as early as Thursday.
"'The economy needs a tax cut, and the Republican Party needs to deliver,' Graham said. 'So, I think
we'll get there.'" Read more.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

WILD WEEKEND AT THE CFPB — Well, the quiet Thanksgiving break did not stop a wild dustup at the
CFPB that has everyone waking up Monday with dueling top dogs at the polarizing regulatory agency
setting up a squabble that could drag on for months and wind up before the Supreme Court.
The battle pits the Vacancies Reform Act vs. the Dodd-Frank Act and Leandra English, former director
Rich Cordray's pick for acting director, against Mick Mulvaney, President Trump's pick. Both plan to
show up for work Monday and attempt to lead the agency. Should be fun.
Here's POLITICO's Lorraine Woellert on the legal action from Sunday night: "The battle over who will
control the [CFPB] is headed for the courts. Leandra English, former CFPB Director Richard Cordray's
choice to serve as acting director of the controversial consumer watchdog agency, is suing the Trump
administration.
"English filed the lawsuit in U.S. District Court in Washington, naming ... Trump and ... Mulvaney as
defendants. English, the bureau's deputy director, is asking the court to establish her authority as acting
director."
And the CFPB's own general counsel sided with the Trump administration over Cordray: "In a
memorandum obtained by POLITICO, CFPB general counsel Mary McLeod said Trump had the legal
authority to name an acting director to the bureau under the Federal Vacancies Reform Act.
"'As General Counsel for the Bureau, it is my legal opinion that the President possesses the authority to
designate an Acting Director for the Bureau,' McLeod wrote in a Nov. 25 memo to the CFPB leadership
team. 'I advise all Bureau personnel to act consistently with the understanding that Director Mulvaney is
the Acting Director of the CFPB.'" Read more.

Lorraine also notes that for many years, Cordray left the deputy director slot open: "The 2010 DoddFrank Act, which created the CFPB, states that the consumer bureau's deputy director shall 'serve as
acting director in the absence or unavailability of the director." Until Friday, when Cordray promoted
English, the bureau had been operating with an acting deputy director for years. English was named to
the slot just as Cordray left, replacing acting deputy David Silberman."
POLITICO's Victoria Guida : "Financial institutions, journalists and others will be watching the CFPB
closely this morning to see whether there's some kind of showdown between ... Mulvaney and ...
English, both of whom have a claim to the title of acting director.
"Former Rep. Barney Frank also weighed in, telling our Lorraine Woellert that Cordray's designation of
English was the right reading of the law. 'It was part of an overall suite of arrangements to give the
CFPB as much insulation as you could give a federal agency,' he said. 'The procedure that Rich
Cordray followed was very specifically put into the law to preserve the independence of the CFPB.'
"The issue of course, is that both Dodd-Frank and the vacancies law could apply, and neither specifies
that it supersedes the other. 'The legal authority, on both sides, is just enough uncertain to create a real
mess,' a financial lawyer told MM."
More from Lorraine on the WH legal theory: "The White House said ... Trump has the authority to put ...
Mulvaney at the helm ... setting the stage for what could be a protracted legal battle.
"A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel ... 'It seems like a pretty clear-cut legal question,'
the official told reporters. 'We consulted with the OLC, they have signed off on it.' ... Mulvaney 'will go
into the office Monday and start working,' another senior administration official said." Read more.
TRUMP TWEETS ... on Saturday: "The Consumer Financial Protection Bureau, or CFPB, has been a
total disaster as run by the previous Administrations pick. Financial Institutions have been devastated
and unable to properly serve the public. We will bring it back to life!"
THAT TWEET seemed to fly in the face of record profits piling up at the nation's largest banks.
ICBA's Cam Fine tweeted: "I think he means the approx 3,000 comnty bks that have disappeared since
the financial collapse bcause of crushing regs meant 4 Wall St bks - they slammed the wrong bks Ben!"
But is the CFPB really the reason for community bank issues? Former CEA economist Aaron Sojourner
: "Report below found lots of evidence that decline in community banking continues a long trend, not
attributable to Dodd Frank. Also, Fed & FDIC, not @CFPB, are primary federal regulators of community
banks." Read more.
COMEDY — CBA's Richard Hunt, @cajunbanker: "The Frank/@SenWarren logic: Cordray could have
appointed a prisoner, his wife, @tonyromo to head @CFPB. His choice and only his choice. Name any
fed agency that is allowed."
CONFLICT AT THE OLC? — Via Allied Progress' Karl Frisch: "The attorney behind the DOJ's Office of
Legal Counsel memo to Trump is Assistant Attorney General Steven Engel, who until very recently (this
month) represented an offshore payday lender being sued by the CFPB for illegally collecting 'loan
amounts and fees that were void or that consumers had no obligations to repay, and falsely threatened
consumers with lawsuits and imprisonment."
THE OLC opinion on the CFPB is here.
MUCH ADO ABOUT ... NOT THAT MUCH? — Compass Point's Isaac Boltansky and Lukas Davaz:
"Don't lose the forest for the trees. There is seldom this level of drama in the federal bureaucracy, which
multiplies the commentary and conjecture surrounding the situation, but the longer-term leadership

realities for the CFPB remain unchanged.
"Beyond the succession sensationalism and constitutional conundrums, the fact remains that President
Trump will nominate the next CFPB Director. Under new leadership, the CFPB's rulemaking efforts will
grind to a halt and its enforcement agenda will dramatically diminish."
WHAT'S NEXT AFTER TAX CUTS? — POLITICO's Eliana Johnson, Andrew Restuccia and me this
morning: "The White House and Capitol Hill are singularly focused on a tax reform bill - but almost no
one in Washington seems to know what domestic policy initiative the Trump administration will bear
down on next.
"White House policy initiatives are typically planned months in advance ... But there is little agreement
between White House officials and Republican leaders on the Hill about what should follow tax reform.
"Over the course of conversations with nearly a dozen senior aides in the White House and on Capitol
Hill, a range of possibilities surfaced, from welfare reform to the infrastructure program Trump touted on
the campaign trail to revisiting Obamacare repeal - an effort that has twice frustrated the Trump
administration."
CHANGE ON THE ECON TEAM? — "In reality, a relatively weak domestic policy team has been
overshadowed by Gary Cohn and his National Economic Council. Cohn, a government neophyte, has
built out a policy team capable of rivaling the Domestic Policy Council, which typically charts domestic
policy, introducing a source of internal rivalry and instability. Cohn has taken the lead on tax reform, for
example, while domestic policy aides have taken a back seat. ...
"Jeremy Katz, a deputy assistant to the president who has served as Cohn's right hand on economic
initiatives, as well as others on the free-trade side of the administration's debates on economic policy,
have told colleagues they are uncertain whether they will stick around beyond tax reform.
"Cohn is expected to remain in his job next year if the tax reform push is successful, but he could wind
up leaving if Trump embraces anti free-trade positions like a unilateral pullout from NAFTA." Read
more.
RYAN TO WH: KEEP MNUCHIN OFF THE HILL — POLITICO's Annie Karni and Eliana Johnson: "Paul
Ryan earlier this month asked the White House not to send [Treasury Secretary Steven] Mnuchin to the
Hill to talk with Republican lawmakers about the bill, according to two people familiar with the
discussions - though Ryan has praised the Treasury secretary's ability to improve the legislation itself."
Read more.

Mick Mulvaney plans to show up Monday as the new boss at the CFPB. | M. Scott
Mahaskey/POLITICO
GOOD MONDAY MORNING — Welcome back! Hope everyone got at least a little bit of break from the
madness. Email me on bwhite@politico.com and follow me on Twitter @morningmoneyben. Email
Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter @AubreeEWeaver.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Patrick Temple-West: #METOO
ALLEGATIONS FUEL PRESSURE ON FIRMS TO ADD WOMEN TO BOARDS — "A top investoradvisory firm is calling out hundreds of public companies that don't have a single woman on their
boards, a move that could boost female leadership in corporate America amid this year's wave of
sexual harassment allegations. Institutional Shareholder Services, which advises investors in voting on
boards of directors, says that starting in February 2018 it will 'highlight boards with no gender diversity.'
The change would affect the 662 firms in the Russell 3000 index of public companies that have no
women on their boards, ISS said. The move is likely to ratchet up pressure on corporate America to

confront an issue that some investors say can jeopardize the future of a firm." Read more.
DRIVING THE WEEK — Madness at the CFPB ... Senate will try and move the tax cut bill ... President
Trump lunches with the Senate Finance members on Monday to talk taxes ... Trump heads to Capitol
Hill Tuesday to meet with Republicans ... He also meets with top Congressional leaders at the White
House Tuesday to talk about all the stuff that has to get done by the end of the year ...
Republicans have to try to figure out how to fund the government. Senate Budget Committee takes up
the 2018 budget reconciliation legislation Tuesday at 2:30 p.m. ... Senate Finance holds confirmation
hearing for Fed Chair nominee Jay Powell on Tuesday ...
** A message from Brighthouse Financial: The way we save, invest, and plan needs to evolve. Our
world is changing every day. A company pension is the exception, not the rule, and reaching your 90th
birthday isn't unusual. In these uncertain times, preparing for your retirement has never been so
important. https://www.brighthousefinancial.com/ **
TAX CUT CHANGES? — WP's Damian Paletta: "Senate Republicans are seriously considering several
last-minute changes to their tax legislation in an effort to mollify wavering members, four people familiar
with the discussions said, as GOP leaders seek to keep their members from defecting ahead of crucial
votes this week.
"The lawmakers attracting the most concern from leadership and the White House are Sen. Ron
Johnson (R-Wis.) and Steve Daines (R-Mont.) ... Johnson and Daines want changes to the bill they
believe would help certain companies that file through the individual income tax code." Read more.
DECEMBER PREVIEW — POLITICO's Seung Min Kim: "December is shaping up to be the cruelest
month for Republicans who control Capitol Hill. Under enormous pressure for a legislative achievement,
GOP senators will attempt to follow their House counterparts this week to pass a massive tax overhaul
that they can send to ... Trump by the end of the year.
"At the same time, they're dealing with Democrats to avert a Christmas-time government shutdown.
And that battle is complicated even further by an emotional fight over the fate of hundreds of thousands
of young undocumented immigrants. ...
"Lawmakers are butting heads over a third tranche of emergency aid for hurricane-ravaged areas. Key
surveillance powers used by the National Security Agency need to be renewed. Funding for a health
insurance program benefiting 9 million lower-income children is already long expired, with several
states close to running out of cash." Read more.
MORE CFPB REACT — American Bridge's Andrew Bates: "The big banks had record-breaking profits
last year; they aren't hurting, but millions of families are. Announcing that he's tying the hands of the
agency responsible for safeguarding consumers from Wall Street's most deceptive practices as a
giveaway to the financial sector is the most damning articulation Donald Trump has given the public of
his twisted values"
NEW FROM CBO ON SENATE TAX PLAN — WP's Heather Long: "The Senate Republican tax plan
gives substantial tax cuts and benefits to Americans earning more than $100,000 a year, while the
nation's poorest would be worse off, according to a report released Sunday by the nonpartisan
Congressional Budget Office.
"Republicans are aiming to have the full Senate vote on the tax plan as early as this week, but the new
CBO analysis showing large, harmful effects on the poor may complicate those plans. CBO also said
the bill would add $1.4 trillion to the deficit over the next decade, a potential problem for Republican
lawmakers worried about America's growing debt." Read more. CBO report is here.
NEW PRO TAX CUT ADS — The pro-Trump 45Committee tax spots is rolling out new ads on Monday

aimed at potentially wavering Republicans Susan Collins of Maine and Steve Daines of Montana.
Similar ads came out last week in Wisconsin and Kentucky. They look like this.

FLY AROUND

HOLIDAY SALES CLIMB TO RECORD HIGH — Reuters' Richa Naidu: "Black Friday and Thanksgiving
online sales in the United States surged to record highs as shoppers bagged deep discounts and
bought more on their mobile devices, heralding a promising start to the key holiday season, according
to retail analytics firms" Read more.
TIME INC, MEREDITH REACH $2.8B DEAL — FT's Shannon Bond, James Fontanella-Khan and
Alistair Gray: "Time Inc has been sold to rival media group Meredith in a deal valued at $2.8bn and
backed by the Koch brothers, giving the conservative billionaires a stake in one of America's bestknown publishers. Meredith said on Sunday it had agreed to acquire Time Inc's outstanding shares for
$18.50 a share in cash.
"The deal has been approved by both companies' boards and is expected to close in the first quarter of
2018. Iowa-based Meredith's bid is backed by $650m in a preferred equity commitment from Koch
Equity Development, Charles and David Koch's private equity arm. The publisher has also secured $3.5
5bn in debt financing from RBC Capital Markets, Credit Suisse, Barclays and Citigroup Global Markets."
Read more.
GOLDMAN: NEW YORK COULD LOSE TOP EARNERS — Bloomberg's Joanna Ossinger: "New York
City could lose some of its highest-income residents if the tax bill making its way through the U.S.
Congress becomes law, according to estimates from Goldman Sachs Group Inc.
"Initial analysis suggests that the legislation 'could eventually lower the number of top-income earners in
New York City' by 2 percent to 4 percent, Goldman economists led by Jan Hatzius wrote in a note dated
Nov. 24. The trigger would be a provision that restricts the ability of taxpayers to deduct the levies they
pay to state and local authorities" Read more.
BEZOS' NET WORTH BREAKS $100B — Bloomberg's Tom Metcalf: "Jeff Bezos is the world's newest
$100 billion mogul. The Amazon.com Inc. founder's fortune is up $2.4 billion to $100.3 billion, as the
online retailer's shares jumped more than 2 percent on optimism for Black Friday sales. Online
purchases for the day are up 18.4 percent over last year, according to data from Adobe Analytics, and
investors are betting the company will take an outsized share of online spending over the gifting
season." Read more.

ALSO FOR YOUR RADAR

TRUMP ALL IN FOR MOORE — POLITICO's Matthew Nussbaum: "Trump is going all in for Roy Moore
— even if he didn't actually mention his name. Trump took to Twitter on Sunday morning to slam
Moore's opponent, Democrat Doug Jones, as Moore seeks to overcome accusations of sexual
misconduct with teenagers ahead of Alabama's Dec. 12 special election" Read more.
COULD BE BIG CHANGES TO TAX BILL — POLITICO's Kelsey Tamborrino: "The Senate's No. 3
Republican said Sunday there'll be 'plenty of opportunities' to change the tax-cut bill once it moves to
the Senate floor, likely as early as this week. 'We're going to have an open process on the floor of the
United States Senate, where people can offer amendments,' Sen. John Thune (R-S.D.) said on 'Fox
News Sunday.'

... Still, the chairman of the Senate Republican Conference predicted the bill will ultimately pass the
Senate. 'I think, in the end, we'll get the votes,' he said. 'But it's a process. ... It takes time to move
across the finish line.'" Read more.
GRAHAM: FAILURE NOT AN OPTION — POLITICO's Kelsey Tamborrino: "Sen. Lindsey Graham said
on Sunday that 'failure is not an option' when it comes to cutting taxes. Appearing on CNN's 'State of
the Union," the South Carolina Republican said the fate of the Republican Party is in senators' hands,
as a vote on a massive tax bill looms this week in the Senate, perhaps as early as Thursday.
"'The economy needs a tax cut, and the Republican Party needs to deliver,' Graham said. 'So, I think
we'll get there.'" Read more.
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WILD WEEKEND AT THE CFPB — Well, the quiet Thanksgiving break did not stop a wild dustup at the
CFPB that has everyone waking up Monday with dueling top dogs at the polarizing regulatory agency
setting up a squabble that could drag on for months and wind up before the Supreme Court.
The battle pits the Vacancies Reform Act vs. the Dodd-Frank Act and Leandra English, former director
Rich Cordray's pick for acting director, against Mick Mulvaney, President Trump's pick. Both plan to
show up for work Monday and attempt to lead the agency. Should be fun.
Here's POLITICO's Lorraine Woellert on the legal action from Sunday night: "The battle over who will
control the [CFPB] is headed for the courts. Leandra English, former CFPB Director Richard Cordray's
choice to serve as acting director of the controversial consumer watchdog agency, is suing the Trump
administration.
"English filed the lawsuit in U.S. District Court in Washington, naming ... Trump and ... Mulvaney as
defendants. English, the bureau's deputy director, is asking the court to establish her authority as acting
director."
And the CFPB's own general counsel sided with the Trump administration over Cordray: "In a
memorandum obtained by POLITICO, CFPB general counsel Mary McLeod said Trump had the legal
authority to name an acting director to the bureau under the Federal Vacancies Reform Act.
"'As General Counsel for the Bureau, it is my legal opinion that the President possesses the authority to
designate an Acting Director for the Bureau,' McLeod wrote in a Nov. 25 memo to the CFPB leadership
team. 'I advise all Bureau personnel to act consistently with the understanding that Director Mulvaney is
the Acting Director of the CFPB.'" Read more.

Lorraine also notes that for many years, Cordray left the deputy director slot open: "The 2010 DoddFrank Act, which created the CFPB, states that the consumer bureau's deputy director shall 'serve as
acting director in the absence or unavailability of the director." Until Friday, when Cordray promoted
English, the bureau had been operating with an acting deputy director for years. English was named to
the slot just as Cordray left, replacing acting deputy David Silberman."
POLITICO's Victoria Guida : "Financial institutions, journalists and others will be watching the CFPB
closely this morning to see whether there's some kind of showdown between ... Mulvaney and ...
English, both of whom have a claim to the title of acting director.
"Former Rep. Barney Frank also weighed in, telling our Lorraine Woellert that Cordray's designation of
English was the right reading of the law. 'It was part of an overall suite of arrangements to give the
CFPB as much insulation as you could give a federal agency,' he said. 'The procedure that Rich
Cordray followed was very specifically put into the law to preserve the independence of the CFPB.'
"The issue of course, is that both Dodd-Frank and the vacancies law could apply, and neither specifies
that it supersedes the other. 'The legal authority, on both sides, is just enough uncertain to create a real
mess,' a financial lawyer told MM."
More from Lorraine on the WH legal theory: "The White House said ... Trump has the authority to put ...
Mulvaney at the helm ... setting the stage for what could be a protracted legal battle.
"A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel ... 'It seems like a pretty clear-cut legal question,'
the official told reporters. 'We consulted with the OLC, they have signed off on it.' ... Mulvaney 'will go
into the office Monday and start working,' another senior administration official said." Read more.
TRUMP TWEETS ... on Saturday: "The Consumer Financial Protection Bureau, or CFPB, has been a
total disaster as run by the previous Administrations pick. Financial Institutions have been devastated
and unable to properly serve the public. We will bring it back to life!"
THAT TWEET seemed to fly in the face of record profits piling up at the nation's largest banks.
ICBA's Cam Fine tweeted: "I think he means the approx 3,000 comnty bks that have disappeared since
the financial collapse bcause of crushing regs meant 4 Wall St bks - they slammed the wrong bks Ben!"
But is the CFPB really the reason for community bank issues? Former CEA economist Aaron Sojourner
: "Report below found lots of evidence that decline in community banking continues a long trend, not
attributable to Dodd Frank. Also, Fed & FDIC, not @CFPB, are primary federal regulators of community
banks." Read more.
COMEDY — CBA's Richard Hunt, @cajunbanker: "The Frank/@SenWarren logic: Cordray could have
appointed a prisoner, his wife, @tonyromo to head @CFPB. His choice and only his choice. Name any
fed agency that is allowed."
CONFLICT AT THE OLC? — Via Allied Progress' Karl Frisch: "The attorney behind the DOJ's Office of
Legal Counsel memo to Trump is Assistant Attorney General Steven Engel, who until very recently (this
month) represented an offshore payday lender being sued by the CFPB for illegally collecting 'loan
amounts and fees that were void or that consumers had no obligations to repay, and falsely threatened
consumers with lawsuits and imprisonment."
THE OLC opinion on the CFPB is here.
MUCH ADO ABOUT ... NOT THAT MUCH? — Compass Point's Isaac Boltansky and Lukas Davaz:
"Don't lose the forest for the trees. There is seldom this level of drama in the federal bureaucracy, which

multiplies the commentary and conjecture surrounding the situation, but the longer-term leadership
realities for the CFPB remain unchanged.
"Beyond the succession sensationalism and constitutional conundrums, the fact remains that President
Trump will nominate the next CFPB Director. Under new leadership, the CFPB's rulemaking efforts will
grind to a halt and its enforcement agenda will dramatically diminish."
WHAT'S NEXT AFTER TAX CUTS? — POLITICO's Eliana Johnson, Andrew Restuccia and me this
morning: "The White House and Capitol Hill are singularly focused on a tax reform bill - but almost no
one in Washington seems to know what domestic policy initiative the Trump administration will bear
down on next.
"White House policy initiatives are typically planned months in advance ... But there is little agreement
between White House officials and Republican leaders on the Hill about what should follow tax reform.
"Over the course of conversations with nearly a dozen senior aides in the White House and on Capitol
Hill, a range of possibilities surfaced, from welfare reform to the infrastructure program Trump touted on
the campaign trail to revisiting Obamacare repeal - an effort that has twice frustrated the Trump
administration."
CHANGE ON THE ECON TEAM? — "In reality, a relatively weak domestic policy team has been
overshadowed by Gary Cohn and his National Economic Council. Cohn, a government neophyte, has
built out a policy team capable of rivaling the Domestic Policy Council, which typically charts domestic
policy, introducing a source of internal rivalry and instability. Cohn has taken the lead on tax reform, for
example, while domestic policy aides have taken a back seat. ...
"Jeremy Katz, a deputy assistant to the president who has served as Cohn's right hand on economic
initiatives, as well as others on the free-trade side of the administration's debates on economic policy,
have told colleagues they are uncertain whether they will stick around beyond tax reform.
"Cohn is expected to remain in his job next year if the tax reform push is successful, but he could wind
up leaving if Trump embraces anti free-trade positions like a unilateral pullout from NAFTA." Read
more.
RYAN TO WH: KEEP MNUCHIN OFF THE HILL — POLITICO's Annie Karni and Eliana Johnson: "Paul
Ryan earlier this month asked the White House not to send [Treasury Secretary Steven] Mnuchin to the
Hill to talk with Republican lawmakers about the bill, according to two people familiar with the
discussions - though Ryan has praised the Treasury secretary's ability to improve the legislation itself."
Read more.

Mick Mulvaney plans to show up Monday as the new boss at the CFPB. | M. Scott
Mahaskey/POLITICO
GOOD MONDAY MORNING — Welcome back! Hope everyone got at least a little bit of break from the
madness. Email me on bwhite@politico.com and follow me on Twitter @morningmoneyben. Email
Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter @AubreeEWeaver.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Patrick Temple-West: #METOO
ALLEGATIONS FUEL PRESSURE ON FIRMS TO ADD WOMEN TO BOARDS — "A top investoradvisory firm is calling out hundreds of public companies that don't have a single woman on their
boards, a move that could boost female leadership in corporate America amid this year's wave of
sexual harassment allegations. Institutional Shareholder Services, which advises investors in voting on
boards of directors, says that starting in February 2018 it will 'highlight boards with no gender diversity.'
The change would affect the 662 firms in the Russell 3000 index of public companies that have no

women on their boards, ISS said. The move is likely to ratchet up pressure on corporate America to
confront an issue that some investors say can jeopardize the future of a firm." Read more.
DRIVING THE WEEK — Madness at the CFPB ... Senate will try and move the tax cut bill ... President
Trump lunches with the Senate Finance members on Monday to talk taxes ... Trump heads to Capitol
Hill Tuesday to meet with Republicans ... He also meets with top Congressional leaders at the White
House Tuesday to talk about all the stuff that has to get done by the end of the year ...
Republicans have to try to figure out how to fund the government. Senate Budget Committee takes up
the 2018 budget reconciliation legislation Tuesday at 2:30 p.m. ... Senate Finance holds confirmation
hearing for Fed Chair nominee Jay Powell on Tuesday ...
** A message from Brighthouse Financial: The way we save, invest, and plan needs to evolve. Our
world is changing every day. A company pension is the exception, not the rule, and reaching your 90th
birthday isn't unusual. In these uncertain times, preparing for your retirement has never been so
important. https://www.brighthousefinancial.com/ **
TAX CUT CHANGES? — WP's Damian Paletta: "Senate Republicans are seriously considering several
last-minute changes to their tax legislation in an effort to mollify wavering members, four people familiar
with the discussions said, as GOP leaders seek to keep their members from defecting ahead of crucial
votes this week.
"The lawmakers attracting the most concern from leadership and the White House are Sen. Ron
Johnson (R-Wis.) and Steve Daines (R-Mont.) ... Johnson and Daines want changes to the bill they
believe would help certain companies that file through the individual income tax code." Read more.
DECEMBER PREVIEW — POLITICO's Seung Min Kim: "December is shaping up to be the cruelest
month for Republicans who control Capitol Hill. Under enormous pressure for a legislative achievement,
GOP senators will attempt to follow their House counterparts this week to pass a massive tax overhaul
that they can send to ... Trump by the end of the year.
"At the same time, they're dealing with Democrats to avert a Christmas-time government shutdown.
And that battle is complicated even further by an emotional fight over the fate of hundreds of thousands
of young undocumented immigrants. ...
"Lawmakers are butting heads over a third tranche of emergency aid for hurricane-ravaged areas. Key
surveillance powers used by the National Security Agency need to be renewed. Funding for a health
insurance program benefiting 9 million lower-income children is already long expired, with several
states close to running out of cash." Read more.
MORE CFPB REACT — American Bridge's Andrew Bates: "The big banks had record-breaking profits
last year; they aren't hurting, but millions of families are. Announcing that he's tying the hands of the
agency responsible for safeguarding consumers from Wall Street's most deceptive practices as a
giveaway to the financial sector is the most damning articulation Donald Trump has given the public of
his twisted values"
NEW FROM CBO ON SENATE TAX PLAN — WP's Heather Long: "The Senate Republican tax plan
gives substantial tax cuts and benefits to Americans earning more than $100,000 a year, while the
nation's poorest would be worse off, according to a report released Sunday by the nonpartisan
Congressional Budget Office.
"Republicans are aiming to have the full Senate vote on the tax plan as early as this week, but the new
CBO analysis showing large, harmful effects on the poor may complicate those plans. CBO also said
the bill would add $1.4 trillion to the deficit over the next decade, a potential problem for Republican
lawmakers worried about America's growing debt." Read more. CBO report is here.

NEW PRO TAX CUT ADS — The pro-Trump 45Committee tax spots is rolling out new ads on Monday
aimed at potentially wavering Republicans Susan Collins of Maine and Steve Daines of Montana.
Similar ads came out last week in Wisconsin and Kentucky. They look like this.

FLY AROUND

HOLIDAY SALES CLIMB TO RECORD HIGH — Reuters' Richa Naidu: "Black Friday and Thanksgiving
online sales in the United States surged to record highs as shoppers bagged deep discounts and
bought more on their mobile devices, heralding a promising start to the key holiday season, according
to retail analytics firms" Read more.
TIME INC, MEREDITH REACH $2.8B DEAL — FT's Shannon Bond, James Fontanella-Khan and
Alistair Gray: "Time Inc has been sold to rival media group Meredith in a deal valued at $2.8bn and
backed by the Koch brothers, giving the conservative billionaires a stake in one of America's bestknown publishers. Meredith said on Sunday it had agreed to acquire Time Inc's outstanding shares for
$18.50 a share in cash.
"The deal has been approved by both companies' boards and is expected to close in the first quarter of
2018. Iowa-based Meredith's bid is backed by $650m in a preferred equity commitment from Koch
Equity Development, Charles and David Koch's private equity arm. The publisher has also secured $3.5
5bn in debt financing from RBC Capital Markets, Credit Suisse, Barclays and Citigroup Global Markets."
Read more.
GOLDMAN: NEW YORK COULD LOSE TOP EARNERS — Bloomberg's Joanna Ossinger: "New York
City could lose some of its highest-income residents if the tax bill making its way through the U.S.
Congress becomes law, according to estimates from Goldman Sachs Group Inc.
"Initial analysis suggests that the legislation 'could eventually lower the number of top-income earners in
New York City' by 2 percent to 4 percent, Goldman economists led by Jan Hatzius wrote in a note dated
Nov. 24. The trigger would be a provision that restricts the ability of taxpayers to deduct the levies they
pay to state and local authorities" Read more.
BEZOS' NET WORTH BREAKS $100B — Bloomberg's Tom Metcalf: "Jeff Bezos is the world's newest
$100 billion mogul. The Amazon.com Inc. founder's fortune is up $2.4 billion to $100.3 billion, as the
online retailer's shares jumped more than 2 percent on optimism for Black Friday sales. Online
purchases for the day are up 18.4 percent over last year, according to data from Adobe Analytics, and
investors are betting the company will take an outsized share of online spending over the gifting
season." Read more.

ALSO FOR YOUR RADAR

TRUMP ALL IN FOR MOORE — POLITICO's Matthew Nussbaum: "Trump is going all in for Roy Moore
— even if he didn't actually mention his name. Trump took to Twitter on Sunday morning to slam
Moore's opponent, Democrat Doug Jones, as Moore seeks to overcome accusations of sexual
misconduct with teenagers ahead of Alabama's Dec. 12 special election" Read more.
COULD BE BIG CHANGES TO TAX BILL — POLITICO's Kelsey Tamborrino: "The Senate's No. 3
Republican said Sunday there'll be 'plenty of opportunities' to change the tax-cut bill once it moves to
the Senate floor, likely as early as this week. 'We're going to have an open process on the floor of the
United States Senate, where people can offer amendments,' Sen. John Thune (R-S.D.) said on 'Fox

News Sunday.'
... Still, the chairman of the Senate Republican Conference predicted the bill will ultimately pass the
Senate. 'I think, in the end, we'll get the votes,' he said. 'But it's a process. ... It takes time to move
across the finish line.'" Read more.
GRAHAM: FAILURE NOT AN OPTION — POLITICO's Kelsey Tamborrino: "Sen. Lindsey Graham said
on Sunday that 'failure is not an option' when it comes to cutting taxes. Appearing on CNN's 'State of
the Union," the South Carolina Republican said the fate of the Republican Party is in senators' hands,
as a vote on a massive tax bill looms this week in the Senate, perhaps as early as Thursday.
"'The economy needs a tax cut, and the Republican Party needs to deliver,' Graham said. 'So, I think
we'll get there.'" Read more.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

BIG WIN FOR RYAN BUT THE FIGHT GOES ON — Strong day for House Speaker Paul Ryan and
Ways & Means Chair Kevin Brady who saw their corporate tax cut bill (with individual rate tweaks
tacked on) clear the House 227-205. But the Senate remains a tougher slog. Just after the House tax
bill passed, Sen. Bob Corker (R-Tenn.) tweeted about the possibility of increasing budget caps: "We're
$20 trillion in debt and it's party like no tomorrow time in Washington."
Corker is expected to be a yes on a final tax bill but he's worried about the deficit impact. So are others
in the Senate, including Jeff Flake of Arizona, who are concerned that the $1.4 trillion price tag is mostly
a joke because a future Congress won't let all the individual rate cuts expire in 2025 as the bill
envisions. The bill cleared Senate Finance on a partisan 14-12 vote Thursday night. But the path ahead
remains difficult.
Sen. Ron Johnson (R-Wisc.) is worried about pass-through treatment. Sen. Susan Collins (R-Maine) is
worried about the Obamacare individual mandate repeal. And now all the Democrats have a giant
talking point in the new Joint Committee on Taxation score showing that everyone earning below
$75,000 would see a tax hike in 2027 versus current law. Those earning between $20,000 and $30,000
would see a 25 percent hike.
Republicans will argue, "Well, that's not going to happen because tax breaks will get extended." Which
then adds to the real deficit impact of the bill. It's kind of a mess. Oh and Republicans could lose a
Senate seat in Alabama, shaving their margin of error to one. And with public polling on the idea of
cutting corporate taxes already terrible, there won't be very much pressure on red state Democrats to
get on board.
The odds still favor Senate passage after Thanksgiving and approval of a conference report in

December or January to send the bill to President Trump's desk for a big signing party. But it's not a
lock. And it's not at all clear that if the bill is enacted into law that it will lead to significantly faster
economic growth or be any kind of political benefit to Republicans in 2018 other than perhaps on the
contributor side.
"BIGGEST TAX CUT" CLAIM EXPLAINED — An administration official tells us the claim repeated by
President Trump, VP Mike Pence and others that this will be the biggest tax cut in American history
stems from the fact that the corporate rate is going down by 15 points. This is entirely meaningless of
course as it's not close to an accurate way to measure the size of a tax cut.
Accurate measures include the inflation-adjusted dollar size of a tax cut and the percentage of GDP,
which would put this tax cut relatively low on the list of major changes. You could cut the tax rate on
say, playground equipment, by 99 percent and call that the biggest tax cut in U.S. history. But it wouldn't
be. Because you'd be making a big cut to a tax that produces little revenue.
CFPB SAGA — Bloomberg first reported Thursday that OMB Director Mick Mulvaney, who loathes the
CFPB, will be the consumer watchdog's interim director while the search for an official replacement for
Richard Cordray goes on. POLITICO's Lorraine Woellert confirmed that an announcement on Mulvaney
should come Friday. That of course sent CFPB backers into fits of anger, which is likely just as the
White House expected and is probably enjoying.
CORDRAY WATCH — POLITICO's Victoria Guida briefly caught outgoing CFPB Director Richard
Cordray after the FSOC meeting on Thursday and asked whether he was running for governor of Ohio.
He laughed and said, "You know I can't answer that." We're not quite sure why, but suspect it has
something to do with the Hatch Act, which bars federal government employees from engaging in
political activities. Or maybe we're thinking too much into it, and he just doesn't want to announce his
future plans to a reporter after an FSOC meeting. But he didn't say no.
THE THINKING ON RON JON — MM's email box blew up with lobbyist emails Thursday morning
arguing that Sen. Ron Johnson (R-Wisc.) would absolutely not be the guy who ultimately blows up the
tax cut effort in the Senate. The general thinking he is he will try to win some concessions and then get
on board.
Here's one typical email: "I spoke to a Member last night who had just talked to the Speaker about
RonJon; he is negotiating (very publically) for his vote, but will be a yes at the end."
FIRST LOOK: HOENIG ON REGULATION — In a keynote speech Friday afternoon in San Francisco,
FDIC Vice Chair Tom Hoenig "will note that the calibration of regulatory burden is among the factors
driving consolidation and concentration in the U.S. banking system, to the detriment of the broader
economy.
"He suggests specific criteria for predicating reg relief on bank activities rather than asset size
thresholds, which he notes have the effect of further encouraging consolidation. Citing analysis of the
industry's financial footprint, he recommends that 'regulatory relief be extended to community and
regional banks that are principally engaged in traditional commercial banking activities while universal
banks should remain subject to enhanced prudential standards.'"

Big win for Paul Ryan on Thursday. | AP Photo
GOOD FRIDAY MORNING — Welcome to the end of another 12-day week. Thankfully, next week we
get to give thanks and take a breather. We will be with you Monday through Wednesday and off
Thursday and Friday. Email me on bwhite@politico.com and follow me on Twitter @morningmoneyben.
Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter @AubreeEWeaver.

New for Pros! The Pro app brings real-time policy intelligence and customizable notifications to your
smartphone and tablet. Download the Pro app for iPhone and iPad | Get the Pro app on Google Play
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Zachary Warmbrodt: BANKS WOULD
ESCAPE STRESS TEST REQUIREMENTS IN SENATE BILL — "The text of legislation released
tonight fleshed out new details of a bipartisan Senate agreement to ease financial regulations, including
a proposal that would let a number of banks escape stress tests that they must conduct under the 2010
Dodd-Frank law. Included in the bill — but not in an initial outline released Monday — is a section that
would scale back a requirement that banks with more than $10 billion in assets run their own regular
stress tests, which are intended to determine how well they would withstand financial turmoil. The
Senate Banking Committee bill would raise the threshold so that the stress test mandate would only
apply to banks with more than $250 billion in assets." Read more.
WOMEN RULE— A new Citi GPS report finds that "significant, and in our view achievable, reductions in
workplace gender inequalities could perhaps add around 6% to GDP in the advanced economies over
the course of one or two decades — a very significant number relative to the potential of other structural
reforms or to the relatively depressed growth prospects in advanced economies more generally." Read
more.
WATCH OUT GRAD STUDENTS — CNBC's Abigail Hess: "The House Republican tax plan includes a
$1.5 trillion corporate tax cut and a giant tax hike on graduate students. Tamar Oostrom, who is
currently earning her Ph.D. in economics at MIT, has been crunching the numbers to determine how the
current House Republican bill would affect the taxes paid by graduate students.
"'This bill would increase our tax by 300 or 400 percent. I think it's absolutely crazy,' she tells NPR. 'The
past week this is what I've been talking about with other graduate students, with classmates. I think
we're all shocked.'" Read more.
Via the Committee for a Responsible Federal Budget's Maya MacGuineas: "The House approved debtfinanced tax cuts based on predictions of magical economic growth that defy history and all credible
analyses."
WHO WOULD GAIN FROM AN ESTATE TAX ROLLBACK?— NYT's Patricia Cohen: "Supporters and
critics of the Republican tax bills argue over their effect on middle-class Americans, but there is one
group that everyone agrees would come out ahead: the millionaires and billionaires who have to reckon
with the estate tax. As Steven Mnuchin, President Trump's Treasury secretary, bluntly declared last
month, 'Obviously, the estate tax, I will concede, disproportionately helps rich people.'
"As it is now, the estate tax affects a small set of wealthy Americans, applying only when someone
leaves assets worth more than $5.49 million to heirs. Together, parents can leave $11 million to their
children without paying a penny in estate taxes." Read more.

** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **

MARKETS

STRONG WAL-MART, CISCO EARNINGS DRIVE UP STOCKS — AP's Alex Veiga: "U.S. stocks
closed sharply higher Thursday, snapping a two-day losing streak. Investors cheered strong quarterly
earnings from Wal-Mart Stores, Cisco Systems and other companies. Technology stocks accounted for
much of the market's gains, which helped lift the Nasdaq composite to its first record high in just over a
week. ...
"The rally knocked the major stock indexes into positive territory for the month, as investors seized on
the encouraging company earnings news to buy shares a day after the market suffered its worst decline
in two months." Read more.
FED'S WILLIAMS CALLS FOR RETHINK OF MONETARY POLICY — Reuters' Ann Saphir: "Global
central bankers should take this moment of 'relative economic calm' to rethink their approach to
monetary policy, San Francisco Fed President John Williams said Thursday, warning that to fight the
next recession, as with the last, they would need to do more than just cut interest rates. Other Fed
officials, including Chicago Fed Bank President Charles Evans, have in recent days urged a strategy
review at the Fed, but Williams' call for a worldwide review is considerably more ambitious.
"With many major economies facing slower growth and thus lower interest rates even when
unemployment is low, central banks will need to find ways to stimulate their economies that work even
when many other countries are also trying to boost their growth." Read more.
JUNK BOND FUNDS SUFFER MAJOR OUTFLOWS — FT's Eric Platt and Joe Rennison: "Investors
retreated from high-yield bond funds last week as a sell-off rippled across the $1.3tn asset class, pulling
money from the vehicles at the fastest pace in more than three years.
"Funds that invest in junk-rated corporate bonds suffered withdrawals of $5.1bn in the week to
November 15, the largest single week of outflows since market turbulence around the Russian invasion
of Ukraine in August 2014, according to data from EPFR." Read more.
BITCOIN HITS RECORD — Bloomberg's Camila Russo and Eric Lam: "Bitcoin has picked up right
where it left off, hitting another record high to close in on $8,000 just days after a plunge of as much as
29 percent tested the confidence of advocates of the cryptocurrency.
"Bitcoin climbed as much as 1.3 percent to touch a high of $7,994.56 for a fourth day of gains, bouncing
back after erasing as much as $38 billion in market capitalization Monday following the cancellation of a
technology upgrade known as SegWit2X on Nov. 8." Read more.

FLY AROUND

FISCAL CRISIS RULE HAMPERS PUERTO RICO RECOVERY — NYT's Mary Williams Walsh: "As
Puerto Rico faced a fiscal crisis last year after racking up $123 billion in debt and pension liabilities,
Congress passed special legislation to give it relief from creditors and time to find its financial footing.
Now, with Washington's help needed perhaps more urgently, a key piece of that legislation is
hampering efforts to address the lingering effects of Hurricane Maria — and possibly threatening Puerto
Rico's broader economic comeback as well.
"Two contentious events this week — a court ruling and a day of hearings on Capitol Hill — have
brought the fundamental challenge into sharp focus: Even in an emergency, federal officials have
limited say over how Puerto Rico conducts its affairs." Read more.
BRAINARD SAYS CONSUMERS NEED CONTROL OF FINANCIAL DATA — WSJ's Ryan Tracy:

"Consumers need to be in control of their financial data, a Federal Reserve official said Thursday,
wading into a continuing debate about rules governing the use of personal data in new financial
products.
"'Consumers should remain in control of the data they provide,' Fed governor Lael Brainard said in
remarks prepared for a University of Michigan conference. 'Consumers need to know and decide who
they are contracting with, what data of theirs is being used by whom and for what purpose, how to
revoke data access and delete stored data, and how to seek relief if things go wrong.'" Read more.
CHINA INJECTS $47B INTO FINANCIAL SYSTEM — FT's Don Weinland and Yuan Yang: "China's
central bank injected $47bn into its financial system on Thursday, its largest intervention in nearly a
year, in an effort to calm investor fears that Beijing's crackdown on debt-fueled growth would put a
break on the country's rapid expansion. ...
"Although Thursday's Rmb310bn injection saw the yield eased to 3.98 per cent from an intraday day
peak of 4.015 percent, analysts warned the PBoC had no clear target and that yields could rise beyond
4 per cent again without further easing." Read more.
BLACKSTONE TO OFFER SMALL-CAP LOANS, SANS TRADITIONAL PROTECTIONS — FT's
Robert Smith: "Blackstone is in the vanguard of financial groups making loans without standard
protections such as covenants to smaller companies across Europe, leaving fund investors more
exposed to a future economic downturn. As pension plan providers pump billions of dollars into direct
lending funds, people's retirement savings are now directly exposed to this riskier form of private
lending for the first time." Read more.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

BIG WIN FOR RYAN BUT THE FIGHT GOES ON — Strong day for House Speaker Paul Ryan and
Ways & Means Chair Kevin Brady who saw their corporate tax cut bill (with individual rate tweaks
tacked on) clear the House 227-205. But the Senate remains a tougher slog. Just after the House tax
bill passed, Sen. Bob Corker (R-Tenn.) tweeted about the possibility of increasing budget caps: "We're
$20 trillion in debt and it's party like no tomorrow time in Washington."
Corker is expected to be a yes on a final tax bill but he's worried about the deficit impact. So are others
in the Senate, including Jeff Flake of Arizona, who are concerned that the $1.4 trillion price tag is mostly
a joke because a future Congress won't let all the individual rate cuts expire in 2025 as the bill
envisions. The bill cleared Senate Finance on a partisan 14-12 vote Thursday night. But the path ahead
remains difficult.
Sen. Ron Johnson (R-Wisc.) is worried about pass-through treatment. Sen. Susan Collins (R-Maine) is
worried about the Obamacare individual mandate repeal. And now all the Democrats have a giant
talking point in the new Joint Committee on Taxation score showing that everyone earning below
$75,000 would see a tax hike in 2027 versus current law. Those earning between $20,000 and $30,000
would see a 25 percent hike.
Republicans will argue, "Well, that's not going to happen because tax breaks will get extended." Which
then adds to the real deficit impact of the bill. It's kind of a mess. Oh and Republicans could lose a
Senate seat in Alabama, shaving their margin of error to one. And with public polling on the idea of
cutting corporate taxes already terrible, there won't be very much pressure on red state Democrats to
get on board.
The odds still favor Senate passage after Thanksgiving and approval of a conference report in

December or January to send the bill to President Trump's desk for a big signing party. But it's not a
lock. And it's not at all clear that if the bill is enacted into law that it will lead to significantly faster
economic growth or be any kind of political benefit to Republicans in 2018 other than perhaps on the
contributor side.
"BIGGEST TAX CUT" CLAIM EXPLAINED — An administration official tells us the claim repeated by
President Trump, VP Mike Pence and others that this will be the biggest tax cut in American history
stems from the fact that the corporate rate is going down by 15 points. This is entirely meaningless of
course as it's not close to an accurate way to measure the size of a tax cut.
Accurate measures include the inflation-adjusted dollar size of a tax cut and the percentage of GDP,
which would put this tax cut relatively low on the list of major changes. You could cut the tax rate on
say, playground equipment, by 99 percent and call that the biggest tax cut in U.S. history. But it wouldn't
be. Because you'd be making a big cut to a tax that produces little revenue.
CFPB SAGA — Bloomberg first reported Thursday that OMB Director Mick Mulvaney, who loathes the
CFPB, will be the consumer watchdog's interim director while the search for an official replacement for
Richard Cordray goes on. POLITICO's Lorraine Woellert confirmed that an announcement on Mulvaney
should come Friday. That of course sent CFPB backers into fits of anger, which is likely just as the
White House expected and is probably enjoying.
CORDRAY WATCH — POLITICO's Victoria Guida briefly caught outgoing CFPB Director Richard
Cordray after the FSOC meeting on Thursday and asked whether he was running for governor of Ohio.
He laughed and said, "You know I can't answer that." We're not quite sure why, but suspect it has
something to do with the Hatch Act, which bars federal government employees from engaging in
political activities. Or maybe we're thinking too much into it, and he just doesn't want to announce his
future plans to a reporter after an FSOC meeting. But he didn't say no.
THE THINKING ON RON JON — MM's email box blew up with lobbyist emails Thursday morning
arguing that Sen. Ron Johnson (R-Wisc.) would absolutely not be the guy who ultimately blows up the
tax cut effort in the Senate. The general thinking he is he will try to win some concessions and then get
on board.
Here's one typical email: "I spoke to a Member last night who had just talked to the Speaker about
RonJon; he is negotiating (very publically) for his vote, but will be a yes at the end."
FIRST LOOK: HOENIG ON REGULATION — In a keynote speech Friday afternoon in San Francisco,
FDIC Vice Chair Tom Hoenig "will note that the calibration of regulatory burden is among the factors
driving consolidation and concentration in the U.S. banking system, to the detriment of the broader
economy.
"He suggests specific criteria for predicating reg relief on bank activities rather than asset size
thresholds, which he notes have the effect of further encouraging consolidation. Citing analysis of the
industry's financial footprint, he recommends that 'regulatory relief be extended to community and
regional banks that are principally engaged in traditional commercial banking activities while universal
banks should remain subject to enhanced prudential standards.'"

Big win for Paul Ryan on Thursday. | AP Photo
GOOD FRIDAY MORNING — Welcome to the end of another 12-day week. Thankfully, next week we
get to give thanks and take a breather. We will be with you Monday through Wednesday and off
Thursday and Friday. Email me on bwhite@politico.com and follow me on Twitter @morningmoneyben.
Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter @AubreeEWeaver.

New for Pros! The Pro app brings real-time policy intelligence and customizable notifications to your
smartphone and tablet. Download the Pro app for iPhone and iPad | Get the Pro app on Google Play
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Zachary Warmbrodt: BANKS WOULD
ESCAPE STRESS TEST REQUIREMENTS IN SENATE BILL — "The text of legislation released
tonight fleshed out new details of a bipartisan Senate agreement to ease financial regulations, including
a proposal that would let a number of banks escape stress tests that they must conduct under the 2010
Dodd-Frank law. Included in the bill — but not in an initial outline released Monday — is a section that
would scale back a requirement that banks with more than $10 billion in assets run their own regular
stress tests, which are intended to determine how well they would withstand financial turmoil. The
Senate Banking Committee bill would raise the threshold so that the stress test mandate would only
apply to banks with more than $250 billion in assets." Read more.
WOMEN RULE— A new Citi GPS report finds that "significant, and in our view achievable, reductions in
workplace gender inequalities could perhaps add around 6% to GDP in the advanced economies over
the course of one or two decades — a very significant number relative to the potential of other structural
reforms or to the relatively depressed growth prospects in advanced economies more generally." Read
more.
WATCH OUT GRAD STUDENTS — CNBC's Abigail Hess: "The House Republican tax plan includes a
$1.5 trillion corporate tax cut and a giant tax hike on graduate students. Tamar Oostrom, who is
currently earning her Ph.D. in economics at MIT, has been crunching the numbers to determine how the
current House Republican bill would affect the taxes paid by graduate students.
"'This bill would increase our tax by 300 or 400 percent. I think it's absolutely crazy,' she tells NPR. 'The
past week this is what I've been talking about with other graduate students, with classmates. I think
we're all shocked.'" Read more.
Via the Committee for a Responsible Federal Budget's Maya MacGuineas: "The House approved debtfinanced tax cuts based on predictions of magical economic growth that defy history and all credible
analyses."
WHO WOULD GAIN FROM AN ESTATE TAX ROLLBACK?— NYT's Patricia Cohen: "Supporters and
critics of the Republican tax bills argue over their effect on middle-class Americans, but there is one
group that everyone agrees would come out ahead: the millionaires and billionaires who have to reckon
with the estate tax. As Steven Mnuchin, President Trump's Treasury secretary, bluntly declared last
month, 'Obviously, the estate tax, I will concede, disproportionately helps rich people.'
"As it is now, the estate tax affects a small set of wealthy Americans, applying only when someone
leaves assets worth more than $5.49 million to heirs. Together, parents can leave $11 million to their
children without paying a penny in estate taxes." Read more.

** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **

MARKETS

STRONG WAL-MART, CISCO EARNINGS DRIVE UP STOCKS — AP's Alex Veiga: "U.S. stocks
closed sharply higher Thursday, snapping a two-day losing streak. Investors cheered strong quarterly
earnings from Wal-Mart Stores, Cisco Systems and other companies. Technology stocks accounted for
much of the market's gains, which helped lift the Nasdaq composite to its first record high in just over a
week. ...
"The rally knocked the major stock indexes into positive territory for the month, as investors seized on
the encouraging company earnings news to buy shares a day after the market suffered its worst decline
in two months." Read more.
FED'S WILLIAMS CALLS FOR RETHINK OF MONETARY POLICY — Reuters' Ann Saphir: "Global
central bankers should take this moment of 'relative economic calm' to rethink their approach to
monetary policy, San Francisco Fed President John Williams said Thursday, warning that to fight the
next recession, as with the last, they would need to do more than just cut interest rates. Other Fed
officials, including Chicago Fed Bank President Charles Evans, have in recent days urged a strategy
review at the Fed, but Williams' call for a worldwide review is considerably more ambitious.
"With many major economies facing slower growth and thus lower interest rates even when
unemployment is low, central banks will need to find ways to stimulate their economies that work even
when many other countries are also trying to boost their growth." Read more.
JUNK BOND FUNDS SUFFER MAJOR OUTFLOWS — FT's Eric Platt and Joe Rennison: "Investors
retreated from high-yield bond funds last week as a sell-off rippled across the $1.3tn asset class, pulling
money from the vehicles at the fastest pace in more than three years.
"Funds that invest in junk-rated corporate bonds suffered withdrawals of $5.1bn in the week to
November 15, the largest single week of outflows since market turbulence around the Russian invasion
of Ukraine in August 2014, according to data from EPFR." Read more.
BITCOIN HITS RECORD — Bloomberg's Camila Russo and Eric Lam: "Bitcoin has picked up right
where it left off, hitting another record high to close in on $8,000 just days after a plunge of as much as
29 percent tested the confidence of advocates of the cryptocurrency.
"Bitcoin climbed as much as 1.3 percent to touch a high of $7,994.56 for a fourth day of gains, bouncing
back after erasing as much as $38 billion in market capitalization Monday following the cancellation of a
technology upgrade known as SegWit2X on Nov. 8." Read more.

FLY AROUND

FISCAL CRISIS RULE HAMPERS PUERTO RICO RECOVERY — NYT's Mary Williams Walsh: "As
Puerto Rico faced a fiscal crisis last year after racking up $123 billion in debt and pension liabilities,
Congress passed special legislation to give it relief from creditors and time to find its financial footing.
Now, with Washington's help needed perhaps more urgently, a key piece of that legislation is
hampering efforts to address the lingering effects of Hurricane Maria — and possibly threatening Puerto
Rico's broader economic comeback as well.
"Two contentious events this week — a court ruling and a day of hearings on Capitol Hill — have
brought the fundamental challenge into sharp focus: Even in an emergency, federal officials have
limited say over how Puerto Rico conducts its affairs." Read more.
BRAINARD SAYS CONSUMERS NEED CONTROL OF FINANCIAL DATA — WSJ's Ryan Tracy:

"Consumers need to be in control of their financial data, a Federal Reserve official said Thursday,
wading into a continuing debate about rules governing the use of personal data in new financial
products.
"'Consumers should remain in control of the data they provide,' Fed governor Lael Brainard said in
remarks prepared for a University of Michigan conference. 'Consumers need to know and decide who
they are contracting with, what data of theirs is being used by whom and for what purpose, how to
revoke data access and delete stored data, and how to seek relief if things go wrong.'" Read more.
CHINA INJECTS $47B INTO FINANCIAL SYSTEM — FT's Don Weinland and Yuan Yang: "China's
central bank injected $47bn into its financial system on Thursday, its largest intervention in nearly a
year, in an effort to calm investor fears that Beijing's crackdown on debt-fueled growth would put a
break on the country's rapid expansion. ...
"Although Thursday's Rmb310bn injection saw the yield eased to 3.98 per cent from an intraday day
peak of 4.015 percent, analysts warned the PBoC had no clear target and that yields could rise beyond
4 per cent again without further easing." Read more.
BLACKSTONE TO OFFER SMALL-CAP LOANS, SANS TRADITIONAL PROTECTIONS — FT's
Robert Smith: "Blackstone is in the vanguard of financial groups making loans without standard
protections such as covenants to smaller companies across Europe, leaving fund investors more
exposed to a future economic downturn. As pension plan providers pump billions of dollars into direct
lending funds, people's retirement savings are now directly exposed to this riskier form of private
lending for the first time." Read more.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

BIG WIN FOR RYAN BUT THE FIGHT GOES ON — Strong day for House Speaker Paul Ryan and
Ways & Means Chair Kevin Brady who saw their corporate tax cut bill (with individual rate tweaks
tacked on) clear the House 227-205. But the Senate remains a tougher slog. Just after the House tax
bill passed, Sen. Bob Corker (R-Tenn.) tweeted about the possibility of increasing budget caps: "We're
$20 trillion in debt and it's party like no tomorrow time in Washington."
Corker is expected to be a yes on a final tax bill but he's worried about the deficit impact. So are others
in the Senate, including Jeff Flake of Arizona, who are concerned that the $1.4 trillion price tag is mostly
a joke because a future Congress won't let all the individual rate cuts expire in 2025 as the bill
envisions. The bill cleared Senate Finance on a partisan 14-12 vote Thursday night. But the path ahead
remains difficult.
Sen. Ron Johnson (R-Wisc.) is worried about pass-through treatment. Sen. Susan Collins (R-Maine) is
worried about the Obamacare individual mandate repeal. And now all the Democrats have a giant
talking point in the new Joint Committee on Taxation score showing that everyone earning below
$75,000 would see a tax hike in 2027 versus current law. Those earning between $20,000 and $30,000
would see a 25 percent hike.
Republicans will argue, "Well, that's not going to happen because tax breaks will get extended." Which
then adds to the real deficit impact of the bill. It's kind of a mess. Oh and Republicans could lose a
Senate seat in Alabama, shaving their margin of error to one. And with public polling on the idea of
cutting corporate taxes already terrible, there won't be very much pressure on red state Democrats to
get on board.
The odds still favor Senate passage after Thanksgiving and approval of a conference report in

December or January to send the bill to President Trump's desk for a big signing party. But it's not a
lock. And it's not at all clear that if the bill is enacted into law that it will lead to significantly faster
economic growth or be any kind of political benefit to Republicans in 2018 other than perhaps on the
contributor side.
"BIGGEST TAX CUT" CLAIM EXPLAINED — An administration official tells us the claim repeated by
President Trump, VP Mike Pence and others that this will be the biggest tax cut in American history
stems from the fact that the corporate rate is going down by 15 points. This is entirely meaningless of
course as it's not close to an accurate way to measure the size of a tax cut.
Accurate measures include the inflation-adjusted dollar size of a tax cut and the percentage of GDP,
which would put this tax cut relatively low on the list of major changes. You could cut the tax rate on
say, playground equipment, by 99 percent and call that the biggest tax cut in U.S. history. But it wouldn't
be. Because you'd be making a big cut to a tax that produces little revenue.
CFPB SAGA — Bloomberg first reported Thursday that OMB Director Mick Mulvaney, who loathes the
CFPB, will be the consumer watchdog's interim director while the search for an official replacement for
Richard Cordray goes on. POLITICO's Lorraine Woellert confirmed that an announcement on Mulvaney
should come Friday. That of course sent CFPB backers into fits of anger, which is likely just as the
White House expected and is probably enjoying.
CORDRAY WATCH — POLITICO's Victoria Guida briefly caught outgoing CFPB Director Richard
Cordray after the FSOC meeting on Thursday and asked whether he was running for governor of Ohio.
He laughed and said, "You know I can't answer that." We're not quite sure why, but suspect it has
something to do with the Hatch Act, which bars federal government employees from engaging in
political activities. Or maybe we're thinking too much into it, and he just doesn't want to announce his
future plans to a reporter after an FSOC meeting. But he didn't say no.
THE THINKING ON RON JON — MM's email box blew up with lobbyist emails Thursday morning
arguing that Sen. Ron Johnson (R-Wisc.) would absolutely not be the guy who ultimately blows up the
tax cut effort in the Senate. The general thinking he is he will try to win some concessions and then get
on board.
Here's one typical email: "I spoke to a Member last night who had just talked to the Speaker about
RonJon; he is negotiating (very publically) for his vote, but will be a yes at the end."
FIRST LOOK: HOENIG ON REGULATION — In a keynote speech Friday afternoon in San Francisco,
FDIC Vice Chair Tom Hoenig "will note that the calibration of regulatory burden is among the factors
driving consolidation and concentration in the U.S. banking system, to the detriment of the broader
economy.
"He suggests specific criteria for predicating reg relief on bank activities rather than asset size
thresholds, which he notes have the effect of further encouraging consolidation. Citing analysis of the
industry's financial footprint, he recommends that 'regulatory relief be extended to community and
regional banks that are principally engaged in traditional commercial banking activities while universal
banks should remain subject to enhanced prudential standards.'"

Big win for Paul Ryan on Thursday. | AP Photo
GOOD FRIDAY MORNING — Welcome to the end of another 12-day week. Thankfully, next week we
get to give thanks and take a breather. We will be with you Monday through Wednesday and off
Thursday and Friday. Email me on bwhite@politico.com and follow me on Twitter @morningmoneyben.
Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter @AubreeEWeaver.

New for Pros! The Pro app brings real-time policy intelligence and customizable notifications to your
smartphone and tablet. Download the Pro app for iPhone and iPad | Get the Pro app on Google Play
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Zachary Warmbrodt: BANKS WOULD
ESCAPE STRESS TEST REQUIREMENTS IN SENATE BILL — "The text of legislation released
tonight fleshed out new details of a bipartisan Senate agreement to ease financial regulations, including
a proposal that would let a number of banks escape stress tests that they must conduct under the 2010
Dodd-Frank law. Included in the bill — but not in an initial outline released Monday — is a section that
would scale back a requirement that banks with more than $10 billion in assets run their own regular
stress tests, which are intended to determine how well they would withstand financial turmoil. The
Senate Banking Committee bill would raise the threshold so that the stress test mandate would only
apply to banks with more than $250 billion in assets." Read more.
WOMEN RULE— A new Citi GPS report finds that "significant, and in our view achievable, reductions in
workplace gender inequalities could perhaps add around 6% to GDP in the advanced economies over
the course of one or two decades — a very significant number relative to the potential of other structural
reforms or to the relatively depressed growth prospects in advanced economies more generally." Read
more.
WATCH OUT GRAD STUDENTS — CNBC's Abigail Hess: "The House Republican tax plan includes a
$1.5 trillion corporate tax cut and a giant tax hike on graduate students. Tamar Oostrom, who is
currently earning her Ph.D. in economics at MIT, has been crunching the numbers to determine how the
current House Republican bill would affect the taxes paid by graduate students.
"'This bill would increase our tax by 300 or 400 percent. I think it's absolutely crazy,' she tells NPR. 'The
past week this is what I've been talking about with other graduate students, with classmates. I think
we're all shocked.'" Read more.
Via the Committee for a Responsible Federal Budget's Maya MacGuineas: "The House approved debtfinanced tax cuts based on predictions of magical economic growth that defy history and all credible
analyses."
WHO WOULD GAIN FROM AN ESTATE TAX ROLLBACK?— NYT's Patricia Cohen: "Supporters and
critics of the Republican tax bills argue over their effect on middle-class Americans, but there is one
group that everyone agrees would come out ahead: the millionaires and billionaires who have to reckon
with the estate tax. As Steven Mnuchin, President Trump's Treasury secretary, bluntly declared last
month, 'Obviously, the estate tax, I will concede, disproportionately helps rich people.'
"As it is now, the estate tax affects a small set of wealthy Americans, applying only when someone
leaves assets worth more than $5.49 million to heirs. Together, parents can leave $11 million to their
children without paying a penny in estate taxes." Read more.

** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **

MARKETS

STRONG WAL-MART, CISCO EARNINGS DRIVE UP STOCKS — AP's Alex Veiga: "U.S. stocks
closed sharply higher Thursday, snapping a two-day losing streak. Investors cheered strong quarterly
earnings from Wal-Mart Stores, Cisco Systems and other companies. Technology stocks accounted for
much of the market's gains, which helped lift the Nasdaq composite to its first record high in just over a
week. ...
"The rally knocked the major stock indexes into positive territory for the month, as investors seized on
the encouraging company earnings news to buy shares a day after the market suffered its worst decline
in two months." Read more.
FED'S WILLIAMS CALLS FOR RETHINK OF MONETARY POLICY — Reuters' Ann Saphir: "Global
central bankers should take this moment of 'relative economic calm' to rethink their approach to
monetary policy, San Francisco Fed President John Williams said Thursday, warning that to fight the
next recession, as with the last, they would need to do more than just cut interest rates. Other Fed
officials, including Chicago Fed Bank President Charles Evans, have in recent days urged a strategy
review at the Fed, but Williams' call for a worldwide review is considerably more ambitious.
"With many major economies facing slower growth and thus lower interest rates even when
unemployment is low, central banks will need to find ways to stimulate their economies that work even
when many other countries are also trying to boost their growth." Read more.
JUNK BOND FUNDS SUFFER MAJOR OUTFLOWS — FT's Eric Platt and Joe Rennison: "Investors
retreated from high-yield bond funds last week as a sell-off rippled across the $1.3tn asset class, pulling
money from the vehicles at the fastest pace in more than three years.
"Funds that invest in junk-rated corporate bonds suffered withdrawals of $5.1bn in the week to
November 15, the largest single week of outflows since market turbulence around the Russian invasion
of Ukraine in August 2014, according to data from EPFR." Read more.
BITCOIN HITS RECORD — Bloomberg's Camila Russo and Eric Lam: "Bitcoin has picked up right
where it left off, hitting another record high to close in on $8,000 just days after a plunge of as much as
29 percent tested the confidence of advocates of the cryptocurrency.
"Bitcoin climbed as much as 1.3 percent to touch a high of $7,994.56 for a fourth day of gains, bouncing
back after erasing as much as $38 billion in market capitalization Monday following the cancellation of a
technology upgrade known as SegWit2X on Nov. 8." Read more.

FLY AROUND

FISCAL CRISIS RULE HAMPERS PUERTO RICO RECOVERY — NYT's Mary Williams Walsh: "As
Puerto Rico faced a fiscal crisis last year after racking up $123 billion in debt and pension liabilities,
Congress passed special legislation to give it relief from creditors and time to find its financial footing.
Now, with Washington's help needed perhaps more urgently, a key piece of that legislation is
hampering efforts to address the lingering effects of Hurricane Maria — and possibly threatening Puerto
Rico's broader economic comeback as well.
"Two contentious events this week — a court ruling and a day of hearings on Capitol Hill — have
brought the fundamental challenge into sharp focus: Even in an emergency, federal officials have
limited say over how Puerto Rico conducts its affairs." Read more.
BRAINARD SAYS CONSUMERS NEED CONTROL OF FINANCIAL DATA — WSJ's Ryan Tracy:

"Consumers need to be in control of their financial data, a Federal Reserve official said Thursday,
wading into a continuing debate about rules governing the use of personal data in new financial
products.
"'Consumers should remain in control of the data they provide,' Fed governor Lael Brainard said in
remarks prepared for a University of Michigan conference. 'Consumers need to know and decide who
they are contracting with, what data of theirs is being used by whom and for what purpose, how to
revoke data access and delete stored data, and how to seek relief if things go wrong.'" Read more.
CHINA INJECTS $47B INTO FINANCIAL SYSTEM — FT's Don Weinland and Yuan Yang: "China's
central bank injected $47bn into its financial system on Thursday, its largest intervention in nearly a
year, in an effort to calm investor fears that Beijing's crackdown on debt-fueled growth would put a
break on the country's rapid expansion. ...
"Although Thursday's Rmb310bn injection saw the yield eased to 3.98 per cent from an intraday day
peak of 4.015 percent, analysts warned the PBoC had no clear target and that yields could rise beyond
4 per cent again without further easing." Read more.
BLACKSTONE TO OFFER SMALL-CAP LOANS, SANS TRADITIONAL PROTECTIONS — FT's
Robert Smith: "Blackstone is in the vanguard of financial groups making loans without standard
protections such as covenants to smaller companies across Europe, leaving fund investors more
exposed to a future economic downturn. As pension plan providers pump billions of dollars into direct
lending funds, people's retirement savings are now directly exposed to this riskier form of private
lending for the first time." Read more.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

BIG WIN FOR RYAN BUT THE FIGHT GOES ON — Strong day for House Speaker Paul Ryan and
Ways & Means Chair Kevin Brady who saw their corporate tax cut bill (with individual rate tweaks
tacked on) clear the House 227-205. But the Senate remains a tougher slog. Just after the House tax
bill passed, Sen. Bob Corker (R-Tenn.) tweeted about the possibility of increasing budget caps: "We're
$20 trillion in debt and it's party like no tomorrow time in Washington."
Corker is expected to be a yes on a final tax bill but he's worried about the deficit impact. So are others
in the Senate, including Jeff Flake of Arizona, who are concerned that the $1.4 trillion price tag is mostly
a joke because a future Congress won't let all the individual rate cuts expire in 2025 as the bill
envisions. The bill cleared Senate Finance on a partisan 14-12 vote Thursday night. But the path ahead
remains difficult.
Sen. Ron Johnson (R-Wisc.) is worried about pass-through treatment. Sen. Susan Collins (R-Maine) is
worried about the Obamacare individual mandate repeal. And now all the Democrats have a giant
talking point in the new Joint Committee on Taxation score showing that everyone earning below
$75,000 would see a tax hike in 2027 versus current law. Those earning between $20,000 and $30,000
would see a 25 percent hike.
Republicans will argue, "Well, that's not going to happen because tax breaks will get extended." Which
then adds to the real deficit impact of the bill. It's kind of a mess. Oh and Republicans could lose a
Senate seat in Alabama, shaving their margin of error to one. And with public polling on the idea of
cutting corporate taxes already terrible, there won't be very much pressure on red state Democrats to
get on board.
The odds still favor Senate passage after Thanksgiving and approval of a conference report in
December or January to send the bill to President Trump's desk for a big signing party. But it's not a

lock. And it's not at all clear that if the bill is enacted into law that it will lead to significantly faster
economic growth or be any kind of political benefit to Republicans in 2018 other than perhaps on the
contributor side.
"BIGGEST TAX CUT" CLAIM EXPLAINED — An administration official tells us the claim repeated by
President Trump, VP Mike Pence and others that this will be the biggest tax cut in American history
stems from the fact that the corporate rate is going down by 15 points. This is entirely meaningless of
course as it's not close to an accurate way to measure the size of a tax cut.
Accurate measures include the inflation-adjusted dollar size of a tax cut and the percentage of GDP,
which would put this tax cut relatively low on the list of major changes. You could cut the tax rate on
say, playground equipment, by 99 percent and call that the biggest tax cut in U.S. history. But it wouldn't
be. Because you'd be making a big cut to a tax that produces little revenue.
CFPB SAGA — Bloomberg first reported Thursday that OMB Director Mick Mulvaney, who loathes the
CFPB, will be the consumer watchdog's interim director while the search for an official replacement for
Richard Cordray goes on. POLITICO's Lorraine Woellert confirmed that an announcement on Mulvaney
should come Friday. That of course sent CFPB backers into fits of anger, which is likely just as the
White House expected and is probably enjoying.
CORDRAY WATCH — POLITICO's Victoria Guida briefly caught outgoing CFPB Director Richard
Cordray after the FSOC meeting on Thursday and asked whether he was running for governor of Ohio.
He laughed and said, "You know I can't answer that." We're not quite sure why, but suspect it has
something to do with the Hatch Act, which bars federal government employees from engaging in
political activities. Or maybe we're thinking too much into it, and he just doesn't want to announce his
future plans to a reporter after an FSOC meeting. But he didn't say no.
THE THINKING ON RON JON — MM's email box blew up with lobbyist emails Thursday morning
arguing that Sen. Ron Johnson (R-Wisc.) would absolutely not be the guy who ultimately blows up the
tax cut effort in the Senate. The general thinking he is he will try to win some concessions and then get
on board.
Here's one typical email: "I spoke to a Member last night who had just talked to the Speaker about
RonJon; he is negotiating (very publically) for his vote, but will be a yes at the end."
FIRST LOOK: HOENIG ON REGULATION — In a keynote speech Friday afternoon in San Francisco,
FDIC Vice Chair Tom Hoenig "will note that the calibration of regulatory burden is among the factors
driving consolidation and concentration in the U.S. banking system, to the detriment of the broader
economy.
"He suggests specific criteria for predicating reg relief on bank activities rather than asset size
thresholds, which he notes have the effect of further encouraging consolidation. Citing analysis of the
industry's financial footprint, he recommends that 'regulatory relief be extended to community and
regional banks that are principally engaged in traditional commercial banking activities while universal
banks should remain subject to enhanced prudential standards.'"

Big win for Paul Ryan on Thursday. | AP Photo
GOOD FRIDAY MORNING — Welcome to the end of another 12-day week. Thankfully, next week we
get to give thanks and take a breather. We will be with you Monday through Wednesday and off
Thursday and Friday. Email me on bwhite@politico.com and follow me on Twitter @morningmoneyben.
Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter @AubreeEWeaver.

New for Pros! The Pro app brings real-time policy intelligence and customizable notifications to your
smartphone and tablet. Download the Pro app for iPhone and iPad | Get the Pro app on Google Play
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Zachary Warmbrodt: BANKS WOULD
ESCAPE STRESS TEST REQUIREMENTS IN SENATE BILL — "The text of legislation released
tonight fleshed out new details of a bipartisan Senate agreement to ease financial regulations, including
a proposal that would let a number of banks escape stress tests that they must conduct under the 2010
Dodd-Frank law. Included in the bill — but not in an initial outline released Monday — is a section that
would scale back a requirement that banks with more than $10 billion in assets run their own regular
stress tests, which are intended to determine how well they would withstand financial turmoil. The
Senate Banking Committee bill would raise the threshold so that the stress test mandate would only
apply to banks with more than $250 billion in assets." Read more.
WOMEN RULE— A new Citi GPS report finds that "significant, and in our view achievable, reductions in
workplace gender inequalities could perhaps add around 6% to GDP in the advanced economies over
the course of one or two decades — a very significant number relative to the potential of other structural
reforms or to the relatively depressed growth prospects in advanced economies more generally." Read
more.
WATCH OUT GRAD STUDENTS — CNBC's Abigail Hess: "The House Republican tax plan includes a
$1.5 trillion corporate tax cut and a giant tax hike on graduate students. Tamar Oostrom, who is
currently earning her Ph.D. in economics at MIT, has been crunching the numbers to determine how the
current House Republican bill would affect the taxes paid by graduate students.
"'This bill would increase our tax by 300 or 400 percent. I think it's absolutely crazy,' she tells NPR. 'The
past week this is what I've been talking about with other graduate students, with classmates. I think
we're all shocked.'" Read more.
Via the Committee for a Responsible Federal Budget's Maya MacGuineas: "The House approved debtfinanced tax cuts based on predictions of magical economic growth that defy history and all credible
analyses."
WHO WOULD GAIN FROM AN ESTATE TAX ROLLBACK?— NYT's Patricia Cohen: "Supporters and
critics of the Republican tax bills argue over their effect on middle-class Americans, but there is one
group that everyone agrees would come out ahead: the millionaires and billionaires who have to reckon
with the estate tax. As Steven Mnuchin, President Trump's Treasury secretary, bluntly declared last
month, 'Obviously, the estate tax, I will concede, disproportionately helps rich people.'
"As it is now, the estate tax affects a small set of wealthy Americans, applying only when someone
leaves assets worth more than $5.49 million to heirs. Together, parents can leave $11 million to their
children without paying a penny in estate taxes." Read more.

** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **

MARKETS

STRONG WAL-MART, CISCO EARNINGS DRIVE UP STOCKS — AP's Alex Veiga: "U.S. stocks
closed sharply higher Thursday, snapping a two-day losing streak. Investors cheered strong quarterly
earnings from Wal-Mart Stores, Cisco Systems and other companies. Technology stocks accounted for
much of the market's gains, which helped lift the Nasdaq composite to its first record high in just over a
week. ...
"The rally knocked the major stock indexes into positive territory for the month, as investors seized on
the encouraging company earnings news to buy shares a day after the market suffered its worst decline
in two months." Read more.
FED'S WILLIAMS CALLS FOR RETHINK OF MONETARY POLICY — Reuters' Ann Saphir: "Global
central bankers should take this moment of 'relative economic calm' to rethink their approach to
monetary policy, San Francisco Fed President John Williams said Thursday, warning that to fight the
next recession, as with the last, they would need to do more than just cut interest rates. Other Fed
officials, including Chicago Fed Bank President Charles Evans, have in recent days urged a strategy
review at the Fed, but Williams' call for a worldwide review is considerably more ambitious.
"With many major economies facing slower growth and thus lower interest rates even when
unemployment is low, central banks will need to find ways to stimulate their economies that work even
when many other countries are also trying to boost their growth." Read more.
JUNK BOND FUNDS SUFFER MAJOR OUTFLOWS — FT's Eric Platt and Joe Rennison: "Investors
retreated from high-yield bond funds last week as a sell-off rippled across the $1.3tn asset class, pulling
money from the vehicles at the fastest pace in more than three years.
"Funds that invest in junk-rated corporate bonds suffered withdrawals of $5.1bn in the week to
November 15, the largest single week of outflows since market turbulence around the Russian invasion
of Ukraine in August 2014, according to data from EPFR." Read more.
BITCOIN HITS RECORD — Bloomberg's Camila Russo and Eric Lam: "Bitcoin has picked up right
where it left off, hitting another record high to close in on $8,000 just days after a plunge of as much as
29 percent tested the confidence of advocates of the cryptocurrency.
"Bitcoin climbed as much as 1.3 percent to touch a high of $7,994.56 for a fourth day of gains, bouncing
back after erasing as much as $38 billion in market capitalization Monday following the cancellation of a
technology upgrade known as SegWit2X on Nov. 8." Read more.

FLY AROUND

FISCAL CRISIS RULE HAMPERS PUERTO RICO RECOVERY — NYT's Mary Williams Walsh: "As
Puerto Rico faced a fiscal crisis last year after racking up $123 billion in debt and pension liabilities,
Congress passed special legislation to give it relief from creditors and time to find its financial footing.
Now, with Washington's help needed perhaps more urgently, a key piece of that legislation is
hampering efforts to address the lingering effects of Hurricane Maria — and possibly threatening Puerto
Rico's broader economic comeback as well.
"Two contentious events this week — a court ruling and a day of hearings on Capitol Hill — have
brought the fundamental challenge into sharp focus: Even in an emergency, federal officials have
limited say over how Puerto Rico conducts its affairs." Read more.
BRAINARD SAYS CONSUMERS NEED CONTROL OF FINANCIAL DATA — WSJ's Ryan Tracy:
"Consumers need to be in control of their financial data, a Federal Reserve official said Thursday,

wading into a continuing debate about rules governing the use of personal data in new financial
products.
"'Consumers should remain in control of the data they provide,' Fed governor Lael Brainard said in
remarks prepared for a University of Michigan conference. 'Consumers need to know and decide who
they are contracting with, what data of theirs is being used by whom and for what purpose, how to
revoke data access and delete stored data, and how to seek relief if things go wrong.'" Read more.
CHINA INJECTS $47B INTO FINANCIAL SYSTEM — FT's Don Weinland and Yuan Yang: "China's
central bank injected $47bn into its financial system on Thursday, its largest intervention in nearly a
year, in an effort to calm investor fears that Beijing's crackdown on debt-fueled growth would put a
break on the country's rapid expansion. ...
"Although Thursday's Rmb310bn injection saw the yield eased to 3.98 per cent from an intraday day
peak of 4.015 percent, analysts warned the PBoC had no clear target and that yields could rise beyond
4 per cent again without further easing." Read more.
BLACKSTONE TO OFFER SMALL-CAP LOANS, SANS TRADITIONAL PROTECTIONS — FT's
Robert Smith: "Blackstone is in the vanguard of financial groups making loans without standard
protections such as covenants to smaller companies across Europe, leaving fund investors more
exposed to a future economic downturn. As pension plan providers pump billions of dollars into direct
lending funds, people's retirement savings are now directly exposed to this riskier form of private
lending for the first time." Read more.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

CORDRAY OUT — Well it took long enough, but CFPB Director Richard Cordray, the bane of the
banking business, is finally leaving his powerful office at the end of the month, presumably to run for
Ohio governor though he didn't say anything about that on Wednesday. The White House succeeded in
its strategy of waiting Cordray out rather than firing him and turning him into a liberal cause celeb and
fundraising juggernaut.
MM is told by a senior administration official that the White House is likely to follow the "Obama model"
and let Treasury Secretary Steven Mnuchin oversee the bureau until a successor is found, which could
take quite some time. That would not be a popular strategy with financial reformers who love Cordray
and don't love Mnuchin.
But the administration thinks it's on solid ground given Tim Geithner initially led the bureau after its
creation before making Elizabeth Warren the acting director before Cordray took over and Warren ran
for and won a Senate seat from Massachusetts.
The administration currently has no plan to try and turn the CFPB unto a commission structure, long a
goal of the financial industry, because White House officials view getting such a law passed impossible.
SOME NAMES FOR SUCCESSOR — Via Lorraine Woellert, Zachary Warmbrodt and Daniel Strauss:
"Republicans are floating a handful of agency critics as contenders for the post, including Cordray's
biggest foe, House Financial Services Chairman Jeb Hensarling (R-Texas). Hensarling has not
expressed interest in the job, according to people close to him.
"Keith Noreika, the outgoing acting head of the Office of the Comptroller of the Currency, has also been
mentioned, along with Todd Zywicki, a law professor at George Mason University. Both have fiercely

opposed the bureau's approach to regulation and enforcement and would face long odds of being
confirmed, but could serve as interim directors without Senate approval" Read more.
ONE STEP FORWARD, ONE STEP BACK ON TAX — Thursday should be a moment of glory for
Republicans with passage of H.R. 1 (115) expected in the House, per POLITICO's Rachel Bade and
Heather Caygle. But it won't be because the bill is now in real trouble in the Senate where Sen. Ron
Johnson (R-Wisc.) became the first Republican to publicly promise to oppose the bill, at least in its
current form.
Republicans can only lose two votes assuming no red state Democrats come on board. And the
Obamacare individual mandate repeal addition threatens to dislodge Sen. Susan Collins (R-Maine) and
Lisa Murkowski (R-Alaska).
The GOP can only lose 22 on the House side and they will likely face defectors from New York, New
Jersey and California but probably not enough to tank the bill. There is no frenzied whip effort and no
last minute pressure from President Trump, which should indicate just how confident House leadership
is that they have the votes.
POLITICO's Seung Min Kim and Colin Wilhelm on the Ron Johnson defection: "Johnson ... he does not
support the current version of the Senate GOP's tax bill — becoming the first Republican senator to
outright oppose the party's plan to overhaul the tax system.
"Johnson, a not-unfamiliar headache for GOP leaders, told the Wall Street Journal that he is unhappy
with how the legislation treats so-called pass-throughs — business owners who pay taxes on their
companies through the individual side of the tax code.
"The senator, who co-founded a small manufacturing business before getting into politics, told the
publication that he believes the Republican plan benefits corporations — which will see their tax rates
drop from 35 percent to 20 percent under the proposal — over pass-throughs" Read more.
WSJ's Siobhan Hughes: "Johnson ... said he opposes the Senate Republican tax package, saying it
unfairly benefits corporations more than other types of businesses. 'If they can pass it without me, let
them,' Mr. Johnson said in an interview Wednesday.
"Mr. Johnson's position could undermine the Senate's efforts to pass a tax plan by early December or
get the bill to ... Trump's desk by Christmas. Other Senate Republicans have expressed concerns. ...
Still, in a statement issued in the late afternoon, Mr. Johnson said he hoped that Republicans could
address the disparity so he could support the final version of the tax bill." Read more.
HOUSE BILL COULD KILL TRUMP AMBITION — POLITICO's Colin Wilhelm: "The tax reform bill set to
be voted on Thursday by the House of Representatives could kill any chance of the Trump
administration's trillion-dollar infrastructure plan ever happening. At best, House support for the plan
would signal lukewarm backing among Republicans for President Donald Trump's ambitions.
"At worst, the bill would effectively end the funding structure that the administration touts as a way to
reach its $1 trillion target and minimize the burden on taxpayers. The House bill ends tax breaks for
private activity bonds, a key part of public-private partnerships in projects ranging from roads to lowincome housing. The administration has said it wants to leverage those partnerships to reduce the
direct cost of the president's building plan" Read more.

Richard Cordray is stepping down at the CFPB | Getty
GOOD THURSDAY MORNING — Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben . Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter

@AubreeEWeaver.
New for Pros! The Pro app brings real-time policy intelligence and customizable notifications to your
smartphone and tablet. Download the Pro app for iPhone and iPad | Get the Pro app on Google Play
DRIVING THE DAY — President Trump heads to the Hill to rally with Republicans at 11:30 a.m. ahead
of expected passage of the tax bill on the House side. No Democrats are expected to vote for the bill ...
Joseph Otting's confirmation vote for comptroller of the currency is scheduled for noon ...
CORDRAY FLY AROUND — Cap Alpha's Charles Gabriel: "The news is considered realization of an
earlier-assumed positive for banks, card companies, insurers, debt collectors, mortgage and student
loan originators/servicers, plus more specialized finance companies involved in perhaps-next-to-beregulated activities like rent-to-own, subprime auto loans, buy-here-pay-here loans, etc"
Sheila Bair wants a commission : Sheila Bair on CNBC: "I had supported a Board or Commission
structure. Not a single head and for just this reason right now. I think consumer advocates should be
looking. They are all in for one person at the top. With a Board you have a little bit more moderation on
both sides. It is a bit of a check from the agency going from one extreme to the other." Read more.
The Competitive Enterprise Institute has a new video up this morning criticizing the CFPB.
Dennis Kelleher, president and CEO of Better Markets: "Cordray is a financial consumer protection
superhero. In just a few short years, he has set the gold standard for stopping and punishing financial
predators, scammers and rip-off artists. Without fear or favor, he fought to protect everyone with a bank
account, credit card or mortgage."
Consumer Bankers Association (CBA) President and CEO Richard Hunt: "I thoroughly appreciate
Director Cordray's willingness to serve as the first Director of the CFPB. While we might not have
always seen eye-to-eye, he was accessible and we enjoyed a mostly cordial relationship."

** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **

TAX REFORM

DEMOCRATS NOW FIRED UP — POLITICO's Elana Schor: "Senate Republicans' decision to strike at
Obamacare in their tax legislation may be just what Democrats and progressive organizers need to rally
an otherwise distracted base. The liberal activists who besieged the GOP's health bill have yet to rise
up as fiercely against the tax plan.
"They haven't been helped with headlines dominated by the Roy Moore scandal and a Russia probe
drawing closer to ... Trump. But the GOP bid to repeal Obamacare's mandate that individuals buy
insurance gives them a powerful opportunity to engage the grassroots, liberal leaders say. And that's
good news for Democrats, who are eager to rev up their supporters as Republicans race to finish their
tax bill by Christmas" Read more.

DEBT OUTLOOK — Via the Committee for a Responsible Federal Budget: "The new Senate Finance
Chairman's mark ... would cost $1.41 trillion and significantly worsen our already unsustainable budget
outlook. However, even this cost masks $515 billion of gimmicks the bill contains and doesn't include
interest costs.
"Ultimately, the Senate tax plan could add $2.2 trillion to the debt. As a result, trillion-dollar deficits
would return by 2020 and debt would exceed the size of the economy in just over a decade."
SENATE DROPS STOCK OPTIONS TAX CHANGE — FT's Richard Waters: "The U.S. Senate has
dropped a proposed tax rule that Silicon Valley had warned would be disastrous for tech start-ups. An
amendment introduced on Tuesday night brings the Senate bill into line with a similar change already
made in the draft House law, clearing the way for agreement on the issue when Congress moves
towards final legislation.
"The original Senate plan would have levied a tax on workers who receive stock options at the point the
options 'vest' — that is, the first time employees are allowed to exercise the options and receive shares.
Because there is no ready market for the shares in private start-ups, and many of these companies also
place restrictions on their employees' rights to sell, the tax rule would have forced workers to pay out
tax long before they could cash in their shares." Read more.

MARKETS

STOCKS DECLINE FOR SECOND STRAIGHT DAY — AP's Alex Veiga: "Technology companies led U
.S. stocks lower Wednesday, giving the market its biggest loss since early September. Grocery stores
and packaged foods and beverage companies also accounted for much of the decline. Energy stocks
fell as the price of crude oil closed lower a day after its biggest loss since October. Banks and phone
companies eked out modest gains.
"The latest slide extended the market's losses from a day earlier and added to its pullback in November.
Unlike October's broad market rally, fewer stocks and sectors have been notching gains this month, and
the latest market decline reflects that, noted Bruce Bittles, chief investment strategist at Baird." Read
more.
And Asia shares cautious — Reuters' Wayne Cole: "Asian shares got off to a cautious start on
Thursday after Wall Street stumbled despite upbeat U.S. economic news and the Treasury yield curve
hit its flattest in a decade as investors priced in more U.S. rate hikes. Concerns over the prospects for a
massive U.S. tax cut also showed no sign of abating as two Republican lawmakers on Wednesday
criticized the Senate's latest proposal." Read more.

FLY AROUND

WILBUR ROSS DROPPED FROM BILLIONAIRES LIST — Bloomberg's Brendan Coffey: "The
Bloomberg Billionaires Index lowered its net worth calculation for U.S. Commerce Secretary Wilbur
Ross to $860 million from $3 billion after determining that figures he provided couldn't be independently
verified.
"The revaluation follows a Forbes report last week that concluded Ross inflated the size of his fortune to
the media for years. Bloomberg's previous calculation included historical compensation figures
submitted by Ross in an on-the-record email exchange in 2016, before he joined ... Trump's cabinet.
Those figures have now been removed" Read more.

BANKING WATCHDOG TAKES A TAMER STANCE — NYT's Ben Protess and Jessica SilverGreenberg: "After the financial crisis in 2008, the Obama administration turned one of the banking
industry's friendliest regulators into one of its toughest. But that agency is now starting to look like its old
self — and becoming a vital player in the Trump administration's campaign to roll back regulations.
"The regulator, the Office of the Comptroller of the Currency, which oversees the nation's biggest
banks, has made it easier for Wall Street to offer high-interest, payday-style loans. It has softened a
policy for punishing banks suspected of discriminatory lending. And it has clashed with another federal
regulator that pushed to give consumers greater power to sue financial institutions." Read more.
GOLDMAN SACHS' CHINA DEAL PROMPTS QUESTIONS — NYT's Ana Swanson and Keith
Bradsher: "The Trump administration has pledged to take a tougher stance toward China's purchases
of American know-how in its quest to compete more forcefully with the United States. So few people
expected that, during Mr. Trump's visit to Beijing last week, a major Wall Street bank would announce it
had teamed up with an arm of the Chinese government to make up to $5 billion in deals in the United
States.
"That deal — between Goldman Sachs and China's sovereign wealth fund, the China Investment
Corporation — illustrates the deep divisions in Washington over China's trade and investment practices,
as well as the complexities of policing the flow of Chinese money into the United States." Read more.
JAPAN'S EXPANDING ECONOMY —Bloomberg's James Mayger: "Not everybody is celebrating
Japan's seven-straight quarters of economic expansion. The headline-grabbing gains in exports,
corporate profits and financial markets that have marked the last few years have done little to change a
longer-term trend that's brought disparity between those Japanese who hold assets, and those who
don't.
"Combining these figures, a similar survey of people who live alone and the most recent census in
2015, there may be at least 14 million people in Japan with no investments or savings. As the nation
ages and more people retire, this lack of financial strength among many households is likely to become
a bigger problem." Read more.
CHICAGO FED CHIEF'S INFLATION ANXIETY IS GROWING — WSJ's Michael Derby and Jason
Douglas: "Federal Reserve Bank of Chicago leader Charles Evans said Wednesday he has an open
mind about whether to vote for another interest-rate increase in December, expressing concern that
persistently weak inflation in the U.S. may be a more enduring force than central bankers now
recognize.
"Speaking to reporters following a speech to a conference organized by UBS Group AG in London, Mr.
Evans said ahead of the rate-setting Federal Open Market Committee's policy meeting next month he
will be paying close attention to signals on inflation following persistent disappointments." Read more.

ALSO FOR YOUR RADAR

INDIAN ECONOMIC IMPACT — Per release: "One hundred companies with origins in India are
responsible for creating more than 100,000 jobs and $17.9 billion in investments across the United
States, according to a new survey report released ... by the Confederation of Indian Industry (CII)."
Read more.
ASSESSING SMALL BUSINESS HEALTH COVERAGE — Via new report on Thursday from the
JPMorgan Chase Institute: "[S]mall business owners currently spend about $500 per month on health
insurance for themselves and their families. Health care costs have been growing dramatically, though

that growth has slowed from 10 percent in 2014 to 7 percent in 2017" Read more.
ROONEY RULE FOR ASSET MANAGERS? — Per release: "Congressman Emanuel Cleaver, II (DMo.), in support of fairness and inclusion, sent letters to several heads of major U.S. Federal
Government Retirement boards urging them to interview at least one minority- or woman-owned firm
when contracting for asset management opportunities." Letter is here.

ON THE CALENDAR

TBD: President Donald Trump will meet with House Republicans on Capitol Hill to discuss their efforts
to overhaul the tax code.
9 a.m.: The Senate Finance Committee will continue its markup of the "Tax Cuts and Jobs Act." 216
Hart Senate Office Building.
9 a.m.: The Cato Institute will hold its 35th annual Monetary Conference, highlighting "the future of
monetary policy." 1000 Massachusetts Ave. NW.
11 a.m.: The Congressional Hispanic Caucus Taskforce on Puerto Rico will hold a news conference to
update the press on congressional legislation to address the crisis in Puerto Rico, recent hearings and
other developments. 2360 Rayburn House Office Building.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com
** A message from U.S. Bank: U.S. Bank strives to be a partner of choice to make a meaningful impact
in communities where we live and work. The U.S. Bank Supplier Diversity program works to identify,
develop and build strong relationships with certified small and diverse business enterprises that are
qualified to supply U.S. Bank with quality products and services. Over the past five years, U.S. Bank
has increased its spending with diverse suppliers by 36 percent. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

CORDRAY OUT — Well it took long enough, but CFPB Director Richard Cordray, the bane of the
banking business, is finally leaving his powerful office at the end of the month, presumably to run for
Ohio governor though he didn't say anything about that on Wednesday. The White House succeeded in
its strategy of waiting Cordray out rather than firing him and turning him into a liberal cause celeb and
fundraising juggernaut.
MM is told by a senior administration official that the White House is likely to follow the "Obama model"
and let Treasury Secretary Steven Mnuchin oversee the bureau until a successor is found, which could
take quite some time. That would not be a popular strategy with financial reformers who love Cordray
and don't love Mnuchin.
But the administration thinks it's on solid ground given Tim Geithner initially led the bureau after its
creation before making Elizabeth Warren the acting director before Cordray took over and Warren ran
for and won a Senate seat from Massachusetts.
The administration currently has no plan to try and turn the CFPB unto a commission structure, long a
goal of the financial industry, because White House officials view getting such a law passed impossible.
SOME NAMES FOR SUCCESSOR — Via Lorraine Woellert, Zachary Warmbrodt and Daniel Strauss:
"Republicans are floating a handful of agency critics as contenders for the post, including Cordray's
biggest foe, House Financial Services Chairman Jeb Hensarling (R-Texas). Hensarling has not
expressed interest in the job, according to people close to him.
"Keith Noreika, the outgoing acting head of the Office of the Comptroller of the Currency, has also been
mentioned, along with Todd Zywicki, a law professor at George Mason University. Both have fiercely
opposed the bureau's approach to regulation and enforcement and would face long odds of being

confirmed, but could serve as interim directors without Senate approval" Read more.
ONE STEP FORWARD, ONE STEP BACK ON TAX — Thursday should be a moment of glory for
Republicans with passage of H.R. 1 (115) expected in the House, per POLITICO's Rachel Bade and
Heather Caygle. But it won't be because the bill is now in real trouble in the Senate where Sen. Ron
Johnson (R-Wisc.) became the first Republican to publicly promise to oppose the bill, at least in its
current form.
Republicans can only lose two votes assuming no red state Democrats come on board. And the
Obamacare individual mandate repeal addition threatens to dislodge Sen. Susan Collins (R-Maine) and
Lisa Murkowski (R-Alaska).
The GOP can only lose 22 on the House side and they will likely face defectors from New York, New
Jersey and California but probably not enough to tank the bill. There is no frenzied whip effort and no
last minute pressure from President Trump, which should indicate just how confident House leadership
is that they have the votes.
POLITICO's Seung Min Kim and Colin Wilhelm on the Ron Johnson defection: "Johnson ... he does not
support the current version of the Senate GOP's tax bill — becoming the first Republican senator to
outright oppose the party's plan to overhaul the tax system.
"Johnson, a not-unfamiliar headache for GOP leaders, told the Wall Street Journal that he is unhappy
with how the legislation treats so-called pass-throughs — business owners who pay taxes on their
companies through the individual side of the tax code.
"The senator, who co-founded a small manufacturing business before getting into politics, told the
publication that he believes the Republican plan benefits corporations — which will see their tax rates
drop from 35 percent to 20 percent under the proposal — over pass-throughs" Read more.
WSJ's Siobhan Hughes: "Johnson ... said he opposes the Senate Republican tax package, saying it
unfairly benefits corporations more than other types of businesses. 'If they can pass it without me, let
them,' Mr. Johnson said in an interview Wednesday.
"Mr. Johnson's position could undermine the Senate's efforts to pass a tax plan by early December or
get the bill to ... Trump's desk by Christmas. Other Senate Republicans have expressed concerns. ...
Still, in a statement issued in the late afternoon, Mr. Johnson said he hoped that Republicans could
address the disparity so he could support the final version of the tax bill." Read more.
HOUSE BILL COULD KILL TRUMP AMBITION — POLITICO's Colin Wilhelm: "The tax reform bill set to
be voted on Thursday by the House of Representatives could kill any chance of the Trump
administration's trillion-dollar infrastructure plan ever happening. At best, House support for the plan
would signal lukewarm backing among Republicans for President Donald Trump's ambitions.
"At worst, the bill would effectively end the funding structure that the administration touts as a way to
reach its $1 trillion target and minimize the burden on taxpayers. The House bill ends tax breaks for
private activity bonds, a key part of public-private partnerships in projects ranging from roads to lowincome housing. The administration has said it wants to leverage those partnerships to reduce the
direct cost of the president's building plan" Read more.

Richard Cordray is stepping down at the CFPB | Getty
GOOD THURSDAY MORNING — Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben . Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter
@AubreeEWeaver.

New for Pros! The Pro app brings real-time policy intelligence and customizable notifications to your
smartphone and tablet. Download the Pro app for iPhone and iPad | Get the Pro app on Google Play
DRIVING THE DAY — President Trump heads to the Hill to rally with Republicans at 11:30 a.m. ahead
of expected passage of the tax bill on the House side. No Democrats are expected to vote for the bill ...
Joseph Otting's confirmation vote for comptroller of the currency is scheduled for noon ...
CORDRAY FLY AROUND — Cap Alpha's Charles Gabriel: "The news is considered realization of an
earlier-assumed positive for banks, card companies, insurers, debt collectors, mortgage and student
loan originators/servicers, plus more specialized finance companies involved in perhaps-next-to-beregulated activities like rent-to-own, subprime auto loans, buy-here-pay-here loans, etc"
Sheila Bair wants a commission : Sheila Bair on CNBC: "I had supported a Board or Commission
structure. Not a single head and for just this reason right now. I think consumer advocates should be
looking. They are all in for one person at the top. With a Board you have a little bit more moderation on
both sides. It is a bit of a check from the agency going from one extreme to the other." Read more.
The Competitive Enterprise Institute has a new video up this morning criticizing the CFPB.
Dennis Kelleher, president and CEO of Better Markets: "Cordray is a financial consumer protection
superhero. In just a few short years, he has set the gold standard for stopping and punishing financial
predators, scammers and rip-off artists. Without fear or favor, he fought to protect everyone with a bank
account, credit card or mortgage."
Consumer Bankers Association (CBA) President and CEO Richard Hunt: "I thoroughly appreciate
Director Cordray's willingness to serve as the first Director of the CFPB. While we might not have
always seen eye-to-eye, he was accessible and we enjoyed a mostly cordial relationship."

** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **

TAX REFORM

DEMOCRATS NOW FIRED UP — POLITICO's Elana Schor: "Senate Republicans' decision to strike at
Obamacare in their tax legislation may be just what Democrats and progressive organizers need to rally
an otherwise distracted base. The liberal activists who besieged the GOP's health bill have yet to rise
up as fiercely against the tax plan.
"They haven't been helped with headlines dominated by the Roy Moore scandal and a Russia probe
drawing closer to ... Trump. But the GOP bid to repeal Obamacare's mandate that individuals buy
insurance gives them a powerful opportunity to engage the grassroots, liberal leaders say. And that's
good news for Democrats, who are eager to rev up their supporters as Republicans race to finish their
tax bill by Christmas" Read more.
DEBT OUTLOOK — Via the Committee for a Responsible Federal Budget: "The new Senate Finance

Chairman's mark ... would cost $1.41 trillion and significantly worsen our already unsustainable budget
outlook. However, even this cost masks $515 billion of gimmicks the bill contains and doesn't include
interest costs.
"Ultimately, the Senate tax plan could add $2.2 trillion to the debt. As a result, trillion-dollar deficits
would return by 2020 and debt would exceed the size of the economy in just over a decade."
SENATE DROPS STOCK OPTIONS TAX CHANGE — FT's Richard Waters: "The U.S. Senate has
dropped a proposed tax rule that Silicon Valley had warned would be disastrous for tech start-ups. An
amendment introduced on Tuesday night brings the Senate bill into line with a similar change already
made in the draft House law, clearing the way for agreement on the issue when Congress moves
towards final legislation.
"The original Senate plan would have levied a tax on workers who receive stock options at the point the
options 'vest' — that is, the first time employees are allowed to exercise the options and receive shares.
Because there is no ready market for the shares in private start-ups, and many of these companies also
place restrictions on their employees' rights to sell, the tax rule would have forced workers to pay out
tax long before they could cash in their shares." Read more.

MARKETS

STOCKS DECLINE FOR SECOND STRAIGHT DAY — AP's Alex Veiga: "Technology companies led U
.S. stocks lower Wednesday, giving the market its biggest loss since early September. Grocery stores
and packaged foods and beverage companies also accounted for much of the decline. Energy stocks
fell as the price of crude oil closed lower a day after its biggest loss since October. Banks and phone
companies eked out modest gains.
"The latest slide extended the market's losses from a day earlier and added to its pullback in November.
Unlike October's broad market rally, fewer stocks and sectors have been notching gains this month, and
the latest market decline reflects that, noted Bruce Bittles, chief investment strategist at Baird." Read
more.
And Asia shares cautious — Reuters' Wayne Cole: "Asian shares got off to a cautious start on
Thursday after Wall Street stumbled despite upbeat U.S. economic news and the Treasury yield curve
hit its flattest in a decade as investors priced in more U.S. rate hikes. Concerns over the prospects for a
massive U.S. tax cut also showed no sign of abating as two Republican lawmakers on Wednesday
criticized the Senate's latest proposal." Read more.

FLY AROUND

WILBUR ROSS DROPPED FROM BILLIONAIRES LIST — Bloomberg's Brendan Coffey: "The
Bloomberg Billionaires Index lowered its net worth calculation for U.S. Commerce Secretary Wilbur
Ross to $860 million from $3 billion after determining that figures he provided couldn't be independently
verified.
"The revaluation follows a Forbes report last week that concluded Ross inflated the size of his fortune to
the media for years. Bloomberg's previous calculation included historical compensation figures
submitted by Ross in an on-the-record email exchange in 2016, before he joined ... Trump's cabinet.
Those figures have now been removed" Read more.

BANKING WATCHDOG TAKES A TAMER STANCE — NYT's Ben Protess and Jessica SilverGreenberg: "After the financial crisis in 2008, the Obama administration turned one of the banking
industry's friendliest regulators into one of its toughest. But that agency is now starting to look like its old
self — and becoming a vital player in the Trump administration's campaign to roll back regulations.
"The regulator, the Office of the Comptroller of the Currency, which oversees the nation's biggest
banks, has made it easier for Wall Street to offer high-interest, payday-style loans. It has softened a
policy for punishing banks suspected of discriminatory lending. And it has clashed with another federal
regulator that pushed to give consumers greater power to sue financial institutions." Read more.
GOLDMAN SACHS' CHINA DEAL PROMPTS QUESTIONS — NYT's Ana Swanson and Keith
Bradsher: "The Trump administration has pledged to take a tougher stance toward China's purchases
of American know-how in its quest to compete more forcefully with the United States. So few people
expected that, during Mr. Trump's visit to Beijing last week, a major Wall Street bank would announce it
had teamed up with an arm of the Chinese government to make up to $5 billion in deals in the United
States.
"That deal — between Goldman Sachs and China's sovereign wealth fund, the China Investment
Corporation — illustrates the deep divisions in Washington over China's trade and investment practices,
as well as the complexities of policing the flow of Chinese money into the United States." Read more.
JAPAN'S EXPANDING ECONOMY —Bloomberg's James Mayger: "Not everybody is celebrating
Japan's seven-straight quarters of economic expansion. The headline-grabbing gains in exports,
corporate profits and financial markets that have marked the last few years have done little to change a
longer-term trend that's brought disparity between those Japanese who hold assets, and those who
don't.
"Combining these figures, a similar survey of people who live alone and the most recent census in
2015, there may be at least 14 million people in Japan with no investments or savings. As the nation
ages and more people retire, this lack of financial strength among many households is likely to become
a bigger problem." Read more.
CHICAGO FED CHIEF'S INFLATION ANXIETY IS GROWING — WSJ's Michael Derby and Jason
Douglas: "Federal Reserve Bank of Chicago leader Charles Evans said Wednesday he has an open
mind about whether to vote for another interest-rate increase in December, expressing concern that
persistently weak inflation in the U.S. may be a more enduring force than central bankers now
recognize.
"Speaking to reporters following a speech to a conference organized by UBS Group AG in London, Mr.
Evans said ahead of the rate-setting Federal Open Market Committee's policy meeting next month he
will be paying close attention to signals on inflation following persistent disappointments." Read more.

ALSO FOR YOUR RADAR

INDIAN ECONOMIC IMPACT — Per release: "One hundred companies with origins in India are
responsible for creating more than 100,000 jobs and $17.9 billion in investments across the United
States, according to a new survey report released ... by the Confederation of Indian Industry (CII)."
Read more.
ASSESSING SMALL BUSINESS HEALTH COVERAGE — Via new report on Thursday from the
JPMorgan Chase Institute: "[S]mall business owners currently spend about $500 per month on health
insurance for themselves and their families. Health care costs have been growing dramatically, though
that growth has slowed from 10 percent in 2014 to 7 percent in 2017" Read more.

ROONEY RULE FOR ASSET MANAGERS? — Per release: "Congressman Emanuel Cleaver, II (DMo.), in support of fairness and inclusion, sent letters to several heads of major U.S. Federal
Government Retirement boards urging them to interview at least one minority- or woman-owned firm
when contracting for asset management opportunities." Letter is here.

ON THE CALENDAR

TBD: President Donald Trump will meet with House Republicans on Capitol Hill to discuss their efforts
to overhaul the tax code.
9 a.m.: The Senate Finance Committee will continue its markup of the "Tax Cuts and Jobs Act." 216
Hart Senate Office Building.
9 a.m.: The Cato Institute will hold its 35th annual Monetary Conference, highlighting "the future of
monetary policy." 1000 Massachusetts Ave. NW.
11 a.m.: The Congressional Hispanic Caucus Taskforce on Puerto Rico will hold a news conference to
update the press on congressional legislation to address the crisis in Puerto Rico, recent hearings and
other developments. 2360 Rayburn House Office Building.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com
** A message from U.S. Bank: U.S. Bank strives to be a partner of choice to make a meaningful impact
in communities where we live and work. The U.S. Bank Supplier Diversity program works to identify,
develop and build strong relationships with certified small and diverse business enterprises that are
qualified to supply U.S. Bank with quality products and services. Over the past five years, U.S. Bank
has increased its spending with diverse suppliers by 36 percent. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
View online

Was this Pro content helpful? Tell us what you think in one click.

Yes, very

Somewhat

Neutral

Not really

Not at all

You received this POLITICO Pro content because your customized settings include: Morning Money:
FS. To change your alert settings, please go to https://www.politicopro.com/settings
_____

_____
This email was sent to RC@cfpb.gov by: POLITICO, LLC 1000 Wilson Blvd. Arlington, VA, 22209, USA

_____

From:
To:

POLITICO Pro Financial Services
<politicoemail@politicopro.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Cc:
Bcc:
Subject:
Morning Money FS, sponsored by U.S. Bank: Murkowski looks like a yes on taxes —
CFPB watch — New sanctions on North Korea
Date:
Wed Nov 22 2017 05:17:27 EST
Attachments:
View online version

11/22/2017 05:15 AM EDT

By BEN WHITE (bwhite@politico.com; @morningmoneyben)

GET SMART ON TAXES — In this week's POLITICO Money podcast, we go deep into the big tax cut
debate with an all-star reporter roundtable featuring POLITICO's Nancy Cook, Seung Min Kim and
Brian Faler. We unpack the GOP effort from every angle so you can sound smart when your
Thanksgiving conversation invariably turns to marginal tax rates and corporate hiring behavior.
Among the issues we explore: Why are Republicans doing this now when the economy seems to be
doing fine? Will it really light a fire under growth and drive up wages? Can the GOP cross the finish line
and get a bill to President Donald Trump's desk? And if they do, will they live to regret it given polls
show most Americans don't like what Republicans are doing?
And we try to explain, as best as anyone can right now, who is getting a tax cut and who is getting and
tax hike and why. Sign up here and check out all the episodes over your holiday travels!
FED TALK — Look for the vice chair nomination to come fairly soon. Mohamed El-Erian remains in the
mix but could also be a candidate for the New York Fed. John Taylor sounds like a no-go for vice chair.
The White House is looking for a hard-core economist for the vice chair slot given that with Jay Powell,
Randy Quarles and Michelle Bowman for the community banker slot, Brainard would be the only
remaining economist.
The White House could also look to fill all the remaining slots after Chair Yellen leaves bringing the Fed
board up to its full seven and giving President Trump a massive imprint on the make-up of the nation's
central bank.
MURKOWSKI LOOKS LIKE A YES ON TAXES — Sen. Lisa Murkowski in the Fairbanks Daily NewsMiner backs the Obamacare individual mandate repeal: "I have always supported the freedom to
choose. ...

"That is the fundamental reason why I opposed the Affordable Care Act from its inception and also why
I cosponsored a bill to repeal the individual mandate tax penalty starting as early as 2013. And that is
why I support the repeal of that tax today." Read more.
YES, TRUMP COULD GO OVER 20 PERCENT ON CORPORATE RATE — One of the biggest
question marks surrounding the end game for tax cut talks is whether Trump's red line on a 20 percent
corporate rate is really an immovable red line. It is and isn't, per administration sources. Trump is
serious about it and doesn't want to go above 20 and was in fact upset at having to go higher than 15
percent and had to be talked out of trashing the compromise.
BUT ... if it gets down to needing to go slightly higher as the price of getting a bill done (whether to
provide more relief to high-tax states or better terms for pass-throughs or whatever else) Trump would
go to a higher rate and sign a bill, people close to the matter said. But nobody in the administration is
anywhere close to moving off of 20 percent at the moment. That would probably only happen in
desperation in a House-Senate conference.
CFPB WATCH — POLITICO's Lorraine Woellert: "There's no shortage of wannabes to fill Richard
Cordray's soon-to-be-vacant post at the CFPB. The latest names to circulate are Jerry Buckley of
Buckley Sandler, an industry go-to for consumer finance law, and Alabama's Luther Strange, the
Senate short-timer who lost his GOP primary to Roy Moore.
"Strange would 'make sense' said one Senate staffer. He's popular on both sides of the aisle and
probably would be an easy confirmation. Plus, 'he greatly values public service,' the staffer said.
Buckley and Strange didn't respond to requests for comment."
DECEMBER PREVIEW: BUCKLE UP — Stan Collender in Forbes: "The GOP's efforts to enact a tax
bill by ... Trump's arbitrary and nonsensical Christmas 2017 deadline has made it almost certain that
Congress will be in session until close to the end of December. ... It could also mean there could be a
federal government shutdown by January 1." Read more.
TOP TWEET — Via POLITICO's @seungminkim: "December in Congress: --Finishing tax overhaul -Averting shutdown --Ds demand DACA fix --Section 702 expires --Alabama Senate -- 60-day window
for Iran sanctions snapback ends --More re: sexual harassment on Hill." Get some rest the next couple
days.
CFPB PUSHBACK — Via the Revolving Door Project's Jeff Hauser: "I have been incredulous about
how the press has swallowed the bluff of K Street and the Trump Administration that Cordray's
departure yields them control of the CFPB even without them having to go through the bother of
nominating and confirming a Director with the Senate's advice and consent.
"Dodd-Frank was explicitly written to ensure that in the absence of a confirmed Director, the Deputy
Director takes charge in order to reassure consumers of the agency's ongoing independence." Read
more here and here.
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GOOD WEDNESDAY MORNING — Have a safe, happy and restful Thanksgiving everyone! Boy do we
need it. See you back here on Monday. Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben.

PROGRAMMING NOTE: Morning Money will not publish from Nov. 23-Nov. 26. Our next Morning
Money newsletter will publish on Nov. 27. Please continue to follow PRO Financial Services issues
here.
** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
MARK YOUR CALENDAR! POLITICO is partnering with women-led businesses in the D.C. metro area
to offer a full week of exclusive perks in conjunction with the fifth annual Women Rule Summit! Join the
fun at participating businesses during Women Rule Week (Nov. 27-Dec. 1) for exclusive deals and
tweet five times using #WomenRule for a chance to win two free tickets to the Summit on Dec. 5. Listen
to the latest Women Rule podcast featuring Glamour Editor-in-Chief Cindi Leive HERE .
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Victoria Guida: GRUENBERG:
SENATE PROPOSAL TO RAISE $50B THRESHOLD GOES TOO FAR: — FDIC Chairman Martin
Gruenberg on Tuesday criticized a key provision of bipartisan Senate legislation that would ease
regulations on some larger banks. In his quarterly press conference, Gruenberg said "there's room for
adjustment" to the $50 billion asset threshold above which banks face increased regulation. But raising
that threshold to $250 billion "might go further than appropriate," he said. He pointed to the failure of
IndyMac, a $30 billion thrift, as the most expensive bank failure during the financial crisis. Read more.
WHY THE GOP TAX BILL PROBABLY PASSES — Rafiki Capital's Stephen Englander: "The
Republicans are closer to passing a tax deal than most commentary suggests. The comparisons with
Obamacare repeal are overdrawn because the almost all the Republican fence-sitters would strongly
prefer that a modified version of the House/Senate bills pass.
"Whether you agree or not with the supply-side approach, many of the so-called fence-sitters see
corporate (and pass through) tax reduction as the key to stimulating growth and accept dynamic scoring
as a reasonable way of incorporating the behavioral impact of tax reductions."
HUGE BREACH HITS UBER — WSJ's Greg Bensinger and Robert McMillan: "Uber Technologies Inc.
on Tuesday revealed it paid hackers $100,000 in an effort to conceal a data breach affecting 57 million
accounts one year ago, a disclosure that adds to a string of scandals and legal problems for the world's
most highly valued startup.
"The ride-hailing firm said it fired its chief security officer, Joe Sullivan, and deputy Craig Clark for their
roles in the breach and for covering it up. In addition to the names, emails and phone numbers of
millions of riders, about 600,000 drivers' license numbers were accessed, Uber said. Uber said financial
information such as credit cards and Social Security numbers weren't taken" Read more.
INTERNET SET TO CHANGE — NYT's Celia Kang: "The Federal Communications Commission
released a plan on Tuesday to dismantle landmark regulations that ensure equal access to the internet,
clearing the way for internet service companies to charge users more to see certain content and to curb
access to some websites.
The proposal ... is a sweeping repeal of rules put in place by the Obama administration. The rules
prohibit high-speed internet service providers, or I.S.P.s, from stopping or slowing down the delivery of
websites. They also prevent the companies from charging customers extra fees for high-quality
streaming and other services." Read more.
PAI SHARES HIS PLAN — POLITICO's Margaret Harding McGill: "FCC Chairman Ajit Pai said ... he's
shared with his fellow commissioners his plan to fully dismantle the Obama-era net neutrality

regulations. 'Under my proposal, the federal government will stop micromanaging the internet,' Pai said
in a statement.
"As POLITICO reported Monday, Pai said his 'Restoring Internet Freedom' order will eliminate the legal
foundation the former Democratic majority adopted in 2015 to underpin rules preventing internet service
providers from blocking or slowing web traffic or negotiating so-called paid internet fast lanes with
websites to reach consumers." Read more.
BRITAIN AND EU SPEED TO BREXIT — FT Alex Barker in Brussels and George Parker: "Britain and
the EU are targeting a Brexit divorce deal within three weeks, with negotiators drawing up a political
road map that seeks to overcome the toughest unresolved issues on a financial settlement and
Northern Ireland.
"Theresa May's moves to settle the 'divorce bill' have given new momentum to talks, allowing
negotiators to pencil in the week of December 4 as a breakthrough moment where the two sides, within
days, take decisive steps to open a second phase of trade talks. Senior EU diplomats say there is now
a better than even chance of agreement on 'sufficient progress' at an EU summit on December 14/15"
Read more.
WHITMAN STEPPING DOWN — Bloomberg's Gerrit De Vynck and Natalie Wong: "Hewlett Packard
Enterprise Co. said Chief Executive Officer Meg Whitman is stepping down after six years leading the
company. Whitman, one of the most high-profile women in the technology industry, will remain on the
board, Hewlett Packard Enterprise said Tuesday in a statement.
"She will be succeeded Feb. 1 by President Antonio Neri. Whitman, 61, took over Hewlett-Packard Co.
after it suffered a series of missed targets amid rising competition under her predecessor, Leo
Apotheker. She set about slashing jobs and dramatically resetting investors' expectations for how well
the company could perform at a time when customers were adopting cloud computing services HP was
ill-equipped to provide" Read more.
ASIA RISES — Reuters: "Asian shares joined a global rally and scaled a fresh decade peak on
Wednesday as strong world growth and rising corporate profits lured hordes of investors into equities,
while oil prices jumped on expectations of a production cut. MSCI's broadest index of Asia-Pacific
shares outside Japan added 0.6 percent to Wednesday's 1.3 percent rise - the biggest gain in eight
months, supported by energy and technology sectors.
"The index has been on an uptrend most of this year, posting a monthly loss only once in 2017. For the
year, it is up about 33 percent so far, on track for its best annual performance since a 68 percent jump
in 2009" Read more.
NEW SANCTIONS ON NORTH KOREA — POLITICO's Patrick Temple-West: "The Treasury
Department on Tuesday imposed new sanctions targeting North Korea, stepping up pressure on the
regime to abandon its nuclear development program. The sanctions come a day after the Trump
administration designated North Korea a state sponsor of terrorism, adding the hermit state to a list that
includes Iran, Sudan and Syria.
"North Korea was previously added to the list of state sponsors of terrorism in 1988 and removed from it
in 2008 amid nuclear negotiations spearheaded by former President George W. Bush. The new
sanctions imposed by Treasury's Office of Foreign Assets Control include one Chinese individual, 13
entities, and 20 boats." Read more.
HOLIDAY OUTLOOK — Via Consumer Research: "Despite being a little less merry this year than in
years past, Americans may be more willing to open their wallets this holiday season as a new
Consumers' Research survey shows that only 19% said that sticking to a budget would be their highest
priority during the holidays, which is considerably down from 24% in 2016 and 28% in 2015.

"Furthermore, despite the continued prevalence of online shopping, consumers are equally as likely to
do most or all of their shopping in stores as online. According to the survey, 29% of respondents said
that they plan to do most or all of their holiday shopping in a store, and an almost equal number (27%)
said they plan to do most or all of their shopping online" Read more.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben)

GET SMART ON TAXES — In this week's POLITICO Money podcast, we go deep into the big tax cut
debate with an all-star reporter roundtable featuring POLITICO's Nancy Cook, Seung Min Kim and
Brian Faler. We unpack the GOP effort from every angle so you can sound smart when your
Thanksgiving conversation invariably turns to marginal tax rates and corporate hiring behavior.
Among the issues we explore: Why are Republicans doing this now when the economy seems to be
doing fine? Will it really light a fire under growth and drive up wages? Can the GOP cross the finish line
and get a bill to President Donald Trump's desk? And if they do, will they live to regret it given polls
show most Americans don't like what Republicans are doing?
And we try to explain, as best as anyone can right now, who is getting a tax cut and who is getting and
tax hike and why. Sign up here and check out all the episodes over your holiday travels!
FED TALK — Look for the vice chair nomination to come fairly soon. Mohamed El-Erian remains in the
mix but could also be a candidate for the New York Fed. John Taylor sounds like a no-go for vice chair.
The White House is looking for a hard-core economist for the vice chair slot given that with Jay Powell,
Randy Quarles and Michelle Bowman for the community banker slot, Brainard would be the only
remaining economist.
The White House could also look to fill all the remaining slots after Chair Yellen leaves bringing the Fed
board up to its full seven and giving President Trump a massive imprint on the make-up of the nation's
central bank.
MURKOWSKI LOOKS LIKE A YES ON TAXES — Sen. Lisa Murkowski in the Fairbanks Daily NewsMiner backs the Obamacare individual mandate repeal: "I have always supported the freedom to
choose. ...

"That is the fundamental reason why I opposed the Affordable Care Act from its inception and also why
I cosponsored a bill to repeal the individual mandate tax penalty starting as early as 2013. And that is
why I support the repeal of that tax today." Read more.
YES, TRUMP COULD GO OVER 20 PERCENT ON CORPORATE RATE — One of the biggest
question marks surrounding the end game for tax cut talks is whether Trump's red line on a 20 percent
corporate rate is really an immovable red line. It is and isn't, per administration sources. Trump is
serious about it and doesn't want to go above 20 and was in fact upset at having to go higher than 15
percent and had to be talked out of trashing the compromise.
BUT ... if it gets down to needing to go slightly higher as the price of getting a bill done (whether to
provide more relief to high-tax states or better terms for pass-throughs or whatever else) Trump would
go to a higher rate and sign a bill, people close to the matter said. But nobody in the administration is
anywhere close to moving off of 20 percent at the moment. That would probably only happen in
desperation in a House-Senate conference.
CFPB WATCH — POLITICO's Lorraine Woellert: "There's no shortage of wannabes to fill Richard
Cordray's soon-to-be-vacant post at the CFPB. The latest names to circulate are Jerry Buckley of
Buckley Sandler, an industry go-to for consumer finance law, and Alabama's Luther Strange, the
Senate short-timer who lost his GOP primary to Roy Moore.
"Strange would 'make sense' said one Senate staffer. He's popular on both sides of the aisle and
probably would be an easy confirmation. Plus, 'he greatly values public service,' the staffer said.
Buckley and Strange didn't respond to requests for comment."
DECEMBER PREVIEW: BUCKLE UP — Stan Collender in Forbes: "The GOP's efforts to enact a tax
bill by ... Trump's arbitrary and nonsensical Christmas 2017 deadline has made it almost certain that
Congress will be in session until close to the end of December. ... It could also mean there could be a
federal government shutdown by January 1." Read more.
TOP TWEET — Via POLITICO's @seungminkim: "December in Congress: --Finishing tax overhaul -Averting shutdown --Ds demand DACA fix --Section 702 expires --Alabama Senate -- 60-day window
for Iran sanctions snapback ends --More re: sexual harassment on Hill." Get some rest the next couple
days.
CFPB PUSHBACK — Via the Revolving Door Project's Jeff Hauser: "I have been incredulous about
how the press has swallowed the bluff of K Street and the Trump Administration that Cordray's
departure yields them control of the CFPB even without them having to go through the bother of
nominating and confirming a Director with the Senate's advice and consent.
"Dodd-Frank was explicitly written to ensure that in the absence of a confirmed Director, the Deputy
Director takes charge in order to reassure consumers of the agency's ongoing independence." Read
more here and here.
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GOOD WEDNESDAY MORNING — Have a safe, happy and restful Thanksgiving everyone! Boy do we
need it. See you back here on Monday. Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben.

PROGRAMMING NOTE: Morning Money will not publish from Nov. 23-Nov. 26. Our next Morning
Money newsletter will publish on Nov. 27. Please continue to follow PRO Financial Services issues
here.
** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
MARK YOUR CALENDAR! POLITICO is partnering with women-led businesses in the D.C. metro area
to offer a full week of exclusive perks in conjunction with the fifth annual Women Rule Summit! Join the
fun at participating businesses during Women Rule Week (Nov. 27-Dec. 1) for exclusive deals and
tweet five times using #WomenRule for a chance to win two free tickets to the Summit on Dec. 5. Listen
to the latest Women Rule podcast featuring Glamour Editor-in-Chief Cindi Leive HERE .
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Victoria Guida: GRUENBERG:
SENATE PROPOSAL TO RAISE $50B THRESHOLD GOES TOO FAR: — FDIC Chairman Martin
Gruenberg on Tuesday criticized a key provision of bipartisan Senate legislation that would ease
regulations on some larger banks. In his quarterly press conference, Gruenberg said "there's room for
adjustment" to the $50 billion asset threshold above which banks face increased regulation. But raising
that threshold to $250 billion "might go further than appropriate," he said. He pointed to the failure of
IndyMac, a $30 billion thrift, as the most expensive bank failure during the financial crisis. Read more.
WHY THE GOP TAX BILL PROBABLY PASSES — Rafiki Capital's Stephen Englander: "The
Republicans are closer to passing a tax deal than most commentary suggests. The comparisons with
Obamacare repeal are overdrawn because the almost all the Republican fence-sitters would strongly
prefer that a modified version of the House/Senate bills pass.
"Whether you agree or not with the supply-side approach, many of the so-called fence-sitters see
corporate (and pass through) tax reduction as the key to stimulating growth and accept dynamic scoring
as a reasonable way of incorporating the behavioral impact of tax reductions."
HUGE BREACH HITS UBER — WSJ's Greg Bensinger and Robert McMillan: "Uber Technologies Inc.
on Tuesday revealed it paid hackers $100,000 in an effort to conceal a data breach affecting 57 million
accounts one year ago, a disclosure that adds to a string of scandals and legal problems for the world's
most highly valued startup.
"The ride-hailing firm said it fired its chief security officer, Joe Sullivan, and deputy Craig Clark for their
roles in the breach and for covering it up. In addition to the names, emails and phone numbers of
millions of riders, about 600,000 drivers' license numbers were accessed, Uber said. Uber said financial
information such as credit cards and Social Security numbers weren't taken" Read more.
INTERNET SET TO CHANGE — NYT's Celia Kang: "The Federal Communications Commission
released a plan on Tuesday to dismantle landmark regulations that ensure equal access to the internet,
clearing the way for internet service companies to charge users more to see certain content and to curb
access to some websites.
The proposal ... is a sweeping repeal of rules put in place by the Obama administration. The rules
prohibit high-speed internet service providers, or I.S.P.s, from stopping or slowing down the delivery of
websites. They also prevent the companies from charging customers extra fees for high-quality
streaming and other services." Read more.
PAI SHARES HIS PLAN — POLITICO's Margaret Harding McGill: "FCC Chairman Ajit Pai said ... he's
shared with his fellow commissioners his plan to fully dismantle the Obama-era net neutrality

regulations. 'Under my proposal, the federal government will stop micromanaging the internet,' Pai said
in a statement.
"As POLITICO reported Monday, Pai said his 'Restoring Internet Freedom' order will eliminate the legal
foundation the former Democratic majority adopted in 2015 to underpin rules preventing internet service
providers from blocking or slowing web traffic or negotiating so-called paid internet fast lanes with
websites to reach consumers." Read more.
BRITAIN AND EU SPEED TO BREXIT — FT Alex Barker in Brussels and George Parker: "Britain and
the EU are targeting a Brexit divorce deal within three weeks, with negotiators drawing up a political
road map that seeks to overcome the toughest unresolved issues on a financial settlement and
Northern Ireland.
"Theresa May's moves to settle the 'divorce bill' have given new momentum to talks, allowing
negotiators to pencil in the week of December 4 as a breakthrough moment where the two sides, within
days, take decisive steps to open a second phase of trade talks. Senior EU diplomats say there is now
a better than even chance of agreement on 'sufficient progress' at an EU summit on December 14/15"
Read more.
WHITMAN STEPPING DOWN — Bloomberg's Gerrit De Vynck and Natalie Wong: "Hewlett Packard
Enterprise Co. said Chief Executive Officer Meg Whitman is stepping down after six years leading the
company. Whitman, one of the most high-profile women in the technology industry, will remain on the
board, Hewlett Packard Enterprise said Tuesday in a statement.
"She will be succeeded Feb. 1 by President Antonio Neri. Whitman, 61, took over Hewlett-Packard Co.
after it suffered a series of missed targets amid rising competition under her predecessor, Leo
Apotheker. She set about slashing jobs and dramatically resetting investors' expectations for how well
the company could perform at a time when customers were adopting cloud computing services HP was
ill-equipped to provide" Read more.
ASIA RISES — Reuters: "Asian shares joined a global rally and scaled a fresh decade peak on
Wednesday as strong world growth and rising corporate profits lured hordes of investors into equities,
while oil prices jumped on expectations of a production cut. MSCI's broadest index of Asia-Pacific
shares outside Japan added 0.6 percent to Wednesday's 1.3 percent rise - the biggest gain in eight
months, supported by energy and technology sectors.
"The index has been on an uptrend most of this year, posting a monthly loss only once in 2017. For the
year, it is up about 33 percent so far, on track for its best annual performance since a 68 percent jump
in 2009" Read more.
NEW SANCTIONS ON NORTH KOREA — POLITICO's Patrick Temple-West: "The Treasury
Department on Tuesday imposed new sanctions targeting North Korea, stepping up pressure on the
regime to abandon its nuclear development program. The sanctions come a day after the Trump
administration designated North Korea a state sponsor of terrorism, adding the hermit state to a list that
includes Iran, Sudan and Syria.
"North Korea was previously added to the list of state sponsors of terrorism in 1988 and removed from it
in 2008 amid nuclear negotiations spearheaded by former President George W. Bush. The new
sanctions imposed by Treasury's Office of Foreign Assets Control include one Chinese individual, 13
entities, and 20 boats." Read more.
HOLIDAY OUTLOOK — Via Consumer Research: "Despite being a little less merry this year than in
years past, Americans may be more willing to open their wallets this holiday season as a new
Consumers' Research survey shows that only 19% said that sticking to a budget would be their highest
priority during the holidays, which is considerably down from 24% in 2016 and 28% in 2015.

"Furthermore, despite the continued prevalence of online shopping, consumers are equally as likely to
do most or all of their shopping in stores as online. According to the survey, 29% of respondents said
that they plan to do most or all of their holiday shopping in a store, and an almost equal number (27%)
said they plan to do most or all of their shopping online" Read more.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben)

GET SMART ON TAXES — In this week's POLITICO Money podcast, we go deep into the big tax cut
debate with an all-star reporter roundtable featuring POLITICO's Nancy Cook, Seung Min Kim and
Brian Faler. We unpack the GOP effort from every angle so you can sound smart when your
Thanksgiving conversation invariably turns to marginal tax rates and corporate hiring behavior.
Among the issues we explore: Why are Republicans doing this now when the economy seems to be
doing fine? Will it really light a fire under growth and drive up wages? Can the GOP cross the finish line
and get a bill to President Donald Trump's desk? And if they do, will they live to regret it given polls
show most Americans don't like what Republicans are doing?
And we try to explain, as best as anyone can right now, who is getting a tax cut and who is getting and
tax hike and why. Sign up here and check out all the episodes over your holiday travels!
FED TALK — Look for the vice chair nomination to come fairly soon. Mohamed El-Erian remains in the
mix but could also be a candidate for the New York Fed. John Taylor sounds like a no-go for vice chair.
The White House is looking for a hard-core economist for the vice chair slot given that with Jay Powell,
Randy Quarles and Michelle Bowman for the community banker slot, Brainard would be the only
remaining economist.
The White House could also look to fill all the remaining slots after Chair Yellen leaves bringing the Fed
board up to its full seven and giving President Trump a massive imprint on the make-up of the nation's
central bank.
MURKOWSKI LOOKS LIKE A YES ON TAXES — Sen. Lisa Murkowski in the Fairbanks Daily NewsMiner backs the Obamacare individual mandate repeal: "I have always supported the freedom to
choose. ...

"That is the fundamental reason why I opposed the Affordable Care Act from its inception and also why
I cosponsored a bill to repeal the individual mandate tax penalty starting as early as 2013. And that is
why I support the repeal of that tax today." Read more.
YES, TRUMP COULD GO OVER 20 PERCENT ON CORPORATE RATE — One of the biggest
question marks surrounding the end game for tax cut talks is whether Trump's red line on a 20 percent
corporate rate is really an immovable red line. It is and isn't, per administration sources. Trump is
serious about it and doesn't want to go above 20 and was in fact upset at having to go higher than 15
percent and had to be talked out of trashing the compromise.
BUT ... if it gets down to needing to go slightly higher as the price of getting a bill done (whether to
provide more relief to high-tax states or better terms for pass-throughs or whatever else) Trump would
go to a higher rate and sign a bill, people close to the matter said. But nobody in the administration is
anywhere close to moving off of 20 percent at the moment. That would probably only happen in
desperation in a House-Senate conference.
CFPB WATCH — POLITICO's Lorraine Woellert: "There's no shortage of wannabes to fill Richard
Cordray's soon-to-be-vacant post at the CFPB. The latest names to circulate are Jerry Buckley of
Buckley Sandler, an industry go-to for consumer finance law, and Alabama's Luther Strange, the
Senate short-timer who lost his GOP primary to Roy Moore.
"Strange would 'make sense' said one Senate staffer. He's popular on both sides of the aisle and
probably would be an easy confirmation. Plus, 'he greatly values public service,' the staffer said.
Buckley and Strange didn't respond to requests for comment."
DECEMBER PREVIEW: BUCKLE UP — Stan Collender in Forbes: "The GOP's efforts to enact a tax
bill by ... Trump's arbitrary and nonsensical Christmas 2017 deadline has made it almost certain that
Congress will be in session until close to the end of December. ... It could also mean there could be a
federal government shutdown by January 1." Read more.
TOP TWEET — Via POLITICO's @seungminkim: "December in Congress: --Finishing tax overhaul -Averting shutdown --Ds demand DACA fix --Section 702 expires --Alabama Senate -- 60-day window
for Iran sanctions snapback ends --More re: sexual harassment on Hill." Get some rest the next couple
days.
CFPB PUSHBACK — Via the Revolving Door Project's Jeff Hauser: "I have been incredulous about
how the press has swallowed the bluff of K Street and the Trump Administration that Cordray's
departure yields them control of the CFPB even without them having to go through the bother of
nominating and confirming a Director with the Senate's advice and consent.
"Dodd-Frank was explicitly written to ensure that in the absence of a confirmed Director, the Deputy
Director takes charge in order to reassure consumers of the agency's ongoing independence." Read
more here and here.
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GOOD WEDNESDAY MORNING — Have a safe, happy and restful Thanksgiving everyone! Boy do we
need it. See you back here on Monday. Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben.

PROGRAMMING NOTE: Morning Money will not publish from Nov. 23-Nov. 26. Our next Morning
Money newsletter will publish on Nov. 27. Please continue to follow PRO Financial Services issues
here.
** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
MARK YOUR CALENDAR! POLITICO is partnering with women-led businesses in the D.C. metro area
to offer a full week of exclusive perks in conjunction with the fifth annual Women Rule Summit! Join the
fun at participating businesses during Women Rule Week (Nov. 27-Dec. 1) for exclusive deals and
tweet five times using #WomenRule for a chance to win two free tickets to the Summit on Dec. 5. Listen
to the latest Women Rule podcast featuring Glamour Editor-in-Chief Cindi Leive HERE .
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Victoria Guida: GRUENBERG:
SENATE PROPOSAL TO RAISE $50B THRESHOLD GOES TOO FAR: — FDIC Chairman Martin
Gruenberg on Tuesday criticized a key provision of bipartisan Senate legislation that would ease
regulations on some larger banks. In his quarterly press conference, Gruenberg said "there's room for
adjustment" to the $50 billion asset threshold above which banks face increased regulation. But raising
that threshold to $250 billion "might go further than appropriate," he said. He pointed to the failure of
IndyMac, a $30 billion thrift, as the most expensive bank failure during the financial crisis. Read more.
WHY THE GOP TAX BILL PROBABLY PASSES — Rafiki Capital's Stephen Englander: "The
Republicans are closer to passing a tax deal than most commentary suggests. The comparisons with
Obamacare repeal are overdrawn because the almost all the Republican fence-sitters would strongly
prefer that a modified version of the House/Senate bills pass.
"Whether you agree or not with the supply-side approach, many of the so-called fence-sitters see
corporate (and pass through) tax reduction as the key to stimulating growth and accept dynamic scoring
as a reasonable way of incorporating the behavioral impact of tax reductions."
HUGE BREACH HITS UBER — WSJ's Greg Bensinger and Robert McMillan: "Uber Technologies Inc.
on Tuesday revealed it paid hackers $100,000 in an effort to conceal a data breach affecting 57 million
accounts one year ago, a disclosure that adds to a string of scandals and legal problems for the world's
most highly valued startup.
"The ride-hailing firm said it fired its chief security officer, Joe Sullivan, and deputy Craig Clark for their
roles in the breach and for covering it up. In addition to the names, emails and phone numbers of
millions of riders, about 600,000 drivers' license numbers were accessed, Uber said. Uber said financial
information such as credit cards and Social Security numbers weren't taken" Read more.
INTERNET SET TO CHANGE — NYT's Celia Kang: "The Federal Communications Commission
released a plan on Tuesday to dismantle landmark regulations that ensure equal access to the internet,
clearing the way for internet service companies to charge users more to see certain content and to curb
access to some websites.
The proposal ... is a sweeping repeal of rules put in place by the Obama administration. The rules
prohibit high-speed internet service providers, or I.S.P.s, from stopping or slowing down the delivery of
websites. They also prevent the companies from charging customers extra fees for high-quality
streaming and other services." Read more.
PAI SHARES HIS PLAN — POLITICO's Margaret Harding McGill: "FCC Chairman Ajit Pai said ... he's
shared with his fellow commissioners his plan to fully dismantle the Obama-era net neutrality
regulations. 'Under my proposal, the federal government will stop micromanaging the internet,' Pai said

in a statement.
"As POLITICO reported Monday, Pai said his 'Restoring Internet Freedom' order will eliminate the legal
foundation the former Democratic majority adopted in 2015 to underpin rules preventing internet service
providers from blocking or slowing web traffic or negotiating so-called paid internet fast lanes with
websites to reach consumers." Read more.
BRITAIN AND EU SPEED TO BREXIT — FT Alex Barker in Brussels and George Parker: "Britain and
the EU are targeting a Brexit divorce deal within three weeks, with negotiators drawing up a political
road map that seeks to overcome the toughest unresolved issues on a financial settlement and
Northern Ireland.
"Theresa May's moves to settle the 'divorce bill' have given new momentum to talks, allowing
negotiators to pencil in the week of December 4 as a breakthrough moment where the two sides, within
days, take decisive steps to open a second phase of trade talks. Senior EU diplomats say there is now
a better than even chance of agreement on 'sufficient progress' at an EU summit on December 14/15"
Read more.
WHITMAN STEPPING DOWN — Bloomberg's Gerrit De Vynck and Natalie Wong: "Hewlett Packard
Enterprise Co. said Chief Executive Officer Meg Whitman is stepping down after six years leading the
company. Whitman, one of the most high-profile women in the technology industry, will remain on the
board, Hewlett Packard Enterprise said Tuesday in a statement.
"She will be succeeded Feb. 1 by President Antonio Neri. Whitman, 61, took over Hewlett-Packard Co.
after it suffered a series of missed targets amid rising competition under her predecessor, Leo
Apotheker. She set about slashing jobs and dramatically resetting investors' expectations for how well
the company could perform at a time when customers were adopting cloud computing services HP was
ill-equipped to provide" Read more.
ASIA RISES — Reuters: "Asian shares joined a global rally and scaled a fresh decade peak on
Wednesday as strong world growth and rising corporate profits lured hordes of investors into equities,
while oil prices jumped on expectations of a production cut. MSCI's broadest index of Asia-Pacific
shares outside Japan added 0.6 percent to Wednesday's 1.3 percent rise - the biggest gain in eight
months, supported by energy and technology sectors.
"The index has been on an uptrend most of this year, posting a monthly loss only once in 2017. For the
year, it is up about 33 percent so far, on track for its best annual performance since a 68 percent jump
in 2009" Read more.
NEW SANCTIONS ON NORTH KOREA — POLITICO's Patrick Temple-West: "The Treasury
Department on Tuesday imposed new sanctions targeting North Korea, stepping up pressure on the
regime to abandon its nuclear development program. The sanctions come a day after the Trump
administration designated North Korea a state sponsor of terrorism, adding the hermit state to a list that
includes Iran, Sudan and Syria.
"North Korea was previously added to the list of state sponsors of terrorism in 1988 and removed from it
in 2008 amid nuclear negotiations spearheaded by former President George W. Bush. The new
sanctions imposed by Treasury's Office of Foreign Assets Control include one Chinese individual, 13
entities, and 20 boats." Read more.
HOLIDAY OUTLOOK — Via Consumer Research: "Despite being a little less merry this year than in
years past, Americans may be more willing to open their wallets this holiday season as a new
Consumers' Research survey shows that only 19% said that sticking to a budget would be their highest
priority during the holidays, which is considerably down from 24% in 2016 and 28% in 2015.
"Furthermore, despite the continued prevalence of online shopping, consumers are equally as likely to

do most or all of their shopping in stores as online. According to the survey, 29% of respondents said
that they plan to do most or all of their holiday shopping in a store, and an almost equal number (27%)
said they plan to do most or all of their shopping online" Read more.
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By BEN WHITE (bwhite@politico.com; @morningmoneyben)

GET SMART ON TAXES — In this week's POLITICO Money podcast, we go deep into the big tax cut
debate with an all-star reporter roundtable featuring POLITICO's Nancy Cook, Seung Min Kim and
Brian Faler. We unpack the GOP effort from every angle so you can sound smart when your
Thanksgiving conversation invariably turns to marginal tax rates and corporate hiring behavior.
Among the issues we explore: Why are Republicans doing this now when the economy seems to be
doing fine? Will it really light a fire under growth and drive up wages? Can the GOP cross the finish line
and get a bill to President Donald Trump's desk? And if they do, will they live to regret it given polls
show most Americans don't like what Republicans are doing?
And we try to explain, as best as anyone can right now, who is getting a tax cut and who is getting and
tax hike and why. Sign up here and check out all the episodes over your holiday travels!
FED TALK — Look for the vice chair nomination to come fairly soon. Mohamed El-Erian remains in the
mix but could also be a candidate for the New York Fed. John Taylor sounds like a no-go for vice chair.
The White House is looking for a hard-core economist for the vice chair slot given that with Jay Powell,
Randy Quarles and Michelle Bowman for the community banker slot, Brainard would be the only
remaining economist.
The White House could also look to fill all the remaining slots after Chair Yellen leaves bringing the Fed
board up to its full seven and giving President Trump a massive imprint on the make-up of the nation's
central bank.
MURKOWSKI LOOKS LIKE A YES ON TAXES — Sen. Lisa Murkowski in the Fairbanks Daily NewsMiner backs the Obamacare individual mandate repeal: "I have always supported the freedom to
choose. ...

"That is the fundamental reason why I opposed the Affordable Care Act from its inception and also why
I cosponsored a bill to repeal the individual mandate tax penalty starting as early as 2013. And that is
why I support the repeal of that tax today." Read more.
YES, TRUMP COULD GO OVER 20 PERCENT ON CORPORATE RATE — One of the biggest
question marks surrounding the end game for tax cut talks is whether Trump's red line on a 20 percent
corporate rate is really an immovable red line. It is and isn't, per administration sources. Trump is
serious about it and doesn't want to go above 20 and was in fact upset at having to go higher than 15
percent and had to be talked out of trashing the compromise.
BUT ... if it gets down to needing to go slightly higher as the price of getting a bill done (whether to
provide more relief to high-tax states or better terms for pass-throughs or whatever else) Trump would
go to a higher rate and sign a bill, people close to the matter said. But nobody in the administration is
anywhere close to moving off of 20 percent at the moment. That would probably only happen in
desperation in a House-Senate conference.
CFPB WATCH — POLITICO's Lorraine Woellert: "There's no shortage of wannabes to fill Richard
Cordray's soon-to-be-vacant post at the CFPB. The latest names to circulate are Jerry Buckley of
Buckley Sandler, an industry go-to for consumer finance law, and Alabama's Luther Strange, the
Senate short-timer who lost his GOP primary to Roy Moore.
"Strange would 'make sense' said one Senate staffer. He's popular on both sides of the aisle and
probably would be an easy confirmation. Plus, 'he greatly values public service,' the staffer said.
Buckley and Strange didn't respond to requests for comment."
DECEMBER PREVIEW: BUCKLE UP — Stan Collender in Forbes: "The GOP's efforts to enact a tax
bill by ... Trump's arbitrary and nonsensical Christmas 2017 deadline has made it almost certain that
Congress will be in session until close to the end of December. ... It could also mean there could be a
federal government shutdown by January 1." Read more.
TOP TWEET — Via POLITICO's @seungminkim: "December in Congress: --Finishing tax overhaul -Averting shutdown --Ds demand DACA fix --Section 702 expires --Alabama Senate -- 60-day window
for Iran sanctions snapback ends --More re: sexual harassment on Hill." Get some rest the next couple
days.
CFPB PUSHBACK — Via the Revolving Door Project's Jeff Hauser: "I have been incredulous about
how the press has swallowed the bluff of K Street and the Trump Administration that Cordray's
departure yields them control of the CFPB even without them having to go through the bother of
nominating and confirming a Director with the Senate's advice and consent.
"Dodd-Frank was explicitly written to ensure that in the absence of a confirmed Director, the Deputy
Director takes charge in order to reassure consumers of the agency's ongoing independence." Read
more here and here.

Doesn't look like Sen. Lisa Murkowski will stand in the way on taxes. | Getty

GOOD WEDNESDAY MORNING — Have a safe, happy and restful Thanksgiving everyone! Boy do we
need it. See you back here on Monday. Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben.

PROGRAMMING NOTE: Morning Money will not publish from Nov. 23-Nov. 26. Our next Morning
Money newsletter will publish on Nov. 27. Please continue to follow PRO Financial Services issues
here.
** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
MARK YOUR CALENDAR! POLITICO is partnering with women-led businesses in the D.C. metro area
to offer a full week of exclusive perks in conjunction with the fifth annual Women Rule Summit! Join the
fun at participating businesses during Women Rule Week (Nov. 27-Dec. 1) for exclusive deals and
tweet five times using #WomenRule for a chance to win two free tickets to the Summit on Dec. 5. Listen
to the latest Women Rule podcast featuring Glamour Editor-in-Chief Cindi Leive HERE .
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Victoria Guida: GRUENBERG:
SENATE PROPOSAL TO RAISE $50B THRESHOLD GOES TOO FAR: — FDIC Chairman Martin
Gruenberg on Tuesday criticized a key provision of bipartisan Senate legislation that would ease
regulations on some larger banks. In his quarterly press conference, Gruenberg said "there's room for
adjustment" to the $50 billion asset threshold above which banks face increased regulation. But raising
that threshold to $250 billion "might go further than appropriate," he said. He pointed to the failure of
IndyMac, a $30 billion thrift, as the most expensive bank failure during the financial crisis. Read more.
WHY THE GOP TAX BILL PROBABLY PASSES — Rafiki Capital's Stephen Englander: "The
Republicans are closer to passing a tax deal than most commentary suggests. The comparisons with
Obamacare repeal are overdrawn because the almost all the Republican fence-sitters would strongly
prefer that a modified version of the House/Senate bills pass.
"Whether you agree or not with the supply-side approach, many of the so-called fence-sitters see
corporate (and pass through) tax reduction as the key to stimulating growth and accept dynamic scoring
as a reasonable way of incorporating the behavioral impact of tax reductions."
HUGE BREACH HITS UBER — WSJ's Greg Bensinger and Robert McMillan: "Uber Technologies Inc.
on Tuesday revealed it paid hackers $100,000 in an effort to conceal a data breach affecting 57 million
accounts one year ago, a disclosure that adds to a string of scandals and legal problems for the world's
most highly valued startup.
"The ride-hailing firm said it fired its chief security officer, Joe Sullivan, and deputy Craig Clark for their
roles in the breach and for covering it up. In addition to the names, emails and phone numbers of
millions of riders, about 600,000 drivers' license numbers were accessed, Uber said. Uber said financial
information such as credit cards and Social Security numbers weren't taken" Read more.
INTERNET SET TO CHANGE — NYT's Celia Kang: "The Federal Communications Commission
released a plan on Tuesday to dismantle landmark regulations that ensure equal access to the internet,
clearing the way for internet service companies to charge users more to see certain content and to curb
access to some websites.
The proposal ... is a sweeping repeal of rules put in place by the Obama administration. The rules
prohibit high-speed internet service providers, or I.S.P.s, from stopping or slowing down the delivery of
websites. They also prevent the companies from charging customers extra fees for high-quality
streaming and other services." Read more.
PAI SHARES HIS PLAN — POLITICO's Margaret Harding McGill: "FCC Chairman Ajit Pai said ... he's
shared with his fellow commissioners his plan to fully dismantle the Obama-era net neutrality

regulations. 'Under my proposal, the federal government will stop micromanaging the internet,' Pai said
in a statement.
"As POLITICO reported Monday, Pai said his 'Restoring Internet Freedom' order will eliminate the legal
foundation the former Democratic majority adopted in 2015 to underpin rules preventing internet service
providers from blocking or slowing web traffic or negotiating so-called paid internet fast lanes with
websites to reach consumers." Read more.
BRITAIN AND EU SPEED TO BREXIT — FT Alex Barker in Brussels and George Parker: "Britain and
the EU are targeting a Brexit divorce deal within three weeks, with negotiators drawing up a political
road map that seeks to overcome the toughest unresolved issues on a financial settlement and
Northern Ireland.
"Theresa May's moves to settle the 'divorce bill' have given new momentum to talks, allowing
negotiators to pencil in the week of December 4 as a breakthrough moment where the two sides, within
days, take decisive steps to open a second phase of trade talks. Senior EU diplomats say there is now
a better than even chance of agreement on 'sufficient progress' at an EU summit on December 14/15"
Read more.
WHITMAN STEPPING DOWN — Bloomberg's Gerrit De Vynck and Natalie Wong: "Hewlett Packard
Enterprise Co. said Chief Executive Officer Meg Whitman is stepping down after six years leading the
company. Whitman, one of the most high-profile women in the technology industry, will remain on the
board, Hewlett Packard Enterprise said Tuesday in a statement.
"She will be succeeded Feb. 1 by President Antonio Neri. Whitman, 61, took over Hewlett-Packard Co.
after it suffered a series of missed targets amid rising competition under her predecessor, Leo
Apotheker. She set about slashing jobs and dramatically resetting investors' expectations for how well
the company could perform at a time when customers were adopting cloud computing services HP was
ill-equipped to provide" Read more.
ASIA RISES — Reuters: "Asian shares joined a global rally and scaled a fresh decade peak on
Wednesday as strong world growth and rising corporate profits lured hordes of investors into equities,
while oil prices jumped on expectations of a production cut. MSCI's broadest index of Asia-Pacific
shares outside Japan added 0.6 percent to Wednesday's 1.3 percent rise - the biggest gain in eight
months, supported by energy and technology sectors.
"The index has been on an uptrend most of this year, posting a monthly loss only once in 2017. For the
year, it is up about 33 percent so far, on track for its best annual performance since a 68 percent jump
in 2009" Read more.
NEW SANCTIONS ON NORTH KOREA — POLITICO's Patrick Temple-West: "The Treasury
Department on Tuesday imposed new sanctions targeting North Korea, stepping up pressure on the
regime to abandon its nuclear development program. The sanctions come a day after the Trump
administration designated North Korea a state sponsor of terrorism, adding the hermit state to a list that
includes Iran, Sudan and Syria.
"North Korea was previously added to the list of state sponsors of terrorism in 1988 and removed from it
in 2008 amid nuclear negotiations spearheaded by former President George W. Bush. The new
sanctions imposed by Treasury's Office of Foreign Assets Control include one Chinese individual, 13
entities, and 20 boats." Read more.
HOLIDAY OUTLOOK — Via Consumer Research: "Despite being a little less merry this year than in
years past, Americans may be more willing to open their wallets this holiday season as a new
Consumers' Research survey shows that only 19% said that sticking to a budget would be their highest
priority during the holidays, which is considerably down from 24% in 2016 and 28% in 2015.

"Furthermore, despite the continued prevalence of online shopping, consumers are equally as likely to
do most or all of their shopping in stores as online. According to the survey, 29% of respondents said
that they plan to do most or all of their holiday shopping in a store, and an almost equal number (27%)
said they plan to do most or all of their shopping online" Read more.

ON THE CALENDAR

No events listed.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com

** A message from U.S. Bank: U.S. Bank strives to be a partner of choice to make a meaningful impact
in communities where we live and work. The U.S. Bank Supplier Diversity program works to identify,
develop and build strong relationships with certified small and diverse business enterprises that are
qualified to supply U.S. Bank with quality products and services. Over the past five years, U.S. Bank
has increased its spending with diverse suppliers by 36 percent. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
View online

Was this Pro content helpful? Tell us what you think in one click.

Yes, very

Somewhat

Neutral

Not really

Not at all

You received this POLITICO Pro content because your customized settings include: Morning Money:
FS. To change your alert settings, please go to https://www.politicopro.com/settings
_____

_____

This email was sent to david.mayorga@cfpb.gov by: POLITICO, LLC 1000 Wilson Blvd. Arlington, VA,
22209, USA

_____

From:
To:

POLITICO Pro Financial Services
<politicoemail@politicopro.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Cc:
Bcc:
Subject:
Morning Money FS, sponsored by U.S. Bank: Tax cuts not likely to pay for themselves
— Crapo drops Dodd-Frank reform summary — First look: Comparing cities — Senate tax tweak hits 40
1(k) plans
Date:
Tue Nov 14 2017 05:18:07 EST
Attachments:
View online version

11/14/2017 05:15 AM EDT

By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

TAX CUTS NOT LIKELY TO PAY FOR THEMSELVES — One of the favored talking points of
proponents of the tax cut efforts in the House and Senate is that they will pay for themselves over ten
years and perhaps even pay down the debt, as Treasury Secretary Steven Mnuchin has repeatedly
promised.
This is almost certainly not going to happen according to Kent Smetters, faculty director of the
respected Penn Wharton Budget Model. MM spoke to Smetters about PWBM's latest figures showing
that even with dynamic scoring, the tax cuts in the House bill would increase the debt by around $2
trillion over ten years and close to $7 trillion by 2040.
The growth impacts could produce an economy that is 0.9 percent larger by 2027 but by 2040 the
economy may be no larger than it would be under current law given the impact of increased debt
crowding out private investment.
Smetters : "The biggest take-away is that they are definitely not going to pay for themselves. ... Even
when you apply dynamic effects to it even the most optimistic scenario it costs $1.5 trillion and things
get worse the further you go out in time ...
And why is their model so different from what Republicans are hoping for? "Once we get away from
unrealistic assumptions ... you get a much more modest estimate. You could get big results [for growth]
but that usually comes with stuff that's revenue neutral and that doesn't include things that expire."
As for Mnuchin's claims: "I don't know of a model that is realistic that produces that."

Speaking of Mnuchin, POLITICO's Colin Wilhelm reports that at a WSJ conference, the Treasury
Secretary again claimed the tax bill won't add to the deficit and said Treasury published a report saying
it won't. But no one has seen the report.
Colin followed up with the White House and Treasury for a link or PDF of the study. No response as of
Monday night.
Trump complicates tax matters in a tweet that was oddly tagged as coming from Pennsylvania while
Trump remains in Asia (presumably it was dictated to an aide):
"I am proud of the Rep. House & Senate for working so hard on cutting taxes (& reform.) We're getting
close! Now, how about ending the unfair & highly unpopular Indiv Mandate in OCare & reducing taxes
even further? Cut top rate to 35% w/all of the rest going to middle income cuts?"
MM SIDEBAR — House and Senate Republicans very purposefully stayed away from dealing with
Obamacare in their bills. They are also trying very hard not to increase benefits to the wealthiest, which
cutting the top rate to 35 percent would do. Why the president, who plans to visit Capitol Hill on
Thursday to push the tax cut effort, would attempt to mess around with carefully crafted GOP
consensus on these bills is anyone's guess.
CRAPO DROPS DODD-FRANK REFORM SUMMARY — Senate Banking Chair Mike Crapo release a
summary of changes to Dodd-Frank that has support from nine Republicans and eight Democrats.
Senate Banking Ranking Member Sherrod Brown (D-Ohio), who was once working with Crapo on the
effort, dissented and issued a statement blasting the effort.
As expected, the bill would raise the standard for higher levels of supervision to $250 billion in assets
from $50 billion as well other changes to mortgage and liquidity rules. More from POLITICO's Zachary
Warmbrodt on the summary: "The deal was driven by ... Crapo (R-Idaho) and a handful of red-state
Democrats who have long argued that the rules were stifling lending for their rural constituents. The
same Democrats are facing tough reelection campaigns next year. ...
"The release of the deal immediately drove a wedge between moderate Democrats and others in the
party who have resisted making significant changes to the post-financial crisis regulatory regime. .. But
with nine Republicans, eight Democrats and one independent senator signing on, the package had a
significant head start on the way to advancing through the Senate, where bipartisan agreement is
essential to passing most laws" Read more.
Cowen's Jaret Seiberg: "We believe the Senate Banking regulatory relief package is broadly helpful to
regional banks and trust banks, though banks with more than $250 billion of assets would retain their
systemically important status.
"It also imposes some rules on credit bureaus, provides some QM relief for portfolio mortgages and
tweaks liquidity rules to help regional banks. ... Not helped are US Bank, PNC and Capital One as they
already are above $250 billion threshold that will be set for when a bank is automatically deemed to be
systemically important"
Compass Point's Isaac Boltansky: "The proposal should be viewed as broadly positive for community
banks, regional banks, and custody banks. We continue to believe that odds favor passage of a
regulatory relief package, but our sense is that the package will take months to fully form and therefore
expect passage in mid-2018"
"Given the package's bipartisan support, it represents the most significant legislative step toward a
regulatory realignment in the financial services sector since the Dodd-Frank Act was enacted"
FIRST LOOK: COMPARING CITIES — Urban Institute has a new study out Tuesday morning showing
similarities between different cities' financial and economic health. Some of the findings: "San Antonio
and Tulsa are both economically strong cities with threats to their financial stability; Des Moines and

Columbus are economically stable cities with lower housing costs; Chicago and Buffalo both have
tenuous stability and uneven opportunities" Full results here.
SENATE TAX TWEAK HITS 401(k) PLANS — CNBC's Darla Mercado: "Workers over age 50 would no
longer be able to make catch-up contributions on a pretax basis to their retirement plans under a new
amendment to the GOP's Senate version of the tax bill. Orrin G. Hatch, chairman of the Senate Finance
Committee, filed the amendment to the bill on Monday. ...
"This amendment would permit workers over age 50 to contribute up to an additional $9,000 each year
to their retirement plans, but it would require that these contributions be made to Roth accounts. Those
are accounts where taxes are paid upfront." Read more.

Treasury Secretary Mnuchin still claims tax cuts will pay for themselves. | AP Photo
GOOD TUESDAY MORNING — Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben. Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter
@AubreeEWeaver.
COMING WEDNESDAY — Hot new POLITICO Money podcast on taxes, markets and 2018 with
Hamilton "Tony" James, president of Blackstone and once a contender to be Treasury Secretary under
a Hillary Clinton presidency. Sign up here.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Sarah Ferris and Colin Wilhelm:
PUERTO RICO SEEKS $94B IN DISASTER AID — "Puerto Rico is seeking $94 billion in immediate
emergency money to fund hurricane recovery, the U.S. territory's governor told reporters Monday
morning. Gov. Ricardo Rosselló said he plans to send the request to the White House later Monday
afternoon, asking for money for more than a dozen agencies. Rep. Jenniffer González (R-Puerto Rico),
the commonwealth's nonvoting delegate, said the eye-popping funding request would be distributed
across multiple supplemental appropriations bills. 'I do understand that that money is going to be split in
many supplementals, I don't think it's going to be just one bill,' González said. 'At least that's the way
they did it in Katrina and they did it in the rest of the states.' Gonzalez said she anticipates two
supplementals to be considered by Congress before the end of the year." Read more.
DRIVING THE DAY — Senate Finance tax cut markup continues with Chairman Orrin Hatch expected
to release a modified chairman's mark with consensus amendments. Livestream for the markup is here
... House Financial Services has a mark-up hearing at 10:00 a.m. on multiple bills ... NFIB survey at 11:
00 a.m. expected to rise to 104.0 from 103.0 ... Producer Prices at 8:30 a.m. expected to rise 0.1
percent headline and 0.2 percent core
** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
MNUCHIN ON CRYPTO CURRENCIES from the WSJ conference, via Colin Wilhelm: "I have no idea
why Bitcoin trades where it is. I'm not saying it should trade higher or lower, I've never been good at
predicting the markets."
But he downplayed the impact of digital currencies, whose technology was included in the Federal
Reserve's recent Faster Payments Initiative findings. "I don't buy the argument that you need
cryptocurrencies to lower transaction costs. I think the electronic transaction costs are going to be
lowered," with existing technology, said Mnuchin, who added that, "I do think there are a lot people who
are using [Bitcoin] for illicit activities."

SCOOP: BOWMAN FOR FED? — POLITICO's Victoria Guida: "The White House is considering
nominating Kansas State Bank Commissioner Michelle Bowman for the Federal Reserve seat reserved
for someone with community banking experience, according to a person familiar with the matter.
"Bowman, a fifth-generation banker, has served as Kansas's top bank regulator since Jan. 31. Before
that, she worked as vice president of Farmers & Drovers Bank starting in 2010. She has also led a
government and public affairs consultancy in London. Bowman has experience working in Washington,
D.C., in both Congress and the executive branch" Read more.
DODD-FRANK ROLLBACK REACT — Marcus Stanley, policy director at Americans for Financial
Reform: "With bank profits at record highs and ongoing scandals at Wells Fargo and Equifax, Congress
ought to be passing robust new consumer protections, not doing favors for the bank lobby.
"The reforms to bank supervision Congress passed after the financial crisis are designed for a moment
like today, since they require even reluctant regulators to maintain adequate oversight of multi-hundred
billion dollar banks. This proposal strips away that mandate and opens the door for Trump-appointed
regulators to severely weaken the rules."

TAX REFORM

NOT SO SIMPLE? — Cumberland Advisors' David Kotok on the Senate bill: "First, the tax code will not
be made simpler by this bill, and the implementing of a postcard tax form is a political gesture that
means nothing. In the details of the scorecard one can detect the work of the many lobbyists who are
trying to influence the item they are focused on for the special interest group they represent."
KC STAR DOESN'T LIKE IT — Via the Kansas City Star edit page: "The GOP concept is poorly
conceived, poorly timed and is once again way too generous to the rich, a strategy that Republicans
have now turned into a regular and increasingly annoying habit"" Read more.
A TRAIL OF LOOPHOLES —NYT's Patricia Cohen: "'Slow down' is the last thing that supporters of the
Republicans' proposed tax overhaul want to hear. 'My donors are basically saying get it done or don't
ever call me again,' Chris Collins, a representative from New York, said last week.
"But the rush to 'get it done' — particularly on the business side, where the most sweeping changes are
planned — is alarming tax specialists who warn that new and unforeseen complexity, loopholes and
glitches could come back to haunt tax collectors and taxpayers." Read more.

MARKETS

ASIA STOCKS SHAKY — Reuters' Wayne Cole: "Asian stocks wobbled on Tuesday as investors
awaited developments in U.S. tax reform efforts, while contemplating if a marked flattening in the U.S.
yield curve might ultimately be a harbinger of an economic slowdown there. ...
"In Asia, the highlight will be Chinese data on industrial output, retail sales and urban investment, while
the United States releases its own retail sales figures later in the day. Also on the menu are no fewer
than 13 central bank speakers, including the heads of the U.S., European, British and Japanese central
banks." Read more.
TRUMP ERA BRINGS LOWEST VOLATILITY SINCE '60S — FT's John Authers and Joanna S. Kao:

"The year after Donald Trump's surprise victory in the U.S. presidential election have been the quietest
months for the U.S. stock market in more than half a century.
"Since election day, the daily change in the S&P 500, the most widely followed index of U.S. stocks, has
been only 0.31 percent as the blue-chip index has set new record highs. This is the lowest daily change
in more than 50 years." Read more.
But is it really that strange? — Bloomberg's Sarah Ponczek: "Volatility is low. But does that mean it's
abnormal? ... But what if today's seemingly abnormally low levels of volatility aren't so abnormal, and
that it's the volatility of the past that was oddly high?"
Read more.
BITCOIN CLAWS BACK OVER $1,000 — Reuters' Jemima Kelly: "Bitcoin surged on Monday,
recovering more than $1,000 after losing almost a third of its value in less than four days as traders
bought back into the volatile cryptocurrency. Bitcoin tumbled in the second half of last week, falling as
low as $5,555 on the Luxembourg-based Bitstamp exchange on Sunday, a slide of almost 30 percent
from a record high just shy of $7,900 on Wednesday." Read more.

FLY AROUND

IPOs ROAR BACK WORLDWIDE — WSJ's Steven Russolillo and Corrie Driebusch: "A flood of
Chinese companies is driving the biggest world-wide surge of initial public offerings in a decade. More
than 1,450 companies globally have gone public so far in 2017, putting this year on track to become the
busiest for new listings since 2007, according to Dealogic data through Friday.
"Roughly two-thirds of the IPOs were in the Asia-Pacific region, which has roared past the U.S. to
become the dominant region for new stock listings" Read more.
GOLDMAN MARKS WEINSTEIN CO STAKE DOWN TO ZERO — Reuters' Jessica DiNapoli:
"Goldman Sachs' move comes as the Weinstein Company looks for fresh financing after more than 50
women claimed that Weinstein sexually harassed or assaulted them over the past three decades.
Weinstein has denied having non-consensual sex with anyone. Reuters has been unable to
independently confirm any of the allegations.
"Last month, Goldman Sachs said it was trying to find a buyer for its stake in the Weinstein Company. A
Goldman Sachs spokesman had said at the time that the bank valued the stake at less than $1 million."
Read more.

ON THE CALENDAR

All day: President Donald Trump and Secretary of State Rex Tillerson will be on foreign travel to Japan,
South Korea, China, Vietnam and the Philippines, Nov. 3-15.
5 a.m.: Federal Reserve Board Chairwoman Janet Yellen will participate in a panel discussion with
European Central Bank President Mario Draghi, Bank of England Governor Mark Carney and Bank of
Japan Governor Kuroda at the Central Bank Communications Conference. Germany.
10 a.m.: The House will meet to consider legislation under suspension of the rules, including the 32st
Century Flood Reform Act. House Chamber.

10 a.m.: The House Financial Services Committee will markup several items, including the Mortgage
Choice Act of 2017 and the Stress Test Improvement Act of 2017. 2128 Rayburn House Office Building.
12:55 p.m.: Commerce Secretary Wilbur Ross will deliver remarks at the Wall Street Journal's "CEO
Council" meeting. 2800 Pennsylvania Ave. NW.
2 p.m.: The House Natural Resources Committee will hold a hearing on "The Need for Transparent
Financial Accountability in Territories' Disaster Recovery Efforts." 1324 Longworth House Office
Building.
4:40 p.m.: Vice President Mike Pence will deliver remarks at the Wall Street Journal's "CEO Council"
meeting. 2800 Pennsylvania Ave. NW.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com
** A message from U.S. Bank: U.S. Bank strives to be a partner of choice to make a meaningful impact
in communities where we live and work. The U.S. Bank Supplier Diversity program works to identify,
develop and build strong relationships with certified small and diverse business enterprises that are
qualified to supply U.S. Bank with quality products and services. Over the past five years, U.S. Bank
has increased its spending with diverse suppliers by 36 percent. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

TAX CUTS NOT LIKELY TO PAY FOR THEMSELVES — One of the favored talking points of
proponents of the tax cut efforts in the House and Senate is that they will pay for themselves over ten
years and perhaps even pay down the debt, as Treasury Secretary Steven Mnuchin has repeatedly
promised.
This is almost certainly not going to happen according to Kent Smetters, faculty director of the
respected Penn Wharton Budget Model. MM spoke to Smetters about PWBM's latest figures showing
that even with dynamic scoring, the tax cuts in the House bill would increase the debt by around $2
trillion over ten years and close to $7 trillion by 2040.
The growth impacts could produce an economy that is 0.9 percent larger by 2027 but by 2040 the
economy may be no larger than it would be under current law given the impact of increased debt
crowding out private investment.
Smetters : "The biggest take-away is that they are definitely not going to pay for themselves. ... Even
when you apply dynamic effects to it even the most optimistic scenario it costs $1.5 trillion and things
get worse the further you go out in time ...
And why is their model so different from what Republicans are hoping for? "Once we get away from
unrealistic assumptions ... you get a much more modest estimate. You could get big results [for growth]
but that usually comes with stuff that's revenue neutral and that doesn't include things that expire."
As for Mnuchin's claims: "I don't know of a model that is realistic that produces that."

Speaking of Mnuchin, POLITICO's Colin Wilhelm reports that at a WSJ conference, the Treasury
Secretary again claimed the tax bill won't add to the deficit and said Treasury published a report saying
it won't. But no one has seen the report.
Colin followed up with the White House and Treasury for a link or PDF of the study. No response as of
Monday night.
Trump complicates tax matters in a tweet that was oddly tagged as coming from Pennsylvania while
Trump remains in Asia (presumably it was dictated to an aide):
"I am proud of the Rep. House & Senate for working so hard on cutting taxes (& reform.) We're getting
close! Now, how about ending the unfair & highly unpopular Indiv Mandate in OCare & reducing taxes
even further? Cut top rate to 35% w/all of the rest going to middle income cuts?"
MM SIDEBAR — House and Senate Republicans very purposefully stayed away from dealing with
Obamacare in their bills. They are also trying very hard not to increase benefits to the wealthiest, which
cutting the top rate to 35 percent would do. Why the president, who plans to visit Capitol Hill on
Thursday to push the tax cut effort, would attempt to mess around with carefully crafted GOP
consensus on these bills is anyone's guess.
CRAPO DROPS DODD-FRANK REFORM SUMMARY — Senate Banking Chair Mike Crapo release a
summary of changes to Dodd-Frank that has support from nine Republicans and eight Democrats.
Senate Banking Ranking Member Sherrod Brown (D-Ohio), who was once working with Crapo on the
effort, dissented and issued a statement blasting the effort.
As expected, the bill would raise the standard for higher levels of supervision to $250 billion in assets
from $50 billion as well other changes to mortgage and liquidity rules. More from POLITICO's Zachary
Warmbrodt on the summary: "The deal was driven by ... Crapo (R-Idaho) and a handful of red-state
Democrats who have long argued that the rules were stifling lending for their rural constituents. The
same Democrats are facing tough reelection campaigns next year. ...
"The release of the deal immediately drove a wedge between moderate Democrats and others in the
party who have resisted making significant changes to the post-financial crisis regulatory regime. .. But
with nine Republicans, eight Democrats and one independent senator signing on, the package had a
significant head start on the way to advancing through the Senate, where bipartisan agreement is
essential to passing most laws" Read more.
Cowen's Jaret Seiberg: "We believe the Senate Banking regulatory relief package is broadly helpful to
regional banks and trust banks, though banks with more than $250 billion of assets would retain their
systemically important status.
"It also imposes some rules on credit bureaus, provides some QM relief for portfolio mortgages and
tweaks liquidity rules to help regional banks. ... Not helped are US Bank, PNC and Capital One as they
already are above $250 billion threshold that will be set for when a bank is automatically deemed to be
systemically important"
Compass Point's Isaac Boltansky: "The proposal should be viewed as broadly positive for community
banks, regional banks, and custody banks. We continue to believe that odds favor passage of a
regulatory relief package, but our sense is that the package will take months to fully form and therefore
expect passage in mid-2018"
"Given the package's bipartisan support, it represents the most significant legislative step toward a
regulatory realignment in the financial services sector since the Dodd-Frank Act was enacted"
FIRST LOOK: COMPARING CITIES — Urban Institute has a new study out Tuesday morning showing
similarities between different cities' financial and economic health. Some of the findings: "San Antonio
and Tulsa are both economically strong cities with threats to their financial stability; Des Moines and

Columbus are economically stable cities with lower housing costs; Chicago and Buffalo both have
tenuous stability and uneven opportunities" Full results here.
SENATE TAX TWEAK HITS 401(k) PLANS — CNBC's Darla Mercado: "Workers over age 50 would no
longer be able to make catch-up contributions on a pretax basis to their retirement plans under a new
amendment to the GOP's Senate version of the tax bill. Orrin G. Hatch, chairman of the Senate Finance
Committee, filed the amendment to the bill on Monday. ...
"This amendment would permit workers over age 50 to contribute up to an additional $9,000 each year
to their retirement plans, but it would require that these contributions be made to Roth accounts. Those
are accounts where taxes are paid upfront." Read more.

Treasury Secretary Mnuchin still claims tax cuts will pay for themselves. | AP Photo
GOOD TUESDAY MORNING — Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben. Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter
@AubreeEWeaver.
COMING WEDNESDAY — Hot new POLITICO Money podcast on taxes, markets and 2018 with
Hamilton "Tony" James, president of Blackstone and once a contender to be Treasury Secretary under
a Hillary Clinton presidency. Sign up here.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Sarah Ferris and Colin Wilhelm:
PUERTO RICO SEEKS $94B IN DISASTER AID — "Puerto Rico is seeking $94 billion in immediate
emergency money to fund hurricane recovery, the U.S. territory's governor told reporters Monday
morning. Gov. Ricardo Rosselló said he plans to send the request to the White House later Monday
afternoon, asking for money for more than a dozen agencies. Rep. Jenniffer González (R-Puerto Rico),
the commonwealth's nonvoting delegate, said the eye-popping funding request would be distributed
across multiple supplemental appropriations bills. 'I do understand that that money is going to be split in
many supplementals, I don't think it's going to be just one bill,' González said. 'At least that's the way
they did it in Katrina and they did it in the rest of the states.' Gonzalez said she anticipates two
supplementals to be considered by Congress before the end of the year." Read more.
DRIVING THE DAY — Senate Finance tax cut markup continues with Chairman Orrin Hatch expected
to release a modified chairman's mark with consensus amendments. Livestream for the markup is here
... House Financial Services has a mark-up hearing at 10:00 a.m. on multiple bills ... NFIB survey at 11:
00 a.m. expected to rise to 104.0 from 103.0 ... Producer Prices at 8:30 a.m. expected to rise 0.1
percent headline and 0.2 percent core
** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
MNUCHIN ON CRYPTO CURRENCIES from the WSJ conference, via Colin Wilhelm: "I have no idea
why Bitcoin trades where it is. I'm not saying it should trade higher or lower, I've never been good at
predicting the markets."
But he downplayed the impact of digital currencies, whose technology was included in the Federal
Reserve's recent Faster Payments Initiative findings. "I don't buy the argument that you need
cryptocurrencies to lower transaction costs. I think the electronic transaction costs are going to be
lowered," with existing technology, said Mnuchin, who added that, "I do think there are a lot people who
are using [Bitcoin] for illicit activities."

SCOOP: BOWMAN FOR FED? — POLITICO's Victoria Guida: "The White House is considering
nominating Kansas State Bank Commissioner Michelle Bowman for the Federal Reserve seat reserved
for someone with community banking experience, according to a person familiar with the matter.
"Bowman, a fifth-generation banker, has served as Kansas's top bank regulator since Jan. 31. Before
that, she worked as vice president of Farmers & Drovers Bank starting in 2010. She has also led a
government and public affairs consultancy in London. Bowman has experience working in Washington,
D.C., in both Congress and the executive branch" Read more.
DODD-FRANK ROLLBACK REACT — Marcus Stanley, policy director at Americans for Financial
Reform: "With bank profits at record highs and ongoing scandals at Wells Fargo and Equifax, Congress
ought to be passing robust new consumer protections, not doing favors for the bank lobby.
"The reforms to bank supervision Congress passed after the financial crisis are designed for a moment
like today, since they require even reluctant regulators to maintain adequate oversight of multi-hundred
billion dollar banks. This proposal strips away that mandate and opens the door for Trump-appointed
regulators to severely weaken the rules."

TAX REFORM

NOT SO SIMPLE? — Cumberland Advisors' David Kotok on the Senate bill: "First, the tax code will not
be made simpler by this bill, and the implementing of a postcard tax form is a political gesture that
means nothing. In the details of the scorecard one can detect the work of the many lobbyists who are
trying to influence the item they are focused on for the special interest group they represent."
KC STAR DOESN'T LIKE IT — Via the Kansas City Star edit page: "The GOP concept is poorly
conceived, poorly timed and is once again way too generous to the rich, a strategy that Republicans
have now turned into a regular and increasingly annoying habit"" Read more.
A TRAIL OF LOOPHOLES —NYT's Patricia Cohen: "'Slow down' is the last thing that supporters of the
Republicans' proposed tax overhaul want to hear. 'My donors are basically saying get it done or don't
ever call me again,' Chris Collins, a representative from New York, said last week.
"But the rush to 'get it done' — particularly on the business side, where the most sweeping changes are
planned — is alarming tax specialists who warn that new and unforeseen complexity, loopholes and
glitches could come back to haunt tax collectors and taxpayers." Read more.

MARKETS

ASIA STOCKS SHAKY — Reuters' Wayne Cole: "Asian stocks wobbled on Tuesday as investors
awaited developments in U.S. tax reform efforts, while contemplating if a marked flattening in the U.S.
yield curve might ultimately be a harbinger of an economic slowdown there. ...
"In Asia, the highlight will be Chinese data on industrial output, retail sales and urban investment, while
the United States releases its own retail sales figures later in the day. Also on the menu are no fewer
than 13 central bank speakers, including the heads of the U.S., European, British and Japanese central
banks." Read more.
TRUMP ERA BRINGS LOWEST VOLATILITY SINCE '60S — FT's John Authers and Joanna S. Kao:

"The year after Donald Trump's surprise victory in the U.S. presidential election have been the quietest
months for the U.S. stock market in more than half a century.
"Since election day, the daily change in the S&P 500, the most widely followed index of U.S. stocks, has
been only 0.31 percent as the blue-chip index has set new record highs. This is the lowest daily change
in more than 50 years." Read more.
But is it really that strange? — Bloomberg's Sarah Ponczek: "Volatility is low. But does that mean it's
abnormal? ... But what if today's seemingly abnormally low levels of volatility aren't so abnormal, and
that it's the volatility of the past that was oddly high?"
Read more.
BITCOIN CLAWS BACK OVER $1,000 — Reuters' Jemima Kelly: "Bitcoin surged on Monday,
recovering more than $1,000 after losing almost a third of its value in less than four days as traders
bought back into the volatile cryptocurrency. Bitcoin tumbled in the second half of last week, falling as
low as $5,555 on the Luxembourg-based Bitstamp exchange on Sunday, a slide of almost 30 percent
from a record high just shy of $7,900 on Wednesday." Read more.

FLY AROUND

IPOs ROAR BACK WORLDWIDE — WSJ's Steven Russolillo and Corrie Driebusch: "A flood of
Chinese companies is driving the biggest world-wide surge of initial public offerings in a decade. More
than 1,450 companies globally have gone public so far in 2017, putting this year on track to become the
busiest for new listings since 2007, according to Dealogic data through Friday.
"Roughly two-thirds of the IPOs were in the Asia-Pacific region, which has roared past the U.S. to
become the dominant region for new stock listings" Read more.
GOLDMAN MARKS WEINSTEIN CO STAKE DOWN TO ZERO — Reuters' Jessica DiNapoli:
"Goldman Sachs' move comes as the Weinstein Company looks for fresh financing after more than 50
women claimed that Weinstein sexually harassed or assaulted them over the past three decades.
Weinstein has denied having non-consensual sex with anyone. Reuters has been unable to
independently confirm any of the allegations.
"Last month, Goldman Sachs said it was trying to find a buyer for its stake in the Weinstein Company. A
Goldman Sachs spokesman had said at the time that the bank valued the stake at less than $1 million."
Read more.

ON THE CALENDAR

All day: President Donald Trump and Secretary of State Rex Tillerson will be on foreign travel to Japan,
South Korea, China, Vietnam and the Philippines, Nov. 3-15.
5 a.m.: Federal Reserve Board Chairwoman Janet Yellen will participate in a panel discussion with
European Central Bank President Mario Draghi, Bank of England Governor Mark Carney and Bank of
Japan Governor Kuroda at the Central Bank Communications Conference. Germany.
10 a.m.: The House will meet to consider legislation under suspension of the rules, including the 32st
Century Flood Reform Act. House Chamber.

10 a.m.: The House Financial Services Committee will markup several items, including the Mortgage
Choice Act of 2017 and the Stress Test Improvement Act of 2017. 2128 Rayburn House Office Building.
12:55 p.m.: Commerce Secretary Wilbur Ross will deliver remarks at the Wall Street Journal's "CEO
Council" meeting. 2800 Pennsylvania Ave. NW.
2 p.m.: The House Natural Resources Committee will hold a hearing on "The Need for Transparent
Financial Accountability in Territories' Disaster Recovery Efforts." 1324 Longworth House Office
Building.
4:40 p.m.: Vice President Mike Pence will deliver remarks at the Wall Street Journal's "CEO Council"
meeting. 2800 Pennsylvania Ave. NW.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com
** A message from U.S. Bank: U.S. Bank strives to be a partner of choice to make a meaningful impact
in communities where we live and work. The U.S. Bank Supplier Diversity program works to identify,
develop and build strong relationships with certified small and diverse business enterprises that are
qualified to supply U.S. Bank with quality products and services. Over the past five years, U.S. Bank
has increased its spending with diverse suppliers by 36 percent. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

TAX CUTS NOT LIKELY TO PAY FOR THEMSELVES — One of the favored talking points of
proponents of the tax cut efforts in the House and Senate is that they will pay for themselves over ten
years and perhaps even pay down the debt, as Treasury Secretary Steven Mnuchin has repeatedly
promised.
This is almost certainly not going to happen according to Kent Smetters, faculty director of the
respected Penn Wharton Budget Model. MM spoke to Smetters about PWBM's latest figures showing
that even with dynamic scoring, the tax cuts in the House bill would increase the debt by around $2
trillion over ten years and close to $7 trillion by 2040.
The growth impacts could produce an economy that is 0.9 percent larger by 2027 but by 2040 the
economy may be no larger than it would be under current law given the impact of increased debt
crowding out private investment.
Smetters : "The biggest take-away is that they are definitely not going to pay for themselves. ... Even
when you apply dynamic effects to it even the most optimistic scenario it costs $1.5 trillion and things
get worse the further you go out in time ...
And why is their model so different from what Republicans are hoping for? "Once we get away from
unrealistic assumptions ... you get a much more modest estimate. You could get big results [for growth]
but that usually comes with stuff that's revenue neutral and that doesn't include things that expire."
As for Mnuchin's claims: "I don't know of a model that is realistic that produces that."

Speaking of Mnuchin, POLITICO's Colin Wilhelm reports that at a WSJ conference, the Treasury
Secretary again claimed the tax bill won't add to the deficit and said Treasury published a report saying
it won't. But no one has seen the report.
Colin followed up with the White House and Treasury for a link or PDF of the study. No response as of
Monday night.
Trump complicates tax matters in a tweet that was oddly tagged as coming from Pennsylvania while
Trump remains in Asia (presumably it was dictated to an aide):
"I am proud of the Rep. House & Senate for working so hard on cutting taxes (& reform.) We're getting
close! Now, how about ending the unfair & highly unpopular Indiv Mandate in OCare & reducing taxes
even further? Cut top rate to 35% w/all of the rest going to middle income cuts?"
MM SIDEBAR — House and Senate Republicans very purposefully stayed away from dealing with
Obamacare in their bills. They are also trying very hard not to increase benefits to the wealthiest, which
cutting the top rate to 35 percent would do. Why the president, who plans to visit Capitol Hill on
Thursday to push the tax cut effort, would attempt to mess around with carefully crafted GOP
consensus on these bills is anyone's guess.
CRAPO DROPS DODD-FRANK REFORM SUMMARY — Senate Banking Chair Mike Crapo release a
summary of changes to Dodd-Frank that has support from nine Republicans and eight Democrats.
Senate Banking Ranking Member Sherrod Brown (D-Ohio), who was once working with Crapo on the
effort, dissented and issued a statement blasting the effort.
As expected, the bill would raise the standard for higher levels of supervision to $250 billion in assets
from $50 billion as well other changes to mortgage and liquidity rules. More from POLITICO's Zachary
Warmbrodt on the summary: "The deal was driven by ... Crapo (R-Idaho) and a handful of red-state
Democrats who have long argued that the rules were stifling lending for their rural constituents. The
same Democrats are facing tough reelection campaigns next year. ...
"The release of the deal immediately drove a wedge between moderate Democrats and others in the
party who have resisted making significant changes to the post-financial crisis regulatory regime. .. But
with nine Republicans, eight Democrats and one independent senator signing on, the package had a
significant head start on the way to advancing through the Senate, where bipartisan agreement is
essential to passing most laws" Read more.
Cowen's Jaret Seiberg: "We believe the Senate Banking regulatory relief package is broadly helpful to
regional banks and trust banks, though banks with more than $250 billion of assets would retain their
systemically important status.
"It also imposes some rules on credit bureaus, provides some QM relief for portfolio mortgages and
tweaks liquidity rules to help regional banks. ... Not helped are US Bank, PNC and Capital One as they
already are above $250 billion threshold that will be set for when a bank is automatically deemed to be
systemically important"
Compass Point's Isaac Boltansky: "The proposal should be viewed as broadly positive for community
banks, regional banks, and custody banks. We continue to believe that odds favor passage of a
regulatory relief package, but our sense is that the package will take months to fully form and therefore
expect passage in mid-2018"
"Given the package's bipartisan support, it represents the most significant legislative step toward a
regulatory realignment in the financial services sector since the Dodd-Frank Act was enacted"
FIRST LOOK: COMPARING CITIES — Urban Institute has a new study out Tuesday morning showing
similarities between different cities' financial and economic health. Some of the findings: "San Antonio
and Tulsa are both economically strong cities with threats to their financial stability; Des Moines and

Columbus are economically stable cities with lower housing costs; Chicago and Buffalo both have
tenuous stability and uneven opportunities" Full results here.
SENATE TAX TWEAK HITS 401(k) PLANS — CNBC's Darla Mercado: "Workers over age 50 would no
longer be able to make catch-up contributions on a pretax basis to their retirement plans under a new
amendment to the GOP's Senate version of the tax bill. Orrin G. Hatch, chairman of the Senate Finance
Committee, filed the amendment to the bill on Monday. ...
"This amendment would permit workers over age 50 to contribute up to an additional $9,000 each year
to their retirement plans, but it would require that these contributions be made to Roth accounts. Those
are accounts where taxes are paid upfront." Read more.

Treasury Secretary Mnuchin still claims tax cuts will pay for themselves. | AP Photo
GOOD TUESDAY MORNING — Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben. Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter
@AubreeEWeaver.
COMING WEDNESDAY — Hot new POLITICO Money podcast on taxes, markets and 2018 with
Hamilton "Tony" James, president of Blackstone and once a contender to be Treasury Secretary under
a Hillary Clinton presidency. Sign up here.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Sarah Ferris and Colin Wilhelm:
PUERTO RICO SEEKS $94B IN DISASTER AID — "Puerto Rico is seeking $94 billion in immediate
emergency money to fund hurricane recovery, the U.S. territory's governor told reporters Monday
morning. Gov. Ricardo Rosselló said he plans to send the request to the White House later Monday
afternoon, asking for money for more than a dozen agencies. Rep. Jenniffer González (R-Puerto Rico),
the commonwealth's nonvoting delegate, said the eye-popping funding request would be distributed
across multiple supplemental appropriations bills. 'I do understand that that money is going to be split in
many supplementals, I don't think it's going to be just one bill,' González said. 'At least that's the way
they did it in Katrina and they did it in the rest of the states.' Gonzalez said she anticipates two
supplementals to be considered by Congress before the end of the year." Read more.
DRIVING THE DAY — Senate Finance tax cut markup continues with Chairman Orrin Hatch expected
to release a modified chairman's mark with consensus amendments. Livestream for the markup is here
... House Financial Services has a mark-up hearing at 10:00 a.m. on multiple bills ... NFIB survey at 11:
00 a.m. expected to rise to 104.0 from 103.0 ... Producer Prices at 8:30 a.m. expected to rise 0.1
percent headline and 0.2 percent core
** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
MNUCHIN ON CRYPTO CURRENCIES from the WSJ conference, via Colin Wilhelm: "I have no idea
why Bitcoin trades where it is. I'm not saying it should trade higher or lower, I've never been good at
predicting the markets."
But he downplayed the impact of digital currencies, whose technology was included in the Federal
Reserve's recent Faster Payments Initiative findings. "I don't buy the argument that you need
cryptocurrencies to lower transaction costs. I think the electronic transaction costs are going to be
lowered," with existing technology, said Mnuchin, who added that, "I do think there are a lot people who
are using [Bitcoin] for illicit activities."

SCOOP: BOWMAN FOR FED? — POLITICO's Victoria Guida: "The White House is considering
nominating Kansas State Bank Commissioner Michelle Bowman for the Federal Reserve seat reserved
for someone with community banking experience, according to a person familiar with the matter.
"Bowman, a fifth-generation banker, has served as Kansas's top bank regulator since Jan. 31. Before
that, she worked as vice president of Farmers & Drovers Bank starting in 2010. She has also led a
government and public affairs consultancy in London. Bowman has experience working in Washington,
D.C., in both Congress and the executive branch" Read more.
DODD-FRANK ROLLBACK REACT — Marcus Stanley, policy director at Americans for Financial
Reform: "With bank profits at record highs and ongoing scandals at Wells Fargo and Equifax, Congress
ought to be passing robust new consumer protections, not doing favors for the bank lobby.
"The reforms to bank supervision Congress passed after the financial crisis are designed for a moment
like today, since they require even reluctant regulators to maintain adequate oversight of multi-hundred
billion dollar banks. This proposal strips away that mandate and opens the door for Trump-appointed
regulators to severely weaken the rules."

TAX REFORM

NOT SO SIMPLE? — Cumberland Advisors' David Kotok on the Senate bill: "First, the tax code will not
be made simpler by this bill, and the implementing of a postcard tax form is a political gesture that
means nothing. In the details of the scorecard one can detect the work of the many lobbyists who are
trying to influence the item they are focused on for the special interest group they represent."
KC STAR DOESN'T LIKE IT — Via the Kansas City Star edit page: "The GOP concept is poorly
conceived, poorly timed and is once again way too generous to the rich, a strategy that Republicans
have now turned into a regular and increasingly annoying habit"" Read more.
A TRAIL OF LOOPHOLES —NYT's Patricia Cohen: "'Slow down' is the last thing that supporters of the
Republicans' proposed tax overhaul want to hear. 'My donors are basically saying get it done or don't
ever call me again,' Chris Collins, a representative from New York, said last week.
"But the rush to 'get it done' — particularly on the business side, where the most sweeping changes are
planned — is alarming tax specialists who warn that new and unforeseen complexity, loopholes and
glitches could come back to haunt tax collectors and taxpayers." Read more.

MARKETS

ASIA STOCKS SHAKY — Reuters' Wayne Cole: "Asian stocks wobbled on Tuesday as investors
awaited developments in U.S. tax reform efforts, while contemplating if a marked flattening in the U.S.
yield curve might ultimately be a harbinger of an economic slowdown there. ...
"In Asia, the highlight will be Chinese data on industrial output, retail sales and urban investment, while
the United States releases its own retail sales figures later in the day. Also on the menu are no fewer
than 13 central bank speakers, including the heads of the U.S., European, British and Japanese central
banks." Read more.
TRUMP ERA BRINGS LOWEST VOLATILITY SINCE '60S — FT's John Authers and Joanna S. Kao:

"The year after Donald Trump's surprise victory in the U.S. presidential election have been the quietest
months for the U.S. stock market in more than half a century.
"Since election day, the daily change in the S&P 500, the most widely followed index of U.S. stocks, has
been only 0.31 percent as the blue-chip index has set new record highs. This is the lowest daily change
in more than 50 years." Read more.
But is it really that strange? — Bloomberg's Sarah Ponczek: "Volatility is low. But does that mean it's
abnormal? ... But what if today's seemingly abnormally low levels of volatility aren't so abnormal, and
that it's the volatility of the past that was oddly high?"
Read more.
BITCOIN CLAWS BACK OVER $1,000 — Reuters' Jemima Kelly: "Bitcoin surged on Monday,
recovering more than $1,000 after losing almost a third of its value in less than four days as traders
bought back into the volatile cryptocurrency. Bitcoin tumbled in the second half of last week, falling as
low as $5,555 on the Luxembourg-based Bitstamp exchange on Sunday, a slide of almost 30 percent
from a record high just shy of $7,900 on Wednesday." Read more.

FLY AROUND

IPOs ROAR BACK WORLDWIDE — WSJ's Steven Russolillo and Corrie Driebusch: "A flood of
Chinese companies is driving the biggest world-wide surge of initial public offerings in a decade. More
than 1,450 companies globally have gone public so far in 2017, putting this year on track to become the
busiest for new listings since 2007, according to Dealogic data through Friday.
"Roughly two-thirds of the IPOs were in the Asia-Pacific region, which has roared past the U.S. to
become the dominant region for new stock listings" Read more.
GOLDMAN MARKS WEINSTEIN CO STAKE DOWN TO ZERO — Reuters' Jessica DiNapoli:
"Goldman Sachs' move comes as the Weinstein Company looks for fresh financing after more than 50
women claimed that Weinstein sexually harassed or assaulted them over the past three decades.
Weinstein has denied having non-consensual sex with anyone. Reuters has been unable to
independently confirm any of the allegations.
"Last month, Goldman Sachs said it was trying to find a buyer for its stake in the Weinstein Company. A
Goldman Sachs spokesman had said at the time that the bank valued the stake at less than $1 million."
Read more.

ON THE CALENDAR

All day: President Donald Trump and Secretary of State Rex Tillerson will be on foreign travel to Japan,
South Korea, China, Vietnam and the Philippines, Nov. 3-15.
5 a.m.: Federal Reserve Board Chairwoman Janet Yellen will participate in a panel discussion with
European Central Bank President Mario Draghi, Bank of England Governor Mark Carney and Bank of
Japan Governor Kuroda at the Central Bank Communications Conference. Germany.
10 a.m.: The House will meet to consider legislation under suspension of the rules, including the 32st
Century Flood Reform Act. House Chamber.

10 a.m.: The House Financial Services Committee will markup several items, including the Mortgage
Choice Act of 2017 and the Stress Test Improvement Act of 2017. 2128 Rayburn House Office Building.
12:55 p.m.: Commerce Secretary Wilbur Ross will deliver remarks at the Wall Street Journal's "CEO
Council" meeting. 2800 Pennsylvania Ave. NW.
2 p.m.: The House Natural Resources Committee will hold a hearing on "The Need for Transparent
Financial Accountability in Territories' Disaster Recovery Efforts." 1324 Longworth House Office
Building.
4:40 p.m.: Vice President Mike Pence will deliver remarks at the Wall Street Journal's "CEO Council"
meeting. 2800 Pennsylvania Ave. NW.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com
** A message from U.S. Bank: U.S. Bank strives to be a partner of choice to make a meaningful impact
in communities where we live and work. The U.S. Bank Supplier Diversity program works to identify,
develop and build strong relationships with certified small and diverse business enterprises that are
qualified to supply U.S. Bank with quality products and services. Over the past five years, U.S. Bank
has increased its spending with diverse suppliers by 36 percent. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
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By BEN WHITE (bwhite@politico.com; @morningmoneyben), AUBREE ELIZA WEAVER
(aweaver@politico.com; @AubreeEWeaver)

TAX CUTS NOT LIKELY TO PAY FOR THEMSELVES — One of the favored talking points of
proponents of the tax cut efforts in the House and Senate is that they will pay for themselves over ten
years and perhaps even pay down the debt, as Treasury Secretary Steven Mnuchin has repeatedly
promised.
This is almost certainly not going to happen according to Kent Smetters, faculty director of the
respected Penn Wharton Budget Model. MM spoke to Smetters about PWBM's latest figures showing
that even with dynamic scoring, the tax cuts in the House bill would increase the debt by around $2
trillion over ten years and close to $7 trillion by 2040.
The growth impacts could produce an economy that is 0.9 percent larger by 2027 but by 2040 the
economy may be no larger than it would be under current law given the impact of increased debt
crowding out private investment.
Smetters : "The biggest take-away is that they are definitely not going to pay for themselves. ... Even
when you apply dynamic effects to it even the most optimistic scenario it costs $1.5 trillion and things
get worse the further you go out in time ...
And why is their model so different from what Republicans are hoping for? "Once we get away from
unrealistic assumptions ... you get a much more modest estimate. You could get big results [for growth]
but that usually comes with stuff that's revenue neutral and that doesn't include things that expire."
As for Mnuchin's claims: "I don't know of a model that is realistic that produces that."
Speaking of Mnuchin, POLITICO's Colin Wilhelm reports that at a WSJ conference, the Treasury

Secretary again claimed the tax bill won't add to the deficit and said Treasury published a report saying
it won't. But no one has seen the report.
Colin followed up with the White House and Treasury for a link or PDF of the study. No response as of
Monday night.
Trump complicates tax matters in a tweet that was oddly tagged as coming from Pennsylvania while
Trump remains in Asia (presumably it was dictated to an aide):
"I am proud of the Rep. House & Senate for working so hard on cutting taxes (& reform.) We're getting
close! Now, how about ending the unfair & highly unpopular Indiv Mandate in OCare & reducing taxes
even further? Cut top rate to 35% w/all of the rest going to middle income cuts?"
MM SIDEBAR — House and Senate Republicans very purposefully stayed away from dealing with
Obamacare in their bills. They are also trying very hard not to increase benefits to the wealthiest, which
cutting the top rate to 35 percent would do. Why the president, who plans to visit Capitol Hill on
Thursday to push the tax cut effort, would attempt to mess around with carefully crafted GOP
consensus on these bills is anyone's guess.
CRAPO DROPS DODD-FRANK REFORM SUMMARY — Senate Banking Chair Mike Crapo release a
summary of changes to Dodd-Frank that has support from nine Republicans and eight Democrats.
Senate Banking Ranking Member Sherrod Brown (D-Ohio), who was once working with Crapo on the
effort, dissented and issued a statement blasting the effort.
As expected, the bill would raise the standard for higher levels of supervision to $250 billion in assets
from $50 billion as well other changes to mortgage and liquidity rules. More from POLITICO's Zachary
Warmbrodt on the summary: "The deal was driven by ... Crapo (R-Idaho) and a handful of red-state
Democrats who have long argued that the rules were stifling lending for their rural constituents. The
same Democrats are facing tough reelection campaigns next year. ...
"The release of the deal immediately drove a wedge between moderate Democrats and others in the
party who have resisted making significant changes to the post-financial crisis regulatory regime. .. But
with nine Republicans, eight Democrats and one independent senator signing on, the package had a
significant head start on the way to advancing through the Senate, where bipartisan agreement is
essential to passing most laws" Read more.
Cowen's Jaret Seiberg: "We believe the Senate Banking regulatory relief package is broadly helpful to
regional banks and trust banks, though banks with more than $250 billion of assets would retain their
systemically important status.
"It also imposes some rules on credit bureaus, provides some QM relief for portfolio mortgages and
tweaks liquidity rules to help regional banks. ... Not helped are US Bank, PNC and Capital One as they
already are above $250 billion threshold that will be set for when a bank is automatically deemed to be
systemically important"
Compass Point's Isaac Boltansky: "The proposal should be viewed as broadly positive for community
banks, regional banks, and custody banks. We continue to believe that odds favor passage of a
regulatory relief package, but our sense is that the package will take months to fully form and therefore
expect passage in mid-2018"
"Given the package's bipartisan support, it represents the most significant legislative step toward a
regulatory realignment in the financial services sector since the Dodd-Frank Act was enacted"
FIRST LOOK: COMPARING CITIES — Urban Institute has a new study out Tuesday morning showing
similarities between different cities' financial and economic health. Some of the findings: "San Antonio
and Tulsa are both economically strong cities with threats to their financial stability; Des Moines and
Columbus are economically stable cities with lower housing costs; Chicago and Buffalo both have

tenuous stability and uneven opportunities" Full results here.
SENATE TAX TWEAK HITS 401(k) PLANS — CNBC's Darla Mercado: "Workers over age 50 would no
longer be able to make catch-up contributions on a pretax basis to their retirement plans under a new
amendment to the GOP's Senate version of the tax bill. Orrin G. Hatch, chairman of the Senate Finance
Committee, filed the amendment to the bill on Monday. ...
"This amendment would permit workers over age 50 to contribute up to an additional $9,000 each year
to their retirement plans, but it would require that these contributions be made to Roth accounts. Those
are accounts where taxes are paid upfront." Read more.

Treasury Secretary Mnuchin still claims tax cuts will pay for themselves. | AP Photo
GOOD TUESDAY MORNING — Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben. Email Aubree Eliza Weaver on aweaver@politico.com and follow her on Twitter
@AubreeEWeaver.
COMING WEDNESDAY — Hot new POLITICO Money podcast on taxes, markets and 2018 with
Hamilton "Tony" James, president of Blackstone and once a contender to be Treasury Secretary under
a Hillary Clinton presidency. Sign up here.
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Sarah Ferris and Colin Wilhelm:
PUERTO RICO SEEKS $94B IN DISASTER AID — "Puerto Rico is seeking $94 billion in immediate
emergency money to fund hurricane recovery, the U.S. territory's governor told reporters Monday
morning. Gov. Ricardo Rosselló said he plans to send the request to the White House later Monday
afternoon, asking for money for more than a dozen agencies. Rep. Jenniffer González (R-Puerto Rico),
the commonwealth's nonvoting delegate, said the eye-popping funding request would be distributed
across multiple supplemental appropriations bills. 'I do understand that that money is going to be split in
many supplementals, I don't think it's going to be just one bill,' González said. 'At least that's the way
they did it in Katrina and they did it in the rest of the states.' Gonzalez said she anticipates two
supplementals to be considered by Congress before the end of the year." Read more.
DRIVING THE DAY — Senate Finance tax cut markup continues with Chairman Orrin Hatch expected
to release a modified chairman's mark with consensus amendments. Livestream for the markup is here
... House Financial Services has a mark-up hearing at 10:00 a.m. on multiple bills ... NFIB survey at 11:
00 a.m. expected to rise to 104.0 from 103.0 ... Producer Prices at 8:30 a.m. expected to rise 0.1
percent headline and 0.2 percent core
** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
MNUCHIN ON CRYPTO CURRENCIES from the WSJ conference, via Colin Wilhelm: "I have no idea
why Bitcoin trades where it is. I'm not saying it should trade higher or lower, I've never been good at
predicting the markets."
But he downplayed the impact of digital currencies, whose technology was included in the Federal
Reserve's recent Faster Payments Initiative findings. "I don't buy the argument that you need
cryptocurrencies to lower transaction costs. I think the electronic transaction costs are going to be
lowered," with existing technology, said Mnuchin, who added that, "I do think there are a lot people who
are using [Bitcoin] for illicit activities."

SCOOP: BOWMAN FOR FED? — POLITICO's Victoria Guida: "The White House is considering
nominating Kansas State Bank Commissioner Michelle Bowman for the Federal Reserve seat reserved
for someone with community banking experience, according to a person familiar with the matter.
"Bowman, a fifth-generation banker, has served as Kansas's top bank regulator since Jan. 31. Before
that, she worked as vice president of Farmers & Drovers Bank starting in 2010. She has also led a
government and public affairs consultancy in London. Bowman has experience working in Washington,
D.C., in both Congress and the executive branch" Read more.
DODD-FRANK ROLLBACK REACT — Marcus Stanley, policy director at Americans for Financial
Reform: "With bank profits at record highs and ongoing scandals at Wells Fargo and Equifax, Congress
ought to be passing robust new consumer protections, not doing favors for the bank lobby.
"The reforms to bank supervision Congress passed after the financial crisis are designed for a moment
like today, since they require even reluctant regulators to maintain adequate oversight of multi-hundred
billion dollar banks. This proposal strips away that mandate and opens the door for Trump-appointed
regulators to severely weaken the rules."

TAX REFORM

NOT SO SIMPLE? — Cumberland Advisors' David Kotok on the Senate bill: "First, the tax code will not
be made simpler by this bill, and the implementing of a postcard tax form is a political gesture that
means nothing. In the details of the scorecard one can detect the work of the many lobbyists who are
trying to influence the item they are focused on for the special interest group they represent."
KC STAR DOESN'T LIKE IT — Via the Kansas City Star edit page: "The GOP concept is poorly
conceived, poorly timed and is once again way too generous to the rich, a strategy that Republicans
have now turned into a regular and increasingly annoying habit"" Read more.
A TRAIL OF LOOPHOLES —NYT's Patricia Cohen: "'Slow down' is the last thing that supporters of the
Republicans' proposed tax overhaul want to hear. 'My donors are basically saying get it done or don't
ever call me again,' Chris Collins, a representative from New York, said last week.
"But the rush to 'get it done' — particularly on the business side, where the most sweeping changes are
planned — is alarming tax specialists who warn that new and unforeseen complexity, loopholes and
glitches could come back to haunt tax collectors and taxpayers." Read more.

MARKETS

ASIA STOCKS SHAKY — Reuters' Wayne Cole: "Asian stocks wobbled on Tuesday as investors
awaited developments in U.S. tax reform efforts, while contemplating if a marked flattening in the U.S.
yield curve might ultimately be a harbinger of an economic slowdown there. ...
"In Asia, the highlight will be Chinese data on industrial output, retail sales and urban investment, while
the United States releases its own retail sales figures later in the day. Also on the menu are no fewer
than 13 central bank speakers, including the heads of the U.S., European, British and Japanese central
banks." Read more.
TRUMP ERA BRINGS LOWEST VOLATILITY SINCE '60S — FT's John Authers and Joanna S. Kao:
"The year after Donald Trump's surprise victory in the U.S. presidential election have been the quietest

months for the U.S. stock market in more than half a century.
"Since election day, the daily change in the S&P 500, the most widely followed index of U.S. stocks, has
been only 0.31 percent as the blue-chip index has set new record highs. This is the lowest daily change
in more than 50 years." Read more.
But is it really that strange? — Bloomberg's Sarah Ponczek: "Volatility is low. But does that mean it's
abnormal? ... But what if today's seemingly abnormally low levels of volatility aren't so abnormal, and
that it's the volatility of the past that was oddly high?"
Read more.
BITCOIN CLAWS BACK OVER $1,000 — Reuters' Jemima Kelly: "Bitcoin surged on Monday,
recovering more than $1,000 after losing almost a third of its value in less than four days as traders
bought back into the volatile cryptocurrency. Bitcoin tumbled in the second half of last week, falling as
low as $5,555 on the Luxembourg-based Bitstamp exchange on Sunday, a slide of almost 30 percent
from a record high just shy of $7,900 on Wednesday." Read more.

FLY AROUND

IPOs ROAR BACK WORLDWIDE — WSJ's Steven Russolillo and Corrie Driebusch: "A flood of
Chinese companies is driving the biggest world-wide surge of initial public offerings in a decade. More
than 1,450 companies globally have gone public so far in 2017, putting this year on track to become the
busiest for new listings since 2007, according to Dealogic data through Friday.
"Roughly two-thirds of the IPOs were in the Asia-Pacific region, which has roared past the U.S. to
become the dominant region for new stock listings" Read more.
GOLDMAN MARKS WEINSTEIN CO STAKE DOWN TO ZERO — Reuters' Jessica DiNapoli:
"Goldman Sachs' move comes as the Weinstein Company looks for fresh financing after more than 50
women claimed that Weinstein sexually harassed or assaulted them over the past three decades.
Weinstein has denied having non-consensual sex with anyone. Reuters has been unable to
independently confirm any of the allegations.
"Last month, Goldman Sachs said it was trying to find a buyer for its stake in the Weinstein Company. A
Goldman Sachs spokesman had said at the time that the bank valued the stake at less than $1 million."
Read more.

ON THE CALENDAR

All day: President Donald Trump and Secretary of State Rex Tillerson will be on foreign travel to Japan,
South Korea, China, Vietnam and the Philippines, Nov. 3-15.
5 a.m.: Federal Reserve Board Chairwoman Janet Yellen will participate in a panel discussion with
European Central Bank President Mario Draghi, Bank of England Governor Mark Carney and Bank of
Japan Governor Kuroda at the Central Bank Communications Conference. Germany.
10 a.m.: The House will meet to consider legislation under suspension of the rules, including the 32st
Century Flood Reform Act. House Chamber.
10 a.m.: The House Financial Services Committee will markup several items, including the Mortgage

Choice Act of 2017 and the Stress Test Improvement Act of 2017. 2128 Rayburn House Office Building.
12:55 p.m.: Commerce Secretary Wilbur Ross will deliver remarks at the Wall Street Journal's "CEO
Council" meeting. 2800 Pennsylvania Ave. NW.
2 p.m.: The House Natural Resources Committee will hold a hearing on "The Need for Transparent
Financial Accountability in Territories' Disaster Recovery Efforts." 1324 Longworth House Office
Building.
4:40 p.m.: Vice President Mike Pence will deliver remarks at the Wall Street Journal's "CEO Council"
meeting. 2800 Pennsylvania Ave. NW.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com
** A message from U.S. Bank: U.S. Bank strives to be a partner of choice to make a meaningful impact
in communities where we live and work. The U.S. Bank Supplier Diversity program works to identify,
develop and build strong relationships with certified small and diverse business enterprises that are
qualified to supply U.S. Bank with quality products and services. Over the past five years, U.S. Bank
has increased its spending with diverse suppliers by 36 percent. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
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By BEN WHITE (bwhite@politico.com; @morningmoneyben)

WELCOME TO THANKSGIVING WEEK! — Should finally be a little bit quieter with Congress out of
town and President Trump heading to Mar-a-Lago at the end of the week. But there will still be
important positioning on the tax cut plan ahead of the Senate returning to DC to consider the bill next
week.
Over the weekend, OMB Director Mick Mulvaney laid down an important marker when he said on
NBC's "Meet the Press" that while the White House wants to kill the Obamacare individual mandate as
part of any tax bill they are "Ok with taking it out" if the provision "becomes an impediment." It's already
an impediment to Sens. Susan Collins and Lisa Murkowski and perhaps others.
The problem is dropping it complicates the math on the bill and could require further tinkering with
individual rates in unpopular ways or pushing up the corporate rate from 20 percent which Trump has
said is a no go. Collins said on ABC's "This Week" that putting the mandate repeal in the Senate bill
was the "biggest mistake" the party made.
HOW'S THAT? — Mulvaney said on ABC's "This Week": "The bottom line is that the White House, the
president, is not going to sign a bill that raises taxes on the middle class, period." That would mean he
could not sign either version of the GOP tax plans which both raise taxes on some middle and uppermiddle class taxpayers with those hikes increasing over the next decade.
MNUCHIN EXPLAINS THAT PHOTO — POLITICO's Nolan McCaskill: "Treasury Secretary Steven
Mnuchin explained Sunday why he and his wife, Louise Linton, struck a villainous pose with a sheet of
dollar bills: He didn't think the pictures would be public. 'I didn't realize that the pictures were public and
going on the internet and viral,' Mnuchin told host Chris Wallace on "Fox News Sunday."
"'But people have the right to do that. People can express what they want. That's the great thing about

social media today. People can say and communicate what they want.' An Associated Press
photographer captured Mnuchin and Linton posing with the sheet of dollar bills — the first to include
Mnuchin's signature — at the Bureau of Engraving and Printing last week." Read more.
THE DONOR VIEW ON TAXES — A GOP donor emails after a meeting with House Speaker Paul
Ryan: "Speaker Ryan is in almost every way the polar opposite of Trump - total command of the
product and actually interested in the weeds. ... Senate obviously the question here but it really does
look like it's all coming together.
"My take as a Kudlowite supply sider — Corp side very good; individual side pretty sloppy; but with
some pass through fixes and marginal reductions out of conference, it could get decent ... And apart
from the product itself, politically, they're really there. It's going to happen."
WHAT'S THE FED GOING TO DO POST-TAX CUTS? — Pantheon's Ian Shepherdson: "If we assume
that between, say, 40% and 80% of the net easing next year is spent, that implies full-year GDP growth
will be boosted by 0.4-to-0.7 percentage points. Allowing for a modest further pick-up in productivity
growth, that suggests payrolls will rise by about 350-to-600K more than would otherwise have been the
case, pushing the unemployment rate down by a further 0.2-to-0.4pp.
"The Fed does not want to see any of this ... No one at the Fed thinks the U.S. can run a sub-3.5%
unemployment rate without driving up wage inflation markedly. ... Markets currently expect the Fed to
hike in December and then just once more. That's not enough even in the absence of tax cuts, and
makes no sense if Congress passes a bill anything like the version now approved by the House"
TODAY IN TRUMP TWEETS — Sunday night via @realdonaldtrump: "Sen. Jeff Flake(y), who is
unelectable in the Great State of Arizona (quit race, anemic polls) was caught (purposely) on 'mike'
saying bad things about your favorite President. He'll be a NO on tax cuts because his political career
anyway is 'toast.'"
FLAKE FLAK in a an email to Reuters: "Senator Flake is still reviewing the tax reform bill on its merits.
How he votes on it will have nothing to do with the president."
TO REVIEW — Republicans can probably "lose" only "two" votes on "taxes." And Trump is brutally
antagonizing a Republican who is at least potentially on the fence. If there is a strategy here, you'd have
to work very hard to find it.

Angela Merkel's efforts to form a government faltered in Germany. | Getty

GOOD MONDAY MORNING — Welcome to a short week. MM is with you Monday through Wednesday
and off Thursday and Friday. Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben.
PROGRAMMING NOTE: Morning Money will not publish from Nov. 23-Nov. 26. Our next Morning
Money newsletter will publish on Nov. 27. Please continue to follow PRO Financial Services issues
here.
DRIVING THE WEEK — Trump holds a cabinet meeting Monday, which is expected to include a tax cut
update from Mnuchin. He pardons the Thanksgiving turkey on Tuesday and spends Thanksgiving at
Mar-a-Lago ... Senate Finance has a NAFTA field hearing on Monday at 10:30 a.m. in San Antonio ...
Index of leading indicators on Monday at 10:00 a.m. expected to show a gain of 0.6 percent ...
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Victoria Guida: Q&A WITH ACTING
COMPTROLLER KEITH NOREIKA — Keith Noreika will resign from his post as acting head of the

Office of the Comptroller of the Currency later this month once his newly confirmed replacement,
Joseph Otting, is sworn in. The outspoken bank regulator has used his short tenure of seven months to
advocate for sweeping deregulation — and sparked considerable controversy in the process. Among
other things, he sparred publicly and repeatedly with CFPB Director Richard Cordray over that agency's
rule banning financial firms from using mandatory arbitration clauses in customer contracts. Read more.
** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
SIREN: MERKEL COALITION EFFORT FAILS — POLITICO's Matthew Karnitschnig: "Talks to form a
German coalition government collapsed late Sunday after the liberal Free Democrats (FDP) pulled out
of negotiations with Chancellor Angela Merkel's conservatives and the Greens, saying there was no
hope the parties could break the stalemate that dogged the discussions for days. ...
"Talks between the three blocs had been bogged down for days over refugee and climate policy, among
other issues, with the Greens often isolated in its positions. The decision to end the negotiations, which
comes after a month of tortuous discussions, thrusts Europe's largest country into political uncertainty
and makes another election likely." Read more.
EURO FALLS — Bloomberg: "The euro declined after ... Merkel's push to form a coalition government
collapsed. Asian stocks resumed last week's slide in early trading Monday amid signs of fatigue
following a stellar year for the region's equities. ...
"While the German political impasse triggered an immediate reaction, it occurs against the backdrop of
a European economy that's expanding strongly enough that the European Central Bank is scaling back
its stimulus program. Just Friday, European Central Bank President Mario Draghi helped boost the euro
past $1.18 with comments predicting that European wage gains will pick up" Read more.
NEW FOR JACK LEW — Per a little birdie: "Former Treasury Secretary Jack Lew is joining Lindsay
Goldberg, a leading private investment firm that partners with family-owned and entrepreneur-led
businesses to help them grow over the long-term. He will continue to serve as Visiting Professor at
Columbia University's School of International and Public Affairs."
NOREIKA OFFERS PARTING SHOT FOR WARREN — POLITICO's Victoria Guida: "Keith Noreika, a
former Wall Street lawyer who is leaving his job as a top banking regulator, has a parting message for
Sen. Elizabeth Warren and other Democrats seeking stricter financial rules: You're protecting the big
banks instead.
"Noreika, who has served as the acting head of the Office of the Comptroller of the Currency since May,
said he agrees with Warren that the nation's biggest banks are too big. But he says she and her allies
inadvertently champion policies that allow the megabanks to stay large and keep smaller competitors
out" Read more.
EUROPE GETS IT TOGETHER — Mohamed A. El-Erian on Bloomberg View: "After years of crisis
management, heightened self-doubt and even existential threats, Europe is in a much better place.
Economic growth is picking up, political uncertainty has diminished and, despite (if not partially because
of) Brexit, the vision of an 'ever-closer' regional union is energizing some new constructive thinking in
core countries." Read more.

FLY AROUND

G.E. CLEANS HOUSE — WSJ's Joann S. Lublin and Thomas Gryta: "A housecleaning at General
Electric Co.'s board will remove many long-term associates of former Chief Executive Jeff Immelt and
aims to create a board that is more closely aligned with CEO John Flannery's strategy to streamline the
industrial giant.
"The unusual shakeout, which will claim half of GE's 18 directors and add three new ones to form a 12member board, shows the depths of the problems that developed on the board's watch. .. Global
corporate icons like GE represent attractive perches for potential directors. But shares of the onetime
industrial bellwether have plunged 42% this year. Last week, the company slashed profit targets and cut
its dividend by half" Read more.
WILL MANDATE REPEAL REALLY HELP TAX CUT EFFORT? — NYT's Kate Zernike and Abby
Goodnough: "Alexia Manon Senior is 27 and healthy — the type of person who might be most tempted
to forgo health insurance if Republicans enact a tax bill that repeals the Affordable Care Act's
requirement that most Americans have coverage or pay a penalty.
"But Ms. Manon Senior, a graduate student in Miami, said she would hold tight to her coverage, at least
as long as she keeps getting nearly $5,000 a year in government subsidies to pay for most of it. ...
People like Ms. Manon Senior complicate the argument of Senate Republicans who are counting on
repeal of the so-called individual mandate to free up hundreds of billions of dollars to pay for an array of
tax cuts to corporations and individuals" Read more.
MUGABE WON'T QUIT — FT's David Pilling and Joseph Cotterill in Harare: "Robert Mugabe, the man
who has presided over Zimbabwe for nearly 40 years, defied calls to step down as head of state on
Sunday night after earlier being sacked as leader of the ruling Zanu-PF party. Mr Mugabe, the world's
oldest leader, had been told to resign as president by midday on Monday or face being impeached by
parliament.
"But on Sunday evening he shocked viewers around the world when he said in a live television address
that he would preside over Zanu-PF's congress next month and gave no sign that he would relinquish
his role as president. Flanked by the generals who have taken over the country — and stumbling
through a sometimes rambling speech — he admitted that his ruling party had become involved in
factional infighting that had neglected the economy and damaged its people" Read more.
INFRASTRUCTURE BLUES — NYT's Barry Meier: "President Trump says he is frustrated with the slow
pace of major construction projects like highways, ports and pipelines. Last summer, he pledged to use
the power of the presidency to jump start building when it became bogged down in administrative
delays. ...
"Infrastructure experts say that a lack of public and private funding, rather than bureaucratic delays, is
the principal reason infrastructure projects stall. ... Still, they agree that the permitting process can be
improved and streamlined. In addition to federal reviews, states and local governments must also
approve major proposals — frequently a fraught process — and residents and other interest groups
often use the courts to block or delay construction." Read more.
BUSINESS IS BOOMING. SO WHY TAX CUTS? — WP's Todd C. Frankel: "Douglass Henry, owner of
packaging materials manufacturer Henry Molded Products, admits he could live without a tax cut. He is
not going to shutter his factory and lay off his 105 workers here in Pennsylvania Dutch country if
Congress fails on tax overhaul. His company is flourishing, the workers and machines humming 24
hours a day. ...
"Republican lawmakers argue that U.S. companies need encouragement to spend more and generate
additional economic growth. But business has been good across America, where corporate profits sit
near record highs and unemployment near record lows. And although GOP lawmakers say they are

focused on delivering benefits to the middle class, Congress's official scorekeeper says the bulk of the
benefits of the proposed legislation flow to the wealthy and to corporations" Read more.

ON THE CALENDAR

10:30 a.m.: The Senate Finance International Trade, Customs and Global Competitiveness
Subcommittee will hold a field hearing on "Modernization of the North American Free Trade
Agreement." San Antonio.
12:30 p.m.: The National Press Club will hold a Newsmaker Luncheon with World Bank President Jim
Yong Kim. 529 14th St. NW.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com

** A message from U.S. Bank: U.S. Bank strives to be a partner of choice to make a meaningful impact
in communities where we live and work. The U.S. Bank Supplier Diversity program works to identify,
develop and build strong relationships with certified small and diverse business enterprises that are
qualified to supply U.S. Bank with quality products and services. Over the past five years, U.S. Bank
has increased its spending with diverse suppliers by 36 percent. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
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By BEN WHITE (bwhite@politico.com; @morningmoneyben)

WELCOME TO THANKSGIVING WEEK! — Should finally be a little bit quieter with Congress out of
town and President Trump heading to Mar-a-Lago at the end of the week. But there will still be
important positioning on the tax cut plan ahead of the Senate returning to DC to consider the bill next
week.
Over the weekend, OMB Director Mick Mulvaney laid down an important marker when he said on
NBC's "Meet the Press" that while the White House wants to kill the Obamacare individual mandate as
part of any tax bill they are "Ok with taking it out" if the provision "becomes an impediment." It's already
an impediment to Sens. Susan Collins and Lisa Murkowski and perhaps others.
The problem is dropping it complicates the math on the bill and could require further tinkering with
individual rates in unpopular ways or pushing up the corporate rate from 20 percent which Trump has
said is a no go. Collins said on ABC's "This Week" that putting the mandate repeal in the Senate bill
was the "biggest mistake" the party made.
HOW'S THAT? — Mulvaney said on ABC's "This Week": "The bottom line is that the White House, the
president, is not going to sign a bill that raises taxes on the middle class, period." That would mean he
could not sign either version of the GOP tax plans which both raise taxes on some middle and uppermiddle class taxpayers with those hikes increasing over the next decade.
MNUCHIN EXPLAINS THAT PHOTO — POLITICO's Nolan McCaskill: "Treasury Secretary Steven
Mnuchin explained Sunday why he and his wife, Louise Linton, struck a villainous pose with a sheet of
dollar bills: He didn't think the pictures would be public. 'I didn't realize that the pictures were public and
going on the internet and viral,' Mnuchin told host Chris Wallace on "Fox News Sunday."
"'But people have the right to do that. People can express what they want. That's the great thing about

social media today. People can say and communicate what they want.' An Associated Press
photographer captured Mnuchin and Linton posing with the sheet of dollar bills — the first to include
Mnuchin's signature — at the Bureau of Engraving and Printing last week." Read more.
THE DONOR VIEW ON TAXES — A GOP donor emails after a meeting with House Speaker Paul
Ryan: "Speaker Ryan is in almost every way the polar opposite of Trump - total command of the
product and actually interested in the weeds. ... Senate obviously the question here but it really does
look like it's all coming together.
"My take as a Kudlowite supply sider — Corp side very good; individual side pretty sloppy; but with
some pass through fixes and marginal reductions out of conference, it could get decent ... And apart
from the product itself, politically, they're really there. It's going to happen."
WHAT'S THE FED GOING TO DO POST-TAX CUTS? — Pantheon's Ian Shepherdson: "If we assume
that between, say, 40% and 80% of the net easing next year is spent, that implies full-year GDP growth
will be boosted by 0.4-to-0.7 percentage points. Allowing for a modest further pick-up in productivity
growth, that suggests payrolls will rise by about 350-to-600K more than would otherwise have been the
case, pushing the unemployment rate down by a further 0.2-to-0.4pp.
"The Fed does not want to see any of this ... No one at the Fed thinks the U.S. can run a sub-3.5%
unemployment rate without driving up wage inflation markedly. ... Markets currently expect the Fed to
hike in December and then just once more. That's not enough even in the absence of tax cuts, and
makes no sense if Congress passes a bill anything like the version now approved by the House"
TODAY IN TRUMP TWEETS — Sunday night via @realdonaldtrump: "Sen. Jeff Flake(y), who is
unelectable in the Great State of Arizona (quit race, anemic polls) was caught (purposely) on 'mike'
saying bad things about your favorite President. He'll be a NO on tax cuts because his political career
anyway is 'toast.'"
FLAKE FLAK in a an email to Reuters: "Senator Flake is still reviewing the tax reform bill on its merits.
How he votes on it will have nothing to do with the president."
TO REVIEW — Republicans can probably "lose" only "two" votes on "taxes." And Trump is brutally
antagonizing a Republican who is at least potentially on the fence. If there is a strategy here, you'd have
to work very hard to find it.

Angela Merkel's efforts to form a government faltered in Germany. | Getty

GOOD MONDAY MORNING — Welcome to a short week. MM is with you Monday through Wednesday
and off Thursday and Friday. Email me on bwhite@politico.com and follow me on Twitter
@morningmoneyben.
PROGRAMMING NOTE: Morning Money will not publish from Nov. 23-Nov. 26. Our next Morning
Money newsletter will publish on Nov. 27. Please continue to follow PRO Financial Services issues
here.
DRIVING THE WEEK — Trump holds a cabinet meeting Monday, which is expected to include a tax cut
update from Mnuchin. He pardons the Thanksgiving turkey on Tuesday and spends Thanksgiving at
Mar-a-Lago ... Senate Finance has a NAFTA field hearing on Monday at 10:30 a.m. in San Antonio ...
Index of leading indicators on Monday at 10:00 a.m. expected to show a gain of 0.6 percent ...
THIS MORNING ON POLITICO PRO FINANCIAL SERVICES — Victoria Guida: Q&A WITH ACTING
COMPTROLLER KEITH NOREIKA — Keith Noreika will resign from his post as acting head of the

Office of the Comptroller of the Currency later this month once his newly confirmed replacement,
Joseph Otting, is sworn in. The outspoken bank regulator has used his short tenure of seven months to
advocate for sweeping deregulation — and sparked considerable controversy in the process. Among
other things, he sparred publicly and repeatedly with CFPB Director Richard Cordray over that agency's
rule banning financial firms from using mandatory arbitration clauses in customer contracts. Read more.
** A message from U.S. Bank: At U.S. Bank, drawing strength from diversity isn't just a business
imperative, it's a core value that helps empower employees to do the right thing every day. By creating
and sustaining a diverse workforce, we're able to grow our business and deepen relationships with
employees, our communities and diverse suppliers. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
SIREN: MERKEL COALITION EFFORT FAILS — POLITICO's Matthew Karnitschnig: "Talks to form a
German coalition government collapsed late Sunday after the liberal Free Democrats (FDP) pulled out
of negotiations with Chancellor Angela Merkel's conservatives and the Greens, saying there was no
hope the parties could break the stalemate that dogged the discussions for days. ...
"Talks between the three blocs had been bogged down for days over refugee and climate policy, among
other issues, with the Greens often isolated in its positions. The decision to end the negotiations, which
comes after a month of tortuous discussions, thrusts Europe's largest country into political uncertainty
and makes another election likely." Read more.
EURO FALLS — Bloomberg: "The euro declined after ... Merkel's push to form a coalition government
collapsed. Asian stocks resumed last week's slide in early trading Monday amid signs of fatigue
following a stellar year for the region's equities. ...
"While the German political impasse triggered an immediate reaction, it occurs against the backdrop of
a European economy that's expanding strongly enough that the European Central Bank is scaling back
its stimulus program. Just Friday, European Central Bank President Mario Draghi helped boost the euro
past $1.18 with comments predicting that European wage gains will pick up" Read more.
NEW FOR JACK LEW — Per a little birdie: "Former Treasury Secretary Jack Lew is joining Lindsay
Goldberg, a leading private investment firm that partners with family-owned and entrepreneur-led
businesses to help them grow over the long-term. He will continue to serve as Visiting Professor at
Columbia University's School of International and Public Affairs."
NOREIKA OFFERS PARTING SHOT FOR WARREN — POLITICO's Victoria Guida: "Keith Noreika, a
former Wall Street lawyer who is leaving his job as a top banking regulator, has a parting message for
Sen. Elizabeth Warren and other Democrats seeking stricter financial rules: You're protecting the big
banks instead.
"Noreika, who has served as the acting head of the Office of the Comptroller of the Currency since May,
said he agrees with Warren that the nation's biggest banks are too big. But he says she and her allies
inadvertently champion policies that allow the megabanks to stay large and keep smaller competitors
out" Read more.
EUROPE GETS IT TOGETHER — Mohamed A. El-Erian on Bloomberg View: "After years of crisis
management, heightened self-doubt and even existential threats, Europe is in a much better place.
Economic growth is picking up, political uncertainty has diminished and, despite (if not partially because
of) Brexit, the vision of an 'ever-closer' regional union is energizing some new constructive thinking in
core countries." Read more.

FLY AROUND

G.E. CLEANS HOUSE — WSJ's Joann S. Lublin and Thomas Gryta: "A housecleaning at General
Electric Co.'s board will remove many long-term associates of former Chief Executive Jeff Immelt and
aims to create a board that is more closely aligned with CEO John Flannery's strategy to streamline the
industrial giant.
"The unusual shakeout, which will claim half of GE's 18 directors and add three new ones to form a 12member board, shows the depths of the problems that developed on the board's watch. .. Global
corporate icons like GE represent attractive perches for potential directors. But shares of the onetime
industrial bellwether have plunged 42% this year. Last week, the company slashed profit targets and cut
its dividend by half" Read more.
WILL MANDATE REPEAL REALLY HELP TAX CUT EFFORT? — NYT's Kate Zernike and Abby
Goodnough: "Alexia Manon Senior is 27 and healthy — the type of person who might be most tempted
to forgo health insurance if Republicans enact a tax bill that repeals the Affordable Care Act's
requirement that most Americans have coverage or pay a penalty.
"But Ms. Manon Senior, a graduate student in Miami, said she would hold tight to her coverage, at least
as long as she keeps getting nearly $5,000 a year in government subsidies to pay for most of it. ...
People like Ms. Manon Senior complicate the argument of Senate Republicans who are counting on
repeal of the so-called individual mandate to free up hundreds of billions of dollars to pay for an array of
tax cuts to corporations and individuals" Read more.
MUGABE WON'T QUIT — FT's David Pilling and Joseph Cotterill in Harare: "Robert Mugabe, the man
who has presided over Zimbabwe for nearly 40 years, defied calls to step down as head of state on
Sunday night after earlier being sacked as leader of the ruling Zanu-PF party. Mr Mugabe, the world's
oldest leader, had been told to resign as president by midday on Monday or face being impeached by
parliament.
"But on Sunday evening he shocked viewers around the world when he said in a live television address
that he would preside over Zanu-PF's congress next month and gave no sign that he would relinquish
his role as president. Flanked by the generals who have taken over the country — and stumbling
through a sometimes rambling speech — he admitted that his ruling party had become involved in
factional infighting that had neglected the economy and damaged its people" Read more.
INFRASTRUCTURE BLUES — NYT's Barry Meier: "President Trump says he is frustrated with the slow
pace of major construction projects like highways, ports and pipelines. Last summer, he pledged to use
the power of the presidency to jump start building when it became bogged down in administrative
delays. ...
"Infrastructure experts say that a lack of public and private funding, rather than bureaucratic delays, is
the principal reason infrastructure projects stall. ... Still, they agree that the permitting process can be
improved and streamlined. In addition to federal reviews, states and local governments must also
approve major proposals — frequently a fraught process — and residents and other interest groups
often use the courts to block or delay construction." Read more.
BUSINESS IS BOOMING. SO WHY TAX CUTS? — WP's Todd C. Frankel: "Douglass Henry, owner of
packaging materials manufacturer Henry Molded Products, admits he could live without a tax cut. He is
not going to shutter his factory and lay off his 105 workers here in Pennsylvania Dutch country if
Congress fails on tax overhaul. His company is flourishing, the workers and machines humming 24
hours a day. ...
"Republican lawmakers argue that U.S. companies need encouragement to spend more and generate
additional economic growth. But business has been good across America, where corporate profits sit
near record highs and unemployment near record lows. And although GOP lawmakers say they are

focused on delivering benefits to the middle class, Congress's official scorekeeper says the bulk of the
benefits of the proposed legislation flow to the wealthy and to corporations" Read more.

ON THE CALENDAR

10:30 a.m.: The Senate Finance International Trade, Customs and Global Competitiveness
Subcommittee will hold a field hearing on "Modernization of the North American Free Trade
Agreement." San Antonio.
12:30 p.m.: The National Press Club will hold a Newsmaker Luncheon with World Bank President Jim
Yong Kim. 529 14th St. NW.
Did we miss anything? Let Morning Money know about future events: financecalendar@politicopro.com

** A message from U.S. Bank: U.S. Bank strives to be a partner of choice to make a meaningful impact
in communities where we live and work. The U.S. Bank Supplier Diversity program works to identify,
develop and build strong relationships with certified small and diverse business enterprises that are
qualified to supply U.S. Bank with quality products and services. Over the past five years, U.S. Bank
has increased its spending with diverse suppliers by 36 percent. Read more: https://www.usbank.
com/en/corporate_responsibility/diversity-and-inclusion.html **
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Mulvaney imposes temporary hiring, regulations freeze on CFPB
By Andrew Restuccia
11/27/2017 05:07 PM EDT

Mick Mulvaney, President Donald Trump's pick for acting director of the Consumer Financial Protection
Bureau, said Monday he has no immediate plans to dismantle the agency, but he nonetheless
implemented a temporary freeze on hiring and new regulations.
"Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely false,"
Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
He insisted that his first day at the CFPB was "extraordinarily smooth and professional" despite an
unfolding fight for control of the bureau between himself and Leandra English, who on Friday was
appointed acting director by outgoing chief Richard Cordray.
Both the hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a
separate freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its
legal and statutory deadlines.
Mulvaney, who also serves as director of the White House Office of Management and Budget, said he'll
spend three days a week at CFPB and another three days at OMB.
His first day at CFPB included a meeting with senior staff and a broader meeting with several dozen
more employees. He did not have any contact with English, he said, but he did not rule out a meeting
with her if she shows up to work.
In addition, Mulvaney said he has not taken any steps to fire English, who filed a lawsuit against him
and Trump on Sunday and asked the court to establish her authority as acting director. Mulvaney said
she had the right as a private citizen to file the suit.
Mulvaney said he expects Trump to name a permanent CFPB director "as quickly as possible." He
added that he will respect any effort by the court to prevent him from acting as director, but he said he
believes the White House is accurately interpreting the law.
The former South Carolina congressman met with Trump Monday. The president told him he "wants me
to get [the bureau] back to the point where it can protect people without trampling on capitalism,"
according to Mulvaney.
Mulvaney reiterated his longstanding criticism that the CFPB has unchecked power, but he said it's up

to Congress to change that.
"It is a completely unaccountable agency, and I think that's wrong," he said, adding later, "If the law
allowed this place not to exist, I'd sit down with the president to try to make the case that other agencies
can do this job well if not more effectively."
To view online:
https://www.politicopro.com/financial-services/article/2017/11/mulvaney-imposes-temporary-hiringregulations-freeze-on-cfpb-192306
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Mulvaney imposes temporary hiring, regulations freeze on CFPB
By Andrew Restuccia
11/27/2017 05:07 PM EDT

Mick Mulvaney, President Donald Trump's pick for acting director of the Consumer Financial Protection
Bureau, said Monday he has no immediate plans to dismantle the agency, but he nonetheless
implemented a temporary freeze on hiring and new regulations.
"Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely false,"
Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
He insisted that his first day at the CFPB was "extraordinarily smooth and professional" despite an
unfolding fight for control of the bureau between himself and Leandra English, who on Friday was
appointed acting director by outgoing chief Richard Cordray.
Both the hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a
separate freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its
legal and statutory deadlines.
Mulvaney, who also serves as director of the White House Office of Management and Budget, said he'll
spend three days a week at CFPB and another three days at OMB.
His first day at CFPB included a meeting with senior staff and a broader meeting with several dozen
more employees. He did not have any contact with English, he said, but he did not rule out a meeting
with her if she shows up to work.
In addition, Mulvaney said he has not taken any steps to fire English, who filed a lawsuit against him
and Trump on Sunday and asked the court to establish her authority as acting director. Mulvaney said
she had the right as a private citizen to file the suit.
Mulvaney said he expects Trump to name a permanent CFPB director "as quickly as possible." He
added that he will respect any effort by the court to prevent him from acting as director, but he said he
believes the White House is accurately interpreting the law.
The former South Carolina congressman met with Trump Monday. The president told him he "wants me
to get [the bureau] back to the point where it can protect people without trampling on capitalism,"
according to Mulvaney.
Mulvaney reiterated his longstanding criticism that the CFPB has unchecked power, but he said it's up

to Congress to change that.
"It is a completely unaccountable agency, and I think that's wrong," he said, adding later, "If the law
allowed this place not to exist, I'd sit down with the president to try to make the case that other agencies
can do this job well if not more effectively."
To view online:
https://www.politicopro.com/financial-services/article/2017/11/mulvaney-imposes-temporary-hiringregulations-freeze-on-cfpb-192306
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Mulvaney imposes temporary hiring, regulations freeze on CFPB
By Andrew Restuccia
11/27/2017 05:07 PM EDT

Mick Mulvaney, President Donald Trump's pick for acting director of the Consumer Financial Protection
Bureau, said Monday he has no immediate plans to dismantle the agency, but he nonetheless
implemented a temporary freeze on hiring and new regulations.
"Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely false,"
Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
He insisted that his first day at the CFPB was "extraordinarily smooth and professional" despite an
unfolding fight for control of the bureau between himself and Leandra English, who on Friday was
appointed acting director by outgoing chief Richard Cordray.
Both the hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a
separate freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its
legal and statutory deadlines.
Mulvaney, who also serves as director of the White House Office of Management and Budget, said he'll
spend three days a week at CFPB and another three days at OMB.
His first day at CFPB included a meeting with senior staff and a broader meeting with several dozen
more employees. He did not have any contact with English, he said, but he did not rule out a meeting
with her if she shows up to work.
In addition, Mulvaney said he has not taken any steps to fire English, who filed a lawsuit against him
and Trump on Sunday and asked the court to establish her authority as acting director. Mulvaney said
she had the right as a private citizen to file the suit.
Mulvaney said he expects Trump to name a permanent CFPB director "as quickly as possible." He
added that he will respect any effort by the court to prevent him from acting as director, but he said he
believes the White House is accurately interpreting the law.
The former South Carolina congressman met with Trump Monday. The president told him he "wants me
to get [the bureau] back to the point where it can protect people without trampling on capitalism,"
according to Mulvaney.
Mulvaney reiterated his longstanding criticism that the CFPB has unchecked power, but he said it's up

to Congress to change that.
"It is a completely unaccountable agency, and I think that's wrong," he said, adding later, "If the law
allowed this place not to exist, I'd sit down with the president to try to make the case that other agencies
can do this job well if not more effectively."
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Mulvaney imposes temporary hiring, regulations freeze on CFPB
By Andrew Restuccia
11/27/2017 05:07 PM EDT

Mick Mulvaney, President Donald Trump's pick for acting director of the Consumer Financial Protection
Bureau, said Monday he has no immediate plans to dismantle the agency, but he nonetheless
implemented a temporary freeze on hiring and new regulations.
"Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely false,"
Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
He insisted that his first day at the CFPB was "extraordinarily smooth and professional" despite an
unfolding fight for control of the bureau between himself and Leandra English, who on Friday was
appointed acting director by outgoing chief Richard Cordray.
Both the hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a
separate freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its
legal and statutory deadlines.
Mulvaney, who also serves as director of the White House Office of Management and Budget, said he'll
spend three days a week at CFPB and another three days at OMB.
His first day at CFPB included a meeting with senior staff and a broader meeting with several dozen
more employees. He did not have any contact with English, he said, but he did not rule out a meeting
with her if she shows up to work.
In addition, Mulvaney said he has not taken any steps to fire English, who filed a lawsuit against him
and Trump on Sunday and asked the court to establish her authority as acting director. Mulvaney said
she had the right as a private citizen to file the suit.
Mulvaney said he expects Trump to name a permanent CFPB director "as quickly as possible." He
added that he will respect any effort by the court to prevent him from acting as director, but he said he
believes the White House is accurately interpreting the law.
The former South Carolina congressman met with Trump Monday. The president told him he "wants me
to get [the bureau] back to the point where it can protect people without trampling on capitalism,"
according to Mulvaney.
Mulvaney reiterated his longstanding criticism that the CFPB has unchecked power, but he said it's up
to Congress to change that.

"It is a completely unaccountable agency, and I think that's wrong," he said, adding later, "If the law
allowed this place not to exist, I'd sit down with the president to try to make the case that other agencies
can do this job well if not more effectively."
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Mulvaney Stays CFPB Chief As Judge Denies Injunction
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Mick Mulvaney will remain acting director of the Consumer Financial Protection Bureau after a D.C.
federal judge found Tuesday that President Donald Trump has the authority to name the agency’s
interim chief.
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Mick Mulvaney will remain acting director of the Consumer Financial Protection Bureau after a D.C.
federal judge found Tuesday that President Donald Trump has the authority to name the agency’s
interim chief. Read more »
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in a letter addressed to Mulvaney and White House Counsel Don McGahn. Read more »
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Jerome Powell, President Donald Trump’s choice for Federal Reserve chairman, on Tuesday said he
intends to review all the regulations put in place after the 2008 financial crisis but that he does not
intend to engage in broad-based “deregulation.” Read more »
SEC Chair Says He Is Bracing For MiFID II Impact
U.S. Securities and Exchange Commission Chairman Jay Clayton on Tuesday said dealing with the
looming overhaul of European securities regulations — the new Markets in Financial Instruments
Directive — has come to dominate his work lately, and that managing the stateside impact of the
changes could prove more important than other items on his regulatory agenda for next year. Read
more »
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Fed Says Bank Will Pay $2.8M To Deceived Home Borrowers
Lawrence, Kansas-based Peoples Bank will pay $2.8 million to settle allegations by the Federal
Reserve that it misrepresented the relationship between the fees paid by mortgage borrowers and the
interest rate they would pay, according to regulatory papers posted online Tuesday. Read more »
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Small Banks, Lobby Group Sue Equifax Over Data Breach
The Independent Community Bankers of America and two of its members sued Equifax Inc. in Georgia
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over a massive consumer data breach that has spurred hundreds of lawsuits. Read more »
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Retirement plans that have accused financial giant Merrill Lynch of overcharging them in violation of the
Employee Retirement Income Security Act asked a Florida federal judge on Tuesday to grant final
approval to a $25 million settlement, saying the haul is “extraordinary.” Read more »
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Skadden Guides BlackRock Deal For $31B Citi Unit In Mexico
BlackRock Inc. has inked an agreement to acquire the asset management division of Citigroup Inc.’s
Mexican subsidiary, in a deal that adds to BlackRock’s portfolio a business with $31 billion worth of
assets under management, according to a Tuesday statement. Read more »
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Argentaria SA, offering $2.2 billion for the unit in a deal that would double the Canadian company’s
market share in the country. Read more »
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It’s OK, Whistleblowers Will Always Have SOX
Based on U.S. Supreme Court arguments Tuesday in Digital Realty Trust v. Somers, corporate
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3 Ways To Drive Clients Out The Door
Certain behaviors get under the skin of in-house counsel and can make them never want to work with a
law firm again. Here, Law360 looks at three fairly effective ways at driving away clients. Read more »
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Read more »
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»
High Court Reinstates Atty Suspended In Mistaken Identity
The U.S. Supreme Court on Monday lifted its suspension of a New York attorney after apparently
confusing him with a disbarred elder law specialist of the same name, the second case of mistaken
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Mulvaney, English both show up to lead CFPB as lawsuit looms
By Lorraine Woellert
11/27/2017 10:34 AM EDT

White House budget director Mick Mulvaney, President Donald Trump's choice to serve as acting
director of the Consumer Financial Protection Bureau, showed up for work Monday morning as a
leadership battle over the watchdog agency escalated.
Mulvaney, who arrived at about 7:30 a.m., settled into the CFPB director's office shortly afterward,
reading briefing books.
Minutes later, his challenger for the job, CFPB Deputy Director Leandra English, sent the staff a
message and claimed the bureau's top title.
The dueling assertions of leadership underscored the legal morass that is engulfing the agency after its
first director, Richard Cordray, resigned abruptly on Friday, handing the reins to English. While
consumer groups and Democrats fight to preserve Cordray's legacy and the fledgling bureau's
independence, business groups are using the mess to push for a redesign of the agency. Regardless of
who prevails in the current fight, Trump is expected to name a permanent director in the coming weeks
or months, making arguments over the acting director moot.
Cordray, who was appointed by former President Barack Obama, named English as acting director as
of his resignation at midnight Friday. At about the same time, Trump designated Mulvaney, who heads
the Office of Management and Budget, to lead the bureau until a permanent director could be
nominated and confirmed.
On Sunday, English sued the administration and asked for a temporary restraining order to prevent
Mulvaney from being recognized. A day earlier, CFPB general counsel Mary McLeod, a Cordray hire,
published a memo siding with Trump, saying the president had the legal authority to name an acting
director to the bureau under the Federal Vacancies Reform Act.
In a memorandum first obtained by POLITICO, McLeod aligned with a Justice Department opinion that
Trump had authority to designate Mulvaney acting director.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Saturday memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."

That prompted the White House to claim victory on Sunday night.
"Now that the CFPB's own general counsel — who was hired under Richard Cordray — has notified the
bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the acting director," White House spokeswoman Sarah
Sanders said. "It is unfortunate that Mr. Cordray decided to put his political ambition above the interests
of consumers with this stunt."
As McLeod's memo circulated over the weekend, English filed her lawsuit, naming Trump and
Mulvaney as defendants and asking the court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The president's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who was the bureau's deputy director as of Friday, is being represented in court by Deepak
Gupta, a former senior counsel at the bureau. She filed the lawsuit in her capacity as deputy director
and acting director of the CFPB. Gupta did not respond to requests for comment. CFPB spokeswoman
Jennifer Howard did not immediately respond to questions.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting.
Shortly after Mulvaney arrived for work this morning, English — who also showed up at the bureau —
sent a Thanksgiving email to staff, offering her "gratitude" for the the bureau's service. "It is an honor to
work with all of you," she said, signing the email as acting director. A bureau staff meeting was
scheduled for 10 a.m.
The 2010 Dodd-Frank Act, H.R. 4173 (111), which created the CFPB, states that the consumer
bureau's deputy director shall "serve as acting director in the absence or unavailability of the director."
Until Friday, when Cordray promoted English, the bureau had been operating with an acting deputy
director for years. English was named to the slot just as Cordray left, replacing acting deputy David
Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in
court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
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Mulvaney, English both show up to lead CFPB as lawsuit looms
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White House budget director Mick Mulvaney, President Donald Trump's choice to serve as acting
director of the Consumer Financial Protection Bureau, showed up for work Monday morning as a
leadership battle over the watchdog agency escalated.
Mulvaney, who arrived at about 7:30 a.m., settled into the CFPB director's office shortly afterward,
reading briefing books.
Minutes later, his challenger for the job, CFPB Deputy Director Leandra English, sent the staff a
message and claimed the bureau's top title.
The dueling assertions of leadership underscored the legal morass that is engulfing the agency after its
first director, Richard Cordray, resigned abruptly on Friday, handing the reins to English. While
consumer groups and Democrats fight to preserve Cordray's legacy and the fledgling bureau's
independence, business groups are using the mess to push for a redesign of the agency. Regardless of
who prevails in the current fight, Trump is expected to name a permanent director in the coming weeks
or months, making arguments over the acting director moot.
Cordray, who was appointed by former President Barack Obama, named English as acting director as
of his resignation at midnight Friday. At about the same time, Trump designated Mulvaney, who heads
the Office of Management and Budget, to lead the bureau until a permanent director could be
nominated and confirmed.
On Sunday, English sued the administration and asked for a temporary restraining order to prevent
Mulvaney from being recognized. A day earlier, CFPB general counsel Mary McLeod, a Cordray hire,
published a memo siding with Trump, saying the president had the legal authority to name an acting
director to the bureau under the Federal Vacancies Reform Act.
In a memorandum first obtained by POLITICO, McLeod aligned with a Justice Department opinion that
Trump had authority to designate Mulvaney acting director.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Saturday memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."

That prompted the White House to claim victory on Sunday night.
"Now that the CFPB's own general counsel — who was hired under Richard Cordray — has notified the
bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the acting director," White House spokeswoman Sarah
Sanders said. "It is unfortunate that Mr. Cordray decided to put his political ambition above the interests
of consumers with this stunt."
As McLeod's memo circulated over the weekend, English filed her lawsuit, naming Trump and
Mulvaney as defendants and asking the court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The president's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who was the bureau's deputy director as of Friday, is being represented in court by Deepak
Gupta, a former senior counsel at the bureau. She filed the lawsuit in her capacity as deputy director
and acting director of the CFPB. Gupta did not respond to requests for comment. CFPB spokeswoman
Jennifer Howard did not immediately respond to questions.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting.
Shortly after Mulvaney arrived for work this morning, English — who also showed up at the bureau —
sent a Thanksgiving email to staff, offering her "gratitude" for the the bureau's service. "It is an honor to
work with all of you," she said, signing the email as acting director. A bureau staff meeting was
scheduled for 10 a.m.
The 2010 Dodd-Frank Act, H.R. 4173 (111), which created the CFPB, states that the consumer
bureau's deputy director shall "serve as acting director in the absence or unavailability of the director."
Until Friday, when Cordray promoted English, the bureau had been operating with an acting deputy
director for years. English was named to the slot just as Cordray left, replacing acting deputy David
Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in
court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
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Mulvaney, English both show up to lead CFPB as lawsuit looms
By Lorraine Woellert
11/27/2017 10:34 AM EDT

White House budget director Mick Mulvaney, President Donald Trump's choice to serve as acting
director of the Consumer Financial Protection Bureau, showed up for work Monday morning as a
leadership battle over the watchdog agency escalated.
Mulvaney, who arrived at about 7:30 a.m., settled into the CFPB director's office shortly afterward,
reading briefing books.
Minutes later, his challenger for the job, CFPB Deputy Director Leandra English, sent the staff a
message and claimed the bureau's top title.
The dueling assertions of leadership underscored the legal morass that is engulfing the agency after its
first director, Richard Cordray, resigned abruptly on Friday, handing the reins to English. While
consumer groups and Democrats fight to preserve Cordray's legacy and the fledgling bureau's
independence, business groups are using the mess to push for a redesign of the agency. Regardless of
who prevails in the current fight, Trump is expected to name a permanent director in the coming weeks
or months, making arguments over the acting director moot.
Cordray, who was appointed by former President Barack Obama, named English as acting director as
of his resignation at midnight Friday. At about the same time, Trump designated Mulvaney, who heads
the Office of Management and Budget, to lead the bureau until a permanent director could be
nominated and confirmed.
On Sunday, English sued the administration and asked for a temporary restraining order to prevent
Mulvaney from being recognized. A day earlier, CFPB general counsel Mary McLeod, a Cordray hire,
published a memo siding with Trump, saying the president had the legal authority to name an acting
director to the bureau under the Federal Vacancies Reform Act.
In a memorandum first obtained by POLITICO, McLeod aligned with a Justice Department opinion that
Trump had authority to designate Mulvaney acting director.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Saturday memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."

That prompted the White House to claim victory on Sunday night.
"Now that the CFPB's own general counsel — who was hired under Richard Cordray — has notified the
bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the acting director," White House spokeswoman Sarah
Sanders said. "It is unfortunate that Mr. Cordray decided to put his political ambition above the interests
of consumers with this stunt."
As McLeod's memo circulated over the weekend, English filed her lawsuit, naming Trump and
Mulvaney as defendants and asking the court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The president's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who was the bureau's deputy director as of Friday, is being represented in court by Deepak
Gupta, a former senior counsel at the bureau. She filed the lawsuit in her capacity as deputy director
and acting director of the CFPB. Gupta did not respond to requests for comment. CFPB spokeswoman
Jennifer Howard did not immediately respond to questions.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting.
Shortly after Mulvaney arrived for work this morning, English — who also showed up at the bureau —
sent a Thanksgiving email to staff, offering her "gratitude" for the the bureau's service. "It is an honor to
work with all of you," she said, signing the email as acting director. A bureau staff meeting was
scheduled for 10 a.m.
The 2010 Dodd-Frank Act, H.R. 4173 (111), which created the CFPB, states that the consumer
bureau's deputy director shall "serve as acting director in the absence or unavailability of the director."
Until Friday, when Cordray promoted English, the bureau had been operating with an acting deputy
director for years. English was named to the slot just as Cordray left, replacing acting deputy David
Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in
court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
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White House budget director Mick Mulvaney, President Donald Trump's choice to serve as acting
director of the Consumer Financial Protection Bureau, showed up for work Monday morning as a
leadership battle over the watchdog agency escalated.
Mulvaney, who arrived at about 7:30 a.m., settled into the CFPB director's office shortly afterward,
reading briefing books.
Minutes later, his challenger for the job, CFPB Deputy Director Leandra English, sent the staff a
message and claimed the bureau's top title.
The dueling assertions of leadership underscored the legal morass that is engulfing the agency after its
first director, Richard Cordray, resigned abruptly on Friday, handing the reins to English. While
consumer groups and Democrats fight to preserve Cordray's legacy and the fledgling bureau's
independence, business groups are using the mess to push for a redesign of the agency. Regardless of
who prevails in the current fight, Trump is expected to name a permanent director in the coming weeks
or months, making arguments over the acting director moot.
Cordray, who was appointed by former President Barack Obama, named English as acting director as
of his resignation at midnight Friday. At about the same time, Trump designated Mulvaney, who heads
the Office of Management and Budget, to lead the bureau until a permanent director could be
nominated and confirmed.
On Sunday, English sued the administration and asked for a temporary restraining order to prevent
Mulvaney from being recognized. A day earlier, CFPB general counsel Mary McLeod, a Cordray hire,
published a memo siding with Trump, saying the president had the legal authority to name an acting
director to the bureau under the Federal Vacancies Reform Act.
In a memorandum first obtained by POLITICO, McLeod aligned with a Justice Department opinion that
Trump had authority to designate Mulvaney acting director.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Saturday memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."
That prompted the White House to claim victory on Sunday night.

"Now that the CFPB's own general counsel — who was hired under Richard Cordray — has notified the
bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the acting director," White House spokeswoman Sarah
Sanders said. "It is unfortunate that Mr. Cordray decided to put his political ambition above the interests
of consumers with this stunt."
As McLeod's memo circulated over the weekend, English filed her lawsuit, naming Trump and
Mulvaney as defendants and asking the court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The president's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who was the bureau's deputy director as of Friday, is being represented in court by Deepak
Gupta, a former senior counsel at the bureau. She filed the lawsuit in her capacity as deputy director
and acting director of the CFPB. Gupta did not respond to requests for comment. CFPB spokeswoman
Jennifer Howard did not immediately respond to questions.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting.
Shortly after Mulvaney arrived for work this morning, English — who also showed up at the bureau —
sent a Thanksgiving email to staff, offering her "gratitude" for the the bureau's service. "It is an honor to
work with all of you," she said, signing the email as acting director. A bureau staff meeting was
scheduled for 10 a.m.
The 2010 Dodd-Frank Act, H.R. 4173 (111), which created the CFPB, states that the consumer
bureau's deputy director shall "serve as acting director in the absence or unavailability of the director."
Until Friday, when Cordray promoted English, the bureau had been operating with an acting deputy
director for years. English was named to the slot just as Cordray left, replacing acting deputy David
Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in
court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
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Agency adopts new OTR methodology; sets 2018 rate at 61.5% -- lowest in years
NCUA’s operating budget in 2018 will be covered 61.5% by the National Credit Union Share Insurance
Fund (NCUSIF), the agency’s board agreed Thursday as it set both its budget for the new year and the
“overhead transfer rate” (OTR) based on a new methodology – which the board also adopted. The 2018
OTR is down from 2017, which is 67.7%, and down even more from the 2016 high of 73.1%. The board
made its decision at its regular meeting for November.
The action represents resolution of long-time advocacy by the state system, according to NASCUS.
The OTR set by the board means the insurance fund will provide about $183.5 million of the agency’s
$298.1 million operating budget for 2018. (The remaining 38.5% of the budget will be covered by
operating fees paid by federal credit unions.) The operating budget makes up the lion’s share of the
agency’s overall budget of $320.8 million, and includes staff salaries and benefits, travel, rent,
communications, utilities, administrative and contracted services.
The agency said federal credit unions will cover 69.9% of the operating budget (determined through the
rate by which operating fees contribute to the budget, plus the product of the OTR multiplied by the
percentage of total insured shares of FCUs of 51.1%). Federally insured, state-chartered credit unions
(FISCUs) will cover 30.1% of the operating budget (computed through the product of the OTR multiplied

by the percentage of total insured shares of FISCUS of 48.9%).
Under the new OTR methodology (which the board finalized and set for publication in the Federal
Register), the rate is determined using four principles, NCUA staff said. Those are:
*Time spent examining and supervising federal credit unions is allocated as 50% insurance related;
*All time and costs spent supervising or evaluating risks posed by federally insured state-chartered
credit unions or other entities NCUA does not charter or regulate (for example, third-party vendors and
CUSOs) is allocated as 100% insurance related;
*Time and costs related to NCUA’s role in administering federal share insurance and the NCUSIF are
allocated as 100% insurance related;
*Time and costs related to the agency’s role as charterer and enforcer of consumer protection and other
noninsurance based laws governing the operation of credit unions (like field of membership
requirements) are allocated as 0% insurance related.
NASCUS President and CEO Lucy Ito said that the new methodology is something NASCUS has been
working toward for more than 20 years. “A decades' old debate between NCUA and the state credit
union system has been resolved, at long last. Over the past 20 years, NASCUS has advocated that
NCUA allocate its safety and soundness examination costs for federal credit unions fairly between the
insurance fund and federal credit union operating fees and to open the OTR to periodic public notice
and comment. NASCUS and the state system applaud and thank Chairman McWatters, Board Member
Metsger, and NCUA staff for their open dialogue with the state system and for demonstrating their
commitment to transparency, clarity, and fairness.”
During a presentation, NCUA Director of Examination and Insurance Larry Fazio told the board that the
methodology presented for final approval was unchanged from that proposed in June (and open to
comments for 60 days). He said that, in the future, the agency will seek public comment on the OTR
every three years “and whenever there is a proposed change to the methodology.”
During discussion, NCUA Board Chairman J. Mark McWatters suggested that “there has been an
inexorable creep (upward) in the OTR” over the past few years. However, he said, the new
methodology seems to offer “a little more predictability,” with a narrow band of change – up or down –
for the next year or beyond.
Fazio agreed, saying he expected the OTR to operate in a “narrow range.” However, he said that could
be affected by any “big programmatic shift” in the distribution of insured savings (by either FISCUs or
FCUs), or big changes in the agency’s examination program – which Fazio said he does not foresee.
LINKS:
2018 Overhead Transfer Rate Summary
NCUA final notice: Overhead Transfer Rate Methodology
Board briefing materials: OTR

On corporates: final rule adopted, final report heard
Amendments revising provisions regarding retained earnings and tier 1 capital at corporate credit
unions were adopted as a final rule by the NCUA Board Thursday. Staff said the changes outlined
under the final rule – to part 704 of the agency’s regulations – are appropriate to the current credit
unions system, which has stabilized since the financial crisis at the start of the decade.
More specifically, staff said, the rule would better align capital components with a corporate credit

union’s financial statements, and clarify the minimum retained earnings requirement for the corporates.
Existing standards for prompt corrective action are not changed, nor are regulations on authorized
investments, concentration risk limits, maturity limits or other limitations on corporate investment
activities. The rule takes effect 30 days after publication in the Federal Register.
In other action, the board heard that the Temporary Corporate Credit Union Stabilization Fund closed
Oct. 1 with a net position of $2.6 billion, after earnings of $570.6 million at the end of the third quarter.
Since the fund was closed (on a vote of the NCUA Board), its remaining funds, property, and other
assets were distributed to the NCUSIF, as required by law. The insurance fund assumed the activities
and obligations of the stabilization fund, including the NCUA Guaranteed Notes Program. The Share
Insurance Fund will report on these activities in the future, the agency said.
LINKS:
Final Rule, Part 704, Corporate Credit Unions
Corporate Stabilization Fund Quarterly Report.
NCUA releases 2018 board meeting schedule
Meetings are set to be held in 11 of 12 months during 2018 – all on Thursdays as in recent years -- by
the NCUA Board, according to a schedule released by the agency leadership this week.The board
plans to meet in every month other than August, a month the board has routinely skipped in past years.
All of the meetings for 2018 are scheduled to be held at agency headquarters in Alexandria, Va.
Scheduled board meetings for 2018 are:
*Jan. 25
*Feb. 15
*March 15
*April 19
*May 24
*June 21
*July 26
*Sept. 20
*Oct. 18
*Nov. 15
*Dec. 20
LINK:
NCUA Board Sets 2018 Meeting Schedule
House panel OKs ‘reg relief ’package with key CU provisions
“Regulatory relief” legislation moved forward in the House this week, and a package of similar items
made its debut in the Senate, as lawmakers moved forward on promises to ease rules on financial
institutions. The House Financial Services Committee reported out 23 bills, which Chairman Jeb
Hensarling (R-Texas) said would “deliver much-needed regulatory relief to community banks and credit
unions” to better serve their customers. Among the prominent measures sent to the House floor:
*Mortgage Choice Act of 2017 (H.R. 1153): Adjusts Truth-in-Lending Act (TILA) mortgage rules,
exempting affiliated title and escrow charges for taxes and insurance from the qualified mortgage cap
on points and fees.
*Securing Access to Affordable Mortgages Act (H.R. 3221): amends TILA and the “Financial Institutions
Reform, Recovery, and Enforcement Act of 1989” (FIRREA) to exempt from property appraisal
requirements a mortgage loan of $250,000 or less if it appears on the loan creditor's balance sheet for
at least three years. The bill also exempts mortgage lenders and others involved in real estate

transactions from incurring penalties for failing to report appraiser misconduct.
*Protecting Consumers' Access to Credit Act of 2017 (H.R. 3299): Amends the Federal Deposit
Insurance Act and other federal banking statutes to clarify that loans that are valid as to their maximum
rate of interest in accordance with federal law when made will remain valid with respect to that rate
regardless of whether a financial institution has subsequently sold or assigned the loan to a third party.
*TRID Improvement Act of 2017 (H.R. 3978): Amends the Real Estate Settlement Procedures Act of
1974 (RESPA), and the “Know Before You Owe” requirements under Truth in Lending-RESPA (TRID)
to require the CFPB to allow for the calculation of the discounted rate that title insurance companies
may provide to consumers when they purchase a “lenders and owners” title insurance policy
simultaneously.
*A bill to place requirements on operational risk capital requirements for banking organizations
established by an appropriate federal banking agency (H.R. 4296): Prohibits the establishment of
operational risk capital requirements for banking organizations (including credit unions) unless they are
sensitive to, and based on, an organization’s current activities, businesses or exposures; are
determined by a forward-looking assessment of an organization’s potential losses and not based solely
on its historic losses; and allow for adjustments based on qualifying operational “risk mitigants.”
Senators introduce their own relief package
Also last week, 18 senators – nine Republicans, eight Democrats and one independent – unveiled a
“relief” package of their own, which includes a provision granting credit unions parity with banks by
allowing credit unions to classify residential loans on one-to-four non-owner-occupied units as real
estate loans residential loans. Now, the credit union loans are classified as member business loans.
Similar loans made by banks are considered real estate loans.
Also included in the Senate package:
*Home Mortgage Disclosure Act Adjustment and Study: Exempts from certain disclosure requirements
under the Home Mortgage Disclosure Act (HMDA) “small depository institutions” that have originated
less than 500 closed-end mortgage loans or less than 500 open-end lines of credit in each of the two
preceding calendar years. It also directs the Comptroller General to “conduct a study examining the
impact on the amount of data available.”
*Minimum Standards for Residential Mortgage Loans: Provides that certain mortgage loans that are
originated and retained in portfolio by an insured credit union or an insured depository institution with
less than $10 billion in total consolidated assets will be deemed qualified mortgages under the Truth in
Lending Act (TILA) while maintaining consumer protections.
*Eliminating Barriers to Jobs for Loan Originators: Provides that an individual will be deemed to have
temporary authority to act as a loan originator for 120 days under the S.A.F.E. Mortgage Licensing Act
of 2008 if such person is (1) a registered loan originator who becomes employed by a state-licensed
mortgage company or (2) a state-licensed loan originator who becomes employed by a state-licensed
mortgage company in a different state.
*Treasury Report on Risks of Cyber Threats: Requires the Treasury Department to submit a report to
Congress on the risks of cyber threats to financial institutions and the U.S. capital markets
LINK:
Senators Release Text of “Economic Growth, Regulatory Relief and Consumer Protection Act”
Bureau finally publishes final rule on payday, vehicle title loans
The CFPB today will finally publish its final rule on payday and vehicle title loans -- released in Oct. 5 –
with an effective date in mid-January (60-days after publication in the Federal Register). As published,
the rule has two parts. First, for short-term and longer-term loans with balloon payments, the rule
identifies it as an unfair and abusive practice for a lender to make such loans without reasonably
determining that consumers have the ability to repay the loans according to their terms. According to
CFPB, the rule generally requires that, before making such a loan, a lender must reasonably determine
that the consumer has the ability to repay the loan. The agency has exempted certain short-term loans

from the ability-to-repay determination prescribed in the rule if they are made with certain consumer
protections.
Second, for the same set of loans and for longer-term loans with an annual percentage rate greater
than 36% that are repaid directly from the consumer’s account, the rule identifies it as an unfair and
abusive practice to attempt to withdraw payment from a consumer’s account after two consecutive
payment attempts have failed, unless the lender obtains the consumer’s new and specific authorization
to make further withdrawals from the account. The rule also requires lenders to provide certain notices
to the consumer before attempting to withdraw payment for a covered loan from the consumer’s
account.
LINK:
Payday, Vehicle Title, and Certain High-Cost Installment Loans
NASCUS Fact Sheet Summary: CFPB Final Rule Re: Payday, Vehicle Title and Certain High-Cost
Installment Loans
Overdraft, debt collection projects under development
CFPB is developing two on-line projects designed to gather information from consumers about overdraft
and debt collection disclosures, according to notices published this week in the Federal Register.
For online testing of ATM/debit card overdraft disclosures forms, the bureau said it is exploring
consumer understanding – and decision making – in response to the forms. According to CFPB, in
addition to looking at consumer understanding and decision-making, the testing will “explore financial
product usage, behavioral traits, and other consumer characteristics that may interact with a consumer’
s experiences with overdraft programs and related disclosure forms.” The program is titled the “WebBased Quantitative Testing of Point of Sale/ATM (POS/ATM) Overdraft Disclosure Forms.”
Also, the agency said it is developing a web-based survey intended to gauge responses by consumers
to debt collection disclosure forms. The survey, titled Debt Collection Quantitative Disclosure Testing,
will attempt to elicit responses from 8,000 individuals to “explore consumer comprehension and
decision making in response to debt collection disclosure forms,” the CFPB filing states. “The survey
will oversample respondents who have had experience with debt collection in the past.”
LINKS:
Agency Information Collection Activities: Submission for OMB Review; Comment Request
Comment request: Web-Based Quantitative Testing of Point of Sale/ATM (POS/ATM) Overdraft
Disclosure Forms
Cordray departure one of several changes ahead for regulators
The faces of federal financial institution regulation will be changing following several actions and
developments this week, including:
*CFPB: Director Richard Cordray announced he would leave the agency by the end of November. In a
message to staff, Cordray said “it has been the joy of my life to have the opportunity to serve our
country as the first director of the Consumer Bureau by working alongside all of you here.” Appointed in
2012 by President Barack Obama as the first director of the consumer bureau, Cordray’s five-year term
ends in July 2018. The White House reportedly said this week that it would appoint an acting director,
and consider a permanent “at the appropriate time.” Cordray gave no indication of what he would do
after leaving the agency. According to some reports, President Donald Trump is considering giving
control of the bureau to Office of Management and Budget (OMB) Director Mick Mulvaney (who would
also continue to run OMB, reportedly). The role for Mulvaney – a fierce critic of CFPB when he was in

Congress last year -- may be dictated by geography: CFPB offices are right across the street from OMB
headquarters in Washington. If appointed, Mulvaney would reportedly hold the job until a Trump
nominee for permanent director is confirmed.
*OCC: Joseph Otting was confirmed by the Senate for a five-year term as Comptroller of the Currency
Thursday, on a vote of 54-43. He replaces Acting Comptroller Keith Noreika (who was named to that
role by the White House after the term of Tom Curry, a former state regulator, expired last spring).
Noreika has submitted his resignation. Otting, a former banker, has no previous experience as a
regulator.
*Federal Reserve: Two names were being floated throughout the week for open seats on the central
bank’s board – including a current state regulator. Kansas State Bank Commissioner Michelle “Miki”
Bowman has been reported as a candidate to fill the seat on the board reserved for a community
banker, a role Bowman has also held. (NASCUS has long supported a seat on the NCUA Board being
reserved for a state regulator.) For the seat of vice chairman, Mohamed A. El-Erian, a former CEO of
investment giant PIMCO, is under consideration. He is also a former chairman of President Barack
Obama’s Global Development Council.
*FDIC: No change here yet, although the term of Chairman Martin Gruenberg runs out at the end of the
month. However, Gruenberg said this week he intends to stay at his post at the deposit insurer until a
successor is confirmed by the Senate, as per statute. President Donald Trump has not yet nominated a
successor, although former Senate Banking Committee staff member Jalena McWilliams (now chief
legal officer for Fifth Third Bancorp of Cincinnati) has been mentioned as a candidate.

BRIEFLY: State advocacy issues discussed; Report on Wednesday
State advocacy issues – including interstate branching, data security and cannabis banking – were on
the agenda for NASCUS leader Lucy Ito when she sat down with the American Association of Credit
Union Leagues’ (AACUL) State Issues Advocacy Committee at its meeting in New Orleans this week.
The group also discussed state legislative issues, consumer protection in the states, and more … In
observance of the Thanksgiving holiday Thursday, NASCUS Report will be distributed on Wednesday.
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The Rumors Were True: Cordray to Step Down by Month’s End

CFPB Director Richard Cordray last week informed bureau staff that he is resigning. He made no
mention of his future plans, but it has been widely expected for months, if not years, that he would run
for governor of Ohio. Cordray is the first officially named and confirmed director of the bureau, but he
encountered controversy from the start, as President Obama tried to make him a recess appointment,
which was later declared to be an unconstitutional move on Obama’s part. However, the ... More...

With Cordray Set to Depart, Industry Pushes for a Commission

Upon last week’s news of CFPB Director Richard Cordray’s resignation, a number of industry
representatives urged Congress and the White House to enact legislation to convert the leadership
structure of the bureau to that of a multi-member, bipartisan board or commission. Rob Nichols,
president and CEO of the American Bankers Association, said, “While we haven’t always agreed with
Director Corday on issues, we have always shared his goal of wanting to help consumers and
appreciated his ... More...

For Mortgage Lenders, Servicers, Enforcement is the New Focus

It’s unlikely the mortgage lending and servicing industry will see any big changes at the CFPB right
away – at least in terms of new regulations and rule-makings – once Richard Cordray formally exits the
stage as director of the bureau, most experts said. “Until the president installs a new director, it should
be business as usual,” former CFPB official Benjamin Olson, now a partner with Buckley Sandler in
Washington, DC, told Inside the CFPB. As excited as some mortgage industry ... More...

Trump Reportedly Set to Name Mulvaney as CFPB Acting Director

Major news outlets have reported that President Trump intends to choose current Office of
Management and Budget Director Mick Mulvaney as acting director of the CFPB upon Richard Cordray’
s departure as chief of the consumer bureau. Attorneys with the Buckley Sandler law firm in
Washington, DC, said in an online blog post that Mulvaney, a former Republican member of the House
from South Carolina, would keep his current position and serve as both the director of OMB and acting
director until ... More...

CFPB, Ocwen Tit for Tat Continues, Thanks to DOJ’s Absence

The CFPB recently told a U.S. District Court it opposes Ocwen Financial’s motion to submit the
Department of Justice’s brief filed in another case in lieu of the department’s inaction when it comes to
weighing in on Ocwen’s dispute with the bureau. Ocwen recently asked the U.S. District Court,
Southern District of Florida, West Palm Beach Division, for permission to file a supplemental
memorandum (an earlier brief by the DOJ in PHH Corp. v. CFPB as to the unconstitutionality of the
bureau) ... More...

Servicers Support CFPB Change to FDCPA Notice-Timing Requirements

Trade groups representing mortgage lenders and servicers generally support the change the bureau is
making to its 2013 mortgage servicing rules under the Real Estate Settlement Procedures Act
(Regulation X) and the Truth in Lending Act (Regulation Z) as it relates to certain early-intervention
notices. In mid-October, the CFPB issued an interim final rule amending the timing requirements for
providing subsequent written early-intervention notices to borrowers who have requested a cease in ...
More...

Some Servicers Think CFPB Proposed Change Must Go Further

Back in October, the CFPB issued a proposed rule to clarify the timing for mortgage servicers to
transition to providing modified or unmodified periodic statements and coupon books in connection with
a consumer’s bankruptcy case. Since its 2016 mortgage servicing rule was adopted, the bureau said it
has received significant input that certain aspects of the single-billing-cycle exemption and timing
requirements may be more complex and operationally challenging than it realized, and that the ...
More...

House Panel OKs Reforms to CFPB Mortgage-Related Rulemakings

Last week, the House Financial Services Committee approved several bills that would override the
CFPB on some of its key mortgage-related rulemakings. The voting included the passage of H.R. 1153,
the Mortgage Choice Act of 2017, which would exclude from the ability-to-repay calculation of points
and fees insurance and taxes held in escrow and fees paid to affiliated companies as a result of their
participation in an affiliated business arrangement. The bill passed by a recorded vote of 46 ... More...

Senate Banking Panel Agrees to Separate Mortgage Reforms

Last week, the Senate Banking, Housing and Urban Affairs committee endorsed a handful of legislative
provisions related to mortgage financing, including a measure that tackles one aspect of the CFPB’s
integrated-disclosure rule under the Truth in Lending Act and the Real Estate Settlement Procedures
Act. One section of the still-to-be-named bill would remove the three-day waiting period required for the
combined TILA/RESPA mortgage disclosure if a creditor extends to a consumer a second ... More...

CFPB’s Info Security Program Is ‘Consistently Implemented’

On a scale of one to five, the CFPB’s overall information security program is operating at a level-three
(consistently implemented) maturity, with the agency performing several activities indicative of a higher
maturity level, according to a recent report from the bureau’s Office of Inspector General. “For instance,
the CFPB’s information security continuous monitoring process is effective and operating at level four,
with the agency tracking and reporting on performance measures related to ... More...

Other News in Brief/More Industry Advice for a Post-Cordray CFPB

More Industry Advice for a Post-Cordray CFPB. Competitive Enterprise Institute financial policy expert
John Berlau said last week, “Richard Cordray’s impending resignation as director of the CFPB is long
overdue.... Growth of CFPB Leveling Off. The total number of employees at the CFPB came to 1,668
for fiscal year 2017, up 20 positions from the year before, according to the bureau’s latest financial
statements for the last two years.... GAO Signs Off on CFPB Financial Statements. The ... More...
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New York Fed chief: 'There is still work to do' on post-crisis regulation
By Victoria Guida
11/06/2017 12:56 PM EDT

Bill Dudley, head of the Federal Reserve Bank of New York, on Monday said there are still
shortcomings in supervision and regulation of the financial system, despite progress made in the wake
of the financial crisis.
But he also argued, in a speech at the Economic Club of New York, that post-crisis regulations have
been applied too stringently on small banks.
"As we reflect on potential changes to the U.S. regulatory regime, we should not lose sight of the horrific
damage caused by the financial crisis, including the worst recession of our lifetimes and millions of
people losing their jobs and homes," Dudley said, according to his prepared remarks.
"We had a woefully inadequate regulatory regime in place, and while it is much better now, there is still
work to do. We should finish the job as quickly as possible, and we should do no harm as we adjust our
regulatory regime to make it more efficient," he added.
Dudley's remarks come hours after the New York Fed announced that he will be retiring in mid-2018, a
move likely designed to ensure a smooth transition ahead of the end of his term in January 2019.
In his speech, he pointed to areas where regulators could ease rules, such as the Volcker rule, which
bans banks from making short-term risky bets on their own behalf. It should be simplified and small
banks could be exempt, he said.
But Dudley, who ran the New York Fed's markets desk during the financial crisis, focused more on
areas where policymakers must remain vigilant.
He said the U.S. has a limited ability to employ tools that are aimed at regulating the entire financial
system, rather than just one segment, because oversight is shared by several agencies. This is
exacerbated by the fact that nonbanks and capital markets play a large role in providing credit, beyond
simply banks, he added.
The Financial Stability Oversight Council, which is made up of the heads of financial regulatory
agencies, "could conceivably play a greater role here," but "whether it will be able to do so effectively
remains uncertain," he said.
He also called for improvements around ensuring that no institution is too big to fail without hurting the

financial system. For example, Dudley said regulators need to work to make sure that consumers and
markets believe that long-term debt holders will be bailed in if a large financial institution starts to fail —
as is now set out in regulation.
"The task of operationalizing this on a global basis in a way that is fully credible to these firms'
customers and counterparties has not been completed," he said. "Achieving clarity about the roles and
responsibilities of home and host country authorities is still a work in progress."
Dudley also argued that either the FDIC needs to keep its power to take over and unwind failing banks
or Congress should give the Fed back its power to provide emergency lending to individual nonbank
financial firms — preferably both.
"I would prefer having such a tool available in extremis given the potential need to buy time for
coordination and critical decision-making," he said of the Fed's emergency lending power. "I think it is
important to ensure that one can 'get to the weekend.'"
He said that the FDIC power, laid out in Title II of the 2010 Dodd-Frank Act and known as "orderly
liquidation authority," is not "necessarily the only way to have a viable resolution regime." But, some
avenue for government-provided liquidity needs to exist, he said.
"If Title II were to be eliminated, then the Bankruptcy Code would need to be bolstered," Dudley said.
"There are two essential requirements: the ability to initiate an effective resolution strategy over the
weekend, and a government entity — be it the Federal Reserve or the FDIC — that can provide a
credible liquidity backstop to the recapitalized entity when it opens for business on Monday morning."
Without those factors, there could be a funding run on the institution.
He also said policymakers need to make sure that derivatives clearinghouses "can always recover,"
particularly given their increased role in the financial system.
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New York Fed chief: 'There is still work to do' on post-crisis regulation
By Victoria Guida
11/06/2017 12:56 PM EDT

Bill Dudley, head of the Federal Reserve Bank of New York, on Monday said there are still
shortcomings in supervision and regulation of the financial system, despite progress made in the wake
of the financial crisis.
But he also argued, in a speech at the Economic Club of New York, that post-crisis regulations have
been applied too stringently on small banks.
"As we reflect on potential changes to the U.S. regulatory regime, we should not lose sight of the horrific
damage caused by the financial crisis, including the worst recession of our lifetimes and millions of
people losing their jobs and homes," Dudley said, according to his prepared remarks.
"We had a woefully inadequate regulatory regime in place, and while it is much better now, there is still
work to do. We should finish the job as quickly as possible, and we should do no harm as we adjust our
regulatory regime to make it more efficient," he added.
Dudley's remarks come hours after the New York Fed announced that he will be retiring in mid-2018, a
move likely designed to ensure a smooth transition ahead of the end of his term in January 2019.
In his speech, he pointed to areas where regulators could ease rules, such as the Volcker rule, which
bans banks from making short-term risky bets on their own behalf. It should be simplified and small
banks could be exempt, he said.
But Dudley, who ran the New York Fed's markets desk during the financial crisis, focused more on
areas where policymakers must remain vigilant.
He said the U.S. has a limited ability to employ tools that are aimed at regulating the entire financial
system, rather than just one segment, because oversight is shared by several agencies. This is
exacerbated by the fact that nonbanks and capital markets play a large role in providing credit, beyond
simply banks, he added.
The Financial Stability Oversight Council, which is made up of the heads of financial regulatory
agencies, "could conceivably play a greater role here," but "whether it will be able to do so effectively
remains uncertain," he said.
He also called for improvements around ensuring that no institution is too big to fail without hurting the

financial system. For example, Dudley said regulators need to work to make sure that consumers and
markets believe that long-term debt holders will be bailed in if a large financial institution starts to fail —
as is now set out in regulation.
"The task of operationalizing this on a global basis in a way that is fully credible to these firms'
customers and counterparties has not been completed," he said. "Achieving clarity about the roles and
responsibilities of home and host country authorities is still a work in progress."
Dudley also argued that either the FDIC needs to keep its power to take over and unwind failing banks
or Congress should give the Fed back its power to provide emergency lending to individual nonbank
financial firms — preferably both.
"I would prefer having such a tool available in extremis given the potential need to buy time for
coordination and critical decision-making," he said of the Fed's emergency lending power. "I think it is
important to ensure that one can 'get to the weekend.'"
He said that the FDIC power, laid out in Title II of the 2010 Dodd-Frank Act and known as "orderly
liquidation authority," is not "necessarily the only way to have a viable resolution regime." But, some
avenue for government-provided liquidity needs to exist, he said.
"If Title II were to be eliminated, then the Bankruptcy Code would need to be bolstered," Dudley said.
"There are two essential requirements: the ability to initiate an effective resolution strategy over the
weekend, and a government entity — be it the Federal Reserve or the FDIC — that can provide a
credible liquidity backstop to the recapitalized entity when it opens for business on Monday morning."
Without those factors, there could be a funding run on the institution.
He also said policymakers need to make sure that derivatives clearinghouses "can always recover,"
particularly given their increased role in the financial system.
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New York Fed chief: 'There is still work to do' on post-crisis regulation
By Victoria Guida
11/06/2017 12:56 PM EDT

Bill Dudley, head of the Federal Reserve Bank of New York, on Monday said there are still
shortcomings in supervision and regulation of the financial system, despite progress made in the wake
of the financial crisis.
But he also argued, in a speech at the Economic Club of New York, that post-crisis regulations have
been applied too stringently on small banks.
"As we reflect on potential changes to the U.S. regulatory regime, we should not lose sight of the horrific
damage caused by the financial crisis, including the worst recession of our lifetimes and millions of
people losing their jobs and homes," Dudley said, according to his prepared remarks.
"We had a woefully inadequate regulatory regime in place, and while it is much better now, there is still
work to do. We should finish the job as quickly as possible, and we should do no harm as we adjust our
regulatory regime to make it more efficient," he added.
Dudley's remarks come hours after the New York Fed announced that he will be retiring in mid-2018, a
move likely designed to ensure a smooth transition ahead of the end of his term in January 2019.
In his speech, he pointed to areas where regulators could ease rules, such as the Volcker rule, which
bans banks from making short-term risky bets on their own behalf. It should be simplified and small
banks could be exempt, he said.
But Dudley, who ran the New York Fed's markets desk during the financial crisis, focused more on
areas where policymakers must remain vigilant.
He said the U.S. has a limited ability to employ tools that are aimed at regulating the entire financial
system, rather than just one segment, because oversight is shared by several agencies. This is
exacerbated by the fact that nonbanks and capital markets play a large role in providing credit, beyond
simply banks, he added.
The Financial Stability Oversight Council, which is made up of the heads of financial regulatory
agencies, "could conceivably play a greater role here," but "whether it will be able to do so effectively
remains uncertain," he said.
He also called for improvements around ensuring that no institution is too big to fail without hurting the

financial system. For example, Dudley said regulators need to work to make sure that consumers and
markets believe that long-term debt holders will be bailed in if a large financial institution starts to fail —
as is now set out in regulation.
"The task of operationalizing this on a global basis in a way that is fully credible to these firms'
customers and counterparties has not been completed," he said. "Achieving clarity about the roles and
responsibilities of home and host country authorities is still a work in progress."
Dudley also argued that either the FDIC needs to keep its power to take over and unwind failing banks
or Congress should give the Fed back its power to provide emergency lending to individual nonbank
financial firms — preferably both.
"I would prefer having such a tool available in extremis given the potential need to buy time for
coordination and critical decision-making," he said of the Fed's emergency lending power. "I think it is
important to ensure that one can 'get to the weekend.'"
He said that the FDIC power, laid out in Title II of the 2010 Dodd-Frank Act and known as "orderly
liquidation authority," is not "necessarily the only way to have a viable resolution regime." But, some
avenue for government-provided liquidity needs to exist, he said.
"If Title II were to be eliminated, then the Bankruptcy Code would need to be bolstered," Dudley said.
"There are two essential requirements: the ability to initiate an effective resolution strategy over the
weekend, and a government entity — be it the Federal Reserve or the FDIC — that can provide a
credible liquidity backstop to the recapitalized entity when it opens for business on Monday morning."
Without those factors, there could be a funding run on the institution.
He also said policymakers need to make sure that derivatives clearinghouses "can always recover,"
particularly given their increased role in the financial system.
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With David Beavers and Daniel Lippman
WHO'S LOBBYING FOR UBER IN WASHINGTON: The revelation that Uber had hidden a massive
data breach for more than a year and paid off the attackers is sure to put pressure on the company in
Washington. Rep. Frank Pallone (D-N.J.), the ranking member of the House Energy and Commerce
Committee, called today for Uber to testify before the committee. "If Uber did indeed secretly pay-off the
hackers to keep the breach quiet, then a possible cover-up of the incident is problematic and must be
investigated," Pallone said in a statement.
- Who are Uber's Washington lobbyists, you ask? The company spent $510,000 in the third quarter, its
highest-ever total, and retained eight firms: Ballard Partners; Capitol Tax Partners; Chambers, Conlon &
Hartwell; the Doerrer Group; Invariant; Mayer Brown; Peck Madigan Jones; and Ulman Public Policy.
(The Federal Hill Group also lobbied for Uber as a subcontractor to the Doerrer Group.)
- It's not clear from disclosure filings whether any of Uber's lobbyists worked on data security issues.
Uber didn't respond to a request for comment, and the lobbying firms it has on retainer either declined
to comment or didn't respond. Uber may decide to bolster its team in Washington if Congress does
decide to hold hearings, though. When Congress hauled in Richard Smith, the former chief executive of
Equifax, to testify last month after a massive data breach, Equifax brought on DLA Piper to help with the
response. Former Sen. Saxby Chambliss (R-Ga.), who's now at DLA Piper but wasn't listed on the
Equifax lobbying registration, could be seen advising Smith as he testified.
Good afternoon, and welcome to PI. Happy Thanksgiving. I'm happy to report that PI has received
another tip by anonymous mail. Have something that you'd rather not send by email? Here's my
address: Theodoric Meyer, POLITICO, 1000 Wilson Blvd., Eighth Floor, Arlington, Va. 22209. For tips
that require less secrecy: tmeyer@politico.com. You can also follow me on Twitter: @theodoricmeyer.
- PI is off for Thanksgiving on Thursday and Friday. We'll be back on Monday.
HOW TO MEET MULVANEY: "The quickest way to get access to [OMB Director Mick] Mulvaney
appears to be to hire his former congressional chief of staff, Al Simpson, who joined the lobbying firm
Mercury in February," ProPublica's Justin Elliott reports. "Simpson had seven meetings and a phone
call with Mulvaney in a four-month period, between April and August. He appears on Mulvaney's
calendars more frequently than anyone who is not a current government official. Often, Simpson
brought lobbying clients with him, including representatives from building materials giant Cemex;
pharma firm AmerisourceBergen; and BlueCross BlueShield of South Carolina." Full story.
FEC LOOKING INTO ZINKE'S LEADERSHIP PAC: "The Federal Election Commission is asking a

leadership PAC previously affiliated with Interior Secretary Ryan Zinke to provide more details about its
direct mail spending and to account for a $200,000 discrepancy in its account, among other issues in its
most recent campaign finance report," POLITICO's Ben Lefebvre reports. "SEAL PAC, which Zinke
launched after winning his first congressional race in 2014, has until Dec. 26 to address the issues
identified by the FEC, according to a request sent Monday." A POLITICO investigation last month
revealed that SEAL PAC had "raised most of its money from small-dollar donors and funneled it back to
a handful of political operatives" while Zinke was in Congress." Full story.
HOME FOR THE HOLIDAYS: "Former Trump campaign officials Paul Manafort and Rick Gates are
being sprung from home detention for the Thanksgiving holiday, but the decision highlights how
negotiations over bail arrangements for the two men are dragging on much longer than anticipated,"
POLITICO's Josh Gerstein reports. "At a hearing on Nov. 6, a prosecutor from special counsel Robert
Mueller's team, which is looking into Russian interference in the 2016 election, predicted that
discussions about a bail package for Manafort would be wrapped up within 48 hours. 'I think, for Mr.
Manafort, we're getting close,' prosecutor Greg Andres told U.S. District Court Judge Amy Berman
Jackson. Yet three weeks after Manafort and Gates were arraigned and nearly two weeks after Andres
laid out that timeline, there's still no sign of a deal." Full story.
MARK YOUR CALENDAR! POLITICO is partnering with women-led businesses in the Washington area
to offer a full week of exclusive perks in conjunction with the fifth annual Women Rule Summit! Join the
fun at participating businesses during Women Rule Week (Nov. 27 - Dec. 1) for exclusive deals and
tweet 5x using #WomenRule for a chance to win two free tickets to the Summit on Dec. 5! Listen to the
latest Women Rule podcast featuring Glamour Editor-in-Chief Cindi Leive HERE.
JOBS REPORT:
- Cassie Boehm will join the Wine & Spirits Wholesalers of America on Monday as manager of
advocacy communications. She was previously communications director for Rep. Tom Rice (R-S.C.).
- Ashley O'Sullivan has joined AmerisourceBergen's Washington office as manager of legislation. She
was previously director of research at Roberti Global.
- America's Future Foundation has tapped Cindy Cerquitella as its next executive director and Richard
Lorenc as chairman of the board. Cerquitella previously worked for the Atlas Network. Lorenc will
continue to serve as the chief operating officer of the Foundation for Economic Education.
NEW JOINT FUNDRAISERS:
None
NEW PACs:
Changing the Conversation Together Action (Super PAC)
Service After Service (PAC)
With Honor PAC (PAC)
ZPAC 2 (PAC)
NEW LOBBYING REGISTRATIONS:
Eiguren Ellis Public Policy: Greenbriar Capital Corp.
Fox Potomac Resources LLC: APTIM
Greenwich Biosciences Inc.: Greenwich Biosciences Inc.
Tere International: The Palestine Institute for Public Diplomacy
The Picard Group LLC: TARGA Resources
The Washington Tax & Public Policy Group (formerly The Washington Tax Group): Lincoln
Infrastructure USA Inc.

Watkins & Eager PLLC: Rankin-Hinds Pearl River Flood and Drainage Control District
NEW LOBBYING TERMINATIONS:
American Defense International Inc.: HS Pharmaceuticals LLC
In Defense of Christians: In Defense of Christians
Jones Waldo Holbrook & McDonough: Environmental Land Technology Ltd.
Ms. Kathryn Krepp: EMR USA
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POLITICO Pro Breaking News: Court rules for Trump on CFPB
Tue Nov 28 2017 17:05:40 EST

A U.S. district court judge in Washington has ruled in favor of the Trump administration in its bid to
install White House Budget Director Mick Mulvaney as acting director of the Consumer Financial
Protection Bureau.
Leandra English, who was named last week as acting director by outgoing CFPB chief Richard
Cordray, had sought a temporary restraining order to block Mulvaney from taking the post.
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POLITICO Pro Breaking News: Court rules for Trump on CFPB
Tue Nov 28 2017 17:05:37 EST

A U.S. district court judge in Washington has ruled in favor of the Trump administration in its bid to
install White House Budget Director Mick Mulvaney as acting director of the Consumer Financial
Protection Bureau.
Leandra English, who was named last week as acting director by outgoing CFPB chief Richard
Cordray, had sought a temporary restraining order to block Mulvaney from taking the post.
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POLITICO Pro Breaking News: Court rules for Trump on CFPB
Tue Nov 28 2017 17:05:38 EST

A U.S. district court judge in Washington has ruled in favor of the Trump administration in its bid to
install White House Budget Director Mick Mulvaney as acting director of the Consumer Financial
Protection Bureau.
Leandra English, who was named last week as acting director by outgoing CFPB chief Richard
Cordray, had sought a temporary restraining order to block Mulvaney from taking the post.
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POLITICO Pro Q&A: Acting Comptroller Keith Noreika
By Victoria Guida
11/19/2017 11:59 PM EDT

Acting Comptroller of the Currency Keith Noreika will resign from the regulatory agency later this month
once his newly confirmed replacement, Joseph Otting, is sworn in.
The outspoken regulator has used his short tenure of about seven months to advocate for sweeping
deregulation — and sparked some controversy in the process. He sparred publicly and repeatedly with
CFPB Director Richard Cordray over that agency's rule banning financial firms from using mandatory
arbitration clauses in customer contracts. On Friday, he wrote an op-ed criticizing another CFPB rule on
payday lending.
But in a conversation with POLITICO on Friday, he described Cordray as a friend. Here's a partial
transcript of the interview.
This transcript has been edited for length and clarity.
How did you approach this job, knowing that you were only going to be in it for a short period of time?
What were your priorities?
It was a unique experience, I suppose, not knowing whether your tenure would be short or long or
medium-sized. ... Look, I think my goal was just to start the conversations on right-sizing regulation and
reducing inefficient regulations, and promote economic opportunity. That obviously — we got a clear
signal from the presidential election that the country was unhappy, at least a certain portion of the
country was very unhappy with the way things had been going. And I think the goal with that was ... to
really sort of rethink the fundamental concepts of why we're doing what we're doing. And really, that's
my No. 1 goal here of my tenure, just sort of like life in general, is always to question first principles. If
they are solid first principles, they will hold up over time. But if they aren't, if they've outlived their
usefulness, if people are thinking about them wrong, then we need to challenge that. ... And we've had
some good debates over the last six months, and I hope that continues.
So what are you most proud of, of what you've achieved?
Well, it has to be that, right? Like, that really also may be ... symptomatic of Washington that we don't
debate fundamental issues. And we've just become, "Well, no, you don't believe that person. They're
not credible because they've worked for industry, so you can't believe them." Or, you know, on the other
side, like, "That person is a card-carrying member of the Democratic Party, so you can't believe them."
No, there are — I think everyone — you have to assume, and certainly I've always assumed since I've

been in Washington, that people have genuine beliefs of wanting to do things and help people in their
lives. And to me, where it breaks down is in your understanding of how best to achieve that.
And maybe symbolic of that, was like the debate I had with Rich Cordray over the arbitration rule. Rich
Cordray is a friend of mine, and I think very highly of him. And I actually think we both have the same
goals, as far as the people we want to help and protect through that rule. But it was just a fundamentally
different view of the consequences of how to do that. And we had a big public debate over it, and I don't
think you should think there was anything personal about that. Because, again, I very highly respect him
and his talents and his abilities. But at the end, this was just really — I think Washington was treated to
two professional lawyers giving the best case on both sides.
And we saw at the very end, it was incredibly close, right? And the coin flipped, and it fell on my side of
the ledger. But look, I'm sitting in the same room where I usually have lunch with Rich Cordray right
now. And we would have long discussions, and I think our concerns about regular people and how
they're affected by large institutions and the government and regulations are very similar. We just have
very different ways of going about it. And I think the more you get into the details and how you do it and
what the consequences are, the more we can find common ground to achieve the purposes at the end.
...
... What I think you're starting to see, even with the Senate Banking Committee bank reform bill, is that
there is a larger growing consensus as we start to have these kinds of conversations.
Is there anything about the OCC or being a regulator that you appreciate now, but didn't when you were
a lawyer?
Lawyers don't have much interaction with supervisors. And that's a good thing; banks need to be close
to their supervisors, and they don't need lawyers filtering that information to their supervisors. The
biggest and best surprise of being at the OCC was really getting to meet all those people. ... They're
true professionals, and I've had people even at other agencies compliment our supervisors as the best
in the business. I won't name names, but I think that's a real testament to them.
Beyond changes to the Volcker rule, which regulators are working on now, what do you think should be
the most immediate priorities for Mr. Otting and the other bank regulators?
Regulatory reform is right up there, right? There's a Senate bill, and it's almost hard not to be involved
in that and whatever the outcome of that is, if it gets enacted into law. There's changing heads of
regulatory agencies, so obviously he is. But I've done a lot of the groundwork there. But there will be
new leadership at the FDIC coming along, new leadership at the CFPB, and to me, that's a real
opportunity for the bank regulators to get on the same page and further coordinate their actions. And I
can see a memorandum of understanding being entered into among the agencies so there is less
regulatory duplication, and less so-called piling on. I think we have a little bit of a problem now.
First, I should step back, and I should say the banking regulators themselves, the FDIC and the Fed,
are very well coordinated. We've been doing this a number of years; there's the FFIEC and the like. So
those agencies work pretty well. Now, there are a couple tough spots like de novos and things like that,
that we need to work on. And I think those are areas, again, where the FDIC and the OCC may be able
to come to some understanding of how to expeditiously review a de novo application.
I think the bigger challenge is with an agency like the CFPB. They have exclusive jurisdiction over those
issues for banks over $10 billion. Many of those banks from $10 [billion] to $50 billion, at least our
information is they don't see very much of the CFPB at all. And is there an opportunity there for the
agencies to sort of work out who's doing what, so that we know those issues are being supervised
correctly?
I think that banks would actually like that and welcome that. Because I think there's some worry, when
you get into that no man's land above the $10 billion but, say, below the $50 billion: Are they doing the

right thing? You know, they're sort of out there trying to apply a lot of consumer financial laws, and they
don't have the feedback that they may want from a supervisory regulator. And the OCC does go into
these banks anyway, every exam cycle. And is there an opportunity there where we can help the CFPB
by entering into a memorandum of understanding that would allow us to perhaps do some of their work
for them? And they can focus on other things like some of the nonbank lenders, the credit bureaus and
things like that where they've also seen challenges.
To go down into the weeds a little bit more, I wanted to ask you about the supplementary leverage ratio,
and the enhanced supplementary leverage ratio. There's been a lot of talk about looking at it. [Federal
Reserve] Gov. [Jerome] Powell and Gov. [Randal] Quarles have both talked about wanting to look at it.
And the FDIC for now seems a lot more reluctant.
So, I'm wondering whether you think that there is a potential compromise to be made on that before
there's a changeover at the FDIC. I've heard some talk about tying the level of the leverage ratio to the
[capital surcharge for global systemically important banks] to try and provide some relief for custody
banks. I'm curious about your thoughts on that.
That's a good question. And your information may not be far off from what's going on. But I think this is
the way I'd analyze it. There's a Senate bill that seems to have some momentum, bipartisan support,
that sort of addresses the custody banks in a different way, that I think has also passed the House as
well in a freestanding bill. So, there is sort of momentum there, and whatever tack the regulators may
have been taking on that issue may get superseded by statute. So my guess is, with a live bill like that,
you're probably not going to get a lot of action from the agencies to undercut what Congress may want
to do.
And I think, secondary point is, it's probably best anyway for the new regulators to approach that. You're
getting, as you said, into the weeds, and it's something that new regulators are going to have to live with
for a long period of time. So I don't think that probably that's something that's going to be fixed out of the
door by the current regulators in some of the agencies.
But further, maybe just a third point, it's just funny to hear you talk about the Fed and the FDIC. I think
with those types of issues, like with leverage ratio issues more generally, I think the OCC sort of finds
itself as the man in the middle, right? The Fed sort of likes risk-based rules, the FDIC loves leverage
[ratios], and the OCC sort of is the one that shows up with an open mind, and we listen to both sides of
the argument. I definitely, even in my short time here, have had meetings with both of the principles with
both of those agencies on, not this particular issue, but leverage ratio-type issues, and that's sort of the
way it plays out. So I think these are difficult issues, obviously.
You know, again, it's one of those things where there are strong arguments on both sides, just like with
arbitration, banking and commerce, leverage ratio. You're getting down to the fundamentals of how we
regulate banks and why we regulate banks, and I think that's a hard one. And I would expect it would
take a little bit more time to work out, and Congress may just give us the answer and the goal will be to
implement.
I should also ask: What of the net stable funding ratio? Is that ever going to happen?
You have hard questions. I don't know the answer to that. I think there is some interest by some
regulators to move on that and less interest by other regulators. Maybe I'll just leave it at that. You can
look at the unified agenda of when you expect to get that out.
What is your opinion on whether they should do the net stable funding ratio?
I'm kind of of two minds. I know it's part of the Basel regime, and I think there's something to living up to
your international commitments, especially if we push our international partners to do things. On the
other hand, just as a policy matter, it does seem a bit of piling on. So I'm not sure. Liquidity is expensive
stuff, and we've seen from the [liquidity coverage ratio] just really how much that bites. And I would

want to be absolutely sure of what the impact is on the industry on the economy before you layered
onto that the NSFR.
What advice do you have for Mr. Otting?
Be yourself. This is a wonderful agency. He knows that. One of the refreshing, a refreshing thing about
me — I don't know, it's hard to look at yourself — but certainly, when you get people who are not from
Washington, I think it's always refreshing just to have new ideas. And you can make a real impact by
just being yourself and being true to what your beliefs are. And I think he gets that. A lot of people
criticize you because of your pedigree, whatever. You have to leave — that is what it is, but you have to
engage people on the arguments of what you believe in, and he'll be fine. And if he does that, and
people don't engage back on him, he will be successful. And even if they do engage him on the
arguments, I feel very sure, given what his beliefs are, at least what I've seen so far, he'll be successful
regardless.
You mentioned that you wanted to go back to the private sector. Is there also a potential government
future for you?
Oh, maybe at some point there will be the right opportunity, and I will say yes. I think what I said in my
letter is probably the real way I feel, which is, I do have a view now into the public sector and also my
life in the private sector, and I feel more like a private-sector creature than a public-sector creature. ...
... But in general, look, I haven't even started thinking about what I'm going to do yet. I'm literally waiting
until the day I'm free to start those things, but just generally, my early thinking is you do what you're
good at, right? I feel pretty good about my skills as a lawyer. Rich Cordray helped me give them a
workout during my tenure in government service. But those — I'm not quite an old dog yet, but like, I
have 25 years of perfecting what my skills are, and you don't easily walk away from those, especially if
that's something you like doing.
If you could wave a magic wand and make any law go away that you think is just not helpful, what
would it be?
Dodd-Frank. [laughs] Look, in my view, I would probably have approached that all in a different way, but
that's sort of a conversation for another time, maybe in my retirement.
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Powell: Fed should continue 'meaningful' bank stress tests
Tue Nov 28 2017 13:54:52 EST

By Zachary Warmbrodt
11/28/2017 01:53 PM EDT

Federal Reserve chair nominee Jerome Powell said today he would like to continue "meaningful" stress
tests for a set of banks with $100 billion to $250 billion in assets that a bipartisan Senate bill would
release from stricter oversight.
Powell outlined his views in an exchange with Sen. Sherrod Brown (D-Ohio) during his Senate Banking
Committee confirmation hearing.
Brown pressed Powell to explain his position on Senate Banking legislation, S. 2155, that would dial
back several regulations.
A major component of the bill would revise a section of the 2010 Dodd-Frank law that imposes
"enhanced prudential standards" on banks with more than $50 billion in assets.
The proposed legislation would eliminate the requirements for banks up to $100 billion. Banks with
$100 billion to $250 billion in assets would also escape the rules but remain subject to stress tests on a
periodic basis.
Powell said exempting sub-$100 billion banks from stress tests "makes some sense to me" because the
lenders are not systemically important.
For the $100 billion-$250 billion banks, Powell said his "strong preference will be that we will continue to
have meaningful stress testing for them."
"I think it's a successful tool," he said.
WHAT'S NEXT: The Senate Banking Committee will vote on the bill Dec. 5.
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By Zachary Warmbrodt
11/28/2017 01:53 PM EDT

Federal Reserve chair nominee Jerome Powell said today he would like to continue "meaningful" stress
tests for a set of banks with $100 billion to $250 billion in assets that a bipartisan Senate bill would
release from stricter oversight.
Powell outlined his views in an exchange with Sen. Sherrod Brown (D-Ohio) during his Senate Banking
Committee confirmation hearing.
Brown pressed Powell to explain his position on Senate Banking legislation, S. 2155, that would dial
back several regulations.
A major component of the bill would revise a section of the 2010 Dodd-Frank law that imposes
"enhanced prudential standards" on banks with more than $50 billion in assets.
The proposed legislation would eliminate the requirements for banks up to $100 billion. Banks with
$100 billion to $250 billion in assets would also escape the rules but remain subject to stress tests on a
periodic basis.
Powell said exempting sub-$100 billion banks from stress tests "makes some sense to me" because the
lenders are not systemically important.
For the $100 billion-$250 billion banks, Powell said his "strong preference will be that we will continue to
have meaningful stress testing for them."
"I think it's a successful tool," he said.
WHAT'S NEXT: The Senate Banking Committee will vote on the bill Dec. 5.
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Federal Reserve chair nominee Jerome Powell said today he would like to continue "meaningful" stress
tests for a set of banks with $100 billion to $250 billion in assets that a bipartisan Senate bill would
release from stricter oversight.
Powell outlined his views in an exchange with Sen. Sherrod Brown (D-Ohio) during his Senate Banking
Committee confirmation hearing.
Brown pressed Powell to explain his position on Senate Banking legislation, S. 2155, that would dial
back several regulations.
A major component of the bill would revise a section of the 2010 Dodd-Frank law that imposes
"enhanced prudential standards" on banks with more than $50 billion in assets.
The proposed legislation would eliminate the requirements for banks up to $100 billion. Banks with
$100 billion to $250 billion in assets would also escape the rules but remain subject to stress tests on a
periodic basis.
Powell said exempting sub-$100 billion banks from stress tests "makes some sense to me" because the
lenders are not systemically important.
For the $100 billion-$250 billion banks, Powell said his "strong preference will be that we will continue to
have meaningful stress testing for them."
"I think it's a successful tool," he said.
WHAT'S NEXT: The Senate Banking Committee will vote on the bill Dec. 5.
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President Donald J. Trump Announces Intent to Nominate Personnel to Key Administration Posts

President Donald J. Trump today announced his intent to nominate the following individuals to key
positions in his Administration:
Johnny Collett of Kentucky, to be the Assistant Secretary of Education for Special Education and
Rehabilitative Services. Mr. Collett is the Director of Special Education Outcomes at the Council of
Chief State School Officers. In this role, he supports states in their work to raise expectations and
improve outcomes for children and youth with disabilities. He previously served as Director of the
Division of Learning Services and State Director of Special Education at the Kentucky Department of
Education. In this role, he provided oversight to a division that included special education, as well as
other program areas such as English Learners, gifted and talented, response to intervention, the
Kentucky School for the Blind, and the Kentucky School for the Deaf. He also served on the board of
directors of the National Association of State Directors of Special Education, serving a partial term as
secretary-treasurer of the board. Mr. Collett also served in various other roles, including exceptional
children consultant, assistant division director, and acting division director. Prior to working at the
Kentucky Department of Education, he was a high school special education teacher. Mr. Collett is a
graduate of the University of Kentucky, and Georgetown College (KY).
John G. Vonglis of New York, to be Chief Financial Officer, Department of Energy. Mr. Vonglis is a
senior advisor to Cross Range Capital LLC, a boutique private equity firm. Prior to this, he was SVP of
Finance at Red Apple Group, Inc., a $5B diversified business where he served simultaneously as CFO
of its second largest portfolio company. Before this, he was a practice area leader with IBM. From
2002 – 2009 he served at the Department of Defense. Initially, he was Director of Management
Initiatives, and later served as Principal Deputy, acting Assistant Secretary(Financial Management and
Comptroller), and as the first Chief Management Officer of the U.S. Air Force. In 2000, he was a
candidate for the U.S. House of Representatives. His private sector experiences include positions

within advisory, aerospace/defense, financial services, and high-technology firms. John also is a
Colonel in the U.S. Army Reserve and advises the Army Cyber Institute at West Point. In addition to his
military awards, he is the recipient of the Air Force awards for Exceptional and Meritorious service, and
other civilian federal level recognitions. He is published, has appeared on radio and television, lectured
at the U.S. Military Academy, and serves on various boards. As a former Eagle Scout, he is active with
the Boy Scouts of America. He holds BS and MBA degrees from Fordham University, and an MIPP
from The Johns Hopkins University

Melissa F. Burnison of Kentucky, to be an Assistant Secretary of Energy (Congressional and
Intergovernmental Affairs). Ms. Burnison is the Director of Federal Programs for the Nuclear Energy
Institute (NEI) where she plans, directs and executes legislative strategies for nuclear energy programs
and policies on behalf of the nuclear energy industry. Before her time in the private energy sector, she
served as a senior advisor at the Department of Energy and with the U.S. House of Representatives’
Committee on Natural Resources where she advanced legislative policies to expand American energy
production and jobs. During her tenure in the U.S. House, Ms. Burnison also served in the Office of
Congressman Zach Wamp (R-TN) as legislative director with a special focus on Department of Energy
nuclear and science programs and National Nuclear Security Administration defense programs. As a
native of Louisville, Kentucky, she began her career on Capitol Hill with Senator Mitch McConnell (RKY). A graduate of Cameron University with a B.A. in political science, Ms. Burnison resides in Mclean,
VA, and is married to Scott Burnison and has three daughters; Catherine, Gudrun, and Elizabeth.
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MS. SANDERS: Good afternoon. Apologies for the delay. It's great to be back with everybody.
Certainly missed seeing most of you who weren’t on the road.

Q

Most of us.

MS. SANDERS: Most of you. I gave myself a little wiggle room there.

The President's historic five-country trip to Asia was an incredible success. He rallied the world against
the menace of North Korea; strengthened our alliances and showed our commitment to a free and open
Indo-Pacific region; and took a stand for fair and reciprocal trade. As a result of the trip, American
families will be safer and more secure, and American workers and companies are one step closer to
competing on the level playing field they deserve.

Speaking of leveling the playing field for our workers and businesses, the President applauds the
House for passing the Tax Cut and Jobs Act -- a massive step toward fulfilling our promise to deliver
historic tax cuts for the American people by the end of the year.

We are encouraged that the House and Senate continue to work together to deliver what the President
asked them to do: allow hardworking middle-class families to keep more of their money, and empower
our companies and workers to dominate their global competition.

The Senate Finance Committee is also making progress on its companion bill, and will soon advance it
to the floor for a vote.

A simple, fair and competitive tax code will be rocket fuel for our economy, and it’s within our reach.
We'll bring back our jobs, we'll bring back our wealth, and as the President has said many times, we'll
bring back our great American dreams. Now is the time to deliver, and we fully expect the Senate to
follow the House's suit.

And with that, I'll take your questions. Cecilia.

Q Thank you, Sarah. Two questions -- two topics, if I may. Does the President believe Roy Moore's
accusers, or does he think Roy Moore should drop out of this race?

MS. SANDERS: Look, the President believes that these allegations are very troubling and should be
taken seriously, and he thinks that the people of Alabama should make the decision on who their next
senator should be.

Q

So that's a no? He thinks Roy Moore should stay in?

MS. SANDERS: Look, the President said in his statement earlier this week that, if the allegations are
true, then that Roy Moore should step aside. He still firmly believes that.

Major.

Q

How would the President like to see that truth proven?

MS. SANDERS: Look, I'm not going to get into and litigate back and forth. But the President has been
clear that if any of these allegations are true -- allegations that he takes very seriously and finds very
troubling -- if those do happen to be true, then he should do the right thing and step aside.

Q Does the President believe the accusations themselves -- that is to say the women themselves and
their own credibility -- can be established outside of them making these allegations? What's the
mechanism by which the President would be satisfied that the allegations are true?

MS. SANDERS: Look, I don’t think the President has laid out what the mechanisms are. That should
be determined possibly by a court of law. But that's also something and a decision that the people of
Alabama need to make, not the President, whether or not they want Roy Moore to support them in the
Senate.

Q Sarah, Ivanka Trump says that she has no reason not to believe the women who have come
forward. Does the President disagree with her position?

MS. SANDERS: Look, the President is not disagreeing with anybody. He's saying that he finds the
allegations to be extremely troubling. He doesn’t know any more than you do on this fact, other than
that these are something that should be taken very seriously and that the people of Alabama should be
the ones to make the decision on whether or not to support Roy Moore.

Q Thank you, Sarah. Having the information that we have and the information that the people of
Alabama have, would President Trump vote for Roy Moore?

MS. SANDERS: The President is not a voter in Alabama, so --

Q

I know he's not, but he endorses candidates all the time in states that he's not a voter in. And if he

says, "I would vote for this person or I wouldn’t," would he vote for Roy Moore.

MS. SANDERS: I haven’t asked him if he would vote for Roy Moore.

Q

Would you get back to us on that?

MS. SANDERS: Yes. Jon.

Q Thank you, Sarah. A number of Republican senators have pulled their endorsement for Roy
Moore. They've urged him to step aside. And Senator Sheldon said he wouldn’t even vote for him; he
would write someone in on the ballot. Senator Cruz has pulled his endorsement. The President is not
only President of the United States and Commander-in-Chief, he's also leader of the Republican Party.
Why won't he weigh in on this? Why won't he take the same type of strong position that these other
Republican senators have taken on Roy Moore?

MS. SANDERS: Look, the President supported the decision by the RNC to withdraw resources from
this race, but feels it's up to the people of Alabama to make a decision. So I don’t have anything further
to add on that.

James.

Q Thank you, Sarah. I don’t mean by asking about that to suggest it's necessarily the most important
thing facing the country right now, but it happens to be my story assignment for the day. You say that
the President finds these allegations against Mr. Moore, Judge Moore, to be very troubling, extremely
troubling, et cetera. As we all know, the President faced a number of similar allegations, or somewhat
similar allegations during the course of the campaign, and he vigorously denied them.

But I wonder what you would assert to be the difference between the two situations such that, on the
face of things, we should find one set of allegations very troubling and, on the other, we shouldn’t pay
attention to them at all or we should totally disbelieve them.

MS. SANDERS: Well, I think the President has certainly a lot more insight into what he personally did
or didn’t do, and he spoke out about that directly during the campaign. And I don’t have anything
further to add beyond that.

Jeff.

Q Sarah, I'd like to ask you about two other topics. The tax bill passed the House today. One of the
things that the tax bill does is increase the deficit by $1.5 trillion. I know the White House has argued
that that will be paid by growing the economy. But if the economy doesn't grow, how do you square that
with the Republican view of -- or general principle that deficits are bad?

And on a second --

MS. SANDERS: Well, I mean, I just disagree with the premise of the question. We do expect the
economy to grow. We've seen that happen over the last 10 months, and we expect that to continue.

Q But are you confident that the economy will grow consistently enough to cover these costs that
otherwise would lead to a ballooning deficit?

MS. SANDERS: Yes. That's been part of our process and part of what we've laid out from the
beginning. We expect this to be consistent, and that's certainly what we hope for. That's one of the
reasons that the President continues to push for things like deregulation that have helped boost the
economy. He's going to continue to push things that help do that and accomplish that, and we feel
confident moving forward.

Blake.

Q Sarah, let me ask you about the tax code as well. On the House side, they passed it today. The
Senate side still has a ways to go. These are similar but they are also different bills and plans. At this
point, does the President have a preference for the House or the Senate bill? And if so, which one?

MS. SANDERS: Right now, both bills achieve the President's priorities -- that's been his focus: tax cuts
for middle-class families; simplifying the tax code; slashing tax for businesses of all sizes so they can
grow, create jobs, raise wages for their workers, and compete in the global marketplace.

He's laid out those priorities. Right now, both of those pieces of legislation do that, and that's what he's
been focused on throughout the process.

Q You didn't say they're repealing the Obamacare individual mandate. Is that a priority for the
President as well?

MS. SANDERS: That's something the President obviously would love to see happen. But in terms of
the big things that he laid out on the very front end of the principles for the tax reform package, it's those
things I just laid out.

Mara.

Q Sarah, thank you very much. I have a question about the trip. But just, first of all, does his
endorsement of Moore still stand?

MS. SANDERS: Look, as I've said, the President believes this is a decision for the people of Alabama
to make, not one for him to make.

Q Okay. And my question about the trip is that he's made a strong argument that having a good
relationship with Russia and with Vladimir Putin is a good thing for the United States. Does the
President believe that Putin would ever lie to his face?

MS. SANDERS: Look, as the President said many times before, he doesn't think that it's helpful for him
to get into a back-and-forth argument with Vladimir Putin. But he does think that there are places where
we can work with Russia, particularly whether it's on Syria, North Korea, or other big global issues that
the world is facing. And that's been the President's focus and he's going to continue to look for ways
that we can work with them that help America.

Steven.

Q Can I ask you another question about tax reform? Thirteen Republicans in the House today broke
from the President, broke from their party leaders because they believe that this bill will actually
increase taxes for some, if not many or most, of their constituents in California, New Jersey, and New
York.

Those 13 members represent millions of people who, in theory, voted for the President believing that he
would lower their taxes. So what does the President say to those people? And how is this whole tax
reform endeavor for them not a bait and switch?

MS. SANDERS: Look, the President is still incredibly focused. He's laid out his priorities of making
sure that this tax plan helps those in the middle class, and that's exactly what it does. That's the focus
of both pieces of legislation in the House and the Senate.

Jim.

Q

On Roy Moore, would the President campaign with Roy Moore?

MS. SANDERS: Not that I'm aware of.

Q

And can I ask you a follow-up? Do you think he's a creep?

MS. SANDERS: Do I?

Q

Yeah.

MS. SANDERS: Look, I don't know Roy Moore. I haven't met him in person, so I wouldn't be able to
respond to that.

Kristen.

Q

Thank you. Does the President think that Roy Moore is qualified to serve in the U.S. Senate?

MS. SANDERS: Look, the President, as I've said about seven or eight times now, thinks that this is a
decision for the people of Alabama to make.

Q Sarah, we've heard from you and we've heard from Ivanka on this. When are we going to hear
from the President himself?

MS. SANDERS: The President has put a statement out earlier in the week when we were on the trip,
and he stands by that statement.

Q But he's ignored shouted questions for two straight days. He's the President of the United States,
the leader of the Republican Party; I think a lot of people want to hear --

MS. SANDERS: I'm aware of all of those qualifications of the President, and it's actually my job to
come out here and answer questions on his behalf, which I am doing --

Q

But he's the President.

MS. SANDERS: -- which I've done, and which he has done repeatedly over the last 12 days while we
were on a trip across Asia. So to act like he hasn't answered questions is just silly.

Q

Does he think Senator Al Franken should step down? What does he think of Senator Al Franken?

MS. SANDERS: Sorry, Kristen, I'm going to move around.

Q On the other side of the aisle, does the President have a response to the allegations against
Senator Al Franken and also the mistrial over Senator Bob Menendez?

MS. SANDERS: On Senator Franken, it appears that the Senate is looking into that, which they
should. And we feel that's an appropriate action. I haven't asked him about Senator Menendez.

Q Could you talk a little about the decision-making behind apparently appointing Mick Mulvaney to
lead the Consumer Financial Protection Board, at least on an interim basis, given the fact that he's been
a longstanding critic of the board -- and (inaudible) existence in the first place? And what signal should
we take from that in terms of the future of that board and the director?
MS. SANDERS: I don't have any announcements on that front at this point, but we'll follow up with
you in the coming days over any movement in that area.
Francesca.
Q Thank you, Sarah. China has announced that it's sending a special envoy to North Korea
tomorrow. The President was just in Beijing. Is that something that the President talked to President Xi
about while he was there? Is that something that the President favors?
MS. SANDERS: The President certainly favors China taking a greater role in putting maximum
pressure on North Korea. This is one of the things that he and President Xi spoke extensively about
over the course of our visit. And certainly any effort in order to denuclearize the Peninsula there in
North Korea, then China participating in that, the President certainly supports those efforts.
Q Sorry, I have another question about China and trade. Yesterday in his remarks, the President
said that we can no longer tolerate unfair trading practices that steal American jobs and wealth and
intellectual property, and the days of the United States being taken advantage of are over. He

specifically mentioned China as he said all those words. Does the President still believe that China is
raping the U.S. economy?
MS. SANDERS: Look, the President knows that there hasn't been fair and reciprocal trade with
China. He doesn't think that we've had great ideals in place with China. And he's been very clear, and
he was very clear directly with President Xi -- which he'll continue to be -- that we want to make sure
that Americans, and American workers in particular, are getting the best deal and the best pieces
possible. That was one of the reasons that he worked to secure massive deals totaling over $250
billion while he was in China. He's going to continue to push for those types of efforts.
Jordan.
Q Thanks, Sarah. Before the President left for Asia, officials here hinted that North Korea might be
added back onto the list of state sponsors of terror. Has the President decided to go forward with that
move?
MS. SANDERS: I believe the President will be making an announcement and decision on that at the
first part of next week. And we'll keep you posted on those details.
Hunter.
Q Thank you, Sarah. The Fish and Wildlife Service is lifting a ban and will now allow elephant
trophies imported from Zambia and Zimbabwe. President Trump has previously said he disagreed with
big-game hunting. Why does he want this ban lifted? And has he changed his view on the practice?
MS. SANDERS: Actually, there hasn't been an announcement that's been finalized on this front.
But at this point, I defer you to the Department of Interior.
Q I did speak to them today. They said that they have a draft of what's going in the Federal
Register tomorrow.
MS. SANDERS: Again, there hasn't been an announcement. And until that's done, I wouldn't
consider anything final.
Q

(Inaudible.)

MS. SANDERS: Again, I would defer you to the Department of Interior for the time being. And when
we have an announcement on that front, we'll let you know.
Q Thank you, Sarah. The Senate Judiciary Committee today sent a letter to Jared Kushner
alleging that he did not provide all the information that he should have about his e-mails during the
campaign, including e-mails regarding WikiLeaks. Do you acknowledge that Mr. Kushner has not been
fully forthcoming?
And then, secondly, Donald Trump, Jr. sent out all of this correspondence with WikiLeaks on his Twitter
account. Do you acknowledge that the campaign was in touch with WikiLeaks during the campaign?
And was the President aware that his son was corresponding with WikiLeaks?
MS. SANDERS: On the first question, Jared's attorney will be putting out a statement momentarily. If
that hasn't happened yet, it will happen here within the next half hour or so. So I would refer you to that.
In terms of any other questions dealing with the campaign, I'd refer you to the campaign.
Debra.

Q Thank you, Sarah. After the House passed the GOP healthcare law, you had a celebration in the
Rose Garden. I'm assuming there's not going to be a celebration today about the tax bill. What are you
doing differently this time around?
MS. SANDERS: Look, the President was on the Hill earlier today, took praise and rallied support for
the vote. He's very engaged in this process. We're going to continue to be. And we're looking forward
to seeing the same results come out of the Senate when they pass a bill and sign historic tax cuts and
tax reform by the end of the year.
Q Yes, you have talked about the tax bill in terms of fulfilling the promise to middle-class people
that the President made during the campaign and afterward. Why does the President support a bill,
though, where the individual tax rates will -- the cuts will expire at the end of 2025, but the corporate
rates will never expire, going down from 35 to 20?
MS. SANDERS: Look, the President laid out his principles. That's what we've said all along. We're
counting on the House and Senate to actually put in the details of that legislation that reflect the
priorities that the President laid out. We're going to continue letting this bill work through the process,
and right now we think it's in a really good place and we're going to keep pushing forward for progress.
Q

Does he think that's a fair bill, to have that one provision expire and the other not?

MS. SANDERS: Again, the President has made clear what his priorities for this legislation are, and
we're going to continue to stay focused on this.
Jessica.
Q Thank you. One of the other things that happened in China right after the President left was that
this announcement about more foreign ownership in the financial sector in China was announced, but it
was announced after the President left. I wonder if that came up in the conversations between the
Presidents and if that was part of any ongoing conversations or deals that were reached during the visit
or before the visit.
MS. SANDERS: I'm not sure if that specific thing came up. I'd have to check and get back to you.
Q The Chinese Foreign Ministry has taken issue today with the President's statement yesterday
that he and President Xi agreed that there would be no freeze-for-freeze proposal regarding North
Korea. What is your understanding, or the President's understanding of what he and Xi agreed about
that? And does the President stand by that statement yesterday?
MS. SANDERS: Yeah, both sides made their position clear. They're different, but we agreed that
they're going to be different positions and therefore it's not going to move forward.
Q Thank you, Sarah. Sarah, before the President left for his trip to Asia, he called on the Justice
Department to look into the Democrats and that situation, as he put it. And then days later, the Attorney
General asked special prosecutors to look into the Uranium One allegations in the Clinton Foundation.
Did the President cross any lines and try to influence the Justice Department and the Attorney General
to look into the situation of the Democrats?
MS. SANDERS: Look, the President hasn't directed any investigation or the appointment of a
special counsel. In fact, he said publicly that he hasn't been involved with that, and that's entirely up to
the Department of Justice.
Brian.
Q Thank you very much. Going back to Russia just a bit. When he said that he spoke with Putin
and he believed that he meant what he said -- in other words, there was no collusion with the

government -MS. SANDERS: He actually said he believed that Putin believed what he said, and that he wasn't
going to get into an argument with him over that when they had bigger things, like North Korea, like the
issues in Syria that they needed to deal with and work together on.
Q Okay, so the question being, he's always maintained that it was the Democrats who colluded
with Russia. Is he saying that Putin exonerated the Democrats?
MS. SANDERS: Look, the President still firmly believes that there was collusion with the Democrats
during this election process. But, again, he's not going to get into the back-and-forth with a world leader
that he needs to work with and wants to work with in order to deal with some of the big and serious
things that are facing our country right now.
Q Sarah, as a New Yorker, is President Trump concerned at the potential tax increases for
hardworking New Yorkers who can no longer deduct state and local taxes, and might cause an exodus
from New York losing his spot as the U.S. and world financial capital?
MS. SANDERS: Look, we've addressed this. A very minimum number of people actually itemize
their deductions. But again, I've said it a few times today -- I feel kind of like a broken record today -but the President is focused on the principles he laid out in making sure that we get the most tax cuts
possible for the people of the middle class and for most Americans. And that's what he's been focused
on.
I'll take one last question. Eamon.
Q Thank you, Sarah. So Senator Johnson, a Republican, raised some questions about the
fairness of the tax proposal, particularly the disparity between corporate and individuals in the way
they're -- big corporations and regional corporations in the way they're treated as well.
So the question is: What concessions is the White House prepared to make to Senator Johnson? And
if you do make concessions to him, are you worried that other Republicans will demand their own
concessions on issues of importance to them and you'll have just a revolving door of senators who want
something from you in this bill?
MS. SANDERS: I think that's something for the members of this Senate to work through. Certainly
not something the President is getting into the -- necessarily the back-and-forth of that conversation at
this point in time. Again, he spoke with Senator Johnson. He supports the priorities. He wants to work
with members of this Senate to bring them together to make sure that we pass historic tax cuts and tax
reform.
Q

Did he offer Senator Johnson anything when they spoke?

MS. SANDERS: No. But he did encourage him to get on board and support the tax reform
package.
Thanks so much, guys. We'll be around the rest of the afternoon.
END
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MS. SANDERS: Good afternoon. Apologies for the delay. It's great to be back with everybody.
Certainly missed seeing most of you who weren’t on the road.

Q

Most of us.

MS. SANDERS: Most of you. I gave myself a little wiggle room there.

The President's historic five-country trip to Asia was an incredible success. He rallied the world against
the menace of North Korea; strengthened our alliances and showed our commitment to a free and open
Indo-Pacific region; and took a stand for fair and reciprocal trade. As a result of the trip, American
families will be safer and more secure, and American workers and companies are one step closer to
competing on the level playing field they deserve.

Speaking of leveling the playing field for our workers and businesses, the President applauds the
House for passing the Tax Cut and Jobs Act -- a massive step toward fulfilling our promise to deliver
historic tax cuts for the American people by the end of the year.

We are encouraged that the House and Senate continue to work together to deliver what the President
asked them to do: allow hardworking middle-class families to keep more of their money, and empower
our companies and workers to dominate their global competition.

The Senate Finance Committee is also making progress on its companion bill, and will soon advance it
to the floor for a vote.

A simple, fair and competitive tax code will be rocket fuel for our economy, and it’s within our reach.
We'll bring back our jobs, we'll bring back our wealth, and as the President has said many times, we'll
bring back our great American dreams. Now is the time to deliver, and we fully expect the Senate to
follow the House's suit.

And with that, I'll take your questions. Cecilia.

Q Thank you, Sarah. Two questions -- two topics, if I may. Does the President believe Roy Moore's
accusers, or does he think Roy Moore should drop out of this race?

MS. SANDERS: Look, the President believes that these allegations are very troubling and should be
taken seriously, and he thinks that the people of Alabama should make the decision on who their next
senator should be.

Q

So that's a no? He thinks Roy Moore should stay in?

MS. SANDERS: Look, the President said in his statement earlier this week that, if the allegations are
true, then that Roy Moore should step aside. He still firmly believes that.

Major.

Q

How would the President like to see that truth proven?

MS. SANDERS: Look, I'm not going to get into and litigate back and forth. But the President has been
clear that if any of these allegations are true -- allegations that he takes very seriously and finds very
troubling -- if those do happen to be true, then he should do the right thing and step aside.

Q Does the President believe the accusations themselves -- that is to say the women themselves and
their own credibility -- can be established outside of them making these allegations? What's the
mechanism by which the President would be satisfied that the allegations are true?

MS. SANDERS: Look, I don’t think the President has laid out what the mechanisms are. That should
be determined possibly by a court of law. But that's also something and a decision that the people of
Alabama need to make, not the President, whether or not they want Roy Moore to support them in the
Senate.

Q Sarah, Ivanka Trump says that she has no reason not to believe the women who have come
forward. Does the President disagree with her position?

MS. SANDERS: Look, the President is not disagreeing with anybody. He's saying that he finds the
allegations to be extremely troubling. He doesn’t know any more than you do on this fact, other than
that these are something that should be taken very seriously and that the people of Alabama should be
the ones to make the decision on whether or not to support Roy Moore.

Q Thank you, Sarah. Having the information that we have and the information that the people of
Alabama have, would President Trump vote for Roy Moore?

MS. SANDERS: The President is not a voter in Alabama, so --

Q

I know he's not, but he endorses candidates all the time in states that he's not a voter in. And if he

says, "I would vote for this person or I wouldn’t," would he vote for Roy Moore.

MS. SANDERS: I haven’t asked him if he would vote for Roy Moore.

Q

Would you get back to us on that?

MS. SANDERS: Yes. Jon.

Q Thank you, Sarah. A number of Republican senators have pulled their endorsement for Roy
Moore. They've urged him to step aside. And Senator Sheldon said he wouldn’t even vote for him; he
would write someone in on the ballot. Senator Cruz has pulled his endorsement. The President is not
only President of the United States and Commander-in-Chief, he's also leader of the Republican Party.
Why won't he weigh in on this? Why won't he take the same type of strong position that these other
Republican senators have taken on Roy Moore?

MS. SANDERS: Look, the President supported the decision by the RNC to withdraw resources from
this race, but feels it's up to the people of Alabama to make a decision. So I don’t have anything further
to add on that.

James.

Q Thank you, Sarah. I don’t mean by asking about that to suggest it's necessarily the most important
thing facing the country right now, but it happens to be my story assignment for the day. You say that
the President finds these allegations against Mr. Moore, Judge Moore, to be very troubling, extremely
troubling, et cetera. As we all know, the President faced a number of similar allegations, or somewhat
similar allegations during the course of the campaign, and he vigorously denied them.

But I wonder what you would assert to be the difference between the two situations such that, on the
face of things, we should find one set of allegations very troubling and, on the other, we shouldn’t pay
attention to them at all or we should totally disbelieve them.

MS. SANDERS: Well, I think the President has certainly a lot more insight into what he personally did
or didn’t do, and he spoke out about that directly during the campaign. And I don’t have anything
further to add beyond that.

Jeff.

Q Sarah, I'd like to ask you about two other topics. The tax bill passed the House today. One of the
things that the tax bill does is increase the deficit by $1.5 trillion. I know the White House has argued
that that will be paid by growing the economy. But if the economy doesn't grow, how do you square that
with the Republican view of -- or general principle that deficits are bad?

And on a second --

MS. SANDERS: Well, I mean, I just disagree with the premise of the question. We do expect the
economy to grow. We've seen that happen over the last 10 months, and we expect that to continue.

Q But are you confident that the economy will grow consistently enough to cover these costs that
otherwise would lead to a ballooning deficit?

MS. SANDERS: Yes. That's been part of our process and part of what we've laid out from the
beginning. We expect this to be consistent, and that's certainly what we hope for. That's one of the
reasons that the President continues to push for things like deregulation that have helped boost the
economy. He's going to continue to push things that help do that and accomplish that, and we feel
confident moving forward.

Blake.

Q Sarah, let me ask you about the tax code as well. On the House side, they passed it today. The
Senate side still has a ways to go. These are similar but they are also different bills and plans. At this
point, does the President have a preference for the House or the Senate bill? And if so, which one?

MS. SANDERS: Right now, both bills achieve the President's priorities -- that's been his focus: tax cuts
for middle-class families; simplifying the tax code; slashing tax for businesses of all sizes so they can
grow, create jobs, raise wages for their workers, and compete in the global marketplace.

He's laid out those priorities. Right now, both of those pieces of legislation do that, and that's what he's
been focused on throughout the process.

Q You didn't say they're repealing the Obamacare individual mandate. Is that a priority for the
President as well?

MS. SANDERS: That's something the President obviously would love to see happen. But in terms of
the big things that he laid out on the very front end of the principles for the tax reform package, it's those
things I just laid out.

Mara.

Q Sarah, thank you very much. I have a question about the trip. But just, first of all, does his
endorsement of Moore still stand?

MS. SANDERS: Look, as I've said, the President believes this is a decision for the people of Alabama
to make, not one for him to make.

Q Okay. And my question about the trip is that he's made a strong argument that having a good
relationship with Russia and with Vladimir Putin is a good thing for the United States. Does the
President believe that Putin would ever lie to his face?

MS. SANDERS: Look, as the President said many times before, he doesn't think that it's helpful for him
to get into a back-and-forth argument with Vladimir Putin. But he does think that there are places where
we can work with Russia, particularly whether it's on Syria, North Korea, or other big global issues that
the world is facing. And that's been the President's focus and he's going to continue to look for ways
that we can work with them that help America.

Steven.

Q Can I ask you another question about tax reform? Thirteen Republicans in the House today broke
from the President, broke from their party leaders because they believe that this bill will actually
increase taxes for some, if not many or most, of their constituents in California, New Jersey, and New
York.

Those 13 members represent millions of people who, in theory, voted for the President believing that he
would lower their taxes. So what does the President say to those people? And how is this whole tax
reform endeavor for them not a bait and switch?

MS. SANDERS: Look, the President is still incredibly focused. He's laid out his priorities of making
sure that this tax plan helps those in the middle class, and that's exactly what it does. That's the focus
of both pieces of legislation in the House and the Senate.

Jim.

Q

On Roy Moore, would the President campaign with Roy Moore?

MS. SANDERS: Not that I'm aware of.

Q

And can I ask you a follow-up? Do you think he's a creep?

MS. SANDERS: Do I?

Q

Yeah.

MS. SANDERS: Look, I don't know Roy Moore. I haven't met him in person, so I wouldn't be able to
respond to that.

Kristen.

Q

Thank you. Does the President think that Roy Moore is qualified to serve in the U.S. Senate?

MS. SANDERS: Look, the President, as I've said about seven or eight times now, thinks that this is a
decision for the people of Alabama to make.

Q Sarah, we've heard from you and we've heard from Ivanka on this. When are we going to hear
from the President himself?

MS. SANDERS: The President has put a statement out earlier in the week when we were on the trip,
and he stands by that statement.

Q But he's ignored shouted questions for two straight days. He's the President of the United States,
the leader of the Republican Party; I think a lot of people want to hear --

MS. SANDERS: I'm aware of all of those qualifications of the President, and it's actually my job to
come out here and answer questions on his behalf, which I am doing --

Q

But he's the President.

MS. SANDERS: -- which I've done, and which he has done repeatedly over the last 12 days while we
were on a trip across Asia. So to act like he hasn't answered questions is just silly.

Q

Does he think Senator Al Franken should step down? What does he think of Senator Al Franken?

MS. SANDERS: Sorry, Kristen, I'm going to move around.

Q On the other side of the aisle, does the President have a response to the allegations against
Senator Al Franken and also the mistrial over Senator Bob Menendez?

MS. SANDERS: On Senator Franken, it appears that the Senate is looking into that, which they
should. And we feel that's an appropriate action. I haven't asked him about Senator Menendez.

Q Could you talk a little about the decision-making behind apparently appointing Mick Mulvaney to
lead the Consumer Financial Protection Board, at least on an interim basis, given the fact that he's been
a longstanding critic of the board -- and (inaudible) existence in the first place? And what signal should
we take from that in terms of the future of that board and the director?
MS. SANDERS: I don't have any announcements on that front at this point, but we'll follow up with
you in the coming days over any movement in that area.
Francesca.
Q Thank you, Sarah. China has announced that it's sending a special envoy to North Korea
tomorrow. The President was just in Beijing. Is that something that the President talked to President Xi
about while he was there? Is that something that the President favors?
MS. SANDERS: The President certainly favors China taking a greater role in putting maximum
pressure on North Korea. This is one of the things that he and President Xi spoke extensively about
over the course of our visit. And certainly any effort in order to denuclearize the Peninsula there in
North Korea, then China participating in that, the President certainly supports those efforts.
Q Sorry, I have another question about China and trade. Yesterday in his remarks, the President
said that we can no longer tolerate unfair trading practices that steal American jobs and wealth and
intellectual property, and the days of the United States being taken advantage of are over. He

specifically mentioned China as he said all those words. Does the President still believe that China is
raping the U.S. economy?
MS. SANDERS: Look, the President knows that there hasn't been fair and reciprocal trade with
China. He doesn't think that we've had great ideals in place with China. And he's been very clear, and
he was very clear directly with President Xi -- which he'll continue to be -- that we want to make sure
that Americans, and American workers in particular, are getting the best deal and the best pieces
possible. That was one of the reasons that he worked to secure massive deals totaling over $250
billion while he was in China. He's going to continue to push for those types of efforts.
Jordan.
Q Thanks, Sarah. Before the President left for Asia, officials here hinted that North Korea might be
added back onto the list of state sponsors of terror. Has the President decided to go forward with that
move?
MS. SANDERS: I believe the President will be making an announcement and decision on that at the
first part of next week. And we'll keep you posted on those details.
Hunter.
Q Thank you, Sarah. The Fish and Wildlife Service is lifting a ban and will now allow elephant
trophies imported from Zambia and Zimbabwe. President Trump has previously said he disagreed with
big-game hunting. Why does he want this ban lifted? And has he changed his view on the practice?
MS. SANDERS: Actually, there hasn't been an announcement that's been finalized on this front.
But at this point, I defer you to the Department of Interior.
Q I did speak to them today. They said that they have a draft of what's going in the Federal
Register tomorrow.
MS. SANDERS: Again, there hasn't been an announcement. And until that's done, I wouldn't
consider anything final.
Q

(Inaudible.)

MS. SANDERS: Again, I would defer you to the Department of Interior for the time being. And when
we have an announcement on that front, we'll let you know.
Q Thank you, Sarah. The Senate Judiciary Committee today sent a letter to Jared Kushner
alleging that he did not provide all the information that he should have about his e-mails during the
campaign, including e-mails regarding WikiLeaks. Do you acknowledge that Mr. Kushner has not been
fully forthcoming?
And then, secondly, Donald Trump, Jr. sent out all of this correspondence with WikiLeaks on his Twitter
account. Do you acknowledge that the campaign was in touch with WikiLeaks during the campaign?
And was the President aware that his son was corresponding with WikiLeaks?
MS. SANDERS: On the first question, Jared's attorney will be putting out a statement momentarily. If
that hasn't happened yet, it will happen here within the next half hour or so. So I would refer you to that.
In terms of any other questions dealing with the campaign, I'd refer you to the campaign.
Debra.

Q Thank you, Sarah. After the House passed the GOP healthcare law, you had a celebration in the
Rose Garden. I'm assuming there's not going to be a celebration today about the tax bill. What are you
doing differently this time around?
MS. SANDERS: Look, the President was on the Hill earlier today, took praise and rallied support for
the vote. He's very engaged in this process. We're going to continue to be. And we're looking forward
to seeing the same results come out of the Senate when they pass a bill and sign historic tax cuts and
tax reform by the end of the year.
Q Yes, you have talked about the tax bill in terms of fulfilling the promise to middle-class people
that the President made during the campaign and afterward. Why does the President support a bill,
though, where the individual tax rates will -- the cuts will expire at the end of 2025, but the corporate
rates will never expire, going down from 35 to 20?
MS. SANDERS: Look, the President laid out his principles. That's what we've said all along. We're
counting on the House and Senate to actually put in the details of that legislation that reflect the
priorities that the President laid out. We're going to continue letting this bill work through the process,
and right now we think it's in a really good place and we're going to keep pushing forward for progress.
Q

Does he think that's a fair bill, to have that one provision expire and the other not?

MS. SANDERS: Again, the President has made clear what his priorities for this legislation are, and
we're going to continue to stay focused on this.
Jessica.
Q Thank you. One of the other things that happened in China right after the President left was that
this announcement about more foreign ownership in the financial sector in China was announced, but it
was announced after the President left. I wonder if that came up in the conversations between the
Presidents and if that was part of any ongoing conversations or deals that were reached during the visit
or before the visit.
MS. SANDERS: I'm not sure if that specific thing came up. I'd have to check and get back to you.
Q The Chinese Foreign Ministry has taken issue today with the President's statement yesterday
that he and President Xi agreed that there would be no freeze-for-freeze proposal regarding North
Korea. What is your understanding, or the President's understanding of what he and Xi agreed about
that? And does the President stand by that statement yesterday?
MS. SANDERS: Yeah, both sides made their position clear. They're different, but we agreed that
they're going to be different positions and therefore it's not going to move forward.
Q Thank you, Sarah. Sarah, before the President left for his trip to Asia, he called on the Justice
Department to look into the Democrats and that situation, as he put it. And then days later, the Attorney
General asked special prosecutors to look into the Uranium One allegations in the Clinton Foundation.
Did the President cross any lines and try to influence the Justice Department and the Attorney General
to look into the situation of the Democrats?
MS. SANDERS: Look, the President hasn't directed any investigation or the appointment of a
special counsel. In fact, he said publicly that he hasn't been involved with that, and that's entirely up to
the Department of Justice.
Brian.
Q Thank you very much. Going back to Russia just a bit. When he said that he spoke with Putin
and he believed that he meant what he said -- in other words, there was no collusion with the

government -MS. SANDERS: He actually said he believed that Putin believed what he said, and that he wasn't
going to get into an argument with him over that when they had bigger things, like North Korea, like the
issues in Syria that they needed to deal with and work together on.
Q Okay, so the question being, he's always maintained that it was the Democrats who colluded
with Russia. Is he saying that Putin exonerated the Democrats?
MS. SANDERS: Look, the President still firmly believes that there was collusion with the Democrats
during this election process. But, again, he's not going to get into the back-and-forth with a world leader
that he needs to work with and wants to work with in order to deal with some of the big and serious
things that are facing our country right now.
Q Sarah, as a New Yorker, is President Trump concerned at the potential tax increases for
hardworking New Yorkers who can no longer deduct state and local taxes, and might cause an exodus
from New York losing his spot as the U.S. and world financial capital?
MS. SANDERS: Look, we've addressed this. A very minimum number of people actually itemize
their deductions. But again, I've said it a few times today -- I feel kind of like a broken record today -but the President is focused on the principles he laid out in making sure that we get the most tax cuts
possible for the people of the middle class and for most Americans. And that's what he's been focused
on.
I'll take one last question. Eamon.
Q Thank you, Sarah. So Senator Johnson, a Republican, raised some questions about the
fairness of the tax proposal, particularly the disparity between corporate and individuals in the way
they're -- big corporations and regional corporations in the way they're treated as well.
So the question is: What concessions is the White House prepared to make to Senator Johnson? And
if you do make concessions to him, are you worried that other Republicans will demand their own
concessions on issues of importance to them and you'll have just a revolving door of senators who want
something from you in this bill?
MS. SANDERS: I think that's something for the members of this Senate to work through. Certainly
not something the President is getting into the -- necessarily the back-and-forth of that conversation at
this point in time. Again, he spoke with Senator Johnson. He supports the priorities. He wants to work
with members of this Senate to bring them together to make sure that we pass historic tax cuts and tax
reform.
Q

Did he offer Senator Johnson anything when they spoke?

MS. SANDERS: No. But he did encourage him to get on board and support the tax reform
package.
Thanks so much, guys. We'll be around the rest of the afternoon.
END
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MS. SANDERS: Good afternoon. Hope everyone had a happy Thanksgiving and took the
opportunity to enjoy some downtime with your friends and family.

As you all can see, we're quickly transitioning from Thanksgiving to the Christmas season here at the
White House. This morning, the First Lady unveiled this year's decorations, and she personally
selected and was involved in every detail.

The theme, "Time-Honored Traditions," was designed by Mrs. Trump to pay respect to 200 years of
holiday traditions at the White House. During the month of December, the White House will host more
than 100 open houses and numerous receptions, and more than 25,000 visitors will walk the halls
taking part in public tours.

Speaking of Christmas, the President is looking forward to the Senate bringing us another step closer to
delivering a big, beautiful Christmas present to the American people in the form of massive tax relief.
To that end, on Wednesday, the President will travel to St. Charles, Missouri to deliver an important
address to the nation on the need for tax cuts and reforms.

Unemployment is already at a 17-year low, wages are starting to raise, the stock market continues to hit
all-time highs, and optimism is through the roof. Just imagine what’s going to be possible when this
plan passes. And I think it will be a great lead-in to the Christmas season and something we can all be
excited about.

And with that, I will take your questions.

Jeff.

Q Sarah, is Director Mulvaney firmly in charge of the Consumer Financial Protection agency today?
Or is there still a back-and-forth between him and Leandra English on who's actually the boss?

MS. SANDERS: Director Mulvaney has taken charge of that agency, and he has the full cooperation of
the staff and appeared there this morning, and things went very well on his first day over at CFPB.

Q

How did he handle that power struggle when he arrived there?

MS. SANDERS: I think that the legal outline shows very clearly who is in charge of that agency. And
both he and the White House, as well as the general counsel for CFPB, who was appointed by Cordray,
said that he has the legal standing to be there and serve as the director. And we all agree with that,
and, again, feel very confident in moving forward.

Cecilia.

Q

But why not just fire Leandra English?

MS. SANDERS: Look, she's still the deputy director and has a legal standing in that capacity, but not
as the director.

Q And do you believe -- does this White House agree with Mick Mulvaney when he called this agency
a "joke"?

MS. SANDERS: Look, we think that a lot of the past practices under the previous director and under
the previous administration were used more to advance political ambitions and not about protecting
American consumers, which is what that's supposed to be. And our goal is to make sure we get back to
that.

Matthew.
Q Thanks, Sarah. Does the President still accept the authenticity of the Access Hollywood tape
that he apologized for during the campaign?
MS. SANDERS: Look, the President addressed this. This was litigated and certainly answered
during the election by the overwhelming support for the President and the fact that he's sitting here in
the Oval Office today. He's made his position on that clear at that time, as have the American people
and his support of him.
Q So he apologized for it, which would seem to acknowledge its authenticity. And that position
hasn't changed?
MS. SANDERS: No. Like I just said, the President hasn't changed his position. I think if anything
that the President questions it's the media's reporting on that accuracy.
Jon.
Q Thanks a lot, Sarah. Just two questions on the CFPB. The first one has to do with whether or
not you would like the courts to clear up any confusion as to who is in control of the CFPB. Of course,
the lawsuit has been filed. They'd like that case to be -- a ruling on that case to be decided very quickly.
MS. SANDERS: Look, of course we're aware that a lawsuit has been filed. But we're also aware
that the law is extremely clear and that Director Mulvaney is the acting director here as has been
outlined by the counsel's office, by the Department of Justice, and, as I said before, CFPB's own
general counsel, which was appointed by Cordray. So I think that everybody is in full agreement that
he's the director of this office.
Q

How do you envision the agency operating under Director Mulvaney?

MS. SANDERS: Much better than it has in the past.
Q

In what way? What are the functions of the agency?

MS. SANDERS: Like I said, we're not going to put political ambitions as the number-one priority.
We're going to make sure that the consumers are actually being protected, which is what the agency
was created for.
Trey.
Q Thanks, Sarah. On the Senate race in Alabama. Does President Trump plan to campaign for
Roy Moore?
MS. SANDERS: The President is not planning any trip to Alabama at this time. And, frankly, his
schedule doesn't permit him doing anything between now and Election Day.
Q Over the weekend, the President weighed in about this race on Twitter. Does the President
continue -- does he have plans to continue his campaign against the Democrat in Alabama, Doug
Jones?
MS. SANDERS: Look, I'm not going to get into a back-and-forth from the podium. As you know, I've
declined that opportunity many times. But I can tell you that the President obviously wants people who
support his agenda and certainly wants people that are looking to make America better -- to improve
our education system, to grow our economy, to continue to fight against ISIS, continue growing the
economy. Those are the President's priorities, and he wants people in place that are going to help and
support those priorities.
Jonathan.
Q Sarah, at the event that the President just did with the Navajo Code Talkers, he referred to
"Pocahontas" being in the Senate. Why did he feel the need to say something as offensive to many
people while honoring the Navajo Code Talkers -- these genuine, American heroes?
MS. SANDERS: I think what most people find offensive is Senator Warren lying about her heritage
to advance her career.
Q

But she said it was a racial slur. She said it was a racial slur. What is your response to that?

MS. SANDERS: I think that's a ridiculous response.
Steven.
Q If I could follow up with that, because the President was speaking at an event to honor members
of the Greatest Generation -- people who fought in World War II, who are in their eighties and nineties
now. And the moment had many people online asking whether the President lacks decency. What's
your response to that notion?
MS. SANDERS: Look, I think the President certainly finds an extreme amount of value and respect
for these individuals, which is why he brought them and invited them to come to the White House and
spend time with them, recognizing them, and honoring them today.
So I think he is constantly showing ways to honor those individuals, and he invited them here at the
White House today to meet with them and to also remind everybody about what the historic role that
they played many years ago.
Kristen.
Q

Why is it appropriate for the President to use a racial slur in any context?

MS. SANDERS: I don't believe that it is appropriate for him to make a racial slur or anybody else.
Q
that?

Well, a lot of people feel as though this is a racial slur. So why is it appropriate for him to use

MS. SANDERS: Like I said, I don't think that it is, and I don't think that was -- certainly not the
President's intent.
Q

Sarah, does he see --

MS. SANDERS: I think, like I said, I think the more offensive -- the most offensive thing -Q

Does he see political value in calling people out racially?

MS. SANDERS: I'm sorry?
Q

Does he see political value in calling people out racially? Why use that (inaudible)?

MS. SANDERS: Look, I think that Senator Warren was very offensive when she lied about
something specifically to advance her career. I don't understand why no one is asking about that
question and why that isn't constantly covered.
Q Two on Syria. First, on Friday, the President's call with Erdoğan in Turkey, where he seemingly
announced to him that he was not going to -- the U.S. is not going to continue arming the Kurds -- the
Kurdish forces fighting ISIS. Can you address sort of concerns that the U.S. now seems to backing
away from its previous support of a partner in the fight against ISIS?
MS. SANDERS: No -- look, once we started winning the campaign against ISIS, the plan and part of
the process is to always wind down support for certain groups. Now that we're continuing to crush the
physical caliphate, that we're in a position to stop providing military equipment to certain groups, But
that doesn’t mean stopping all support of those individual groups. But that was the whole purpose, was
to help defeat ISIS. We're making massive progress in that front. And once that was moved forward,
that has always been the plan and that hasn't changed.

Q And just quickly on Syria. Is it still a policy of the United States that Assad must go? Or is there
sort of more of a containment policy, sort of, emerging at the White House?

MS. SANDERS: We don't have any change in our position at this time.

Jeff.

Q Sarah, back to the Access Hollywood tape -- you said that he made his position clear at the
time. And he said -- at the time, he said, "I said it, I was wrong, and I apologize." But you just said the
media's reporting of its accuracy. So can I ask again: Does the President acknowledge saying that -what was on the Access Hollywood tape last year?

MS. SANDERS: Look, I said that he'd already addressed it and that we didn't have any updates to
that. I said, what he didn't like and what he found troubling were the accounts that are being reported
now.

Q What accounts are being reported now that weren't reported last year? What accounts are you
talking about?

MS. SANDERS: The ones that are current that he's questioning.

Q Quick follow on Zeke's question. So what is the official policy on Assad's position? Should he stay
or go?

MS. SANDERS: Look, as I just said, we don't have any changes into past statements that we've
already made on that front. Nothing new.

Blake.

Q Sarah, just a couple on the CFPB. Does the White House believe that Leandra English is
unqualified for that position?

MS. SANDERS: We believe that Director Mulvaney is the right person at this time to lead that agency
and that's why he's over there.

Q If you believe that he's the right person, I guess the follow up then is, what is the White House -- or
what does the President have against Leandra English in that spot?

MS. SANDERS: Look, I'm not saying that we do have anything against her. I'm saying that we want
Director Mulvaney to lead this agency and that's a decision that the President is allowed to make, and
one that he's made and has legal authority to do so.

John.

Q Thank you, Sarah. Two questions about personnel. The President's appointment of Governor
Brownback for the ambassador-at-large slot, dealing with religious liberty, has been stalled, and the

Senate has yet confirm him or vote on his confirmation. Now, at the same time, National Security
Council staff has a vacant slot with the same issue -- religious liberty -- that doesn’t require Senate
confirmation. Is he going to fill that slot on the NSC?

MS. SANDERS: I'm not aware of any specific announcement for that position at this time, but if one
happens, we'll certainly make sure you're aware of it.

Q Now, the other question is regarding the appointment of Director Mulvaney to a simultaneous
presidential appointment. It seems a little odd because this has not been done, according to many
accounts, since before World War I.

MS. SANDERS: We're an administration that likes to break new ground, John.

Q Well, you broke it. The last time was before World War I, when the Secretary of the Treasury
was also the first chairman of the Fed. Whose idea was this? Or did the President decide to give the
dual positions to director Mulvaney?

MS. SANDERS: Look, I think the President felt like he was the right person to lead this agency, and
he made that decision. I don't think there's more to it than that.

Fred.

Q Thank you, Sarah. One on the CFPB. As far as reforms to the agency, the House has pressed
the CHOICE Act. That's still -- no action on that in the Senate. Is this something -- does the
administration see this as an opportunity to try to push congressional reforms to the agency?

MS. SANDERS: Look, this is Director Mulvaney's first day. We're going to let him get settled in
before we start announcing new policy. But when we do, we'll certainly keep you guys posted.

Anita. Sorry, I'm going to try to jump around for -- save time.

MS. SANDERS: Speaker Ryan said the other say that DREAMers -- the issue of the DREAMers
would not be in the spending bill. We're reaching the end of the year now and I'm wondering what the -you know, the President said that he would take this back up if Congress couldn't act. Negotiations
aren’t really going anywhere. What does the President propose to do? Does he see that happening in
Congress in the next few weeks? Does he wish for a standalone bill?

MS. SANDERS: Are you talking about specific to -- I'm sorry, I missed the first part.

Q

DREAMers. What to do about DREAMers.

MS. SANDERS: Look, we hope that the Democrats aren't going to put our servicemembers abroad
at risk by trying to hold the government hostage over partisan politics, and attaching that. To that,
we've laid out what our principles on immigration are. We want to see responsible immigration reform,
that would include DACA, but that would also include the priorities that we've already previously laid
out.

Q

And if they don’t come up with anything?

MS. SANDERS: Like I just said, we hope that the Democrats are willing to actually make responsible
immigration reform. We've laid out what we want and -- look, the President has got a meeting with
various members tomorrow, and I would imagine that that will come up at that time.

Q Sarah, what would you say to consumers who are concerned about somebody who once called the
agency that he's now extensively leading -- Mick Mulvaney calling the agency a sick, sad joke? What
would you say to consumers who are concerned about somebody like that now extensively leading this
agency that was designed to protect them?

MS. SANDERS: I think that consumers should be glad that they finally have somebody in there that
actually wants to fight for consumers and not fight for their own political ambitions, which we've seen in
the previous leadership and which will be a very different change under Director Mulvaney.

David.

Q Sarah, at this point, Senator Al Franken has allowed that there may be more women coming
forward. He doesn't know that there are, but he said there might be more women coming forward. At
what point does the President condemn him? How many women does it take? How many accusations
does it take before the President says Al Franken should resign? And is he holding back because of
some unresolved accusations against himself?

MS. SANDERS: No, I think it’s -- look, the President is not going to weigh in on every single matter
like this. Look, every single day we've got people from the media, from Hollywood, from members of

Congress that have allegations brought against them, and we think that this should go through a due
process. And that's something that Senator Franken should first be the one to address, and not for the
President to weigh in every single time one of these accusations comes up. But there should be a
process that we go through, and we want to make sure that that's completed.

Q You said with the Access Hollywood tape that the people have spoken, the President is
president. So that's kind of been litigated. Do you think the fact that --

MS. SANDERS: I think the President also addressed it at the time.

Q Fair enough. Do you think the fact that the President has been elected -- that that's all been
litigated -- means that the public believes the women who have accused him in the past of sexual
misconduct are wrong?

MS. SANDERS: I think that the President has been very clear that he denies any of those
allegations having taken place.

Q Thank you, Sarah. Just to follow up on you saying that the CFPB has not looked out for
consumers, can you point to some specific cases where the CFPB did not act in the best interest of
consumers?

MS. SANDERS: Yeah, we have a list of those. I’ll be happy to provide them after the briefing today.

Q

Can you list them now?

MS. SANDERS: Yeah, I’ll be -- I don't have it right in front of me, but I have read multiple things. I’ll
be happy to provide it to you after the briefing.

Q And separately, over the weekend, the President went after CNN International. Today he called
out CNN in a tweet. In the conversations that the President has had with Rupert Murdoch, has he ever
brought up CNN or talked about the AT&T-Time Warner merger?

MS. SANDERS: Not that I’m aware of. Not that I know of.

I’ll take one last question. Veronica.

Q Sarah, thank you. The last time the President met with congressional leaders, he surprised a lot
of people making this -- the deal, if you will -- with, he came out and said, “Chuck and Nancy.” It
seemed to take Republicans by surprise. Should we expect something like that out of tomorrow?
Should Republicans feel anxiety or concern leading into tomorrow’s meeting that he may, if you will,
throw them under the bus, if you will, leading into tomorrow’s meeting?

MS. SANDERS: Look, I don't think the President threw anybody under the bus. But if the President
-- I’m not going to get ahead of that meeting. But if the President can make a deal and any of those
Democrats would like to come on board and support tax reform, I think that's something we’d certainly
welcome and be happy to celebrate with them after, as my guess is most of the Republican senators
would also be excited about that, as well.

Thanks so much, guys. Have a good afternoon.

END
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Treasury proposes overhaul of FSOC SIFI designations (back)
By Zachary Warmbrodt
The Treasury Department is recommending an array of changes to how the Financial Stability
Oversight Council polices systemic risks, including a stronger focus on industry activities rather than
individual firms.
Treasury outlined the proposals in a report prompted by President Donald Trump's April request for a
review of FSOC's operations. Treasury Secretary Steven Mnuchin chairs the council of top regulators,
which includes the heads of the Federal Reserve, the FDIC and the SEC.
Here's a fact sheet that Treasury released with the report.
The department said the council's authority to place "systemically important financial institutions" under

the oversight of the Federal Reserve was a "blunt instrument" for addressing risks to financial stability
and that it should instead pursue an "activities-based or industry-wide approach."
It recommended a number of additional changes to how the council targets companies for greater
oversight. Treasury said designated companies should be given a clear "off-ramp" and that the council
should adopt a more transparent process for annual reevaluations of companies tagged as systemically
important.
As of today, only Prudential Financial retains that label from FSOC.
WHAT'S NEXT: Treasury is conducting a separate review of the 2010 Dodd-Frank Act's "orderly
liquidation authority" that enables regulators to wind down failing mega-banks.
To view online click here.

White House pushes $59B in cuts to offset disaster aid (back)
By Sarah Ferris
The Trump Administration is urging Congress to cut as much as $59.23 billion from domestic programs
to help pay for its growing tab of disaster assistance.
Unlike its previous two aid requests, the White House asked lawmakers today to partially offset any
future funding packages, including the new $44 billion request.
"The administration believes it is prudent to offset new spending," Office of Management and Budget
Director Mick Mulvaney wrote in a letter today, proposing nearly two dozen programs for the chopping
block
Most of the programs were already floated for cuts in the Trump administration's fiscal 2018 budget
proposal, like the State Department's Human Rights and Democracy Fund and the EPA's tribal
assistance grants.
OMB is also targeting flood prevention programs, federal highway aid, rural business loans and
upgrades to federal research facilities.
Mulvaney, as well as some key House conservatives, previously said they would seek offsets for poststorm rebuilding. But the budget director's latest push — after initially seeking only $5 billion in offsets
— could upend a series of other funding negotiations on Capitol Hill next month.
Democrats, as well as several GOP appropriators, have firmly ruled out the plan.
Rep. Nita Lowey (D-N.Y.) blasted the administration's call today for offsets as "galling" at the same time
Republicans have pushed budget-busting tax plans.
"Holding vital recovery funding hostage to unrelated and often divisive spending debates is wrong, and
only delays fulfillment of our obligation to help disaster victims," the House Appropriations Committee's
ranking member wrote in a statement.
To view online click here.

Democrats decry Trump funding request for Puerto Rico relief (back)
By Colin Wilhelm

Democrats hammered the Trump administration's emergency funding request as insufficient for stormstricken Puerto Rico.
"Once again the Trump Administration has proven it lacks the will to help Puerto Rico in a
comprehensive manner," Reps. Nydia Velázquez (D-N.Y.) and Luis Gutiérrez (D-Ill.) said today in a
statement. "This supplemental request fails to provide sufficient funding to help Puerto Rico address
immediate needs and set itself on the road to recovery. We also understand that it fails to provide a
solution to the potentially devastating Medicaid cliff that is currently facing Puerto Rico and the U.S.
Virgin Islands."
The administration's request to Congress, sent today, calls for $44 billion in emergency government
funding, as well as a request that Congress amend the law governing the federal emergency response
so that funds can be used to improve, not just repair, the U.S. territory's delicate electrical grid.
Velázquez and Gutiérrez said that's not enough. Puerto Rico's Gov. Ricardo Rosselló formally
requested $94 billion in federal help on Monday.
"Puerto Rico is facing a serious humanitarian and economic crisis, and now more than ever the
American citizens on the island need our help," the Democrats said.
WHAT'S NEXT: The two lawmakers said they will push in Congress for more funding for the
supplemental.
To view online click here.

White House seeks $44 billion in third disaster request (back)
By John Bresnahan, Jennifer Scholtes and Sarah Ferris
The White House sent its third disaster request to Congress on Friday, asking for $44 billion to aid
recovery from this summer's deadly trio of hurricanes.
If the funding package is approved, Congress will have kicked in nearly $100 billion in extra money this
year to help storm-ravaged communities in places like Texas, Puerto Rico, the U.S. Virgin Islands and
Florida.
Speaker Paul Ryan welcomed the administration's move, adding in a statement, "The House will review
the request and work with the administration and members from affected states to help the victims get
the resources they need to recover and rebuild."
Other lawmakers, however, voiced strong complaints that the package fell short of expectations.
The request calls for $25.2 billion for disaster programs run by FEMA and the Small Business
Administration, as well as $4.6 billion to rehab damaged federal facilities and other agency recovery
efforts.
Another $1 billion would go toward emergency agricultural assistance, $1.2 billion would be used for an
education recovery fund, and $12 billion would be spent on a new flood mitigation program run by the
Community Development Block Grant.
The Trump administration — still sizing up damage and rebuilding costs in some areas — is expected
to ask for even more disaster cash in the months to come.
Indeed, Hurricane Maria made landfall in Puerto Rico fewer than 60 days ago — the usual threshold for

determining long-term recovery needs.
While overall estimates are largely settled for damage wrought by hurricanes Harvey and Irma, the
latest request falls short of what local officials had sought for their recovery. Texas had asked for $61
billion, Puerto Rico wanted $96 billion, and the U.S. Virgin Islands requested nearly $7 billion.
Texas Republican Sen. John Cornyn, one of the most vocal advocates for funding in the wake of
Harvey, said late Thursday that the White House's request was "wholly inadequate."
Rep. Nita Lowey of New York, the top Democrat on the House Appropriations Committee, said in a
statement that the request "does not come close to what local officials say is needed."
Unlike the $52 billion Congress already approved in two installments this year, the administration has
asked that at least some of the additional funding be offset by spending cuts.
OMB Director Mick Mulvaney urged congressional leaders in a letter last month to avoid appropriating
more "emergency" dollars that don't count toward Congress' spending limits.
"As we move toward the longer-term issue of rebuilding the impacted areas of our Nation," Mulvaney
wrote, "we believe it would be appropriate that the Congress consider reducing spending elsewhere."
The White House proposed Friday that Congress find $59 billion in offsets to dozens of federal
programs like rural business grants and conservation efforts.
Congressional fiscal hawks have so far been divided on the question of whether to demand offsets for
disaster aid. While Republican Study Committee Chairman Mark Walker (R-N.C.) has pushed leaders
to find ways to pay for the extra spending, Freedom Caucus chief Mark Meadows (R-N.C.) said last
month that "emergency funding and having an offset with that is not a sustainable position."
Both the House and Senate are expected to take up the new aid request next month, possibly as part of
a year-end spending deal. One GOP aide said Friday lawmakers could approve the disaster package
separately, before a December agreement to fund the government.
Seung Min Kim contributed to this report.
To view online click here.

Schatz opposes Senate banking bill (back)
By Zachary Warmbrodt
Sen. Brian Schatz said today he opposes a bipartisan proposal drafted by fellow Senate Banking
Committee members that would scale back financial regulations from the 2010 Dodd-Frank law.
The Hawaii Democrat joined Sens. Sherrod Brown (D-Ohio), the committee's ranking member, and
Elizabeth Warren (D-Mass.) in criticizing the legislation.
"Large banks that plow billions of profits back into dividends and stock buybacks will not lend more if we
regulate them less," Schatz said. "Nothing in this bill creates more transparency and accountability in
our financial sector. Nothing in this will boost the economy, increase workers' wages, or do anything
about wealth inequality."
Nine Democrats are co-sponsoring bill, including four members of the Senate Banking Committee.
WHAT'S NEXT: The committee is expected to mark up the bill after Thanksgiving.

To view online click here.

Journalist group releases Paradise Papers data trove (back)
By Saim Saeed
The International Consortium of Investigative Journalists today released its data on offshore accounts
worldwide known as the "Paradise Papers."
The massive leak of some 13 million files, first obtained by the German daily Süddeutsche Zeitung,
details how many celebrities, politicians and corporations, including the British queen, U.K. Prime
Minister Theresa May's husband Philip, Nike and Apple, hide their wealth — legally — from tax
authorities.
This article first appeared on POLITICO.EU on Nov. 17, 2017.
To view online click here.

Senate Finance Committee approves GOP tax reform plan (back)
By Brian Faler
The Senate's tax-writing committee this evening approved Republicans' sweeping plan to overhaul the
tax code.
The Finance Committee voted along party lines, 14-12, to forward the proposal on to the full Senate.
Approval came after four days of sometimes testy consideration, during which Republicans substantially
revised the measure while voting down dozens of Democratic amendments.
Senate leaders aim to take up the bill — which would cut both business and individual taxes while killing
Obamacare's individual mandate requiring health insurance — after Thanksgiving.
The Finance panel's vote came hours after the House approved its own competing tax plan. Lawmakers
aim to get compromise legislation to President Donald Trump's desk by the end of the year.
To view online click here.

Banks would escape stress test requirements in Senate bill (back)
By Zachary Warmbrodt
The text of legislation released tonight fleshed out new details of a bipartisan Senate agreement to ease
financial regulations, including a proposal that would let a number of banks escape stress tests that
they must conduct under the 2010 Dodd-Frank law.
Included in the bill — but not in an initial outline released Monday — is a section that would scale back
a requirement that banks with more than $10 billion in assets run their own regular stress tests, which
are intended to determine how well they would withstand financial turmoil.
The Senate Banking Committee bill would raise the threshold so that the stress test mandate would
only apply to banks with more than $250 billion in assets.

The bill would also open the door to the tests being run less frequently. Today, the tests are required
semi-annually for banks with more than $50 billion in assets and annually for banks with more than $10
billion in assets.
Under the new Senate bill, the required frequency would be "periodic."
Banks are subject to additional stress testing requirements, including the Federal Reserve's
Comprehensive Capital Analysis and Review for the largest lenders.
In March, former Federal Reserve Gov. Daniel Tarullo told lawmakers in a letter that he was
sympathetic to the argument that banks with $10 billion to $50 billion in assets should be excluded from
all stress testing requirements. Tarullo was the Fed's top banking regulator.
WHAT'S NEXT: The Banking Committee is expected to take up the bill after Thanksgiving.
To view online click here.

White House seeks at least $44B in third disaster request (back)
By John Bresnahan, Seung Min Kim and Sarah Ferris
The White House will ask Congress on Friday to approve at least $44 billion to help storm-ravaged
communities in Texas, Puerto Rico, the U.S. Virgin Islands and Florida, according to three sources privy
to the request.
It would mark the third aid installment in three months. Congress has already approved $52 billion in
response to the spate of hurricanes that killed 260 people and caused hundreds of billions of dollars in
damage.
The latest request falls short of what local officials had sought for their recovery, though the White
House is expected to send additional aid proposals in the coming months. Texas had asked for $61
billion for reconstruction, and Puerto Rico has sought $96 billion.
Both the House and Senate are expected to take up the request next month, possibly as part of a yearend spending deal. The request comes as lawmakers leave town for a weeklong Thanksgiving break.
To view online click here.

Treasury's Phelan to join OFR as acting director (back)
By Victoria Guida
Treasury Department official Ken Phelan will join the Office of Financial Research as acting director this
month as Director Richard Berner prepares to depart at the end of the year, according to people familiar
with the matter.
Phelan currently serves as Treasury's chief risk officer, a role in which he will continue to serve.
Separately, an OFR staffer said today at a meeting of the Financial Stability Oversight Council that the
agency expects to issue a notice of proposed rulemaking to permanently collect data on cleared
repurchase agreements, sometime in the first half of next year.
WHAT'S NEXT: President Donald Trump has not yet nominated a replacement for Berner, whose
position must be confirmed by the Senate.

To view online click here.

Crapo releases banking bill text (back)
By Zachary Warmbrodt
Senate Banking Chairman Mike Crapo (R-Idaho) has released the text of a bipartisan bill that would
relax a range of banking regulations.
In addition, two more senators have agreed to support the bill. Jim Risch (R-Idaho) and Michael Bennet
(D-Colo.) joined as co-sponsors.
WHAT'S NEXT: The Banking Committee is expected to mark up the bill after Thanksgiving.
To view online click here.
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The Treasury Department is recommending an array of changes to how the Financial Stability
Oversight Council polices systemic risks, including a stronger focus on industry activities rather than
individual firms. Treasury outlined the proposals in a report prompted by...
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Treasury proposes overhaul of FSOC SIFI designations (back)
By Zachary Warmbrodt
The Treasury Department is recommending an array of changes to how the Financial Stability
Oversight Council polices systemic risks, including a stronger focus on industry activities rather than
individual firms.
Treasury outlined the proposals in a report prompted by President Donald Trump's April request for a
review of FSOC's operations. Treasury Secretary Steven Mnuchin chairs the council of top regulators,
which includes the heads of the Federal Reserve, the FDIC and the SEC.
Here's a fact sheet that Treasury released with the report.
The department said the council's authority to place "systemically important financial institutions" under

the oversight of the Federal Reserve was a "blunt instrument" for addressing risks to financial stability
and that it should instead pursue an "activities-based or industry-wide approach."
It recommended a number of additional changes to how the council targets companies for greater
oversight. Treasury said designated companies should be given a clear "off-ramp" and that the council
should adopt a more transparent process for annual reevaluations of companies tagged as systemically
important.
As of today, only Prudential Financial retains that label from FSOC.
WHAT'S NEXT: Treasury is conducting a separate review of the 2010 Dodd-Frank Act's "orderly
liquidation authority" that enables regulators to wind down failing mega-banks.
To view online click here.

White House pushes $59B in cuts to offset disaster aid (back)
By Sarah Ferris
The Trump Administration is urging Congress to cut as much as $59.23 billion from domestic programs
to help pay for its growing tab of disaster assistance.
Unlike its previous two aid requests, the White House asked lawmakers today to partially offset any
future funding packages, including the new $44 billion request.
"The administration believes it is prudent to offset new spending," Office of Management and Budget
Director Mick Mulvaney wrote in a letter today, proposing nearly two dozen programs for the chopping
block
Most of the programs were already floated for cuts in the Trump administration's fiscal 2018 budget
proposal, like the State Department's Human Rights and Democracy Fund and the EPA's tribal
assistance grants.
OMB is also targeting flood prevention programs, federal highway aid, rural business loans and
upgrades to federal research facilities.
Mulvaney, as well as some key House conservatives, previously said they would seek offsets for poststorm rebuilding. But the budget director's latest push — after initially seeking only $5 billion in offsets
— could upend a series of other funding negotiations on Capitol Hill next month.
Democrats, as well as several GOP appropriators, have firmly ruled out the plan.
Rep. Nita Lowey (D-N.Y.) blasted the administration's call today for offsets as "galling" at the same time
Republicans have pushed budget-busting tax plans.
"Holding vital recovery funding hostage to unrelated and often divisive spending debates is wrong, and
only delays fulfillment of our obligation to help disaster victims," the House Appropriations Committee's
ranking member wrote in a statement.
To view online click here.

Democrats decry Trump funding request for Puerto Rico relief (back)
By Colin Wilhelm

Democrats hammered the Trump administration's emergency funding request as insufficient for stormstricken Puerto Rico.
"Once again the Trump Administration has proven it lacks the will to help Puerto Rico in a
comprehensive manner," Reps. Nydia Velázquez (D-N.Y.) and Luis Gutiérrez (D-Ill.) said today in a
statement. "This supplemental request fails to provide sufficient funding to help Puerto Rico address
immediate needs and set itself on the road to recovery. We also understand that it fails to provide a
solution to the potentially devastating Medicaid cliff that is currently facing Puerto Rico and the U.S.
Virgin Islands."
The administration's request to Congress, sent today, calls for $44 billion in emergency government
funding, as well as a request that Congress amend the law governing the federal emergency response
so that funds can be used to improve, not just repair, the U.S. territory's delicate electrical grid.
Velázquez and Gutiérrez said that's not enough. Puerto Rico's Gov. Ricardo Rosselló formally
requested $94 billion in federal help on Monday.
"Puerto Rico is facing a serious humanitarian and economic crisis, and now more than ever the
American citizens on the island need our help," the Democrats said.
WHAT'S NEXT: The two lawmakers said they will push in Congress for more funding for the
supplemental.
To view online click here.

White House seeks $44 billion in third disaster request (back)
By John Bresnahan, Jennifer Scholtes and Sarah Ferris
The White House sent its third disaster request to Congress on Friday, asking for $44 billion to aid
recovery from this summer's deadly trio of hurricanes.
If the funding package is approved, Congress will have kicked in nearly $100 billion in extra money this
year to help storm-ravaged communities in places like Texas, Puerto Rico, the U.S. Virgin Islands and
Florida.
Speaker Paul Ryan welcomed the administration's move, adding in a statement, "The House will review
the request and work with the administration and members from affected states to help the victims get
the resources they need to recover and rebuild."
Other lawmakers, however, voiced strong complaints that the package fell short of expectations.
The request calls for $25.2 billion for disaster programs run by FEMA and the Small Business
Administration, as well as $4.6 billion to rehab damaged federal facilities and other agency recovery
efforts.
Another $1 billion would go toward emergency agricultural assistance, $1.2 billion would be used for an
education recovery fund, and $12 billion would be spent on a new flood mitigation program run by the
Community Development Block Grant.
The Trump administration — still sizing up damage and rebuilding costs in some areas — is expected
to ask for even more disaster cash in the months to come.
Indeed, Hurricane Maria made landfall in Puerto Rico fewer than 60 days ago — the usual threshold for

determining long-term recovery needs.
While overall estimates are largely settled for damage wrought by hurricanes Harvey and Irma, the
latest request falls short of what local officials had sought for their recovery. Texas had asked for $61
billion, Puerto Rico wanted $96 billion, and the U.S. Virgin Islands requested nearly $7 billion.
Texas Republican Sen. John Cornyn, one of the most vocal advocates for funding in the wake of
Harvey, said late Thursday that the White House's request was "wholly inadequate."
Rep. Nita Lowey of New York, the top Democrat on the House Appropriations Committee, said in a
statement that the request "does not come close to what local officials say is needed."
Unlike the $52 billion Congress already approved in two installments this year, the administration has
asked that at least some of the additional funding be offset by spending cuts.
OMB Director Mick Mulvaney urged congressional leaders in a letter last month to avoid appropriating
more "emergency" dollars that don't count toward Congress' spending limits.
"As we move toward the longer-term issue of rebuilding the impacted areas of our Nation," Mulvaney
wrote, "we believe it would be appropriate that the Congress consider reducing spending elsewhere."
The White House proposed Friday that Congress find $59 billion in offsets to dozens of federal
programs like rural business grants and conservation efforts.
Congressional fiscal hawks have so far been divided on the question of whether to demand offsets for
disaster aid. While Republican Study Committee Chairman Mark Walker (R-N.C.) has pushed leaders
to find ways to pay for the extra spending, Freedom Caucus chief Mark Meadows (R-N.C.) said last
month that "emergency funding and having an offset with that is not a sustainable position."
Both the House and Senate are expected to take up the new aid request next month, possibly as part of
a year-end spending deal. One GOP aide said Friday lawmakers could approve the disaster package
separately, before a December agreement to fund the government.
Seung Min Kim contributed to this report.
To view online click here.

Schatz opposes Senate banking bill (back)
By Zachary Warmbrodt
Sen. Brian Schatz said today he opposes a bipartisan proposal drafted by fellow Senate Banking
Committee members that would scale back financial regulations from the 2010 Dodd-Frank law.
The Hawaii Democrat joined Sens. Sherrod Brown (D-Ohio), the committee's ranking member, and
Elizabeth Warren (D-Mass.) in criticizing the legislation.
"Large banks that plow billions of profits back into dividends and stock buybacks will not lend more if we
regulate them less," Schatz said. "Nothing in this bill creates more transparency and accountability in
our financial sector. Nothing in this will boost the economy, increase workers' wages, or do anything
about wealth inequality."
Nine Democrats are co-sponsoring bill, including four members of the Senate Banking Committee.
WHAT'S NEXT: The committee is expected to mark up the bill after Thanksgiving.

To view online click here.

Journalist group releases Paradise Papers data trove (back)
By Saim Saeed
The International Consortium of Investigative Journalists today released its data on offshore accounts
worldwide known as the "Paradise Papers."
The massive leak of some 13 million files, first obtained by the German daily Süddeutsche Zeitung,
details how many celebrities, politicians and corporations, including the British queen, U.K. Prime
Minister Theresa May's husband Philip, Nike and Apple, hide their wealth — legally — from tax
authorities.
This article first appeared on POLITICO.EU on Nov. 17, 2017.
To view online click here.

Senate Finance Committee approves GOP tax reform plan (back)
By Brian Faler
The Senate's tax-writing committee this evening approved Republicans' sweeping plan to overhaul the
tax code.
The Finance Committee voted along party lines, 14-12, to forward the proposal on to the full Senate.
Approval came after four days of sometimes testy consideration, during which Republicans substantially
revised the measure while voting down dozens of Democratic amendments.
Senate leaders aim to take up the bill — which would cut both business and individual taxes while killing
Obamacare's individual mandate requiring health insurance — after Thanksgiving.
The Finance panel's vote came hours after the House approved its own competing tax plan. Lawmakers
aim to get compromise legislation to President Donald Trump's desk by the end of the year.
To view online click here.

Banks would escape stress test requirements in Senate bill (back)
By Zachary Warmbrodt
The text of legislation released tonight fleshed out new details of a bipartisan Senate agreement to ease
financial regulations, including a proposal that would let a number of banks escape stress tests that
they must conduct under the 2010 Dodd-Frank law.
Included in the bill — but not in an initial outline released Monday — is a section that would scale back
a requirement that banks with more than $10 billion in assets run their own regular stress tests, which
are intended to determine how well they would withstand financial turmoil.
The Senate Banking Committee bill would raise the threshold so that the stress test mandate would
only apply to banks with more than $250 billion in assets.

The bill would also open the door to the tests being run less frequently. Today, the tests are required
semi-annually for banks with more than $50 billion in assets and annually for banks with more than $10
billion in assets.
Under the new Senate bill, the required frequency would be "periodic."
Banks are subject to additional stress testing requirements, including the Federal Reserve's
Comprehensive Capital Analysis and Review for the largest lenders.
In March, former Federal Reserve Gov. Daniel Tarullo told lawmakers in a letter that he was
sympathetic to the argument that banks with $10 billion to $50 billion in assets should be excluded from
all stress testing requirements. Tarullo was the Fed's top banking regulator.
WHAT'S NEXT: The Banking Committee is expected to take up the bill after Thanksgiving.
To view online click here.

White House seeks at least $44B in third disaster request (back)
By John Bresnahan, Seung Min Kim and Sarah Ferris
The White House will ask Congress on Friday to approve at least $44 billion to help storm-ravaged
communities in Texas, Puerto Rico, the U.S. Virgin Islands and Florida, according to three sources privy
to the request.
It would mark the third aid installment in three months. Congress has already approved $52 billion in
response to the spate of hurricanes that killed 260 people and caused hundreds of billions of dollars in
damage.
The latest request falls short of what local officials had sought for their recovery, though the White
House is expected to send additional aid proposals in the coming months. Texas had asked for $61
billion for reconstruction, and Puerto Rico has sought $96 billion.
Both the House and Senate are expected to take up the request next month, possibly as part of a yearend spending deal. The request comes as lawmakers leave town for a weeklong Thanksgiving break.
To view online click here.

Treasury's Phelan to join OFR as acting director (back)
By Victoria Guida
Treasury Department official Ken Phelan will join the Office of Financial Research as acting director this
month as Director Richard Berner prepares to depart at the end of the year, according to people familiar
with the matter.
Phelan currently serves as Treasury's chief risk officer, a role in which he will continue to serve.
Separately, an OFR staffer said today at a meeting of the Financial Stability Oversight Council that the
agency expects to issue a notice of proposed rulemaking to permanently collect data on cleared
repurchase agreements, sometime in the first half of next year.
WHAT'S NEXT: President Donald Trump has not yet nominated a replacement for Berner, whose
position must be confirmed by the Senate.

To view online click here.

Crapo releases banking bill text (back)
By Zachary Warmbrodt
Senate Banking Chairman Mike Crapo (R-Idaho) has released the text of a bipartisan bill that would
relax a range of banking regulations.
In addition, two more senators have agreed to support the bill. Jim Risch (R-Idaho) and Michael Bennet
(D-Colo.) joined as co-sponsors.
WHAT'S NEXT: The Banking Committee is expected to mark up the bill after Thanksgiving.
To view online click here.
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By Zachary Warmbrodt
The Treasury Department is recommending an array of changes to how the Financial Stability
Oversight Council polices systemic risks, including a stronger focus on industry activities rather than
individual firms. Treasury outlined the proposals in a report prompted by...
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Treasury proposes overhaul of FSOC SIFI designations (back)
By Zachary Warmbrodt
The Treasury Department is recommending an array of changes to how the Financial Stability
Oversight Council polices systemic risks, including a stronger focus on industry activities rather than
individual firms.
Treasury outlined the proposals in a report prompted by President Donald Trump's April request for a
review of FSOC's operations. Treasury Secretary Steven Mnuchin chairs the council of top regulators,
which includes the heads of the Federal Reserve, the FDIC and the SEC.
Here's a fact sheet that Treasury released with the report.
The department said the council's authority to place "systemically important financial institutions" under

the oversight of the Federal Reserve was a "blunt instrument" for addressing risks to financial stability
and that it should instead pursue an "activities-based or industry-wide approach."
It recommended a number of additional changes to how the council targets companies for greater
oversight. Treasury said designated companies should be given a clear "off-ramp" and that the council
should adopt a more transparent process for annual reevaluations of companies tagged as systemically
important.
As of today, only Prudential Financial retains that label from FSOC.
WHAT'S NEXT: Treasury is conducting a separate review of the 2010 Dodd-Frank Act's "orderly
liquidation authority" that enables regulators to wind down failing mega-banks.
To view online click here.

White House pushes $59B in cuts to offset disaster aid (back)
By Sarah Ferris
The Trump Administration is urging Congress to cut as much as $59.23 billion from domestic programs
to help pay for its growing tab of disaster assistance.
Unlike its previous two aid requests, the White House asked lawmakers today to partially offset any
future funding packages, including the new $44 billion request.
"The administration believes it is prudent to offset new spending," Office of Management and Budget
Director Mick Mulvaney wrote in a letter today, proposing nearly two dozen programs for the chopping
block
Most of the programs were already floated for cuts in the Trump administration's fiscal 2018 budget
proposal, like the State Department's Human Rights and Democracy Fund and the EPA's tribal
assistance grants.
OMB is also targeting flood prevention programs, federal highway aid, rural business loans and
upgrades to federal research facilities.
Mulvaney, as well as some key House conservatives, previously said they would seek offsets for poststorm rebuilding. But the budget director's latest push — after initially seeking only $5 billion in offsets
— could upend a series of other funding negotiations on Capitol Hill next month.
Democrats, as well as several GOP appropriators, have firmly ruled out the plan.
Rep. Nita Lowey (D-N.Y.) blasted the administration's call today for offsets as "galling" at the same time
Republicans have pushed budget-busting tax plans.
"Holding vital recovery funding hostage to unrelated and often divisive spending debates is wrong, and
only delays fulfillment of our obligation to help disaster victims," the House Appropriations Committee's
ranking member wrote in a statement.
To view online click here.

Democrats decry Trump funding request for Puerto Rico relief (back)
By Colin Wilhelm

Democrats hammered the Trump administration's emergency funding request as insufficient for stormstricken Puerto Rico.
"Once again the Trump Administration has proven it lacks the will to help Puerto Rico in a
comprehensive manner," Reps. Nydia Velázquez (D-N.Y.) and Luis Gutiérrez (D-Ill.) said today in a
statement. "This supplemental request fails to provide sufficient funding to help Puerto Rico address
immediate needs and set itself on the road to recovery. We also understand that it fails to provide a
solution to the potentially devastating Medicaid cliff that is currently facing Puerto Rico and the U.S.
Virgin Islands."
The administration's request to Congress, sent today, calls for $44 billion in emergency government
funding, as well as a request that Congress amend the law governing the federal emergency response
so that funds can be used to improve, not just repair, the U.S. territory's delicate electrical grid.
Velázquez and Gutiérrez said that's not enough. Puerto Rico's Gov. Ricardo Rosselló formally
requested $94 billion in federal help on Monday.
"Puerto Rico is facing a serious humanitarian and economic crisis, and now more than ever the
American citizens on the island need our help," the Democrats said.
WHAT'S NEXT: The two lawmakers said they will push in Congress for more funding for the
supplemental.
To view online click here.

White House seeks $44 billion in third disaster request (back)
By John Bresnahan, Jennifer Scholtes and Sarah Ferris
The White House sent its third disaster request to Congress on Friday, asking for $44 billion to aid
recovery from this summer's deadly trio of hurricanes.
If the funding package is approved, Congress will have kicked in nearly $100 billion in extra money this
year to help storm-ravaged communities in places like Texas, Puerto Rico, the U.S. Virgin Islands and
Florida.
Speaker Paul Ryan welcomed the administration's move, adding in a statement, "The House will review
the request and work with the administration and members from affected states to help the victims get
the resources they need to recover and rebuild."
Other lawmakers, however, voiced strong complaints that the package fell short of expectations.
The request calls for $25.2 billion for disaster programs run by FEMA and the Small Business
Administration, as well as $4.6 billion to rehab damaged federal facilities and other agency recovery
efforts.
Another $1 billion would go toward emergency agricultural assistance, $1.2 billion would be used for an
education recovery fund, and $12 billion would be spent on a new flood mitigation program run by the
Community Development Block Grant.
The Trump administration — still sizing up damage and rebuilding costs in some areas — is expected
to ask for even more disaster cash in the months to come.
Indeed, Hurricane Maria made landfall in Puerto Rico fewer than 60 days ago — the usual threshold for

determining long-term recovery needs.
While overall estimates are largely settled for damage wrought by hurricanes Harvey and Irma, the
latest request falls short of what local officials had sought for their recovery. Texas had asked for $61
billion, Puerto Rico wanted $96 billion, and the U.S. Virgin Islands requested nearly $7 billion.
Texas Republican Sen. John Cornyn, one of the most vocal advocates for funding in the wake of
Harvey, said late Thursday that the White House's request was "wholly inadequate."
Rep. Nita Lowey of New York, the top Democrat on the House Appropriations Committee, said in a
statement that the request "does not come close to what local officials say is needed."
Unlike the $52 billion Congress already approved in two installments this year, the administration has
asked that at least some of the additional funding be offset by spending cuts.
OMB Director Mick Mulvaney urged congressional leaders in a letter last month to avoid appropriating
more "emergency" dollars that don't count toward Congress' spending limits.
"As we move toward the longer-term issue of rebuilding the impacted areas of our Nation," Mulvaney
wrote, "we believe it would be appropriate that the Congress consider reducing spending elsewhere."
The White House proposed Friday that Congress find $59 billion in offsets to dozens of federal
programs like rural business grants and conservation efforts.
Congressional fiscal hawks have so far been divided on the question of whether to demand offsets for
disaster aid. While Republican Study Committee Chairman Mark Walker (R-N.C.) has pushed leaders
to find ways to pay for the extra spending, Freedom Caucus chief Mark Meadows (R-N.C.) said last
month that "emergency funding and having an offset with that is not a sustainable position."
Both the House and Senate are expected to take up the new aid request next month, possibly as part of
a year-end spending deal. One GOP aide said Friday lawmakers could approve the disaster package
separately, before a December agreement to fund the government.
Seung Min Kim contributed to this report.
To view online click here.

Schatz opposes Senate banking bill (back)
By Zachary Warmbrodt
Sen. Brian Schatz said today he opposes a bipartisan proposal drafted by fellow Senate Banking
Committee members that would scale back financial regulations from the 2010 Dodd-Frank law.
The Hawaii Democrat joined Sens. Sherrod Brown (D-Ohio), the committee's ranking member, and
Elizabeth Warren (D-Mass.) in criticizing the legislation.
"Large banks that plow billions of profits back into dividends and stock buybacks will not lend more if we
regulate them less," Schatz said. "Nothing in this bill creates more transparency and accountability in
our financial sector. Nothing in this will boost the economy, increase workers' wages, or do anything
about wealth inequality."
Nine Democrats are co-sponsoring bill, including four members of the Senate Banking Committee.
WHAT'S NEXT: The committee is expected to mark up the bill after Thanksgiving.

To view online click here.

Journalist group releases Paradise Papers data trove (back)
By Saim Saeed
The International Consortium of Investigative Journalists today released its data on offshore accounts
worldwide known as the "Paradise Papers."
The massive leak of some 13 million files, first obtained by the German daily Süddeutsche Zeitung,
details how many celebrities, politicians and corporations, including the British queen, U.K. Prime
Minister Theresa May's husband Philip, Nike and Apple, hide their wealth — legally — from tax
authorities.
This article first appeared on POLITICO.EU on Nov. 17, 2017.
To view online click here.

Senate Finance Committee approves GOP tax reform plan (back)
By Brian Faler
The Senate's tax-writing committee this evening approved Republicans' sweeping plan to overhaul the
tax code.
The Finance Committee voted along party lines, 14-12, to forward the proposal on to the full Senate.
Approval came after four days of sometimes testy consideration, during which Republicans substantially
revised the measure while voting down dozens of Democratic amendments.
Senate leaders aim to take up the bill — which would cut both business and individual taxes while killing
Obamacare's individual mandate requiring health insurance — after Thanksgiving.
The Finance panel's vote came hours after the House approved its own competing tax plan. Lawmakers
aim to get compromise legislation to President Donald Trump's desk by the end of the year.
To view online click here.

Banks would escape stress test requirements in Senate bill (back)
By Zachary Warmbrodt
The text of legislation released tonight fleshed out new details of a bipartisan Senate agreement to ease
financial regulations, including a proposal that would let a number of banks escape stress tests that
they must conduct under the 2010 Dodd-Frank law.
Included in the bill — but not in an initial outline released Monday — is a section that would scale back
a requirement that banks with more than $10 billion in assets run their own regular stress tests, which
are intended to determine how well they would withstand financial turmoil.
The Senate Banking Committee bill would raise the threshold so that the stress test mandate would
only apply to banks with more than $250 billion in assets.

The bill would also open the door to the tests being run less frequently. Today, the tests are required
semi-annually for banks with more than $50 billion in assets and annually for banks with more than $10
billion in assets.
Under the new Senate bill, the required frequency would be "periodic."
Banks are subject to additional stress testing requirements, including the Federal Reserve's
Comprehensive Capital Analysis and Review for the largest lenders.
In March, former Federal Reserve Gov. Daniel Tarullo told lawmakers in a letter that he was
sympathetic to the argument that banks with $10 billion to $50 billion in assets should be excluded from
all stress testing requirements. Tarullo was the Fed's top banking regulator.
WHAT'S NEXT: The Banking Committee is expected to take up the bill after Thanksgiving.
To view online click here.

White House seeks at least $44B in third disaster request (back)
By John Bresnahan, Seung Min Kim and Sarah Ferris
The White House will ask Congress on Friday to approve at least $44 billion to help storm-ravaged
communities in Texas, Puerto Rico, the U.S. Virgin Islands and Florida, according to three sources privy
to the request.
It would mark the third aid installment in three months. Congress has already approved $52 billion in
response to the spate of hurricanes that killed 260 people and caused hundreds of billions of dollars in
damage.
The latest request falls short of what local officials had sought for their recovery, though the White
House is expected to send additional aid proposals in the coming months. Texas had asked for $61
billion for reconstruction, and Puerto Rico has sought $96 billion.
Both the House and Senate are expected to take up the request next month, possibly as part of a yearend spending deal. The request comes as lawmakers leave town for a weeklong Thanksgiving break.
To view online click here.

Treasury's Phelan to join OFR as acting director (back)
By Victoria Guida
Treasury Department official Ken Phelan will join the Office of Financial Research as acting director this
month as Director Richard Berner prepares to depart at the end of the year, according to people familiar
with the matter.
Phelan currently serves as Treasury's chief risk officer, a role in which he will continue to serve.
Separately, an OFR staffer said today at a meeting of the Financial Stability Oversight Council that the
agency expects to issue a notice of proposed rulemaking to permanently collect data on cleared
repurchase agreements, sometime in the first half of next year.
WHAT'S NEXT: President Donald Trump has not yet nominated a replacement for Berner, whose
position must be confirmed by the Senate.

To view online click here.

Crapo releases banking bill text (back)
By Zachary Warmbrodt
Senate Banking Chairman Mike Crapo (R-Idaho) has released the text of a bipartisan bill that would
relax a range of banking regulations.
In addition, two more senators have agreed to support the bill. Jim Risch (R-Idaho) and Michael Bennet
(D-Colo.) joined as co-sponsors.
WHAT'S NEXT: The Banking Committee is expected to mark up the bill after Thanksgiving.
To view online click here.
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Senators expected to settle on $250B for bank regulations trigger (back)
By Zachary Warmbrodt
A bipartisan group of senators is expected to unveil an agreement today to ease rules for several of the
country's larger banks and credit card companies by raising a key regulatory threshold in the DoddFrank law.
The senators, led by Banking Chairman Mike Crapo (R-Idaho), were expected to propose setting the
trigger for Dodd-Frank's "enhanced prudential standards" at $250 billion, up from $50 billion as written
in the 2010 law.
According to one summary of the regulatory overhaul seen by POLITICO, banks with assets between
$50 billion and $100 billion would be exempt from stricter oversight immediately.
Banks with between $100 billion and $250 billion in assets would be exempt 18 months after the bill's
enactment. The Federal Reserve would have the authority to move more quickly to exempt the banks
but would also retain the ability to apply stricter rules to the firms going forward.

WHAT'S NEXT: Crapo and other Banking Committee members were expected to announce the
agreement later today.
To view online click here.

Budget restraints front and center at Finance tax markup (back)
By Aaron Lorenzo
The tax reform markup starting today in the Senate Finance Committee could prove painful as budget
restraints come into sharper focus.
A combination of scaling back some tax cuts Chairman Orrin Hatch proposed in his original measure
and phasing out others is likely, but it's hard to predict which provisions might get less generous
treatment because of budget rules, said Howard Gleckman of the nonpartisan Tax Policy Center.
The 20 percent corporate tax rate could be a candidate for alteration, but that would quickly inflame
conservatives, Gleckman said. In addition, Hatch has already softened some of the expected economic
benefit of cutting the corporate tax by delaying it for a year in his original bill.
Hatch plans to release a modified version of his legislation on Tuesday.
The legislation currently is projected to increase the deficit a decade after enactment, which would keep
Republicans from using a procedure, known as "reconciliation," to jam the bill through the Senate
without risking a Democratic filibuster. The deficit restriction is known as the Byrd rule, after former Sen.
Robert Byrd of West Virginia.
Hatch inserted a placeholder to address the Byrd rule atop the list of 355 amendments he accepted for
possible committee consideration this week.
"The amendment will propose policy changes designed to eliminate deficit increases, in terms of the
applicable title of the reconciliation bill," said a description of the amendment.
WHAT'S NEXT: The markup will begin at 3 p.m. in room 216 of the Hart Senate Office Building.
To view online click here.

Brown opposes Crapo banking deal with Democrats (back)
By Zachary Warmbrodt
Sherrod Brown of Ohio will oppose a bipartisan proposal by fellow members of the Senate Banking
Committee that would walk back provisions of the 2010 Dodd-Frank law.
Brown is the committee's top Democrat, and he attempted unsuccessfully earlier this year to work out a
banking regulations agreement with Chairman Mike Crapo (R-Idaho).
"I understand my colleagues' interest in agreeing to this legislation, but disagree on the wisdom of
rolling back so many of Dodd-Frank's protections with almost no gains for working families," Brown said
in a statement.
"Banks made record profits last year and it looks like executives will get bigger bonuses this year.
Hourly wages have stagnated for 40 years, and too many Americans are still feeling the impact of the
2008 financial crisis. Who needs help the most?"

WHAT'S NEXT: The committee is expected to consider the bill after Thanksgiving.
To view online click here.

Crapo releases bipartisan banking regulations package (back)
By Zachary Warmbrodt
Senate Banking Chairman Mike Crapo has released the summary of a bipartisan proposal to relax a
range of banking regulations.
The package was backed by eight additional Republicans, eight Democrats and an independent.
"The bipartisan proposals on which we have agreed will significantly improve our financial regulatory
framework and foster economic growth by right-sizing regulation, particularly for smaller financial
institutions and community banks," Crapo (R-Idaho) said in a statement.
The Republicans backing the proposal were Bob Corker (R-Tenn.), Tim Scott (R-S.C.), Tom Cotton (RArk.), Mike Rounds (R-S.D.), David Perdue (R-Ga.), Thom Tillis (R-N.C.), John Kennedy (R-La.) and
Jerry Moran (R-Kan).
The others supporting it were Joe Donnelly (D-Ind.), Heidi Heitkamp (D-N.D.), Jon Tester (D-Mont.),
Mark Warner (D-Va.), Tim Kaine (D-Va.), Angus King (I-Maine), Joe Manchin (D-W.Va.), Claire
McCaskill (D-Mo.) and Gary Peters (D-Mich.).
WHAT'S NEXT: The committee was expected to consider the bill after Thanksgiving.
To view online click here.

Puerto Rico seeks $94B in disaster aid (back)
By Sarah Ferris and Colin Wilhelm
Puerto Rico is seeking $94 billion in immediate emergency money to fund hurricane recovery, the U.S.
territory's governor told reporters Monday morning.
Gov. Ricardo Rosselló said he plans to send the request to the White House later Monday afternoon,
asking for money for more than a dozen agencies.
Rep. Jenniffer González (R-Puerto Rico), the commonwealth's nonvoting delegate, said the eyepopping funding request would be distributed across multiple supplemental appropriations bills.
"I do understand that that money is going to be split in many supplementals, I don't think it's going to be
just one bill," González said. "At least that's the way they did it in Katrina and they did it in the rest of the
states."
Gonzalez said she anticipates two supplementals to be considered by Congress before the end of the
year.
About $30 billion of Rosselló's request would go directly to the Federal Emergency Management
Agency's disaster relief fund, which has been depleted by the string of hurricanes and wildfires that
came in quick succession over the last few months.

About $46 billion would fund Community Development Block Grants, which would help rebuild hundreds
of thousands of homes.
Rosselló is also seeking $17.9 billion in other federal grants from the likes of the departments of
Transportation, and Health and Human Services.
"The task ahead is as daunting as it is urgent, and recovery cannot be accomplished unless Puerto
Rico receives substantial federal assistance," the governor wrote in a nine-page request to the White
House.
The Trump administration is expected to release its third supplemental funding request to Congress this
week. Lawmakers have already approved more than $52 billion in disaster aid following the trio of
deadly hurricanes this year.
Rosselló also addressed his dispute with the federal board that Congress created last year to oversee
Puerto Rico's fiscal recovery.
A federal judge in San Juan overseeing Puerto Rico's debt restructuring proceedings Monday ruled in
favor of a government challenge to the board's installment of a de facto emergency manager for the
island's electric utility, according to media reports. A formal order from the judge is expected later this
week.
The board installed Noel Zamot as chief revitalization officer following questions surrounding the award
of a multimillion-dollar, no-bid contract for electrical repairs to Whitefish Energy, a Montana-based
company with two full-time employees. That contract has since been canceled, though Whitefish says
its subcontractors will continue work on the beleaguered energy grid through the end of the month.
The installment of the officer, which the board justified as the commonwealth's trustee in ongoing debt
proceedings, is part of its larger struggle with the governor. That conflict also includes the board's
recent request for explicit oversight power over additional federal funds flowing to the island.
Rosselló said the board was overreaching.
"I just don't think it should attribute to itself more powers than it already has," he said, while also
distancing himself from the decision of the utility, known as PREPA, to contract with Whitefish.
Rosselló also defended his decision not to request mutual aid for electrical repairs from other states,
such as Florida and New York, in the days immediately following the hurricane hits, leaning instead on
Whitefish, which subcontracts to local workers, and the U.S. Army Corps of Engineers.
In the days following Hurricane Maria's landfall, he said Puerto Rico was offered several alternatives
instead of requesting aid from other states to repair the electrical grid, a common practice in emergency
response. He said due to the territory's fiscal constraints, as well as what he thought would be a more
expedient solution, he opted for assistance from the Army Corps of Engineers as well as the FEMAfunded Whitefish contract.
"Of course, as we know, that didn't happen," the governor added, so he then requested mutual aid from
those states.
As he left Monday's press conference Rosselló and his representatives declined to respond to
questions about a $1.5 billion, no-interest loan proposed by one of the larger investor groups in Puerto
Rico's bonds.
Rosselló will appear before the House Natural Resources Committee on Tuesday for a hearing about
the recovery of Puerto Rico and the U.S. Virgin Islands from their respective hurricane-related disasters
titled, "The Need for Transparent Financial Accountability in Territories' Disaster Recovery Efforts."

To view online click here.

Shareholder revolt: Activists target Trump with swipe of an app (back)
By Patrick Temple-West
An Internet startup is looking to defy the Trump administration by giving small investors an easy way to
vote on corporate ballot initiatives just as the Treasury Department and GOP lawmakers are
discouraging shareholder proposals.
San Francisco-based OpenInvest has launched a mobile-phone application that allows retail investors
to weigh in on issues such as climate change, gender equality and immigration in voting on annual
ballot initiatives.
Users, who need to invest a minimum of $3,000 to participate, "can swipe for-or-against an initiative as
easily as selecting a Tinder date," OpenInvest says.
The goal is to address the chronic lack of participation among small investors in shareholder decisions
— and to take aim at President Donald Trump's policies by pressuring companies to take stands
against them. It's a long shot, but real enough that it gives individuals a new opportunity to influence
corporate behavior.
OpenInvest is one of a growing number of so-called robo-advisers — which offer low-cost, automated
investment portfolios with little human interaction — trying to marry internet technology with shareholder
advocacy. Founded in 2015, it was infused with a $3.25 million investment in May from venture-capital
firm Andreessen Horowitz.
Its app is coming online just as investors start to submit shareholder proposals to public companies for
their 2018 annual meetings. The targets range from Apple and Deere & Co. to Procter & Gamble and
Starbucks.
Shareholder activism can have a big impact on corporate actions.
In May, almost two-thirds of Exxon Mobil's shareholders defied corporate executives and voted for the
company to incorporate the Paris climate agreement into its business models, regardless of what the U.
S. government does. Similar resolutions won majority shareholder support at Occidental Petroleum and
PPL Corp.
In response, the Trump administration in October proposed making it harder for shareholders to file
proposals, which can cost companies tens of millions of dollars to deal with. The Treasury Department
recommended that the SEC raise the thresholds for when an investor can resubmit a proposal that
previously drew low voter support. From 2007 to 2016, almost a third of all shareholder proposals were
resubmissions, Treasury said.
Treasury argued that big investors with overt social, religious or policy objectives — and just six
individual investors — were responsible for two-thirds of all shareholder proposals filed in 2016.
A bill that passed the House of Representatives in June went even further. The legislation directs the
SEC to increase the resubmission threshold and requires the agency to also make it harder for
shareholders to file a proposal initially. If adopted, those changes could stop the proposals from gaining
momentum.
When it comes to retail voter participation in these shareholder proposals, voter apathy is a main
reason for the low turnout, said John Bajkowski, president of the American Association of Individual

Investors.
"Too many individual investors don't feel that their vote will make any impact on the final tally,"
Bajkowski said. "Instead, when they are dissatisfied with the management of the company, they vote
with their feet and simply sell their shares."
Only 29 percent of retail investors vote their shares, compared to 91 percent by institutional investors
such as pension funds or asset management companies, according to a report in September by
Broadridge Financial Solutions and PricewaterhouseCoopers.
The issue has caught the attention of Trump's appointee to lead the SEC. In a Nov. 8 speech, SEC
Chairman Jay Clayton cited that report as evidence of low retail voting.
"This may be a signal that our proxy [voting] process is too cumbersome for retail investors and needs
updating," he said. "I have become increasingly concerned that the voices of long-term retail investors
may be underrepresented or selectively represented in corporate governance."
Currently, more than 95 percent of shares are voted using Broadridge, according to the New Yorkbased company, which specializes in communication between companies and shareholders. In fiscal
year 2017, 19.5 million retail votes were submitted via Broadridge's online platforms, including 2.4
million via mobile device.
Compared with Broadridge, OpenInvest is a tiny player. The company said it expects to be managing
between $40 million and $50 million of investor assets by the end of this year and that its average
customer account size is $20,000.
But it's not shy about its political leanings. One of OpenInvest's portfolios excludes companies whose
executives supported Trump during his candidacy.
This anti-Trump screen also excludes retail companies singled out by the #GrabYourWallet campaign,
which advocates for boycotting Amazon, Bed Bath & Beyond and Macy's, among others that sell
merchandise connected to Trump's businesses.
For liberals, OpenInvest's voting app is a tool to pressure companies to embrace progressive causes.
OpenInvest is partnering with As You Sow, an Oakland-based tax-exempt group that has a long history
of filing shareholder resolutions. OpenInvest co-founder Josh Levin said the company will pick about 50
shareholder proposals for users to vote on each year. Depending on the portfolio, each user might see
about 12 ballot measures a year, he said. OpenInvest is not recommending which way to vote, he said.
OpenInvest pushed out a voting notification for a shareholder proposal at Coach Inc.'s Nov. 9 meeting.
The proposal asked the luxury handbag maker, which recently changed its name to Tapestry Inc., to
prepare a report on the potential for the company to address its role in climate change by achieving "net
-zero" emissions of greenhouse gases.
Tapestry's board recommended shareholders vote against the proposal, which was filed by Jantz
Management, a Boston-based fund company that has about $40.9 million in assets under management,
according to an SEC filing this year.
The first shareholder proposal offered on the app was a resolution at Procter & Gamble that asked the
company to issue a report describing the risks of associating with "religious freedom bills" being
considered in some Republican-led states. As governor of Indiana in 2015, Vice President Mike Pence
signed a religious freedom bill that critics said gave businesses broad rights to deny service to gays and
lesbians. Twenty other states have enacted Religious Freedom Restoration Act bills, according to the
National Conference of State Legislatures.

About two-thirds of OpenInvest users voted against P&G's management and in favor of the resolution,
Levin said.
One of those voters was Jane Bulnes-Fowles of San Francisco. She said she voted in favor of the P&G
LGBT proposal while walking around outdoors in San Francisco's financial district.
"I always wanted to have an impact with my investments," said Bulnes-Fowles, 38, who works in
finance and advised OpenInvest about developing the app. (She said she expects to be compensated
by the company for her work). She initially invested less than $10,000 with OpenInvest but plans to add
more. She has OpenInvest's "dump Trump" screen applied to her portfolio, among others.
The P&G shareholder proposal received just 6.6 percent support from investors, according to its
sponsor, NorthStar Asset Management, a Boston-based fund with $375 million under management that
focuses on socially responsible investing.
The proposal barely cleared the current SEC threshold needed to resubmit next year. If Republicans
increased the resubmission threshold, proposals like the LGBT one at P&G could not proceed.
"We have not yet determined whether we will refile at P&G on this issue for 2018, but I believe we will
seriously consider doing so," said Mari Schwartzer, an assistant director at NorthStar.
To view online click here.

House Rules reschedules hearing on flood insurance bill (back)
By Zachary Warmbrodt
The House Rules Committee will hold a hearing Monday on the National Flood Insurance Program
reauthorization bill, as Republicans try to move ahead with a floor vote.
The Rules Committee will resume consideration of the bill, H.R. 2874 (115), after postponing a Tuesday
hearing on the legislation. At the time, the committee said it delayed the meeting after the CBO flagged
a scoring issue.
In the interim, House Financial Services Chairman Jeb Hensarling (R-Texas) decided to revise a
section of the bill that would impose assessments on premiums to fill a reserve fund, drop a prohibition
of coverage for homes worth more than $1 million and delay the implementation of an exemption for
commercial properties subject to mandatory coverage requirements.
This week, a group of coastal lawmakers continued to raise concerns with the bill and offered several
amendments.
WHAT'S NEXT: The Rules Committee hearing on the bill will be at 5 p.m. on Monday.
To view online click here.
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Senators expected to settle on $250B for bank regulations trigger (back)
By Zachary Warmbrodt
A bipartisan group of senators is expected to unveil an agreement today to ease rules for several of the
country's larger banks and credit card companies by raising a key regulatory threshold in the DoddFrank law.
The senators, led by Banking Chairman Mike Crapo (R-Idaho), were expected to propose setting the
trigger for Dodd-Frank's "enhanced prudential standards" at $250 billion, up from $50 billion as written
in the 2010 law.
According to one summary of the regulatory overhaul seen by POLITICO, banks with assets between
$50 billion and $100 billion would be exempt from stricter oversight immediately.
Banks with between $100 billion and $250 billion in assets would be exempt 18 months after the bill's
enactment. The Federal Reserve would have the authority to move more quickly to exempt the banks
but would also retain the ability to apply stricter rules to the firms going forward.

WHAT'S NEXT: Crapo and other Banking Committee members were expected to announce the
agreement later today.
To view online click here.

Budget restraints front and center at Finance tax markup (back)
By Aaron Lorenzo
The tax reform markup starting today in the Senate Finance Committee could prove painful as budget
restraints come into sharper focus.
A combination of scaling back some tax cuts Chairman Orrin Hatch proposed in his original measure
and phasing out others is likely, but it's hard to predict which provisions might get less generous
treatment because of budget rules, said Howard Gleckman of the nonpartisan Tax Policy Center.
The 20 percent corporate tax rate could be a candidate for alteration, but that would quickly inflame
conservatives, Gleckman said. In addition, Hatch has already softened some of the expected economic
benefit of cutting the corporate tax by delaying it for a year in his original bill.
Hatch plans to release a modified version of his legislation on Tuesday.
The legislation currently is projected to increase the deficit a decade after enactment, which would keep
Republicans from using a procedure, known as "reconciliation," to jam the bill through the Senate
without risking a Democratic filibuster. The deficit restriction is known as the Byrd rule, after former Sen.
Robert Byrd of West Virginia.
Hatch inserted a placeholder to address the Byrd rule atop the list of 355 amendments he accepted for
possible committee consideration this week.
"The amendment will propose policy changes designed to eliminate deficit increases, in terms of the
applicable title of the reconciliation bill," said a description of the amendment.
WHAT'S NEXT: The markup will begin at 3 p.m. in room 216 of the Hart Senate Office Building.
To view online click here.

Brown opposes Crapo banking deal with Democrats (back)
By Zachary Warmbrodt
Sherrod Brown of Ohio will oppose a bipartisan proposal by fellow members of the Senate Banking
Committee that would walk back provisions of the 2010 Dodd-Frank law.
Brown is the committee's top Democrat, and he attempted unsuccessfully earlier this year to work out a
banking regulations agreement with Chairman Mike Crapo (R-Idaho).
"I understand my colleagues' interest in agreeing to this legislation, but disagree on the wisdom of
rolling back so many of Dodd-Frank's protections with almost no gains for working families," Brown said
in a statement.
"Banks made record profits last year and it looks like executives will get bigger bonuses this year.
Hourly wages have stagnated for 40 years, and too many Americans are still feeling the impact of the
2008 financial crisis. Who needs help the most?"

WHAT'S NEXT: The committee is expected to consider the bill after Thanksgiving.
To view online click here.

Crapo releases bipartisan banking regulations package (back)
By Zachary Warmbrodt
Senate Banking Chairman Mike Crapo has released the summary of a bipartisan proposal to relax a
range of banking regulations.
The package was backed by eight additional Republicans, eight Democrats and an independent.
"The bipartisan proposals on which we have agreed will significantly improve our financial regulatory
framework and foster economic growth by right-sizing regulation, particularly for smaller financial
institutions and community banks," Crapo (R-Idaho) said in a statement.
The Republicans backing the proposal were Bob Corker (R-Tenn.), Tim Scott (R-S.C.), Tom Cotton (RArk.), Mike Rounds (R-S.D.), David Perdue (R-Ga.), Thom Tillis (R-N.C.), John Kennedy (R-La.) and
Jerry Moran (R-Kan).
The others supporting it were Joe Donnelly (D-Ind.), Heidi Heitkamp (D-N.D.), Jon Tester (D-Mont.),
Mark Warner (D-Va.), Tim Kaine (D-Va.), Angus King (I-Maine), Joe Manchin (D-W.Va.), Claire
McCaskill (D-Mo.) and Gary Peters (D-Mich.).
WHAT'S NEXT: The committee was expected to consider the bill after Thanksgiving.
To view online click here.

Puerto Rico seeks $94B in disaster aid (back)
By Sarah Ferris and Colin Wilhelm
Puerto Rico is seeking $94 billion in immediate emergency money to fund hurricane recovery, the U.S.
territory's governor told reporters Monday morning.
Gov. Ricardo Rosselló said he plans to send the request to the White House later Monday afternoon,
asking for money for more than a dozen agencies.
Rep. Jenniffer González (R-Puerto Rico), the commonwealth's nonvoting delegate, said the eyepopping funding request would be distributed across multiple supplemental appropriations bills.
"I do understand that that money is going to be split in many supplementals, I don't think it's going to be
just one bill," González said. "At least that's the way they did it in Katrina and they did it in the rest of the
states."
Gonzalez said she anticipates two supplementals to be considered by Congress before the end of the
year.
About $30 billion of Rosselló's request would go directly to the Federal Emergency Management
Agency's disaster relief fund, which has been depleted by the string of hurricanes and wildfires that
came in quick succession over the last few months.

About $46 billion would fund Community Development Block Grants, which would help rebuild hundreds
of thousands of homes.
Rosselló is also seeking $17.9 billion in other federal grants from the likes of the departments of
Transportation, and Health and Human Services.
"The task ahead is as daunting as it is urgent, and recovery cannot be accomplished unless Puerto
Rico receives substantial federal assistance," the governor wrote in a nine-page request to the White
House.
The Trump administration is expected to release its third supplemental funding request to Congress this
week. Lawmakers have already approved more than $52 billion in disaster aid following the trio of
deadly hurricanes this year.
Rosselló also addressed his dispute with the federal board that Congress created last year to oversee
Puerto Rico's fiscal recovery.
A federal judge in San Juan overseeing Puerto Rico's debt restructuring proceedings Monday ruled in
favor of a government challenge to the board's installment of a de facto emergency manager for the
island's electric utility, according to media reports. A formal order from the judge is expected later this
week.
The board installed Noel Zamot as chief revitalization officer following questions surrounding the award
of a multimillion-dollar, no-bid contract for electrical repairs to Whitefish Energy, a Montana-based
company with two full-time employees. That contract has since been canceled, though Whitefish says
its subcontractors will continue work on the beleaguered energy grid through the end of the month.
The installment of the officer, which the board justified as the commonwealth's trustee in ongoing debt
proceedings, is part of its larger struggle with the governor. That conflict also includes the board's
recent request for explicit oversight power over additional federal funds flowing to the island.
Rosselló said the board was overreaching.
"I just don't think it should attribute to itself more powers than it already has," he said, while also
distancing himself from the decision of the utility, known as PREPA, to contract with Whitefish.
Rosselló also defended his decision not to request mutual aid for electrical repairs from other states,
such as Florida and New York, in the days immediately following the hurricane hits, leaning instead on
Whitefish, which subcontracts to local workers, and the U.S. Army Corps of Engineers.
In the days following Hurricane Maria's landfall, he said Puerto Rico was offered several alternatives
instead of requesting aid from other states to repair the electrical grid, a common practice in emergency
response. He said due to the territory's fiscal constraints, as well as what he thought would be a more
expedient solution, he opted for assistance from the Army Corps of Engineers as well as the FEMAfunded Whitefish contract.
"Of course, as we know, that didn't happen," the governor added, so he then requested mutual aid from
those states.
As he left Monday's press conference Rosselló and his representatives declined to respond to
questions about a $1.5 billion, no-interest loan proposed by one of the larger investor groups in Puerto
Rico's bonds.
Rosselló will appear before the House Natural Resources Committee on Tuesday for a hearing about
the recovery of Puerto Rico and the U.S. Virgin Islands from their respective hurricane-related disasters
titled, "The Need for Transparent Financial Accountability in Territories' Disaster Recovery Efforts."

To view online click here.

Shareholder revolt: Activists target Trump with swipe of an app (back)
By Patrick Temple-West
An Internet startup is looking to defy the Trump administration by giving small investors an easy way to
vote on corporate ballot initiatives just as the Treasury Department and GOP lawmakers are
discouraging shareholder proposals.
San Francisco-based OpenInvest has launched a mobile-phone application that allows retail investors
to weigh in on issues such as climate change, gender equality and immigration in voting on annual
ballot initiatives.
Users, who need to invest a minimum of $3,000 to participate, "can swipe for-or-against an initiative as
easily as selecting a Tinder date," OpenInvest says.
The goal is to address the chronic lack of participation among small investors in shareholder decisions
— and to take aim at President Donald Trump's policies by pressuring companies to take stands
against them. It's a long shot, but real enough that it gives individuals a new opportunity to influence
corporate behavior.
OpenInvest is one of a growing number of so-called robo-advisers — which offer low-cost, automated
investment portfolios with little human interaction — trying to marry internet technology with shareholder
advocacy. Founded in 2015, it was infused with a $3.25 million investment in May from venture-capital
firm Andreessen Horowitz.
Its app is coming online just as investors start to submit shareholder proposals to public companies for
their 2018 annual meetings. The targets range from Apple and Deere & Co. to Procter & Gamble and
Starbucks.
Shareholder activism can have a big impact on corporate actions.
In May, almost two-thirds of Exxon Mobil's shareholders defied corporate executives and voted for the
company to incorporate the Paris climate agreement into its business models, regardless of what the U.
S. government does. Similar resolutions won majority shareholder support at Occidental Petroleum and
PPL Corp.
In response, the Trump administration in October proposed making it harder for shareholders to file
proposals, which can cost companies tens of millions of dollars to deal with. The Treasury Department
recommended that the SEC raise the thresholds for when an investor can resubmit a proposal that
previously drew low voter support. From 2007 to 2016, almost a third of all shareholder proposals were
resubmissions, Treasury said.
Treasury argued that big investors with overt social, religious or policy objectives — and just six
individual investors — were responsible for two-thirds of all shareholder proposals filed in 2016.
A bill that passed the House of Representatives in June went even further. The legislation directs the
SEC to increase the resubmission threshold and requires the agency to also make it harder for
shareholders to file a proposal initially. If adopted, those changes could stop the proposals from gaining
momentum.
When it comes to retail voter participation in these shareholder proposals, voter apathy is a main
reason for the low turnout, said John Bajkowski, president of the American Association of Individual

Investors.
"Too many individual investors don't feel that their vote will make any impact on the final tally,"
Bajkowski said. "Instead, when they are dissatisfied with the management of the company, they vote
with their feet and simply sell their shares."
Only 29 percent of retail investors vote their shares, compared to 91 percent by institutional investors
such as pension funds or asset management companies, according to a report in September by
Broadridge Financial Solutions and PricewaterhouseCoopers.
The issue has caught the attention of Trump's appointee to lead the SEC. In a Nov. 8 speech, SEC
Chairman Jay Clayton cited that report as evidence of low retail voting.
"This may be a signal that our proxy [voting] process is too cumbersome for retail investors and needs
updating," he said. "I have become increasingly concerned that the voices of long-term retail investors
may be underrepresented or selectively represented in corporate governance."
Currently, more than 95 percent of shares are voted using Broadridge, according to the New Yorkbased company, which specializes in communication between companies and shareholders. In fiscal
year 2017, 19.5 million retail votes were submitted via Broadridge's online platforms, including 2.4
million via mobile device.
Compared with Broadridge, OpenInvest is a tiny player. The company said it expects to be managing
between $40 million and $50 million of investor assets by the end of this year and that its average
customer account size is $20,000.
But it's not shy about its political leanings. One of OpenInvest's portfolios excludes companies whose
executives supported Trump during his candidacy.
This anti-Trump screen also excludes retail companies singled out by the #GrabYourWallet campaign,
which advocates for boycotting Amazon, Bed Bath & Beyond and Macy's, among others that sell
merchandise connected to Trump's businesses.
For liberals, OpenInvest's voting app is a tool to pressure companies to embrace progressive causes.
OpenInvest is partnering with As You Sow, an Oakland-based tax-exempt group that has a long history
of filing shareholder resolutions. OpenInvest co-founder Josh Levin said the company will pick about 50
shareholder proposals for users to vote on each year. Depending on the portfolio, each user might see
about 12 ballot measures a year, he said. OpenInvest is not recommending which way to vote, he said.
OpenInvest pushed out a voting notification for a shareholder proposal at Coach Inc.'s Nov. 9 meeting.
The proposal asked the luxury handbag maker, which recently changed its name to Tapestry Inc., to
prepare a report on the potential for the company to address its role in climate change by achieving "net
-zero" emissions of greenhouse gases.
Tapestry's board recommended shareholders vote against the proposal, which was filed by Jantz
Management, a Boston-based fund company that has about $40.9 million in assets under management,
according to an SEC filing this year.
The first shareholder proposal offered on the app was a resolution at Procter & Gamble that asked the
company to issue a report describing the risks of associating with "religious freedom bills" being
considered in some Republican-led states. As governor of Indiana in 2015, Vice President Mike Pence
signed a religious freedom bill that critics said gave businesses broad rights to deny service to gays and
lesbians. Twenty other states have enacted Religious Freedom Restoration Act bills, according to the
National Conference of State Legislatures.

About two-thirds of OpenInvest users voted against P&G's management and in favor of the resolution,
Levin said.
One of those voters was Jane Bulnes-Fowles of San Francisco. She said she voted in favor of the P&G
LGBT proposal while walking around outdoors in San Francisco's financial district.
"I always wanted to have an impact with my investments," said Bulnes-Fowles, 38, who works in
finance and advised OpenInvest about developing the app. (She said she expects to be compensated
by the company for her work). She initially invested less than $10,000 with OpenInvest but plans to add
more. She has OpenInvest's "dump Trump" screen applied to her portfolio, among others.
The P&G shareholder proposal received just 6.6 percent support from investors, according to its
sponsor, NorthStar Asset Management, a Boston-based fund with $375 million under management that
focuses on socially responsible investing.
The proposal barely cleared the current SEC threshold needed to resubmit next year. If Republicans
increased the resubmission threshold, proposals like the LGBT one at P&G could not proceed.
"We have not yet determined whether we will refile at P&G on this issue for 2018, but I believe we will
seriously consider doing so," said Mari Schwartzer, an assistant director at NorthStar.
To view online click here.

House Rules reschedules hearing on flood insurance bill (back)
By Zachary Warmbrodt
The House Rules Committee will hold a hearing Monday on the National Flood Insurance Program
reauthorization bill, as Republicans try to move ahead with a floor vote.
The Rules Committee will resume consideration of the bill, H.R. 2874 (115), after postponing a Tuesday
hearing on the legislation. At the time, the committee said it delayed the meeting after the CBO flagged
a scoring issue.
In the interim, House Financial Services Chairman Jeb Hensarling (R-Texas) decided to revise a
section of the bill that would impose assessments on premiums to fill a reserve fund, drop a prohibition
of coverage for homes worth more than $1 million and delay the implementation of an exemption for
commercial properties subject to mandatory coverage requirements.
This week, a group of coastal lawmakers continued to raise concerns with the bill and offered several
amendments.
WHAT'S NEXT: The Rules Committee hearing on the bill will be at 5 p.m. on Monday.
To view online click here.
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Senators expected to settle on $250B for bank regulations trigger

By Zachary Warmbrodt
A bipartisan group of senators is expected to unveil an agreement today to ease rules for several of the
country's larger banks and credit card companies by raising a key regulatory threshold in the DoddFrank law. The senators, led by Banking Chairman Mike Crapo (R-Id...
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Senators expected to settle on $250B for bank regulations trigger (back)
By Zachary Warmbrodt
A bipartisan group of senators is expected to unveil an agreement today to ease rules for several of the
country's larger banks and credit card companies by raising a key regulatory threshold in the DoddFrank law.
The senators, led by Banking Chairman Mike Crapo (R-Idaho), were expected to propose setting the
trigger for Dodd-Frank's "enhanced prudential standards" at $250 billion, up from $50 billion as written
in the 2010 law.
According to one summary of the regulatory overhaul seen by POLITICO, banks with assets between
$50 billion and $100 billion would be exempt from stricter oversight immediately.
Banks with between $100 billion and $250 billion in assets would be exempt 18 months after the bill's
enactment. The Federal Reserve would have the authority to move more quickly to exempt the banks
but would also retain the ability to apply stricter rules to the firms going forward.

WHAT'S NEXT: Crapo and other Banking Committee members were expected to announce the
agreement later today.
To view online click here.

Budget restraints front and center at Finance tax markup (back)
By Aaron Lorenzo
The tax reform markup starting today in the Senate Finance Committee could prove painful as budget
restraints come into sharper focus.
A combination of scaling back some tax cuts Chairman Orrin Hatch proposed in his original measure
and phasing out others is likely, but it's hard to predict which provisions might get less generous
treatment because of budget rules, said Howard Gleckman of the nonpartisan Tax Policy Center.
The 20 percent corporate tax rate could be a candidate for alteration, but that would quickly inflame
conservatives, Gleckman said. In addition, Hatch has already softened some of the expected economic
benefit of cutting the corporate tax by delaying it for a year in his original bill.
Hatch plans to release a modified version of his legislation on Tuesday.
The legislation currently is projected to increase the deficit a decade after enactment, which would keep
Republicans from using a procedure, known as "reconciliation," to jam the bill through the Senate
without risking a Democratic filibuster. The deficit restriction is known as the Byrd rule, after former Sen.
Robert Byrd of West Virginia.
Hatch inserted a placeholder to address the Byrd rule atop the list of 355 amendments he accepted for
possible committee consideration this week.
"The amendment will propose policy changes designed to eliminate deficit increases, in terms of the
applicable title of the reconciliation bill," said a description of the amendment.
WHAT'S NEXT: The markup will begin at 3 p.m. in room 216 of the Hart Senate Office Building.
To view online click here.

Brown opposes Crapo banking deal with Democrats (back)
By Zachary Warmbrodt
Sherrod Brown of Ohio will oppose a bipartisan proposal by fellow members of the Senate Banking
Committee that would walk back provisions of the 2010 Dodd-Frank law.
Brown is the committee's top Democrat, and he attempted unsuccessfully earlier this year to work out a
banking regulations agreement with Chairman Mike Crapo (R-Idaho).
"I understand my colleagues' interest in agreeing to this legislation, but disagree on the wisdom of
rolling back so many of Dodd-Frank's protections with almost no gains for working families," Brown said
in a statement.
"Banks made record profits last year and it looks like executives will get bigger bonuses this year.
Hourly wages have stagnated for 40 years, and too many Americans are still feeling the impact of the
2008 financial crisis. Who needs help the most?"

WHAT'S NEXT: The committee is expected to consider the bill after Thanksgiving.
To view online click here.

Crapo releases bipartisan banking regulations package (back)
By Zachary Warmbrodt
Senate Banking Chairman Mike Crapo has released the summary of a bipartisan proposal to relax a
range of banking regulations.
The package was backed by eight additional Republicans, eight Democrats and an independent.
"The bipartisan proposals on which we have agreed will significantly improve our financial regulatory
framework and foster economic growth by right-sizing regulation, particularly for smaller financial
institutions and community banks," Crapo (R-Idaho) said in a statement.
The Republicans backing the proposal were Bob Corker (R-Tenn.), Tim Scott (R-S.C.), Tom Cotton (RArk.), Mike Rounds (R-S.D.), David Perdue (R-Ga.), Thom Tillis (R-N.C.), John Kennedy (R-La.) and
Jerry Moran (R-Kan).
The others supporting it were Joe Donnelly (D-Ind.), Heidi Heitkamp (D-N.D.), Jon Tester (D-Mont.),
Mark Warner (D-Va.), Tim Kaine (D-Va.), Angus King (I-Maine), Joe Manchin (D-W.Va.), Claire
McCaskill (D-Mo.) and Gary Peters (D-Mich.).
WHAT'S NEXT: The committee was expected to consider the bill after Thanksgiving.
To view online click here.

Puerto Rico seeks $94B in disaster aid (back)
By Sarah Ferris and Colin Wilhelm
Puerto Rico is seeking $94 billion in immediate emergency money to fund hurricane recovery, the U.S.
territory's governor told reporters Monday morning.
Gov. Ricardo Rosselló said he plans to send the request to the White House later Monday afternoon,
asking for money for more than a dozen agencies.
Rep. Jenniffer González (R-Puerto Rico), the commonwealth's nonvoting delegate, said the eyepopping funding request would be distributed across multiple supplemental appropriations bills.
"I do understand that that money is going to be split in many supplementals, I don't think it's going to be
just one bill," González said. "At least that's the way they did it in Katrina and they did it in the rest of the
states."
Gonzalez said she anticipates two supplementals to be considered by Congress before the end of the
year.
About $30 billion of Rosselló's request would go directly to the Federal Emergency Management
Agency's disaster relief fund, which has been depleted by the string of hurricanes and wildfires that
came in quick succession over the last few months.

About $46 billion would fund Community Development Block Grants, which would help rebuild hundreds
of thousands of homes.
Rosselló is also seeking $17.9 billion in other federal grants from the likes of the departments of
Transportation, and Health and Human Services.
"The task ahead is as daunting as it is urgent, and recovery cannot be accomplished unless Puerto
Rico receives substantial federal assistance," the governor wrote in a nine-page request to the White
House.
The Trump administration is expected to release its third supplemental funding request to Congress this
week. Lawmakers have already approved more than $52 billion in disaster aid following the trio of
deadly hurricanes this year.
Rosselló also addressed his dispute with the federal board that Congress created last year to oversee
Puerto Rico's fiscal recovery.
A federal judge in San Juan overseeing Puerto Rico's debt restructuring proceedings Monday ruled in
favor of a government challenge to the board's installment of a de facto emergency manager for the
island's electric utility, according to media reports. A formal order from the judge is expected later this
week.
The board installed Noel Zamot as chief revitalization officer following questions surrounding the award
of a multimillion-dollar, no-bid contract for electrical repairs to Whitefish Energy, a Montana-based
company with two full-time employees. That contract has since been canceled, though Whitefish says
its subcontractors will continue work on the beleaguered energy grid through the end of the month.
The installment of the officer, which the board justified as the commonwealth's trustee in ongoing debt
proceedings, is part of its larger struggle with the governor. That conflict also includes the board's
recent request for explicit oversight power over additional federal funds flowing to the island.
Rosselló said the board was overreaching.
"I just don't think it should attribute to itself more powers than it already has," he said, while also
distancing himself from the decision of the utility, known as PREPA, to contract with Whitefish.
Rosselló also defended his decision not to request mutual aid for electrical repairs from other states,
such as Florida and New York, in the days immediately following the hurricane hits, leaning instead on
Whitefish, which subcontracts to local workers, and the U.S. Army Corps of Engineers.
In the days following Hurricane Maria's landfall, he said Puerto Rico was offered several alternatives
instead of requesting aid from other states to repair the electrical grid, a common practice in emergency
response. He said due to the territory's fiscal constraints, as well as what he thought would be a more
expedient solution, he opted for assistance from the Army Corps of Engineers as well as the FEMAfunded Whitefish contract.
"Of course, as we know, that didn't happen," the governor added, so he then requested mutual aid from
those states.
As he left Monday's press conference Rosselló and his representatives declined to respond to
questions about a $1.5 billion, no-interest loan proposed by one of the larger investor groups in Puerto
Rico's bonds.
Rosselló will appear before the House Natural Resources Committee on Tuesday for a hearing about
the recovery of Puerto Rico and the U.S. Virgin Islands from their respective hurricane-related disasters
titled, "The Need for Transparent Financial Accountability in Territories' Disaster Recovery Efforts."

To view online click here.

Shareholder revolt: Activists target Trump with swipe of an app (back)
By Patrick Temple-West
An Internet startup is looking to defy the Trump administration by giving small investors an easy way to
vote on corporate ballot initiatives just as the Treasury Department and GOP lawmakers are
discouraging shareholder proposals.
San Francisco-based OpenInvest has launched a mobile-phone application that allows retail investors
to weigh in on issues such as climate change, gender equality and immigration in voting on annual
ballot initiatives.
Users, who need to invest a minimum of $3,000 to participate, "can swipe for-or-against an initiative as
easily as selecting a Tinder date," OpenInvest says.
The goal is to address the chronic lack of participation among small investors in shareholder decisions
— and to take aim at President Donald Trump's policies by pressuring companies to take stands
against them. It's a long shot, but real enough that it gives individuals a new opportunity to influence
corporate behavior.
OpenInvest is one of a growing number of so-called robo-advisers — which offer low-cost, automated
investment portfolios with little human interaction — trying to marry internet technology with shareholder
advocacy. Founded in 2015, it was infused with a $3.25 million investment in May from venture-capital
firm Andreessen Horowitz.
Its app is coming online just as investors start to submit shareholder proposals to public companies for
their 2018 annual meetings. The targets range from Apple and Deere & Co. to Procter & Gamble and
Starbucks.
Shareholder activism can have a big impact on corporate actions.
In May, almost two-thirds of Exxon Mobil's shareholders defied corporate executives and voted for the
company to incorporate the Paris climate agreement into its business models, regardless of what the U.
S. government does. Similar resolutions won majority shareholder support at Occidental Petroleum and
PPL Corp.
In response, the Trump administration in October proposed making it harder for shareholders to file
proposals, which can cost companies tens of millions of dollars to deal with. The Treasury Department
recommended that the SEC raise the thresholds for when an investor can resubmit a proposal that
previously drew low voter support. From 2007 to 2016, almost a third of all shareholder proposals were
resubmissions, Treasury said.
Treasury argued that big investors with overt social, religious or policy objectives — and just six
individual investors — were responsible for two-thirds of all shareholder proposals filed in 2016.
A bill that passed the House of Representatives in June went even further. The legislation directs the
SEC to increase the resubmission threshold and requires the agency to also make it harder for
shareholders to file a proposal initially. If adopted, those changes could stop the proposals from gaining
momentum.
When it comes to retail voter participation in these shareholder proposals, voter apathy is a main
reason for the low turnout, said John Bajkowski, president of the American Association of Individual

Investors.
"Too many individual investors don't feel that their vote will make any impact on the final tally,"
Bajkowski said. "Instead, when they are dissatisfied with the management of the company, they vote
with their feet and simply sell their shares."
Only 29 percent of retail investors vote their shares, compared to 91 percent by institutional investors
such as pension funds or asset management companies, according to a report in September by
Broadridge Financial Solutions and PricewaterhouseCoopers.
The issue has caught the attention of Trump's appointee to lead the SEC. In a Nov. 8 speech, SEC
Chairman Jay Clayton cited that report as evidence of low retail voting.
"This may be a signal that our proxy [voting] process is too cumbersome for retail investors and needs
updating," he said. "I have become increasingly concerned that the voices of long-term retail investors
may be underrepresented or selectively represented in corporate governance."
Currently, more than 95 percent of shares are voted using Broadridge, according to the New Yorkbased company, which specializes in communication between companies and shareholders. In fiscal
year 2017, 19.5 million retail votes were submitted via Broadridge's online platforms, including 2.4
million via mobile device.
Compared with Broadridge, OpenInvest is a tiny player. The company said it expects to be managing
between $40 million and $50 million of investor assets by the end of this year and that its average
customer account size is $20,000.
But it's not shy about its political leanings. One of OpenInvest's portfolios excludes companies whose
executives supported Trump during his candidacy.
This anti-Trump screen also excludes retail companies singled out by the #GrabYourWallet campaign,
which advocates for boycotting Amazon, Bed Bath & Beyond and Macy's, among others that sell
merchandise connected to Trump's businesses.
For liberals, OpenInvest's voting app is a tool to pressure companies to embrace progressive causes.
OpenInvest is partnering with As You Sow, an Oakland-based tax-exempt group that has a long history
of filing shareholder resolutions. OpenInvest co-founder Josh Levin said the company will pick about 50
shareholder proposals for users to vote on each year. Depending on the portfolio, each user might see
about 12 ballot measures a year, he said. OpenInvest is not recommending which way to vote, he said.
OpenInvest pushed out a voting notification for a shareholder proposal at Coach Inc.'s Nov. 9 meeting.
The proposal asked the luxury handbag maker, which recently changed its name to Tapestry Inc., to
prepare a report on the potential for the company to address its role in climate change by achieving "net
-zero" emissions of greenhouse gases.
Tapestry's board recommended shareholders vote against the proposal, which was filed by Jantz
Management, a Boston-based fund company that has about $40.9 million in assets under management,
according to an SEC filing this year.
The first shareholder proposal offered on the app was a resolution at Procter & Gamble that asked the
company to issue a report describing the risks of associating with "religious freedom bills" being
considered in some Republican-led states. As governor of Indiana in 2015, Vice President Mike Pence
signed a religious freedom bill that critics said gave businesses broad rights to deny service to gays and
lesbians. Twenty other states have enacted Religious Freedom Restoration Act bills, according to the
National Conference of State Legislatures.

About two-thirds of OpenInvest users voted against P&G's management and in favor of the resolution,
Levin said.
One of those voters was Jane Bulnes-Fowles of San Francisco. She said she voted in favor of the P&G
LGBT proposal while walking around outdoors in San Francisco's financial district.
"I always wanted to have an impact with my investments," said Bulnes-Fowles, 38, who works in
finance and advised OpenInvest about developing the app. (She said she expects to be compensated
by the company for her work). She initially invested less than $10,000 with OpenInvest but plans to add
more. She has OpenInvest's "dump Trump" screen applied to her portfolio, among others.
The P&G shareholder proposal received just 6.6 percent support from investors, according to its
sponsor, NorthStar Asset Management, a Boston-based fund with $375 million under management that
focuses on socially responsible investing.
The proposal barely cleared the current SEC threshold needed to resubmit next year. If Republicans
increased the resubmission threshold, proposals like the LGBT one at P&G could not proceed.
"We have not yet determined whether we will refile at P&G on this issue for 2018, but I believe we will
seriously consider doing so," said Mari Schwartzer, an assistant director at NorthStar.
To view online click here.

House Rules reschedules hearing on flood insurance bill (back)
By Zachary Warmbrodt
The House Rules Committee will hold a hearing Monday on the National Flood Insurance Program
reauthorization bill, as Republicans try to move ahead with a floor vote.
The Rules Committee will resume consideration of the bill, H.R. 2874 (115), after postponing a Tuesday
hearing on the legislation. At the time, the committee said it delayed the meeting after the CBO flagged
a scoring issue.
In the interim, House Financial Services Chairman Jeb Hensarling (R-Texas) decided to revise a
section of the bill that would impose assessments on premiums to fill a reserve fund, drop a prohibition
of coverage for homes worth more than $1 million and delay the implementation of an exemption for
commercial properties subject to mandatory coverage requirements.
This week, a group of coastal lawmakers continued to raise concerns with the bill and offered several
amendments.
WHAT'S NEXT: The Rules Committee hearing on the bill will be at 5 p.m. on Monday.
To view online click here.
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TOP NEWS
Yellen, denied second term as Fed chair, announces resignation

By Victoria Guida
The announcement comes nearly three weeks after President Donald Trump decided to nominate
Jerome Powell as the next U.S. central bank head.
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Yellen, denied second term as Fed chair, announces resignation (back)
By Victoria Guida
Federal Reserve chief Janet Yellen said Monday she will leave the central bank once her term as chair
ends in February, wrapping up a pivotal tenure in which the Fed began to reverse its extraordinary,
decadelong support for the economy.
Yellen's departure from the Fed long before her term as a governor ends in 2024 gives President
Donald Trump another big opportunity to shape the world's most important central bank.
Her announcement comes almost three weeks after Trump nominated Fed Governor Jerome Powell as
the next U.S. central bank head, replacing Yellen with a similarly minded but Republican chairman.
Yellen's move — capping off her nearly three decades at the agency — means the Fed will have a
fourth vacancy to fill. Trump has already installed a vice chair of supervision, Randal Quarles, on the

Fed board and will have the opportunity to name his own vice chair and three more governors.
Other than Powell, the only remaining appointee of former President Barack Obama is Fed Governor
Lael Brainard, once considered a front-runner to serve as Treasury secretary under a Hillary Clinton
administration.
"I am enormously proud to have worked alongside many dedicated and highly able women and men,
particularly my predecessor as Chair, Ben S. Bernanke, whose leadership during the financial crisis and
its aftermath was critical to restoring the soundness of our financial system and the prosperity of our
economy," Yellen said in her resignation letter.
She cited evidence that the economy is much stronger than a decade ago, including 17 million net jobs
produced in the past eight years.
"Of course, sustaining this progress will require continued monitoring of, and decisive responses to,
newly emerging threats to financial and economic stability," she added.
Yellen's steady leadership has drawn praise from Trump since his election, even though he criticized
her harshly on the campaign trail.
"We are obviously doing great together," Trump told Fox Business on Oct. 25. "You look at the
markets."
Trump indicated that his decision not to keep Yellen — making her the first Fed chief not to receive a
second term since the 1970s — stemmed from his desire to make his own mark on the central bank.
Her resignation letter underscored the importance of the Fed's independence, which is viewed as
crucial to separating key monetary policy decisions from short-term politics.
"The Federal Reserve has been and remains a strong institution, focused on carrying out its vital public
mission with integrity, in a professional, nonpartisan manner," she wrote. "I am confident that my
successor as Chair, Jerome H. Powell, is deeply committed to that mission and I will do my utmost to
ensure a smooth transition."
Yellen's departure will mean the loss of decades of institutional knowledge. She has been part of the
central bank's leadership since 1994, with a break from 1997 to 1999, when she served as chair of the
Council of Economic Advisers under former President Bill Clinton.
She served on the central bank's board from 1994 to 1997, as San Francisco Fed president from 2004
to 2010, as vice chair of the board from 2010 to 2014, and as chair since then.
She also worked as a staff economist at the Fed in the 1970s.
Under her leadership, the U.S. unemployment rate dropped from 6.7 percent to 4.1 percent, in part
because she decided to keep stimulating the economy even after unemployment dropped to 5 percent.
Her predecessor, Bernanke, in his book "The Courage to Act," wrote of Yellen's "longstanding concerns
about high unemployment and the hardships it imposed on individuals, families, and communities."
"She prepared for meetings meticulously and backed her positions with careful analyses," he wrote of
her time as San Francisco Fed president. "Her contributions were always among the most substantive
at the meeting. The room hushed when she spoke."
One of her most notable achievements as chair was beginning the process of weaning the U.S.
economy off the exceptional support the Fed provided during and after the financial crisis.

The central bank took the unprecedented step of buying trillions of dollars in assets to prop up the
housing market and convince banks they should lend. But once the economy began to right itself, the
Fed needed to bring its policy back in line with more normal conditions.
Typical of Yellen's deliberate approach, the Fed telegraphed for months in advance how it planned to
shrink its balance sheet by allowing a certain amount of assets to mature without being replaced.
The process started last month with no panic from investors. That's in stark contrast to 2013, when the
Fed announced it would start to taper off its purchases of new assets, leading to a market reaction now
known as the "taper tantrum."
A Wall Street Journal survey in September found that almost three-quarters of economists polled
thought Yellen should be reappointed as chair.
Still, the full effects of a decade of easy money policies are not yet apparent. Powell, if confirmed, is
expected to continue the Fed's current pace of rate hikes, which could reveal any asset bubbles that
have formed as well as potentially lead to more painful defaults for companies and households that
have built up high levels of debt.
Those risks will soon no longer be Yellen's responsibility.
She gave no indication of what she plans to do next, but the outgoing Fed chief has had a long career
as an academic, working at the University of California, Berkeley, the London School of Economics and
Harvard University.
To view online click here.

Warren, Van Hollen demand answers from OCC about Bank of Tokyo license switch (back)
By Victoria Guida
Sens. Elizabeth Warren (D-Mass.) and Chris Van Hollen (D-Md.) today raised concerns about the
Office of the Comptroller of the Currency's decision to allow Bank of Tokyo-Mitsubishi to change its
charter from a New York license to a federal license in the middle of a state sanctions investigation.
In a letter to acting Comptroller of the Currency Keith Noreika and his successor, Joseph Otting, the
senators pointed to a New York investigation "into whether the bank was allowing its clients to evade
sanctions on countries like Iran and North Korea."
"We are deeply troubled that the OCC would not fully consider the implications of allowing a bank to
change its charter in the midst of an investigation into potential sanctions violations given the recent
tension related to North Korea's nuclear program," the senators said.
"Immediately following the license approval, the Bank of Tokyo reportedly ordered the DFS to suspend
its investigation and expelled examiners from a Manhattan branch," the senators added, citing a Nov.
15 Wall Street Journal article.
OCC spokesman Bryan Hubbard said a notice of the application was made public and that the agency
appreciated the Nov. 13 letter from the New York Department of Financial Services about the
investigation.
"Consistent with applicable laws and regulations, the OCC placed MUFG under substantively identical
enforcement orders to the ones the branch was operating under from the NY DFS," he said. "The OCC
is actively monitoring the branch's corrective actions, as we have done in previous conversions."

Noreika represented the bank's parent company before joining the OCC. Hubbard said Noreika
voluntarily recused himself from this decision.
WHAT'S NEXT: The senators asked for responses to a list of questions by Dec. 1.
To view online click here.

How changing the mortgage interest deduction could impact you in 3 scenarios (back)
By Sarah Frostenson
Republicans are looking to dramatically overhaul the U.S. tax code by simplifying individual tax
brackets, slashing corporate tax rates and altering popular itemized deductions such as mortgage
interest. House Republicans have proposed capping deductions on mortgage interest at $500,000
(rather than the current $1 million). They also want to eliminate the deduction entirely for second
homes. Senate Republicans, on the other hand, have proposed leaving the mortgage interest deduction
intact.
What is the mortgage interest deduction?
The mortgage interest deduction allows homeowners to deduct the amount they pay in interest on their
home loan from their taxable income, which helps them get a lower taxable income. According to the
Tax Foundation, it's the third most popular itemized deduction and it's strongly promoted by the real
estate industry as a way to incentivize people to buy homes.
Bill Gale, co-director at the Tax Policy Center, argues the mortgage interest deduction should be
eliminated entirely because it doesn't offer the majority of homeowners real tax savings. In 2016, nearly
33 million Americans, or 10 percent of the U.S. population, claimed the deduction — and of those filers
claiming the deduction, 50 percent made $100,000 or more.
Gale told POLITICO that most households don't itemize, because it's often not beneficial for families
with lower incomes. This means most new homeowners don't actually claim the mortgage interest
deduction. "It's higher-income people with bigger mortgages that get bigger deductions," said Gale, who
argues a one-time $10,000 credit for all first-time homeowners would be more equitable.
The Tax Foundation found in their analysis of 2013 IRS data that less than a third of Americans
itemized their tax returns. And those who did itemize tended to be wealthier. Only 6 percent of tax filers
with incomes less than $25,000 itemized, whereas 93.5 percent of tax filers with incomes over
$200,000 itemized.
But now many Americans are being entirely priced out of housing markets, where a mortgage interest
deduction could — in theory — help them afford a home.
This article contains interactives. Click here to see the rest of the report.
To view online click here.

Senate appropriators reject CFTC chief Giancarlo's budget request (back)
By Patrick Temple-West
The Senate Appropriations Committee today proposed a $250 million budget for the Commodity
Futures Trading Commission, rejecting a request by the head of the U.S. derivatives regulator for more
funding.

For fiscal year 2018, the CFTC Chairman Chris Giancarlo broke with the White House and requested
$281.5 million. The Trump administration, House and Senate Republicans have proposed to keep the
agency's funding flat at $250 million for the fourth year in a row.
The Senate Appropriations budget also proposed $1.8 billion budget for the Securities and Exchange
Commission.
Representatives for the CFTC and SEC did not immediately respond to a request for comment.
WHAT'S NEXT: Timing for the Senate Appropriations budget remains uncertain.
To view online click here.

Judge overseeing student debt collection dispute removes herself from case (back)
By Michael Stratford
A federal judge has taken herself off a case in which she's sparred with the Trump administration over
her decision to effectively bar the government from collecting defaulted student loans for much of this
year.
Susan G. Braden, chief judge of the U.S. Court of Federal Claims, signed an order Monday that
transfers the case to Judge Thomas C. Wheeler, a George W. Bush appointee.
Braden, who was also appointed to the federal bench by Bush and elevated to chief judge by President
Donald Trump, wrote in her one-sentence order that the transfer was to promote "the efficient
administration of justice."
Since the end of March, Braden has prohibited the Education Department from sending defaulted
student loans to any of its hired debt collection firms as she oversees a slew of legal disputes over the
department's contracts with some of those companies.
A group of companies that lost out on contracts in December 2016 has accused the department of
unfairly evaluating their proposals.
Braden has extended her injunction against the Education Department's collection of defaulted student
loans several times during the past several months. She has twice chastised Justice Department
attorneys for not informing her of various news developments relating to the government's student loan
programs.
Braden also at one point had her clerk directly email a top Education Department official with the
suggestion that the agency hire former Attorney General John Ashcroft to mediate the contracting
dispute and passed along contact information for his firm. Justice Department attorneys slammed that
move, saying that they were bypassed in that process.
The Trump administration has vigorously fought the order. The Education Department estimates that
roughly 700,000 borrowers owing billions of dollars in student loans are stuck in default limbo because it
can't assign them to a debt collection company. Taxpayers have already lost out on millions of dollars
worth of collections, the department has said.
The Trump administration has asked a federal appeals court to reverse Braden's order.
The CFPB has backed the Trump administration's position in the appeal. The bureau argued in an
amicus brief that the order barring virtually all collection of defaulted federal loans potentially harms

borrowers who are trying to work with a debt collection firm to bring their loans out of default.
An oral argument on the appeal is scheduled for Dec. 8.
To view online click here.

Zions intends to restructure, petition FSOC to escape Fed oversight (back)
By Victoria Guida
Zions Bancorporation today announced it intends to scrap its holding company structure and petition
the Financial Stability Oversight Council to remove it from oversight by the Federal Reserve.
Under the 2010 Dodd-Frank Act, Zions is subject to stricter oversight because it sits just above the $50
billion assets threshold. That threshold could be raised to $250 billion under bipartisan legislation that
the Senate Banking Committee will mark up early next month.
Zions is also subject to another provision in Dodd-Frank, designed to prevent banks with more than $50
billion in assets that received money from the Troubled Asset Relief Program from easily escaping the
Fed. Under that provision, such banks are deemed to be designated by FSOC as systemically
important if they get rid of their holding company.
Zions would be the first bank to turn to FSOC for permission to escape Fed oversight.
Under this approach, Zions would no longer be subject to the Fed's annual stress tests, which for now
would still apply to bank holding companies with more than $50 billion in assets, even if the Senate
were to raise the statutory $50 billion threshold.
But the change in structure will limit the types of activities the bank can do. Zions already consolidated
seven banks under a single national charter in late 2015.
"There is much evidence that a consensus exists among Washington policymakers that a
straightforward regional bank of Zions' size and lack of complexity does not warrant the 'systemically
important' appellation, and we are optimistic that the FSOC will arrive at that conclusion as well," CEO
Harris Simmons said in a press release.
WHAT'S NEXT: Zions expects to initiate filings and schedule a shareholder vote before the end of the
year.
To view online click here.

Is Elizabeth Warren helping the big banks? (back)
By Victoria Guida
Keith Noreika, a former Wall Street lawyer who is leaving his job as a top banking regulator, has a
parting message for Sen. Elizabeth Warren and other Democrats seeking stricter financial rules: You're
protecting the big banks instead.
Noreika, who has served as the acting head of the Office of the Comptroller of the Currency since May,
said he agrees with Warren that the nation's biggest banks are too big. But he says she and her allies
inadvertently champion policies that allow the megabanks to stay large and keep smaller competitors
out.

"Elizabeth Warren and I both have the same concern that the megabanks are too big, but when we
unpack why, we have a different view," he said in an interview with POLITICO as he prepares to step
down from the agency in charge of supervising national banks.
Noreika said that by placing tougher regulations on banks with more than $50 billion in assets, the
landmark 2010 Dodd-Frank Act prevents other banks from getting big enough to compete with
multitrillion-dollar financial institutions.
"Ironically, the progressives who sit there and say, 'Absolutely no how, no way we're going to raise the
$50 billion limit,' are acting as the sponsors for the megabanks to keep them in that privileged position,"
Noreika said. He called the threshold "a moat" that protects the megabanks from competing with midsized lenders who don't grow because they can't absorb the increased regulatory costs.
"To me, before you got to a statute saying, 'Oh, you have to break up,' or regulate — you might just try
letting the other banks compete with them," he added. "I don't want to use the word monopolistic, but
that type of market power that they have, that's really propped up through regulation."
Noreika made his comments as the first major bipartisan bank-deregulation bill since Dodd-Frank is
making its way through the Senate. The bill, aimed at easing rules on banks and credit unions, is
scheduled to be marked up on Dec. 5. Among other measures, it calls for setting the trigger for DoddFrank's stricter regulations at $250 billion, up from $50 billion now.
Warren (D-Mass.), in a statement responding to the Senate legislation, argued that raising the threshold
"helps out the country's biggest banks and encourages them to swallow up even more community
banks."
Noreika, who has stirred more controversy in his short tenure than most permanent regulators do —
including by engaging in public battles with other agencies — will step down from the Office of the
Comptroller of the Currency later this month, once newly confirmed Comptroller Joseph Otting is sworn
in.
Brought in by Treasury Secretary Steven Mnuchin to lead the regulator from a law firm rather than from
within the agency — another oddity of his tenure — the former Covington & Burling partner used his
short time in office to speak his mind and ruffle feathers.
His argument, that Democrats actually serve the interest of big business through increased regulation,
is echoed by other conservatives. It's a charge that has also gained some steam in the Senate, as
demonstrated by the advancement of the bipartisan legislation.
But the progressive wing of the party isn't buying it.
A Warren aide said the market is broken so it isn't able to correct the problem.
"Once you get above a certain size, the market is going to implicitly assume that you are too big to fail,
and I think that's based on historical evidence," the aide told POLITICO. "If you think banks are too big
and they're receiving an implicit subsidy from the government that's been valued at tens of billions of
dollars, then the easiest solution is to get rid of that subsidy."
Warren has advocated breaking up the banks by reimposing a Depression-era law that separated
commercial and investment banking, and for a cap on the size of banking institutions.
Marcus Stanley, policy director at Americans for Financial Reform, supports those ideas as the way to
shrink the largest banks.
"If your idea of how to get there is deregulating the big banks, that seems like a very backwards way of
going about pursuing this goal, to put it charitably," he said.

"People get big because they feel bigness confers a competitiveness advantage, even outside of
regulation," he added.
While Noreika's critics accuse him of being an agent of Wall Street, he said he assumes the best
intentions with most people he meets.
He said it was "symptomatic of Washington that we don't debate fundamental issues."
"We've just become, 'Well, no, you don't believe that person. They're not credible because they've
worked for industry, so you can't believe them,'" he said. "Or, you know, on the other side, like, 'That
person is a card-carrying member of the Democratic Party, so you can't believe them.'"
"I've always assumed since I've been in Washington, that people have genuine beliefs of wanting to do
things and help people in their lives," Noreika said. "And to me, where it breaks down is in your
understanding of how best to achieve that."
To view online click here.

Mexico gets closer to China as NAFTA talks fray U.S. relationship (back)
By Sabrina Rodriguez
MEXICO CITY — While American, Mexican and Canadian negotiators sat in the Mexican capital this
weekend trying to discuss NAFTA, Mexico's top trade official was 500 miles away in the city of
Monterrey — celebrating the country's growing trade relationship with China.
As the Mexico-U.S. relationship frays during tough NAFTA talks, Mexico is strengthening ties
elsewhere. And as tensions rise over reopening the two-decade-old trade pact, no country stands to
benefit more than China.
That's why Ildefonso Guajardo, Mexico's economy secretary, headed to Monterrey on Friday, the first
official day of the NAFTA negotiations, to celebrate the growing Mexico-China relationship with
business executives from both countries. It was an overt sign of the renewed ties that could give China
a bigger foothold in Latin American trade and investment.
Guajardo underscored the need to "pay attention" to China, its second-largest trading partner, during
the fifth annual reunion of Grupo de Alto Nivel Empresarial México-China, a partnership between more
than 25 Mexican and Chinese companies — including Chinese tech company Huawei and Mexican
airline Aeroméxico. Mexican President Enrique Peña Nieto and Chinese President Xi Jinping founded
the group to promote more business cooperation between the two countries.
"In this process of strengthening [the Mexico-China relationship], this group, without a doubt, has given
us a vision on how to continue forward at a time when protectionist messages" are beginning to be part
of the world's vision, Guajardo said at the event, according to Mexico's business newspaper, El
Economista.
Members of the Mexican government and private sector emphasized room for development in
infrastructure, energy, automobiles and finance, El Economista reported. The group's Mexican
president, Juan González Moreno, said that after two days of meetings, the business leaders agreed to
foster cooperation between financial services and energy companies.
While Peña Nieto's efforts to diversify trade and investment partnerships predate the election of
President Donald Trump and the NAFTA renegotiation, Mexico and Asia policy experts agree that there
is a growing momentum for a stronger Mexico-China relationship.

"China is really the unspoken fourth partner in NAFTA," said Enrique Dussel Peters, a Mexican
economist and head of the Center for China-Mexico Studies. "China has benefited the most. As Trump
talks about Mexico robbing U.S. jobs, he's really looking at the wrong country — not the right
beneficiary."
Long seen as competitors for exporting manufacturing goods, Mexico and China have historically
avoided deep economic or trade ties. At the same time, Mexico has racked up more than 50 trade
agreements with partners around the world, including joining the Trans-Pacific Partnership, and China
has expanded investment and trade ties with other big Latin American economies such as Brazil and
Chile.
Slowly, however, both countries have shifted closer.
China is now Mexico's third-largest export partner, receiving $5 billion in goods in 2016. Mexico also
imports almost 20 percent — roughly $70 billion — of its goods from China. China is Mexico's secondlargest import partner, according to the World Integrated Trade Solution. Still, U.S. trade with Mexico is
upward of $600 billion, overshadowing any other country, and the U.S. absorbs 80 percent of Mexican
exports; almost half of Mexico's imports come from the U.S.
"I don't think it's Mexico's first option, but if it's being pushed into a corner, China is looking more
interesting and more attractive," said Antonio Ortiz-Mena, former head of economic affairs at the
Embassy of Mexico and current senior vice president of Albright Stonebridge Group.
In September, Peña Nieto visited China as one of Xi's guests — alongside the leaders of Egypt, Kenya,
Tajikistan and Thailand.
And during that same trip, Peña Nieto inked a deal with Alibaba Group, the Chinese e-commerce
company that's worth more than $500 billion. The memorandum of understanding between Mexico's
economy ministry and Alibaba aims to get more Mexican products on Alibaba platforms, while also
helping small- and medium-sized enterprises export beyond Mexico and into China by helping with
logistics, analytics and electronic payments. More than 200,000 Mexican companies are now listed on
the Alibaba platform, according to ProMéxico, the Mexican government's trust fund to promote trade
and investment.
This is no small feat, experts say, as upward of 99 percent of Mexican enterprises are small and
medium-sized. More than half of Mexico's GDP comes from these enterprises, according to 2014
figures from Mexico's National Institute of Statistics and Geography.
"By partnering with Alibaba, we can expand Mexico's export options in China and in Asia more broadly,
while enhancing Mexican SMEs' knowledge of e-commerce and cross-border trade," Peña-Nieto said at
the signing ceremony.
Ortiz-Mena, who advised Mexico in the original NAFTA negotiation, noted how rare it is that Peña-Nieto
was present at the signing of the deal, rather than just the Mexican economy or foreign affairs ministers.
His appearance underscored the government's commitment to expanding trade opportunities, he said.
Other deals include a March joint venture between Mexican billionaire Carlos Slim's Giant Motors and
China's JAC Motors. JAC is investing more than $200 million for both companies to work together in
Mexico to manufacture cars specifically for Latin American markets. The U.S. will not see these exports.
A future free trade agreement between the countries is also possible, as both Peña Nieto and Xi
mentioned it during the September visit, said Margaret Myers, director of the Latin America and the
World Program at Inter-American Dialogue. Mexico has 10 FTAs with 45 countries, 32 reciprocal
investment promotion and protection agreements with 33 countries and nine other trade agreements
within Latin America, according to ProMéxico.

However, Ortiz-Mena and other Mexican policy experts agree that regardless of the future of NAFTA or
Mexico's 2018 presidential elections, Mexico will have to better build out its infrastructure — notably in
transportation and telecommunications — if it seeks to diversify its trade partnerships and court foreign
investment.
Even with deals with companies like Alibaba and JAC Motors, Dussel Peters said the prospects of a
close Mexico-China relationship are still "primitive" and have a long way to go, as Mexico does not have
the strategy in place to enact a large-scale trade expansion with China. Both Dussel Peters and Myers
emphasized that given the historic competitiveness between the two countries, there are still challenges
and tensions to overcome.
"There's certainly a growing footprint. We're seeing some interesting gestures," Myers said. "But the
real question is whether Mexico is prepared to strengthen those ties with China. How that materializes
is questionable."
To view online click here.

POLITICO Pro Q&A: Acting Comptroller Keith Noreika (back)
By Victoria Guida
Acting Comptroller of the Currency Keith Noreika will resign from the regulatory agency later this month
once his newly confirmed replacement, Joseph Otting, is sworn in.
The outspoken regulator has used his short tenure of about seven months to advocate for sweeping
deregulation — and sparked some controversy in the process. He sparred publicly and repeatedly with
CFPB Director Richard Cordray over that agency's rule banning financial firms from using mandatory
arbitration clauses in customer contracts. On Friday, he wrote an op-ed criticizing another CFPB rule on
payday lending.
But in a conversation with POLITICO on Friday, he described Cordray as a friend. Here's a partial
transcript of the interview.
This transcript has been edited for length and clarity.
How did you approach this job, knowing that you were only going to be in it for a short period of time?
What were your priorities?
It was a unique experience, I suppose, not knowing whether your tenure would be short or long or
medium-sized. ... Look, I think my goal was just to start the conversations on right-sizing regulation and
reducing inefficient regulations, and promote economic opportunity. That obviously — we got a clear
signal from the presidential election that the country was unhappy, at least a certain portion of the
country was very unhappy with the way things had been going. And I think the goal with that was ... to
really sort of rethink the fundamental concepts of why we're doing what we're doing. And really, that's
my No. 1 goal here of my tenure, just sort of like life in general, is always to question first principles. If
they are solid first principles, they will hold up over time. But if they aren't, if they've outlived their
usefulness, if people are thinking about them wrong, then we need to challenge that. ... And we've had
some good debates over the last six months, and I hope that continues.
So what are you most proud of, of what you've achieved?
Well, it has to be that, right? Like, that really also may be ... symptomatic of Washington that we don't
debate fundamental issues. And we've just become, "Well, no, you don't believe that person. They're
not credible because they've worked for industry, so you can't believe them." Or, you know, on the other

side, like, "That person is a card-carrying member of the Democratic Party, so you can't believe them."
No, there are — I think everyone — you have to assume, and certainly I've always assumed since I've
been in Washington, that people have genuine beliefs of wanting to do things and help people in their
lives. And to me, where it breaks down is in your understanding of how best to achieve that.
And maybe symbolic of that, was like the debate I had with Rich Cordray over the arbitration rule. Rich
Cordray is a friend of mine, and I think very highly of him. And I actually think we both have the same
goals, as far as the people we want to help and protect through that rule. But it was just a fundamentally
different view of the consequences of how to do that. And we had a big public debate over it, and I don't
think you should think there was anything personal about that. Because, again, I very highly respect him
and his talents and his abilities. But at the end, this was just really — I think Washington was treated to
two professional lawyers giving the best case on both sides.
And we saw at the very end, it was incredibly close, right? And the coin flipped, and it fell on my side of
the ledger. But look, I'm sitting in the same room where I usually have lunch with Rich Cordray right
now. And we would have long discussions, and I think our concerns about regular people and how
they're affected by large institutions and the government and regulations are very similar. We just have
very different ways of going about it. And I think the more you get into the details and how you do it and
what the consequences are, the more we can find common ground to achieve the purposes at the end.
...
... What I think you're starting to see, even with the Senate Banking Committee bank reform bill, is that
there is a larger growing consensus as we start to have these kinds of conversations.
Is there anything about the OCC or being a regulator that you appreciate now, but didn't when you were
a lawyer?
Lawyers don't have much interaction with supervisors. And that's a good thing; banks need to be close
to their supervisors, and they don't need lawyers filtering that information to their supervisors. The
biggest and best surprise of being at the OCC was really getting to meet all those people. ... They're
true professionals, and I've had people even at other agencies compliment our supervisors as the best
in the business. I won't name names, but I think that's a real testament to them.
Beyond changes to the Volcker rule, which regulators are working on now, what do you think should be
the most immediate priorities for Mr. Otting and the other bank regulators?
Regulatory reform is right up there, right? There's a Senate bill, and it's almost hard not to be involved
in that and whatever the outcome of that is, if it gets enacted into law. There's changing heads of
regulatory agencies, so obviously he is. But I've done a lot of the groundwork there. But there will be
new leadership at the FDIC coming along, new leadership at the CFPB, and to me, that's a real
opportunity for the bank regulators to get on the same page and further coordinate their actions. And I
can see a memorandum of understanding being entered into among the agencies so there is less
regulatory duplication, and less so-called piling on. I think we have a little bit of a problem now.
First, I should step back, and I should say the banking regulators themselves, the FDIC and the Fed,
are very well coordinated. We've been doing this a number of years; there's the FFIEC and the like. So
those agencies work pretty well. Now, there are a couple tough spots like de novos and things like that,
that we need to work on. And I think those are areas, again, where the FDIC and the OCC may be able
to come to some understanding of how to expeditiously review a de novo application.
I think the bigger challenge is with an agency like the CFPB. They have exclusive jurisdiction over those
issues for banks over $10 billion. Many of those banks from $10 [billion] to $50 billion, at least our
information is they don't see very much of the CFPB at all. And is there an opportunity there for the
agencies to sort of work out who's doing what, so that we know those issues are being supervised
correctly?

I think that banks would actually like that and welcome that. Because I think there's some worry, when
you get into that no man's land above the $10 billion but, say, below the $50 billion: Are they doing the
right thing? You know, they're sort of out there trying to apply a lot of consumer financial laws, and they
don't have the feedback that they may want from a supervisory regulator. And the OCC does go into
these banks anyway, every exam cycle. And is there an opportunity there where we can help the CFPB
by entering into a memorandum of understanding that would allow us to perhaps do some of their work
for them? And they can focus on other things like some of the nonbank lenders, the credit bureaus and
things like that where they've also seen challenges.
To go down into the weeds a little bit more, I wanted to ask you about the supplementary leverage ratio,
and the enhanced supplementary leverage ratio. There's been a lot of talk about looking at it. [Federal
Reserve] Gov. [Jerome] Powell and Gov. [Randal] Quarles have both talked about wanting to look at it.
And the FDIC for now seems a lot more reluctant.
So, I'm wondering whether you think that there is a potential compromise to be made on that before
there's a changeover at the FDIC. I've heard some talk about tying the level of the leverage ratio to the
[capital surcharge for global systemically important banks] to try and provide some relief for custody
banks. I'm curious about your thoughts on that.
That's a good question. And your information may not be far off from what's going on. But I think this is
the way I'd analyze it. There's a Senate bill that seems to have some momentum, bipartisan support,
that sort of addresses the custody banks in a different way, that I think has also passed the House as
well in a freestanding bill. So, there is sort of momentum there, and whatever tack the regulators may
have been taking on that issue may get superseded by statute. So my guess is, with a live bill like that,
you're probably not going to get a lot of action from the agencies to undercut what Congress may want
to do.
And I think, secondary point is, it's probably best anyway for the new regulators to approach that. You're
getting, as you said, into the weeds, and it's something that new regulators are going to have to live with
for a long period of time. So I don't think that probably that's something that's going to be fixed out of the
door by the current regulators in some of the agencies.
But further, maybe just a third point, it's just funny to hear you talk about the Fed and the FDIC. I think
with those types of issues, like with leverage ratio issues more generally, I think the OCC sort of finds
itself as the man in the middle, right? The Fed sort of likes risk-based rules, the FDIC loves leverage
[ratios], and the OCC sort of is the one that shows up with an open mind, and we listen to both sides of
the argument. I definitely, even in my short time here, have had meetings with both of the principles with
both of those agencies on, not this particular issue, but leverage ratio-type issues, and that's sort of the
way it plays out. So I think these are difficult issues, obviously.
You know, again, it's one of those things where there are strong arguments on both sides, just like with
arbitration, banking and commerce, leverage ratio. You're getting down to the fundamentals of how we
regulate banks and why we regulate banks, and I think that's a hard one. And I would expect it would
take a little bit more time to work out, and Congress may just give us the answer and the goal will be to
implement.
I should also ask: What of the net stable funding ratio? Is that ever going to happen?
You have hard questions. I don't know the answer to that. I think there is some interest by some
regulators to move on that and less interest by other regulators. Maybe I'll just leave it at that. You can
look at the unified agenda of when you expect to get that out.
What is your opinion on whether they should do the net stable funding ratio?
I'm kind of of two minds. I know it's part of the Basel regime, and I think there's something to living up to
your international commitments, especially if we push our international partners to do things. On the

other hand, just as a policy matter, it does seem a bit of piling on. So I'm not sure. Liquidity is expensive
stuff, and we've seen from the [liquidity coverage ratio] just really how much that bites. And I would want
to be absolutely sure of what the impact is on the industry on the economy before you layered onto that
the NSFR.
What advice do you have for Mr. Otting?
Be yourself. This is a wonderful agency. He knows that. One of the refreshing, a refreshing thing about
me — I don't know, it's hard to look at yourself — but certainly, when you get people who are not from
Washington, I think it's always refreshing just to have new ideas. And you can make a real impact by
just being yourself and being true to what your beliefs are. And I think he gets that. A lot of people
criticize you because of your pedigree, whatever. You have to leave — that is what it is, but you have to
engage people on the arguments of what you believe in, and he'll be fine. And if he does that, and
people don't engage back on him, he will be successful. And even if they do engage him on the
arguments, I feel very sure, given what his beliefs are, at least what I've seen so far, he'll be successful
regardless.
You mentioned that you wanted to go back to the private sector. Is there also a potential government
future for you?
Oh, maybe at some point there will be the right opportunity, and I will say yes. I think what I said in my
letter is probably the real way I feel, which is, I do have a view now into the public sector and also my
life in the private sector, and I feel more like a private-sector creature than a public-sector creature. ...
... But in general, look, I haven't even started thinking about what I'm going to do yet. I'm literally waiting
until the day I'm free to start those things, but just generally, my early thinking is you do what you're
good at, right? I feel pretty good about my skills as a lawyer. Rich Cordray helped me give them a
workout during my tenure in government service. But those — I'm not quite an old dog yet, but like, I
have 25 years of perfecting what my skills are, and you don't easily walk away from those, especially if
that's something you like doing.
If you could wave a magic wand and make any law go away that you think is just not helpful, what
would it be?
Dodd-Frank. [laughs] Look, in my view, I would probably have approached that all in a different way, but
that's sort of a conversation for another time, maybe in my retirement.
To view online click here.

Senate Banking schedules Dec. 5 markup of bank reform bill (back)
By Victoria Guida
The Senate Banking Committee today announced it will mark up bipartisan legislation on Dec. 5 aimed
at easing regulations on banks and credit unions.
WHAT'S NEXT: The hearing is scheduled for 10 a.m.
To view online click here.

Reports: PREPA chief resigns (back)
By Esther Whieldon

The head of the Puerto Rico Electric Power Authority has resigned from the utility following extended
power outages on the island in the aftermath of Hurricane Maria, according to news reports.
PREPA Director Ricardo Ramos had come under fire for signing a $300 million contract with Whitefish
Energy to restore the power grid that was destroyed by the storm. That contract with Whitefish Energy,
which had only two employees when the storm hit Puerto Rico, has come under scrutiny in Congress.
The resignation will take effect today. Neither PREPA nor the governor's office were immediately
available for comment.
The FBI and the House Natural Resources Committee are probing PREPA's $300 million contract with
Whitefish Energy, which had two employees when it won the no-bid contract to rebuild Puerto Rico's
electric grid after the territory suffered a direct hit from Hurricane Maria in September.
To view online click here.
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Yellen, denied second term as Fed chair, announces resignation (back)
By Victoria Guida
Federal Reserve chief Janet Yellen said Monday she will leave the central bank once her term as chair
ends in February, wrapping up a pivotal tenure in which the Fed began to reverse its extraordinary,
decadelong support for the economy.
Yellen's departure from the Fed long before her term as a governor ends in 2024 gives President
Donald Trump another big opportunity to shape the world's most important central bank.
Her announcement comes almost three weeks after Trump nominated Fed Governor Jerome Powell as
the next U.S. central bank head, replacing Yellen with a similarly minded but Republican chairman.
Yellen's move — capping off her nearly three decades at the agency — means the Fed will have a
fourth vacancy to fill. Trump has already installed a vice chair of supervision, Randal Quarles, on the

Fed board and will have the opportunity to name his own vice chair and three more governors.
Other than Powell, the only remaining appointee of former President Barack Obama is Fed Governor
Lael Brainard, once considered a front-runner to serve as Treasury secretary under a Hillary Clinton
administration.
"I am enormously proud to have worked alongside many dedicated and highly able women and men,
particularly my predecessor as Chair, Ben S. Bernanke, whose leadership during the financial crisis and
its aftermath was critical to restoring the soundness of our financial system and the prosperity of our
economy," Yellen said in her resignation letter.
She cited evidence that the economy is much stronger than a decade ago, including 17 million net jobs
produced in the past eight years.
"Of course, sustaining this progress will require continued monitoring of, and decisive responses to,
newly emerging threats to financial and economic stability," she added.
Yellen's steady leadership has drawn praise from Trump since his election, even though he criticized
her harshly on the campaign trail.
"We are obviously doing great together," Trump told Fox Business on Oct. 25. "You look at the
markets."
Trump indicated that his decision not to keep Yellen — making her the first Fed chief not to receive a
second term since the 1970s — stemmed from his desire to make his own mark on the central bank.
Her resignation letter underscored the importance of the Fed's independence, which is viewed as
crucial to separating key monetary policy decisions from short-term politics.
"The Federal Reserve has been and remains a strong institution, focused on carrying out its vital public
mission with integrity, in a professional, nonpartisan manner," she wrote. "I am confident that my
successor as Chair, Jerome H. Powell, is deeply committed to that mission and I will do my utmost to
ensure a smooth transition."
Yellen's departure will mean the loss of decades of institutional knowledge. She has been part of the
central bank's leadership since 1994, with a break from 1997 to 1999, when she served as chair of the
Council of Economic Advisers under former President Bill Clinton.
She served on the central bank's board from 1994 to 1997, as San Francisco Fed president from 2004
to 2010, as vice chair of the board from 2010 to 2014, and as chair since then.
She also worked as a staff economist at the Fed in the 1970s.
Under her leadership, the U.S. unemployment rate dropped from 6.7 percent to 4.1 percent, in part
because she decided to keep stimulating the economy even after unemployment dropped to 5 percent.
Her predecessor, Bernanke, in his book "The Courage to Act," wrote of Yellen's "longstanding concerns
about high unemployment and the hardships it imposed on individuals, families, and communities."
"She prepared for meetings meticulously and backed her positions with careful analyses," he wrote of
her time as San Francisco Fed president. "Her contributions were always among the most substantive
at the meeting. The room hushed when she spoke."
One of her most notable achievements as chair was beginning the process of weaning the U.S.
economy off the exceptional support the Fed provided during and after the financial crisis.

The central bank took the unprecedented step of buying trillions of dollars in assets to prop up the
housing market and convince banks they should lend. But once the economy began to right itself, the
Fed needed to bring its policy back in line with more normal conditions.
Typical of Yellen's deliberate approach, the Fed telegraphed for months in advance how it planned to
shrink its balance sheet by allowing a certain amount of assets to mature without being replaced.
The process started last month with no panic from investors. That's in stark contrast to 2013, when the
Fed announced it would start to taper off its purchases of new assets, leading to a market reaction now
known as the "taper tantrum."
A Wall Street Journal survey in September found that almost three-quarters of economists polled
thought Yellen should be reappointed as chair.
Still, the full effects of a decade of easy money policies are not yet apparent. Powell, if confirmed, is
expected to continue the Fed's current pace of rate hikes, which could reveal any asset bubbles that
have formed as well as potentially lead to more painful defaults for companies and households that
have built up high levels of debt.
Those risks will soon no longer be Yellen's responsibility.
She gave no indication of what she plans to do next, but the outgoing Fed chief has had a long career
as an academic, working at the University of California, Berkeley, the London School of Economics and
Harvard University.
To view online click here.

Warren, Van Hollen demand answers from OCC about Bank of Tokyo license switch (back)
By Victoria Guida
Sens. Elizabeth Warren (D-Mass.) and Chris Van Hollen (D-Md.) today raised concerns about the
Office of the Comptroller of the Currency's decision to allow Bank of Tokyo-Mitsubishi to change its
charter from a New York license to a federal license in the middle of a state sanctions investigation.
In a letter to acting Comptroller of the Currency Keith Noreika and his successor, Joseph Otting, the
senators pointed to a New York investigation "into whether the bank was allowing its clients to evade
sanctions on countries like Iran and North Korea."
"We are deeply troubled that the OCC would not fully consider the implications of allowing a bank to
change its charter in the midst of an investigation into potential sanctions violations given the recent
tension related to North Korea's nuclear program," the senators said.
"Immediately following the license approval, the Bank of Tokyo reportedly ordered the DFS to suspend
its investigation and expelled examiners from a Manhattan branch," the senators added, citing a Nov.
15 Wall Street Journal article.
OCC spokesman Bryan Hubbard said a notice of the application was made public and that the agency
appreciated the Nov. 13 letter from the New York Department of Financial Services about the
investigation.
"Consistent with applicable laws and regulations, the OCC placed MUFG under substantively identical
enforcement orders to the ones the branch was operating under from the NY DFS," he said. "The OCC
is actively monitoring the branch's corrective actions, as we have done in previous conversions."

Noreika represented the bank's parent company before joining the OCC. Hubbard said Noreika
voluntarily recused himself from this decision.
WHAT'S NEXT: The senators asked for responses to a list of questions by Dec. 1.
To view online click here.

How changing the mortgage interest deduction could impact you in 3 scenarios (back)
By Sarah Frostenson
Republicans are looking to dramatically overhaul the U.S. tax code by simplifying individual tax
brackets, slashing corporate tax rates and altering popular itemized deductions such as mortgage
interest. House Republicans have proposed capping deductions on mortgage interest at $500,000
(rather than the current $1 million). They also want to eliminate the deduction entirely for second
homes. Senate Republicans, on the other hand, have proposed leaving the mortgage interest deduction
intact.
What is the mortgage interest deduction?
The mortgage interest deduction allows homeowners to deduct the amount they pay in interest on their
home loan from their taxable income, which helps them get a lower taxable income. According to the
Tax Foundation, it's the third most popular itemized deduction and it's strongly promoted by the real
estate industry as a way to incentivize people to buy homes.
Bill Gale, co-director at the Tax Policy Center, argues the mortgage interest deduction should be
eliminated entirely because it doesn't offer the majority of homeowners real tax savings. In 2016, nearly
33 million Americans, or 10 percent of the U.S. population, claimed the deduction — and of those filers
claiming the deduction, 50 percent made $100,000 or more.
Gale told POLITICO that most households don't itemize, because it's often not beneficial for families
with lower incomes. This means most new homeowners don't actually claim the mortgage interest
deduction. "It's higher-income people with bigger mortgages that get bigger deductions," said Gale, who
argues a one-time $10,000 credit for all first-time homeowners would be more equitable.
The Tax Foundation found in their analysis of 2013 IRS data that less than a third of Americans
itemized their tax returns. And those who did itemize tended to be wealthier. Only 6 percent of tax filers
with incomes less than $25,000 itemized, whereas 93.5 percent of tax filers with incomes over
$200,000 itemized.
But now many Americans are being entirely priced out of housing markets, where a mortgage interest
deduction could — in theory — help them afford a home.
This article contains interactives. Click here to see the rest of the report.
To view online click here.

Senate appropriators reject CFTC chief Giancarlo's budget request (back)
By Patrick Temple-West
The Senate Appropriations Committee today proposed a $250 million budget for the Commodity
Futures Trading Commission, rejecting a request by the head of the U.S. derivatives regulator for more
funding.

For fiscal year 2018, the CFTC Chairman Chris Giancarlo broke with the White House and requested
$281.5 million. The Trump administration, House and Senate Republicans have proposed to keep the
agency's funding flat at $250 million for the fourth year in a row.
The Senate Appropriations budget also proposed $1.8 billion budget for the Securities and Exchange
Commission.
Representatives for the CFTC and SEC did not immediately respond to a request for comment.
WHAT'S NEXT: Timing for the Senate Appropriations budget remains uncertain.
To view online click here.

Judge overseeing student debt collection dispute removes herself from case (back)
By Michael Stratford
A federal judge has taken herself off a case in which she's sparred with the Trump administration over
her decision to effectively bar the government from collecting defaulted student loans for much of this
year.
Susan G. Braden, chief judge of the U.S. Court of Federal Claims, signed an order Monday that
transfers the case to Judge Thomas C. Wheeler, a George W. Bush appointee.
Braden, who was also appointed to the federal bench by Bush and elevated to chief judge by President
Donald Trump, wrote in her one-sentence order that the transfer was to promote "the efficient
administration of justice."
Since the end of March, Braden has prohibited the Education Department from sending defaulted
student loans to any of its hired debt collection firms as she oversees a slew of legal disputes over the
department's contracts with some of those companies.
A group of companies that lost out on contracts in December 2016 has accused the department of
unfairly evaluating their proposals.
Braden has extended her injunction against the Education Department's collection of defaulted student
loans several times during the past several months. She has twice chastised Justice Department
attorneys for not informing her of various news developments relating to the government's student loan
programs.
Braden also at one point had her clerk directly email a top Education Department official with the
suggestion that the agency hire former Attorney General John Ashcroft to mediate the contracting
dispute and passed along contact information for his firm. Justice Department attorneys slammed that
move, saying that they were bypassed in that process.
The Trump administration has vigorously fought the order. The Education Department estimates that
roughly 700,000 borrowers owing billions of dollars in student loans are stuck in default limbo because it
can't assign them to a debt collection company. Taxpayers have already lost out on millions of dollars
worth of collections, the department has said.
The Trump administration has asked a federal appeals court to reverse Braden's order.
The CFPB has backed the Trump administration's position in the appeal. The bureau argued in an
amicus brief that the order barring virtually all collection of defaulted federal loans potentially harms

borrowers who are trying to work with a debt collection firm to bring their loans out of default.
An oral argument on the appeal is scheduled for Dec. 8.
To view online click here.

Zions intends to restructure, petition FSOC to escape Fed oversight (back)
By Victoria Guida
Zions Bancorporation today announced it intends to scrap its holding company structure and petition
the Financial Stability Oversight Council to remove it from oversight by the Federal Reserve.
Under the 2010 Dodd-Frank Act, Zions is subject to stricter oversight because it sits just above the $50
billion assets threshold. That threshold could be raised to $250 billion under bipartisan legislation that
the Senate Banking Committee will mark up early next month.
Zions is also subject to another provision in Dodd-Frank, designed to prevent banks with more than $50
billion in assets that received money from the Troubled Asset Relief Program from easily escaping the
Fed. Under that provision, such banks are deemed to be designated by FSOC as systemically
important if they get rid of their holding company.
Zions would be the first bank to turn to FSOC for permission to escape Fed oversight.
Under this approach, Zions would no longer be subject to the Fed's annual stress tests, which for now
would still apply to bank holding companies with more than $50 billion in assets, even if the Senate
were to raise the statutory $50 billion threshold.
But the change in structure will limit the types of activities the bank can do. Zions already consolidated
seven banks under a single national charter in late 2015.
"There is much evidence that a consensus exists among Washington policymakers that a
straightforward regional bank of Zions' size and lack of complexity does not warrant the 'systemically
important' appellation, and we are optimistic that the FSOC will arrive at that conclusion as well," CEO
Harris Simmons said in a press release.
WHAT'S NEXT: Zions expects to initiate filings and schedule a shareholder vote before the end of the
year.
To view online click here.

Is Elizabeth Warren helping the big banks? (back)
By Victoria Guida
Keith Noreika, a former Wall Street lawyer who is leaving his job as a top banking regulator, has a
parting message for Sen. Elizabeth Warren and other Democrats seeking stricter financial rules: You're
protecting the big banks instead.
Noreika, who has served as the acting head of the Office of the Comptroller of the Currency since May,
said he agrees with Warren that the nation's biggest banks are too big. But he says she and her allies
inadvertently champion policies that allow the megabanks to stay large and keep smaller competitors
out.

"Elizabeth Warren and I both have the same concern that the megabanks are too big, but when we
unpack why, we have a different view," he said in an interview with POLITICO as he prepares to step
down from the agency in charge of supervising national banks.
Noreika said that by placing tougher regulations on banks with more than $50 billion in assets, the
landmark 2010 Dodd-Frank Act prevents other banks from getting big enough to compete with
multitrillion-dollar financial institutions.
"Ironically, the progressives who sit there and say, 'Absolutely no how, no way we're going to raise the
$50 billion limit,' are acting as the sponsors for the megabanks to keep them in that privileged position,"
Noreika said. He called the threshold "a moat" that protects the megabanks from competing with midsized lenders who don't grow because they can't absorb the increased regulatory costs.
"To me, before you got to a statute saying, 'Oh, you have to break up,' or regulate — you might just try
letting the other banks compete with them," he added. "I don't want to use the word monopolistic, but
that type of market power that they have, that's really propped up through regulation."
Noreika made his comments as the first major bipartisan bank-deregulation bill since Dodd-Frank is
making its way through the Senate. The bill, aimed at easing rules on banks and credit unions, is
scheduled to be marked up on Dec. 5. Among other measures, it calls for setting the trigger for DoddFrank's stricter regulations at $250 billion, up from $50 billion now.
Warren (D-Mass.), in a statement responding to the Senate legislation, argued that raising the threshold
"helps out the country's biggest banks and encourages them to swallow up even more community
banks."
Noreika, who has stirred more controversy in his short tenure than most permanent regulators do —
including by engaging in public battles with other agencies — will step down from the Office of the
Comptroller of the Currency later this month, once newly confirmed Comptroller Joseph Otting is sworn
in.
Brought in by Treasury Secretary Steven Mnuchin to lead the regulator from a law firm rather than from
within the agency — another oddity of his tenure — the former Covington & Burling partner used his
short time in office to speak his mind and ruffle feathers.
His argument, that Democrats actually serve the interest of big business through increased regulation,
is echoed by other conservatives. It's a charge that has also gained some steam in the Senate, as
demonstrated by the advancement of the bipartisan legislation.
But the progressive wing of the party isn't buying it.
A Warren aide said the market is broken so it isn't able to correct the problem.
"Once you get above a certain size, the market is going to implicitly assume that you are too big to fail,
and I think that's based on historical evidence," the aide told POLITICO. "If you think banks are too big
and they're receiving an implicit subsidy from the government that's been valued at tens of billions of
dollars, then the easiest solution is to get rid of that subsidy."
Warren has advocated breaking up the banks by reimposing a Depression-era law that separated
commercial and investment banking, and for a cap on the size of banking institutions.
Marcus Stanley, policy director at Americans for Financial Reform, supports those ideas as the way to
shrink the largest banks.
"If your idea of how to get there is deregulating the big banks, that seems like a very backwards way of
going about pursuing this goal, to put it charitably," he said.

"People get big because they feel bigness confers a competitiveness advantage, even outside of
regulation," he added.
While Noreika's critics accuse him of being an agent of Wall Street, he said he assumes the best
intentions with most people he meets.
He said it was "symptomatic of Washington that we don't debate fundamental issues."
"We've just become, 'Well, no, you don't believe that person. They're not credible because they've
worked for industry, so you can't believe them,'" he said. "Or, you know, on the other side, like, 'That
person is a card-carrying member of the Democratic Party, so you can't believe them.'"
"I've always assumed since I've been in Washington, that people have genuine beliefs of wanting to do
things and help people in their lives," Noreika said. "And to me, where it breaks down is in your
understanding of how best to achieve that."
To view online click here.

Mexico gets closer to China as NAFTA talks fray U.S. relationship (back)
By Sabrina Rodriguez
MEXICO CITY — While American, Mexican and Canadian negotiators sat in the Mexican capital this
weekend trying to discuss NAFTA, Mexico's top trade official was 500 miles away in the city of
Monterrey — celebrating the country's growing trade relationship with China.
As the Mexico-U.S. relationship frays during tough NAFTA talks, Mexico is strengthening ties
elsewhere. And as tensions rise over reopening the two-decade-old trade pact, no country stands to
benefit more than China.
That's why Ildefonso Guajardo, Mexico's economy secretary, headed to Monterrey on Friday, the first
official day of the NAFTA negotiations, to celebrate the growing Mexico-China relationship with
business executives from both countries. It was an overt sign of the renewed ties that could give China
a bigger foothold in Latin American trade and investment.
Guajardo underscored the need to "pay attention" to China, its second-largest trading partner, during
the fifth annual reunion of Grupo de Alto Nivel Empresarial México-China, a partnership between more
than 25 Mexican and Chinese companies — including Chinese tech company Huawei and Mexican
airline Aeroméxico. Mexican President Enrique Peña Nieto and Chinese President Xi Jinping founded
the group to promote more business cooperation between the two countries.
"In this process of strengthening [the Mexico-China relationship], this group, without a doubt, has given
us a vision on how to continue forward at a time when protectionist messages" are beginning to be part
of the world's vision, Guajardo said at the event, according to Mexico's business newspaper, El
Economista.
Members of the Mexican government and private sector emphasized room for development in
infrastructure, energy, automobiles and finance, El Economista reported. The group's Mexican
president, Juan González Moreno, said that after two days of meetings, the business leaders agreed to
foster cooperation between financial services and energy companies.
While Peña Nieto's efforts to diversify trade and investment partnerships predate the election of
President Donald Trump and the NAFTA renegotiation, Mexico and Asia policy experts agree that there
is a growing momentum for a stronger Mexico-China relationship.

"China is really the unspoken fourth partner in NAFTA," said Enrique Dussel Peters, a Mexican
economist and head of the Center for China-Mexico Studies. "China has benefited the most. As Trump
talks about Mexico robbing U.S. jobs, he's really looking at the wrong country — not the right
beneficiary."
Long seen as competitors for exporting manufacturing goods, Mexico and China have historically
avoided deep economic or trade ties. At the same time, Mexico has racked up more than 50 trade
agreements with partners around the world, including joining the Trans-Pacific Partnership, and China
has expanded investment and trade ties with other big Latin American economies such as Brazil and
Chile.
Slowly, however, both countries have shifted closer.
China is now Mexico's third-largest export partner, receiving $5 billion in goods in 2016. Mexico also
imports almost 20 percent — roughly $70 billion — of its goods from China. China is Mexico's secondlargest import partner, according to the World Integrated Trade Solution. Still, U.S. trade with Mexico is
upward of $600 billion, overshadowing any other country, and the U.S. absorbs 80 percent of Mexican
exports; almost half of Mexico's imports come from the U.S.
"I don't think it's Mexico's first option, but if it's being pushed into a corner, China is looking more
interesting and more attractive," said Antonio Ortiz-Mena, former head of economic affairs at the
Embassy of Mexico and current senior vice president of Albright Stonebridge Group.
In September, Peña Nieto visited China as one of Xi's guests — alongside the leaders of Egypt, Kenya,
Tajikistan and Thailand.
And during that same trip, Peña Nieto inked a deal with Alibaba Group, the Chinese e-commerce
company that's worth more than $500 billion. The memorandum of understanding between Mexico's
economy ministry and Alibaba aims to get more Mexican products on Alibaba platforms, while also
helping small- and medium-sized enterprises export beyond Mexico and into China by helping with
logistics, analytics and electronic payments. More than 200,000 Mexican companies are now listed on
the Alibaba platform, according to ProMéxico, the Mexican government's trust fund to promote trade
and investment.
This is no small feat, experts say, as upward of 99 percent of Mexican enterprises are small and
medium-sized. More than half of Mexico's GDP comes from these enterprises, according to 2014
figures from Mexico's National Institute of Statistics and Geography.
"By partnering with Alibaba, we can expand Mexico's export options in China and in Asia more broadly,
while enhancing Mexican SMEs' knowledge of e-commerce and cross-border trade," Peña-Nieto said at
the signing ceremony.
Ortiz-Mena, who advised Mexico in the original NAFTA negotiation, noted how rare it is that Peña-Nieto
was present at the signing of the deal, rather than just the Mexican economy or foreign affairs ministers.
His appearance underscored the government's commitment to expanding trade opportunities, he said.
Other deals include a March joint venture between Mexican billionaire Carlos Slim's Giant Motors and
China's JAC Motors. JAC is investing more than $200 million for both companies to work together in
Mexico to manufacture cars specifically for Latin American markets. The U.S. will not see these exports.
A future free trade agreement between the countries is also possible, as both Peña Nieto and Xi
mentioned it during the September visit, said Margaret Myers, director of the Latin America and the
World Program at Inter-American Dialogue. Mexico has 10 FTAs with 45 countries, 32 reciprocal
investment promotion and protection agreements with 33 countries and nine other trade agreements
within Latin America, according to ProMéxico.

However, Ortiz-Mena and other Mexican policy experts agree that regardless of the future of NAFTA or
Mexico's 2018 presidential elections, Mexico will have to better build out its infrastructure — notably in
transportation and telecommunications — if it seeks to diversify its trade partnerships and court foreign
investment.
Even with deals with companies like Alibaba and JAC Motors, Dussel Peters said the prospects of a
close Mexico-China relationship are still "primitive" and have a long way to go, as Mexico does not have
the strategy in place to enact a large-scale trade expansion with China. Both Dussel Peters and Myers
emphasized that given the historic competitiveness between the two countries, there are still challenges
and tensions to overcome.
"There's certainly a growing footprint. We're seeing some interesting gestures," Myers said. "But the
real question is whether Mexico is prepared to strengthen those ties with China. How that materializes
is questionable."
To view online click here.

POLITICO Pro Q&A: Acting Comptroller Keith Noreika (back)
By Victoria Guida
Acting Comptroller of the Currency Keith Noreika will resign from the regulatory agency later this month
once his newly confirmed replacement, Joseph Otting, is sworn in.
The outspoken regulator has used his short tenure of about seven months to advocate for sweeping
deregulation — and sparked some controversy in the process. He sparred publicly and repeatedly with
CFPB Director Richard Cordray over that agency's rule banning financial firms from using mandatory
arbitration clauses in customer contracts. On Friday, he wrote an op-ed criticizing another CFPB rule on
payday lending.
But in a conversation with POLITICO on Friday, he described Cordray as a friend. Here's a partial
transcript of the interview.
This transcript has been edited for length and clarity.
How did you approach this job, knowing that you were only going to be in it for a short period of time?
What were your priorities?
It was a unique experience, I suppose, not knowing whether your tenure would be short or long or
medium-sized. ... Look, I think my goal was just to start the conversations on right-sizing regulation and
reducing inefficient regulations, and promote economic opportunity. That obviously — we got a clear
signal from the presidential election that the country was unhappy, at least a certain portion of the
country was very unhappy with the way things had been going. And I think the goal with that was ... to
really sort of rethink the fundamental concepts of why we're doing what we're doing. And really, that's
my No. 1 goal here of my tenure, just sort of like life in general, is always to question first principles. If
they are solid first principles, they will hold up over time. But if they aren't, if they've outlived their
usefulness, if people are thinking about them wrong, then we need to challenge that. ... And we've had
some good debates over the last six months, and I hope that continues.
So what are you most proud of, of what you've achieved?
Well, it has to be that, right? Like, that really also may be ... symptomatic of Washington that we don't
debate fundamental issues. And we've just become, "Well, no, you don't believe that person. They're
not credible because they've worked for industry, so you can't believe them." Or, you know, on the other

side, like, "That person is a card-carrying member of the Democratic Party, so you can't believe them."
No, there are — I think everyone — you have to assume, and certainly I've always assumed since I've
been in Washington, that people have genuine beliefs of wanting to do things and help people in their
lives. And to me, where it breaks down is in your understanding of how best to achieve that.
And maybe symbolic of that, was like the debate I had with Rich Cordray over the arbitration rule. Rich
Cordray is a friend of mine, and I think very highly of him. And I actually think we both have the same
goals, as far as the people we want to help and protect through that rule. But it was just a fundamentally
different view of the consequences of how to do that. And we had a big public debate over it, and I don't
think you should think there was anything personal about that. Because, again, I very highly respect him
and his talents and his abilities. But at the end, this was just really — I think Washington was treated to
two professional lawyers giving the best case on both sides.
And we saw at the very end, it was incredibly close, right? And the coin flipped, and it fell on my side of
the ledger. But look, I'm sitting in the same room where I usually have lunch with Rich Cordray right
now. And we would have long discussions, and I think our concerns about regular people and how
they're affected by large institutions and the government and regulations are very similar. We just have
very different ways of going about it. And I think the more you get into the details and how you do it and
what the consequences are, the more we can find common ground to achieve the purposes at the end.
...
... What I think you're starting to see, even with the Senate Banking Committee bank reform bill, is that
there is a larger growing consensus as we start to have these kinds of conversations.
Is there anything about the OCC or being a regulator that you appreciate now, but didn't when you were
a lawyer?
Lawyers don't have much interaction with supervisors. And that's a good thing; banks need to be close
to their supervisors, and they don't need lawyers filtering that information to their supervisors. The
biggest and best surprise of being at the OCC was really getting to meet all those people. ... They're
true professionals, and I've had people even at other agencies compliment our supervisors as the best
in the business. I won't name names, but I think that's a real testament to them.
Beyond changes to the Volcker rule, which regulators are working on now, what do you think should be
the most immediate priorities for Mr. Otting and the other bank regulators?
Regulatory reform is right up there, right? There's a Senate bill, and it's almost hard not to be involved
in that and whatever the outcome of that is, if it gets enacted into law. There's changing heads of
regulatory agencies, so obviously he is. But I've done a lot of the groundwork there. But there will be
new leadership at the FDIC coming along, new leadership at the CFPB, and to me, that's a real
opportunity for the bank regulators to get on the same page and further coordinate their actions. And I
can see a memorandum of understanding being entered into among the agencies so there is less
regulatory duplication, and less so-called piling on. I think we have a little bit of a problem now.
First, I should step back, and I should say the banking regulators themselves, the FDIC and the Fed,
are very well coordinated. We've been doing this a number of years; there's the FFIEC and the like. So
those agencies work pretty well. Now, there are a couple tough spots like de novos and things like that,
that we need to work on. And I think those are areas, again, where the FDIC and the OCC may be able
to come to some understanding of how to expeditiously review a de novo application.
I think the bigger challenge is with an agency like the CFPB. They have exclusive jurisdiction over those
issues for banks over $10 billion. Many of those banks from $10 [billion] to $50 billion, at least our
information is they don't see very much of the CFPB at all. And is there an opportunity there for the
agencies to sort of work out who's doing what, so that we know those issues are being supervised
correctly?

I think that banks would actually like that and welcome that. Because I think there's some worry, when
you get into that no man's land above the $10 billion but, say, below the $50 billion: Are they doing the
right thing? You know, they're sort of out there trying to apply a lot of consumer financial laws, and they
don't have the feedback that they may want from a supervisory regulator. And the OCC does go into
these banks anyway, every exam cycle. And is there an opportunity there where we can help the CFPB
by entering into a memorandum of understanding that would allow us to perhaps do some of their work
for them? And they can focus on other things like some of the nonbank lenders, the credit bureaus and
things like that where they've also seen challenges.
To go down into the weeds a little bit more, I wanted to ask you about the supplementary leverage ratio,
and the enhanced supplementary leverage ratio. There's been a lot of talk about looking at it. [Federal
Reserve] Gov. [Jerome] Powell and Gov. [Randal] Quarles have both talked about wanting to look at it.
And the FDIC for now seems a lot more reluctant.
So, I'm wondering whether you think that there is a potential compromise to be made on that before
there's a changeover at the FDIC. I've heard some talk about tying the level of the leverage ratio to the
[capital surcharge for global systemically important banks] to try and provide some relief for custody
banks. I'm curious about your thoughts on that.
That's a good question. And your information may not be far off from what's going on. But I think this is
the way I'd analyze it. There's a Senate bill that seems to have some momentum, bipartisan support,
that sort of addresses the custody banks in a different way, that I think has also passed the House as
well in a freestanding bill. So, there is sort of momentum there, and whatever tack the regulators may
have been taking on that issue may get superseded by statute. So my guess is, with a live bill like that,
you're probably not going to get a lot of action from the agencies to undercut what Congress may want
to do.
And I think, secondary point is, it's probably best anyway for the new regulators to approach that. You're
getting, as you said, into the weeds, and it's something that new regulators are going to have to live with
for a long period of time. So I don't think that probably that's something that's going to be fixed out of the
door by the current regulators in some of the agencies.
But further, maybe just a third point, it's just funny to hear you talk about the Fed and the FDIC. I think
with those types of issues, like with leverage ratio issues more generally, I think the OCC sort of finds
itself as the man in the middle, right? The Fed sort of likes risk-based rules, the FDIC loves leverage
[ratios], and the OCC sort of is the one that shows up with an open mind, and we listen to both sides of
the argument. I definitely, even in my short time here, have had meetings with both of the principles with
both of those agencies on, not this particular issue, but leverage ratio-type issues, and that's sort of the
way it plays out. So I think these are difficult issues, obviously.
You know, again, it's one of those things where there are strong arguments on both sides, just like with
arbitration, banking and commerce, leverage ratio. You're getting down to the fundamentals of how we
regulate banks and why we regulate banks, and I think that's a hard one. And I would expect it would
take a little bit more time to work out, and Congress may just give us the answer and the goal will be to
implement.
I should also ask: What of the net stable funding ratio? Is that ever going to happen?
You have hard questions. I don't know the answer to that. I think there is some interest by some
regulators to move on that and less interest by other regulators. Maybe I'll just leave it at that. You can
look at the unified agenda of when you expect to get that out.
What is your opinion on whether they should do the net stable funding ratio?
I'm kind of of two minds. I know it's part of the Basel regime, and I think there's something to living up to
your international commitments, especially if we push our international partners to do things. On the

other hand, just as a policy matter, it does seem a bit of piling on. So I'm not sure. Liquidity is expensive
stuff, and we've seen from the [liquidity coverage ratio] just really how much that bites. And I would want
to be absolutely sure of what the impact is on the industry on the economy before you layered onto that
the NSFR.
What advice do you have for Mr. Otting?
Be yourself. This is a wonderful agency. He knows that. One of the refreshing, a refreshing thing about
me — I don't know, it's hard to look at yourself — but certainly, when you get people who are not from
Washington, I think it's always refreshing just to have new ideas. And you can make a real impact by
just being yourself and being true to what your beliefs are. And I think he gets that. A lot of people
criticize you because of your pedigree, whatever. You have to leave — that is what it is, but you have to
engage people on the arguments of what you believe in, and he'll be fine. And if he does that, and
people don't engage back on him, he will be successful. And even if they do engage him on the
arguments, I feel very sure, given what his beliefs are, at least what I've seen so far, he'll be successful
regardless.
You mentioned that you wanted to go back to the private sector. Is there also a potential government
future for you?
Oh, maybe at some point there will be the right opportunity, and I will say yes. I think what I said in my
letter is probably the real way I feel, which is, I do have a view now into the public sector and also my
life in the private sector, and I feel more like a private-sector creature than a public-sector creature. ...
... But in general, look, I haven't even started thinking about what I'm going to do yet. I'm literally waiting
until the day I'm free to start those things, but just generally, my early thinking is you do what you're
good at, right? I feel pretty good about my skills as a lawyer. Rich Cordray helped me give them a
workout during my tenure in government service. But those — I'm not quite an old dog yet, but like, I
have 25 years of perfecting what my skills are, and you don't easily walk away from those, especially if
that's something you like doing.
If you could wave a magic wand and make any law go away that you think is just not helpful, what
would it be?
Dodd-Frank. [laughs] Look, in my view, I would probably have approached that all in a different way, but
that's sort of a conversation for another time, maybe in my retirement.
To view online click here.

Senate Banking schedules Dec. 5 markup of bank reform bill (back)
By Victoria Guida
The Senate Banking Committee today announced it will mark up bipartisan legislation on Dec. 5 aimed
at easing regulations on banks and credit unions.
WHAT'S NEXT: The hearing is scheduled for 10 a.m.
To view online click here.

Reports: PREPA chief resigns (back)
By Esther Whieldon

The head of the Puerto Rico Electric Power Authority has resigned from the utility following extended
power outages on the island in the aftermath of Hurricane Maria, according to news reports.
PREPA Director Ricardo Ramos had come under fire for signing a $300 million contract with Whitefish
Energy to restore the power grid that was destroyed by the storm. That contract with Whitefish Energy,
which had only two employees when the storm hit Puerto Rico, has come under scrutiny in Congress.
The resignation will take effect today. Neither PREPA nor the governor's office were immediately
available for comment.
The FBI and the House Natural Resources Committee are probing PREPA's $300 million contract with
Whitefish Energy, which had two employees when it won the no-bid contract to rebuild Puerto Rico's
electric grid after the territory suffered a direct hit from Hurricane Maria in September.
To view online click here.
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Yellen, denied second term as Fed chair, announces resignation (back)
By Victoria Guida
Federal Reserve chief Janet Yellen said Monday she will leave the central bank once her term as chair
ends in February, wrapping up a pivotal tenure in which the Fed began to reverse its extraordinary,
decadelong support for the economy.
Yellen's departure from the Fed long before her term as a governor ends in 2024 gives President
Donald Trump another big opportunity to shape the world's most important central bank.
Her announcement comes almost three weeks after Trump nominated Fed Governor Jerome Powell as
the next U.S. central bank head, replacing Yellen with a similarly minded but Republican chairman.
Yellen's move — capping off her nearly three decades at the agency — means the Fed will have a
fourth vacancy to fill. Trump has already installed a vice chair of supervision, Randal Quarles, on the

Fed board and will have the opportunity to name his own vice chair and three more governors.
Other than Powell, the only remaining appointee of former President Barack Obama is Fed Governor
Lael Brainard, once considered a front-runner to serve as Treasury secretary under a Hillary Clinton
administration.
"I am enormously proud to have worked alongside many dedicated and highly able women and men,
particularly my predecessor as Chair, Ben S. Bernanke, whose leadership during the financial crisis and
its aftermath was critical to restoring the soundness of our financial system and the prosperity of our
economy," Yellen said in her resignation letter.
She cited evidence that the economy is much stronger than a decade ago, including 17 million net jobs
produced in the past eight years.
"Of course, sustaining this progress will require continued monitoring of, and decisive responses to,
newly emerging threats to financial and economic stability," she added.
Yellen's steady leadership has drawn praise from Trump since his election, even though he criticized
her harshly on the campaign trail.
"We are obviously doing great together," Trump told Fox Business on Oct. 25. "You look at the
markets."
Trump indicated that his decision not to keep Yellen — making her the first Fed chief not to receive a
second term since the 1970s — stemmed from his desire to make his own mark on the central bank.
Her resignation letter underscored the importance of the Fed's independence, which is viewed as
crucial to separating key monetary policy decisions from short-term politics.
"The Federal Reserve has been and remains a strong institution, focused on carrying out its vital public
mission with integrity, in a professional, nonpartisan manner," she wrote. "I am confident that my
successor as Chair, Jerome H. Powell, is deeply committed to that mission and I will do my utmost to
ensure a smooth transition."
Yellen's departure will mean the loss of decades of institutional knowledge. She has been part of the
central bank's leadership since 1994, with a break from 1997 to 1999, when she served as chair of the
Council of Economic Advisers under former President Bill Clinton.
She served on the central bank's board from 1994 to 1997, as San Francisco Fed president from 2004
to 2010, as vice chair of the board from 2010 to 2014, and as chair since then.
She also worked as a staff economist at the Fed in the 1970s.
Under her leadership, the U.S. unemployment rate dropped from 6.7 percent to 4.1 percent, in part
because she decided to keep stimulating the economy even after unemployment dropped to 5 percent.
Her predecessor, Bernanke, in his book "The Courage to Act," wrote of Yellen's "longstanding concerns
about high unemployment and the hardships it imposed on individuals, families, and communities."
"She prepared for meetings meticulously and backed her positions with careful analyses," he wrote of
her time as San Francisco Fed president. "Her contributions were always among the most substantive
at the meeting. The room hushed when she spoke."
One of her most notable achievements as chair was beginning the process of weaning the U.S.
economy off the exceptional support the Fed provided during and after the financial crisis.

The central bank took the unprecedented step of buying trillions of dollars in assets to prop up the
housing market and convince banks they should lend. But once the economy began to right itself, the
Fed needed to bring its policy back in line with more normal conditions.
Typical of Yellen's deliberate approach, the Fed telegraphed for months in advance how it planned to
shrink its balance sheet by allowing a certain amount of assets to mature without being replaced.
The process started last month with no panic from investors. That's in stark contrast to 2013, when the
Fed announced it would start to taper off its purchases of new assets, leading to a market reaction now
known as the "taper tantrum."
A Wall Street Journal survey in September found that almost three-quarters of economists polled
thought Yellen should be reappointed as chair.
Still, the full effects of a decade of easy money policies are not yet apparent. Powell, if confirmed, is
expected to continue the Fed's current pace of rate hikes, which could reveal any asset bubbles that
have formed as well as potentially lead to more painful defaults for companies and households that
have built up high levels of debt.
Those risks will soon no longer be Yellen's responsibility.
She gave no indication of what she plans to do next, but the outgoing Fed chief has had a long career
as an academic, working at the University of California, Berkeley, the London School of Economics and
Harvard University.
To view online click here.

Warren, Van Hollen demand answers from OCC about Bank of Tokyo license switch (back)
By Victoria Guida
Sens. Elizabeth Warren (D-Mass.) and Chris Van Hollen (D-Md.) today raised concerns about the
Office of the Comptroller of the Currency's decision to allow Bank of Tokyo-Mitsubishi to change its
charter from a New York license to a federal license in the middle of a state sanctions investigation.
In a letter to acting Comptroller of the Currency Keith Noreika and his successor, Joseph Otting, the
senators pointed to a New York investigation "into whether the bank was allowing its clients to evade
sanctions on countries like Iran and North Korea."
"We are deeply troubled that the OCC would not fully consider the implications of allowing a bank to
change its charter in the midst of an investigation into potential sanctions violations given the recent
tension related to North Korea's nuclear program," the senators said.
"Immediately following the license approval, the Bank of Tokyo reportedly ordered the DFS to suspend
its investigation and expelled examiners from a Manhattan branch," the senators added, citing a Nov.
15 Wall Street Journal article.
OCC spokesman Bryan Hubbard said a notice of the application was made public and that the agency
appreciated the Nov. 13 letter from the New York Department of Financial Services about the
investigation.
"Consistent with applicable laws and regulations, the OCC placed MUFG under substantively identical
enforcement orders to the ones the branch was operating under from the NY DFS," he said. "The OCC
is actively monitoring the branch's corrective actions, as we have done in previous conversions."

Noreika represented the bank's parent company before joining the OCC. Hubbard said Noreika
voluntarily recused himself from this decision.
WHAT'S NEXT: The senators asked for responses to a list of questions by Dec. 1.
To view online click here.

How changing the mortgage interest deduction could impact you in 3 scenarios (back)
By Sarah Frostenson
Republicans are looking to dramatically overhaul the U.S. tax code by simplifying individual tax
brackets, slashing corporate tax rates and altering popular itemized deductions such as mortgage
interest. House Republicans have proposed capping deductions on mortgage interest at $500,000
(rather than the current $1 million). They also want to eliminate the deduction entirely for second
homes. Senate Republicans, on the other hand, have proposed leaving the mortgage interest deduction
intact.
What is the mortgage interest deduction?
The mortgage interest deduction allows homeowners to deduct the amount they pay in interest on their
home loan from their taxable income, which helps them get a lower taxable income. According to the
Tax Foundation, it's the third most popular itemized deduction and it's strongly promoted by the real
estate industry as a way to incentivize people to buy homes.
Bill Gale, co-director at the Tax Policy Center, argues the mortgage interest deduction should be
eliminated entirely because it doesn't offer the majority of homeowners real tax savings. In 2016, nearly
33 million Americans, or 10 percent of the U.S. population, claimed the deduction — and of those filers
claiming the deduction, 50 percent made $100,000 or more.
Gale told POLITICO that most households don't itemize, because it's often not beneficial for families
with lower incomes. This means most new homeowners don't actually claim the mortgage interest
deduction. "It's higher-income people with bigger mortgages that get bigger deductions," said Gale, who
argues a one-time $10,000 credit for all first-time homeowners would be more equitable.
The Tax Foundation found in their analysis of 2013 IRS data that less than a third of Americans
itemized their tax returns. And those who did itemize tended to be wealthier. Only 6 percent of tax filers
with incomes less than $25,000 itemized, whereas 93.5 percent of tax filers with incomes over
$200,000 itemized.
But now many Americans are being entirely priced out of housing markets, where a mortgage interest
deduction could — in theory — help them afford a home.
This article contains interactives. Click here to see the rest of the report.
To view online click here.

Senate appropriators reject CFTC chief Giancarlo's budget request (back)
By Patrick Temple-West
The Senate Appropriations Committee today proposed a $250 million budget for the Commodity
Futures Trading Commission, rejecting a request by the head of the U.S. derivatives regulator for more
funding.

For fiscal year 2018, the CFTC Chairman Chris Giancarlo broke with the White House and requested
$281.5 million. The Trump administration, House and Senate Republicans have proposed to keep the
agency's funding flat at $250 million for the fourth year in a row.
The Senate Appropriations budget also proposed $1.8 billion budget for the Securities and Exchange
Commission.
Representatives for the CFTC and SEC did not immediately respond to a request for comment.
WHAT'S NEXT: Timing for the Senate Appropriations budget remains uncertain.
To view online click here.

Judge overseeing student debt collection dispute removes herself from case (back)
By Michael Stratford
A federal judge has taken herself off a case in which she's sparred with the Trump administration over
her decision to effectively bar the government from collecting defaulted student loans for much of this
year.
Susan G. Braden, chief judge of the U.S. Court of Federal Claims, signed an order Monday that
transfers the case to Judge Thomas C. Wheeler, a George W. Bush appointee.
Braden, who was also appointed to the federal bench by Bush and elevated to chief judge by President
Donald Trump, wrote in her one-sentence order that the transfer was to promote "the efficient
administration of justice."
Since the end of March, Braden has prohibited the Education Department from sending defaulted
student loans to any of its hired debt collection firms as she oversees a slew of legal disputes over the
department's contracts with some of those companies.
A group of companies that lost out on contracts in December 2016 has accused the department of
unfairly evaluating their proposals.
Braden has extended her injunction against the Education Department's collection of defaulted student
loans several times during the past several months. She has twice chastised Justice Department
attorneys for not informing her of various news developments relating to the government's student loan
programs.
Braden also at one point had her clerk directly email a top Education Department official with the
suggestion that the agency hire former Attorney General John Ashcroft to mediate the contracting
dispute and passed along contact information for his firm. Justice Department attorneys slammed that
move, saying that they were bypassed in that process.
The Trump administration has vigorously fought the order. The Education Department estimates that
roughly 700,000 borrowers owing billions of dollars in student loans are stuck in default limbo because it
can't assign them to a debt collection company. Taxpayers have already lost out on millions of dollars
worth of collections, the department has said.
The Trump administration has asked a federal appeals court to reverse Braden's order.
The CFPB has backed the Trump administration's position in the appeal. The bureau argued in an
amicus brief that the order barring virtually all collection of defaulted federal loans potentially harms

borrowers who are trying to work with a debt collection firm to bring their loans out of default.
An oral argument on the appeal is scheduled for Dec. 8.
To view online click here.

Zions intends to restructure, petition FSOC to escape Fed oversight (back)
By Victoria Guida
Zions Bancorporation today announced it intends to scrap its holding company structure and petition
the Financial Stability Oversight Council to remove it from oversight by the Federal Reserve.
Under the 2010 Dodd-Frank Act, Zions is subject to stricter oversight because it sits just above the $50
billion assets threshold. That threshold could be raised to $250 billion under bipartisan legislation that
the Senate Banking Committee will mark up early next month.
Zions is also subject to another provision in Dodd-Frank, designed to prevent banks with more than $50
billion in assets that received money from the Troubled Asset Relief Program from easily escaping the
Fed. Under that provision, such banks are deemed to be designated by FSOC as systemically
important if they get rid of their holding company.
Zions would be the first bank to turn to FSOC for permission to escape Fed oversight.
Under this approach, Zions would no longer be subject to the Fed's annual stress tests, which for now
would still apply to bank holding companies with more than $50 billion in assets, even if the Senate
were to raise the statutory $50 billion threshold.
But the change in structure will limit the types of activities the bank can do. Zions already consolidated
seven banks under a single national charter in late 2015.
"There is much evidence that a consensus exists among Washington policymakers that a
straightforward regional bank of Zions' size and lack of complexity does not warrant the 'systemically
important' appellation, and we are optimistic that the FSOC will arrive at that conclusion as well," CEO
Harris Simmons said in a press release.
WHAT'S NEXT: Zions expects to initiate filings and schedule a shareholder vote before the end of the
year.
To view online click here.

Is Elizabeth Warren helping the big banks? (back)
By Victoria Guida
Keith Noreika, a former Wall Street lawyer who is leaving his job as a top banking regulator, has a
parting message for Sen. Elizabeth Warren and other Democrats seeking stricter financial rules: You're
protecting the big banks instead.
Noreika, who has served as the acting head of the Office of the Comptroller of the Currency since May,
said he agrees with Warren that the nation's biggest banks are too big. But he says she and her allies
inadvertently champion policies that allow the megabanks to stay large and keep smaller competitors
out.

"Elizabeth Warren and I both have the same concern that the megabanks are too big, but when we
unpack why, we have a different view," he said in an interview with POLITICO as he prepares to step
down from the agency in charge of supervising national banks.
Noreika said that by placing tougher regulations on banks with more than $50 billion in assets, the
landmark 2010 Dodd-Frank Act prevents other banks from getting big enough to compete with
multitrillion-dollar financial institutions.
"Ironically, the progressives who sit there and say, 'Absolutely no how, no way we're going to raise the
$50 billion limit,' are acting as the sponsors for the megabanks to keep them in that privileged position,"
Noreika said. He called the threshold "a moat" that protects the megabanks from competing with midsized lenders who don't grow because they can't absorb the increased regulatory costs.
"To me, before you got to a statute saying, 'Oh, you have to break up,' or regulate — you might just try
letting the other banks compete with them," he added. "I don't want to use the word monopolistic, but
that type of market power that they have, that's really propped up through regulation."
Noreika made his comments as the first major bipartisan bank-deregulation bill since Dodd-Frank is
making its way through the Senate. The bill, aimed at easing rules on banks and credit unions, is
scheduled to be marked up on Dec. 5. Among other measures, it calls for setting the trigger for DoddFrank's stricter regulations at $250 billion, up from $50 billion now.
Warren (D-Mass.), in a statement responding to the Senate legislation, argued that raising the threshold
"helps out the country's biggest banks and encourages them to swallow up even more community
banks."
Noreika, who has stirred more controversy in his short tenure than most permanent regulators do —
including by engaging in public battles with other agencies — will step down from the Office of the
Comptroller of the Currency later this month, once newly confirmed Comptroller Joseph Otting is sworn
in.
Brought in by Treasury Secretary Steven Mnuchin to lead the regulator from a law firm rather than from
within the agency — another oddity of his tenure — the former Covington & Burling partner used his
short time in office to speak his mind and ruffle feathers.
His argument, that Democrats actually serve the interest of big business through increased regulation,
is echoed by other conservatives. It's a charge that has also gained some steam in the Senate, as
demonstrated by the advancement of the bipartisan legislation.
But the progressive wing of the party isn't buying it.
A Warren aide said the market is broken so it isn't able to correct the problem.
"Once you get above a certain size, the market is going to implicitly assume that you are too big to fail,
and I think that's based on historical evidence," the aide told POLITICO. "If you think banks are too big
and they're receiving an implicit subsidy from the government that's been valued at tens of billions of
dollars, then the easiest solution is to get rid of that subsidy."
Warren has advocated breaking up the banks by reimposing a Depression-era law that separated
commercial and investment banking, and for a cap on the size of banking institutions.
Marcus Stanley, policy director at Americans for Financial Reform, supports those ideas as the way to
shrink the largest banks.
"If your idea of how to get there is deregulating the big banks, that seems like a very backwards way of
going about pursuing this goal, to put it charitably," he said.

"People get big because they feel bigness confers a competitiveness advantage, even outside of
regulation," he added.
While Noreika's critics accuse him of being an agent of Wall Street, he said he assumes the best
intentions with most people he meets.
He said it was "symptomatic of Washington that we don't debate fundamental issues."
"We've just become, 'Well, no, you don't believe that person. They're not credible because they've
worked for industry, so you can't believe them,'" he said. "Or, you know, on the other side, like, 'That
person is a card-carrying member of the Democratic Party, so you can't believe them.'"
"I've always assumed since I've been in Washington, that people have genuine beliefs of wanting to do
things and help people in their lives," Noreika said. "And to me, where it breaks down is in your
understanding of how best to achieve that."
To view online click here.

Mexico gets closer to China as NAFTA talks fray U.S. relationship (back)
By Sabrina Rodriguez
MEXICO CITY — While American, Mexican and Canadian negotiators sat in the Mexican capital this
weekend trying to discuss NAFTA, Mexico's top trade official was 500 miles away in the city of
Monterrey — celebrating the country's growing trade relationship with China.
As the Mexico-U.S. relationship frays during tough NAFTA talks, Mexico is strengthening ties
elsewhere. And as tensions rise over reopening the two-decade-old trade pact, no country stands to
benefit more than China.
That's why Ildefonso Guajardo, Mexico's economy secretary, headed to Monterrey on Friday, the first
official day of the NAFTA negotiations, to celebrate the growing Mexico-China relationship with
business executives from both countries. It was an overt sign of the renewed ties that could give China
a bigger foothold in Latin American trade and investment.
Guajardo underscored the need to "pay attention" to China, its second-largest trading partner, during
the fifth annual reunion of Grupo de Alto Nivel Empresarial México-China, a partnership between more
than 25 Mexican and Chinese companies — including Chinese tech company Huawei and Mexican
airline Aeroméxico. Mexican President Enrique Peña Nieto and Chinese President Xi Jinping founded
the group to promote more business cooperation between the two countries.
"In this process of strengthening [the Mexico-China relationship], this group, without a doubt, has given
us a vision on how to continue forward at a time when protectionist messages" are beginning to be part
of the world's vision, Guajardo said at the event, according to Mexico's business newspaper, El
Economista.
Members of the Mexican government and private sector emphasized room for development in
infrastructure, energy, automobiles and finance, El Economista reported. The group's Mexican
president, Juan González Moreno, said that after two days of meetings, the business leaders agreed to
foster cooperation between financial services and energy companies.
While Peña Nieto's efforts to diversify trade and investment partnerships predate the election of
President Donald Trump and the NAFTA renegotiation, Mexico and Asia policy experts agree that there
is a growing momentum for a stronger Mexico-China relationship.

"China is really the unspoken fourth partner in NAFTA," said Enrique Dussel Peters, a Mexican
economist and head of the Center for China-Mexico Studies. "China has benefited the most. As Trump
talks about Mexico robbing U.S. jobs, he's really looking at the wrong country — not the right
beneficiary."
Long seen as competitors for exporting manufacturing goods, Mexico and China have historically
avoided deep economic or trade ties. At the same time, Mexico has racked up more than 50 trade
agreements with partners around the world, including joining the Trans-Pacific Partnership, and China
has expanded investment and trade ties with other big Latin American economies such as Brazil and
Chile.
Slowly, however, both countries have shifted closer.
China is now Mexico's third-largest export partner, receiving $5 billion in goods in 2016. Mexico also
imports almost 20 percent — roughly $70 billion — of its goods from China. China is Mexico's secondlargest import partner, according to the World Integrated Trade Solution. Still, U.S. trade with Mexico is
upward of $600 billion, overshadowing any other country, and the U.S. absorbs 80 percent of Mexican
exports; almost half of Mexico's imports come from the U.S.
"I don't think it's Mexico's first option, but if it's being pushed into a corner, China is looking more
interesting and more attractive," said Antonio Ortiz-Mena, former head of economic affairs at the
Embassy of Mexico and current senior vice president of Albright Stonebridge Group.
In September, Peña Nieto visited China as one of Xi's guests — alongside the leaders of Egypt, Kenya,
Tajikistan and Thailand.
And during that same trip, Peña Nieto inked a deal with Alibaba Group, the Chinese e-commerce
company that's worth more than $500 billion. The memorandum of understanding between Mexico's
economy ministry and Alibaba aims to get more Mexican products on Alibaba platforms, while also
helping small- and medium-sized enterprises export beyond Mexico and into China by helping with
logistics, analytics and electronic payments. More than 200,000 Mexican companies are now listed on
the Alibaba platform, according to ProMéxico, the Mexican government's trust fund to promote trade
and investment.
This is no small feat, experts say, as upward of 99 percent of Mexican enterprises are small and
medium-sized. More than half of Mexico's GDP comes from these enterprises, according to 2014
figures from Mexico's National Institute of Statistics and Geography.
"By partnering with Alibaba, we can expand Mexico's export options in China and in Asia more broadly,
while enhancing Mexican SMEs' knowledge of e-commerce and cross-border trade," Peña-Nieto said at
the signing ceremony.
Ortiz-Mena, who advised Mexico in the original NAFTA negotiation, noted how rare it is that Peña-Nieto
was present at the signing of the deal, rather than just the Mexican economy or foreign affairs ministers.
His appearance underscored the government's commitment to expanding trade opportunities, he said.
Other deals include a March joint venture between Mexican billionaire Carlos Slim's Giant Motors and
China's JAC Motors. JAC is investing more than $200 million for both companies to work together in
Mexico to manufacture cars specifically for Latin American markets. The U.S. will not see these exports.
A future free trade agreement between the countries is also possible, as both Peña Nieto and Xi
mentioned it during the September visit, said Margaret Myers, director of the Latin America and the
World Program at Inter-American Dialogue. Mexico has 10 FTAs with 45 countries, 32 reciprocal
investment promotion and protection agreements with 33 countries and nine other trade agreements
within Latin America, according to ProMéxico.

However, Ortiz-Mena and other Mexican policy experts agree that regardless of the future of NAFTA or
Mexico's 2018 presidential elections, Mexico will have to better build out its infrastructure — notably in
transportation and telecommunications — if it seeks to diversify its trade partnerships and court foreign
investment.
Even with deals with companies like Alibaba and JAC Motors, Dussel Peters said the prospects of a
close Mexico-China relationship are still "primitive" and have a long way to go, as Mexico does not have
the strategy in place to enact a large-scale trade expansion with China. Both Dussel Peters and Myers
emphasized that given the historic competitiveness between the two countries, there are still challenges
and tensions to overcome.
"There's certainly a growing footprint. We're seeing some interesting gestures," Myers said. "But the
real question is whether Mexico is prepared to strengthen those ties with China. How that materializes
is questionable."
To view online click here.

POLITICO Pro Q&A: Acting Comptroller Keith Noreika (back)
By Victoria Guida
Acting Comptroller of the Currency Keith Noreika will resign from the regulatory agency later this month
once his newly confirmed replacement, Joseph Otting, is sworn in.
The outspoken regulator has used his short tenure of about seven months to advocate for sweeping
deregulation — and sparked some controversy in the process. He sparred publicly and repeatedly with
CFPB Director Richard Cordray over that agency's rule banning financial firms from using mandatory
arbitration clauses in customer contracts. On Friday, he wrote an op-ed criticizing another CFPB rule on
payday lending.
But in a conversation with POLITICO on Friday, he described Cordray as a friend. Here's a partial
transcript of the interview.
This transcript has been edited for length and clarity.
How did you approach this job, knowing that you were only going to be in it for a short period of time?
What were your priorities?
It was a unique experience, I suppose, not knowing whether your tenure would be short or long or
medium-sized. ... Look, I think my goal was just to start the conversations on right-sizing regulation and
reducing inefficient regulations, and promote economic opportunity. That obviously — we got a clear
signal from the presidential election that the country was unhappy, at least a certain portion of the
country was very unhappy with the way things had been going. And I think the goal with that was ... to
really sort of rethink the fundamental concepts of why we're doing what we're doing. And really, that's
my No. 1 goal here of my tenure, just sort of like life in general, is always to question first principles. If
they are solid first principles, they will hold up over time. But if they aren't, if they've outlived their
usefulness, if people are thinking about them wrong, then we need to challenge that. ... And we've had
some good debates over the last six months, and I hope that continues.
So what are you most proud of, of what you've achieved?
Well, it has to be that, right? Like, that really also may be ... symptomatic of Washington that we don't
debate fundamental issues. And we've just become, "Well, no, you don't believe that person. They're
not credible because they've worked for industry, so you can't believe them." Or, you know, on the other

side, like, "That person is a card-carrying member of the Democratic Party, so you can't believe them."
No, there are — I think everyone — you have to assume, and certainly I've always assumed since I've
been in Washington, that people have genuine beliefs of wanting to do things and help people in their
lives. And to me, where it breaks down is in your understanding of how best to achieve that.
And maybe symbolic of that, was like the debate I had with Rich Cordray over the arbitration rule. Rich
Cordray is a friend of mine, and I think very highly of him. And I actually think we both have the same
goals, as far as the people we want to help and protect through that rule. But it was just a fundamentally
different view of the consequences of how to do that. And we had a big public debate over it, and I don't
think you should think there was anything personal about that. Because, again, I very highly respect him
and his talents and his abilities. But at the end, this was just really — I think Washington was treated to
two professional lawyers giving the best case on both sides.
And we saw at the very end, it was incredibly close, right? And the coin flipped, and it fell on my side of
the ledger. But look, I'm sitting in the same room where I usually have lunch with Rich Cordray right
now. And we would have long discussions, and I think our concerns about regular people and how
they're affected by large institutions and the government and regulations are very similar. We just have
very different ways of going about it. And I think the more you get into the details and how you do it and
what the consequences are, the more we can find common ground to achieve the purposes at the end.
...
... What I think you're starting to see, even with the Senate Banking Committee bank reform bill, is that
there is a larger growing consensus as we start to have these kinds of conversations.
Is there anything about the OCC or being a regulator that you appreciate now, but didn't when you were
a lawyer?
Lawyers don't have much interaction with supervisors. And that's a good thing; banks need to be close
to their supervisors, and they don't need lawyers filtering that information to their supervisors. The
biggest and best surprise of being at the OCC was really getting to meet all those people. ... They're
true professionals, and I've had people even at other agencies compliment our supervisors as the best
in the business. I won't name names, but I think that's a real testament to them.
Beyond changes to the Volcker rule, which regulators are working on now, what do you think should be
the most immediate priorities for Mr. Otting and the other bank regulators?
Regulatory reform is right up there, right? There's a Senate bill, and it's almost hard not to be involved
in that and whatever the outcome of that is, if it gets enacted into law. There's changing heads of
regulatory agencies, so obviously he is. But I've done a lot of the groundwork there. But there will be
new leadership at the FDIC coming along, new leadership at the CFPB, and to me, that's a real
opportunity for the bank regulators to get on the same page and further coordinate their actions. And I
can see a memorandum of understanding being entered into among the agencies so there is less
regulatory duplication, and less so-called piling on. I think we have a little bit of a problem now.
First, I should step back, and I should say the banking regulators themselves, the FDIC and the Fed,
are very well coordinated. We've been doing this a number of years; there's the FFIEC and the like. So
those agencies work pretty well. Now, there are a couple tough spots like de novos and things like that,
that we need to work on. And I think those are areas, again, where the FDIC and the OCC may be able
to come to some understanding of how to expeditiously review a de novo application.
I think the bigger challenge is with an agency like the CFPB. They have exclusive jurisdiction over those
issues for banks over $10 billion. Many of those banks from $10 [billion] to $50 billion, at least our
information is they don't see very much of the CFPB at all. And is there an opportunity there for the
agencies to sort of work out who's doing what, so that we know those issues are being supervised
correctly?

I think that banks would actually like that and welcome that. Because I think there's some worry, when
you get into that no man's land above the $10 billion but, say, below the $50 billion: Are they doing the
right thing? You know, they're sort of out there trying to apply a lot of consumer financial laws, and they
don't have the feedback that they may want from a supervisory regulator. And the OCC does go into
these banks anyway, every exam cycle. And is there an opportunity there where we can help the CFPB
by entering into a memorandum of understanding that would allow us to perhaps do some of their work
for them? And they can focus on other things like some of the nonbank lenders, the credit bureaus and
things like that where they've also seen challenges.
To go down into the weeds a little bit more, I wanted to ask you about the supplementary leverage ratio,
and the enhanced supplementary leverage ratio. There's been a lot of talk about looking at it. [Federal
Reserve] Gov. [Jerome] Powell and Gov. [Randal] Quarles have both talked about wanting to look at it.
And the FDIC for now seems a lot more reluctant.
So, I'm wondering whether you think that there is a potential compromise to be made on that before
there's a changeover at the FDIC. I've heard some talk about tying the level of the leverage ratio to the
[capital surcharge for global systemically important banks] to try and provide some relief for custody
banks. I'm curious about your thoughts on that.
That's a good question. And your information may not be far off from what's going on. But I think this is
the way I'd analyze it. There's a Senate bill that seems to have some momentum, bipartisan support,
that sort of addresses the custody banks in a different way, that I think has also passed the House as
well in a freestanding bill. So, there is sort of momentum there, and whatever tack the regulators may
have been taking on that issue may get superseded by statute. So my guess is, with a live bill like that,
you're probably not going to get a lot of action from the agencies to undercut what Congress may want
to do.
And I think, secondary point is, it's probably best anyway for the new regulators to approach that. You're
getting, as you said, into the weeds, and it's something that new regulators are going to have to live with
for a long period of time. So I don't think that probably that's something that's going to be fixed out of the
door by the current regulators in some of the agencies.
But further, maybe just a third point, it's just funny to hear you talk about the Fed and the FDIC. I think
with those types of issues, like with leverage ratio issues more generally, I think the OCC sort of finds
itself as the man in the middle, right? The Fed sort of likes risk-based rules, the FDIC loves leverage
[ratios], and the OCC sort of is the one that shows up with an open mind, and we listen to both sides of
the argument. I definitely, even in my short time here, have had meetings with both of the principles with
both of those agencies on, not this particular issue, but leverage ratio-type issues, and that's sort of the
way it plays out. So I think these are difficult issues, obviously.
You know, again, it's one of those things where there are strong arguments on both sides, just like with
arbitration, banking and commerce, leverage ratio. You're getting down to the fundamentals of how we
regulate banks and why we regulate banks, and I think that's a hard one. And I would expect it would
take a little bit more time to work out, and Congress may just give us the answer and the goal will be to
implement.
I should also ask: What of the net stable funding ratio? Is that ever going to happen?
You have hard questions. I don't know the answer to that. I think there is some interest by some
regulators to move on that and less interest by other regulators. Maybe I'll just leave it at that. You can
look at the unified agenda of when you expect to get that out.
What is your opinion on whether they should do the net stable funding ratio?
I'm kind of of two minds. I know it's part of the Basel regime, and I think there's something to living up to
your international commitments, especially if we push our international partners to do things. On the

other hand, just as a policy matter, it does seem a bit of piling on. So I'm not sure. Liquidity is expensive
stuff, and we've seen from the [liquidity coverage ratio] just really how much that bites. And I would want
to be absolutely sure of what the impact is on the industry on the economy before you layered onto that
the NSFR.
What advice do you have for Mr. Otting?
Be yourself. This is a wonderful agency. He knows that. One of the refreshing, a refreshing thing about
me — I don't know, it's hard to look at yourself — but certainly, when you get people who are not from
Washington, I think it's always refreshing just to have new ideas. And you can make a real impact by
just being yourself and being true to what your beliefs are. And I think he gets that. A lot of people
criticize you because of your pedigree, whatever. You have to leave — that is what it is, but you have to
engage people on the arguments of what you believe in, and he'll be fine. And if he does that, and
people don't engage back on him, he will be successful. And even if they do engage him on the
arguments, I feel very sure, given what his beliefs are, at least what I've seen so far, he'll be successful
regardless.
You mentioned that you wanted to go back to the private sector. Is there also a potential government
future for you?
Oh, maybe at some point there will be the right opportunity, and I will say yes. I think what I said in my
letter is probably the real way I feel, which is, I do have a view now into the public sector and also my
life in the private sector, and I feel more like a private-sector creature than a public-sector creature. ...
... But in general, look, I haven't even started thinking about what I'm going to do yet. I'm literally waiting
until the day I'm free to start those things, but just generally, my early thinking is you do what you're
good at, right? I feel pretty good about my skills as a lawyer. Rich Cordray helped me give them a
workout during my tenure in government service. But those — I'm not quite an old dog yet, but like, I
have 25 years of perfecting what my skills are, and you don't easily walk away from those, especially if
that's something you like doing.
If you could wave a magic wand and make any law go away that you think is just not helpful, what
would it be?
Dodd-Frank. [laughs] Look, in my view, I would probably have approached that all in a different way, but
that's sort of a conversation for another time, maybe in my retirement.
To view online click here.

Senate Banking schedules Dec. 5 markup of bank reform bill (back)
By Victoria Guida
The Senate Banking Committee today announced it will mark up bipartisan legislation on Dec. 5 aimed
at easing regulations on banks and credit unions.
WHAT'S NEXT: The hearing is scheduled for 10 a.m.
To view online click here.

Reports: PREPA chief resigns (back)
By Esther Whieldon

The head of the Puerto Rico Electric Power Authority has resigned from the utility following extended
power outages on the island in the aftermath of Hurricane Maria, according to news reports.
PREPA Director Ricardo Ramos had come under fire for signing a $300 million contract with Whitefish
Energy to restore the power grid that was destroyed by the storm. That contract with Whitefish Energy,
which had only two employees when the storm hit Puerto Rico, has come under scrutiny in Congress.
The resignation will take effect today. Neither PREPA nor the governor's office were immediately
available for comment.
The FBI and the House Natural Resources Committee are probing PREPA's $300 million contract with
Whitefish Energy, which had two employees when it won the no-bid contract to rebuild Puerto Rico's
electric grid after the territory suffered a direct hit from Hurricane Maria in September.
To view online click here.

You've received this POLITICO Pro content because your customized settings include: Pro Financial
Services Report. To change your alert settings, please go to https://www.politicopro.com/settings
_____

_____
This email was sent to samuel.gilford@cfpb.gov by: POLITICO, LLC 1000 Wilson Blvd. Arlington, VA,
22209, USA

_____

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

POLITICO Pro
<politicoemail@politicopro.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

PRO FINANCIAL SERVICES REPORT: Monday, Nov. 27, 2017
Mon Nov 27 2017 15:16:46 EST

TOP NEWS
How Jerome Powell can save the Fed from Trump

By Victoria Guida
Powell is expected to remain a firm advocate for Fed independence, though Mnuchin backed him as a
pick over whom he hoped he could exert some influence.
MORE FINANCIAL SERVICES NEWS
Judge to hold hearing in CFPB lawsuit this afternoon
Labor Department delays key parts of fiduciary rule, drawing rebuke
CFPB lawsuit assigned to Trump-appointed judge
EPA set to publish official rejection of biofuel change
Why the CFPB has become one of Washington's biggest battlegrounds
Confusion and chaos engulf consumer agency
House members lay down markers for tax bill changes
Consumer bureau's top lawyer sides with Trump in leadership clash
Republicans fret over White House sales job on taxes
#MeToo allegations fuel pressure on firms to add women to boards
White House says Trump has right to name CFPB head, setting up clash
Trump taps Mulvaney to head CFPB, sparking confusion over agency's leadership
GOP deficit hawks fear tax plan is secret budget-buster

For full coverage of financial services news: politicopro.com/financialservices
How Jerome Powell can save the Fed from Trump (back)
By Victoria Guida
Jerome Powell, President Donald Trump's nominee to chair the Federal Reserve, faces multiple risks
as he prepares to take stewardship of the economy. Among the biggest: the threat of being publicly
criticized by the president himself.
The Fed zealously guards its ability to make monetary policy decisions free from short-term political
pressures, a key feature of its structure. But the president has already proven willing to buck tradition by
targeting the central bank, and its chair, in the bluntest terms on the campaign trail.
"She's very political, and to a certain extent, I think she should be ashamed of herself," Trump said of

Fed Chair Janet Yellen in a CNBC interview in September 2016. During a presidential debate that same
month, he accused Yellen of artificially propping up the economy with low rates.
Now, with the economy showing new strength and stocks hitting record highs, if a Powell-led Fed
responds by accelerating interest rate hikes, the president could be provoked to speak up again. And
Powell will have to rely on his relationships on Capitol Hill, as well as with Treasury Secretary Steven
Mnuchin, to help ward off any such attacks.
Since Trump's election a year ago, the Fed has grappled with the possibility that the president could
publicly criticize the central bank, plunging it into an uncomfortable political spotlight.
"The Fed needs a good reputation, and its credibility matters," said Sarah Binder, a political science
professor at George Washington University.
"If you have criticism coming in from Trump and coming in from Congress, ... there will always be
questions about whether the Fed will succumb in any type of way or be diverted from its policy
prescriptions," she added. "That makes it harder for monetary policy to work."
Certainly, the central bank's best defense against attacks is to keep the economy on an even keel. But
if conditions turn sour over the next few years — a real possibility given that the current expansion is
already the third-longest in U.S. history — the Fed would be an easy target. And the president hasn't
shied away from criticizing even his own appointees, as Attorney General Jeff Sessions and others
have discovered.
If the president is unhappy with the Fed's performance, he could also use additional appointments to
shake up the central bank.
As a result, the Fed spends considerable energy figuring out how to stay out of politics and preserve its
independence.
Its ability to do so will soon sit squarely on the shoulders of Powell, who will not only have to guide
decisions that affect the economy but also defend them to Congress and the public. His confirmation
hearing before the Senate Banking Committee is set for Tuesday.
While Trump criticized the Fed more stridently than any major presidential contender in modern history,
congressional Republicans have taken aim at the central bank for years. One GOP lawmaker says the
key is for the chair to convey his intentions effectively.
"The better the Fed communicates its policy trajectory, both to the public and to Congress, the more it is
going to be able to achieve that independence that many Fed officials want," Rep. Andy Barr (R-Ky.),
who chairs the House Financial Services subcommittee on monetary policy, said in an interview.
Powell is both a Republican and an Obama appointee, providing him with bipartisan support that might
help fend off threats to the central bank. A member of the Fed board since 2012, he's more sympathetic
to Republican calls for a simpler rulebook for banks yet also more in line with Yellen on interest rate
policy.
He also comes into the job with a fair amount of relationships on the Hill already; between January and
September, he met with 13 different senators and multiple House members. And since his nomination
as chair, he has had a flurry of additional conversations.
"I think very highly of Jay," Barr said. "He and I have gotten a chance to know each other through an
informal breakfast meeting and other meetings in my office."
Still, while criticism from the president could undermine public support for the institution, the bigger
worry for the Fed is the potential for those criticisms to carry over to congressional action.

The central bank is perpetually involved in a delicate dance with Congress. It has the freedom to set
interest rate policy as it sees fit to achieve the dual goals that Congress has given it: price stability and
maximum employment.
But the Fed was created by Congress, meaning some of its powers could theoretically be taken away
by the legislators. So the chairman must remain on good terms with congressional leaders while not
paying heed to whatever short-term policy action the lawmakers would like to see.
House Republicans in particular have sought to have a greater window — and, the Fed worries, more
influence — on monetary policy decision-making. The Financial Services Committee this month
approved three bills along those lines, including one requiring the central bank to explain whenever it
deviates from a strategy.
Barr says this type of clarity will actually protect the central bank from attack because it will help
Congress understand where the Fed is going.
"In the last year, there has been a very noticeable effort to respond to some of the concerns that
members of Congress have had in asking for greater clarity and communications" as the Fed begins to
pull back some of its extraordinary support for the economy, he said.
But the more power the Fed aims to use, particularly on the regulatory side, the more it should expect
Congress to weigh in, he said.
Yet concrete Fed reform would be hard to achieve. That's because while most lawmakers would like to
make changes to the central bank, there's no consensus as to what those changes should be.
Powell could help keep it that way in a Republican-majority Congress.
"I do think that you're going to see — and you already have seen this — fewer calls for more
congressional oversight over the Fed, and fewer complaints about Fed governance, and fewer
complaints about the Fed, broadly speaking, at least as long as the economy is okay, than you did
when Yellen was there," said Ian Katz, an analyst with Capital Alpha Partners.
The Fed's relationship with Congress and the administration could also change simply because Powell
has a different personality than Yellen. His low-key style is perhaps more suited to the type of political
schmoozing that she politely engaged in only when necessary.
He also got to know members of Congress in 2011, when he was a fellow at the Bipartisan Policy
Center and met with numerous Republicans to convince them of the dire consequences of not raising
the debt ceiling.
Powell is expected to remain a firm advocate for Fed independence, though Mnuchin backed him as a
safe pick over whom he hoped he could exert some influence.
"I think Mnuchin or anyone in the administration that thinks they're going to have influence over Powell
is going to be disappointed," Katz said.
And if the president does decide to go on a public campaign against a Powell Fed?
"That would obviously be awkward and uncomfortable," Katz said. "The Fed wouldn't be happy with it,
but I think they would just keep on doing what they're planning on doing."
To view online click here.

Judge to hold hearing in CFPB lawsuit this afternoon (back)
By Lorraine Woellert
A judge has tentatively scheduled a hearing for this afternoon in a lawsuit challenging CFPB's
leadership. A request by the consumer bureau's deputy director, Leandra English, for a temporary
restraining order against the Trump administration will be heard at 4:30 p.m. today unless one of the
parties objects.
The case is English v. Trump in U.S. District Court in Washington.
WHAT'S NEXT: English will meet with Senate Minority Leader Chuck Schumer and Sen. Elizabeth
Warren this afternoon.
To view online click here.

Labor Department delays key parts of fiduciary rule, drawing rebuke (back)
By Patrick Temple-West
The Labor Department announced today an 18-month delay to key portions of the so-called fiduciary
rule for investment advisers, a move that benefits financial companies by weakening the Obama-era
regulation.
The department delayed the start of a provision known as the "best interest contract exemption" until
July 1, 2019. That includes a requirement that financial advisers provide their clients with a written
contract detailing their fiduciary obligations. This provision of the rule was scheduled to start Jan. 1,
2018.
During the extended transition period, fiduciary advisers have an obligation to give advice that adheres
to "impartial conduct standards," the Labor Department said. Those standards require advisers to give
advice that is in a client's best interest, charge reasonable fees and refrain from making misleading
statements, the department said.
Also, during the 18-month period, the agency will not pursue enforcement against fiduciaries "working
diligently and in good faith to comply" with the rule.
Finalized in 2016, the rule requires brokers to consider only their client's best interest — and not
commissions or fees — when providing retirement advice. The rule took partial effect in June.
Advocates for the fiduciary rule, such as the AFL-CIO labor federation, blasted the delay.
"By stripping out the rule's private enforcement mechanism, and by stating that the [Labor] Department
won't enforce the rule, the DOL has rendered the rule toothless," a group of eight fiduciary rule
advocates said in a statement.
WHAT'S NEXT: With the delay finalized, the Labor Department will begin considering changing the rule.
Marianne LeVine contributed to this report.
To view online click here.

CFPB lawsuit assigned to Trump-appointed judge (back)

By Lorraine Woellert
A lawsuit over leadership of the Consumer Financial Protection Bureau has been assigned to a judge
appointed by President Donald Trump.
The case, English v. Trump, will be heard by Judge Timothy Kelly of the U.S. District Court in
Washington. Kelly was confirmed by Congress to the post in September on a 94-2 vote.
Leandra English, deputy director of the CFPB, sued Trump and OMB Director Mick Mulvaney on
Sunday after the White House named Mulvaney acting director of the consumer bureau. Mulvaney was
designated to the temporary job just hours after departing CFPB Director Richard Cordray had named
English his successor.
WHAT'S NEXT? Mulvaney is at the CFPB today and English is meeting with Senate Democrats this
afternoon.
To view online click here.

EPA set to publish official rejection of biofuel change (back)
By Eric Wolff
EPA will publish on Tuesday its official rejection of a request to expand the number of companies that
must show compliance with the Renewable Fuel Standard, according to the pre-publication Federal
Register released today.
The agency said petitioners, led by refining giant Valero Energy, had not shown how the change to the
"point of obligation" would make the program more effective.
"EPA believes that a change in the point of obligation would unnecessarily increase the complexity of
the program and undermine the success of the RFS program, especially in the short term, as a result of
increasing instability and uncertainty in programmatic obligations," the agency said in its filing. "We
believe that the current structure of the RFS program is working to incentivize the production,
distribution, and use of renewable transportation fuels in the United States."
The publication brings to a close the battle to make the RFS change that was aggressively pushed by
billionaire Carl Icahn, an adviser to President Donald Trump and the owner of a refining company that
would benefit from the change.
POLITICO first reported that the petition would be denied in August.
WHAT'S NEXT: EPA is expected to publish the blending requirements for biofuel in 2018 and 2019 no
later than Thursday, which is the legal deadline.
To view online click here.

Why the CFPB has become one of Washington's biggest battlegrounds (back)
By Patrick Temple-West
Richard Cordray, who resigned on Friday from his post as director of the Consumer Financial Protection
Bureau, ignited an unexpected succession fight with President Donald Trump over the agency during
the weekend.

The battle, which is headed for the courts, marks the latest chapter in the long-running feud between
Republicans and Democrats over the CFPB, an agency that emerged as part of the sweeping reforms
enacted after the financial crisis.
Here is what you need to know about the consumer watchdog agency and why it has become the
epicenter of debate over financial regulations.
How did the CFPB come about?
Congress and President Barack Obama created the bureau in 2010 in the wake of the crippling
recession and housing market collapse. The idea for a new watchdog dedicated to protecting
consumers from financial wrongdoing was envisioned by Elizabeth Warren before she ran for the
Senate in 2012. Obama declined to pick Warren to run the new agency, in large part because the
CFPB's director must face Senate confirmation. Warren, a polarizing figure for many lawmakers, would
have needed bipartisan approval — far from a sure thing.
What does the agency do?
The Dodd-Frank Act, the landmark law that rewrote the rules for the financial industry, gave the CFPB
director unilateral authority to set fines and enforce a broad range of laws governing mortgages, credit
cards, student loans and other consumer financial products. The agency says it has returned $12 billion
to consumers. Cordray, a former attorney general of Ohio, has been the CFPB's first and only chief
since its inception.
Why is it controversial?
Republicans fought for about two years to keep Cordray from being confirmed by the Senate as
director. GOP lawmakers have railed against the tough regulations for financial companies that the
CFPB has imposed. They also object that the CFPB is not subject to the congressional appropriations
process, but is funded by the Fed. That was done by design by the Democrats so future Congresses
wouldn't have leverage to rein in the agency. Republicans say that makes the consumer agency
unaccountable.
Among the major fines the CFPB has imposed was a $100 million penalty on Wells Fargo in 2016 for
encouraging employees to secretly open deposit and credit card accounts for customers without their
consent.
CFPB critics have challenged the bureau's constitutionality in court, in a lawsuit that could be decided
within weeks or months.
What is the leadership crisis about?
Though many of the financial regulators appointed by Obama stepped down shortly after Trump was
elected, Cordray remained for months. Earlier this month, Cordray announced he would step down, but
then he abruptly resigned just after 2 p.m. on Friday. Cordray elevated Leandra English to deputy
director. Just after 7:30 p.m. Friday, the White House designated OMB Director Mick Mulvaney as
acting director of the CFPB until a permanent leader can be nominated and confirmed.
To view online click here.

Confusion and chaos engulf consumer agency (back)
By Lorraine Woellert
Two acting directors of the Consumer Financial Protection Bureau showed up for work Monday, trading

memos and warnings as a political showdown threw the embattled agency into confusion.
White House budget director Mick Mulvaney, President Donald Trump's choice to temporarily lead the
bureau, arrived at about 7:30 a.m. and settled into the CFPB director's office, where he read briefing
books.
His challenger for the job, CFPB Deputy Director Leandra English, was also in the building. English,
former Director Richard Cordray's hand-picked replacement, sent the staff an emailed greeting shortly
before 8 a.m. and signed it with the bureau's top title, acting director.
Mulvaney quickly fired back with a memo instructing staff to ignore any instructions from English. "I
apologize for this being the very first thing you hear from me," he wrote, and invited employees to the
bureau's fourth floor for doughnuts.
The jousting was part of a legal morass engulfing the agency after Cordray, its first director, abruptly
resigned on Friday and handed the reins to English. While consumer advocates and Democrats fight to
preserve Cordray's legacy and the fledgling bureau's independence, business lobbyists are using the
mess to push for a reboot of the agency. Regardless of who prevails in the current fight, Trump is
expected to name a permanent director in the coming weeks or months, making arguments over the
acting director moot.
Cordray, who was appointed by former President Barack Obama, named English as acting director as
of his resignation at midnight Friday. Before the handoff could occur, Trump designated Mulvaney, who
heads the Office of Management and Budget, to lead the bureau until a permanent director could be
nominated and confirmed.
On Sunday, English sued the administration in U.S. District Court in Washington, asking for a temporary
restraining order to prevent Mulvaney from being recognized, even as the CFPB's own lawyer sided
with the Trump administration on the legality of Mulvaney's designation. The case, English v. Trump,
was assigned to Judge Timothy Kelly, a Trump appointee and former counsel to Sen. Chuck Grassley
(R-Iowa). Congress confirmed Kelly to the bench on a 94-2 vote in September.
In a memorandum first obtained by POLITICO, CFPB general counsel Mary McLeod aligned with a
Justice Department opinion issued over the weekend.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Saturday memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."
That prompted the White House to claim victory on Sunday night.
"Now that the CFPB's own general counsel — who was hired under Richard Cordray — has notified the
bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the acting director," White House spokeswoman Sarah
Sanders said. "It is unfortunate that Mr. Cordray decided to put his political ambition above the interests
of consumers with this stunt."
But things remain far from settled. In her lawsuit, English named Trump and Mulvaney defendants and
asked the court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The president's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who was made the bureau's deputy director as of Friday, is being represented in court by

Deepak Gupta, a former senior counsel at the bureau. She filed the lawsuit in her capacity as deputy
director and acting director of the CFPB. Gupta did not respond to requests for comment. CFPB
spokeswoman Jennifer Howard did not immediately respond to questions.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting. Another staff meeting was scheduled for Monday
morning.
Shortly after Mulvaney arrived for work on Monday, English sent a Thanksgiving email to staff, offering
her "gratitude" for the the bureau's service. "It is an honor to work with all of you," she said, signing the
email as acting director.
The 2010 Dodd-Frank Act, H.R. 4173 (111), which created the CFPB, states that the consumer
bureau's deputy director shall "serve as acting director in the absence or unavailability of the director."
Until Friday, the bureau had been operating with an acting deputy director for years. English was
named to the slot just as Cordray left, replacing acting deputy David Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in
court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
To view online click here.

House members lay down markers for tax bill changes (back)
By Colin Wilhelm
House Republicans recently passed a comprehensive tax reform bill for the first time in over 30 years.
Now they have to fix it.
The bill, H.R. 1 (115), included several provisions that even supporters said needed to be changed
before they could vote to pass final tax legislation into law. Speaker Paul Ryan and other senior
Republicans have urged colleagues with objections to vote yes this go-round to advance the process,
with the expectation that those concerns would be addressed in the interim.
It's the legislative equivalent of the old Hollywood joke, "We'll fix it in post." Lawmakers believe that
there will be another opportunity to edit and vote on the tax reform package, in the same way they
thought they'd be able to fix details of the health care package that cleared the House but stalled in the
Senate.
House Republicans expect to receive a significantly different bill from the Senate, which plans a floor
vote on its tax legislation this week. That bill could end up addressing some of the House Republicans'

concerns, or it could exacerbate them.
Even before the Senate acts — and passage is by no means assured in the narrowly Republican
chamber — tax policy staff from both chambers are expected to begin negotiations this week to start
smoothing out differences.
"For all of the attention on the differences, there are quite a lot of similarities between our two bills which
won't require much attention," a House Ways and Means spokesperson said. "In the areas the House
and Senate have taken different approaches, Chairman [Kevin] Brady will continue to have discussions
with members and stakeholders about finding the best approach or merging the best aspects of each."
The desired changes in the House tax bill involve things like the federal break for taxes paid on state
and local taxes, a tax benefit key to paying for President Donald Trump's much-hyped infrastructure
plan, and a potential tax increase for corporations that do business in hurricane and debt-stricken
Puerto Rico. Promised tweaks even include preserving tax benefits for financing a new Texas Rangers
baseball stadium.
Whether the fixes will be possible remains a wide-open question. Both House and Senate bills squeeze
as many tax cuts as they can within the strict anti-deficit rules that Republicans must follow to advance
their tax reform plans without Democratic support in the Senate.
Rep. Dan Donovan of New York, one of the 13 Republicans who voted no on the House's tax overhaul
due to its treatment of the state and local tax deduction, said he expected more of his fellow
Republicans to join him in pressing for significant changes to the bill even if they voted yes.
"[M]any of our colleagues who are voting yes now to get the process started, will put pressure as we're
putting pressure" on Republican leaders and tax writers to make changes, Donovan said.
Ryan himself acknowledged changes are needed.
Shortly after an ebullient press conference in the Capitol celebrating passage of the bill, Ryan took the
unusual step of putting out a joint statement with Rep. Jenniffer Gonzalez, Puerto Rico's Republican
non-voting representative, committing to changes in how the bill treats the still-recovering U.S. territory.
"It is our intention to make improvements to our tax reform legislation as it relates to Puerto Rico when
we go to conference," the two said in the statement.
Under current law, Puerto Rico is treated as an international location for American businesses. That has
prompted concerns that penalties in the bill meant to discourage offshoring could ensnare the U.S.
territories. Republican leadership doesn't want to risk worsening the recessions and hurricane
recoveries of Puerto Rico and the U.S. Virgin Islands.
The chambers' bills have other wide differences on essential issues affecting the pocketbooks of literally
every American, including:
— The Senate bill would repeal Obamacare's requirement that individuals buy health insurance, the
House wouldn't. But Brady has indicated the House would accept the Senate language.
— The House cut the cap on the mortgage interest deduction in half, but the Senate only slightly altered
the deduction.
— The House made most of its big tax cuts permanent, while the Senate, for budgetary reasons, would
sunset the individual tax cuts and delay the start of a corporate cut until 2019.
— The Senate completely eliminated the state and local tax deduction, while the House kept a property

tax deduction, capped at $10,000.
Several House Republicans who supported passage of that chamber's bill indicated they may vote
against legislation that looks more like the Senate version.
Reps. Tom MacArthur (R-N.J.) and Mimi Walters (R-Calif.), two lawmakers with reservations about the
House package who supported it anyway, said they wanted more favorable treatment of state and local
taxes, as well as a stronger mortgage interest deduction.
"I'm a lot more confident with this bill" than on health care, said Walters, though she added she wasn't
sure how the details of a compromise between the House and Senate might look.
"I don't know, I don't know at the end of the day what's going to be in the package and what's not going
to be in the package. They're going to have to put that together," she said.
Rep. Tom Reed (R-N.Y.), who supported the tax bill despite concerns over what it could mean for
infrastructure financing, hopes to add back the tax exemption for private activity bonds that are key to
President Donald Trump's infrastructure plan.
"I think that's one of the negotiation points we'll be bringing to conference, I think we will definitely be
discussing that issue," Reed said.
Rep. Joe Barton (R-Texas) said leadership promised him that the tax exemption for bonds used to
finance construction of the new Texas Rangers Stadium would be "grandfathered in, you know, when
we go to conference," so the project is not affected by a plan to eliminate the exemption for sports
facilities. That helped clench his vote for the bill.
"Let's just say that when all the dust settles, and we put a big tax bill on the president's desk, the city of
Arlington [Texas] will be able to sell their bonds in a tax exempt status," Barton told reporters. "When
we vote on the conference report in December this will be taken care of."
Still, where Republicans will find the money for these tweaks remains uncertain. For most items they
put back in, they'll have to reduce tax breaks somewhere else, and not every concern can or will be
accommodated.
There's also the option of the Senate or House taking the bill that the other chamber passed, with
tweaks, avoiding a messy conference altogether.
If that were to happen it would give House Republicans who reluctantly voted yes on the House bill
some potential cover from less popular aspects of that bill, like elimination of most state and localrelated tax breaks, along with deductions for student loans and medical expenses. But it may also come
as a surprise to Republicans who voted yes thinking they'd be able to continue to influence the process.
"I've heard that suggestion," MacArthur said. " ... I like what [the Senate has] done with medical
expense, I like what they've done with mortgage interest deductibility. I think that they now are in the
position to adopt certain parts of our bill that are good, like our property tax deduction."
To view online click here.

Consumer bureau's top lawyer sides with Trump in leadership clash (back)
By Lorraine Woellert
The Consumer Financial Protection Bureau's top lawyer sided with the Justice Department over
President Donald Trump's appointment of Mick Mulvaney to lead the CFPB as a leadership battle over

the controversial watchdog agency escalated.
In a memorandum obtained by POLITICO, CFPB general counsel Mary McLeod said Trump had the
legal authority to name an acting director to the bureau under the Federal Vacancies Reform Act.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Nov. 25 memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."
Yet even as McLeod's memo was circulating, Leandra English, former CFPB Director Richard Cordray's
choice to serve as acting director of the watchdog agency, sued the Trump administration in U.S District
Court in Washington.
In her lawsuit filed late Sunday, English named Trump and Mulvaney as defendants and asked the
court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The President's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who is the bureau's deputy director, is being represented in court by Deepak Gupta, a former
senior counsel at the bureau. Gupta and CFPB spokeswoman Jen Howard did not respond to requests
for comment. The lawsuit was filed by English in her capacity as deputy director and acting director of
the CFPB.
The White House claimed victory with McLeod's memo.
"Now that the CFPB's own General Counsel - who was hired under Richard Cordray - has notified the
Bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the Acting Director," White House spokeswoman Sarah
Sanders told POLITICO. "It is unfortunate that Mr. Cordray decided to put his political ambition above
the interests of consumers with this stunt."
Cordray, an appointee of former President Barack Obama, abruptly resigned effective at midnight
Friday, naming English as acting director. Hours after Cordray's announcement, the White House
appointed Mulvaney, who heads the OMB, as acting director of the consumer bureau, citing the
Vacancies Reform Act.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting.
Mulvaney is expected to show up for work at the bureau early Monday morning.
The 2010 Dodd-Frank Act, which created the CFPB, states that the consumer bureau's deputy director
shall "serve as acting director in the absence or unavailability of the director." Until Friday, when
Cordray promoted English, the bureau had been operating with an acting deputy director for years.
English was named to the slot just as Cordray left, replacing acting deputy David Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in

court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
To view online click here.

Republicans fret over White House sales job on taxes (back)
By Annie Karni and Eliana Johnson
When photos of Treasury Secretary Steven Mnuchin and his wife, Louise Linton, posing with freshly
printed sheets of money ricocheted across the internet earlier this month, Democrats fighting the GOP
tax bill saw an opportunity to whack it.
Mnuchin, one of White House's lead pitchmen for a tax reform bill Republicans are trying to present as
a cut for the middle class, is a Yale-educated, second generation Goldman Sachs banker — and here
he was grinning as he presented his black-leather-gloved wife with hot-off-the-press cash.
"If you asked us to put together a photo shoot to show this is a taxpayer-funded giveaway to millionaires
and billionaires, I don't think we could do a better job of this," said Tim Hogan, a spokesman for the antitax reform activist group Not One Penny. The group made a Facebook ad featuring the photograph that
it says led to thousands of calls to lawmakers from constituents, telling members to vote "no" on the tax
bill.
Mnuchin's money shot underscored the awkwardness for the White House of selecting multi-millionaires
as the principal salesmen for a tax bill it claims will boost workers' wages and cut taxes for the average
middle-class family. Mnuchin, along with fellow Goldman Sachs alum Gary Cohn, have consistently
fumbled that pitch, in part due to their own backgrounds, said both Democrats and Republicans
watching the effort.
While the House passed the bill earlier this month, Republicans who see final passage as a make-orbreak moment for the party are worried about potential turbulence in the Senate, which is expected to
vote on its own version this week.
Six Senate Republicans are still withholding their support for the tax cut package — enough to tank it —
and others in the party said they don't want the difference-maker to be a lack of good messengers from
the White House. And so far, the pitches don't appear to be helping. A recent Quinnipiac University Poll
found that 52 percent of voters oppose the GOP tax plans, and only 25 percent support them.
"If this thing does fall all apart on the shoals," said one former top Hill aide, "maybe the difference is the
lack of good messengers. On a nailbiter, you don't want any margin of error."
And critics in both parties said Mnuchin and Cohn may have helped create one.
In September, Cohn told reporters that with the $1,000 that the average American family is likely to
save from the proposed tax plan, they "can renovate their kitchen, they can buy a new car." The offhand
comment delivered to reporters in the White House briefing room seemed to underscore how out of
touch the Hamptons-summering millionaire was with the expenses facing everyday Americans.
"The most excited group out there are big CEOs, about our tax plan," Cohn, the former president of

Goldman Sachs, said in an interview with CNBC earlier this month. The Senate version of the tax bill
would reduce the corporate tax rate to 20 percent from 35 percent starting in 2019.
A few weeks later, speaking in front of an audience of chief executives gathered in Washington, Cohn
expressed shock that their hands stayed in their laps when asked if they planned to increase
investment under the new tax plan. "Why aren't the other hands up?" Cohn wondered out loud.
The bumbled pitches for a must-win bill have left Republicans exasperated, at a time when the global
and domestic economies are rallying — and Republican lawmakers are eager to have a legislative
accomplishment to point to on the campaign trail during next year's midterm elections. "All kinds of stuff
is breaking their way and they can't get out of their own way," said one prominent Republican close to
the Trump administration.
Some Republicans on Capitol Hill have started to distance themselves. House Speaker Paul Ryan
earlier this month asked the White House not to send Mnuchin to the Hill to talk with Republican
lawmakers about the bill, according to two people familiar with the discussions - though Ryan has
praised the Treasury secretary's ability to improve the legislation itself.
"There were some testy conversations" between Ryan and Mnuchin, according to a White House
official — in particular, over Mnuchin's attempts at bringing lawmakers on board. He approaches them,
the official said, "with a certain arrogance."
Ryan's spokesman Doug Andres denied that the Speaker's office made that request. "That is definitely
not anything the speaker or our office has ever said," Andres said. But the general view of Mnuchin
from the Hill, according to another former top operative on the Senate side, is that Mnuchin "doesn't
have a deft touch on the working-man arguments."
Several Republicans say that the political pressure for congressional Republicans to pass a bill is so
great that any self-inflicted wounds from the Goldman duo are unlikely to matter much.
"The strongest force behind this bill, the one that will make the biggest difference in the end, is the
political imperative for Republicans to pass it," said Brian McGuire, a former chief of staff to Sen. Mitch
McConnell.
The White House said its sales pitch doesn't depend solely on Mnuchin and Cohn — and that the lead
cheerleader for the bill is the president himself.
"The president's entire team, led by Secretary Mnuchin and Gary Cohn, have been sweeping the
country talking to Americans about how tax reform will give them a pay raise and make our economy
great again," said deputy press secretary Lindsay Walters.
Despite his 12-day trip to Asia during a main negotiating phase of the bill, a White House official noted
that Trump has delivered at least eight tax reform-related speeches across the country, including his
event in Harrisburg, Pa, with truckers in October.
There, Trump promised that the average American household would see its wages rise by $4,000
under the tax plan, because of a provision encouraging American companies to bring home profits from
overseas. But he provided no evidence to back up the claim. That didn't matter from a sales
perspective.
"Saturday Night Live opened that weekend with our truckers event," said the White House official.
"That's a win. Mnuchin and Cohn do not drive a news cycle like a presidential event." The "Saturday
Night Live" skit, however, featured Alec Baldwin as Trump, engaging in an extended riff about how the
president couldn't steer away from provocative social issues and jokes about retiring Tennessee
Republican Sen. Bob Corker long enough to actually pitch the tax bill.

The White House official also said that the administration's internal polls show that the president's
message has been effective. "We took nuggets of the things the president was saying [about tax
reform] and polled it, asking, do you agree with this statement," the official said. "I think nine of those
nuggets polled at 80 percent or higher among likely voters. We're very confident of the message we've
been selling."
The White House also highlighted other surrogates outside the Goldman class, including budget
director Mick Mulvaney, a southerner with a middle-class, entrepreneurial background who has been
making the media rounds.
And the president's daughter, Ivanka Trump, has been pairing local events across the country with
interviews on friendly Fox News programs like "Hannity," "Fox & Friends," and "Tucker Carlson
Tonight," where she has been given a platform to talk specifically about the child tax credit, long her pet
issue.
Veterans Affairs Secretary David Shulkin, counselor Kellyanne Conway, Small Business Administrator
Linda McMahon, Agriculture Secretary Sonny Perdue and Labor Secretary Alexander Acosta, have also
been participating in local events to pitch tax reform.
But it's Cohn and Mnuchin who have emerged as the dominant faces of the White House sales pitch —
and who have Democrats disbelieving their good fortune that the Wall Streeters are allowed to continue
to be out front, selling the bill.
"These guys are the ultimate Wall Street insiders," said Brian Fallon, who served as press secretary for
Hillary Clinton's 2016 campaign. "Any savvy public relations person would say that they should be a
mile away from the salesmanship for the bill. But they're out front. It's just a clue that there is no one
senior in the White House to say to them, you're benched."

To view online click here.

#MeToo allegations fuel pressure on firms to add women to boards (back)
By Patrick Temple-West
A top investor-advisory firm is calling out hundreds of public companies that don't have a single woman
on their boards, a move that could boost female leadership in corporate America amid this year's wave
of sexual harassment allegations.
Institutional Shareholder Services, which advises investors in voting on boards of directors, says that
starting in February 2018 it will "highlight boards with no gender diversity." The change would affect the
662 firms in the Russell 3000 index of public companies that have no women on their boards, ISS said.
The move is likely to ratchet up pressure on corporate America to confront an issue that some investors
say can jeopardize the future of a firm.
"In investing, abuse is not just wrong, it's a risk," said Pat Miguel Tomaino, associate director of socially
responsible Investing at Zevin Asset Management LLC, a Boston-based fund with $555 million under
management. "When a company does not have any women on its board, that is a risk factor; that is a
red flag for investors," he said. "It might indicate an environment where women's voices are
undervalued, and a company that is not equipped to handle controversy when it occurs."
Attention on women on company boards has been building since allegations of sexual harassment were
lodged against Hollywood film mogul Harvey Weinstein. Social media has exploded with "#MeToo"
examples from women of their own experiences with harassment.

The board of the privately held Weinstein Company is all men. This month, Maria Contreras-Sweet, the
former head of the Small Business Administration under President Barack Obama, submitted a bid to
acquire the company and wants to have a majority of females on the board.
"Women will be significant investors in the new company and control its voting stock," Contreras-Sweet
said in a Nov. 8 letter to the board.
While most prominent companies have more than one woman on their boards, there are six men for
every one woman on boards in the Russell 3000 index of companies, according to data from Equilar.
ISS says there are four companies in the S&P 500 index that have no women on their boards:
Broadcom Limited, Centene Corp., Dentsply Sirona Inc. and TransDigm Group Inc.
Peter Kimball, a spokesman for ISS Corporate Solutions, said the decision to highlight companies
without women on their boards was not a response to recent sexual harassment allegations. Instead, it
was the result of an ISS survey that found 69 percent of investors said they think it is a problem if a
company has no female directors.
"In 2017, companies that have zero women on their boards are dinosaurs," said Brande Stellings, an
official at Catalyst, a New York-based women's advocacy nonprofit that aims to get more women on
boards. "Everyday investors may be wise to ask: If the company cannot find a single woman board
director, what else might they be missing?"
Some big investors are also asking companies to disclose more about sexual harassment. The AFLCIO, which oversees $647 billion in assets, asked the SEC last year to consider requiring companies to
disclose "policies or programs on sexual harassment."
Companies are wrestling with questions about what to disclose to shareholders about such allegations,
lawyers working in this area say. If a company fails to disclose harassment charges that pose a material
risk, it will find itself in trouble with the SEC for misleading shareholders.
At 21st Century Fox, where former Fox News chief Roger Ailes and onetime commentator Bill O'Reilly
faced sexual harassment charges, the company said in regulatory filings this year that it has "received
regulatory and investigative inquiries relating to these matters."
On Nov. 20, 21st Century Fox reached a settlement with investors that included a $90 million payment,
which will be made by insurers, the company said. The settlement also required Fox to establish a
"workplace professionalism and inclusion council" designed to recruit and advance women in the
company and prevent potential misconduct. Catalyst's Stellings is a member of this council.
But harassment allegations rarely reach the material threshold and usually aren't disclosed, in part
because they can be covered by insurance, said Scott Kimpel, a partner at law firm Hunton & Williams.
"They are not material because they generally do not have large dollar amounts attached to them," he
said. "They generally don't lead to the kinds of financial damages that trip any of the materiality tests."
Even if allegations force a major executive to leave, that individual can typically be replaced without
detriment to the company, he said.
Investors are often in the dark about the real reasons why an executive might be stepping down, said
Keir Gumbs, a partner at law firm Covington & Burling.
"That's how they try to kind of disclose it without disclosing too much detail. They'll say they left for
'personal reasons,'" he said.
"The disclosure part is very complicated because you don't want to create a situation where you are
creating kind of a feeding frenzy from a litigation perspective by acknowledging an allegation, especially

if it is unproven at that point," Gumbs said.
To view online click here.

White House says Trump has right to name CFPB head, setting up clash (back)
By Lorraine Woellert
The White House said President Donald Trump has the authority to put budget director Mick Mulvaney
at the helm of the Consumer Financial Protection Bureau, setting the stage for what could be a
protracted legal battle.
A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel, which will issue a formal opinion soon.
Mulvaney, director of the Office of Management and Budget, will start his second job at the CFPB
Monday morning, replacing Richard Cordray, who resigned Friday.
"It seems like a pretty clear-cut legal question," the official told reporters. "We consulted with the OLC,
they have signed off on it."
Yet Mulvaney's appointment came just hours after Cordray abruptly resigned and named the agency's
chief of staff, Leandra English, as deputy director, establishing her as his successor as he steps down.
The competing moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a target for relentless attacks by
Republicans and business executives for its aggressive enforcement.
The legal counsel's opinion is still being drafted, the official said. The Justice Department did not
immediately respond to requests for comment.
Mulvaney "will go into the office Monday and start working," another senior administration official said.
Trump and Cordray, long at odds over the direction and future of the agency, are headed for a
showdown in court that could take months or more to unravel.
On Trump's side is the Federal Vacancies Reform Act of 1998, which allows the president to designate
a Senate-confirmed official to perform the functions of a vacant position until a nominee can be
confirmed to the office.
In Cordray's corner is the Dodd-Frank Act, the landmark 2010 law that created the CFPB and sets up its
own line of succession, stating that the bureau's deputy shall serve as acting director in the "absence or
unavailability of the Director."
Cordray pitched the bureau into that legal chasm just after 2 p.m. Friday, when he elevated English to
deputy director. Minutes later, Cordray said he would resign at the end of the day. On Nov. 15, he had
said he would step down at the end of the month.
"Appointing the current chief of staff to the deputy director position would minimize operational
disruption and provide for a smooth transition given her operational expertise," Cordray wrote in his
resignation letter to staff.
Just after 7:30 p.m. Friday, the White House designated Mulvaney as acting director of the watchdog
agency until a permanent leader can be nominated and confirmed.
"Cordray is saying, and the consumer advocates are saying, that a resignation by Cordray constitutes

absence or unvailability, whereas the White House is saying no it doesn't," said Ballard Spahr lawyer
Alan Kaplinksy, a leader of the firm's consumer financial services group.
"I think Trump will ultimately prevail here, but it's going to end up in litigation regardless of the opinion
the White House is seeking from the Office of Legal Counsel," Kaplinsky said. "The issue could
ultimately end up in the U.S. Supreme Court, but in the meantime who's running the agency? It will be
very unclear who has authority to govern the agency."
At other agencies, including Office of Management and Budget, the Small Business Administration and
the Federal Aviation Administration, Congress expressly provided for a deputy to take over a vacant
leadership post, Kaplinsky said.
Barney Frank, the former chairman of the House Financial Services Committee and an architect of the
Dodd-Frank Act, said the 2010 law was deliberately written to prevent the president from naming an
interim director.
"It was part of an overall suite of arrangements to give the CFPB as much insulation as you could give a
federal agency," Frank told POLITICO. "The procedure that Rich Cordray followed was very specifically
put into the law to preserve the independence of the CFPB."
Democrats under President Barack Obama faced a similar situation when they wanted to replace
Edward DeMarco as acting head of the Federal Housing Finance Agency, an independent regulator
with a structure similar to the CFPB. The only way to replace DeMarco was with a confirmed nominee
or, barring that, by elevating an FHFA deputy already in place, Frank said.
"He could only be replaced by one of his named deputies; that was the restriction," Frank said. "Nobody
claimed the Vacancy Act preempted the FHFA then."
An ongoing lawsuit could add to the confusion of the bureau's leadership -- or settle it. The U.S. Court
of Appeals in Washington is weighing whether the bureau's structure is constitutional, given the vast
power vested in its sole director. An opinion in that case could come at any time.
English joined the agency during its earliest days under Elizabeth Warren, who fought to create the
bureau and set it up before being elected to the Senate.
Until English's appointment Friday, the deputy director position had been vacant for nearly two years,
with David Silberman, the bureau's associate director of research, markets, and regulations, serving in
an acting capacity during that time. The CFPB press office did not respond to requests for comment.
"This is almost laughable what's going on," said Richard Hunt, president of the Consumer Bankers
Association and a longtime critic of the agency. "No one should be surprised Richard Cordray did this. I
just hope Leandra English is not a pawn."
To view online click here.

Trump taps Mulvaney to head CFPB, sparking confusion over agency's leadership (back)
By Victoria Guida
President Donald Trump on Friday named White House Budget Director Mick Mulvaney acting director
of the Consumer Financial Protection Bureau, setting up a legal clash over who is in charge of the
controversial agency.
The announcement came just hours after outgoing CFPB Director Richard Cordray appointed the
agency's chief of staff, Leandra English, as deputy director, establishing her as his successor as he

steps down today.
The two moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a lightning rod for attacks by Republicans
and business executives for its aggressive enforcement.
"The President looks forward to seeing Director Mulvaney take a common sense approach to leading
the CFPB's dedicated staff, an approach that will empower consumers to make their own financial
decisions and facilitate investment in our communities," the White House said in a statement Friday
night.
"Director Mulvaney will serve as Acting Director until a permanent director is nominated and confirmed,"
the statement said.
The 2010 Dodd-Frank Act, which created the CFPB, explicitly says the consumer bureau's deputy
director shall "serve as acting Director in the absence or unavailability of the Director," giving the edge
to English.
Yet the Federal Vacancies Act allows the president to install a temporary acting head of any executive
agency who has already been confirmed by the Senate to another position, like Mulvaney has as leader
of the Office of Management and Budget.
Still, the Vacancies Act says that an opening may also be filled if another law "expressly ... designates
an officer or employee to perform the functions and duties of a specified office temporarily in an acting
capacity."
It doesn't say whether one approach supersedes the other, something the courts will likely have to sort
out.
Today's actions were the latest drama engulfing an agency that Republicans have targeted since its
inception. GOP lawmakers and bankers say the consumer bureau regulates through enforcement
rather than rulemaking and that its single director has unconstitutional power.
Mulvaney himself, while in Congress, savagely attacked the bureau, calling it in 2014 "a wonderful
example of how a bureaucracy will function if it has no accountability to anybody." He added that the
CFPB has been a "sick, sad" joke.
Cordray fired the first shot earlier today when he abruptly announced that he would leave at the end of
the day, speeding up his original timetable of departing at the end of the month, which he disclosed on
Nov. 15.
"Upon my departure, [English] will become the acting Director pursuant to section 1011(b)(5) of the
Dodd-Frank Act," Cordray said in a note to staff.
"In considering how to ensure an orderly succession for this independent agency, I determined that it
would be best to avoid leaving this key position filled only in an acting capacity," he added. "In
consultation over the past few days, I have also come to recognize that appointing the current chief of
staff to the deputy director position would minimize operational disruption and provide for a smooth
transition given her operational expertise."
In his resignation letter, he called serving as the CFPB's first director "one of the great joys of my life,"
saying the agency has returned nearly $12 billion to more than 30 million consumers.
Cordray has been rumored to be considering a run for governor of Ohio but has given no indication of
his future plans.

"[I]n departing I now look forward to finding further ways to continue to advocate for those who are
facing economic anxiety and uncertainty in their lives," he said.
English would officially take the role that has been filled on an acting basis since 2015, most recently by
David Silberman, who will continue to serve as CFPB's associate director of research, markets and
regulations.
She has held several leadership positions at the CFPB, including deputy chief operating officer, acting
chief of staff, and deputy chief of staff.
"Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations," Cordray said in his statement. "As deputy director, we will continue to
benefit from Leandra's in-depth knowledge of the operational needs of this agency and its staff."
English has also previously held senior positions at the Office of Management and Budget and the
Office of Personnel Management.
Financial companies, which have long criticized Cordray as overly aggressive, decried the move.
"Today's actions by former CFPB Director Richard Cordray in appointing his own Acting Director to lead
the bureau reinforces the problematic nature of having a single and completely unaccountable leader,"
said Chris Stinebert, head of the American Financial Services Association, which represents installment
lenders, in a statement.
"The decision to choose who should lead the country's consumer protection agency, and confusion
that's been caused by Cordray's own 'succession plan,' should not be made by one individual and for
this reason AFSA has long advocated the need for a bipartisan commission," he added.
To view online click here.

GOP deficit hawks fear tax plan is secret budget-buster (back)
By Seung Min Kim
The GOP has yet to resolve an internal clash over whether expiring tax cuts will really expire, potentially
threatening the party's push for a desperately-needed legislative achievement.
On one side are the White House and top congressional Republicans, who argue that ultimately all the
tax cuts in their plan will be extended, even the ones slated to lapse. But that's exactly what the party's
small, but mighty, bloc of deficit hawks is afraid of.
And as the Senate steams toward a vote next week on its massive tax overhaul, the fight over the bill's
true sticker price may be the deciding factor for the bill.
It was bad enough, in the deficit hawks' view, that key provisions in the House bill, H.R. 1 (115), expire
in five years and that lawmakers already assume they'll get extended. But their concerns multiplied after
the revised Senate GOP tax plan proposed winding down a host of popular tax cuts for individuals after
2025. The tax cuts were made temporary to trim the official cost of the bill, but deficit hawks fear
Congress will simply extend them — further adding to the government's red ink.
"The savings, the score, it just isn't valid because you know that they're not going to follow through,"
Sen. Jeff Flake (R-Ariz.), an avowed fiscal conservative, said in a recent interview. "You can't assume
that we'll grow a backbone later. If we can't do it now, then it's tough to do it later."
The collision between what most Republicans see as simple political reality — keeping popular tax cuts

for voters — and deep deficit worries from influential GOP senators could derail the tax reform efforts,
particularly if and when the chambers try to meld their tax proposals in the coming weeks.
The deficit hawks decry what they see as gimmicks in the plan, particularly writing in an expiration date
for tax breaks with no intention of letting them die. While the official price tag for the Senate tax plan
may be $1.4 trillion, extending all the expiring provisions would bump up that cost by another half a
trillion dollars, according to the fiscal watchdog group Committee for a Responsible Federal Budget.
Republicans leading the tax charge have said that the tax cuts expire merely to fit within the parameters
set up by complicated Senate rules. And they brush off attacks from Democrats who note that the cuts
are permanent for corporations but temporary for regular people. Republicans say Democrats should
help them make those cuts permanent, which would require 60 votes on the floor — something
Democrats are unlikely to do.
Speaker Paul Ryan has publicly blamed the Senate rules as the reason some provisions in the House
bill, like a family tax credit, expire after five years. He recently told reporters he thinks future
Congresses will extend them.
That's the White House line, too.
"Of course, the hope for everybody is that when the time comes for these things to expire, that they get
extended," Kevin Hassett, chairman of the White House Council of Economic Advisers, said last week.
Flake and Tennessee Sen. Bob Corker, another independent-minded Republican not running for
reelection next year, have been among the most outspoken with their deficit concerns. So too, has Sen.
John McCain of Arizona, a major wild card for GOP leadership in the tax fight.
But other Republicans have gradually become more vocal about their own deficit worries, with Sens.
Todd Young of Indiana and James Lankford of Oklahoma among them. GOP leaders can only lose two
votes before the tax bill tanks.
"My concern is, if you slow down to actually implement it, that's one thing," Lankford said. "But when
you assume a sunset on something that you may or may not actually sunset, you may set up other tax
fights that you have in the future, or set up additional deficit."
Other GOP senators have raised different objections to the tax bill; Sen. Ron Johnson of Wisconsin
doesn't like the way the plan treats small businesses and Sen. Susan Collins of Maine takes issue with
repealing Obamacare's individual mandate in the plan, among other concerns.
Democrats have seized on the bill's contradictions, and Senate Minority Leader Chuck Schumer of New
York has been particularly eager to exploit the Republican divide.
"I say to my colleagues, particularly the deficit hawks, you can't have it both ways," Schumer said in a
recent floor speech. "You cannot say we're going to protect the middle class after 2025 and we're going
to reduce the deficit. This bill is a deficit budget buster. We all know what will happen."
Indeed, Congress has a good track record of keeping expiring tax cuts around.
Lawmakers faced a "fiscal cliff" at the end of 2012 composed mainly of the expiring Bush tax cuts.
Congress, backed by the Obama administration, ultimately voted to make the vast majority of tax cuts
permanent. Capitol Hill also routinely voted to maintain temporary tax "extenders" year after year,
before passing legislation in December 2015 that made most of them permanent.
The Senate tax measure includes dozens of provisions that are set to expire yet would likely be
politically untenable to actually kill; chief among them are their plans to boost the child tax credit, cut
individual tax rates and increase the standard deduction.

Corker has been one of the loudest critics of ballooning the deficit. But he's been careful not to openly
disparage the tax plans moving through Congress, and Senate tax-writers, as well as leadership, are
aware of his concerns. The Tennessee Republican said he has been discussing ways to resolve deficit
worries with other senators — Flake among them — but declined to elaborate further.
Whether Senate Republicans can ultimately win over the GOP skeptics is unclear.
When asked about the cost of extending expiring provisions, McCain stressed: "I'm always worried
about the deficit."
Brian Faler contributed to this report.
To view online click here.
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How Jerome Powell can save the Fed from Trump (back)
By Victoria Guida
Jerome Powell, President Donald Trump's nominee to chair the Federal Reserve, faces multiple risks
as he prepares to take stewardship of the economy. Among the biggest: the threat of being publicly
criticized by the president himself.
The Fed zealously guards its ability to make monetary policy decisions free from short-term political
pressures, a key feature of its structure. But the president has already proven willing to buck tradition by
targeting the central bank, and its chair, in the bluntest terms on the campaign trail.
"She's very political, and to a certain extent, I think she should be ashamed of herself," Trump said of

Fed Chair Janet Yellen in a CNBC interview in September 2016. During a presidential debate that same
month, he accused Yellen of artificially propping up the economy with low rates.
Now, with the economy showing new strength and stocks hitting record highs, if a Powell-led Fed
responds by accelerating interest rate hikes, the president could be provoked to speak up again. And
Powell will have to rely on his relationships on Capitol Hill, as well as with Treasury Secretary Steven
Mnuchin, to help ward off any such attacks.
Since Trump's election a year ago, the Fed has grappled with the possibility that the president could
publicly criticize the central bank, plunging it into an uncomfortable political spotlight.
"The Fed needs a good reputation, and its credibility matters," said Sarah Binder, a political science
professor at George Washington University.
"If you have criticism coming in from Trump and coming in from Congress, ... there will always be
questions about whether the Fed will succumb in any type of way or be diverted from its policy
prescriptions," she added. "That makes it harder for monetary policy to work."
Certainly, the central bank's best defense against attacks is to keep the economy on an even keel. But
if conditions turn sour over the next few years — a real possibility given that the current expansion is
already the third-longest in U.S. history — the Fed would be an easy target. And the president hasn't
shied away from criticizing even his own appointees, as Attorney General Jeff Sessions and others
have discovered.
If the president is unhappy with the Fed's performance, he could also use additional appointments to
shake up the central bank.
As a result, the Fed spends considerable energy figuring out how to stay out of politics and preserve its
independence.
Its ability to do so will soon sit squarely on the shoulders of Powell, who will not only have to guide
decisions that affect the economy but also defend them to Congress and the public. His confirmation
hearing before the Senate Banking Committee is set for Tuesday.
While Trump criticized the Fed more stridently than any major presidential contender in modern history,
congressional Republicans have taken aim at the central bank for years. One GOP lawmaker says the
key is for the chair to convey his intentions effectively.
"The better the Fed communicates its policy trajectory, both to the public and to Congress, the more it is
going to be able to achieve that independence that many Fed officials want," Rep. Andy Barr (R-Ky.),
who chairs the House Financial Services subcommittee on monetary policy, said in an interview.
Powell is both a Republican and an Obama appointee, providing him with bipartisan support that might
help fend off threats to the central bank. A member of the Fed board since 2012, he's more sympathetic
to Republican calls for a simpler rulebook for banks yet also more in line with Yellen on interest rate
policy.
He also comes into the job with a fair amount of relationships on the Hill already; between January and
September, he met with 13 different senators and multiple House members. And since his nomination
as chair, he has had a flurry of additional conversations.
"I think very highly of Jay," Barr said. "He and I have gotten a chance to know each other through an
informal breakfast meeting and other meetings in my office."
Still, while criticism from the president could undermine public support for the institution, the bigger
worry for the Fed is the potential for those criticisms to carry over to congressional action.

The central bank is perpetually involved in a delicate dance with Congress. It has the freedom to set
interest rate policy as it sees fit to achieve the dual goals that Congress has given it: price stability and
maximum employment.
But the Fed was created by Congress, meaning some of its powers could theoretically be taken away
by the legislators. So the chairman must remain on good terms with congressional leaders while not
paying heed to whatever short-term policy action the lawmakers would like to see.
House Republicans in particular have sought to have a greater window — and, the Fed worries, more
influence — on monetary policy decision-making. The Financial Services Committee this month
approved three bills along those lines, including one requiring the central bank to explain whenever it
deviates from a strategy.
Barr says this type of clarity will actually protect the central bank from attack because it will help
Congress understand where the Fed is going.
"In the last year, there has been a very noticeable effort to respond to some of the concerns that
members of Congress have had in asking for greater clarity and communications" as the Fed begins to
pull back some of its extraordinary support for the economy, he said.
But the more power the Fed aims to use, particularly on the regulatory side, the more it should expect
Congress to weigh in, he said.
Yet concrete Fed reform would be hard to achieve. That's because while most lawmakers would like to
make changes to the central bank, there's no consensus as to what those changes should be.
Powell could help keep it that way in a Republican-majority Congress.
"I do think that you're going to see — and you already have seen this — fewer calls for more
congressional oversight over the Fed, and fewer complaints about Fed governance, and fewer
complaints about the Fed, broadly speaking, at least as long as the economy is okay, than you did
when Yellen was there," said Ian Katz, an analyst with Capital Alpha Partners.
The Fed's relationship with Congress and the administration could also change simply because Powell
has a different personality than Yellen. His low-key style is perhaps more suited to the type of political
schmoozing that she politely engaged in only when necessary.
He also got to know members of Congress in 2011, when he was a fellow at the Bipartisan Policy
Center and met with numerous Republicans to convince them of the dire consequences of not raising
the debt ceiling.
Powell is expected to remain a firm advocate for Fed independence, though Mnuchin backed him as a
safe pick over whom he hoped he could exert some influence.
"I think Mnuchin or anyone in the administration that thinks they're going to have influence over Powell
is going to be disappointed," Katz said.
And if the president does decide to go on a public campaign against a Powell Fed?
"That would obviously be awkward and uncomfortable," Katz said. "The Fed wouldn't be happy with it,
but I think they would just keep on doing what they're planning on doing."
To view online click here.

Judge to hold hearing in CFPB lawsuit this afternoon (back)
By Lorraine Woellert
A judge has tentatively scheduled a hearing for this afternoon in a lawsuit challenging CFPB's
leadership. A request by the consumer bureau's deputy director, Leandra English, for a temporary
restraining order against the Trump administration will be heard at 4:30 p.m. today unless one of the
parties objects.
The case is English v. Trump in U.S. District Court in Washington.
WHAT'S NEXT: English will meet with Senate Minority Leader Chuck Schumer and Sen. Elizabeth
Warren this afternoon.
To view online click here.

Labor Department delays key parts of fiduciary rule, drawing rebuke (back)
By Patrick Temple-West
The Labor Department announced today an 18-month delay to key portions of the so-called fiduciary
rule for investment advisers, a move that benefits financial companies by weakening the Obama-era
regulation.
The department delayed the start of a provision known as the "best interest contract exemption" until
July 1, 2019. That includes a requirement that financial advisers provide their clients with a written
contract detailing their fiduciary obligations. This provision of the rule was scheduled to start Jan. 1,
2018.
During the extended transition period, fiduciary advisers have an obligation to give advice that adheres
to "impartial conduct standards," the Labor Department said. Those standards require advisers to give
advice that is in a client's best interest, charge reasonable fees and refrain from making misleading
statements, the department said.
Also, during the 18-month period, the agency will not pursue enforcement against fiduciaries "working
diligently and in good faith to comply" with the rule.
Finalized in 2016, the rule requires brokers to consider only their client's best interest — and not
commissions or fees — when providing retirement advice. The rule took partial effect in June.
Advocates for the fiduciary rule, such as the AFL-CIO labor federation, blasted the delay.
"By stripping out the rule's private enforcement mechanism, and by stating that the [Labor] Department
won't enforce the rule, the DOL has rendered the rule toothless," a group of eight fiduciary rule
advocates said in a statement.
WHAT'S NEXT: With the delay finalized, the Labor Department will begin considering changing the rule.
Marianne LeVine contributed to this report.
To view online click here.

CFPB lawsuit assigned to Trump-appointed judge (back)

By Lorraine Woellert
A lawsuit over leadership of the Consumer Financial Protection Bureau has been assigned to a judge
appointed by President Donald Trump.
The case, English v. Trump, will be heard by Judge Timothy Kelly of the U.S. District Court in
Washington. Kelly was confirmed by Congress to the post in September on a 94-2 vote.
Leandra English, deputy director of the CFPB, sued Trump and OMB Director Mick Mulvaney on
Sunday after the White House named Mulvaney acting director of the consumer bureau. Mulvaney was
designated to the temporary job just hours after departing CFPB Director Richard Cordray had named
English his successor.
WHAT'S NEXT? Mulvaney is at the CFPB today and English is meeting with Senate Democrats this
afternoon.
To view online click here.

EPA set to publish official rejection of biofuel change (back)
By Eric Wolff
EPA will publish on Tuesday its official rejection of a request to expand the number of companies that
must show compliance with the Renewable Fuel Standard, according to the pre-publication Federal
Register released today.
The agency said petitioners, led by refining giant Valero Energy, had not shown how the change to the
"point of obligation" would make the program more effective.
"EPA believes that a change in the point of obligation would unnecessarily increase the complexity of
the program and undermine the success of the RFS program, especially in the short term, as a result of
increasing instability and uncertainty in programmatic obligations," the agency said in its filing. "We
believe that the current structure of the RFS program is working to incentivize the production,
distribution, and use of renewable transportation fuels in the United States."
The publication brings to a close the battle to make the RFS change that was aggressively pushed by
billionaire Carl Icahn, an adviser to President Donald Trump and the owner of a refining company that
would benefit from the change.
POLITICO first reported that the petition would be denied in August.
WHAT'S NEXT: EPA is expected to publish the blending requirements for biofuel in 2018 and 2019 no
later than Thursday, which is the legal deadline.
To view online click here.

Why the CFPB has become one of Washington's biggest battlegrounds (back)
By Patrick Temple-West
Richard Cordray, who resigned on Friday from his post as director of the Consumer Financial Protection
Bureau, ignited an unexpected succession fight with President Donald Trump over the agency during
the weekend.

The battle, which is headed for the courts, marks the latest chapter in the long-running feud between
Republicans and Democrats over the CFPB, an agency that emerged as part of the sweeping reforms
enacted after the financial crisis.
Here is what you need to know about the consumer watchdog agency and why it has become the
epicenter of debate over financial regulations.
How did the CFPB come about?
Congress and President Barack Obama created the bureau in 2010 in the wake of the crippling
recession and housing market collapse. The idea for a new watchdog dedicated to protecting
consumers from financial wrongdoing was envisioned by Elizabeth Warren before she ran for the
Senate in 2012. Obama declined to pick Warren to run the new agency, in large part because the
CFPB's director must face Senate confirmation. Warren, a polarizing figure for many lawmakers, would
have needed bipartisan approval — far from a sure thing.
What does the agency do?
The Dodd-Frank Act, the landmark law that rewrote the rules for the financial industry, gave the CFPB
director unilateral authority to set fines and enforce a broad range of laws governing mortgages, credit
cards, student loans and other consumer financial products. The agency says it has returned $12 billion
to consumers. Cordray, a former attorney general of Ohio, has been the CFPB's first and only chief
since its inception.
Why is it controversial?
Republicans fought for about two years to keep Cordray from being confirmed by the Senate as
director. GOP lawmakers have railed against the tough regulations for financial companies that the
CFPB has imposed. They also object that the CFPB is not subject to the congressional appropriations
process, but is funded by the Fed. That was done by design by the Democrats so future Congresses
wouldn't have leverage to rein in the agency. Republicans say that makes the consumer agency
unaccountable.
Among the major fines the CFPB has imposed was a $100 million penalty on Wells Fargo in 2016 for
encouraging employees to secretly open deposit and credit card accounts for customers without their
consent.
CFPB critics have challenged the bureau's constitutionality in court, in a lawsuit that could be decided
within weeks or months.
What is the leadership crisis about?
Though many of the financial regulators appointed by Obama stepped down shortly after Trump was
elected, Cordray remained for months. Earlier this month, Cordray announced he would step down, but
then he abruptly resigned just after 2 p.m. on Friday. Cordray elevated Leandra English to deputy
director. Just after 7:30 p.m. Friday, the White House designated OMB Director Mick Mulvaney as
acting director of the CFPB until a permanent leader can be nominated and confirmed.
To view online click here.

Confusion and chaos engulf consumer agency (back)
By Lorraine Woellert
Two acting directors of the Consumer Financial Protection Bureau showed up for work Monday, trading

memos and warnings as a political showdown threw the embattled agency into confusion.
White House budget director Mick Mulvaney, President Donald Trump's choice to temporarily lead the
bureau, arrived at about 7:30 a.m. and settled into the CFPB director's office, where he read briefing
books.
His challenger for the job, CFPB Deputy Director Leandra English, was also in the building. English,
former Director Richard Cordray's hand-picked replacement, sent the staff an emailed greeting shortly
before 8 a.m. and signed it with the bureau's top title, acting director.
Mulvaney quickly fired back with a memo instructing staff to ignore any instructions from English. "I
apologize for this being the very first thing you hear from me," he wrote, and invited employees to the
bureau's fourth floor for doughnuts.
The jousting was part of a legal morass engulfing the agency after Cordray, its first director, abruptly
resigned on Friday and handed the reins to English. While consumer advocates and Democrats fight to
preserve Cordray's legacy and the fledgling bureau's independence, business lobbyists are using the
mess to push for a reboot of the agency. Regardless of who prevails in the current fight, Trump is
expected to name a permanent director in the coming weeks or months, making arguments over the
acting director moot.
Cordray, who was appointed by former President Barack Obama, named English as acting director as
of his resignation at midnight Friday. Before the handoff could occur, Trump designated Mulvaney, who
heads the Office of Management and Budget, to lead the bureau until a permanent director could be
nominated and confirmed.
On Sunday, English sued the administration in U.S. District Court in Washington, asking for a temporary
restraining order to prevent Mulvaney from being recognized, even as the CFPB's own lawyer sided
with the Trump administration on the legality of Mulvaney's designation. The case, English v. Trump,
was assigned to Judge Timothy Kelly, a Trump appointee and former counsel to Sen. Chuck Grassley
(R-Iowa). Congress confirmed Kelly to the bench on a 94-2 vote in September.
In a memorandum first obtained by POLITICO, CFPB general counsel Mary McLeod aligned with a
Justice Department opinion issued over the weekend.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Saturday memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."
That prompted the White House to claim victory on Sunday night.
"Now that the CFPB's own general counsel — who was hired under Richard Cordray — has notified the
bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the acting director," White House spokeswoman Sarah
Sanders said. "It is unfortunate that Mr. Cordray decided to put his political ambition above the interests
of consumers with this stunt."
But things remain far from settled. In her lawsuit, English named Trump and Mulvaney defendants and
asked the court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The president's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who was made the bureau's deputy director as of Friday, is being represented in court by

Deepak Gupta, a former senior counsel at the bureau. She filed the lawsuit in her capacity as deputy
director and acting director of the CFPB. Gupta did not respond to requests for comment. CFPB
spokeswoman Jennifer Howard did not immediately respond to questions.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting. Another staff meeting was scheduled for Monday
morning.
Shortly after Mulvaney arrived for work on Monday, English sent a Thanksgiving email to staff, offering
her "gratitude" for the the bureau's service. "It is an honor to work with all of you," she said, signing the
email as acting director.
The 2010 Dodd-Frank Act, H.R. 4173 (111), which created the CFPB, states that the consumer
bureau's deputy director shall "serve as acting director in the absence or unavailability of the director."
Until Friday, the bureau had been operating with an acting deputy director for years. English was
named to the slot just as Cordray left, replacing acting deputy David Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in
court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
To view online click here.

House members lay down markers for tax bill changes (back)
By Colin Wilhelm
House Republicans recently passed a comprehensive tax reform bill for the first time in over 30 years.
Now they have to fix it.
The bill, H.R. 1 (115), included several provisions that even supporters said needed to be changed
before they could vote to pass final tax legislation into law. Speaker Paul Ryan and other senior
Republicans have urged colleagues with objections to vote yes this go-round to advance the process,
with the expectation that those concerns would be addressed in the interim.
It's the legislative equivalent of the old Hollywood joke, "We'll fix it in post." Lawmakers believe that
there will be another opportunity to edit and vote on the tax reform package, in the same way they
thought they'd be able to fix details of the health care package that cleared the House but stalled in the
Senate.
House Republicans expect to receive a significantly different bill from the Senate, which plans a floor
vote on its tax legislation this week. That bill could end up addressing some of the House Republicans'

concerns, or it could exacerbate them.
Even before the Senate acts — and passage is by no means assured in the narrowly Republican
chamber — tax policy staff from both chambers are expected to begin negotiations this week to start
smoothing out differences.
"For all of the attention on the differences, there are quite a lot of similarities between our two bills which
won't require much attention," a House Ways and Means spokesperson said. "In the areas the House
and Senate have taken different approaches, Chairman [Kevin] Brady will continue to have discussions
with members and stakeholders about finding the best approach or merging the best aspects of each."
The desired changes in the House tax bill involve things like the federal break for taxes paid on state
and local taxes, a tax benefit key to paying for President Donald Trump's much-hyped infrastructure
plan, and a potential tax increase for corporations that do business in hurricane and debt-stricken
Puerto Rico. Promised tweaks even include preserving tax benefits for financing a new Texas Rangers
baseball stadium.
Whether the fixes will be possible remains a wide-open question. Both House and Senate bills squeeze
as many tax cuts as they can within the strict anti-deficit rules that Republicans must follow to advance
their tax reform plans without Democratic support in the Senate.
Rep. Dan Donovan of New York, one of the 13 Republicans who voted no on the House's tax overhaul
due to its treatment of the state and local tax deduction, said he expected more of his fellow
Republicans to join him in pressing for significant changes to the bill even if they voted yes.
"[M]any of our colleagues who are voting yes now to get the process started, will put pressure as we're
putting pressure" on Republican leaders and tax writers to make changes, Donovan said.
Ryan himself acknowledged changes are needed.
Shortly after an ebullient press conference in the Capitol celebrating passage of the bill, Ryan took the
unusual step of putting out a joint statement with Rep. Jenniffer Gonzalez, Puerto Rico's Republican
non-voting representative, committing to changes in how the bill treats the still-recovering U.S. territory.
"It is our intention to make improvements to our tax reform legislation as it relates to Puerto Rico when
we go to conference," the two said in the statement.
Under current law, Puerto Rico is treated as an international location for American businesses. That has
prompted concerns that penalties in the bill meant to discourage offshoring could ensnare the U.S.
territories. Republican leadership doesn't want to risk worsening the recessions and hurricane
recoveries of Puerto Rico and the U.S. Virgin Islands.
The chambers' bills have other wide differences on essential issues affecting the pocketbooks of literally
every American, including:
— The Senate bill would repeal Obamacare's requirement that individuals buy health insurance, the
House wouldn't. But Brady has indicated the House would accept the Senate language.
— The House cut the cap on the mortgage interest deduction in half, but the Senate only slightly altered
the deduction.
— The House made most of its big tax cuts permanent, while the Senate, for budgetary reasons, would
sunset the individual tax cuts and delay the start of a corporate cut until 2019.
— The Senate completely eliminated the state and local tax deduction, while the House kept a property

tax deduction, capped at $10,000.
Several House Republicans who supported passage of that chamber's bill indicated they may vote
against legislation that looks more like the Senate version.
Reps. Tom MacArthur (R-N.J.) and Mimi Walters (R-Calif.), two lawmakers with reservations about the
House package who supported it anyway, said they wanted more favorable treatment of state and local
taxes, as well as a stronger mortgage interest deduction.
"I'm a lot more confident with this bill" than on health care, said Walters, though she added she wasn't
sure how the details of a compromise between the House and Senate might look.
"I don't know, I don't know at the end of the day what's going to be in the package and what's not going
to be in the package. They're going to have to put that together," she said.
Rep. Tom Reed (R-N.Y.), who supported the tax bill despite concerns over what it could mean for
infrastructure financing, hopes to add back the tax exemption for private activity bonds that are key to
President Donald Trump's infrastructure plan.
"I think that's one of the negotiation points we'll be bringing to conference, I think we will definitely be
discussing that issue," Reed said.
Rep. Joe Barton (R-Texas) said leadership promised him that the tax exemption for bonds used to
finance construction of the new Texas Rangers Stadium would be "grandfathered in, you know, when
we go to conference," so the project is not affected by a plan to eliminate the exemption for sports
facilities. That helped clench his vote for the bill.
"Let's just say that when all the dust settles, and we put a big tax bill on the president's desk, the city of
Arlington [Texas] will be able to sell their bonds in a tax exempt status," Barton told reporters. "When
we vote on the conference report in December this will be taken care of."
Still, where Republicans will find the money for these tweaks remains uncertain. For most items they
put back in, they'll have to reduce tax breaks somewhere else, and not every concern can or will be
accommodated.
There's also the option of the Senate or House taking the bill that the other chamber passed, with
tweaks, avoiding a messy conference altogether.
If that were to happen it would give House Republicans who reluctantly voted yes on the House bill
some potential cover from less popular aspects of that bill, like elimination of most state and localrelated tax breaks, along with deductions for student loans and medical expenses. But it may also come
as a surprise to Republicans who voted yes thinking they'd be able to continue to influence the process.
"I've heard that suggestion," MacArthur said. " ... I like what [the Senate has] done with medical
expense, I like what they've done with mortgage interest deductibility. I think that they now are in the
position to adopt certain parts of our bill that are good, like our property tax deduction."
To view online click here.

Consumer bureau's top lawyer sides with Trump in leadership clash (back)
By Lorraine Woellert
The Consumer Financial Protection Bureau's top lawyer sided with the Justice Department over
President Donald Trump's appointment of Mick Mulvaney to lead the CFPB as a leadership battle over

the controversial watchdog agency escalated.
In a memorandum obtained by POLITICO, CFPB general counsel Mary McLeod said Trump had the
legal authority to name an acting director to the bureau under the Federal Vacancies Reform Act.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Nov. 25 memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."
Yet even as McLeod's memo was circulating, Leandra English, former CFPB Director Richard Cordray's
choice to serve as acting director of the watchdog agency, sued the Trump administration in U.S District
Court in Washington.
In her lawsuit filed late Sunday, English named Trump and Mulvaney as defendants and asked the
court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The President's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who is the bureau's deputy director, is being represented in court by Deepak Gupta, a former
senior counsel at the bureau. Gupta and CFPB spokeswoman Jen Howard did not respond to requests
for comment. The lawsuit was filed by English in her capacity as deputy director and acting director of
the CFPB.
The White House claimed victory with McLeod's memo.
"Now that the CFPB's own General Counsel - who was hired under Richard Cordray - has notified the
Bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the Acting Director," White House spokeswoman Sarah
Sanders told POLITICO. "It is unfortunate that Mr. Cordray decided to put his political ambition above
the interests of consumers with this stunt."
Cordray, an appointee of former President Barack Obama, abruptly resigned effective at midnight
Friday, naming English as acting director. Hours after Cordray's announcement, the White House
appointed Mulvaney, who heads the OMB, as acting director of the consumer bureau, citing the
Vacancies Reform Act.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting.
Mulvaney is expected to show up for work at the bureau early Monday morning.
The 2010 Dodd-Frank Act, which created the CFPB, states that the consumer bureau's deputy director
shall "serve as acting director in the absence or unavailability of the director." Until Friday, when
Cordray promoted English, the bureau had been operating with an acting deputy director for years.
English was named to the slot just as Cordray left, replacing acting deputy David Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in

court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
To view online click here.

Republicans fret over White House sales job on taxes (back)
By Annie Karni and Eliana Johnson
When photos of Treasury Secretary Steven Mnuchin and his wife, Louise Linton, posing with freshly
printed sheets of money ricocheted across the internet earlier this month, Democrats fighting the GOP
tax bill saw an opportunity to whack it.
Mnuchin, one of White House's lead pitchmen for a tax reform bill Republicans are trying to present as
a cut for the middle class, is a Yale-educated, second generation Goldman Sachs banker — and here
he was grinning as he presented his black-leather-gloved wife with hot-off-the-press cash.
"If you asked us to put together a photo shoot to show this is a taxpayer-funded giveaway to millionaires
and billionaires, I don't think we could do a better job of this," said Tim Hogan, a spokesman for the antitax reform activist group Not One Penny. The group made a Facebook ad featuring the photograph that
it says led to thousands of calls to lawmakers from constituents, telling members to vote "no" on the tax
bill.
Mnuchin's money shot underscored the awkwardness for the White House of selecting multi-millionaires
as the principal salesmen for a tax bill it claims will boost workers' wages and cut taxes for the average
middle-class family. Mnuchin, along with fellow Goldman Sachs alum Gary Cohn, have consistently
fumbled that pitch, in part due to their own backgrounds, said both Democrats and Republicans
watching the effort.
While the House passed the bill earlier this month, Republicans who see final passage as a make-orbreak moment for the party are worried about potential turbulence in the Senate, which is expected to
vote on its own version this week.
Six Senate Republicans are still withholding their support for the tax cut package — enough to tank it —
and others in the party said they don't want the difference-maker to be a lack of good messengers from
the White House. And so far, the pitches don't appear to be helping. A recent Quinnipiac University Poll
found that 52 percent of voters oppose the GOP tax plans, and only 25 percent support them.
"If this thing does fall all apart on the shoals," said one former top Hill aide, "maybe the difference is the
lack of good messengers. On a nailbiter, you don't want any margin of error."
And critics in both parties said Mnuchin and Cohn may have helped create one.
In September, Cohn told reporters that with the $1,000 that the average American family is likely to
save from the proposed tax plan, they "can renovate their kitchen, they can buy a new car." The offhand
comment delivered to reporters in the White House briefing room seemed to underscore how out of
touch the Hamptons-summering millionaire was with the expenses facing everyday Americans.
"The most excited group out there are big CEOs, about our tax plan," Cohn, the former president of

Goldman Sachs, said in an interview with CNBC earlier this month. The Senate version of the tax bill
would reduce the corporate tax rate to 20 percent from 35 percent starting in 2019.
A few weeks later, speaking in front of an audience of chief executives gathered in Washington, Cohn
expressed shock that their hands stayed in their laps when asked if they planned to increase
investment under the new tax plan. "Why aren't the other hands up?" Cohn wondered out loud.
The bumbled pitches for a must-win bill have left Republicans exasperated, at a time when the global
and domestic economies are rallying — and Republican lawmakers are eager to have a legislative
accomplishment to point to on the campaign trail during next year's midterm elections. "All kinds of stuff
is breaking their way and they can't get out of their own way," said one prominent Republican close to
the Trump administration.
Some Republicans on Capitol Hill have started to distance themselves. House Speaker Paul Ryan
earlier this month asked the White House not to send Mnuchin to the Hill to talk with Republican
lawmakers about the bill, according to two people familiar with the discussions - though Ryan has
praised the Treasury secretary's ability to improve the legislation itself.
"There were some testy conversations" between Ryan and Mnuchin, according to a White House
official — in particular, over Mnuchin's attempts at bringing lawmakers on board. He approaches them,
the official said, "with a certain arrogance."
Ryan's spokesman Doug Andres denied that the Speaker's office made that request. "That is definitely
not anything the speaker or our office has ever said," Andres said. But the general view of Mnuchin
from the Hill, according to another former top operative on the Senate side, is that Mnuchin "doesn't
have a deft touch on the working-man arguments."
Several Republicans say that the political pressure for congressional Republicans to pass a bill is so
great that any self-inflicted wounds from the Goldman duo are unlikely to matter much.
"The strongest force behind this bill, the one that will make the biggest difference in the end, is the
political imperative for Republicans to pass it," said Brian McGuire, a former chief of staff to Sen. Mitch
McConnell.
The White House said its sales pitch doesn't depend solely on Mnuchin and Cohn — and that the lead
cheerleader for the bill is the president himself.
"The president's entire team, led by Secretary Mnuchin and Gary Cohn, have been sweeping the
country talking to Americans about how tax reform will give them a pay raise and make our economy
great again," said deputy press secretary Lindsay Walters.
Despite his 12-day trip to Asia during a main negotiating phase of the bill, a White House official noted
that Trump has delivered at least eight tax reform-related speeches across the country, including his
event in Harrisburg, Pa, with truckers in October.
There, Trump promised that the average American household would see its wages rise by $4,000
under the tax plan, because of a provision encouraging American companies to bring home profits from
overseas. But he provided no evidence to back up the claim. That didn't matter from a sales
perspective.
"Saturday Night Live opened that weekend with our truckers event," said the White House official.
"That's a win. Mnuchin and Cohn do not drive a news cycle like a presidential event." The "Saturday
Night Live" skit, however, featured Alec Baldwin as Trump, engaging in an extended riff about how the
president couldn't steer away from provocative social issues and jokes about retiring Tennessee
Republican Sen. Bob Corker long enough to actually pitch the tax bill.

The White House official also said that the administration's internal polls show that the president's
message has been effective. "We took nuggets of the things the president was saying [about tax
reform] and polled it, asking, do you agree with this statement," the official said. "I think nine of those
nuggets polled at 80 percent or higher among likely voters. We're very confident of the message we've
been selling."
The White House also highlighted other surrogates outside the Goldman class, including budget
director Mick Mulvaney, a southerner with a middle-class, entrepreneurial background who has been
making the media rounds.
And the president's daughter, Ivanka Trump, has been pairing local events across the country with
interviews on friendly Fox News programs like "Hannity," "Fox & Friends," and "Tucker Carlson
Tonight," where she has been given a platform to talk specifically about the child tax credit, long her pet
issue.
Veterans Affairs Secretary David Shulkin, counselor Kellyanne Conway, Small Business Administrator
Linda McMahon, Agriculture Secretary Sonny Perdue and Labor Secretary Alexander Acosta, have also
been participating in local events to pitch tax reform.
But it's Cohn and Mnuchin who have emerged as the dominant faces of the White House sales pitch —
and who have Democrats disbelieving their good fortune that the Wall Streeters are allowed to continue
to be out front, selling the bill.
"These guys are the ultimate Wall Street insiders," said Brian Fallon, who served as press secretary for
Hillary Clinton's 2016 campaign. "Any savvy public relations person would say that they should be a
mile away from the salesmanship for the bill. But they're out front. It's just a clue that there is no one
senior in the White House to say to them, you're benched."

To view online click here.

#MeToo allegations fuel pressure on firms to add women to boards (back)
By Patrick Temple-West
A top investor-advisory firm is calling out hundreds of public companies that don't have a single woman
on their boards, a move that could boost female leadership in corporate America amid this year's wave
of sexual harassment allegations.
Institutional Shareholder Services, which advises investors in voting on boards of directors, says that
starting in February 2018 it will "highlight boards with no gender diversity." The change would affect the
662 firms in the Russell 3000 index of public companies that have no women on their boards, ISS said.
The move is likely to ratchet up pressure on corporate America to confront an issue that some investors
say can jeopardize the future of a firm.
"In investing, abuse is not just wrong, it's a risk," said Pat Miguel Tomaino, associate director of socially
responsible Investing at Zevin Asset Management LLC, a Boston-based fund with $555 million under
management. "When a company does not have any women on its board, that is a risk factor; that is a
red flag for investors," he said. "It might indicate an environment where women's voices are
undervalued, and a company that is not equipped to handle controversy when it occurs."
Attention on women on company boards has been building since allegations of sexual harassment were
lodged against Hollywood film mogul Harvey Weinstein. Social media has exploded with "#MeToo"
examples from women of their own experiences with harassment.

The board of the privately held Weinstein Company is all men. This month, Maria Contreras-Sweet, the
former head of the Small Business Administration under President Barack Obama, submitted a bid to
acquire the company and wants to have a majority of females on the board.
"Women will be significant investors in the new company and control its voting stock," Contreras-Sweet
said in a Nov. 8 letter to the board.
While most prominent companies have more than one woman on their boards, there are six men for
every one woman on boards in the Russell 3000 index of companies, according to data from Equilar.
ISS says there are four companies in the S&P 500 index that have no women on their boards:
Broadcom Limited, Centene Corp., Dentsply Sirona Inc. and TransDigm Group Inc.
Peter Kimball, a spokesman for ISS Corporate Solutions, said the decision to highlight companies
without women on their boards was not a response to recent sexual harassment allegations. Instead, it
was the result of an ISS survey that found 69 percent of investors said they think it is a problem if a
company has no female directors.
"In 2017, companies that have zero women on their boards are dinosaurs," said Brande Stellings, an
official at Catalyst, a New York-based women's advocacy nonprofit that aims to get more women on
boards. "Everyday investors may be wise to ask: If the company cannot find a single woman board
director, what else might they be missing?"
Some big investors are also asking companies to disclose more about sexual harassment. The AFLCIO, which oversees $647 billion in assets, asked the SEC last year to consider requiring companies to
disclose "policies or programs on sexual harassment."
Companies are wrestling with questions about what to disclose to shareholders about such allegations,
lawyers working in this area say. If a company fails to disclose harassment charges that pose a material
risk, it will find itself in trouble with the SEC for misleading shareholders.
At 21st Century Fox, where former Fox News chief Roger Ailes and onetime commentator Bill O'Reilly
faced sexual harassment charges, the company said in regulatory filings this year that it has "received
regulatory and investigative inquiries relating to these matters."
On Nov. 20, 21st Century Fox reached a settlement with investors that included a $90 million payment,
which will be made by insurers, the company said. The settlement also required Fox to establish a
"workplace professionalism and inclusion council" designed to recruit and advance women in the
company and prevent potential misconduct. Catalyst's Stellings is a member of this council.
But harassment allegations rarely reach the material threshold and usually aren't disclosed, in part
because they can be covered by insurance, said Scott Kimpel, a partner at law firm Hunton & Williams.
"They are not material because they generally do not have large dollar amounts attached to them," he
said. "They generally don't lead to the kinds of financial damages that trip any of the materiality tests."
Even if allegations force a major executive to leave, that individual can typically be replaced without
detriment to the company, he said.
Investors are often in the dark about the real reasons why an executive might be stepping down, said
Keir Gumbs, a partner at law firm Covington & Burling.
"That's how they try to kind of disclose it without disclosing too much detail. They'll say they left for
'personal reasons,'" he said.
"The disclosure part is very complicated because you don't want to create a situation where you are
creating kind of a feeding frenzy from a litigation perspective by acknowledging an allegation, especially

if it is unproven at that point," Gumbs said.
To view online click here.

White House says Trump has right to name CFPB head, setting up clash (back)
By Lorraine Woellert
The White House said President Donald Trump has the authority to put budget director Mick Mulvaney
at the helm of the Consumer Financial Protection Bureau, setting the stage for what could be a
protracted legal battle.
A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel, which will issue a formal opinion soon.
Mulvaney, director of the Office of Management and Budget, will start his second job at the CFPB
Monday morning, replacing Richard Cordray, who resigned Friday.
"It seems like a pretty clear-cut legal question," the official told reporters. "We consulted with the OLC,
they have signed off on it."
Yet Mulvaney's appointment came just hours after Cordray abruptly resigned and named the agency's
chief of staff, Leandra English, as deputy director, establishing her as his successor as he steps down.
The competing moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a target for relentless attacks by
Republicans and business executives for its aggressive enforcement.
The legal counsel's opinion is still being drafted, the official said. The Justice Department did not
immediately respond to requests for comment.
Mulvaney "will go into the office Monday and start working," another senior administration official said.
Trump and Cordray, long at odds over the direction and future of the agency, are headed for a
showdown in court that could take months or more to unravel.
On Trump's side is the Federal Vacancies Reform Act of 1998, which allows the president to designate
a Senate-confirmed official to perform the functions of a vacant position until a nominee can be
confirmed to the office.
In Cordray's corner is the Dodd-Frank Act, the landmark 2010 law that created the CFPB and sets up its
own line of succession, stating that the bureau's deputy shall serve as acting director in the "absence or
unavailability of the Director."
Cordray pitched the bureau into that legal chasm just after 2 p.m. Friday, when he elevated English to
deputy director. Minutes later, Cordray said he would resign at the end of the day. On Nov. 15, he had
said he would step down at the end of the month.
"Appointing the current chief of staff to the deputy director position would minimize operational
disruption and provide for a smooth transition given her operational expertise," Cordray wrote in his
resignation letter to staff.
Just after 7:30 p.m. Friday, the White House designated Mulvaney as acting director of the watchdog
agency until a permanent leader can be nominated and confirmed.
"Cordray is saying, and the consumer advocates are saying, that a resignation by Cordray constitutes

absence or unvailability, whereas the White House is saying no it doesn't," said Ballard Spahr lawyer
Alan Kaplinksy, a leader of the firm's consumer financial services group.
"I think Trump will ultimately prevail here, but it's going to end up in litigation regardless of the opinion
the White House is seeking from the Office of Legal Counsel," Kaplinsky said. "The issue could
ultimately end up in the U.S. Supreme Court, but in the meantime who's running the agency? It will be
very unclear who has authority to govern the agency."
At other agencies, including Office of Management and Budget, the Small Business Administration and
the Federal Aviation Administration, Congress expressly provided for a deputy to take over a vacant
leadership post, Kaplinsky said.
Barney Frank, the former chairman of the House Financial Services Committee and an architect of the
Dodd-Frank Act, said the 2010 law was deliberately written to prevent the president from naming an
interim director.
"It was part of an overall suite of arrangements to give the CFPB as much insulation as you could give a
federal agency," Frank told POLITICO. "The procedure that Rich Cordray followed was very specifically
put into the law to preserve the independence of the CFPB."
Democrats under President Barack Obama faced a similar situation when they wanted to replace
Edward DeMarco as acting head of the Federal Housing Finance Agency, an independent regulator
with a structure similar to the CFPB. The only way to replace DeMarco was with a confirmed nominee
or, barring that, by elevating an FHFA deputy already in place, Frank said.
"He could only be replaced by one of his named deputies; that was the restriction," Frank said. "Nobody
claimed the Vacancy Act preempted the FHFA then."
An ongoing lawsuit could add to the confusion of the bureau's leadership -- or settle it. The U.S. Court
of Appeals in Washington is weighing whether the bureau's structure is constitutional, given the vast
power vested in its sole director. An opinion in that case could come at any time.
English joined the agency during its earliest days under Elizabeth Warren, who fought to create the
bureau and set it up before being elected to the Senate.
Until English's appointment Friday, the deputy director position had been vacant for nearly two years,
with David Silberman, the bureau's associate director of research, markets, and regulations, serving in
an acting capacity during that time. The CFPB press office did not respond to requests for comment.
"This is almost laughable what's going on," said Richard Hunt, president of the Consumer Bankers
Association and a longtime critic of the agency. "No one should be surprised Richard Cordray did this. I
just hope Leandra English is not a pawn."
To view online click here.

Trump taps Mulvaney to head CFPB, sparking confusion over agency's leadership (back)
By Victoria Guida
President Donald Trump on Friday named White House Budget Director Mick Mulvaney acting director
of the Consumer Financial Protection Bureau, setting up a legal clash over who is in charge of the
controversial agency.
The announcement came just hours after outgoing CFPB Director Richard Cordray appointed the
agency's chief of staff, Leandra English, as deputy director, establishing her as his successor as he

steps down today.
The two moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a lightning rod for attacks by Republicans
and business executives for its aggressive enforcement.
"The President looks forward to seeing Director Mulvaney take a common sense approach to leading
the CFPB's dedicated staff, an approach that will empower consumers to make their own financial
decisions and facilitate investment in our communities," the White House said in a statement Friday
night.
"Director Mulvaney will serve as Acting Director until a permanent director is nominated and confirmed,"
the statement said.
The 2010 Dodd-Frank Act, which created the CFPB, explicitly says the consumer bureau's deputy
director shall "serve as acting Director in the absence or unavailability of the Director," giving the edge
to English.
Yet the Federal Vacancies Act allows the president to install a temporary acting head of any executive
agency who has already been confirmed by the Senate to another position, like Mulvaney has as leader
of the Office of Management and Budget.
Still, the Vacancies Act says that an opening may also be filled if another law "expressly ... designates
an officer or employee to perform the functions and duties of a specified office temporarily in an acting
capacity."
It doesn't say whether one approach supersedes the other, something the courts will likely have to sort
out.
Today's actions were the latest drama engulfing an agency that Republicans have targeted since its
inception. GOP lawmakers and bankers say the consumer bureau regulates through enforcement
rather than rulemaking and that its single director has unconstitutional power.
Mulvaney himself, while in Congress, savagely attacked the bureau, calling it in 2014 "a wonderful
example of how a bureaucracy will function if it has no accountability to anybody." He added that the
CFPB has been a "sick, sad" joke.
Cordray fired the first shot earlier today when he abruptly announced that he would leave at the end of
the day, speeding up his original timetable of departing at the end of the month, which he disclosed on
Nov. 15.
"Upon my departure, [English] will become the acting Director pursuant to section 1011(b)(5) of the
Dodd-Frank Act," Cordray said in a note to staff.
"In considering how to ensure an orderly succession for this independent agency, I determined that it
would be best to avoid leaving this key position filled only in an acting capacity," he added. "In
consultation over the past few days, I have also come to recognize that appointing the current chief of
staff to the deputy director position would minimize operational disruption and provide for a smooth
transition given her operational expertise."
In his resignation letter, he called serving as the CFPB's first director "one of the great joys of my life,"
saying the agency has returned nearly $12 billion to more than 30 million consumers.
Cordray has been rumored to be considering a run for governor of Ohio but has given no indication of
his future plans.

"[I]n departing I now look forward to finding further ways to continue to advocate for those who are
facing economic anxiety and uncertainty in their lives," he said.
English would officially take the role that has been filled on an acting basis since 2015, most recently by
David Silberman, who will continue to serve as CFPB's associate director of research, markets and
regulations.
She has held several leadership positions at the CFPB, including deputy chief operating officer, acting
chief of staff, and deputy chief of staff.
"Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations," Cordray said in his statement. "As deputy director, we will continue to
benefit from Leandra's in-depth knowledge of the operational needs of this agency and its staff."
English has also previously held senior positions at the Office of Management and Budget and the
Office of Personnel Management.
Financial companies, which have long criticized Cordray as overly aggressive, decried the move.
"Today's actions by former CFPB Director Richard Cordray in appointing his own Acting Director to lead
the bureau reinforces the problematic nature of having a single and completely unaccountable leader,"
said Chris Stinebert, head of the American Financial Services Association, which represents installment
lenders, in a statement.
"The decision to choose who should lead the country's consumer protection agency, and confusion
that's been caused by Cordray's own 'succession plan,' should not be made by one individual and for
this reason AFSA has long advocated the need for a bipartisan commission," he added.
To view online click here.

GOP deficit hawks fear tax plan is secret budget-buster (back)
By Seung Min Kim
The GOP has yet to resolve an internal clash over whether expiring tax cuts will really expire, potentially
threatening the party's push for a desperately-needed legislative achievement.
On one side are the White House and top congressional Republicans, who argue that ultimately all the
tax cuts in their plan will be extended, even the ones slated to lapse. But that's exactly what the party's
small, but mighty, bloc of deficit hawks is afraid of.
And as the Senate steams toward a vote next week on its massive tax overhaul, the fight over the bill's
true sticker price may be the deciding factor for the bill.
It was bad enough, in the deficit hawks' view, that key provisions in the House bill, H.R. 1 (115), expire
in five years and that lawmakers already assume they'll get extended. But their concerns multiplied after
the revised Senate GOP tax plan proposed winding down a host of popular tax cuts for individuals after
2025. The tax cuts were made temporary to trim the official cost of the bill, but deficit hawks fear
Congress will simply extend them — further adding to the government's red ink.
"The savings, the score, it just isn't valid because you know that they're not going to follow through,"
Sen. Jeff Flake (R-Ariz.), an avowed fiscal conservative, said in a recent interview. "You can't assume
that we'll grow a backbone later. If we can't do it now, then it's tough to do it later."
The collision between what most Republicans see as simple political reality — keeping popular tax cuts

for voters — and deep deficit worries from influential GOP senators could derail the tax reform efforts,
particularly if and when the chambers try to meld their tax proposals in the coming weeks.
The deficit hawks decry what they see as gimmicks in the plan, particularly writing in an expiration date
for tax breaks with no intention of letting them die. While the official price tag for the Senate tax plan
may be $1.4 trillion, extending all the expiring provisions would bump up that cost by another half a
trillion dollars, according to the fiscal watchdog group Committee for a Responsible Federal Budget.
Republicans leading the tax charge have said that the tax cuts expire merely to fit within the parameters
set up by complicated Senate rules. And they brush off attacks from Democrats who note that the cuts
are permanent for corporations but temporary for regular people. Republicans say Democrats should
help them make those cuts permanent, which would require 60 votes on the floor — something
Democrats are unlikely to do.
Speaker Paul Ryan has publicly blamed the Senate rules as the reason some provisions in the House
bill, like a family tax credit, expire after five years. He recently told reporters he thinks future
Congresses will extend them.
That's the White House line, too.
"Of course, the hope for everybody is that when the time comes for these things to expire, that they get
extended," Kevin Hassett, chairman of the White House Council of Economic Advisers, said last week.
Flake and Tennessee Sen. Bob Corker, another independent-minded Republican not running for
reelection next year, have been among the most outspoken with their deficit concerns. So too, has Sen.
John McCain of Arizona, a major wild card for GOP leadership in the tax fight.
But other Republicans have gradually become more vocal about their own deficit worries, with Sens.
Todd Young of Indiana and James Lankford of Oklahoma among them. GOP leaders can only lose two
votes before the tax bill tanks.
"My concern is, if you slow down to actually implement it, that's one thing," Lankford said. "But when
you assume a sunset on something that you may or may not actually sunset, you may set up other tax
fights that you have in the future, or set up additional deficit."
Other GOP senators have raised different objections to the tax bill; Sen. Ron Johnson of Wisconsin
doesn't like the way the plan treats small businesses and Sen. Susan Collins of Maine takes issue with
repealing Obamacare's individual mandate in the plan, among other concerns.
Democrats have seized on the bill's contradictions, and Senate Minority Leader Chuck Schumer of New
York has been particularly eager to exploit the Republican divide.
"I say to my colleagues, particularly the deficit hawks, you can't have it both ways," Schumer said in a
recent floor speech. "You cannot say we're going to protect the middle class after 2025 and we're going
to reduce the deficit. This bill is a deficit budget buster. We all know what will happen."
Indeed, Congress has a good track record of keeping expiring tax cuts around.
Lawmakers faced a "fiscal cliff" at the end of 2012 composed mainly of the expiring Bush tax cuts.
Congress, backed by the Obama administration, ultimately voted to make the vast majority of tax cuts
permanent. Capitol Hill also routinely voted to maintain temporary tax "extenders" year after year,
before passing legislation in December 2015 that made most of them permanent.
The Senate tax measure includes dozens of provisions that are set to expire yet would likely be
politically untenable to actually kill; chief among them are their plans to boost the child tax credit, cut
individual tax rates and increase the standard deduction.

Corker has been one of the loudest critics of ballooning the deficit. But he's been careful not to openly
disparage the tax plans moving through Congress, and Senate tax-writers, as well as leadership, are
aware of his concerns. The Tennessee Republican said he has been discussing ways to resolve deficit
worries with other senators — Flake among them — but declined to elaborate further.
Whether Senate Republicans can ultimately win over the GOP skeptics is unclear.
When asked about the cost of extending expiring provisions, McCain stressed: "I'm always worried
about the deficit."
Brian Faler contributed to this report.
To view online click here.
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How Jerome Powell can save the Fed from Trump (back)
By Victoria Guida
Jerome Powell, President Donald Trump's nominee to chair the Federal Reserve, faces multiple risks
as he prepares to take stewardship of the economy. Among the biggest: the threat of being publicly
criticized by the president himself.
The Fed zealously guards its ability to make monetary policy decisions free from short-term political
pressures, a key feature of its structure. But the president has already proven willing to buck tradition by
targeting the central bank, and its chair, in the bluntest terms on the campaign trail.
"She's very political, and to a certain extent, I think she should be ashamed of herself," Trump said of

Fed Chair Janet Yellen in a CNBC interview in September 2016. During a presidential debate that same
month, he accused Yellen of artificially propping up the economy with low rates.
Now, with the economy showing new strength and stocks hitting record highs, if a Powell-led Fed
responds by accelerating interest rate hikes, the president could be provoked to speak up again. And
Powell will have to rely on his relationships on Capitol Hill, as well as with Treasury Secretary Steven
Mnuchin, to help ward off any such attacks.
Since Trump's election a year ago, the Fed has grappled with the possibility that the president could
publicly criticize the central bank, plunging it into an uncomfortable political spotlight.
"The Fed needs a good reputation, and its credibility matters," said Sarah Binder, a political science
professor at George Washington University.
"If you have criticism coming in from Trump and coming in from Congress, ... there will always be
questions about whether the Fed will succumb in any type of way or be diverted from its policy
prescriptions," she added. "That makes it harder for monetary policy to work."
Certainly, the central bank's best defense against attacks is to keep the economy on an even keel. But
if conditions turn sour over the next few years — a real possibility given that the current expansion is
already the third-longest in U.S. history — the Fed would be an easy target. And the president hasn't
shied away from criticizing even his own appointees, as Attorney General Jeff Sessions and others
have discovered.
If the president is unhappy with the Fed's performance, he could also use additional appointments to
shake up the central bank.
As a result, the Fed spends considerable energy figuring out how to stay out of politics and preserve its
independence.
Its ability to do so will soon sit squarely on the shoulders of Powell, who will not only have to guide
decisions that affect the economy but also defend them to Congress and the public. His confirmation
hearing before the Senate Banking Committee is set for Tuesday.
While Trump criticized the Fed more stridently than any major presidential contender in modern history,
congressional Republicans have taken aim at the central bank for years. One GOP lawmaker says the
key is for the chair to convey his intentions effectively.
"The better the Fed communicates its policy trajectory, both to the public and to Congress, the more it is
going to be able to achieve that independence that many Fed officials want," Rep. Andy Barr (R-Ky.),
who chairs the House Financial Services subcommittee on monetary policy, said in an interview.
Powell is both a Republican and an Obama appointee, providing him with bipartisan support that might
help fend off threats to the central bank. A member of the Fed board since 2012, he's more sympathetic
to Republican calls for a simpler rulebook for banks yet also more in line with Yellen on interest rate
policy.
He also comes into the job with a fair amount of relationships on the Hill already; between January and
September, he met with 13 different senators and multiple House members. And since his nomination
as chair, he has had a flurry of additional conversations.
"I think very highly of Jay," Barr said. "He and I have gotten a chance to know each other through an
informal breakfast meeting and other meetings in my office."
Still, while criticism from the president could undermine public support for the institution, the bigger
worry for the Fed is the potential for those criticisms to carry over to congressional action.

The central bank is perpetually involved in a delicate dance with Congress. It has the freedom to set
interest rate policy as it sees fit to achieve the dual goals that Congress has given it: price stability and
maximum employment.
But the Fed was created by Congress, meaning some of its powers could theoretically be taken away
by the legislators. So the chairman must remain on good terms with congressional leaders while not
paying heed to whatever short-term policy action the lawmakers would like to see.
House Republicans in particular have sought to have a greater window — and, the Fed worries, more
influence — on monetary policy decision-making. The Financial Services Committee this month
approved three bills along those lines, including one requiring the central bank to explain whenever it
deviates from a strategy.
Barr says this type of clarity will actually protect the central bank from attack because it will help
Congress understand where the Fed is going.
"In the last year, there has been a very noticeable effort to respond to some of the concerns that
members of Congress have had in asking for greater clarity and communications" as the Fed begins to
pull back some of its extraordinary support for the economy, he said.
But the more power the Fed aims to use, particularly on the regulatory side, the more it should expect
Congress to weigh in, he said.
Yet concrete Fed reform would be hard to achieve. That's because while most lawmakers would like to
make changes to the central bank, there's no consensus as to what those changes should be.
Powell could help keep it that way in a Republican-majority Congress.
"I do think that you're going to see — and you already have seen this — fewer calls for more
congressional oversight over the Fed, and fewer complaints about Fed governance, and fewer
complaints about the Fed, broadly speaking, at least as long as the economy is okay, than you did
when Yellen was there," said Ian Katz, an analyst with Capital Alpha Partners.
The Fed's relationship with Congress and the administration could also change simply because Powell
has a different personality than Yellen. His low-key style is perhaps more suited to the type of political
schmoozing that she politely engaged in only when necessary.
He also got to know members of Congress in 2011, when he was a fellow at the Bipartisan Policy
Center and met with numerous Republicans to convince them of the dire consequences of not raising
the debt ceiling.
Powell is expected to remain a firm advocate for Fed independence, though Mnuchin backed him as a
safe pick over whom he hoped he could exert some influence.
"I think Mnuchin or anyone in the administration that thinks they're going to have influence over Powell
is going to be disappointed," Katz said.
And if the president does decide to go on a public campaign against a Powell Fed?
"That would obviously be awkward and uncomfortable," Katz said. "The Fed wouldn't be happy with it,
but I think they would just keep on doing what they're planning on doing."
To view online click here.

Judge to hold hearing in CFPB lawsuit this afternoon (back)
By Lorraine Woellert
A judge has tentatively scheduled a hearing for this afternoon in a lawsuit challenging CFPB's
leadership. A request by the consumer bureau's deputy director, Leandra English, for a temporary
restraining order against the Trump administration will be heard at 4:30 p.m. today unless one of the
parties objects.
The case is English v. Trump in U.S. District Court in Washington.
WHAT'S NEXT: English will meet with Senate Minority Leader Chuck Schumer and Sen. Elizabeth
Warren this afternoon.
To view online click here.

Labor Department delays key parts of fiduciary rule, drawing rebuke (back)
By Patrick Temple-West
The Labor Department announced today an 18-month delay to key portions of the so-called fiduciary
rule for investment advisers, a move that benefits financial companies by weakening the Obama-era
regulation.
The department delayed the start of a provision known as the "best interest contract exemption" until
July 1, 2019. That includes a requirement that financial advisers provide their clients with a written
contract detailing their fiduciary obligations. This provision of the rule was scheduled to start Jan. 1,
2018.
During the extended transition period, fiduciary advisers have an obligation to give advice that adheres
to "impartial conduct standards," the Labor Department said. Those standards require advisers to give
advice that is in a client's best interest, charge reasonable fees and refrain from making misleading
statements, the department said.
Also, during the 18-month period, the agency will not pursue enforcement against fiduciaries "working
diligently and in good faith to comply" with the rule.
Finalized in 2016, the rule requires brokers to consider only their client's best interest — and not
commissions or fees — when providing retirement advice. The rule took partial effect in June.
Advocates for the fiduciary rule, such as the AFL-CIO labor federation, blasted the delay.
"By stripping out the rule's private enforcement mechanism, and by stating that the [Labor] Department
won't enforce the rule, the DOL has rendered the rule toothless," a group of eight fiduciary rule
advocates said in a statement.
WHAT'S NEXT: With the delay finalized, the Labor Department will begin considering changing the rule.
Marianne LeVine contributed to this report.
To view online click here.

CFPB lawsuit assigned to Trump-appointed judge (back)

By Lorraine Woellert
A lawsuit over leadership of the Consumer Financial Protection Bureau has been assigned to a judge
appointed by President Donald Trump.
The case, English v. Trump, will be heard by Judge Timothy Kelly of the U.S. District Court in
Washington. Kelly was confirmed by Congress to the post in September on a 94-2 vote.
Leandra English, deputy director of the CFPB, sued Trump and OMB Director Mick Mulvaney on
Sunday after the White House named Mulvaney acting director of the consumer bureau. Mulvaney was
designated to the temporary job just hours after departing CFPB Director Richard Cordray had named
English his successor.
WHAT'S NEXT? Mulvaney is at the CFPB today and English is meeting with Senate Democrats this
afternoon.
To view online click here.

EPA set to publish official rejection of biofuel change (back)
By Eric Wolff
EPA will publish on Tuesday its official rejection of a request to expand the number of companies that
must show compliance with the Renewable Fuel Standard, according to the pre-publication Federal
Register released today.
The agency said petitioners, led by refining giant Valero Energy, had not shown how the change to the
"point of obligation" would make the program more effective.
"EPA believes that a change in the point of obligation would unnecessarily increase the complexity of
the program and undermine the success of the RFS program, especially in the short term, as a result of
increasing instability and uncertainty in programmatic obligations," the agency said in its filing. "We
believe that the current structure of the RFS program is working to incentivize the production,
distribution, and use of renewable transportation fuels in the United States."
The publication brings to a close the battle to make the RFS change that was aggressively pushed by
billionaire Carl Icahn, an adviser to President Donald Trump and the owner of a refining company that
would benefit from the change.
POLITICO first reported that the petition would be denied in August.
WHAT'S NEXT: EPA is expected to publish the blending requirements for biofuel in 2018 and 2019 no
later than Thursday, which is the legal deadline.
To view online click here.

Why the CFPB has become one of Washington's biggest battlegrounds (back)
By Patrick Temple-West
Richard Cordray, who resigned on Friday from his post as director of the Consumer Financial Protection
Bureau, ignited an unexpected succession fight with President Donald Trump over the agency during
the weekend.

The battle, which is headed for the courts, marks the latest chapter in the long-running feud between
Republicans and Democrats over the CFPB, an agency that emerged as part of the sweeping reforms
enacted after the financial crisis.
Here is what you need to know about the consumer watchdog agency and why it has become the
epicenter of debate over financial regulations.
How did the CFPB come about?
Congress and President Barack Obama created the bureau in 2010 in the wake of the crippling
recession and housing market collapse. The idea for a new watchdog dedicated to protecting
consumers from financial wrongdoing was envisioned by Elizabeth Warren before she ran for the
Senate in 2012. Obama declined to pick Warren to run the new agency, in large part because the
CFPB's director must face Senate confirmation. Warren, a polarizing figure for many lawmakers, would
have needed bipartisan approval — far from a sure thing.
What does the agency do?
The Dodd-Frank Act, the landmark law that rewrote the rules for the financial industry, gave the CFPB
director unilateral authority to set fines and enforce a broad range of laws governing mortgages, credit
cards, student loans and other consumer financial products. The agency says it has returned $12 billion
to consumers. Cordray, a former attorney general of Ohio, has been the CFPB's first and only chief
since its inception.
Why is it controversial?
Republicans fought for about two years to keep Cordray from being confirmed by the Senate as
director. GOP lawmakers have railed against the tough regulations for financial companies that the
CFPB has imposed. They also object that the CFPB is not subject to the congressional appropriations
process, but is funded by the Fed. That was done by design by the Democrats so future Congresses
wouldn't have leverage to rein in the agency. Republicans say that makes the consumer agency
unaccountable.
Among the major fines the CFPB has imposed was a $100 million penalty on Wells Fargo in 2016 for
encouraging employees to secretly open deposit and credit card accounts for customers without their
consent.
CFPB critics have challenged the bureau's constitutionality in court, in a lawsuit that could be decided
within weeks or months.
What is the leadership crisis about?
Though many of the financial regulators appointed by Obama stepped down shortly after Trump was
elected, Cordray remained for months. Earlier this month, Cordray announced he would step down, but
then he abruptly resigned just after 2 p.m. on Friday. Cordray elevated Leandra English to deputy
director. Just after 7:30 p.m. Friday, the White House designated OMB Director Mick Mulvaney as
acting director of the CFPB until a permanent leader can be nominated and confirmed.
To view online click here.

Confusion and chaos engulf consumer agency (back)
By Lorraine Woellert
Two acting directors of the Consumer Financial Protection Bureau showed up for work Monday, trading

memos and warnings as a political showdown threw the embattled agency into confusion.
White House budget director Mick Mulvaney, President Donald Trump's choice to temporarily lead the
bureau, arrived at about 7:30 a.m. and settled into the CFPB director's office, where he read briefing
books.
His challenger for the job, CFPB Deputy Director Leandra English, was also in the building. English,
former Director Richard Cordray's hand-picked replacement, sent the staff an emailed greeting shortly
before 8 a.m. and signed it with the bureau's top title, acting director.
Mulvaney quickly fired back with a memo instructing staff to ignore any instructions from English. "I
apologize for this being the very first thing you hear from me," he wrote, and invited employees to the
bureau's fourth floor for doughnuts.
The jousting was part of a legal morass engulfing the agency after Cordray, its first director, abruptly
resigned on Friday and handed the reins to English. While consumer advocates and Democrats fight to
preserve Cordray's legacy and the fledgling bureau's independence, business lobbyists are using the
mess to push for a reboot of the agency. Regardless of who prevails in the current fight, Trump is
expected to name a permanent director in the coming weeks or months, making arguments over the
acting director moot.
Cordray, who was appointed by former President Barack Obama, named English as acting director as
of his resignation at midnight Friday. Before the handoff could occur, Trump designated Mulvaney, who
heads the Office of Management and Budget, to lead the bureau until a permanent director could be
nominated and confirmed.
On Sunday, English sued the administration in U.S. District Court in Washington, asking for a temporary
restraining order to prevent Mulvaney from being recognized, even as the CFPB's own lawyer sided
with the Trump administration on the legality of Mulvaney's designation. The case, English v. Trump,
was assigned to Judge Timothy Kelly, a Trump appointee and former counsel to Sen. Chuck Grassley
(R-Iowa). Congress confirmed Kelly to the bench on a 94-2 vote in September.
In a memorandum first obtained by POLITICO, CFPB general counsel Mary McLeod aligned with a
Justice Department opinion issued over the weekend.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Saturday memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."
That prompted the White House to claim victory on Sunday night.
"Now that the CFPB's own general counsel — who was hired under Richard Cordray — has notified the
bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the acting director," White House spokeswoman Sarah
Sanders said. "It is unfortunate that Mr. Cordray decided to put his political ambition above the interests
of consumers with this stunt."
But things remain far from settled. In her lawsuit, English named Trump and Mulvaney defendants and
asked the court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The president's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who was made the bureau's deputy director as of Friday, is being represented in court by

Deepak Gupta, a former senior counsel at the bureau. She filed the lawsuit in her capacity as deputy
director and acting director of the CFPB. Gupta did not respond to requests for comment. CFPB
spokeswoman Jennifer Howard did not immediately respond to questions.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting. Another staff meeting was scheduled for Monday
morning.
Shortly after Mulvaney arrived for work on Monday, English sent a Thanksgiving email to staff, offering
her "gratitude" for the the bureau's service. "It is an honor to work with all of you," she said, signing the
email as acting director.
The 2010 Dodd-Frank Act, H.R. 4173 (111), which created the CFPB, states that the consumer
bureau's deputy director shall "serve as acting director in the absence or unavailability of the director."
Until Friday, the bureau had been operating with an acting deputy director for years. English was
named to the slot just as Cordray left, replacing acting deputy David Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in
court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
To view online click here.

House members lay down markers for tax bill changes (back)
By Colin Wilhelm
House Republicans recently passed a comprehensive tax reform bill for the first time in over 30 years.
Now they have to fix it.
The bill, H.R. 1 (115), included several provisions that even supporters said needed to be changed
before they could vote to pass final tax legislation into law. Speaker Paul Ryan and other senior
Republicans have urged colleagues with objections to vote yes this go-round to advance the process,
with the expectation that those concerns would be addressed in the interim.
It's the legislative equivalent of the old Hollywood joke, "We'll fix it in post." Lawmakers believe that
there will be another opportunity to edit and vote on the tax reform package, in the same way they
thought they'd be able to fix details of the health care package that cleared the House but stalled in the
Senate.
House Republicans expect to receive a significantly different bill from the Senate, which plans a floor
vote on its tax legislation this week. That bill could end up addressing some of the House Republicans'

concerns, or it could exacerbate them.
Even before the Senate acts — and passage is by no means assured in the narrowly Republican
chamber — tax policy staff from both chambers are expected to begin negotiations this week to start
smoothing out differences.
"For all of the attention on the differences, there are quite a lot of similarities between our two bills which
won't require much attention," a House Ways and Means spokesperson said. "In the areas the House
and Senate have taken different approaches, Chairman [Kevin] Brady will continue to have discussions
with members and stakeholders about finding the best approach or merging the best aspects of each."
The desired changes in the House tax bill involve things like the federal break for taxes paid on state
and local taxes, a tax benefit key to paying for President Donald Trump's much-hyped infrastructure
plan, and a potential tax increase for corporations that do business in hurricane and debt-stricken
Puerto Rico. Promised tweaks even include preserving tax benefits for financing a new Texas Rangers
baseball stadium.
Whether the fixes will be possible remains a wide-open question. Both House and Senate bills squeeze
as many tax cuts as they can within the strict anti-deficit rules that Republicans must follow to advance
their tax reform plans without Democratic support in the Senate.
Rep. Dan Donovan of New York, one of the 13 Republicans who voted no on the House's tax overhaul
due to its treatment of the state and local tax deduction, said he expected more of his fellow
Republicans to join him in pressing for significant changes to the bill even if they voted yes.
"[M]any of our colleagues who are voting yes now to get the process started, will put pressure as we're
putting pressure" on Republican leaders and tax writers to make changes, Donovan said.
Ryan himself acknowledged changes are needed.
Shortly after an ebullient press conference in the Capitol celebrating passage of the bill, Ryan took the
unusual step of putting out a joint statement with Rep. Jenniffer Gonzalez, Puerto Rico's Republican
non-voting representative, committing to changes in how the bill treats the still-recovering U.S. territory.
"It is our intention to make improvements to our tax reform legislation as it relates to Puerto Rico when
we go to conference," the two said in the statement.
Under current law, Puerto Rico is treated as an international location for American businesses. That has
prompted concerns that penalties in the bill meant to discourage offshoring could ensnare the U.S.
territories. Republican leadership doesn't want to risk worsening the recessions and hurricane
recoveries of Puerto Rico and the U.S. Virgin Islands.
The chambers' bills have other wide differences on essential issues affecting the pocketbooks of literally
every American, including:
— The Senate bill would repeal Obamacare's requirement that individuals buy health insurance, the
House wouldn't. But Brady has indicated the House would accept the Senate language.
— The House cut the cap on the mortgage interest deduction in half, but the Senate only slightly altered
the deduction.
— The House made most of its big tax cuts permanent, while the Senate, for budgetary reasons, would
sunset the individual tax cuts and delay the start of a corporate cut until 2019.
— The Senate completely eliminated the state and local tax deduction, while the House kept a property

tax deduction, capped at $10,000.
Several House Republicans who supported passage of that chamber's bill indicated they may vote
against legislation that looks more like the Senate version.
Reps. Tom MacArthur (R-N.J.) and Mimi Walters (R-Calif.), two lawmakers with reservations about the
House package who supported it anyway, said they wanted more favorable treatment of state and local
taxes, as well as a stronger mortgage interest deduction.
"I'm a lot more confident with this bill" than on health care, said Walters, though she added she wasn't
sure how the details of a compromise between the House and Senate might look.
"I don't know, I don't know at the end of the day what's going to be in the package and what's not going
to be in the package. They're going to have to put that together," she said.
Rep. Tom Reed (R-N.Y.), who supported the tax bill despite concerns over what it could mean for
infrastructure financing, hopes to add back the tax exemption for private activity bonds that are key to
President Donald Trump's infrastructure plan.
"I think that's one of the negotiation points we'll be bringing to conference, I think we will definitely be
discussing that issue," Reed said.
Rep. Joe Barton (R-Texas) said leadership promised him that the tax exemption for bonds used to
finance construction of the new Texas Rangers Stadium would be "grandfathered in, you know, when
we go to conference," so the project is not affected by a plan to eliminate the exemption for sports
facilities. That helped clench his vote for the bill.
"Let's just say that when all the dust settles, and we put a big tax bill on the president's desk, the city of
Arlington [Texas] will be able to sell their bonds in a tax exempt status," Barton told reporters. "When
we vote on the conference report in December this will be taken care of."
Still, where Republicans will find the money for these tweaks remains uncertain. For most items they
put back in, they'll have to reduce tax breaks somewhere else, and not every concern can or will be
accommodated.
There's also the option of the Senate or House taking the bill that the other chamber passed, with
tweaks, avoiding a messy conference altogether.
If that were to happen it would give House Republicans who reluctantly voted yes on the House bill
some potential cover from less popular aspects of that bill, like elimination of most state and localrelated tax breaks, along with deductions for student loans and medical expenses. But it may also come
as a surprise to Republicans who voted yes thinking they'd be able to continue to influence the process.
"I've heard that suggestion," MacArthur said. " ... I like what [the Senate has] done with medical
expense, I like what they've done with mortgage interest deductibility. I think that they now are in the
position to adopt certain parts of our bill that are good, like our property tax deduction."
To view online click here.

Consumer bureau's top lawyer sides with Trump in leadership clash (back)
By Lorraine Woellert
The Consumer Financial Protection Bureau's top lawyer sided with the Justice Department over
President Donald Trump's appointment of Mick Mulvaney to lead the CFPB as a leadership battle over

the controversial watchdog agency escalated.
In a memorandum obtained by POLITICO, CFPB general counsel Mary McLeod said Trump had the
legal authority to name an acting director to the bureau under the Federal Vacancies Reform Act.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Nov. 25 memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."
Yet even as McLeod's memo was circulating, Leandra English, former CFPB Director Richard Cordray's
choice to serve as acting director of the watchdog agency, sued the Trump administration in U.S District
Court in Washington.
In her lawsuit filed late Sunday, English named Trump and Mulvaney as defendants and asked the
court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The President's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who is the bureau's deputy director, is being represented in court by Deepak Gupta, a former
senior counsel at the bureau. Gupta and CFPB spokeswoman Jen Howard did not respond to requests
for comment. The lawsuit was filed by English in her capacity as deputy director and acting director of
the CFPB.
The White House claimed victory with McLeod's memo.
"Now that the CFPB's own General Counsel - who was hired under Richard Cordray - has notified the
Bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the Acting Director," White House spokeswoman Sarah
Sanders told POLITICO. "It is unfortunate that Mr. Cordray decided to put his political ambition above
the interests of consumers with this stunt."
Cordray, an appointee of former President Barack Obama, abruptly resigned effective at midnight
Friday, naming English as acting director. Hours after Cordray's announcement, the White House
appointed Mulvaney, who heads the OMB, as acting director of the consumer bureau, citing the
Vacancies Reform Act.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting.
Mulvaney is expected to show up for work at the bureau early Monday morning.
The 2010 Dodd-Frank Act, which created the CFPB, states that the consumer bureau's deputy director
shall "serve as acting director in the absence or unavailability of the director." Until Friday, when
Cordray promoted English, the bureau had been operating with an acting deputy director for years.
English was named to the slot just as Cordray left, replacing acting deputy David Silberman.
The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in

court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
To view online click here.

Republicans fret over White House sales job on taxes (back)
By Annie Karni and Eliana Johnson
When photos of Treasury Secretary Steven Mnuchin and his wife, Louise Linton, posing with freshly
printed sheets of money ricocheted across the internet earlier this month, Democrats fighting the GOP
tax bill saw an opportunity to whack it.
Mnuchin, one of White House's lead pitchmen for a tax reform bill Republicans are trying to present as
a cut for the middle class, is a Yale-educated, second generation Goldman Sachs banker — and here
he was grinning as he presented his black-leather-gloved wife with hot-off-the-press cash.
"If you asked us to put together a photo shoot to show this is a taxpayer-funded giveaway to millionaires
and billionaires, I don't think we could do a better job of this," said Tim Hogan, a spokesman for the antitax reform activist group Not One Penny. The group made a Facebook ad featuring the photograph that
it says led to thousands of calls to lawmakers from constituents, telling members to vote "no" on the tax
bill.
Mnuchin's money shot underscored the awkwardness for the White House of selecting multi-millionaires
as the principal salesmen for a tax bill it claims will boost workers' wages and cut taxes for the average
middle-class family. Mnuchin, along with fellow Goldman Sachs alum Gary Cohn, have consistently
fumbled that pitch, in part due to their own backgrounds, said both Democrats and Republicans
watching the effort.
While the House passed the bill earlier this month, Republicans who see final passage as a make-orbreak moment for the party are worried about potential turbulence in the Senate, which is expected to
vote on its own version this week.
Six Senate Republicans are still withholding their support for the tax cut package — enough to tank it —
and others in the party said they don't want the difference-maker to be a lack of good messengers from
the White House. And so far, the pitches don't appear to be helping. A recent Quinnipiac University Poll
found that 52 percent of voters oppose the GOP tax plans, and only 25 percent support them.
"If this thing does fall all apart on the shoals," said one former top Hill aide, "maybe the difference is the
lack of good messengers. On a nailbiter, you don't want any margin of error."
And critics in both parties said Mnuchin and Cohn may have helped create one.
In September, Cohn told reporters that with the $1,000 that the average American family is likely to
save from the proposed tax plan, they "can renovate their kitchen, they can buy a new car." The offhand
comment delivered to reporters in the White House briefing room seemed to underscore how out of
touch the Hamptons-summering millionaire was with the expenses facing everyday Americans.
"The most excited group out there are big CEOs, about our tax plan," Cohn, the former president of

Goldman Sachs, said in an interview with CNBC earlier this month. The Senate version of the tax bill
would reduce the corporate tax rate to 20 percent from 35 percent starting in 2019.
A few weeks later, speaking in front of an audience of chief executives gathered in Washington, Cohn
expressed shock that their hands stayed in their laps when asked if they planned to increase
investment under the new tax plan. "Why aren't the other hands up?" Cohn wondered out loud.
The bumbled pitches for a must-win bill have left Republicans exasperated, at a time when the global
and domestic economies are rallying — and Republican lawmakers are eager to have a legislative
accomplishment to point to on the campaign trail during next year's midterm elections. "All kinds of stuff
is breaking their way and they can't get out of their own way," said one prominent Republican close to
the Trump administration.
Some Republicans on Capitol Hill have started to distance themselves. House Speaker Paul Ryan
earlier this month asked the White House not to send Mnuchin to the Hill to talk with Republican
lawmakers about the bill, according to two people familiar with the discussions - though Ryan has
praised the Treasury secretary's ability to improve the legislation itself.
"There were some testy conversations" between Ryan and Mnuchin, according to a White House
official — in particular, over Mnuchin's attempts at bringing lawmakers on board. He approaches them,
the official said, "with a certain arrogance."
Ryan's spokesman Doug Andres denied that the Speaker's office made that request. "That is definitely
not anything the speaker or our office has ever said," Andres said. But the general view of Mnuchin
from the Hill, according to another former top operative on the Senate side, is that Mnuchin "doesn't
have a deft touch on the working-man arguments."
Several Republicans say that the political pressure for congressional Republicans to pass a bill is so
great that any self-inflicted wounds from the Goldman duo are unlikely to matter much.
"The strongest force behind this bill, the one that will make the biggest difference in the end, is the
political imperative for Republicans to pass it," said Brian McGuire, a former chief of staff to Sen. Mitch
McConnell.
The White House said its sales pitch doesn't depend solely on Mnuchin and Cohn — and that the lead
cheerleader for the bill is the president himself.
"The president's entire team, led by Secretary Mnuchin and Gary Cohn, have been sweeping the
country talking to Americans about how tax reform will give them a pay raise and make our economy
great again," said deputy press secretary Lindsay Walters.
Despite his 12-day trip to Asia during a main negotiating phase of the bill, a White House official noted
that Trump has delivered at least eight tax reform-related speeches across the country, including his
event in Harrisburg, Pa, with truckers in October.
There, Trump promised that the average American household would see its wages rise by $4,000
under the tax plan, because of a provision encouraging American companies to bring home profits from
overseas. But he provided no evidence to back up the claim. That didn't matter from a sales
perspective.
"Saturday Night Live opened that weekend with our truckers event," said the White House official.
"That's a win. Mnuchin and Cohn do not drive a news cycle like a presidential event." The "Saturday
Night Live" skit, however, featured Alec Baldwin as Trump, engaging in an extended riff about how the
president couldn't steer away from provocative social issues and jokes about retiring Tennessee
Republican Sen. Bob Corker long enough to actually pitch the tax bill.

The White House official also said that the administration's internal polls show that the president's
message has been effective. "We took nuggets of the things the president was saying [about tax
reform] and polled it, asking, do you agree with this statement," the official said. "I think nine of those
nuggets polled at 80 percent or higher among likely voters. We're very confident of the message we've
been selling."
The White House also highlighted other surrogates outside the Goldman class, including budget
director Mick Mulvaney, a southerner with a middle-class, entrepreneurial background who has been
making the media rounds.
And the president's daughter, Ivanka Trump, has been pairing local events across the country with
interviews on friendly Fox News programs like "Hannity," "Fox & Friends," and "Tucker Carlson
Tonight," where she has been given a platform to talk specifically about the child tax credit, long her pet
issue.
Veterans Affairs Secretary David Shulkin, counselor Kellyanne Conway, Small Business Administrator
Linda McMahon, Agriculture Secretary Sonny Perdue and Labor Secretary Alexander Acosta, have also
been participating in local events to pitch tax reform.
But it's Cohn and Mnuchin who have emerged as the dominant faces of the White House sales pitch —
and who have Democrats disbelieving their good fortune that the Wall Streeters are allowed to continue
to be out front, selling the bill.
"These guys are the ultimate Wall Street insiders," said Brian Fallon, who served as press secretary for
Hillary Clinton's 2016 campaign. "Any savvy public relations person would say that they should be a
mile away from the salesmanship for the bill. But they're out front. It's just a clue that there is no one
senior in the White House to say to them, you're benched."

To view online click here.

#MeToo allegations fuel pressure on firms to add women to boards (back)
By Patrick Temple-West
A top investor-advisory firm is calling out hundreds of public companies that don't have a single woman
on their boards, a move that could boost female leadership in corporate America amid this year's wave
of sexual harassment allegations.
Institutional Shareholder Services, which advises investors in voting on boards of directors, says that
starting in February 2018 it will "highlight boards with no gender diversity." The change would affect the
662 firms in the Russell 3000 index of public companies that have no women on their boards, ISS said.
The move is likely to ratchet up pressure on corporate America to confront an issue that some investors
say can jeopardize the future of a firm.
"In investing, abuse is not just wrong, it's a risk," said Pat Miguel Tomaino, associate director of socially
responsible Investing at Zevin Asset Management LLC, a Boston-based fund with $555 million under
management. "When a company does not have any women on its board, that is a risk factor; that is a
red flag for investors," he said. "It might indicate an environment where women's voices are
undervalued, and a company that is not equipped to handle controversy when it occurs."
Attention on women on company boards has been building since allegations of sexual harassment were
lodged against Hollywood film mogul Harvey Weinstein. Social media has exploded with "#MeToo"
examples from women of their own experiences with harassment.

The board of the privately held Weinstein Company is all men. This month, Maria Contreras-Sweet, the
former head of the Small Business Administration under President Barack Obama, submitted a bid to
acquire the company and wants to have a majority of females on the board.
"Women will be significant investors in the new company and control its voting stock," Contreras-Sweet
said in a Nov. 8 letter to the board.
While most prominent companies have more than one woman on their boards, there are six men for
every one woman on boards in the Russell 3000 index of companies, according to data from Equilar.
ISS says there are four companies in the S&P 500 index that have no women on their boards:
Broadcom Limited, Centene Corp., Dentsply Sirona Inc. and TransDigm Group Inc.
Peter Kimball, a spokesman for ISS Corporate Solutions, said the decision to highlight companies
without women on their boards was not a response to recent sexual harassment allegations. Instead, it
was the result of an ISS survey that found 69 percent of investors said they think it is a problem if a
company has no female directors.
"In 2017, companies that have zero women on their boards are dinosaurs," said Brande Stellings, an
official at Catalyst, a New York-based women's advocacy nonprofit that aims to get more women on
boards. "Everyday investors may be wise to ask: If the company cannot find a single woman board
director, what else might they be missing?"
Some big investors are also asking companies to disclose more about sexual harassment. The AFLCIO, which oversees $647 billion in assets, asked the SEC last year to consider requiring companies to
disclose "policies or programs on sexual harassment."
Companies are wrestling with questions about what to disclose to shareholders about such allegations,
lawyers working in this area say. If a company fails to disclose harassment charges that pose a material
risk, it will find itself in trouble with the SEC for misleading shareholders.
At 21st Century Fox, where former Fox News chief Roger Ailes and onetime commentator Bill O'Reilly
faced sexual harassment charges, the company said in regulatory filings this year that it has "received
regulatory and investigative inquiries relating to these matters."
On Nov. 20, 21st Century Fox reached a settlement with investors that included a $90 million payment,
which will be made by insurers, the company said. The settlement also required Fox to establish a
"workplace professionalism and inclusion council" designed to recruit and advance women in the
company and prevent potential misconduct. Catalyst's Stellings is a member of this council.
But harassment allegations rarely reach the material threshold and usually aren't disclosed, in part
because they can be covered by insurance, said Scott Kimpel, a partner at law firm Hunton & Williams.
"They are not material because they generally do not have large dollar amounts attached to them," he
said. "They generally don't lead to the kinds of financial damages that trip any of the materiality tests."
Even if allegations force a major executive to leave, that individual can typically be replaced without
detriment to the company, he said.
Investors are often in the dark about the real reasons why an executive might be stepping down, said
Keir Gumbs, a partner at law firm Covington & Burling.
"That's how they try to kind of disclose it without disclosing too much detail. They'll say they left for
'personal reasons,'" he said.
"The disclosure part is very complicated because you don't want to create a situation where you are
creating kind of a feeding frenzy from a litigation perspective by acknowledging an allegation, especially

if it is unproven at that point," Gumbs said.
To view online click here.

White House says Trump has right to name CFPB head, setting up clash (back)
By Lorraine Woellert
The White House said President Donald Trump has the authority to put budget director Mick Mulvaney
at the helm of the Consumer Financial Protection Bureau, setting the stage for what could be a
protracted legal battle.
A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel, which will issue a formal opinion soon.
Mulvaney, director of the Office of Management and Budget, will start his second job at the CFPB
Monday morning, replacing Richard Cordray, who resigned Friday.
"It seems like a pretty clear-cut legal question," the official told reporters. "We consulted with the OLC,
they have signed off on it."
Yet Mulvaney's appointment came just hours after Cordray abruptly resigned and named the agency's
chief of staff, Leandra English, as deputy director, establishing her as his successor as he steps down.
The competing moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a target for relentless attacks by
Republicans and business executives for its aggressive enforcement.
The legal counsel's opinion is still being drafted, the official said. The Justice Department did not
immediately respond to requests for comment.
Mulvaney "will go into the office Monday and start working," another senior administration official said.
Trump and Cordray, long at odds over the direction and future of the agency, are headed for a
showdown in court that could take months or more to unravel.
On Trump's side is the Federal Vacancies Reform Act of 1998, which allows the president to designate
a Senate-confirmed official to perform the functions of a vacant position until a nominee can be
confirmed to the office.
In Cordray's corner is the Dodd-Frank Act, the landmark 2010 law that created the CFPB and sets up its
own line of succession, stating that the bureau's deputy shall serve as acting director in the "absence or
unavailability of the Director."
Cordray pitched the bureau into that legal chasm just after 2 p.m. Friday, when he elevated English to
deputy director. Minutes later, Cordray said he would resign at the end of the day. On Nov. 15, he had
said he would step down at the end of the month.
"Appointing the current chief of staff to the deputy director position would minimize operational
disruption and provide for a smooth transition given her operational expertise," Cordray wrote in his
resignation letter to staff.
Just after 7:30 p.m. Friday, the White House designated Mulvaney as acting director of the watchdog
agency until a permanent leader can be nominated and confirmed.
"Cordray is saying, and the consumer advocates are saying, that a resignation by Cordray constitutes

absence or unvailability, whereas the White House is saying no it doesn't," said Ballard Spahr lawyer
Alan Kaplinksy, a leader of the firm's consumer financial services group.
"I think Trump will ultimately prevail here, but it's going to end up in litigation regardless of the opinion
the White House is seeking from the Office of Legal Counsel," Kaplinsky said. "The issue could
ultimately end up in the U.S. Supreme Court, but in the meantime who's running the agency? It will be
very unclear who has authority to govern the agency."
At other agencies, including Office of Management and Budget, the Small Business Administration and
the Federal Aviation Administration, Congress expressly provided for a deputy to take over a vacant
leadership post, Kaplinsky said.
Barney Frank, the former chairman of the House Financial Services Committee and an architect of the
Dodd-Frank Act, said the 2010 law was deliberately written to prevent the president from naming an
interim director.
"It was part of an overall suite of arrangements to give the CFPB as much insulation as you could give a
federal agency," Frank told POLITICO. "The procedure that Rich Cordray followed was very specifically
put into the law to preserve the independence of the CFPB."
Democrats under President Barack Obama faced a similar situation when they wanted to replace
Edward DeMarco as acting head of the Federal Housing Finance Agency, an independent regulator
with a structure similar to the CFPB. The only way to replace DeMarco was with a confirmed nominee
or, barring that, by elevating an FHFA deputy already in place, Frank said.
"He could only be replaced by one of his named deputies; that was the restriction," Frank said. "Nobody
claimed the Vacancy Act preempted the FHFA then."
An ongoing lawsuit could add to the confusion of the bureau's leadership -- or settle it. The U.S. Court
of Appeals in Washington is weighing whether the bureau's structure is constitutional, given the vast
power vested in its sole director. An opinion in that case could come at any time.
English joined the agency during its earliest days under Elizabeth Warren, who fought to create the
bureau and set it up before being elected to the Senate.
Until English's appointment Friday, the deputy director position had been vacant for nearly two years,
with David Silberman, the bureau's associate director of research, markets, and regulations, serving in
an acting capacity during that time. The CFPB press office did not respond to requests for comment.
"This is almost laughable what's going on," said Richard Hunt, president of the Consumer Bankers
Association and a longtime critic of the agency. "No one should be surprised Richard Cordray did this. I
just hope Leandra English is not a pawn."
To view online click here.

Trump taps Mulvaney to head CFPB, sparking confusion over agency's leadership (back)
By Victoria Guida
President Donald Trump on Friday named White House Budget Director Mick Mulvaney acting director
of the Consumer Financial Protection Bureau, setting up a legal clash over who is in charge of the
controversial agency.
The announcement came just hours after outgoing CFPB Director Richard Cordray appointed the
agency's chief of staff, Leandra English, as deputy director, establishing her as his successor as he

steps down today.
The two moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a lightning rod for attacks by Republicans
and business executives for its aggressive enforcement.
"The President looks forward to seeing Director Mulvaney take a common sense approach to leading
the CFPB's dedicated staff, an approach that will empower consumers to make their own financial
decisions and facilitate investment in our communities," the White House said in a statement Friday
night.
"Director Mulvaney will serve as Acting Director until a permanent director is nominated and confirmed,"
the statement said.
The 2010 Dodd-Frank Act, which created the CFPB, explicitly says the consumer bureau's deputy
director shall "serve as acting Director in the absence or unavailability of the Director," giving the edge
to English.
Yet the Federal Vacancies Act allows the president to install a temporary acting head of any executive
agency who has already been confirmed by the Senate to another position, like Mulvaney has as leader
of the Office of Management and Budget.
Still, the Vacancies Act says that an opening may also be filled if another law "expressly ... designates
an officer or employee to perform the functions and duties of a specified office temporarily in an acting
capacity."
It doesn't say whether one approach supersedes the other, something the courts will likely have to sort
out.
Today's actions were the latest drama engulfing an agency that Republicans have targeted since its
inception. GOP lawmakers and bankers say the consumer bureau regulates through enforcement
rather than rulemaking and that its single director has unconstitutional power.
Mulvaney himself, while in Congress, savagely attacked the bureau, calling it in 2014 "a wonderful
example of how a bureaucracy will function if it has no accountability to anybody." He added that the
CFPB has been a "sick, sad" joke.
Cordray fired the first shot earlier today when he abruptly announced that he would leave at the end of
the day, speeding up his original timetable of departing at the end of the month, which he disclosed on
Nov. 15.
"Upon my departure, [English] will become the acting Director pursuant to section 1011(b)(5) of the
Dodd-Frank Act," Cordray said in a note to staff.
"In considering how to ensure an orderly succession for this independent agency, I determined that it
would be best to avoid leaving this key position filled only in an acting capacity," he added. "In
consultation over the past few days, I have also come to recognize that appointing the current chief of
staff to the deputy director position would minimize operational disruption and provide for a smooth
transition given her operational expertise."
In his resignation letter, he called serving as the CFPB's first director "one of the great joys of my life,"
saying the agency has returned nearly $12 billion to more than 30 million consumers.
Cordray has been rumored to be considering a run for governor of Ohio but has given no indication of
his future plans.

"[I]n departing I now look forward to finding further ways to continue to advocate for those who are
facing economic anxiety and uncertainty in their lives," he said.
English would officially take the role that has been filled on an acting basis since 2015, most recently by
David Silberman, who will continue to serve as CFPB's associate director of research, markets and
regulations.
She has held several leadership positions at the CFPB, including deputy chief operating officer, acting
chief of staff, and deputy chief of staff.
"Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations," Cordray said in his statement. "As deputy director, we will continue to
benefit from Leandra's in-depth knowledge of the operational needs of this agency and its staff."
English has also previously held senior positions at the Office of Management and Budget and the
Office of Personnel Management.
Financial companies, which have long criticized Cordray as overly aggressive, decried the move.
"Today's actions by former CFPB Director Richard Cordray in appointing his own Acting Director to lead
the bureau reinforces the problematic nature of having a single and completely unaccountable leader,"
said Chris Stinebert, head of the American Financial Services Association, which represents installment
lenders, in a statement.
"The decision to choose who should lead the country's consumer protection agency, and confusion
that's been caused by Cordray's own 'succession plan,' should not be made by one individual and for
this reason AFSA has long advocated the need for a bipartisan commission," he added.
To view online click here.

GOP deficit hawks fear tax plan is secret budget-buster (back)
By Seung Min Kim
The GOP has yet to resolve an internal clash over whether expiring tax cuts will really expire, potentially
threatening the party's push for a desperately-needed legislative achievement.
On one side are the White House and top congressional Republicans, who argue that ultimately all the
tax cuts in their plan will be extended, even the ones slated to lapse. But that's exactly what the party's
small, but mighty, bloc of deficit hawks is afraid of.
And as the Senate steams toward a vote next week on its massive tax overhaul, the fight over the bill's
true sticker price may be the deciding factor for the bill.
It was bad enough, in the deficit hawks' view, that key provisions in the House bill, H.R. 1 (115), expire
in five years and that lawmakers already assume they'll get extended. But their concerns multiplied after
the revised Senate GOP tax plan proposed winding down a host of popular tax cuts for individuals after
2025. The tax cuts were made temporary to trim the official cost of the bill, but deficit hawks fear
Congress will simply extend them — further adding to the government's red ink.
"The savings, the score, it just isn't valid because you know that they're not going to follow through,"
Sen. Jeff Flake (R-Ariz.), an avowed fiscal conservative, said in a recent interview. "You can't assume
that we'll grow a backbone later. If we can't do it now, then it's tough to do it later."
The collision between what most Republicans see as simple political reality — keeping popular tax cuts

for voters — and deep deficit worries from influential GOP senators could derail the tax reform efforts,
particularly if and when the chambers try to meld their tax proposals in the coming weeks.
The deficit hawks decry what they see as gimmicks in the plan, particularly writing in an expiration date
for tax breaks with no intention of letting them die. While the official price tag for the Senate tax plan
may be $1.4 trillion, extending all the expiring provisions would bump up that cost by another half a
trillion dollars, according to the fiscal watchdog group Committee for a Responsible Federal Budget.
Republicans leading the tax charge have said that the tax cuts expire merely to fit within the parameters
set up by complicated Senate rules. And they brush off attacks from Democrats who note that the cuts
are permanent for corporations but temporary for regular people. Republicans say Democrats should
help them make those cuts permanent, which would require 60 votes on the floor — something
Democrats are unlikely to do.
Speaker Paul Ryan has publicly blamed the Senate rules as the reason some provisions in the House
bill, like a family tax credit, expire after five years. He recently told reporters he thinks future
Congresses will extend them.
That's the White House line, too.
"Of course, the hope for everybody is that when the time comes for these things to expire, that they get
extended," Kevin Hassett, chairman of the White House Council of Economic Advisers, said last week.
Flake and Tennessee Sen. Bob Corker, another independent-minded Republican not running for
reelection next year, have been among the most outspoken with their deficit concerns. So too, has Sen.
John McCain of Arizona, a major wild card for GOP leadership in the tax fight.
But other Republicans have gradually become more vocal about their own deficit worries, with Sens.
Todd Young of Indiana and James Lankford of Oklahoma among them. GOP leaders can only lose two
votes before the tax bill tanks.
"My concern is, if you slow down to actually implement it, that's one thing," Lankford said. "But when
you assume a sunset on something that you may or may not actually sunset, you may set up other tax
fights that you have in the future, or set up additional deficit."
Other GOP senators have raised different objections to the tax bill; Sen. Ron Johnson of Wisconsin
doesn't like the way the plan treats small businesses and Sen. Susan Collins of Maine takes issue with
repealing Obamacare's individual mandate in the plan, among other concerns.
Democrats have seized on the bill's contradictions, and Senate Minority Leader Chuck Schumer of New
York has been particularly eager to exploit the Republican divide.
"I say to my colleagues, particularly the deficit hawks, you can't have it both ways," Schumer said in a
recent floor speech. "You cannot say we're going to protect the middle class after 2025 and we're going
to reduce the deficit. This bill is a deficit budget buster. We all know what will happen."
Indeed, Congress has a good track record of keeping expiring tax cuts around.
Lawmakers faced a "fiscal cliff" at the end of 2012 composed mainly of the expiring Bush tax cuts.
Congress, backed by the Obama administration, ultimately voted to make the vast majority of tax cuts
permanent. Capitol Hill also routinely voted to maintain temporary tax "extenders" year after year,
before passing legislation in December 2015 that made most of them permanent.
The Senate tax measure includes dozens of provisions that are set to expire yet would likely be
politically untenable to actually kill; chief among them are their plans to boost the child tax credit, cut
individual tax rates and increase the standard deduction.

Corker has been one of the loudest critics of ballooning the deficit. But he's been careful not to openly
disparage the tax plans moving through Congress, and Senate tax-writers, as well as leadership, are
aware of his concerns. The Tennessee Republican said he has been discussing ways to resolve deficit
worries with other senators — Flake among them — but declined to elaborate further.
Whether Senate Republicans can ultimately win over the GOP skeptics is unclear.
When asked about the cost of extending expiring provisions, McCain stressed: "I'm always worried
about the deficit."
Brian Faler contributed to this report.
To view online click here.
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Cleveland Fed's Mester expects inflation to hit 2 percent later next year (back)
By Victoria Guida
Loretta Mester, president of the Federal Reserve Bank of Cleveland, said today she expects inflation to
hit the central bank's 2 percent target sometime later next year, not even taking into account the
potential effects from a tax reform package that could pass Congress.
Speaking to reporters on the sidelines of the Cato Institute's annual monetary policy conference, Mester
declined to comment on the specifics of the House tax reform bill that passed today. But she said it is
possible for a tax bill to help spur economic growth to 3 percent.

"There are proposals that could increase productivity growth that then would feed into the potential
growth rate," along with workforce development, "sensible reductions in regulation" and other fiscal
policies, she added.
"We need to wait and see what actually gets passed," she said. "In general, depending on the mix, it
takes a while for those changes to actually affect the economy."
She said she had already built a "small effect" from tax reform into her projections for the appropriate
future path for the Fed's main borrowing rate, "but that wasn't really the rationale that I had for an
upward tilt in gradual pace of increases in the funds rate."
"It really was based on the underlying economic fundamentals that basically show that labor markets
are very strong," she added. "I expect them to continue to be strong."
WHAT'S NEXT: Mester will be a voting member of the Fed's top policy-making body next year.
To view online click here.

Senate appropriators to release details on four spending bills (back)
By Sarah Ferris
The Senate Appropriations Committee plans to unveil its remaining four spending bills next week as it
ratchets up pressure on congressional leaders to strike a budget deal.
The committee will release a so-called chairman's mark for each of the fiscal 2018 bills — Defense,
Financial Services, Homeland Security and Interior and Environment — early next week. The bills will
not be marked up in full committee, according to a GOP aide.
The Senate will not be in session, but the bills will be released to allow staff-level work during the
holidays, the aide said. After the Thanksgiving break, Congress will have just days left until government
funding expires.
Appropriations Chairman Thad Cochran announced the plans in rare statement directed at
congressional leadership this afternoon, warning about the fast-approaching Dec. 8 deadline.
"We need a new budget deal to finish our work. Congress and the administration must reach agreement
on acceptable top-line funding levels," Cochran wrote. "I urge all parties to those negotiations to
redouble their efforts to reach agreement."
In a break with some House conservatives, Cochran (R-Miss.), ruled out any short-term spending bill
that extends past New Year's Eve.
Cochran, who also chairs the Defense subcommittee, urged House and Senate leaders to reach an
accord that would lift the budget cap for the Pentagon. Without a deal, Cochran said he would be "hardpressed" to write a bill that "fully meets our national security needs or reflects the priorities of the
Senate."
To view online click here.

House passes massive GOP tax cuts (back)
By POLITICO Staff

The House passed a sweeping rewrite of the tax code, bringing President Donald Trump and the GOP
closer to a much-needed legislative win.
The bill, which would slash corporate and individual rates, passed with a handful of Republicans joining
Democrats in opposition.
To view online click here.

After Otting confirmation, Noreika announces resignation (back)
By Victoria Guida
Acting Comptroller of the Currency Keith Noreika today submitted his resignation from the agency,
effective one business day after newly approved Comptroller Joseph Otting takes office.
"As we discussed earlier this year, for me, government service is an exception to the norm," Noreika
said in a letter to Treasury Secretary Steven Mnuchin.
"I remain a strong supporter of the Office of the Comptroller of the Currency, which I was proud to lead,
as well as this Administration and its goals, in which I was fortunate to serve," he added.
Noreika was hired as a deputy comptroller of the currency the day before Comptroller Thomas Curry left
office, at which point he was designated as the acting head of the agency. Because he has worked as a
"special government employee," he can return to the private sector without any mandated lag time.
WHAT'S NEXT: Otting will be sworn in sometime in the next couple of weeks.
To view online click here.

Accounting regulator slashes its budget (back)
By Patrick Temple-West
The U.S. watchdog for accounting firms today slashed its budget for fiscal 2018, following criticism from
the Republican member of the SEC that the agency's spending was wasteful.
In a unanimous vote, the four members of the Public Company Accounting Oversight Board approved a
$259.9 million budget, down 3.2 percent from fiscal 2017. The budget, which must be approved by the
SEC, proposes cuts to nearly every PCAOB division, including a 6.5 percent reduction in enforcement.
Spending for cybersecurity was increased, PCAOB Chairman James Doty said.
The 2018 budget also includes a 12 percent cut to the PCAOB's accounting support fee, which is paid
by public companies and registered broker-dealers.
In November 2016, the PCAOB approved a 4.2 percent budget increase, which drew a dissenting vote
from board member Jay Hanson. Republican SEC Commissioner Michael Piwowar objected to the
PCAOB's bigger budget in December of last year. The PCAOB last cut its budget in fiscal 2015.
Despite Thursday's unanimous vote to approve the budget, member Lewis Ferguson raised concerns.
"I do not support budget cuts for their own sake and would caution against a view that our future budget
should be on a consistent downward trajectory."
The 2002 Sarbanes-Oxley Act established the PCAOB to oversee auditors. Doty's term has expired

and the SEC is looking for his replacement.
WHAT'S NEXT: The SEC is supposed to vote on the PCAOB's new budget by the end of December,
but consideration often slips into the New Year.
To view online click here.

Democrats unveil pension loan plan (back)
By Ian Kullgren
Democratic leaders Chuck Schumer and Nancy Pelosi today unveiled a plan today to keep the nation's
cash-starved pension systems afloat.
The plan — the latest installment of the Democrats' "better deal" agenda — would create a new office
housed in the Treasury Department to dole out low-interest loans to multi-employer systems. The
proposed office, called the Pension Rehabilitation Administration, would hand out 30-year loans to
struggling pension funds, at an interest rate of about 3 percent. The loans would be paid for through the
sale of treasury bonds.
Democrats acknowledged that the plan wouldn't be enough to save completely the most struggling multi
-employer pensions, most notably the Teamsters' Central States Pension Fund. But, they said, it would
provide enough relief for the Pension Benefit Guaranty Corporation — the body that's supposed to
guarantee the solvency of pension funds —from going bankrupt.
The announcement comes as Democrats seek to re-frame their economic message ahead of the 2018
elections, when they'll have to defend 23 seats in the Senate.
"This bill is not about Marcy [Kaptur], it's not about Mitch, it's not about Nancy, Chuck or any of us," said
Sen. Sherrod Brown (D-Ohio). "This bill is about you."
Last month, West Virginia Sens. Joe Manchin and Shelley Moore Capito introduced a bill to give loans
to the miners' pension fund. That plan would direct the Treasury Department to loan up to $600 million a
year to the United Mine Workers of America pension plan. They also said their bill would stop the PBGC
from going bankrupt.
To view online click here.

Many in middle class will eventually pay higher taxes in new Senate plan, study says (back)
By Brian Faler
Senate Republicans' revised plan to revamp the tax code would eventually raise taxes on many middleincome people, according to a new independent analysis.
While everyone, on average, would initially see their taxes fall under the plan, the nonpartisan Joint
Committee on Taxation said Thursday that by 2027, everyone earning less than $75,000 on average
would face a tax increase. Those between $20,000 and $30,000 would see a 25 percent hike that year,
the report found.
Though JCT did not offer an explanation of the figures, those increases are partly because most of
Republicans' tax cuts for individual taxpayers would expire after 2025. At the same time, lawmakers
want to change, and make permanent, how the tax code is indexed for inflation in a way that will push
people into higher tax brackets faster as wages rise.

Republicans say they were forced by arcane budget rules in the Senate to make individual tax cuts
temporary, and that lawmakers in the future won't allow those increases to take effect. They're also
challenging Democrats to vote with them to waive those budget restrictions when their plan reaches the
Senate floor. That would require 60 votes.
Senate Finance Chairman Orrin Hatch (R-Utah) Thursday morning blamed projected tax increases for
some low-income people on Republicans' plans to kill the Affordable Care Act's individual mandate to
have health insurance, as part of their tax-rewrite plan. Removing that penalty means fewer people
signing up for federally subsidized coverage, which, for many, comes in the form of tax credits. Hatch
complained that shows up in the JCT tables as a tax increase.
"Obviously we have no intention of raising taxes on these families," he said. "Every Republican on this
committee has been committed to providing tax cuts to every income cohort."
The tax poured fuel on Democratic criticism of the plan.
"I do not know how anybody can go home to their constituents and explain why it's a good idea to hike
taxes on parents who are barely staying afloat to pay for a massive corporate handout," said Sen. Ron
Wyden, the Finance Committee's top Democrat. "What's happening here is shameful."
But Republicans will likely emphasize the early years of the analysis, which found middle-income
people reaping some of the largest percentage tax cuts under the plan.
In 2019, people with incomes between $30,000 and $40,000 would see their tax bills fall by 9.8 percent,
the study found. Those between $75,000 and $100,000 would see a 7.7 percent decline compared with
a 5.4 percent cut for millionaires. Overall, the plan would cut taxes that year by 7.4 percent, the report
said.
In many years, those earning more than $1 million would bear a larger share of the total tax burden
under the plan than they do today, JCT said.
To view online click here.

House passes massive GOP tax cuts (back)
By Rachael Bade, John Bresnahan and Aaron Lorenzo
House Republicans passed a $5.5 trillion tax bill Thursday, in a major step toward rewriting the nation's
tax code and providing a sorely needed legislative victory for President Donald Trump.
The bill, H.R. 1 (115), passed 227-205, with 13 Republicans breaking with leadership to vote against
the legislation. Not a single Democrat backed the bill, highlighting the sharp partisan split as the tax
fight moves to the narrowly divided Senate.
"I feel terrific," Ways and Means Chairman Kevin Brady (R-Texas) said right before the vote.
"Everybody knows this is a crucial step today, but it's not the final step."
The legislation would slash the corporate tax rate to 20 percent starting next year, down from 35
percent. It sets the top small business rate at 25 percent for pass-through entities and also includes a
far lower rate of 9 percent for some types of small businesses on the first $75,000 of profits.
For individuals, it axes a number of popular deductions, including the state and local tax deduction,
medical expenses deduction and student loan deductions but would double the standard deduction and
condense the seven tax brackets into three.

Passage represents a significant victory for Brady and Speaker Paul Ryan, who GOP sources joke has
been dreaming of this moment since he was in diapers. The last full overhaul of the tax code, done in
1986, took many months to complete. The House unveiled a bill just two weeks ago. And after months
of complaints by Trump and conservatives nationwide, Republicans finally got a win on a key plank in
the party's agenda.
Still, House passage is just the beginning of what's likely to be a lengthy few weeks of intraparty
haggling to get the bill to Trump's desk. The Senate still has to clear its own tax bill. And that could be
tough.
Already Sen. Ron Johnson (R-WIs.) has come out against the Senate's tax bill, arguing that small
businesses are "left behind" in the legislation. The Senate tax proposal also includes a repeal of
Obamacare's individual mandate at Trump's insistence, which could repel moderate Republicans like
Sen. Susan Collins of Maine and give Democrats further ammunition to blast the legislation.
The White House in recent months has made a conscious attempt to try to woo Senate Democrats in
case they can't muster the 51 Republican votes needed for passage. Trump phoned several of them
during his trip to Asia last week, for example.
So far, however, Democrats have remained united in their opposition to the legislation, which they have
blasted as a giveaway to the wealthy and corporate America, while busting the budget and raising taxes
on some middle-class families. That means Senate Majority Leader Mitch McConnell (R-Ky.) will have
to find a way to wrangle his oft-fractured conference.
Should the Senate pass its tax bill, the House and Senate will have to hash out their differences in a
conference committee and pass a final version through both chambers.
While both the House and Senate bills slash corporate tax rates, they differ on the number of tax
brackets for individuals, the timing of corporate tax cuts and which deductions should remain in the tax
code.
The Senate bill also does not include a critical olive branch Ryan and Brady provided to lawmakers
from high-tax states who oppose getting completely rid of the state and local tax deduction. That deal
allows their constituents to continue to deduct up to $10,000 in property taxes, and it successfully won
over several lawmakers from New York and New Jersey.
The so-called SALT fix didn't address the issue for many California Republicans. Property taxes aren't
as high in the Golden State, and their constituents grapple more with high income taxes, which were not
addressed in the SALT deal.
But Ryan and House GOP leaders were confident throughout the week that they'd have the 218 votes
needed for passage, even with unified Democratic opposition. In fact, they've felt so good about their
whip count they barely called on the White House to twist arms. Trump had no one-on-one meetings
scheduled with lawmakers to try to flip GOP opponents into "yes" votes.
"The mood of the members is in a really good place and people are really focused on getting this done.
... This is why you run for office," House Majority Whip Steve Scalise (R-La.) said.
After the whip count Monday night, Scalise's team broke all the "nos" down into certain categories:
those concerned about limits to the state and local tax deduction, or others hung up on soon-to-be axed
tax breaks like one to renovate historic buildings. Some were worried about IRS rules that had little to
do with the bill. And others wanted tweaks to small businesses tax cuts or to add an Obamacare
individual mandate repeal to the bill.
GOP leaders have been telling these members that they'll have time to alter the legislation in

conference committee talks while warning them that if they want to get a tax bill to Trump's desk by
Christmas, they need to pass the bill this week.
GOP leaders told those California members that they could potentially win more for them in conference
with the Senate.
Many of the GOP opponents were from high-tax states, like New Yorker Lee Zeldin or Californian
Darrell Issa.
"I whipped 'no,' and I haven't changed my mind," Issa told reporters Wednesday night.
Issa, who is vulnerable in 2018, called the bill "inherently bad for our constituents," and said that while
Republicans say "not a single taxpayer will pay more," he noted that Democrats argue that 36 million
people will indeed see a tax hike.
"The vast majority of the people they're talking about ... are going to be in New York, New Jersey and
California," Issa said. "They're going to be in states and districts like mine."
Before the vote, a happy Trump spent time with GOP lawmakers praising and joking with them behind
closed doors in the Capitol.
Trump riffed in typical Trump fashion, mentioning tax cuts as part of a larger monologue on the success
of his recent trip to Asia, as well as how he got Chinese officials to release three UCLA basketball
players arrested for shoplifting.
"This is the biggest tax cut in the history of our country," Trump said of the bill. "Let's go do this."
Trump praised Ryan, Scalise and especially Brady. Trump even said that he might have "a new Kevin,"
a joke about House Majority Leader Kevin McCarthy (R-Calif.), who the president has referred to as "my
Kevin."
"He talked about the prospects for the tax bill, what it was going to do for the country, especially the
corporate rate, what that's going to do for the country. Bringing companies back to America," said Rep.
Scott Perry (R-Pa.). "He urged us to go vote for the bill, and then go home and talk about it."
"He said, 'We stand at the precipice of doing something great' and that he wants us to continuing
pressing the Senate to get this done," added Rep. Bill Flores (R-Texas).
Nancy Cook contributed to this report.
To view online click here.

'Now what?': Clayton's call on market surveillance tool confuses industry (back)
By Patrick Temple-West
The decision by the head of the Securities and Exchange Commission to allow a controversial stock
market surveillance tool to move forward left people involved in the process confused and scrambling to
figure out what to do next.
On Wednesday, SEC officials had a conference call with exchanges about how to proceed with
reporting to the so-called consolidated audit trail, which will give the SEC faster access to voluminous
amounts of stock market data, said three sources familiar with the matter. But the exchanges are not
reporting any information yet because the businesses involved are not ready, they said.

The SEC wants weekly calls with the exchanges about their CAT compliance progress and monthly
written reports, two of the sources said.
On Tuesday night, SEC Chairman Jay Clayton rejected a request by the New York Stock Exchange,
Nasdaq and CBOE for a 12-month delay in reporting sensitive market information to the CAT, even as
he acknowledged concerns over cyberattacks and potential violations of personal privacy. The deadline
to begin reporting was Wednesday. Clayton said he wants the exchanges "to meet their responsibilities
as promptly as practicable."
"He called everyone's bluff," one of the sources said of the SEC chairman.
The people involved in the CAT process were surprised by Clayton's decision, another source said.
"OK, now what?" he said. "Nobody knows what is going to happen next."
Envisioned after the 2010 "flash crash" in the stock market, the CAT will be the world's largest data
repository for securities transactions, according to the Securities Industry and Financial Markets
Association. CAT information will grow to an estimated 21 petrabytes within five years, the equivalent of
more than 10 times the content of all U.S. academic research libraries, SIFMA said.
Clayton's decision failed to resolve concerns that the system poses a cybersecurity threat, one House
Republican said.
A spokesman for Rep. Warren Davidson (R-Ohio), who sponsored legislation to freeze the demand that
stock exchanges begin reporting to the CAT, said Clayton's action leaves the system vulnerable to
hackings, such as the ones that hit Equifax and the agency itself.
"Congress afforded Chairman Clayton the opportunity to delay the launch of the largest financial
database in the world," Davidson spokesman Matthew Henderson said on Thursday. "Instead, he
chose to skip out on that."
On Wednesday, Davidson called for the Senate to quickly pass his bill, H.R. 3973 (115), which would
freeze CAT reporting and was passed the House by a voice vote on Nov. 13.
In a release Wednesday night, Davidson said, "I look forward to further guarantees and assurances
from Chairman Clayton in committee," regarding what the lawmaker called the SEC chief's "all-clear" on
future cyberattacks on the markets.
Representatives from the exchanges declined to comment or did not respond to requests for a
comment. A spokesman for Clayton also declined to comment.
With his statement Tuesday, Clayton is keeping pressure on exchanges to start reporting CAT
information expeditiously, said Larry Tabb, founder of TABB Group, a research firm focused on the
stock market.
"The exchanges did not get their year off, but I'm not sure that the SEC is going to come in and charge
them fines for not being on time," Tabb said.
He said the exchanges are not "champing at the bit" to get the CAT up and running. With CAT data in
the hands of the SEC, "it will be a way for the regulators to fine the industry," Tabb said.
The SEC will likely find more concerns in the market and "that will probably not reflect well on the
exchanges or the brokers," he said.
To view online click here.

Republicans stall budget talks for tax reform (back)
By Rachael Bade and John Bresnahan
Hill Republican leaders are slow-walking negotiations for a year-end budget deal with Democrats,
adamant that tax reform must come first — even if the spending battle drags out until year's end.
Top aides to the "Big Four" — Speaker Paul Ryan, Senate Majority Leader Mitch McConnell, House
Minority Leader Nancy Pelosi and Senate Minority Leader Chuck Schumer — have been engaged in
tightly held discussions for weeks, but they remain unable to reach an agreement on a "topline" number
for government funding bills for the next year.
Democrats insist on "parity" in any spending deal; they won't agree to raise strict budget caps for
defense spending without an equal boost to domestic funding. Republicans, so far, refuse to cave on
the issue.
Pelosi accused Republican leaders of dragging their heels on the matter, suggesting they were trying to
push a $5 trillion-plus tax cut package through Congress before they reach a spending agreement,
multiple sources said.
Pelosi also told her colleagues on Wednesday that she won't sign off on any funding bill that doesn't
increase both domestic and Pentagon funding by the same amount. The California Democrat said she
and Schumer have both rejected the latest GOP positions during the leadership-only discussions.
Democrats — and some top Republicans — believe Ryan and McConnell are stalling because they
want to keep their restless conservative base in line during the tax debate. The tax cut package is
critical to Ryan and McConnell, who are under intense pressure from President Donald Trump and their
own rank-and-file Republicans to score some legislative wins.
But Democratic leaders are also pushing GOP leaders to negotiate on a Dreamer fix, threatening to
vote against a spending deal without a solution for undocumented immigrants brought to the country as
minors. With government funding running out on Dec. 8, it's clear at least one short-term funding
resolution will have to be passed to avoid a shutdown.
Republicans — especially in the House — are worried such an accord would infuriate their right flank.
And they're loath to do anything to patch the Obama-era Deferred Action for Childhood Arrivals program
without President Donald Trump's blessing.
That's why the White House, namely legislative director Marc Short, is also being looped in on the Big
Four discussions.
Concern about a conservative backlash in the House, in fact, is the main reason GOP leaders have
been taking their time on a budget deal: There's a palpable fear that forcing fiscal conservatives in the
lower chamber to vote to raise budget caps for both defense and Democrats' non-defense priorities
would spur a riot within their ranks.
The House GOP Conference is already smarting over Republicans' failure to deliver on Obamacare
repeal. A budget deal would be salt in those still raw wounds — especially if it's not offset with spending
cuts or the leadership agrees to includs a DACA fix.
GOP leaders are hoping that passing tax reform first, a huge legislative accomplishment they could sell
back home, would put the conference at ease and give them more flexibility to reach a budget deal with
the left.
"Tax reform does, politically I think, have to come first," said Rep. Tom Cole (R-Okla.), a veteran

appropriator, when asked about a budget deal.
Lawmakers have to act soon, however. Work on a tax package is unlikely to be finished by the Dec, 8
funding deadline, with House leaders vowing to go to conference after the Senate clears its own tax bill
following the Thanksgiving recess.
Ryan is already talking about passing a short-term stopgap spending bill for several weeks, telling
reporters Tuesday that "we might need a little more time to give the appropriators time to write their
bills, but we don't intend on going into next year" with a so-called continuing resolution.
Those couple of weeks could buy Republicans more time to finish tax reform — and thus give them
greater political capital to pass a spending deal through the House.
Democrats, Hill sources say, may support a short-term continuing resolution for a week or two. But
Pelosi is reluctant to push the deadline into 2018 and believes the looming holiday break could be her
and Schumer's chance to get the best deal possible.
At the same time, House conservatives, including members of the Republican Study Committee and
House Freedom Caucus, say they would oppose a rushed, end-of-year time frame and would prefer a
January deadline.
Add it to the list of partisan disagreements already running off the page.
There are repercussions to waiting on a budget deal, of course. The delay on setting overall caps
means appropriators are unable to engage in more granular negotiations on funding for each of the 12
specific spending categories.
House Appropriations Committee Chairman Rodney Frelinghuysen (R-N.J.) acknowledged as much
Tuesday, saying he'll get his total spending number "as soon as we get through this tax bill."
"We'll have to wait a little while," Frelinghuysen said.
Even after appropriators learn their new spending limits, they say they'll need several weeks to a month
to hammer out a final deal.
"Traditionally, we want a month," Cole said.
Striking a deal sooner, however, could be more politically precarious for Ryan, who's already dealing
with an unhappy conference thirsty for a legislative win.
What's more, the spending increase may not be offset with cuts, making a budget deal an even tougher
sell for conservatives.
Several of the House's most conservative Republicans met with their chamber's leaders Tuesday to
voice opposition to a budget deal without spending cuts. Rep. Mark Walker (R-N.C.), who attended the
meeting, said offsets are imperative to getting conservatives' support.
"We just don't want to get hosed on when it comes to not having offsets for these caps," Walker said.
"That's a problem for us. ... We would have a tough time" backing something without offsets.
Jennifer Scholtes and Sarah Ferris contributed to this report.
To view online click here.

Trump nominee, once probed by bank regulator, now set to head the agency (back)

By Victoria Guida
The Senate voted to confirm Joseph Otting as comptroller of the currency on Thursday, putting the
former banker in charge of a regulator he once battled with over his firm's foreclosure practices.
The vote was 54-43, with two Democrats voting in favor of President Donald Trump's nominee.
Otting was CEO of OneWest Bank, a lender co-founded by Treasury Secretary Steven Mnuchin that
drew criticism over its handling of foreclosures after the financial crisis. The bank was scolded by its
federal regulator in 2011 for not properly overseeing the loans of thousands of people at risk of losing
their homes and was bound by a consent order for four years.
Now, it will be Otting's job to punish such violations by national banks.
His background has sparked a fierce backlash against the nomination from Senate Democrats.
"This Administration is putting the banking industry back in charge of policing itself," Sen. Sherrod
Brown (D-Ohio) tweeted during Otting's confirmation vote. "Joseph Otting is yet another bank exec who
profited off the financial crisis who is being rewarded by the Trump Administration with a powerful job
overseeing our nation's banking system."
Still, Sens. Joe Manchin (D.W.Va.) and Heidi Heitkamp (D-N.D.) voted with Republicans on Thursday to
confirm Otting.
As head of the Office of the Comptroller of the Currency, Otting would be one of the last major
regulatory appointments by Trump, a lineup that's likely to go much lighter on overseeing the nation's
financial institutions and to peel back some post-crisis rules.
Otting has not previously served in government. Like some of Trump's other appointees, his industry
background is cause for celebration among congressional Republicans, who argue that bureaucrats
and academics who have dominated the regulatory ranks have led to less practical policymaking.
"I actually find that refreshing, versus bureaucrats that just ride this escalator learning how to regulate,
regulate, regulate more, so I think that's a good thing, not a bad thing," Sen. Thom Tillis (R-N.C.) said of
industry experience during Otting's confirmation hearing.
By taking the reins of an agency deeply involved in supervising national banks, Otting — an alumnus of
U.S. Bancorp, Union Bank of California and Bank of America — will be in a strong position to implement
the regulatory rollback that Trump has promised will spur lending.
But some of that work has already started this year under acting Comptroller Keith Noreika, who was
brought in from a law firm to run the agency — an unusual setup since acting heads are usually drawn
from the ranks of existing agency officials.
Noreika used his temporary position to speak boldly about controversial topics, including suggesting
that banks should be allowed to own non-financial companies, and vice versa, which would be a radical
change to U.S. law.
The chief of staff and chief counsel under former Comptroller Thomas Curry, an appointee of President
Barack Obama, departed from the agency under Noreika, giving Otting the chance to fill those two top
staff positions with his own people.
Noreika also secured some concrete policy changes, such as making it easier for national banks to
make small, short-term loans to customers who regularly receive direct deposits. That move is likely
supported by Otting, who in his July confirmation hearing lamented that banks had been pushed out of

the small-dollar lending sector.
Otting also said during the hearing that the various layers of capital requirements imposed on banks are
"highly complex" and need to be examined. But he had some praise for the regulatory work done after
the crisis.
"The regulatory system we have in place today has resulted in banks understanding their risks much
better than they ever have, and we have better capital levels," he said. "I am a believer in a wellcapitalized banking system."
He mentioned his desire to ease regulations on community banks and emphasized the importance of
improving financial access for lower-income and minority people, including to affordable housing.
"A big concern is that a lot of people at the lower echelon ... are not qualifying for banking products and
services. You have branches going away," he said. "There needs to be a real focus of, how do we
make banking available for the lower economic and ethnic people across America?"
While Otting will probably continue in the same direction as Noreika on deregulation, with a five-year
term ahead of him he will perhaps be more diplomatic, both with people outside the agency and within
it.
Noreika sparred openly with Consumer Financial Protection Bureau Director Richard Cordray, another
Obama appointee regarded by many Republicans as an overly aggressive regulator. That included
issuing a report backing the ultimately successful Republican push in Congress to kill a CFPB rule that
restricted financial companies from imposing mandatory arbitration on their customers to resolve
disputes without class-action lawsuits.
Cordray announced Wednesday he plans to step down from the CFPB by the end of the month.
Noreika also took a top-down approach in dictating policy to staff, leading to a drop in morale at the
OCC, according to sources close to the agency.
"I believe the OCC's greatest resource is its staff of highly trained, professional bank supervisors and
support personnel," Otting wrote to Sen. Sherrod Brown (D-Ohio) after his hearing.
Otting will once again work under Mnuchin, but only in the loosest sense. The OCC is an independent
agency housed within Treasury, meaning that Otting has complete discretion over supervisory and
enforcement matters but defers to the department on management-related issues.
The new comptroller will now be required to divest a range of investments in financial companies. He
will divest call options and unvested restricted stock units from CIT Group within 90 days of his
confirmation, which will yield an accelerated $10.5 million payout, according to his June 23 ethics
agreement.
The former OneWest CEO kept those assets after his bank was bought in 2015 by CIT Group, which
then terminated his employment.
To view online click here.

Tax reform may doom Trump infrastructure plan (back)
By Colin Wilhelm
The tax reform bill set to be voted on Thursday by the House of Representatives could kill any chance
of the Trump administration's trillion-dollar infrastructure plan ever happening.

At best, House support for the plan would signal lukewarm backing among Republicans for President
Donald Trump's ambitions. At worst, the bill would effectively end the funding structure that the
administration touts as a way to reach its $1 trillion target and minimize the burden on taxpayers.
The House bill ends tax breaks for private activity bonds, a key part of public-private partnerships in
projects ranging from roads to low-income housing. The administration has said it wants to leverage
those partnerships to reduce the direct cost of the president's building plan.
Private activity bonds leverage local or state government debt for a project deemed to be a public good
but too expensive for that government to manage, so it arranges for a private entity to run it. Examples
range from aquariums to water systems. Those bonds come with a tax exemption, as other municipal
bonds do, on what they pay out to entice investors to buy them.
The White House did not comment on the change, but suggested that it would attempt to restore tax
breaks for that type of infrastructure financing.
"We will continue working with Congress throughout the process to ensure that the President's priorities
are reflected in the tax cut bill that reaches his desk," White House deputy press secretary Lindsay
Walters said in an emailed statement to POLITICO.
Rep. Bill Shuster (R-Pa.), chairman of the House Transportation Committee, said he was concerned
about repealing the tax exemption for those bonds.
"I don't know that there's a commitment" to restore the bond exemption between the House and Senate
when they reconcile their bills. "There's a lot of money on the sidelines that comes into play, so I think
it's something that would hopefully be put back in there."
Added Shuster: "The president's talked about doing these kinds of things, so it's not a helpful thing" for
Trump's building plan.
Infrastructure experts agreed.
"If that moved forward, it would pretty substantially undermine the Trump infrastructure plan," said
Michael Likosky, a principal at the infrastructure advisory firm 32 Advisors. "A large amount of
infrastructure is financed through the tax code."
The head of the infrastructure financing desk for one major bank, who asked not to be named for fear of
being seen as critical of Congress, said he viewed the tax reform provision as a sign of the House's
rejection of Trump's infrastructure plan.
"Infrastructure is a lower priority for the House of Representatives as they've wrestled with tax reform,"
he said.
Matt Fabian, a partner at Municipal Market Analytics, estimated that 80 percent of the public-private
partnerships that Trump would rely on to pay for new building use private activity bonds.
Elimination of such bonds would "effectively neuter" any infrastructure agenda that would use private
financing, Fabian said.
The Joint Committee on Taxation, which does nonpartisan economic and budgetary analysis for
Congress, estimates that eliminating those bonds would raise almost $40 billion over 10 years, which
would help make up for lost revenue from tax cuts made by the House reform bill.
Republicans need to meet strict budget requirements to pass tax reform along a party-line vote in the
Senate.

Unless Trump can create an unlikely alliance of Democrats and Republicans to pass $1 trillion in new
infrastructure spending, repeal of the bonds could effectively end those hopes. That may set up a highstakes fight to save the exemption if the House and Senate have to agree on unified tax reform
legislation.
Shuster and other infrastructure spending supporters hope that the issue will be fixed, in part because
the Senate's version of tax reform includes the private activity bond exemption. But the Senate tax bill is
already over the budgetary limit for money the government may lose under the tax reform bill it's
considering. That makes it more likely that provisions repealed by the House to fit those budgetary
requirements will be included in a final product.
Even Republican supporters of private activity bonds sounded pessimistic.
"Finding revenue, finding the scorer space, it's an inside-D.C./Beltway problem; but it's the reality of the
legislative sausage-making process that we're dealing with, and so finding the revenue is one of the
difficult questions that has to be answered," said Rep. Tom Reed (R-N.Y.). "Even after tax reform, we're
not going to give up the fight, because I believe in these types of programs."
Likosky and other infrastructure financing experts expected major municipal bond market distortions for
the remainder of the year, due to a rush to market for private activity bonds before they would be
repealed by the House bill.
"The muni market itself would shrink accordingly," Fabian said, and federal government aid to assist
those programs would likely need to increase to offset it. Airports, hospitals and other institutions reliant
on private activity bonds may increase costs to individuals to make up for the shortfall if that federal aid
didn't come.
Fabian said he expected projects important to the constituencies of many Republicans, like rural
hospitals, small religious universities and charter schools, to be hit particularly hard by loss of the
bonds.
According to Chris Hamel, head of the infrastructure investment group for Royal Bank of Canada, a
portion of low-income housing construction would also likely stall out. According to RBC, private activity
bonds financed over $4 billion worth of low-income housing projects in 2016.
But some view private activity bonds skeptically as government subsidization and see no problem killing
them, regardless of the impact on Trump's infrastructure ambitions.
"What it does is dries up another revenue source with regard to that particular form of infrastructure,"
said Rep. Mark Sanford (R-S.C.), who sits on the House Transportation Committee. "But I think that
there is fairly unanimous consent, within at least the House [Republican] conference, that they need to
go."
Multiple members said they have yet to hear much pushback on the repeal from the White House,
either, suggesting a potential abandonment of the private financing route for Trump's infrastructure plan.
"I think that's been a valuable tool," said Rep. Pat Tiberi (R-Ohio), a Ways and Means member. "If there
is some abuse, which some say there has been, I would be for trying to limit [the private activity bond
tax exemption's] scope. If it ends up being repealed, I think it will have an impact on the housing
market."
To view online click here.

Study: Foreclosures on reverse mortgages for elderly surged seven-fold in 2016 (back)
By Victoria Guida
Monthly foreclosures against seniors with federally insured reverse mortgages surged 646 percent in
the last nine months of 2016 compared to the previous seven years, according to data released today
by the California Reinvestment Coalition.
Between April 2009 and March 2016, foreclosures on reverse mortgages averaged 491 a month.
Between April and December 2016, that monthly tally jumped more than seven-fold, the coalition said.
The group obtained foreclosure data from HUD through a public records request.
"HUD appears to be doing little more than rubberstamping foreclosure requests by servicers who
should be making every reasonable effort to preserve senior homeownership," Kevin Stein, deputy
director at the coalition, said in a statement.
HUD spokesman Brian Sullivan said the spike probably corresponds to a change in the Federal
Housing Administration's reverse mortgage program, which required lenders to more immediately
address borrowers' failure to pay taxes or insurance, to mitigate future losses.
The California coalition said HUD needs to change its policy to require lenders to provide loss mitigation
options to borrowers.
A significant portion of the reverse mortgage foreclosures were made by Financial Freedom, a company
acquired by OneWest Bank, which at the time was owned by Steven Mnuchin. Mnuchin, now Treasury
secretary, and his partners sold OneWest to CIT Group in 2015.
Between April 2009 and April 2016, Financial Freedom had an estimated 17 percent of the mortgage
servicing market but was responsible for 39 percent of foreclosures.
The Trump administration's pick for OCC, Joseph Otting, was CEO of the company at the time.
WHAT'S NEXT: The Senate is expected to confirm Otting tomorrow.
To view online click here.

SEC enforcement actions drop in 2017 (back)
By Patrick Temple-West
The SEC filed fewer enforcement actions in fiscal year 2017 and collected less cash compared to the
year earlier, the agency reported in an annual survey.
For the 12 months ended Sept. 30, the SEC had 754 enforcement actions, down from 868 in 2016 and
the lowest figure since 2014. The agency brought 446 standalone cases, which do not involve other
regulators. The SEC had 548 standalone enforcement actions last year and 507 in 2015.
In fiscal 2017, the SEC obtained $3.8 billion in disgorgement and penalties. About $1 billion was
returned to harmed investors. The commission collected $4 billion or more from 2014 through 2016.
The SEC attributed the drop in standalone enforcement actions to a surge of cases brought last year as
part of a sweep of the municipal bond industry.
WHAT'S NEXT: The Senate is considering confirming two additional SEC commissioners.

To view online click here.

House panel passes 23 financial services bills (back)
By Patrick Temple-West
The House Financial Services Committee on Wednesday advanced 23 bills on issues ranging from Iran
to housing.
Committee Chairman Jeb Hensarling (R-Texas) said the bills "will provide smaller businesses with
greater access to the capital markets so those businesses can grow and create jobs."
WHAT'S NEXT: Timing for a vote by the full House was unclear.
To view online click here.
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Cleveland Fed's Mester expects inflation to hit 2 percent later next year (back)
By Victoria Guida
Loretta Mester, president of the Federal Reserve Bank of Cleveland, said today she expects inflation to
hit the central bank's 2 percent target sometime later next year, not even taking into account the
potential effects from a tax reform package that could pass Congress.
Speaking to reporters on the sidelines of the Cato Institute's annual monetary policy conference, Mester
declined to comment on the specifics of the House tax reform bill that passed today. But she said it is
possible for a tax bill to help spur economic growth to 3 percent.

"There are proposals that could increase productivity growth that then would feed into the potential
growth rate," along with workforce development, "sensible reductions in regulation" and other fiscal
policies, she added.
"We need to wait and see what actually gets passed," she said. "In general, depending on the mix, it
takes a while for those changes to actually affect the economy."
She said she had already built a "small effect" from tax reform into her projections for the appropriate
future path for the Fed's main borrowing rate, "but that wasn't really the rationale that I had for an
upward tilt in gradual pace of increases in the funds rate."
"It really was based on the underlying economic fundamentals that basically show that labor markets
are very strong," she added. "I expect them to continue to be strong."
WHAT'S NEXT: Mester will be a voting member of the Fed's top policy-making body next year.
To view online click here.

Senate appropriators to release details on four spending bills (back)
By Sarah Ferris
The Senate Appropriations Committee plans to unveil its remaining four spending bills next week as it
ratchets up pressure on congressional leaders to strike a budget deal.
The committee will release a so-called chairman's mark for each of the fiscal 2018 bills — Defense,
Financial Services, Homeland Security and Interior and Environment — early next week. The bills will
not be marked up in full committee, according to a GOP aide.
The Senate will not be in session, but the bills will be released to allow staff-level work during the
holidays, the aide said. After the Thanksgiving break, Congress will have just days left until government
funding expires.
Appropriations Chairman Thad Cochran announced the plans in rare statement directed at
congressional leadership this afternoon, warning about the fast-approaching Dec. 8 deadline.
"We need a new budget deal to finish our work. Congress and the administration must reach agreement
on acceptable top-line funding levels," Cochran wrote. "I urge all parties to those negotiations to
redouble their efforts to reach agreement."
In a break with some House conservatives, Cochran (R-Miss.), ruled out any short-term spending bill
that extends past New Year's Eve.
Cochran, who also chairs the Defense subcommittee, urged House and Senate leaders to reach an
accord that would lift the budget cap for the Pentagon. Without a deal, Cochran said he would be "hardpressed" to write a bill that "fully meets our national security needs or reflects the priorities of the
Senate."
To view online click here.

House passes massive GOP tax cuts (back)
By POLITICO Staff

The House passed a sweeping rewrite of the tax code, bringing President Donald Trump and the GOP
closer to a much-needed legislative win.
The bill, which would slash corporate and individual rates, passed with a handful of Republicans joining
Democrats in opposition.
To view online click here.

After Otting confirmation, Noreika announces resignation (back)
By Victoria Guida
Acting Comptroller of the Currency Keith Noreika today submitted his resignation from the agency,
effective one business day after newly approved Comptroller Joseph Otting takes office.
"As we discussed earlier this year, for me, government service is an exception to the norm," Noreika
said in a letter to Treasury Secretary Steven Mnuchin.
"I remain a strong supporter of the Office of the Comptroller of the Currency, which I was proud to lead,
as well as this Administration and its goals, in which I was fortunate to serve," he added.
Noreika was hired as a deputy comptroller of the currency the day before Comptroller Thomas Curry left
office, at which point he was designated as the acting head of the agency. Because he has worked as a
"special government employee," he can return to the private sector without any mandated lag time.
WHAT'S NEXT: Otting will be sworn in sometime in the next couple of weeks.
To view online click here.

Accounting regulator slashes its budget (back)
By Patrick Temple-West
The U.S. watchdog for accounting firms today slashed its budget for fiscal 2018, following criticism from
the Republican member of the SEC that the agency's spending was wasteful.
In a unanimous vote, the four members of the Public Company Accounting Oversight Board approved a
$259.9 million budget, down 3.2 percent from fiscal 2017. The budget, which must be approved by the
SEC, proposes cuts to nearly every PCAOB division, including a 6.5 percent reduction in enforcement.
Spending for cybersecurity was increased, PCAOB Chairman James Doty said.
The 2018 budget also includes a 12 percent cut to the PCAOB's accounting support fee, which is paid
by public companies and registered broker-dealers.
In November 2016, the PCAOB approved a 4.2 percent budget increase, which drew a dissenting vote
from board member Jay Hanson. Republican SEC Commissioner Michael Piwowar objected to the
PCAOB's bigger budget in December of last year. The PCAOB last cut its budget in fiscal 2015.
Despite Thursday's unanimous vote to approve the budget, member Lewis Ferguson raised concerns.
"I do not support budget cuts for their own sake and would caution against a view that our future budget
should be on a consistent downward trajectory."
The 2002 Sarbanes-Oxley Act established the PCAOB to oversee auditors. Doty's term has expired

and the SEC is looking for his replacement.
WHAT'S NEXT: The SEC is supposed to vote on the PCAOB's new budget by the end of December,
but consideration often slips into the New Year.
To view online click here.

Democrats unveil pension loan plan (back)
By Ian Kullgren
Democratic leaders Chuck Schumer and Nancy Pelosi today unveiled a plan today to keep the nation's
cash-starved pension systems afloat.
The plan — the latest installment of the Democrats' "better deal" agenda — would create a new office
housed in the Treasury Department to dole out low-interest loans to multi-employer systems. The
proposed office, called the Pension Rehabilitation Administration, would hand out 30-year loans to
struggling pension funds, at an interest rate of about 3 percent. The loans would be paid for through the
sale of treasury bonds.
Democrats acknowledged that the plan wouldn't be enough to save completely the most struggling multi
-employer pensions, most notably the Teamsters' Central States Pension Fund. But, they said, it would
provide enough relief for the Pension Benefit Guaranty Corporation — the body that's supposed to
guarantee the solvency of pension funds —from going bankrupt.
The announcement comes as Democrats seek to re-frame their economic message ahead of the 2018
elections, when they'll have to defend 23 seats in the Senate.
"This bill is not about Marcy [Kaptur], it's not about Mitch, it's not about Nancy, Chuck or any of us," said
Sen. Sherrod Brown (D-Ohio). "This bill is about you."
Last month, West Virginia Sens. Joe Manchin and Shelley Moore Capito introduced a bill to give loans
to the miners' pension fund. That plan would direct the Treasury Department to loan up to $600 million a
year to the United Mine Workers of America pension plan. They also said their bill would stop the PBGC
from going bankrupt.
To view online click here.

Many in middle class will eventually pay higher taxes in new Senate plan, study says (back)
By Brian Faler
Senate Republicans' revised plan to revamp the tax code would eventually raise taxes on many middleincome people, according to a new independent analysis.
While everyone, on average, would initially see their taxes fall under the plan, the nonpartisan Joint
Committee on Taxation said Thursday that by 2027, everyone earning less than $75,000 on average
would face a tax increase. Those between $20,000 and $30,000 would see a 25 percent hike that year,
the report found.
Though JCT did not offer an explanation of the figures, those increases are partly because most of
Republicans' tax cuts for individual taxpayers would expire after 2025. At the same time, lawmakers
want to change, and make permanent, how the tax code is indexed for inflation in a way that will push
people into higher tax brackets faster as wages rise.

Republicans say they were forced by arcane budget rules in the Senate to make individual tax cuts
temporary, and that lawmakers in the future won't allow those increases to take effect. They're also
challenging Democrats to vote with them to waive those budget restrictions when their plan reaches the
Senate floor. That would require 60 votes.
Senate Finance Chairman Orrin Hatch (R-Utah) Thursday morning blamed projected tax increases for
some low-income people on Republicans' plans to kill the Affordable Care Act's individual mandate to
have health insurance, as part of their tax-rewrite plan. Removing that penalty means fewer people
signing up for federally subsidized coverage, which, for many, comes in the form of tax credits. Hatch
complained that shows up in the JCT tables as a tax increase.
"Obviously we have no intention of raising taxes on these families," he said. "Every Republican on this
committee has been committed to providing tax cuts to every income cohort."
The tax poured fuel on Democratic criticism of the plan.
"I do not know how anybody can go home to their constituents and explain why it's a good idea to hike
taxes on parents who are barely staying afloat to pay for a massive corporate handout," said Sen. Ron
Wyden, the Finance Committee's top Democrat. "What's happening here is shameful."
But Republicans will likely emphasize the early years of the analysis, which found middle-income
people reaping some of the largest percentage tax cuts under the plan.
In 2019, people with incomes between $30,000 and $40,000 would see their tax bills fall by 9.8 percent,
the study found. Those between $75,000 and $100,000 would see a 7.7 percent decline compared with
a 5.4 percent cut for millionaires. Overall, the plan would cut taxes that year by 7.4 percent, the report
said.
In many years, those earning more than $1 million would bear a larger share of the total tax burden
under the plan than they do today, JCT said.
To view online click here.

House passes massive GOP tax cuts (back)
By Rachael Bade, John Bresnahan and Aaron Lorenzo
House Republicans passed a $5.5 trillion tax bill Thursday, in a major step toward rewriting the nation's
tax code and providing a sorely needed legislative victory for President Donald Trump.
The bill, H.R. 1 (115), passed 227-205, with 13 Republicans breaking with leadership to vote against
the legislation. Not a single Democrat backed the bill, highlighting the sharp partisan split as the tax
fight moves to the narrowly divided Senate.
"I feel terrific," Ways and Means Chairman Kevin Brady (R-Texas) said right before the vote.
"Everybody knows this is a crucial step today, but it's not the final step."
The legislation would slash the corporate tax rate to 20 percent starting next year, down from 35
percent. It sets the top small business rate at 25 percent for pass-through entities and also includes a
far lower rate of 9 percent for some types of small businesses on the first $75,000 of profits.
For individuals, it axes a number of popular deductions, including the state and local tax deduction,
medical expenses deduction and student loan deductions but would double the standard deduction and
condense the seven tax brackets into three.

Passage represents a significant victory for Brady and Speaker Paul Ryan, who GOP sources joke has
been dreaming of this moment since he was in diapers. The last full overhaul of the tax code, done in
1986, took many months to complete. The House unveiled a bill just two weeks ago. And after months
of complaints by Trump and conservatives nationwide, Republicans finally got a win on a key plank in
the party's agenda.
Still, House passage is just the beginning of what's likely to be a lengthy few weeks of intraparty
haggling to get the bill to Trump's desk. The Senate still has to clear its own tax bill. And that could be
tough.
Already Sen. Ron Johnson (R-WIs.) has come out against the Senate's tax bill, arguing that small
businesses are "left behind" in the legislation. The Senate tax proposal also includes a repeal of
Obamacare's individual mandate at Trump's insistence, which could repel moderate Republicans like
Sen. Susan Collins of Maine and give Democrats further ammunition to blast the legislation.
The White House in recent months has made a conscious attempt to try to woo Senate Democrats in
case they can't muster the 51 Republican votes needed for passage. Trump phoned several of them
during his trip to Asia last week, for example.
So far, however, Democrats have remained united in their opposition to the legislation, which they have
blasted as a giveaway to the wealthy and corporate America, while busting the budget and raising taxes
on some middle-class families. That means Senate Majority Leader Mitch McConnell (R-Ky.) will have
to find a way to wrangle his oft-fractured conference.
Should the Senate pass its tax bill, the House and Senate will have to hash out their differences in a
conference committee and pass a final version through both chambers.
While both the House and Senate bills slash corporate tax rates, they differ on the number of tax
brackets for individuals, the timing of corporate tax cuts and which deductions should remain in the tax
code.
The Senate bill also does not include a critical olive branch Ryan and Brady provided to lawmakers
from high-tax states who oppose getting completely rid of the state and local tax deduction. That deal
allows their constituents to continue to deduct up to $10,000 in property taxes, and it successfully won
over several lawmakers from New York and New Jersey.
The so-called SALT fix didn't address the issue for many California Republicans. Property taxes aren't
as high in the Golden State, and their constituents grapple more with high income taxes, which were not
addressed in the SALT deal.
But Ryan and House GOP leaders were confident throughout the week that they'd have the 218 votes
needed for passage, even with unified Democratic opposition. In fact, they've felt so good about their
whip count they barely called on the White House to twist arms. Trump had no one-on-one meetings
scheduled with lawmakers to try to flip GOP opponents into "yes" votes.
"The mood of the members is in a really good place and people are really focused on getting this done.
... This is why you run for office," House Majority Whip Steve Scalise (R-La.) said.
After the whip count Monday night, Scalise's team broke all the "nos" down into certain categories:
those concerned about limits to the state and local tax deduction, or others hung up on soon-to-be axed
tax breaks like one to renovate historic buildings. Some were worried about IRS rules that had little to
do with the bill. And others wanted tweaks to small businesses tax cuts or to add an Obamacare
individual mandate repeal to the bill.
GOP leaders have been telling these members that they'll have time to alter the legislation in

conference committee talks while warning them that if they want to get a tax bill to Trump's desk by
Christmas, they need to pass the bill this week.
GOP leaders told those California members that they could potentially win more for them in conference
with the Senate.
Many of the GOP opponents were from high-tax states, like New Yorker Lee Zeldin or Californian
Darrell Issa.
"I whipped 'no,' and I haven't changed my mind," Issa told reporters Wednesday night.
Issa, who is vulnerable in 2018, called the bill "inherently bad for our constituents," and said that while
Republicans say "not a single taxpayer will pay more," he noted that Democrats argue that 36 million
people will indeed see a tax hike.
"The vast majority of the people they're talking about ... are going to be in New York, New Jersey and
California," Issa said. "They're going to be in states and districts like mine."
Before the vote, a happy Trump spent time with GOP lawmakers praising and joking with them behind
closed doors in the Capitol.
Trump riffed in typical Trump fashion, mentioning tax cuts as part of a larger monologue on the success
of his recent trip to Asia, as well as how he got Chinese officials to release three UCLA basketball
players arrested for shoplifting.
"This is the biggest tax cut in the history of our country," Trump said of the bill. "Let's go do this."
Trump praised Ryan, Scalise and especially Brady. Trump even said that he might have "a new Kevin,"
a joke about House Majority Leader Kevin McCarthy (R-Calif.), who the president has referred to as "my
Kevin."
"He talked about the prospects for the tax bill, what it was going to do for the country, especially the
corporate rate, what that's going to do for the country. Bringing companies back to America," said Rep.
Scott Perry (R-Pa.). "He urged us to go vote for the bill, and then go home and talk about it."
"He said, 'We stand at the precipice of doing something great' and that he wants us to continuing
pressing the Senate to get this done," added Rep. Bill Flores (R-Texas).
Nancy Cook contributed to this report.
To view online click here.

'Now what?': Clayton's call on market surveillance tool confuses industry (back)
By Patrick Temple-West
The decision by the head of the Securities and Exchange Commission to allow a controversial stock
market surveillance tool to move forward left people involved in the process confused and scrambling to
figure out what to do next.
On Wednesday, SEC officials had a conference call with exchanges about how to proceed with
reporting to the so-called consolidated audit trail, which will give the SEC faster access to voluminous
amounts of stock market data, said three sources familiar with the matter. But the exchanges are not
reporting any information yet because the businesses involved are not ready, they said.

The SEC wants weekly calls with the exchanges about their CAT compliance progress and monthly
written reports, two of the sources said.
On Tuesday night, SEC Chairman Jay Clayton rejected a request by the New York Stock Exchange,
Nasdaq and CBOE for a 12-month delay in reporting sensitive market information to the CAT, even as
he acknowledged concerns over cyberattacks and potential violations of personal privacy. The deadline
to begin reporting was Wednesday. Clayton said he wants the exchanges "to meet their responsibilities
as promptly as practicable."
"He called everyone's bluff," one of the sources said of the SEC chairman.
The people involved in the CAT process were surprised by Clayton's decision, another source said.
"OK, now what?" he said. "Nobody knows what is going to happen next."
Envisioned after the 2010 "flash crash" in the stock market, the CAT will be the world's largest data
repository for securities transactions, according to the Securities Industry and Financial Markets
Association. CAT information will grow to an estimated 21 petrabytes within five years, the equivalent of
more than 10 times the content of all U.S. academic research libraries, SIFMA said.
Clayton's decision failed to resolve concerns that the system poses a cybersecurity threat, one House
Republican said.
A spokesman for Rep. Warren Davidson (R-Ohio), who sponsored legislation to freeze the demand that
stock exchanges begin reporting to the CAT, said Clayton's action leaves the system vulnerable to
hackings, such as the ones that hit Equifax and the agency itself.
"Congress afforded Chairman Clayton the opportunity to delay the launch of the largest financial
database in the world," Davidson spokesman Matthew Henderson said on Thursday. "Instead, he
chose to skip out on that."
On Wednesday, Davidson called for the Senate to quickly pass his bill, H.R. 3973 (115), which would
freeze CAT reporting and was passed the House by a voice vote on Nov. 13.
In a release Wednesday night, Davidson said, "I look forward to further guarantees and assurances
from Chairman Clayton in committee," regarding what the lawmaker called the SEC chief's "all-clear" on
future cyberattacks on the markets.
Representatives from the exchanges declined to comment or did not respond to requests for a
comment. A spokesman for Clayton also declined to comment.
With his statement Tuesday, Clayton is keeping pressure on exchanges to start reporting CAT
information expeditiously, said Larry Tabb, founder of TABB Group, a research firm focused on the
stock market.
"The exchanges did not get their year off, but I'm not sure that the SEC is going to come in and charge
them fines for not being on time," Tabb said.
He said the exchanges are not "champing at the bit" to get the CAT up and running. With CAT data in
the hands of the SEC, "it will be a way for the regulators to fine the industry," Tabb said.
The SEC will likely find more concerns in the market and "that will probably not reflect well on the
exchanges or the brokers," he said.
To view online click here.

Republicans stall budget talks for tax reform (back)
By Rachael Bade and John Bresnahan
Hill Republican leaders are slow-walking negotiations for a year-end budget deal with Democrats,
adamant that tax reform must come first — even if the spending battle drags out until year's end.
Top aides to the "Big Four" — Speaker Paul Ryan, Senate Majority Leader Mitch McConnell, House
Minority Leader Nancy Pelosi and Senate Minority Leader Chuck Schumer — have been engaged in
tightly held discussions for weeks, but they remain unable to reach an agreement on a "topline" number
for government funding bills for the next year.
Democrats insist on "parity" in any spending deal; they won't agree to raise strict budget caps for
defense spending without an equal boost to domestic funding. Republicans, so far, refuse to cave on
the issue.
Pelosi accused Republican leaders of dragging their heels on the matter, suggesting they were trying to
push a $5 trillion-plus tax cut package through Congress before they reach a spending agreement,
multiple sources said.
Pelosi also told her colleagues on Wednesday that she won't sign off on any funding bill that doesn't
increase both domestic and Pentagon funding by the same amount. The California Democrat said she
and Schumer have both rejected the latest GOP positions during the leadership-only discussions.
Democrats — and some top Republicans — believe Ryan and McConnell are stalling because they
want to keep their restless conservative base in line during the tax debate. The tax cut package is
critical to Ryan and McConnell, who are under intense pressure from President Donald Trump and their
own rank-and-file Republicans to score some legislative wins.
But Democratic leaders are also pushing GOP leaders to negotiate on a Dreamer fix, threatening to
vote against a spending deal without a solution for undocumented immigrants brought to the country as
minors. With government funding running out on Dec. 8, it's clear at least one short-term funding
resolution will have to be passed to avoid a shutdown.
Republicans — especially in the House — are worried such an accord would infuriate their right flank.
And they're loath to do anything to patch the Obama-era Deferred Action for Childhood Arrivals program
without President Donald Trump's blessing.
That's why the White House, namely legislative director Marc Short, is also being looped in on the Big
Four discussions.
Concern about a conservative backlash in the House, in fact, is the main reason GOP leaders have
been taking their time on a budget deal: There's a palpable fear that forcing fiscal conservatives in the
lower chamber to vote to raise budget caps for both defense and Democrats' non-defense priorities
would spur a riot within their ranks.
The House GOP Conference is already smarting over Republicans' failure to deliver on Obamacare
repeal. A budget deal would be salt in those still raw wounds — especially if it's not offset with spending
cuts or the leadership agrees to includs a DACA fix.
GOP leaders are hoping that passing tax reform first, a huge legislative accomplishment they could sell
back home, would put the conference at ease and give them more flexibility to reach a budget deal with
the left.
"Tax reform does, politically I think, have to come first," said Rep. Tom Cole (R-Okla.), a veteran

appropriator, when asked about a budget deal.
Lawmakers have to act soon, however. Work on a tax package is unlikely to be finished by the Dec, 8
funding deadline, with House leaders vowing to go to conference after the Senate clears its own tax bill
following the Thanksgiving recess.
Ryan is already talking about passing a short-term stopgap spending bill for several weeks, telling
reporters Tuesday that "we might need a little more time to give the appropriators time to write their
bills, but we don't intend on going into next year" with a so-called continuing resolution.
Those couple of weeks could buy Republicans more time to finish tax reform — and thus give them
greater political capital to pass a spending deal through the House.
Democrats, Hill sources say, may support a short-term continuing resolution for a week or two. But
Pelosi is reluctant to push the deadline into 2018 and believes the looming holiday break could be her
and Schumer's chance to get the best deal possible.
At the same time, House conservatives, including members of the Republican Study Committee and
House Freedom Caucus, say they would oppose a rushed, end-of-year time frame and would prefer a
January deadline.
Add it to the list of partisan disagreements already running off the page.
There are repercussions to waiting on a budget deal, of course. The delay on setting overall caps
means appropriators are unable to engage in more granular negotiations on funding for each of the 12
specific spending categories.
House Appropriations Committee Chairman Rodney Frelinghuysen (R-N.J.) acknowledged as much
Tuesday, saying he'll get his total spending number "as soon as we get through this tax bill."
"We'll have to wait a little while," Frelinghuysen said.
Even after appropriators learn their new spending limits, they say they'll need several weeks to a month
to hammer out a final deal.
"Traditionally, we want a month," Cole said.
Striking a deal sooner, however, could be more politically precarious for Ryan, who's already dealing
with an unhappy conference thirsty for a legislative win.
What's more, the spending increase may not be offset with cuts, making a budget deal an even tougher
sell for conservatives.
Several of the House's most conservative Republicans met with their chamber's leaders Tuesday to
voice opposition to a budget deal without spending cuts. Rep. Mark Walker (R-N.C.), who attended the
meeting, said offsets are imperative to getting conservatives' support.
"We just don't want to get hosed on when it comes to not having offsets for these caps," Walker said.
"That's a problem for us. ... We would have a tough time" backing something without offsets.
Jennifer Scholtes and Sarah Ferris contributed to this report.
To view online click here.

Trump nominee, once probed by bank regulator, now set to head the agency (back)

By Victoria Guida
The Senate voted to confirm Joseph Otting as comptroller of the currency on Thursday, putting the
former banker in charge of a regulator he once battled with over his firm's foreclosure practices.
The vote was 54-43, with two Democrats voting in favor of President Donald Trump's nominee.
Otting was CEO of OneWest Bank, a lender co-founded by Treasury Secretary Steven Mnuchin that
drew criticism over its handling of foreclosures after the financial crisis. The bank was scolded by its
federal regulator in 2011 for not properly overseeing the loans of thousands of people at risk of losing
their homes and was bound by a consent order for four years.
Now, it will be Otting's job to punish such violations by national banks.
His background has sparked a fierce backlash against the nomination from Senate Democrats.
"This Administration is putting the banking industry back in charge of policing itself," Sen. Sherrod
Brown (D-Ohio) tweeted during Otting's confirmation vote. "Joseph Otting is yet another bank exec who
profited off the financial crisis who is being rewarded by the Trump Administration with a powerful job
overseeing our nation's banking system."
Still, Sens. Joe Manchin (D.W.Va.) and Heidi Heitkamp (D-N.D.) voted with Republicans on Thursday to
confirm Otting.
As head of the Office of the Comptroller of the Currency, Otting would be one of the last major
regulatory appointments by Trump, a lineup that's likely to go much lighter on overseeing the nation's
financial institutions and to peel back some post-crisis rules.
Otting has not previously served in government. Like some of Trump's other appointees, his industry
background is cause for celebration among congressional Republicans, who argue that bureaucrats
and academics who have dominated the regulatory ranks have led to less practical policymaking.
"I actually find that refreshing, versus bureaucrats that just ride this escalator learning how to regulate,
regulate, regulate more, so I think that's a good thing, not a bad thing," Sen. Thom Tillis (R-N.C.) said of
industry experience during Otting's confirmation hearing.
By taking the reins of an agency deeply involved in supervising national banks, Otting — an alumnus of
U.S. Bancorp, Union Bank of California and Bank of America — will be in a strong position to implement
the regulatory rollback that Trump has promised will spur lending.
But some of that work has already started this year under acting Comptroller Keith Noreika, who was
brought in from a law firm to run the agency — an unusual setup since acting heads are usually drawn
from the ranks of existing agency officials.
Noreika used his temporary position to speak boldly about controversial topics, including suggesting
that banks should be allowed to own non-financial companies, and vice versa, which would be a radical
change to U.S. law.
The chief of staff and chief counsel under former Comptroller Thomas Curry, an appointee of President
Barack Obama, departed from the agency under Noreika, giving Otting the chance to fill those two top
staff positions with his own people.
Noreika also secured some concrete policy changes, such as making it easier for national banks to
make small, short-term loans to customers who regularly receive direct deposits. That move is likely
supported by Otting, who in his July confirmation hearing lamented that banks had been pushed out of

the small-dollar lending sector.
Otting also said during the hearing that the various layers of capital requirements imposed on banks are
"highly complex" and need to be examined. But he had some praise for the regulatory work done after
the crisis.
"The regulatory system we have in place today has resulted in banks understanding their risks much
better than they ever have, and we have better capital levels," he said. "I am a believer in a wellcapitalized banking system."
He mentioned his desire to ease regulations on community banks and emphasized the importance of
improving financial access for lower-income and minority people, including to affordable housing.
"A big concern is that a lot of people at the lower echelon ... are not qualifying for banking products and
services. You have branches going away," he said. "There needs to be a real focus of, how do we
make banking available for the lower economic and ethnic people across America?"
While Otting will probably continue in the same direction as Noreika on deregulation, with a five-year
term ahead of him he will perhaps be more diplomatic, both with people outside the agency and within
it.
Noreika sparred openly with Consumer Financial Protection Bureau Director Richard Cordray, another
Obama appointee regarded by many Republicans as an overly aggressive regulator. That included
issuing a report backing the ultimately successful Republican push in Congress to kill a CFPB rule that
restricted financial companies from imposing mandatory arbitration on their customers to resolve
disputes without class-action lawsuits.
Cordray announced Wednesday he plans to step down from the CFPB by the end of the month.
Noreika also took a top-down approach in dictating policy to staff, leading to a drop in morale at the
OCC, according to sources close to the agency.
"I believe the OCC's greatest resource is its staff of highly trained, professional bank supervisors and
support personnel," Otting wrote to Sen. Sherrod Brown (D-Ohio) after his hearing.
Otting will once again work under Mnuchin, but only in the loosest sense. The OCC is an independent
agency housed within Treasury, meaning that Otting has complete discretion over supervisory and
enforcement matters but defers to the department on management-related issues.
The new comptroller will now be required to divest a range of investments in financial companies. He
will divest call options and unvested restricted stock units from CIT Group within 90 days of his
confirmation, which will yield an accelerated $10.5 million payout, according to his June 23 ethics
agreement.
The former OneWest CEO kept those assets after his bank was bought in 2015 by CIT Group, which
then terminated his employment.
To view online click here.

Tax reform may doom Trump infrastructure plan (back)
By Colin Wilhelm
The tax reform bill set to be voted on Thursday by the House of Representatives could kill any chance
of the Trump administration's trillion-dollar infrastructure plan ever happening.

At best, House support for the plan would signal lukewarm backing among Republicans for President
Donald Trump's ambitions. At worst, the bill would effectively end the funding structure that the
administration touts as a way to reach its $1 trillion target and minimize the burden on taxpayers.
The House bill ends tax breaks for private activity bonds, a key part of public-private partnerships in
projects ranging from roads to low-income housing. The administration has said it wants to leverage
those partnerships to reduce the direct cost of the president's building plan.
Private activity bonds leverage local or state government debt for a project deemed to be a public good
but too expensive for that government to manage, so it arranges for a private entity to run it. Examples
range from aquariums to water systems. Those bonds come with a tax exemption, as other municipal
bonds do, on what they pay out to entice investors to buy them.
The White House did not comment on the change, but suggested that it would attempt to restore tax
breaks for that type of infrastructure financing.
"We will continue working with Congress throughout the process to ensure that the President's priorities
are reflected in the tax cut bill that reaches his desk," White House deputy press secretary Lindsay
Walters said in an emailed statement to POLITICO.
Rep. Bill Shuster (R-Pa.), chairman of the House Transportation Committee, said he was concerned
about repealing the tax exemption for those bonds.
"I don't know that there's a commitment" to restore the bond exemption between the House and Senate
when they reconcile their bills. "There's a lot of money on the sidelines that comes into play, so I think
it's something that would hopefully be put back in there."
Added Shuster: "The president's talked about doing these kinds of things, so it's not a helpful thing" for
Trump's building plan.
Infrastructure experts agreed.
"If that moved forward, it would pretty substantially undermine the Trump infrastructure plan," said
Michael Likosky, a principal at the infrastructure advisory firm 32 Advisors. "A large amount of
infrastructure is financed through the tax code."
The head of the infrastructure financing desk for one major bank, who asked not to be named for fear of
being seen as critical of Congress, said he viewed the tax reform provision as a sign of the House's
rejection of Trump's infrastructure plan.
"Infrastructure is a lower priority for the House of Representatives as they've wrestled with tax reform,"
he said.
Matt Fabian, a partner at Municipal Market Analytics, estimated that 80 percent of the public-private
partnerships that Trump would rely on to pay for new building use private activity bonds.
Elimination of such bonds would "effectively neuter" any infrastructure agenda that would use private
financing, Fabian said.
The Joint Committee on Taxation, which does nonpartisan economic and budgetary analysis for
Congress, estimates that eliminating those bonds would raise almost $40 billion over 10 years, which
would help make up for lost revenue from tax cuts made by the House reform bill.
Republicans need to meet strict budget requirements to pass tax reform along a party-line vote in the
Senate.

Unless Trump can create an unlikely alliance of Democrats and Republicans to pass $1 trillion in new
infrastructure spending, repeal of the bonds could effectively end those hopes. That may set up a highstakes fight to save the exemption if the House and Senate have to agree on unified tax reform
legislation.
Shuster and other infrastructure spending supporters hope that the issue will be fixed, in part because
the Senate's version of tax reform includes the private activity bond exemption. But the Senate tax bill is
already over the budgetary limit for money the government may lose under the tax reform bill it's
considering. That makes it more likely that provisions repealed by the House to fit those budgetary
requirements will be included in a final product.
Even Republican supporters of private activity bonds sounded pessimistic.
"Finding revenue, finding the scorer space, it's an inside-D.C./Beltway problem; but it's the reality of the
legislative sausage-making process that we're dealing with, and so finding the revenue is one of the
difficult questions that has to be answered," said Rep. Tom Reed (R-N.Y.). "Even after tax reform, we're
not going to give up the fight, because I believe in these types of programs."
Likosky and other infrastructure financing experts expected major municipal bond market distortions for
the remainder of the year, due to a rush to market for private activity bonds before they would be
repealed by the House bill.
"The muni market itself would shrink accordingly," Fabian said, and federal government aid to assist
those programs would likely need to increase to offset it. Airports, hospitals and other institutions reliant
on private activity bonds may increase costs to individuals to make up for the shortfall if that federal aid
didn't come.
Fabian said he expected projects important to the constituencies of many Republicans, like rural
hospitals, small religious universities and charter schools, to be hit particularly hard by loss of the
bonds.
According to Chris Hamel, head of the infrastructure investment group for Royal Bank of Canada, a
portion of low-income housing construction would also likely stall out. According to RBC, private activity
bonds financed over $4 billion worth of low-income housing projects in 2016.
But some view private activity bonds skeptically as government subsidization and see no problem killing
them, regardless of the impact on Trump's infrastructure ambitions.
"What it does is dries up another revenue source with regard to that particular form of infrastructure,"
said Rep. Mark Sanford (R-S.C.), who sits on the House Transportation Committee. "But I think that
there is fairly unanimous consent, within at least the House [Republican] conference, that they need to
go."
Multiple members said they have yet to hear much pushback on the repeal from the White House,
either, suggesting a potential abandonment of the private financing route for Trump's infrastructure plan.
"I think that's been a valuable tool," said Rep. Pat Tiberi (R-Ohio), a Ways and Means member. "If there
is some abuse, which some say there has been, I would be for trying to limit [the private activity bond
tax exemption's] scope. If it ends up being repealed, I think it will have an impact on the housing
market."
To view online click here.

Study: Foreclosures on reverse mortgages for elderly surged seven-fold in 2016 (back)
By Victoria Guida
Monthly foreclosures against seniors with federally insured reverse mortgages surged 646 percent in
the last nine months of 2016 compared to the previous seven years, according to data released today
by the California Reinvestment Coalition.
Between April 2009 and March 2016, foreclosures on reverse mortgages averaged 491 a month.
Between April and December 2016, that monthly tally jumped more than seven-fold, the coalition said.
The group obtained foreclosure data from HUD through a public records request.
"HUD appears to be doing little more than rubberstamping foreclosure requests by servicers who
should be making every reasonable effort to preserve senior homeownership," Kevin Stein, deputy
director at the coalition, said in a statement.
HUD spokesman Brian Sullivan said the spike probably corresponds to a change in the Federal
Housing Administration's reverse mortgage program, which required lenders to more immediately
address borrowers' failure to pay taxes or insurance, to mitigate future losses.
The California coalition said HUD needs to change its policy to require lenders to provide loss mitigation
options to borrowers.
A significant portion of the reverse mortgage foreclosures were made by Financial Freedom, a company
acquired by OneWest Bank, which at the time was owned by Steven Mnuchin. Mnuchin, now Treasury
secretary, and his partners sold OneWest to CIT Group in 2015.
Between April 2009 and April 2016, Financial Freedom had an estimated 17 percent of the mortgage
servicing market but was responsible for 39 percent of foreclosures.
The Trump administration's pick for OCC, Joseph Otting, was CEO of the company at the time.
WHAT'S NEXT: The Senate is expected to confirm Otting tomorrow.
To view online click here.

SEC enforcement actions drop in 2017 (back)
By Patrick Temple-West
The SEC filed fewer enforcement actions in fiscal year 2017 and collected less cash compared to the
year earlier, the agency reported in an annual survey.
For the 12 months ended Sept. 30, the SEC had 754 enforcement actions, down from 868 in 2016 and
the lowest figure since 2014. The agency brought 446 standalone cases, which do not involve other
regulators. The SEC had 548 standalone enforcement actions last year and 507 in 2015.
In fiscal 2017, the SEC obtained $3.8 billion in disgorgement and penalties. About $1 billion was
returned to harmed investors. The commission collected $4 billion or more from 2014 through 2016.
The SEC attributed the drop in standalone enforcement actions to a surge of cases brought last year as
part of a sweep of the municipal bond industry.
WHAT'S NEXT: The Senate is considering confirming two additional SEC commissioners.

To view online click here.

House panel passes 23 financial services bills (back)
By Patrick Temple-West
The House Financial Services Committee on Wednesday advanced 23 bills on issues ranging from Iran
to housing.
Committee Chairman Jeb Hensarling (R-Texas) said the bills "will provide smaller businesses with
greater access to the capital markets so those businesses can grow and create jobs."
WHAT'S NEXT: Timing for a vote by the full House was unclear.
To view online click here.
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Housing lobbyists defend home seller tax break, saying millennials will lose (back)
By Lorraine Woellert
Plans to curb a tax break for home sellers could aggravate a shortage of houses for sale and have
prompted lobbyists to shift attention from the mortgage interest deduction — a centerpiece of industry's
tax efforts — to a capital gains exemption for homeowners.
House and Senate bills would raise the bar for homeowners to pocket tax-free profits when selling a
primary residence. Currently, up to $500,000 in capital gains from a home sale are tax exempt as long
as the seller owns and occupies the residence for two of the five years before the sale.
Congressional proposals would require taxpayers to own and occupy their homes more than twice as
long — five of the past eight years — before they can qualify for the tax break.

The change might disproportionately affect millennial families and first-time buyers who trade up to
bigger houses more frequently than older, more established homeowners. More than half of home
sellers age 18 to 34 have owned their homes for five years or less, according to a 2017 survey by the
National Association of Realtors. More than one in four sold their house within three years of buying it.
Sluggish residential construction and sales, key drivers of economic activity, are already hampering
growth, economists say. A change to the capital gains exclusion would affect a broader segment of the
housing market than reducing the mortgage interest deduction, which would touch less than 6 percent
of homeowners.
"We have a shortage of available housing stock on the marketplace right now," said David Stevens,
president of the Mortgage Bankers Association. "When you create a disincentive to sell and force
people to hold on to their home for a longer period of time, maybe put it up for rent or on Airbnb, you're
eliminating a new unit from coming to market. This is a time when we need a lot more inventory to meet
demand."
NAR and its members echoed that assessment.
"This change will discourage homeowners from selling their homes in an already tight-inventory
market," large real estate brokers including Coldwell Banker, Long & Foster and Berkshire Hathaway
told lawmakers in a Nov. 14 letter.
The Senate Finance Committee is expected to finish work on its plan this week.
To view online click here.

Gruenberg warns of risks on financial horizon (back)
By Victoria Guida
FDIC Chairman Martin Gruenberg today warned against complacency about the financial system,
pointing to risks ahead even as the economy steadily grows.
"One vulnerability relates to the uncertainties associated with the transition of monetary policies — both
here and abroad — from a highly expansionary to a more normal posture," Gruenberg said at an event
hosted by the Brookings Institution.
He pointed to the Federal Reserve's gradual reduction in its more than $4 trillion balance sheet. "Thus
far, there has been no apparent market reaction," he said. "Nonetheless, higher interest rates could
pose problems for industry sectors that have become more indebted during this expansion."
He also pointed to high price-to-earnings ratios among stocks, which is "traditionally a cautionary sign to
investors of a potential market correction," according to his prepared remarks.
"While banks are now stronger and more resilient as a result of the post-crisis reforms, they are not
invulnerable," he added.
Gruenberg also underlined the importance of preserving post-crisis rules, arguing that it has neither
crimped healthy lending nor hurt corporate bond markets.
"In contrast, the unsustainable loan growth in the years immediately preceding the crisis, and the
excessive leverage and reliance on short-term funding at a number of large institutions, were signs of
financial system fragility and not of strength," he said.

He reiterated his opposition to excluding certain assets, such as central bank deposits, from the backup
capital rule known as the supplementary leverage ratio. Such changes could subject banks to an even
weaker requirement than they face before the crisis, he said.
WHAT'S NEXT: Gruenberg's term as chairman ends on Nov. 29, but he could remain in the position on
an acting basis. His board term ends Dec. 27, 2018.
To view online click here.

Warren bashes banking bill (back)
By Zachary Warmbrodt
Sen. Elizabeth Warren today charged that a bipartisan agreement on easing banking rules was an
industry giveaway that would do little to help consumers.
The Massachusetts Democrat said the proposal, which was negotiated by a handful of moderate
members of her party, "shows once again how Washington values short-term profits for big banks
ahead of the interests of consumers or the safety of the financial system."
"Instead of providing any real help to consumers hurt by the Equifax breach or the Wells Fargo fake
accounts scam, this bill weakens consumer protections, helps out the country's biggest banks and
encourages them to swallow up even more community banks," she said.
Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee, said on Monday he
opposed the bill because it rolled back too much of the 2010 Dodd-Frank law without doing enough to
help working families.
WHAT'S NEXT: Legislative text of the agreement is expected to be released later this week.
To view online click here.

Cornyn: New CFIUS bill needed urgently to protect against China threat (back)
By Doug Palmer
Congress needs to move quickly on a bill to tighten U.S. procedures for reviewing foreign investment to
deal with a growing national security threat posed by the transfer of highly sensitive technology to
China, the Senate's No. 2 Republican said Tuesday.
"China, too often, requires technology transfer as a quid pro quo for U.S. companies to access it's own
market," Sen. John Cornyn said during a speech at the Center for Strategic and International Studies.
"This approach puts the Chinese Communist Party in the boardroom of nearly every U.S. multinational
company in the high-tech sector."
"It creates an untenable situation where some companies are literally coerced into joint ventures with
the end result that their dual-use technology eventually ends up in the hands of the Chinese
government," Cornyn continued.
The Texas Republican is the driving force behind a bipartisan bill that he and others introduce last
week, that would expand jurisdiction of the Committee on Foreign Investment in the United States to
include certain joint ventures, minority-position investments and real estate transactions near military
bases or other sensitive national security facilities.

It would also update the committee's definition of "critical technologies" to include emerging
technologies that could be essential for maintaining America's technological advantage over countries
that pose threats, such as China.
Cornyn said he worked closely with the Trump administration to craft the bill, including Treasury
Secretary Steven Mnuchin, Attorney General Jeff Sessions and Defense Secretary Jim Mattis.
"We're not trying to stop Chinese investment," Cornyn insisted. "But what we are trying to do is to raise
the visibility of the fact that there is no such thing as a non-state-directed Chinese firm. The Communist
Party sits at the top of every Chinese firm."
The next step is to brief Senate Banking Chairman Mike Crapo (R-Idaho) and House Financial Services
Chairman Jeb Hensarling (R-Texas) on the "intelligence-related issues" of the legislation, since their
panels have jurisdiction, he said.
Cornyn said he hoped the Senate Banking Committee would hold a hearing on the bill by the end of the
year, and a markup as soon as possible after.
"Things always happen a little slower than you like. But I have a very great sense of urgency about this
because everyday that goes by, there's potential technology slipping through the cracks," Cornyn said.
To view online click here.

White House considering Kansas state regulator for Fed community banker seat (back)
By Victoria Guida
The White House is considering nominating Kansas State Bank Commissioner Michelle Bowman for
the Federal Reserve seat reserved for someone with community banking experience, according to a
person familiar with the matter.
Bowman, a fifth-generation banker, has served as Kansas's top bank regulator since Jan. 31. Before
that, she worked as vice president of Farmers & Drovers Bank starting in 2010. She has also led a
government and public affairs consultancy in London.
Bowman has experience working in Washington, D.C., in both Congress and the executive branch.
She worked as director of legislative affairs at the Federal Emergency Management Agency in the wake
of the Sept. 11, 2001, terrorist attacks. When DHS was created, she was appointed deputy assistant
secretary and policy adviser to Secretary Tom Ridge.
She also worked as an aide to former Sen. Bob Dole and counsel to the House Transportation and
Infrastructure Committee and the House Oversight Committee.
She has a law degree from Washburn University School of Law in Topeka.
WHAT'S NEXT: Treasury Secretary Steven Mnuchin said he is focused on filling the community banker
seat next at the Federal Reserve.
To view online click here.

House Republicans shield flood insurance bill from amendments (back)
By Zachary Warmbrodt

House Republicans have agreed to prohibit votes on amendments when lawmakers consider a National
Flood Insurance Program reauthorization bill on the floor tomorrow.
Two amendments drafted by the leadership of the House Financial Services Committee will be
considered automatically adopted as part of the underlying bill, H.R. 2874.
But several amendments offered by coastal Republicans and Democrats will not get floor time.
Rep. Garret Graves (R-La.), one of the lawmakers who drafted amendments that will not be considered,
spoke out against the flood insurance legislation during a House Rules Committee hearing tonight.
WHAT'S NEXT: The NFIP is set to expire Dec. 8.
To view online click here.

New York lawmakers back Puerto Rico emergency funding request (back)
By Colin Wilhelm
Reps. Nydia Velázquez and José Serrano, both Democrats from New York, endorsed Puerto Rico Gov.
Ricardo Rosselló's $94 billion supplemental funding request from the federal government.
"The Governor's request outlines the scale of assistance that is needed to help Puerto Rico get back on
its feet," the two lawmakers said in a joint statement. "We are united in our efforts to help the island,
and will be doing everything possible to ensure that Puerto Rico fully recovers" from recent hurricanes.
Serrano sits on the House Appropriations Committee charged with drafting the end-of-year omnibus
package that's likely to include portions of the emergency money.
WHAT'S NEXT: Rep. Jenniffer González-Colón, Puerto Rico's nonvoting delegate, told reporters today
there would be a push for multiple supplemental funding bills for the territory, rather than an attempt to
match the governor's sizable request in one fell swoop.
To view online click here.

Brady says 'we do' have votes to pass tax bill (back)
By Aaron Lorenzo
The House already has the votes to pass its tax legislation this week, Ways and Means Chairman Kevin
Brady confidently declared today.
GOP leaders are secure in their vote counts, he told reporters.
"Leadership believes, is very confident, that we will have, we do and will have, the votes for passage,"
Brady said.
Ways and Means advanced the bill, H.R. 1 (115), last week, and it's expected on the House floor on
Thursday. President Donald Trump is expected to speak on Capitol Hill to the House Republican
Conference about the legislation that morning.
"I feel very good," Deputy Whip Patrick McHenry said ahead of a whip check meeting today.

The House Rules Committee is scheduled to take up the legislation on Wednesday. No major changes
to the bill are expected, Brady said.
"A lot of work's been done," he said.
Brady signaled confidence that the Senate's version of the legislation would meet budget strictures
required to pass it under the filibuster-proof pathway called reconciliation. He also reiterated his hard
line on including a property tax deduction up to $10,000 as a compromise over the Senate's plan to end
the broader state and local tax deduction.
WHAT'S NEXT: The House Rules Committee will meet at noon Wednesday in room H-313 of the
Capitol.
To view online click here.

White House backs House flood insurance bill (back)
By Zachary Warmbrodt
The White House today issued a statement supporting the National Flood Insurance Program
reauthorization bill that was scheduled to be on the House floor Tuesday.
In a statement of administration policy, the White House said President Donald Trump's advisers would
recommend that he sign the bill, H.R. 2874.
The administration endorsed provisions of the bill that would try to reduce the number of legal hurdles
for private companies seeking to offer flood insurance outside of the government program.
The White House signaled it wanted to see additional changes to the NFIP, including the phasing out of
coverage for newly constructed buildings and commercial properties.
WHAT'S NEXT: The House Rules Committee was scheduled to consider the flood insurance bill this
evening.
To view online click here.

Senators reach rare, bipartisan deal to ease banking rules (back)
By Zachary Warmbrodt
A group of senators on Monday rolled out a rare, bipartisan agreement years in the making that would
relax a number of banking regulations enacted after the 2008 financial crisis.
The deal was driven by Senate Banking Chairman Mike Crapo (R-Idaho) and a handful of red-state
Democrats who have long argued that the rules were stifling lending for their rural constituents. The
same Democrats are facing tough reelection campaigns next year.
The compromise would ease regulations on small, community banks as well as several larger lenders
that have been subject to stricter oversight because they have more than $50 billion in assets.
The release of the deal immediately drove a wedge between moderate Democrats and others in the
party who have resisted making significant changes to the post-financial crisis regulatory regime. Sen.
Sherrod Brown of Ohio, the top Democrat on the Banking Committee, said he opposed the proposal
because it went too far in rolling back regulations.

But with nine Republicans, eight Democrats and one independent senator signing on, the package had
a significant head start on the way to advancing through the Senate, where bipartisan agreement is
essential to passing most laws.
"Our bill is an example of how if Democrats and Republicans can put partisanship aside and work
together, we can reach real compromises that support the country," Sen. Heidi Heitkamp (D-N.D.) said.
The announcement was significant because bipartisan agreement on big changes to banking rules has
been elusive in the Senate since Democrats enacted a sweeping overhaul of financial regulations in
2010.
Democrats have spent years fending off attempts by Republicans to scrap major aspects of that law,
known as Dodd-Frank. The deal unveiled Monday constituted the Senate's most significant attempt yet
at rewriting the legislation.
Treasury Secretary Steven Mnuchin said he's "very, very supportive" of the agreement, which he
praised as "a bipartisan proposal, which I think is terrific."
"Our biggest focus is making sure that community banks and regional banks can grow," Mnuchin said at
a Wall Street Journal-sponsored event on Monday night.
The agreement, which was released in summary form, would ease mortgage rules for small lenders,
attempt to simplify their capital requirements and let them escape a proprietary trading ban from DoddFrank known as the Volcker rule.
The package would require credit bureaus to provide consumers with one free credit freeze per year
and shield veterans from having certain medical debt from appearing on their credit reports.
One of the biggest proposed changes to Dodd-Frank would benefit several banks that have been
subject to stricter oversight and stress testing requirements because they have more than $50 billion in
assets.
A group of the banks and credit card companies, branding themselves the Regional Bank Coalition, has
been lobbying Congress to scrap the asset trigger and instead have regulators tap banks for stricter
oversight based on their activities.
Instead of that approach, the senators who put together Monday's agreement would raise the $50 billion
threshold to $250 billion — a move that would benefit banks such as SunTrust and Regions, but not
bigger firms such as U.S. Bank, Capital One or their larger global counterparts.
The regulatory exemption would be immediately available upon enactment for banks in the $50 billion to
$100 billion range. Banks between $100 billion and $250 billion would see the benefit after 18 months,
but the Federal Reserve would have authority to accelerate the exemption or continue applying an extra
layer of oversight to the lenders.
The Fed would also be required to stress test the banks in the $100 billion-$250 billion range on a
periodic basis.
The package stopped short of bigger deregulatory proposals that many GOP lawmakers have been
pushing.
In June, House Republicans passed a bill known as the Financial CHOICE Act that would repeal whole
sections of Dodd-Frank and scale back the authority of the Consumer Financial Protection Bureau —
the kinds of provisions that are absent from the more targeted Senate compromise.

The narrower approach in the Senate is likely to disappoint some conservatives and larger banks that
wanted more. But bipartisan compromise was seen as critical to securing the kind of support that was
lacking from previous efforts to undo Dodd-Frank.
"If we can find some common ground, that might very well breed more attempts in the future to get
something done," Sen. Mike Rounds (R-S.D.) said in an interview last week.
Monday's announcement followed an earlier attempt by Crapo this year to cut a deal with Brown.
The Crapo-Brown talks fell apart weeks ago. Brown said the discussions focused too much on rolling
back regulations and not enough on helping consumers — a complaint he repeated Monday when he
announced his opposition to the new agreement.
"I understand my colleagues' interest in agreeing to this legislation, but disagree on the wisdom of
rolling back so many of Dodd-Frank's protections with almost no gains for working families," he said in a
statement.
When the negotiations with Brown fell apart, Crapo turned to a handful of moderate Democrats with
whom he quickly worked out an agreement.
The group included Heitkamp, Jon Tester of Montana and Joe Donnelly of Indiana, who are all up for
reelection next year. Mark Warner of Virginia was also at the negotiating table.
They were all part of a bipartisan group of lawmakers who in the previous Congress tried
unsuccessfully to craft a deal on banking rules after a deregulation bill offered by the Senate Banking
Committee chairman at the time, Richard Shelby (R-Ala.), failed to gain traction.
Analysts said it would probably take months for Congress to enact the proposals, but that the backing of
moderate Democrats made it likely to happen. A spokesman for Minority Leader Chuck Schumer said
he looked forward to reviewing the agreement.
"Given the package's bipartisan support, it represents the most significant legislative step toward a
regulatory realignment in the financial services sector since the Dodd-Frank Act was enacted,"
Compass Point analyst Isaac Boltansky said.
Colin Wilhelm contributed to this report.
To view online click here.

Carson presses Senate on Trump nominee as disaster recovery ramps up (back)
By Lorraine Woellert
HUD Secretary Ben Carson said a top vacancy is complicating his agency's disaster recovery
response, and he's ratcheting up pressure on Congress to confirm President Donald Trump's nominee.
Carson this week is setting up meetings with Senate Majority Leader Mitch McConnell, Minority Leader
Chuck Schumer and other top senators to schedule a vote on Paul Compton, Trump's pick for HUD
general counsel.
"With the additional responsibilities imposed on HUD to address a myriad of legal issues related to the
disaster relief efforts, it is imperative that HUD have a general counsel to provide necessary
leadership," Carson told POLITICO. "Paul Compton's legal skills and leadership will be critical for the
HUD responses to hurricanes Harvey, Irma, and Maria and the California wildfires."

Compton has been in limbo since advancing from the Senate Banking Committee on a 15-7 vote in
July. The lawyer and affordable housing expert had an uneventful hearing but fielded questions about
HUD fair housing rules dating from the Obama administration, which he described as complex.
While he has broad support, some Senate Democrats concerned about fair housing rules and HUD's
budget have demanded a recorded vote on his confirmation, adding to the Senate's already busy
calendar.
"Rome's burning," said Joe Ventrone, vice president of the National Association of Realtors, one group
lobbying for Compton's confirmation. "Why worry about the procedure when you know what the end
results will be?"
Compton's absence is being acutely felt now, as disaster recovery shifts from FEMA's emergency
response to a longer-term recovery mission directed by HUD. The housing agency could publish rules
as soon as this week governing a $74 billion disaster relief package.
In the meantime, the agency is making decisions that could set long-term policy. For example, HUD has
agreed to fund thousands of low-income housing units in Puerto Rico, at least temporarily, even though
they lack power and technically, by agency rules, aren't habitable.
FEMA also has begun moving people out of shelters, a process that shifts responsibility to HUD. Today,
Texas Gov. Greg Abbott was in Washington meeting with HUD officials about Houston's next steps
after Hurricane Harvey.
Compton's legal experience is especially critical to helping HUD navigate Puerto Rico's bankruptcy
provisions during disaster efforts there, Carson said.
In late September, more than two dozen housing groups urged McConnell and Schumer to act on
Compton's appointment.
Last month, the American Insurance Association, frustrated by the general counsel vacancy, asked
Treasury to make a statement on HUD policy so the industry could jump start a stalled lawsuit over
housing discrimination rules.
To view online click here.

Credit Suisse to pay New York $135M to settle forex charges (back)
By Patrick Temple-West
Banking giant Credit Suisse has agreed to pay the New York State Department of Financial Services
$135 million to settle charges that it engaged in front-running of clients' foreign exchange orders, the
regulator said.
From at least April 2010 to June 2015, Credit Suisse used an algorithm designed to front-run client
orders, DFS said. Credit Suisse programs designed the algorithm to predict the probability that certain
client orders would be triggered, DFS said. Credit Suisse traders would apparently take advantage of
client trades, DFS said.
"Certain Credit Suisse executives in the bank's foreign exchange unit deliberately fostered a corrupt
culture that failed to implement effective controls in its foreign exchange trading business,"
Superintendent Maria Vullo said.
In a statement, the Zurich-based company said, "Credit Suisse does not admit to any findings of fact
and the resolution does not involve any fraud-based violations."

WHAT'S NEXT: As part of the settlement, a consultant will review and report on Credit Suisse's
remedial efforts. Credit Suisse must also submit to the DFS a report on its actions to beef up
compliance.
To view online click here.

Senate tax bill: What's in it for financial services (back)
By Patrick Temple-West
Sen. Chuck Grassley (R-Iowa) wants to broaden a tax break for whistleblowers to include those
reporting to the SEC and the Commodity Futures Trading Commission.
That's one of the amendments proposed to a sweeping tax-reform bill that the Senate Finance
Committee is beginning to mark up Monday.
Most notably, the bill introduced by Sen. Orrin Hatch (R-Utah) last week would not cut the corporate tax
rate to 20 percent until 2019. And it would increase taxes to make it more expensive to sell stocks,
according to a report by Jaret Seiberg of Cowen & Co.
Here are some of the implications for financial services companies being considered in the Senate:
— Grassley's proposed amendment would extend a tax deduction for attorney fees and court costs
included in the False Claims Act to the SEC and CFTC whistleblower programs.
— Grassley also wants to prohibit a tax deduction for any cash an individual or company pays the
government to settle alleged misconduct.
— One of Hatch's amendments could require all "catch-up" contributions to 401(k) and other retirement
savings plans "to be Roth only." It would increase to $9,000 from $6,000 the catch-up contribution
annual limit.
— Hatch also proposed an amendment that would repeal permission of Roth IRAs to be reclassified as
traditional IRAs.
— Companies would be allowed to deduct 12.5 percent of the dividends they pay to shareholders,
according to another Hatch amendment. Dividends are considered to be taxed twice. The 12.5 percent
deduction would last for only five years.
— Sen. Dean Heller (R-Nev.) wants to create a vehicle known as an "international regulated investment
company," or IRIC, that would allow foreigners to indirectly own stock in a mutual fund or other
regulated investment company.
— Heller also proposed an amendment for people who receive stock options or restricted stock units to
defer paying taxes for up to five years if the company's stock is not publicly traded.
— Insurance companies also face tax changes in the Hatch bill and subsequent amendments. The bill
would increase the amount of capitalized deferred costs, according to a report from Keefe, Bruyette &
Woods. "It would not increase lifetime taxes or GAAP (generally accepted accounting principles)
accrued tax rates, in our view, but would negatively affect the timing of free cash conversion," KBW
said.
To view online click here.
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Housing lobbyists defend home seller tax break, saying millennials will lose (back)
By Lorraine Woellert
Plans to curb a tax break for home sellers could aggravate a shortage of houses for sale and have
prompted lobbyists to shift attention from the mortgage interest deduction — a centerpiece of industry's
tax efforts — to a capital gains exemption for homeowners.
House and Senate bills would raise the bar for homeowners to pocket tax-free profits when selling a
primary residence. Currently, up to $500,000 in capital gains from a home sale are tax exempt as long
as the seller owns and occupies the residence for two of the five years before the sale.
Congressional proposals would require taxpayers to own and occupy their homes more than twice as
long — five of the past eight years — before they can qualify for the tax break.

The change might disproportionately affect millennial families and first-time buyers who trade up to
bigger houses more frequently than older, more established homeowners. More than half of home
sellers age 18 to 34 have owned their homes for five years or less, according to a 2017 survey by the
National Association of Realtors. More than one in four sold their house within three years of buying it.
Sluggish residential construction and sales, key drivers of economic activity, are already hampering
growth, economists say. A change to the capital gains exclusion would affect a broader segment of the
housing market than reducing the mortgage interest deduction, which would touch less than 6 percent
of homeowners.
"We have a shortage of available housing stock on the marketplace right now," said David Stevens,
president of the Mortgage Bankers Association. "When you create a disincentive to sell and force
people to hold on to their home for a longer period of time, maybe put it up for rent or on Airbnb, you're
eliminating a new unit from coming to market. This is a time when we need a lot more inventory to meet
demand."
NAR and its members echoed that assessment.
"This change will discourage homeowners from selling their homes in an already tight-inventory
market," large real estate brokers including Coldwell Banker, Long & Foster and Berkshire Hathaway
told lawmakers in a Nov. 14 letter.
The Senate Finance Committee is expected to finish work on its plan this week.
To view online click here.

Gruenberg warns of risks on financial horizon (back)
By Victoria Guida
FDIC Chairman Martin Gruenberg today warned against complacency about the financial system,
pointing to risks ahead even as the economy steadily grows.
"One vulnerability relates to the uncertainties associated with the transition of monetary policies — both
here and abroad — from a highly expansionary to a more normal posture," Gruenberg said at an event
hosted by the Brookings Institution.
He pointed to the Federal Reserve's gradual reduction in its more than $4 trillion balance sheet. "Thus
far, there has been no apparent market reaction," he said. "Nonetheless, higher interest rates could
pose problems for industry sectors that have become more indebted during this expansion."
He also pointed to high price-to-earnings ratios among stocks, which is "traditionally a cautionary sign to
investors of a potential market correction," according to his prepared remarks.
"While banks are now stronger and more resilient as a result of the post-crisis reforms, they are not
invulnerable," he added.
Gruenberg also underlined the importance of preserving post-crisis rules, arguing that it has neither
crimped healthy lending nor hurt corporate bond markets.
"In contrast, the unsustainable loan growth in the years immediately preceding the crisis, and the
excessive leverage and reliance on short-term funding at a number of large institutions, were signs of
financial system fragility and not of strength," he said.

He reiterated his opposition to excluding certain assets, such as central bank deposits, from the backup
capital rule known as the supplementary leverage ratio. Such changes could subject banks to an even
weaker requirement than they face before the crisis, he said.
WHAT'S NEXT: Gruenberg's term as chairman ends on Nov. 29, but he could remain in the position on
an acting basis. His board term ends Dec. 27, 2018.
To view online click here.

Warren bashes banking bill (back)
By Zachary Warmbrodt
Sen. Elizabeth Warren today charged that a bipartisan agreement on easing banking rules was an
industry giveaway that would do little to help consumers.
The Massachusetts Democrat said the proposal, which was negotiated by a handful of moderate
members of her party, "shows once again how Washington values short-term profits for big banks
ahead of the interests of consumers or the safety of the financial system."
"Instead of providing any real help to consumers hurt by the Equifax breach or the Wells Fargo fake
accounts scam, this bill weakens consumer protections, helps out the country's biggest banks and
encourages them to swallow up even more community banks," she said.
Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee, said on Monday he
opposed the bill because it rolled back too much of the 2010 Dodd-Frank law without doing enough to
help working families.
WHAT'S NEXT: Legislative text of the agreement is expected to be released later this week.
To view online click here.

Cornyn: New CFIUS bill needed urgently to protect against China threat (back)
By Doug Palmer
Congress needs to move quickly on a bill to tighten U.S. procedures for reviewing foreign investment to
deal with a growing national security threat posed by the transfer of highly sensitive technology to
China, the Senate's No. 2 Republican said Tuesday.
"China, too often, requires technology transfer as a quid pro quo for U.S. companies to access it's own
market," Sen. John Cornyn said during a speech at the Center for Strategic and International Studies.
"This approach puts the Chinese Communist Party in the boardroom of nearly every U.S. multinational
company in the high-tech sector."
"It creates an untenable situation where some companies are literally coerced into joint ventures with
the end result that their dual-use technology eventually ends up in the hands of the Chinese
government," Cornyn continued.
The Texas Republican is the driving force behind a bipartisan bill that he and others introduce last
week, that would expand jurisdiction of the Committee on Foreign Investment in the United States to
include certain joint ventures, minority-position investments and real estate transactions near military
bases or other sensitive national security facilities.

It would also update the committee's definition of "critical technologies" to include emerging
technologies that could be essential for maintaining America's technological advantage over countries
that pose threats, such as China.
Cornyn said he worked closely with the Trump administration to craft the bill, including Treasury
Secretary Steven Mnuchin, Attorney General Jeff Sessions and Defense Secretary Jim Mattis.
"We're not trying to stop Chinese investment," Cornyn insisted. "But what we are trying to do is to raise
the visibility of the fact that there is no such thing as a non-state-directed Chinese firm. The Communist
Party sits at the top of every Chinese firm."
The next step is to brief Senate Banking Chairman Mike Crapo (R-Idaho) and House Financial Services
Chairman Jeb Hensarling (R-Texas) on the "intelligence-related issues" of the legislation, since their
panels have jurisdiction, he said.
Cornyn said he hoped the Senate Banking Committee would hold a hearing on the bill by the end of the
year, and a markup as soon as possible after.
"Things always happen a little slower than you like. But I have a very great sense of urgency about this
because everyday that goes by, there's potential technology slipping through the cracks," Cornyn said.
To view online click here.

White House considering Kansas state regulator for Fed community banker seat (back)
By Victoria Guida
The White House is considering nominating Kansas State Bank Commissioner Michelle Bowman for
the Federal Reserve seat reserved for someone with community banking experience, according to a
person familiar with the matter.
Bowman, a fifth-generation banker, has served as Kansas's top bank regulator since Jan. 31. Before
that, she worked as vice president of Farmers & Drovers Bank starting in 2010. She has also led a
government and public affairs consultancy in London.
Bowman has experience working in Washington, D.C., in both Congress and the executive branch.
She worked as director of legislative affairs at the Federal Emergency Management Agency in the wake
of the Sept. 11, 2001, terrorist attacks. When DHS was created, she was appointed deputy assistant
secretary and policy adviser to Secretary Tom Ridge.
She also worked as an aide to former Sen. Bob Dole and counsel to the House Transportation and
Infrastructure Committee and the House Oversight Committee.
She has a law degree from Washburn University School of Law in Topeka.
WHAT'S NEXT: Treasury Secretary Steven Mnuchin said he is focused on filling the community banker
seat next at the Federal Reserve.
To view online click here.

House Republicans shield flood insurance bill from amendments (back)
By Zachary Warmbrodt

House Republicans have agreed to prohibit votes on amendments when lawmakers consider a National
Flood Insurance Program reauthorization bill on the floor tomorrow.
Two amendments drafted by the leadership of the House Financial Services Committee will be
considered automatically adopted as part of the underlying bill, H.R. 2874.
But several amendments offered by coastal Republicans and Democrats will not get floor time.
Rep. Garret Graves (R-La.), one of the lawmakers who drafted amendments that will not be considered,
spoke out against the flood insurance legislation during a House Rules Committee hearing tonight.
WHAT'S NEXT: The NFIP is set to expire Dec. 8.
To view online click here.

New York lawmakers back Puerto Rico emergency funding request (back)
By Colin Wilhelm
Reps. Nydia Velázquez and José Serrano, both Democrats from New York, endorsed Puerto Rico Gov.
Ricardo Rosselló's $94 billion supplemental funding request from the federal government.
"The Governor's request outlines the scale of assistance that is needed to help Puerto Rico get back on
its feet," the two lawmakers said in a joint statement. "We are united in our efforts to help the island,
and will be doing everything possible to ensure that Puerto Rico fully recovers" from recent hurricanes.
Serrano sits on the House Appropriations Committee charged with drafting the end-of-year omnibus
package that's likely to include portions of the emergency money.
WHAT'S NEXT: Rep. Jenniffer González-Colón, Puerto Rico's nonvoting delegate, told reporters today
there would be a push for multiple supplemental funding bills for the territory, rather than an attempt to
match the governor's sizable request in one fell swoop.
To view online click here.

Brady says 'we do' have votes to pass tax bill (back)
By Aaron Lorenzo
The House already has the votes to pass its tax legislation this week, Ways and Means Chairman Kevin
Brady confidently declared today.
GOP leaders are secure in their vote counts, he told reporters.
"Leadership believes, is very confident, that we will have, we do and will have, the votes for passage,"
Brady said.
Ways and Means advanced the bill, H.R. 1 (115), last week, and it's expected on the House floor on
Thursday. President Donald Trump is expected to speak on Capitol Hill to the House Republican
Conference about the legislation that morning.
"I feel very good," Deputy Whip Patrick McHenry said ahead of a whip check meeting today.

The House Rules Committee is scheduled to take up the legislation on Wednesday. No major changes
to the bill are expected, Brady said.
"A lot of work's been done," he said.
Brady signaled confidence that the Senate's version of the legislation would meet budget strictures
required to pass it under the filibuster-proof pathway called reconciliation. He also reiterated his hard
line on including a property tax deduction up to $10,000 as a compromise over the Senate's plan to end
the broader state and local tax deduction.
WHAT'S NEXT: The House Rules Committee will meet at noon Wednesday in room H-313 of the
Capitol.
To view online click here.

White House backs House flood insurance bill (back)
By Zachary Warmbrodt
The White House today issued a statement supporting the National Flood Insurance Program
reauthorization bill that was scheduled to be on the House floor Tuesday.
In a statement of administration policy, the White House said President Donald Trump's advisers would
recommend that he sign the bill, H.R. 2874.
The administration endorsed provisions of the bill that would try to reduce the number of legal hurdles
for private companies seeking to offer flood insurance outside of the government program.
The White House signaled it wanted to see additional changes to the NFIP, including the phasing out of
coverage for newly constructed buildings and commercial properties.
WHAT'S NEXT: The House Rules Committee was scheduled to consider the flood insurance bill this
evening.
To view online click here.

Senators reach rare, bipartisan deal to ease banking rules (back)
By Zachary Warmbrodt
A group of senators on Monday rolled out a rare, bipartisan agreement years in the making that would
relax a number of banking regulations enacted after the 2008 financial crisis.
The deal was driven by Senate Banking Chairman Mike Crapo (R-Idaho) and a handful of red-state
Democrats who have long argued that the rules were stifling lending for their rural constituents. The
same Democrats are facing tough reelection campaigns next year.
The compromise would ease regulations on small, community banks as well as several larger lenders
that have been subject to stricter oversight because they have more than $50 billion in assets.
The release of the deal immediately drove a wedge between moderate Democrats and others in the
party who have resisted making significant changes to the post-financial crisis regulatory regime. Sen.
Sherrod Brown of Ohio, the top Democrat on the Banking Committee, said he opposed the proposal
because it went too far in rolling back regulations.

But with nine Republicans, eight Democrats and one independent senator signing on, the package had
a significant head start on the way to advancing through the Senate, where bipartisan agreement is
essential to passing most laws.
"Our bill is an example of how if Democrats and Republicans can put partisanship aside and work
together, we can reach real compromises that support the country," Sen. Heidi Heitkamp (D-N.D.) said.
The announcement was significant because bipartisan agreement on big changes to banking rules has
been elusive in the Senate since Democrats enacted a sweeping overhaul of financial regulations in
2010.
Democrats have spent years fending off attempts by Republicans to scrap major aspects of that law,
known as Dodd-Frank. The deal unveiled Monday constituted the Senate's most significant attempt yet
at rewriting the legislation.
Treasury Secretary Steven Mnuchin said he's "very, very supportive" of the agreement, which he
praised as "a bipartisan proposal, which I think is terrific."
"Our biggest focus is making sure that community banks and regional banks can grow," Mnuchin said at
a Wall Street Journal-sponsored event on Monday night.
The agreement, which was released in summary form, would ease mortgage rules for small lenders,
attempt to simplify their capital requirements and let them escape a proprietary trading ban from DoddFrank known as the Volcker rule.
The package would require credit bureaus to provide consumers with one free credit freeze per year
and shield veterans from having certain medical debt from appearing on their credit reports.
One of the biggest proposed changes to Dodd-Frank would benefit several banks that have been
subject to stricter oversight and stress testing requirements because they have more than $50 billion in
assets.
A group of the banks and credit card companies, branding themselves the Regional Bank Coalition, has
been lobbying Congress to scrap the asset trigger and instead have regulators tap banks for stricter
oversight based on their activities.
Instead of that approach, the senators who put together Monday's agreement would raise the $50 billion
threshold to $250 billion — a move that would benefit banks such as SunTrust and Regions, but not
bigger firms such as U.S. Bank, Capital One or their larger global counterparts.
The regulatory exemption would be immediately available upon enactment for banks in the $50 billion to
$100 billion range. Banks between $100 billion and $250 billion would see the benefit after 18 months,
but the Federal Reserve would have authority to accelerate the exemption or continue applying an extra
layer of oversight to the lenders.
The Fed would also be required to stress test the banks in the $100 billion-$250 billion range on a
periodic basis.
The package stopped short of bigger deregulatory proposals that many GOP lawmakers have been
pushing.
In June, House Republicans passed a bill known as the Financial CHOICE Act that would repeal whole
sections of Dodd-Frank and scale back the authority of the Consumer Financial Protection Bureau —
the kinds of provisions that are absent from the more targeted Senate compromise.

The narrower approach in the Senate is likely to disappoint some conservatives and larger banks that
wanted more. But bipartisan compromise was seen as critical to securing the kind of support that was
lacking from previous efforts to undo Dodd-Frank.
"If we can find some common ground, that might very well breed more attempts in the future to get
something done," Sen. Mike Rounds (R-S.D.) said in an interview last week.
Monday's announcement followed an earlier attempt by Crapo this year to cut a deal with Brown.
The Crapo-Brown talks fell apart weeks ago. Brown said the discussions focused too much on rolling
back regulations and not enough on helping consumers — a complaint he repeated Monday when he
announced his opposition to the new agreement.
"I understand my colleagues' interest in agreeing to this legislation, but disagree on the wisdom of
rolling back so many of Dodd-Frank's protections with almost no gains for working families," he said in a
statement.
When the negotiations with Brown fell apart, Crapo turned to a handful of moderate Democrats with
whom he quickly worked out an agreement.
The group included Heitkamp, Jon Tester of Montana and Joe Donnelly of Indiana, who are all up for
reelection next year. Mark Warner of Virginia was also at the negotiating table.
They were all part of a bipartisan group of lawmakers who in the previous Congress tried
unsuccessfully to craft a deal on banking rules after a deregulation bill offered by the Senate Banking
Committee chairman at the time, Richard Shelby (R-Ala.), failed to gain traction.
Analysts said it would probably take months for Congress to enact the proposals, but that the backing of
moderate Democrats made it likely to happen. A spokesman for Minority Leader Chuck Schumer said
he looked forward to reviewing the agreement.
"Given the package's bipartisan support, it represents the most significant legislative step toward a
regulatory realignment in the financial services sector since the Dodd-Frank Act was enacted,"
Compass Point analyst Isaac Boltansky said.
Colin Wilhelm contributed to this report.
To view online click here.

Carson presses Senate on Trump nominee as disaster recovery ramps up (back)
By Lorraine Woellert
HUD Secretary Ben Carson said a top vacancy is complicating his agency's disaster recovery
response, and he's ratcheting up pressure on Congress to confirm President Donald Trump's nominee.
Carson this week is setting up meetings with Senate Majority Leader Mitch McConnell, Minority Leader
Chuck Schumer and other top senators to schedule a vote on Paul Compton, Trump's pick for HUD
general counsel.
"With the additional responsibilities imposed on HUD to address a myriad of legal issues related to the
disaster relief efforts, it is imperative that HUD have a general counsel to provide necessary
leadership," Carson told POLITICO. "Paul Compton's legal skills and leadership will be critical for the
HUD responses to hurricanes Harvey, Irma, and Maria and the California wildfires."

Compton has been in limbo since advancing from the Senate Banking Committee on a 15-7 vote in
July. The lawyer and affordable housing expert had an uneventful hearing but fielded questions about
HUD fair housing rules dating from the Obama administration, which he described as complex.
While he has broad support, some Senate Democrats concerned about fair housing rules and HUD's
budget have demanded a recorded vote on his confirmation, adding to the Senate's already busy
calendar.
"Rome's burning," said Joe Ventrone, vice president of the National Association of Realtors, one group
lobbying for Compton's confirmation. "Why worry about the procedure when you know what the end
results will be?"
Compton's absence is being acutely felt now, as disaster recovery shifts from FEMA's emergency
response to a longer-term recovery mission directed by HUD. The housing agency could publish rules
as soon as this week governing a $74 billion disaster relief package.
In the meantime, the agency is making decisions that could set long-term policy. For example, HUD has
agreed to fund thousands of low-income housing units in Puerto Rico, at least temporarily, even though
they lack power and technically, by agency rules, aren't habitable.
FEMA also has begun moving people out of shelters, a process that shifts responsibility to HUD. Today,
Texas Gov. Greg Abbott was in Washington meeting with HUD officials about Houston's next steps
after Hurricane Harvey.
Compton's legal experience is especially critical to helping HUD navigate Puerto Rico's bankruptcy
provisions during disaster efforts there, Carson said.
In late September, more than two dozen housing groups urged McConnell and Schumer to act on
Compton's appointment.
Last month, the American Insurance Association, frustrated by the general counsel vacancy, asked
Treasury to make a statement on HUD policy so the industry could jump start a stalled lawsuit over
housing discrimination rules.
To view online click here.

Credit Suisse to pay New York $135M to settle forex charges (back)
By Patrick Temple-West
Banking giant Credit Suisse has agreed to pay the New York State Department of Financial Services
$135 million to settle charges that it engaged in front-running of clients' foreign exchange orders, the
regulator said.
From at least April 2010 to June 2015, Credit Suisse used an algorithm designed to front-run client
orders, DFS said. Credit Suisse programs designed the algorithm to predict the probability that certain
client orders would be triggered, DFS said. Credit Suisse traders would apparently take advantage of
client trades, DFS said.
"Certain Credit Suisse executives in the bank's foreign exchange unit deliberately fostered a corrupt
culture that failed to implement effective controls in its foreign exchange trading business,"
Superintendent Maria Vullo said.
In a statement, the Zurich-based company said, "Credit Suisse does not admit to any findings of fact
and the resolution does not involve any fraud-based violations."

WHAT'S NEXT: As part of the settlement, a consultant will review and report on Credit Suisse's
remedial efforts. Credit Suisse must also submit to the DFS a report on its actions to beef up
compliance.
To view online click here.

Senate tax bill: What's in it for financial services (back)
By Patrick Temple-West
Sen. Chuck Grassley (R-Iowa) wants to broaden a tax break for whistleblowers to include those
reporting to the SEC and the Commodity Futures Trading Commission.
That's one of the amendments proposed to a sweeping tax-reform bill that the Senate Finance
Committee is beginning to mark up Monday.
Most notably, the bill introduced by Sen. Orrin Hatch (R-Utah) last week would not cut the corporate tax
rate to 20 percent until 2019. And it would increase taxes to make it more expensive to sell stocks,
according to a report by Jaret Seiberg of Cowen & Co.
Here are some of the implications for financial services companies being considered in the Senate:
— Grassley's proposed amendment would extend a tax deduction for attorney fees and court costs
included in the False Claims Act to the SEC and CFTC whistleblower programs.
— Grassley also wants to prohibit a tax deduction for any cash an individual or company pays the
government to settle alleged misconduct.
— One of Hatch's amendments could require all "catch-up" contributions to 401(k) and other retirement
savings plans "to be Roth only." It would increase to $9,000 from $6,000 the catch-up contribution
annual limit.
— Hatch also proposed an amendment that would repeal permission of Roth IRAs to be reclassified as
traditional IRAs.
— Companies would be allowed to deduct 12.5 percent of the dividends they pay to shareholders,
according to another Hatch amendment. Dividends are considered to be taxed twice. The 12.5 percent
deduction would last for only five years.
— Sen. Dean Heller (R-Nev.) wants to create a vehicle known as an "international regulated investment
company," or IRIC, that would allow foreigners to indirectly own stock in a mutual fund or other
regulated investment company.
— Heller also proposed an amendment for people who receive stock options or restricted stock units to
defer paying taxes for up to five years if the company's stock is not publicly traded.
— Insurance companies also face tax changes in the Hatch bill and subsequent amendments. The bill
would increase the amount of capitalized deferred costs, according to a report from Keefe, Bruyette &
Woods. "It would not increase lifetime taxes or GAAP (generally accepted accounting principles)
accrued tax rates, in our view, but would negatively affect the timing of free cash conversion," KBW
said.
To view online click here.
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Housing lobbyists defend home seller tax break, saying millennials will lose
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Sluggish residential construction and sales, key drivers of economic activity, are already hampering
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Housing lobbyists defend home seller tax break, saying millennials will lose (back)
By Lorraine Woellert
Plans to curb a tax break for home sellers could aggravate a shortage of houses for sale and have
prompted lobbyists to shift attention from the mortgage interest deduction — a centerpiece of industry's
tax efforts — to a capital gains exemption for homeowners.
House and Senate bills would raise the bar for homeowners to pocket tax-free profits when selling a
primary residence. Currently, up to $500,000 in capital gains from a home sale are tax exempt as long
as the seller owns and occupies the residence for two of the five years before the sale.
Congressional proposals would require taxpayers to own and occupy their homes more than twice as
long — five of the past eight years — before they can qualify for the tax break.

The change might disproportionately affect millennial families and first-time buyers who trade up to
bigger houses more frequently than older, more established homeowners. More than half of home
sellers age 18 to 34 have owned their homes for five years or less, according to a 2017 survey by the
National Association of Realtors. More than one in four sold their house within three years of buying it.
Sluggish residential construction and sales, key drivers of economic activity, are already hampering
growth, economists say. A change to the capital gains exclusion would affect a broader segment of the
housing market than reducing the mortgage interest deduction, which would touch less than 6 percent
of homeowners.
"We have a shortage of available housing stock on the marketplace right now," said David Stevens,
president of the Mortgage Bankers Association. "When you create a disincentive to sell and force
people to hold on to their home for a longer period of time, maybe put it up for rent or on Airbnb, you're
eliminating a new unit from coming to market. This is a time when we need a lot more inventory to meet
demand."
NAR and its members echoed that assessment.
"This change will discourage homeowners from selling their homes in an already tight-inventory
market," large real estate brokers including Coldwell Banker, Long & Foster and Berkshire Hathaway
told lawmakers in a Nov. 14 letter.
The Senate Finance Committee is expected to finish work on its plan this week.
To view online click here.

Gruenberg warns of risks on financial horizon (back)
By Victoria Guida
FDIC Chairman Martin Gruenberg today warned against complacency about the financial system,
pointing to risks ahead even as the economy steadily grows.
"One vulnerability relates to the uncertainties associated with the transition of monetary policies — both
here and abroad — from a highly expansionary to a more normal posture," Gruenberg said at an event
hosted by the Brookings Institution.
He pointed to the Federal Reserve's gradual reduction in its more than $4 trillion balance sheet. "Thus
far, there has been no apparent market reaction," he said. "Nonetheless, higher interest rates could
pose problems for industry sectors that have become more indebted during this expansion."
He also pointed to high price-to-earnings ratios among stocks, which is "traditionally a cautionary sign to
investors of a potential market correction," according to his prepared remarks.
"While banks are now stronger and more resilient as a result of the post-crisis reforms, they are not
invulnerable," he added.
Gruenberg also underlined the importance of preserving post-crisis rules, arguing that it has neither
crimped healthy lending nor hurt corporate bond markets.
"In contrast, the unsustainable loan growth in the years immediately preceding the crisis, and the
excessive leverage and reliance on short-term funding at a number of large institutions, were signs of
financial system fragility and not of strength," he said.

He reiterated his opposition to excluding certain assets, such as central bank deposits, from the backup
capital rule known as the supplementary leverage ratio. Such changes could subject banks to an even
weaker requirement than they face before the crisis, he said.
WHAT'S NEXT: Gruenberg's term as chairman ends on Nov. 29, but he could remain in the position on
an acting basis. His board term ends Dec. 27, 2018.
To view online click here.

Warren bashes banking bill (back)
By Zachary Warmbrodt
Sen. Elizabeth Warren today charged that a bipartisan agreement on easing banking rules was an
industry giveaway that would do little to help consumers.
The Massachusetts Democrat said the proposal, which was negotiated by a handful of moderate
members of her party, "shows once again how Washington values short-term profits for big banks
ahead of the interests of consumers or the safety of the financial system."
"Instead of providing any real help to consumers hurt by the Equifax breach or the Wells Fargo fake
accounts scam, this bill weakens consumer protections, helps out the country's biggest banks and
encourages them to swallow up even more community banks," she said.
Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee, said on Monday he
opposed the bill because it rolled back too much of the 2010 Dodd-Frank law without doing enough to
help working families.
WHAT'S NEXT: Legislative text of the agreement is expected to be released later this week.
To view online click here.

Cornyn: New CFIUS bill needed urgently to protect against China threat (back)
By Doug Palmer
Congress needs to move quickly on a bill to tighten U.S. procedures for reviewing foreign investment to
deal with a growing national security threat posed by the transfer of highly sensitive technology to
China, the Senate's No. 2 Republican said Tuesday.
"China, too often, requires technology transfer as a quid pro quo for U.S. companies to access it's own
market," Sen. John Cornyn said during a speech at the Center for Strategic and International Studies.
"This approach puts the Chinese Communist Party in the boardroom of nearly every U.S. multinational
company in the high-tech sector."
"It creates an untenable situation where some companies are literally coerced into joint ventures with
the end result that their dual-use technology eventually ends up in the hands of the Chinese
government," Cornyn continued.
The Texas Republican is the driving force behind a bipartisan bill that he and others introduce last
week, that would expand jurisdiction of the Committee on Foreign Investment in the United States to
include certain joint ventures, minority-position investments and real estate transactions near military
bases or other sensitive national security facilities.

It would also update the committee's definition of "critical technologies" to include emerging
technologies that could be essential for maintaining America's technological advantage over countries
that pose threats, such as China.
Cornyn said he worked closely with the Trump administration to craft the bill, including Treasury
Secretary Steven Mnuchin, Attorney General Jeff Sessions and Defense Secretary Jim Mattis.
"We're not trying to stop Chinese investment," Cornyn insisted. "But what we are trying to do is to raise
the visibility of the fact that there is no such thing as a non-state-directed Chinese firm. The Communist
Party sits at the top of every Chinese firm."
The next step is to brief Senate Banking Chairman Mike Crapo (R-Idaho) and House Financial Services
Chairman Jeb Hensarling (R-Texas) on the "intelligence-related issues" of the legislation, since their
panels have jurisdiction, he said.
Cornyn said he hoped the Senate Banking Committee would hold a hearing on the bill by the end of the
year, and a markup as soon as possible after.
"Things always happen a little slower than you like. But I have a very great sense of urgency about this
because everyday that goes by, there's potential technology slipping through the cracks," Cornyn said.
To view online click here.

White House considering Kansas state regulator for Fed community banker seat (back)
By Victoria Guida
The White House is considering nominating Kansas State Bank Commissioner Michelle Bowman for
the Federal Reserve seat reserved for someone with community banking experience, according to a
person familiar with the matter.
Bowman, a fifth-generation banker, has served as Kansas's top bank regulator since Jan. 31. Before
that, she worked as vice president of Farmers & Drovers Bank starting in 2010. She has also led a
government and public affairs consultancy in London.
Bowman has experience working in Washington, D.C., in both Congress and the executive branch.
She worked as director of legislative affairs at the Federal Emergency Management Agency in the wake
of the Sept. 11, 2001, terrorist attacks. When DHS was created, she was appointed deputy assistant
secretary and policy adviser to Secretary Tom Ridge.
She also worked as an aide to former Sen. Bob Dole and counsel to the House Transportation and
Infrastructure Committee and the House Oversight Committee.
She has a law degree from Washburn University School of Law in Topeka.
WHAT'S NEXT: Treasury Secretary Steven Mnuchin said he is focused on filling the community banker
seat next at the Federal Reserve.
To view online click here.

House Republicans shield flood insurance bill from amendments (back)
By Zachary Warmbrodt

House Republicans have agreed to prohibit votes on amendments when lawmakers consider a National
Flood Insurance Program reauthorization bill on the floor tomorrow.
Two amendments drafted by the leadership of the House Financial Services Committee will be
considered automatically adopted as part of the underlying bill, H.R. 2874.
But several amendments offered by coastal Republicans and Democrats will not get floor time.
Rep. Garret Graves (R-La.), one of the lawmakers who drafted amendments that will not be considered,
spoke out against the flood insurance legislation during a House Rules Committee hearing tonight.
WHAT'S NEXT: The NFIP is set to expire Dec. 8.
To view online click here.

New York lawmakers back Puerto Rico emergency funding request (back)
By Colin Wilhelm
Reps. Nydia Velázquez and José Serrano, both Democrats from New York, endorsed Puerto Rico Gov.
Ricardo Rosselló's $94 billion supplemental funding request from the federal government.
"The Governor's request outlines the scale of assistance that is needed to help Puerto Rico get back on
its feet," the two lawmakers said in a joint statement. "We are united in our efforts to help the island,
and will be doing everything possible to ensure that Puerto Rico fully recovers" from recent hurricanes.
Serrano sits on the House Appropriations Committee charged with drafting the end-of-year omnibus
package that's likely to include portions of the emergency money.
WHAT'S NEXT: Rep. Jenniffer González-Colón, Puerto Rico's nonvoting delegate, told reporters today
there would be a push for multiple supplemental funding bills for the territory, rather than an attempt to
match the governor's sizable request in one fell swoop.
To view online click here.

Brady says 'we do' have votes to pass tax bill (back)
By Aaron Lorenzo
The House already has the votes to pass its tax legislation this week, Ways and Means Chairman Kevin
Brady confidently declared today.
GOP leaders are secure in their vote counts, he told reporters.
"Leadership believes, is very confident, that we will have, we do and will have, the votes for passage,"
Brady said.
Ways and Means advanced the bill, H.R. 1 (115), last week, and it's expected on the House floor on
Thursday. President Donald Trump is expected to speak on Capitol Hill to the House Republican
Conference about the legislation that morning.
"I feel very good," Deputy Whip Patrick McHenry said ahead of a whip check meeting today.

The House Rules Committee is scheduled to take up the legislation on Wednesday. No major changes
to the bill are expected, Brady said.
"A lot of work's been done," he said.
Brady signaled confidence that the Senate's version of the legislation would meet budget strictures
required to pass it under the filibuster-proof pathway called reconciliation. He also reiterated his hard
line on including a property tax deduction up to $10,000 as a compromise over the Senate's plan to end
the broader state and local tax deduction.
WHAT'S NEXT: The House Rules Committee will meet at noon Wednesday in room H-313 of the
Capitol.
To view online click here.

White House backs House flood insurance bill (back)
By Zachary Warmbrodt
The White House today issued a statement supporting the National Flood Insurance Program
reauthorization bill that was scheduled to be on the House floor Tuesday.
In a statement of administration policy, the White House said President Donald Trump's advisers would
recommend that he sign the bill, H.R. 2874.
The administration endorsed provisions of the bill that would try to reduce the number of legal hurdles
for private companies seeking to offer flood insurance outside of the government program.
The White House signaled it wanted to see additional changes to the NFIP, including the phasing out of
coverage for newly constructed buildings and commercial properties.
WHAT'S NEXT: The House Rules Committee was scheduled to consider the flood insurance bill this
evening.
To view online click here.

Senators reach rare, bipartisan deal to ease banking rules (back)
By Zachary Warmbrodt
A group of senators on Monday rolled out a rare, bipartisan agreement years in the making that would
relax a number of banking regulations enacted after the 2008 financial crisis.
The deal was driven by Senate Banking Chairman Mike Crapo (R-Idaho) and a handful of red-state
Democrats who have long argued that the rules were stifling lending for their rural constituents. The
same Democrats are facing tough reelection campaigns next year.
The compromise would ease regulations on small, community banks as well as several larger lenders
that have been subject to stricter oversight because they have more than $50 billion in assets.
The release of the deal immediately drove a wedge between moderate Democrats and others in the
party who have resisted making significant changes to the post-financial crisis regulatory regime. Sen.
Sherrod Brown of Ohio, the top Democrat on the Banking Committee, said he opposed the proposal
because it went too far in rolling back regulations.

But with nine Republicans, eight Democrats and one independent senator signing on, the package had
a significant head start on the way to advancing through the Senate, where bipartisan agreement is
essential to passing most laws.
"Our bill is an example of how if Democrats and Republicans can put partisanship aside and work
together, we can reach real compromises that support the country," Sen. Heidi Heitkamp (D-N.D.) said.
The announcement was significant because bipartisan agreement on big changes to banking rules has
been elusive in the Senate since Democrats enacted a sweeping overhaul of financial regulations in
2010.
Democrats have spent years fending off attempts by Republicans to scrap major aspects of that law,
known as Dodd-Frank. The deal unveiled Monday constituted the Senate's most significant attempt yet
at rewriting the legislation.
Treasury Secretary Steven Mnuchin said he's "very, very supportive" of the agreement, which he
praised as "a bipartisan proposal, which I think is terrific."
"Our biggest focus is making sure that community banks and regional banks can grow," Mnuchin said at
a Wall Street Journal-sponsored event on Monday night.
The agreement, which was released in summary form, would ease mortgage rules for small lenders,
attempt to simplify their capital requirements and let them escape a proprietary trading ban from DoddFrank known as the Volcker rule.
The package would require credit bureaus to provide consumers with one free credit freeze per year
and shield veterans from having certain medical debt from appearing on their credit reports.
One of the biggest proposed changes to Dodd-Frank would benefit several banks that have been
subject to stricter oversight and stress testing requirements because they have more than $50 billion in
assets.
A group of the banks and credit card companies, branding themselves the Regional Bank Coalition, has
been lobbying Congress to scrap the asset trigger and instead have regulators tap banks for stricter
oversight based on their activities.
Instead of that approach, the senators who put together Monday's agreement would raise the $50 billion
threshold to $250 billion — a move that would benefit banks such as SunTrust and Regions, but not
bigger firms such as U.S. Bank, Capital One or their larger global counterparts.
The regulatory exemption would be immediately available upon enactment for banks in the $50 billion to
$100 billion range. Banks between $100 billion and $250 billion would see the benefit after 18 months,
but the Federal Reserve would have authority to accelerate the exemption or continue applying an extra
layer of oversight to the lenders.
The Fed would also be required to stress test the banks in the $100 billion-$250 billion range on a
periodic basis.
The package stopped short of bigger deregulatory proposals that many GOP lawmakers have been
pushing.
In June, House Republicans passed a bill known as the Financial CHOICE Act that would repeal whole
sections of Dodd-Frank and scale back the authority of the Consumer Financial Protection Bureau —
the kinds of provisions that are absent from the more targeted Senate compromise.

The narrower approach in the Senate is likely to disappoint some conservatives and larger banks that
wanted more. But bipartisan compromise was seen as critical to securing the kind of support that was
lacking from previous efforts to undo Dodd-Frank.
"If we can find some common ground, that might very well breed more attempts in the future to get
something done," Sen. Mike Rounds (R-S.D.) said in an interview last week.
Monday's announcement followed an earlier attempt by Crapo this year to cut a deal with Brown.
The Crapo-Brown talks fell apart weeks ago. Brown said the discussions focused too much on rolling
back regulations and not enough on helping consumers — a complaint he repeated Monday when he
announced his opposition to the new agreement.
"I understand my colleagues' interest in agreeing to this legislation, but disagree on the wisdom of
rolling back so many of Dodd-Frank's protections with almost no gains for working families," he said in a
statement.
When the negotiations with Brown fell apart, Crapo turned to a handful of moderate Democrats with
whom he quickly worked out an agreement.
The group included Heitkamp, Jon Tester of Montana and Joe Donnelly of Indiana, who are all up for
reelection next year. Mark Warner of Virginia was also at the negotiating table.
They were all part of a bipartisan group of lawmakers who in the previous Congress tried
unsuccessfully to craft a deal on banking rules after a deregulation bill offered by the Senate Banking
Committee chairman at the time, Richard Shelby (R-Ala.), failed to gain traction.
Analysts said it would probably take months for Congress to enact the proposals, but that the backing of
moderate Democrats made it likely to happen. A spokesman for Minority Leader Chuck Schumer said
he looked forward to reviewing the agreement.
"Given the package's bipartisan support, it represents the most significant legislative step toward a
regulatory realignment in the financial services sector since the Dodd-Frank Act was enacted,"
Compass Point analyst Isaac Boltansky said.
Colin Wilhelm contributed to this report.
To view online click here.

Carson presses Senate on Trump nominee as disaster recovery ramps up (back)
By Lorraine Woellert
HUD Secretary Ben Carson said a top vacancy is complicating his agency's disaster recovery
response, and he's ratcheting up pressure on Congress to confirm President Donald Trump's nominee.
Carson this week is setting up meetings with Senate Majority Leader Mitch McConnell, Minority Leader
Chuck Schumer and other top senators to schedule a vote on Paul Compton, Trump's pick for HUD
general counsel.
"With the additional responsibilities imposed on HUD to address a myriad of legal issues related to the
disaster relief efforts, it is imperative that HUD have a general counsel to provide necessary
leadership," Carson told POLITICO. "Paul Compton's legal skills and leadership will be critical for the
HUD responses to hurricanes Harvey, Irma, and Maria and the California wildfires."

Compton has been in limbo since advancing from the Senate Banking Committee on a 15-7 vote in
July. The lawyer and affordable housing expert had an uneventful hearing but fielded questions about
HUD fair housing rules dating from the Obama administration, which he described as complex.
While he has broad support, some Senate Democrats concerned about fair housing rules and HUD's
budget have demanded a recorded vote on his confirmation, adding to the Senate's already busy
calendar.
"Rome's burning," said Joe Ventrone, vice president of the National Association of Realtors, one group
lobbying for Compton's confirmation. "Why worry about the procedure when you know what the end
results will be?"
Compton's absence is being acutely felt now, as disaster recovery shifts from FEMA's emergency
response to a longer-term recovery mission directed by HUD. The housing agency could publish rules
as soon as this week governing a $74 billion disaster relief package.
In the meantime, the agency is making decisions that could set long-term policy. For example, HUD has
agreed to fund thousands of low-income housing units in Puerto Rico, at least temporarily, even though
they lack power and technically, by agency rules, aren't habitable.
FEMA also has begun moving people out of shelters, a process that shifts responsibility to HUD. Today,
Texas Gov. Greg Abbott was in Washington meeting with HUD officials about Houston's next steps
after Hurricane Harvey.
Compton's legal experience is especially critical to helping HUD navigate Puerto Rico's bankruptcy
provisions during disaster efforts there, Carson said.
In late September, more than two dozen housing groups urged McConnell and Schumer to act on
Compton's appointment.
Last month, the American Insurance Association, frustrated by the general counsel vacancy, asked
Treasury to make a statement on HUD policy so the industry could jump start a stalled lawsuit over
housing discrimination rules.
To view online click here.

Credit Suisse to pay New York $135M to settle forex charges (back)
By Patrick Temple-West
Banking giant Credit Suisse has agreed to pay the New York State Department of Financial Services
$135 million to settle charges that it engaged in front-running of clients' foreign exchange orders, the
regulator said.
From at least April 2010 to June 2015, Credit Suisse used an algorithm designed to front-run client
orders, DFS said. Credit Suisse programs designed the algorithm to predict the probability that certain
client orders would be triggered, DFS said. Credit Suisse traders would apparently take advantage of
client trades, DFS said.
"Certain Credit Suisse executives in the bank's foreign exchange unit deliberately fostered a corrupt
culture that failed to implement effective controls in its foreign exchange trading business,"
Superintendent Maria Vullo said.
In a statement, the Zurich-based company said, "Credit Suisse does not admit to any findings of fact
and the resolution does not involve any fraud-based violations."

WHAT'S NEXT: As part of the settlement, a consultant will review and report on Credit Suisse's
remedial efforts. Credit Suisse must also submit to the DFS a report on its actions to beef up
compliance.
To view online click here.

Senate tax bill: What's in it for financial services (back)
By Patrick Temple-West
Sen. Chuck Grassley (R-Iowa) wants to broaden a tax break for whistleblowers to include those
reporting to the SEC and the Commodity Futures Trading Commission.
That's one of the amendments proposed to a sweeping tax-reform bill that the Senate Finance
Committee is beginning to mark up Monday.
Most notably, the bill introduced by Sen. Orrin Hatch (R-Utah) last week would not cut the corporate tax
rate to 20 percent until 2019. And it would increase taxes to make it more expensive to sell stocks,
according to a report by Jaret Seiberg of Cowen & Co.
Here are some of the implications for financial services companies being considered in the Senate:
— Grassley's proposed amendment would extend a tax deduction for attorney fees and court costs
included in the False Claims Act to the SEC and CFTC whistleblower programs.
— Grassley also wants to prohibit a tax deduction for any cash an individual or company pays the
government to settle alleged misconduct.
— One of Hatch's amendments could require all "catch-up" contributions to 401(k) and other retirement
savings plans "to be Roth only." It would increase to $9,000 from $6,000 the catch-up contribution
annual limit.
— Hatch also proposed an amendment that would repeal permission of Roth IRAs to be reclassified as
traditional IRAs.
— Companies would be allowed to deduct 12.5 percent of the dividends they pay to shareholders,
according to another Hatch amendment. Dividends are considered to be taxed twice. The 12.5 percent
deduction would last for only five years.
— Sen. Dean Heller (R-Nev.) wants to create a vehicle known as an "international regulated investment
company," or IRIC, that would allow foreigners to indirectly own stock in a mutual fund or other
regulated investment company.
— Heller also proposed an amendment for people who receive stock options or restricted stock units to
defer paying taxes for up to five years if the company's stock is not publicly traded.
— Insurance companies also face tax changes in the Hatch bill and subsequent amendments. The bill
would increase the amount of capitalized deferred costs, according to a report from Keefe, Bruyette &
Woods. "It would not increase lifetime taxes or GAAP (generally accepted accounting principles)
accrued tax rates, in our view, but would negatively affect the timing of free cash conversion," KBW
said.
To view online click here.
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Powell: Fed should continue 'meaningful' bank stress tests (back)
By Zachary Warmbrodt
Federal Reserve chair nominee Jerome Powell said today he would like to continue "meaningful" stress
tests for a set of banks with $100 billion to $250 billion in assets that a bipartisan Senate bill would
release from stricter oversight.
Powell outlined his views in an exchange with Sen. Sherrod Brown (D-Ohio) during his Senate Banking
Committee confirmation hearing.

Brown pressed Powell to explain his position on Senate Banking legislation, S. 2155, that would dial
back several regulations.
A major component of the bill would revise a section of the 2010 Dodd-Frank law that imposes
"enhanced prudential standards" on banks with more than $50 billion in assets.
The proposed legislation would eliminate the requirements for banks up to $100 billion. Banks with
$100 billion to $250 billion in assets would also escape the rules but remain subject to stress tests on a
periodic basis.
Powell said exempting sub-$100 billion banks from stress tests "makes some sense to me" because the
lenders are not systemically important.
For the $100 billion-$250 billion banks, Powell said his "strong preference will be that we will continue to
have meaningful stress testing for them."
"I think it's a successful tool," he said.
WHAT'S NEXT: The Senate Banking Committee will vote on the bill Dec. 5.
To view online click here.

Judge to hold second hearing on CFPB case (back)
By Lorraine Woellert
A second court hearing will be held today in the legal dispute over leadership of the Consumer Financial
Protection Bureau.
The hearing will be held at 4 p.m. in courtroom 11 of U.S. District Court in Washington. The case is
English v. Trump.
To view online click here.

What you need to know about the Senate's pass-through tax debate (back)
By Brian Faler
How to tax a class of businesses known as pass-throughs is quickly shaping up to be one of the
knottiest issues facing Republicans now trying to shuttle a sweeping tax code rewrite through the
Senate.
Sen. Ron Johnson (R-Wis.) and Steve Daines (R-Mont.) are threatening to oppose the plan — and
Republican leaders can only afford to lose two votes — because they say it doesn't cut taxes deeply
enough for those businesses. They worry corporations will see a far bigger tax cut, putting passthroughs at a competitive disadvantage.
The dispute is bringing the once obscure issue to the fore. Here's what you need to know about the
unfolding debate.
So what's a pass-through? Pass-throughs are basically all the businesses that aren't corporations.
There are millions of them, and they include everything from law firms to hedge funds to your
neighborhood dry cleaner. They include sole proprietorships (where one person owns a business),

partnerships (joint ventures between at least two people) and limited liability companies and S
corporations (both of which combine elements of corporations and partnerships).
They're called pass-throughs because their income passes through to the owners' individual tax returns,
where it's taxed at ordinary income tax rates, rather than being filed on a separate business return like a
corporation. Currently, pass-throughs pay taxes topping out at 39.6 percent while corporations pay 35
percent.
Why do Republicans want to cut their taxes? The short answer is because they're cutting taxes on
corporations. The corporate rate is one of the few U.S. taxes that is high by international standards —
even higher than France's — and it hasn't been cut in 30 years. It's what Republicans really want to cut,
but they don't want to look like they're helping big businesses while forgetting their local hardware store,
so they're reducing taxes on pass-throughs as well.
How? The House would cut the tax rate on pass-throughs to 25 percent. If they do that though, while
leaving the top individual income tax rate at 39.6 percent, they will create a big incentive for rich people
to construe themselves as pass-throughs in order to qualify for the lower rate.
For instance, someone could set up an S corporation and have their employer contract with them,
instead of hiring them directly. That would enable them to characterize at least some of their earnings
as business profits, rather than wages, so it's eligible for the lower pass-through rate.
The House aims to head that off by declaring that 30 percent of pass-through owners' income will be
eligible for the pass-through rate, while the rest is subject to ordinary income taxes.
The Senate takes a very different approach. It would continue taxing pass-throughs at ordinary income
tax rates but give them up to a 17.4 percent deduction for qualified pass-through income.
It tries to prevent rich people from gaming that by requiring people claiming the deduction to pay wages
to someone else, and also by declaring those in certain industries ineligible for the break. It waives
those requirements for people earning less than $500,000.
OK. Why such different approaches? It is one of the biggest differences between the House and Senate
tax plans. Senate Republicans say the House plan doesn't do enough to help small businesses.
Remember the House plan cuts the pass-through rate to 25 percent. But many pass-throughs already
pay 25 percent or less — 90 percent of sole proprietorships have $100,000 or less in receipts — so
they wouldn't benefit from the House's reduced rate.
Many pass-throughs also object to the House's 70-30 split between which money gets the special low
rate and what doesn't. What if there's an aging patriarch of a small business, who started the company
and continues to own it, but doesn't do much anymore to run the company? Is 70 percent of his
earnings really from wages?
Under the Senate plan, it doesn't matter how much you make — everyone can get up to a 17.4 percent
deduction. It also has much looser guardrails to prevent gamesmanship, which pleases pass-throughs
that don't want to be inhibited from taking the lower rate but worries some experts who say it will inspire
new tax-avoidance efforts. But the Senate plan also doesn't cut taxes on pass-throughs as deeply as
the House.
So is it true, as Daines and Johnson say, that the Senate plan favors corporations over small
businesses? That depends. A 17.4 percent deduction, combined with Senate Republicans' top
individual rate of 38.5 percent, means the highest-earning pass-throughs would pay a roughly 32
percent rate assuming they can fully take advantage of the deduction.
Not everyone will qualify for the entire deduction because it's 17.4 percent of your income or half the
wages you paid, whichever is lower. So if someone had $100 in income and only paid $20 in wages,

then they'd get a $10 deduction, not $17.40.
Critics of the Senate plan say they'd pay even more because they'd lose a deduction for state and local
taxes while corporations would be allowed to continue taking that break. And unlike Republicans'
proposed corporate tax rate cut, the Senate's pass-through plan would expire after 2025, though
lawmakers predict it would ultimately be extended.
Supporters of the Senate plan would note that corporate income is generally taxed twice — once at the
company level and a second time when earnings are paid out to shareholders — so the proposal is
fairer than it appears. If a corporation made $100, they would pay $20 in corporate taxes, under the
Republican proposal. Then, when the remaining $80 is distributed to shareholders, they'd pay 23.8
percent or about $19, assuming it was paid to the wealthy. That would mean a combined tax bill of $39
on that original $100.
Daines and other skeptics respond that corporate income is taxed twice less often than it may appear,
noting that roughly three-quarters of corporate dividends are collected by tax-exempt organizations like
nonprofits and retirement funds and foreign investors.
Can they just cut taxes on pass-throughs more? They could, but GOP tax writers are constrained by
their budget, which allows them to cut taxes by only $1.5 trillion. They have roughly $60 billion they can
still spend, so they don't have a lot of room to maneuver.
Also, a disproportionate share of pass-through income, especially from partnerships, goes to the
wealthy, so increasing the 17.4 percent deduction threatens to make their plan tilted more heavily
toward the rich, and Republicans are concerned about their plan appearing to be a windfall to the wellto-do.
Daines has suggested paying for bigger tax cuts for pass-throughs by crimping corporations' ability to
take that deduction for state and local expenses, though corporations will surely oppose that.
To view online click here.

Powell: No U.S. bank 'too big to fail' (back)
By Zachary Warmbrodt
Federal Reserve Chair nominee Jerome Powell said today the United States no longer has banks that
are "too big to fail," nearly a decade after the federal government bailed out lenders during the global
financial crisis.
Powell made the assessment in response to a question from Sen. John Kennedy (R-La.) during a
Banking Committee hearing on his nomination.
Powell said a "great deal of progress" had been made over the last several years, citing the
implementation of "living wills" in which banks map out their plans for bankruptcy.
He said that before the financial crisis "no one had thought, 'Oh, what would happen if there's a run on
one of these big, money-center banks.'" Regulators had no practical choice but to keep them from
failing because "they would have brought down the whole financial system with them," he said.
Kennedy pressed Powell for a clearer answer: Do we still have banks that are too big to fail in America?
"I would say no to that," Powell said.
WHAT'S NEXT: Regulators have asked eight of the largest banks in the country, including JPMorgan

Chase and Bank of America, to file their next living wills by July 1, 2019.
To view online click here.

Fannie and Freddie loan limits will increase in 2018 (back)
By Lorraine Woellert
The Federal Housing Finance Agency increased the size of mortgages that can be purchased by
Fannie Mae and Freddie Mac.
The conforming loan limit will rise to $453,100 in 2018, an increase from the current $424,100 in most
of the country.
In high-cost areas, the conforming loan limit will increase to $697,650 from $636,150.
The FHFA adjusts loan limits for the government-backed mortgage companies to reflect home prices,
which rose 6.8 percent over the past 12 months.
WHAT'S NEXT: House and Senate lawmakers are examining ways to reduce the role of Fannie and
Freddie in the mortgage market.
To view online click here.

Powell: Senate bank reform bill has 'sensible' framework (back)
By Victoria Guida
Federal Reserve Chair nominee Jerome Powell today said bipartisan Senate legislation that would ease
rules on banks has a "sensible" framework, though he indicated the central bank might have some
technical issues with the bill.
At his nomination hearing before the Senate Banking Committee, Powell said the Fed would be happy
to weigh in with "technical thoughts."
"I think generally we look at the framework as a workable one, as a sensible one," he said in response
to a question from Mike Rounds (R-S.D.). "We'll try to come back with very constructive thoughts on
that."
The Senate bill provides an off-ramp from risk-based capital requirements for community banks that
meet a certain leverage ratio, which measures debt to equity. Powell has supported risk-based capital
as the primary capital standard.
He has also indicated a preference for lowering the overall level of the enhanced supplementary
leverage ratio, which applies only to global systemically important banks. The Senate bill would exclude
cash deposited at the Fed by custody banks from the overall supplementary leverage ratio.
More broadly, Powell said it made sense to look at both an institution's size as well as other factors in
determining how it should be regulated. John Kennedy (R-La.) said Powell needs to "fight harder" to
make sure that community banks aren't "crushed with the overregulation."
"You supported regulating them half to death over the past five years," Kennedy said.
The nominee pointed to work he's done to make sure rules that apply to the largest banks don't apply to

smaller banks.
WHAT'S NEXT: The Senate Banking Committee will mark up the bank regulatory reform bill on Dec. 5.
To view online click here.

Community bankers sue Equifax over massive hack (back)
By Patrick Temple-West
The Independent Community Bankers of America today said it is suing Equifax Inc. for compensation
stemming from the security breach of 145.5 million customer records and 209,000 payment cards.
ICBA's lawsuit, filed in U.S. District Court for the Northern District of Georgia, asks the credit-reporting
company to compensate all community banks harmed by the breach and to make security
improvements at the company.
"Today's lawsuit demands remedial action because Equifax needs to be held accountable for this
massive and preventable catastrophic event," ICBA's President and CEO Cam Fine said in a statement.
Representatives of Atlanta-based Equifax did not immediately respond to a request for comment.
In September, Equifax said the personal information of tens of millions of Americans had been
compromised by the hacking, which was discovered in June. It marked one of the worst cybersecurity
breaches of all time given the type of information the company collects: Social Security numbers, birth
dates, mailing addresses and drivers' license numbers.
WHAT'S NEXT: The ICBA case adds to a growing list of lawsuits that Equifax will need to respond to in
court.
To view online click here.

HUD nominees advanced in Senate (back)
By Lorraine Woellert
The Senate Banking Committee advanced three HUD nominees to a vote in the full Senate.
Brian Montgomery, President Donald Trump's pick to lead the Federal Housing Administration, was
approved on a roll-call vote, with five Democrats opposing his confirmation: Sherrod Brown of Ohio,
Elizabeth Warren of Massachusetts, Jack Reed of Rhode Island, Brian Schatz of Hawaii and Catherine
Cortez Masto of Nevada.
Montgomery, who ran the FHA under President George W. Bush, was criticized for his consulting work
since leaving government. As a co-founder of the Collingwood Group, he has represented banks and
other lenders with business before FHA, including companies facing fines and penalties for fraud or
other wrongdoing.
The committee also advanced nominees Hunter Kurtz, assistant secretary for public and Indian
housing, and Suzanne Tufts, assistant secretary for administration, on voice votes.
WHAT'S NEXT: The Senate will schedule the nominees for a confirmation vote.
To view online click here.

Noreika: Bank holding company structure may be 'obsolete' (back)
By Victoria Guida
Keith Noreika, now first deputy comptroller of the currency, argued that the bank holding company
structure might be obsolete, in a parting shot at the Federal Reserve and the current regulatory
structure.
In a farewell speech at the American Enterprise Institute, Noreika said bank holding companies might
make sense for the largest institutions with international activity. But he said in many cases holding
companies seem to impose more cost than benefit for financial institutions.
"The more recent use of bank holding companies to manage systemic risk is neither necessary nor
entirely effective," Noreika said, according to his prepared remarks. "What remains is the cost of
duplicative regulation and burden that restrict economic potential. For those reasons, bank holding
companies may have outlived their practical business value in our financial system and may, in fact, be
obsolete."
He cited the Bank of the Ozarks as an example of small banks eliminating holding companies to save
costs by simplifying financial reporting, eliminating Fed oversight and decreasing SEC registration fees.
"I also suspect that the management of banks such as the Bank of the Ozarks are keenly aware of the
costs and burdens that would be imposed on their organizations once they cross the $50 billion asset
threshold, although that may change if the bipartisan proposal shared by Senator Crapo several weeks
ago becomes law," he added.
WHAT'S NEXT: Noreika is leaving the Office of the Comptroller of the Currency at the end of the day.
To view online click here.

Government argues English's 'bureaucratic sleight-of-hand' won't allow her to act as consumer agency
head (back)
By Louis Nelson
Leandra English's claim to the title of acting director of the Consumer Financial Protection Bureau is
invalid, the federal government argued in a court filing late Monday night, and is the result of a
"bureaucratic sleight-of-hand" intended to circumvent presidential authority.
English on Sunday sought a temporary restraining order against White House Office of Management
and Budget Director Mick Mulvaney that would prevent him from serving as the CFPB's acting director,
an order that Justice Department lawyers argued in their own filing should not be granted.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that indicates the deputy director "shall" become the
acting director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which the government said empowers the
president to fill the CFPB vacancy. English's case is not likely enough to succeed to merit a restraining
order, the government argued, and she is not likely to suffer harm without such an order.
"Plaintiff's arguments to the contrary rest on a bureaucratic sleight-of-hand effected on the final day of

former CFPB Director Richard Cordray's tenure," the government's response claims.
Both sides were in court late Monday afternoon before U.S. District Court Judge Timothy Kelly in
Washington. During the 40-minute hearing in a packed courtroom, the Trump appointee said he'd wait
to rule on the requested restraining order until the Justice Department submitted its written brief
Monday night.
Both English and Mulvaney arrived at the CFPB on Monday, claiming to be the bureau's acting director.
Mulvaney had been appointed to the position by President Donald Trump while English had been
appointed deputy director by the CFPB's former director, Richard Cordray, in his final hours in office, an
effort to hand-pick who would ascend to be acting director upon his resignation.
Both Mulvaney and English sent bureau-wide memos on Monday claiming to be its acting director.
Josh Gerstein contributed to this story.
To view online click here.

Why Democrats are to blame for consumer agency debacle (back)
By Lorraine Woellert
President Donald Trump is likely to control the Consumer Financial Protection Bureau for years to
come. And Democrats have only themselves to blame.
Trump Budget Director Mick Mulvaney and Leandra English, a legacy employee of the Obama
presidency, faced off on Monday over which of them has the authority to lead the bureau amid dueling
statutes after CFPB Director Richard Cordray abruptly stepped down on Friday.
Mulvaney and English showed up for work and started directing employees, both attempting to use the
wide-ranging power that Democrats granted the director when the agency was created in 2010.
The matter ended up in the courtroom of U.S. District Judge and Trump appointee Timothy Kelly late
Monday, with English contesting Mulvaney's right to start running the agency. That was after Mulvaney
showed up Monday morning, boxes of treats in hand — doughnut diplomacy — and took over Cordray's
vacated office. The two sent dueling memos to the staff claiming control.
But while the process plays out in court, the turmoil highlights how Democrats shunned Republican
efforts to broaden the governance of the fledgling agency from a single appointed director to a
bipartisan commission that would have included members with diverse political viewpoints.
The CFPB, a brainchild of liberal Massachusetts Sen. Elizabeth Warren, was created by the landmark
Dodd-Frank Act as an independent agency run by a presidential appointee with vast unilateral power —
and now the president making the appointment is Trump.
Kelly called the legal morass "extremely important and complicated" but gave no sign he was in a rush
to rule on the matter. Meanwhile, Warren raised her own questions about how Mulvaney can legally use
OMB resources, including staff, while performing duties as acting director of the consumer bureau.
In truth, the bureau has been mired in controversy since its creation. Warren has built a political career
railing against Wall Street. Cordray infuriated industry and inspired lawsuits. And the bureau itself is
unique, investing great power in one person with almost no accountability.
It was predictable that such a toxic mix would eventually explode. Now Democrats are facing the
consequences of their decision to protect the agency's powerful independent director. Anybody Trump

nominates to replace Cordray will have the ability to undo a lot of his work. On Monday, Mulvaney
wasted no time, imposing a regulatory and hiring freeze.
Business lobbyists weren't exactly gleeful. While they've long griped about Cordray's leadership and
were happy to see him go, they have also argued that the most important reason to replace the
bureau's director with a commission is to make transitions like these smoother.
"We're going to be right back in this predicament in five years; Republicans and Democrats are both to
blame," said Richard Hunt, president of the Consumer Bankers Association. "What we're trying to do is
stop the pendulum from swinging so far from left or right."
Andrew Pincus, a partner at Mayer Brown who served in the Clinton administration, said the dispute
over who will run the agency in the short term was pointless.
"Why do this?" said Pincus, a Democrat. "Maybe even if you were wildly successful it would give you
another couple weeks. The downside is it confirms the view of people that the CFPB structure has
problems."
"It's just hard to see the strategy that's going to ultimately help the CFPB," Pincus said.
For Democrats, there seemed to be a political strategy.
The party and its consumer allies are leveraging the Mulvaney-English conflict to elevate the watchdog
agency's status and cement its place in the psyche of Americans. Pro-CFPB demonstrations on
Monday by the National Community Reinvestment Coalition will be followed by an anti-Mulvaney rally
on Tuesday by the Progressive Change Campaign Committee.
Meanwhile, English made the rounds in Congress, meeting with Senate Minority Leader Chuck
Schumer; Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee; Warren
and others.
Even if English loses, it buys the bureau's allies some time. The CFPB showdown is upping political
pressure on Trump to nominate and confirm a permanent director to a five-year term. Until then,
however, Mulvaney can stick around, essentially lengthening the amount of time Republicans control
the agency. The goal, then, is to end the OMB director's temporary tenure as quickly as possible.
Warren on Monday called for a quick nomination and confirmation.
"It's not clear how long an interim appointment or appointments might last," she told reporters. "When
Donald Trump nominates someone to be the head of the agency, it will then come over to Congress,
and every Republican is going to have to take a close look at that and decide whether they want to go
with a director who is on the side of the banks or a director who is on the side of hard-working families."
Patrick Temple-West and Josh Gerstein contributed to this report.
To view online click here.

Lawyer for CFPB's English declines to disclose source of payments (back)
By Lorraine Woellert
A lawyer for Leandra English, the deputy director of the CFPB, declined to disclose who was paying him
to represent her.
English is suing President Donald Trump and OMB Director Mick Mulvaney, claiming she is the rightful

acting director of the consumer watchdog agency. Former Director Richard Cordray named her to the
top post on Friday as he announced his resignation, prompting Trump to designate Mulvaney for the
same job hours later.
English sued on Sunday, and she and Mulvaney both arrived at the bureau this morning claiming to
hold the title of acting director.
Deepak Gupta, founding principal at the law firm Gupta Wessler and a former CFPB attorney, was
asked who was paying him to represent English in court. He acknowledged that his compensation was
an "important question" that would be answered later.
"I'm not a government ethics expert," Gupta told reporters today after appearing in U.S. District Court in
Washington on English's behalf.
"We've certainly been in active consultation with people who are experts and we will be answering
those questions. I just want to do it in the appropriate way and at the appropriate time," he said. "The
answer will be made by people who know a lot more about that topic than I do."
WHAT'S NEXT: The Justice Department is expected to file a brief in English v. Trump later tonight.
To view online click here.

Powell: Fed committed to increasing transparency where possible (back)
By Victoria Guida
Federal Reserve chair nominee Jerome Powell will tell senators on Tuesday that he is committed to
increasing transparency and reducing regulatory burden wherever possible.
In prepared testimony for his nomination hearing, Powell points to ways in which the Fed communicates
with the public, including regular press conferences, quarterly economic projections and other reports.
"I am strongly committed to that framework of transparency and accountability and to continuing to look
for ways to enhance it," he says, also saying he is committed to the institutional structure of the Fed.
"If confirmed, I would strive, along with my colleagues, to support the economy's continued progress
toward full recovery," his testimony says. "Our aim is to sustain a strong jobs market with inflation
moving gradually up toward our target. We expect interest rates to rise somewhat further and the size of
our balance sheet to gradually shrink."
He also cited regulatory progress made since the financial crisis, saying banks have much higher
capital and liquid assets, are more aware of the risks they run, and are better able to manage those
risks.
"We will continue to consider appropriate ways to ease regulatory burdens while preserving core
reforms — strong levels of capital and liquidity, stress testing, and resolution planning — so that banks
can provide the credit to families and businesses necessary to sustain a prosperous economy," he said.
"In doing so, we must be clear and transparent about the principles that are driving our decisions and
about the expectations we have for the institutions we regulate," he said.
WHAT'S NEXT: The hearing is scheduled for 10 a.m. on Tuesday.
To view online click here.

Mulvaney imposes temporary hiring, regulations freeze on CFPB (back)
By Andrew Restuccia
Mick Mulvaney, President Donald Trump's pick for acting director of the Consumer Financial Protection
Bureau, said Monday he has no immediate plans to dismantle the agency, but he nonetheless
implemented a temporary freeze on hiring and new regulations.
"Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely false,"
Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
He insisted that his first day at the CFPB was "extraordinarily smooth and professional" despite an
unfolding fight for control of the bureau between himself and Leandra English, who on Friday was
appointed acting director by outgoing chief Richard Cordray.
Both the hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a
separate freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its
legal and statutory deadlines.
Mulvaney, who also serves as director of the White House Office of Management and Budget, said he'll
spend three days a week at CFPB and another three days at OMB.
His first day at CFPB included a meeting with senior staff and a broader meeting with several dozen
more employees. He did not have any contact with English, he said, but he did not rule out a meeting
with her if she shows up to work.
In addition, Mulvaney said he has not taken any steps to fire English, who filed a lawsuit against him
and Trump on Sunday and asked the court to establish her authority as acting director. Mulvaney said
she had the right as a private citizen to file the suit.
Mulvaney said he expects Trump to name a permanent CFPB director "as quickly as possible." He
added that he will respect any effort by the court to prevent him from acting as director, but he said he
believes the White House is accurately interpreting the law.
The former South Carolina congressman met with Trump Monday. The president told him he "wants me
to get [the bureau] back to the point where it can protect people without trampling on capitalism,"
according to Mulvaney.
Mulvaney reiterated his longstanding criticism that the CFPB has unchecked power, but he said it's up
to Congress to change that.
"It is a completely unaccountable agency, and I think that's wrong," he said, adding later, "If the law
allowed this place not to exist, I'd sit down with the president to try to make the case that other agencies
can do this job well if not more effectively."
To view online click here.

Otting sworn in as comptroller (back)
By Victoria Guida
Joseph Otting was sworn in today as comptroller of the currency, replacing acting Comptroller Keith
Noreika.

In a statement, Otting said banks can support job creation and economic growth by providing capital
and financial services. "The nation needs the federal banking system to be safe and sound and to
deliver its products and services in formats that are available to everyone," he said.
"In my experience, bankers support regulation, but effective regulation evolves with the changing needs
of a nation and should be reviewed and modified as those needs change," he added.
"As Comptroller, I look forward to enhancing the value of national bank and federal savings association
charters, reducing unnecessary burden, and promoting economic opportunity while maintaining the
safety and soundness of the federal banking system," Otting said.
He also thanked Noreika for "answering the call to serve," calling him "a champion of the federal
banking system."
WHAT'S NEXT: President Donald Trump has not yet nominated someone for FDIC chair.
To view online click here.
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Powell: Fed should continue 'meaningful' bank stress tests (back)
By Zachary Warmbrodt
Federal Reserve chair nominee Jerome Powell said today he would like to continue "meaningful" stress
tests for a set of banks with $100 billion to $250 billion in assets that a bipartisan Senate bill would
release from stricter oversight.
Powell outlined his views in an exchange with Sen. Sherrod Brown (D-Ohio) during his Senate Banking
Committee confirmation hearing.

Brown pressed Powell to explain his position on Senate Banking legislation, S. 2155, that would dial
back several regulations.
A major component of the bill would revise a section of the 2010 Dodd-Frank law that imposes
"enhanced prudential standards" on banks with more than $50 billion in assets.
The proposed legislation would eliminate the requirements for banks up to $100 billion. Banks with
$100 billion to $250 billion in assets would also escape the rules but remain subject to stress tests on a
periodic basis.
Powell said exempting sub-$100 billion banks from stress tests "makes some sense to me" because the
lenders are not systemically important.
For the $100 billion-$250 billion banks, Powell said his "strong preference will be that we will continue to
have meaningful stress testing for them."
"I think it's a successful tool," he said.
WHAT'S NEXT: The Senate Banking Committee will vote on the bill Dec. 5.
To view online click here.

Judge to hold second hearing on CFPB case (back)
By Lorraine Woellert
A second court hearing will be held today in the legal dispute over leadership of the Consumer Financial
Protection Bureau.
The hearing will be held at 4 p.m. in courtroom 11 of U.S. District Court in Washington. The case is
English v. Trump.
To view online click here.

What you need to know about the Senate's pass-through tax debate (back)
By Brian Faler
How to tax a class of businesses known as pass-throughs is quickly shaping up to be one of the
knottiest issues facing Republicans now trying to shuttle a sweeping tax code rewrite through the
Senate.
Sen. Ron Johnson (R-Wis.) and Steve Daines (R-Mont.) are threatening to oppose the plan — and
Republican leaders can only afford to lose two votes — because they say it doesn't cut taxes deeply
enough for those businesses. They worry corporations will see a far bigger tax cut, putting passthroughs at a competitive disadvantage.
The dispute is bringing the once obscure issue to the fore. Here's what you need to know about the
unfolding debate.
So what's a pass-through? Pass-throughs are basically all the businesses that aren't corporations.
There are millions of them, and they include everything from law firms to hedge funds to your
neighborhood dry cleaner. They include sole proprietorships (where one person owns a business),

partnerships (joint ventures between at least two people) and limited liability companies and S
corporations (both of which combine elements of corporations and partnerships).
They're called pass-throughs because their income passes through to the owners' individual tax returns,
where it's taxed at ordinary income tax rates, rather than being filed on a separate business return like a
corporation. Currently, pass-throughs pay taxes topping out at 39.6 percent while corporations pay 35
percent.
Why do Republicans want to cut their taxes? The short answer is because they're cutting taxes on
corporations. The corporate rate is one of the few U.S. taxes that is high by international standards —
even higher than France's — and it hasn't been cut in 30 years. It's what Republicans really want to cut,
but they don't want to look like they're helping big businesses while forgetting their local hardware store,
so they're reducing taxes on pass-throughs as well.
How? The House would cut the tax rate on pass-throughs to 25 percent. If they do that though, while
leaving the top individual income tax rate at 39.6 percent, they will create a big incentive for rich people
to construe themselves as pass-throughs in order to qualify for the lower rate.
For instance, someone could set up an S corporation and have their employer contract with them,
instead of hiring them directly. That would enable them to characterize at least some of their earnings
as business profits, rather than wages, so it's eligible for the lower pass-through rate.
The House aims to head that off by declaring that 30 percent of pass-through owners' income will be
eligible for the pass-through rate, while the rest is subject to ordinary income taxes.
The Senate takes a very different approach. It would continue taxing pass-throughs at ordinary income
tax rates but give them up to a 17.4 percent deduction for qualified pass-through income.
It tries to prevent rich people from gaming that by requiring people claiming the deduction to pay wages
to someone else, and also by declaring those in certain industries ineligible for the break. It waives
those requirements for people earning less than $500,000.
OK. Why such different approaches? It is one of the biggest differences between the House and Senate
tax plans. Senate Republicans say the House plan doesn't do enough to help small businesses.
Remember the House plan cuts the pass-through rate to 25 percent. But many pass-throughs already
pay 25 percent or less — 90 percent of sole proprietorships have $100,000 or less in receipts — so
they wouldn't benefit from the House's reduced rate.
Many pass-throughs also object to the House's 70-30 split between which money gets the special low
rate and what doesn't. What if there's an aging patriarch of a small business, who started the company
and continues to own it, but doesn't do much anymore to run the company? Is 70 percent of his
earnings really from wages?
Under the Senate plan, it doesn't matter how much you make — everyone can get up to a 17.4 percent
deduction. It also has much looser guardrails to prevent gamesmanship, which pleases pass-throughs
that don't want to be inhibited from taking the lower rate but worries some experts who say it will inspire
new tax-avoidance efforts. But the Senate plan also doesn't cut taxes on pass-throughs as deeply as
the House.
So is it true, as Daines and Johnson say, that the Senate plan favors corporations over small
businesses? That depends. A 17.4 percent deduction, combined with Senate Republicans' top
individual rate of 38.5 percent, means the highest-earning pass-throughs would pay a roughly 32
percent rate assuming they can fully take advantage of the deduction.
Not everyone will qualify for the entire deduction because it's 17.4 percent of your income or half the
wages you paid, whichever is lower. So if someone had $100 in income and only paid $20 in wages,

then they'd get a $10 deduction, not $17.40.
Critics of the Senate plan say they'd pay even more because they'd lose a deduction for state and local
taxes while corporations would be allowed to continue taking that break. And unlike Republicans'
proposed corporate tax rate cut, the Senate's pass-through plan would expire after 2025, though
lawmakers predict it would ultimately be extended.
Supporters of the Senate plan would note that corporate income is generally taxed twice — once at the
company level and a second time when earnings are paid out to shareholders — so the proposal is
fairer than it appears. If a corporation made $100, they would pay $20 in corporate taxes, under the
Republican proposal. Then, when the remaining $80 is distributed to shareholders, they'd pay 23.8
percent or about $19, assuming it was paid to the wealthy. That would mean a combined tax bill of $39
on that original $100.
Daines and other skeptics respond that corporate income is taxed twice less often than it may appear,
noting that roughly three-quarters of corporate dividends are collected by tax-exempt organizations like
nonprofits and retirement funds and foreign investors.
Can they just cut taxes on pass-throughs more? They could, but GOP tax writers are constrained by
their budget, which allows them to cut taxes by only $1.5 trillion. They have roughly $60 billion they can
still spend, so they don't have a lot of room to maneuver.
Also, a disproportionate share of pass-through income, especially from partnerships, goes to the
wealthy, so increasing the 17.4 percent deduction threatens to make their plan tilted more heavily
toward the rich, and Republicans are concerned about their plan appearing to be a windfall to the wellto-do.
Daines has suggested paying for bigger tax cuts for pass-throughs by crimping corporations' ability to
take that deduction for state and local expenses, though corporations will surely oppose that.
To view online click here.

Powell: No U.S. bank 'too big to fail' (back)
By Zachary Warmbrodt
Federal Reserve Chair nominee Jerome Powell said today the United States no longer has banks that
are "too big to fail," nearly a decade after the federal government bailed out lenders during the global
financial crisis.
Powell made the assessment in response to a question from Sen. John Kennedy (R-La.) during a
Banking Committee hearing on his nomination.
Powell said a "great deal of progress" had been made over the last several years, citing the
implementation of "living wills" in which banks map out their plans for bankruptcy.
He said that before the financial crisis "no one had thought, 'Oh, what would happen if there's a run on
one of these big, money-center banks.'" Regulators had no practical choice but to keep them from
failing because "they would have brought down the whole financial system with them," he said.
Kennedy pressed Powell for a clearer answer: Do we still have banks that are too big to fail in America?
"I would say no to that," Powell said.
WHAT'S NEXT: Regulators have asked eight of the largest banks in the country, including JPMorgan

Chase and Bank of America, to file their next living wills by July 1, 2019.
To view online click here.

Fannie and Freddie loan limits will increase in 2018 (back)
By Lorraine Woellert
The Federal Housing Finance Agency increased the size of mortgages that can be purchased by
Fannie Mae and Freddie Mac.
The conforming loan limit will rise to $453,100 in 2018, an increase from the current $424,100 in most
of the country.
In high-cost areas, the conforming loan limit will increase to $697,650 from $636,150.
The FHFA adjusts loan limits for the government-backed mortgage companies to reflect home prices,
which rose 6.8 percent over the past 12 months.
WHAT'S NEXT: House and Senate lawmakers are examining ways to reduce the role of Fannie and
Freddie in the mortgage market.
To view online click here.

Powell: Senate bank reform bill has 'sensible' framework (back)
By Victoria Guida
Federal Reserve Chair nominee Jerome Powell today said bipartisan Senate legislation that would ease
rules on banks has a "sensible" framework, though he indicated the central bank might have some
technical issues with the bill.
At his nomination hearing before the Senate Banking Committee, Powell said the Fed would be happy
to weigh in with "technical thoughts."
"I think generally we look at the framework as a workable one, as a sensible one," he said in response
to a question from Mike Rounds (R-S.D.). "We'll try to come back with very constructive thoughts on
that."
The Senate bill provides an off-ramp from risk-based capital requirements for community banks that
meet a certain leverage ratio, which measures debt to equity. Powell has supported risk-based capital
as the primary capital standard.
He has also indicated a preference for lowering the overall level of the enhanced supplementary
leverage ratio, which applies only to global systemically important banks. The Senate bill would exclude
cash deposited at the Fed by custody banks from the overall supplementary leverage ratio.
More broadly, Powell said it made sense to look at both an institution's size as well as other factors in
determining how it should be regulated. John Kennedy (R-La.) said Powell needs to "fight harder" to
make sure that community banks aren't "crushed with the overregulation."
"You supported regulating them half to death over the past five years," Kennedy said.
The nominee pointed to work he's done to make sure rules that apply to the largest banks don't apply to

smaller banks.
WHAT'S NEXT: The Senate Banking Committee will mark up the bank regulatory reform bill on Dec. 5.
To view online click here.

Community bankers sue Equifax over massive hack (back)
By Patrick Temple-West
The Independent Community Bankers of America today said it is suing Equifax Inc. for compensation
stemming from the security breach of 145.5 million customer records and 209,000 payment cards.
ICBA's lawsuit, filed in U.S. District Court for the Northern District of Georgia, asks the credit-reporting
company to compensate all community banks harmed by the breach and to make security
improvements at the company.
"Today's lawsuit demands remedial action because Equifax needs to be held accountable for this
massive and preventable catastrophic event," ICBA's President and CEO Cam Fine said in a statement.
Representatives of Atlanta-based Equifax did not immediately respond to a request for comment.
In September, Equifax said the personal information of tens of millions of Americans had been
compromised by the hacking, which was discovered in June. It marked one of the worst cybersecurity
breaches of all time given the type of information the company collects: Social Security numbers, birth
dates, mailing addresses and drivers' license numbers.
WHAT'S NEXT: The ICBA case adds to a growing list of lawsuits that Equifax will need to respond to in
court.
To view online click here.

HUD nominees advanced in Senate (back)
By Lorraine Woellert
The Senate Banking Committee advanced three HUD nominees to a vote in the full Senate.
Brian Montgomery, President Donald Trump's pick to lead the Federal Housing Administration, was
approved on a roll-call vote, with five Democrats opposing his confirmation: Sherrod Brown of Ohio,
Elizabeth Warren of Massachusetts, Jack Reed of Rhode Island, Brian Schatz of Hawaii and Catherine
Cortez Masto of Nevada.
Montgomery, who ran the FHA under President George W. Bush, was criticized for his consulting work
since leaving government. As a co-founder of the Collingwood Group, he has represented banks and
other lenders with business before FHA, including companies facing fines and penalties for fraud or
other wrongdoing.
The committee also advanced nominees Hunter Kurtz, assistant secretary for public and Indian
housing, and Suzanne Tufts, assistant secretary for administration, on voice votes.
WHAT'S NEXT: The Senate will schedule the nominees for a confirmation vote.
To view online click here.

Noreika: Bank holding company structure may be 'obsolete' (back)
By Victoria Guida
Keith Noreika, now first deputy comptroller of the currency, argued that the bank holding company
structure might be obsolete, in a parting shot at the Federal Reserve and the current regulatory
structure.
In a farewell speech at the American Enterprise Institute, Noreika said bank holding companies might
make sense for the largest institutions with international activity. But he said in many cases holding
companies seem to impose more cost than benefit for financial institutions.
"The more recent use of bank holding companies to manage systemic risk is neither necessary nor
entirely effective," Noreika said, according to his prepared remarks. "What remains is the cost of
duplicative regulation and burden that restrict economic potential. For those reasons, bank holding
companies may have outlived their practical business value in our financial system and may, in fact, be
obsolete."
He cited the Bank of the Ozarks as an example of small banks eliminating holding companies to save
costs by simplifying financial reporting, eliminating Fed oversight and decreasing SEC registration fees.
"I also suspect that the management of banks such as the Bank of the Ozarks are keenly aware of the
costs and burdens that would be imposed on their organizations once they cross the $50 billion asset
threshold, although that may change if the bipartisan proposal shared by Senator Crapo several weeks
ago becomes law," he added.
WHAT'S NEXT: Noreika is leaving the Office of the Comptroller of the Currency at the end of the day.
To view online click here.

Government argues English's 'bureaucratic sleight-of-hand' won't allow her to act as consumer agency
head (back)
By Louis Nelson
Leandra English's claim to the title of acting director of the Consumer Financial Protection Bureau is
invalid, the federal government argued in a court filing late Monday night, and is the result of a
"bureaucratic sleight-of-hand" intended to circumvent presidential authority.
English on Sunday sought a temporary restraining order against White House Office of Management
and Budget Director Mick Mulvaney that would prevent him from serving as the CFPB's acting director,
an order that Justice Department lawyers argued in their own filing should not be granted.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that indicates the deputy director "shall" become the
acting director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which the government said empowers the
president to fill the CFPB vacancy. English's case is not likely enough to succeed to merit a restraining
order, the government argued, and she is not likely to suffer harm without such an order.
"Plaintiff's arguments to the contrary rest on a bureaucratic sleight-of-hand effected on the final day of

former CFPB Director Richard Cordray's tenure," the government's response claims.
Both sides were in court late Monday afternoon before U.S. District Court Judge Timothy Kelly in
Washington. During the 40-minute hearing in a packed courtroom, the Trump appointee said he'd wait
to rule on the requested restraining order until the Justice Department submitted its written brief
Monday night.
Both English and Mulvaney arrived at the CFPB on Monday, claiming to be the bureau's acting director.
Mulvaney had been appointed to the position by President Donald Trump while English had been
appointed deputy director by the CFPB's former director, Richard Cordray, in his final hours in office, an
effort to hand-pick who would ascend to be acting director upon his resignation.
Both Mulvaney and English sent bureau-wide memos on Monday claiming to be its acting director.
Josh Gerstein contributed to this story.
To view online click here.

Why Democrats are to blame for consumer agency debacle (back)
By Lorraine Woellert
President Donald Trump is likely to control the Consumer Financial Protection Bureau for years to
come. And Democrats have only themselves to blame.
Trump Budget Director Mick Mulvaney and Leandra English, a legacy employee of the Obama
presidency, faced off on Monday over which of them has the authority to lead the bureau amid dueling
statutes after CFPB Director Richard Cordray abruptly stepped down on Friday.
Mulvaney and English showed up for work and started directing employees, both attempting to use the
wide-ranging power that Democrats granted the director when the agency was created in 2010.
The matter ended up in the courtroom of U.S. District Judge and Trump appointee Timothy Kelly late
Monday, with English contesting Mulvaney's right to start running the agency. That was after Mulvaney
showed up Monday morning, boxes of treats in hand — doughnut diplomacy — and took over Cordray's
vacated office. The two sent dueling memos to the staff claiming control.
But while the process plays out in court, the turmoil highlights how Democrats shunned Republican
efforts to broaden the governance of the fledgling agency from a single appointed director to a
bipartisan commission that would have included members with diverse political viewpoints.
The CFPB, a brainchild of liberal Massachusetts Sen. Elizabeth Warren, was created by the landmark
Dodd-Frank Act as an independent agency run by a presidential appointee with vast unilateral power —
and now the president making the appointment is Trump.
Kelly called the legal morass "extremely important and complicated" but gave no sign he was in a rush
to rule on the matter. Meanwhile, Warren raised her own questions about how Mulvaney can legally use
OMB resources, including staff, while performing duties as acting director of the consumer bureau.
In truth, the bureau has been mired in controversy since its creation. Warren has built a political career
railing against Wall Street. Cordray infuriated industry and inspired lawsuits. And the bureau itself is
unique, investing great power in one person with almost no accountability.
It was predictable that such a toxic mix would eventually explode. Now Democrats are facing the
consequences of their decision to protect the agency's powerful independent director. Anybody Trump

nominates to replace Cordray will have the ability to undo a lot of his work. On Monday, Mulvaney
wasted no time, imposing a regulatory and hiring freeze.
Business lobbyists weren't exactly gleeful. While they've long griped about Cordray's leadership and
were happy to see him go, they have also argued that the most important reason to replace the
bureau's director with a commission is to make transitions like these smoother.
"We're going to be right back in this predicament in five years; Republicans and Democrats are both to
blame," said Richard Hunt, president of the Consumer Bankers Association. "What we're trying to do is
stop the pendulum from swinging so far from left or right."
Andrew Pincus, a partner at Mayer Brown who served in the Clinton administration, said the dispute
over who will run the agency in the short term was pointless.
"Why do this?" said Pincus, a Democrat. "Maybe even if you were wildly successful it would give you
another couple weeks. The downside is it confirms the view of people that the CFPB structure has
problems."
"It's just hard to see the strategy that's going to ultimately help the CFPB," Pincus said.
For Democrats, there seemed to be a political strategy.
The party and its consumer allies are leveraging the Mulvaney-English conflict to elevate the watchdog
agency's status and cement its place in the psyche of Americans. Pro-CFPB demonstrations on
Monday by the National Community Reinvestment Coalition will be followed by an anti-Mulvaney rally
on Tuesday by the Progressive Change Campaign Committee.
Meanwhile, English made the rounds in Congress, meeting with Senate Minority Leader Chuck
Schumer; Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee; Warren
and others.
Even if English loses, it buys the bureau's allies some time. The CFPB showdown is upping political
pressure on Trump to nominate and confirm a permanent director to a five-year term. Until then,
however, Mulvaney can stick around, essentially lengthening the amount of time Republicans control
the agency. The goal, then, is to end the OMB director's temporary tenure as quickly as possible.
Warren on Monday called for a quick nomination and confirmation.
"It's not clear how long an interim appointment or appointments might last," she told reporters. "When
Donald Trump nominates someone to be the head of the agency, it will then come over to Congress,
and every Republican is going to have to take a close look at that and decide whether they want to go
with a director who is on the side of the banks or a director who is on the side of hard-working families."
Patrick Temple-West and Josh Gerstein contributed to this report.
To view online click here.

Lawyer for CFPB's English declines to disclose source of payments (back)
By Lorraine Woellert
A lawyer for Leandra English, the deputy director of the CFPB, declined to disclose who was paying him
to represent her.
English is suing President Donald Trump and OMB Director Mick Mulvaney, claiming she is the rightful

acting director of the consumer watchdog agency. Former Director Richard Cordray named her to the
top post on Friday as he announced his resignation, prompting Trump to designate Mulvaney for the
same job hours later.
English sued on Sunday, and she and Mulvaney both arrived at the bureau this morning claiming to
hold the title of acting director.
Deepak Gupta, founding principal at the law firm Gupta Wessler and a former CFPB attorney, was
asked who was paying him to represent English in court. He acknowledged that his compensation was
an "important question" that would be answered later.
"I'm not a government ethics expert," Gupta told reporters today after appearing in U.S. District Court in
Washington on English's behalf.
"We've certainly been in active consultation with people who are experts and we will be answering
those questions. I just want to do it in the appropriate way and at the appropriate time," he said. "The
answer will be made by people who know a lot more about that topic than I do."
WHAT'S NEXT: The Justice Department is expected to file a brief in English v. Trump later tonight.
To view online click here.

Powell: Fed committed to increasing transparency where possible (back)
By Victoria Guida
Federal Reserve chair nominee Jerome Powell will tell senators on Tuesday that he is committed to
increasing transparency and reducing regulatory burden wherever possible.
In prepared testimony for his nomination hearing, Powell points to ways in which the Fed communicates
with the public, including regular press conferences, quarterly economic projections and other reports.
"I am strongly committed to that framework of transparency and accountability and to continuing to look
for ways to enhance it," he says, also saying he is committed to the institutional structure of the Fed.
"If confirmed, I would strive, along with my colleagues, to support the economy's continued progress
toward full recovery," his testimony says. "Our aim is to sustain a strong jobs market with inflation
moving gradually up toward our target. We expect interest rates to rise somewhat further and the size of
our balance sheet to gradually shrink."
He also cited regulatory progress made since the financial crisis, saying banks have much higher
capital and liquid assets, are more aware of the risks they run, and are better able to manage those
risks.
"We will continue to consider appropriate ways to ease regulatory burdens while preserving core
reforms — strong levels of capital and liquidity, stress testing, and resolution planning — so that banks
can provide the credit to families and businesses necessary to sustain a prosperous economy," he said.
"In doing so, we must be clear and transparent about the principles that are driving our decisions and
about the expectations we have for the institutions we regulate," he said.
WHAT'S NEXT: The hearing is scheduled for 10 a.m. on Tuesday.
To view online click here.

Mulvaney imposes temporary hiring, regulations freeze on CFPB (back)
By Andrew Restuccia
Mick Mulvaney, President Donald Trump's pick for acting director of the Consumer Financial Protection
Bureau, said Monday he has no immediate plans to dismantle the agency, but he nonetheless
implemented a temporary freeze on hiring and new regulations.
"Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely false,"
Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
He insisted that his first day at the CFPB was "extraordinarily smooth and professional" despite an
unfolding fight for control of the bureau between himself and Leandra English, who on Friday was
appointed acting director by outgoing chief Richard Cordray.
Both the hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a
separate freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its
legal and statutory deadlines.
Mulvaney, who also serves as director of the White House Office of Management and Budget, said he'll
spend three days a week at CFPB and another three days at OMB.
His first day at CFPB included a meeting with senior staff and a broader meeting with several dozen
more employees. He did not have any contact with English, he said, but he did not rule out a meeting
with her if she shows up to work.
In addition, Mulvaney said he has not taken any steps to fire English, who filed a lawsuit against him
and Trump on Sunday and asked the court to establish her authority as acting director. Mulvaney said
she had the right as a private citizen to file the suit.
Mulvaney said he expects Trump to name a permanent CFPB director "as quickly as possible." He
added that he will respect any effort by the court to prevent him from acting as director, but he said he
believes the White House is accurately interpreting the law.
The former South Carolina congressman met with Trump Monday. The president told him he "wants me
to get [the bureau] back to the point where it can protect people without trampling on capitalism,"
according to Mulvaney.
Mulvaney reiterated his longstanding criticism that the CFPB has unchecked power, but he said it's up
to Congress to change that.
"It is a completely unaccountable agency, and I think that's wrong," he said, adding later, "If the law
allowed this place not to exist, I'd sit down with the president to try to make the case that other agencies
can do this job well if not more effectively."
To view online click here.

Otting sworn in as comptroller (back)
By Victoria Guida
Joseph Otting was sworn in today as comptroller of the currency, replacing acting Comptroller Keith
Noreika.

In a statement, Otting said banks can support job creation and economic growth by providing capital
and financial services. "The nation needs the federal banking system to be safe and sound and to
deliver its products and services in formats that are available to everyone," he said.
"In my experience, bankers support regulation, but effective regulation evolves with the changing needs
of a nation and should be reviewed and modified as those needs change," he added.
"As Comptroller, I look forward to enhancing the value of national bank and federal savings association
charters, reducing unnecessary burden, and promoting economic opportunity while maintaining the
safety and soundness of the federal banking system," Otting said.
He also thanked Noreika for "answering the call to serve," calling him "a champion of the federal
banking system."
WHAT'S NEXT: President Donald Trump has not yet nominated someone for FDIC chair.
To view online click here.
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Powell: Fed should continue 'meaningful' bank stress tests (back)
By Zachary Warmbrodt
Federal Reserve chair nominee Jerome Powell said today he would like to continue "meaningful" stress
tests for a set of banks with $100 billion to $250 billion in assets that a bipartisan Senate bill would
release from stricter oversight.
Powell outlined his views in an exchange with Sen. Sherrod Brown (D-Ohio) during his Senate Banking
Committee confirmation hearing.

Brown pressed Powell to explain his position on Senate Banking legislation, S. 2155, that would dial
back several regulations.
A major component of the bill would revise a section of the 2010 Dodd-Frank law that imposes
"enhanced prudential standards" on banks with more than $50 billion in assets.
The proposed legislation would eliminate the requirements for banks up to $100 billion. Banks with
$100 billion to $250 billion in assets would also escape the rules but remain subject to stress tests on a
periodic basis.
Powell said exempting sub-$100 billion banks from stress tests "makes some sense to me" because the
lenders are not systemically important.
For the $100 billion-$250 billion banks, Powell said his "strong preference will be that we will continue to
have meaningful stress testing for them."
"I think it's a successful tool," he said.
WHAT'S NEXT: The Senate Banking Committee will vote on the bill Dec. 5.
To view online click here.

Judge to hold second hearing on CFPB case (back)
By Lorraine Woellert
A second court hearing will be held today in the legal dispute over leadership of the Consumer Financial
Protection Bureau.
The hearing will be held at 4 p.m. in courtroom 11 of U.S. District Court in Washington. The case is
English v. Trump.
To view online click here.

What you need to know about the Senate's pass-through tax debate (back)
By Brian Faler
How to tax a class of businesses known as pass-throughs is quickly shaping up to be one of the
knottiest issues facing Republicans now trying to shuttle a sweeping tax code rewrite through the
Senate.
Sen. Ron Johnson (R-Wis.) and Steve Daines (R-Mont.) are threatening to oppose the plan — and
Republican leaders can only afford to lose two votes — because they say it doesn't cut taxes deeply
enough for those businesses. They worry corporations will see a far bigger tax cut, putting passthroughs at a competitive disadvantage.
The dispute is bringing the once obscure issue to the fore. Here's what you need to know about the
unfolding debate.
So what's a pass-through? Pass-throughs are basically all the businesses that aren't corporations.
There are millions of them, and they include everything from law firms to hedge funds to your
neighborhood dry cleaner. They include sole proprietorships (where one person owns a business),

partnerships (joint ventures between at least two people) and limited liability companies and S
corporations (both of which combine elements of corporations and partnerships).
They're called pass-throughs because their income passes through to the owners' individual tax returns,
where it's taxed at ordinary income tax rates, rather than being filed on a separate business return like a
corporation. Currently, pass-throughs pay taxes topping out at 39.6 percent while corporations pay 35
percent.
Why do Republicans want to cut their taxes? The short answer is because they're cutting taxes on
corporations. The corporate rate is one of the few U.S. taxes that is high by international standards —
even higher than France's — and it hasn't been cut in 30 years. It's what Republicans really want to cut,
but they don't want to look like they're helping big businesses while forgetting their local hardware store,
so they're reducing taxes on pass-throughs as well.
How? The House would cut the tax rate on pass-throughs to 25 percent. If they do that though, while
leaving the top individual income tax rate at 39.6 percent, they will create a big incentive for rich people
to construe themselves as pass-throughs in order to qualify for the lower rate.
For instance, someone could set up an S corporation and have their employer contract with them,
instead of hiring them directly. That would enable them to characterize at least some of their earnings
as business profits, rather than wages, so it's eligible for the lower pass-through rate.
The House aims to head that off by declaring that 30 percent of pass-through owners' income will be
eligible for the pass-through rate, while the rest is subject to ordinary income taxes.
The Senate takes a very different approach. It would continue taxing pass-throughs at ordinary income
tax rates but give them up to a 17.4 percent deduction for qualified pass-through income.
It tries to prevent rich people from gaming that by requiring people claiming the deduction to pay wages
to someone else, and also by declaring those in certain industries ineligible for the break. It waives
those requirements for people earning less than $500,000.
OK. Why such different approaches? It is one of the biggest differences between the House and Senate
tax plans. Senate Republicans say the House plan doesn't do enough to help small businesses.
Remember the House plan cuts the pass-through rate to 25 percent. But many pass-throughs already
pay 25 percent or less — 90 percent of sole proprietorships have $100,000 or less in receipts — so
they wouldn't benefit from the House's reduced rate.
Many pass-throughs also object to the House's 70-30 split between which money gets the special low
rate and what doesn't. What if there's an aging patriarch of a small business, who started the company
and continues to own it, but doesn't do much anymore to run the company? Is 70 percent of his
earnings really from wages?
Under the Senate plan, it doesn't matter how much you make — everyone can get up to a 17.4 percent
deduction. It also has much looser guardrails to prevent gamesmanship, which pleases pass-throughs
that don't want to be inhibited from taking the lower rate but worries some experts who say it will inspire
new tax-avoidance efforts. But the Senate plan also doesn't cut taxes on pass-throughs as deeply as
the House.
So is it true, as Daines and Johnson say, that the Senate plan favors corporations over small
businesses? That depends. A 17.4 percent deduction, combined with Senate Republicans' top
individual rate of 38.5 percent, means the highest-earning pass-throughs would pay a roughly 32
percent rate assuming they can fully take advantage of the deduction.
Not everyone will qualify for the entire deduction because it's 17.4 percent of your income or half the
wages you paid, whichever is lower. So if someone had $100 in income and only paid $20 in wages,

then they'd get a $10 deduction, not $17.40.
Critics of the Senate plan say they'd pay even more because they'd lose a deduction for state and local
taxes while corporations would be allowed to continue taking that break. And unlike Republicans'
proposed corporate tax rate cut, the Senate's pass-through plan would expire after 2025, though
lawmakers predict it would ultimately be extended.
Supporters of the Senate plan would note that corporate income is generally taxed twice — once at the
company level and a second time when earnings are paid out to shareholders — so the proposal is
fairer than it appears. If a corporation made $100, they would pay $20 in corporate taxes, under the
Republican proposal. Then, when the remaining $80 is distributed to shareholders, they'd pay 23.8
percent or about $19, assuming it was paid to the wealthy. That would mean a combined tax bill of $39
on that original $100.
Daines and other skeptics respond that corporate income is taxed twice less often than it may appear,
noting that roughly three-quarters of corporate dividends are collected by tax-exempt organizations like
nonprofits and retirement funds and foreign investors.
Can they just cut taxes on pass-throughs more? They could, but GOP tax writers are constrained by
their budget, which allows them to cut taxes by only $1.5 trillion. They have roughly $60 billion they can
still spend, so they don't have a lot of room to maneuver.
Also, a disproportionate share of pass-through income, especially from partnerships, goes to the
wealthy, so increasing the 17.4 percent deduction threatens to make their plan tilted more heavily
toward the rich, and Republicans are concerned about their plan appearing to be a windfall to the wellto-do.
Daines has suggested paying for bigger tax cuts for pass-throughs by crimping corporations' ability to
take that deduction for state and local expenses, though corporations will surely oppose that.
To view online click here.

Powell: No U.S. bank 'too big to fail' (back)
By Zachary Warmbrodt
Federal Reserve Chair nominee Jerome Powell said today the United States no longer has banks that
are "too big to fail," nearly a decade after the federal government bailed out lenders during the global
financial crisis.
Powell made the assessment in response to a question from Sen. John Kennedy (R-La.) during a
Banking Committee hearing on his nomination.
Powell said a "great deal of progress" had been made over the last several years, citing the
implementation of "living wills" in which banks map out their plans for bankruptcy.
He said that before the financial crisis "no one had thought, 'Oh, what would happen if there's a run on
one of these big, money-center banks.'" Regulators had no practical choice but to keep them from
failing because "they would have brought down the whole financial system with them," he said.
Kennedy pressed Powell for a clearer answer: Do we still have banks that are too big to fail in America?
"I would say no to that," Powell said.
WHAT'S NEXT: Regulators have asked eight of the largest banks in the country, including JPMorgan

Chase and Bank of America, to file their next living wills by July 1, 2019.
To view online click here.

Fannie and Freddie loan limits will increase in 2018 (back)
By Lorraine Woellert
The Federal Housing Finance Agency increased the size of mortgages that can be purchased by
Fannie Mae and Freddie Mac.
The conforming loan limit will rise to $453,100 in 2018, an increase from the current $424,100 in most
of the country.
In high-cost areas, the conforming loan limit will increase to $697,650 from $636,150.
The FHFA adjusts loan limits for the government-backed mortgage companies to reflect home prices,
which rose 6.8 percent over the past 12 months.
WHAT'S NEXT: House and Senate lawmakers are examining ways to reduce the role of Fannie and
Freddie in the mortgage market.
To view online click here.

Powell: Senate bank reform bill has 'sensible' framework (back)
By Victoria Guida
Federal Reserve Chair nominee Jerome Powell today said bipartisan Senate legislation that would ease
rules on banks has a "sensible" framework, though he indicated the central bank might have some
technical issues with the bill.
At his nomination hearing before the Senate Banking Committee, Powell said the Fed would be happy
to weigh in with "technical thoughts."
"I think generally we look at the framework as a workable one, as a sensible one," he said in response
to a question from Mike Rounds (R-S.D.). "We'll try to come back with very constructive thoughts on
that."
The Senate bill provides an off-ramp from risk-based capital requirements for community banks that
meet a certain leverage ratio, which measures debt to equity. Powell has supported risk-based capital
as the primary capital standard.
He has also indicated a preference for lowering the overall level of the enhanced supplementary
leverage ratio, which applies only to global systemically important banks. The Senate bill would exclude
cash deposited at the Fed by custody banks from the overall supplementary leverage ratio.
More broadly, Powell said it made sense to look at both an institution's size as well as other factors in
determining how it should be regulated. John Kennedy (R-La.) said Powell needs to "fight harder" to
make sure that community banks aren't "crushed with the overregulation."
"You supported regulating them half to death over the past five years," Kennedy said.
The nominee pointed to work he's done to make sure rules that apply to the largest banks don't apply to

smaller banks.
WHAT'S NEXT: The Senate Banking Committee will mark up the bank regulatory reform bill on Dec. 5.
To view online click here.

Community bankers sue Equifax over massive hack (back)
By Patrick Temple-West
The Independent Community Bankers of America today said it is suing Equifax Inc. for compensation
stemming from the security breach of 145.5 million customer records and 209,000 payment cards.
ICBA's lawsuit, filed in U.S. District Court for the Northern District of Georgia, asks the credit-reporting
company to compensate all community banks harmed by the breach and to make security
improvements at the company.
"Today's lawsuit demands remedial action because Equifax needs to be held accountable for this
massive and preventable catastrophic event," ICBA's President and CEO Cam Fine said in a statement.
Representatives of Atlanta-based Equifax did not immediately respond to a request for comment.
In September, Equifax said the personal information of tens of millions of Americans had been
compromised by the hacking, which was discovered in June. It marked one of the worst cybersecurity
breaches of all time given the type of information the company collects: Social Security numbers, birth
dates, mailing addresses and drivers' license numbers.
WHAT'S NEXT: The ICBA case adds to a growing list of lawsuits that Equifax will need to respond to in
court.
To view online click here.

HUD nominees advanced in Senate (back)
By Lorraine Woellert
The Senate Banking Committee advanced three HUD nominees to a vote in the full Senate.
Brian Montgomery, President Donald Trump's pick to lead the Federal Housing Administration, was
approved on a roll-call vote, with five Democrats opposing his confirmation: Sherrod Brown of Ohio,
Elizabeth Warren of Massachusetts, Jack Reed of Rhode Island, Brian Schatz of Hawaii and Catherine
Cortez Masto of Nevada.
Montgomery, who ran the FHA under President George W. Bush, was criticized for his consulting work
since leaving government. As a co-founder of the Collingwood Group, he has represented banks and
other lenders with business before FHA, including companies facing fines and penalties for fraud or
other wrongdoing.
The committee also advanced nominees Hunter Kurtz, assistant secretary for public and Indian
housing, and Suzanne Tufts, assistant secretary for administration, on voice votes.
WHAT'S NEXT: The Senate will schedule the nominees for a confirmation vote.
To view online click here.

Noreika: Bank holding company structure may be 'obsolete' (back)
By Victoria Guida
Keith Noreika, now first deputy comptroller of the currency, argued that the bank holding company
structure might be obsolete, in a parting shot at the Federal Reserve and the current regulatory
structure.
In a farewell speech at the American Enterprise Institute, Noreika said bank holding companies might
make sense for the largest institutions with international activity. But he said in many cases holding
companies seem to impose more cost than benefit for financial institutions.
"The more recent use of bank holding companies to manage systemic risk is neither necessary nor
entirely effective," Noreika said, according to his prepared remarks. "What remains is the cost of
duplicative regulation and burden that restrict economic potential. For those reasons, bank holding
companies may have outlived their practical business value in our financial system and may, in fact, be
obsolete."
He cited the Bank of the Ozarks as an example of small banks eliminating holding companies to save
costs by simplifying financial reporting, eliminating Fed oversight and decreasing SEC registration fees.
"I also suspect that the management of banks such as the Bank of the Ozarks are keenly aware of the
costs and burdens that would be imposed on their organizations once they cross the $50 billion asset
threshold, although that may change if the bipartisan proposal shared by Senator Crapo several weeks
ago becomes law," he added.
WHAT'S NEXT: Noreika is leaving the Office of the Comptroller of the Currency at the end of the day.
To view online click here.

Government argues English's 'bureaucratic sleight-of-hand' won't allow her to act as consumer agency
head (back)
By Louis Nelson
Leandra English's claim to the title of acting director of the Consumer Financial Protection Bureau is
invalid, the federal government argued in a court filing late Monday night, and is the result of a
"bureaucratic sleight-of-hand" intended to circumvent presidential authority.
English on Sunday sought a temporary restraining order against White House Office of Management
and Budget Director Mick Mulvaney that would prevent him from serving as the CFPB's acting director,
an order that Justice Department lawyers argued in their own filing should not be granted.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that indicates the deputy director "shall" become the
acting director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which the government said empowers the
president to fill the CFPB vacancy. English's case is not likely enough to succeed to merit a restraining
order, the government argued, and she is not likely to suffer harm without such an order.
"Plaintiff's arguments to the contrary rest on a bureaucratic sleight-of-hand effected on the final day of

former CFPB Director Richard Cordray's tenure," the government's response claims.
Both sides were in court late Monday afternoon before U.S. District Court Judge Timothy Kelly in
Washington. During the 40-minute hearing in a packed courtroom, the Trump appointee said he'd wait
to rule on the requested restraining order until the Justice Department submitted its written brief
Monday night.
Both English and Mulvaney arrived at the CFPB on Monday, claiming to be the bureau's acting director.
Mulvaney had been appointed to the position by President Donald Trump while English had been
appointed deputy director by the CFPB's former director, Richard Cordray, in his final hours in office, an
effort to hand-pick who would ascend to be acting director upon his resignation.
Both Mulvaney and English sent bureau-wide memos on Monday claiming to be its acting director.
Josh Gerstein contributed to this story.
To view online click here.

Why Democrats are to blame for consumer agency debacle (back)
By Lorraine Woellert
President Donald Trump is likely to control the Consumer Financial Protection Bureau for years to
come. And Democrats have only themselves to blame.
Trump Budget Director Mick Mulvaney and Leandra English, a legacy employee of the Obama
presidency, faced off on Monday over which of them has the authority to lead the bureau amid dueling
statutes after CFPB Director Richard Cordray abruptly stepped down on Friday.
Mulvaney and English showed up for work and started directing employees, both attempting to use the
wide-ranging power that Democrats granted the director when the agency was created in 2010.
The matter ended up in the courtroom of U.S. District Judge and Trump appointee Timothy Kelly late
Monday, with English contesting Mulvaney's right to start running the agency. That was after Mulvaney
showed up Monday morning, boxes of treats in hand — doughnut diplomacy — and took over Cordray's
vacated office. The two sent dueling memos to the staff claiming control.
But while the process plays out in court, the turmoil highlights how Democrats shunned Republican
efforts to broaden the governance of the fledgling agency from a single appointed director to a
bipartisan commission that would have included members with diverse political viewpoints.
The CFPB, a brainchild of liberal Massachusetts Sen. Elizabeth Warren, was created by the landmark
Dodd-Frank Act as an independent agency run by a presidential appointee with vast unilateral power —
and now the president making the appointment is Trump.
Kelly called the legal morass "extremely important and complicated" but gave no sign he was in a rush
to rule on the matter. Meanwhile, Warren raised her own questions about how Mulvaney can legally use
OMB resources, including staff, while performing duties as acting director of the consumer bureau.
In truth, the bureau has been mired in controversy since its creation. Warren has built a political career
railing against Wall Street. Cordray infuriated industry and inspired lawsuits. And the bureau itself is
unique, investing great power in one person with almost no accountability.
It was predictable that such a toxic mix would eventually explode. Now Democrats are facing the
consequences of their decision to protect the agency's powerful independent director. Anybody Trump

nominates to replace Cordray will have the ability to undo a lot of his work. On Monday, Mulvaney
wasted no time, imposing a regulatory and hiring freeze.
Business lobbyists weren't exactly gleeful. While they've long griped about Cordray's leadership and
were happy to see him go, they have also argued that the most important reason to replace the
bureau's director with a commission is to make transitions like these smoother.
"We're going to be right back in this predicament in five years; Republicans and Democrats are both to
blame," said Richard Hunt, president of the Consumer Bankers Association. "What we're trying to do is
stop the pendulum from swinging so far from left or right."
Andrew Pincus, a partner at Mayer Brown who served in the Clinton administration, said the dispute
over who will run the agency in the short term was pointless.
"Why do this?" said Pincus, a Democrat. "Maybe even if you were wildly successful it would give you
another couple weeks. The downside is it confirms the view of people that the CFPB structure has
problems."
"It's just hard to see the strategy that's going to ultimately help the CFPB," Pincus said.
For Democrats, there seemed to be a political strategy.
The party and its consumer allies are leveraging the Mulvaney-English conflict to elevate the watchdog
agency's status and cement its place in the psyche of Americans. Pro-CFPB demonstrations on
Monday by the National Community Reinvestment Coalition will be followed by an anti-Mulvaney rally
on Tuesday by the Progressive Change Campaign Committee.
Meanwhile, English made the rounds in Congress, meeting with Senate Minority Leader Chuck
Schumer; Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee; Warren
and others.
Even if English loses, it buys the bureau's allies some time. The CFPB showdown is upping political
pressure on Trump to nominate and confirm a permanent director to a five-year term. Until then,
however, Mulvaney can stick around, essentially lengthening the amount of time Republicans control
the agency. The goal, then, is to end the OMB director's temporary tenure as quickly as possible.
Warren on Monday called for a quick nomination and confirmation.
"It's not clear how long an interim appointment or appointments might last," she told reporters. "When
Donald Trump nominates someone to be the head of the agency, it will then come over to Congress,
and every Republican is going to have to take a close look at that and decide whether they want to go
with a director who is on the side of the banks or a director who is on the side of hard-working families."
Patrick Temple-West and Josh Gerstein contributed to this report.
To view online click here.

Lawyer for CFPB's English declines to disclose source of payments (back)
By Lorraine Woellert
A lawyer for Leandra English, the deputy director of the CFPB, declined to disclose who was paying him
to represent her.
English is suing President Donald Trump and OMB Director Mick Mulvaney, claiming she is the rightful

acting director of the consumer watchdog agency. Former Director Richard Cordray named her to the
top post on Friday as he announced his resignation, prompting Trump to designate Mulvaney for the
same job hours later.
English sued on Sunday, and she and Mulvaney both arrived at the bureau this morning claiming to
hold the title of acting director.
Deepak Gupta, founding principal at the law firm Gupta Wessler and a former CFPB attorney, was
asked who was paying him to represent English in court. He acknowledged that his compensation was
an "important question" that would be answered later.
"I'm not a government ethics expert," Gupta told reporters today after appearing in U.S. District Court in
Washington on English's behalf.
"We've certainly been in active consultation with people who are experts and we will be answering
those questions. I just want to do it in the appropriate way and at the appropriate time," he said. "The
answer will be made by people who know a lot more about that topic than I do."
WHAT'S NEXT: The Justice Department is expected to file a brief in English v. Trump later tonight.
To view online click here.

Powell: Fed committed to increasing transparency where possible (back)
By Victoria Guida
Federal Reserve chair nominee Jerome Powell will tell senators on Tuesday that he is committed to
increasing transparency and reducing regulatory burden wherever possible.
In prepared testimony for his nomination hearing, Powell points to ways in which the Fed communicates
with the public, including regular press conferences, quarterly economic projections and other reports.
"I am strongly committed to that framework of transparency and accountability and to continuing to look
for ways to enhance it," he says, also saying he is committed to the institutional structure of the Fed.
"If confirmed, I would strive, along with my colleagues, to support the economy's continued progress
toward full recovery," his testimony says. "Our aim is to sustain a strong jobs market with inflation
moving gradually up toward our target. We expect interest rates to rise somewhat further and the size of
our balance sheet to gradually shrink."
He also cited regulatory progress made since the financial crisis, saying banks have much higher
capital and liquid assets, are more aware of the risks they run, and are better able to manage those
risks.
"We will continue to consider appropriate ways to ease regulatory burdens while preserving core
reforms — strong levels of capital and liquidity, stress testing, and resolution planning — so that banks
can provide the credit to families and businesses necessary to sustain a prosperous economy," he said.
"In doing so, we must be clear and transparent about the principles that are driving our decisions and
about the expectations we have for the institutions we regulate," he said.
WHAT'S NEXT: The hearing is scheduled for 10 a.m. on Tuesday.
To view online click here.

Mulvaney imposes temporary hiring, regulations freeze on CFPB (back)
By Andrew Restuccia
Mick Mulvaney, President Donald Trump's pick for acting director of the Consumer Financial Protection
Bureau, said Monday he has no immediate plans to dismantle the agency, but he nonetheless
implemented a temporary freeze on hiring and new regulations.
"Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely false,"
Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
He insisted that his first day at the CFPB was "extraordinarily smooth and professional" despite an
unfolding fight for control of the bureau between himself and Leandra English, who on Friday was
appointed acting director by outgoing chief Richard Cordray.
Both the hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a
separate freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its
legal and statutory deadlines.
Mulvaney, who also serves as director of the White House Office of Management and Budget, said he'll
spend three days a week at CFPB and another three days at OMB.
His first day at CFPB included a meeting with senior staff and a broader meeting with several dozen
more employees. He did not have any contact with English, he said, but he did not rule out a meeting
with her if she shows up to work.
In addition, Mulvaney said he has not taken any steps to fire English, who filed a lawsuit against him
and Trump on Sunday and asked the court to establish her authority as acting director. Mulvaney said
she had the right as a private citizen to file the suit.
Mulvaney said he expects Trump to name a permanent CFPB director "as quickly as possible." He
added that he will respect any effort by the court to prevent him from acting as director, but he said he
believes the White House is accurately interpreting the law.
The former South Carolina congressman met with Trump Monday. The president told him he "wants me
to get [the bureau] back to the point where it can protect people without trampling on capitalism,"
according to Mulvaney.
Mulvaney reiterated his longstanding criticism that the CFPB has unchecked power, but he said it's up
to Congress to change that.
"It is a completely unaccountable agency, and I think that's wrong," he said, adding later, "If the law
allowed this place not to exist, I'd sit down with the president to try to make the case that other agencies
can do this job well if not more effectively."
To view online click here.

Otting sworn in as comptroller (back)
By Victoria Guida
Joseph Otting was sworn in today as comptroller of the currency, replacing acting Comptroller Keith
Noreika.

In a statement, Otting said banks can support job creation and economic growth by providing capital
and financial services. "The nation needs the federal banking system to be safe and sound and to
deliver its products and services in formats that are available to everyone," he said.
"In my experience, bankers support regulation, but effective regulation evolves with the changing needs
of a nation and should be reviewed and modified as those needs change," he added.
"As Comptroller, I look forward to enhancing the value of national bank and federal savings association
charters, reducing unnecessary burden, and promoting economic opportunity while maintaining the
safety and soundness of the federal banking system," Otting said.
He also thanked Noreika for "answering the call to serve," calling him "a champion of the federal
banking system."
WHAT'S NEXT: President Donald Trump has not yet nominated someone for FDIC chair.
To view online click here.
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TOP NEWS
Cordray to resign from CFPB, clouding future of watchdog agency

By Lorraine Woellert and Daniel Strauss
Cordray made the long-expected announcement in an email to bureau staff Wednesday.
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Cordray to resign from CFPB, clouding future of watchdog agency (back)
By Lorraine Woellert and Daniel Strauss
Richard Cordray, the embattled director of the Consumer Financial Protection Bureau, will resign his
post at the end of the month, giving President Donald Trump the chance to reshape an agency that has

drawn relentless attacks from businesses over its aggressive enforcement.
Cordray made the long-expected announcement in an email to bureau staff on Wednesday.
"It has been a joy of my life to have the opportunity to serve our country as the first director of the
Consumer Bureau by working alongside all of you here," he wrote. "Together we have made a real and
lasting difference that has improved people's lives."
Cordray has been rumored to be considering a run for governor of Ohio, but gave no indication
Wednesday of his plans.
The White House will name an acting director to the post "at the appropriate time," deputy press
secretary Raj Shah said.
Cordray's departure kicks off a high-stakes scramble to secure the future of the CFPB, a powerful
Washington regulator that has cheered consumers and angered companies as well as Republicans,
who have accused it of overreaching. The independent bureau is the only bank regulator not led by a
Trump appointee.
"We need to appoint someone who has a proven track record of looking out for consumers," said John
Taylor, president of the National Community Reinvestment Coalition. "To do anything that would
weaken it by appointing someone who is less committed than Richard Cordray was would be a
disservice to consumers."
Trump, never a Cordray fan, has been scouting for his replacement among the ranks of Republican
attorneys general. But the partisan grip squeezing Washington, and the agency's supercharged politics,
mean that anyone chosen for the job will face a rocky, if not impossible, road to confirmation.
Republicans are floating a handful of agency critics as possible contenders for the post, including
House Financial Services Chairman Jeb Hensarling (R-Texas). Keith Noreika, the outgoing acting head
of the Office of the Comptroller of the Currency, is also mentioned along with Todd Zywicki, a law
professor at George Mason University. All have fiercely opposed the bureau's approach to regulation
and enforcement, with Hensarling having called on Trump to fire Cordray.
As the CFPB's inaugural director, Cordray fashioned the agency into a razor-toothed watchdog with as
much bite as bark, racking up a legacy of sweeping regulations that reshaped how mortgages are sold,
debts are collected and credit card fees are tallied.
More broadly, his bureau gave consumers a strong advocate that returned nearly $12 billion to 29
million wronged customers.
Now it faces an uncertain future. Led by a lone, independent director armed with plentiful funding that
can't be withheld by Congress, its broad jurisdiction over banks, mortgage companies, credit card
issuers and other financial providers is under fire from Republicans who want to rein it in.
Cordray's departure opens the door to structural changes. Republican lawmakers have sought to
replace the CFPB director with a bipartisan commission similar to those at the Securities and Exchange
Commission or Federal Deposit Insurance Corp.
"I want to see if there's an increased interest in that," Senate Banking Chairman Mike Crapo (R-Idaho)
told POLITICO. "As of now, there hasn't really been much discussion across party lines of it because
the Democratic Party has been completely unwilling to consider that kind of change."
Sen. Heidi Heitkamp (D-N.D.) said Cordray's resignation was unlikely to convince more Democrats to
support converting the bureau's leadership structure to a commission.

"I've made this argument that now one person can dictate, and it hasn't been persuasive with a number
of members," she said in an interview.
The American Bankers Association, Consumer Mortgage Coalition, National Association of Realtors
and other trade groups have endorsed a plan to replace the CFPB's lone-director system with a fivemember, bipartisan commission.
Cordray's future also remains uncertain.
In Ohio and across the country, the former state attorney general is adored among progressives and
might be able to raise money quickly despite his shortcomings as a shoe-leather campaigner.
If he chooses to run, he would face a handful of lesser-known but still serious candidates: Dayton
Mayor Nan Whaley, former Rep. Betty Sutton, state Sen. Joe Schiavoni, former state Rep. Connie
Pillich and former Wayne County Commissioner Dave Kiefer.
Their Republican opponents have been building formidable warchests in a bid to replace Gov. John
Kasich, who is stepping down because of term limits.
Attorney General Mike DeWine and Secretary of State Jon Husted each raised $2.5 million in the first
six months of the year. Rep. Jim Renacci has shuttled $4 million of his own money into his
gubernatorial bid. Lt. Gov. Mary Taylor raised $640,000.
Ohio Democrats worry that no candidate will be able to match the fundraising chops of DeWine,
Husted, or Renacci — not even Cordray.
"The donor base is just still pretty bedraggled because of 2016," said Sharen Neuhardt, a former
Democratic candidate for lieutenant governor who has strong ties to what's left of the Ohio Democratic
donor community.
Zachary Warmbrodt contributed to this report.
To view online click here.

Warren, Velazquez call for Puerto Rico debt to be wiped out (back)
By Colin Wilhelm
Sen. Elizabeth Warren (D-Mass.) and Rep. Nydia Velázquez (D-N.Y.) today called for Puerto Rico's
outstanding debt to be wiped out.
"The bottom line is that Puerto Rico is insolvent," the two Democrats wrote to Jose Carrion, chair of the
federal board that Congress set up to oversee the commonwealth's finances, especially as the territory
struggles to recover from recent hurricanes.
They called on the oversight board to ask the federal judge overseeing Puerto Rico's bankruptcy
proceedings to "completely discharge the Commonwealth's and its instrumentalities' debt."
The lawmakers also expressed concern over Congress's response to the aftermath of the two major
hurricanes that struck Puerto Rico.
"We have concerns about whether Congress's response will be sufficient," they wrote. "In the first
tranche of disaster relief money for the island, Congress approved a $4.9 billion loan to ease an
imminent liquidity crisis. But offering Puerto Rico loans, not grants, on top of their already astronomical
obligations, and subsequently requesting offsets for true emergency needs in Puerto Rico, is

disrespectful."
The board already filed for a historic restructuring of Puerto Rico's combined bond debt earlier this year,
and it's expected to revise down expected debt repayment by the commonwealth due to hurricane
damage. It has also proposed changes to the government's pension system, which has over $40 billion
in unfunded obligations.
WHAT'S NEXT: A federal judge continues to preside over debt proceedings in U.S. District Court in San
Juan and New York.
To view online click here.

GOP ready to pass tax bill — without Trump's help (back)
By Rachael Bade and Heather Caygle
Speaker Paul Ryan and his top lieutenants are working behind the scenes on a few tax reform holdouts.
But House Republicans think they've already got enough votes lined up — and aren't turning to
President Donald Trump to flip any opponents.
Republicans have also sped up their timeline and will hold their first procedural vote on the massive taxcuts package Wednesday afternoon — a key test that will provide momentum or signal trouble. The
final passage vote is set for early Thursday morning, soon after Trump rallies the GOP conference at a
9 a.m. closed-door meeting in the Capitol.
There's little room for error for Republicans. House Democrats have been working to keep their 194member caucus together, not only to show unified opposition but to deny Republicans any opportunity
to tout the bill as a bipartisan effort.
Massachusetts Rep. Richard Neal, top Democrat on the Ways and Means Committee, has been
keeping close tabs on the caucus' most squishy members for months and recently redoubled his
outreach to individuals who may be considering voting for the GOP plan. On Wednesday, House
Minority Whip Steny Hoyer predicted that not a single Democrat will vote for the tax package.
"I don't think we'll lose anybody," Hoyer told reporters. "I think the consensus conclusion of almost every
Democrat — pro-business Democrat, conservative Democrat — is that this bill is not good for the
country, is not good for average working people."
White House sources say they're focusing all their energy on the Senate, with little concern about the
House vote. The House whip team has not had to turn to the president to move people from "no" to
"yes" — if only because most Republicans are so desperate for a legislative win. That's a shift from a
few months ago, when Trump persuaded wavering House members to pass legislation repealing
Obamacare.
Republicans can afford to lose only 22 GOP votes. Most of those opponents, House Republican
sources say, will be lawmakers from high-tax states, including half the delegation from New York and
most from New Jersey, and perhaps one or two from California. Those members' constituents could see
a tax increase under the GOP plan because the bill axes their most prized tax break: the state and local
tax deduction.
House Majority Leader Kevin McCarthy has been working to keep fellow California Republicans on
board after Rep. Darrell Issa peeled off last week. It's unclear whether any other Golden State
Republicans will join him opposing the legislation, though sources say several are concerned about how
the bill will affect their districts.

Meanwhile, some conservatives are sulking over leadership's refusal to include a repeal of
Obamacare's individual mandate in the tax bill.
GOP leaders originally argued that mixing controversial health care matters with taxes could kill the tax
package, legislation they feel they must pass to save their majority in 2018. They speculated the Senate
would be unlikely to pass such legislation if the two were combined — particularly because the upper
chamber failed to rally around a single Obamacare replacement proposal.
But on Tuesday, Senate Republicans added the mandate repeal to their bill, surprising House GOP
leaders and causing envy among some rank-and-file House members. Republican Study Committee
Chairman Mark Walker (R-N.C.) tried to convince House leaders Tuesday night to add the mandate
repeal to the House bill, offering an amendment cosigned by 60 House Republicans during a Rules
Committee hearing to combine the two issues. Leaders rebuffed him.
Despite some unhappiness with the final House product, GOP leaders have been selling members on
the House plan by arguing the bill they pass Thursday will not be the final version that heads to Trump's
desk. Ryan has promised lawmakers the House will go to conference with the Senate — and that any
outstanding concerns could be addressed there.
That argument appears to have won over a large swath of lawmakers. Conservatives who want the
individual mandate in the bill are willing to wait. Others with more niche concerns — like preserving the
historic tax credit to renovate older buildings, or changes they want made to the small business tax cuts
— are similarly holding their fire.
A conference is still a few weeks away, as Senate Republicans are expected to vote on their tax bill
after Thanksgiving. After Senate passage, GOP leaders in both chambers will appoint conferees to
begin hashing out their differences, from the phase-in of the corporate tax cuts to how they handle hightax areas.
House Democrats, meanwhile, are working to keep members unified in opposition to the bill.
Brady had courted some Blue Dogs and other moderate Democrats since the spring, hoping to pick off
a few when their bill eventually made it to the floor.
Neal has met with each coalition within the caucus in recent months from the pro-business New
Democrats to the Congressional Progressive Caucus to get a read on members. And in the two weeks
since the House GOP bill was first introduced, he touched base with members considering supporting
the plan, working them on the House floor or coordinating with other messengers to talk to them.
In a coup for Democrats, the leaders of the centrist Blue Dog Coalition put out a statement Wednesday
announcing their opposition to the bill. The group, whose 18 members were seen as the most likely
defectors, cited the tax bill's deficit-busting numbers as the ultimate reason they decided to oppose the
plan.
But privately, Democrats said they were also discouraged by Republicans' promises of bipartisanship
before shutting them out of every part of the process.
"I think this is probably one of the most hypocritical bills that I've seen on the floor of the House of
Representatives," Hoyer said. "It is one of the most fiscally reckless bills that has been presented. And I
think there's a consensus in our party that that's the case."
To view online click here.

Senate moves Otting closer to confirmation as comptroller (back)

By Victoria Guida
The Senate today voted 54-44 to consider the nomination of Joseph Otting as comptroller of the
currency, moving him one step closer to final confirmation.
Sens. Joe Manchin (D-W.Va.) and Heidi Heitkamp (D-N.D.) voted with Republicans to invoke cloture on
his nomination.
WHAT'S NEXT: Otting will likely receive a confirmation vote sometime on Thursday.
To view online click here.

Trump will name acting director for CFPB (back)
By Lorraine Woellert
President Donald Trump will name an acting director to replace Richard Cordray at CFPB, the White
House said.
"The administration will announce an acting director and the president's choice to replace Mr. Cordray
at the appropriate time," White House deputy press secretary Raj Shah said in a written statement.
To view online click here.

Cordray will leave CFPB this month (back)
By Lorraine Woellert
CFPB Director Richard Cordray will resign from the agency by the end of this month.
He announced the news in an email to bureau staff today.
"It has been a joy of my life to have the opportunity to serve our country as the first director of the
Consumer Bureau by working alongside all of you here," he wrote. "Together we have made a real and
lasting difference that has improved people's lives."
WHAT'S NEXT: Cordray has been rumored to be considering a run for governor of Ohio.
To view online click here.

Trump move prevented shortfall in mortgage fund, HUD says (back)
By Lorraine Woellert
The financial health of one of the country's biggest mortgage programs weakened this year because of
problems with a program for older homeowners, the Department of Housing and Urban Development
reported Wednesday.
The Federal Housing Administration's capital reserve fund, which is required to be at least 2 percent of
the $1.23 trillion of mortgages it guarantees, fell to 2.09 percent from 2.35 percent in 2016. Without
action from the Trump administration earlier this year, the fund would have fallen below its 2 percent
threshold, according to HUD.

The FHA mortgage insurance fund, which stands behind about a third of U.S. home loans, suffered
from problems in its reverse-mortgage program, which allows older homeowners to tap equity in their
houses without making monthly payments.
In early January, the Obama administration moved to lower FHA insurance fees paid by homeowners.
In one of his first acts as president, Donald Trump reversed that decision hours after taking his oath of
office. The move was condemned by housing groups and the real estate industry, which said it would
hurt housing affordability.
Had the Obama administration's fee cut taken effect, the FHA's capital reserves would have fallen to
1.76 percent, HUD said.
"The fiscal health of FHA demands our constant attention and vigilance to ensure we can continue
providing sustainable homeownership opportunities to working families without exposing taxpayers to
excessive risk," HUD Secretary Ben Carson said in a statement.
The Home Equity Conversion Mortgage, or HECM, allows homeowners 62-years of age and older to
convert the equity in their primary residences to cash without selling or making monthly payments.
Approximately 440,000 households participate in the program, which protects lenders from losses
should the value of the reverse mortgage be more than the value of the property.
The HECM program had a shortfall of more than $14.2 billion, HUD reported.
To view online click here.

Tech celebrates removal of stock option provision from Senate tax bill (back)
By Nancy Scola
The tech industry is praising lawmakers for dropping a provision from the Senate tax reform bill that
would have forced workers to pay taxes on their stock options at the moment they're eligible to make
use of them, rather than when they choose to exercise them.
The tech industry in recent days has been vocal in arguing that such a change would make it more
difficult for companies — especially in their early stages — to attract talent. The provision, the industry
warned, could require workers to pay out large amounts of cash years before they'd make any actual
profit from their options.
"The changes to the Senate Tax Plan go a long way to promoting startups and job creation across the
country," said Rachel Wolbers, policy director of the startup advocacy group Engine, in a statement.
To view online click here.

Budget talks recede as GOP charges ahead on tax reform (back)
By Sarah Ferris, Rachael Bade and Jennifer Scholtes
Republicans are in no hurry to clinch a budget deal, distracted by tax reform and concerned parallel
political battles could tank that No. 1 policy goal.
House GOP leaders worry that forcing fiscal conservatives to vote to increase strict budget caps would
spur a riot within their ranks. So they're hoping passing tax reform first — a huge legislative
accomplishment they could sell back home — will put the conference at ease and give them more
flexibility to reach a budget deal with Democrats.

That's the goal even though a current stopgap spending bill expires on Dec. 8. House Speaker Paul
Ryan told reporters Tuesday morning that "we might need a little more time to give the appropriators
time to write their bills, but we don't intend on going into next year" with a continuing resolution.
Some conservatives even believe GOP leaders are strategically delaying a vote on a massive spending
deal to ensure dissent among fiscal hawks doesn't threaten their chances of enacting tax reform.
"There is a concern they'll walk us off the plank," Republican Study Committee Chairman Mark Walker
(R-N.C.) told POLITICO on Tuesday.
Staring down their next shutdown scare three workweeks away, GOP leaders had hoped to reach a pre
-emptive deal with Democrats to increase budget caps set in 2011 and fund the government through
the rest of fiscal 2018.
But Republican leaders have yet to release topline numbers for defense and nondefense programs,
partly because negotiations with Democrats are ongoing — and partly because holding off on that
announcement has its political advantages.
There's a growing realization among party leaders that the finer points of a funding deal will upset fiscal
hawks and inflame partisan divisions on issues like a DREAMers compromise for young immigrants.
Few expect, for example, that spending increases will be offset with cuts, which will infuriate
conservatives.
The delay on reaching a deal on budget caps prompted Ryan's acknowledgment of another stopgap bill
and insistence it would end before the new year.
Several of the House's most conservative Republicans met with their chamber's leaders Tuesday
afternoon to voice opposition to the strategy. Walker, who attended the meeting, said he prefers an
early January deadline over a new December date, affording lawmakers more time to digest the details
of a trillion-dollar spending package that funds every corner of the federal government.
"Because you package it all together, it's going to put conservatives in a very tough position," Walker
said.
Conservatives have threatened for months to oppose any deal that includes big boosts for domestic
funding, which happens to be Democrats' top demand.
But punting action until after enactment of a tax overhaul could cause problems of its own — especially
in the Senate, where GOP leaders are under mounting pressure from defense hawks to deliver a boost
to the Pentagon.
Key Republicans could threaten to oppose a tax bill if they don't first see a deal on budget caps. Sen.
John McCain (R-Ariz.) previously threatened to vote against the GOP budget unless leaders committed
to a spending deal, though he ultimately acquiesced.
The delay on setting overall caps means appropriators have to wait, hands tied, unable to engage in
more granular negotiations on funding for each of the 12 specific spending categories. But Congress'
spending panel leaders are not ignorant of the political realities driving the timeline.
"Even the appropriators recognize the importance of the tax reform," Rep. Tom Cole (R-Okla.), a
veteran appropriator, told POLITICO. "Nobody's complaining about it, we'd just like to get our numbers
as quickly as possible, to finish our work. But tax reform does, politically I think, have to come first."
House Appropriations Chairman Rodney Frelinghuysen (R-N.J.) said Tuesday that the caps will come
"as soon as we get through this tax bill," adding that "we'll have to wait a little while."

The chairman said his "entire focus" right now is "working on all our appropriations bills." But because
spending panel leaders can only do so much without those two overarching numbers, they warn that it
could take weeks or months to hammer out an ultimate deal once those caps are announced.
"Traditionally, we want a month," Cole said, noting that the federal government's budget totals more
than $1 trillion. "It'll vary by subcommittee quite a bit. It's one thing if you're doing $20 billion. It's quite
another if you're doing defense at $700 billion."
To view online click here.

HUD reverse mortgage program shows $14.2B shortfall (back)
By Lorraine Woellert
A Department of Housing and Urban Development program to aid elderly homeowners is more than
$14.2 billion in the hole, putting pressure on the the Federal Housing Administration's broader mortgage
insurance fund.
The independent actuarial study posted on HUD's website tonight is part of an annual report on the
FHA's mortgage insurance fund.
The Home Equity Conversion Mortgage, or HECM, allows homeowners 62 and older to tap the value of
the primary residences they own for cash without moving or selling. Approximately 440,000 households
participate in the program, which protects lenders from losses should the value of the reverse mortgage
be more than the value of the property.
FHA's insurance fund for forward mortgages showed a positive cashflow.
WHAT'S NEXT: The FHA's annual actuarial review will be released on Wednesday.
To view online click here.

SEC rejects exchanges' request to delay stock market surveillance tool (back)
By Patrick Temple-West
In a surprising move, the head of the SEC on Tuesday rejected requests by equities exchanges and
brokerages to delay reporting vast amounts of information to a stock market surveillance tool despite
concerns over potential cyberattacks and violations of personal privacy.
SEC Chairman Jay Clayton, under pressure to delay the move from the financial industry and
Congress, nonetheless said exchanges will be out of compliance on Wednesday if they are not
prepared to report information to the so-called consolidated audit trail.
On Monday, exchanges owned by Intercontinental Group, Nasdaq and CBOE Global Markets asked
the SEC to hold off on reporting for 12 months. The Securities Industry and Financial Markets
Association made a similar request on Nov. 8. The exchanges said they were having trouble hiring a
key security expert for the CAT and cited the Equifax hacking as a reason to proceed slowly.
But Clayton refused to relent.
"I am not in a position to support the issuance of the requested relief on the terms currently proposed,"
he said in a statement. "That said, I will continue to engage with the SROs (self-regulatory

organizations) on these issues," he said, referring to the exchanges.
"I urge the SROs to continue their efforts to work cooperatively with each other and to meet their
responsibilities as promptly as practicable."
Envisioned after the 2010 "flash crash" in the stock market, the CAT is expected to gather far more
information about stock trading than the SEC currently has access to, including some personal data.
Democratic SEC Commissioner Kara Stein has called the CAT "the Hubble telescope" for the securities
markets.
The SEC decision is at odds with many members of Congress who raised cybersecurity concerns
regarding the CAT. The House of Representatives on Monday approved legislation that would freeze
CAT reporting. In October, House Financial Services Chairman Jeb Hensarling (R-Texas) asked
Clayton to delay implementation of the CAT.
"I have made it clear that the SEC will not retrieve sensitive information from the CAT unless we believe
appropriate protections are in place," Clayton said. "In this regard, Commission staff is currently
conducting an evaluation of our needs for personally identifiable information ('PII') in the CAT."
To view online click here.

Trump and taxes goosing stocks? This Wall Street titan downplays both (back)
By Ben White
Subscribe to POLITICO Money on Apple Podcasts here. | Subscribe via Stitcher here.
NEW YORK — One of Wall Street's biggest titans gives President Donald Trump minimal credit for the
past year's surge in stock prices. And he's not as worried as many investors about a reckoning if the
GOP fails to deliver tax cuts.
"An awful lot of it is not related to Trump," said Hamilton "Tony" James, president of private equity giant
Blackstone Group, in an interview for the latest "POLITICO Money" podcast. "We've had nine years of
run-up and he's been president during one of them."
While stock prices have built in some expectation for corporate tax cuts, James said he doesn't think
Wall Street will tank if the Republican effort to overhaul taxes falls apart — a warning offered even by
Trump's own Treasury secretary.
"If we don't get it, I think it's a modest negative for the market," the Blackstone executive said. "But I
don't think it's a huge driver for the market. I don't think the market is going to tank by any means."
James took sharp issue with some provisions in the GOP tax bills, especially those that might hit the
private-equity industry including changes to the taxation of carried interest and the deductibility of
interest on corporate debt.
He's especially critical of the debt-financing provisions, arguing they would not only hurt private equity,
but also lots of industries that for a variety of reasons depend on borrowed money to fund operations.
"I think this is very dangerous for a few reasons," James said. "We will be the only economy in the world
that has such a strict limit on interest deduction. U.S. companies will go borrow abroad, build a plant
abroad and hire people abroad."
James, a Democrat, was once rumored as a potential Treasury secretary in a Hillary Clinton
administration. He said Wall Street is not the reason Clinton lost the presidential race last November,

despite the attacks for her highly paid speeches to Goldman Sachs and other banks.
James said it was Clinton's failure to connect with voters in the middle of the country that cost her the
White House. "I don't think Hillary lost because of Wall Street ties," he said. "I just think she didn't
resonate at all with the center part of the country and I don't think she particularly tried to. The country
just desperately wanted change, radical change, and she represented the continuity candidate and that
was that."
James, who has a net worth somewhere north of $1 billion, said he loves Joe Biden, who is on tour for
a new book this week, but doesn't think the former vice president is the Democrats' best bet in 2020.
"Joe is great and I think he's such a warm, likable human being," James said. "I'm worried that his time
has passed. Much as I like him, he'll be 78 years old at the time the next president is inaugurated. I just
feel like the country is going to look for a fresh face and fresh ideas."
To view online click here.

House passes flood insurance renewal in wake of massive storms (back)
By Zachary Warmbrodt
House Republicans overcame bipartisan opposition Tuesday to pass a bill that would reauthorize and
overhaul the National Flood Insurance Program, which has strained to pay out billions of dollars to
policyholders after this year's run of devastating hurricanes.
The House passed the bill in a 237-189 vote following months of debate and dealmaking over how
much to scale back the primary tool that millions of homeowners rely on to protect themselves from the
financial risks of flooding.
The bill, H.R. 2874 (115), would reauthorize the NFIP for five years and enact several operational
changes championed by Financial Services Chairman Jeb Hensarling (R-Texas), the fiscal conservative
who led an effort to pare back the program as part of the reauthorization bill.
During the process, Hensarling clashed with influential business groups and coastal Republicans who
argued that his committee's proposals threatened homeowners and local economies.
After agreeing to a series of concessions going back to this summer, Republicans secured the votes
they needed. The bill the House passed Tuesday retained measures sought by Hensarling that would
make it easier for private companies to compete with the NFIP in the flood insurance market and
prohibit the government from offering coverage to certain homes that flood over and over again.
"It is a bankrupt program," Hensarling said on the House floor. "It is unsustainable."
The vote marked Congress' first attempt this year to pass a long-term renewal of the flood insurance
program before it expires on Dec. 8. The Senate, where negotiations are ongoing, was not expected to
take up the House package.
The debate in the House this week underscored why progress has been so slow on the issue.
Hensarling and other lawmakers who helped draft the House bill argued that the changes they were
seeking in the program would help protect taxpayers while giving consumers the opportunity to find
more affordable options beyond what the government offers.
"A federal program that conceals actual risk through artificially low rates is neither compassionate nor
responsible," Rep. Dennis Ross (R-Fla.) said.

But Republicans representing coastal districts urged their colleagues to vote against the bill, warning
that it would make flood insurance less affordable for their constituents and threaten the solvency of the
NFIP. They were unpersuaded by sections of the bill that would limit premium increases and allow
states to create programs that would identify homeowners who need financial assistance. Other
sections of the bill would escalate premium increases and charge homeowners more to fill a reserve
fund.
Critics argued that the nascent private flood insurance market championed by Hensarling would not
necessarily be a boon for homeowners, and that insurers would likely cherry pick the least risky
properties while leaving behind the rest for the government to cover.
Califronia Rep. Maxine Waters, the top Democrat on the Financial Services Committee, fought the
legislation. House Minority Whip Steny Hoyer (D-Md.) also tried to rally opposition, a spokeswoman
said.
Until two weeks ago, House Majority Whip Steve Scalise, who represents a southern Louisiana district,
had also withheld support for the bill. Scalise, the No. 3 House Republican, came around after
Hensarling agreed to ease proposed penalties for properties that repeatedly flood.
Still unsatisfied, Rep. Frank LoBiondo (R-N.J.) spoke out against the legislation on the House floor
Tuesday, questioning why the concerns of his constituents and others in the Northeast didn't have more
sway in the debate.
"I'm angry and disappointed I have to fight with my own party on these issues," said LoBiondo, who last
week announced his plans to retire.
In the end, 14 Republicans and 175 Democrats voted against the bill. Fifteen Democrats voted for it.
The White House on Monday said it supported the bill, despite wanting to see additional changes to the
flood program.
The House Financial Services Committee drafted the legislation well before hurricanes Harvey, Irma
and Maria ravaged the southern coast of the United States and its territories. As the proposal lingered
for months, the monster storms added a new sense of urgency behind efforts to update the flood
insurance program.
An earlier series of devastating hurricanes had overwhelmed the program's financial resources, forcing
it to borrow money from Treasury that it could not repay.
A new set of claims piled up this fall, and the program hit its roughly $30 billion borrowing limit. In
response, Congress agreed in October to forgive $16 billion of the NFIP's debt.
The program borrowed another $6.1 billion on Nov. 9, FEMA said Tuesday, bringing its debt to more
than $20.5 billion.
"No legislation currently pending before the 115th Congress addresses the underlying, core challenge
facing the NFIP — the reality that the NFIP was not designed to address catastrophic losses," said Tom
Glassic, a consultant who previously served as senior insurance counsel to the Financial Services
Committee.
"This makes it likely we'll be dealing with many of the same issues in five or six years or whenever the
NFIP is next up for reauthorization."
Meanwhile, senators from both parties oppose the proposals in the House package and are pushing
their own competing bills. One would freeze interest payments that the NFIP pays on its debt — an
issue the House bill does not address directly.

Sen. John Kennedy (R-La.) said the House proposal failed to strike the right balance between "the
integrity of the program, the financial stability of the program and the affordability." Sen. Bob Menendez
(D-N.J.) said it was "Republicans' first concrete step towards dismantling a critical program that more
than 200,000 New Jersey families rely on."
"It doesn't resolve all of the issues that we have in the Senate," Banking Chairman Mike Crapo (RIdaho) said in an interview Tuesday.
To view online click here.

Wells Fargo finds hundreds more military members whose vehicles were illegally seized (back)
By Victoria Guida
Wells Fargo has agreed to pay $5.4 million for illegally repossessing vehicles from members of the U.S.
military, on top of $4.1 million the giant bank paid last year, DOJ announced today.
Under a 2016 settlement with DOJ, the bank had agreed to pay $10,000, plus lost equity, to each of the
413 service members whose cars were found to be unlawfully seized, in violation of the
Servicemembers Civil Relief Act. Now, Wells has uncovered another 450 people during the same time
period who also qualified, bringing its total payments to more than $10 million.
The settlement covers the period between Jan. 1, 2008, and July 1, 2015.
"Just a few days ago, we observed Veterans Day to honor those who have served our country so
bravely," acting Assistant Attorney General John Gore said in a statement. "The Justice Department will
continue to honor their service throughout the year by vigorously enforcing servicemembers' rights
under federal law."
"As part of our commitment to a comprehensive, ongoing account review process and as part of our
consent order work, we recently identified additional auto customers who are eligible for remediation,"
Wells spokeswoman Natalie Brown said in an email.
"We are in the process of notifying and compensating those customers in keeping with our commitment
to ensuring all service member customers have the protections and benefits available to them under the
Servicemembers Civil Relief Act," she added.
WHAT'S NEXT: The bank is continuing to uncover the scope of bad practices on multiple fronts during
the last decade.
To view online click here.

McConnell: Total state, local tax elimination won't fly in House (back)
By Aaron Lorenzo
The House won't pass Senate tax legislation that would wholly eliminate the federal deduction for state
and local taxes, Senate Majority Leader Mitch McConnell said today.
The House tax bill, H.R. 1 (115), would allow a deduction for property taxes up to $10,000 but get rid of
deductions for other state and local taxes. The Senate bill would end all such deductions.
"I don't think that could possibly pass the House," McConnell said at an event hosted by The Wall

Street Journal.
GOP House members from a few high-tax states, namely New York, New Jersey and California, have
mostly backed the property tax compromise. Only a handful have threatened to vote against the House
tax bill, which is set to come to the floor Thursday.
But they're not keen to accept the Senate's plan to forgo the deduction for property taxes. House
Republicans expect to iron out the difference in a conference with their Senate counterparts.
"That's the one that better have the right things in it," said Rep. Doug LaMalfa (R-Calif.), who expects to
vote for the tax bill on the House floor this week to advance the process.
WHAT'S NEXT: The House is expected to begin floor debate on its bill Wednesday.
To view online click here.

CFTC Democrat says self-reporting enforcement warrants close watch (back)
By Patrick Temple-West
The CFTC's effort to cajole companies to self-report misconduct to the agency's enforcement division
should be watched warily, the CFTC's Democratic commissioner said today.
In his first speech in Washington as a commissioner, Rostin Behnam said he is hopeful that the new
CFTC self-reporting strategy will produce results.
"However, I will be keeping a sharp eye on its progress to ensure the CFTC's enforcement division
remains vigilant in policing the markets, and the primary cop on the beat," Behnam said, speaking at
Georgetown.
In September, CFTC enforcement director James McDonald outlined a self-reporting and cooperation
program that he said worked well to combat organized crime. His speech came as President Donald
Trump and many Republicans in Congress want to keep the CFTC's fiscal 2018 budget flat.
Regarding the CFTC's regulatory efforts, Behnam said any initiative to revisit the derivatives portion of
the 2010 Dodd-Frank Act "must be narrow to preserve market integrity, safety and transparency while
keeping markets accessible for commercial end-users who need to manage business risk."
WHAT'S NEXT: Congress might miss December's deadline to pass a federal budget, meaning the
budget increase the CFTC chairman wants for the agency would continue to be unfulfilled.
To view online click here.

Congress questions oversight of federal funds directed to Puerto Rico (back)
By Colin Wilhelm
Members of Congress questioned the oversight of federal funds in Puerto Rico's recovery a day after
the commonwealth's governor requested $94 billion in disaster-related money.
House and Senate lawmakers took issue with decisions surrounding the island's power recovery,
including the now-canceled electrical repair contract with a Montana-based firm, as well as fighting
between Gov. Ricardo Rosselló and the island's federal oversight board.

"You don't have to convince me ... but there's 535 other people you are going to have to convince,"
House Natural Resources Chairman Rob Bishop (R-Utah) told Rosselló at a hearing, regarding the use
of additional federal aid. "There's got to be an increase in that cooperation" between the oversight board
and commonwealth. "For the sake of Puerto Rico, it has to be increased."
Rosselló responded, "It can't be at the expense of democratic rights though, sir."
Under questioning from another member of the House panel, Rosselló admitted that he did not
communicate with the oversight board about his decision to suspend sales taxes following Hurricane
Maria, despite a requirement by U.S. law that the board review all spending and revenue decisions.
"I decided to take an executive decision," the governor said, adding that it was a temporary suspension.
Rosselló's government and the oversight board created by Congress have fought in court over
furloughs and pension cuts proposed by the board, as well as the board's attempted installment of an
emergency manager-type officer over the commonwealth's power utility.
The board's move to hire an officer came after Puerto Rico's Electric Power Authority recommended
against requesting mutual aid for electrical grid repair in favor of a controversial contract with Whitefish
Energy worth $300 million. The contract came under scrutiny as Puerto Rico's electrical grid struggled
to come back online following Hurricane Maria — and because Whitefish has only two employees.
According to documents made public by Republican staff for the House Natural Resources Committee,
PREPA appeared to push to sign the contract with Whitefish without full review and ignored suggested
revisions to the agreement by the utility's outside counsel.
During testimony before the Senate Energy and Natural Resources Committee, PREPA Executive
Director Ricardo Ramos defended his decision to opt for the federally funded contract for electrical
recovery, rather than mutual aid agreements.
Senators sounded skeptical.
Maria Cantwell (D-Wash.) directly asked Ramos at a hearing if anyone at his utility received a
"kickback" for the Whitefish contract.
"I don't know of any individuals that may have received a kickback from Whitefish," replied Ramos, who
appeared only before the Senate panel today.
But the PREPA head, who at the last minute canceled an appearance before the House panel last
week, seemed to contradict his own agency.
He also said there would not have been enough hotel beds in Puerto Rico to house workers had the
commonwealth requested mutual aid from U.S. states. But correspondence between Whitefish and
PREPA published by the House committee showed that PREPA secured 60 beds for Whitefish
subcontractors at the same time Ramos claimed that no hotel beds could be offered outside workers,
who would be less costly.
Rosselló also defended the Whitefish decision to senators, saying that because the company had
already been contracted under a much-smaller repair agreement it made sense to expand its role.
Rossello also blamed confusion following Maria's landfall with factoring into the Whitefish contract's
expansion to $300 million — though that new contract approval happened weeks after the hurricane hit.
Rosselló claimed the debt-laden commonwealth government lacked the cash for the mutual aid
agreement. But senators noted that the U.S. Virgin Islands requested mutual aid despite similar debt
issues, and that PREPA drastically expanded Whitefish's contract well after the Trump administration
waived normal cost-sharing agreements for emergency recovery aid.

"In retrospect, would it not have been wiser to do what was done in the U.S. Virgin Islands?" said Sen.
Lisa Murkowski (R-Alaska), chairman of the Energy and Natural Resources Committee.
Later, testifying before the House Natural Resources Committee, Rosselló denied that he played any
role in the now-suspended Whitefish contract.
"Let me make that very clear, zero input," he said.
Others with connections to the governor also distanced themselves from the contract.
Elias Sanchez, Rosselló's former representative to the oversight board who resigned over the summer,
filed a motion in U.S. federal court to remove any mention of himself from a creditor filing for discovery
on the Whitefish contract. The creditors, in their filing, referred to reporting that indicated Sanchez
exerted political pressure over the contract decision, which Sanchez denied as "scandalous or
defamatory."
On Monday a judge denied Sanchez's motion to strike any references to him in the filing.
Bishop, asked after the hearing about the prospect of passing additional legislation to strengthen the
oversight board's power, called it "a last resort."
To view online click here.

House passes flood insurance bill (back)
By Zachary Warmbrodt
The House today passed a bill that would reauthorize the National Flood Insurance Program for five
years and overhaul several aspects of its operations.
The House passed H.R. 2874 (115) in a 237-189 vote, with a number of coastal Republicans opposing
the legislation after warning that it would hurt their constituents.
WHAT'S NEXT: Senators are negotiating their own long-term flood insurance reauthorization bill. The
NFIP is set to expire Dec. 8.
To view online click here.

House Natural Resources: Puerto Rico utility ignored lawyers' advice in hiring Whitefish Energy (back)
By Ben Lefebvre
Puerto Rico's electric utility ignored advice from its own lawyers when it signed a contract with Whitefish
Energy in the aftermath of Hurricane Maria, according to documents released ahead of a House Natural
Resources Committee hearing today.
Law firm Greenberg Traurig advised Puerto Rico Electric Power Authority to include language in the
contract that would cap the amount of money Whitefish Energy could charge, allow PREPA to terminate
the agreement for any breach of contract and make Whitefish responsible for paying Puerto Rican
taxes, among other requirements. But none were included, the committee said in its summary of the
documents.
PREPA last month canceled the $300 million contract with Whitefish, a relatively unknown, two-man

operation based in Montana.
Puerto Rico Gov. Ricardo Rossello reiterated to lawmakers that he has launched two investigations into
how the contract came about, but Natural Resources Chairman Rob Bishop (R-Utah) said the governor
would have to do more if he wants Congress to support his request for disaster assistance.
"You have a credibility gap," Bishop said of PREPA's behavior. "You're asking for $90 billion. Simply
telling me you've launched two investigations isn't sufficient."
PREPA Director Ricardo Ramos, who declined to attend the House hearing, told the Senate Energy
and Natural Resources Committee earlier today that he ultimately chose Whitefish Energy because no
other companies would work with the bankrupt territory. In response to questions from Ranking
Democrat Maria Cantwell (D-Wash.), Ramos said he was not aware of anyone with PREPA receiving
kickbacks from the company.
To view online click here.

White House considering El-Erian for Fed vice chair (back)
By Ben White and Victoria Guida
Former PIMCO CEO Mohamed El-Erian is one of several candidates for vice chairman at the Federal
Reserve, according to a person familiar with the matter.
But the White House is not close to making a decision on the No. 2 slot at the central bank. Stanford
economist John Taylor has also been under consideration for the post, which has been empty since
Stanley Fischer retired in mid-October.
El-Erian is a prominent economist and former deputy director of the International Monetary Fund. Since
stepping down as PIMCO's chief executive, he has served as chief economic adviser at the asset
management firm's parent company, Allianz.
He also chaired former President Barack Obama's Global Development Council, which advised the
government on global economic policies.
El-Erian is viewed as potentially more aggressive on rate hikes than the current board members, but
has spoken favorably about the Fed's ongoing process for hiking rates and shrinking its balance sheet.
His candidacy was first reported by The Wall Street Journal.
To view online click here.

Gruenberg will stay on as FDIC chairman until replaced (back)
By Victoria Guida
FDIC Chairman Martin Gruenberg today said he plans to lead the agency until a new chair is confirmed
by the Senate.
"It would be my intention to continue to serve until someone is confirmed to succeed me as chairman,"
Gruenberg said at an event hosted by the Brookings Institution.
His term as chair ends Nov. 29, but he can stay until he's replaced. Jelena McWilliams, a former aide to
Sen. Richard Shelby (R-Ala.), is expected to be tapped for the post but has yet to be nominated.

At the same event, Gruenberg declined to comment directly on the Senate deal on financial regulatory
reform, saying he wanted to see the bill text before weighing in. But he indicated sympathy for the goals
of a couple of the proposals included in the package, as summarized.
He acknowledged that most community banks don't engage in the type of trading that's precluded by
the Volcker rule but said he would prefer a "safe harbor" to a straight exclusion for banks with little to no
trading activity.
The Senate bill would carve out banks with fewer than $10 billion in assets and with trading assets and
liabilities that are less than 5 percent of their total assets.
He also said regulators are considering an approach for banks with less than $10 billion in assets that
would "deem them in compliance with risk-based capital" if they are strongly capitalized under the
leverage ratio, which measures debt to equity. The Senate deal would simplify capital rules for banks of
that size that have a leverage ratio between 8 percent and 10 percent.
WHAT'S NEXT: The Senate bill text is expected to be released later this week.
To view online click here.

Exchanges ask SEC to delay stock market surveillance tool (back)
By Patrick Temple-West
The U.S. stock exchanges have asked the Securities and Exchange Commission to delay by 12 months
a looming requirement to report information to a new market surveillance tool known as the
consolidated audit trail.
In a Nov. 13 letter to the SEC, the exchanges asked the agency to delay CAT reporting until Nov. 15,
2018. Reporting is scheduled to begin on Wednesday.
An SEC spokesman declined to comment.
The letter is the latest example of the increasing pressure being put on the agency to hold off on the
reporting requirement. On Monday, the House of Representatives passed by voice vote legislation that
would freeze reporting to the CAT until further cybersecurity protections can be taken.
In the letter, the exchanges said they worked hard to prepare for the reporting date. But by September,
the exchanges said they were having trouble settling on whom to hire to be the CAT's chief information
security officer. They said they hope to hire someone by March 1, 2018.
The exchanges also pointed to the Equifax hacking as another reason to proceed cautiously with the
CAT.
Envisioned after the 2010 "flash crash" in the stock market, the CAT is expected to gather far more
information about stock trading than the SEC currently has access to, including some personal data.
Democratic SEC Commissioner Kara Stein has called the CAT "the Hubble telescope" for the securities
markets.
WHAT'S NEXT: Timing is uncertain for when the SEC will respond to the exchanges.
To view online click here.
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Cordray to resign from CFPB, clouding future of watchdog agency

By Lorraine Woellert and Daniel Strauss
Cordray made the long-expected announcement in an email to bureau staff Wednesday.
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Cordray to resign from CFPB, clouding future of watchdog agency (back)
By Lorraine Woellert and Daniel Strauss
Richard Cordray, the embattled director of the Consumer Financial Protection Bureau, will resign his
post at the end of the month, giving President Donald Trump the chance to reshape an agency that has

drawn relentless attacks from businesses over its aggressive enforcement.
Cordray made the long-expected announcement in an email to bureau staff on Wednesday.
"It has been a joy of my life to have the opportunity to serve our country as the first director of the
Consumer Bureau by working alongside all of you here," he wrote. "Together we have made a real and
lasting difference that has improved people's lives."
Cordray has been rumored to be considering a run for governor of Ohio, but gave no indication
Wednesday of his plans.
The White House will name an acting director to the post "at the appropriate time," deputy press
secretary Raj Shah said.
Cordray's departure kicks off a high-stakes scramble to secure the future of the CFPB, a powerful
Washington regulator that has cheered consumers and angered companies as well as Republicans,
who have accused it of overreaching. The independent bureau is the only bank regulator not led by a
Trump appointee.
"We need to appoint someone who has a proven track record of looking out for consumers," said John
Taylor, president of the National Community Reinvestment Coalition. "To do anything that would
weaken it by appointing someone who is less committed than Richard Cordray was would be a
disservice to consumers."
Trump, never a Cordray fan, has been scouting for his replacement among the ranks of Republican
attorneys general. But the partisan grip squeezing Washington, and the agency's supercharged politics,
mean that anyone chosen for the job will face a rocky, if not impossible, road to confirmation.
Republicans are floating a handful of agency critics as possible contenders for the post, including
House Financial Services Chairman Jeb Hensarling (R-Texas). Keith Noreika, the outgoing acting head
of the Office of the Comptroller of the Currency, is also mentioned along with Todd Zywicki, a law
professor at George Mason University. All have fiercely opposed the bureau's approach to regulation
and enforcement, with Hensarling having called on Trump to fire Cordray.
As the CFPB's inaugural director, Cordray fashioned the agency into a razor-toothed watchdog with as
much bite as bark, racking up a legacy of sweeping regulations that reshaped how mortgages are sold,
debts are collected and credit card fees are tallied.
More broadly, his bureau gave consumers a strong advocate that returned nearly $12 billion to 29
million wronged customers.
Now it faces an uncertain future. Led by a lone, independent director armed with plentiful funding that
can't be withheld by Congress, its broad jurisdiction over banks, mortgage companies, credit card
issuers and other financial providers is under fire from Republicans who want to rein it in.
Cordray's departure opens the door to structural changes. Republican lawmakers have sought to
replace the CFPB director with a bipartisan commission similar to those at the Securities and Exchange
Commission or Federal Deposit Insurance Corp.
"I want to see if there's an increased interest in that," Senate Banking Chairman Mike Crapo (R-Idaho)
told POLITICO. "As of now, there hasn't really been much discussion across party lines of it because
the Democratic Party has been completely unwilling to consider that kind of change."
Sen. Heidi Heitkamp (D-N.D.) said Cordray's resignation was unlikely to convince more Democrats to
support converting the bureau's leadership structure to a commission.

"I've made this argument that now one person can dictate, and it hasn't been persuasive with a number
of members," she said in an interview.
The American Bankers Association, Consumer Mortgage Coalition, National Association of Realtors
and other trade groups have endorsed a plan to replace the CFPB's lone-director system with a fivemember, bipartisan commission.
Cordray's future also remains uncertain.
In Ohio and across the country, the former state attorney general is adored among progressives and
might be able to raise money quickly despite his shortcomings as a shoe-leather campaigner.
If he chooses to run, he would face a handful of lesser-known but still serious candidates: Dayton
Mayor Nan Whaley, former Rep. Betty Sutton, state Sen. Joe Schiavoni, former state Rep. Connie
Pillich and former Wayne County Commissioner Dave Kiefer.
Their Republican opponents have been building formidable warchests in a bid to replace Gov. John
Kasich, who is stepping down because of term limits.
Attorney General Mike DeWine and Secretary of State Jon Husted each raised $2.5 million in the first
six months of the year. Rep. Jim Renacci has shuttled $4 million of his own money into his
gubernatorial bid. Lt. Gov. Mary Taylor raised $640,000.
Ohio Democrats worry that no candidate will be able to match the fundraising chops of DeWine,
Husted, or Renacci — not even Cordray.
"The donor base is just still pretty bedraggled because of 2016," said Sharen Neuhardt, a former
Democratic candidate for lieutenant governor who has strong ties to what's left of the Ohio Democratic
donor community.
Zachary Warmbrodt contributed to this report.
To view online click here.

Warren, Velazquez call for Puerto Rico debt to be wiped out (back)
By Colin Wilhelm
Sen. Elizabeth Warren (D-Mass.) and Rep. Nydia Velázquez (D-N.Y.) today called for Puerto Rico's
outstanding debt to be wiped out.
"The bottom line is that Puerto Rico is insolvent," the two Democrats wrote to Jose Carrion, chair of the
federal board that Congress set up to oversee the commonwealth's finances, especially as the territory
struggles to recover from recent hurricanes.
They called on the oversight board to ask the federal judge overseeing Puerto Rico's bankruptcy
proceedings to "completely discharge the Commonwealth's and its instrumentalities' debt."
The lawmakers also expressed concern over Congress's response to the aftermath of the two major
hurricanes that struck Puerto Rico.
"We have concerns about whether Congress's response will be sufficient," they wrote. "In the first
tranche of disaster relief money for the island, Congress approved a $4.9 billion loan to ease an
imminent liquidity crisis. But offering Puerto Rico loans, not grants, on top of their already astronomical
obligations, and subsequently requesting offsets for true emergency needs in Puerto Rico, is

disrespectful."
The board already filed for a historic restructuring of Puerto Rico's combined bond debt earlier this year,
and it's expected to revise down expected debt repayment by the commonwealth due to hurricane
damage. It has also proposed changes to the government's pension system, which has over $40 billion
in unfunded obligations.
WHAT'S NEXT: A federal judge continues to preside over debt proceedings in U.S. District Court in San
Juan and New York.
To view online click here.

GOP ready to pass tax bill — without Trump's help (back)
By Rachael Bade and Heather Caygle
Speaker Paul Ryan and his top lieutenants are working behind the scenes on a few tax reform holdouts.
But House Republicans think they've already got enough votes lined up — and aren't turning to
President Donald Trump to flip any opponents.
Republicans have also sped up their timeline and will hold their first procedural vote on the massive taxcuts package Wednesday afternoon — a key test that will provide momentum or signal trouble. The
final passage vote is set for early Thursday morning, soon after Trump rallies the GOP conference at a
9 a.m. closed-door meeting in the Capitol.
There's little room for error for Republicans. House Democrats have been working to keep their 194member caucus together, not only to show unified opposition but to deny Republicans any opportunity
to tout the bill as a bipartisan effort.
Massachusetts Rep. Richard Neal, top Democrat on the Ways and Means Committee, has been
keeping close tabs on the caucus' most squishy members for months and recently redoubled his
outreach to individuals who may be considering voting for the GOP plan. On Wednesday, House
Minority Whip Steny Hoyer predicted that not a single Democrat will vote for the tax package.
"I don't think we'll lose anybody," Hoyer told reporters. "I think the consensus conclusion of almost every
Democrat — pro-business Democrat, conservative Democrat — is that this bill is not good for the
country, is not good for average working people."
White House sources say they're focusing all their energy on the Senate, with little concern about the
House vote. The House whip team has not had to turn to the president to move people from "no" to
"yes" — if only because most Republicans are so desperate for a legislative win. That's a shift from a
few months ago, when Trump persuaded wavering House members to pass legislation repealing
Obamacare.
Republicans can afford to lose only 22 GOP votes. Most of those opponents, House Republican
sources say, will be lawmakers from high-tax states, including half the delegation from New York and
most from New Jersey, and perhaps one or two from California. Those members' constituents could see
a tax increase under the GOP plan because the bill axes their most prized tax break: the state and local
tax deduction.
House Majority Leader Kevin McCarthy has been working to keep fellow California Republicans on
board after Rep. Darrell Issa peeled off last week. It's unclear whether any other Golden State
Republicans will join him opposing the legislation, though sources say several are concerned about how
the bill will affect their districts.

Meanwhile, some conservatives are sulking over leadership's refusal to include a repeal of
Obamacare's individual mandate in the tax bill.
GOP leaders originally argued that mixing controversial health care matters with taxes could kill the tax
package, legislation they feel they must pass to save their majority in 2018. They speculated the Senate
would be unlikely to pass such legislation if the two were combined — particularly because the upper
chamber failed to rally around a single Obamacare replacement proposal.
But on Tuesday, Senate Republicans added the mandate repeal to their bill, surprising House GOP
leaders and causing envy among some rank-and-file House members. Republican Study Committee
Chairman Mark Walker (R-N.C.) tried to convince House leaders Tuesday night to add the mandate
repeal to the House bill, offering an amendment cosigned by 60 House Republicans during a Rules
Committee hearing to combine the two issues. Leaders rebuffed him.
Despite some unhappiness with the final House product, GOP leaders have been selling members on
the House plan by arguing the bill they pass Thursday will not be the final version that heads to Trump's
desk. Ryan has promised lawmakers the House will go to conference with the Senate — and that any
outstanding concerns could be addressed there.
That argument appears to have won over a large swath of lawmakers. Conservatives who want the
individual mandate in the bill are willing to wait. Others with more niche concerns — like preserving the
historic tax credit to renovate older buildings, or changes they want made to the small business tax cuts
— are similarly holding their fire.
A conference is still a few weeks away, as Senate Republicans are expected to vote on their tax bill
after Thanksgiving. After Senate passage, GOP leaders in both chambers will appoint conferees to
begin hashing out their differences, from the phase-in of the corporate tax cuts to how they handle hightax areas.
House Democrats, meanwhile, are working to keep members unified in opposition to the bill.
Brady had courted some Blue Dogs and other moderate Democrats since the spring, hoping to pick off
a few when their bill eventually made it to the floor.
Neal has met with each coalition within the caucus in recent months from the pro-business New
Democrats to the Congressional Progressive Caucus to get a read on members. And in the two weeks
since the House GOP bill was first introduced, he touched base with members considering supporting
the plan, working them on the House floor or coordinating with other messengers to talk to them.
In a coup for Democrats, the leaders of the centrist Blue Dog Coalition put out a statement Wednesday
announcing their opposition to the bill. The group, whose 18 members were seen as the most likely
defectors, cited the tax bill's deficit-busting numbers as the ultimate reason they decided to oppose the
plan.
But privately, Democrats said they were also discouraged by Republicans' promises of bipartisanship
before shutting them out of every part of the process.
"I think this is probably one of the most hypocritical bills that I've seen on the floor of the House of
Representatives," Hoyer said. "It is one of the most fiscally reckless bills that has been presented. And I
think there's a consensus in our party that that's the case."
To view online click here.

Senate moves Otting closer to confirmation as comptroller (back)

By Victoria Guida
The Senate today voted 54-44 to consider the nomination of Joseph Otting as comptroller of the
currency, moving him one step closer to final confirmation.
Sens. Joe Manchin (D-W.Va.) and Heidi Heitkamp (D-N.D.) voted with Republicans to invoke cloture on
his nomination.
WHAT'S NEXT: Otting will likely receive a confirmation vote sometime on Thursday.
To view online click here.

Trump will name acting director for CFPB (back)
By Lorraine Woellert
President Donald Trump will name an acting director to replace Richard Cordray at CFPB, the White
House said.
"The administration will announce an acting director and the president's choice to replace Mr. Cordray
at the appropriate time," White House deputy press secretary Raj Shah said in a written statement.
To view online click here.

Cordray will leave CFPB this month (back)
By Lorraine Woellert
CFPB Director Richard Cordray will resign from the agency by the end of this month.
He announced the news in an email to bureau staff today.
"It has been a joy of my life to have the opportunity to serve our country as the first director of the
Consumer Bureau by working alongside all of you here," he wrote. "Together we have made a real and
lasting difference that has improved people's lives."
WHAT'S NEXT: Cordray has been rumored to be considering a run for governor of Ohio.
To view online click here.

Trump move prevented shortfall in mortgage fund, HUD says (back)
By Lorraine Woellert
The financial health of one of the country's biggest mortgage programs weakened this year because of
problems with a program for older homeowners, the Department of Housing and Urban Development
reported Wednesday.
The Federal Housing Administration's capital reserve fund, which is required to be at least 2 percent of
the $1.23 trillion of mortgages it guarantees, fell to 2.09 percent from 2.35 percent in 2016. Without
action from the Trump administration earlier this year, the fund would have fallen below its 2 percent
threshold, according to HUD.

The FHA mortgage insurance fund, which stands behind about a third of U.S. home loans, suffered
from problems in its reverse-mortgage program, which allows older homeowners to tap equity in their
houses without making monthly payments.
In early January, the Obama administration moved to lower FHA insurance fees paid by homeowners.
In one of his first acts as president, Donald Trump reversed that decision hours after taking his oath of
office. The move was condemned by housing groups and the real estate industry, which said it would
hurt housing affordability.
Had the Obama administration's fee cut taken effect, the FHA's capital reserves would have fallen to
1.76 percent, HUD said.
"The fiscal health of FHA demands our constant attention and vigilance to ensure we can continue
providing sustainable homeownership opportunities to working families without exposing taxpayers to
excessive risk," HUD Secretary Ben Carson said in a statement.
The Home Equity Conversion Mortgage, or HECM, allows homeowners 62-years of age and older to
convert the equity in their primary residences to cash without selling or making monthly payments.
Approximately 440,000 households participate in the program, which protects lenders from losses
should the value of the reverse mortgage be more than the value of the property.
The HECM program had a shortfall of more than $14.2 billion, HUD reported.
To view online click here.

Tech celebrates removal of stock option provision from Senate tax bill (back)
By Nancy Scola
The tech industry is praising lawmakers for dropping a provision from the Senate tax reform bill that
would have forced workers to pay taxes on their stock options at the moment they're eligible to make
use of them, rather than when they choose to exercise them.
The tech industry in recent days has been vocal in arguing that such a change would make it more
difficult for companies — especially in their early stages — to attract talent. The provision, the industry
warned, could require workers to pay out large amounts of cash years before they'd make any actual
profit from their options.
"The changes to the Senate Tax Plan go a long way to promoting startups and job creation across the
country," said Rachel Wolbers, policy director of the startup advocacy group Engine, in a statement.
To view online click here.

Budget talks recede as GOP charges ahead on tax reform (back)
By Sarah Ferris, Rachael Bade and Jennifer Scholtes
Republicans are in no hurry to clinch a budget deal, distracted by tax reform and concerned parallel
political battles could tank that No. 1 policy goal.
House GOP leaders worry that forcing fiscal conservatives to vote to increase strict budget caps would
spur a riot within their ranks. So they're hoping passing tax reform first — a huge legislative
accomplishment they could sell back home — will put the conference at ease and give them more
flexibility to reach a budget deal with Democrats.

That's the goal even though a current stopgap spending bill expires on Dec. 8. House Speaker Paul
Ryan told reporters Tuesday morning that "we might need a little more time to give the appropriators
time to write their bills, but we don't intend on going into next year" with a continuing resolution.
Some conservatives even believe GOP leaders are strategically delaying a vote on a massive spending
deal to ensure dissent among fiscal hawks doesn't threaten their chances of enacting tax reform.
"There is a concern they'll walk us off the plank," Republican Study Committee Chairman Mark Walker
(R-N.C.) told POLITICO on Tuesday.
Staring down their next shutdown scare three workweeks away, GOP leaders had hoped to reach a pre
-emptive deal with Democrats to increase budget caps set in 2011 and fund the government through
the rest of fiscal 2018.
But Republican leaders have yet to release topline numbers for defense and nondefense programs,
partly because negotiations with Democrats are ongoing — and partly because holding off on that
announcement has its political advantages.
There's a growing realization among party leaders that the finer points of a funding deal will upset fiscal
hawks and inflame partisan divisions on issues like a DREAMers compromise for young immigrants.
Few expect, for example, that spending increases will be offset with cuts, which will infuriate
conservatives.
The delay on reaching a deal on budget caps prompted Ryan's acknowledgment of another stopgap bill
and insistence it would end before the new year.
Several of the House's most conservative Republicans met with their chamber's leaders Tuesday
afternoon to voice opposition to the strategy. Walker, who attended the meeting, said he prefers an
early January deadline over a new December date, affording lawmakers more time to digest the details
of a trillion-dollar spending package that funds every corner of the federal government.
"Because you package it all together, it's going to put conservatives in a very tough position," Walker
said.
Conservatives have threatened for months to oppose any deal that includes big boosts for domestic
funding, which happens to be Democrats' top demand.
But punting action until after enactment of a tax overhaul could cause problems of its own — especially
in the Senate, where GOP leaders are under mounting pressure from defense hawks to deliver a boost
to the Pentagon.
Key Republicans could threaten to oppose a tax bill if they don't first see a deal on budget caps. Sen.
John McCain (R-Ariz.) previously threatened to vote against the GOP budget unless leaders committed
to a spending deal, though he ultimately acquiesced.
The delay on setting overall caps means appropriators have to wait, hands tied, unable to engage in
more granular negotiations on funding for each of the 12 specific spending categories. But Congress'
spending panel leaders are not ignorant of the political realities driving the timeline.
"Even the appropriators recognize the importance of the tax reform," Rep. Tom Cole (R-Okla.), a
veteran appropriator, told POLITICO. "Nobody's complaining about it, we'd just like to get our numbers
as quickly as possible, to finish our work. But tax reform does, politically I think, have to come first."
House Appropriations Chairman Rodney Frelinghuysen (R-N.J.) said Tuesday that the caps will come
"as soon as we get through this tax bill," adding that "we'll have to wait a little while."

The chairman said his "entire focus" right now is "working on all our appropriations bills." But because
spending panel leaders can only do so much without those two overarching numbers, they warn that it
could take weeks or months to hammer out an ultimate deal once those caps are announced.
"Traditionally, we want a month," Cole said, noting that the federal government's budget totals more
than $1 trillion. "It'll vary by subcommittee quite a bit. It's one thing if you're doing $20 billion. It's quite
another if you're doing defense at $700 billion."
To view online click here.

HUD reverse mortgage program shows $14.2B shortfall (back)
By Lorraine Woellert
A Department of Housing and Urban Development program to aid elderly homeowners is more than
$14.2 billion in the hole, putting pressure on the the Federal Housing Administration's broader mortgage
insurance fund.
The independent actuarial study posted on HUD's website tonight is part of an annual report on the
FHA's mortgage insurance fund.
The Home Equity Conversion Mortgage, or HECM, allows homeowners 62 and older to tap the value of
the primary residences they own for cash without moving or selling. Approximately 440,000 households
participate in the program, which protects lenders from losses should the value of the reverse mortgage
be more than the value of the property.
FHA's insurance fund for forward mortgages showed a positive cashflow.
WHAT'S NEXT: The FHA's annual actuarial review will be released on Wednesday.
To view online click here.

SEC rejects exchanges' request to delay stock market surveillance tool (back)
By Patrick Temple-West
In a surprising move, the head of the SEC on Tuesday rejected requests by equities exchanges and
brokerages to delay reporting vast amounts of information to a stock market surveillance tool despite
concerns over potential cyberattacks and violations of personal privacy.
SEC Chairman Jay Clayton, under pressure to delay the move from the financial industry and
Congress, nonetheless said exchanges will be out of compliance on Wednesday if they are not
prepared to report information to the so-called consolidated audit trail.
On Monday, exchanges owned by Intercontinental Group, Nasdaq and CBOE Global Markets asked
the SEC to hold off on reporting for 12 months. The Securities Industry and Financial Markets
Association made a similar request on Nov. 8. The exchanges said they were having trouble hiring a
key security expert for the CAT and cited the Equifax hacking as a reason to proceed slowly.
But Clayton refused to relent.
"I am not in a position to support the issuance of the requested relief on the terms currently proposed,"
he said in a statement. "That said, I will continue to engage with the SROs (self-regulatory

organizations) on these issues," he said, referring to the exchanges.
"I urge the SROs to continue their efforts to work cooperatively with each other and to meet their
responsibilities as promptly as practicable."
Envisioned after the 2010 "flash crash" in the stock market, the CAT is expected to gather far more
information about stock trading than the SEC currently has access to, including some personal data.
Democratic SEC Commissioner Kara Stein has called the CAT "the Hubble telescope" for the securities
markets.
The SEC decision is at odds with many members of Congress who raised cybersecurity concerns
regarding the CAT. The House of Representatives on Monday approved legislation that would freeze
CAT reporting. In October, House Financial Services Chairman Jeb Hensarling (R-Texas) asked
Clayton to delay implementation of the CAT.
"I have made it clear that the SEC will not retrieve sensitive information from the CAT unless we believe
appropriate protections are in place," Clayton said. "In this regard, Commission staff is currently
conducting an evaluation of our needs for personally identifiable information ('PII') in the CAT."
To view online click here.

Trump and taxes goosing stocks? This Wall Street titan downplays both (back)
By Ben White
Subscribe to POLITICO Money on Apple Podcasts here. | Subscribe via Stitcher here.
NEW YORK — One of Wall Street's biggest titans gives President Donald Trump minimal credit for the
past year's surge in stock prices. And he's not as worried as many investors about a reckoning if the
GOP fails to deliver tax cuts.
"An awful lot of it is not related to Trump," said Hamilton "Tony" James, president of private equity giant
Blackstone Group, in an interview for the latest "POLITICO Money" podcast. "We've had nine years of
run-up and he's been president during one of them."
While stock prices have built in some expectation for corporate tax cuts, James said he doesn't think
Wall Street will tank if the Republican effort to overhaul taxes falls apart — a warning offered even by
Trump's own Treasury secretary.
"If we don't get it, I think it's a modest negative for the market," the Blackstone executive said. "But I
don't think it's a huge driver for the market. I don't think the market is going to tank by any means."
James took sharp issue with some provisions in the GOP tax bills, especially those that might hit the
private-equity industry including changes to the taxation of carried interest and the deductibility of
interest on corporate debt.
He's especially critical of the debt-financing provisions, arguing they would not only hurt private equity,
but also lots of industries that for a variety of reasons depend on borrowed money to fund operations.
"I think this is very dangerous for a few reasons," James said. "We will be the only economy in the world
that has such a strict limit on interest deduction. U.S. companies will go borrow abroad, build a plant
abroad and hire people abroad."
James, a Democrat, was once rumored as a potential Treasury secretary in a Hillary Clinton
administration. He said Wall Street is not the reason Clinton lost the presidential race last November,

despite the attacks for her highly paid speeches to Goldman Sachs and other banks.
James said it was Clinton's failure to connect with voters in the middle of the country that cost her the
White House. "I don't think Hillary lost because of Wall Street ties," he said. "I just think she didn't
resonate at all with the center part of the country and I don't think she particularly tried to. The country
just desperately wanted change, radical change, and she represented the continuity candidate and that
was that."
James, who has a net worth somewhere north of $1 billion, said he loves Joe Biden, who is on tour for
a new book this week, but doesn't think the former vice president is the Democrats' best bet in 2020.
"Joe is great and I think he's such a warm, likable human being," James said. "I'm worried that his time
has passed. Much as I like him, he'll be 78 years old at the time the next president is inaugurated. I just
feel like the country is going to look for a fresh face and fresh ideas."
To view online click here.

House passes flood insurance renewal in wake of massive storms (back)
By Zachary Warmbrodt
House Republicans overcame bipartisan opposition Tuesday to pass a bill that would reauthorize and
overhaul the National Flood Insurance Program, which has strained to pay out billions of dollars to
policyholders after this year's run of devastating hurricanes.
The House passed the bill in a 237-189 vote following months of debate and dealmaking over how
much to scale back the primary tool that millions of homeowners rely on to protect themselves from the
financial risks of flooding.
The bill, H.R. 2874 (115), would reauthorize the NFIP for five years and enact several operational
changes championed by Financial Services Chairman Jeb Hensarling (R-Texas), the fiscal conservative
who led an effort to pare back the program as part of the reauthorization bill.
During the process, Hensarling clashed with influential business groups and coastal Republicans who
argued that his committee's proposals threatened homeowners and local economies.
After agreeing to a series of concessions going back to this summer, Republicans secured the votes
they needed. The bill the House passed Tuesday retained measures sought by Hensarling that would
make it easier for private companies to compete with the NFIP in the flood insurance market and
prohibit the government from offering coverage to certain homes that flood over and over again.
"It is a bankrupt program," Hensarling said on the House floor. "It is unsustainable."
The vote marked Congress' first attempt this year to pass a long-term renewal of the flood insurance
program before it expires on Dec. 8. The Senate, where negotiations are ongoing, was not expected to
take up the House package.
The debate in the House this week underscored why progress has been so slow on the issue.
Hensarling and other lawmakers who helped draft the House bill argued that the changes they were
seeking in the program would help protect taxpayers while giving consumers the opportunity to find
more affordable options beyond what the government offers.
"A federal program that conceals actual risk through artificially low rates is neither compassionate nor
responsible," Rep. Dennis Ross (R-Fla.) said.

But Republicans representing coastal districts urged their colleagues to vote against the bill, warning
that it would make flood insurance less affordable for their constituents and threaten the solvency of the
NFIP. They were unpersuaded by sections of the bill that would limit premium increases and allow
states to create programs that would identify homeowners who need financial assistance. Other
sections of the bill would escalate premium increases and charge homeowners more to fill a reserve
fund.
Critics argued that the nascent private flood insurance market championed by Hensarling would not
necessarily be a boon for homeowners, and that insurers would likely cherry pick the least risky
properties while leaving behind the rest for the government to cover.
Califronia Rep. Maxine Waters, the top Democrat on the Financial Services Committee, fought the
legislation. House Minority Whip Steny Hoyer (D-Md.) also tried to rally opposition, a spokeswoman
said.
Until two weeks ago, House Majority Whip Steve Scalise, who represents a southern Louisiana district,
had also withheld support for the bill. Scalise, the No. 3 House Republican, came around after
Hensarling agreed to ease proposed penalties for properties that repeatedly flood.
Still unsatisfied, Rep. Frank LoBiondo (R-N.J.) spoke out against the legislation on the House floor
Tuesday, questioning why the concerns of his constituents and others in the Northeast didn't have more
sway in the debate.
"I'm angry and disappointed I have to fight with my own party on these issues," said LoBiondo, who last
week announced his plans to retire.
In the end, 14 Republicans and 175 Democrats voted against the bill. Fifteen Democrats voted for it.
The White House on Monday said it supported the bill, despite wanting to see additional changes to the
flood program.
The House Financial Services Committee drafted the legislation well before hurricanes Harvey, Irma
and Maria ravaged the southern coast of the United States and its territories. As the proposal lingered
for months, the monster storms added a new sense of urgency behind efforts to update the flood
insurance program.
An earlier series of devastating hurricanes had overwhelmed the program's financial resources, forcing
it to borrow money from Treasury that it could not repay.
A new set of claims piled up this fall, and the program hit its roughly $30 billion borrowing limit. In
response, Congress agreed in October to forgive $16 billion of the NFIP's debt.
The program borrowed another $6.1 billion on Nov. 9, FEMA said Tuesday, bringing its debt to more
than $20.5 billion.
"No legislation currently pending before the 115th Congress addresses the underlying, core challenge
facing the NFIP — the reality that the NFIP was not designed to address catastrophic losses," said Tom
Glassic, a consultant who previously served as senior insurance counsel to the Financial Services
Committee.
"This makes it likely we'll be dealing with many of the same issues in five or six years or whenever the
NFIP is next up for reauthorization."
Meanwhile, senators from both parties oppose the proposals in the House package and are pushing
their own competing bills. One would freeze interest payments that the NFIP pays on its debt — an
issue the House bill does not address directly.

Sen. John Kennedy (R-La.) said the House proposal failed to strike the right balance between "the
integrity of the program, the financial stability of the program and the affordability." Sen. Bob Menendez
(D-N.J.) said it was "Republicans' first concrete step towards dismantling a critical program that more
than 200,000 New Jersey families rely on."
"It doesn't resolve all of the issues that we have in the Senate," Banking Chairman Mike Crapo (RIdaho) said in an interview Tuesday.
To view online click here.

Wells Fargo finds hundreds more military members whose vehicles were illegally seized (back)
By Victoria Guida
Wells Fargo has agreed to pay $5.4 million for illegally repossessing vehicles from members of the U.S.
military, on top of $4.1 million the giant bank paid last year, DOJ announced today.
Under a 2016 settlement with DOJ, the bank had agreed to pay $10,000, plus lost equity, to each of the
413 service members whose cars were found to be unlawfully seized, in violation of the
Servicemembers Civil Relief Act. Now, Wells has uncovered another 450 people during the same time
period who also qualified, bringing its total payments to more than $10 million.
The settlement covers the period between Jan. 1, 2008, and July 1, 2015.
"Just a few days ago, we observed Veterans Day to honor those who have served our country so
bravely," acting Assistant Attorney General John Gore said in a statement. "The Justice Department will
continue to honor their service throughout the year by vigorously enforcing servicemembers' rights
under federal law."
"As part of our commitment to a comprehensive, ongoing account review process and as part of our
consent order work, we recently identified additional auto customers who are eligible for remediation,"
Wells spokeswoman Natalie Brown said in an email.
"We are in the process of notifying and compensating those customers in keeping with our commitment
to ensuring all service member customers have the protections and benefits available to them under the
Servicemembers Civil Relief Act," she added.
WHAT'S NEXT: The bank is continuing to uncover the scope of bad practices on multiple fronts during
the last decade.
To view online click here.

McConnell: Total state, local tax elimination won't fly in House (back)
By Aaron Lorenzo
The House won't pass Senate tax legislation that would wholly eliminate the federal deduction for state
and local taxes, Senate Majority Leader Mitch McConnell said today.
The House tax bill, H.R. 1 (115), would allow a deduction for property taxes up to $10,000 but get rid of
deductions for other state and local taxes. The Senate bill would end all such deductions.
"I don't think that could possibly pass the House," McConnell said at an event hosted by The Wall

Street Journal.
GOP House members from a few high-tax states, namely New York, New Jersey and California, have
mostly backed the property tax compromise. Only a handful have threatened to vote against the House
tax bill, which is set to come to the floor Thursday.
But they're not keen to accept the Senate's plan to forgo the deduction for property taxes. House
Republicans expect to iron out the difference in a conference with their Senate counterparts.
"That's the one that better have the right things in it," said Rep. Doug LaMalfa (R-Calif.), who expects to
vote for the tax bill on the House floor this week to advance the process.
WHAT'S NEXT: The House is expected to begin floor debate on its bill Wednesday.
To view online click here.

CFTC Democrat says self-reporting enforcement warrants close watch (back)
By Patrick Temple-West
The CFTC's effort to cajole companies to self-report misconduct to the agency's enforcement division
should be watched warily, the CFTC's Democratic commissioner said today.
In his first speech in Washington as a commissioner, Rostin Behnam said he is hopeful that the new
CFTC self-reporting strategy will produce results.
"However, I will be keeping a sharp eye on its progress to ensure the CFTC's enforcement division
remains vigilant in policing the markets, and the primary cop on the beat," Behnam said, speaking at
Georgetown.
In September, CFTC enforcement director James McDonald outlined a self-reporting and cooperation
program that he said worked well to combat organized crime. His speech came as President Donald
Trump and many Republicans in Congress want to keep the CFTC's fiscal 2018 budget flat.
Regarding the CFTC's regulatory efforts, Behnam said any initiative to revisit the derivatives portion of
the 2010 Dodd-Frank Act "must be narrow to preserve market integrity, safety and transparency while
keeping markets accessible for commercial end-users who need to manage business risk."
WHAT'S NEXT: Congress might miss December's deadline to pass a federal budget, meaning the
budget increase the CFTC chairman wants for the agency would continue to be unfulfilled.
To view online click here.

Congress questions oversight of federal funds directed to Puerto Rico (back)
By Colin Wilhelm
Members of Congress questioned the oversight of federal funds in Puerto Rico's recovery a day after
the commonwealth's governor requested $94 billion in disaster-related money.
House and Senate lawmakers took issue with decisions surrounding the island's power recovery,
including the now-canceled electrical repair contract with a Montana-based firm, as well as fighting
between Gov. Ricardo Rosselló and the island's federal oversight board.

"You don't have to convince me ... but there's 535 other people you are going to have to convince,"
House Natural Resources Chairman Rob Bishop (R-Utah) told Rosselló at a hearing, regarding the use
of additional federal aid. "There's got to be an increase in that cooperation" between the oversight board
and commonwealth. "For the sake of Puerto Rico, it has to be increased."
Rosselló responded, "It can't be at the expense of democratic rights though, sir."
Under questioning from another member of the House panel, Rosselló admitted that he did not
communicate with the oversight board about his decision to suspend sales taxes following Hurricane
Maria, despite a requirement by U.S. law that the board review all spending and revenue decisions.
"I decided to take an executive decision," the governor said, adding that it was a temporary suspension.
Rosselló's government and the oversight board created by Congress have fought in court over
furloughs and pension cuts proposed by the board, as well as the board's attempted installment of an
emergency manager-type officer over the commonwealth's power utility.
The board's move to hire an officer came after Puerto Rico's Electric Power Authority recommended
against requesting mutual aid for electrical grid repair in favor of a controversial contract with Whitefish
Energy worth $300 million. The contract came under scrutiny as Puerto Rico's electrical grid struggled
to come back online following Hurricane Maria — and because Whitefish has only two employees.
According to documents made public by Republican staff for the House Natural Resources Committee,
PREPA appeared to push to sign the contract with Whitefish without full review and ignored suggested
revisions to the agreement by the utility's outside counsel.
During testimony before the Senate Energy and Natural Resources Committee, PREPA Executive
Director Ricardo Ramos defended his decision to opt for the federally funded contract for electrical
recovery, rather than mutual aid agreements.
Senators sounded skeptical.
Maria Cantwell (D-Wash.) directly asked Ramos at a hearing if anyone at his utility received a
"kickback" for the Whitefish contract.
"I don't know of any individuals that may have received a kickback from Whitefish," replied Ramos, who
appeared only before the Senate panel today.
But the PREPA head, who at the last minute canceled an appearance before the House panel last
week, seemed to contradict his own agency.
He also said there would not have been enough hotel beds in Puerto Rico to house workers had the
commonwealth requested mutual aid from U.S. states. But correspondence between Whitefish and
PREPA published by the House committee showed that PREPA secured 60 beds for Whitefish
subcontractors at the same time Ramos claimed that no hotel beds could be offered outside workers,
who would be less costly.
Rosselló also defended the Whitefish decision to senators, saying that because the company had
already been contracted under a much-smaller repair agreement it made sense to expand its role.
Rossello also blamed confusion following Maria's landfall with factoring into the Whitefish contract's
expansion to $300 million — though that new contract approval happened weeks after the hurricane hit.
Rosselló claimed the debt-laden commonwealth government lacked the cash for the mutual aid
agreement. But senators noted that the U.S. Virgin Islands requested mutual aid despite similar debt
issues, and that PREPA drastically expanded Whitefish's contract well after the Trump administration
waived normal cost-sharing agreements for emergency recovery aid.

"In retrospect, would it not have been wiser to do what was done in the U.S. Virgin Islands?" said Sen.
Lisa Murkowski (R-Alaska), chairman of the Energy and Natural Resources Committee.
Later, testifying before the House Natural Resources Committee, Rosselló denied that he played any
role in the now-suspended Whitefish contract.
"Let me make that very clear, zero input," he said.
Others with connections to the governor also distanced themselves from the contract.
Elias Sanchez, Rosselló's former representative to the oversight board who resigned over the summer,
filed a motion in U.S. federal court to remove any mention of himself from a creditor filing for discovery
on the Whitefish contract. The creditors, in their filing, referred to reporting that indicated Sanchez
exerted political pressure over the contract decision, which Sanchez denied as "scandalous or
defamatory."
On Monday a judge denied Sanchez's motion to strike any references to him in the filing.
Bishop, asked after the hearing about the prospect of passing additional legislation to strengthen the
oversight board's power, called it "a last resort."
To view online click here.

House passes flood insurance bill (back)
By Zachary Warmbrodt
The House today passed a bill that would reauthorize the National Flood Insurance Program for five
years and overhaul several aspects of its operations.
The House passed H.R. 2874 (115) in a 237-189 vote, with a number of coastal Republicans opposing
the legislation after warning that it would hurt their constituents.
WHAT'S NEXT: Senators are negotiating their own long-term flood insurance reauthorization bill. The
NFIP is set to expire Dec. 8.
To view online click here.

House Natural Resources: Puerto Rico utility ignored lawyers' advice in hiring Whitefish Energy (back)
By Ben Lefebvre
Puerto Rico's electric utility ignored advice from its own lawyers when it signed a contract with Whitefish
Energy in the aftermath of Hurricane Maria, according to documents released ahead of a House Natural
Resources Committee hearing today.
Law firm Greenberg Traurig advised Puerto Rico Electric Power Authority to include language in the
contract that would cap the amount of money Whitefish Energy could charge, allow PREPA to terminate
the agreement for any breach of contract and make Whitefish responsible for paying Puerto Rican
taxes, among other requirements. But none were included, the committee said in its summary of the
documents.
PREPA last month canceled the $300 million contract with Whitefish, a relatively unknown, two-man

operation based in Montana.
Puerto Rico Gov. Ricardo Rossello reiterated to lawmakers that he has launched two investigations into
how the contract came about, but Natural Resources Chairman Rob Bishop (R-Utah) said the governor
would have to do more if he wants Congress to support his request for disaster assistance.
"You have a credibility gap," Bishop said of PREPA's behavior. "You're asking for $90 billion. Simply
telling me you've launched two investigations isn't sufficient."
PREPA Director Ricardo Ramos, who declined to attend the House hearing, told the Senate Energy
and Natural Resources Committee earlier today that he ultimately chose Whitefish Energy because no
other companies would work with the bankrupt territory. In response to questions from Ranking
Democrat Maria Cantwell (D-Wash.), Ramos said he was not aware of anyone with PREPA receiving
kickbacks from the company.
To view online click here.

White House considering El-Erian for Fed vice chair (back)
By Ben White and Victoria Guida
Former PIMCO CEO Mohamed El-Erian is one of several candidates for vice chairman at the Federal
Reserve, according to a person familiar with the matter.
But the White House is not close to making a decision on the No. 2 slot at the central bank. Stanford
economist John Taylor has also been under consideration for the post, which has been empty since
Stanley Fischer retired in mid-October.
El-Erian is a prominent economist and former deputy director of the International Monetary Fund. Since
stepping down as PIMCO's chief executive, he has served as chief economic adviser at the asset
management firm's parent company, Allianz.
He also chaired former President Barack Obama's Global Development Council, which advised the
government on global economic policies.
El-Erian is viewed as potentially more aggressive on rate hikes than the current board members, but
has spoken favorably about the Fed's ongoing process for hiking rates and shrinking its balance sheet.
His candidacy was first reported by The Wall Street Journal.
To view online click here.

Gruenberg will stay on as FDIC chairman until replaced (back)
By Victoria Guida
FDIC Chairman Martin Gruenberg today said he plans to lead the agency until a new chair is confirmed
by the Senate.
"It would be my intention to continue to serve until someone is confirmed to succeed me as chairman,"
Gruenberg said at an event hosted by the Brookings Institution.
His term as chair ends Nov. 29, but he can stay until he's replaced. Jelena McWilliams, a former aide to
Sen. Richard Shelby (R-Ala.), is expected to be tapped for the post but has yet to be nominated.

At the same event, Gruenberg declined to comment directly on the Senate deal on financial regulatory
reform, saying he wanted to see the bill text before weighing in. But he indicated sympathy for the goals
of a couple of the proposals included in the package, as summarized.
He acknowledged that most community banks don't engage in the type of trading that's precluded by
the Volcker rule but said he would prefer a "safe harbor" to a straight exclusion for banks with little to no
trading activity.
The Senate bill would carve out banks with fewer than $10 billion in assets and with trading assets and
liabilities that are less than 5 percent of their total assets.
He also said regulators are considering an approach for banks with less than $10 billion in assets that
would "deem them in compliance with risk-based capital" if they are strongly capitalized under the
leverage ratio, which measures debt to equity. The Senate deal would simplify capital rules for banks of
that size that have a leverage ratio between 8 percent and 10 percent.
WHAT'S NEXT: The Senate bill text is expected to be released later this week.
To view online click here.

Exchanges ask SEC to delay stock market surveillance tool (back)
By Patrick Temple-West
The U.S. stock exchanges have asked the Securities and Exchange Commission to delay by 12 months
a looming requirement to report information to a new market surveillance tool known as the
consolidated audit trail.
In a Nov. 13 letter to the SEC, the exchanges asked the agency to delay CAT reporting until Nov. 15,
2018. Reporting is scheduled to begin on Wednesday.
An SEC spokesman declined to comment.
The letter is the latest example of the increasing pressure being put on the agency to hold off on the
reporting requirement. On Monday, the House of Representatives passed by voice vote legislation that
would freeze reporting to the CAT until further cybersecurity protections can be taken.
In the letter, the exchanges said they worked hard to prepare for the reporting date. But by September,
the exchanges said they were having trouble settling on whom to hire to be the CAT's chief information
security officer. They said they hope to hire someone by March 1, 2018.
The exchanges also pointed to the Equifax hacking as another reason to proceed cautiously with the
CAT.
Envisioned after the 2010 "flash crash" in the stock market, the CAT is expected to gather far more
information about stock trading than the SEC currently has access to, including some personal data.
Democratic SEC Commissioner Kara Stein has called the CAT "the Hubble telescope" for the securities
markets.
WHAT'S NEXT: Timing is uncertain for when the SEC will respond to the exchanges.
To view online click here.
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Cordray to resign from CFPB, clouding future of watchdog agency

By Lorraine Woellert and Daniel Strauss
Cordray made the long-expected announcement in an email to bureau staff Wednesday.
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Cordray to resign from CFPB, clouding future of watchdog agency (back)
By Lorraine Woellert and Daniel Strauss
Richard Cordray, the embattled director of the Consumer Financial Protection Bureau, will resign his
post at the end of the month, giving President Donald Trump the chance to reshape an agency that has

drawn relentless attacks from businesses over its aggressive enforcement.
Cordray made the long-expected announcement in an email to bureau staff on Wednesday.
"It has been a joy of my life to have the opportunity to serve our country as the first director of the
Consumer Bureau by working alongside all of you here," he wrote. "Together we have made a real and
lasting difference that has improved people's lives."
Cordray has been rumored to be considering a run for governor of Ohio, but gave no indication
Wednesday of his plans.
The White House will name an acting director to the post "at the appropriate time," deputy press
secretary Raj Shah said.
Cordray's departure kicks off a high-stakes scramble to secure the future of the CFPB, a powerful
Washington regulator that has cheered consumers and angered companies as well as Republicans,
who have accused it of overreaching. The independent bureau is the only bank regulator not led by a
Trump appointee.
"We need to appoint someone who has a proven track record of looking out for consumers," said John
Taylor, president of the National Community Reinvestment Coalition. "To do anything that would
weaken it by appointing someone who is less committed than Richard Cordray was would be a
disservice to consumers."
Trump, never a Cordray fan, has been scouting for his replacement among the ranks of Republican
attorneys general. But the partisan grip squeezing Washington, and the agency's supercharged politics,
mean that anyone chosen for the job will face a rocky, if not impossible, road to confirmation.
Republicans are floating a handful of agency critics as possible contenders for the post, including
House Financial Services Chairman Jeb Hensarling (R-Texas). Keith Noreika, the outgoing acting head
of the Office of the Comptroller of the Currency, is also mentioned along with Todd Zywicki, a law
professor at George Mason University. All have fiercely opposed the bureau's approach to regulation
and enforcement, with Hensarling having called on Trump to fire Cordray.
As the CFPB's inaugural director, Cordray fashioned the agency into a razor-toothed watchdog with as
much bite as bark, racking up a legacy of sweeping regulations that reshaped how mortgages are sold,
debts are collected and credit card fees are tallied.
More broadly, his bureau gave consumers a strong advocate that returned nearly $12 billion to 29
million wronged customers.
Now it faces an uncertain future. Led by a lone, independent director armed with plentiful funding that
can't be withheld by Congress, its broad jurisdiction over banks, mortgage companies, credit card
issuers and other financial providers is under fire from Republicans who want to rein it in.
Cordray's departure opens the door to structural changes. Republican lawmakers have sought to
replace the CFPB director with a bipartisan commission similar to those at the Securities and Exchange
Commission or Federal Deposit Insurance Corp.
"I want to see if there's an increased interest in that," Senate Banking Chairman Mike Crapo (R-Idaho)
told POLITICO. "As of now, there hasn't really been much discussion across party lines of it because
the Democratic Party has been completely unwilling to consider that kind of change."
Sen. Heidi Heitkamp (D-N.D.) said Cordray's resignation was unlikely to convince more Democrats to
support converting the bureau's leadership structure to a commission.

"I've made this argument that now one person can dictate, and it hasn't been persuasive with a number
of members," she said in an interview.
The American Bankers Association, Consumer Mortgage Coalition, National Association of Realtors
and other trade groups have endorsed a plan to replace the CFPB's lone-director system with a fivemember, bipartisan commission.
Cordray's future also remains uncertain.
In Ohio and across the country, the former state attorney general is adored among progressives and
might be able to raise money quickly despite his shortcomings as a shoe-leather campaigner.
If he chooses to run, he would face a handful of lesser-known but still serious candidates: Dayton
Mayor Nan Whaley, former Rep. Betty Sutton, state Sen. Joe Schiavoni, former state Rep. Connie
Pillich and former Wayne County Commissioner Dave Kiefer.
Their Republican opponents have been building formidable warchests in a bid to replace Gov. John
Kasich, who is stepping down because of term limits.
Attorney General Mike DeWine and Secretary of State Jon Husted each raised $2.5 million in the first
six months of the year. Rep. Jim Renacci has shuttled $4 million of his own money into his
gubernatorial bid. Lt. Gov. Mary Taylor raised $640,000.
Ohio Democrats worry that no candidate will be able to match the fundraising chops of DeWine,
Husted, or Renacci — not even Cordray.
"The donor base is just still pretty bedraggled because of 2016," said Sharen Neuhardt, a former
Democratic candidate for lieutenant governor who has strong ties to what's left of the Ohio Democratic
donor community.
Zachary Warmbrodt contributed to this report.
To view online click here.

Warren, Velazquez call for Puerto Rico debt to be wiped out (back)
By Colin Wilhelm
Sen. Elizabeth Warren (D-Mass.) and Rep. Nydia Velázquez (D-N.Y.) today called for Puerto Rico's
outstanding debt to be wiped out.
"The bottom line is that Puerto Rico is insolvent," the two Democrats wrote to Jose Carrion, chair of the
federal board that Congress set up to oversee the commonwealth's finances, especially as the territory
struggles to recover from recent hurricanes.
They called on the oversight board to ask the federal judge overseeing Puerto Rico's bankruptcy
proceedings to "completely discharge the Commonwealth's and its instrumentalities' debt."
The lawmakers also expressed concern over Congress's response to the aftermath of the two major
hurricanes that struck Puerto Rico.
"We have concerns about whether Congress's response will be sufficient," they wrote. "In the first
tranche of disaster relief money for the island, Congress approved a $4.9 billion loan to ease an
imminent liquidity crisis. But offering Puerto Rico loans, not grants, on top of their already astronomical
obligations, and subsequently requesting offsets for true emergency needs in Puerto Rico, is

disrespectful."
The board already filed for a historic restructuring of Puerto Rico's combined bond debt earlier this year,
and it's expected to revise down expected debt repayment by the commonwealth due to hurricane
damage. It has also proposed changes to the government's pension system, which has over $40 billion
in unfunded obligations.
WHAT'S NEXT: A federal judge continues to preside over debt proceedings in U.S. District Court in San
Juan and New York.
To view online click here.

GOP ready to pass tax bill — without Trump's help (back)
By Rachael Bade and Heather Caygle
Speaker Paul Ryan and his top lieutenants are working behind the scenes on a few tax reform holdouts.
But House Republicans think they've already got enough votes lined up — and aren't turning to
President Donald Trump to flip any opponents.
Republicans have also sped up their timeline and will hold their first procedural vote on the massive taxcuts package Wednesday afternoon — a key test that will provide momentum or signal trouble. The
final passage vote is set for early Thursday morning, soon after Trump rallies the GOP conference at a
9 a.m. closed-door meeting in the Capitol.
There's little room for error for Republicans. House Democrats have been working to keep their 194member caucus together, not only to show unified opposition but to deny Republicans any opportunity
to tout the bill as a bipartisan effort.
Massachusetts Rep. Richard Neal, top Democrat on the Ways and Means Committee, has been
keeping close tabs on the caucus' most squishy members for months and recently redoubled his
outreach to individuals who may be considering voting for the GOP plan. On Wednesday, House
Minority Whip Steny Hoyer predicted that not a single Democrat will vote for the tax package.
"I don't think we'll lose anybody," Hoyer told reporters. "I think the consensus conclusion of almost every
Democrat — pro-business Democrat, conservative Democrat — is that this bill is not good for the
country, is not good for average working people."
White House sources say they're focusing all their energy on the Senate, with little concern about the
House vote. The House whip team has not had to turn to the president to move people from "no" to
"yes" — if only because most Republicans are so desperate for a legislative win. That's a shift from a
few months ago, when Trump persuaded wavering House members to pass legislation repealing
Obamacare.
Republicans can afford to lose only 22 GOP votes. Most of those opponents, House Republican
sources say, will be lawmakers from high-tax states, including half the delegation from New York and
most from New Jersey, and perhaps one or two from California. Those members' constituents could see
a tax increase under the GOP plan because the bill axes their most prized tax break: the state and local
tax deduction.
House Majority Leader Kevin McCarthy has been working to keep fellow California Republicans on
board after Rep. Darrell Issa peeled off last week. It's unclear whether any other Golden State
Republicans will join him opposing the legislation, though sources say several are concerned about how
the bill will affect their districts.

Meanwhile, some conservatives are sulking over leadership's refusal to include a repeal of
Obamacare's individual mandate in the tax bill.
GOP leaders originally argued that mixing controversial health care matters with taxes could kill the tax
package, legislation they feel they must pass to save their majority in 2018. They speculated the Senate
would be unlikely to pass such legislation if the two were combined — particularly because the upper
chamber failed to rally around a single Obamacare replacement proposal.
But on Tuesday, Senate Republicans added the mandate repeal to their bill, surprising House GOP
leaders and causing envy among some rank-and-file House members. Republican Study Committee
Chairman Mark Walker (R-N.C.) tried to convince House leaders Tuesday night to add the mandate
repeal to the House bill, offering an amendment cosigned by 60 House Republicans during a Rules
Committee hearing to combine the two issues. Leaders rebuffed him.
Despite some unhappiness with the final House product, GOP leaders have been selling members on
the House plan by arguing the bill they pass Thursday will not be the final version that heads to Trump's
desk. Ryan has promised lawmakers the House will go to conference with the Senate — and that any
outstanding concerns could be addressed there.
That argument appears to have won over a large swath of lawmakers. Conservatives who want the
individual mandate in the bill are willing to wait. Others with more niche concerns — like preserving the
historic tax credit to renovate older buildings, or changes they want made to the small business tax cuts
— are similarly holding their fire.
A conference is still a few weeks away, as Senate Republicans are expected to vote on their tax bill
after Thanksgiving. After Senate passage, GOP leaders in both chambers will appoint conferees to
begin hashing out their differences, from the phase-in of the corporate tax cuts to how they handle hightax areas.
House Democrats, meanwhile, are working to keep members unified in opposition to the bill.
Brady had courted some Blue Dogs and other moderate Democrats since the spring, hoping to pick off
a few when their bill eventually made it to the floor.
Neal has met with each coalition within the caucus in recent months from the pro-business New
Democrats to the Congressional Progressive Caucus to get a read on members. And in the two weeks
since the House GOP bill was first introduced, he touched base with members considering supporting
the plan, working them on the House floor or coordinating with other messengers to talk to them.
In a coup for Democrats, the leaders of the centrist Blue Dog Coalition put out a statement Wednesday
announcing their opposition to the bill. The group, whose 18 members were seen as the most likely
defectors, cited the tax bill's deficit-busting numbers as the ultimate reason they decided to oppose the
plan.
But privately, Democrats said they were also discouraged by Republicans' promises of bipartisanship
before shutting them out of every part of the process.
"I think this is probably one of the most hypocritical bills that I've seen on the floor of the House of
Representatives," Hoyer said. "It is one of the most fiscally reckless bills that has been presented. And I
think there's a consensus in our party that that's the case."
To view online click here.

Senate moves Otting closer to confirmation as comptroller (back)

By Victoria Guida
The Senate today voted 54-44 to consider the nomination of Joseph Otting as comptroller of the
currency, moving him one step closer to final confirmation.
Sens. Joe Manchin (D-W.Va.) and Heidi Heitkamp (D-N.D.) voted with Republicans to invoke cloture on
his nomination.
WHAT'S NEXT: Otting will likely receive a confirmation vote sometime on Thursday.
To view online click here.

Trump will name acting director for CFPB (back)
By Lorraine Woellert
President Donald Trump will name an acting director to replace Richard Cordray at CFPB, the White
House said.
"The administration will announce an acting director and the president's choice to replace Mr. Cordray
at the appropriate time," White House deputy press secretary Raj Shah said in a written statement.
To view online click here.

Cordray will leave CFPB this month (back)
By Lorraine Woellert
CFPB Director Richard Cordray will resign from the agency by the end of this month.
He announced the news in an email to bureau staff today.
"It has been a joy of my life to have the opportunity to serve our country as the first director of the
Consumer Bureau by working alongside all of you here," he wrote. "Together we have made a real and
lasting difference that has improved people's lives."
WHAT'S NEXT: Cordray has been rumored to be considering a run for governor of Ohio.
To view online click here.

Trump move prevented shortfall in mortgage fund, HUD says (back)
By Lorraine Woellert
The financial health of one of the country's biggest mortgage programs weakened this year because of
problems with a program for older homeowners, the Department of Housing and Urban Development
reported Wednesday.
The Federal Housing Administration's capital reserve fund, which is required to be at least 2 percent of
the $1.23 trillion of mortgages it guarantees, fell to 2.09 percent from 2.35 percent in 2016. Without
action from the Trump administration earlier this year, the fund would have fallen below its 2 percent
threshold, according to HUD.

The FHA mortgage insurance fund, which stands behind about a third of U.S. home loans, suffered
from problems in its reverse-mortgage program, which allows older homeowners to tap equity in their
houses without making monthly payments.
In early January, the Obama administration moved to lower FHA insurance fees paid by homeowners.
In one of his first acts as president, Donald Trump reversed that decision hours after taking his oath of
office. The move was condemned by housing groups and the real estate industry, which said it would
hurt housing affordability.
Had the Obama administration's fee cut taken effect, the FHA's capital reserves would have fallen to
1.76 percent, HUD said.
"The fiscal health of FHA demands our constant attention and vigilance to ensure we can continue
providing sustainable homeownership opportunities to working families without exposing taxpayers to
excessive risk," HUD Secretary Ben Carson said in a statement.
The Home Equity Conversion Mortgage, or HECM, allows homeowners 62-years of age and older to
convert the equity in their primary residences to cash without selling or making monthly payments.
Approximately 440,000 households participate in the program, which protects lenders from losses
should the value of the reverse mortgage be more than the value of the property.
The HECM program had a shortfall of more than $14.2 billion, HUD reported.
To view online click here.

Tech celebrates removal of stock option provision from Senate tax bill (back)
By Nancy Scola
The tech industry is praising lawmakers for dropping a provision from the Senate tax reform bill that
would have forced workers to pay taxes on their stock options at the moment they're eligible to make
use of them, rather than when they choose to exercise them.
The tech industry in recent days has been vocal in arguing that such a change would make it more
difficult for companies — especially in their early stages — to attract talent. The provision, the industry
warned, could require workers to pay out large amounts of cash years before they'd make any actual
profit from their options.
"The changes to the Senate Tax Plan go a long way to promoting startups and job creation across the
country," said Rachel Wolbers, policy director of the startup advocacy group Engine, in a statement.
To view online click here.

Budget talks recede as GOP charges ahead on tax reform (back)
By Sarah Ferris, Rachael Bade and Jennifer Scholtes
Republicans are in no hurry to clinch a budget deal, distracted by tax reform and concerned parallel
political battles could tank that No. 1 policy goal.
House GOP leaders worry that forcing fiscal conservatives to vote to increase strict budget caps would
spur a riot within their ranks. So they're hoping passing tax reform first — a huge legislative
accomplishment they could sell back home — will put the conference at ease and give them more
flexibility to reach a budget deal with Democrats.

That's the goal even though a current stopgap spending bill expires on Dec. 8. House Speaker Paul
Ryan told reporters Tuesday morning that "we might need a little more time to give the appropriators
time to write their bills, but we don't intend on going into next year" with a continuing resolution.
Some conservatives even believe GOP leaders are strategically delaying a vote on a massive spending
deal to ensure dissent among fiscal hawks doesn't threaten their chances of enacting tax reform.
"There is a concern they'll walk us off the plank," Republican Study Committee Chairman Mark Walker
(R-N.C.) told POLITICO on Tuesday.
Staring down their next shutdown scare three workweeks away, GOP leaders had hoped to reach a pre
-emptive deal with Democrats to increase budget caps set in 2011 and fund the government through
the rest of fiscal 2018.
But Republican leaders have yet to release topline numbers for defense and nondefense programs,
partly because negotiations with Democrats are ongoing — and partly because holding off on that
announcement has its political advantages.
There's a growing realization among party leaders that the finer points of a funding deal will upset fiscal
hawks and inflame partisan divisions on issues like a DREAMers compromise for young immigrants.
Few expect, for example, that spending increases will be offset with cuts, which will infuriate
conservatives.
The delay on reaching a deal on budget caps prompted Ryan's acknowledgment of another stopgap bill
and insistence it would end before the new year.
Several of the House's most conservative Republicans met with their chamber's leaders Tuesday
afternoon to voice opposition to the strategy. Walker, who attended the meeting, said he prefers an
early January deadline over a new December date, affording lawmakers more time to digest the details
of a trillion-dollar spending package that funds every corner of the federal government.
"Because you package it all together, it's going to put conservatives in a very tough position," Walker
said.
Conservatives have threatened for months to oppose any deal that includes big boosts for domestic
funding, which happens to be Democrats' top demand.
But punting action until after enactment of a tax overhaul could cause problems of its own — especially
in the Senate, where GOP leaders are under mounting pressure from defense hawks to deliver a boost
to the Pentagon.
Key Republicans could threaten to oppose a tax bill if they don't first see a deal on budget caps. Sen.
John McCain (R-Ariz.) previously threatened to vote against the GOP budget unless leaders committed
to a spending deal, though he ultimately acquiesced.
The delay on setting overall caps means appropriators have to wait, hands tied, unable to engage in
more granular negotiations on funding for each of the 12 specific spending categories. But Congress'
spending panel leaders are not ignorant of the political realities driving the timeline.
"Even the appropriators recognize the importance of the tax reform," Rep. Tom Cole (R-Okla.), a
veteran appropriator, told POLITICO. "Nobody's complaining about it, we'd just like to get our numbers
as quickly as possible, to finish our work. But tax reform does, politically I think, have to come first."
House Appropriations Chairman Rodney Frelinghuysen (R-N.J.) said Tuesday that the caps will come
"as soon as we get through this tax bill," adding that "we'll have to wait a little while."

The chairman said his "entire focus" right now is "working on all our appropriations bills." But because
spending panel leaders can only do so much without those two overarching numbers, they warn that it
could take weeks or months to hammer out an ultimate deal once those caps are announced.
"Traditionally, we want a month," Cole said, noting that the federal government's budget totals more
than $1 trillion. "It'll vary by subcommittee quite a bit. It's one thing if you're doing $20 billion. It's quite
another if you're doing defense at $700 billion."
To view online click here.

HUD reverse mortgage program shows $14.2B shortfall (back)
By Lorraine Woellert
A Department of Housing and Urban Development program to aid elderly homeowners is more than
$14.2 billion in the hole, putting pressure on the the Federal Housing Administration's broader mortgage
insurance fund.
The independent actuarial study posted on HUD's website tonight is part of an annual report on the
FHA's mortgage insurance fund.
The Home Equity Conversion Mortgage, or HECM, allows homeowners 62 and older to tap the value of
the primary residences they own for cash without moving or selling. Approximately 440,000 households
participate in the program, which protects lenders from losses should the value of the reverse mortgage
be more than the value of the property.
FHA's insurance fund for forward mortgages showed a positive cashflow.
WHAT'S NEXT: The FHA's annual actuarial review will be released on Wednesday.
To view online click here.

SEC rejects exchanges' request to delay stock market surveillance tool (back)
By Patrick Temple-West
In a surprising move, the head of the SEC on Tuesday rejected requests by equities exchanges and
brokerages to delay reporting vast amounts of information to a stock market surveillance tool despite
concerns over potential cyberattacks and violations of personal privacy.
SEC Chairman Jay Clayton, under pressure to delay the move from the financial industry and
Congress, nonetheless said exchanges will be out of compliance on Wednesday if they are not
prepared to report information to the so-called consolidated audit trail.
On Monday, exchanges owned by Intercontinental Group, Nasdaq and CBOE Global Markets asked
the SEC to hold off on reporting for 12 months. The Securities Industry and Financial Markets
Association made a similar request on Nov. 8. The exchanges said they were having trouble hiring a
key security expert for the CAT and cited the Equifax hacking as a reason to proceed slowly.
But Clayton refused to relent.
"I am not in a position to support the issuance of the requested relief on the terms currently proposed,"
he said in a statement. "That said, I will continue to engage with the SROs (self-regulatory

organizations) on these issues," he said, referring to the exchanges.
"I urge the SROs to continue their efforts to work cooperatively with each other and to meet their
responsibilities as promptly as practicable."
Envisioned after the 2010 "flash crash" in the stock market, the CAT is expected to gather far more
information about stock trading than the SEC currently has access to, including some personal data.
Democratic SEC Commissioner Kara Stein has called the CAT "the Hubble telescope" for the securities
markets.
The SEC decision is at odds with many members of Congress who raised cybersecurity concerns
regarding the CAT. The House of Representatives on Monday approved legislation that would freeze
CAT reporting. In October, House Financial Services Chairman Jeb Hensarling (R-Texas) asked
Clayton to delay implementation of the CAT.
"I have made it clear that the SEC will not retrieve sensitive information from the CAT unless we believe
appropriate protections are in place," Clayton said. "In this regard, Commission staff is currently
conducting an evaluation of our needs for personally identifiable information ('PII') in the CAT."
To view online click here.

Trump and taxes goosing stocks? This Wall Street titan downplays both (back)
By Ben White
Subscribe to POLITICO Money on Apple Podcasts here. | Subscribe via Stitcher here.
NEW YORK — One of Wall Street's biggest titans gives President Donald Trump minimal credit for the
past year's surge in stock prices. And he's not as worried as many investors about a reckoning if the
GOP fails to deliver tax cuts.
"An awful lot of it is not related to Trump," said Hamilton "Tony" James, president of private equity giant
Blackstone Group, in an interview for the latest "POLITICO Money" podcast. "We've had nine years of
run-up and he's been president during one of them."
While stock prices have built in some expectation for corporate tax cuts, James said he doesn't think
Wall Street will tank if the Republican effort to overhaul taxes falls apart — a warning offered even by
Trump's own Treasury secretary.
"If we don't get it, I think it's a modest negative for the market," the Blackstone executive said. "But I
don't think it's a huge driver for the market. I don't think the market is going to tank by any means."
James took sharp issue with some provisions in the GOP tax bills, especially those that might hit the
private-equity industry including changes to the taxation of carried interest and the deductibility of
interest on corporate debt.
He's especially critical of the debt-financing provisions, arguing they would not only hurt private equity,
but also lots of industries that for a variety of reasons depend on borrowed money to fund operations.
"I think this is very dangerous for a few reasons," James said. "We will be the only economy in the world
that has such a strict limit on interest deduction. U.S. companies will go borrow abroad, build a plant
abroad and hire people abroad."
James, a Democrat, was once rumored as a potential Treasury secretary in a Hillary Clinton
administration. He said Wall Street is not the reason Clinton lost the presidential race last November,

despite the attacks for her highly paid speeches to Goldman Sachs and other banks.
James said it was Clinton's failure to connect with voters in the middle of the country that cost her the
White House. "I don't think Hillary lost because of Wall Street ties," he said. "I just think she didn't
resonate at all with the center part of the country and I don't think she particularly tried to. The country
just desperately wanted change, radical change, and she represented the continuity candidate and that
was that."
James, who has a net worth somewhere north of $1 billion, said he loves Joe Biden, who is on tour for
a new book this week, but doesn't think the former vice president is the Democrats' best bet in 2020.
"Joe is great and I think he's such a warm, likable human being," James said. "I'm worried that his time
has passed. Much as I like him, he'll be 78 years old at the time the next president is inaugurated. I just
feel like the country is going to look for a fresh face and fresh ideas."
To view online click here.

House passes flood insurance renewal in wake of massive storms (back)
By Zachary Warmbrodt
House Republicans overcame bipartisan opposition Tuesday to pass a bill that would reauthorize and
overhaul the National Flood Insurance Program, which has strained to pay out billions of dollars to
policyholders after this year's run of devastating hurricanes.
The House passed the bill in a 237-189 vote following months of debate and dealmaking over how
much to scale back the primary tool that millions of homeowners rely on to protect themselves from the
financial risks of flooding.
The bill, H.R. 2874 (115), would reauthorize the NFIP for five years and enact several operational
changes championed by Financial Services Chairman Jeb Hensarling (R-Texas), the fiscal conservative
who led an effort to pare back the program as part of the reauthorization bill.
During the process, Hensarling clashed with influential business groups and coastal Republicans who
argued that his committee's proposals threatened homeowners and local economies.
After agreeing to a series of concessions going back to this summer, Republicans secured the votes
they needed. The bill the House passed Tuesday retained measures sought by Hensarling that would
make it easier for private companies to compete with the NFIP in the flood insurance market and
prohibit the government from offering coverage to certain homes that flood over and over again.
"It is a bankrupt program," Hensarling said on the House floor. "It is unsustainable."
The vote marked Congress' first attempt this year to pass a long-term renewal of the flood insurance
program before it expires on Dec. 8. The Senate, where negotiations are ongoing, was not expected to
take up the House package.
The debate in the House this week underscored why progress has been so slow on the issue.
Hensarling and other lawmakers who helped draft the House bill argued that the changes they were
seeking in the program would help protect taxpayers while giving consumers the opportunity to find
more affordable options beyond what the government offers.
"A federal program that conceals actual risk through artificially low rates is neither compassionate nor
responsible," Rep. Dennis Ross (R-Fla.) said.

But Republicans representing coastal districts urged their colleagues to vote against the bill, warning
that it would make flood insurance less affordable for their constituents and threaten the solvency of the
NFIP. They were unpersuaded by sections of the bill that would limit premium increases and allow
states to create programs that would identify homeowners who need financial assistance. Other
sections of the bill would escalate premium increases and charge homeowners more to fill a reserve
fund.
Critics argued that the nascent private flood insurance market championed by Hensarling would not
necessarily be a boon for homeowners, and that insurers would likely cherry pick the least risky
properties while leaving behind the rest for the government to cover.
Califronia Rep. Maxine Waters, the top Democrat on the Financial Services Committee, fought the
legislation. House Minority Whip Steny Hoyer (D-Md.) also tried to rally opposition, a spokeswoman
said.
Until two weeks ago, House Majority Whip Steve Scalise, who represents a southern Louisiana district,
had also withheld support for the bill. Scalise, the No. 3 House Republican, came around after
Hensarling agreed to ease proposed penalties for properties that repeatedly flood.
Still unsatisfied, Rep. Frank LoBiondo (R-N.J.) spoke out against the legislation on the House floor
Tuesday, questioning why the concerns of his constituents and others in the Northeast didn't have more
sway in the debate.
"I'm angry and disappointed I have to fight with my own party on these issues," said LoBiondo, who last
week announced his plans to retire.
In the end, 14 Republicans and 175 Democrats voted against the bill. Fifteen Democrats voted for it.
The White House on Monday said it supported the bill, despite wanting to see additional changes to the
flood program.
The House Financial Services Committee drafted the legislation well before hurricanes Harvey, Irma
and Maria ravaged the southern coast of the United States and its territories. As the proposal lingered
for months, the monster storms added a new sense of urgency behind efforts to update the flood
insurance program.
An earlier series of devastating hurricanes had overwhelmed the program's financial resources, forcing
it to borrow money from Treasury that it could not repay.
A new set of claims piled up this fall, and the program hit its roughly $30 billion borrowing limit. In
response, Congress agreed in October to forgive $16 billion of the NFIP's debt.
The program borrowed another $6.1 billion on Nov. 9, FEMA said Tuesday, bringing its debt to more
than $20.5 billion.
"No legislation currently pending before the 115th Congress addresses the underlying, core challenge
facing the NFIP — the reality that the NFIP was not designed to address catastrophic losses," said Tom
Glassic, a consultant who previously served as senior insurance counsel to the Financial Services
Committee.
"This makes it likely we'll be dealing with many of the same issues in five or six years or whenever the
NFIP is next up for reauthorization."
Meanwhile, senators from both parties oppose the proposals in the House package and are pushing
their own competing bills. One would freeze interest payments that the NFIP pays on its debt — an
issue the House bill does not address directly.

Sen. John Kennedy (R-La.) said the House proposal failed to strike the right balance between "the
integrity of the program, the financial stability of the program and the affordability." Sen. Bob Menendez
(D-N.J.) said it was "Republicans' first concrete step towards dismantling a critical program that more
than 200,000 New Jersey families rely on."
"It doesn't resolve all of the issues that we have in the Senate," Banking Chairman Mike Crapo (RIdaho) said in an interview Tuesday.
To view online click here.

Wells Fargo finds hundreds more military members whose vehicles were illegally seized (back)
By Victoria Guida
Wells Fargo has agreed to pay $5.4 million for illegally repossessing vehicles from members of the U.S.
military, on top of $4.1 million the giant bank paid last year, DOJ announced today.
Under a 2016 settlement with DOJ, the bank had agreed to pay $10,000, plus lost equity, to each of the
413 service members whose cars were found to be unlawfully seized, in violation of the
Servicemembers Civil Relief Act. Now, Wells has uncovered another 450 people during the same time
period who also qualified, bringing its total payments to more than $10 million.
The settlement covers the period between Jan. 1, 2008, and July 1, 2015.
"Just a few days ago, we observed Veterans Day to honor those who have served our country so
bravely," acting Assistant Attorney General John Gore said in a statement. "The Justice Department will
continue to honor their service throughout the year by vigorously enforcing servicemembers' rights
under federal law."
"As part of our commitment to a comprehensive, ongoing account review process and as part of our
consent order work, we recently identified additional auto customers who are eligible for remediation,"
Wells spokeswoman Natalie Brown said in an email.
"We are in the process of notifying and compensating those customers in keeping with our commitment
to ensuring all service member customers have the protections and benefits available to them under the
Servicemembers Civil Relief Act," she added.
WHAT'S NEXT: The bank is continuing to uncover the scope of bad practices on multiple fronts during
the last decade.
To view online click here.

McConnell: Total state, local tax elimination won't fly in House (back)
By Aaron Lorenzo
The House won't pass Senate tax legislation that would wholly eliminate the federal deduction for state
and local taxes, Senate Majority Leader Mitch McConnell said today.
The House tax bill, H.R. 1 (115), would allow a deduction for property taxes up to $10,000 but get rid of
deductions for other state and local taxes. The Senate bill would end all such deductions.
"I don't think that could possibly pass the House," McConnell said at an event hosted by The Wall

Street Journal.
GOP House members from a few high-tax states, namely New York, New Jersey and California, have
mostly backed the property tax compromise. Only a handful have threatened to vote against the House
tax bill, which is set to come to the floor Thursday.
But they're not keen to accept the Senate's plan to forgo the deduction for property taxes. House
Republicans expect to iron out the difference in a conference with their Senate counterparts.
"That's the one that better have the right things in it," said Rep. Doug LaMalfa (R-Calif.), who expects to
vote for the tax bill on the House floor this week to advance the process.
WHAT'S NEXT: The House is expected to begin floor debate on its bill Wednesday.
To view online click here.

CFTC Democrat says self-reporting enforcement warrants close watch (back)
By Patrick Temple-West
The CFTC's effort to cajole companies to self-report misconduct to the agency's enforcement division
should be watched warily, the CFTC's Democratic commissioner said today.
In his first speech in Washington as a commissioner, Rostin Behnam said he is hopeful that the new
CFTC self-reporting strategy will produce results.
"However, I will be keeping a sharp eye on its progress to ensure the CFTC's enforcement division
remains vigilant in policing the markets, and the primary cop on the beat," Behnam said, speaking at
Georgetown.
In September, CFTC enforcement director James McDonald outlined a self-reporting and cooperation
program that he said worked well to combat organized crime. His speech came as President Donald
Trump and many Republicans in Congress want to keep the CFTC's fiscal 2018 budget flat.
Regarding the CFTC's regulatory efforts, Behnam said any initiative to revisit the derivatives portion of
the 2010 Dodd-Frank Act "must be narrow to preserve market integrity, safety and transparency while
keeping markets accessible for commercial end-users who need to manage business risk."
WHAT'S NEXT: Congress might miss December's deadline to pass a federal budget, meaning the
budget increase the CFTC chairman wants for the agency would continue to be unfulfilled.
To view online click here.

Congress questions oversight of federal funds directed to Puerto Rico (back)
By Colin Wilhelm
Members of Congress questioned the oversight of federal funds in Puerto Rico's recovery a day after
the commonwealth's governor requested $94 billion in disaster-related money.
House and Senate lawmakers took issue with decisions surrounding the island's power recovery,
including the now-canceled electrical repair contract with a Montana-based firm, as well as fighting
between Gov. Ricardo Rosselló and the island's federal oversight board.

"You don't have to convince me ... but there's 535 other people you are going to have to convince,"
House Natural Resources Chairman Rob Bishop (R-Utah) told Rosselló at a hearing, regarding the use
of additional federal aid. "There's got to be an increase in that cooperation" between the oversight board
and commonwealth. "For the sake of Puerto Rico, it has to be increased."
Rosselló responded, "It can't be at the expense of democratic rights though, sir."
Under questioning from another member of the House panel, Rosselló admitted that he did not
communicate with the oversight board about his decision to suspend sales taxes following Hurricane
Maria, despite a requirement by U.S. law that the board review all spending and revenue decisions.
"I decided to take an executive decision," the governor said, adding that it was a temporary suspension.
Rosselló's government and the oversight board created by Congress have fought in court over
furloughs and pension cuts proposed by the board, as well as the board's attempted installment of an
emergency manager-type officer over the commonwealth's power utility.
The board's move to hire an officer came after Puerto Rico's Electric Power Authority recommended
against requesting mutual aid for electrical grid repair in favor of a controversial contract with Whitefish
Energy worth $300 million. The contract came under scrutiny as Puerto Rico's electrical grid struggled
to come back online following Hurricane Maria — and because Whitefish has only two employees.
According to documents made public by Republican staff for the House Natural Resources Committee,
PREPA appeared to push to sign the contract with Whitefish without full review and ignored suggested
revisions to the agreement by the utility's outside counsel.
During testimony before the Senate Energy and Natural Resources Committee, PREPA Executive
Director Ricardo Ramos defended his decision to opt for the federally funded contract for electrical
recovery, rather than mutual aid agreements.
Senators sounded skeptical.
Maria Cantwell (D-Wash.) directly asked Ramos at a hearing if anyone at his utility received a
"kickback" for the Whitefish contract.
"I don't know of any individuals that may have received a kickback from Whitefish," replied Ramos, who
appeared only before the Senate panel today.
But the PREPA head, who at the last minute canceled an appearance before the House panel last
week, seemed to contradict his own agency.
He also said there would not have been enough hotel beds in Puerto Rico to house workers had the
commonwealth requested mutual aid from U.S. states. But correspondence between Whitefish and
PREPA published by the House committee showed that PREPA secured 60 beds for Whitefish
subcontractors at the same time Ramos claimed that no hotel beds could be offered outside workers,
who would be less costly.
Rosselló also defended the Whitefish decision to senators, saying that because the company had
already been contracted under a much-smaller repair agreement it made sense to expand its role.
Rossello also blamed confusion following Maria's landfall with factoring into the Whitefish contract's
expansion to $300 million — though that new contract approval happened weeks after the hurricane hit.
Rosselló claimed the debt-laden commonwealth government lacked the cash for the mutual aid
agreement. But senators noted that the U.S. Virgin Islands requested mutual aid despite similar debt
issues, and that PREPA drastically expanded Whitefish's contract well after the Trump administration
waived normal cost-sharing agreements for emergency recovery aid.

"In retrospect, would it not have been wiser to do what was done in the U.S. Virgin Islands?" said Sen.
Lisa Murkowski (R-Alaska), chairman of the Energy and Natural Resources Committee.
Later, testifying before the House Natural Resources Committee, Rosselló denied that he played any
role in the now-suspended Whitefish contract.
"Let me make that very clear, zero input," he said.
Others with connections to the governor also distanced themselves from the contract.
Elias Sanchez, Rosselló's former representative to the oversight board who resigned over the summer,
filed a motion in U.S. federal court to remove any mention of himself from a creditor filing for discovery
on the Whitefish contract. The creditors, in their filing, referred to reporting that indicated Sanchez
exerted political pressure over the contract decision, which Sanchez denied as "scandalous or
defamatory."
On Monday a judge denied Sanchez's motion to strike any references to him in the filing.
Bishop, asked after the hearing about the prospect of passing additional legislation to strengthen the
oversight board's power, called it "a last resort."
To view online click here.

House passes flood insurance bill (back)
By Zachary Warmbrodt
The House today passed a bill that would reauthorize the National Flood Insurance Program for five
years and overhaul several aspects of its operations.
The House passed H.R. 2874 (115) in a 237-189 vote, with a number of coastal Republicans opposing
the legislation after warning that it would hurt their constituents.
WHAT'S NEXT: Senators are negotiating their own long-term flood insurance reauthorization bill. The
NFIP is set to expire Dec. 8.
To view online click here.

House Natural Resources: Puerto Rico utility ignored lawyers' advice in hiring Whitefish Energy (back)
By Ben Lefebvre
Puerto Rico's electric utility ignored advice from its own lawyers when it signed a contract with Whitefish
Energy in the aftermath of Hurricane Maria, according to documents released ahead of a House Natural
Resources Committee hearing today.
Law firm Greenberg Traurig advised Puerto Rico Electric Power Authority to include language in the
contract that would cap the amount of money Whitefish Energy could charge, allow PREPA to terminate
the agreement for any breach of contract and make Whitefish responsible for paying Puerto Rican
taxes, among other requirements. But none were included, the committee said in its summary of the
documents.
PREPA last month canceled the $300 million contract with Whitefish, a relatively unknown, two-man

operation based in Montana.
Puerto Rico Gov. Ricardo Rossello reiterated to lawmakers that he has launched two investigations into
how the contract came about, but Natural Resources Chairman Rob Bishop (R-Utah) said the governor
would have to do more if he wants Congress to support his request for disaster assistance.
"You have a credibility gap," Bishop said of PREPA's behavior. "You're asking for $90 billion. Simply
telling me you've launched two investigations isn't sufficient."
PREPA Director Ricardo Ramos, who declined to attend the House hearing, told the Senate Energy
and Natural Resources Committee earlier today that he ultimately chose Whitefish Energy because no
other companies would work with the bankrupt territory. In response to questions from Ranking
Democrat Maria Cantwell (D-Wash.), Ramos said he was not aware of anyone with PREPA receiving
kickbacks from the company.
To view online click here.

White House considering El-Erian for Fed vice chair (back)
By Ben White and Victoria Guida
Former PIMCO CEO Mohamed El-Erian is one of several candidates for vice chairman at the Federal
Reserve, according to a person familiar with the matter.
But the White House is not close to making a decision on the No. 2 slot at the central bank. Stanford
economist John Taylor has also been under consideration for the post, which has been empty since
Stanley Fischer retired in mid-October.
El-Erian is a prominent economist and former deputy director of the International Monetary Fund. Since
stepping down as PIMCO's chief executive, he has served as chief economic adviser at the asset
management firm's parent company, Allianz.
He also chaired former President Barack Obama's Global Development Council, which advised the
government on global economic policies.
El-Erian is viewed as potentially more aggressive on rate hikes than the current board members, but
has spoken favorably about the Fed's ongoing process for hiking rates and shrinking its balance sheet.
His candidacy was first reported by The Wall Street Journal.
To view online click here.

Gruenberg will stay on as FDIC chairman until replaced (back)
By Victoria Guida
FDIC Chairman Martin Gruenberg today said he plans to lead the agency until a new chair is confirmed
by the Senate.
"It would be my intention to continue to serve until someone is confirmed to succeed me as chairman,"
Gruenberg said at an event hosted by the Brookings Institution.
His term as chair ends Nov. 29, but he can stay until he's replaced. Jelena McWilliams, a former aide to
Sen. Richard Shelby (R-Ala.), is expected to be tapped for the post but has yet to be nominated.

At the same event, Gruenberg declined to comment directly on the Senate deal on financial regulatory
reform, saying he wanted to see the bill text before weighing in. But he indicated sympathy for the goals
of a couple of the proposals included in the package, as summarized.
He acknowledged that most community banks don't engage in the type of trading that's precluded by
the Volcker rule but said he would prefer a "safe harbor" to a straight exclusion for banks with little to no
trading activity.
The Senate bill would carve out banks with fewer than $10 billion in assets and with trading assets and
liabilities that are less than 5 percent of their total assets.
He also said regulators are considering an approach for banks with less than $10 billion in assets that
would "deem them in compliance with risk-based capital" if they are strongly capitalized under the
leverage ratio, which measures debt to equity. The Senate deal would simplify capital rules for banks of
that size that have a leverage ratio between 8 percent and 10 percent.
WHAT'S NEXT: The Senate bill text is expected to be released later this week.
To view online click here.

Exchanges ask SEC to delay stock market surveillance tool (back)
By Patrick Temple-West
The U.S. stock exchanges have asked the Securities and Exchange Commission to delay by 12 months
a looming requirement to report information to a new market surveillance tool known as the
consolidated audit trail.
In a Nov. 13 letter to the SEC, the exchanges asked the agency to delay CAT reporting until Nov. 15,
2018. Reporting is scheduled to begin on Wednesday.
An SEC spokesman declined to comment.
The letter is the latest example of the increasing pressure being put on the agency to hold off on the
reporting requirement. On Monday, the House of Representatives passed by voice vote legislation that
would freeze reporting to the CAT until further cybersecurity protections can be taken.
In the letter, the exchanges said they worked hard to prepare for the reporting date. But by September,
the exchanges said they were having trouble settling on whom to hire to be the CAT's chief information
security officer. They said they hope to hire someone by March 1, 2018.
The exchanges also pointed to the Equifax hacking as another reason to proceed cautiously with the
CAT.
Envisioned after the 2010 "flash crash" in the stock market, the CAT is expected to gather far more
information about stock trading than the SEC currently has access to, including some personal data.
Democratic SEC Commissioner Kara Stein has called the CAT "the Hubble telescope" for the securities
markets.
WHAT'S NEXT: Timing is uncertain for when the SEC will respond to the exchanges.
To view online click here.
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CFTC enforcement collections plummeted in 2017

By Patrick Temple-West
The Commodity Futures Trading Commission collected $412.7 million from enforcement actions in
fiscal year 2017, the agency said today, a 68 percent drop from the previous year and the lowest tally in
six years. For the 12 months that ended Sept. 30, the U.S. derivative...
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CFTC enforcement collections plummeted in 2017 (back)
By Patrick Temple-West
The Commodity Futures Trading Commission collected $412.7 million from enforcement actions in
fiscal year 2017, the agency said today, a 68 percent drop from the previous year and the lowest tally in
six years.
For the 12 months that ended Sept. 30, the U.S. derivatives regulator collected $78.9 million in
restitution and disgorgement as well as $333.8 million in civil penalties. More than $265 million from the
penalties was deposited with the Treasury Department.
The CFTC brought 49 enforcement actions versus 68 in fiscal 2016.
In 2016, the CFTC obtained $1.29 billion from enforcement actions. The notable cases in 2016 included
settlements with Citibank totaling $425 million for attempted manipulation and false reporting relating to
two interest rate benchmarks.

In fiscal 2015, the CFTC collected $3.1 billion from enforcement actions, including an $800 million civil
monetary penalty from Deutsche Bank AG, the largest fine in the agency's history.
The last time the CFTC's enforcement collections were this low was in fiscal 2011, when the agency
obtained $450 million in penalties, restitution and disgorgement.
WHAT'S NEXT: The Senate Appropriations Committee has proposed a $250 million budget for the
CFTC, rejecting a request by the head of the agency for more funding.
To view online click here.

Fed signals inflation quandary could jeopardize planned rate hikes (back)
By Victoria Guida
The Federal Reserve's top policymaking body is increasingly divided over its plans to continue raising
interest rates in the coming months because of persistently low inflation, according to minutes from its
Oct. 31-Nov. 1 meeting released today.
Although the Fed still appears to be leaning toward another rate hike in December, the minutes are
likely to put an even greater focus on new inflation data to determine whether the central bank will
ultimately pull the trigger.
The Fed is also taking the prospect of tax cuts by Congress more seriously, noting that business
investment could expand further if a bill is enacted.
"A few participants judged that the prospects for significant tax cuts had risen recently," the minutes
from the Federal Open Market Committee show.
Many FOMC members thought a rate hike "was likely be warranted in the near term" if data continued
to support their view that inflation would move up to the Fed's 2 percent target over the medium term,
the minutes show.
But several other members said their decision "would depend importantly on whether the upcoming
economic data boosted their confidence that inflation was headed toward the Committee's objective."
Meanwhile, a few others wanted confirmation that inflation was "clearly on a path" to 2 percent. Some
officials worried that further rate hikes could "unduly depress inflation expectations or lead the public to
question the Committee's commitment to its longer-run inflation objective."
The minutes echoed remarks Tuesday by Fed Chair Janet Yellen, who said she was "very uncertain"
that low inflation would only be temporary.
"Many participants observed ... that continued low readings on inflation, which had occurred even as the
labor market tightened, might reflect not only transitory factors, but also the influence of developments
that could prove more persistent," the minutes state.
FOMC members at their meeting grappled with alternative explanations, suggesting the labor market
might not be as tight as they think or that disruptive technological innovation might be offsetting price
increases.
The committee also contemplated whether its past communications had led to a decline in the public's
expectations for what inflation would be, although some participants said measures of inflation
expectations have remained stable this year.

The FOMC, in an effort to maintain the credibility of the central bank's 2 percent inflation target, debated
whether a new policy approach to inflation might be warranted.
"A couple of participants discussed the possibility that potential alternative frameworks for the conduct
of monetary policy could be helpful in fulfilling the Committee's statutory mandate," according to the
minutes.
"One question, for example, was whether a framework that generally sought to keep the price level
close to a gradually rising path — rather than the current approach in which the Committee does not
seek to make up for past deviations of inflation from the 2 percent objective — might be more effective
in fostering the Committee's objectives if the neutral level of the federal funds rate remains low," the
document adds.
The Fed also debated why wages were not picking up more quickly, given the low level of the
unemployment rate. A couple of participants saw wage growth as consistent with the rate of labor
productivity growth. Fed officials also discussed reports that some businesses were finding other ways
to attract employees beyond pay raises, such as greater job flexibility and training.
The Fed is also keeping an eye on the stock market. Several participants "worried that a sharp reversal
in asset prices could have damaging effects on the economy." But "it was noted" that regulatory
changes could help the financial system withstand such a shock.
One area where the Fed doesn't seem to have too many worries at the moment: its effort to shrink its
asset holdings. That reduction has "proceeded smoothly so far," and the committee even suggested
that "subsequent statements might not need to mention the program."
To view online click here.

Trump and congressional leaders to hold talks to avoid shutdown (back)
By Seung Min Kim, Heather Caygle and Andrew Restuccia
President Donald Trump and top congressional leaders will meet next week to try to hammer out a year
-end agreement to avert a government shutdown, according to multiple sources, as Capitol Hill careens
toward a legislative pile-up next month.
The so-called Big Four — Speaker Paul Ryan, House Minority Leader Nancy Pelosi, Senate Majority
Leader Mitch McConnell and Senate Minority Leader Chuck Schumer — haven't even agreed on total
government spending levels that would allow appropriators to write a massive funding bill for the rest of
the fiscal year.
That means a short-term funding extension to keep the government operating beyond a Dec. 8 deadline
is all but inevitable. Congressional leaders would likely need to reach an agreement on the topline
figures by early next week for there to be any chance of finishing an omnibus spending bill in
December.
The meeting is scheduled for Tuesday at 3 p.m., according to congressional sources and a White
House official.
In addition to having to move a must-pass bill to fund the government, Republicans hope to pass a
sweeping rewrite of the tax code by Christmas.
Further complicating matters is the ongoing dispute over the fate of the Deferred Action for Childhood
Arrivals program, the Obama-era initiative that has shielded hundreds of thousands of young
undocumented immigrants from deportation.

Trump has announced that DACA permits will expire beginning in March, although immigration
advocates have said scores of current DACA recipients have already lost protections because they
weren't able to get their status renewed before an October deadline.
One source familiar with the negotiations said Democrats, particularly Pelosi, have pushed aggressively
to include a DACA fix to a short-term continuing resolution that would keep the government open
beyond Dec. 8. A Democratic leadership aide said Pelosi has not asked specifically for a DACA fix to be
attached to a short-term extension, although she and Schumer have been publicly adamant that a
legislative solution for DACA needs to pass Congress next month.
Democratic leaders have also insisted on ensuring that any agreement to raise defense spending
above sequester levels also boosts funding for domestic programs.
John Bresnahan contributed to this report.
To view online click here.

Democrats split over support for GOP-led bank bill (back)
By Zachary Warmbrodt
A Republican-led proposal to roll back banking regulations is drawing support across party lines in the
Senate, building momentum for the biggest rewrite of financial rules in years and setting the stage for a
showdown among Democrats.
In an unusual development, nine Democrats — enough needed to pass the bill with Republicans in the
months to come — are co-sponsoring the package, which would scale back rules for many banks.
The legislation, S. 2155 (115), was negotiated by Senate Banking Chairman Mike Crapo (R-Idaho) with
a group of red-state Democrats who have been working for years to ease regulations that they say are
stifling lending.
They are pushing ahead despite opposition from liberal lawmakers, including two prominent finance
industry critics — Sen. Sherrod Brown of Ohio, the top Democrat on the Banking Committee, and Sen.
Elizabeth Warren of Massachusetts, who has attracted a massive following by attacking Wall Street.
Brown and Warren argue that the proposed regulatory rollbacks go too far.
"Clearly, they're my friends and clearly I don't agree with them or I wouldn't have put this package
together," said Sen. Joe Donnelly (D-Ind.), one of the members who negotiated the legislation. "People
can make up their own minds."
The debate is exposing philosophical differences in the Democratic Party as it struggles to define itself
on economic issues in the wake of last year's stunning electoral defeat.
For years, Senate Democrats have maintained a nearly impenetrable wall against efforts by the banking
industry and Republicans to roll back sweeping financial regulations that President Barack Obama
signed into law in 2010.
That landmark legislation, known as Dodd-Frank, imposed new rules across the finance industry,
affecting the biggest Wall Street banks and the smallest local lenders.
Revisions by Congress have been few and far between over the years as Senate Democrats refused to
help enact the long list of rollbacks passed by the Republican-controlled House of Representatives.

"There's always been concern that making any changes might be opening up Pandora's box," said
Emily Liner, senior policy adviser at the centrist think tank Third Way. "There's definitely leaders of the
party who don't want to open up that box."
Now, with Republicans making a new push to rewrite financial industry rules while they control
Washington, a number of Democrats who have long been open to revising Dodd-Frank are volunteering
to help ease regulations in the name of promoting economic growth.
The effort was years in the making.
Two years ago, when Senate Republicans drafted another wide-ranging "regulatory relief" package that
Democrats opposed, a group of moderates from both parties sought to salvage the opportunity by
hashing out areas of common ground.
Although they got close, a formal bill never saw the light of day. Dodd-Frank remained largely
untouched.
Last November's Republican sweep of the White House and Congress re-energized the drive to pare
down the law. Over several months of this year, Crapo and Brown tried and failed to work out an
agreement.
Along the way, moderate Democrats urged them to hurry up and get a deal done. Warren drew clear
red lines for any rollback of regulations.
On Halloween, Brown said he and Crapo were unable to reach a compromise "that protects consumers
while supporting small banks and credit unions."
With Brown stepping away, the same group of moderate Democrats wasted no time in taking their own
stab at a new bill in cooperation with Crapo.
The new negotiations were driven by Democrats who, like Brown, are up for reelection in states that
Donald Trump carried in last year's election: Sens. Heidi Heitkamp of North Dakota, Jon Tester of
Montana and Donnelly. Virginia's Mark Warner also participated in the talks.
With staff working around the clock, Crapo and the Democrats announced an agreement on Nov. 13.
Crapo said the package would boost economic growth by "right-sizing regulation."
The legislation they released was co-sponsored by 10 Republicans, nine Democrats and one
independent.
"Our bill is an example of how if Democrats and Republicans can put partisanship aside and work
together, we can reach real compromises that support the country," Heitkamp said.
The deal includes several proposed regulatory revisions intended to help smaller, community banks —
a sector of the finance industry with broad political support.
At a March hearing, Heitkamp talked about what it was like securing a loan in the 90-person town where
she grew up, emphasizing the role of "relationship bankers."
"It's character banking, and we're losing it in this country," she said. "Part of why rural America is
retracting, I believe, is that we don't have that anymore."
In addition to the small-bank provisions, the bill has a handful of consumer protection measures. One
would require credit bureaus to offer consumers a free annual credit freeze. Another would shield
veterans from having certain medical debt appear on their credit reports.

The most controversial element of the package would lift regulations for several banks with more than
$50 billion in assets — a threshold that subjects lenders to stricter government oversight under DoddFrank.
Momentum for the change had been building for years, after Federal Reserve officials and former Rep.
Barney Frank (D-Mass.), one of the lead legislators behind Dodd-Frank, suggested that Congress
should raise the threshold.
Eliminating the backstop completely was a lobbying priority for a coalition of regional banks and credit
card companies that wanted to let regulators choose which lenders should be subject to more stringent
rules, rather than leaving it up to what they argued was an arbitrary numerical trigger.
Crapo and the moderate Democrats agreed to move the threshold to $250 billion over a phase-in
period, a change that could help several large banks across the country.
They agreed to give the Fed the authority to continue keeping close tabs on the health of banks with
$100 billion to $250 billion in assets and to bring them back into a tougher regulatory regime if
necessary. The world's biggest banks that are based in the United States, including JPMorgan Chase
and Bank of America, were carved out of the regulatory rollback.
Donnelly said the bill would make it easier for "safe and stable" mortgages to be made. He said it would
not threaten the Consumer Financial Protection Bureau, the watchdog agency that has been under
attack by Republicans and finance industry lobbyists since Democrats established it in 2010.
"My priorities were to make sure that this worked for average families," Donnelly told POLITICO.
Brown, Warren and their allies say the bill does not achieve that goal.
"We really hope [Senate Minority Leader Chuck] Schumer holds the line on this and that this proposal
gets very vigorous debate," said Marcus Stanley, policy director for Americans for Financial Reform, a
coalition of consumer and labor groups that advocates for stricter Wall Street oversight.
In a press conference last week, Warren suggested that helping big banks was out of touch with what
voters want.
"I just did my 16th town hall so far this year in Greenfield, Massachusetts," she said. "In all of these
town halls, and the thousands of people that I have seen, and the thousands of people who have come
through the photo line and told me what matters most to them, not a single one has said, 'Senator
Warren couldn't you please help banks with $200 billion in assets be regulated a little less?'"
The conflict will likely escalate in the coming weeks. The Banking Committee is scheduled to vote on
the bill and consider amendments on Dec. 5.
Sen. Jack Reed (D-R.I.), one of the senior Democrats on the panel, said the bill had some good points
but that it could be improved. One area of concern: A provision that would scale back the frequency of
bank stress tests.
"That's been a very valuable tool for financial stability," he said.
Virginia's Warner left open the possibility that critics could be brought on board.
"I'm always looking for ways to see if there's other things we could do to gain their support," he said.
Analysts said the bill likely had the votes it needed for passage — a path that could take months with its
own procedural uncertainties. Revising the bill to satisfy Wall Street watchdogs on the Banking
Committee would likely require trade-offs that could jeopardize support among other senators.

"It is sub-optimal to work around the committee's ranking member, and its more clarion progressive
voice, but all indications are that the moderate Democrats have crafted a package that they are willing
to go to the mattresses for," Compass Point analyst Isaac Boltansky said.
To view online click here.

Yellen: 'I'm very uncertain' about cause of low inflation (back)
By Victoria Guida
Federal Reserve Chair Janet Yellen said today that while the central bank's top policymaking body
continues to believe that low inflation will be temporary, she's not sure that's true.
During a question-and-answer session at New York University's Stern School of Business, Yellen
reiterated that it is the Fed's "working hypothesis" that idiosyncratic pricing factors related to health care
and cellphone plans are temporarily holding inflation below the agency's 2 percent target.
"We expect it to move back up over the next year or two," she said. "But I will say, I'm very uncertain
about this. My colleagues and I are not certain that it is transitory, and we are monitoring inflation very
closely.
"I'll go back to what I said earlier about keeping an open mind and not assuming you have a monopoly
on truth. It may be there is something more endemic and long-lasting that we need to pay attention to,"
she added.
WHAT'S NEXT: The Federal Open Market Committee will release the minutes of its Oct. 31-Nov. 1
meeting on Wednesday.
To view online click here.

Senate appropriators seek FEMA cuts despite spate of storms (back)
By Jennifer Scholtes
Senate appropriators signaled Tuesday that they plan to slash funding for FEMA, despite recent storms
that have siphoned the agency's resources.
In its fiscal 2018 draft bill, the Senate Appropriations Committee called for $11.3 billion for FEMA,
coming in $791 million above President Donald Trump's budget request and $84 million below current
levels.
Under the Senate plan, funding would fall for federal assistance FEMA provides to state and local
governments through grants and programs like the Predisaster Mitigation Fund and the Urban Area
Security Initiative. The committee is calling for $2.8 billion for those purposes in fiscal 2018, amounting
to $784 million above the president's request and $134 million below current funding.
Appropriators coupled that funding proposal with a plea for FEMA to take "bold steps ... to ensure that
the billions of dollars committed to state and local preparedness efforts are keeping pace with evolving
risks." The panel specifically cited several mass shootings, including the 2016 massacre at Pulse
nightclub in Orlando and the shooting earlier this year at a congressional baseball game practice in
Alexandria, Va.
The committee is calling for an increase in funding for the agency's Disaster Relief Fund, used to pay

out individual and community assistance after major disasters. The bill would provide nearly $7.4 billion
for that fund, about $23 million above current levels.
"The Committee notes that the amount provided will accommodate a portion of the costs related to
Hurricanes Harvey, Irma and Maria, wildfires, and other natural disasters," the panel stated in its
spending summary. "The Committee will continue to work diligently with FEMA to address the
extraordinary costs related to this active disaster season and the long term recovery needs of affected
communities."
Still, an additional $23 million is unlikely to be enough to keep the Disaster Relief Fund filled through
ongoing response to the three catastrophic hurricanes that made landfall in the U.S. this year.
Congress continually lowballs spending estimates for that fund, requiring lawmakers to approve
emergency money once the cache dwindles toward a zero balance — a tactic many budget watchdogs
see as a gimmick to easily pass bills that provide extra funding during a crisis without finding spending
offsets.
Following that familiar pattern, lawmakers are now considering a third disaster aid request to help
communities recover from hurricanes Harvey, Irma and Maria. The proposal the White House laid out
this month calls for $25.2 billion for FEMA disaster relief and Small Business Administration assistance.
That request follows on $52 billion Congress already approved, without funding offsets, in two
installments this year to help with post-storm recovery.
Under the draft bill released Tuesday, the panel is seeking to decrease funding for FEMA operations
and support, recommending roughly $1 billion. The committee's proposal amounts to $16 million more
than the White House has requested and $17 million below current levels.
Appropriators in the upper chamber are calling, however, for an increase in funding for FEMA
procurement, construction and improvements, with a request of nearly $81 million — more than double
the current appropriation of $35 million.
The spending committee is also calling for nearly $204 million for the National Flood Insurance Fund,
which is in charge of national floodplain management, mapping, mitigation and running the National
Flood Insurance Program. That figure amounts to $21 million, or about 12 percent, more than the
roughly $182 million the program is currently receiving.
To view online click here.

Citibank to pay $6.5M to resolve allegations on student loan servicing (back)
By Michael Stratford
The CFPB today accused Citibank of misleading student loan borrowers about tax benefits, incorrectly
charging late fees and other practices it says violated federal consumer protection law.
Citibank has agreed to pay a $2.75 million civil penalty, pay $3.75 million in borrower refunds and make
changes to its servicing practices to resolve the allegations.
"Citibank's servicing failures made it more costly and confusing for borrowers trying to pay back their
student loans," CFPB Director Richard Cordray said in a statement. "We are ordering Citibank to fix its
servicing problems and provide redress to borrowers who were harmed."
The CFPB said that Citibank, among other things, misrepresented information about borrowers'
eligibility for the student interest tax deduction, erroneously charged borrowers with late fees during

their in-school deferments and overstated the minimum amount due on some accounts.
The bank, which holds private student loans as well as some federally guaranteed loans, did not admit
any wrongdoing as part of the "consent order" announced today.
Citibank said in a statement: "We are pleased to resolve this matter."
To view online click here.

Hassett sticks to guns on GOP tax plan covering revenue loss (back)
By Aaron Lorenzo
Tax reform should expand the U.S. economy enough to cover lost revenue from the legislation, top
White House economist Kevin Hassett reiterated Tuesday.
It's a common argument from him and other surrogates for President Donald Trump, who's said he
wants to sign a tax overhaul bill into law this year.
Critics have charged that Hassett, who chairs the White House Council of Economic Advisers, has
exaggerated the growth potential and downplayed the deficit impact of tax legislation Republicans are
moving rapidly through Congress in hopes of meeting Trump's deadline.
Hassett, who has repeatedly said tax reform would boost average household incomes by $4,000,
offered rebuttals on a conference call sponsored by the National Taxpayers Union, which supports the
Republican approach to tax reform.
Given the CBO's forecast of a $28 trillion economy a decade from now, not a whole lot of growth effect
is needed to make up foregone revenue estimates, Hassett said.
He has predicted that cutting the corporate tax rate and letting businesses write off investments
immediately would boost growth by 3 percent to 5 percent. GDP grew by 3 percent last quarter.
The growth benefits from the business tax changes Hassett has forecast are enough to blunt revenue
loss expectations, he said.
"That's pretty easy math to do," he told reporters.
In contrast, a new analysis from the Tax Policy Center showed that House-passed tax legislation, H.R.
1 (115), would trigger a revenue loss approaching $1.3 trillion from 2018 to 2027 when factoring in
growth effects from the bill, down $169 billion from the more than $1.4 trillion under a static score that
doesn't account for the legislation's economic effects. The same study showed that the bill's initial
economic benefits fade over time, partly because of increased federal debt.
An additional Tax Policy Center analysis showed that the Senate's tax legislation would trigger higher
tax bills for about half of all taxpayers in a decade, despite reducing taxes just a year after passage for
all income groups, on average. The switch from decreasing to increasing taxes results from numerous
individual tax cuts expiring under the Senate bill.
Those sunsets are needed to satisfy Senate rules for Republicans to pass the bill without Democratic
support, Hassett said, adding that all parties involved in the process, including Trump administration
officials, expect Congress to eventually make the individual tax cuts permanent.
The official congressional scorekeepers at the Joint Committee on Taxation estimated the Senate tax
bill would cost a bit more than $1.4 trillion over a decade, within the $1.5 trillion limit set by the Senate

Budget Committee.
No CEA score is expected, Hassett said, noting that it's not the advisory group's traditional role. Career
staff at the Treasury Department has access to modeling, but Hassett said he hasn't spoken to
Treasury Secretary Steven Mnuchin about releasing any department forecasts.
To view online click here.
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CFTC enforcement collections plummeted in 2017

By Patrick Temple-West
The Commodity Futures Trading Commission collected $412.7 million from enforcement actions in
fiscal year 2017, the agency said today, a 68 percent drop from the previous year and the lowest tally in
six years. For the 12 months that ended Sept. 30, the U.S. derivative...
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CFTC enforcement collections plummeted in 2017 (back)
By Patrick Temple-West
The Commodity Futures Trading Commission collected $412.7 million from enforcement actions in
fiscal year 2017, the agency said today, a 68 percent drop from the previous year and the lowest tally in
six years.
For the 12 months that ended Sept. 30, the U.S. derivatives regulator collected $78.9 million in
restitution and disgorgement as well as $333.8 million in civil penalties. More than $265 million from the
penalties was deposited with the Treasury Department.
The CFTC brought 49 enforcement actions versus 68 in fiscal 2016.
In 2016, the CFTC obtained $1.29 billion from enforcement actions. The notable cases in 2016 included
settlements with Citibank totaling $425 million for attempted manipulation and false reporting relating to
two interest rate benchmarks.

In fiscal 2015, the CFTC collected $3.1 billion from enforcement actions, including an $800 million civil
monetary penalty from Deutsche Bank AG, the largest fine in the agency's history.
The last time the CFTC's enforcement collections were this low was in fiscal 2011, when the agency
obtained $450 million in penalties, restitution and disgorgement.
WHAT'S NEXT: The Senate Appropriations Committee has proposed a $250 million budget for the
CFTC, rejecting a request by the head of the agency for more funding.
To view online click here.

Fed signals inflation quandary could jeopardize planned rate hikes (back)
By Victoria Guida
The Federal Reserve's top policymaking body is increasingly divided over its plans to continue raising
interest rates in the coming months because of persistently low inflation, according to minutes from its
Oct. 31-Nov. 1 meeting released today.
Although the Fed still appears to be leaning toward another rate hike in December, the minutes are
likely to put an even greater focus on new inflation data to determine whether the central bank will
ultimately pull the trigger.
The Fed is also taking the prospect of tax cuts by Congress more seriously, noting that business
investment could expand further if a bill is enacted.
"A few participants judged that the prospects for significant tax cuts had risen recently," the minutes
from the Federal Open Market Committee show.
Many FOMC members thought a rate hike "was likely be warranted in the near term" if data continued
to support their view that inflation would move up to the Fed's 2 percent target over the medium term,
the minutes show.
But several other members said their decision "would depend importantly on whether the upcoming
economic data boosted their confidence that inflation was headed toward the Committee's objective."
Meanwhile, a few others wanted confirmation that inflation was "clearly on a path" to 2 percent. Some
officials worried that further rate hikes could "unduly depress inflation expectations or lead the public to
question the Committee's commitment to its longer-run inflation objective."
The minutes echoed remarks Tuesday by Fed Chair Janet Yellen, who said she was "very uncertain"
that low inflation would only be temporary.
"Many participants observed ... that continued low readings on inflation, which had occurred even as the
labor market tightened, might reflect not only transitory factors, but also the influence of developments
that could prove more persistent," the minutes state.
FOMC members at their meeting grappled with alternative explanations, suggesting the labor market
might not be as tight as they think or that disruptive technological innovation might be offsetting price
increases.
The committee also contemplated whether its past communications had led to a decline in the public's
expectations for what inflation would be, although some participants said measures of inflation
expectations have remained stable this year.

The FOMC, in an effort to maintain the credibility of the central bank's 2 percent inflation target, debated
whether a new policy approach to inflation might be warranted.
"A couple of participants discussed the possibility that potential alternative frameworks for the conduct
of monetary policy could be helpful in fulfilling the Committee's statutory mandate," according to the
minutes.
"One question, for example, was whether a framework that generally sought to keep the price level
close to a gradually rising path — rather than the current approach in which the Committee does not
seek to make up for past deviations of inflation from the 2 percent objective — might be more effective
in fostering the Committee's objectives if the neutral level of the federal funds rate remains low," the
document adds.
The Fed also debated why wages were not picking up more quickly, given the low level of the
unemployment rate. A couple of participants saw wage growth as consistent with the rate of labor
productivity growth. Fed officials also discussed reports that some businesses were finding other ways
to attract employees beyond pay raises, such as greater job flexibility and training.
The Fed is also keeping an eye on the stock market. Several participants "worried that a sharp reversal
in asset prices could have damaging effects on the economy." But "it was noted" that regulatory
changes could help the financial system withstand such a shock.
One area where the Fed doesn't seem to have too many worries at the moment: its effort to shrink its
asset holdings. That reduction has "proceeded smoothly so far," and the committee even suggested
that "subsequent statements might not need to mention the program."
To view online click here.

Trump and congressional leaders to hold talks to avoid shutdown (back)
By Seung Min Kim, Heather Caygle and Andrew Restuccia
President Donald Trump and top congressional leaders will meet next week to try to hammer out a year
-end agreement to avert a government shutdown, according to multiple sources, as Capitol Hill careens
toward a legislative pile-up next month.
The so-called Big Four — Speaker Paul Ryan, House Minority Leader Nancy Pelosi, Senate Majority
Leader Mitch McConnell and Senate Minority Leader Chuck Schumer — haven't even agreed on total
government spending levels that would allow appropriators to write a massive funding bill for the rest of
the fiscal year.
That means a short-term funding extension to keep the government operating beyond a Dec. 8 deadline
is all but inevitable. Congressional leaders would likely need to reach an agreement on the topline
figures by early next week for there to be any chance of finishing an omnibus spending bill in
December.
The meeting is scheduled for Tuesday at 3 p.m., according to congressional sources and a White
House official.
In addition to having to move a must-pass bill to fund the government, Republicans hope to pass a
sweeping rewrite of the tax code by Christmas.
Further complicating matters is the ongoing dispute over the fate of the Deferred Action for Childhood
Arrivals program, the Obama-era initiative that has shielded hundreds of thousands of young
undocumented immigrants from deportation.

Trump has announced that DACA permits will expire beginning in March, although immigration
advocates have said scores of current DACA recipients have already lost protections because they
weren't able to get their status renewed before an October deadline.
One source familiar with the negotiations said Democrats, particularly Pelosi, have pushed aggressively
to include a DACA fix to a short-term continuing resolution that would keep the government open
beyond Dec. 8. A Democratic leadership aide said Pelosi has not asked specifically for a DACA fix to be
attached to a short-term extension, although she and Schumer have been publicly adamant that a
legislative solution for DACA needs to pass Congress next month.
Democratic leaders have also insisted on ensuring that any agreement to raise defense spending
above sequester levels also boosts funding for domestic programs.
John Bresnahan contributed to this report.
To view online click here.

Democrats split over support for GOP-led bank bill (back)
By Zachary Warmbrodt
A Republican-led proposal to roll back banking regulations is drawing support across party lines in the
Senate, building momentum for the biggest rewrite of financial rules in years and setting the stage for a
showdown among Democrats.
In an unusual development, nine Democrats — enough needed to pass the bill with Republicans in the
months to come — are co-sponsoring the package, which would scale back rules for many banks.
The legislation, S. 2155 (115), was negotiated by Senate Banking Chairman Mike Crapo (R-Idaho) with
a group of red-state Democrats who have been working for years to ease regulations that they say are
stifling lending.
They are pushing ahead despite opposition from liberal lawmakers, including two prominent finance
industry critics — Sen. Sherrod Brown of Ohio, the top Democrat on the Banking Committee, and Sen.
Elizabeth Warren of Massachusetts, who has attracted a massive following by attacking Wall Street.
Brown and Warren argue that the proposed regulatory rollbacks go too far.
"Clearly, they're my friends and clearly I don't agree with them or I wouldn't have put this package
together," said Sen. Joe Donnelly (D-Ind.), one of the members who negotiated the legislation. "People
can make up their own minds."
The debate is exposing philosophical differences in the Democratic Party as it struggles to define itself
on economic issues in the wake of last year's stunning electoral defeat.
For years, Senate Democrats have maintained a nearly impenetrable wall against efforts by the banking
industry and Republicans to roll back sweeping financial regulations that President Barack Obama
signed into law in 2010.
That landmark legislation, known as Dodd-Frank, imposed new rules across the finance industry,
affecting the biggest Wall Street banks and the smallest local lenders.
Revisions by Congress have been few and far between over the years as Senate Democrats refused to
help enact the long list of rollbacks passed by the Republican-controlled House of Representatives.

"There's always been concern that making any changes might be opening up Pandora's box," said
Emily Liner, senior policy adviser at the centrist think tank Third Way. "There's definitely leaders of the
party who don't want to open up that box."
Now, with Republicans making a new push to rewrite financial industry rules while they control
Washington, a number of Democrats who have long been open to revising Dodd-Frank are volunteering
to help ease regulations in the name of promoting economic growth.
The effort was years in the making.
Two years ago, when Senate Republicans drafted another wide-ranging "regulatory relief" package that
Democrats opposed, a group of moderates from both parties sought to salvage the opportunity by
hashing out areas of common ground.
Although they got close, a formal bill never saw the light of day. Dodd-Frank remained largely
untouched.
Last November's Republican sweep of the White House and Congress re-energized the drive to pare
down the law. Over several months of this year, Crapo and Brown tried and failed to work out an
agreement.
Along the way, moderate Democrats urged them to hurry up and get a deal done. Warren drew clear
red lines for any rollback of regulations.
On Halloween, Brown said he and Crapo were unable to reach a compromise "that protects consumers
while supporting small banks and credit unions."
With Brown stepping away, the same group of moderate Democrats wasted no time in taking their own
stab at a new bill in cooperation with Crapo.
The new negotiations were driven by Democrats who, like Brown, are up for reelection in states that
Donald Trump carried in last year's election: Sens. Heidi Heitkamp of North Dakota, Jon Tester of
Montana and Donnelly. Virginia's Mark Warner also participated in the talks.
With staff working around the clock, Crapo and the Democrats announced an agreement on Nov. 13.
Crapo said the package would boost economic growth by "right-sizing regulation."
The legislation they released was co-sponsored by 10 Republicans, nine Democrats and one
independent.
"Our bill is an example of how if Democrats and Republicans can put partisanship aside and work
together, we can reach real compromises that support the country," Heitkamp said.
The deal includes several proposed regulatory revisions intended to help smaller, community banks —
a sector of the finance industry with broad political support.
At a March hearing, Heitkamp talked about what it was like securing a loan in the 90-person town where
she grew up, emphasizing the role of "relationship bankers."
"It's character banking, and we're losing it in this country," she said. "Part of why rural America is
retracting, I believe, is that we don't have that anymore."
In addition to the small-bank provisions, the bill has a handful of consumer protection measures. One
would require credit bureaus to offer consumers a free annual credit freeze. Another would shield
veterans from having certain medical debt appear on their credit reports.

The most controversial element of the package would lift regulations for several banks with more than
$50 billion in assets — a threshold that subjects lenders to stricter government oversight under DoddFrank.
Momentum for the change had been building for years, after Federal Reserve officials and former Rep.
Barney Frank (D-Mass.), one of the lead legislators behind Dodd-Frank, suggested that Congress
should raise the threshold.
Eliminating the backstop completely was a lobbying priority for a coalition of regional banks and credit
card companies that wanted to let regulators choose which lenders should be subject to more stringent
rules, rather than leaving it up to what they argued was an arbitrary numerical trigger.
Crapo and the moderate Democrats agreed to move the threshold to $250 billion over a phase-in
period, a change that could help several large banks across the country.
They agreed to give the Fed the authority to continue keeping close tabs on the health of banks with
$100 billion to $250 billion in assets and to bring them back into a tougher regulatory regime if
necessary. The world's biggest banks that are based in the United States, including JPMorgan Chase
and Bank of America, were carved out of the regulatory rollback.
Donnelly said the bill would make it easier for "safe and stable" mortgages to be made. He said it would
not threaten the Consumer Financial Protection Bureau, the watchdog agency that has been under
attack by Republicans and finance industry lobbyists since Democrats established it in 2010.
"My priorities were to make sure that this worked for average families," Donnelly told POLITICO.
Brown, Warren and their allies say the bill does not achieve that goal.
"We really hope [Senate Minority Leader Chuck] Schumer holds the line on this and that this proposal
gets very vigorous debate," said Marcus Stanley, policy director for Americans for Financial Reform, a
coalition of consumer and labor groups that advocates for stricter Wall Street oversight.
In a press conference last week, Warren suggested that helping big banks was out of touch with what
voters want.
"I just did my 16th town hall so far this year in Greenfield, Massachusetts," she said. "In all of these
town halls, and the thousands of people that I have seen, and the thousands of people who have come
through the photo line and told me what matters most to them, not a single one has said, 'Senator
Warren couldn't you please help banks with $200 billion in assets be regulated a little less?'"
The conflict will likely escalate in the coming weeks. The Banking Committee is scheduled to vote on
the bill and consider amendments on Dec. 5.
Sen. Jack Reed (D-R.I.), one of the senior Democrats on the panel, said the bill had some good points
but that it could be improved. One area of concern: A provision that would scale back the frequency of
bank stress tests.
"That's been a very valuable tool for financial stability," he said.
Virginia's Warner left open the possibility that critics could be brought on board.
"I'm always looking for ways to see if there's other things we could do to gain their support," he said.
Analysts said the bill likely had the votes it needed for passage — a path that could take months with its
own procedural uncertainties. Revising the bill to satisfy Wall Street watchdogs on the Banking
Committee would likely require trade-offs that could jeopardize support among other senators.

"It is sub-optimal to work around the committee's ranking member, and its more clarion progressive
voice, but all indications are that the moderate Democrats have crafted a package that they are willing
to go to the mattresses for," Compass Point analyst Isaac Boltansky said.
To view online click here.

Yellen: 'I'm very uncertain' about cause of low inflation (back)
By Victoria Guida
Federal Reserve Chair Janet Yellen said today that while the central bank's top policymaking body
continues to believe that low inflation will be temporary, she's not sure that's true.
During a question-and-answer session at New York University's Stern School of Business, Yellen
reiterated that it is the Fed's "working hypothesis" that idiosyncratic pricing factors related to health care
and cellphone plans are temporarily holding inflation below the agency's 2 percent target.
"We expect it to move back up over the next year or two," she said. "But I will say, I'm very uncertain
about this. My colleagues and I are not certain that it is transitory, and we are monitoring inflation very
closely.
"I'll go back to what I said earlier about keeping an open mind and not assuming you have a monopoly
on truth. It may be there is something more endemic and long-lasting that we need to pay attention to,"
she added.
WHAT'S NEXT: The Federal Open Market Committee will release the minutes of its Oct. 31-Nov. 1
meeting on Wednesday.
To view online click here.

Senate appropriators seek FEMA cuts despite spate of storms (back)
By Jennifer Scholtes
Senate appropriators signaled Tuesday that they plan to slash funding for FEMA, despite recent storms
that have siphoned the agency's resources.
In its fiscal 2018 draft bill, the Senate Appropriations Committee called for $11.3 billion for FEMA,
coming in $791 million above President Donald Trump's budget request and $84 million below current
levels.
Under the Senate plan, funding would fall for federal assistance FEMA provides to state and local
governments through grants and programs like the Predisaster Mitigation Fund and the Urban Area
Security Initiative. The committee is calling for $2.8 billion for those purposes in fiscal 2018, amounting
to $784 million above the president's request and $134 million below current funding.
Appropriators coupled that funding proposal with a plea for FEMA to take "bold steps ... to ensure that
the billions of dollars committed to state and local preparedness efforts are keeping pace with evolving
risks." The panel specifically cited several mass shootings, including the 2016 massacre at Pulse
nightclub in Orlando and the shooting earlier this year at a congressional baseball game practice in
Alexandria, Va.
The committee is calling for an increase in funding for the agency's Disaster Relief Fund, used to pay

out individual and community assistance after major disasters. The bill would provide nearly $7.4 billion
for that fund, about $23 million above current levels.
"The Committee notes that the amount provided will accommodate a portion of the costs related to
Hurricanes Harvey, Irma and Maria, wildfires, and other natural disasters," the panel stated in its
spending summary. "The Committee will continue to work diligently with FEMA to address the
extraordinary costs related to this active disaster season and the long term recovery needs of affected
communities."
Still, an additional $23 million is unlikely to be enough to keep the Disaster Relief Fund filled through
ongoing response to the three catastrophic hurricanes that made landfall in the U.S. this year.
Congress continually lowballs spending estimates for that fund, requiring lawmakers to approve
emergency money once the cache dwindles toward a zero balance — a tactic many budget watchdogs
see as a gimmick to easily pass bills that provide extra funding during a crisis without finding spending
offsets.
Following that familiar pattern, lawmakers are now considering a third disaster aid request to help
communities recover from hurricanes Harvey, Irma and Maria. The proposal the White House laid out
this month calls for $25.2 billion for FEMA disaster relief and Small Business Administration assistance.
That request follows on $52 billion Congress already approved, without funding offsets, in two
installments this year to help with post-storm recovery.
Under the draft bill released Tuesday, the panel is seeking to decrease funding for FEMA operations
and support, recommending roughly $1 billion. The committee's proposal amounts to $16 million more
than the White House has requested and $17 million below current levels.
Appropriators in the upper chamber are calling, however, for an increase in funding for FEMA
procurement, construction and improvements, with a request of nearly $81 million — more than double
the current appropriation of $35 million.
The spending committee is also calling for nearly $204 million for the National Flood Insurance Fund,
which is in charge of national floodplain management, mapping, mitigation and running the National
Flood Insurance Program. That figure amounts to $21 million, or about 12 percent, more than the
roughly $182 million the program is currently receiving.
To view online click here.

Citibank to pay $6.5M to resolve allegations on student loan servicing (back)
By Michael Stratford
The CFPB today accused Citibank of misleading student loan borrowers about tax benefits, incorrectly
charging late fees and other practices it says violated federal consumer protection law.
Citibank has agreed to pay a $2.75 million civil penalty, pay $3.75 million in borrower refunds and make
changes to its servicing practices to resolve the allegations.
"Citibank's servicing failures made it more costly and confusing for borrowers trying to pay back their
student loans," CFPB Director Richard Cordray said in a statement. "We are ordering Citibank to fix its
servicing problems and provide redress to borrowers who were harmed."
The CFPB said that Citibank, among other things, misrepresented information about borrowers'
eligibility for the student interest tax deduction, erroneously charged borrowers with late fees during

their in-school deferments and overstated the minimum amount due on some accounts.
The bank, which holds private student loans as well as some federally guaranteed loans, did not admit
any wrongdoing as part of the "consent order" announced today.
Citibank said in a statement: "We are pleased to resolve this matter."
To view online click here.

Hassett sticks to guns on GOP tax plan covering revenue loss (back)
By Aaron Lorenzo
Tax reform should expand the U.S. economy enough to cover lost revenue from the legislation, top
White House economist Kevin Hassett reiterated Tuesday.
It's a common argument from him and other surrogates for President Donald Trump, who's said he
wants to sign a tax overhaul bill into law this year.
Critics have charged that Hassett, who chairs the White House Council of Economic Advisers, has
exaggerated the growth potential and downplayed the deficit impact of tax legislation Republicans are
moving rapidly through Congress in hopes of meeting Trump's deadline.
Hassett, who has repeatedly said tax reform would boost average household incomes by $4,000,
offered rebuttals on a conference call sponsored by the National Taxpayers Union, which supports the
Republican approach to tax reform.
Given the CBO's forecast of a $28 trillion economy a decade from now, not a whole lot of growth effect
is needed to make up foregone revenue estimates, Hassett said.
He has predicted that cutting the corporate tax rate and letting businesses write off investments
immediately would boost growth by 3 percent to 5 percent. GDP grew by 3 percent last quarter.
The growth benefits from the business tax changes Hassett has forecast are enough to blunt revenue
loss expectations, he said.
"That's pretty easy math to do," he told reporters.
In contrast, a new analysis from the Tax Policy Center showed that House-passed tax legislation, H.R.
1 (115), would trigger a revenue loss approaching $1.3 trillion from 2018 to 2027 when factoring in
growth effects from the bill, down $169 billion from the more than $1.4 trillion under a static score that
doesn't account for the legislation's economic effects. The same study showed that the bill's initial
economic benefits fade over time, partly because of increased federal debt.
An additional Tax Policy Center analysis showed that the Senate's tax legislation would trigger higher
tax bills for about half of all taxpayers in a decade, despite reducing taxes just a year after passage for
all income groups, on average. The switch from decreasing to increasing taxes results from numerous
individual tax cuts expiring under the Senate bill.
Those sunsets are needed to satisfy Senate rules for Republicans to pass the bill without Democratic
support, Hassett said, adding that all parties involved in the process, including Trump administration
officials, expect Congress to eventually make the individual tax cuts permanent.
The official congressional scorekeepers at the Joint Committee on Taxation estimated the Senate tax
bill would cost a bit more than $1.4 trillion over a decade, within the $1.5 trillion limit set by the Senate

Budget Committee.
No CEA score is expected, Hassett said, noting that it's not the advisory group's traditional role. Career
staff at the Treasury Department has access to modeling, but Hassett said he hasn't spoken to
Treasury Secretary Steven Mnuchin about releasing any department forecasts.
To view online click here.
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CFTC enforcement collections plummeted in 2017 (back)
By Patrick Temple-West
The Commodity Futures Trading Commission collected $412.7 million from enforcement actions in
fiscal year 2017, the agency said today, a 68 percent drop from the previous year and the lowest tally in
six years.
For the 12 months that ended Sept. 30, the U.S. derivatives regulator collected $78.9 million in
restitution and disgorgement as well as $333.8 million in civil penalties. More than $265 million from the
penalties was deposited with the Treasury Department.
The CFTC brought 49 enforcement actions versus 68 in fiscal 2016.
In 2016, the CFTC obtained $1.29 billion from enforcement actions. The notable cases in 2016 included
settlements with Citibank totaling $425 million for attempted manipulation and false reporting relating to
two interest rate benchmarks.

In fiscal 2015, the CFTC collected $3.1 billion from enforcement actions, including an $800 million civil
monetary penalty from Deutsche Bank AG, the largest fine in the agency's history.
The last time the CFTC's enforcement collections were this low was in fiscal 2011, when the agency
obtained $450 million in penalties, restitution and disgorgement.
WHAT'S NEXT: The Senate Appropriations Committee has proposed a $250 million budget for the
CFTC, rejecting a request by the head of the agency for more funding.
To view online click here.

Fed signals inflation quandary could jeopardize planned rate hikes (back)
By Victoria Guida
The Federal Reserve's top policymaking body is increasingly divided over its plans to continue raising
interest rates in the coming months because of persistently low inflation, according to minutes from its
Oct. 31-Nov. 1 meeting released today.
Although the Fed still appears to be leaning toward another rate hike in December, the minutes are
likely to put an even greater focus on new inflation data to determine whether the central bank will
ultimately pull the trigger.
The Fed is also taking the prospect of tax cuts by Congress more seriously, noting that business
investment could expand further if a bill is enacted.
"A few participants judged that the prospects for significant tax cuts had risen recently," the minutes
from the Federal Open Market Committee show.
Many FOMC members thought a rate hike "was likely be warranted in the near term" if data continued
to support their view that inflation would move up to the Fed's 2 percent target over the medium term,
the minutes show.
But several other members said their decision "would depend importantly on whether the upcoming
economic data boosted their confidence that inflation was headed toward the Committee's objective."
Meanwhile, a few others wanted confirmation that inflation was "clearly on a path" to 2 percent. Some
officials worried that further rate hikes could "unduly depress inflation expectations or lead the public to
question the Committee's commitment to its longer-run inflation objective."
The minutes echoed remarks Tuesday by Fed Chair Janet Yellen, who said she was "very uncertain"
that low inflation would only be temporary.
"Many participants observed ... that continued low readings on inflation, which had occurred even as the
labor market tightened, might reflect not only transitory factors, but also the influence of developments
that could prove more persistent," the minutes state.
FOMC members at their meeting grappled with alternative explanations, suggesting the labor market
might not be as tight as they think or that disruptive technological innovation might be offsetting price
increases.
The committee also contemplated whether its past communications had led to a decline in the public's
expectations for what inflation would be, although some participants said measures of inflation
expectations have remained stable this year.

The FOMC, in an effort to maintain the credibility of the central bank's 2 percent inflation target, debated
whether a new policy approach to inflation might be warranted.
"A couple of participants discussed the possibility that potential alternative frameworks for the conduct
of monetary policy could be helpful in fulfilling the Committee's statutory mandate," according to the
minutes.
"One question, for example, was whether a framework that generally sought to keep the price level
close to a gradually rising path — rather than the current approach in which the Committee does not
seek to make up for past deviations of inflation from the 2 percent objective — might be more effective
in fostering the Committee's objectives if the neutral level of the federal funds rate remains low," the
document adds.
The Fed also debated why wages were not picking up more quickly, given the low level of the
unemployment rate. A couple of participants saw wage growth as consistent with the rate of labor
productivity growth. Fed officials also discussed reports that some businesses were finding other ways
to attract employees beyond pay raises, such as greater job flexibility and training.
The Fed is also keeping an eye on the stock market. Several participants "worried that a sharp reversal
in asset prices could have damaging effects on the economy." But "it was noted" that regulatory
changes could help the financial system withstand such a shock.
One area where the Fed doesn't seem to have too many worries at the moment: its effort to shrink its
asset holdings. That reduction has "proceeded smoothly so far," and the committee even suggested
that "subsequent statements might not need to mention the program."
To view online click here.

Trump and congressional leaders to hold talks to avoid shutdown (back)
By Seung Min Kim, Heather Caygle and Andrew Restuccia
President Donald Trump and top congressional leaders will meet next week to try to hammer out a year
-end agreement to avert a government shutdown, according to multiple sources, as Capitol Hill careens
toward a legislative pile-up next month.
The so-called Big Four — Speaker Paul Ryan, House Minority Leader Nancy Pelosi, Senate Majority
Leader Mitch McConnell and Senate Minority Leader Chuck Schumer — haven't even agreed on total
government spending levels that would allow appropriators to write a massive funding bill for the rest of
the fiscal year.
That means a short-term funding extension to keep the government operating beyond a Dec. 8 deadline
is all but inevitable. Congressional leaders would likely need to reach an agreement on the topline
figures by early next week for there to be any chance of finishing an omnibus spending bill in
December.
The meeting is scheduled for Tuesday at 3 p.m., according to congressional sources and a White
House official.
In addition to having to move a must-pass bill to fund the government, Republicans hope to pass a
sweeping rewrite of the tax code by Christmas.
Further complicating matters is the ongoing dispute over the fate of the Deferred Action for Childhood
Arrivals program, the Obama-era initiative that has shielded hundreds of thousands of young
undocumented immigrants from deportation.

Trump has announced that DACA permits will expire beginning in March, although immigration
advocates have said scores of current DACA recipients have already lost protections because they
weren't able to get their status renewed before an October deadline.
One source familiar with the negotiations said Democrats, particularly Pelosi, have pushed aggressively
to include a DACA fix to a short-term continuing resolution that would keep the government open
beyond Dec. 8. A Democratic leadership aide said Pelosi has not asked specifically for a DACA fix to be
attached to a short-term extension, although she and Schumer have been publicly adamant that a
legislative solution for DACA needs to pass Congress next month.
Democratic leaders have also insisted on ensuring that any agreement to raise defense spending
above sequester levels also boosts funding for domestic programs.
John Bresnahan contributed to this report.
To view online click here.

Democrats split over support for GOP-led bank bill (back)
By Zachary Warmbrodt
A Republican-led proposal to roll back banking regulations is drawing support across party lines in the
Senate, building momentum for the biggest rewrite of financial rules in years and setting the stage for a
showdown among Democrats.
In an unusual development, nine Democrats — enough needed to pass the bill with Republicans in the
months to come — are co-sponsoring the package, which would scale back rules for many banks.
The legislation, S. 2155 (115), was negotiated by Senate Banking Chairman Mike Crapo (R-Idaho) with
a group of red-state Democrats who have been working for years to ease regulations that they say are
stifling lending.
They are pushing ahead despite opposition from liberal lawmakers, including two prominent finance
industry critics — Sen. Sherrod Brown of Ohio, the top Democrat on the Banking Committee, and Sen.
Elizabeth Warren of Massachusetts, who has attracted a massive following by attacking Wall Street.
Brown and Warren argue that the proposed regulatory rollbacks go too far.
"Clearly, they're my friends and clearly I don't agree with them or I wouldn't have put this package
together," said Sen. Joe Donnelly (D-Ind.), one of the members who negotiated the legislation. "People
can make up their own minds."
The debate is exposing philosophical differences in the Democratic Party as it struggles to define itself
on economic issues in the wake of last year's stunning electoral defeat.
For years, Senate Democrats have maintained a nearly impenetrable wall against efforts by the banking
industry and Republicans to roll back sweeping financial regulations that President Barack Obama
signed into law in 2010.
That landmark legislation, known as Dodd-Frank, imposed new rules across the finance industry,
affecting the biggest Wall Street banks and the smallest local lenders.
Revisions by Congress have been few and far between over the years as Senate Democrats refused to
help enact the long list of rollbacks passed by the Republican-controlled House of Representatives.

"There's always been concern that making any changes might be opening up Pandora's box," said
Emily Liner, senior policy adviser at the centrist think tank Third Way. "There's definitely leaders of the
party who don't want to open up that box."
Now, with Republicans making a new push to rewrite financial industry rules while they control
Washington, a number of Democrats who have long been open to revising Dodd-Frank are volunteering
to help ease regulations in the name of promoting economic growth.
The effort was years in the making.
Two years ago, when Senate Republicans drafted another wide-ranging "regulatory relief" package that
Democrats opposed, a group of moderates from both parties sought to salvage the opportunity by
hashing out areas of common ground.
Although they got close, a formal bill never saw the light of day. Dodd-Frank remained largely
untouched.
Last November's Republican sweep of the White House and Congress re-energized the drive to pare
down the law. Over several months of this year, Crapo and Brown tried and failed to work out an
agreement.
Along the way, moderate Democrats urged them to hurry up and get a deal done. Warren drew clear
red lines for any rollback of regulations.
On Halloween, Brown said he and Crapo were unable to reach a compromise "that protects consumers
while supporting small banks and credit unions."
With Brown stepping away, the same group of moderate Democrats wasted no time in taking their own
stab at a new bill in cooperation with Crapo.
The new negotiations were driven by Democrats who, like Brown, are up for reelection in states that
Donald Trump carried in last year's election: Sens. Heidi Heitkamp of North Dakota, Jon Tester of
Montana and Donnelly. Virginia's Mark Warner also participated in the talks.
With staff working around the clock, Crapo and the Democrats announced an agreement on Nov. 13.
Crapo said the package would boost economic growth by "right-sizing regulation."
The legislation they released was co-sponsored by 10 Republicans, nine Democrats and one
independent.
"Our bill is an example of how if Democrats and Republicans can put partisanship aside and work
together, we can reach real compromises that support the country," Heitkamp said.
The deal includes several proposed regulatory revisions intended to help smaller, community banks —
a sector of the finance industry with broad political support.
At a March hearing, Heitkamp talked about what it was like securing a loan in the 90-person town where
she grew up, emphasizing the role of "relationship bankers."
"It's character banking, and we're losing it in this country," she said. "Part of why rural America is
retracting, I believe, is that we don't have that anymore."
In addition to the small-bank provisions, the bill has a handful of consumer protection measures. One
would require credit bureaus to offer consumers a free annual credit freeze. Another would shield
veterans from having certain medical debt appear on their credit reports.

The most controversial element of the package would lift regulations for several banks with more than
$50 billion in assets — a threshold that subjects lenders to stricter government oversight under DoddFrank.
Momentum for the change had been building for years, after Federal Reserve officials and former Rep.
Barney Frank (D-Mass.), one of the lead legislators behind Dodd-Frank, suggested that Congress
should raise the threshold.
Eliminating the backstop completely was a lobbying priority for a coalition of regional banks and credit
card companies that wanted to let regulators choose which lenders should be subject to more stringent
rules, rather than leaving it up to what they argued was an arbitrary numerical trigger.
Crapo and the moderate Democrats agreed to move the threshold to $250 billion over a phase-in
period, a change that could help several large banks across the country.
They agreed to give the Fed the authority to continue keeping close tabs on the health of banks with
$100 billion to $250 billion in assets and to bring them back into a tougher regulatory regime if
necessary. The world's biggest banks that are based in the United States, including JPMorgan Chase
and Bank of America, were carved out of the regulatory rollback.
Donnelly said the bill would make it easier for "safe and stable" mortgages to be made. He said it would
not threaten the Consumer Financial Protection Bureau, the watchdog agency that has been under
attack by Republicans and finance industry lobbyists since Democrats established it in 2010.
"My priorities were to make sure that this worked for average families," Donnelly told POLITICO.
Brown, Warren and their allies say the bill does not achieve that goal.
"We really hope [Senate Minority Leader Chuck] Schumer holds the line on this and that this proposal
gets very vigorous debate," said Marcus Stanley, policy director for Americans for Financial Reform, a
coalition of consumer and labor groups that advocates for stricter Wall Street oversight.
In a press conference last week, Warren suggested that helping big banks was out of touch with what
voters want.
"I just did my 16th town hall so far this year in Greenfield, Massachusetts," she said. "In all of these
town halls, and the thousands of people that I have seen, and the thousands of people who have come
through the photo line and told me what matters most to them, not a single one has said, 'Senator
Warren couldn't you please help banks with $200 billion in assets be regulated a little less?'"
The conflict will likely escalate in the coming weeks. The Banking Committee is scheduled to vote on
the bill and consider amendments on Dec. 5.
Sen. Jack Reed (D-R.I.), one of the senior Democrats on the panel, said the bill had some good points
but that it could be improved. One area of concern: A provision that would scale back the frequency of
bank stress tests.
"That's been a very valuable tool for financial stability," he said.
Virginia's Warner left open the possibility that critics could be brought on board.
"I'm always looking for ways to see if there's other things we could do to gain their support," he said.
Analysts said the bill likely had the votes it needed for passage — a path that could take months with its
own procedural uncertainties. Revising the bill to satisfy Wall Street watchdogs on the Banking
Committee would likely require trade-offs that could jeopardize support among other senators.

"It is sub-optimal to work around the committee's ranking member, and its more clarion progressive
voice, but all indications are that the moderate Democrats have crafted a package that they are willing
to go to the mattresses for," Compass Point analyst Isaac Boltansky said.
To view online click here.

Yellen: 'I'm very uncertain' about cause of low inflation (back)
By Victoria Guida
Federal Reserve Chair Janet Yellen said today that while the central bank's top policymaking body
continues to believe that low inflation will be temporary, she's not sure that's true.
During a question-and-answer session at New York University's Stern School of Business, Yellen
reiterated that it is the Fed's "working hypothesis" that idiosyncratic pricing factors related to health care
and cellphone plans are temporarily holding inflation below the agency's 2 percent target.
"We expect it to move back up over the next year or two," she said. "But I will say, I'm very uncertain
about this. My colleagues and I are not certain that it is transitory, and we are monitoring inflation very
closely.
"I'll go back to what I said earlier about keeping an open mind and not assuming you have a monopoly
on truth. It may be there is something more endemic and long-lasting that we need to pay attention to,"
she added.
WHAT'S NEXT: The Federal Open Market Committee will release the minutes of its Oct. 31-Nov. 1
meeting on Wednesday.
To view online click here.

Senate appropriators seek FEMA cuts despite spate of storms (back)
By Jennifer Scholtes
Senate appropriators signaled Tuesday that they plan to slash funding for FEMA, despite recent storms
that have siphoned the agency's resources.
In its fiscal 2018 draft bill, the Senate Appropriations Committee called for $11.3 billion for FEMA,
coming in $791 million above President Donald Trump's budget request and $84 million below current
levels.
Under the Senate plan, funding would fall for federal assistance FEMA provides to state and local
governments through grants and programs like the Predisaster Mitigation Fund and the Urban Area
Security Initiative. The committee is calling for $2.8 billion for those purposes in fiscal 2018, amounting
to $784 million above the president's request and $134 million below current funding.
Appropriators coupled that funding proposal with a plea for FEMA to take "bold steps ... to ensure that
the billions of dollars committed to state and local preparedness efforts are keeping pace with evolving
risks." The panel specifically cited several mass shootings, including the 2016 massacre at Pulse
nightclub in Orlando and the shooting earlier this year at a congressional baseball game practice in
Alexandria, Va.
The committee is calling for an increase in funding for the agency's Disaster Relief Fund, used to pay

out individual and community assistance after major disasters. The bill would provide nearly $7.4 billion
for that fund, about $23 million above current levels.
"The Committee notes that the amount provided will accommodate a portion of the costs related to
Hurricanes Harvey, Irma and Maria, wildfires, and other natural disasters," the panel stated in its
spending summary. "The Committee will continue to work diligently with FEMA to address the
extraordinary costs related to this active disaster season and the long term recovery needs of affected
communities."
Still, an additional $23 million is unlikely to be enough to keep the Disaster Relief Fund filled through
ongoing response to the three catastrophic hurricanes that made landfall in the U.S. this year.
Congress continually lowballs spending estimates for that fund, requiring lawmakers to approve
emergency money once the cache dwindles toward a zero balance — a tactic many budget watchdogs
see as a gimmick to easily pass bills that provide extra funding during a crisis without finding spending
offsets.
Following that familiar pattern, lawmakers are now considering a third disaster aid request to help
communities recover from hurricanes Harvey, Irma and Maria. The proposal the White House laid out
this month calls for $25.2 billion for FEMA disaster relief and Small Business Administration assistance.
That request follows on $52 billion Congress already approved, without funding offsets, in two
installments this year to help with post-storm recovery.
Under the draft bill released Tuesday, the panel is seeking to decrease funding for FEMA operations
and support, recommending roughly $1 billion. The committee's proposal amounts to $16 million more
than the White House has requested and $17 million below current levels.
Appropriators in the upper chamber are calling, however, for an increase in funding for FEMA
procurement, construction and improvements, with a request of nearly $81 million — more than double
the current appropriation of $35 million.
The spending committee is also calling for nearly $204 million for the National Flood Insurance Fund,
which is in charge of national floodplain management, mapping, mitigation and running the National
Flood Insurance Program. That figure amounts to $21 million, or about 12 percent, more than the
roughly $182 million the program is currently receiving.
To view online click here.

Citibank to pay $6.5M to resolve allegations on student loan servicing (back)
By Michael Stratford
The CFPB today accused Citibank of misleading student loan borrowers about tax benefits, incorrectly
charging late fees and other practices it says violated federal consumer protection law.
Citibank has agreed to pay a $2.75 million civil penalty, pay $3.75 million in borrower refunds and make
changes to its servicing practices to resolve the allegations.
"Citibank's servicing failures made it more costly and confusing for borrowers trying to pay back their
student loans," CFPB Director Richard Cordray said in a statement. "We are ordering Citibank to fix its
servicing problems and provide redress to borrowers who were harmed."
The CFPB said that Citibank, among other things, misrepresented information about borrowers'
eligibility for the student interest tax deduction, erroneously charged borrowers with late fees during

their in-school deferments and overstated the minimum amount due on some accounts.
The bank, which holds private student loans as well as some federally guaranteed loans, did not admit
any wrongdoing as part of the "consent order" announced today.
Citibank said in a statement: "We are pleased to resolve this matter."
To view online click here.

Hassett sticks to guns on GOP tax plan covering revenue loss (back)
By Aaron Lorenzo
Tax reform should expand the U.S. economy enough to cover lost revenue from the legislation, top
White House economist Kevin Hassett reiterated Tuesday.
It's a common argument from him and other surrogates for President Donald Trump, who's said he
wants to sign a tax overhaul bill into law this year.
Critics have charged that Hassett, who chairs the White House Council of Economic Advisers, has
exaggerated the growth potential and downplayed the deficit impact of tax legislation Republicans are
moving rapidly through Congress in hopes of meeting Trump's deadline.
Hassett, who has repeatedly said tax reform would boost average household incomes by $4,000,
offered rebuttals on a conference call sponsored by the National Taxpayers Union, which supports the
Republican approach to tax reform.
Given the CBO's forecast of a $28 trillion economy a decade from now, not a whole lot of growth effect
is needed to make up foregone revenue estimates, Hassett said.
He has predicted that cutting the corporate tax rate and letting businesses write off investments
immediately would boost growth by 3 percent to 5 percent. GDP grew by 3 percent last quarter.
The growth benefits from the business tax changes Hassett has forecast are enough to blunt revenue
loss expectations, he said.
"That's pretty easy math to do," he told reporters.
In contrast, a new analysis from the Tax Policy Center showed that House-passed tax legislation, H.R.
1 (115), would trigger a revenue loss approaching $1.3 trillion from 2018 to 2027 when factoring in
growth effects from the bill, down $169 billion from the more than $1.4 trillion under a static score that
doesn't account for the legislation's economic effects. The same study showed that the bill's initial
economic benefits fade over time, partly because of increased federal debt.
An additional Tax Policy Center analysis showed that the Senate's tax legislation would trigger higher
tax bills for about half of all taxpayers in a decade, despite reducing taxes just a year after passage for
all income groups, on average. The switch from decreasing to increasing taxes results from numerous
individual tax cuts expiring under the Senate bill.
Those sunsets are needed to satisfy Senate rules for Republicans to pass the bill without Democratic
support, Hassett said, adding that all parties involved in the process, including Trump administration
officials, expect Congress to eventually make the individual tax cuts permanent.
The official congressional scorekeepers at the Joint Committee on Taxation estimated the Senate tax
bill would cost a bit more than $1.4 trillion over a decade, within the $1.5 trillion limit set by the Senate

Budget Committee.
No CEA score is expected, Hassett said, noting that it's not the advisory group's traditional role. Career
staff at the Treasury Department has access to modeling, but Hassett said he hasn't spoken to
Treasury Secretary Steven Mnuchin about releasing any department forecasts.
To view online click here.
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Yellen: Senate bill would help Fed tailor banking rules (back)
By Zachary Warmbrodt
Federal Reserve Chair Janet Yellen said today that a bipartisan Senate proposal that would dial back
financial regulations grants the central bank sufficient flexibility to tailor its industry supervision.
The Senate Banking Committee bill, S. 2155, would raise thresholds in the 2010 Dodd-Frank law that
determine the degree of regulatory scrutiny applied to lenders.
Responding to a question from Rep. Carolyn Maloney (D-N.Y.) at a Joint Economic Committee hearing,

Yellen said it was appropriate to tailor regulations to the systemic footprint of a financial institution and
that raising the thresholds at issue would give the Fed greater ability to adjust its oversight.
She added that it was important for the Fed to retain the ability to impose "enhanced prudential
standards" on a firm that might fall under a revised regulatory threshold if central bank officials thought it
was justified by safety and soundness or financial stability concerns.
"The legislation that's been proposed, I haven't had a chance to study every detail of it, but I would say
it generally incorporates those principles and is a move in a direction that we think would be good in
enabling us to appropriately tailor our supervision," she said.
In response to a question from Rep. Pat Tiberi (R-Ohio), Yellen said it was important that the Fed be
able to impose enhanced prudential standards on banks in the $100 billion to $250 billion asset range.
She said stress testing in particular was an important component of the Fed oversight and that it was
appropriate to apply to banks with more than $100 billion in assets.
WHAT'S NEXT: The Senate Banking Committee will vote on the proposed regulatory overhaul on
Tuesday.
To view online click here.

House Republicans mull sweeping changes in higher education law (back)
By Benjamin Wermund
House Republicans want to make major changes to the Higher Education Act as they work to
reauthorize the law for the first time in nearly a decade, according to talking points about the plan
obtained Wednesday by POLITICO.
According to the talking points, the plan includes:
— Scrapping "unfair requirements that limit low-income students' access to career-focused institutions
and treating all institutions the same."
— "Repealing the antiquated and rigid definition of distance education to allow for innovative methods
of instruction."
— "Paring down the maze of repayment options to one standard 10-year repayment plan and one
income-based repayment plan to help borrowers better manage their debt after graduation."
— "Preventing the federal government from imposing a one-size-fits-all system that would arbitrarily
rate our nation's diverse colleges and universities, restrict consumer choice, confuse families, and
potentially limit postsecondary options for low- and middle-income students."
— "Preventing fraud in the Pell Grant program by making sure students who have received a grant for
at least three payment periods but have never completed any credit hours or credit hour equivalences
do not receive additional Pell grants." A committee spokesman said that Republicans also want to
encourage on-time completion by providing a Pell Grant bonus to students who take enough credits to
put them on track to graduate on time.
— "Holding the Secretary of Education accountable by explicitly prohibiting her from exceeding her
authority, defining any terms inconsistent with the law, or adding any requirements on institutions and
states that are not explicitly authorized in the law."

House Democrats, meanwhile, say they've been cut out of efforts to reauthorize the Higher Education
Act after the Wall Street Journal Tuesday evening reported on Republican plans for a major rewrite of
the law that governs the nation's student financial aid system.
Democrats on the House Education and Workforce Committee weren't given a read-in on the plan
before it leaked to the Wall Street Journal and worry about a partisan reauthorization process, an aide
said, speaking on background. The aide said that based on the Wall Street Journal reporting, there's
very little in the plan that Democrats on the committee will support.
The aide described an environment in stark contrast to that of the Senate education committee, which
struck a bipartisan tone on reauthorization during a Tuesday hearing about simplifying the application
for federal student aid.
To view online click here.

Disaster package expected to surpass White House request (back)
By Sarah Ferris
The head of the House Appropriations Committee said today that Congress' disaster aid package would
exceed the White House's $44 billion request, potentially setting up a showdown within the GOP.
"I can assure you it'll be a little bit higher than what came from OMB," Chairman Rodney Frelinghuysen
(R-N.J.) said, chuckling.
A GOP aide confirmed that the House's next disaster package is expected to deliver substantially more
aid than OMB has sought.
The Trump administration's $44 billion request was panned by leaders of both parties when it arrived on
Capitol Hill earlier this month. The White House's plan would deliver a small fraction of the aid
requested by storm-battered states and territories. Puerto Rico alone sought $94 billion, while Texas
requested $61 billion and Florida asked for $27 billion.
The House's supplemental package is expected to be released next week — just as Republican leaders
prepare to pass a stopgap funding bill to keep the government running beyond Dec. 8. But
Frelinghuysen said GOP leaders have not yet decided whether to add the disaster assistance to that
broader funding measure.
Congress has already spent a total of $52 billion in two disaster aid installments this year, and the
December package is not expected to be the final infusion.
To view online click here.

Starting now: Playbook interview with Rubio (back)
By POLITICO Pro Staff
Join POLITICO Playbook coauthors Anna Palmer and Jake Sherman for a Playbook interview with Sen.
Marco Rubio (R-Fla.). This in-depth conversation will provide intelligence and insight about end-of-year
Senate priorities, as well as policy, politics and the news of the day.
Continue the conversation on Twitter using #PlaybookInterview and watch live here.
To view online click here.

Yellen sees more economic expansion (back)
By Zachary Warmbrodt
Federal Reserve Chair Janet Yellen will tell lawmakers this morning that she expects the economy to
continue to expand and the job market to strengthen further, supporting faster growth in wages and
incomes.
In written testimony for a Joint Economic Committee hearing, Yellen said inflation for items other than
food and energy remained "surprisingly subdued."
Fed Gov. Jerome Powell, nominated to be Yellen's successor, told senators yesterday that a case for
raising interest rates next month "is coming together."
WHAT'S NEXT: Yellen will testify at 10 a.m.
To view online click here.

Cordray gets lukewarm homecoming (back)
By Daniel Strauss
Ohio Democrats have been waiting and watching Richard Cordray's moves for months, trying to figure
out whether he was going to return home to run for governor. Now, with his dramatic departure from the
Consumer Financial Protection Bureau, they may have gotten their answer.
Cordray's decision to resign as director of the CFPB — and simultaneously thumb his nose at President
Donald Trump by appointing his successor at the agency — has managed to create the kind of buzz
around his prospective bid that most candidates can only dream of.
Even so, Cordray's noisy exit from Washington is no guarantee of success back home. The Ohio
governor's race is already a crowded affair — if Cordray runs, he would be the sixth Democrat in the
contest. And within his own party, potential rivals are already laying out the lines of attack.
Democratic state Sen. Joe Schiavoni says Cordray, a former Ohio attorney general and state treasurer,
isn't exactly a fresh face.
"He's been in Washington for how many years? ... I think as attorney general I think he did a decent job
but at the end of the day when I'm traveling around people want something new," he said. "They don't
want to see somebody that's been in politics for 30 and 40 years just running for another position. So
I'm just saying that's what I'm hearing. I think that rings true."
Others suggest they'll use his time at the agency — and some of the details from the drama
surrounding his abrupt resignation — against him.
"Cordray has his own issues leaving and I think there's a wide gulf of conventional wisdom in D.C.
versus Ohio where he has local problems in the Columbus area. He doesn't have that strong of a track
record of winning general elections," a top adviser to one of the Ohio Democratic gubernatorial
candidates said. "The CFPB thing when he left is just going to be a cloud over him for at least a couple
months because of the way he's handled it where he apparently didn't ask his own general counsel of
what they thought legally and what the implications are for giving Trump the CFPB."
Those implications trouble some progressives who believe Cordray's decision to step down will

undermine the agency — and leave it vulnerable to the predations of Republicans who want to
dismantle it.
"The CFPB has done good work to protect consumers, but by resigning Cordray is finally doing what
Trump couldn't — undoing the Consumer Financial Protection Bureau. Trump and his administration
are eager to unravel all of the Obama-era safeguards put in place to help protect Americans' wallets.
Cordray is turning his back on the progress we've made and surely emboldening Trump and
Republicans in Congress to dismantle this consumer watchdog organization," said Dayton Mayor Nan
Whaley in a statement after Cordray announced his departure.
"I don't want to put a judgment call on his personal decision. He made a decision and even people who
don't like his decision got to respect it," says former Ohio state Sen. Nina Turner, who is president of
the Bernie Sanders-affiliated group, Our Revolution. "Is it in peril? No doubt about it because we have a
president that sides with Wall Street at all costs."
Still, by rolling a grenade into the succession process — Cordray defied Trump by naming the agency's
chief of staff, Leandra English, as deputy director, sparking turmoil — the former CFPB director has
unquestionably captured the attention of his party in one of the nation's biggest swing states.
Democratic officials expect him to officially join the race in the next few weeks.
"It's the perfect entrée. I mean, the front page of national newspapers and all kinds of electronic
coverage and he's battling with the least popular person in the Democratic primary in the history of the
party," said Greg Haas, a former chairman of the Franklin County Democratic Party. "It's a great
message to progressives. He's a hero to progressives for the way he's taking on Donald Trump."
Ohio Democrats want candidates who have shown an ability to stand up to Trump, said state Rep.
David Leland.
"The polling that I've seen among Democrats in the state of Ohio, the number one issue for Democrats
in the state of Ohio for a candidate who's running for governor is that they want a person who has the
ability and the willingness to stand up to Donald Trump," Leland said. "That's the number one issue.
There are other issues that are important but that by far is the greatest concern and the greatest desire
of Democrats."
In a state that Trump carried by eight percentage points in 2016, it's also not entirely clear that
Cordray's defiant stance toward Trump will be an asset in a general election. The GOP has
nevertheless closely tracked Cordray's activities from the outset of the 2018 governor's race, filing
multiple FOIA requests and calling on the Democrat to divulge his thinking about his future plans.
"Richard Cordray has been extremely secretive and deceptive in his actions and appears to have been
putting together a gubernatorial run for months," RGA communications director Jon Thompson said in a
statement. "He should come clean about his power-hungry ambitions and admit to Ohio voters what
he's really up to."
Even though Cordray was prohibited by law from making preparations to run for governor, a small
group of state Democratic operatives have been pushing a shadow campaign on his behalf.
Since his departure from the agency that activity has increased -- some Democrats say the pro-Cordray
effort is already reaching out and recruiting staff.
The biggest hurdle he faces, says Sharen Neuhardt, a former Ohio candidate for lieutenant governor, is
his time away from the state.
"People always think that folks that have been in elected office in the past are going to have all this high
name ID," said Neuhardt, who has close ties with Ohio donors. "So a lot of people at first blush say,
'Well, Richard Cordray because he was the treasurer of Ohio and attorney general, he has a lot of

name ID.' But that's eight years ago and there's really not that much attention that the average Ohioan
has paid to the good work that's been done at the Consumer [Financial] Protection Bureau."
To view online click here.

DeVos' financial aid chief charts ambitious student loan overhaul (back)
By Michael Stratford
The Trump administration announced this week that college students, for the first time, will be able to
apply for federal financial aid using a mobile app.
But that's just the beginning of a sweeping overhaul of how the Education Department distributes
financial aid, collects loan payments and communicates with its more than 42 million borrowers,
according to the agency's top student aid official.
A. Wayne Johnson, the chief operating officer of the Office of Federal Student Aid, described in an
interview with POLITICO how he envisions revamping the entire process of how students apply for
financial aid, receive that money and make student loan payments.
"We're one of the world's largest consumer loan portfolios," Johnson said. "We should deliver service
on par with world-class financial services firms. We should be a very respected and trusted brand and,
very bluntly, to do that we've got to modernize our technical and operating infrastructure."
The Education Department early Wednesday released several documents about its plans. Read the
agency's press release here, a fact sheet here, and a question-and-answer document here.

More branding

Many of Johnson's proposed changes — which he'll unveil Wednesday at the department's annual
student aid conference — center around creating a more standardized branding and experience for
Education Department loans. He's also considering ways for the Education Department to play a
greater role in educating students about how they're spending their loan money on campus.
Some of the biggest changes — which will begin to roll out starting early next year when the department
solicits bids from various providers — involve how the Education Department collects payments from
student loan borrowers.
The department currently hands over several million borrower accounts to each of nine different
companies, like Navient and Nelnet, which service the loans on behalf of the Education Department.
Under the new plan, which is likely to begin after the current contracts expire in 2019, the Education
Department will have a single payment processing system. But it may hire multiple contractors to
perform various aspects of that servicing.
Education Secretary Betsy DeVos earlier this year rolled out a proposal to hire a single company to
collect the loan payments of all student loan borrowers. The plan drew an immediate bipartisan
backlash in Congress, and DeVos scrapped the proposal after lawmakers introduced legislation that
would have blocked it.
Johnson said the Trump administration's initial loan servicing plans were like a "dinosaur mating call."
The proposal, he said, was one outdated system "calling to another" without "looking for any major
change" in how the department has historically operated.

The goal of the new plan, he said, is to provide a "world-class" customer service experience that rivals
the private sector. The Education Department this fall hired McKinsey to help officials develop ideas
and connect directly with dozens of companies — including American Express, MasterCard, Goldman
Sachs and Amazon — to solicit their input.

An enhanced mobile experience

Johnson, who previously ran a private student loan refinancing company, took the helm of the financial
aid office in July following the sudden departure of James Runcie, who resigned after a dispute with
DeVos in March.
"Federal student loans are probably the most convoluted product set that I've seen in my almost 40
years in financial services," Johnson said. He said he speaks with DeVos directly or her chief of staff "at
least once a week, sometimes two or three times a week," about plans to revamp the Office of Federal
Student Aid. And he said he's also been working closely with Jim Manning, the department's top official
overseeing higher education policy.
The new system that Johnson is spearheading — which the department has dubbed its "Next
Generation Financial Services Environment" — calls for an enhanced mobile experience beyond the
mobile FAFSA platform, he said.
The department is considering adding a range of features to the app, Johnson said. They include
allowing students to compare financial aid offers, manage loan payments, check credit scores, read
college sports news and even make peer-to-peer mobile payments.
"We can bring in some fun content," Johnson said. He envisions allowing for some gamification on the
student aid app. For example, the department would have the ability to allow third parties to offer
rewards to students who complete a FAFSA, he said. "It could be everything from free music to major
discounts."
"We will never, ever share any information about a student," he said, adding that such functionality
would only be offered to students who opt in. The department doesn't yet have any such partnerships in
mind, Johnson said, but he said in general the goal was to "future-proof" the platform for such changes
down the line.

New methods of disbursement

In addition, the Education Department plans to pilot "by the first part of the summer" a new way to
disburse student loans and Pell Grants to students — especially the portion of those funds that are
used to purchase books, off-campus housing and other living expenses.
Under the current system, student loan and Pell Grant balances in excess of tuition and other direct
school expenses are disbursed by the college to the student either by check or through another
financial product, like a checking account or debit card.
The Obama administration, responding to concerns from consumer advocates, in 2015 banned certain
fees and more tightly regulated the marketing of campus financial products on which students receive
federal aid. Industry groups for the banking and financial services industries, which heavily opposed the
rules, have asked DeVos to get rid of them.
Johnson said that the rulemaking process showed that some of the deals that schools strike with

financial services providers for those products were "very egregious to the students." Much of that was
ended by the new regulations, he said, "but there's still a lot of onerous fees that students incur in these
situations."
The goal of a new prepaid card product, a "federal disbursement card," he said, is primarily to be more
proactive in reminding students that they are spending student loan money.
"So don't go spend it on liquor stores, don't go spend it for spring break," he said. "Be very seriousminded about how you use this money."
The card would be operated by a financial services company under a contract with the Education
Department, Johnson said. Schools and students would have to opt in to the product, he noted, and
existing products would not be prohibited under his plans.
Students, he said, would still have complete control over their student aid dollars — but they could
receive real-time notifications from the Education Department about how they plan to spend it.
"If they want to, they could literally walk up to an ATM and take out every penny of it," he said. "But the
point is before that would happen, we'd say: 'You're about to pull down this much cash. Reminder: This
is against your federal student loan. You sure you want to do this?'"

Congressional buy-in

The Education Department can move ahead with many of these changes to student loan servicing and
changing aid disbursements on its own. But some of the department's other plans to overhaul student
aid will require congressional buy-in.
For example, Johnson said that the Education Department had built a version of the FAFSA that
reduces the application to 36 questions, down from the current 108 questions. Such a change would
require congressional approval. Sen. Lamar Alexander (R-Tenn.), the chairman of the Senate education
committee, has said that simplifying the aid form is one of his top priorities during the reauthorization of
the Higher Education Act.
In addition, Johnson said the department plans to ask Congress to allow the IRS to share data with the
Education Department. That would allow students to fill out a FAFSA once and have it set to
automatically renew with updated data each year from the IRS.
Beyond reducing the burden on students, "it will give us the opportunity to start relieving burden from
the schools where they don't have to actually verify FAFSA data because we'll all have already done a
complete verification" through the IRS data, Johnson said. It would also help the Education Department
reduce the share of student loans and Pell Grants that are improperly doled out each year because of
incorrect data report on the FAFSA, he said.
To view online click here.

Victorious Trump moves to reshape consumer bureau (back)
By Lorraine Woellert
Hot off a legal victory handing him control of the government's top consumer watchdog, President
Donald Trump is moving rapidly to nominate a permanent director to rein in the agency's reach.
A U.S. District Court judge in Washington on Tuesday said the administration had the right to install

White House Budget Director Mick Mulvaney as acting director of the Consumer Financial Protection
Bureau. Judge Timothy Kelly denied a request by CFPB Deputy Director Leandra English, who also
claims to hold the top job, to block Mulvaney from taking the post. Her lawyer said the case isn't over.
For now, the ruling puts a halt to a chaotic series of events set in motion Friday, when former CFPB
Director Richard Cordray abruptly resigned. It also moves the White House a step closer to curbing the
power of the independent agency, which since its inception has bedeviled banks, credit card issuers,
and other financial companies. In the process it has cheered wronged consumers, collecting $12 billion
in penalties and recoveries on their behalf.
With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau, which
they have accused of overstepping its authority and running roughshod over industry.
Other rumored candidates, including Rep. French Hill (R-Ark.), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Ala.), lawyer Jerry Buckley of Buckley Sandler, former Florida Attorney
General Bill McCollum, and Mark Calabria, chief economist to Vice President Mike Pence, are not in the
running, the official said.
A nominee could be chosen in the next couple of weeks and begin the vetting process, the official said.
An announcement could come by early January.
"We are moving very quickly," the official said. "We've had several names of people under
consideration. But because we didn't know exactly when Director Cordray was going to step down we
couldn't begin the clearance process."
Any administration pick is likely to enrage consumer advocates and civil rights groups, who have vowed
to protect the watchdog agency from Trump and his Wall Street allies. Today, those groups rallied on
the CFPB's doorstep, led by Sen. Elizabeth Warren (D-Mass.), who inspired the bureau's creation with
a 2007 essay on risky loans.
"Donald Trump and his administration of mega-rich bankers are trying to tear apart the cop on the beat
that defends all of us from people like all of them," said Ben Wikler, Washington director of MoveOn.org.
"This fight starts here and goes until the people trying to tear apart the CFPB are out of office."
Mulvaney, who once called the bureau a "joke," told staff on Monday that he had no plans to "burn the
place down." But he did put a 30-day freeze on regulations and hiring. And because the bureau's power
rests with its lone director, he and his successor have authority to revisit existing rules, slow
enforcement actions and starve the agency of funding.
"He could end investigations, he could take proposed settlements that involved penalties for violators
and change them to slaps on the wrist, and legalize what the bureau thought was unfair conduct," said
Ed Mierzwinski, a senior fellow for U.S. PIRG, a government watchdog.
At risk under a Trump-picked director is the bureau's public complaint database, which industry groups
have called a government-sanctioned Yelp that exposes them to unfair criticism. While the CFPB by law
must collect complaint data, it isn't required to make the information easily available to the public.
Major regulations, including a recent rule governing payday and title lenders, aren't likely to be rolled
back completely but could be revisited, delayed or watered down.
"There are some guardrails around how much damage they can do; rules that were adopted through a
lengthy process, with data and studies and findings, can't just be rolled back," said Lauren Saunders,
associate director of the National Consumer Law Center. "If they don't have the evidence to back up

what they're trying to do, they'll be challenged in court."
More worrisome is that the bureau's new director will drop lawsuits, such as the one pending against
Navient, a student loan servicer, or starve the agency of funding and staff. Regulations governing debt
collectors and overdraft fees are in the works and could be delayed or abandoned.
Mulvaney spokesman John Czwartacki did not respond to an interview request and questions, but the
senior White House official said any change at the bureau will be targeted.
"Democrats are talking about how he's going to burn the agency down. You're not going to see any of
that," the official said. "There are several areas where the bureau has overstepped its authority, it's well
recognized that these are missteps."
Cordray himself called the furor over the agency temporary.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once."
Meanwhile, English and Mulvaney continued their dueling. After English sent an email to bureau staff
Tuesday morning, Mulvaney fired back.
"Please disregard any email sent by, or instructions you receive from, Ms. English when she is
purporting to act as the Acting Director," Mulvaney told bureau staff. "I apologize for having to send this
instruction again. And I feel terrible about you folks being put in this position, as I understand it can be
both confusing and disruptive."
The email was signed "Mick M. Acting Director."
Victoria Guida contributed to this report.
To view online click here.

Trump adviser: 'This is not a true tax reform bill' (back)
By Ben White
NEW YORK — One of President Donald Trump's top outside economic advisers says the individual
side of the GOP tax plan never should have happened and threatens to "hurt a lot of different people."
"The individual side of this is maybe not the worst thing I've ever seen," said Larry Kudlow, a prominent
economic commentator and former adviser to President Ronald Reagan, in the latest POLITICO Money
podcast. "But when you end the state and local deduction, because rates are still relatively high, you
are going to hurt a lot of different people. So the internal logic was not good and this is not a true tax
reform bill."
Kudlow, who helped design the corporate tax cuts that are the centerpiece of the GOP effort, said the
rest of the bill will lift growth and fatten paychecks even if it means higher short-term deficits.
"The sickest part of our tax system is the business side because of international competitive reasons
and because of America's prohibitively high tax rates," he said. "Profits have been coming in rather well
over the last 10 years. But the money is going offshore and that's really hurt not only investment, it's
also hurt wages."
Kudlow said he believes the corporate side of the tax plan can raise the U.S. growth rate to 3 or 4
percent even though many budget models suggest the growth impact will be much lower.

But he acknowledged that it's a risk, adding that the Obama administration tried a spending approach to
stimulating the economy and now it's the GOP's turn to try supply-side tax cuts.
"Just give us a chance and in three or four years, if it doesn't work, it doesn't work; we all go back to the
drawing board. I get that. But it's our turn," he said.
Kudlow in the interview also spoke of his own transformation — from being a Democrat who opposed
the Vietnam War and campaigned alongside Bill Clinton in a 1970 Senate race — into one of the high
priests of the view that slashing tax rates is the best way to spur growth.
And he discussed his own brutal battle with alcohol and cocaine addiction, and his now 22-plus years of
sobriety. "It was the worst times of my life, really, the late '80s and early '90s where I crashed and
burned with alcohol and cocaine," he said. "Wrecked marriage, wrecked my job and my professional
reputation. Those were bad days. Sometimes you really have to hit bottom."
Kudlow got sober in Minnesota and returned to a life very different from the hard-charging style when
he was a top economist at Bear Stearns and other Wall Street firms.
"It was a big turning point for a lot of things, not only to stop drinking and using drugs but to learn a
different way of living, to change myself, to develop a sense of faith. I like to joke around that I'm a
retired master of the universe. That model didn't really work for me."
To view online click here.

Treasury seeks input on releasing bond market data (back)
By Zachary Warmbrodt
The Treasury Department is seeking feedback on the dissemination of Treasury market data collected
through Financial Industry Regulatory Authority's Trade Reporting and Compliance Engine.
Treasury counselor Craig Phillips announced plans to gather views from stakeholders in the coming
weeks, in remarks prepared for a Treasury market structure conference at the Federal Reserve Bank of
New York.
It was the third annual conference regulators have held on the subject in the wake of the Oct. 15, 2014,
Treasury market gyration that spurred a multi-agency review of government bond trading.
Treasury Secretary Steven Mnuchin said at the event that whether the TRACE data should be made
available to the public "is an issue that poses both opportunities and challenges that must be carefully
weighed by policy makers."
"In thinking about public transparency, our first principal is to 'do no harm' to this market," Mnuchin said
in prepared remarks. "As such, there is a need to balance the interests of all stakeholders that
participate in the Treasury market in a way that is least disruptive to the liquidity and functioning of the
Treasury market."
At the conference today, Phillips shared a preliminary summary of Treasury market data collected
through TRACE since July.
WHAT'S NEXT: Phillips said the next stage of the department's Treasury market data analysis will
focus on liquidity metrics and pricing.
To view online click here.

SEC nominees draw 'hold' from Baldwin (back)
By Patrick Temple-West
Sen. Tammy Baldwin (D-Wis.) is refusing to allow a quick confirmation vote on Democratic and
Republican nominees for the SEC, citing concerns about their positions on activist hedge funds and
other regulatory matters.
In separate letters to Democrat Robert Jackson and Republican Hester Peirce, Baldwin asked for
responses to questions from the two "before I will agree to a unanimous consent request to hold a vote
on your confirmation."
Baldwin is requesting additional information from Jackson and Peirce about their positions on activist
hedge funds that quietly and quickly buy a company's shares without the firm knowing it, in a bid to
shake up the business.
"Do you believe activist hedge funds encourage public companies to cut their investments in favor of
buying back their own stock?" Baldwin asked.
Baldwin also asked the nominees about stock buybacks and executive compensation rules. She did not
request a specific deadline for responses.
The Senate Banking Committee unanimously advanced Jackson and Peirce to the full Senate on Nov.
1.
WHAT'S NEXT: A Senate "hold" is often used to delay a full chamber vote on a nomination, but action
on the nominee is ultimately up to the Senate majority leader.
To view online click here.

Court sides with Trump in CFPB leadership dispute (back)
By Victoria Guida
A U.S. District Court judge in Washington handed a big victory to President Donald Trump, ruling in
favor of the administration in its bid to install White House Budget Director Mick Mulvaney as acting
director of CFPB.
Judge Timothy Kelly denied a request by Leandra English, who was named last week as acting director
by outgoing CFPB chief Richard Cordray, for a temporary restraining order to block Mulvaney from
taking the post.
Kelly said there was not a substantial likelihood that the case would succeed on its merits.
"The administration applauds the Court's decision," White House deputy press secretary Raj Shah said
in a statement. "It's time for the Democrats to stop enabling this brazen political stunt by a rogue
employee and allow Acting Director Mulvaney to continue the Bureau's smooth transition into an agency
that truly serves to help consumers."
While this ruling cannot be challenged, Deepak Gupta, English's lawyer, told reporters that he would
have to consult with his client about the next steps. These would either involve seeking a preliminary
injunction or requesting a ruling on a permanent injunction, either of which could be appealed to a
higher court.

"This court is not the final stop," Gupta said. "This judge does not have the final word on what happens
in this controversy, and I think he understands that." He praised the court for acting expeditiously but
criticized the government for proposing a litigation schedule that would continue into next year.
Still, the decision puts a halt for now on a chaotic turn of events triggered by Cordray's abrupt
resignation last Friday, the day after Thanksgiving. He promoted English to deputy director and said
that upon his departure, at midnight Friday, she would take over as acting director.
Hours later, Trump named Mulvaney acting director of the consumer bureau, an agency that has
become a lightning rod for criticism from Republicans and business executives, who consider it too
aggressive in its enforcement.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that says the deputy director "shall" become the acting
director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which empowers the president to fill a vacancy at
an executive agency.
"On its face, the VRA does appear to apply to this situation," the judge ruled.
Specific laws generally supersede general laws. But Kelly said that while Dodd-Frank is more
specifically related to the CFPB, the vacancies law is more specific in that it explicitly refers to a
"vacancy." Dodd-Frank does not use that word.
The judge also said he could not find any law that would prevent Mulvaney from serving both as acting
CFPB director and budget director simultaneously.
"It's pretty clear in this case that the law is on our side," a senior administration official said. "This is a
complete political stunt that's unfortunately tarnishing the reputation of the CFPB and the career staff."
To view online click here.

Hensarling on Trump's short list to lead CFPB (back)
By Lorraine Woellert
President Donald Trump is close to choosing a permanent director of the Consumer Financial
Protection Bureau and could announce a nominee by January, a senior administration official told
POLITICO.
House Financial Services Chairman Jeb Hensarling (R-Texas) is being considered for the post, as are
George Mason University law professor Todd Zywicki and former acting comptroller Keith Noreika.
Hensarling last month said he wouldn't seek reelection.
Other rumored candidates, including Rep. French Hill (R-Arkansas), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Alabama), Jerry Buckley of Buckley Sandler and Mark Calabria, chief
economist to Vice President Mike Pence, are not on the short list, the official said.
WHAT'S NEXT: After the White House makes a decision, the nominee will undergo weeks of vetting
before being publicly announced.

To view online click here.

Fed chair nominee counters Trump by backing post-crisis bank rules (back)
By Victoria Guida
Federal Reserve chair nominee Jerome Powell on Tuesday struck a markedly different tone on bank
regulations from the president who chose him.
At his Senate confirmation hearing, Powell argued that rules imposed on banks since the 2008 financial
crisis have helped ensure that none of those institutions — which include the largest global lenders —
would have to be bailed out with taxpayer funds if they failed.
"We've made a great deal of progress on that," Powell said, when asked if any banks are still "too big to
fail."
President Donald Trump's analysis was a lot different in April. That's when he signed presidential
memos calling on Treasury Secretary Steven Mnuchin to examine key provisions of the 2010 DoddFrank Act, the landmark law that imposed a swath of new rules on financial institutions.
"I've asked Secretary Mnuchin to review the damaging Dodd-Frank regulations that failed to hold Wall
Street accountable," Trump said. "I mean they've done, really, in many cases the opposite. These
regulations enshrine 'too big to fail.'"
While the public difference in viewpoints was remarkable, it was consistent with Powell's repeated
pledges to defend the central bank's power to make independent policy decisions. "I would add, nothing
in my conversations with anyone in the administration has given any concern on that front," he said.
Powell's surprisingly straightforward statement on "too big to fail" is also the strongest signal yet that he
won't back sweeping changes to post-crisis financial rules, though he identified multiple areas where
rules should be less stringent, particularly on smaller banks.
"I'm not going to characterize what we're doing as deregulation," he said.
He defended his position on "too big to fail" by saying that during the financial crisis, there was no
reliable framework for winding down a failing megabank. That meant regulators "had no practical choice
but to keep them from failing, because they would have brought down the whole financial system with
them," he said.
But today, there are no banks that are "too big to fail," Powell said, pointing to rules that require banks
to game out how they would break themselves up if they became insolvent.
As expected, Powell, a Republican and five-year veteran of the central bank, faced little in the way of
strong opposition during the hearing. He did seem to lose points with Sen. Elizabeth Warren (D-Mass.)
by arguing that there aren't any new regulations that he will be looking to put out.
"This worries me," Warren responded.
More generally, the nominee's remarks hewed closely to the policies championed by outgoing Chair
Janet Yellen, particularly on monetary policy.
He outlined an upbeat view of the U.S. economy, predicting that unemployment would fall below 4
percent, which would be the lowest rate since the 1960s. He also projected that economic growth would
be about 3 percent for the last three quarters of this year. Trump has pledged to achieve consistent
annual growth of 3 percent.

But Powell also said the economy does not appear to be "overheating," particularly given lower-thanexpected inflation. He repeated the same message as Yellen on inflation, noting that the Fed believes
that factors holding down prices will eventually go away but that they're not totally sure of that.
Throughout the hearing, he adopted an unusually direct tone for a top Fed official, echoing the
underlying message of public statements by central bank chairs and governors but employing less
esoteric jargon, a practice dubbed "Fedspeak" that was perfected by Alan Greenspan.
"I think the case for raising interest rates at our next meeting is coming together," Powell said. "I think
the conditions are supportive of doing that, but we need to go ahead and have the meeting and listen to
each other."
He also provided the most concise summary of how much the Fed intends to shrink its massive asset
holdings, saying it would likely fall to between $2.5 trillion and $3 trillion, compared to above $4 trillion
currently.
"That process should take three or four years," he said.
To view online click here.

Cordray says furor over CFPB is temporary (back)
By Lorraine Woellert
Richard Cordray, the former director of the Consumer Financial Protection Bureau, said the chaos
surrounding the agency's leadership is temporary and is likely to be resolved when a permanent
director is confirmed.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once," he said,
referring to White House Budget Director Mick Mulvaney, who was tapped by President Donald Trump
to serve as acting director of the bureau.
Cordray, who chose Leandra English to be acting director when he stepped down on Friday, said the
process of a Senate confirmation can make a difference in how a nominee governs an agency as views
evolve and get refined.
"If someone has to go through a confirmation process, they sit down, people ask you for commitments,"
Cordray said. "It may affect your behavior."
He expressed concern about the bureau's future under a new director, saying that starving the agency
of funds would be one way to threaten its mission.
"The bureau would waste away" if a new director decided to cut the budget, he said.
Still, he said that was a hypothetical risk, and he was not predicting that would happen.
Cordray declined to say if he was running for governor of Ohio.
To view online click here.
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Yellen: Senate bill would help Fed tailor banking rules (back)
By Zachary Warmbrodt
Federal Reserve Chair Janet Yellen said today that a bipartisan Senate proposal that would dial back
financial regulations grants the central bank sufficient flexibility to tailor its industry supervision.
The Senate Banking Committee bill, S. 2155, would raise thresholds in the 2010 Dodd-Frank law that
determine the degree of regulatory scrutiny applied to lenders.
Responding to a question from Rep. Carolyn Maloney (D-N.Y.) at a Joint Economic Committee hearing,

Yellen said it was appropriate to tailor regulations to the systemic footprint of a financial institution and
that raising the thresholds at issue would give the Fed greater ability to adjust its oversight.
She added that it was important for the Fed to retain the ability to impose "enhanced prudential
standards" on a firm that might fall under a revised regulatory threshold if central bank officials thought it
was justified by safety and soundness or financial stability concerns.
"The legislation that's been proposed, I haven't had a chance to study every detail of it, but I would say
it generally incorporates those principles and is a move in a direction that we think would be good in
enabling us to appropriately tailor our supervision," she said.
In response to a question from Rep. Pat Tiberi (R-Ohio), Yellen said it was important that the Fed be
able to impose enhanced prudential standards on banks in the $100 billion to $250 billion asset range.
She said stress testing in particular was an important component of the Fed oversight and that it was
appropriate to apply to banks with more than $100 billion in assets.
WHAT'S NEXT: The Senate Banking Committee will vote on the proposed regulatory overhaul on
Tuesday.
To view online click here.

House Republicans mull sweeping changes in higher education law (back)
By Benjamin Wermund
House Republicans want to make major changes to the Higher Education Act as they work to
reauthorize the law for the first time in nearly a decade, according to talking points about the plan
obtained Wednesday by POLITICO.
According to the talking points, the plan includes:
— Scrapping "unfair requirements that limit low-income students' access to career-focused institutions
and treating all institutions the same."
— "Repealing the antiquated and rigid definition of distance education to allow for innovative methods
of instruction."
— "Paring down the maze of repayment options to one standard 10-year repayment plan and one
income-based repayment plan to help borrowers better manage their debt after graduation."
— "Preventing the federal government from imposing a one-size-fits-all system that would arbitrarily
rate our nation's diverse colleges and universities, restrict consumer choice, confuse families, and
potentially limit postsecondary options for low- and middle-income students."
— "Preventing fraud in the Pell Grant program by making sure students who have received a grant for
at least three payment periods but have never completed any credit hours or credit hour equivalences
do not receive additional Pell grants." A committee spokesman said that Republicans also want to
encourage on-time completion by providing a Pell Grant bonus to students who take enough credits to
put them on track to graduate on time.
— "Holding the Secretary of Education accountable by explicitly prohibiting her from exceeding her
authority, defining any terms inconsistent with the law, or adding any requirements on institutions and
states that are not explicitly authorized in the law."

House Democrats, meanwhile, say they've been cut out of efforts to reauthorize the Higher Education
Act after the Wall Street Journal Tuesday evening reported on Republican plans for a major rewrite of
the law that governs the nation's student financial aid system.
Democrats on the House Education and Workforce Committee weren't given a read-in on the plan
before it leaked to the Wall Street Journal and worry about a partisan reauthorization process, an aide
said, speaking on background. The aide said that based on the Wall Street Journal reporting, there's
very little in the plan that Democrats on the committee will support.
The aide described an environment in stark contrast to that of the Senate education committee, which
struck a bipartisan tone on reauthorization during a Tuesday hearing about simplifying the application
for federal student aid.
To view online click here.

Disaster package expected to surpass White House request (back)
By Sarah Ferris
The head of the House Appropriations Committee said today that Congress' disaster aid package would
exceed the White House's $44 billion request, potentially setting up a showdown within the GOP.
"I can assure you it'll be a little bit higher than what came from OMB," Chairman Rodney Frelinghuysen
(R-N.J.) said, chuckling.
A GOP aide confirmed that the House's next disaster package is expected to deliver substantially more
aid than OMB has sought.
The Trump administration's $44 billion request was panned by leaders of both parties when it arrived on
Capitol Hill earlier this month. The White House's plan would deliver a small fraction of the aid
requested by storm-battered states and territories. Puerto Rico alone sought $94 billion, while Texas
requested $61 billion and Florida asked for $27 billion.
The House's supplemental package is expected to be released next week — just as Republican leaders
prepare to pass a stopgap funding bill to keep the government running beyond Dec. 8. But
Frelinghuysen said GOP leaders have not yet decided whether to add the disaster assistance to that
broader funding measure.
Congress has already spent a total of $52 billion in two disaster aid installments this year, and the
December package is not expected to be the final infusion.
To view online click here.

Starting now: Playbook interview with Rubio (back)
By POLITICO Pro Staff
Join POLITICO Playbook coauthors Anna Palmer and Jake Sherman for a Playbook interview with Sen.
Marco Rubio (R-Fla.). This in-depth conversation will provide intelligence and insight about end-of-year
Senate priorities, as well as policy, politics and the news of the day.
Continue the conversation on Twitter using #PlaybookInterview and watch live here.
To view online click here.

Yellen sees more economic expansion (back)
By Zachary Warmbrodt
Federal Reserve Chair Janet Yellen will tell lawmakers this morning that she expects the economy to
continue to expand and the job market to strengthen further, supporting faster growth in wages and
incomes.
In written testimony for a Joint Economic Committee hearing, Yellen said inflation for items other than
food and energy remained "surprisingly subdued."
Fed Gov. Jerome Powell, nominated to be Yellen's successor, told senators yesterday that a case for
raising interest rates next month "is coming together."
WHAT'S NEXT: Yellen will testify at 10 a.m.
To view online click here.

Cordray gets lukewarm homecoming (back)
By Daniel Strauss
Ohio Democrats have been waiting and watching Richard Cordray's moves for months, trying to figure
out whether he was going to return home to run for governor. Now, with his dramatic departure from the
Consumer Financial Protection Bureau, they may have gotten their answer.
Cordray's decision to resign as director of the CFPB — and simultaneously thumb his nose at President
Donald Trump by appointing his successor at the agency — has managed to create the kind of buzz
around his prospective bid that most candidates can only dream of.
Even so, Cordray's noisy exit from Washington is no guarantee of success back home. The Ohio
governor's race is already a crowded affair — if Cordray runs, he would be the sixth Democrat in the
contest. And within his own party, potential rivals are already laying out the lines of attack.
Democratic state Sen. Joe Schiavoni says Cordray, a former Ohio attorney general and state treasurer,
isn't exactly a fresh face.
"He's been in Washington for how many years? ... I think as attorney general I think he did a decent job
but at the end of the day when I'm traveling around people want something new," he said. "They don't
want to see somebody that's been in politics for 30 and 40 years just running for another position. So
I'm just saying that's what I'm hearing. I think that rings true."
Others suggest they'll use his time at the agency — and some of the details from the drama
surrounding his abrupt resignation — against him.
"Cordray has his own issues leaving and I think there's a wide gulf of conventional wisdom in D.C.
versus Ohio where he has local problems in the Columbus area. He doesn't have that strong of a track
record of winning general elections," a top adviser to one of the Ohio Democratic gubernatorial
candidates said. "The CFPB thing when he left is just going to be a cloud over him for at least a couple
months because of the way he's handled it where he apparently didn't ask his own general counsel of
what they thought legally and what the implications are for giving Trump the CFPB."
Those implications trouble some progressives who believe Cordray's decision to step down will

undermine the agency — and leave it vulnerable to the predations of Republicans who want to
dismantle it.
"The CFPB has done good work to protect consumers, but by resigning Cordray is finally doing what
Trump couldn't — undoing the Consumer Financial Protection Bureau. Trump and his administration
are eager to unravel all of the Obama-era safeguards put in place to help protect Americans' wallets.
Cordray is turning his back on the progress we've made and surely emboldening Trump and
Republicans in Congress to dismantle this consumer watchdog organization," said Dayton Mayor Nan
Whaley in a statement after Cordray announced his departure.
"I don't want to put a judgment call on his personal decision. He made a decision and even people who
don't like his decision got to respect it," says former Ohio state Sen. Nina Turner, who is president of
the Bernie Sanders-affiliated group, Our Revolution. "Is it in peril? No doubt about it because we have a
president that sides with Wall Street at all costs."
Still, by rolling a grenade into the succession process — Cordray defied Trump by naming the agency's
chief of staff, Leandra English, as deputy director, sparking turmoil — the former CFPB director has
unquestionably captured the attention of his party in one of the nation's biggest swing states.
Democratic officials expect him to officially join the race in the next few weeks.
"It's the perfect entrée. I mean, the front page of national newspapers and all kinds of electronic
coverage and he's battling with the least popular person in the Democratic primary in the history of the
party," said Greg Haas, a former chairman of the Franklin County Democratic Party. "It's a great
message to progressives. He's a hero to progressives for the way he's taking on Donald Trump."
Ohio Democrats want candidates who have shown an ability to stand up to Trump, said state Rep.
David Leland.
"The polling that I've seen among Democrats in the state of Ohio, the number one issue for Democrats
in the state of Ohio for a candidate who's running for governor is that they want a person who has the
ability and the willingness to stand up to Donald Trump," Leland said. "That's the number one issue.
There are other issues that are important but that by far is the greatest concern and the greatest desire
of Democrats."
In a state that Trump carried by eight percentage points in 2016, it's also not entirely clear that
Cordray's defiant stance toward Trump will be an asset in a general election. The GOP has
nevertheless closely tracked Cordray's activities from the outset of the 2018 governor's race, filing
multiple FOIA requests and calling on the Democrat to divulge his thinking about his future plans.
"Richard Cordray has been extremely secretive and deceptive in his actions and appears to have been
putting together a gubernatorial run for months," RGA communications director Jon Thompson said in a
statement. "He should come clean about his power-hungry ambitions and admit to Ohio voters what
he's really up to."
Even though Cordray was prohibited by law from making preparations to run for governor, a small
group of state Democratic operatives have been pushing a shadow campaign on his behalf.
Since his departure from the agency that activity has increased -- some Democrats say the pro-Cordray
effort is already reaching out and recruiting staff.
The biggest hurdle he faces, says Sharen Neuhardt, a former Ohio candidate for lieutenant governor, is
his time away from the state.
"People always think that folks that have been in elected office in the past are going to have all this high
name ID," said Neuhardt, who has close ties with Ohio donors. "So a lot of people at first blush say,
'Well, Richard Cordray because he was the treasurer of Ohio and attorney general, he has a lot of

name ID.' But that's eight years ago and there's really not that much attention that the average Ohioan
has paid to the good work that's been done at the Consumer [Financial] Protection Bureau."
To view online click here.

DeVos' financial aid chief charts ambitious student loan overhaul (back)
By Michael Stratford
The Trump administration announced this week that college students, for the first time, will be able to
apply for federal financial aid using a mobile app.
But that's just the beginning of a sweeping overhaul of how the Education Department distributes
financial aid, collects loan payments and communicates with its more than 42 million borrowers,
according to the agency's top student aid official.
A. Wayne Johnson, the chief operating officer of the Office of Federal Student Aid, described in an
interview with POLITICO how he envisions revamping the entire process of how students apply for
financial aid, receive that money and make student loan payments.
"We're one of the world's largest consumer loan portfolios," Johnson said. "We should deliver service
on par with world-class financial services firms. We should be a very respected and trusted brand and,
very bluntly, to do that we've got to modernize our technical and operating infrastructure."
The Education Department early Wednesday released several documents about its plans. Read the
agency's press release here, a fact sheet here, and a question-and-answer document here.

More branding

Many of Johnson's proposed changes — which he'll unveil Wednesday at the department's annual
student aid conference — center around creating a more standardized branding and experience for
Education Department loans. He's also considering ways for the Education Department to play a
greater role in educating students about how they're spending their loan money on campus.
Some of the biggest changes — which will begin to roll out starting early next year when the department
solicits bids from various providers — involve how the Education Department collects payments from
student loan borrowers.
The department currently hands over several million borrower accounts to each of nine different
companies, like Navient and Nelnet, which service the loans on behalf of the Education Department.
Under the new plan, which is likely to begin after the current contracts expire in 2019, the Education
Department will have a single payment processing system. But it may hire multiple contractors to
perform various aspects of that servicing.
Education Secretary Betsy DeVos earlier this year rolled out a proposal to hire a single company to
collect the loan payments of all student loan borrowers. The plan drew an immediate bipartisan
backlash in Congress, and DeVos scrapped the proposal after lawmakers introduced legislation that
would have blocked it.
Johnson said the Trump administration's initial loan servicing plans were like a "dinosaur mating call."
The proposal, he said, was one outdated system "calling to another" without "looking for any major
change" in how the department has historically operated.

The goal of the new plan, he said, is to provide a "world-class" customer service experience that rivals
the private sector. The Education Department this fall hired McKinsey to help officials develop ideas
and connect directly with dozens of companies — including American Express, MasterCard, Goldman
Sachs and Amazon — to solicit their input.

An enhanced mobile experience

Johnson, who previously ran a private student loan refinancing company, took the helm of the financial
aid office in July following the sudden departure of James Runcie, who resigned after a dispute with
DeVos in March.
"Federal student loans are probably the most convoluted product set that I've seen in my almost 40
years in financial services," Johnson said. He said he speaks with DeVos directly or her chief of staff "at
least once a week, sometimes two or three times a week," about plans to revamp the Office of Federal
Student Aid. And he said he's also been working closely with Jim Manning, the department's top official
overseeing higher education policy.
The new system that Johnson is spearheading — which the department has dubbed its "Next
Generation Financial Services Environment" — calls for an enhanced mobile experience beyond the
mobile FAFSA platform, he said.
The department is considering adding a range of features to the app, Johnson said. They include
allowing students to compare financial aid offers, manage loan payments, check credit scores, read
college sports news and even make peer-to-peer mobile payments.
"We can bring in some fun content," Johnson said. He envisions allowing for some gamification on the
student aid app. For example, the department would have the ability to allow third parties to offer
rewards to students who complete a FAFSA, he said. "It could be everything from free music to major
discounts."
"We will never, ever share any information about a student," he said, adding that such functionality
would only be offered to students who opt in. The department doesn't yet have any such partnerships in
mind, Johnson said, but he said in general the goal was to "future-proof" the platform for such changes
down the line.

New methods of disbursement

In addition, the Education Department plans to pilot "by the first part of the summer" a new way to
disburse student loans and Pell Grants to students — especially the portion of those funds that are
used to purchase books, off-campus housing and other living expenses.
Under the current system, student loan and Pell Grant balances in excess of tuition and other direct
school expenses are disbursed by the college to the student either by check or through another
financial product, like a checking account or debit card.
The Obama administration, responding to concerns from consumer advocates, in 2015 banned certain
fees and more tightly regulated the marketing of campus financial products on which students receive
federal aid. Industry groups for the banking and financial services industries, which heavily opposed the
rules, have asked DeVos to get rid of them.
Johnson said that the rulemaking process showed that some of the deals that schools strike with

financial services providers for those products were "very egregious to the students." Much of that was
ended by the new regulations, he said, "but there's still a lot of onerous fees that students incur in these
situations."
The goal of a new prepaid card product, a "federal disbursement card," he said, is primarily to be more
proactive in reminding students that they are spending student loan money.
"So don't go spend it on liquor stores, don't go spend it for spring break," he said. "Be very seriousminded about how you use this money."
The card would be operated by a financial services company under a contract with the Education
Department, Johnson said. Schools and students would have to opt in to the product, he noted, and
existing products would not be prohibited under his plans.
Students, he said, would still have complete control over their student aid dollars — but they could
receive real-time notifications from the Education Department about how they plan to spend it.
"If they want to, they could literally walk up to an ATM and take out every penny of it," he said. "But the
point is before that would happen, we'd say: 'You're about to pull down this much cash. Reminder: This
is against your federal student loan. You sure you want to do this?'"

Congressional buy-in

The Education Department can move ahead with many of these changes to student loan servicing and
changing aid disbursements on its own. But some of the department's other plans to overhaul student
aid will require congressional buy-in.
For example, Johnson said that the Education Department had built a version of the FAFSA that
reduces the application to 36 questions, down from the current 108 questions. Such a change would
require congressional approval. Sen. Lamar Alexander (R-Tenn.), the chairman of the Senate education
committee, has said that simplifying the aid form is one of his top priorities during the reauthorization of
the Higher Education Act.
In addition, Johnson said the department plans to ask Congress to allow the IRS to share data with the
Education Department. That would allow students to fill out a FAFSA once and have it set to
automatically renew with updated data each year from the IRS.
Beyond reducing the burden on students, "it will give us the opportunity to start relieving burden from
the schools where they don't have to actually verify FAFSA data because we'll all have already done a
complete verification" through the IRS data, Johnson said. It would also help the Education Department
reduce the share of student loans and Pell Grants that are improperly doled out each year because of
incorrect data report on the FAFSA, he said.
To view online click here.

Victorious Trump moves to reshape consumer bureau (back)
By Lorraine Woellert
Hot off a legal victory handing him control of the government's top consumer watchdog, President
Donald Trump is moving rapidly to nominate a permanent director to rein in the agency's reach.
A U.S. District Court judge in Washington on Tuesday said the administration had the right to install

White House Budget Director Mick Mulvaney as acting director of the Consumer Financial Protection
Bureau. Judge Timothy Kelly denied a request by CFPB Deputy Director Leandra English, who also
claims to hold the top job, to block Mulvaney from taking the post. Her lawyer said the case isn't over.
For now, the ruling puts a halt to a chaotic series of events set in motion Friday, when former CFPB
Director Richard Cordray abruptly resigned. It also moves the White House a step closer to curbing the
power of the independent agency, which since its inception has bedeviled banks, credit card issuers,
and other financial companies. In the process it has cheered wronged consumers, collecting $12 billion
in penalties and recoveries on their behalf.
With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau, which
they have accused of overstepping its authority and running roughshod over industry.
Other rumored candidates, including Rep. French Hill (R-Ark.), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Ala.), lawyer Jerry Buckley of Buckley Sandler, former Florida Attorney
General Bill McCollum, and Mark Calabria, chief economist to Vice President Mike Pence, are not in the
running, the official said.
A nominee could be chosen in the next couple of weeks and begin the vetting process, the official said.
An announcement could come by early January.
"We are moving very quickly," the official said. "We've had several names of people under
consideration. But because we didn't know exactly when Director Cordray was going to step down we
couldn't begin the clearance process."
Any administration pick is likely to enrage consumer advocates and civil rights groups, who have vowed
to protect the watchdog agency from Trump and his Wall Street allies. Today, those groups rallied on
the CFPB's doorstep, led by Sen. Elizabeth Warren (D-Mass.), who inspired the bureau's creation with
a 2007 essay on risky loans.
"Donald Trump and his administration of mega-rich bankers are trying to tear apart the cop on the beat
that defends all of us from people like all of them," said Ben Wikler, Washington director of MoveOn.org.
"This fight starts here and goes until the people trying to tear apart the CFPB are out of office."
Mulvaney, who once called the bureau a "joke," told staff on Monday that he had no plans to "burn the
place down." But he did put a 30-day freeze on regulations and hiring. And because the bureau's power
rests with its lone director, he and his successor have authority to revisit existing rules, slow
enforcement actions and starve the agency of funding.
"He could end investigations, he could take proposed settlements that involved penalties for violators
and change them to slaps on the wrist, and legalize what the bureau thought was unfair conduct," said
Ed Mierzwinski, a senior fellow for U.S. PIRG, a government watchdog.
At risk under a Trump-picked director is the bureau's public complaint database, which industry groups
have called a government-sanctioned Yelp that exposes them to unfair criticism. While the CFPB by law
must collect complaint data, it isn't required to make the information easily available to the public.
Major regulations, including a recent rule governing payday and title lenders, aren't likely to be rolled
back completely but could be revisited, delayed or watered down.
"There are some guardrails around how much damage they can do; rules that were adopted through a
lengthy process, with data and studies and findings, can't just be rolled back," said Lauren Saunders,
associate director of the National Consumer Law Center. "If they don't have the evidence to back up

what they're trying to do, they'll be challenged in court."
More worrisome is that the bureau's new director will drop lawsuits, such as the one pending against
Navient, a student loan servicer, or starve the agency of funding and staff. Regulations governing debt
collectors and overdraft fees are in the works and could be delayed or abandoned.
Mulvaney spokesman John Czwartacki did not respond to an interview request and questions, but the
senior White House official said any change at the bureau will be targeted.
"Democrats are talking about how he's going to burn the agency down. You're not going to see any of
that," the official said. "There are several areas where the bureau has overstepped its authority, it's well
recognized that these are missteps."
Cordray himself called the furor over the agency temporary.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once."
Meanwhile, English and Mulvaney continued their dueling. After English sent an email to bureau staff
Tuesday morning, Mulvaney fired back.
"Please disregard any email sent by, or instructions you receive from, Ms. English when she is
purporting to act as the Acting Director," Mulvaney told bureau staff. "I apologize for having to send this
instruction again. And I feel terrible about you folks being put in this position, as I understand it can be
both confusing and disruptive."
The email was signed "Mick M. Acting Director."
Victoria Guida contributed to this report.
To view online click here.

Trump adviser: 'This is not a true tax reform bill' (back)
By Ben White
NEW YORK — One of President Donald Trump's top outside economic advisers says the individual
side of the GOP tax plan never should have happened and threatens to "hurt a lot of different people."
"The individual side of this is maybe not the worst thing I've ever seen," said Larry Kudlow, a prominent
economic commentator and former adviser to President Ronald Reagan, in the latest POLITICO Money
podcast. "But when you end the state and local deduction, because rates are still relatively high, you
are going to hurt a lot of different people. So the internal logic was not good and this is not a true tax
reform bill."
Kudlow, who helped design the corporate tax cuts that are the centerpiece of the GOP effort, said the
rest of the bill will lift growth and fatten paychecks even if it means higher short-term deficits.
"The sickest part of our tax system is the business side because of international competitive reasons
and because of America's prohibitively high tax rates," he said. "Profits have been coming in rather well
over the last 10 years. But the money is going offshore and that's really hurt not only investment, it's
also hurt wages."
Kudlow said he believes the corporate side of the tax plan can raise the U.S. growth rate to 3 or 4
percent even though many budget models suggest the growth impact will be much lower.

But he acknowledged that it's a risk, adding that the Obama administration tried a spending approach to
stimulating the economy and now it's the GOP's turn to try supply-side tax cuts.
"Just give us a chance and in three or four years, if it doesn't work, it doesn't work; we all go back to the
drawing board. I get that. But it's our turn," he said.
Kudlow in the interview also spoke of his own transformation — from being a Democrat who opposed
the Vietnam War and campaigned alongside Bill Clinton in a 1970 Senate race — into one of the high
priests of the view that slashing tax rates is the best way to spur growth.
And he discussed his own brutal battle with alcohol and cocaine addiction, and his now 22-plus years of
sobriety. "It was the worst times of my life, really, the late '80s and early '90s where I crashed and
burned with alcohol and cocaine," he said. "Wrecked marriage, wrecked my job and my professional
reputation. Those were bad days. Sometimes you really have to hit bottom."
Kudlow got sober in Minnesota and returned to a life very different from the hard-charging style when
he was a top economist at Bear Stearns and other Wall Street firms.
"It was a big turning point for a lot of things, not only to stop drinking and using drugs but to learn a
different way of living, to change myself, to develop a sense of faith. I like to joke around that I'm a
retired master of the universe. That model didn't really work for me."
To view online click here.

Treasury seeks input on releasing bond market data (back)
By Zachary Warmbrodt
The Treasury Department is seeking feedback on the dissemination of Treasury market data collected
through Financial Industry Regulatory Authority's Trade Reporting and Compliance Engine.
Treasury counselor Craig Phillips announced plans to gather views from stakeholders in the coming
weeks, in remarks prepared for a Treasury market structure conference at the Federal Reserve Bank of
New York.
It was the third annual conference regulators have held on the subject in the wake of the Oct. 15, 2014,
Treasury market gyration that spurred a multi-agency review of government bond trading.
Treasury Secretary Steven Mnuchin said at the event that whether the TRACE data should be made
available to the public "is an issue that poses both opportunities and challenges that must be carefully
weighed by policy makers."
"In thinking about public transparency, our first principal is to 'do no harm' to this market," Mnuchin said
in prepared remarks. "As such, there is a need to balance the interests of all stakeholders that
participate in the Treasury market in a way that is least disruptive to the liquidity and functioning of the
Treasury market."
At the conference today, Phillips shared a preliminary summary of Treasury market data collected
through TRACE since July.
WHAT'S NEXT: Phillips said the next stage of the department's Treasury market data analysis will
focus on liquidity metrics and pricing.
To view online click here.

SEC nominees draw 'hold' from Baldwin (back)
By Patrick Temple-West
Sen. Tammy Baldwin (D-Wis.) is refusing to allow a quick confirmation vote on Democratic and
Republican nominees for the SEC, citing concerns about their positions on activist hedge funds and
other regulatory matters.
In separate letters to Democrat Robert Jackson and Republican Hester Peirce, Baldwin asked for
responses to questions from the two "before I will agree to a unanimous consent request to hold a vote
on your confirmation."
Baldwin is requesting additional information from Jackson and Peirce about their positions on activist
hedge funds that quietly and quickly buy a company's shares without the firm knowing it, in a bid to
shake up the business.
"Do you believe activist hedge funds encourage public companies to cut their investments in favor of
buying back their own stock?" Baldwin asked.
Baldwin also asked the nominees about stock buybacks and executive compensation rules. She did not
request a specific deadline for responses.
The Senate Banking Committee unanimously advanced Jackson and Peirce to the full Senate on Nov.
1.
WHAT'S NEXT: A Senate "hold" is often used to delay a full chamber vote on a nomination, but action
on the nominee is ultimately up to the Senate majority leader.
To view online click here.

Court sides with Trump in CFPB leadership dispute (back)
By Victoria Guida
A U.S. District Court judge in Washington handed a big victory to President Donald Trump, ruling in
favor of the administration in its bid to install White House Budget Director Mick Mulvaney as acting
director of CFPB.
Judge Timothy Kelly denied a request by Leandra English, who was named last week as acting director
by outgoing CFPB chief Richard Cordray, for a temporary restraining order to block Mulvaney from
taking the post.
Kelly said there was not a substantial likelihood that the case would succeed on its merits.
"The administration applauds the Court's decision," White House deputy press secretary Raj Shah said
in a statement. "It's time for the Democrats to stop enabling this brazen political stunt by a rogue
employee and allow Acting Director Mulvaney to continue the Bureau's smooth transition into an agency
that truly serves to help consumers."
While this ruling cannot be challenged, Deepak Gupta, English's lawyer, told reporters that he would
have to consult with his client about the next steps. These would either involve seeking a preliminary
injunction or requesting a ruling on a permanent injunction, either of which could be appealed to a
higher court.

"This court is not the final stop," Gupta said. "This judge does not have the final word on what happens
in this controversy, and I think he understands that." He praised the court for acting expeditiously but
criticized the government for proposing a litigation schedule that would continue into next year.
Still, the decision puts a halt for now on a chaotic turn of events triggered by Cordray's abrupt
resignation last Friday, the day after Thanksgiving. He promoted English to deputy director and said
that upon his departure, at midnight Friday, she would take over as acting director.
Hours later, Trump named Mulvaney acting director of the consumer bureau, an agency that has
become a lightning rod for criticism from Republicans and business executives, who consider it too
aggressive in its enforcement.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that says the deputy director "shall" become the acting
director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which empowers the president to fill a vacancy at
an executive agency.
"On its face, the VRA does appear to apply to this situation," the judge ruled.
Specific laws generally supersede general laws. But Kelly said that while Dodd-Frank is more
specifically related to the CFPB, the vacancies law is more specific in that it explicitly refers to a
"vacancy." Dodd-Frank does not use that word.
The judge also said he could not find any law that would prevent Mulvaney from serving both as acting
CFPB director and budget director simultaneously.
"It's pretty clear in this case that the law is on our side," a senior administration official said. "This is a
complete political stunt that's unfortunately tarnishing the reputation of the CFPB and the career staff."
To view online click here.

Hensarling on Trump's short list to lead CFPB (back)
By Lorraine Woellert
President Donald Trump is close to choosing a permanent director of the Consumer Financial
Protection Bureau and could announce a nominee by January, a senior administration official told
POLITICO.
House Financial Services Chairman Jeb Hensarling (R-Texas) is being considered for the post, as are
George Mason University law professor Todd Zywicki and former acting comptroller Keith Noreika.
Hensarling last month said he wouldn't seek reelection.
Other rumored candidates, including Rep. French Hill (R-Arkansas), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Alabama), Jerry Buckley of Buckley Sandler and Mark Calabria, chief
economist to Vice President Mike Pence, are not on the short list, the official said.
WHAT'S NEXT: After the White House makes a decision, the nominee will undergo weeks of vetting
before being publicly announced.

To view online click here.

Fed chair nominee counters Trump by backing post-crisis bank rules (back)
By Victoria Guida
Federal Reserve chair nominee Jerome Powell on Tuesday struck a markedly different tone on bank
regulations from the president who chose him.
At his Senate confirmation hearing, Powell argued that rules imposed on banks since the 2008 financial
crisis have helped ensure that none of those institutions — which include the largest global lenders —
would have to be bailed out with taxpayer funds if they failed.
"We've made a great deal of progress on that," Powell said, when asked if any banks are still "too big to
fail."
President Donald Trump's analysis was a lot different in April. That's when he signed presidential
memos calling on Treasury Secretary Steven Mnuchin to examine key provisions of the 2010 DoddFrank Act, the landmark law that imposed a swath of new rules on financial institutions.
"I've asked Secretary Mnuchin to review the damaging Dodd-Frank regulations that failed to hold Wall
Street accountable," Trump said. "I mean they've done, really, in many cases the opposite. These
regulations enshrine 'too big to fail.'"
While the public difference in viewpoints was remarkable, it was consistent with Powell's repeated
pledges to defend the central bank's power to make independent policy decisions. "I would add, nothing
in my conversations with anyone in the administration has given any concern on that front," he said.
Powell's surprisingly straightforward statement on "too big to fail" is also the strongest signal yet that he
won't back sweeping changes to post-crisis financial rules, though he identified multiple areas where
rules should be less stringent, particularly on smaller banks.
"I'm not going to characterize what we're doing as deregulation," he said.
He defended his position on "too big to fail" by saying that during the financial crisis, there was no
reliable framework for winding down a failing megabank. That meant regulators "had no practical choice
but to keep them from failing, because they would have brought down the whole financial system with
them," he said.
But today, there are no banks that are "too big to fail," Powell said, pointing to rules that require banks
to game out how they would break themselves up if they became insolvent.
As expected, Powell, a Republican and five-year veteran of the central bank, faced little in the way of
strong opposition during the hearing. He did seem to lose points with Sen. Elizabeth Warren (D-Mass.)
by arguing that there aren't any new regulations that he will be looking to put out.
"This worries me," Warren responded.
More generally, the nominee's remarks hewed closely to the policies championed by outgoing Chair
Janet Yellen, particularly on monetary policy.
He outlined an upbeat view of the U.S. economy, predicting that unemployment would fall below 4
percent, which would be the lowest rate since the 1960s. He also projected that economic growth would
be about 3 percent for the last three quarters of this year. Trump has pledged to achieve consistent
annual growth of 3 percent.

But Powell also said the economy does not appear to be "overheating," particularly given lower-thanexpected inflation. He repeated the same message as Yellen on inflation, noting that the Fed believes
that factors holding down prices will eventually go away but that they're not totally sure of that.
Throughout the hearing, he adopted an unusually direct tone for a top Fed official, echoing the
underlying message of public statements by central bank chairs and governors but employing less
esoteric jargon, a practice dubbed "Fedspeak" that was perfected by Alan Greenspan.
"I think the case for raising interest rates at our next meeting is coming together," Powell said. "I think
the conditions are supportive of doing that, but we need to go ahead and have the meeting and listen to
each other."
He also provided the most concise summary of how much the Fed intends to shrink its massive asset
holdings, saying it would likely fall to between $2.5 trillion and $3 trillion, compared to above $4 trillion
currently.
"That process should take three or four years," he said.
To view online click here.

Cordray says furor over CFPB is temporary (back)
By Lorraine Woellert
Richard Cordray, the former director of the Consumer Financial Protection Bureau, said the chaos
surrounding the agency's leadership is temporary and is likely to be resolved when a permanent
director is confirmed.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once," he said,
referring to White House Budget Director Mick Mulvaney, who was tapped by President Donald Trump
to serve as acting director of the bureau.
Cordray, who chose Leandra English to be acting director when he stepped down on Friday, said the
process of a Senate confirmation can make a difference in how a nominee governs an agency as views
evolve and get refined.
"If someone has to go through a confirmation process, they sit down, people ask you for commitments,"
Cordray said. "It may affect your behavior."
He expressed concern about the bureau's future under a new director, saying that starving the agency
of funds would be one way to threaten its mission.
"The bureau would waste away" if a new director decided to cut the budget, he said.
Still, he said that was a hypothetical risk, and he was not predicting that would happen.
Cordray declined to say if he was running for governor of Ohio.
To view online click here.
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Yellen: Senate bill would help Fed tailor banking rules (back)
By Zachary Warmbrodt
Federal Reserve Chair Janet Yellen said today that a bipartisan Senate proposal that would dial back
financial regulations grants the central bank sufficient flexibility to tailor its industry supervision.
The Senate Banking Committee bill, S. 2155, would raise thresholds in the 2010 Dodd-Frank law that
determine the degree of regulatory scrutiny applied to lenders.
Responding to a question from Rep. Carolyn Maloney (D-N.Y.) at a Joint Economic Committee hearing,

Yellen said it was appropriate to tailor regulations to the systemic footprint of a financial institution and
that raising the thresholds at issue would give the Fed greater ability to adjust its oversight.
She added that it was important for the Fed to retain the ability to impose "enhanced prudential
standards" on a firm that might fall under a revised regulatory threshold if central bank officials thought it
was justified by safety and soundness or financial stability concerns.
"The legislation that's been proposed, I haven't had a chance to study every detail of it, but I would say
it generally incorporates those principles and is a move in a direction that we think would be good in
enabling us to appropriately tailor our supervision," she said.
In response to a question from Rep. Pat Tiberi (R-Ohio), Yellen said it was important that the Fed be
able to impose enhanced prudential standards on banks in the $100 billion to $250 billion asset range.
She said stress testing in particular was an important component of the Fed oversight and that it was
appropriate to apply to banks with more than $100 billion in assets.
WHAT'S NEXT: The Senate Banking Committee will vote on the proposed regulatory overhaul on
Tuesday.
To view online click here.

House Republicans mull sweeping changes in higher education law (back)
By Benjamin Wermund
House Republicans want to make major changes to the Higher Education Act as they work to
reauthorize the law for the first time in nearly a decade, according to talking points about the plan
obtained Wednesday by POLITICO.
According to the talking points, the plan includes:
— Scrapping "unfair requirements that limit low-income students' access to career-focused institutions
and treating all institutions the same."
— "Repealing the antiquated and rigid definition of distance education to allow for innovative methods
of instruction."
— "Paring down the maze of repayment options to one standard 10-year repayment plan and one
income-based repayment plan to help borrowers better manage their debt after graduation."
— "Preventing the federal government from imposing a one-size-fits-all system that would arbitrarily
rate our nation's diverse colleges and universities, restrict consumer choice, confuse families, and
potentially limit postsecondary options for low- and middle-income students."
— "Preventing fraud in the Pell Grant program by making sure students who have received a grant for
at least three payment periods but have never completed any credit hours or credit hour equivalences
do not receive additional Pell grants." A committee spokesman said that Republicans also want to
encourage on-time completion by providing a Pell Grant bonus to students who take enough credits to
put them on track to graduate on time.
— "Holding the Secretary of Education accountable by explicitly prohibiting her from exceeding her
authority, defining any terms inconsistent with the law, or adding any requirements on institutions and
states that are not explicitly authorized in the law."

House Democrats, meanwhile, say they've been cut out of efforts to reauthorize the Higher Education
Act after the Wall Street Journal Tuesday evening reported on Republican plans for a major rewrite of
the law that governs the nation's student financial aid system.
Democrats on the House Education and Workforce Committee weren't given a read-in on the plan
before it leaked to the Wall Street Journal and worry about a partisan reauthorization process, an aide
said, speaking on background. The aide said that based on the Wall Street Journal reporting, there's
very little in the plan that Democrats on the committee will support.
The aide described an environment in stark contrast to that of the Senate education committee, which
struck a bipartisan tone on reauthorization during a Tuesday hearing about simplifying the application
for federal student aid.
To view online click here.

Disaster package expected to surpass White House request (back)
By Sarah Ferris
The head of the House Appropriations Committee said today that Congress' disaster aid package would
exceed the White House's $44 billion request, potentially setting up a showdown within the GOP.
"I can assure you it'll be a little bit higher than what came from OMB," Chairman Rodney Frelinghuysen
(R-N.J.) said, chuckling.
A GOP aide confirmed that the House's next disaster package is expected to deliver substantially more
aid than OMB has sought.
The Trump administration's $44 billion request was panned by leaders of both parties when it arrived on
Capitol Hill earlier this month. The White House's plan would deliver a small fraction of the aid
requested by storm-battered states and territories. Puerto Rico alone sought $94 billion, while Texas
requested $61 billion and Florida asked for $27 billion.
The House's supplemental package is expected to be released next week — just as Republican leaders
prepare to pass a stopgap funding bill to keep the government running beyond Dec. 8. But
Frelinghuysen said GOP leaders have not yet decided whether to add the disaster assistance to that
broader funding measure.
Congress has already spent a total of $52 billion in two disaster aid installments this year, and the
December package is not expected to be the final infusion.
To view online click here.

Starting now: Playbook interview with Rubio (back)
By POLITICO Pro Staff
Join POLITICO Playbook coauthors Anna Palmer and Jake Sherman for a Playbook interview with Sen.
Marco Rubio (R-Fla.). This in-depth conversation will provide intelligence and insight about end-of-year
Senate priorities, as well as policy, politics and the news of the day.
Continue the conversation on Twitter using #PlaybookInterview and watch live here.
To view online click here.

Yellen sees more economic expansion (back)
By Zachary Warmbrodt
Federal Reserve Chair Janet Yellen will tell lawmakers this morning that she expects the economy to
continue to expand and the job market to strengthen further, supporting faster growth in wages and
incomes.
In written testimony for a Joint Economic Committee hearing, Yellen said inflation for items other than
food and energy remained "surprisingly subdued."
Fed Gov. Jerome Powell, nominated to be Yellen's successor, told senators yesterday that a case for
raising interest rates next month "is coming together."
WHAT'S NEXT: Yellen will testify at 10 a.m.
To view online click here.

Cordray gets lukewarm homecoming (back)
By Daniel Strauss
Ohio Democrats have been waiting and watching Richard Cordray's moves for months, trying to figure
out whether he was going to return home to run for governor. Now, with his dramatic departure from the
Consumer Financial Protection Bureau, they may have gotten their answer.
Cordray's decision to resign as director of the CFPB — and simultaneously thumb his nose at President
Donald Trump by appointing his successor at the agency — has managed to create the kind of buzz
around his prospective bid that most candidates can only dream of.
Even so, Cordray's noisy exit from Washington is no guarantee of success back home. The Ohio
governor's race is already a crowded affair — if Cordray runs, he would be the sixth Democrat in the
contest. And within his own party, potential rivals are already laying out the lines of attack.
Democratic state Sen. Joe Schiavoni says Cordray, a former Ohio attorney general and state treasurer,
isn't exactly a fresh face.
"He's been in Washington for how many years? ... I think as attorney general I think he did a decent job
but at the end of the day when I'm traveling around people want something new," he said. "They don't
want to see somebody that's been in politics for 30 and 40 years just running for another position. So
I'm just saying that's what I'm hearing. I think that rings true."
Others suggest they'll use his time at the agency — and some of the details from the drama
surrounding his abrupt resignation — against him.
"Cordray has his own issues leaving and I think there's a wide gulf of conventional wisdom in D.C.
versus Ohio where he has local problems in the Columbus area. He doesn't have that strong of a track
record of winning general elections," a top adviser to one of the Ohio Democratic gubernatorial
candidates said. "The CFPB thing when he left is just going to be a cloud over him for at least a couple
months because of the way he's handled it where he apparently didn't ask his own general counsel of
what they thought legally and what the implications are for giving Trump the CFPB."
Those implications trouble some progressives who believe Cordray's decision to step down will

undermine the agency — and leave it vulnerable to the predations of Republicans who want to
dismantle it.
"The CFPB has done good work to protect consumers, but by resigning Cordray is finally doing what
Trump couldn't — undoing the Consumer Financial Protection Bureau. Trump and his administration
are eager to unravel all of the Obama-era safeguards put in place to help protect Americans' wallets.
Cordray is turning his back on the progress we've made and surely emboldening Trump and
Republicans in Congress to dismantle this consumer watchdog organization," said Dayton Mayor Nan
Whaley in a statement after Cordray announced his departure.
"I don't want to put a judgment call on his personal decision. He made a decision and even people who
don't like his decision got to respect it," says former Ohio state Sen. Nina Turner, who is president of
the Bernie Sanders-affiliated group, Our Revolution. "Is it in peril? No doubt about it because we have a
president that sides with Wall Street at all costs."
Still, by rolling a grenade into the succession process — Cordray defied Trump by naming the agency's
chief of staff, Leandra English, as deputy director, sparking turmoil — the former CFPB director has
unquestionably captured the attention of his party in one of the nation's biggest swing states.
Democratic officials expect him to officially join the race in the next few weeks.
"It's the perfect entrée. I mean, the front page of national newspapers and all kinds of electronic
coverage and he's battling with the least popular person in the Democratic primary in the history of the
party," said Greg Haas, a former chairman of the Franklin County Democratic Party. "It's a great
message to progressives. He's a hero to progressives for the way he's taking on Donald Trump."
Ohio Democrats want candidates who have shown an ability to stand up to Trump, said state Rep.
David Leland.
"The polling that I've seen among Democrats in the state of Ohio, the number one issue for Democrats
in the state of Ohio for a candidate who's running for governor is that they want a person who has the
ability and the willingness to stand up to Donald Trump," Leland said. "That's the number one issue.
There are other issues that are important but that by far is the greatest concern and the greatest desire
of Democrats."
In a state that Trump carried by eight percentage points in 2016, it's also not entirely clear that
Cordray's defiant stance toward Trump will be an asset in a general election. The GOP has
nevertheless closely tracked Cordray's activities from the outset of the 2018 governor's race, filing
multiple FOIA requests and calling on the Democrat to divulge his thinking about his future plans.
"Richard Cordray has been extremely secretive and deceptive in his actions and appears to have been
putting together a gubernatorial run for months," RGA communications director Jon Thompson said in a
statement. "He should come clean about his power-hungry ambitions and admit to Ohio voters what
he's really up to."
Even though Cordray was prohibited by law from making preparations to run for governor, a small
group of state Democratic operatives have been pushing a shadow campaign on his behalf.
Since his departure from the agency that activity has increased -- some Democrats say the pro-Cordray
effort is already reaching out and recruiting staff.
The biggest hurdle he faces, says Sharen Neuhardt, a former Ohio candidate for lieutenant governor, is
his time away from the state.
"People always think that folks that have been in elected office in the past are going to have all this high
name ID," said Neuhardt, who has close ties with Ohio donors. "So a lot of people at first blush say,
'Well, Richard Cordray because he was the treasurer of Ohio and attorney general, he has a lot of

name ID.' But that's eight years ago and there's really not that much attention that the average Ohioan
has paid to the good work that's been done at the Consumer [Financial] Protection Bureau."
To view online click here.

DeVos' financial aid chief charts ambitious student loan overhaul (back)
By Michael Stratford
The Trump administration announced this week that college students, for the first time, will be able to
apply for federal financial aid using a mobile app.
But that's just the beginning of a sweeping overhaul of how the Education Department distributes
financial aid, collects loan payments and communicates with its more than 42 million borrowers,
according to the agency's top student aid official.
A. Wayne Johnson, the chief operating officer of the Office of Federal Student Aid, described in an
interview with POLITICO how he envisions revamping the entire process of how students apply for
financial aid, receive that money and make student loan payments.
"We're one of the world's largest consumer loan portfolios," Johnson said. "We should deliver service
on par with world-class financial services firms. We should be a very respected and trusted brand and,
very bluntly, to do that we've got to modernize our technical and operating infrastructure."
The Education Department early Wednesday released several documents about its plans. Read the
agency's press release here, a fact sheet here, and a question-and-answer document here.

More branding

Many of Johnson's proposed changes — which he'll unveil Wednesday at the department's annual
student aid conference — center around creating a more standardized branding and experience for
Education Department loans. He's also considering ways for the Education Department to play a
greater role in educating students about how they're spending their loan money on campus.
Some of the biggest changes — which will begin to roll out starting early next year when the department
solicits bids from various providers — involve how the Education Department collects payments from
student loan borrowers.
The department currently hands over several million borrower accounts to each of nine different
companies, like Navient and Nelnet, which service the loans on behalf of the Education Department.
Under the new plan, which is likely to begin after the current contracts expire in 2019, the Education
Department will have a single payment processing system. But it may hire multiple contractors to
perform various aspects of that servicing.
Education Secretary Betsy DeVos earlier this year rolled out a proposal to hire a single company to
collect the loan payments of all student loan borrowers. The plan drew an immediate bipartisan
backlash in Congress, and DeVos scrapped the proposal after lawmakers introduced legislation that
would have blocked it.
Johnson said the Trump administration's initial loan servicing plans were like a "dinosaur mating call."
The proposal, he said, was one outdated system "calling to another" without "looking for any major
change" in how the department has historically operated.

The goal of the new plan, he said, is to provide a "world-class" customer service experience that rivals
the private sector. The Education Department this fall hired McKinsey to help officials develop ideas
and connect directly with dozens of companies — including American Express, MasterCard, Goldman
Sachs and Amazon — to solicit their input.

An enhanced mobile experience

Johnson, who previously ran a private student loan refinancing company, took the helm of the financial
aid office in July following the sudden departure of James Runcie, who resigned after a dispute with
DeVos in March.
"Federal student loans are probably the most convoluted product set that I've seen in my almost 40
years in financial services," Johnson said. He said he speaks with DeVos directly or her chief of staff "at
least once a week, sometimes two or three times a week," about plans to revamp the Office of Federal
Student Aid. And he said he's also been working closely with Jim Manning, the department's top official
overseeing higher education policy.
The new system that Johnson is spearheading — which the department has dubbed its "Next
Generation Financial Services Environment" — calls for an enhanced mobile experience beyond the
mobile FAFSA platform, he said.
The department is considering adding a range of features to the app, Johnson said. They include
allowing students to compare financial aid offers, manage loan payments, check credit scores, read
college sports news and even make peer-to-peer mobile payments.
"We can bring in some fun content," Johnson said. He envisions allowing for some gamification on the
student aid app. For example, the department would have the ability to allow third parties to offer
rewards to students who complete a FAFSA, he said. "It could be everything from free music to major
discounts."
"We will never, ever share any information about a student," he said, adding that such functionality
would only be offered to students who opt in. The department doesn't yet have any such partnerships in
mind, Johnson said, but he said in general the goal was to "future-proof" the platform for such changes
down the line.

New methods of disbursement

In addition, the Education Department plans to pilot "by the first part of the summer" a new way to
disburse student loans and Pell Grants to students — especially the portion of those funds that are
used to purchase books, off-campus housing and other living expenses.
Under the current system, student loan and Pell Grant balances in excess of tuition and other direct
school expenses are disbursed by the college to the student either by check or through another
financial product, like a checking account or debit card.
The Obama administration, responding to concerns from consumer advocates, in 2015 banned certain
fees and more tightly regulated the marketing of campus financial products on which students receive
federal aid. Industry groups for the banking and financial services industries, which heavily opposed the
rules, have asked DeVos to get rid of them.
Johnson said that the rulemaking process showed that some of the deals that schools strike with

financial services providers for those products were "very egregious to the students." Much of that was
ended by the new regulations, he said, "but there's still a lot of onerous fees that students incur in these
situations."
The goal of a new prepaid card product, a "federal disbursement card," he said, is primarily to be more
proactive in reminding students that they are spending student loan money.
"So don't go spend it on liquor stores, don't go spend it for spring break," he said. "Be very seriousminded about how you use this money."
The card would be operated by a financial services company under a contract with the Education
Department, Johnson said. Schools and students would have to opt in to the product, he noted, and
existing products would not be prohibited under his plans.
Students, he said, would still have complete control over their student aid dollars — but they could
receive real-time notifications from the Education Department about how they plan to spend it.
"If they want to, they could literally walk up to an ATM and take out every penny of it," he said. "But the
point is before that would happen, we'd say: 'You're about to pull down this much cash. Reminder: This
is against your federal student loan. You sure you want to do this?'"

Congressional buy-in

The Education Department can move ahead with many of these changes to student loan servicing and
changing aid disbursements on its own. But some of the department's other plans to overhaul student
aid will require congressional buy-in.
For example, Johnson said that the Education Department had built a version of the FAFSA that
reduces the application to 36 questions, down from the current 108 questions. Such a change would
require congressional approval. Sen. Lamar Alexander (R-Tenn.), the chairman of the Senate education
committee, has said that simplifying the aid form is one of his top priorities during the reauthorization of
the Higher Education Act.
In addition, Johnson said the department plans to ask Congress to allow the IRS to share data with the
Education Department. That would allow students to fill out a FAFSA once and have it set to
automatically renew with updated data each year from the IRS.
Beyond reducing the burden on students, "it will give us the opportunity to start relieving burden from
the schools where they don't have to actually verify FAFSA data because we'll all have already done a
complete verification" through the IRS data, Johnson said. It would also help the Education Department
reduce the share of student loans and Pell Grants that are improperly doled out each year because of
incorrect data report on the FAFSA, he said.
To view online click here.

Victorious Trump moves to reshape consumer bureau (back)
By Lorraine Woellert
Hot off a legal victory handing him control of the government's top consumer watchdog, President
Donald Trump is moving rapidly to nominate a permanent director to rein in the agency's reach.
A U.S. District Court judge in Washington on Tuesday said the administration had the right to install

White House Budget Director Mick Mulvaney as acting director of the Consumer Financial Protection
Bureau. Judge Timothy Kelly denied a request by CFPB Deputy Director Leandra English, who also
claims to hold the top job, to block Mulvaney from taking the post. Her lawyer said the case isn't over.
For now, the ruling puts a halt to a chaotic series of events set in motion Friday, when former CFPB
Director Richard Cordray abruptly resigned. It also moves the White House a step closer to curbing the
power of the independent agency, which since its inception has bedeviled banks, credit card issuers,
and other financial companies. In the process it has cheered wronged consumers, collecting $12 billion
in penalties and recoveries on their behalf.
With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau, which
they have accused of overstepping its authority and running roughshod over industry.
Other rumored candidates, including Rep. French Hill (R-Ark.), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Ala.), lawyer Jerry Buckley of Buckley Sandler, former Florida Attorney
General Bill McCollum, and Mark Calabria, chief economist to Vice President Mike Pence, are not in the
running, the official said.
A nominee could be chosen in the next couple of weeks and begin the vetting process, the official said.
An announcement could come by early January.
"We are moving very quickly," the official said. "We've had several names of people under
consideration. But because we didn't know exactly when Director Cordray was going to step down we
couldn't begin the clearance process."
Any administration pick is likely to enrage consumer advocates and civil rights groups, who have vowed
to protect the watchdog agency from Trump and his Wall Street allies. Today, those groups rallied on
the CFPB's doorstep, led by Sen. Elizabeth Warren (D-Mass.), who inspired the bureau's creation with
a 2007 essay on risky loans.
"Donald Trump and his administration of mega-rich bankers are trying to tear apart the cop on the beat
that defends all of us from people like all of them," said Ben Wikler, Washington director of MoveOn.org.
"This fight starts here and goes until the people trying to tear apart the CFPB are out of office."
Mulvaney, who once called the bureau a "joke," told staff on Monday that he had no plans to "burn the
place down." But he did put a 30-day freeze on regulations and hiring. And because the bureau's power
rests with its lone director, he and his successor have authority to revisit existing rules, slow
enforcement actions and starve the agency of funding.
"He could end investigations, he could take proposed settlements that involved penalties for violators
and change them to slaps on the wrist, and legalize what the bureau thought was unfair conduct," said
Ed Mierzwinski, a senior fellow for U.S. PIRG, a government watchdog.
At risk under a Trump-picked director is the bureau's public complaint database, which industry groups
have called a government-sanctioned Yelp that exposes them to unfair criticism. While the CFPB by law
must collect complaint data, it isn't required to make the information easily available to the public.
Major regulations, including a recent rule governing payday and title lenders, aren't likely to be rolled
back completely but could be revisited, delayed or watered down.
"There are some guardrails around how much damage they can do; rules that were adopted through a
lengthy process, with data and studies and findings, can't just be rolled back," said Lauren Saunders,
associate director of the National Consumer Law Center. "If they don't have the evidence to back up

what they're trying to do, they'll be challenged in court."
More worrisome is that the bureau's new director will drop lawsuits, such as the one pending against
Navient, a student loan servicer, or starve the agency of funding and staff. Regulations governing debt
collectors and overdraft fees are in the works and could be delayed or abandoned.
Mulvaney spokesman John Czwartacki did not respond to an interview request and questions, but the
senior White House official said any change at the bureau will be targeted.
"Democrats are talking about how he's going to burn the agency down. You're not going to see any of
that," the official said. "There are several areas where the bureau has overstepped its authority, it's well
recognized that these are missteps."
Cordray himself called the furor over the agency temporary.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once."
Meanwhile, English and Mulvaney continued their dueling. After English sent an email to bureau staff
Tuesday morning, Mulvaney fired back.
"Please disregard any email sent by, or instructions you receive from, Ms. English when she is
purporting to act as the Acting Director," Mulvaney told bureau staff. "I apologize for having to send this
instruction again. And I feel terrible about you folks being put in this position, as I understand it can be
both confusing and disruptive."
The email was signed "Mick M. Acting Director."
Victoria Guida contributed to this report.
To view online click here.

Trump adviser: 'This is not a true tax reform bill' (back)
By Ben White
NEW YORK — One of President Donald Trump's top outside economic advisers says the individual
side of the GOP tax plan never should have happened and threatens to "hurt a lot of different people."
"The individual side of this is maybe not the worst thing I've ever seen," said Larry Kudlow, a prominent
economic commentator and former adviser to President Ronald Reagan, in the latest POLITICO Money
podcast. "But when you end the state and local deduction, because rates are still relatively high, you
are going to hurt a lot of different people. So the internal logic was not good and this is not a true tax
reform bill."
Kudlow, who helped design the corporate tax cuts that are the centerpiece of the GOP effort, said the
rest of the bill will lift growth and fatten paychecks even if it means higher short-term deficits.
"The sickest part of our tax system is the business side because of international competitive reasons
and because of America's prohibitively high tax rates," he said. "Profits have been coming in rather well
over the last 10 years. But the money is going offshore and that's really hurt not only investment, it's
also hurt wages."
Kudlow said he believes the corporate side of the tax plan can raise the U.S. growth rate to 3 or 4
percent even though many budget models suggest the growth impact will be much lower.

But he acknowledged that it's a risk, adding that the Obama administration tried a spending approach to
stimulating the economy and now it's the GOP's turn to try supply-side tax cuts.
"Just give us a chance and in three or four years, if it doesn't work, it doesn't work; we all go back to the
drawing board. I get that. But it's our turn," he said.
Kudlow in the interview also spoke of his own transformation — from being a Democrat who opposed
the Vietnam War and campaigned alongside Bill Clinton in a 1970 Senate race — into one of the high
priests of the view that slashing tax rates is the best way to spur growth.
And he discussed his own brutal battle with alcohol and cocaine addiction, and his now 22-plus years of
sobriety. "It was the worst times of my life, really, the late '80s and early '90s where I crashed and
burned with alcohol and cocaine," he said. "Wrecked marriage, wrecked my job and my professional
reputation. Those were bad days. Sometimes you really have to hit bottom."
Kudlow got sober in Minnesota and returned to a life very different from the hard-charging style when
he was a top economist at Bear Stearns and other Wall Street firms.
"It was a big turning point for a lot of things, not only to stop drinking and using drugs but to learn a
different way of living, to change myself, to develop a sense of faith. I like to joke around that I'm a
retired master of the universe. That model didn't really work for me."
To view online click here.

Treasury seeks input on releasing bond market data (back)
By Zachary Warmbrodt
The Treasury Department is seeking feedback on the dissemination of Treasury market data collected
through Financial Industry Regulatory Authority's Trade Reporting and Compliance Engine.
Treasury counselor Craig Phillips announced plans to gather views from stakeholders in the coming
weeks, in remarks prepared for a Treasury market structure conference at the Federal Reserve Bank of
New York.
It was the third annual conference regulators have held on the subject in the wake of the Oct. 15, 2014,
Treasury market gyration that spurred a multi-agency review of government bond trading.
Treasury Secretary Steven Mnuchin said at the event that whether the TRACE data should be made
available to the public "is an issue that poses both opportunities and challenges that must be carefully
weighed by policy makers."
"In thinking about public transparency, our first principal is to 'do no harm' to this market," Mnuchin said
in prepared remarks. "As such, there is a need to balance the interests of all stakeholders that
participate in the Treasury market in a way that is least disruptive to the liquidity and functioning of the
Treasury market."
At the conference today, Phillips shared a preliminary summary of Treasury market data collected
through TRACE since July.
WHAT'S NEXT: Phillips said the next stage of the department's Treasury market data analysis will
focus on liquidity metrics and pricing.
To view online click here.

SEC nominees draw 'hold' from Baldwin (back)
By Patrick Temple-West
Sen. Tammy Baldwin (D-Wis.) is refusing to allow a quick confirmation vote on Democratic and
Republican nominees for the SEC, citing concerns about their positions on activist hedge funds and
other regulatory matters.
In separate letters to Democrat Robert Jackson and Republican Hester Peirce, Baldwin asked for
responses to questions from the two "before I will agree to a unanimous consent request to hold a vote
on your confirmation."
Baldwin is requesting additional information from Jackson and Peirce about their positions on activist
hedge funds that quietly and quickly buy a company's shares without the firm knowing it, in a bid to
shake up the business.
"Do you believe activist hedge funds encourage public companies to cut their investments in favor of
buying back their own stock?" Baldwin asked.
Baldwin also asked the nominees about stock buybacks and executive compensation rules. She did not
request a specific deadline for responses.
The Senate Banking Committee unanimously advanced Jackson and Peirce to the full Senate on Nov.
1.
WHAT'S NEXT: A Senate "hold" is often used to delay a full chamber vote on a nomination, but action
on the nominee is ultimately up to the Senate majority leader.
To view online click here.

Court sides with Trump in CFPB leadership dispute (back)
By Victoria Guida
A U.S. District Court judge in Washington handed a big victory to President Donald Trump, ruling in
favor of the administration in its bid to install White House Budget Director Mick Mulvaney as acting
director of CFPB.
Judge Timothy Kelly denied a request by Leandra English, who was named last week as acting director
by outgoing CFPB chief Richard Cordray, for a temporary restraining order to block Mulvaney from
taking the post.
Kelly said there was not a substantial likelihood that the case would succeed on its merits.
"The administration applauds the Court's decision," White House deputy press secretary Raj Shah said
in a statement. "It's time for the Democrats to stop enabling this brazen political stunt by a rogue
employee and allow Acting Director Mulvaney to continue the Bureau's smooth transition into an agency
that truly serves to help consumers."
While this ruling cannot be challenged, Deepak Gupta, English's lawyer, told reporters that he would
have to consult with his client about the next steps. These would either involve seeking a preliminary
injunction or requesting a ruling on a permanent injunction, either of which could be appealed to a
higher court.

"This court is not the final stop," Gupta said. "This judge does not have the final word on what happens
in this controversy, and I think he understands that." He praised the court for acting expeditiously but
criticized the government for proposing a litigation schedule that would continue into next year.
Still, the decision puts a halt for now on a chaotic turn of events triggered by Cordray's abrupt
resignation last Friday, the day after Thanksgiving. He promoted English to deputy director and said
that upon his departure, at midnight Friday, she would take over as acting director.
Hours later, Trump named Mulvaney acting director of the consumer bureau, an agency that has
become a lightning rod for criticism from Republicans and business executives, who consider it too
aggressive in its enforcement.
English's claim to the title of CFPB acting director stems in part from language in the Dodd-Frank Act —
the legislation that established the bureau — that says the deputy director "shall" become the acting
director "in the absence or unavailability of the director."
But the Justice Department argued late Monday night that English's claim is not strong enough to
supersede the purview of the Vacancies Reform Act, which empowers the president to fill a vacancy at
an executive agency.
"On its face, the VRA does appear to apply to this situation," the judge ruled.
Specific laws generally supersede general laws. But Kelly said that while Dodd-Frank is more
specifically related to the CFPB, the vacancies law is more specific in that it explicitly refers to a
"vacancy." Dodd-Frank does not use that word.
The judge also said he could not find any law that would prevent Mulvaney from serving both as acting
CFPB director and budget director simultaneously.
"It's pretty clear in this case that the law is on our side," a senior administration official said. "This is a
complete political stunt that's unfortunately tarnishing the reputation of the CFPB and the career staff."
To view online click here.

Hensarling on Trump's short list to lead CFPB (back)
By Lorraine Woellert
President Donald Trump is close to choosing a permanent director of the Consumer Financial
Protection Bureau and could announce a nominee by January, a senior administration official told
POLITICO.
House Financial Services Chairman Jeb Hensarling (R-Texas) is being considered for the post, as are
George Mason University law professor Todd Zywicki and former acting comptroller Keith Noreika.
Hensarling last month said he wouldn't seek reelection.
Other rumored candidates, including Rep. French Hill (R-Arkansas), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Alabama), Jerry Buckley of Buckley Sandler and Mark Calabria, chief
economist to Vice President Mike Pence, are not on the short list, the official said.
WHAT'S NEXT: After the White House makes a decision, the nominee will undergo weeks of vetting
before being publicly announced.

To view online click here.

Fed chair nominee counters Trump by backing post-crisis bank rules (back)
By Victoria Guida
Federal Reserve chair nominee Jerome Powell on Tuesday struck a markedly different tone on bank
regulations from the president who chose him.
At his Senate confirmation hearing, Powell argued that rules imposed on banks since the 2008 financial
crisis have helped ensure that none of those institutions — which include the largest global lenders —
would have to be bailed out with taxpayer funds if they failed.
"We've made a great deal of progress on that," Powell said, when asked if any banks are still "too big to
fail."
President Donald Trump's analysis was a lot different in April. That's when he signed presidential
memos calling on Treasury Secretary Steven Mnuchin to examine key provisions of the 2010 DoddFrank Act, the landmark law that imposed a swath of new rules on financial institutions.
"I've asked Secretary Mnuchin to review the damaging Dodd-Frank regulations that failed to hold Wall
Street accountable," Trump said. "I mean they've done, really, in many cases the opposite. These
regulations enshrine 'too big to fail.'"
While the public difference in viewpoints was remarkable, it was consistent with Powell's repeated
pledges to defend the central bank's power to make independent policy decisions. "I would add, nothing
in my conversations with anyone in the administration has given any concern on that front," he said.
Powell's surprisingly straightforward statement on "too big to fail" is also the strongest signal yet that he
won't back sweeping changes to post-crisis financial rules, though he identified multiple areas where
rules should be less stringent, particularly on smaller banks.
"I'm not going to characterize what we're doing as deregulation," he said.
He defended his position on "too big to fail" by saying that during the financial crisis, there was no
reliable framework for winding down a failing megabank. That meant regulators "had no practical choice
but to keep them from failing, because they would have brought down the whole financial system with
them," he said.
But today, there are no banks that are "too big to fail," Powell said, pointing to rules that require banks
to game out how they would break themselves up if they became insolvent.
As expected, Powell, a Republican and five-year veteran of the central bank, faced little in the way of
strong opposition during the hearing. He did seem to lose points with Sen. Elizabeth Warren (D-Mass.)
by arguing that there aren't any new regulations that he will be looking to put out.
"This worries me," Warren responded.
More generally, the nominee's remarks hewed closely to the policies championed by outgoing Chair
Janet Yellen, particularly on monetary policy.
He outlined an upbeat view of the U.S. economy, predicting that unemployment would fall below 4
percent, which would be the lowest rate since the 1960s. He also projected that economic growth would
be about 3 percent for the last three quarters of this year. Trump has pledged to achieve consistent
annual growth of 3 percent.

But Powell also said the economy does not appear to be "overheating," particularly given lower-thanexpected inflation. He repeated the same message as Yellen on inflation, noting that the Fed believes
that factors holding down prices will eventually go away but that they're not totally sure of that.
Throughout the hearing, he adopted an unusually direct tone for a top Fed official, echoing the
underlying message of public statements by central bank chairs and governors but employing less
esoteric jargon, a practice dubbed "Fedspeak" that was perfected by Alan Greenspan.
"I think the case for raising interest rates at our next meeting is coming together," Powell said. "I think
the conditions are supportive of doing that, but we need to go ahead and have the meeting and listen to
each other."
He also provided the most concise summary of how much the Fed intends to shrink its massive asset
holdings, saying it would likely fall to between $2.5 trillion and $3 trillion, compared to above $4 trillion
currently.
"That process should take three or four years," he said.
To view online click here.

Cordray says furor over CFPB is temporary (back)
By Lorraine Woellert
Richard Cordray, the former director of the Consumer Financial Protection Bureau, said the chaos
surrounding the agency's leadership is temporary and is likely to be resolved when a permanent
director is confirmed.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once," he said,
referring to White House Budget Director Mick Mulvaney, who was tapped by President Donald Trump
to serve as acting director of the bureau.
Cordray, who chose Leandra English to be acting director when he stepped down on Friday, said the
process of a Senate confirmation can make a difference in how a nominee governs an agency as views
evolve and get refined.
"If someone has to go through a confirmation process, they sit down, people ask you for commitments,"
Cordray said. "It may affect your behavior."
He expressed concern about the bureau's future under a new director, saying that starving the agency
of funds would be one way to threaten its mission.
"The bureau would waste away" if a new director decided to cut the budget, he said.
Still, he said that was a hypothetical risk, and he was not predicting that would happen.
Cordray declined to say if he was running for governor of Ohio.
To view online click here.
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Good afternoon and welcome to Pro Report, your daily rundown of the day's top policy news. I'm your
host, Maggie Chan. Send feedback and song recs to mchan@politico.com and follow me
@_maggiechan on Twitter. Don't forget to follow @POLITICOPro. "Goodbye, all you people. There's
nothing you can say to make me change my mind." Let's get started.
CORDRAY STEPPING DOWN: Richard Cordray will resign from his job leading the CFPB at the end of
this month, "giving President Donald Trump the chance to reshape an agency that has drawn relentless
attacks from businesses over its aggressive enforcement" and from Republicans who accuse it of
overreach, report POLITICO's Lorraine Woellert, Zachary Warmbrodt and Daniel Strauss. Cordray has
been rumored to be considering running for governor of Ohio but did not signal any such plan in his exit
email to CFPB staff.
The consumer protection agency "is the only bank regulator not led by a Trump appointee. ... Trump,
never a Cordray fan, has been scouting for his replacement among the ranks of Republican attorneys
general. But the partisan grip squeezing Washington, and the agency's supercharged politics, mean
that anyone chosen for the job will face a rocky, if not impossible, road to confirmation," Lorraine and
Daniel write. Among the names Republicans are floating as replacements: retiring House Financial
Services Chairman Jeb Hensarling and Keith Noreika, the outgoing acting head of the Office of the
Comptroller of the Currency. In the meantime, Trump will pick an acting director, the White House said.
"As the CFPB's inaugural director, Cordray fashioned the agency into a razor-toothed watchdog with as
much bite as bark, racking up a legacy of sweeping regulations that reshaped how mortgages are sold,
debts are collected and credit card fees are tallied," Lorraine and Daniel add. "More broadly, his bureau
gave consumers a strong advocate that returned nearly $12 billion to 29 million wronged customers.
Now it faces an uncertain future. Led by a lone, independent director armed with plentiful funding that
can't be withheld by Congress, its broad jurisdiction over banks, mortgage companies, credit card
issuers and other financial providers is under fire from Republicans who want to rein it in. Cordray's
departure opens the door to structural changes. Republican lawmakers have sought to replace the
CFPB director with a bipartisan commission similar to those at the SEC or FDIC."
New for Pros! The Pro app brings real-time policy intelligence and customizable notifications to your
smartphone and tablet. Download the Pro app for iPhone and iPad | Get the Pro app on Google Play
JOHNSON CITES PASS-THROUGHS IN OPPOSING TAX BILL: Sen. Ron Johnson today became the
first GOP senator to oppose his party's tax reform bill , citing its treatment of so-called pass-throughs, or
business owners who pay taxes on their companies through the individual side of the tax code. The
Wisconsin Republican told The Wall Street Journal that "he believes the Republican plan benefits
corporations — which will see their tax rates drop from 35 percent to 20 percent under the proposal —

over pass-throughs," report POLITICO's Seung Min Kim and Colin Wilhelm. Johnson, who co-founded
a small manufacturing business before becoming a senator, told the Journal: "I have no problems in
making all American businesses competitive globally. This isn't anti-big corporation at all. When you're
going to do a tax reform, you have to treat them equitably so they can maintain their competitive
position here at home as we're making them competitive globally." This is not the first time Johnson has
given Republican leaders a headache. He at one point came out against his chamber's Obamacare
repeal bill, though he eventually ended up voting for it.
Democrats aren't happy with the Senate tax plan either, but for a variety of different reasons —
including its temporary tax cuts. The revised tax reform bill unveiled by Senate Finance Chairman Orrin
Hatch late last night would only temporarily cut taxes for millions of Americans but permanently slash
business taxes, giving Democrats ammo to portray Republicans as siding with Big Business. The GOP,
though, says it had to "make reductions in tax rates, expansions of the standard deduction and child tax
credit, and other provisions expire after 2025" because budget rules prohibit the bill from adding to the
debt long-term, reports Pro Tax's Brian Faler. "While Republicans can cut taxes by $1.5 trillion over the
next decade, they cannot add even one nickel to the deficit after that. So the plan aims to abide by that
rule by turning off the individual tax cuts, much like former President George W. Bush's tax cuts had an
expiration date. That means Congress would face yet another showdown in the coming years over the
fate of the provisions, just as they did with the Bush tax cuts."
Democrats, already livid over the bill's inclusion of a repeal of the Obamacare individual mandate, said
the measure shortchanges the average American. "This is the bill you write if you want to build a tax
code around a double standard," Senate Finance ranking member Ron Wyden said today. "The
corporate tax breaks are permanent — written in ink, set in stone, locked in place with the key thrown
away. But families have to settle for temporary tax cuts." Republicans countered that Democrats could
help make the individual tax cuts permanent if they vote to waive the arcane budget rules. The Finance
Committee plans to finish its work on the bill by week's end.
Over in the House, Republicans are preparing to vote on their own bill, H.R. 1 (115), on Thursday
morning, with a procedural vote today. GOP leaders are so sure they have enough votes that they
haven't asked Trump for help to convince any holdouts or flip opponents. Despite that confidence,
"there's little room for error for Republicans" as they can only afford a loss of 22 votes, write
POLITICO's Rachael Bade and Heather Caygle. "House Democrats have been working to keep their
194-member caucus together, not only to show unified opposition but to deny Republicans any
opportunity to tout the bill as a bipartisan effort. ... Despite some unhappiness with the final House
product, GOP leaders have been selling members on the House plan by arguing that the bill they pass
Thursday will not be the final version that heads to Trump's desk. Ryan has promised lawmakers that
the House will go to conference with the Senate — and that any outstanding concerns could be
addressed there," like the exclusion of an individual mandate repeal.
NET NEUTRALITY 101: The long-running fight over net neutrality, which pits telecom giants against
tech companies, is heating up at the Federal Communications Commission. To understand what the
fight is all about and where it's headed, check out POLITICO's latest explainer video featuring
Technology Reporter Margaret Harding McGill and the artwork of Pulitzer Prize-winning cartoonist, Matt
Wuerker. Click HERE to watch.
BIPARTISAN DEAL RENEWS MEDICARE PROGRAMS: The bipartisan deal reached by the House
Ways and Means Committee renews "a series of Medicare programs that expired or are due to sunset,"
reports Pro eHealth's David Pittman. Included in the package is an extension of "a CMS policy to
redistribute misvalued billing codes," which allows Medicare "to shift money from high-paying
specialties to more primary care services to encourage the latter. But if CMS misses certain spending
targets, Medicare implements an across-the-board cut. ... Other financial offsets include a ban on CMS
terminating Medicare Advantage contracts for poor performance based on its star ratings program and
a provision that gives greater flexibility for private Medicare plans to offer telemedicine as a benefit."
The deal also would "make it easier for private Medicare plans to offer telemedicine visits as a service,"
David adds.

SENATE CONFIRMS ARMY SECRETARY: The Senate today approved, 89-6, the nomination of Mark
Esper to be secretary of the Army. Esper was previously the chief lobbyist at defense giant Raytheon.
"With today's vote, all three service secretaries are now approved by the Senate. Heather Wilson was
confirmed as Air Force secretary in May and Richard Spencer as Navy secretary in August," notes Pro
Defense's Connor O'Brien.
Former coal exec confirmed to run mine safety agency: In a 52-46 vote, the Senate today confirmed
David Zatezalo to lead the Labor Department's Mine Safety and Health Administration. "Before retiring
in 2014, Zatezalo was president and CEO of coal miner Rhino Resources," reports Pro Energy's Alex
Guillén. "One of Rhino's mines received pattern of violation notices in 2010 and 2011. Zatezalo told
lawmakers last month that he was 'not proud' of that safety failure and said he subsequently replaced
the mine's management 'because I wasn't too happy with their performance and hadn't been for some
time.'"
SHULKIN ASKS CONGRESS FOR $782M TO BEGIN EHR SWITCH: VA Secretary David Shulkin
asked House appropriators today to "reprogram $782 million from his agency's current budget to jumpstart implementation of a Cerner electronic health record at VA facilities in the Pacific Northwest,"
reports Pro eHealth's Arthur Allen. "In testimony to the House Appropriations Military Construction-VA
Subcommittee, Shulkin asked to redirect $690 million from the fiscal 2018 budget for medical care and
$92 million from IT projects. Because of restrictions in the stopgap measure funding the government,
only $374 million would be transferred now, he said."
"The request is contingent on Congress' failure to enact a budget this year, he said. The money is the
minimum needed for VA to start IT work and expand its program management office to manage the
implementation, he said. The VA recently signed a $750 million management contract with Booz Allen.
Shulkin estimated that failure to obtain the money now would drive up the costs of the project by about
5 percent over the 10 years it will take to switch from the VistA system to Cerner. The VA wants to
piggyback on the Pentagon's implementation at four bases in the Pacific Northwest that have 'gone live'
on Cerner this year."
W.H. UPDATES PROCESS FOR DISCLOSING TECH FLAWS: Following a string of "global malware
outbreaks powered in part by leaked NSA hacking tools — viruses that renewed a fierce debate about
whether the government should stockpile information about digital flaws instead of alerting companies"
— the administration is tweaking its process for deciding whether to keep tech flaws classified, reports
Pro Cybersecurity's Eric Geller. The White House has also declassified the charter for the so-called
Vulnerability Equities Process, which "reveals how agencies on the VEP's board weigh whether to
disclose a flaw." White House cybersecurity coordinator Rob Joyce admitted, however, that the process
"didn't change substantially."
Under the tweaked process, if the VEP board "votes for disclosure, the charter requires that the tech
firm is notified 'expeditiously,' ideally within seven business days. If an agency strongly disagrees with
the outcome, it has five days to notify the NSA — which serves as the board's executive secretariat —
of its objection. All withheld vulnerabilities are reviewed every year to determine whether the rationale
for withholding them remains valid. The charter requires the NSA to produce annual reports for
Congress, 'written at the lowest classification level permissible,' describing the previous fiscal year's
VEP decisions. Every report is required to contain at least a summary section designed for public
release. The full list of departments participating in the VEP also includes Treasury, State, Justice,
Energy and Commerce. OMB and the Office of the Director of National Intelligence also take part."
TOP TRADE OFFICIALS SKIPPING NAFTA ROUND 5: The top negotiators from the U.S., Canada and
Mexico met this weekend on the sidelines of the APEC leaders summit in Vietnam so they won't take
part in the fifth round of NAFTA talks that formally start Friday, the three countries said in a joint
statement. U.S. Trade Representative Robert Lighthizer, Canadian Foreign Affairs Minister Chrystia
Freeland and Mexican Economy Minister Ildefonso Guajardo "instructed NAFTA chief negotiators to
focus on advancing discussions on tabled proposals as much as possible," the statement said. "Chief

negotiators from Mexico, United States and Canada will be in constant communication with their
respective ministers and will report on the progress reached in this round."
CALENDAR FOR THURSDAY
— 10 a.m.: Transportation Secretary Elaine Chao delivers remarks at the Federal Highway
Administration's event to honor the nation's first responders during National Traffic Incident Response
Awareness Week and to sign a proclamation to improve safety on the scene of highway crashes.
Transportation Department.
— 11:30 a.m.: Trump meets with House Republicans to talk tax reform ahead of the chamber's vote on
their tax bill. Capitol Hill.
— 1:45 p.m.: Labor Secretary Alexander Acosta delivers remarks at the National Lawyers Convention.
Mayflower Hotel, 1127 Connecticut Avenue NW.
That's all for today.
To view online:
https://www.politicopro.com/newsletters/pro-report/2017/11/cordray-resigning-from-cfpb-025572
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Cordray to resign from CFPB, clouding future of watchdog agency Back
By Lorraine Woellert, Zachary Warmbrodt and Daniel Strauss | 11/15/2017 12:20 PM EDT
Richard Cordray, the embattled director of the Consumer Financial Protection Bureau, will resign his
post at the end of the month, giving President Donald Trump the chance to reshape an agency that has
drawn relentless attacks from businesses over its aggressive enforcement.
Cordray made the announcement in an email to bureau staff on Wednesday.
"It has been a joy of my life to have the opportunity to serve our country as the first director of the
Consumer Bureau by working alongside all of you here," he wrote. "Together we have made a real and
lasting difference that has improved people's lives."
Cordray has been rumored to be considering a run for governor of Ohio, but gave no indication
Wednesday of his plans.
Trump is likely to put the bureau under the control of Treasury Secretary Steven Mnuchin, who can
delegate day-to-day operations to an interim director, according to a White House official and others
familiar with the administration's thinking. An interim director can stay at the post indefinitely, or at least
until the White House can get a nominee confirmed.
Cordray's departure kicks off a high-stakes scramble to secure the future of the CFPB, a powerful
Washington regulator that has cheered consumers and angered businesses as well as Republicans,
who have accused it of overreaching. The independent bureau is the only bank regulator not led by a
Trump appointee.
"We need to appoint someone who has a proven track record of looking out for consumers," said John
Taylor, president of the National Community Reinvestment Coalition. "To do anything that would
weaken it by appointing someone who is less committed than Richard Cordray was would be a
disservice to consumers."
Trump, never a Cordray fan, has been scouting for his replacement among the ranks of Republican

attorneys general. But the partisan grip squeezing Washington, and the agency's supercharged politics,
mean that anyone chosen for the job will face a rocky, if not impossible, road to confirmation.
Republicans are floating a handful of agency critics as contenders for the post, including Cordray's
biggest foe, House Financial Services Chairman Jeb Hensarling (R-Texas). Hensarling has not
expressed interest in the job, according to people close to him.
Hensarling on Wednesday called the bureau a "rogue agency that has done more to hurt consumers
than help them" and called Cordray's departure "an excellent opportunity to enact desperately needed
reforms."
Keith Noreika, the outgoing acting head of the Office of the Comptroller of the Currency, has also been
mentioned, along with Todd Zywicki, a law professor at George Mason University. Both have fiercely
opposed the bureau's approach to regulation and enforcement and would face long odds of being
confirmed, but could serve as interim directors without Senate approval.
Brian Brooks, an executive vice president and general counsel at Fannie Mae who worked with
Mnuchin at OneWest Bank, and former Florida Attorney General Bill McCollum are also mentioned as
candidates to lead the bureau.
As the CFPB's inaugural leader, Cordray fashioned the agency into a razor-toothed watchdog with as
much bite as bark, racking up a legacy of sweeping regulations that redefined how mortgages are sold,
debts are collected and credit card fees are tallied.
More broadly, his bureau gave consumers a strong advocate that returned nearly $12 billion to 29
million wronged customers.
While the agency made headlines with action against mandatory arbitration, payday lending and
subprime mortgages, most of its work was done under the radar and in some ways a lot of its heavy
lifting has already been done. The bureau spent a good portion of its first six years pushing out rules
and studies required by the Dodd-Frank Act that created it and building guardrails for products that had
been loosely regulated.
"They inherited a Wild West market," said Mike Calhoun, president of the Center for Responsible
Lending and a Cordray supporter. The bureau "cleaned up the mess it had inherited and now has
evolved into a more established agency."
With Cordray leaving, political vitriol over the agency's independence and structure should subside.
"You'll see less of an urgency to change the system structurally now that it's in control of the current
administration and current Congress," Calhoun said.
Still, the bureau faces an uncertain future. Led by a lone, independent director armed with plentiful
funding that can't be withheld by Congress, its broad jurisdiction over banks, mortgage companies,
credit card issuers and other financial providers is under fire from Republicans who want to rein it in.
Democrats quickly laid down their markers. Sen. Elizabeth Warren (D-Mass.), who inspired the bureau's
creation and helped set it up under President Barack Obama, tweeted that the agency is "no place for
another Trump-appointed industry hack."
Warren opposes transforming the bureau into a bipartisan commission, as some have proposed. In a
press conference Wednesday, she cited the failure of the Securities and Exchange Commission to act
before the 2008 financial crisis. "We need a regulator on the consumer's side who is nimble and able to
respond to crises before they bring down the American economy," she said.
Warren was immediately taken to task by industry lobbyists who have pushed for installing a

commission at the agency similar to those at the SEC or Federal Deposit Insurance Corp.
"She said today she doesn't want some industry hack to run the CFPB. Well, that's really not her choice
right now," said Richard Hunt, president of the Consumer Bankers Association. "They gambled and
they lost. There cannot be any whining from the Democrats over who President Trump is going to
appoint."
The Consumer Bankers Association, American Bankers Association, Consumer Mortgage Coalition,
National Association of Realtors and other groups have endorsed a plan to replace the CFPB's lonedirector system with a five-member, commission.
Yet while Cordray's departure might open the door to structural changes, there seems to be little
appetite on the Hill for legislation now that Republicans have control over the bureau.
Rep. Blaine Luetkemeyer (R-Mo.), who chairs the consumer credit panel of the House Financial
Services Committee, said the debate over whether to replace the CFPB director with a commission is
finished for the time being after the idea failed to gain traction with Democrats.
"I just don't see that it's something that's going to get support right now," he said. "Once the Democrats
see how [Trump's] new designee could go in there and completely turn that agency upside down
compared to where they want it to go, they may be more willing to sit down and talk."
House Republicans declined to pursue installing a commission when they passed a sweeping financial
deregulation bill in June.
Cordray's future also remains uncertain.
In Ohio and across the country, the former state attorney general is adored among progressives and
might be able to raise money quickly despite his shortcomings as a shoe-leather campaigner.
If he chooses to run, he would face a handful of lesser-known but still serious candidates: Dayton
Mayor Nan Whaley, former Rep. Betty Sutton, state Sen. Joe Schiavoni, former state Rep. Connie
Pillich and former Wayne County Commissioner Dave Kiefer.
Their Republican opponents have been building formidable warchests in a bid to replace Gov. John
Kasich, who is stepping down because of term limits.
Attorney General Mike DeWine and Secretary of State Jon Husted each raised $2.5 million in the first
six months of the year. Rep. Jim Renacci has shuttled $4 million of his own money into his
gubernatorial bid. Lt. Gov. Mary Taylor raised $640,000.
Ohio Democrats worry that no candidate will be able to match the fundraising chops of DeWine,
Husted, or Renacci — not even Cordray.
"The donor base is just still pretty bedraggled because of 2016," said Sharen Neuhardt, a former
Democratic candidate for lieutenant governor who has strong ties to what's left of the Ohio Democratic
donor community.
Ben White contributed to this report.
To view online click here.

Back
First Republican senator breaks with GOP on tax bill Back

By Seung Min Kim and Colin Wilhelm | 11/15/2017 04:17 PM EDT
Sen. Ron Johnson of Wisconsin said Wednesday that he does not support the current versions of the
Senate and House GOP's tax bills — becoming the first Republican senator to outright oppose the
party's plan to overhaul the tax system.
Johnson said in a statement that he objects to the bills' treatment of businesses known as passthroughs, whose owners pay taxes on their companies through the individual side of the tax code.
"These businesses truly are the engines of innovation and job creation throughout our economy, and
they should not be left behind. Unfortunately, neither the House nor Senate bill provide fair treatment,
so I do not support either in their current versions," Johnson said. "I do, however, look forward to
working with my colleagues to address the disparity so I can support the final version."
Johnson, a not-unfamiliar headache for GOP leaders, first made his opposition known to the Wall Street
Journal.
The senator, who co-founded a small manufacturing business before getting into politics, told the
publication that he believes the Republican plan benefits corporations — which will see their tax rates
drop from 35 percent to 20 percent under the proposal - over pass-throughs.
"I have no problems in making all American businesses competitive globally," Johnson told the Journal.
"This isn't anti-big corporation at all. When you're going to do a tax reform, you have to treat them
equitably so they can maintain their competitive position here at home as we're making them
competitive globally."
Johnson's concerns have been well telegraphed.
He was visibly frustrated following the Senate Republican Conference meeting where GOP leaders
unveiled the Senate tax reform bill's broad strokes last week. Then, he told reporters he particularly
objected to the bill's treatment of pass-throughs, a broad range of businesses owned by a small group
of people that can range from self-owned small businesses to the Trump Organization.
"I don't think what they're doing with pass-throughs is the right approach," Johnson said following the
meeting, though at the time he said he had "no red lines."
Earlier Wednesday, Johnson also complained to reporters on Capitol Hill about how Republican
leadership has handled the tax overhaul efforts, saying: "It's not a good process.
The Wisconsin senator was similarly ornery during the battle earlier this year to repeal Obamacare,
although he ultimately ended up voting in favor of the GOP's health care plans.
Bernie Becker contributed to this report.
To view online click here.

Back
New Senate tax plan hands ammunition to Democrats Back
By Brian Faler | 11/15/2017 10:51 AM EDT
Senate Republicans are on the defensive after proposing to only offer temporary tax cuts to millions of
Americans as part of a revised plan to overhaul the tax code.

While they want to make a host of business tax cuts permanent, they would make reductions in tax
rates, expansions of the standard deduction and child tax credit, and other provisions expire after 2025.
Meanwhile, the legislation drew its first Republican opponent — Sen. Ron Johnson of Wisconsin, who
complained about its treatment of "pass-through" businesses whose owners pay taxes on their
companies through the individual side of the tax code. His announcement was notable since
Republicans could only afford to lose two votes if Democrats are unified in opposition to the plan,
though he didn't rule out supporting it if the provision is further modified.
The changes to the Senate plan, unveiled late Tuesday by Finance Chairman Orrin Hatch, are
designed to comply with arcane budget rules barring the legislation from adding to the debt over the
long term.
While Republicans can cut taxes by $1.5 trillion over the next decade, they cannot add even a nickel to
the deficit after that. So the plan aims to abide by that rule by turning off the individual tax cuts, much
like former President George W. Bush's tax cuts had an expiration date.
That means Congress would face yet another showdown in the coming years over the fate of the
provisions, just as they did with the Bush tax cuts.
Republicans say they have no intention of allowing those provisions to lapse, and that future lawmakers
will surely extend them.
But they are being attacked by Democrats — already unhappy with plans to attach a repeal of the
Affordable Care Act's individual mandate — who are now accusing Republicans of siding with big
business over average Americans.
"This is the bill you write if you want to build a tax code around a double standard," said Sen. Ron
Wyden, the top Democrat on the tax-writing Finance Committee. "The corporate tax breaks are
permanent — written in ink, set in stone, locked in place with the key thrown away. But families have to
settle for temporary tax cuts."
Republicans countered that Democrats could vote with them to waive those anti-debt rules, and make
the individual provisions permanent. That would take 60 votes on the Senate floor.
"We can make the individual side permanent — all it takes is a few Democrats to vote with us to do
that," Sen. John Thune (R-S.D.) said.
Other Republicans are unperturbed, saying what's important, when it comes to promoting jobs, is
making the business provisions permanent.
"I understand the slogan that the other side is going to have relative to this," said Bob Corker (R-Tenn).
But "from the standpoint of what really drives the economy, it is that business side."
Added Lindsey Graham (R-S.C.): "I'd like to make them permanent, but we'll just come back at them
again" later.
The debate comes as the chamber's tax-writing committee considers scores of other revisions Senate
Republicans are making to their tax-rewrite plan. They've added 44 new provisions — dealing with
everything from the tax treatment of student loans when a borrower dies to a tax break subsidizing the
construction of low-income housing — along with 16 modifications to previously offered proposals.
A description of the changes released last night by Congress's nonpartisan budget scorekeepers runs
103 pages.

The Finance panel, which began debating the legislation on Monday, aims to wrap up work on the plan
by the end of this week. In the House, Republicans plan to give final approval to their competing tax
draft, H.R. 1 (115), Thursday. They hope to get compromise legislation to President Donald Trump's
desk by the end of the year.
Hatch's revisions are designed to not only comply with the Senate's so-called Byrd rule on debt, they
are also aimed at assuaging concerns from fellow Republicans with the plan Hatch unveiled last week.
The new plan strays from Republicans' tax-reform ideals, as well as the House's plan for the tax code,
by not only making many provisions temporary. Republicans have long said one of the purposes of tax
reform is making as much of the code permanent as possible.
The revised plan also includes a number of narrowly targeted provisions — benefiting groups citrus
growers and other farmers, craft brewers, people who put on theatrical productions and others — that
tax reform is supposed to stamp out.
In apparent response to complaints by Sens. Marco Rubio and Mike Lee, Hatch is now proposing a
bigger child tax credit, worth $2,000, up from the $1,650 he had wanted. It is currently $1,000 per child.
Hatch is also slightly reducing some of his proposed income tax rates — his 25 percent bracket, for
example, would fall to 24 percent while replacing a 22.5 percent bracket with a 22 percent one — while
modifying the thresholds at which they'd apply.
"While they may seem like small changes, these modest rate reductions — along with the additional
expansion of the child tax credit — will let us channel even more tax relief to the middle class," Hatch
said.
Other revisions would allow people to set up tax-advantaged 529 college savings accounts for unborn
children, and expand a tax break for teachers that House Republicans have proposed deleting from the
code.
On the business side, there are provisions aimed at making it easier for so-called pass throughs —
whose owners pay taxes on their businesses through the individual side of the tax code — to claim
Republicans' reduced business rate. They are also offering businesses a new, temporary tax break for
offering employees family and medical leave. Silicon Valley firms would lose a cherished break allowing
them to deduct the cost of meals provided to their employees.
The legislation would also toughen the proposal's so-called anti-base erosion rules such as increasing a
proposed tax on "intangible" income on things like patents that multinationals can easily book in other
countries, beyond the jurisdiction of the IRS.
Republicans are using a repeal of Obamacare's individual mandate to have health insurance as a way
to help make their tax math work, and arguing it would amount to a tax cut for low-income people.
"We are going to repeal the tax on poor Americans," said Sen. John Cornyn (R-Texas), the chamber's
deputy leader. "That will be a huge influx of money into their pocket that right now they're having to pay
the federal government."
Budget scorekeepers say it would raise $318 billion over the next decade because, while the
government would no longer collect penalties from people for failing to have insurance, that would be
outweighed by the savings accrued by fewer people signing up for federally subsidized coverage.
Wednesday morning, the influential small business lobby National Federation of Independent Business
endorsed the plan, saying it would "provide appropriate tax relief for America's small businesses." The
group had been holding out on endorsing a tax plan until its concerns about pass-throughs were
addressed.

But Johnson said pass-throughs were still disadvantaged in the Senate and in a separate House plan H
.R. 1 (115) compared to corporations.
"These businesses truly are the engines of innovation and job creation throughout our economy, and
they should not be left behind. Unfortunately, neither the House nor Senate bill provide fair treatment,
so I do not support either in their current versions," Johnson said. "I do, however, look forward to
working with my colleagues to address the disparity so I can support the final version."
But another Republican member who's thrown curveballs to his leaders in the past, Sen. Rand Paul (RKy.), signaled his backing for the bill.
He's "a likely yes," Paul told reporters outside the Senate floor on Wednesday.
Aaron Lorenzo contributed to this report.
To view online click here.

Back
Hatch adds repeal of Obamacare mandate to tax bill Back
By Jennifer Haberkorn, Seung Min Kim and Bernie Becker | 11/14/2017 02:09 PM EDT
Senate Republicans have added the repeal of Obamacare's individual mandate to the latest version of
their tax bill, with several key swing votes saying they're open to the idea.
Late on Tuesday, the chairman of the Senate Finance Committee, Orrin Hatch of Utah, released a new
bill that would eliminate the mandate's fines beginning in 2019. The addition was discussed at a closeddoor party lunch meeting earlier in the day, and several Republican senators said no one spoke out
publicly against repealing the mandate.
The GOP views the repeal as both a down payment on its campaign pledge to undo the Affordable
Care Act and as a source of revenue: It would generate $338 billion to help pay for changes in the tax
plan.
In a statement, Hatch said it would allow even steeper cuts in individual tax rates — to 22 percent, 24
percent and 32 percent — ensure that a corporate rate cut is permanent and "work to address" the bill's
problems with budget rules. However, a raft of tax cuts for individuals would become temporary under
his revised plan, expiring after 2025.
Sen. John Thune (R-S.D.) said he was confident that it could pass the Senate.
"It's been whipped," said Thune, a member of the GOP leadership, adding that it's an idea "we've been
looking at for some time as a potential solution for some of the challenges that we're facing in trying to
make the bill do the things we're trying to accomplish."
President Donald Trump has been urging congressional Republicans to include the mandate's repeal in
the tax package.
Senate Majority Leader Mitch McConnell said Republicans were "optimistic that inserting the individual
mandate repeal would be helpful" to enacting tax changes.
Later on Tuesday, he told a Wall Street Journal CEO Council event that the savings would help, "plus,
every single member of my caucus ... is opposed to the individual mandate. It is the most unpopular

part of the current health care law."
John McCain (R-Ariz.), one of three GOP senators who voted down the Obamacare repeal effort this
summer, said repealing the mandate was not a deal breaker for securing his vote.
"I want to see the whole package — it keeps changing as it goes through the House and Senate,"
McCain said. "I want the regular order."
Repealing the requirement that most Americans have insurance would have an effect on the health
insurance markets, although not as big as health economists once predicted. The Congressional
Budget Office said this week that repeal would result in 4 million people losing their health insurance in
the first year and 13 million in a decade.
Several Republicans said they hoped to pass a separate bill to fund Obamacare's cost-sharing program
to shore up the insurance markets, to make up for some of the negative effects on coverage that a
repeal of the mandate would deliver. Sens. Lamar Alexander (R-Tenn.) and Patty Murray (D-Wash.)
have released a bill that would fund the program.
Alexander said that if Republicans repeal the mandate, "Republican support for the Alexander-Murray
bill will be very strong."
Referring to the government funding talks, Senate Majority Whip John Cornyn (R-Texas) said: "My
expectation is that Alexander-Murray would be part of Dec. 8 negotiations. That's still a work in
progress, but I think that would be a good outcome."
Republican Sens. Jeff Flake of Arizona and Bob Corker of Tennessee, who have both announced that
they won't seek reelection next year, separately said they would support repealing the mandate if it
helped get the tax bill done.
"I'm fine with it," Corker said. "I would hope that if we do and there is real money there, that we use it as
a buffer against any deficit in the first 10 years."
Sen. Susan Collins (R-Maine), who opposed the repeal of Obamacare over the summer, said
combining the two issues could make tax reform more difficult.
"My concern is that if we combine the health care issues with tax reform, we make it far more
controversial," she said.
Sen. Rand Paul (R-Ky.) said Tuesday that he would introduce an amendment on the Senate floor to
undermine the mandate.
Because of arcane Senate rules, Republicans cannot technically repeal the mandate. Instead, they
would change the fines to $0, which would have the same effect as repeal.
The House did not include repeal of the mandate in its bill, which is slated to be voted on later this
week. The chairman of the House Republican Study Committee, Rep. Mark Walker of North Carolina,
and other House members introduced an amendment to the House Rules Committee to add repeal of
the mandate to the House bill.
"Adding the repeal of the individual mandate to tax reform could be the most consequential step this
Congress takes to date in fulfilling our promises to the American people to both reform the tax code and
repeal Obamacare," Walker said in a statement. "It appears the Senate is keeping its promises. The
House should do the same."
John Bresnahan and Lorraine Woellert contributed to this report.

To view online click here.

Back
GOP ready to pass tax bill — without Trump's help Back
By Rachael Bade and Heather Caygle | 11/15/2017 01:15 PM EDT
Speaker Paul Ryan and his top lieutenants are working behind the scenes on a few tax reform holdouts.
But House Republicans think they've already got enough votes lined up — and aren't turning to
President Donald Trump to flip any opponents.
Republicans have also sped up their timeline; they held their first procedural vote on the massive taxcuts package Wednesday afternoon, a key test whose party-line approval will provide further
momentum for the bill. The final passage vote is set for Thursday morning, soon after Trump rallies the
GOP conference at an 11:30 a.m. closed-door meeting in the Capitol.
There's little room for error for Republicans. House Democrats have been working to keep their 194member caucus together, not only to show unified opposition but to deny Republicans any opportunity
to tout the bill as a bipartisan effort.
Massachusetts Rep. Richard Neal, top Democrat on the Ways and Means Committee, has been
keeping close tabs on the caucus' most squishy members for months and recently redoubled his
outreach to individuals who may be considering voting for the GOP plan. On Wednesday, House
Minority Whip Steny Hoyer predicted that not a single Democrat will vote for the tax package.
"I don't think we'll lose anybody," Hoyer told reporters. "I think the consensus conclusion of almost every
Democrat — pro-business Democrat, conservative Democrat — is that this bill is not good for the
country, is not good for average working people."
White House sources say they're focusing all their energy on the Senate, with little concern about the
House vote. The House whip team has not had to turn to the president to move people from "no" to
"yes" — if only because most Republicans are so desperate for a legislative win. That's a shift from a
few months ago, when Trump persuaded wavering House members to pass legislation repealing
Obamacare.
Republicans can afford to lose only 22 GOP votes. Most of those opponents, House Republican
sources say, will be lawmakers from high-tax states, including half the delegation from New York and
most of New Jersey, and perhaps one or two from California. Those members' constituents could see a
tax increase under the GOP plan because the bill axes their most prized tax break: the state and local
tax deduction.
House Majority Leader Kevin McCarthy (R-Calif.) has been working to keep fellow California
Republicans on board after Rep. Darrell Issa (R-Calif.) peeled off last week. It's unclear whether any
other Golden State Republicans will join him opposing the legislation, though sources say several are
concerned about how the bill will affect their districts.
Meanwhile, some conservatives are sulking over leadership's refusal to include a repeal of
Obamacare's individual mandate in the tax bill.
GOP leaders originally argued that mixing controversial health care matters with taxes could kill the tax
package, legislation they feel they must pass to save their majority in 2018. They speculated that the
Senate would be unlikely to pass such legislation if the two were combined — particularly because the
upper chamber failed to rally around a single Obamacare replacement proposal.

But on Tuesday, Senate Republicans added the mandate repeal to their bill, surprising House GOP
leaders and causing envy among some rank-and-file House members. Republican Study Committee
Chairman Mark Walker (R-N.C.) tried to convince House leaders Tuesday night to add the mandate
repeal to the House bill, offering an amendment cosigned by 60 House Republicans during a Rules
Committee hearing to combine the two issues. Leaders rebuffed him.
Despite some unhappiness with the final House product, GOP leaders have been selling members on
the House plan by arguing that the bill they pass Thursday will not be the final version that heads to
Trump's desk. Ryan has promised lawmakers that the House will go to conference with the Senate —
and that any outstanding concerns could be addressed there.
That argument appears to have won over a large swath of lawmakers. Conservatives who want the
individual mandate in the bill are willing to wait. Others with more niche concerns — like preserving the
historic tax credit to renovate older buildings, or changes they want made to the small business tax cuts
— are similarly holding their fire.
That's still a few weeks away, as Senate Republicans are expected to vote on their tax bill after
Thanksgiving. After Senate passage, GOP leaders in both chambers will appoint conferees to begin
hashing out their differences, from the phase-in of the corporate tax cuts to how they handle high-tax
areas.
House Democrats, meanwhile, are working to keep members unified in opposition to the bill.
The White House and Ways and Means Committee Chairman Brady had courted some Blue Dogs and
other moderate Democrats since the spring, hoping to pick off a few when their bill eventually made it to
the floor.
Neal has met with each coalition within the caucus in recent months from the pro-business New
Democrats to the Congressional Progressive Caucus to get a read on members. And in the two weeks
since the House GOP bill was first introduced, he touched base with members considering supporting
the plan, working them on the House floor or coordinating with other messengers to talk to them.
In a coup for Democrats, the leaders of the centrist Blue Dog Coalition put out a statement Wednesday
announcing their opposition to the bill. The group, whose 18 members were seen as the most likely
defectors, cited the tax bill's deficit-busting numbers as the ultimate reason they decided to oppose the
plan.
But privately, Democrats said they were also discouraged by Republicans' promises of bipartisanship
before shutting them out of every part of the process.
"I think this is probably one of the most hypocritical bills that I've seen on the floor of the House of
Representatives," Hoyer said. "It is one of the most fiscally reckless bills that has been presented. And I
think there's a consensus in our party that that's the case."
To view online click here.

Back
Bipartisan deal reached on 'Medicare extenders' package Back
By David Pittman | 11/15/2017 01:41 PM EDT
The House Ways and Means Committee has struck a bipartisan deal to renew a series of Medicare
programs that expired or are due to sunset, an agreement likely to be included in a more sweeping end-

of-year bill.
A one-page summary of the deal obtained by POLITICO also offers a number of financial offsets for the
so-called Medicare extenders package, including extending a CMS policy to redistribute misvalued
billing codes.
The change allows Medicare to shift money from high-paying specialties to more primary care services
to encourage the latter. But if CMS misses certain spending targets, Medicare implements an acrossthe-board cut.
The policy is likely to be strongly opposed by the American Medical Association and other provider
lobbies.
Other financial offsets include a ban on CMS terminating Medicare Advantage contracts for poor
performance based on its star ratings program and a provision that gives greater flexibility for private
Medicare plans to offer telemedicine as a benefit.
Unspecified changes to nursing home and home health payments, suggested by the Medicare Payment
Advisory Commission, are also included, along with changes to how critical access hospitals are paid
for swing beds.
The deal would permanently extend certain exceptions in the therapy services Medicare will pay for,
allowing CMS to review cases where necessary.
Lawmakers have agreed to two-year extension of a program that helps Medicare patients understand or
sign up for benefits like Part D, extra payments for certain small hospitals and those with low patient
volumes. Also included is a five-year agreement on allowing Medicare Advantage plans to offer special
needs services for certain individuals and add-on payments for ground ambulance payments.
Congress included several of the same policy extenders in the 2015 MACRA legislation, but many
either already expired or expire at the end of this year.
Ways and Means Chairman Kevin Brady (R-Texas) said he wants the House and Senate to take action
on the deal this year.
"I believe this compromise will provide an important stepping stone as Congress moves forward in
addressing this issue before the end of the year," Richard Neal of Massachusetts, the top Democrat on
the panel, said in a release.
To view online click here.

Back
Telemedicine bill included in 'Medicare extenders' deal Back
By David Pittman | 11/15/2017 12:33 PM EDT
A bipartisan House agreement would make it easier for private Medicare plans to offer telemedicine
visits as a service, according to a summary of the deal obtained by POLITICO. The deal would position
the telemedicine bill to be included in an end-of-year package.
The House Ways and Means Committee has been brokering a deal to extend Medicare programs such
as home health programs, therapy caps and Medicare's geographic payment index. An announcement
is expected soon.

The committee in September passed the bill (H.R. 3727 (115)), which would allow Medicare Advantage
plans to account for telemedicine in their annual bids from Medicare. Health plans currently must either
cover the cost of the service with government rebates or require beneficiaries to pay higher premiums.
Since the CBO projected the measure would save Medicare $80 million over a decade, lawmakers are
using it as an offset for other Medicare extender programs.
The Medicare Advantage bill, sponsored by Reps. Diane Black, Mike Thompson, Doris Matsui and
Susan Brooks, has stood out from other telemedicine bills in Congress because of its projected savings.
The Medicare Payment Advisory Committee has also signaled it would recommend Congress take
action on the bill.
To view online click here.

Back
Esper confirmed as Army secretary Back
By Connor O'Brien | 11/15/2017 12:44 PM EDT
The Senate today handily confirmed President Donald Trump's nominee to be Army secretary, Mark
Esper.
The vote was 89 to 6 to confirm Esper, a chief lobbyist with Raytheon, to be the Army's top civilian
leader.
With today's vote, all three service secretaries are now approved by the Senate. Heather Wilson was
confirmed as Air Force secretary in May and Richard Spencer as Navy secretary in August.
Esper was tapped in July after the first two Army secretary picks withdrew. The first nominee, billionaire
financier Vincent Viola, withdrew amid difficulty untangling his finances. And the second pick,
Tennessee State Sen. Mark Green, pulled out after blowback from comments he made about Muslims
and LGBT issues.
Even after his nomination, Esper's confirmation process moved at a slow pace. Senate Armed Services
Chairman John McCain (R-Ariz.) had blocked all Pentagon nominees in the committee during a public
feud with Pentagon leaders. He finally allowed hearings and votes on nominees after his committee
received a classified briefing last month on a deadly ambush of U.S. troops in Niger.
Esper, a retired Army lieutenant colonel, has worked in the Pentagon and on Capitol Hill.
He's worked for Raytheon since 2010. And while he largely sailed through his confirmation hearing, he
was pressed on — and downplayed — his personal involvement in lobbying on Army programs for
Raytheon and reiterated that he's agreed to recuse himself for two years from issues that involve the
defense contractor's interests.
To view online click here.

Back
Senate approves former coal exec to run MSHA Back
By Alex Guillén | 11/15/2017 01:04 PM EDT

The Senate today confirmed former coal mining executive David Zatezalo to head the Labor
Department's Mine Safety and Health Administration by a vote of 52-46.
Before retiring in 2014, Zatezalo was president and CEO of coal miner Rhino Resources. One of
Rhino's mines received pattern of violation notices in 2010 and 2011. Zatezalo told lawmakers last
month that he was "not proud" of that safety failure and said he subsequently replaced the mine's
management "because I wasn't too happy with their performance and hadn't been for some time."
MSHA said in August that for three straight years, it had determined that no U.S. mines were bad
enough to warrant the POV designation, which would allow regulators to shut down mine work for even
minor safety violations. The Obama administration beefed up the POV rule in the wake of the 2010
Upper Big Branch mine disaster, and said the lack of POV-eligible mines showed the stepped-up
enforcement worked.
Zatezalo also promised to divest his holdings in Australian and Oklahoman mining companies within 90
days of being sworn in.
To view online click here.

Back
MSHA nominee: 'I was not proud' of violations notice Back
By Ian Kullgren | 10/04/2017 05:55 PM EDT
President Donald Trump's nominee for assistant secretary of Labor for Mine Safety & Health told a
Senate committee today that his coal company ignored safety conditions at one of its mines.
David Zatezalo was chairman of Rhino Resources when it received pattern of violation notices in 2010
and 2011, the Charleston Gazette-Mail previously reported. The company was later fined when a wall
collapsed, killing a worker.
When questioned by Sen. Tim Kaine (D-Va.) about the notice, Zatezalo blamed the mine manager.
"The management of that particular group and that particular site was not doing what they should have
been doing," Zatezalo said. "I was not proud of the fact that we got designated as a [potential pattern of
violations] mine. I did not try to lawyer up and stop anything from happening."
"I replaced that management," he added, "because I wasn't too happy with their performance and
hadn't been for sometime."
Zatezalo appeared before the Senate HELP Committee for a confirmation hearing with Cheryl Stanton
and Peter Robb, Trump's nominees for Wage and Hour Division administrator and NLRB general
counsel, respectively. Few senators showed up to the hearing, though, and Patty Murray (D-Wash.)
complained that the Senate's busy schedule didn't leave enough time to probe as deeply as she would
have liked.
Zatezalo assured Kaine that he wouldn't have a problem working with career staff at MSHA who issued
the notice to his company.
"They did what they were supposed to do," he said.
To view online click here.

Back
Shulkin seeks $782 million to jumpstart Cerner work Back
By Arthur Allen | 11/15/2017 11:55 AM EDT
VA Secretary David Shulkin on Wednesday asked Congress to reprogram $782 million from his
agency's current budget to jump start implementation of a Cerner electronic health record at VA
facilities in the Pacific Northwest.
In testimony to the House Appropriations Military Construction-VA Subcommittee, Shulkin asked to
redirect $690 million from the fiscal 2018 budget for medical care and $92 million from IT projects.
Because of restrictions in the stopgap measure funding the government, only $374 million would be
transferred now, he said.
The request is contingent on Congress' failure to enact a budget this year, he said. The money is the
minimum needed for VA to start IT work and expand its program management office to manage the
implementation, he said. The VA recently signed a $750 million management contract with Booz Allen.
Shulkin estimated that failure to obtain the money now would drive up the costs of the project by about
5 percent over the 10 years it will take to switch from the VistA system to Cerner. The VA wants to
piggyback on the Pentagon's implementation at four bases in the Pacific Northwest that have "gone
live" on Cerner this year.
"By us deploying now into the same geography as the Pentagon, we can leverage resources already in
that area," said John Windom, who is running the acquisition and previously led the Pentagon's Cerner
purchase. "That way they don't have to stand up a whole team in another part of the country."
Congressional appropriators seemed sympathetic, despite the billions spent in nearly two decades to
sync up veterans' VA and DoD medical records. Shulkin had promised to sign the Cerner contract by
Oct. 6, but funding uncertainties have delayed the move. Former VA officials familiar with the
negotiations estimate the initial price tag at about $10 billion.
Shulkin also revealed that the VA had put out a request for information for a Digital Veteran Platform,
which would assure interoperability between Cerner and other EHR vendors whose health systems
veterans will increasingly be using as the VA loosens requirements for them to seek care outside its
system.
Windom said he was "100 percent sure" the DoD and VA systems would be interoperable following the
implementation. 'I'm a veteran so I'm banking on it," he said.
To view online click here.

Back
Under pressure, White House unveils new process for disclosing tech flaws Back
By Eric Geller | 11/15/2017 10:50 AM EDT
The Trump administration on Wednesday shed long-awaited light on the government's secret process
for deciding whether to keep tech flaws classified for spying purposes, bowing to years of public
pressure.
But even as White House cybersecurity coordinator Rob Joyce unveiled the update and touted the
administration's transparency at an Aspen Institute event in Washington, he admitted that the actual

process "didn't change substantially" from its heavily criticized predecessor, which will likely frustrate
the tech and privacy community.
"We think this is a really important step forward in talking about vulnerabilities," Joyce said, "and that
process is a high priority for us."
The White House's attempts at openness and reform follow a series of global malware outbreaks
powered in part by leaked NSA hacking tools — viruses that renewed a fierce debate about whether the
government should stockpile information about digital flaws instead of alerting companies.
The newly declassified charter for the so-called Vulnerability Equities Process reveals how agencies on
the VEP's board weigh whether to disclose a flaw.
If the board — composed of representatives from places like the Pentagon, NSA, CIA, FBI and
Homeland Security Department — votes for disclosure, the charter requires that the tech firm is notified
"expeditiously," ideally within seven business days. If an agency strongly disagrees with the outcome, it
has five days to notify the NSA — which serves as the board's executive secretariat — of its objection.
All withheld vulnerabilities are reviewed every year to determine whether the rationale for withholding
them remains valid.
The charter requires the NSA to produce annual reports for Congress, "written at the lowest
classification level permissible," describing the previous fiscal year's VEP decisions. Every report is
required to contain at least a summary section designed for public release.
The full list of departments participating in the VEP also includes Treasury, State, Justice, Energy and
Commerce. OMB and the Office of the Director of National Intelligence also take part.
"The level of dialogue and the input that goes into our decisions is just outstanding," Joyce said.
"Oftentimes we reach quick consensus. Other times, it really is a hard-fought debate, where people
don't see eye-to-eye."
Wednesday's announcement marks a significant step forward in the debate over the VEP, which has
been shrouded by classification rules since its creation in the early years of the Obama administration.
President George W. Bush first envisioned the need for a vulnerability review process in a 2008
presidential directive. The Office of the Director of National Intelligence convened a working group to
draft one in 2008 and 2009, and they completed their work by early 2010. Until today, the only public
document describing the VEP was a high-level, redacted overview from 2010, which the government
released in response to a 2014 Freedom of Information Act lawsuit.
The process was dragged into the public spotlight that year when a serious security bug dubbed
Heartbleed wreaked havoc on the internet. Bloomberg reported that the NSA had known about and
exploited the flaw for years. The agency denied the charges, but in response to the renewed debate
about vulnerability disclosure, the Obama administration announced that it had "reinvigorated" the VEP.
Michael Daniel, former President Barack Obama's cybersecurity coordinator, called the new effort "a
disciplined, rigorous and high-level decision-making process for vulnerability disclosure" that would
"ensure that all of the pros and cons are properly considered and weighed." Yet in the years that
followed, civil liberties advocates and cybersecurity experts continued to press the intelligence
community to reveal more information about the bugs it discovered.
The issue regained the spotlight in 2016 and 2017, as the CIA and the NSA reeled from a series of
embarrassing leaks of highly classified hacking tools and the arrests of several employees for stealing
sensitive material. Advocates of prompt disclosure argued that the government could not be trusted to
protect information about flaws in the world's most popular tech products.

That argument only grew stronger in May with the worldwide outbreak of the WannaCry ransomware
worm, which used leaked NSA hacking tools to spread more quickly. WannaCry, which the NSA has
linked to North Korea, crippled tens of thousands of computers at government agencies, hospitals,
businesses, airports and factories. The virus paralyzed the largest terminal at the Port of Los Angeles
and cost the shipping giant Maersk as much as $300 million.
Two smaller ransomware outbreaks, in June and October, also used pieces of code that were leaked
online in April by a mysterious group calling itself the Shadow Brokers.
At the Aspen event, Joyce rejected the argument that the government bore some responsibility for
those digital ambushes. But he acknowledged generally that disclosing many vulnerabilities was vital to
the safety of the country.
"So much of the fabric of our society rests on the bedrock of our IT," he said. "It's gotta be a first
principle that we can trust it."
Joyce also said that he expects agencies "to do world-class work to protect, both from insider threat and
technical threat, the vulnerabilities that we know about."
The new VEP charter is unlikely to satisfy critics of the process, who have argued that, in practice, it is
weighted in favor of the military and the intelligence agencies. Transparency may reduce
misconceptions about the vulnerability discussions, but many cyber experts are still likely to assail the
White House for not reshaping those discussions themselves.
For example, the VEP's board does not include the FTC, which is responsible for punishing companies
that mishandle consumers' data, or the Department of Health and Human Services or the FDA, which
oversee the security of medical devices. Joyce said that Commerce represented these agencies and
that the board had to be kept to a manageable size to remain effective.
Several lawmakers have introduced a bill, the PATCH Act, that would codify and slightly amend the
VEP. Joyce told reporters after his talk that he hoped the new charter would make that unnecessary:
"We've talked to some of the staff, and I'm optimistic that we've covered down on many of the intents" of
that bill.
Joyce has been leading the National Security Council's effort to overhaul the VEP since the beginning
of his tenure, first telling the public about it during a June interview with POLITICO.
"There wasn't a lot of transparency in just the whole way it was run," he said on Wednesday, "up to and
including the information flow that was available to overseers."
To view online click here.

Back
Top trade officials from NAFTA nations won't attend Round 5 Back
By Doug Palmer | 11/15/2017 12:40 PM EDT
Top trade officials from the U.S., Canada and Mexico will not take part in the fifth round of NAFTA talks
in Mexico City "so negotiators can continue to make important progress on key chapters advanced in
Round 4," the three countries said today in a joint statement.
U.S. Trade Representative Robert Lighthizer, Canadian Foreign Affairs Minister Chrystia Freeland and
Mexican Economy Minister Ildefonso Guajardo met over the weekend on the sidelines of the APEC

leaders summit in Da Nang, Vietnam, "and instructed NAFTA chief negotiators to focus on advancing
discussions on tabled proposals as much as possible," the statement said.
The fifth round formally starts on Friday, though some negotiating groups will begin meeting today.
"Chief negotiators from Mexico, United States and Canada will be in constant communication with their
respective ministers and will report on the progress reached in this round," the statement added.
Public briefings on the status of the negotiations have mainly been confined to joint statements or press
conferences featuring Lighthizer, Freeland and Guajardo at the end of previous rounds.
There was no word in the joint statement about whether the chief negotiators would hold a press
conference when the fifth round draws to a close, on Tuesday.
To view online click here.
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Good afternoon and welcome to Pro Report, your daily rundown of the day's top policy news. I'm your
host, Maggie Chan. Send feedback and song recs to mchan@politico.com and follow me
@_maggiechan on Twitter. Don't forget to follow @POLITICOPro. "You're gonna shake it up, break it
up, make it up, take 'em up." Let's get started.
GOP SENATORS URGE TRUMP TO BACK ACA MARKET STABILIZATION: Another day, another
roadblock emerging for the Senate tax reform bill (as your host noted Thursday). Senate Republicans,
increasingly worried that their tax plan's repeal of the Obamacare individual mandate could upend the
health care law's already wobbly insurance markets, are lobbying President Donald Trump to support a
bipartisan deal to stabilize them, GOP sources told POLITICO. Republican senators are in an
unenviable position: They need to repeal the mandate to pay for new tax cuts, but they don't want to
blow up the insurance markets to do it.
"Republican Sens. Lindsey Graham of South Carolina, Lamar Alexander of Tennessee, Susan Collins
of Maine and Bill Cassidy of Louisiana attended the White House meeting, which was arranged by
Graham, according to GOP sources. [They] want Trump to get behind a bipartisan deal Alexander
crafted with Sen. Patty Murray (D-Wash.) to fund Obamacare's cost-sharing program," report
POLITICO's Jennifer Haberkorn and John Bresnahan. "They argue that enacting Alexander-Murray as
part of a year-end spending deal would make up for some of the anticipated damage done to the
insurance markets by repealing the mandate." Alaska Republican Lisa Murkowski voiced the same
concern about the markets this week, calling it "a very bad idea to repeal the individual mandate and
not pass Alexander-Murray."
But Trump has not said whether he backs Alexander-Murray, and Senate Democrats, whose support is
needed to pass the deal, warned this week that they'd pull support for the bill if the GOP repeals the
mandate. The idea is also sure to complicate the calculus if the Senate and House get to conference
their bills. House Republicans, who "are skeptical of Alexander-Murray, dubbing it a 'bailout' of
insurance companies," did not include a mandate repeal in the tax bill they passed Thursday, H.R. 1
(115).
TRUMP PUSHES ARRAY OF OFFSETS FOR DISASTER AID: The White House today sent its third
disaster aid request to Congress — but there's a price. The administration wants $59.23 billion in cuts
to domestic programs to help pay for the aid. "Unlike its previous two aid requests, the White House
asked lawmakers today to partially offset any future funding packages, including the new $44 billion
request," reports Pro Budget and Appropriations' Sarah Ferris. "Most of the programs were already
floated for cuts in the Trump administration's fiscal 2018 budget proposal, like the State Department's
Human Rights and Democracy Fund and the EPA's tribal assistance grants. OMB is also targeting flood

prevention programs, federal highway aid, rural business loans and upgrades to federal research
facilities." Also in the crosshairs: $3.9 billion from the Pell Grant surplus, and USDA funding — $212
million from the Agricultural Research Service's building and facilities account, $800 million from the
Special Supplemental Nutrition Program for Women, Infants and Children and $204 million in
emergency conservation funds, among other targets.
New for Pros! The Pro app brings real-time policy intelligence and customizable notifications to your
smartphone and tablet. Download the Pro app for iPhone and iPad | Get the Pro app on Google Play
TREASURY PROPOSES CHANGES TO FSOC: In a Trump-ordered report reviewing the policies of the
Financial Stability Oversight Council that was released today, the Treasury Department proposes
reforming how the agency "polices systemic risks, including a stronger focus on industry activities rather
than individual firms," reports Pro Financial Services' Zachary Warmbrodt. "The department said the
council's authority to place 'systemically important financial institutions' under the oversight of the
Federal Reserve was a 'blunt instrument' for addressing risks to financial stability and that it should
instead pursue an 'activities-based or industry-wide approach.' It recommended a number of additional
changes to how the council targets companies for greater oversight. Treasury said designated
companies should be given a clear 'off-ramp' and that the council should adopt a more transparent
process for annual reevaluations of companies tagged as systemically important."
SENATE SURVEILLANCE BILL INCLUDES PRIVACY REFORMS: The bill to extend online
surveillance programs, from Sens. Mike Lee (R-Utah) and Patrick Leahy (D-Vt.), "is modeled after the
House Judiciary Committee's bipartisan revision bill, dubbed the USA Liberty Act, H.R. 3989, but
includes a few notable privacy advocate-favored tweaks," reports Pro Cybersecurity's Martin Matishak.
"Primarily, the Senate version would expand a warrant requirement for officials seeking details on
Americans stored in the NSA's database of intercepted digital chatter. While the House measure's
warrant requirement only applies to the FBI, the Senate companion would apply to all agencies. And the
Senate proposal would also require officials to get a warrant before even searching the NSA database,
as opposed to the House bill, which would only mandate a warrant for FBI agents seeking the content
of Americans' NSA-intercepted communications in pursuit of evidence of a crime."
PRUITT: NOTICE FOR CLEAN POWER PLAN REPLACEMENT COMING SOON: The advance
rulemaking to create a replacement for the Clean Power Plan will be released "very, very soon," EPA
Administrator Scott Pruitt said today. He did not give a concrete timeline while speaking at a gathering
of the conservative Federalist Society. The EPA "is currently taking comment on its separate proposal
to repeal the Clean Power Plan," notes Pro Energy's Alex Guillén.
CALENDAR FOR MONDAY
— 9:30 a.m. (10:30 a.m. local): The Senate Finance Trade and Customs Subcommittee holds a field
hearing on modernization of NAFTA. Stephen Vaughn, general counsel at USTR, among others, will
testify. San Antonio.
That's all for today.
To view online:
https://www.politicopro.com/newsletters/pro-report/2017/11/gop-senators-call-for-trump-to-backalexander-murray-aca-deal-for-tax-reform-027778
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GOP senators lobby Trump on Obamacare mandate, markets Back
By Jennifer Haberkorn and John Bresnahan | 11/17/2017 02:53 PM EDT
Senate Republicans on Thursday personally lobbied President Donald Trump to support a bill to shore

up Obamacare markets while simultaneously repealing the law's individual mandate as part of tax
reform, according to GOP sources.
There is growing concern among Senate Republicans that repealing the requirement that most
Americans have insurance without funding a separate Obamacare cost-sharing program would cause
too much havoc in already shaky insurance markets. But they need to repeal the mandate in order to
have enough money to cover new tax cuts.
Republican Sens. Lindsey Graham of South Carolina, Lamar Alexander of Tennessee, Susan Collins of
Maine and Bill Cassidy of Louisiana attended the White House meeting, which was arranged by
Graham, according to GOP sources.
Senate Republicans want Trump to get behind a bipartisan deal Alexander crafted with Sen. Patty
Murray (D-Wash.) to fund Obamacare's cost-sharing program. They argue that enacting AlexanderMurray as part of a year-end spending deal would make up for some of the anticipated damage done to
the insurance markets by repealing the mandate. But House Republicans are skeptical of AlexanderMurray, dubbing it a "bailout" of insurance companies.
"There is a growing recognition if we repeal the individual mandate, then Republicans have some
responsibility to fix health care — not Obamacare," an aide said.
Repealing the mandate would raise $338 billion but also cause insurance premiums to spike by 10
percent and result in 13 million more uninsured people in a decade, according to the CBO. Many
Republicans and some outside experts doubt the impact would be that big.
A White House spokesman said Trump and the senators "discussed the ongoing efforts to pass historic
tax reform and other legislative objectives."
"The president is pleased with the momentum that has gathered behind finding solutions to these
important issues and looks forward to continued cooperation with Congress in order to enact them as
soon as possible," the spokesman said.
Alexander and Sen. Lisa Murkowski of Alaska — a key vote on tax reform — have separately cited
concern about repealing the mandate without funding the cost-sharing program.
"It would be a very bad idea to repeal the individual mandate and not pass Alexander-Murray,"
Alexander said this week.
"If the Congress is going to move forward with repeal of the individual mandate, we absolutely must
have the Alexander-Murray piece that is passed into law," Murkowski told the Roll Call newspaper.
Collins has gone even further, saying she's concerned about the very idea of repealing the individual
mandate as part of tax reform.
"I think it greatly complicates our efforts to combine tax reform and changes in the ACA," she told
reporters earlier this week.
Graham said in a statement that he had a "great meeting" with Trump and Vice President Mike Pence,
but his office refused to share additional details.
"They remain fully committed to passing meaningful tax reform and repealing and replacing
Obamacare. President Trump and Vice President Pence were focused like a laser on success in the
Senate," Graham said. "I appreciate the President and Vice President for being generous with their time
and looking for ways to close the deal on these important issues for the American people."
After Alexander and Murray announced a deal on their bill last month, many Republicans and

Democrats speculated it would be included in a year-end spending deal. But Senate Democrats this
week warned that they may no longer support Alexander-Murray if Republicans repeal the mandate.
Democrats and supporters of the Affordable Care Act say Alexander-Murray would not make up for the
damage caused by repealing the mandate, with Murray likening it to trying to douse a fire with penicillin.
To view online click here.

Back
Trump tells Senate to fix taxes — not Obamacare Back
By Jennifer Haberkorn and Adam Cancryn | 10/24/2017 05:56 PM EDT
President Donald Trump on Tuesday steered Senate Republicans toward tax reform and away from
health care, pushing off any deal to fund controversial Obamacare subsidies to the end of the year at
best.
Trump joined Senate Republicans at their weekly policy lunch, but gave no direction on what he wants
to see in a health care bill. He praised Sen. Lamar Alexander's (R-Tenn.) work on a bipartisan deal
meant to stabilize the Obamacare markets but his emphasis on taxes led senators in the room to
believe Trump doesn't want a stand-alone Obamacare vote any time soon.
"There isn't anything else other than taxes," said Sen. John Cornyn (R-Texas).
A filibuster-proof majority backs the bipartisan deal Alexander brokered with Sen. Patty Murray, but
conservatives and the White House oppose it, meaning it won't even come up for a vote in the Senate.
Without a clear directive from the president, Republicans are still floundering about whether to work with
Democrats to fund the Obamacare's "cost-sharing" program, which help low-income people pay their
out-of-pocket medical bills. Trump abruptly cut off the subsidies — the subject of a court battle — earlier
this month. Insurers still have to make the payments, and many boosted their premiums for 2018 to
take those costs into account.
Alexander's stabilization bid got even more muddled when a pair of top Republicans said they would
release a different bill — rivaling the bipartisan proposal — to fund the subsidies. But their version
would neuter the individual mandate for five years, a non-starter for Democrats who would be needed to
get a bill through the Senate.
The new version "proves that we should be focused on tax reform right now because obviously we
haven't gotten our act together on health care," said Sen. John Thune (R-S.D.).
Republicans are increasingly confident that the subsidies will get rolled into a large, year-end bill to fund
the government and raise the nation's debt limit. But there is no agreement on what exactly that will look
like, and leadership-level negotiations on the year-end bill are weeks away.
The lack of clarity left Senate Republicans with enough wiggle room to interpret Trump's Obamacare
comments as they see politically fit.
Cornyn saw a "shout out" by Trump to Alexander as encouragement for his bill. "He wasn't specific but
that's the way I interpreted it," he said.
But Sen. Ted Cruz (R-Texas) — an Alexander-Murray skeptic — said Trump didn't offer any clear
support for the proposal over the GOP's competing ideas.

"There was not significant discussion on Alexander-Murray," Cruz said.
Sen. Orrin Hatch (R-Utah), another foe of Alexander-Murray, walked away with the same conclusion.
"He didn't get into that in great depth — put it that way," Hatch said. "All I can say is that he wasn't too
definitive."
During the lunch meeting, Trump focused more on getting tax reform done so that the GOP can take
another shot at repealing Obamacare in the future, instead of what should be done to stabilize the
health law in the interim.
"If we get taxes done, we'll have momentum for health care," said Sen. Lindsey Graham (R-S.C.),
summing up Trump's position. "He talked a lot about doing health care again." Trump has repeatedly
stated recently that the GOP now has the votes for repeal in the Senate — but senators say that's not
the case, that no one has flipped.
The meeting marked Trump's first visit to the Senate GOP's weekly policy lunch as president and it
came amid a rift with Sen. Bob Corker and growing concern within the GOP that they'll go into the 2018
mid-term election without a legislative accomplishment. That's amped up the pressure in the GOP to do
tax reform.
But many Republican senators said after the lunch meeting that there was no discussion of petty
politics and that Trump was focused on notching some GOP wins.
"It was the complete opposite of what I thought it would be — the atmosphere in the room and his
complete focus," said one senator.
The conservative Obamacare bill introduced Tuesday came from Hatch, the chairman of the Senate
Finance Committee, and House Ways and Means Chairman Kevin Brady.
That bill, which would fund the cost-sharing program for two years, is designed to appeal to
Republicans who want to fund the Obamacare program but feel like Alexander didn't get enough
conservative concessions in his negotiations with Murray (D-Wash.).
It would eliminate Obamacare's individual mandate penalties through 2021 and expand the use of
health savings accounts. The Hatch-Brady bill will also exempt businesses from the employer mandate
for 2015 through 2017 and apply certain "pro-life protections" to the cost-sharing funding.
"We must include meaningful structural reforms that provide Americans relief," Hatch said. "This
agreement addresses some of the most egregious aspects of Obamacare."
Some of the provisions in the proposal — like the expansion of HSAs and employer mandate exemption
— mirror the changes that the White House requested be made to the Alexander-Murray bill.
Alexander said he was encouraged by a growing consensus Congress should fund the payments to
insurers for two more years.
"We've gone from a position where everybody was saying we can't do cost sharing to responsible
voices like Sen. Hatch and Chairman Brady saying we should," he said.
But any cost-sharing bill will need 60 votes to get through the Senate, meaning Republicans will have to
get at least eight Democrats to sign on. Undoing the mandates in the future would be a non-starter for
many Democrats.
"If it were just a matter of getting Republicans to agree with each other, we would have repealed and
replaced Obamacare by now," said a Senate GOP aide.

To view online click here.

Back
White House seeks $44 billion in third disaster request Back
By John Bresnahan, Jennifer Scholtes and Sarah Ferris | 11/16/2017 07:09 PM EDT
The White House sent its third disaster request to Congress on Friday, asking for $44 billion to aid
recovery from this summer's deadly trio of hurricanes.
If the funding package is approved, Congress will have kicked in nearly $100 billion in extra money this
year to help storm-ravaged communities in places like Texas, Puerto Rico, the U.S. Virgin Islands and
Florida.
Speaker Paul Ryan (R-Wis.) welcomed the administration's move, adding in a statement, "The House
will review the request and work with the administration and members from affected states to help the
victims get the resources they need to recover and rebuild."
Other lawmakers, however, voiced strong complaints that the package fell short of expectations.
The request calls for $25.2 billion for disaster programs run by the Federal Emergency Management
Agency and the Small Business Administration, as well as $4.6 billion to rehab damaged federal
facilities and other agency recovery efforts.
Another $1 billion would go toward emergency agricultural assistance, $1.2 billion would be used for an
education recovery fund and $12 billion would be spent on a new flood mitigation program run by the
Community Development Block Grant.
The Trump administration — still sizing up damage and rebuilding costs in some areas — is expected
to ask for even more disaster cash in the months to come.
Indeed, Hurricane Maria made landfall in Puerto Rico less than 60 days ago — the usual threshold for
determining long-term recovery needs.
While overall estimates are largely settled for damage wrought by hurricanes Harvey and Irma, the
latest request falls short of what local officials had sought for their recovery. Texas had asked for $61
billion, Puerto Rico wanted $96 billion and the U.S. Virgin Islands requested nearly $7 billion.
Texas Republican Sen. John Cornyn, one of the most vocal advocates for funding in the wake of
Hurricane Harvey, said late Thursday that the White House's request was "wholly inadequate."
Rep. Nita Lowey, the top Democrat on the House Appropriations Committee, said in a statement that
the request "does not come close to what local officials say is needed."
Unlike the $52 billion Congress already approved in two installments this year, the administration has
asked that at least some of the additional funding be offset by spending cuts.
OMB Director Mick Mulvaney urged congressional leaders in a letter last month to avoid appropriating
more "emergency" dollars that don't count toward Congress' spending limits.
"As we move toward the longer-term issue of rebuilding the impacted areas of our Nation," Mulvaney
wrote, "we believe it would be appropriate that the Congress consider reducing spending elsewhere."

The White House proposed Friday that Congress find $59 billion in offsets to dozens of federal
programs like rural business grants and conservation efforts.
Congressional fiscal hawks have so far been divided on the question of whether to demand offsets for
disaster aid. While Republican Study Committee Chairman Mark Walker (R-N.C.) has pushed leaders
to find ways to pay for the extra spending, Freedom Caucus chief Mark Meadows (R-N.C.) said last
month that "emergency funding and having an offset with that is not a sustainable position."
Both the House and Senate are expected to take up the new aid request next month, possibly as part of
a year-end spending deal. One GOP aide said Friday lawmakers could approve the disaster package
separately, before a December agreement to fund the government.
Seung Min Kim contributed to this report.
To view online click here.
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White House pushes $59B in cuts to offset disaster aid Back
By Sarah Ferris | 11/17/2017 01:20 PM EDT
The Trump Administration is urging Congress to cut as much as $59.23 billion from domestic programs
to help pay for its growing tab of disaster assistance.
Unlike its previous two aid requests, the White House asked lawmakers today to partially offset any
future funding packages, including the new $44 billion request.
"The administration believes it is prudent to offset new spending," Office of Management and Budget
Director Mick Mulvaney wrote in a letter today, proposing nearly two dozen programs for the chopping
block
Most of the programs were already floated for cuts in the Trump administration's fiscal 2018 budget
proposal, like the State Department's Human Rights and Democracy Fund and the EPA's tribal
assistance grants.
OMB is also targeting flood prevention programs, federal highway aid, rural business loans and
upgrades to federal research facilities.
Mulvaney, as well as some key House conservatives, previously said they would seek offsets for poststorm rebuilding. But the budget director's latest push — after initially seeking only $5 billion in offsets
— could upend a series of other funding negotiations on Capitol Hill next month.
Democrats, as well as several GOP appropriators, have firmly ruled out the plan.
Rep. Nita Lowey (D-N.Y.) blasted the administration's call today for offsets as "galling" at the same time
Republicans have pushed budget-busting tax plans.
"Holding vital recovery funding hostage to unrelated and often divisive spending debates is wrong, and
only delays fulfillment of our obligation to help disaster victims," the House Appropriations Committee's
ranking member wrote in a statement.
To view online click here.
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White House proposal would use Pell Grant surplus funds to offset disaster relief Back
By Kimberly Hefling | 11/17/2017 02:03 PM EDT
A White House proposal to help hurricane-ravaged communities would provide $1.2 billion for an
education recovery fund but would use money from the Pell Grant surplus to help pay for it.
The details were spelled out in a third disaster request the administration sent to Congress today that
seeks $44 billion in aid for Texas, Puerto Rico, the U.S. Virgin Islands and Florida.
Maximum Pell Grant awards for 2018 would not be affected by the proposal, and "unobligated balances
in the Student Financial Assistance account would support Pell Grant program costs in future award
years," according to an administration document.
Congressional budget hawks have been divided thus far on whether they will demand offsets to pay for
the disaster aid.
But the administration said it wants Congress to use $3.9 billion from the Pell surplus as one of several
dozen proposed offsets to federal programs worth $59 billion to fund the effort. The request does not
specify how the education recovery fund would work.
The $3.9 billion request from the Pell Grant surplus matches what the administration wanted to cut in its
budget blueprint earlier this year. Instead, the House spending bill proposed cutting $3.3 billion from the
Pell surplus, while the Senate bill proposed cutting $2.6 billion.
Earlier this year, the CBO estimated the Pell Grant surplus was $8.5 billion. Despite the amount in the
fund, Democrats and advocates for student aid have long decried "raiding" the Pell surplus because
they argue it should not be diverted from the student aid programs.
To view online click here.
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White House targets USDA funding in push for disaster-relief offsets Back
By Jenny Hopkinson | 11/17/2017 03:49 PM EDT
The White House wants Congress to target $3 billion in USDA funding as part of its push for more than
$59 billion in cuts to domestic spending to help defray the costs of recent disaster relief efforts.
The administration released a list of proposed offsets today that included $1.4 billion in unobligated
balances for mandatory conservation programs, which includes money set aside for future agreements
under the Regional Conservation Partnership Program.
The White House is also going after $212 million from the Agricultural Research Service's building and
facilities account and $800 million from the Special Supplemental Nutrition Program for Women, Infants
and Children, which the administration sees as ripe for the taking because it stems from lower than
expected enrollment. The administration also points to $204 million in emergency conservation funds,
which it says are no longer needed.
The White House's plan also targets prior-year leftover funding in Rural Economic Development Grants
and for the Rural Business Program, the Rural Electrification and Telecommunications Program, the
Animal and Plant Health Inspection Service and Watershed and Flood Prevention Operations.

The administration today sent Congress its third emergency funding request to aid recovery from
hurricanes in the Gulf of Mexico and wildfires in the West. It is seeking $44 billion this time around.
In its two prior aid requests, the White House did not ask for spending offsets, though OMB Director
Mick Mulvaney and conservatives previously said they would seek such cuts.
"The administration believes it is prudent to offset new spending," Mulvaney wrote in a letter today that
proposed the offsets.
Democrats and several GOP appropriators have said the plan is a non-starter, POLITICO reported
earlier today, noting that the request could upend a host of other funding negotiations on Capitol Hill
next month.
To view online click here.
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Treasury proposes overhaul of FSOC SIFI designations Back
By Zachary Warmbrodt | 11/17/2017 10:17 AM EDT
The Treasury Department is recommending an array of changes to how the Financial Stability
Oversight Council polices systemic risks, including a stronger focus on industry activities rather than
individual firms.
Treasury outlined the proposals in a report prompted by President Donald Trump's April request for a
review of FSOC's operations. Treasury Secretary Steven Mnuchin chairs the council of top regulators,
which includes the heads of the Federal Reserve, the FDIC and the SEC.
Here's a fact sheet that Treasury released with the report.
The department said the council's authority to place "systemically important financial institutions" under
the oversight of the Federal Reserve was a "blunt instrument" for addressing risks to financial stability
and that it should instead pursue an "activities-based or industry-wide approach."
It recommended a number of additional changes to how the council targets companies for greater
oversight. Treasury said designated companies should be given a clear "off-ramp" and that the council
should adopt a more transparent process for annual reevaluations of companies tagged as systemically
important.
As of today, only Prudential Financial retains that label from FSOC.
WHAT'S NEXT: Treasury is conducting a separate review of the 2010 Dodd-Frank Act's "orderly
liquidation authority" that enables regulators to wind down failing mega-banks.
To view online click here.
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Senate gets privacy-favored companion bill to revise surveillance tools Back
By Martin Matishak | 11/17/2017 03:50 PM EDT

The Senate now has its own version of a middle-ground bill to revise and extend controversial online
surveillance programs that has won over key privacy advocates.
The offering, from Mike Lee and Patrick Leahy, is modeled after the House Judiciary Committee's
bipartisan revision bill, dubbed the USA Liberty Act, H.R. 3989, but includes a few notable privacy
advocate-favored tweaks.
Primarily, the Senate version would expand a warrant requirement for officials seeking details on
Americans stored in the NSA's database of intercepted digital chatter.
While the House measure's warrant requirement only applies to the FBI, the Senate companion would
apply to all agencies. And the Senate proposal would also require officials to get a warrant before even
searching the NSA database, as opposed to the House bill, which would only mandate a warrant for FBI
agents seeking the content of Americans' NSA-intercepted communications in pursuit of evidence of a
crime.
Because of these tweaks, digital rights groups like the American Civil Liberties Union and Center for
Democracy and Technology are supporting the Leahy-Lee proposal, after offering only tepid praise of
the House version.
"Americans have never been more concerned about the security and privacy of their online
communications than they are today," Lee said in a statement. "This bill implements some much
needed reforms to our surveillance laws that will better protect law-abiding Americans' privacy in a
manner consistent with the 4th Amendment."
Leahy said it was his "hope that this bipartisan legislation will result in real and meaningful reform to this
powerful surveillance tool."
It's unclear what effect the new measure will have on the House's surveillance negotiations.
Intelligence members will confer with House leaders over the Thanksgiving recess to determine if they
can iron out long-standing issues with the Judiciary bill or take up their own measure.
News of the meetings promoted senior Judiciary Committee members to send a letter to House
Speaker Paul Ryan warning him not to use the impasse as an opportunity to push for a "clean" renewal,
without any alterations.
To view online click here.
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Pruitt: Advance notice for Clean Power Plan replacement coming 'very soon' Back
By Alex Guillén | 11/17/2017 12:06 PM EDT
EPA Administrator Scott Pruitt said today that the advance rulemaking to create a replacement for the
Clean Power Plan will be released "very, very soon."
Pruitt, speaking at a gathering of the conservative Federalist Society, did not elaborate further on that
timeline. EPA is currently taking comment on its separate proposal to repeal the Clean Power Plan.
Two protesters interrupted Pruitt at the beginning of his appearance, although they were immediately
drowned out by the booing crowd and escorted from the room by security. It was unclear what specific
issues they were protesting.

"This is a little bit of an example of what we deal with here," Pruitt said in response, drawing laughter
and clapping from the audience.
To view online click here.
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Good afternoon and welcome to Pro Report, your daily rundown of the day's top policy news. I'm your
host, Maggie Chan. Send feedback and song recs to mchan@politico.com and follow me
@_maggiechan on Twitter. Don't forget to follow @POLITICOPro. This is the final edition of the
newsletter until Nov. 27. In the meantime, find all Pro goings-on here, and here's some tunage to tide
you over. Let's get started.
PAI DEFENDS NET NEUTRALITY REPEAL AS TEXT UNVEILED: FCC Chairman Ajit Pai today
released the text of his draft proposal to dismantle the agency's Obama-era net neutrality rules, which is
expected to get a vote Dec. 14. As part of the rollout, Pai appeared in the media, including on NPR and
Fox News, to defend his plan. "All we are simply doing is putting engineers and entrepreneurs, instead
of bureaucrats and lawyers, back in charge of the internet," Pai said on Fox News' "Fox & Friends."
"What we wanted to do is return to the free market consensus that started in the Clinton administration
and that served the internet economy in America very well for many years." Pai also dismissed
concerns that the repeal could cause internet service prices to rise. "That's not the internet economy we
had from 1996 until 2015 when these rules were imposed. There was nothing broken about the internet
before 2015," he said. "And going forward, if a company acts in an anti-competitive way, the Federal
Trade Commission is expressly empowered to protect competition and consumers." The full text of the
proposal is here.
But does the FTC have jurisdiction? Pai says yes. His proposal "would no longer classify broadband as
a Communications Act Title II common carrier service, as Obama-era net neutrality rules do. That
designation blocked FTC oversight of broadband. Republicans want the FTC role back, and the head of
the FTC said the trade commission stands ready," writes Pro Technology's John Hendel. "Democrats
including FTC Commissioner Terrell McSweeny and Sen. Brian Schatz pointed earlier this year to the
9th Circuit FTC v. AT&T Mobility case as raising questions over the FTC's authority over broadband,
even following FCC changes. ... The court in May granted a request for another hearing on the issue
and held oral argument last month, where the FCC weighed in opposing the original 2016 decision.
McSweeny tweeted Tuesday that 'even if @FCC does this @FTC still won't have jurisdiction.'" But Pai's
plan rejects "arguments relying on this case as 'insufficient to warrant a different outcome' and that the
Title II designation 'serves as the only current limit on the authority of the FTC.'"
And ICYMI, don't miss this rundown on how Pai's plan also aims to make sure states cannot defy the
FCC and enact their own net neutrality regulations.
BRADY 'ENCOURAGED' BY SENATE TAX PLAN'S ACA MANDATE REPEAL: House Ways and
Means Chairman Kevin Brady said today that his chamber is "encouraged by what the Senate's doing"
in terms of repealing Obamacare's individual mandate. Such language was added in the Senate's tax
reform bill, which cleared the Finance Committee and is expected to get a vote in the full chamber next

week. Brady indicated that the House would accept such a provision if it survives in the Senate's bill.
The House's version, H.R. 1 (115), did not include a mandate repeal because tax writers were afraid it
would sink the legislation in the Senate.
HOW LAMAR ALEXANDER SCHOOLED BETSY DEVOS: "Several months ago, Sen. Lamar
Alexander phoned Education Secretary Betsy DeVos with a message: Back off. Alexander, the
Republican chairman of the Senate HELP Committee, was furious that a top DeVos aide was
circumventing a new law aimed at reducing the federal government's role in K-12 education. He
contended that the agency was out of bounds by challenging state officials, for instance, about whether
they were setting sufficiently ambitious goals for their students. DeVos' agency quickly yielded to his
interpretation of the law — and she 'thanked me for it,' Alexander told POLITICO. Alexander's heavy
hand raises questions about who's calling some of the shots at the Education Department, an agency
he once headed — and to which DeVos came with virtually no expertise in running government
bureaucracies," reports Pro Education's Caitlin Emma.
"With Alexander running the key Senate oversight committee, observers say he's trying to keep her
agency on a tight leash. But some see Alexander's moves earlier this summer as presumptuous — and
believe they not only abruptly changed how the agency is enforcing the law, called the Every Student
Succeeds Act, but could translate into little to no federal oversight of state education. Critics note the
law imposed certain requirements to protect poor and minority students, whose performance often lags
behind their peers'. They worry whether states will adequately track and provide equal opportunities for
at-risk kids or face consequences from the Education Department if they fail to do that. Since Alexander
got in the middle, the agency is not as 'aggressive or thorough' in its oversight of state education issues,
said Virginia Rep. Bobby Scott, the top Democrat on the House Education and the Workforce
Committee. ... Former Republican Rep. John Kline, also an architect of the measure, has said he's
worried states are now getting away with testing plans that violate a key requirement of the law — that
states administer the same test to all students annually."
WHITE HOUSE SUED OVER INFRASTRUCTURE COUNCIL: A nonprofit called Food and Water
Watch is suing the Trump administration for "allegedly flouting federal 'sunshine' requirements for
advisory panels" by operating an infrastructure council before it was formally stood up, reports Pro
Transportation's Lauren Gardner. The group says in its suit that "it has pieced together a timeline of
public statements that they said show Richard LeFrak and Steven Roth — whom Trump had named to
head up the group before taking office — were acting in that capacity well before the White House
issued an executive order" establishing the council in July. "White House adviser Reed Cordish recently
referred to a 70-page memo that officials have written to expand upon infrastructure 'principles' they
hope lawmakers adhere to when writing a bill to carry out Trump's $1 trillion vision. Food and Water
Watch argues that the council was able to influence that work without being subject to public scrutiny
required by the Federal Advisory Committee Act." The group also cited comments from Transportation
Secretary Elaine Chao in May to back up their arguments.
"Lawyers from Democracy Forward originally filed suit on behalf of Food and Water Watch in July,
arguing that statements made and meetings held during the first two months of the administration
indicated that the council 'met on numerous occasions' to advise White House officials on infrastructure
policy. The administration has moved to dismiss the case by arguing that the infrastructure council
never existed; in response, earlier this week the organization amended its complaint. The White House
put the brakes on the council in August, after the business world revolted over Trump's comments about
a white supremacist protest in Charlottesville, Va."
YOU CAN SEE RUSSIAN TROLLS FROM YOUR HOUSE: Facebook said today it will let users learn
whether they've been fooled by Russian internet trolls leading up to and following the 2016 U.S.
election. The social media giant says it will roll out a tool by the end of the year "to enable people on
Facebook to learn which of the Internet Research Agency Facebook Pages or Instagram accounts they
may have liked or followed between January 2015 and August 2017." The Internet Research Agency is
a Russia-based firm with ties to the Kremlin, and its content on Facebook was viewed by up to 126
million people.

CALENDAR FOR THURSDAY
— Nothing but eating till there's a holiday news dump.
That's all for today. May your travels be smoother than expected and your turkey cheaper than ever.
To view online:
https://www.politicopro.com/newsletters/pro-report/2017/11/pai-defends-net-neutrality-repeal-as-textreleased-031519
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FCC Republicans unveil text of order to end net neutrality regulations Back
By John Hendel | 11/22/2017 11:51 AM EDT
FCC Chairman Ajit Pai today unveiled the 210 pages of his draft proposal to completely roll back the
agency's 2015 net neutrality regulations, as expected. The commission is expected to vote on the order
at its Dec. 14 meeting.
Pai is defending the proposal today in a variety of media appearances, including on Fox News and
NPR. He confirmed its circulation among his fellow commissioners on Tuesday.
The order would fully repeal the FCC's net neutrality rules from 2015 that prohibit internet service
providers from blocking or throttling websites and creating internet fast and slow lanes. Republicans say
that retaining the transparency provisions combined with the powers of the FTC should safeguard the
market from anti-competitive behavior, while Democrats blast the proposal as a corporate handout and
fear dire changes to how consumers experience the internet.
To view online click here.

Back
FCC chairman defends net neutrality repeal plan Back
By POLITICO Pro Staff | 11/22/2017 08:58 AM EDT
FCC Chairman Ajit Pai today defended his net neutrality repeal plan, saying he's returning the internet
to the "free market consensus" that prevailed for years.
"All we are simply doing is putting engineers and entrepreneurs, instead of bureaucrats and lawyers,
back in charge of the internet," Pai said on Fox News' "Fox & Friends," the cable news morning show
President Donald Trump is known to watch. "What we wanted to do is return to the free market
consensus that started in the Clinton administration and that served the internet economy in America
very well for many years."
Pai on Tuesday confirmed his plan to fully dismantle the Obama-era net neutrality rules, which were
approved by the FCC's previous Democratic majority in 2015. His order would remove bans on blocking
and throttling web traffic and allow internet service providers to charge for internet "fast lanes" to
consumers. The move sparked a barrage of criticism from Democrats and public interest groups who
call it a giveaway to big telecom companies.
Asked about fears that people will have to potentially pay more for internet service, Pai, who was
elevated to the FCC's top job by Trump in January, called that "false."

"That's not the internet economy we had from 1996 until 2015 when these rules were imposed. There
was nothing broken about the internet before 2015," the chairman said. "And going forward, if a
company acts in an anti-competitive way, the Federal Trade Commission is expressly empowered to
protect competition and consumers."
To view online click here.

Back
Ohlhausen: FTC 'ready to protect' consumers after net neutrality repeal Back
By John Hendel | 11/21/2017 12:46 PM EDT
The acting chairman of the FTC said today the agency is ready to take on policing of broadband
providers after the FCC repeals its net neutrality rules.
Republican FCC Chairman Ajit Pai announced his plan today to fully dismantle the 2015 Open Internet
order and scheduled a commission vote Dec. 14. That plan would change the classification of
broadband, putting it back under FTC authority.
"The FTC stands ready to protect broadband subscribers from anticompetitive, unfair, or deceptive acts
and practices just as we protect consumers in the rest of the Internet ecosystem," acting Chairman
Maureen Ohlhausen, a Republican, said in a statement.
"I am pleased to see progress on this important matter," she said. "The FTC has long applied its
competition and consumer protection expertise to network neutrality issues."
The FTC has only had two commissioners for months. The White House announced last month its
intent to nominate Joseph Simons for FTC chairman, Rohit Chopra for a Democratic FTC seat and
Noah Phillips for the other Republican seat. The nominations, however, have not been processed since
the administration's announcement.
To view online click here.

Back
FCC confident in FTC jurisdiction for broadband policing Back
By John Hendel | 11/22/2017 12:45 PM EDT
The draft net neutrality proposal unveiled today by FCC Chairman Ajit Pai seeks to alleviate concern
about FTC authority over broadband providers.
The FCC proposal would no longer classify broadband as a Communications Act Title II common
carrier service, as Obama-era net neutrality rules do. That designation blocked FTC oversight of
broadband. Republicans want the FTC role back, and the head of the FTC said the trade commission
stands ready.
Democrats including FTC Commissioner Terrell McSweeny and Sen. Brian Schatz pointed earlier this
year to the 9th Circuit FTC v. AT&T Mobility case as raising questions over the FTC's authority over
broadband, even following FCC changes. The FTC's "enforcement capabilities against [ISPs] will
remain in serious doubt," one tech trade group warned in August. Republican Rep. Bob Latta in March
introduced H.R. 1754 (115) to clarify FTC authority.

The court in May granted a request for another hearing on the issue and held oral argument last month,
where the FCC weighed in opposing the original 2016 decision.
McSweeny tweeted Tuesday that "even if @FCC does this @FTC still won't have jurisdiction."
"Consistent with the Commission's request, the Ninth Circuit granted rehearing en banc of the panel
decision, and in doing so it set aside the earlier panel opinion," the FCC draft proposal said, rejecting
arguments relying on this case as "insufficient to warrant a different outcome" and that the Title II
designation "serves as the only current limit on the authority of the FTC."
To view online click here.

Back
FCC's next step on net neutrality: Blocking the states Back
By Margaret Harding McGill | 11/21/2017 05:52 PM EDT
The Obama administration's net neutrality rules met their all-but certain demise Tuesday as Federal
Communications Commission Chairman Ajit Pai outlined a plan to repeal them — while making sure
states can't impose their own regulations to fill the void.
Pai will release his proposal on Wednesday with broad support on the Republican-controlled FCC,
leaving supporters of the 2015 policy with little recourse except fighting back in the courts.
The repeal itself will be a major win for the telecommunications industry, which has bristled at what it
says are heavy-handed regulations requiring internet service providers like Charter and AT&T to treat
all web traffic equally. But blocking states from acting unilaterally would help cement that victory in a
policy dispute that has whipsawed for years as the White House changed hands and courts took up the
issue.
Internet service providers, many of whom operate across state lines, also want to avoid a series of
disparate rules from states. They want to avoid a repeat of what happened this year on broadband
privacy, when nearly two-dozen states proposed legislation to replace an Obama-FCC regulation that
Congress revoked.
But proponents of the current rules question whether the FCC has the authority to block states from
issuing their own rules, especially when the agency is paring back its oversight over internet providers
in the order.
"I certainly can think of nothing that could be more calculated to get states that are already pissed off to
motivate themselves to challenge this decision," said Harold Feld, a senior vice president at Public
Knowledge, a public interest group that supports the current regulations. "Did you see what happened
with privacy?"
Pai's "Restoring Internet Freedom" order says that state and local regulations attempting to regulate
broadband in ways that run counter to the federal rules would be preempted.
In practice, if a state attempts to impose its own net neutrality law and a company objects to the FCC,
the agency could issue a ruling that could be used in a court battle, a senior agency official explained in
a call with reporters Tuesday. The official spoke anonymously to discuss the change before it's
released.
Some states and cities could still try to impose their own versions of net neutrality — "but if someone is

really hellbent on running it through the court, I think they'd have a fight on their hands," Jessica
Melugin, a policy fellow with the Competitive Enterprise Institute, said in an interview. "I think this is
sending a warning shot saying we're really serious about opening up this market and keeping
regulations at any level out of the way."
The former Democratic majority at the FCC adopted a legal foundation in 2015 for its rules that gives
the federal government the power to regulate internet service providers akin to how regulators approach
utilities. Supporters of the rules say that legal framework is necessary to give the FCC sufficient
oversight of the sector, but critics call it a government overreach that could open the door to price
regulation.
Pai is among the fiercest critics of the current rules. His plan, shared with his fellow commissioners
Tuesday and expected to be posted publicly Wednesday, would scrap that legal foundation. It would
also eliminate rules that prevent internet service providers from blocking or slowing web traffic or
negotiating paid deals with websites for faster access to consumers.
In place of the rules, Pai's plan would require internet service providers to be transparent about their
practices, including disclosing whether they engage in blocking or throttling certain web traffic or if they
reach paid deals with websites for faster access to consumers. The Federal Trade Commission and the
FCC would review those public disclosures, with the FTC reviewing whether they are anti-competitive or
anti-consumer.
"Under my proposal, the federal government will stop micromanaging the internet," Pai said in a
statement.
And the Republican chairman wants to make sure states don't attempt any micromanaging of their own.
The FCC's order calls broadband an interstate information service, and any state or local law regulating
the service could not subvert or undermine the federal policy of deregulation, a second FCC senior
official said.
Republican FCC Commissioner Michael O'Rielly, in an op-ed with Sen. Ted Cruz (R-Texas) on the
issue Tuesday, warned that replacing the net neutrality rules with a "patchwork" of state and local
requirements would have an "even more detrimental effect on the internet" than the federal regulations.
"Broadband service (and the internet, more generally) does not stop at political borders and deserves a
clear resolve that it is an interstate, information service," O'Rielly told POLITICO in a written statement.
"Beyond being the correct regulatory classification, it will prevent backdoor attempts to reimpose
objectionable net neutrality rules or other harmful policies, including piecemeal and misguided privacy
regimes."
Comcast, AT&T and Verizon lobbied the commission ahead of the plan's release to include language
saying states can't jump in with their own net neutrality rules.
At least 22 states proposed broadband privacy legislation this year in the wake of congressional action
revoking the FCC's online privacy rules, heightening the telecom industry's fear that Democratically
controlled state legislatures will do the same with net neutrality.
Only two states, Minnesota and Nevada, require such privacy protections for ISPs, and those measures
passed many years ago. California came close to passing new legislation this year but faced tech and
ISP industry opposition. New America's Open Technology Institute unveiled model legislation state
lawmakers can use for future efforts.
Several officials in the states raged against the FCC news on Tuesday. New York Attorney General Eric
Schneiderman and New York City Mayor Bill de Blasio, both Democrats, slammed the news, as did
former federal prosecutor Renato Mariotti, currently vying for the Democratic nomination to be Illinois
attorney general.

"We are fractured enough, and it's already hard for under-funded views to get their message out,"
Mariotti tweeted in a seven-part thread.
"This is unacceptable," tweeted California Attorney General Xavier Becerra.
Some political contenders also picked up on the uproar in what may portend a campaign message for
Democrats. Randy Bryce, the Democratic challenger to House Speaker Paul Ryan's seat and
commonly known as "Iron Stache," tweeted: "Trump's FCC is planning to give more power to a handful
of internet monopolies, allowing those monopolies to raise prices on all of us to add to their record
profits." Cathy Myers, another Democratic challenger for the seat, unveiled a video pledging to fight
Pai's plan.
Pai's plan to repeal the net neutrality rules quickly ignited a storm of protest from Democrats and leftleaning digital activists. Democratic FCC Commissioners Mignon Clyburn and Jessica Rosenworcel
sharply criticized the move, and Sen. Ed Markey (D-Mass.) called for a "firestorm of opposition."
Pai began laying the groundwork for his proposal earlier this year, and it drew a record-breaking 22
million online comments. Republicans, telecom companies and right-leaning groups including
Americans For Tax Reform praised Pai's order.
The plan is "a bold strike turning America away from the path we were on — turning the internet into a
cross between the post office and the Department of Motor Vehicles," ATR President Grover Norquist
said in a statement. "Freedom, not top-down control, is the best protector of a free and open internet
worldwide."
The long-running policy debate is likely headed for another court battle. The FCC's last attempt at net
neutrality rules was upheld by the D.C. Circuit Court of Appeals last year, despite a challenge from the
telecom companies and trade groups. Advocates for the current rules have promised to take the fight to
court if the FCC jettisons the regulations.
John Hendel contributed to this report.
To view online click here.

Back
Brady: House GOP 'encouraged' by Senate plan to repeal individual mandate Back
By Toby Eckert | 11/22/2017 12:16 PM EDT
The House's top tax writer indicated today that the chamber would accept repeal of Obamacare's
insurance requirement if the provision survives in the Senate tax bill.
"We're encouraged by what the Senate's doing, hopeful that they can pass that through the Senate,"
Ways and Means Chairman Kevin Brady (R-Texas) said on Fox News.
The tax reform bill, H.R. 1 (115), the House passed last week doesn't include a repeal of the Affordable
Care Act's "individual mandate" that Americans have health insurance or face a penalty. Legislation
approved by the Senate Finance Committee includes a repeal.
Brady said Alaska Sen. Lisa Murkowski's support for the repeal, which she voiced in an op-ed Tuesday,
is "crucial" in the Senate, where Republicans can only lose two votes and still pass a tax plan under a
budget maneuver they plan to use.

"Look, there is very strong support" for repealing the mandate, Brady told Fox, "and mainly because the
individual mandate is a tax. It really hits those modest and middle-income families who can't, frankly,
afford nor do they want Obamacare.
"Look, at the end of the day we want the greatest tax relief we can provide for these middle-income
families and that fits in a big way."
President Donald Trump has called on Republicans to repeal the mandate as part of tax reform. House
Speaker Paul Ryan said last week it wasn't included in that chamber's bill because tax writers feared it
wouldn't make it through the Senate.
WHAT'S NEXT: The full Senate is expected to vote on the Finance Committee legislation next week.
To view online click here.

Back
How a powerful senator schooled Betsy DeVos Back
By Caitlin Emma | 11/22/2017 05:02 AM EDT
Several months ago, Sen. Lamar Alexander phoned Education Secretary Betsy DeVos with a message:
Back off.
Alexander, the Republican chairman of the Senate HELP Committee, was furious that a top DeVos aide
was circumventing a new law aimed at reducing the federal government's role in K-12 education. He
contended that the agency was out of bounds by challenging state officials, for instance, about whether
they were setting sufficiently ambitious goals for their students.
DeVos' agency quickly yielded to his interpretation of the law — and she "thanked me for it," Alexander
told POLITICO.
Alexander's heavy hand raises questions about who's calling some of the shots at the Education
Department, an agency he once headed — and to which DeVos came with virtually no expertise in
running government bureaucracies.
DeVos has been a lightning rod in the education world and one of the most controversial members of
President Donald Trump's Cabinet. She made her name as a school choice activist and billionaire
Republican donor before she was nominated to run the Education Department. With Alexander running
the key Senate oversight committee, observers say he's trying to keep her agency on a tight leash.
But some see Alexander's moves earlier this summer as presumptuous — and believe they not only
abruptly changed how the agency is enforcing the law, called the Every Student Succeeds Act, but
could translate into little to no federal oversight of state education. Critics note the law imposed certain
requirements to protect poor and minority students, whose performance often lags behind their peers'.
They worry whether states will adequately track and provide equal opportunities for at-risk kids or face
consequences from the Education Department if they fail to do that.
Since Alexander got in the middle, the agency is not as "aggressive or thorough" in its oversight of state
education issues, said Virginia Rep. Bobby Scott, the top Democrat on the House Education and the
Workforce Committee.
Scott added that he "can't remember another example of when a lower-level official" was called out in
such a way. The Trump appointee whom Alexander blasted, Jason Botel, is viewed with suspicion by
some administration officials because he donated to Barack Obama's 2008 presidential campaign.

"Usually, if you're going to have a disagreement with the Education Department, then you're going to
have a disagreement with the Cabinet secretary," Scott said.
Former Republican Rep. John Kline, also an architect of the measure, has said he's worried states are
now getting away with testing plans that violate a key requirement of the law — that states administer
the same test to all students annually. The provision is critical so that states are forced to report the
performance of all students and the results for poor and minority students are not hidden from view, as
they were for decades before federal testing requirements were enacted.
But Kline, of Minnesota, said he thinks Alexander's "doing what he's supposed to do" as Senate
education chairman.
Alexander, a former Tennessee governor and GOP presidential candidate, as well as former secretary
of Education, told POLITICO that his intent is to make sure states are in the driver's seat when it comes
to the law that he helped write.
The Every Student Succeeds Act, which passed in 2015, was widely viewed as a corrective to the
federal overreach that followed the George W. Bush-era law that it replaced, known as No Child Left
Behind.
DeVos' aide Botel "obviously hadn't read the law," Alexander said, referring to the Every Student
Succeeds Act, "so I called the secretary and told her that."
Others disagree with Alexander's interpretation of the law. "Lamar Alexander has been in this business
a long time and he has a good reputation," said Charles Barone, policy director for the advocacy group
Democrats for Education Reform.
"But on this one, it seems he's breaking the deal," Barone said, suggesting that some of Alexander's
assertions about the law don't jibe with Democrats' understanding.
"We're going to go back to a world of confusion, so each school district can make itself look as good as
it wants to look," he added, referring to an era before No Child Left Behind when state data on how
students were performing masked critical problems.
Just two weeks after the call between Alexander and DeVos, on July 27, the Education Department
confirmed to reporters that the agency was changing how it reviews state plans, possibly shielding the
biggest federal concerns from public view by first conveying them in telephone calls with state officials
rather than on paper.
The review and questioning of states also became less intense through the summer, after Alexander
got involved.
Speculation swirled that Botel was leaving the agency or switching jobs. His public critiques of state
plans, once lengthy and probing, now mostly ask for missing information or clarifications. Botel did not
respond to requests from POLITICO for comment.
States are now finalizing plans required by the law about how they'll hold schools accountable for
whether students are learning and making progress, though there are plenty of signs the Trump
administration won't exercise much oversight.
During her confirmation hearing in January, Democrats demanded to know whether DeVos would ever
reject a state's plan if she found it insufficient. She would not say, only vowing to follow the letter of the
law. "I might not agree with every approach that every state takes, but I'm not going to invent new
regulations," DeVos said. "The important thing is, are they following the law or not?"

Alexander went further, telling a group of state and school board leaders in January they should
"assume the U.S. Department of Education will say yes" to the plans they're drafting.
And he was furious when that did not seem to be happening after DeVos put Botel in charge of
reviewing those plans in April. Botel, an advocate for racial and social justice who founded a Baltimore
charter school chain, didn't require Senate confirmation because he was an acting assistant secretary.
For example, the Every Student Succeeds Act requires states to set "ambitious" long-term goals for
students, without defining what "ambitious" means. Alexander fought for a provision that explicitly bars
the Education secretary from saying what those goals should be.
But Botel told Delaware education officials in June to revamp their goals because they weren't rigorous
enough, without specifying what the goals should be. He told The New York Times in a July 7 article
that it's the secretary's "responsibility" to determine whether state goals are ambitious.
Alarm bells went off among Senate Republicans. The Times interview "was symbolic of everything we
were trying to stop," a senior GOP aide told POLITICO.
Alexander privately met with Botel at the Education Department shortly afterward. The meeting didn't go
well, according to Alexander.
"I didn't want ... states ... to look at Washington and say, 'Uh oh, nothing's changed,'" Alexander said.
"We don't have the flexibility that [Congress] talked about. Everything we try to do, the [Education
Department] is going to restrict."
Alexander said he talked to Botel "about that and he didn't seem to understand it very well." So he
called DeVos.
Education Department spokeswoman Liz Hill wouldn't describe Alexander's phone call with DeVos or
when it occurred. But DeVos had a 15-minute call scheduled with Alexander in the afternoon of July 12,
according to her calendar, which was obtained by POLITICO through a Freedom of Information Act
request.
"As the Secretary has said repeatedly, her job is to ensure that ESSA state plans comply with the law
Congress passed," Hill said in a statement. "Any state plan that meets the law's requirements will get
approved. Where there is discretion in the law, she and Senator Alexander agree that the Department
should defer to the states."
When asked if he had requested in the phone call that DeVos go so far as to remove Botel, Alexander
said: "No, I don't think I did. I just didn't like the decisions that he was making and I didn't try to tell her
who she should have in any particular job."
"That's her decision until the president nominates somebody."
Alexander said he feels like his intervention helped the Education Department "from going off track."
The senior GOP aide said the Education Department "stopped giving bad advice to states" and stopped
questioning matters that belong to state school officials, such as setting goals for students and
education systems.
"Our concerns about Jason have diminished a lot," the aide said. "He seems to have gotten the
message."
Besides GOP members of Congress, Botel also earned criticism from education policy wonks for giving
inconsistent feedback to states, even as many Democrats were heartened he was asking probing
questions.

Scott said Botel's initial questioning of state education goals "showed the department was serious
[about school accountability] — that if you had elements that were inconsistent with the law, you'd get
called on it."
"If goals are factually not ambitious, I don't see how the secretary can ignore that," Scott said.
Botel remains at the Education Department. But Peter Oppenheim, a former aide to Alexander who
helped write ESSA, is now involved in the agency's work on the law, though his role remains unclear.
The Senate confirmed Oppenheim in August to serve as the Education Department's liaison to
Congress.
"Peter has been a tremendous asset," the senior GOP aide said. "He knows what's allowed and what's
not allowed."
But Democrats like Scott and Sen. Patty Murray of Washington, the ranking member of Alexander's
committee, say states are getting approved even when their plans violate the law.
Alexander said that kind of criticism "primarily comes from people who are accustomed to telling states
what to do. And that's not what this law allows."
From the outset of the Trump administration, he said he was determined to find an Education secretary
who would embrace that — telling prospective candidates for the job how the law curbed the secretary's
authority to dictate K-12 school policy.
DeVos "easily agreed with that," Alexander said. "She agrees, like I do, that the secretary's office is ... a
bully pulpit, and not a place to issue mandates to 14,000 school districts about how to run the day-today operations of their schools."
Alexander also led a push earlier this year to scrap an Obama rule aimed at guiding states as they
designed their systems for holding schools accountable for student achievement — despite protests
from state education leaders, the business community and some Republicans like Sen. Rob Portman of
Ohio.
"There appeared to be bipartisan — at least acceptance — of the regulation," Scott said. But the rule
was killed on a party-line vote in the Senate and signed into law by Trump.
The Obama regulation didn't follow the law, Alexander insisted, and it wasn't necessary because the
"law is pretty carefully written."
Asked what he would do if Education nominees were sent to the Senate who disagreed with his vision
for state control, Alexander said he doubted that would happen.
"I would expect President Trump to appoint people who were in favor of local control of schools," he
said. "I don't think I have to lecture the White House about that. I think that's what the president said
what he believes. So I don't have much worry about that, but I'm going to watch it carefully."
To view online click here.
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Republican architect of new education law asks for meeting with DeVos Back
By Caitlin Emma | 09/29/2017 01:23 PM EDT

A key Republican architect of the Every Student Succeeds Act wants to meet with Education Secretary
Betsy DeVos to talk about testing.
John Kline, the former Republican chairman of the House Education and the Workforce Committee,
said he offered to meet with DeVos, sending her a letter this week.
"I'd like to sit down with the secretary and talk through this," he told POLITICO in an interview. "I'm
interested in making sure she has a process that looks at [state] plans and understands the bipartisan
law."
Passing a law with bipartisan support to reauthorize No Child Left Behind in 2015 was no small feat, he
said. And the new law's annual testing requirement was a huge part of that compromise, he said.
ESSA requires that states administer annual, uniform, statewide tests for students in grades 3-8, with
some flexibility in high school. But in a letter to DeVos that was obtained by POLITICO, Kline said
testing laws in two states — Arizona and New Hampshire — don't gel with the federal law.
In his letter, Kline cited a recent white paper by Dennis Cariello, a former top lawyer for the Education
Department under President George W. Bush, that said both state laws violate the new law's testing
provision. The provision is critical for comparing how students are performing across districts and
determining if students are meeting state-developed academic standards.
Kline said he hasn't received an answer from DeVos. The Education Department didn't immediately
respond to a request for comment.
New Hampshire's testing law, which just took effect, requires a statewide assessment only once in
elementary school, once in middle school and once in high school, and would allow districts to develop
their own tests for students in grades 3-8 during the years in between. Arizona's law would allow school
districts to choose from a "menu of assessments" determined by the State Board of Education, starting
in the 2019-20 school year.
DeVos approved Arizona's plan, and New Hampshire intends to ask for a waiver from the testing
requirement.
"You need to make sure that states are complying with the law and that we're not just issuing a rash of
waivers," Kline told POLITICO.
DeVos has indicated that she wants states to comply with the law, and Kline said he hopes that's truly
the case.
Kline raised the same concerns about testing in an op-ed last month.
To view online click here.
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Nonprofit suing White House over infrastructure council transparency Back
By Lauren Gardner | 11/22/2017 12:34 PM EDT
President Donald Trump's much-touted infrastructure council was operating well before it was formally
established, argues a nonprofit group that is suing the Trump administration for allegedly flouting
federal "sunshine" requirements for advisory panels.
In its suit, the group, Food and Water Watch, said it has pieced together a timeline of public statements

that they said show Richard LeFrak and Steven Roth — whom Trump had named to head up the group
before taking office — were acting in that capacity well before the White House issued an executive
order standing up the council in July.
"LeFrak characterized the Council as a group of 'gentlemen on the little unofficial advisory council,'"
Food and Water Watch wrote in their amended complaint, filed Nov. 20. LeFrak made the remarks
during a March Fox Business interview.
White House adviser Reed Cordish recently referred to a 70-page memo that officials have written to
expand upon infrastructure "principles" they hope lawmakers adhere to when writing a bill to carry out
Trump's $1 trillion vision. Food and Water Watch argues that the council was able to influence that work
without being subject to public scrutiny required by the Federal Advisory Committee Act.
Litigators for the nonprofit say private equity executives William Ford and Joshua Harris, who they say
has business ties to a company that has done several real estate deals "benefiting President Trump or
Jared Kushner," were also apparently part of the council.
And Food and Water Watch points to comments made by Transportation Secretary Elaine Chao on
CNBC in May to back up that point.
"I want to compliment the infrastructure council, because these are leading thought leaders in our
country. Richard and others, Steve Roth, Josh Harris, Bill Ford," she said during an interview alongside
LeFrak. "They are volunteers. They have given up their time and their life's experience and finding the
best way to build our infrastructure for the future."
"I know the advisory council is working hard to give some suggestions to the government" about what
should be included in Trump's infrastructure plan, LeFrak said during the same interview.
Lawyers from Democracy Forward originally filed suit on behalf of Food and Water Watch in July,
arguing that statements made and meetings held during the first two months of the administration
indicated that the council "met on numerous occasions" to advise White House officials on infrastructure
policy.
The administration has moved to dismiss the case by arguing that the infrastructure council never
existed; in response, earlier this week the organization amended its complaint. The White House put
the brakes on the council in August, after the business world revolted over Trump's comments about a
white supremacist protest in Charlottesville, Virginia.
Food and Water Watch's challenge "offers nothing but conclusory assertions and speculation regarding
the existence of such a council and thus fails to plausibly allege that any such infrastructure advisory
council ever met or operated as a council," government attorneys said in their Oct. 16 motion.
But "just because President Trump hasn't called this an advisory council [subject to the Federal
Advisory Council Act] doesn't mean it hasn't been operating as an advisory council," Karianne Jones,
the lead lawyer representing Food and Water Watch, told POLITICO.
As part of its attempt to throw out the suit, the Trump administration filed signed declarations from
Cordish — one of the president's infrastructure advisers — and a Commerce Department counsel
stating that, while plans to establish a council through an executive order and charter began in earnest
in April, the council was never formalized.
But Cordish did acknowledge that Ford and Harris were told they were under consideration as "potential
members of the anticipated council," and that they were part of conversations with LeFrak, Roth and
administration officials about it.
"Between the time the president took office and August 17, 2017, White House staff, together with the

four identified potential council members and Department of Commerce staff, had some preliminary
discussions regarding the anticipated infrastructure advisory council, including discussions of how such
a council would operate and what the mission of such a council would be," Cordish said in his
declaration.
Corey Ciorciari, policy and strategy director at Democracy Forward, said the administration's argument
is essentially that "federal transparency laws apply when President Trump says they apply."
"Unfortunately for them, that's not how federal transparency laws work," he said.
A Justice Department spokesperson didn't immediately respond to a request for comment on the
amended complaint. A White House spokeswoman didn't respond to an email seeking comment.
The administration has until Dec. 15 to respond to Food and Water Watch's latest filing.
To view online click here.
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White House hits brakes on infrastructure council Back
By Lauren Gardner | 08/17/2017 05:15 PM EDT
President Donald Trump's nascent infrastructure council "will not move forward," a White House
spokeswoman confirmed today, a day after a revolt over his remarks on a white supremacist protest
forced the president to disband two other advisory panels.
The move comes on the heels of Wednesday's disbanding of two other groups of business leaders who
advised Trump on policy and manufacturing issues. Trump announced that the two groups would be
dissolved so as not to put pressure on CEOs that made up its membership to resign.
The infrastructure council, which was still being formed, was to be spearheaded by Trump confidants
Richard LeFrak and Steven Roth.
The president only issued an executive order last month to formally create the group, which was to
have included representatives from the construction industry, transportation, labor and finance.

To view online click here.
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Facebook to inform users of content they saw from Russian trolls Back
By John Hendel | 11/22/2017 12:01 PM EDT
Facebook announced today it will unveil a tool by year's end allowing users to learn of any Facebook or
Instagram contact they may have had with Russian internet trolls leading up to and following the 2016 U
.S. election.
The social media giant "will soon be creating a portal to enable people on Facebook to learn which of
the Internet Research Agency Facebook Pages or Instagram accounts they may have liked or followed
between January 2015 and August 2017," it said in a blog post today. "This tool will be available for use
by the end of the year in the Facebook Help Center."

The Internet Research Agency is a St. Petersburg, Russia-based firm with ties to that country's
government.
Lawmakers pressed Facebook on the matter over the last month. Sen. Richard Blumenthal (D-Conn.)
wrote letters to Facebook, Google and Twitter asking for such consumer notification, requesting a
response by today. He referred to Facebook's disclosure last month that such content could have
reached as many as 126 million people.
Facebook's blog post today is titled "Continuing Transparency on Russian Activity."
"It is important that people understand how foreign actors tried to sow division and mistrust using
Facebook before and after the 2016 U.S. election," the company said. "That's why as we have
discovered information, we have continually come forward to share it publicly, and have provided it to
congressional investigators."
To view online click here.
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Facebook: Up to 126 million people saw Russian-planted posts Back
By Nancy Scola and Ashley Gold | 10/30/2017 06:12 PM EDT
Facebook has identified 80,000 Russia-linked posts on its platform that sought to interfere in the 2016
election and were viewed by up to 126 million people, the company's top lawyer will tell a Senate panel
Tuesday.
The so-called organic posts were planted by the Russia-based Internet Research Agency during the
period from January 2015 to August 2017, Facebook General Counsel Colin Stretch will say, according
to a copy of his written testimony obtained by POLITICO.
The new information represents a much broader picture of Russian activity on the social network that
has previously been disclosed. Facebook earlier this month shared with congressional investigators
3,000 online political ads linked to the same Internet Research Agency, and Stretch will tell lawmakers
Tuesday those ads were seen by an estimated 11.4 million people. That makes the potential audience
for the organic posts more than ten times that of the ads that have been at the center of public debate
so far.
"Though the volume of these stories was a tiny fraction of the overall content on Facebook, any amount
is too much," Stretch will tell the Senate Judiciary subcommittee.
"Many of the ads and posts we've seen so far are deeply disturbing — seemingly intended to amplify
societal divisions and pit groups of people against each other," he'll say. "They would be controversial
even if they came from authentic accounts in the United States. But coming from foreign actors using
fake accounts, they are simply unacceptable."
Twitter will tell the same congressional panel that its internal investigation has revealed far more
Russian activity than it originally disclosed.
The company will say it found 36,746 automated accounts with possible links to Russia that generated
about 1.4 million election-related tweets during the 2016 campaign, according to a copy of the
company's testimony obtained by POLITICO. Those tweets were viewed about 288 million times,
Twitter's acting general counsel Sean Edgett will tell lawmakers.

Edgett will also reveal that Twitter found 2,752 accounts associated with the Internet Research Agency,
more than ten times the number it originally flagged to congressional investigators.
Meanwhile, Google said on Monday it found two accounts linked to the Internet Research Agency that
spent $4,700 on search and display ads during the 2016 election cycle. On Google's YouTube, 18
channels likely also associated with the Russian entity published videos in English with "content that
appeared to be political," the company said.
Facebook's Stretch will say that the 126 million Americans — or 39 percent of the U.S. population —
who were potentially exposed to the Russian-linked posts represent the outermost limit of their impact,
given that Facebook users often skip over posts in their feeds.
The general counsel will also testify that Facebook established a conclusive link between APT 28 — a
hacking group also known as "Fancy Bear" that has been connected to Russian military intelligence —
and the website DC Leaks, a self-proclaimed activist site that researchers have said is a Russian front
for posting stolen emails from U.S. political targets.
Facebook has been keeping a calendar of upcoming elections around the world and is using "internal
and external resources to best predict the threat level to each," Stretch will say.

To view online click here.

Back
Holiday lines may worsen after poor TSA screening audit Back
By Stephanie Beasley | 11/21/2017 04:38 PM EDT
The Transportation Security Administration has bad news for tens of millions of Thanksgiving holiday
travelers: Lines at airports may be even longer than usual as the agency tries once again to plug
security holes in its baggage screening.
TSA is scrambling to respond to yet another damning investigation of its screening effectiveness, for the
second time in little more than two years. And the agency is already phasing in revised security
procedures — including those for passengers' electronic devices — that could cause "a slight increase
in wait times," new TSA Administrator David Pekoske said in an interview.
"The procedure is new," Pekoske said. "It's new to passengers. It's somewhat new to our screeners."
The additional delays may not be as horrendous as the hourslong queues that left many passengers
stranded at airports in the summer of 2016, a year after TSA leaders launched a crash course in
security improvements in response to a previous failing grade from its inspector general.
But Pekoske said travelers could experience some of the longest wait times of the year on Sunday
when many return home from the holiday. TSA has projected that more than 2.6 million passengers and
airline crew members will be screened on Sunday alone, potentially making it one of the agency's top
five busiest days ever.
The squeeze is the latest example of a predicament TSA has faced since its creation in 2001: trying to
balance effective security with the need to move travelers efficiently through checkpoints. Obama-era
TSA chief Peter Neffenger said the agency has spent almost all of its short lifespan fighting for the
resources it needs — but when he reviewed what caused the poor performance in the 2015 audit, he
found a "disproportionate emphasis on efficiency over effectiveness."

"There was a lot of pressure, we thought, on the checkpoint agents to keep people moving," he said.
"We also found that we didn't have as consistent and coordinated of a training system as I would have
liked to have seen."
Neffenger added that he had hoped that TSA's performance would have improved by now.
Most details of the latest IG audit, released Sept. 27, are classified, but media reports indicate that TSA
failed somewhere between 70 percent and 80 percent of covert tests, allowing fake explosives, firearms
and other prohibited items to slip through undetected. That's only slightly better than the 95 percent
failure rate that TSA suffered in its 2015 audit by the IG.
House Homeland Security Chairman Mike McCaul (R-Texas) said he was "disturbed" by the findings
and urged TSA to quickly remedy the situation. "America's enemies only have to be right once, but we
have to be right 100 percent of the time," he said at a Nov. 8 hearing.
Bennie Thompson of Mississippi, the committee's top Democrat, told POLITICO that not only were the
findings from this latest IG report "hair raising," they showed little improvement since the 2015 audit.
Even before the results of the new investigation were made public, TSA had ordered new procedures
that will require travelers to remove any electronics larger than a cell phone from their carry-on bags
and place them in a separate bin for scanning. Pekoske said TSA is partially relying on these changes
to help shore up gaps revealed by the most recent audit, in addition to improving workforce training so
that it's more consistent and deploying new screening technology at airports.
TSA began phasing in the procedures nationwide this fall after testing them at 10 airports. They are
now in effect at airports in Arizona, Maryland, New Mexico, New York and Virginia, among other areas.
They will eventually be implemented at all U.S. airports.
"We look for windows of time where we can begin to phase [in] the implementation at airports across
the country, and a window of time is between the end of the summer travel season and the beginning of
the holiday travel season," Pekoske said. "We've found that that process [in total] will have, in the long
term, a negligible impact on passenger wait times."
Passengers will be watching to see if this iteration of TSA's improvement plan results in the same kind
of travel headaches as when the Obama administration responded to the last audit failure by ordering
an increase in bomb-sniffing dog teams, hand-wanding of passengers and random bag checks, among
other things. The demands of that combined with an uptick in air travel overwhelmed the agency's slim
staff, resulting in long lines, missed flights and lots of unhappy passengers.
Pekoske has, so far, not suggested a return to that type of manpower-centric approach. In fact, he has
been a steadfast supporter of President Donald Trump's fiscal 2018 budget proposal, which would slash
funding for TSA's canine teams, called VIPR, and eliminate a grant program that reimburses airports
that hire local law enforcement.
Rather, Pekoske's approach seems to be continuing with the technology initiatives that have been
underway for the past two years. And that's the element of his plan that seems to interest Congress the
most.
McCaul, for example, wants TSA to pivot to outfitting all U.S. airports with 3-D X-Ray machines, known
as computed tomography scanners, at every airport security checkpoint in the U.S. as soon as possible.
TSA is piloting CT scanners at several airports and expects to complete the pilot by next summer.
Pekoske has warned that rushing the agency to move any faster than that could be risky, given the
potential for glitches.

Neffenger said Congress may think TSA has been moving slowly to adopt new technologies, but noted
that his Innovation Task Force began brainstorming with industry on how to develop CT scanners small
enough to fit at checkpoints following the IG's 2015 investigation. He said it took about a year and a half
just to design a downsized version of the "huge" machines used for checked bags, without losing their
effectiveness.
"They moved pretty quickly, I thought," he said.
Neffenger added that while he thinks Congress understands the need for technology, lawmakers should
also provide TSA with a steady and predictable funding stream for technology development. It's also
important that TSA has a clear research and development plan that drives industry to create the
technology that it needs, he said. The fact that the IG continues to identify vulnerabilities points to the
continuing need to evolve security checkpoints, he said.
Still, some think TSA could pick up the pace. Compared with other agencies like Customs and Border
Protection, TSA's adoption of automated technologies has been slow, said James Benjamin
Hutchinson, a senior director at NEC Corp. America. NEC is working with CBP to stand up a national
entry and exit system that would track international travelers using facial recognition technology.
"TSA is somewhat slower to the game than a lot of these other agencies," he said. "I think working more
closely — not that they haven't been — working a little more closely with the stakeholder community,
with the airports and the airlines to accelerate their adoption and implementation of the technology — I
think that's going to be helpful."
And with air travel continuing to rise to record highs, airline and travel groups are just as keen to see
TSA come up with a plan to improve security procedures without creating checkpoint log jams.
A spokesman for the trade group Airlines for America said the organization was coordinating with TSA
to "determine the most effective and efficient way to maintain the highest level of security for the
traveling public."
The Global Business Travel Association said improved workforce training was critical to improving
TSA's airport security performance. Agents need to constantly evaluate circumstances on the ground
and look for behavioral cues that could alert them to threats, said association Executive Director
Michael McCormick. "That is the biggest way to combat security threats on site," he said. "Technology
doesn't solve everything. It's an enabler."
He said the association would also like to see TSA increase enrollment for PreCheck and other "trusted
traveler" programs to help narrow the pool of potential "bad actors."
To view online click here.
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Turkey prices reach 7-year low this Thanksgiving Back
By Christine Haughney | 11/22/2017 05:00 AM EDT
It's a good year to host Thanksgiving for many reasons, not the least of which is that it's the cheapest it
has been in years to buy a turkey. Agriculture Department data shows that by September, wholesale
prices for turkeys had dropped to 96 cents per pound — the lowest since 2010.
The decline in turkey prices has been building for a while. The industry is still recovering from the 2015
avian flu outbreak, which led to the deaths of millions of birds followed by huge overproduction and now
oversupply, according to Dewey Warner, a research associate with Euromonitor International. And

there's little demand from abroad: Warner added that China banned poultry imports from the U.S. in the
wake of avian influenza.
At the same time, retailers have been undergoing "retail price deflation," which has also cut prices. The
sales on turkeys have been hard to miss. Even Amazon has been flooding the mailboxes of its Prime
members with discounts on turkeys at Whole Foods.
Turkey meat also benefited for many years as its popularity spread beyond the holiday. In the 1970s,
Americans consumed about eight pounds of turkey a year, nearly half of that around Thanksgiving time.
Now, the average American consumes 17 pounds of turkey annually, and consumption is spread
throughout the year, said Keith Williams, a spokesman for the National Turkey Federation.
Warner added that consumers have started eating turkey in many forms: "luncheon deli-sliced turkey
breast; ground turkey for burgers and hot dogs and taco meat; turkey bacon and turkey sausage for
breakfast; and turkey tenderloin and bone-in turkey breast for dinner — and seasonal grilling." Turkey
became the darling of the health conscious in the 1980s because it was regarded as a lower-fat food.
That image continues today in an era when consumers regard poultry as healthier than red meat,
Warner said.
"There are two things going on that have helped chicken consumption and turkey consumption, too,"
Warner said. "Number one, there's a big drive for protein and number two, a shift for the kinds of
proteins that they're buying."
But the same trends that have helped turkey have also made it difficult to keep up with its rival: chicken.
"Consumption of chicken is just rapidly outpacing it," Warner said about turkey meat. "There's sort of a
cultural attachment to chicken. It's just a lot more of a well-rounded food product than turkey at least in
the minds of U.S. consumers. Other than Thanksgiving, there aren't a whole lot of people buying full
birds."
For the turkey industry, things seem to be looking more hopeful for next year. Shayle Shagam, a USDA
livestock analyst, predicts that prices may rise next year to 99 cents per pound, from a 2017 average of
97 cents.
And there will always be some people who will pay top prices for a luxury turkey. The Wall Street
Journal reported that some New York City high-end markets are selling the birds for $200 to $300 -without sides. Those were for so-called heritage breeds, or ones raised naturally and are similar to birds
found in the wild. The reason chefs gave for their popularity and high prices: consumers want to know
where their meat came from.
To view online click here.
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Good afternoon and welcome to Pro Report, your daily rundown of the day's top policy news. I'm your
host, Maggie Chan. Send feedback and song recs to mchan@politico.com and follow me
@_maggiechan on Twitter. Don't forget to follow @POLITICOPro. "Countdown times, I tried to make
you mine." Let's get started.
SENATE GOP TO ADD REPEAL OF INDIVIDUAL MANDATE TO TAX BILL: Senate Finance
Committee Republicans are adding to their tax reform bill a repeal of Obamacare's individual mandate,
a provision President Donald Trump and some conservatives have been pushing for. Sen. John Thune ,
the No. 3 Republican in the chamber, said the provision has "been whipped" and that its inclusion could
allow the GOP to add more tax relief for the middle class. Technically, Republicans aren't allowed to
repeal the mandate because of arcane Senate rules. "Instead, they would change the fines to $0, which
would have the same effect as repeal," report POLITICO's Jennifer Haberkorn, Seung Min Kim and
Bernie Becker. Finance Chairman Orrin Hatch , who said today he's "never been enthused about the
mandate," is expected to release a new version of the tax bill today.
The GOP sees a repeal of the mandate as two-sided — it would be "a down payment on its campaign
pledge to undo Obamacare and a source of revenue," as a repeal could generate $338 billion to help
pay for tax reform, the trio write. "The CBO said this week that repeal would result in 4 million people
losing their health insurance in the first year and 13 million in a decade." Sen. John McCain , a swing
vote who was one of three Republicans who helped sink Obamacare repeal, said repealing the
mandate would not be a deal-breaker for him but "I want to see the whole package — it keeps changing
as it goes through the House and Senate. I want the regular order." But Sen. Susan Collins, who also
voted against ACA repeal over the summer, said she's concerned combining health care and tax reform
will "make it far more controversial."
Who wins with Senate's tax reform overhaul? Well, that depends on what numbers you're using.
"Republicans are determined to sell their plan as focused on the politically all-important middle class
while Democrats are equally set on portraying it as a giveaway to the rich. Key to that battle is which
yardstick to use to measure the change, with different gauges yielding radically varying results," writes
Pro Tax's Brian Faler. "It's playing out in a battle over competing 'distributional' charts issued by the JCT
— Congress' office of devoutly nonpartisan economists and lawyers — examining the legislation's
impact on people in different income groups. ... Senate Republicans, moving their legislation through
the Finance Committee this week, are emphasizing a JCT analysis released late Saturday showing
middle-income people receiving the biggest percentage declines in their tax bills. [But] Democrats came
back the next day with their own JCT analysis showing that, though every income group would see a
tax cut on average, some people would nevertheless see a tax increase."
— HOUSE GOP LEADERS: WE HAVE THE VOTES: House Speaker Paul Ryan, Ways and Means

Chairman Kevin Brady and other GOP leaders said today they're confident they have enough members
to support their tax reform bill when it comes up for a vote Thursday. They're so bullish that the bill as
written will pass that they've rejected Trump's call to include a provision repealing Obamacare's
individual mandate and blue-state Republicans' efforts to revise limits on state and local tax deductions.
"We're pushing this bill as we have it," Ryan said this morning after a GOP members-only meeting in
the Capitol. Chief Deputy Whip Patrick McHenry said he felt "very good" about the whip check.
But the Senate's move is inspiring some in the House: Republican Study Committee members this
afternoon filed an amendment to the House's tax reform bill that would eliminate Obamacare's
individual mandate. The amendment "would apply the repeal retroactively, from the end of 2015
forward," reports Pro Tax's Aaron Lorenzo.
Clearing the path: The House Rules Committee "is expected to waive a rule that had been put in place
to make it difficult to increase taxes" when it meets tonight at 6:30 p.m., reports Pro Tax's Colin
Wilhelm. "The waiver would prevent any attempt to block the House tax reform bill by raising a point of
order over potential tax increases for certain individuals who may lose deductions they claim on their
taxes. ... House Rule XXI requires three-fifths of House members to approve any tax increase. Though
it's unclear whether that rule includes elimination of deductions, or the proposed lowering of the
mortgage-interest deduction, Republicans plan to waive the rule just to be safe. A majority vote in the
House Rules Committee would be sufficient to grant the waiver."
$700 BILLION NDAA PASSES HOUSE: The House today passed the compromise National Defense
Authorization Act in a 356-70 vote. The Senate is expected to begin debate on the defense policy bill
after Thanksgiving. The measure, H.R. 2810 (115) , "would authorize nearly $700 billion in national
defense spending. Within that, the bill endorses $626.4 billion in base spending, including $20.6 billion
for nuclear national security programs under the Energy Department. And it would authorize $65.7
billion for a separate Pentagon war account," reports Pro Defense's Connor O'Brien. "The legislation,
which tallies billions of dollars more than Trump's $603 billion budget request, would authorize more
spending for missile defense technology to counter North Korea, more ships and fighters, and would
continue to rebuild the Army."
Separately, a compromise has been reached today on the NDAA drug spat between the DoD and FDA.
Under the compromise measure, the Pentagon would not have the ability to go around the FDA to
approve drugs and medical devices, narrowing text in the annual defense policy bill that allowed the
DoD to skirt the FDA approval process. Instead, the compromise allows the Pentagon to request that
the FDA fast-track any reviews. The fix will be moved separately from the NDAA. Read a copy of the bill
obtained by POLITICO here.
NIELSEN CLEARS COMMITTEE: In an 11-4 vote, the Senate Homeland Security Committee today
approved the nomination of Kirstjen Nielsen to be DHS secretary. The full Senate could vote on the
nomination later this week, before lawmakers leave for the Thanksgiving holiday.
HOUSE PASSES FLOOD INSURANCE BILL: The House today passed, 237-189, a bill that would
reauthorize the National Flood Insurance Program for five years. The bill, H.R. 2874 (115), includes
reforms to NFIP, which expires Dec. 8.
AZAR HIKED DRUG PRICES WHILE EXEC AT ELI LILLY: Trump has frequently promised he would
work to lower high drug prices, and on Monday tapped as HHS secretary Alex Azar, who he said would
"be a star for ... lower drug prices!" But the record of Azar, who was a former top executive at Eli Lilly
and HHS veteran, "suggests he's unlikely to push pricing policies that would hit pharmaceutical
companies' pocketbooks," reports Pro Health care's Sarah Karlin-Smith. For one, Eli Lilly's U.S.
operation under Azar "tripled the price of a top-selling insulin drug." And Eli Lilly "is one of three drug
companies targeted by a class-action lawsuit that accuses the company, then under Azar's watch, of
exploiting the drug pricing system to ensure higher profits for insulin and has been fined in Mexico for
colluding on the drug's pricing."

"In recent years, Azar has defended pricing practices, and argued against the approaches to reduce
consumer costs that Trump endorsed during his campaign, such as allowing the government to
negotiate drug prices and importing medicines from overseas. Instead, Azar has followed the pharma
messaging playbook on drug pricing — deflecting attention to other parts of the health system, and
even other countries, blaming them for the high drug costs paid by U.S. patients. He's also justified drug
prices as the cost of innovation."
DESPITE TRUMP BOASTS, NO CLEAR WINS FROM ASIA TRIP: "After a marathon series of bilateral
meetings and photo-ops, the president failed to extract major new concessions from Asian leaders on
his twin goals of arresting North Korea's nuclear weapons program and rebalancing America's trade
relationship with China and other nations in the region — and made next to no public reference to
human rights, Chinese territorial claims in the South China Sea or other touchy issues that have been
raised in previous presidential visits," writes POLITICO's Andrew Restuccia. "While both China and
Russia reaffirmed their existing commitments to crack down on North Korea, neither country used the
opportunity of Trump's visit to commit to any new measures, like backing up an offer Trump made
during his Seoul speech to start a direct dialogue with North Korean dictator Kim Jong Un. And none of
the nations Trump visited pledged to launch new bilateral trade negotiations with the U.S. — while 11
countries reached an agreement while Trump was in the region to bring the Trans-Pacific Partnership
into force without the United States."
Even the $250 billion in corporate deals Trump trumpeted in Beijing, which he personally had little hand
in bringing together, "collectively did nothing to address his main grievance over Chinese industrial
policies that restrict American firms and contribute to the large trade deficit between the world's two
biggest economies," reports Pro Trade's Doug Palmer. "Bloomberg did a detailed look at the deals
announced during the stop in China and found many were non-binding commitments that could take
years to materialize — if they do at all."
SENATORS: SHOULD POTUS HAVE SOLE NUCLEAR LAUNCH POWER? "Senators considered
[today] for the first time in more than 40 years whether the president should continue to have the sole
authority to launch a nuclear attack — a question that comes amid increasingly saber-rattling rhetoric
between Donald Trump and North Korea leader Kim Jong Un," reports Pro Defense's Jacqueline
Klimas. During a Senate Foreign Relations Committee hearing, "members questioned former military
and administration officials about what checks and balances Trump would face if he were to order a socalled first strike nuclear attack, in which the U.S. was not imminently under attack. Some lawmakers
suggested that the president should have to come to Congress to get approval for this type of attack."
"The president has almost sole authority to launch nuclear weapons under the current process. That
system was designed during the Cold War to allow haste, given that a Soviet attack would allow only
about 30 minutes before impact. But the nuclear landscape has changed since then: The U.S. now
faces threats from smaller, less stable nuclear-armed countries, though they probably cannot launch the
kind of large-scale attack that could preemptively wipe out America's land-based nuclear arsenal.
Questions have also emerged about whether Trump might consider a nuclear first strike on North
Korea, especially after his promises to meet threats from Kim with 'fire and fury' and 'total destruction.'"
CALENDAR FOR WEDNESDAY
— 9:30 a.m.: VA Secretary David Shulkin testifies at a House Appropriations Military Construction-VA
Subcommittee hearing on "Veterans Affairs Electronic Health Record Oversight." 2362-A Rayburn.
— 10 a.m.: Labor Secretary Alexander Acosta testifies at a House Education and the Workforce
Committee hearing on the policies and priorities of DOL. 2175 Rayburn.
— 11:30 a.m.: HUD Secretary Ben Carson delivers keynote remarks at the Bipartisan Policy Center's
2017 Housing America's Families Forum. Detroit.
— 2:30 p.m.: The Senate HELP Committee holds a hearing on the nomination of Mick Zais to be

deputy Education secretary, among others. 430 Dirksen.
That's all for today.
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Senate GOP adding Obamacare mandate repeal to tax bill, senators say Back
By Jennifer Haberkorn, Seung Min Kim and Bernie Becker | 11/14/2017 02:09 PM EDT
Republicans are adding repeal of Obamacare's individual mandate to the latest version of their tax bill,
according to several GOP senators, with several key swing votes saying they're open to the idea.
Finance Committee Republicans decided to include repeal language in the package. The legislation
was discussed at a closed-door party lunch meeting Tuesday and several Republican senators said no
one spoke out publicly against repealing the mandate.
John Thune (R-S.D.) said adding mandate repeal could allow Republicans to include more middle-class
tax relief in the tax bill, and that he was confident it could pass the Senate. The GOP views repealing
the mandate as both a down payment on its campaign pledge to undo Obamacare and a source of
revenue: Repeal would generate $338 billion to help pay for tax reform.
"It's been whipped," said Thune, a member of GOP leadership, adding it's an idea that "we've been
looking at for some time as a potential solution for some of the challenges that we're facing in trying to
make the bill do the things we're trying to accomplish."
President Donald Trump has been urging congressional Republicans to include mandate repeal in the
tax package.
Majority Leader Mitch McConnell said Republicans are "optimistic that inserting the individual mandate
repeal would be helpful" to enacting tax reform but did not confirm it would be in the final plan.
John McCain (R-Ariz.), one of three GOP senators who voted down the Obamacare repeal effort this
summer, said repealing the mandate is not a deal-breaker for securing his vote.
"I want to see the whole package — it keeps changing as it goes through the House and Senate,"
McCain said. "I want the regular order."
Repealing the requirement most Americans have insurance would have an effect on the health
insurance markets, although not as big of one as health economists once predicted. The CBO said this
week that repeal would result in 4 million people losing their health insurance in the first year and 13
million in a decade.
Several Republicans said they hope to pass a separate bill to fund Obamacare's cost-sharing program
to shore up the insurance markets, to make up for some of the negative effects on coverage that
mandate repeal would deliver. Republican Lamar Alexander and Democrat Patty Murray have released
a bill that would fund the program.
Finance Chairman Orrin Hatch (R-Utah) is expected to release a new version of the Senate tax bill as
soon as Tuesday afternoon.
"I've never been enthused about the mandate," Hatch told POLITICO on his way into the meeting

without elaborating on whether repeal would be in the bill.
Jeff Flake of Arizona and Bob Corker of Tennessee, both of whom have announced that they won't
seek reelection next year, separately said they would support repealing the mandate if it helps get the
tax bill done.
"I'm fine with it," Corker said. "I would hope that if we do and there is real money there, that we use it as
a buffer against any deficit in the first 10 years."
Susan Collins of Maine, who opposed Obamacare repeal this summer, said combining the two issues
could make tax reform more difficult.
"My concern is that if we combine the health care issues with tax reform, we make it far more
controversial," she said.
Rand Paul of Kentucky said Tuesday that he would introduce an amendment on the Senate floor to
undermine the mandate.
Because of arcane Senate rules, Republicans cannot technically repeal the mandate. Instead, they
would change the fines to $0, which would have the same effect as repeal.
The House did not include repeal of the mandate in its bill, which is slated to get a vote later this week.
John Bresnahan contributed to this report.
To view online click here.
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Who wins in GOP tax plan? Number crunchers give both sides ammo Back
By Brian Faler | 11/14/2017 03:27 PM EDT
Senate Republicans struck first, with a surprising analysis undercutting the central complaint Democrats
had about their bid to rewrite the tax code: Congress' nonpartisan budget analysts had found it was the
middle class that would reap the biggest percentage tax cuts under the GOP plan.
Democrats quickly responded, with their own Joint Committee on Taxation analysis showing many of
those same moderate-income people would, in fact, face tax increases under the Republican proposal.
Their allies jumped in with their own analyses showing that it wasn't the middle class, but the rich, who
were really the big winners under the plan.
As Republicans push a sweeping rewrite of the tax code, one of the most hotly contested issues is who
exactly would benefit from the plan. Republicans are determined to sell their plan as focused on the
politically all-important middle class while Democrats are equally set on portraying it as a giveaway to
the rich.
Key to that battle is which yardstick to use to measure the change, with different gauges yielding
radically varying results. The fight, now consuming the Capitol, involves a confusing welter of statistics
and claims and counterclaims about which studies ought to be used, and which are misleading.
It's playing out in a battle over competing "distributional" charts issued by the JCT — Congress' office of
devoutly nonpartisan economists and lawyers — examining the legislation's impact on people in
different income groups.

"Who's the winner? It depends on what you want the answer to be," said Jon Lieber, a former
Republican tax aide. "You can weaponize these tables however you want."
Senate Republicans, moving their legislation through the Finance Committee this week, are
emphasizing a JCT analysis released late Saturday showing middle-income people receiving the
biggest percentage declines in their tax bills.
"This distributional table is pretty much bulletproof," said Rohit Kumar, a former top aide to Senate
Majority Leader Mitch McConnell. "It's as good of a distribution table as they could have hoped to have
gotten."
The report found that while their plan would cut taxes overall by 5.8 percent in 2018, every income
group below $100,00 would see tax cuts bigger than that. People earning between $20,000 and
$30,000 would see a 10.4 percent decline, JCT said. Millionaires, meanwhile, would get a belowaverage 5.3 percent tax cut.
It also found the share of taxes paid by millionaires would climb under the GOP plan to 19.4 percent in
2027, from 19.1 percent under current law.
That's far more favorable than JCT's analysis of a competing House plan, H.R. 1 (115), which earlier
this month found millionaires receiving the biggest tax cuts in many years.
"I know my colleagues prefer to label any Republican tax proposal as a massive tax cut for the rich, but
that is not the case here," Senate Finance Chairman Orrin Hatch (R-Utah) said. "And the analysis by
our nonpartisan congressional scorekeeper has confirmed that."
Democrats came back the next day, with their own JCT analysis showing that, though every income
group would see a tax cut on average, some people would nevertheless see a tax increase.
While 81 percent of people earning $75,000 to $100,000 would get a tax cut, 14. 4 percent would see a
tax increase, the report found. (The remainder would see changes of less than $100 in their tax bills.)
"What started out as a promise of a significant middle-class tax cut has become a multitrillion-dollar bait
and switch," said Sen. Ron Wyden (D-Ore.), the top Democrat on the Finance Committee. "While
corporations are celebrating being lavished with a holiday gift of trillions of dollars in tax cuts, middleclass families will have to hope they're lucky enough to avoid a tax hike they can't afford."
Other Democrats emphasize other yardsticks that make the Senate plan appear slanted toward the
rich, such as the change in "after-tax income."
JCT does not compute that, though it can be derived from the agency's figures.
Democrats say that's the best measure because it examines how tax changes affect people's standard
of living.
The idea behind the approach is this: Imagine two people, one rich, the other poor. The rich person
pays $100 in taxes; the poor person pays $1. Lawmakers cut taxes on the rich person by half, but
reduce the poor person's taxes by 100 percent. Though the poor person received a larger percentage
tax cut, their after-tax income only goes up by $1 while the rich person's increases by $50.
By that standard, the Senate Republican plan is much more generous to rich people. The change in
after-tax income for millionaires is twice what families making between $40,000 and $50,000 would see,
figures David Kamin, an economic policy aide to former President Barack Obama.
"When you look at the Senate plan in that way, it's regressive," he said.

Each side calls the other's yardstick misleading.
Republicans say that because higher earners pay such a large share of taxes — the top 0.1 percent
pay more than the bottom 80 percent combined — that it's hardly surprising the wealthy would see
bigger gains in their after-tax incomes.
"Because the rich pay most of the taxes, the Republicans will never win a discussion about the benefits
of a tax cut if it's defined that way — which is why Democrats like it," Lieber said.
And with the sort of tax reform Republicans are pushing, where lawmakers are simultaneously cutting
some taxes and raising others, it's inevitable that a minority of people will see their taxes rise, he said.
Democrats and their allies scoff, saying the focus on changes in tax liabilities obscures the fact that lowincome people pay a small share of their earnings in taxes. So even a large percentage decline in their
tax bills can translate to a minor increase in their disposable income.
"Those are pretty misleading measures because they don't say anything about how people's standards
of living change," said Chye-Ching Huang, deputy director of federal tax policy at the liberal-leaning
Center on Budget and Policy Priorities.
"It doesn't necessarily tell you all that much about whether people are much better off or not."
To view online click here.

Back
House Republicans confident on tax bill Back
By Aaron Lorenzo, Rachael Bade and John Bresnahan | 11/14/2017 09:34 AM EDT
House Republicans are stepping up their whip effort behind a major tax-cut package, with top leaders
expressing confidence they'll have the votes to pass the measure on Thursday.
With many Republicans calling it a "make-or-break" moment for their majority, House GOP leaders and
Ways and Means Committee Chairman Kevin Brady are sounding decidedly bullish. President Donald
Trump, returning from a 12-day Asia trip, will meet with House Republicans before the vote.
Speaker Paul Ryan and other top Republicans are so confident that they can pass the bill that they are
resisting efforts by Trump to include a repeal of Obamacare's individual mandate in the package.
They've also rejected attempts by blue-state Republicans to revise their proposal to limit state and local
tax deductions.
"We're pushing this bill as we have it," Ryan told reporters on Tuesday morning following a GOP
members-only meeting in the Capitol. Ryan told his members that if they pass their bill this week,
Congress can finish work on the issue by the end of the year, GOP sources said.
Ryan noted the Senate Finance Committee is just beginning, and he expects further changes in the
legislation following House-Senate negotiations.
Chief Deputy Whip Patrick McHenry (R-N.C.) said he felt "very good" about the whip check. And a halfdozen deputy whips echoed those comments after huddling with White House chief economic adviser
Gary Cohn in the basement of the Capitol, where there was no talk of delaying the vote.
Indeed, party leaders and aides said the process has gone surprisingly well — a sign of how desperate

Republicans are to notch a legislative victory after their failure to repeal Obamacare.
"We're gonna pass this bill, yes," insisted House Majority Leader Kevin McCarthy (R-Calif.).
Debate on the House floor is expected to begin Wednesday, with final passage set for Thursday.
"It's probably the most unified we've been in a while," added Rep. Doug Collins (R-Ga.). "We all have
our issues, and we know the Senate is going to do something different. But I think everyone is very
focused and we know we need to get this thing done."
But a bloc of Republicans from the Northeast and California are openly opposing the bill because of the
state and local tax deduction issue. Despite meeting with leaders on Monday night, the proposal has
not been altered. Ryan, McCarthy and Majority Whip Steve Scalise (R-La.) clearly feel they have 218
votes without these Republicans.
"I'm still a no, my position hasn't changed," said Rep. Peter King (R-N.Y.). Rep. Frank LoBiondo (R-N.
J.) added that leadership "hasn't changed" the bill at all, and he remains opposed.
The mostly positive GOP vibes — arguably their first since this summer's failure to repeal Obamacare
— comes as Trump returns to Washington on Tuesday. Some Republicans have worried privately that
the president could upset the talks with off-the-cuff tweets or statements. Many Republicans were
relieved that Trump was gone for much of the House's legislative work on the bill.
As if on cue, Trump tweeted Monday morning that while he is "proud" of Congress' tax reform progress,
he still wants it to include a repeal of Obamacare's individual mandate as part of the bill — and slash
the top individual rate from 39.6 percent in the House to 35 percent.
"How about ending the unfair & highly unpopular Indiv Mandate in OCare & reducing taxes even
further? Cut top rate to 35% w/all of the rest going to middle income cuts?" he wrote.
While Brady said Monday that such changes "remains under consideration," Ryan and other senior
House Republicans say neither is going to happen. Many Republicans agree in theory with Trump on
rescinding the individual mandate. But House leaders worry that adding controversial health care policy
into the mix would sink their tax bill.
Cutting the top individual rate to 35 percent is also unlikely due to the sheer cost — money Republicans
can't spare if they want to circumvent Democrats and pass the tax bill by a majority vote in the Senate.
Trump originally urged the House to keep the top rate at 39.6 percent, and Republicans are trying to
sell their bill as a boon to the middle class, not the wealthy.
Most Republican supporters of Trump's ideas aren't prepared to fight for them at this point — if only
because they want to move the process along. House Freedom Caucus Chairman Mark Meadows (R-N
.C.) said that while he'd prefer to include the individual mandate repeal, he and his fellow conservatives
aren't going to hold up the tax bill this week.
The group, typically a thorn in leadership's side, has given leaders rare space to write and negotiate the
tax bill. While the caucus did not endorse the tax bill during its weekly meeting Monday evening,
Meadows said he believes members are mostly "cautious yeses."
"I do fully expect that the bill will move forward and pass on Thursday, based on our whip count and
based on the general understanding of where the rest of the conference is," Meadows said. "If anything,
it's just a cautious 'yes' on moving the process forward with the full understanding that there's still a
number of issues that have to be worked out before final passage."
Meadows said the group has a number of outstanding concerns that need to be addressed in
conference committee.

"Some of the private conversations have indicated a greater willingness to look at changing it in
conference," he said, "and ultimately the reason why we believe we have that is we have enough votes
to make sure it doesn't pass on final passage if they're not addressed."
Despite caution where Trump is concerned, Republican leaders have invited the president to come rally
the House GOP conference Thursday morning before passage. The White House also stands at the
ready to make any calls necessary to get the bill over the finish line.
Cohn told lawmakers at the whip meeting that "the president is happy with the progress, and supportive
of the House bill," according to Rep. Roger Williams (R-Texas). Rep. Joe Barton (R-Texas) said the
plan is to vote Thursday at 5:30 p.m.
Cohn said he was in touch daily with Trump about the tax bill, sometimes multiple times a day, as the
president traveled around Asia.
GOP leaders, meanwhile, are still working behind the scenes to bolster their numbers. They met
Monday night with lawmakers from high-tax states like New York and New Jersey, who are currently
opposed to the legislation.
It is unlikely that leaders can win over those members, whose constituents rely on the state and local
tax deduction. But Rep. Devin Nunes (R-Calif.), a Ways and Means member close with leaders,
predicted that there aren't enough opponents from high-tax states to defeat the bill.
After Rep. Darrell Issa (R-Calif.) came out against the legislation last week, GOP leaders worried that
other California Republicans would follow suit. So far, that hasn't happened.
Rep. Doug LaMalfa (R-Calif.) said he supports the Republican legislation, though he expects it to be
improved in conference committee in order to win his vote on final passage.
"That's the one that better have the right things in it," LaMalfa said.
To view online click here.

Back
ACA mandate repeal amendment filed to House tax bill Back
By Aaron Lorenzo | 11/14/2017 04:32 PM EDT
Republican Study Committee members want to eliminate Obamacare's individual mandate through an
amendment just filed to the House tax bill, H.R. 1 (115).
House Republicans are processing potential changes to the legislation before a Rules Committee vote
later today that is expected to lock down final language ahead of an eventual floor vote Thursday.
The Senate is already adding repeal language to its tax bill, which is moving through committee
consideration this week. North Carolina Rep. Mark Walker, who heads the 155-member Republican
Study Committee, said it would be worthwhile to take a cue from the Senate's gamble to test the waters,
so long as it doesn't imperil the tax bill's potential to pass the House.
"We want to make sure that we don't do anything to derail it overall, the package," Walker said. "You
have to be strategic. This is still a good bill, with or without it, and we're going to be supportive one way
or another."

His amendment would apply the repeal retroactively, from the end of 2015 forward.
President Donald Trump on Monday reignited the idea of using tax legislation to end the Affordable
Care Act's insurance requirement, and today a couple of swing-vote senators indicated openness to the
plan.
Getting rid of the mandate would unlock an estimated $338 billion revenue over a decade that could be
applied to various parts of the tax plan, such as rate cuts for businesses and individuals, but it also adds
some political danger. Rep. Tom MacArthur (R-N.J.) said cost-sharing reductions should get funded
alongside ending the mandate.
WHAT'S NEXT: The Rules Committee is scheduled to meet at 6:30 p.m. today.
To view online click here.

Back
House Rules will meet today to set stage for speedy tax reform vote Back
By Colin Wilhelm | 11/14/2017 03:07 PM EDT
House Speaker Paul Ryan asked the Rules Committee to meet today as the chamber steams toward a
Thursday vote on its tax reform bill H.R. 1 (115).
The committee had been scheduled to meet Wednesday. But Chair Cathy McMorris Rodgers told
committee members that Ryan requested the speed up "so as to fully accommodate Thursday's
conference with the President and floor debate.
President Donald Trump is planning to meet with the House Republican Conference Thursday morning.
WHAT'S NEXT: The Rules Committee is scheduled to meet at 6:30 p.m. in room H-313 of the Capitol.
To view online click here.

Back
House Republicans plan to waive rule on tax hikes Back
By Colin Wilhelm | 11/14/2017 02:50 PM EDT
The House Rules Committee, setting the stage for the GOP's tax overhaul, is expected to waive a rule
that had been put in place to make it difficult to increase taxes.
The waiver would prevent any attempt to block the House tax reform bill by raising a point of order over
potential tax increases for certain individuals who may lose deductions they claim on their taxes.
A source familiar with the thinking of Rules Committee Republicans confirmed that they are likely to
include a waiver to smooth the path ahead for tax reform.
Despite the fact that Republicans propose cutting overall tax rates, the reform bill, H.R. 1 (115), would
eliminate a number of tax breaks, including the federal deduction for payment of state and local taxes,
which may result in a net tax increase for some individuals.
House Rule XXI requires three-fifths of House members to approve any tax increase. Though it's

unclear whether that rule includes elimination of deductions, or the proposed lowering of the mortgageinterest deduction, Republicans plan to waive the rule just to be safe. A majority vote in the House
Rules Committee would be sufficient to grant the waiver.
The rule states, "A bill ... carrying a Federal income tax rate increase may not be considered as passed
or agreed to unless so determined by a vote of not less than three-fifths of the Members voting."
WHAT'S NEXT: The Rules Committee is expected to meet today.
To view online click here.

Back
Compromise legislation would defuse FDA, DOD drug approval spat Back
By Sarah Karlin-Smith | 11/14/2017 11:45 AM EDT
A compromise between the Defense Department and FDA would hinder the Pentagon's ability to go
around the FDA to approve drugs and medical devices.
A copy of the bill obtained by POLITICO indicates the legislation will narrow text in the annual defense
policy bill. Armed Services leaders had backed a provision to grant the Pentagon authority to skirt the
FDA process for evaluating medical products under some circumstances, arguing the FDA has been to
slow to approve products the military needs. The provision was opposed by the Senate HELP and
House Energy and Commerce committees.
Read the full compromise here.
To view online click here.

Back
Nielsen nomination for DHS chief heads to Senate floor following committee approval Back
By Stephanie Beasley | 11/14/2017 05:02 PM EDT
Kirstjen Nielsen, the nominee for Homeland Security secretary, today moved ahead in committee 11-4,
and could be confirmed on the Senate floor later this week.
The Senate Homeland Committee voted to approve Nielsen, after twice postponing a markup to allow
members more time to review her responses to questions submitted after her hearing last week.
Nielsen's nomination now heads for a floor vote, which could happen before senators recess later this
week for the Thanksgiving holiday.
Nielsen is currently deputy to White House chief of staff John Kelly. She also has previously held top
positions at DHS and TSA.
Her nomination was largely uncontroversial until reports surfaced that Kelly was trying to influence DHS
immigration policy decisions that could affect Nielsen's confirmation process.
To view online click here.

Back
House passes flood insurance bill Back
By Zachary Warmbrodt | 11/14/2017 05:14 PM EDT
The House today passed a bill that would reauthorize the National Flood Insurance Program for five
years and overhaul several aspects of its operations.
The House passed H.R. 2874 (115) in a 237-189 vote, with a number of coastal Republicans opposing
the legislation after warning that it would hurt their constituents.
WHAT'S NEXT: Senators are negotiating their own long-term flood insurance reauthorization bill. The
NFIP is set to expire Dec. 8.
To view online click here.

Back
Trump tweets up a storm on drug prices but delivers little change Back
By Sarah Karlin-Smith | 08/15/2017 07:48 PM EDT
President Donald Trump's condemnation on Twitter Monday of Merck CEO Kenneth Frazier for what he
called "RIPOFF DRUG PRICES" was just his latest rebuke of the drug industry for its soaring prices.
But six months into his administration, the president's rhetoric bears little resemblance to his record.
Back in January, Trump had signaled his intention to go after powerful drugmakers at his very first news
conference, accusing the industry of "getting away with murder." The issue is top of mind for voters — a
bigger health priority than repealing Obamacare.
But the White House has invested little political capital in the issue, appointing industry insiders to key
posts while abandoning key campaign pledges to allow Medicare to negotiate drug prices and import
cheaper medicines from overseas.
"His rhetoric is full of fire and fury, but so far the White House has not taken any real action to lower
drug prices," said David Mitchell, president of Patients for Affordable Drugs, which is pushing for
policies at the state and federal level to lower drug prices.
To be sure, Trump's campaign pledges on reducing drug prices had no buy-in from congressional
Republicans who would have to pass legislation to enable Medicare to negotiate drug prices. But the
president has authority to take certain steps on his own. He doesn't need congressional approval, for
instance, to move forward with drug importation, or to use Medicare to test new ways to pay for drugs.
The administration also has broad authority to intervene when the government has invested in drug
research but the manufacturer sets a price that puts it out of reach of many Americans.
Absent such concrete steps from his administration, many wrote off Trump's tweets assailing Frazier as
more of a personal feud than a sign Trump was preparing to take any action. While pharma stocks had
nosedived in response to Trump's remarks in January, they scarcely budged after his latest threats — a
sign that investors wrote them off.
"We are still waiting for policy proposals from the White House that might match the rhetoric, but no one
is holding their breath," said John Rother, president of the National Coalition on Health Care, which
represents more than 80 groups seeking health system reform, and executive director of the Campaign
for Sustainable Rx Pricing, a coalition that includes health insurers, businesses like Walmart, physician

groups and others pushing for drug pricing changes.
"Sounds like a rant, but not one with any policy intentions. At least for now," said Ronny Gal, who
advises pharmaceutical investors for investment bank Bernstein in New York City.
Most of the steps the White House is considering to tackle drug costs have received underwhelming
reviews from those calling for lower prescription pricing and sighs of relief from the powerful
pharmaceutical lobby.
A leaked draft of Trump's executive order on drug prices, obtained by POLITICO earlier this summer,
contained few policies that would substantially reduce drug costs.
For example, the draft calls for allowing federal health programs like Medicare and Medicaid to tie
payments for drugs to their "value," as opposed to the volume purchased. The idea is directly promoted
by the drug industry and both health policy experts and Wall Street believe it wouldn't result in lower
drug prices.
"We do not see how a drug company would lose in this effort," wrote David Maris of Wells Fargo in a
note to investors about the idea. Drug companies would simply price their products to make up for any
losses that might ensue if a product doesn't work as well as expected in certain patients.
"Odds are that outcomes-based contracts will do little to ameliorate the crushing cost of drugs in the U.
S., and may delay reforms that actually link a drug's price to its benefits," wrote Anna Kaltenboeck and
Peter Bach of Memorial Sloan Kettering's Center for Health Policy and Outcomes in an op-ed this
summer.
The administration effort is led by Joe Grogan, director of health programs for the OMB, who spent the
last five years as the head of federal affairs for Gilead Sciences — the drug company that helped ignite
the drug pricing debate in 2013, when it set the price of a new hepatitis C treatment at more than
$80,000 for a course of treatment.
Another adviser with strong pharmaceutical industry ties, Tomas Philipson, was appointed Monday to
sit on Trump's Council of Economic Advisers. Philipson, an economist at the University of Chicago, is
also a co-founder of Precision Health Economics, a consultancy serving major drug companies like
Gilead, Bristol-Myers Squibb and AbbVie that has been accused of blurring the lines of academia and
advocacy for for-profit companies.
Media reports of the administration's work on an executive order on drug pricing make it appear "that
pharma has captured the process," Mitchell said. "What I have seen does more to help pharma keep
prices high than help patients by lowering the prices of drugs."
The draft executive order also calls for the federal government to come up with ways to reduce out-ofpocket drug spending by consumers. On its face, the proposal may seem to benefit Americans'
pocketbooks, but critics worry this could raise costs to the government and taxpayers. Reductions in out
-of-pocket spending don't force overall price cuts to medicines. It means insurance premiums would
likely have to rise to compensate for the lower out-of-pocket costs, while government health care bills
would see no benefit.
Beyond the executive order, the Trump team has taken other steps that make people skeptical the
administration is serious on drug pricing.
In July, Medicare proposed lowering the rate it reimburses hospitals and clinics that serve many lowincome patients for administering costly drugs. Hospitals say this could impact their ability to treat
uninsured or poorly insured patients, while drug companies would continue to receive the same amount
for the products.

The administration says this policy should lead to a decline in out-of-pocket costs for seniors because
Medicare patient co-pays are tied to the government reimbursement rate, but patients on private
Medicare Advantage plans wouldn't see any savings, nor would patients who supplement their
Medicare insurance.
Hospitals say this is just another gift to drugmakers, who have been pushing for a rollback of the
program that requires drug companies to give steep discounts on medicines to hospitals serving the
poor for years. The draft executive order also calls for curtailing this program.
If there is one bright spot in the administration's efforts on drug pricing, most point to new FDA
Commissioner Scott Gottlieb, who has pledged to take several steps to speed cheaper generic drugs to
market. He's also looking at ways to prevent some anti-competitive behavior that brand-name drug
companies use to delay competition from generics.
But most of Gottlieb's ideas deal only with getting cheaper copycat medicines to market after
government-mandated monopolies expire. These proposals do little to address the high cost of brandnew medicines — which is where the bulk of drug costs are felt.
Brand-name drugs account for about 12 percent of the medicines sold in the U.S. but about 80 percent
or more of the spending on drugs, said Aaron Kesselheim, who studies the costs of medicine at
Harvard Medical School.
Democrats who once saw the president as an unusual Republican ally on the topic say they are not
hopeful he is willing to fight the drug industry.
"On the campaign trail, he said he was all for it. In the Oval Office, he said he was all for it. Fast forward
to today, and he has provided zero relief to Americans struggling to pay for their medicine," said Rep.
Peter Welch (D-Vt.), who chairs the House Democrats' task force on drug pricing and who met with
Trump in March to enlist his support for a bill, H.R. 1776 (115), that he was co-sponsoring with Rep.
Elijah Cummings, also a Democrat.
To view online click here.

Back
Trump's HHS secretary nominee boosted drug prices while at Eli Lilly Back
By Sarah Karlin-Smith | 11/14/2017 11:59 AM EDT
President Donald Trump tweeted Monday that his nominee for HHS secretary, Alex Azar will "be a star
for ... lower drug prices!" But the record of the former top executive for Eli Lilly, which tripled the price of
a top-selling insulin drug while he led its U.S. operation, suggests a different story.
Lilly is one of three drug companies targeted by a class-action lawsuit which accuses the company,
then under Azar's watch, of exploiting the drug pricing system to ensure higher profits for insulin and
has been fined in Mexico for colluding on the drug's pricing.
Azar, who spent almost a decade at Eli Lilly, rising to become president of the drug giant's U.S.
operations before leaving earlier this year, doesn't deny drug costs are a consumer issue. But his
record there and as a top official in George W. Bush's administration suggests he's unlikely to push
pricing policies that would hit pharmaceutical companies' pocketbooks.
In recent years, Azar has defended pricing practices, and argued against the approaches to reduce
consumer costs that Trump endorsed during his campaign, such as allowing the government to
negotiate drug prices and importing medicines from oversees.

Instead, Azar has followed the pharma messaging playbook on drug pricing — deflecting attention to
other parts of the health system, and even other countries, blaming them for the high drug costs paid by
U.S. patients. He's also justified drug prices as the cost of innovation.
Azar's nomination signals the status quo, Eric Assaraf of Cowen Washington Research Group wrote in
a note to clients Monday. "Although Trump specifically called out lowering drug prices in his
announcement of Azar, we don't believe his appointment will mark a change in course in that realm."
Trump's focus on drug pricing in announcing Azar's nomination didn't win over doubters, who no longer
believe he is serious about going after the industry he once slammed as "getting away with murder."
But it will make it easier for critics to pounce on what will likely be the toughest barrier for Azar to
overcome during his confirmation process in the Senate.
Sen. Bernie Sanders said Monday he will "vigorously oppose" the nomination of the Azar.
"During Mr. Azar's tenure at Eli Lilly, this multi-billion-dollar corporation dodged taxes while charging
Americans outrageously high prices for life-saving prescription drugs," Sanders said.
Sanders and Rep. Elijah Cummings commenced an investigation into Eli Lilly's rising prices for insulin
last year, spurring attorneys generals in Washington and New Mexico to look into the matter . The
lawmakers questioned why the prices of the diabetes medicine whose main patent expired 75 years
ago have seen huge jumps in recent years, with competitors often raising prices in tandem. One of Eli
Lilly's insulins, Humulin R U-500, rose 325 percent in price from 2010 to 2015.
Cummings tweeted that picking Azar is "like a fox guarding the hen house," and a "slap in the face," to
Americans waiting for action on lower drug prices.
"I have often said that the pharmaceutical industry owns Washington," Sen. Amy Klobuchar said on the
Senate floor Monday. "Now with this action today they are actually running it."
Azar contends the outrage over drug pricing "erupted because we have seen a complete fundamental
restructuring of health insurance," with a shift to high-deductible plans that puts the burden of drug costs
on employees and individuals, he said at a conference in May.
While Azar makes a valid point, changing insurance policies without addressing drugmakers' markups
of existing drug prices, or high launch prices for new medicines, "is avoiding the elephant in the room."
said Ameet Sarpatwari, who studies drug prices at Harvard Medical School.
Even Azar acknowledged in his speech that if insurance companies reduced consumers' out of pocket
charges for medicines, those costs would show up elsewhere, likely in premium increases.
Azar has also attacked government regulators and payers for devaluing pharmaceutical innovation,
suggesting that if the U.S. cuts pharma profits, it will see decreased investment in new drugs and fewer
new cures.
"The narrow focus of costs of medicine to the exclusion of innovation would be self-defeating in the long
run," Azar said in a 2014 speech.
Sarpatwari worries such views will lead Azar to promote the idea that making it quicker and easier for
drug makers to introduce new medicines will reduce pharmaceutical costs. Researchers have found
that drug companies don't price their products any cheaper when FDA lets them use the accelerated
approval process or other tactics to speed drugs to market. Former FDA Commissioner Robert Califf
recently said that despite claims by the Trump administration that faster drug approvals lead to lower
cost drugs, there is no direction relationship between the cost of development and price of drugs.

Nonetheless, in June, Azar told Fox Business that getting more new drugs to market to increase
competition among brands would help bring U.S. prices down. Yet there's only one example the drug
industry can point to in the U.S. where brand competition has led to lower prices — and many where
competitors simply raise prices in tandem. For example, Democrats recently launched a probe into the
rising price of multiple sclerosis drugs where drugs introduced decades ago have raised prices to match
their newer competitors.
And while Azar expresses support for competition, one of the major factors keeping generic versions of
insulin off the market have been drug company tactics known as evergreening — making incremental
tweaks to their insulin versions or the devices that deliver it, to extend their monopolies for decades.
An article published in The Lancet in late 2015 found that most of the recent innovation in the insulin
market has centered on improvements in delivery devices, blocking generics by agents that are
indirectly related to the drug.
Azar has also opposed other ideas to encourage competitive drug pricing. He's spoken out against
studies known as comparative effectiveness research, used to determine which drugs are most costeffective for treating patients with a disease. He argues that all options should be available since
different patients may need different medicines. The problem however, is that if payers must make all
drugs available, they have little leverage to negotiate lower drug prices with industry.
The result is that despite Trump's tweets praising Azar as a champion for lower costs, few fighting for
lower drug prices are pinning their hopes on action by Azar.
"This nominee has impeccable big pharma credentials but non-existent credentials when it comes to
concerns on drug prices," said Peter Welch, co-chair of the House Democrats Drug Pricing Task Force.
To view online click here.

Back
Insulin makers face price-fixing lawsuit Back
By Sarah Karlin-Smith | 01/30/2017 04:36 PM EDT
A new class-action lawsuit accuses Sanofi, Novo Nordisk and Eli Lilly of conspiring to drive up the cost
of insulin.
The lawsuit contends the companies exploited the drug pricing system to ensure higher profits for drug
manufacturers and others in the drug supply chain at the expense of patients.
The three companies have raised the list prices of their drugs by more than 150 percent in lockstep with
each other so they could offer larger rebates to pharmacy benefits mangers as a "quid pro quo" for
patient business, the suit says. As a result, the plaintiffs say the PBMs make more money, and the drug
makers don't have to lower the net costs of the products.
The price increases often hurt insured patients because many pay a percentage of a drug's list price or
have high-deductible plans that require them to pay the full list price before their coverage kicks in, the
lawsuit said.
The rising price of diabetes drugs came under congressional scrutiny late last year, when Sen. Bernie
Sanders and Rep. Elijah Cummings called on the Justice Department to investigate potential collusion
among insulin makers.
The lawsuit was filed in federal court in Massachusetts.
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Trump returns home from Asia with few clear wins Back
By Andrew Restuccia | 11/14/2017 01:23 PM EDT
MANILA, Philippines - In Trumpian terms, President Donald Trump's Asia tour was a rousing success.
He was warmly welcomed by his closest friend in the region, Japanese Prime Minister Shinzo Abe, with
a round of celebrity golf and he got to give a prime-time address to the National Assembly in Seoul,
South Korea. He was welcomed to Beijing by Chinese President Xi Jinping with a "state visit plus" that
featured an opera performance inside the Forbidden City followed by a lavish state dinner complete
with a video featuring Trump's granddaughter singing in Mandarin. And to cap it off, Trump was
serenaded by Philippines President Rodrigo Duterte.
"It was a red carpet like nobody, probably has ever received," Trump bragged in Manila. "And that really
is a sign of respect, perhaps for me a little bit, but really for our country."
And yet, as he flies home to Washington, former diplomats and Asia experts were talking about how
China came out ahead - and they noted he is returning to Washington largely empty-handed.
"The principal takeaway from Trump's big Asia trip: virtually zero progress on any issue that matters to
the Americans," Eurasia Group president Ian Bremmer wrote in a report. "Ultimately, that's the biggest
win for China."
After a marathon series of bilateral meetings and photo-ops, the president failed to extract major new
concessions from Asian leaders on his twin goals of arresting North Korea's nuclear weapons program
and rebalancing America's trade relationship with China and other nations in the region—and made
next to no public reference to human rights, Chinese territorial claims in the South China Sea or other
touchy issues that have been raised in previous presidential visits.
While both China and Russia reaffirmed their existing commitments to crack down on North Korea,
neither country used the opportunity of Trump's visit to commit to any new measures, like backing up an
offer Trump made during his Seoul speech to start a direct dialogue with North Korean dictator Kim
Jong Un.
And none of the nations Trump visited pledged to launch new bilateral trade negotiations with the U.S. while 11 countries reached an agreement while Trump was in the region to bring the Trans-Pacific
Partnership into force without the United States, which withdrew from the deal at Trump's order
immediately after he took office in January.
Trump nevertheless claimed an overall win as he prepared to head home.
"We've had a tremendously successful trip. Tremendous amounts of work was done on trade, not only
on the deals — and we have at least $300 billion worth of deals, but that will be, I think, way triple that
number in a fairly short period of time," Trump said Tuesday in Manila, his final stop of the trip.
More important than the unconfirmed dollar figure, the president said, was the message he conveyed
throughout his trip that "the United States is open for trade, but we want reciprocal trade." He reiterated
his regular criticism of past administrations, saying his predecessors allowed the U.S. to be taken
advantage of on the world economic stage.

Trump said his five-nation trip had also strengthened U.S. relationships, noting especially that ties with
the Philippines, which Trump said were "horrible" under President Barack Obama, had been repaired.
"We all worked hard. But I think the fruits of our labor are going to be incredible," Trump said. "Whether
it's security of our nations, whether it's security of the world, or whether it's trade. And it's going to really
amount to a lot."
Trump repeated when pressed later by reporters aboard Air Force One to identify the biggest
accomplishments of the trip that the administration has convinced many of the countries on the trip to
buy U.S. equipment to improve their domestic security.
The president, who cast the purchases as a win for American workers, upped his initial estimate, saying
that he thought the $300 billion total "is going to be quadrupled very quickly, so that's over a trillion
dollars' worth of stuff."
He also focused on his relationship-building efforts. "I think we made a lot of progress, just in terms of
relationship," Trump said. "I think we have done a really fantastic job."
Earlier Tuesday, he tweeted: "Made many good friends!"
White House aides said that building stronger relationships with key Asian countries was one of the
major goals of the journey, and they joined the president in painting the trip as an unbridled success. At
its core, the aides insisted, the five-country Asia tour gave the president an opportunity to improve ties
with Xi and other key Asian leaders, while outlining a more detailed foreign policy vision to the world.
Top advisers traveling with Trump also believe the trip will pay dividends in the coming weeks and
months, as the president leverages his relationships to advance his priorities. And they believe Trump
sent a clear message to the world that the U.S. is not going to settle for unfair trade deals.
Trump is slated to deliver what he characterized as a "major" post-Asia statement on trade at the White
House this week. He is not expected to announce new trade deals with other countries, according to
aides, who also doubted the president will unveil stiff tariffs on exports into the United States. Instead,
Trump is expected to expand on his calls for "free, fair and reciprocal" trade.
"After my tour of Asia, all Countries dealing with us on TRADE know that the rules have changed. The
United States has to be treated fairly and in a reciprocal fashion. The massive TRADE deficits must go
down quickly!" Trump tweeted on Tuesday afternoon before departing from Manila.
But Trump's critics fear the president has been blinded by the constant flattery. And they are aghast that
the president didn't strike a stronger tone with China. Trump neatly avoided confronting world leaders
with spotty human rights records and he opted not to blame Xi for the U.S.-China trade imbalance,
instead putting the responsibility at the feet of previous administrations.
He even seemed to develop a rapport with Duterte, who has launched a bloody war on drugs that has
resulted in thousands of deaths, at one point patting the authoritarian leader on the knee and later
touting their "great relationship."
"Trump delivered too many mixed messages between the fawning over Xi Jinping, America First, and
the free and open Indo-Pacific," said Ely Ratner, who served as an adviser to Vice President Joe Biden
on Asia. "This will leave the region confused about the direction of U.S. policy, contrary to the central
goal of reassuring the region about the U.S. commitment to Asia."
Trump aides said privately that the president made a strategic decision to win over the leaders by
playing nice, largely casting aside his sometime-acerbic personality in exchange for the trappings of a
diplomat.

Trump's rhetoric throughout the trip contrasted sharply with his remarks during the campaign and even
in the early days of his presidency. During his inaugural address in January, Trump outlined a
protectionist vision: "We must protect our borders from the ravages of other countries making our
products, stealing our companies, and destroying our jobs. Protection will lead to great prosperity and
strength."
In Asia, the president signaled his openness to global collaboration.
"Today, I am here to offer a renewed partnership with America to work together to strengthen the bonds
of friendship and commerce between all of the nations of the Indo-Pacific, and together, to promote our
prosperity and security," the president said at the Asia-Pacific Economic Cooperation forum in Danang,
Vietnam.
As Trump crisscrossed Asia, the administration sought to show progress was being made.
After Trump's swing through China, the White House released a statement noting that Beijing and
Washington agreed to fully implement United Nations sanctions on North Korea and "reaffirmed their
commitment to achieving the goal of full, verifiable, and irreversible denuclearization of the Korean
Peninsula."
But neither of those measures amounted to a breakthrough, and they largely echoed China's previous
statements.
The White House did make several key announcements, including hundreds of millions in business
agreements with China. But those agreements were largely non-binding and did not address Trump's
broader complaints about the trade imbalance between the U.S. and China.
Even Secretary of State Rex Tillerson acknowledged to reporters during the trip that the U.S. had made
little progress with China on trade.
"I would say there's a lot of work left to do to progress trade to the point that it will achieve President
Trump's objectives and our objective, which is to rebalance what has really occurred over many years,
this trade imbalance itself," Tillerson said in Beijing.
Asked by a reporter on Tuesday if the Asia trip had been a success, Tillerson ignored the question and
said simply, "Thank you."
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Trump's trade boasts in Asia mask looming China problem Back
By Doug Palmer | 11/14/2017 04:09 PM EDT
President Donald Trump may be boasting that his Asia trip will multiply into more than a "trillion dollars'
worth of stuff," but the real work on trade has been left undone.
All his braggadocio on business deals struck on his trip belie the simmering trade tensions between the
U.S. and China that many analysts believe will now come to the fore.
"For me, we're moving inexorably toward the edge of the cliff," said Dan Ikenson, head of the Cato
Institute's Center for Trade Policy Studies.
Despite Trump's glee over $250 billion in corporate deals announced in Beijing, he personally had little

hand in them and they collectively did nothing to address his main grievance over Chinese industrial
policies that restrict American firms and contribute to the large trade deficit between the world's two
biggest economies.
Bloomberg did a detailed look at the deals announced during the stop in China and found many were
non-binding commitments that could take years to materialize — if they do at all.
Trump may have "made it look like he was perfectly satisfied with that $250 billion haul, and the
Chinese may think for a little while that they've bought some peace on the trade front. I don't
necessarily think that's going to happen," Ikenson said.
More telling, no Asian country agreed to launch bilateral trade negotiations with the United States,
which Trump has said is his preferred form of trade pacts, noted Chad Bown, a senior fellow at the
Peterson Institute for International Economics.
"Trade agreements have to be agreed to by both sides, and so if the United States is only country that
wants to do bilateral deals, it's going to have a hard time finding dance partners," Bown said. "I just
didn't see any positive signals coming out of other partners."
The United States' increasing isolation in the region was highlighted by the decision of the 11 remaining
TPP countries in Vietnam this past weekend to try to move on with the pact. Trump had pulled out of
TPP in late January, a move that alienated crucial allies like Japan and South Korea.
"What looked like the waving of a hand at these issues and the signing of superficial trade deals will
then be reinterpreted as something he needed to do to fill the space during the trip," said Simon
Kennedy, director of Project on Chinese Business and Political Economy at the Center for Strategic and
International Studies.
History may look back on Trump's five-nation trip as a long lovefest before the crackdown on China's
industrial policies. Looming over the administration are the investigations and reports it has launched
into various aspects of trade including steel, aluminum and intellectual property. Many of those reports
and results have been delayed for months but Trump may feel renewed pressure from his base to act.
If Trump pulls the trigger in any of those investigations and imposes restrictions on Chinese exports or
investment, Beijing is certain to retaliate either by filing complaints through WTO or by taking its own
measures.
"My sense is he is going to very quickly turn to a tougher line, particularly on China," Kennedy said. "It's
going to be a combination of targeting exports from the U.S., as well as [going after] American
companies that have investments in China and making life much harder for them."
In a speech last week in the Great Hall of the People, Trump was characteristically blunt about policies
he blamed for the $350 billion goods trade deficit with China.
"We must immediately address the unfair trade practices that drive this deficit, along with barriers to
market success," Trump said. "We really have to look at access, forced technology transfer, and the
theft of intellectual property, which just, by and of itself, is costing the United States and its companies
at least $300 billion a year."
Later in the trip, on Air Force One, he heightened expectations by invoking the work of his trade
representative, Robert Lighthizer, and telling reporters "he's going to town."
Here in Washington on Tuesday, Sen. John Cornyn, the Senate's No. 2 Republican, praised Trump's
remarks and adopted an equally tough line in a speech on legislation he has crafted with other
lawmakers to make it harder for China acquire U.S. technology through investments in American
companies.

"It's time to wake up to the mounting risks," Cornyn said. "China, too often, requires technology transfer
as a quid pro quo for U.S. companies to access it's own market. This approach puts the Chinese
Communist Party in the boardroom of nearly every U.S. multinational company in the high-tech sector."
In the past, groups like the U.S. Chamber of Commerce and the U.S.-China Business Council have had
a restraining effect on administrations and lawmakers tempted to lower the boom on Beijing. But
Ikenson said he fears that's no longer the case because American companies are increasingly
frustrated with the Chinese.
"I see this as a high-tech trade war that's about to go down," Ikenson said. "The Chinese think they
have a national security interest in achieving technological preeminence."
One possibility is that they respond to a Trump move to restrict market access or investment by shutting
American semiconductor companies out of the Chinese market, and handing it over to Japanese and
South Korean firms on the condition they share their know-how, he said.
In addition, Trump's potentially confrontational approach comes at a time when has alienated allies in
the region.
Not only did he pull out of the TPP on his third day in office, but he has pressured South Korea into
renegotiating a five-year-old trade that he believes is unfair and has harped on Japan to take steps to
eliminate its $68.9 billion trade imbalance with the United States.
"My big concern is that we're going to launch a bunch of trade actions but it's going to be much more
difficult to get the Chinese to bend, to relent, because of the U.S. standing there on its own," Kennedy
said.
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Senators: Should Trump have sole nuclear launch authority? Back
By Jacqueline Klimas | 11/14/2017 12:49 PM EDT
Senators considered Tuesday for the first time in more than 40 years whether the president should
continue to have the sole authority to launch a nuclear attack — a question that comes amid
increasingly saber-rattling rhetoric between Donald Trump and North Korea leader Kim Jong Un.
"We are concerned that the president of the United States is so unstable, is so volatile, has a decisionmaking process that is so quixotic that he might order a nuclear weapons strike that is wildly out of step
with U.S. national security interests," Sen. Chris Murphy (D-Conn.) said during a Foreign Relations
Committee hearing that yielded few clear answers about checks on the commander in chief's power.
"Let's just recognize the exceptional nature of this moment."
Though Republicans were not as vocal about their concern, some did express worry that one person
alone can make the decision to launch a nuclear war.
Committee members questioned former military and administration officials about what checks and
balances Trump would face if he were to order a so-called first strike nuclear attack, in which the U.S.
was not imminently under attack. Some lawmakers suggested that the president should have to come
to Congress to get approval for this type of attack.
The president has almost sole authority to launch nuclear weapons under the current process. That

system was designed during the Cold War to allow haste, given that a Soviet attack would allow only
about 30 minutes before impact.
But the nuclear landscape has changed since then: The U.S. now faces threats from smaller, less
stable nuclear-armed countries, though they probably cannot launch the kind of large-scale attack that
could preemptively wipe out America's land-based nuclear arsenal. Questions have also emerged
about whether Trump might consider a nuclear first strike on North Korea, especially after his promises
to meet threats from Kim with "fire and fury" and "total destruction."
Sen. Ben Cardin (D-Md.) said he worried that Trump was considering using a nuclear weapon against
the Hermit Kingdom in an effort to avoid the hundreds of thousands of casualties that a conventional
conflict would inflict on Japan and South Korea.
"It boggles the rational mind," said Sen. Ed Markey (D-Mass.). "I fear that in the age of Trump the cooler
heads and strategic doctrine that we once relied upon as our last best hope against the unthinkable
seem less reassuring than ever."
But retired Gen. C. Robert Kehler, the former head of U.S. Strategic Command, said checks exist on
any president who orders a nuclear strike absent an imminent attack on the U.S.
Kehler said that in his former position, he would have questioned and ultimately refused to follow an
order from the president to launch a nuclear weapon if it seemed illegal or not a proportional response.
He said that would be especially true in the case of a preemptive attack where an attack was not
imminent and more time could be spent on the decision.
"I would have said I have a question about this and I would have said I'm not ready to proceed," Kehler
told the panel.
All members of the military are required to follow legal orders, but are also required to reject an illegal
order on any matter, including a nuclear strike.
Sen. Ron Johnson (R-Wis.) said that provided him "a little comfort."
"So we can have a little comfort that, even though president has the authority, there are limits to that in
the context when there's time," he said.
Peter Feaver, a professor at Duke University and former National Security Council official, said that in
situations where the military is waking up the president in the middle of the night to warn of an incoming
attack, a prescribed chain of events would unfold in which the president has the sole authority to decide
whether to launch a counter strike.
But in a situation in which the president is waking up the military — "I'm mad and I want to do
something about it" — it would require more than just the commander in chief to launch a nuclear
weapon.
"The president alone could not effect the strike. He would require lots of people cooperating with him to
make the strike happen," Feaver said. "They'd be asking questions that would slow down that process."
Meanwhile, Sen. Jeanne Shaheen (D-N.H.) said she's especially worried about the role the president's
Twitter feed could play in a nuclear conflict, saying Trump's use of social media increases the need for
Congress to have a voice in authorizing a potential first strike. Earlier this year, North Korea said Trump
had declared war on the country with a tweet that said Pyongyang's leaders won't "be around much
longer."
Brian McKeon, a former Pentagon and NSC official, agreed with her assessment.

"I would be very worried about a miscalculation based on continued use of his Twitter account with
regard to North Korea," he said.
To view online click here.
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Good afternoon and welcome back to Pro Report, your daily rundown of the day's top policy news. I'm
your host, Maggie Chan. Send feedback and song recs to mchan@politico.com and follow me
@_maggiechan on Twitter. Don't forget to follow @POLITICOPro. Here's something to get you back
into the swing of things after that Thanksgiving break. Let's get started.
THE LATEST SENATE TAX REFORM MATH: Sen. Steve Daines today came out against the GOP's
tax reform bill over concerns about so-called pass-throughs, which Sen. Ron Johnson also cited in his
opposition. "I want to see changes to the tax cut bill that ensure Main Street businesses are not put at a
competitive disadvantage against large corporations. ... Before I can support this bill, this improvement
needs to be made," Daines said in a statement. Senate Republicans were already "discussing an
increase in a tax deduction for pass-through businesses in an effort to win over Johnson and Daines"
before Daines declared he was a "no," report POLITICO's Seung Min Kim and Bernie Becker. Any pass
-through fix that would likely mollify Daines and Johnson would cost hundreds of billions of dollars.
"Finding the money to pay for those changes could be an issue, too. Republicans can cut taxes by no
more than $1.5 trillion over a decade — meaning that, as of right now, they have well under $100 billion
to play with in the Senate bill." Daines' decision comes the same day Rand Paul said he will vote for the
measure after he successfully got the alterations he demanded.
Senate Republicans are also "taking special steps to try to prevent the well-to-do from gaming their
plans to cut taxes on businesses — though only for people earning more than $500,000," reports Pro
Tax's Brian Faler. "The tax-rewrite plan set to come before the Senate this week includes restrictions
designed to prevent the very wealthiest from slashing their tax bills by claiming a special 17.4 percent
deduction for businesses. But, in a surprise move, lawmakers are waiving those rules for couples taking
home less than a half-million dollars. That has helped Republicans win the support of the National
Federation of Independent Business, the influential small business lobby, but it's also drawing warnings
from experts who say it will inspire new tax-avoidance efforts by millions of affluent but not super-rich
Americans."
Fat on tax reform Tuesday: "President Donald Trump is scheduled to attend Senate Republicans'
weekly policy lunch on Tuesday, though GOP senators have been far less susceptible to personal armtwisting from the president than members of the House," Seung Min and Bernie add. "Republicans
could also face their first policy hurdle on Tuesday, when the Senate Budget Committee meets to
merge the tax bill with a separate measure that raises revenue by allowing drilling in the Arctic National
Wildlife Refuge. The ANWR provisions were a major win for Sen. Lisa Murkowski , often a swing vote
on controversial bills."
MULVANEY FREEZES HIRING, NEW REGS AT CFPB: Despite the ongoing fight over who is legally
the acting director of the CFPB, Mick Mulvaney, Trump's pick for the job, today implemented a 30-day

freeze on hiring and new regulations at the agency. "Mulvaney stressed that the bureau will continue to
meet its legal and statutory deadlines," reports POLITICO's Andrew Restuccia. "Mulvaney, who also
serves as director of the White House Office of Management and Budget, said he'll spend three days a
week at CFPB and another three days at OMB." Mulvaney said his first day at CFPB was
"extraordinarily smooth and professional" even though Leandra English, who was appointed acting
director by outgoing chief Richard Cordray on Friday, was also on the job today. The two traded memos
to staff, with Mulvaney telling employees to ignore English.
"The jousting was part of a legal morass engulfing the agency after [Richard] Cordray, its first director,
abruptly resigned on Friday and handed the reins to English. While consumer advocates and
Democrats fight to preserve Cordray's legacy and the fledgling bureau's independence, business
lobbyists are using the mess to push for a reboot of the agency. Regardless of who prevails in the
current fight, Trump is expected to name a permanent director in the coming weeks or months, making
arguments over the acting director moot," writes Pro Financial Services' Lorraine Woellert. "Cordray,
who was appointed by former President Barack Obama, named English as acting director as of his
resignation at midnight Friday. Before the handoff could occur, Trump designated Mulvaney ... to lead
the bureau until a permanent director could be nominated and confirmed."
PILEUP OF HEALTH CARE, OTHER PRIORITIES: Congress has a long to-do list, including lifting the
debt ceiling, extending flood insurance and reauthorizing NSA spying powers, but health care alone is a
multi-headed beast for lawmakers to deal with on the tight legislative calendar. "Congress needs to
make a series of tough choices that could determine critical funding for children's health insurance,
community health centers and a slew of key industry priorities — as well as whether to pick yet another
battle over the Obamacare markets," write Pro Health Care's Adam Cancryn and Rachana Pradhan.
"Those priorities are likely to play into high-stakes negotiations over a pair of budget deals in the coming
weeks. Negotiators are aiming to strike a short-term spending pact in early December to keep the
government open another few weeks before following up with a broader omnibus agreement before the
year ends. That could give lawmakers two shots at pushing through crucial health care legislation,
starting with a long-delayed extension of federal funding for the Children's Health Insurance Program."
"The hospital lobby, meanwhile, is hoping for a delay to planned payment cuts to safety net hospitals
and trying to build momentum for a House bill that would halt the Trump administration's gutting of the
340B drug discount program. A slew of Medicare programs serving poor and rural communities are also
set to expire unless Congress extends them in the budget deal. Industry groups are renewing the push
to eliminate some of Obamacare's most unpopular provisions, such as the Independent Payment
Advisory Board and taxes on medical devices and health insurance. Some of those issues have
bipartisan support, sparking hope among lobbyists that they could find favor if Congress strikes a major
deal to end what's otherwise been a largely unproductive year marked by partisan fights."
DOL DELAYS KEY PARTS OF FIDUCIARY RULE: The Labor Department will delay the start of a
fiduciary rule provision known as the "best interest contract exemption," which requires "that financial
advisers provide their clients with a written contract detailing their fiduciary obligations," from Jan. 1,
2018, to July 1, 2019, explains Pro Financial Services' Patrick Temple-West. DOL also said it will not
pursue enforcement against fiduciaries "working diligently and in good faith to comply" with the rule
during that 18-month delay. The fiduciary rule, which took partial effect in June, "requires brokers to
consider only their client's best interest — and not commissions or fees — when providing retirement
advice," Patrick adds.
SCOTUS SPLIT OVER PATENT CHALLENGES: Supreme Court justices appear to be divided along
partisan lines over the Patent and Trademark Office's system for handling patent challenges outside the
courts, a process known as an inter partes review. The high court's liberal judges seem to favor keeping
the IPR process, while conservatives aired concerns about IPR.
"The case, Oil States Energy Services v. Greene's Energy Group, focuses on two rival oil companies.
Oil States Energy Services argued that the IPR process is unconstitutional because patents are private
property that can only be taken away through the court system," reports Pro Health Care's Sarah Karlin-

Smith. "If the justices let the patent review process stand, it would be a big win for generic drug
companies and health insurers who argue that system, which is generally viewed as more efficient and
less expensive than patent challenges handled through the courts, helps ensure cheaper versions of
medicines reach patients sooner. However, the brand drug industry says the IPR process, which was
created by the 2011 America Invents Act, unconstitutionally allows their private property rights to be
taken away without going through the legal process. Further, drugmakers say IPR creates uncertainty in
the patent system, discouraging biotech companies from making investments in new products."
The tech industry is also keeping a close eye on the case. Tech companies say the IPR process is a
key tool for weeding out bad patents that often fall into the hands of "patent trolls," which exist to extract
licensing fees from businesses.
HOW POWELL CAN GUARD FED FROM TRUMP: Trump showed during the 2016 presidential
campaign his willingness to criticize the Federal Reserve and its chair, and such political pressure is
one of the things Jerome Powell, Trump's nominee to replace Fed Chair Janet Yellen, must deal with if
he's ultimately confirmed. Powell appears before the Senate Banking Committee on Tuesday for his
nomination hearing.
"The Fed zealously guards its ability to make monetary policy decisions free from short-term political
pressures, a key feature of its structure," writes Pro Financial Services' Victoria Guida. "Now, with the
economy showing new strength and stocks hitting record highs, if a Powell-led Fed responds by
accelerating interest rate hikes, the president could be provoked to speak up again. And Powell will
have to rely on his relationships on Capitol Hill, as well as with Treasury Secretary Steven Mnuchin, to
help ward off any such attacks. ... Certainly, the central bank's best defense against attacks is to keep
the economy on an even keel. But if conditions turn sour over the next few years — a real possibility
given that the current expansion is already the third-longest in U.S. history — the Fed would be an easy
target. ... If the president is unhappy with the Fed's performance, he could also use additional
appointments to shake up the central bank. As a result, the Fed spends considerable energy figuring
out how to stay out of politics and preserve its independence."
CALENDAR FOR TUESDAY
— 8:30 a.m.: Education Secretary Betsy DeVos speaks at the Federal Student Aid Training
Conference. Florida.
— The Senate Banking Committee votes at 9:45 a.m. on the nomination of Brian Montgomery for
Federal Housing Administration head and two other HUD nominees before holding a hearing on Jerome
Powell's nomination to be chairman of the Federal Reserve. 216 Hart.
— 11 a.m.: Secretary of State Rex Tillerson delivers remarks on "The U.S. and Europe: Strengthening
Western Alliances." Wilson Center.
— 1 p.m.: President Donald Trump meets with the Senate Republican Policy Committee to talk tax
reform. S-207, U.S. Capitol.
— 2:30 p.m.: The Senate Budget Committee marks up the fiscal 2018 reconciliation legislation. 608
Dirksen.
That's all for today.
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Second GOP senator opposes tax plan over pass-through provisions Back
By Brian Faler | 11/27/2017 05:11 PM EDT
Sen. Steve Daines on Monday became the second Republican to oppose his party's plans to rewrite the
tax code, a blow to party leaders hoping to quickly muscle the proposal through the chamber.
Echoing complaints by Ron Johnson (R-Wis.), Daines said the legislation would not do enough to help
small businesses.
"I want to see changes to the tax cut bill that ensure Main Street businesses are not put at a competitive
disadvantage against large corporations," Daines, of Montana, said in a statement Monday afternoon.
"Before I can support this bill, this improvement needs to be made."
"I remain optimistic and will continue working with my colleagues to find a solution," he said.
His announcement comes as Senate leaders prepare to take up the legislation this week. They can only
afford to lose two votes; earlier this month, Johnson came out against the plan because of how it
treated so-called pass-through businesses.
Separately, almost 40 trade associations wrote to Senate Finance Chairman Orrin Hatch (R-Utah) on
Monday seconding complaints about pass-throughs not getting a big enough tax cut.
A Daines spokeswoman said he's discussed the issue with President Donald Trump, Vice President
Mike Pence and other senior members of the administration.
Trump tweeted Monday that lawmakers are planning unspecified changes to those provisions.
The Senate plan would offer unincorporated businesses a 17.4 percent tax deduction. Exactly how
much they'd pay under the plan depends on their income, but it would translate to a roughly 32 percent
tax rate on the highest-earning businesses. Republicans want to cut taxes on corporations to 20
percent.
While that gap is causing consternation in the Senate, experts note that corporate income — unlike that
of pass-throughs — is taxed twice, once at the company level and a second time when it's paid out to
shareholders in the form of dividends.
Trump is scheduled to meet with Senate Republicans on Tuesday.
To view online click here.

Back
Tax reform hangs in balance in critical week for GOP Back
By Seung Min Kim and Bernie Becker | 11/27/2017 05:01 AM EDT
It's do-or-die time for Senate Republicans on tax reform.
Senate Majority Leader Mitch McConnell (R-Ky.) doesn't appear to have locked down 50 votes for his
party's tax overhaul, with at least half a dozen GOP senators showing varying levels of concern about
the legislation released earlier this month.
Yet the GOP leadership has a narrow window to push through its tax bill in the Senate before
lawmakers become consumed with spending fights that could trigger a shutdown, not to mention a

special election in Alabama that could flip a reliable Republican vote to a not-so-reliable one — or even
a Democrat.
"I think in the end, we'll get the votes. But it's a process," South Dakota Sen. John Thune, the thirdranking Senate Republican, said on "Fox News Sunday."
The leadership is juggling objections from multiple pockets of the Senate Republican Conference and is
running short of time to convince the holdouts as Republicans try to close out a frustrating year for their
policy agenda with a major legislative accomplishment.
An influential and independent-minded bloc of deficit hawks, including Sens. Bob Corker of Tennessee
and Jeff Flake of Arizona, have aired deep concerns about the tax bill's red ink, even accounting for any
economic growth that a tax overhaul might generate. Sens. Susan Collins of Maine and Jerry Moran of
Kansas have voiced concerns about including in the tax proposal language that would repeal
Obamacare's individual mandate.
Sen. Ron Johnson (R-Wis.), so far the only declared "no" on the tax legislation, has argued that the
overhaul unfairly disadvantages small businesses. To fix the bill to his liking, the changes would likely
cost hundreds of billions of dollars. Sen. Steve Daines (R-Mont.) has expressed similar concerns on socalled pass-throughs, according to Republicans.
GOP aides expect changes this week to the version of the tax plan that passed the Senate Finance
Committee. Those adjustments could come before the legislation hits the floor or through amendments
as the bill is considered.
Senate Republicans are discussing an increase in a tax deduction for pass-through businesses in an
effort to win over Johnson and Daines, according to a person familiar with the talks. Allowing taxpayers
to deduct up to $10,000 in property taxes, as proposed in the House bill, is also under consideration, as
is barring corporations from writing off their state and local taxes. The proposed changes were first
reported by The Washington Post.
Finding the money to pay for those changes could be an issue, too. Republicans can cut taxes by no
more than $1.5 trillion over a decade — meaning that, as of right now, they have well under $100 billion
to play with in the Senate bill.
Thune stressed that some Senate Republicans have raised "legitimate concerns," and he said senators
will have "plenty of opportunities" to change the bill when it comes to the floor later this week.
But Republicans also believe that the need for a big legislative accomplishment ahead of next year's
midterm elections will help sway any holdouts.
"For every Republican senator, the fate of the party is in our hands, as well as that of the economy,"
Sen. Lindsey Graham (R-S.C.) said on CNN's "State of the Union."
There is private optimism about the legislation's prospects for now, but the GOP tax bill's fate will
become much clearer once senators return to Washington on Monday. President Donald Trump is
scheduled to attend Senate Republicans' weekly policy lunch on Tuesday, though GOP senators have
been far less susceptible to personal arm-twisting from the president than members of the House.
Republicans could face their first policy hurdle on Tuesday, when the Senate Budget Committee meets
to merge the tax bill with a separate measure that raises revenue by allowing drilling in the Arctic
National Wildlife Refuge. The ANWR provisions were a major win for Sen. Lisa Murkowski (R-Alaska),
often a swing vote on controversial bills.
The Budget Committee action should, in theory, be mostly a procedural move. But both Johnson and
Corker sit on the committee — where Republicans hold just a one-seat majority — and the senators

could use that leverage to force changes.
The Senate could vote to advance the tax bill as early as Tuesday, and that would set up a so-called
vote-a-rama, in which senators could offer a litany of changes before final passage sometime Thursday,
although the timetable could change.
Even if the Senate is successful in passing a tax bill, Republicans would still need to settle the
differences between that measure and the legislation that already passed the House.
The two bills call for permanently lowering the corporate tax rate from 35 percent to 20 percent and
almost doubling the standard deduction for individual taxpayers, though the House increases the
deduction by slightly more. But there are big differences, including in how the House and Senate
measures treat pass-through businesses. The Senate will also be under pressure from the House to
keep its compromise on state and local taxes.
Critics have also knocked both bills for phasing out tax relief for individuals, which would force millions
of taxpayers to pay more in future years. Republicans say they expect future Congresses to vote to
extend that tax relief, which has raised concerns among the deficit hawks because it would cause the
bill to pile on even more debt.
Moran, in particular, has emerged as a tax reform wild card. The Kansas senator, who also raised
objections to his party's plans to repeal Obamacare, told constituents in town halls over the
Thanksgiving recess that he does not want the individual health insurance mandate repeal mixed in
with tax policy.
He has also raised concerns about potential red ink of any tax overhaul.
"The easiest way to say this is, I am for some tax bill. Can we find taxes to cut that grow the economy?"
Moran said at a town hall in Clay Center, according to the Topeka Capitol Journal. "We don't want to
increase the debt and deficit as a result of tax cuts. My goal is to find out which taxes you cut can
actually help create more jobs, better jobs, higher-paying jobs."
Sen. James Lankford of Oklahoma, another GOP lawmaker worried about the tax bill's impact on the
federal debt, still wants to see how the bill could be amended to address those concerns, an aide said.
Republicans will likely have to push through their tax overhaul with solely GOP votes, although a
handful of moderate Democrats are keeping their options open. A spokesman for Sen. Joe Manchin
said Sunday that the West Virginia Democrat was still considering the measure. Sens. Heidi Heitkamp
of North Dakota and Joe Donnelly of Indiana have also been targeted by Republicans as possible "yes"
votes.
The inclusion of the Obamacare mandate repeal makes it more unlikely, however, that Republicans can
attract Democratic votes. Donnelly said in a Sunday statement that he's been willing from the start to
team up with Republicans on tax reform.
"This should not include making health care more expensive for or taking it away from millions of
Americans," Donnelly added.

To view online click here.

Back
Paul says he will vote for Senate tax bill Back

By Aaron Lorenzo | 11/27/2017 11:27 AM EDT
Sen. Rand Paul (R-Ky.) said today that he plans to vote for the Senate tax reform bill, writing that he
"fought for and received major changes for the better ..."
Paul, who announced his decision in an opinion piece on FoxNews.com, wasn't a firm "yes" until now,
giving Republican leaders some breathing room as they try to nail down enough votes for the bill, which
could come up for a floor vote this week.
Paul said he's satisfied that it includes a $1.5 trillion tax cut over a decade and includes language to
repeal the Affordable Care Act's individual mandate, though he also said he'd prefer the bill keep some
deductions for state and local taxes and include more permanence for individual tax cuts.
But Paul said there would be more bites at the apple if voters pressure lawmakers for additional tax
changes.
"Some of that is still achievable. Some of it is due to the peculiarities of the budget and Senate rules
and will have to wait for another day," he wrote. "The good news is — we can do this every year."
Senate Republicans can only afford to lose two votes and still pass their bill without Democratic
support, but other GOP senators remain question marks, including Sens. Susan Collins (R-Maine) over
state and local deductions, Ron Johnson (R-Wis.) on taxes on unincorporated "pass-through
businesses" and Jerry Moran (R-Kan.) about the individual mandate, among others.
Paul challenged them to support the bill, calling it "a true test for" his colleagues and urging them to
vote for this bill as it is even if they don't get everything they want.
"I urge you, their constituents, to make sure they hear from you," Paul wrote.
WHAT'S NEXT: Finance Committee members including Chairman Orrin Hatch (R-Utah) are meeting
with President Donald Trump today.
To view online click here.

Back
Senate Republicans drop some pass-through guardrails Back
By Brian Faler | 11/27/2017 04:19 PM EDT
Senate Republicans are taking special steps to try to prevent the well-to-do from gaming their plans to
cut taxes on businesses — though only for people earning more than $500,000.
The tax-rewrite plan set to come before the Senate this week includes restrictions designed to prevent
the very wealthiest from slashing their tax bills by claiming a special 17.4 percent deduction for
businesses. But, in a surprise move, lawmakers are waiving those rules for couples taking home less
than a half-million dollars.
That has helped Republicans win the support of the National Federation of Independent Business, the
influential small business lobby, but it's also drawing warnings from experts who say it will inspire new
tax-avoidance efforts by millions of affluent but not super-rich Americans.
"It really has the potential to open up a lot of problems," said Joe Rosenberg, a senior research
associate at the nonpartisan Tax Policy Center who likened it to a cut in taxes on "pass-through"
businesses in Kansas that lawmakers there were forced to roll back after massive revenue losses.

"Just like in Kansas, they may have to come back and either try to fix it or just take it back completely,"
he said.
It is the latest wrinkle in Republican plans to overhaul the taxation of unincorporated businesses, which
is quickly proving to be one of the most contentious areas of their entire tax plan.
Republican leaders are already facing complaints from Sens. Ron Johnson (R-Wis.) and Steve Daines
(R-Mont.), who say it would charge some small businesses more than corporations. Exactly how much
they'd pay would vary with their income, but high-earning pass-throughs would see a roughly 32
percent tax rate, compared to Republicans' proposed 20 percent for corporations.
President Donald Trump tweeted Monday that lawmakers will be making unspecified changes to the
pass-through provisions. One possibility is increasing the deduction.
The plan also puts Senate Republicans at odds with their colleagues in the House who want to cut
taxes on pass-throughs more deeply, while creating tougher rules to prevent rich people from gaming
their plan.
In an email, a spokeswoman for Senate Finance Chairman Orrin Hatch said: "The Senate pass-through
deduction delivers tax relief in a simple manner without breaking the bank" and "across all income
brackets."
For months, experts have been warning Republican plans to slash taxes on pass-throughs, when
combined with a much higher individual income tax rate, would give rich people a strong incentive to
construe themselves as pass-throughs in order to qualify for the lower rate. People could set up S
corporations, for example, and have their current employers contract with them, which would allow them
to characterize at least some of their earnings as business profits (subject to the lower pass-through
rate) rather than wages (subject to income taxes).
The challenge for Republicans has been coming up with a rule to prevent that without antagonizing
groups like the NFIB, which wants fewer guardrails that might prevent its members from claiming the
lower rate.
That can be especially tricky when someone both owns and works at a pass-through because it can be
hard to differentiate between salaries and profits.
The Senate plan includes a few requirements for couples earning more than $500,000, and $250,000
for individual filers. First, it requires people to have paid other people wages in order to claim the tax
break, a move to prevent phony claims and also to encourage hiring.
The plan also declares people working in certain areas ineligible for the lower rate, including health,
law, engineering, accounting, financial services and architecture, among others.
"The people with the most resources to game this pass-through business deduction are households
with a lot of money, so they're applying a stricter anti-abuse regime to households with a lot of money,"
said Scott Greenberg, a senior analyst at the nonpartisan, conservative-leaning Tax Foundation.
But as the tax legislation moved through the Finance panel earlier this month, lawmakers dropped
those requirements for people filing jointly who earn less than a half-million dollars. They don't have to
employ anyone in order to qualify for the break, and they can work in any profession. The NFIB
endorsed the changes shortly after they were unveiled.
That could mean substantial savings for many Americans. For couples earning a half-million dollars, it
would translate to an $87,000 deduction, which, under the GOP's proposed tax brackets, would save
them $30,000 on their tax bills.

The vast majority of pass-throughs, meanwhile, have less than $500,000 in annual receipts, official
figures show, including 98 percent of the 24.6 million returns filed by sole proprietorships in 2014.
"The Senate bill seems to have no guardrails at all — other than for taxpayers in the top one-percent
with joint incomes over $500,000," the tax and accounting consulting firm RSM said in an analysis of
the proposal. "Lawyers, accountants, physicians, dentists and similar professionals with family income
below those limits can apparently treat all of their personal services income as 'business' income
qualifying for the 17.4 percent deduction."
"One can also imagine that many salaried professionals will be encouraged to become, or try to
become, independent contractors rather than employees, in order to enjoy these benefits," it said. "A
salaried CFO or general counsel of a corporations, for example, might rejoin their former accounting or
law firm, but only to serve one client, their former employer."
An NFIB spokesman did not respond to requests for comment.
Some say the plan would exacerbate a tax avoidance problem already involving pass-throughs that's
become known variously as the John Edwards or Newt Gingrich loophole, since the two former
lawmakers have taken advantage of it. That's where people can avoid paying the Medicare payroll tax
by steering their earnings through S corporations so some of it can be characterized as business
profits, which are exempt from the tax, rather than as personal income, which is subject to it.
The main safeguard against that in the Senate plan is requiring people to be paid "reasonable
compensation," a long-standing standard already in the code that the IRS has struggled to enforce with
the Edwards/Gingrich loophole.
House Republicans, meanwhile, have other ideas.
They would cut the tax rate on pass-throughs to 25 percent, rather than offering a deduction, and would
generally require that 70 percent of people's earnings be considered wages subject to ordinary income
taxes, with the rest considered business profits.
The two plans, RSM says, have "fundamentally different policy approaches."
To view online click here.
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Mulvaney imposes temporary hiring, regulations freeze on CFPB Back
By Andrew Restuccia | 11/27/2017 05:07 PM EDT
Mick Mulvaney, President Donald Trump's pick for acting director of the Consumer Financial Protection
Bureau, said Monday he has no immediate plans to dismantle the agency, but he nonetheless
implemented a temporary freeze on hiring and new regulations.
"Rumors that I'm going to set the place on fire or blow it up or lock the doors are completely false,"
Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters.
He insisted that his first day at the CFPB was "extraordinarily smooth and professional" despite an
unfolding fight for control of the bureau between himself and Leandra English, who on Friday was
appointed acting director by outgoing chief Richard Cordray.
Both the hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a

separate freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its
legal and statutory deadlines.
Mulvaney, who also serves as director of the White House Office of Management and Budget, said he'll
spend three days a week at CFPB and another three days at OMB.
His first day at CFPB included a meeting with senior staff and a broader meeting with several dozen
more employees. He did not have any contact with English, he said, but he did not rule out a meeting
with her if she shows up to work.
In addition, Mulvaney said he has not taken any steps to fire English, who filed a lawsuit against him
and Trump on Sunday and asked the court to establish her authority as acting director. Mulvaney said
she had the right as a private citizen to file the suit.
Mulvaney said he expects Trump to name a permanent CFPB director "as quickly as possible." He
added that he will respect any effort by the court to prevent him from acting as director, but he said he
believes the White House is accurately interpreting the law.
The former South Carolina congressman met with Trump Monday. The president told him he "wants me
to get [the bureau] back to the point where it can protect people without trampling on capitalism,"
according to Mulvaney.
Mulvaney reiterated his longstanding criticism that the CFPB has unchecked power, but he said it's up
to Congress to change that.
"It is a completely unaccountable agency, and I think that's wrong," he said, adding later, "If the law
allowed this place not to exist, I'd sit down with the president to try to make the case that other agencies
can do this job well if not more effectively."
To view online click here.
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Confusion and chaos engulf consumer agency Back
By Lorraine Woellert | 11/27/2017 10:34 AM EDT
Two acting directors of the Consumer Financial Protection Bureau showed up for work Monday, trading
memos and warnings as a political showdown threw the embattled agency into confusion.
White House budget director Mick Mulvaney, President Donald Trump's choice to temporarily lead the
bureau, arrived at about 7:30 a.m. and settled into the CFPB director's office, where he read briefing
books.
His challenger for the job, CFPB Deputy Director Leandra English, was also in the building. English,
former Director Richard Cordray's hand-picked replacement, sent the staff an emailed greeting shortly
before 8 a.m. and signed it with the bureau's top title, acting director.
Mulvaney quickly fired back with a memo instructing staff to ignore any instructions from English. "I
apologize for this being the very first thing you hear from me," he wrote, and invited employees to the
bureau's fourth floor for doughnuts.
The jousting was part of a legal morass engulfing the agency after Cordray, its first director, abruptly
resigned on Friday and handed the reins to English. While consumer advocates and Democrats fight to
preserve Cordray's legacy and the fledgling bureau's independence, business lobbyists are using the

mess to push for a reboot of the agency. Regardless of who prevails in the current fight, Trump is
expected to name a permanent director in the coming weeks or months, making arguments over the
acting director moot.
Cordray, who was appointed by former President Barack Obama, named English as acting director as
of his resignation at midnight Friday. Before the handoff could occur, Trump designated Mulvaney, who
heads the Office of Management and Budget, to lead the bureau until a permanent director could be
nominated and confirmed.
On Sunday, English sued the administration in U.S. District Court in Washington, asking for a temporary
restraining order to prevent Mulvaney from being recognized, even as the CFPB's own lawyer sided
with the Trump administration on the legality of Mulvaney's designation. The case, English v. Trump,
was assigned to Judge Timothy Kelly, a Trump appointee and former counsel to Sen. Chuck Grassley
(R-Iowa). Congress confirmed Kelly to the bench on a 94-2 vote in September.
In a memorandum first obtained by POLITICO, CFPB general counsel Mary McLeod aligned with a
Justice Department opinion issued over the weekend.
"It is my legal opinion that the president possesses the authority to designate an acting director for the
bureau," McLeod wrote in the Saturday memo to the CFPB leadership team. "I advise all bureau
personnel to act consistently with the understanding that Director Mulvaney is the acting director of the
CFPB."
That prompted the White House to claim victory on Sunday night.
"Now that the CFPB's own general counsel — who was hired under Richard Cordray — has notified the
bureau's leadership that she agrees with the Administration's and DOJ's reading of the law, there
should be no question that Director Mulvaney is the acting director," White House spokeswoman Sarah
Sanders said. "It is unfortunate that Mr. Cordray decided to put his political ambition above the interests
of consumers with this stunt."
But things remain far from settled. In her lawsuit, English named Trump and Mulvaney defendants and
asked the court to establish her authority as acting director.
"Ms. English has a clear entitlement to the position of acting director of the CFPB," the filing claims.
"The president's purported or intended appointment of defendant Mulvaney as acting director of the
CFPB is unlawful."
English, who was made the bureau's deputy director as of Friday, is being represented in court by
Deepak Gupta, a former senior counsel at the bureau. She filed the lawsuit in her capacity as deputy
director and acting director of the CFPB. Gupta did not respond to requests for comment. CFPB
spokeswoman Jennifer Howard did not immediately respond to questions.
The consumer bureau's staff gathered at bureau headquarters on Sunday, but English did not attend,
according to a person with knowledge of the meeting. Another staff meeting was scheduled for Monday
morning.
Shortly after Mulvaney arrived for work on Monday, English sent a Thanksgiving email to staff, offering
her "gratitude" for the the bureau's service. "It is an honor to work with all of you," she said, signing the
email as acting director.
The 2010 Dodd-Frank Act, H.R. 4173 (111), which created the CFPB, states that the consumer
bureau's deputy director shall "serve as acting director in the absence or unavailability of the director."
Until Friday, the bureau had been operating with an acting deputy director for years. English was
named to the slot just as Cordray left, replacing acting deputy David Silberman.

The Justice Department's Office of Legal Counsel on Saturday acknowledged the Dodd-Frank
provision, but found that Cordray's resignation amounted to an "absence," giving Trump authority to fill
the slot.
The bureau's unusual structure, which vests power in a single director with a five-year term, has been a
lightning rod since its creation. Businesses have accused the agency and Cordray of regulating by fiat
and litigation and argued for more transparency. They've also challenged the CFPB's constitutionality in
court, in a lawsuit that could be decided within weeks or months.
Yet numerous polls have shown that consumer advocates remain strong champions of the agency's
work. The bureau says it has delivered $12 billion in relief, including canceled debt and compensation,
to customers wronged by banks, credit unions, payday lenders and credit card companies.
The White House has been interviewing candidates to replace Cordray, including George Mason
University's Todd Zywicki, a critic of the agency.
To view online click here.
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Congress stares down shutdown amid December deluge Back
By Seung Min Kim | 11/26/2017 03:23 PM EDT
December is shaping up to be the cruelest month for Republicans who control Capitol Hill.
Under enormous pressure for a legislative achievement, GOP senators will attempt to follow their
House counterparts this week by passing a massive tax overhaul they can send to President Donald
Trump by the end of the year.
At the same time, they're dealing with Democrats to avert a Christmastime government shutdown. And
that battle is complicated even further by an emotional fight over the fate of hundreds of thousands of
young undocumented immigrants.
"I'm not prepared to go home for the holidays until we get our work done," Senate Minority Whip Dick
Durbin (D-Ill.) said Sunday on CNN's "State of the Union."
The to-do list, which Trump will discuss with top congressional leaders at a White House meeting on
Tuesday, doesn't end there. Lawmakers are butting heads over a third tranche of emergency aid for
hurricane-ravaged areas. Key surveillance powers used by the National Security Agency need to be
renewed. Funding for a health insurance program benefiting 9 million lower-income children is already
long expired, with several states close to running out of cash.
And it all comes against a continuous backdrop of sexual harassment bombshells that are ensnaring a
growing number of lawmakers — not to mention a dramatic Senate special election in Alabama that
could immediately prompt ethics proceedings, a rarity in the chamber.
First up is the tax overhaul. The House passed its plan just before the Thanksgiving break with
surprising ease — putting pressure on the Senate to cobble together 50 Republican votes, the same
task that stymied GOP senators in the Obamacare battle this summer.
Senate Majority Leader Mitch McConnell (R-Ky.) is reckoning with multiple dueling factions, all with
competing concerns about the tax bill. A bloc of deficit hawks, including Sens. Bob Corker of
Tennessee and Jeff Flake of Arizona, is worried the measure would balloon the deficit. Sen. Ron
Johnson (R-Wis.) is opposed, at least for now, because of the way the bill treats small businesses.

Other Republicans, including moderate Sen. Susan Collins of Maine and conservative Sen. Jerry Moran
of Kansas, aren't pleased that a health care fight is being injected into the tax mix. The Senate
legislation would repeal Obamacare's requirement that everyone carry insurance, yielding hundreds of
billions in savings but potentially destabilizing health care markets.
If Senate Republicans can pull it off, they'll immediately begin trying to reconcile their bill with the very
different House plan.
Then there's the matter of keeping the government open. As Republicans try to jam through their
partisan tax bill, they'll be in talks with Democrats on a sweeping year-end spending package to fund
the government through September. That task always needs bipartisan buy-in, but the immigration
dimension makes the challenge vastly more complicated than in past years.
A short-term funding patch delaying the current Dec. 8 deadline at least a couple of weeks is inevitable,
since top Hill leaders haven't even agreed on spending numbers for federal agencies. The
appropriations committees would need at least three to four weeks to write funding legislation.
Because it involves a must-pass bill, the spending fight gives House Minority Leader Nancy Pelosi (DCalif.) and Senate Minority Leader Chuck Schumer (D-N.Y.) maximum leverage to demand a top
priority for Democrats by year's end: codifying Deferred Action for Childhood Arrivals into law.
While not explicitly threatening to withhold votes without a DACA measure, both Pelosi and Schumer
have vowed to save the Obama-era immigration program legislatively before lawmakers leave
Washington for the year. Moderate Republicans have also urged their leadership to find a fix.
But doing so could prompt a rebellion among conservatives who don't want to be steamrolled by
Democrats on such a contentious issue. The White House is also insisting on funding for President
Donald Trump's border wall with Mexico.
In addition to a huge omnibus spending package, Congress has another pricey funding measure to deal
with — aid for hurricane-wrecked states and territories — that many on Capitol Hill say doesn't go far
enough.
The White House has suggested a $44 billion emergency measure distributed to Texas, Florida, Puerto
Rico and the U.S. Virgin Islands for ongoing hurricane relief, as well as money for combating wildfires in
the West. Democrats and some powerful Republicans — including Senate Majority Whip John Cornyn
of Texas, the No. 2 GOP leader — have said the package is far too small, though they will have to
contend with fiscal conservatives who are getting weary of continued spending on aid, particularly if it's
not paid for with other cuts.
Other prime government programs could be temporarily shuttered if Congress fails to act.
One is Section 702 of the Foreign Intelligence Surveillance Act, which empowers the NSA to monitor
communications without a warrant. That authority expires at the end of the year, and there is bipartisan
opposition to a "clean" renewal of the spying powers. There are varying proposals that would extend the
programs, but with key reforms.
The National Flood Insurance Program, which has become financially strapped after the spate of
powerful hurricanes this year, also needs to be reauthorized by Dec. 8. The House and Senate have
dueling proposals to renew the program.
On the health care front, the expiration of funding for the Children's Health Insurance Program is
already causing problems as more states have turned to temporary cash infusions from the federal
government to keep the programs running.

House Republicans passed a largely partisan CHIP funding measure earlier this month. Still, CHIP
could be a relatively simple fix: One option would be to let funding ride along with a short-term
continuing resolution that will need to clear Congress by Dec. 8.
Lawmakers will also face pressure to act on legislation that would stabilize the Obamacare markets
after Trump's decision last month to stop paying so-called cost-sharing reduction subsidies to insurers.
All of this activity could be overshadowed by ballooning sexual harassment scandals on Capitol Hill.
Multiple women have come forward with allegations against Sen. Al Franken (D-Minn.) and Rep. John
Conyers (D-Mich.), who have faced calls for ethics investigations or to step aside from powerful
leadership posts. On Sunday, Conyers announced that "in light of the attention drawn by recent
allegations made against me," he is stepping down from his post as the top Democrat on the Judiciary
Committee. At least one House Democrat said Conyers should resign from Congress.
On the GOP side, Senate Republicans have scoured through essentially every option to try and knock
Alabama Senate candidate Roy Moore out of the race, after at least nine women accused him of
varying degrees of sexual misbehavior, including when one woman was 14 years old.
Democrat Doug Jones has a shot at an upset in the Dec. 12 election, which would be a political stunner
in the conservative state. But if Moore wins, he will immediately face calls for expulsion from some of
his own colleagues, and McConnell has promised that ethics proceedings for Moore would begin
promptly. That could lead to his eventual expulsion, though doing so would be unprecedented.
To top it off, Rep. Al Green (D-Texas) has promised to force a vote to impeach Trump by Christmas.
Green backed away from his first attempt to push the issue to the House floor earlier this fall after
private pressure from Democratic leaders.
"Whatever others will do is their choice," Green said in a speech laying out his impeachment vow. "My
conscience dictates that I will vote to impeach. Let others do what they may. History will judge us all."
To view online click here.
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Congress faces year-end crunch on health care Back
By Adam Cancryn and Rachana Pradhan | 11/27/2017 01:29 PM EDT
Congress spent the entire year fighting over health care. But on everything from Obamacare to
children's health, it still doesn't have any answers — and time is running short.
Lawmakers returning to Washington are confronting a full slate of health care issues that threaten to
complicate a year-end sprint already fraught with debates over a major tax overhaul and immigration.
The pileup is in part a consequence of Republicans' single-minded push to repeal and replace
Obamacare, which dominated health care debates for months and repeatedly collapsed in failure.
Now with just days left on this year's legislative calendar, Congress needs to make a series of tough
choices that could determine critical funding for children's health insurance, community health centers
and a slew of key industry priorities — as well as whether to pick yet another battle over the Obamacare
markets.
"Everybody's got their agenda, and everybody's trying to get their agenda in," said Michael Freeman, an
executive vice president at the Healthcare Leadership Council. "There's a lot of noise and clutter out

there."
Those priorities are likely to play into high-stakes negotiations over a pair of budget deals in the coming
weeks. Negotiators are aiming to strike a short-term spending pact in early December to keep the
government open another few weeks before following up with a broader omnibus agreement before the
year ends.
That could give lawmakers two shots at pushing through crucial health care legislation, starting with a
long-delayed extension of federal funding for the Children's Health Insurance Program.
The House cleared a bill funding CHIP for five years, H.R. 3922 (115), earlier this month, but
Democrats objected to the offsets Republicans used to pay for it. The Senate Finance Committee also
approved a five-year extension of the program, S. 1827 (115), at a cost of $8 billion, but lawmakers
haven't decided how to pay for it.
"I definitely think there's a path," said Eric Zimmerman, a health care lobbyist at McDermott Will and
Emery who's closely tracked the CHIP discussions. "The challenge has been on offsets."
Federal funds for CHIP, which covers roughly 9 million children, expired at the end of September,
forcing some states to deploy contingency measures to keep their programs afloat. Some state officials
have warned they could take drastic measures in the next month — such as notifying enrollees their
coverage will soon lapse — without new money from Congress. The Trump administration has already
sent $600 million in unspent funds from prior years to nine states and the District of Columbia to prevent
disruptions in coverage.
Lawmakers have largely dismissed worries about letting CHIP funding lapse, pointing to the program's
long-standing bipartisan support on Capitol Hill. But devoting time now to striking a deal on funding has
scrambled the hopes of smaller health care priorities vying for money in the year-end legislative
vehicles.
The Senate Finance Committee's CHIP bill, for example, doesn't yet include a two-year funding
extension for community health centers that was included in the House version. That money is crucial to
the survival of health centers in underserved communities, but an extension carries its own hefty $7.2
billion price tag.
The hospital lobby, meanwhile, is hoping for a delay to planned payment cuts to safety net hospitals
and trying to build momentum for a House bill that would halt the Trump administration's gutting of the
340B drug discount program. A slew of Medicare programs serving poor and rural communities are also
set to expire unless Congress extends them in the budget deal.
Industry groups are renewing the push to eliminate some of Obamacare's most unpopular provisions,
such as the Independent Payment Advisory Board and taxes on medical devices and health insurance.
Some of those issues have bipartisan support, sparking hope among lobbyists that they could find favor
if Congress strikes a major deal to end what's otherwise been a largely unproductive year marked by
partisan fights.
But already some Democrats have raised the specter of a government shutdown if a year-end deal
doesn't include protections for undocumented immigrants who came to the country as minors. And
Republicans are planning to jam through a partisan tax bill that could also roll back Obamacare's
individual mandate, potentially upending year-end talks on a narrow compromise aimed at stabilizing
the law's insurance markets.
"It doesn't help," Freeman said. "Certainly there are raw nerves up there over ACA repeal and replace."
That stabilization bill crafted by Sens. Lamar Alexander (R-Tenn.) and Patty Murray (D-Wash.) has
languished despite bipartisan backing in the Senate. President Donald Trump declined to endorse the

effort after sending mixed signals on it, and conservatives derided it as a "bailout" for funding insurer
subsidies designed to help enrollees with out-of-pocket costs.
Alexander is lobbying to including the bill in the Senate's omnibus funding agreement, and he recently
asked Trump to support the bill as a way to protect insurance markets against the negative impact of
repealing the individual mandate.
"We've done our job," Alexander said during a recent CNBC interview. "I think if the president supports
it, it'll be a part of the end-of-year package."
However, Senate Democrats, who for months have called for a vote on the Alexander-Murray bill, are
warning it wouldn't offset any damage done by eliminating Obamacare's mandate.
"Republicans are seriously mistaken if they think passing Alexander-Murray will lessen the blow of
repealing the coverage requirement," the Senate HELP Committee's Democratic staff warned in a
committee-wide memo circulated last week.
Murray has not said whether she'd still back the compromise bill if it follows a partisan repeal of the
individual mandate.
The CBO estimated 13 million fewer people would have insurance within a decade and average
Obamacare premiums would rise by 10 percent if the mandate were repealed. However, the insurance
markets would remain stable, the nonpartisan budget scorekeeper predicted.
Republicans eager to show progress on health care appear intent on pressing the issue after picking up
support from Sen. Lisa Murkowski (R-Alaska), who announced over the Thanksgiving break she'd
support eliminating the mandate after voting against Obamacare repeal earlier this year.
And with just weeks to go and plenty of other health care issues still to tackle before the year ends,
that's sure to keep Congress' attention — for yet another month — on Obamacare.
"They have a lot to do," said Michael Strazzella, a health care lobbyist at Buchanan Ingersoll and
Rooney. "But they'll get it done. Hopefully."
To view online click here.
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Labor Department delays key parts of fiduciary rule, drawing rebuke Back
By Patrick Temple-West | 11/27/2017 01:50 PM EDT
The Labor Department announced today an 18-month delay to key portions of the so-called fiduciary
rule for investment advisers, a move that benefits financial companies by weakening the Obama-era
regulation.
The department delayed the start of a provision known as the "best interest contract exemption" until
July 1, 2019. That includes a requirement that financial advisers provide their clients with a written
contract detailing their fiduciary obligations. This provision of the rule was scheduled to start Jan. 1,
2018.
During the extended transition period, fiduciary advisers have an obligation to give advice that adheres
to "impartial conduct standards," the Labor Department said. Those standards require advisers to give
advice that is in a client's best interest, charge reasonable fees and refrain from making misleading
statements, the department said.

Also, during the 18-month period, the agency will not pursue enforcement against fiduciaries "working
diligently and in good faith to comply" with the rule.
Finalized in 2016, the rule requires brokers to consider only their client's best interest — and not
commissions or fees — when providing retirement advice. The rule took partial effect in June.
Advocates for the fiduciary rule, such as the AFL-CIO labor federation, blasted the delay.
"By stripping out the rule's private enforcement mechanism, and by stating that the [Labor] Department
won't enforce the rule, the DOL has rendered the rule toothless," a group of eight fiduciary rule
advocates said in a statement.
WHAT'S NEXT: With the delay finalized, the Labor Department will begin considering changing the rule.
Marianne LeVine contributed to this report.
To view online click here.

Back
Supreme Court divided over patent process opposed by brand-name drugmakers Back
By Sarah Karlin-Smith | 11/27/2017 03:50 PM EDT
In a case with major implications for the drug industry, Supreme Court justices appeared divided
Monday along partisan lines on the constitutionality of the Patent and Trademark Office's system for
handling patent challenges outside the courts.
Liberal justices during oral arguments appeared to favor keeping the agency's process known as inter
partes review, while conservative justices expressed concern with the process.
The case, Oil States Energy Services v. Greene's Energy Group, focuses on two rival oil companies. Oil
States Energy Services argued that the IPR process is unconstitutional because patents are private
property that can only be taken away through the court system.
If the justices let the patent review process stand, it would be a big win for generic drug companies and
health insurers who argue that system, which is generally viewed as more efficient and less expensive
than patent challenges handled through the courts, helps ensure cheaper versions of medicines reach
patients sooner.
However, the brand drug industry say the IPR process, which was created by the 2011 America Invents
Act, unconstitutionally allows their private property rights to be taken away without going through the
legal process. Further, drugmakers say IPR creates uncertainty in the patent system, discouraging
biotech companies from making investments in new products.
Some justices noted there is precedent for government agencies to adjudicate matters of private
property and to alter the terms of a grant of property.
"I thought it's the most common thing in the world that agencies decide all kinds of matters through
adjudicatory-type procedures often involving privates parties," Justice Stephen Breyer said.
Breyer and Justice Elena Kagan expressed concern that if the court finds IPR unconstitutional, then the
work of a number of federal agencies handling disputes — including the Federal Communication
Commission or the National Labor Relations Board — may also be considered unconstitutional.

While conservative justices also suggested Congress and executive agencies have some ability to alter
the terms of the patent process and patent rights, they expressed concerns about how IPR functions.
Chief Justice John Roberts raised concerns that the head of the PTO has too much power to decide
who can sit on IPR panels and can even change panel assignments mid-review. And he expressed
concern that the IPR process could be used to take away patents that were granted before Congress
created IPR.
Breyer questioned whether the PTO should be able to reexamine patents at any time, particularly those
that have existed for years and resulted in billions of dollars of company investment.
Some justices who appeared to favor the IPR process pointed out that final decisions could be
appealed to the U.S. Court of Appeals for the Federal Circuit.
"To me what saves this is, is even a patent invalidity finding can be appealed to a court," Justice Sonia
Sotomayor said.
To view online click here.

Back
How Jerome Powell can save the Fed from Trump Back
By Victoria Guida | 11/27/2017 12:48 PM EDT
Jerome Powell, President Donald Trump's nominee to chair the Federal Reserve, faces multiple risks
as he prepares to take stewardship of the economy. Among the biggest: the threat of being publicly
criticized by the president himself.
The Fed zealously guards its ability to make monetary policy decisions free from short-term political
pressures, a key feature of its structure. But the president has already proven willing to buck tradition by
targeting the central bank, and its chair, in the bluntest terms on the campaign trail.
"She's very political, and to a certain extent, I think she should be ashamed of herself," Trump said of
Fed Chair Janet Yellen in a CNBC interview in September 2016. During a presidential debate that same
month, he accused Yellen of artificially propping up the economy with low rates.
Now, with the economy showing new strength and stocks hitting record highs, if a Powell-led Fed
responds by accelerating interest rate hikes, the president could be provoked to speak up again. And
Powell will have to rely on his relationships on Capitol Hill, as well as with Treasury Secretary Steven
Mnuchin, to help ward off any such attacks.
Since Trump's election a year ago, the Fed has grappled with the possibility that the president could
publicly criticize the central bank, plunging it into an uncomfortable political spotlight.
"The Fed needs a good reputation, and its credibility matters," said Sarah Binder, a political science
professor at George Washington University.
"If you have criticism coming in from Trump and coming in from Congress, ... there will always be
questions about whether the Fed will succumb in any type of way or be diverted from its policy
prescriptions," she added. "That makes it harder for monetary policy to work."
Certainly, the central bank's best defense against attacks is to keep the economy on an even keel. But
if conditions turn sour over the next few years — a real possibility given that the current expansion is

already the third-longest in U.S. history — the Fed would be an easy target. And the president hasn't
shied away from criticizing even his own appointees, as Attorney General Jeff Sessions and others
have discovered.
If the president is unhappy with the Fed's performance, he could also use additional appointments to
shake up the central bank.
As a result, the Fed spends considerable energy figuring out how to stay out of politics and preserve its
independence.
Its ability to do so will soon sit squarely on the shoulders of Powell, who will not only have to guide
decisions that affect the economy but also defend them to Congress and the public. His confirmation
hearing before the Senate Banking Committee is set for Tuesday.
While Trump criticized the Fed more stridently than any major presidential contender in modern history,
congressional Republicans have taken aim at the central bank for years. One GOP lawmaker says the
key is for the chair to convey his intentions effectively.
"The better the Fed communicates its policy trajectory, both to the public and to Congress, the more it is
going to be able to achieve that independence that many Fed officials want," Rep. Andy Barr (R-Ky.),
who chairs the House Financial Services subcommittee on monetary policy, said in an interview.
Powell is both a Republican and an Obama appointee, providing him with bipartisan support that might
help fend off threats to the central bank. A member of the Fed board since 2012, he's more sympathetic
to Republican calls for a simpler rulebook for banks yet also more in line with Yellen on interest rate
policy.
He also comes into the job with a fair amount of relationships on the Hill already; between January and
September, he met with 13 different senators and multiple House members. And since his nomination
as chair, he has had a flurry of additional conversations.
"I think very highly of Jay," Barr said. "He and I have gotten a chance to know each other through an
informal breakfast meeting and other meetings in my office."
Still, while criticism from the president could undermine public support for the institution, the bigger
worry for the Fed is the potential for those criticisms to carry over to congressional action.
The central bank is perpetually involved in a delicate dance with Congress. It has the freedom to set
interest rate policy as it sees fit to achieve the dual goals that Congress has given it: price stability and
maximum employment.
But the Fed was created by Congress, meaning some of its powers could theoretically be taken away
by the legislators. So the chairman must remain on good terms with congressional leaders while not
paying heed to whatever short-term policy action the lawmakers would like to see.
"Every Fed chair understands at his or her core that their job is to protect the independence of the Fed,
and one of the ways you do that is by maintaining a good relationship with the Congress," said
Laurence Meyer, a former Fed governor who now heads a policy analysis firm.
"Of course, if Congress views the Fed's performance as seriously lacking, it is more likely to implement
reforms that the [Fed] thinks would be damaging to the pursuit of its congressionally mandated
objectives," he added.
House Republicans in particular have sought to have a greater window — and, the Fed worries, more
influence — on monetary policy decision-making. The Financial Services Committee this month
approved three bills along those lines, including one requiring the central bank to explain whenever it

deviates from a strategy.
Barr says this type of clarity will actually protect the central bank from attack because it will help
Congress understand where the Fed is going.
"In the last year, there has been a very noticeable effort to respond to some of the concerns that
members of Congress have had in asking for greater clarity and communications" as the Fed begins to
pull back some of its extraordinary support for the economy, he said.
But the more power the Fed aims to use, particularly on the regulatory side, the more it should expect
Congress to weigh in, he said.
Yet concrete Fed reform would be hard to achieve. That's because while most lawmakers would like to
make changes to the central bank, there's no consensus as to what those changes should be.
Powell could help keep it that way in a Republican-majority Congress.
"I do think that you're going to see — and you already have seen this — fewer calls for more
congressional oversight over the Fed, and fewer complaints about Fed governance, and fewer
complaints about the Fed, broadly speaking, at least as long as the economy is okay, than you did
when Yellen was there," said Ian Katz, an analyst with Capital Alpha Partners.
The Fed's relationship with Congress and the administration could also change simply because Powell
has a different personality than Yellen. His low-key style is perhaps more suited to the type of political
schmoozing that she politely engaged in only when necessary.
He also got to know members of Congress in 2011, when he was a fellow at the Bipartisan Policy
Center and met with numerous Republicans to convince them of the dire consequences of not raising
the debt ceiling.
Powell is expected to remain a firm advocate for Fed independence, though Mnuchin backed him as a
safe pick over whom he hoped he could exert some influence.
"I think Mnuchin or anyone in the administration that thinks they're going to have influence over Powell
is going to be disappointed," Katz said.
And if the president does decide to go on a public campaign against a Powell Fed?
"That would obviously be awkward and uncomfortable," Katz said. "The Fed wouldn't be happy with it,
but I think they would just keep on doing what they're planning on doing."
To view online click here.

Back
Senate Banking to hold Nov. 28 vote on FHA commissioner Back
By Lorraine Woellert | 11/21/2017 12:57 PM EDT
The Senate Banking Committee will meet Nov. 28 to vote on key HUD nominees, the same day the
panel will hold a hearing on Jerome Powell's nomination to lead the Federal Reserve.
The committee will meet in executive session at 9:45 a.m. to vote on three HUD nominees — Brian
Montgomery for Federal Housing Administration commissioner, Robert Hunter Kurtz for assistant
secretary for public and Indian housing, and Suzanne Israel Tufts for assistant secretary for

administration.
After the vote, the committee will hold its hearing on Powell's nomination.
To view online click here.
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Good afternoon and welcome to Pro Report, your daily rundown of the day's top policy news. I'm your
host, Maggie Chan. Send feedback and song recs to mchan@politico.com and follow me
@_maggiechan on Twitter. Don't forget to follow @POLITICOPro. "Do you carry the words around like
a key or change?" Let's get started.
WHERE TRUMP'S HHS NOMINEE STANDS: President Donald Trump today nominated Alex Azar, a
former executive at pharmaceutical giant Eli Lilly, to succeed Tom Price as HHS secretary. "If
confirmed, the 50-year-old Azar would be thrust onto the front lines of a White House agenda that
includes repealing Obamacare, reining in drug prices and rolling back regulations — goals that have
remained largely unfulfilled since Trump took office," write Pro Health Care's Adam Cancryn and Sarah
Karlin-Smith. "The Trump administration is wagering Azar has the policy and political chops to get those
priorities back on track, and the managerial expertise required to repair relationships within HHS and on
Capitol Hill left frayed by congressional Republicans' dysfunctional repeal effort and the subsequent
scrutiny of Price's travel habits," which is threatening to ensnare other members of the department.
Azar previously called Obamacare a "fundamentally broken system" and supported the House repeal
bill, which he called an "excellent free-market approach to health care." But on drug prices, his "past
statements suggest he'll do little to rein in the industry — even though Trump has frequently railed
against drug companies and tweeted Monday that Azar will be a 'star' for lower drug prices," reports Pro
Health Care's Rachana Pradhan. "Instead, [Azar] may focus on how insurance company policies affect
patients' out-of-pocket drug costs. Azar has spoken out against price controls for pharmaceuticals,
saying they can squelch innovation."
Azar is an HHS veteran, having served as the department's general counsel and deputy secretary
during the George W. Bush administration. "It was there where Azar built a reputation as a pragmatic
and highly competent — if demanding — leader steeped in both the processes of policymaking and the
federal bureaucracy," Adam and Sarah add. More recently, "Azar spent nearly a decade at Indianapolis
-based Eli Lilly, where he rose to become president of the pharmaceutical giant's U.S. operations before
leaving earlier this year."
MODIFIED SENATE TAX BILL COULD COME TUESDAY: Senate Finance Chairman Orrin Hatch is
expected to release a new version of his tax bill that scales back or eliminates some tax cuts so that it
adheres to budget rules on Tuesday, a day after his panel kicked off bill markup. "The legislation
currently is projected to increase the deficit a decade after enactment, which would keep Republicans
from using a procedure, known as 'reconciliation,' to jam the bill through the Senate without risking a
Democratic filibuster," reports Pro Tax's Aaron Lorenzo. "The deficit restriction is known as the Byrd
rule, after former Sen. Robert Byrd of West Virginia."

"Hatch inserted a placeholder to address the Byrd rule atop the list of 355 amendments he accepted for
possible committee consideration this week," but he tried to underline today that he's not fazed by the
budget problem, Aaron adds. There's "no real cause for concern at this point," Hatch said at the start of
the markup. "But I do want to make clear that we're looking at a number of alternatives that will fill the
necessary gaps and we have every intention of making the business reforms permanent."
Financial services companies should also look out for these tax bill amendments that affect them: Sen.
Chuck Grassley has an amendment that would "broaden a tax break for whistleblowers to include those
reporting to the SEC and the CFTC," reports Pro Financial Services' Patrick Temple-West. "Grassley
also wants to prohibit a tax deduction for any cash an individual or company pays the government to
settle alleged misconduct. One of Hatch's amendments could require all 'catch-up' contributions to 401
(k) and other retirement savings plans 'to be Roth only.' It would increase to $9,000 from $6,000 the
catch-up contribution annual limit." Find the other amendments here.
Remember dynamic scoring? "Almost three years ago, amid much controversy, Republicans changed
Congress' budgeting rules to require so-called dynamic scoring. They hoped it would make their plans
to rewrite the tax code much easier to finance by showing their proposal throwing off hundreds of
billions in essentially free money, thanks to increased economic growth. But now that Republicans are
in the thick of their bid to revamp the code, they're having trouble actually using dynamic scoring,"
reports Pro Tax's Brian Faler. "The first problem is their hurry-up schedule. They are trying to quickly
muscle their plan through Congress before opposition has time to coalesce. But it takes Congress'
budget scorekeepers time — sometimes weeks — to produce dynamic scoring estimates, and it's
unclear whether one will even be available before the House votes on" its own bill, H.R. 1 (115) . "The
result is that, despite the much-ballyhooed rule change, lawmakers are only using dynamic scoring on
an informational basis, not as a way to make their tax numbers work. Republicans, though, are
unperturbed, saying they've devised a little-noticed workaround. The reason they agreed to cut taxes by
$1.5 trillion is because that's how much revenue they think dynamic scoring would have shown their
plan generating, were they able to use it."
More obstacles, via tweet: Trump on Twitter today called for congressional Republicans to repeal
Obamacare's individual mandate and cut the top tax rate for the wealthiest Americans to 35 percent,
two ideas that are not included in the House or Senate tax reform bills. It's unclear how hard Trump will
push for such provisions to be included, but "Speaker Paul Ryan is not expected to make any significant
changes to the bill" before the House votes on it Thursday or Friday, write POLITICO's Nancy Cook and
Nolan D. McCaskill. "Senate Republicans have discussed repealing the individual mandate in their tax
bill, but it's unclear whether they have the votes."
CRAPO, DEMOCRATS REACH DEAL TO EASE BANKING REGS: Senate Banking Chairman Mike
Crapo today announced that a bipartisan group of members on his panel have reached agreement on a
bill that would ease some Dodd-Frank banking regulations. The package of proposals garnered the
support of eight Republicans, one independent and eight Democrats — but not Banking ranking
member Sherrod Brown, who said he " disagree[s] on the wisdom of rolling back so many of DoddFrank's protections with almost no gains for working families." The panel is expected to consider the bill
after Thanksgiving.
The legislation would, among other provisions, set "the trigger for Dodd-Frank's 'enhanced prudential
standards' at $250 billion, up from $50 billion as written in the 2010 law," reports Pro Financial Services'
Zachary Warmbrodt. "Banks with assets between $50 billion and $100 billion would be exempt from
stricter oversight immediately. Banks with between $100 billion and $250 billion in assets would be
exempt 18 months after the bill's enactment. The Federal Reserve would have the authority to move
more quickly to exempt the banks but would also retain the ability to apply stricter rules to the firms
going forward." Find a summary of the bill here.
SENATE HOMELAND VOTES ON NIELSEN ON TUESDAY: The Senate Homeland Security
Committee has rescheduled its vote on the nomination of Kirstjen Nielsen for DHS secretary for
Tuesday. The nominee was supposed to get a vote last week, but Democrats pushed for a delay over

unanswered questions submitted by members.
ROSS: W.H. WANTS NAFTA DEAL BEFORE APRIL: Commerce Secretary Wilbur Ross said today
that the administration is aiming to finish talks on a new NAFTA by the end of March, citing political
realities in all three negotiating countries and the looming expiration of Trade Promotion Authority.
"There is no precise date by which the negotiations must end," Ross said in a speech to the U.S.-Japan
Council. "But as a practical matter, if there's no resolution by more or less the end of March, the political
calendar will make it very difficult to complete a deal." Mexico and Canada hold elections in mid-2018,
and the U.S. midterm congressional elections will be held in November 2018. TPA expires July 1, and
"given the nature of the Congress right now, it's unclear whether that authority would be renewed. If we
don't have it, the so-called fast-track authority, it would be very, very difficult as practical matter to get
anything done," Ross said. Trump could "request a three-year extension through July 1, 2021," reports
Pro Trade's Doug Palmer, "but either the Senate or House could block that request by passing a
resolution of disapproval."
ETHICS PROBES PARALYZE HHS HOSPITAL CYBER-PROTECTION AGENCY: "A fledgling HHS
initiative to protect the nation's health care system from cyberattack has been paralyzed by the removal
of its two top officials amid allegations of favors and ethical improprieties," reports Pro eHealth's Darius
Tahir. "The executive running the Health Cybersecurity and Communications Integration Center was put
on administrative leave in September, while his deputy left the government. An HHS official says the
agency is investigating irregularities and possible fraud in contracts they signed."
"The two executives, Leo Scanlon and Maggie Amato, allege they were targeted by disgruntled
government employees and private-sector companies worried the cyber center would take away some
of their business. What is not in dispute is that their departures have put the center's work on hold and
left many health care officials worried about its fate at a time when cyberattacks on hospitals and other
health care institutions have become increasingly prevalent. A ransomware attack last summer cost
pharmaceutical giant Merck nearly $300 million in lost revenues and other costs in the third quarter of
2017 alone. More than a dozen U.S. hospitals have been hit by ransomware attacks since 2016, forcing
them to delay surgeries or use paper records while their computers are on the fritz."
CALENDAR FOR TUESDAY
— The House is set to vote on the fiscal 2018 NDAA and a bill that would reauthorize the National
Flood Insurance Program.
— 5 a.m.: Federal Reserve Chair Janet Yellen participates in a panel discussion with European Central
Bank President Mario Draghi, Bank of England Governor Mark Carney, and Bank of Japan Governor
Haruhiko Kuroda at the Central Bank Communications Conference. European Central Bank, Germany.
Webcast here.
— 9:30 a.m.: The Senate Homeland Security Committee votes on the nomination of Kirstjen Nielsen to
be DHS secretary. 342 Dirksen.
— 10 a.m.: Attorney General Jeff Sessions testifies at a House Judiciary Committee hearing on
oversight of the DOJ. 2141 Rayburn.
— 10 a.m.: The House Administration Committee holds a hearing on "Preventing Sexual Harassment in
the Congressional Workplace." Reps. Jackie Speier and Bradley Byrne, among others, will testify. 1310
Longworth.
— 10 a.m.: Labor Secretary Alexander Acosta delivers remarks at the Association of Public and Landgrant Universities' annual meeting. 2660 Woodley Road NW.
— Commerce Secretary Wilbur Ross delivers remarks at 12:55 p.m. at The Wall Street Journal's "CEO
Council" meeting. Education Secretary Betsy DeVos speaks at 3:10 p.m. and Vice President Mike

Pence at 4:40 p.m. 2800 Pennsylvania Ave. NW.
— 3:45 p.m. (2:45 p.m. local): Energy Secretary Rick Perry hosts the North American Energy
Ministerial. University of Houston.
— 5 p.m.: POLITICO event: Join us for the seventh annual "Emerging Health Care Leaders"
conversation with the rising stars who are moving the system forward through improvements in
payment, delivery and quality of care. 1011 4th St. NW.
— 5:30 p.m.: POLITICO event: Join Pro Agriculture's Helena Bottemiller Evich and Jenny Hopkinson for
a sit-down with agriculture, trade and supply chain experts about what it takes to ensure food quality in
a globalizing world. 2829 16th St. NW.
That's all for today.
To view online:
https://www.politicopro.com/newsletters/pro-report/2017/11/where-trumps-hhs-nominee-stands-025527
Stories from POLITICO Pro
Trump picks ex-pharma executive Azar to lead HHS Back
By Adam Cancryn and Sarah Karlin-Smith | 11/13/2017 10:40 AM EDT
President Donald Trump on Monday nominated former pharmaceutical executive Alex Azar to be his
next Health and Human Services secretary, moving to stabilize the agency at the center of his
administration's biggest domestic policy failure.
Azar, a veteran of George W. Bush's administration, would succeed Tom Price, who resigned after
POLITICO reported he spent roughly $1 million on private and government air travel in just seven
months on the job.
"He will be a star for better healthcare and lower drug prices!" Trump tweeted from the Philippines this
morning.
If confirmed, the 50-year-old Azar would be thrust onto the front lines of a White House agenda that
includes repealing Obamacare, reining in drug prices and rolling back regulations — goals that have
remained largely unfulfilled since Trump took office.
The Trump administration is wagering Azar has the policy and political chops to get those priorities back
on track, and the managerial expertise required to repair relationships within HHS and on Capitol Hill
left frayed by congressional Republicans' dysfunctional repeal effort and the subsequent scrutiny of
Price's travel habits.
Azar spent nearly a decade at Indianapolis-based Eli Lilly, where he rose to become president of the
pharmaceutical giant's U.S. operations before leaving earlier this year. Prior to that, he served as HHS
general counsel and then deputy secretary across six years years with the Bush administration.
It was there where Azar built a reputation as a pragmatic and highly competent — if demanding —
leader steeped in both the processes of policymaking and the federal bureaucracy.
A low-key operator who's since remained mostly out of the political spotlight, he is viewed as a neardiametrical opposite of his firebrand predecessor, people close to Azar and the White House's search
process said. That's an appealing distinction for an administration still smarting over Price's scandalplagued downfall, and eager for a steady hand to guide its growing set of health care initiatives.

"It's a great pick for where the agency is right now," said Lanhee Chen, who worked with Azar on Mitt
Romney's 2012 presidential campaign. "I don't think anybody can question his credentials from an
experience perspective."
Even the AIDS Institute, often critical of the Trump administration on health issues, praised the
selection.
"As both a former HHS Deputy Secretary and General Counsel, together with his private sector
experience, Alex Azar has the knowledge, expertise, and leadership to oversee our Nation's health
response," said Carl Schmid, the group's deputy executive director.
But Sen. Bernie Sanders (I-Vt.) vowed to "vigorously oppose" the nomination over Azar's drug industry
ties, becoming the first senator to come out against Trump's pick.
"During Mr. Azar's tenure at Eli Lilly, this multi-billion-dollar corporation dodged taxes while charging
Americans outrageously high prices for life-saving prescription drugs. We need an HHS secretary who
is willing to take on the greed of the pharmaceutical industry and lower prescription drug prices, not one
who has financially benefited from this greed," Sanders said in a statement Monday afternoon.
The nomination comes at a critical point for the administration. The White House is barreling toward the
end of its first year with no major legislative accomplishments — the consequence of a botched
Obamacare repeal effort riddled with missteps and infighting.
Price, an ex-congressman who was picked based in part on his anti-Obamacare zeal and connection to
congressional conservatives, failed to deliver crucial votes and ended up largely absent from a process
the White House had expected him to lead.
Trump insists Congress will take another shot at dismantling the law early next year. But with midterm
elections looming and Republicans on Capitol Hill wary about another pitched battle over health care,
achieving that goal will require far stronger leadership and a clearer policy vision from the
administration.
The White House in the interim has taken a series of administrative steps to undermine Obamacare that
pose an ongoing threat to the stability of the health care markets, including a vague but sweeping
mandate to rewrite federal insurance regulations and the elimination of a key stream of federal
subsidies for insurers that sent shivers through the Obamcare markets.
If confirmed, Azar would have to translate Trump's hasty orders into workable long-term policy or risk
watching the markets fall into chaos early on in his term.
Republicans initially worried that challenge would complicate the search for a qualified HHS secretary.
But Azar quickly emerged as the front-runner, bolstered by his ties to a number of administration
officials including Vice President Mike Pence, Domestic Policy Council Director Andrew Bremberg and
HHS acting Secretary Eric Hargan. He served with the latter two during the Bush administration, before
ingraining himself in Indiana's tight health policy community over his tenure at Lilly.
"I know [Pence] thinks highly of Alex — a lot of us in Indiana do," said Bob Grand, a longtime Pence
donor who speaks frequently with the vice president.
Just as importantly, Azar's allies have pitched him as a no-drama manager who won't let his personal
ideology get in the way of the administration's priorities. A staunch conservative who clerked for Antonin
Scalia before joining Ken Starr's Whitewater investigation team in the 1990s, he's nevertheless
regarded as a team player who's maintained relationships with Republicans across the political
spectrum.

Azar was an adviser on Mitt Romney's 2012 presidential campaign, and during the 2016 cycle did a
stint on Jeb Bush's Indiana steering committee. When Bush dropped out, he joined Ted Cruz's state
steering committee. And after Cruz dropped out and Trump emerged as the GOP nominee, Azar
donated $2,700 to Trump's campaign fund just ahead of the election.
"He's a traditionally intellectual conservative, [House Speaker] Paul Ryan type," said one person who
knows Azar from his time in Indiana. "He is by no means a Steve Bannon type of ideologue."
That marks a sharp contrast with Price, a doctor whose hard-right policy views and sympathy for his
fellow physicians guided his decision-making — and who quickly alienated career staffers within the
health department.
Still, Azar's status as the ultimate "safe pick" — as several Republicans put it — in a field that included
ex-Sen. Rick Santorum and former Louisiana Gov. Bobby Jindal is likely to prompt concern from the far
right and intense scrutiny from the left.
Azar is a largely unfamiliar name to the grassroots tea party groups who have carved out a prominent
place in today's GOP, multiple conservative strategists said, and who will be skeptical of his
establishment background.
And while Democrats privately consider Azar's selection far from the worst-case scenario, they're sure
to seize on his time at Lilly as evidence he'll be overly deferential to the powerful pharma lobby.
"All these drug corporations are jacking up prices because Washington isn't doing its job to oversee
them, and so I have great concerns," Sen. Tammy Baldwin, who has championed bipartisan legislation
on drug pricing, said of Azar's candidacy. "I'll look at it when it officially comes to us, but I'm very
disquieted."
Trump has threatened to crack down on pharmaceutical companies over rising drug prices, but hasn't
followed through with any concrete action. And his administration is already stocked with
pharmaceutical industry players.
Joe Grogan, OMB's director of health programs, spent the last five years as head of federal affairs for
Gilead Science. The White House's lead on health policy for its Domestic Policy Council, Katy Talento,
is a former aide for Sen. Thom Tillis, a big booster of the drug industry. In August, Trump appointed
Tomas Philipson, co-founder of pharmaceutical advisory firm Precision Health Economics, to his
Council on Economic Advisers.
Azar has echoed much of the pharma playbook on pricing in recent months, deflecting blame for high
costs to other parts of the industry and to other countries. He's opposed government negotiations of
drug pricing and drug importation, and suggested during a Fox News appearance that the
administration should pressure Europe over its "radical price controls."
During the tail end of Azar's time at Lilly, the company was hit with a class-action lawsuit alleging
collusion to drive up the cost of insulin. Lilly has since come under investigation by state attorneys
general over its insulin pricing.
Allies of Azar waved off concerns that he'd end up being a shill for the industry, arguing his time with the
drug maker represents just one segment of a lengthy resume.
"I would hope people would evaluate him based on the entirety of his career," Chen said. "It's politics,
so you can imagine how people might use his background against him. But I hope that they don't."
Senate Democrats won't be inclined to give Azar a pass. In late October, the ranking members on the
Finance and HELP Committees — the panels that will oversee Azar's confirmation process — sent the
Trump administration a list of 51 principles they said they'll use to evaluate the next HHS nominee.

And against the backdrop of a GOP agenda that's still committed to repealing Obamacare, Azar's
nomination will serve as a high-profile opportunity to launch fresh attacks on a White House that critics
argue has shed its populist promises in favor of big-business influence.
"They've also said they're going to drain the swamp and crack down on Wall Street," Sen. Patrick Leahy
said. "You've got the rhetoric. Let's see what the reality is."
To view online click here.

Back
Price investigation continues to roil HHS Back
By Rachana Pradhan and Dan Diamond | 11/13/2017 05:04 AM EDT
Tom Price left his job as Health and Human Services secretary in September, but the investigation into
his use of private jets for official travel now threatens to enmesh others in the department.
The department's inspector-general's probe will review who approved — or should have been
approving — Price's use of private jets on at least 26 trips from May to September, some of them quick
jaunts on routes heavily traveled by commercial aircraft, according to three people with knowledge of
the probe.
The investigation, along with escalating demands from Congress for information on how Price obtained
permission to use at least $400,000 of taxpayer money for the private jets, adds an extra dose of
uncertainty to a department that's already roiled by questions of who will replace Price, and internal
feuds over who may have leaked information about Price's travels, according to current and former
HHS officials.
Price's use of corporate jets appears to run afoul of federal regulations stating that private travel should
be approved only when commercial flights aren't feasible, and the inspector-general probe is likely to
put a spotlight on HHS Assistant Secretary for Administration John Bardis, the official designated in
department rules as overseeing the travel approval process along with the HHS general counsel's
office.
Bardis is, in some ways, a unique appointee — a Georgia-based entrepreneur who was named by Price
to the job in March. His medical-supply business MedAssets, which he founded and led until early 2015,
is headquartered in Price's former congressional district. The company was sold for $2.7 billion about
two years ago, and Bardis' resulting wealth from the sale — and generosity around the office — has led
some in HHS to nickname him "the billionaire."
Before joining the federal government, Bardis used his own corporate jets to fly executives, sometimes
for charity missions, which may have made him more indulgent of Price's requests for one, according to
one individual who's worked with him.
Federal contract records show that Price's private charter flights were booked through Bardis' office. But
while Price resigned, Bardis remained at work on several HHS projects, including helping to draw up a
cost-savings plan that is expected to result in significant personnel cuts across the agency. The plan
has caused significant discomfort throughout the agency, which has only been compounded by the
uncertainty surrounding the investigation into Price's travel.
HHS declined to make Bardis available for an interview or answer questions about Bardis' role in
approving Price's travel, or whether he or others raised any objections to the two dozen-plus charter
flights Price took during his brief tenure.

"The Trump administration will work to ensure all officials follow appropriate rules and regulations when
traveling, including seeking commercial options at all times appropriate and feasible, to ensure the
efficient use of government resources," an HHS spokesperson said in a statement.
In early November, Rep. Elijah Cummings of Maryland, ranking member on the House Oversight
Committee, urged the committee to subpoena the White House and HHS to force comprehensive
information about the flights, including cost and who was on them, after the department sent heavily
redacted documents with few details. Oversight Committee Chairman Trey Gowdy (R-S.C.) and
Cummings are overseeing the bipartisan probe.
The HHS documents, released by Cummings, identified three HHS aides who joined Price on private
jets in April and May. White House counselor Kellyanne Conway also traveled with Price on several
trips that focused on the opioid epidemic, and Cummings is demanding that the White House provide
further information on her trips.
Price's traveling companions aren't responsible for the secretary's decision to use private jets, but their
presence on the trips could raise questions about whether they questioned his use of department
resources for travel on private jets.
Meanwhile, current and former HHS officials also say speculation is rife about who will replace Price as
the head of HHS, as well as the future of various aides with close ties to Price. POLITICO first reported
in October that Alex Azar, a former drug company executive who worked in HHS during the George W.
Bush administration, is the front-runner for the job.
Departures among political staffers have been limited, according to departmental sources, but that is
expected to change after the next secretary is brought in. Although the two acting secretaries — Don
Wright and Eric Hargan — have brought some stability, several staffers said the department is still
grappling with uncertainty after Price's abrupt resignation.
"Many Price allies know they're vulnerable," said one individual who works with the administration's
political appointees. "And the White House liaison [Tim Clark] brought in a lot of people ... with little to
no federal experience who aren't quite sure how these transitions of power go."
Low-grade feuding between different factions of HHS political appointees has also festered. Multiple
officials say that they've been accused — sometimes by the same person — of leaking details of Price's
trips, leading to a series of POLITICO stories about his travel before the HHS secretary ultimately
resigned on Sept. 29.
"It was bad before," said one official, speaking on the condition of anonymity. The official noted that
many appointees have different allegiances and didn't know each other before joining HHS this year.
"We had Trump people, Pence people, Price people ... nobody trusts each other."
Price's immediate predecessors under former President Barack Obama rarely used private aircraft to
travel. Kathleen Sebelius, who served as HHS secretary for more than five years, almost always flew on
commercial planes domestically, and her successor Sylvia Mathews Burwell shirked private planes in
the U.S., according to her former aides.
Sebelius has told POLITICO and other outlets that she took charter planes only to travel to remote
villages in Alaska. But internal HHS documents, first obtained by Breitbart, show that she requested
charter planes on four other occasions domestically and abroad over a period of 2½ years, including
trips between Topeka, Kansas, and Omaha, Nebraska, and a journey from La Crosse, Wisconsin, to
Mackinac Island in Michigan and then Detroit.
The domestic trips were approved by the HHS general counsel, according to memos from Sebelius'
chiefs of staff to former HHS Assistant Secretary for Administration Ned Holland and other top officials.

Sebelius declined further comment.
Holland, who served as ASA for nearly six years under Sebelius, said it would have been within his
responsibilities to flag issues with the use of charter jets and potential violations of federal travel
regulations, along with HHS' legal team. Holland knew Sebelius from her time in Kansas, where she
was the state's top insurance regulator and later became governor.
"We were essentially a sign-off," said Holland, whose roughly 40-year career in the private sector
included senior positions at Sprint and Embarq. "Unless there was some obvious or egregious problem,
we would have approved it."
Now, Holland's shoes are filled by Bardis, who in 1999 founded MedAssets, which eventually grew into
one of the largest group purchasing organizations in health care, where providers could shop for
medical supplies and other equipment at cheaper prices.
As an industry leader, Bardis was viewed as a well-liked and warm person who was known for giving to
charity and helping veterans — and repeatedly offering his own private plane to help in emergencies.
Chris Van Gorder, CEO of Scripps Health, described in 2010 how Bardis used his private jet to shuttle
health care workers back and forth from Haiti after that island's devastating earthquake.
"He's a pretty extraordinary guy," said one individual who's had dealings with Bardis.
Bardis abruptly resigned as CEO of MedAssets in February 2015 for "personal reasons," according to a
statement at the time, and the company was sold later that year for $2.7 billion. He began as HHS' chief
administrative officer in March, several weeks before Price, an orthopedic surgeon, began taking
charter jets for routine travel in the United States.
Apart from the private jet contracts going through his office, Bardis' fingerprints can be seen on some of
Price's choice of trips. In early August, Price traveled by charter jet to Colorado Springs to meet with U.
S. Olympic officials and athletes at the nation's Olympic training center. Bardis, a former leader of the U.
S. Olympic wrestling team who was inducted into the National Wrestling Hall of Fame in 2013, helped
coordinate Price's visit and joined him at the site.
"John is definitely the first former Olympic coach to be HHS's top administrative officer!" Price wrote in
an HHS blog post touting his visit to the Olympic training center.
Bardis gave $2,500 to Price's campaign fund in 2011 and another $5,200 in 2013 as the former House
member sought reelection to his suburban Atlanta district. Bardis also has given to other Republicans,
such as contributing $50,000 in 2015 to the Right to Rise Super PAC created to support Jeb Bush in the
2016 presidential election.
At HHS, Price tapped Bardis to help oversee Reimagine HHS, an initiative launched by Price and
designed to revamp the agency's staffing and structure and to make it more cost-efficient. The project
was seen as a top priority, and the agency rushed to craft the plan across the summer; HHS hired
Deloitte for a $1 million, two-month contract to support the initiative.
Price sent an agencywide email on Sept. 29 touting the next steps for Reimagine HHS, just minutes
before he formally resigned. The email outlined top HHS officials who will be overseeing different parts
of the process, including Bardis' deputy at ASA, Jon Cordova, who is overseeing strategy on "Moving to
a 21st Century Workforce."
Unlike other senior HHS officials who have worked to roll back Obama-era rules on Obamacare
insurance markets and contraception, and despite his donations to the GOP, Bardis is seen as largely
apolitical in his administrative role. For instance, he spent years speaking favorably about the impact of
Obamacare, calling the law a "game-changer" and defending it amid attacks led by Republicans —
including Price at the time.

"The intent is to provide coverage for the people today who can't get it," Bardis said in October 2013,
defending the law as the exchanges got off to a rocky start. "I believe that the spirit of the Affordable
Care Act is a good thing."
But Bardis' future, like that of other leaders in the department, remains in doubt once the next HHS
secretary is brought in. The inspector general also expects to wrap up its probe in the spring, according
to two people familiar with the review.
If Bardis were to be cited in the inspector general's report, he could face scrutiny from Congress or the
new secretary.
"Nobody's safe if you're a political" appointee, one former HHS official said.
To view online click here.

Back
Azar on the record about Obamacare, other health issues Back
By Rachana Pradhan | 11/13/2017 03:40 PM EDT
The nomination of Alex Azar to be the next HHS secretary suggests the department will continue to
shun Obamacare and reduce the federal government's role in various parts of the health sector.
The former Eli Lilly executive and top health official in the George W. Bush administration has said
Obamacare is hopelessly broken and spoken in glowing terms about the U.S. drug industry, noting in
May that "any country on earth would like to have the biopharmaceutical industry that we have here in
the U.S."
Here's Azar on the record about hot-button health issues:
Obamacare: "It's certainly circling the drain"
Azar suggested the 2010 health law was on its last legs and beyond repair after insurance giant Aetna
announced in May it would completely pull out of Obamacare insurance exchanges by 2018.
"There's actually fairly few levers that the government can do at this point to try to stabilize this
fundamentally broken system," he said on the Fox Business Network.
The health law's marketplaces have seen less competition and were rocked by big premium increases
that exacerbated instability in several states. The Trump administration also took several steps to
undermine the health law's marketplaces ahead of the current enrollment season that ends Dec. 15,
such as gutting the federal government's Obamacare advertising budget and other outreach.
If he's confirmed and Obamacare remains on the books, it will fall to Azar to sign off on crucial details
about the law's implementation.
Azar said the health law made it "impossible" for insurance companies to predict risk with their patients.
He also advocated for Congress to pass repeal legislation that would have gutted major parts and turn
the entire Medicaid program — which covers roughly one in five Americans — into a capped system
where each state receives a set amount of funds based on the number of individuals enrolled. Azar
called the House bill an "excellent free-market approach to health care."
"This repeal legislation is quite bold. The changes to Medicaid are historic. The tax repeals are

mammoth," Azar said in March, just one day before House Republicans scrapped a planned repeal vote
due to a lack of support for the bill. "It is not Obamacare lite."
Drug pricing: "A vigorous and profitable drug industry is not a problem to be solved"
Azar has acknowledged that high drug prices are a problem for patients, but past statements suggest
he'll do little to rein in the industry — even though Trump has frequently railed against drug companies
and tweeted Monday that Azar will be a "star" for lower drug prices.
Instead, he may focus on how insurance company policies affect patients' out-of-pocket drug costs.
Azar has spoken out against price controls for pharmaceuticals, saying they can squelch innovation.
"A vigorous and profitable drug industry is not a problem to be solved, but a goal to be encouraged. The
future need not be a binary choice between each government doing the best it can on its own to lower
drug prices, choking off medical innovation in the process, or raising health care costs still further to pay
for medical innovation that our nations cannot easily afford when we act alone," Azar said in a 2006
speech, when he was deputy HHS secretary.
He has also criticized the idea of importing cheaper drugs from Canada, which has received backing
from Democrats and even some Republicans in Congress. Earlier this year, Azar said the proposal was
a "canard," echoing industry arguments that there is no way to assure products entering the country
would be safe.
"These drugs are not American-produced drugs sitting in a Canadian retail pharmacy. These are often
drugs coming from China or India or elsewhere," Azar said in June. "These are not safe. There can be
no guarantee of safety."
Azar has also suggested the Trump administration should "get on Europe" to lift price controls that he
said inflate U.S. costs. But health policy experts generally agree that other countries' drug prices do not
affect what Americans pay.
Medicaid block grants: "A lot to commend"
Azar has spoken favorably of capping federal Medicaid funds to the states, an idea that appeals to
conservatives but triggered huge blowback earlier this year, when Republicans pursued it in tandem
with Obamacare repeal.
Lawmakers have typically proposed capping federal Medicaid funds in the form of block grants — a set
amount of funding that does not change based on enrollment — or per-person spending caps tailored to
different Medicaid populations. The idea is to limit future spending growth on an open-ended entitlement
program that covers roughly one-in-five Americans.
"Block-granting really says, state Medicaid program, state, here's an amount of money. You figure out
the best way to provide insurance to those who are unable to afford it in your state," Azar said in a
February video for the Zetema Project, which promotes health policy debates. "It becomes their money
again to make the choices, make the trade-offs, and turn these sovereign states and these governors
from supplicants to the HHS secretary into people running their own health insurance system for the
poor."
Many GOP governors have come out in support of the idea of getting a set amount of federal Medicaid
funds along with having greater flexibility to run the program. But the House and Senate Obamacare
repeal bills nonetheless generated considerable anxiety, if not outright opposition, from state leaders in
both parties due to the bills' Medicaid proposals.
On GOP failing to repeal Obamacare: "They know that in 2018 it would be viewed as such a betrayal of
the people who put them in office"

Azar predicted that Republicans would suffer at the polls next year if they didn't repeal the Affordable
Care Act and failed to fulfill a seven-year campaign promise.
"I think we will, because we have to," he said on Fox Business in April. "They know that in 2018 it would
be viewed as such a betrayal of the people who put them in office, if in 2018 Obamacare remains
unchanged."
The former senior HHS official said the Trump administration and Republicans had to make a "full-court
press" in order for repeal to pass. Azar made the comments before the House was able to eventually
pass a repeal bill and send the issue to the Senate.
Value-based pricing: "I worry a lot when we talk about moving to value-based systems"
Azar has been skeptical of the federal government's efforts to tie health care payments to quality of
care, especially for the drug industry, saying competition and the private market provide the best
remedies to pricing distortions.
"Where we see distortions, where we see need for value frameworks, it's good to think about where this
comes from. It comes from Europe. It comes from single-payer systems," Azar said at a Bipartisan
Policy Center forum in June 2016. "That's where this came from. It's a second-best thing from having a
market."
Azar said Medicare Part D prescription drug benefit, which was established by Congress in 2003 when
Azar was HHS general counsel in the George W. Bush administration, is the "most value-based
system" in the world for pharmaceuticals.
The Obama administration sought to drive value-based pricing initiatives in Medicare and Medicaid
through the CMS Innovation Center, an office that was created by the Affordable Care Act and received
a $10 billion infusion from the health law. The center's priorities are expected to change under the
Trump administration to focus more on deregulation and other industry-friendly policies.
Adam Cancryn and Sarah Karlin-Smith contributed to this report.
To view online click here.
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Budget restraints front and center at Finance tax markup Back
By Aaron Lorenzo | 11/13/2017 02:59 PM EDT
Senate Finance Chairman Orrin Hatch said Monday there is "no real cause for concern at this point"
over whether business provisions in his tax overhaul bill will have to be temporary to comply with
budget rules.
"But I do want to make clear that we're looking at a number of alternatives that will fill the necessary
gaps and we have every intention of making the business reforms permanent," he said in prepared
remarks at the start of the committee's markup of the bill.
Hatch's carefully couched terms underline how the markup could prove painful as budget restraints
come into sharper focus.
As it stands now, the bill violates a crucial budget rule that complicates Republicans' plans to muscle it
through the Senate. A combination of scaling back some tax cuts Hatch proposed in his original

measure and phasing out others is likely, but it's hard to predict which provisions might get less
generous treatment because of budget rules, said Howard Gleckman of the nonpartisan Tax Policy
Center.
The 20 percent corporate tax rate could be a candidate for alteration, but that would quickly inflame
conservatives, Gleckman said. In addition, Hatch has already softened some of the expected economic
benefit of cutting the corporate tax by delaying it for a year in his original bill.
Hatch plans to release a modified version of his legislation on Tuesday.
The legislation currently is projected to increase the deficit a decade after enactment, which would keep
Republicans from using a procedure, known as reconciliation, to jam the bill through the Senate without
risking a Democratic filibuster. The deficit restriction is known as the Byrd rule, after former Sen. Robert
Byrd of West Virginia.
Hatch inserted a placeholder to address the Byrd rule atop the list of 355 amendments he accepted for
possible committee consideration this week.
"The amendment will propose policy changes designed to eliminate deficit increases, in terms of the
applicable title of the reconciliation bill," said a description of the amendment.
Monday's markup session is expected to be taken up by members' opening statements. That will be
followed by a walk-through of the plan Tuesday, and possibly the start of considering amendments.
To view online click here.

Back
Senate tax bill: What's in it for financial services Back
By Patrick Temple-West | 11/13/2017 04:06 PM EDT
Sen. Chuck Grassley (R-Iowa) wants to broaden a tax break for whistleblowers to include those
reporting to the SEC and the Commodity Futures Trading Commission.
That's one of the amendments proposed to a sweeping tax-reform bill that the Senate Finance
Committee is beginning to mark up Monday.
Most notably, the bill introduced by Sen. Orrin Hatch (R-Utah) last week would not cut the corporate tax
rate to 20 percent until 2019. And it would increase taxes to make it more expensive to sell stocks,
according to a report by Jaret Seiberg of Cowen & Co.
Here are some of the implications for financial services companies being considered in the Senate:
— Grassley's proposed amendment would extend a tax deduction for attorney fees and court costs
included in the False Claims Act to the SEC and CFTC whistleblower programs.
— Grassley also wants to prohibit a tax deduction for any cash an individual or company pays the
government to settle alleged misconduct.
— One of Hatch's amendments could require all "catch-up" contributions to 401(k) and other retirement
savings plans "to be Roth only." It would increase to $9,000 from $6,000 the catch-up contribution
annual limit.
— Hatch also proposed an amendment that would repeal permission of Roth IRAs to be reclassified as

traditional IRAs.
— Companies would be allowed to deduct 12.5 percent of the dividends they pay to shareholders,
according to another Hatch amendment. Dividends are considered to be taxed twice. The 12.5 percent
deduction would last for only five years.
— Sen. Dean Heller (R-Nev.) wants to create a vehicle known as an "international regulated investment
company," or IRIC, that would allow foreigners to indirectly own stock in a mutual fund or other
regulated investment company.
— Heller also proposed an amendment for people who receive stock options or restricted stock units to
defer paying taxes for up to five years if the company's stock is not publicly traded.
— Insurance companies also face tax changes in the Hatch bill and subsequent amendments. The bill
would increase the amount of capitalized deferred costs, according to a report from Keefe, Bruyette &
Woods. "It would not increase lifetime taxes or GAAP (generally accepted accounting principles)
accrued tax rates, in our view, but would negatively affect the timing of free cash conversion," KBW
said.
To view online click here.
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GOP finds 'dynamic scoring' elusive in tax reform Back
By Brian Faler | 11/13/2017 05:07 AM EDT
Almost three years ago, amid much controversy, Republicans changed Congress' budgeting rules to
require so-called dynamic scoring.
They hoped it would make their plans to rewrite the tax code much easier to finance by showing their
proposal throwing off hundreds of billions in essentially free money, thanks to increased economic
growth.
But now that Republicans are in the thick of their bid to revamp the code, they're having trouble actually
using dynamic scoring.
The first problem is their hurry-up schedule.
They are trying to quickly muscle their plan through Congress before opposition has time to coalesce.
But it takes Congress' budget scorekeepers time — sometimes weeks — to produce dynamic scoring
estimates, and it's unclear whether one will even be available before the House votes on its version of
the plan, H.R. 1 (115).
Republicans are also running into obscure parliamentary questions over whether they can use it as part
of the "reconciliation" process they plan to use to force legislation through the Senate, over the
objections of Democrats.
The result is that, despite the much-ballyhooed rule change, lawmakers are only using dynamic scoring
on an informational basis, not as a way to make their tax numbers work.
Republicans, though, are unperturbed, saying they've devised a little-noticed workaround.
The reason they agreed to cut taxes by $1.5 trillion is because that's how much revenue they think
dynamic scoring would have shown their plan generating, were they able to use it.

Many budget experts are skeptical the official Joint Committee on Taxation will grant them that much
money, but even if it doesn't, it may not much matter since dynamic scoring isn't being used as part of
the official scoring process.
"Ironically, after pushing so hard for CBO and JCT to provide dynamic estimates, and the ability to use
them, congressional Republicans are likely to ignore the JCT dynamic estimate," said Ed Lorenzen, a
budget expert at the nonpartisan Committee for a Responsible Federal Budget.
It's a surprising addendum to the long fight over the controversial budgeting methodology.
In one of their first acts after taking full control of Congress in 2015, Republicans made dynamic scoring
official policy in the Capitol. At the time, Democrats were apoplectic, accusing Republicans of ruining
lawmakers' tradition of expert, nonpartisan budget analyses with "voodoo economics" and "fuzzy math."
Republicans had pushed through the changes because in 2014 JCT had produced a purely
informational dynamic analysis showing a 2014 tax-reform plan by then-House Ways and Means
Chairman Dave Camp generating as much as $700 billion in surplus revenue.
That had Republicans salivating, and they went into the current tax effort assuming they could easily
top $700 billion. In September, Treasury Secretary Steven Mnuchin predicted dynamic scoring would
show tax reform producing a whopping $2 trillion in extra cash.
Experts scoffed, but Republicans quickly ran into a number of other, more mundane problems.
It takes JCT much longer to produce a dynamic analysis than a conventional one because they are
much more complicated.
Yet lawmakers tend to haggle over the specifics of major legislation until the last minute, and then try to
quickly pass it, leaving JCT little time to produce its analysis.
That's what's happening now.
Last week, Ways and Means Republicans unveiled a slew of last-minute changes to their tax plan, only
hours before voting to forward it to the entire House. Republicans say they expect the legislation to
come to the floor this week, though it's unclear whether JCT's economic analysis will be available by
then.
Meanwhile, the Senate Finance Committee is taking up its draft of the plan on Monday, three days after
it was released.
Republicans are also facing procedural problems in the Senate related to a thicket of rules governing
when and how lawmakers can use reconciliation to fast-track legislation.
"The Senate parliamentarian won't let us use what we call dynamic scoring," Speaker Paul Ryan said
last week. "We did not want to leave to chance that some bureaucrat, unelected, would deny our ability
to take a tax bill through that is pro-growth and that reflects those pro-growth estimates."
Since they couldn't use dynamic scoring as part of the official score, lawmakers mapped out the amount
of money they figured their plan would generate — though, at the time, the proposal was still being
written. That's why Republicans say their plan will not actually cost $1.5 trillion — because they claim
the gap will be covered by revenue thrown off the additional economic activity.
"The $1.5 trillion gap would be closed if we only had four-tenths of one percent growth over the next 10
years, which is a really modest projection," Senate Majority Leader Mitch McConnell said last week. "So
we fully anticipate that this tax proposal, in the end, to be revenue neutral for the government, if not a

revenue gainer."
Experts generally agree that JCT is unlikely to grant Republicans anywhere close to that much in
dynamic revenue, though even if it doesn't, many expect lawmakers to emphasize friendlier, outside
estimates such as by the Trump administration or the conservative-leaning Tax Foundation.
On Friday, the Tax Foundation predicted the Senate Republican tax plan would generate $1.26 trillion
in additional revenue from economic growth, reducing its total cost to $516 billion.
"It is extremely unlikely that a JCT dynamic estimate would support the assertion that dynamic effects
will come close to offsetting" the cost of the plan, said Lorenzen. "They will likely rely on dynamic
estimates from other organizations."
To view online click here.

Back
Trump keeps a close watch on tax reform from Asia Back
By Nancy Cook and Nolan D. McCaskill | 11/13/2017 10:28 AM EDT
President Donald Trump has been traveling through Asia for the past 11 days, but that hasn't kept him
out of the debate in Washington over tax reform.
He's spoken to House Ways & Means Committee chair Kevin Brady (R-Texas) by phone three times
since leaving D.C. on Nov. 3 and talked to House Speaker Paul Ryan as recently as Friday, according
to senior administration officials and congressional aides.
The White House provided Trump with a list of senators to stay in touch with during the Asia trip that
included Democrats, according to a senior administration official. Staffers who stayed in the U.S. have
also been updating Trump with regular memos on the progress of the House and Senate bills including cluing him in to the fact that the corporate tax rate in the Senate version won't drop to Trump's
favored 20 percent level until 2019.
Trump and Vice President Mike Pence — who's emerged as a key player in selling the tax overhaul on
the Hill and across the country - has talked to Trump almost daily during the Asia trip, according to the
senior administration official.
The goal, outside advisers said, is to help Trump hit the ground running once he's back in the White
House.
"You can be sure he will be messaging, marketing, and selling. The whole White House is really
mobilized to get it done by the end of the year," said Larry Kudlow, an informal economic adviser dating
back to the 2016 campaign.
Trump is due to speak on Capitol Hill to the House Republican conference on Thursday at 11:30 a.m.
ahead of the House vote on the tax legislation.
"The president will speak to the conference about how important cuts and reform are to jumpstart our
economy, make our businesses more competitive, and let hardworking Americans keep more of their
well-earned paychecks," White House spokesman Raj Shah said in a statement.
But the president may have complicated matters by weighing in publicly on Monday with a tweet —
tagged as coming from Pennsylvania, though the president was still in the Philippines — offering praise
coupled with a specific request for members of Congress to repeal Obamacare's individual mandate.

"I am proud of the Rep. House & Senate for working so hard on cutting taxes {& reform.} We're getting
close!" Trump wrote. "Now, how about ending the unfair & highly unpopular Indiv Mandate in OCare &
reducing taxes even further? Cut top rate to 35% w/all of the rest going to middle income cuts?"
Neither the House bill nor the Senate version under consideration repeals the individual mandate or
proposes a top rate as low as Trump suggested.
The missive encapsulated the deep-seated concerns among conservative tax experts, activists and
congressional aides that the president will blow up any hard-fought negotiations by adding new
demands or red lines.
"When president tweeted, I just thought, 'Here we go again,'" said one conservative lobbyist. "I don't
think that tweet changes votes on the current tax bills. If anything, it loses votes by bringing up health
care again."
In late October, the president similarly tweeted out criticism of changing the taxation of 401k retirement
savings accounts — a policy idea under consideration by House tax writers. Ultimately, it remained
untouched in the House bill.
One White House official said — with a sigh — that no one can predict what the president will tweet
once he returns. But all the same, the administration felt good about the two tax bills and the progress
that has been made; any differences, the official added, can be worked out in conference once the
chambers pass their respective bills.
House leaders plan to vote on their bill this week. The measure is expected to go to the House Rules
Committee on Wednesday, with Republicans holding a floor vote on Thursday or Friday. Speaker Paul
Ryan is not expected to make any significant changes to the bill before the chamber votes.
In the Senate, the Finance Committee will mark up its bill Monday afternoon. Senate Republicans have
discussed repealing the individual mandate in their tax bill, but it's unclear whether they have the votes.
Trump's demands will add to the daunting task senators are facing as they try to fix their bill so it
doesn't add to the deficit, a requirement under Senate rules. Finance Committee Chairman Orrin Hatch
plans to amend the legislation, but he'll have to make tough choices about which tax cuts would be
affected.
The Congressional Budget Office projected last week that repealing Obamacare's individual mandate
would save the government $338 billion over a decade but leave 13 million more Americans uninsured
in 2027.
Aaron Lorenzo contributed to this report.

To view online click here.

Back
Crapo releases bipartisan banking regulations package Back
By Zachary Warmbrodt | 11/13/2017 02:30 PM EDT
Senate Banking Chairman Mike Crapo has released the summary of a bipartisan proposal to relax a
range of banking regulations.

The package was backed by eight additional Republicans, eight Democrats and an independent.
"The bipartisan proposals on which we have agreed will significantly improve our financial regulatory
framework and foster economic growth by right-sizing regulation, particularly for smaller financial
institutions and community banks," Crapo (R-Idaho) said in a statement.
The Republicans backing the proposal were Bob Corker (R-Tenn.), Tim Scott (R-S.C.), Tom Cotton (RArk.), Mike Rounds (R-S.D.), David Perdue (R-Ga.), Thom Tillis (R-N.C.), John Kennedy (R-La.) and
Jerry Moran (R-Kan).
The others supporting it were Joe Donnelly (D-Ind.), Heidi Heitkamp (D-N.D.), Jon Tester (D-Mont.),
Mark Warner (D-Va.), Tim Kaine (D-Va.), Angus King (I-Maine), Joe Manchin (D-W.Va.), Claire
McCaskill (D-Mo.) and Gary Peters (D-Mich.).
WHAT'S NEXT: The committee was expected to consider the bill after Thanksgiving.
To view online click here.

Back
Brown opposes Crapo banking deal with Democrats Back
By Zachary Warmbrodt | 11/13/2017 02:45 PM EDT
Sherrod Brown of Ohio will oppose a bipartisan proposal by fellow members of the Senate Banking
Committee that would walk back provisions of the 2010 Dodd-Frank law.
Brown is the committee's top Democrat, and he attempted unsuccessfully earlier this year to work out a
banking regulations agreement with Chairman Mike Crapo (R-Idaho).
"I understand my colleagues' interest in agreeing to this legislation, but disagree on the wisdom of
rolling back so many of Dodd-Frank's protections with almost no gains for working families," Brown said
in a statement.
"Banks made record profits last year and it looks like executives will get bigger bonuses this year.
Hourly wages have stagnated for 40 years, and too many Americans are still feeling the impact of the
2008 financial crisis. Who needs help the most?"
WHAT'S NEXT: The committee is expected to consider the bill after Thanksgiving.
To view online click here.

Back
Senators expected to settle on $250B for bank regulations trigger Back
By Zachary Warmbrodt | 11/13/2017 12:59 PM EDT
A bipartisan group of senators is expected to unveil an agreement today to ease rules for several of the
country's larger banks and credit card companies by raising a key regulatory threshold in the DoddFrank law.
The senators, led by Banking Chairman Mike Crapo (R-Idaho), were expected to propose setting the
trigger for Dodd-Frank's "enhanced prudential standards" at $250 billion, up from $50 billion as written

in the 2010 law.
According to one summary of the regulatory overhaul seen by POLITICO, banks with assets between
$50 billion and $100 billion would be exempt from stricter oversight immediately.
Banks with between $100 billion and $250 billion in assets would be exempt 18 months after the bill's
enactment. The Federal Reserve would have the authority to move more quickly to exempt the banks
but would also retain the ability to apply stricter rules to the firms going forward.
WHAT'S NEXT: Crapo and other Banking Committee members were expected to announce the
agreement later today.
To view online click here.

Back
Senate panel vote on Nielsen set for Tuesday Back
By Stephanie Beasley | 11/13/2017 12:04 PM EDT
The Senate Homeland Security Committee has rescheduled its vote on Homeland Security Secretary
nominee Kirstjen Nielsen for Tuesday, a committee aide told POLITICO.
The vote will take place at 9:30 a.m.
Last week, the committee delayed the vote on Nielsen's nomination after Democrats raised concerns
that she hadn't answered all questions submitted by committee members.
To view online click here.

Back
Senate committee postpones vote on Nielsen's DHS nomination Back
By Stephanie Beasley | 11/09/2017 11:25 AM EDT
The Senate Homeland Security Committee today announced that it would postpone its vote on
Homeland Security Secretary nominee Kirstjen Nielsen until next week, after she completely answers
all members' questions.
Sen. Ron Johnson said at a markup today that the committee might vote on Nielsen's nomination off the
floor on Monday once she answers "a rather large number of questions" for the record. A committee
aide said members had submitted a total of 197 questions for Nielsen to answer.
Committee Democrats pushed for the delay. Ranking member Claire McCaskill said that although she
would like to move the nomination as quickly as possible, she had concerns about Nielsen's managerial
experience.
"In light of her responsibility and in light of the fact that while I think she's got great subject-matter
expertise, this is clearly a much bigger operation than she has ever had responsibility for before,"
McCaskill said.
Nielsen is the deputy to White House chief of staff John Kelly and was also his top aide when he was
Homeland Security secretary.

To view online click here.

Back
Ross: Administration wants to finish NAFTA talks by end of March Back
By Doug Palmer | 11/13/2017 02:20 PM EDT
Commerce Secretary Wilbur Ross said the administration hopes to finish NAFTA renegotiations by the
end of March because of difficulties posed by the political calendar in all three countries and the
potential expiration of U.S. trade promotion authority.
"There is no precise date by which the negotiations must end," Ross said today in a speech to the U.S.Japan Council. "But as a practical matter, if there's no resolution by more or less the end of March, the
political calendar will make it very difficult to complete a deal."
Ross' comments came as the Trump administration is preparing for the third round of NAFTA talks
starting Wednesday in Mexico City. He cited the Mexican presidential election and Canadian provincial
elections in mid-2018, as well as U.S. congressional elections in November 2018, as reasons to try to
get a deal by early next year.
"The farther we get into 2018, the harder it will be to get anything complicated approved in Mexico, in
Canada or in the U.S.," Ross said.
In addition, U.S. trade promotion authority "expires in July, [and] given the nature of the Congress right
now, it's unclear whether that authority would be renewed," Ross said.
That legislation allows the White House to submit trade agreements to Congress for a straight up-ordown vote without any amendments. Congress renewed the legislation in 2015 through July 1, 2018.
The law allows the president to request a three-year extension through July 1, 2021. But either the
Senate or House could block that request by passing a resolution of disapproval.
"If we don't have it, the so-called fast-track authority, it would be very, very difficult as practical matter to
get anything done," Ross said.
To view online click here.

Back
HHS cybersecurity initiative paralyzed by ethics, contracting investigation Back
By Darius Tahir | 11/13/2017 02:45 PM EDT
A fledgling HHS initiative to protect the nation's health care system from cyberattack has been
paralyzed by the removal of its two top officials amid allegations of favors and ethical improprieties.
The executive running the Health Cybersecurity and Communications Integration Center was put on
administrative leave in September, while his deputy left the government. An HHS official says the
agency is investigating irregularities and possible fraud in contracts they signed.
The two executives, Leo Scanlon and Maggie Amato, allege they were targeted by disgruntled
government employees and private-sector companies worried the cyber center would take away some

of their business.
What is not in dispute is that their departures have put the center's work on hold and left many health
care officials worried about its fate at a time when cyberattacks on hospitals and other health care
institutions have become increasingly prevalent. A ransomware attack last summer cost pharmaceutical
giant Merck nearly $300 million in lost revenues and other costs in the third quarter of 2017 alone. More
than a dozen U.S. hospitals have been hit by ransomware attacks since 2016, forcing them to delay
surgeries or use paper records while their computers are on the fritz.
The paralysis of the cyber center is "a step backwards," said James Routh, the chair of NH-ISAC, a
private-sector group that distributes information about digital attacks to its health care customers. The
cyber center, whose activities were designed to complement work done by NH-ISAC, "had solid, strong
leadership and now it doesn't. The industry is hurt by that."
Scanlon, the deputy HHS chief information security officer, and Amato, the director of the center, began
building it late in 2016 so that HHS would have a way of sharing information about digital threats like
ransomware with the health care sector.
Scanlon and others argued that the health care industry needed cyber help directly from HHS, which
could communicate clearly in the language of the industry while coordinating with the rest of the
government.
The center debuted in May and immediately claimed success. While much of the United Kingdom's
National Health Service was ravaged by the "WannaCry" ransomware attack that month, the United
States' health care system emerged relatively unscathed.
Many in industry praised the new center for broadcasting useful information. Scanlon testified in a
House Energy and Commerce Committee hearing that the center played an integral role in repelling the
attack although it wasn't fully set up yet.
"While this was the first time HHS had organized itself in this way for a cybersecurity incident, we
believe that it has set a standard on how to manage cybersecurity incidents," he testified.
Yet controversy immediately stalked the center. First, many wondered whether it duplicated existing
organizations that share information about bugs and patches. DHS hosts a nationwide informationsharing center, and the health care industry has two prominent cyber threat-sharing groups, NH-ISAC
and the HITRUST Alliance.
Some worried that the HHS center would just confuse or burden health care security officials already
dealing with cyber threat alerts from Homeland Security and the private-sector groups.
"There's almost a weariness in the private sector [about information-sharing efforts]," Wiley Rein
attorney Megan Brown said over the summer. NH-ISAC warned in July of an "already crowded
government information sharing space" that is already "awash in bulletins" when a threat emerges.
CEO Daniel Nutkis of HITRUST, which already competes with NH-ISAC, told a July hearing that the
HHS center was duplicative of private-sector information groups.
In response, Sens. Ron Johnson (R-Wis.) and Claire McCaskill (D-Mo.) demanded that HHS provide
legal and policy justification for the center. A 2015 bill, the Cybersecurity Information Sharing Act, gave
companies liability protection for sharing information with Homeland Security. It wasn't clear that
information shared with HHS would enjoy the same protections.
The policy and legal questions were only part of the center's troubles. A series of anonymous letters
alleged that Scanlon and Amato had improper relations with contractors. One July 4 letter asserted that
companies received contracts with HHS after providing the two officials with free dinners and tours of

California wineries, including a hot air balloon ride.
HHS spokesman Mark Weber said the department would not comment on personnel issues. The HHS
Office of the Inspector General confirmed that it opened an investigation after receiving an anonymous
letter. It offered no further comment.
Scanlon and Amato dispute the allegations, and filed reports detailing their alleged mistreatment with
Congress. They also spoke on the record with POLITICO.
In their version of events, they acknowledged meeting with contractors in Northern California but said
the tours and meals were done on their own time at their own expense.
HHS officials have focused on a no-bid contract with a startup, Akiva Technologies. The department on
Aug. 1 posted notice of the contract, which according to government documents was for an initial oneyear term, for approximately $1 million, followed by three one-year options.
Akiva registered as a Virginia business in March, and operates out of an Alexandria, Va., condo. HHS
canceled the contract and has not paid any money to Akiva, an HHS spokesman says.
Scanlon and Amato said in their report to Congress that after receiving anonymous allegations and
inquiries from the media, HHS' chief information security officer, Chris Wlaschin, pressed the pair on
perceived irregularities with the contracting process.
Wlaschin, they assert, believed Amato had shown an improper bias toward the company. He told them
he was troubled by Amato's display of grief at the news that a former colleague of the Akiva officials had
died.
An HHS official, who said he was not authorized to speak on the record, said that HHS was
investigating various contracts — including the one with Akiva — and was examining allegations of
favors and falsified documents and resumes. Akiva, the official said, was not qualified for the contract,
and its employees had a close professional relationship with Amato.
Scanlon and Amato deny the accusations. "I did not falsify anything," Amato said.
An official for Akiva Technologies, who spoke on condition of anonymity, also denied the claims.
Relations between Amato and the company were minimal and strictly professional. Akiva employees
were well-qualified, he said, adding that no one from the government had contacted him to explain the
contract cancellation.
"Someone's playing dirty pool," he said. The cancellation did an "irreparable amount of damage" to the
fledgling firm.
The departures of Scanlon and Amato have unsettled some health care officials who worry about the
status of the center.
"It has turned a bit political, but [I'm] not entirely sure why," said Leslie Krigstein, vice president for
congressional affairs at the College of Healthcare Information Management Executives. She said HHS
needs to be more forthcoming about the center's future.
Routh, the NH-ISAC chair, agreed. "The information I get recently is sparse," he said, adding that he
had no knowledge of the details behind the summer controversy.
"The [cyber center], my belief was that it was a positive step," he said, praising its response to the May
ransomware attacks. "[It] was a new function that needed arms and legs. There's no more arms and
legs."

"We want some stability," said another industry executive. "The political jockeying is just ridiculous."
HHS insists that the cyber center's work is proceeding, with officials detailed from elsewhere at HHS
and the federal government, and a search underway to replace Scanlon and Amato.
An HHS official said the cyber center was likely to focus its outreach on small and rural practices that
may not be able to afford sophisticated private-sector services like HITRUST.
Meanwhile, some former critics of the center have been mollified. Carl Anderson, HITRUST's chief legal
officer, said recently that after conversations with HHS, "our concerns regarding the [cyber center] have
been addressed."
Despite earlier misgivings, "we now believe that the [information sharing organizations] and the [HHS
cyber center] each will serve complementary and reinforcing roles and, together, will serve effectively
the needs of the government and industry," he said.
To view online click here.
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1.
| IT'S HAPPENING
FSR COMMENDS HOUSE AND SENATE FOR WORK TO MOVE MEANINGFUL TAX REFORM
CLOSER TO PRESIDENT'S DESK
Congress took a major step this week in moving tax reform to the President's desk. The House passed
the Jobs and Tax Cuts Act and the Senate moved its bill through committee. “With action in the House
and the Senate this week, meaningful tax reform that can increase economic growth and boost wages
is a step closer to the President’s desk,” said FSR CEO Tim Pawlenty. FSR commends the work of
Senate Majority Leader McConnell, Chairman Orrin Hatch and other leaders of the Senate who have
worked to move forward a pro-growth tax plan. While there are areas of the bill that need refinement as
it works its way through the legislative process, FSR is committed to achieving a successful outcome
that will drive more jobs, and more investment that benefits American families and businesses.

2.
| NFIP
LONG-TERM REAUTHORIZATION OF NFIP HELPS CREATE GREATER CERTAINTY FOR
AMERICANS SEEKING PROTECTION FROM FLOODING DISASTERS

This week, the House passed a bill to reauthorize the National Flood Insurance Program (NFIP) for five
years and reform the Program to better protect Americans from flooding disasters. “Policymakers
worked tirelessly with all stakeholders and crafted a reauthorization package that increases private
sector involvement and streamlines lenders’ ability to serve borrowers in flood-prone areas. With the
flood insurance program’s expiration only a few weeks away, we encourage the Senate pass a longterm reauthorization reform bill," said FSR's Head of Government Affairs Anthony Cimino.

3.
| CORDRAY CALLS IT QUITS
FSR THANKS CFPB'S CORDRAY FOR SERVICE, URGES ADMINISTRATION AND CONGRESS TO
USE VACANCY AS OPPORTUNITY FOR REFORM
Richard Cordray announced this week that he will resign as Director of the CFPB by the end of the
month. “The CFPB plays an important role in protecting consumers, and we thank Director Cordray for
his service. The Trump Administration and Congress should use this opportunity to improve the CFPB
by adding a bipartisan board so key decisions are made in a bipartisan and transparent manner with
more than just one person involved,” said FSR CEO Tim Pawlenty.

4.
| REG REFORM
BIPARTISAN REFORM PACKAGE POSITIVE STEP IN MODERNIZING FINANCIAL REGULATIONS
WHILE PROTECTING CONSUMERS, DRIVING ECONOMIC GROWTH
Senate Banking Committee Chairman Mike Crapo and a bipartisan group of Committee members
released a package of economic growth legislation this week. FSR believe this is a positive step in the
process toward updating financial regulation that will better suit the modern economy. “This bipartisan
effort is directionally positive as it seeks to modernize regulations while protecting consumers and
driving economic growth,” said FSR CEO, Tim Pawlenty. “Today’s announcement shows Chairman
Crapo and his bipartisan co-sponsors are working hard to improve the financial experience of
consumers.” FSR has long advocated that it is important to review the impact of Dodd-Frank and other
financial regulations on banks of all sizes to ensure they are appropriately calibrated and are not
unnecessarily holding back lending and impeding economic growth.

5.
| COMING ATTRACTIONS

FSR CEO PAWLENTY TO ADDRESS DIGITAL MONEY FORUM AT CES CONFERENCE; REGTECH
WITH CORKER, WARNER
Big FinTech events are on the horizon. FSR CEO Tim Pawlenty and BITS President Chris Feeney will
be featured speakers at the upcoming 2018 CES Conference's Digital Money Forum in January. Topics
include the latest in mobile payment systems, the rise of robots and chats, the emergence of
cryptocurrency, ICOs and blockchain To view the full agenda and register, click here. On November
28th, Gov. Pawlenty will also be moderating a panel discussion out the outlook from Capitol Hill with
Sens. Corker and Warner at the RegTech Enable DC conference. Learn more and register here.

6.
| DECK THE HALLS
JOIN US FOR THIS YEAR'S HOLIDAY CELEBRATION, "POWERING THE AMERICAN DREAM"
Join FSR as we celebrate a successful 2017 and usher in the holiday season. We encourage all guests
to bring a toy or make a contribution to The Marine Toys for Tots Program, which helps raise toy and
monetary donations to help millions of less fortunate children enjoy a little Christmas. RSVP here.

7.
| RETAILERS RETREAT
NEW OP-ED FROM ELECTRONIC PAYMENTS COALITION: RETAILERS WANT TO TURN PAGE
ON DURBIN TO ESCAPE ACCOUNTABILITY FOR ITS FAILURES
Weekend Read: Electronic Payments Coalition (EPC) Executive Director Molly Wilkinson is out with a
new Morning Consult op-ed on the latest failures of the Durbin Amendment and the retail industry's
desire to double down on a law that hasn't helped consumers. "Day by day a growing number of
consumers, small businesses and economists are voicing their displeasure at these price controls.
Since the time of its passage, two consumer surveys and no less than 12 different studies have been
published documenting the harmful effects of the Durbin Amendment – including four separate rebukes
from the Federal Reserve," Wilkinson writes. Read the full op-ed here.
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Schatz opposes Senate banking bill
Fri Nov 17 2017 11:17:51 EST

By Zachary Warmbrodt
11/17/2017 11:16 AM EDT

Sen. Brian Schatz said today he opposes a bipartisan proposal drafted by fellow Senate Banking
Committee members that would scale back financial regulations from the 2010 Dodd-Frank law.
The Hawaii Democrat joined Sens. Sherrod Brown (D-Ohio), the committee's ranking member, and
Elizabeth Warren (D-Mass.) in criticizing the legislation.
"Large banks that plow billions of profits back into dividends and stock buybacks will not lend more if we
regulate them less," Schatz said. "Nothing in this bill creates more transparency and accountability in
our financial sector. Nothing in this will boost the economy, increase workers' wages, or do anything
about wealth inequality."
Nine Democrats are co-sponsoring bill, including four members of the Senate Banking Committee.
WHAT'S NEXT: The committee is expected to mark up the bill after Thanksgiving.
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Schatz opposes Senate banking bill
Fri Nov 17 2017 11:18:09 EST

By Zachary Warmbrodt
11/17/2017 11:16 AM EDT

Sen. Brian Schatz said today he opposes a bipartisan proposal drafted by fellow Senate Banking
Committee members that would scale back financial regulations from the 2010 Dodd-Frank law.
The Hawaii Democrat joined Sens. Sherrod Brown (D-Ohio), the committee's ranking member, and
Elizabeth Warren (D-Mass.) in criticizing the legislation.
"Large banks that plow billions of profits back into dividends and stock buybacks will not lend more if we
regulate them less," Schatz said. "Nothing in this bill creates more transparency and accountability in
our financial sector. Nothing in this will boost the economy, increase workers' wages, or do anything
about wealth inequality."
Nine Democrats are co-sponsoring bill, including four members of the Senate Banking Committee.
WHAT'S NEXT: The committee is expected to mark up the bill after Thanksgiving.
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Schatz opposes Senate banking bill
Fri Nov 17 2017 11:18:09 EST

By Zachary Warmbrodt
11/17/2017 11:16 AM EDT

Sen. Brian Schatz said today he opposes a bipartisan proposal drafted by fellow Senate Banking
Committee members that would scale back financial regulations from the 2010 Dodd-Frank law.
The Hawaii Democrat joined Sens. Sherrod Brown (D-Ohio), the committee's ranking member, and
Elizabeth Warren (D-Mass.) in criticizing the legislation.
"Large banks that plow billions of profits back into dividends and stock buybacks will not lend more if we
regulate them less," Schatz said. "Nothing in this bill creates more transparency and accountability in
our financial sector. Nothing in this will boost the economy, increase workers' wages, or do anything
about wealth inequality."
Nine Democrats are co-sponsoring bill, including four members of the Senate Banking Committee.
WHAT'S NEXT: The committee is expected to mark up the bill after Thanksgiving.
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Senators close in on banking regulations deal
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Senators close in on banking regulations deal
By Zachary Warmbrodt
11/07/2017 02:07 PM EDT

A bipartisan group of lawmakers on the Senate Banking Committee is nearing an agreement to ease a
range of banking regulations and could unveil it as early as this week — wasting no time after talks
between the panel's top Republican and Democrat fell apart.
Sen. Jon Tester (D-Mont.), one of the moderate Democrats on the committee who is now negotiating
with Chairman Mike Crapo (R-Idaho), said he hoped to have a deal Tuesday night or Wednesday. It
was unclear if they could meet such an aggressive timeline, but other sources said this week was a
possibility.
"It's basically the staffs pounding stuff out right now," Tester said in an interview.
The talks have taken on a sense of urgency for Tester and a handful of other Democrats on the
committee who face reelection in states that President Donald Trump won last year. They fear that the
odds of passing a bill will drop next year when campaign season is heating up. December is set to be
consumed with work on other must-pass pieces of legislation, including a bill to fund the government.
Crapo had attempted to first work out a package with the panel's top Democrat, Sen. Sherrod Brown of
Ohio. They said last week they were unable to reach a compromise.
In interviews since the announcement, Brown has said there was not enough on the table to help
consumers and too great a focus on rolling back financial regulations. One of his priorities had been
addressing student loan debt.
But in an interview Tuesday, Brown said he wanted to continue contributing to the effort.
"We had some areas of agreement and I'll continue to work the process," he said.
With the talks expanding to other Democrats, Crapo has the opportunity to move ahead with a group of
lawmakers, including Sens. Heidi Heitkamp (D-N.D.) and Joe Donnelly (D-Ind.), who tried
unsuccessfully to hammer out a bipartisan banking regulations package in the last Congress.
"I never set deadlines or establish timing unless I know exactly when things are going to happen,"
Crapo said in an interview Tuesday. "Yes, we are negotiating. My hope is to put out a bill soon."
Democrats involved in the new phase of the negotiations have sponsored several proposals that would

ease regulations for small banks. Tester said consumer protection measures were being negotiated as
well.
A looming issue has been what to do about a set of larger lenders seeking to water down a section of
the 2010 Dodd-Frank law that imposes stricter oversight on banks with more than $50 billion in assets.
As part of the deal in the works, Tester said he expected the threshold to be "bumped" up in tandem
with some "tailoring" of regulations.
"The jury's still out," he said.
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Senators close in on banking regulations deal
Tue Nov 07 2017 14:09:05 EST

Senators close in on banking regulations deal
By Zachary Warmbrodt
11/07/2017 02:07 PM EDT

A bipartisan group of lawmakers on the Senate Banking Committee is nearing an agreement to ease a
range of banking regulations and could unveil it as early as this week — wasting no time after talks
between the panel's top Republican and Democrat fell apart.
Sen. Jon Tester (D-Mont.), one of the moderate Democrats on the committee who is now negotiating
with Chairman Mike Crapo (R-Idaho), said he hoped to have a deal Tuesday night or Wednesday. It
was unclear if they could meet such an aggressive timeline, but other sources said this week was a
possibility.
"It's basically the staffs pounding stuff out right now," Tester said in an interview.
The talks have taken on a sense of urgency for Tester and a handful of other Democrats on the
committee who face reelection in states that President Donald Trump won last year. They fear that the
odds of passing a bill will drop next year when campaign season is heating up. December is set to be
consumed with work on other must-pass pieces of legislation, including a bill to fund the government.
Crapo had attempted to first work out a package with the panel's top Democrat, Sen. Sherrod Brown of
Ohio. They said last week they were unable to reach a compromise.
In interviews since the announcement, Brown has said there was not enough on the table to help
consumers and too great a focus on rolling back financial regulations. One of his priorities had been
addressing student loan debt.
But in an interview Tuesday, Brown said he wanted to continue contributing to the effort.
"We had some areas of agreement and I'll continue to work the process," he said.
With the talks expanding to other Democrats, Crapo has the opportunity to move ahead with a group of
lawmakers, including Sens. Heidi Heitkamp (D-N.D.) and Joe Donnelly (D-Ind.), who tried
unsuccessfully to hammer out a bipartisan banking regulations package in the last Congress.
"I never set deadlines or establish timing unless I know exactly when things are going to happen,"
Crapo said in an interview Tuesday. "Yes, we are negotiating. My hope is to put out a bill soon."
Democrats involved in the new phase of the negotiations have sponsored several proposals that would

ease regulations for small banks. Tester said consumer protection measures were being negotiated as
well.
A looming issue has been what to do about a set of larger lenders seeking to water down a section of
the 2010 Dodd-Frank law that imposes stricter oversight on banks with more than $50 billion in assets.
As part of the deal in the works, Tester said he expected the threshold to be "bumped" up in tandem
with some "tailoring" of regulations.
"The jury's still out," he said.
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Senators close in on banking regulations deal
By Zachary Warmbrodt
11/07/2017 02:07 PM EDT

A bipartisan group of lawmakers on the Senate Banking Committee is nearing an agreement to ease a
range of banking regulations and could unveil it as early as this week — wasting no time after talks
between the panel's top Republican and Democrat fell apart.
Sen. Jon Tester (D-Mont.), one of the moderate Democrats on the committee who is now negotiating
with Chairman Mike Crapo (R-Idaho), said he hoped to have a deal Tuesday night or Wednesday. It
was unclear if they could meet such an aggressive timeline, but other sources said this week was a
possibility.
"It's basically the staffs pounding stuff out right now," Tester said in an interview.
The talks have taken on a sense of urgency for Tester and a handful of other Democrats on the
committee who face reelection in states that President Donald Trump won last year. They fear that the
odds of passing a bill will drop next year when campaign season is heating up. December is set to be
consumed with work on other must-pass pieces of legislation, including a bill to fund the government.
Crapo had attempted to first work out a package with the panel's top Democrat, Sen. Sherrod Brown of
Ohio. They said last week they were unable to reach a compromise.
In interviews since the announcement, Brown has said there was not enough on the table to help
consumers and too great a focus on rolling back financial regulations. One of his priorities had been
addressing student loan debt.
But in an interview Tuesday, Brown said he wanted to continue contributing to the effort.
"We had some areas of agreement and I'll continue to work the process," he said.
With the talks expanding to other Democrats, Crapo has the opportunity to move ahead with a group of
lawmakers, including Sens. Heidi Heitkamp (D-N.D.) and Joe Donnelly (D-Ind.), who tried
unsuccessfully to hammer out a bipartisan banking regulations package in the last Congress.
"I never set deadlines or establish timing unless I know exactly when things are going to happen,"
Crapo said in an interview Tuesday. "Yes, we are negotiating. My hope is to put out a bill soon."
Democrats involved in the new phase of the negotiations have sponsored several proposals that would

ease regulations for small banks. Tester said consumer protection measures were being negotiated as
well.
A looming issue has been what to do about a set of larger lenders seeking to water down a section of
the 2010 Dodd-Frank law that imposes stricter oversight on banks with more than $50 billion in assets.
As part of the deal in the works, Tester said he expected the threshold to be "bumped" up in tandem
with some "tailoring" of regulations.
"The jury's still out," he said.
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Senators expected to settle on $250B for bank regulations trigger
Mon Nov 13 2017 13:00:59 EST

By Zachary Warmbrodt
11/13/2017 12:59 PM EDT

A bipartisan group of senators is expected to unveil an agreement today to ease rules for several of the
country's larger banks and credit card companies by raising a key regulatory threshold in the DoddFrank law.
The senators, led by Banking Chairman Mike Crapo (R-Idaho), were expected to propose setting the
trigger for Dodd-Frank's "enhanced prudential standards" at $250 billion, up from $50 billion as written
in the 2010 law.
According to one summary of the regulatory overhaul seen by POLITICO, banks with assets between
$50 billion and $100 billion would be exempt from stricter oversight immediately.
Banks with between $100 billion and $250 billion in assets would be exempt 18 months after the bill's
enactment. The Federal Reserve would have the authority to move more quickly to exempt the banks
but would also retain the ability to apply stricter rules to the firms going forward.
WHAT'S NEXT: Crapo and other Banking Committee members were expected to announce the
agreement later today.
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Senators expected to settle on $250B for bank regulations trigger
Mon Nov 13 2017 13:01:20 EST

By Zachary Warmbrodt
11/13/2017 12:59 PM EDT

A bipartisan group of senators is expected to unveil an agreement today to ease rules for several of the
country's larger banks and credit card companies by raising a key regulatory threshold in the DoddFrank law.
The senators, led by Banking Chairman Mike Crapo (R-Idaho), were expected to propose setting the
trigger for Dodd-Frank's "enhanced prudential standards" at $250 billion, up from $50 billion as written
in the 2010 law.
According to one summary of the regulatory overhaul seen by POLITICO, banks with assets between
$50 billion and $100 billion would be exempt from stricter oversight immediately.
Banks with between $100 billion and $250 billion in assets would be exempt 18 months after the bill's
enactment. The Federal Reserve would have the authority to move more quickly to exempt the banks
but would also retain the ability to apply stricter rules to the firms going forward.
WHAT'S NEXT: Crapo and other Banking Committee members were expected to announce the
agreement later today.
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Senators expected to settle on $250B for bank regulations trigger
Mon Nov 13 2017 13:01:22 EST

By Zachary Warmbrodt
11/13/2017 12:59 PM EDT

A bipartisan group of senators is expected to unveil an agreement today to ease rules for several of the
country's larger banks and credit card companies by raising a key regulatory threshold in the DoddFrank law.
The senators, led by Banking Chairman Mike Crapo (R-Idaho), were expected to propose setting the
trigger for Dodd-Frank's "enhanced prudential standards" at $250 billion, up from $50 billion as written
in the 2010 law.
According to one summary of the regulatory overhaul seen by POLITICO, banks with assets between
$50 billion and $100 billion would be exempt from stricter oversight immediately.
Banks with between $100 billion and $250 billion in assets would be exempt 18 months after the bill's
enactment. The Federal Reserve would have the authority to move more quickly to exempt the banks
but would also retain the ability to apply stricter rules to the firms going forward.
WHAT'S NEXT: Crapo and other Banking Committee members were expected to announce the
agreement later today.
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Senators reach rare, bipartisan deal to ease banking rules
Mon Nov 13 2017 18:00:37 EST

Senators reach rare, bipartisan deal to ease banking rules
By Zachary Warmbrodt
11/13/2017 05:59 PM EDT

A group of senators on Monday rolled out a rare, bipartisan agreement years in the making that would
relax a number of banking regulations enacted after the 2008 financial crisis.
The deal was driven by Senate Banking Chairman Mike Crapo (R-Idaho) and a handful of red-state
Democrats who have long argued that the rules were stifling lending for their rural constituents. The
same Democrats are facing tough reelection campaigns next year.
The compromise would ease regulations on small, community banks as well as several larger lenders
that have been subject to stricter oversight because they have more than $50 billion in assets.
The release of the deal immediately drove a wedge between moderate Democrats and others in the
party who have resisted making significant changes to the post-financial crisis regulatory regime. Sen.
Sherrod Brown of Ohio, the top Democrat on the Banking Committee, said he opposed the proposal
because it went too far in rolling back regulations.
But with nine Republicans, eight Democrats and one independent senator signing on, the package had
a significant head start on the way to advancing through the Senate, where bipartisan agreement is
essential to passing most laws.
"Our bill is an example of how if Democrats and Republicans can put partisanship aside and work
together, we can reach real compromises that support the country," Sen. Heidi Heitkamp (D-N.D.) said.
The announcement was significant because bipartisan agreement on big changes to banking rules has
been elusive in the Senate since Democrats enacted a sweeping overhaul of financial regulations in
2010.
Democrats have spent years fending off attempts by Republicans to scrap major aspects of that law,
known as Dodd-Frank. The deal unveiled Monday constituted the Senate's most significant attempt yet
at rewriting the legislation.
The new agreement, which was released in summary form, would ease mortgage rules for small
lenders, attempt to simplify their capital requirements and let them escape a proprietary trading ban
from Dodd-Frank known as the Volcker rule.
The package would require credit bureaus to provide consumers with one free credit freeze per year

and shield veterans from having certain medical debt from appearing on their credit reports.
One of the biggest proposed changes to Dodd-Frank would benefit several banks that have been
subject to stricter oversight and stress testing requirements because they have more than $50 billion in
assets.
A group of the banks and credit card companies, branding themselves the Regional Bank Coalition, has
been lobbying Congress to scrap the asset trigger and instead have regulators tap banks for stricter
oversight based on their activities.
Instead of that approach, the senators who put together Monday's agreement would raise the $50 billion
threshold to $250 billion — a move that would benefit banks such as SunTrust and Regions, but not
bigger firms such as U.S. Bank, Capital One or their larger global counterparts.
The regulatory exemption would be immediately available upon enactment for banks in the $50 billion to
$100 billion range. Banks between $100 billion and $250 billion would see the benefit after 18 months,
but the Federal Reserve would have authority to accelerate the exemption or continue applying an extra
layer of oversight to the lenders.
The Fed would also be required to stress test the banks in the $100 billion-$250 billion range on a
periodic basis.
The package stopped short of bigger deregulatory proposals that many GOP lawmakers have been
pushing.
In June, House Republicans passed a bill known as the Financial CHOICE Act that would repeal whole
sections of Dodd-Frank and scale back the authority of the Consumer Financial Protection Bureau —
the kinds of provisions that are absent from the more targeted Senate compromise.
The narrower approach in the Senate is likely to disappoint some conservatives and larger banks that
wanted more. But bipartisan compromise was seen as critical to securing the kind of support that was
lacking from previous efforts to undo Dodd-Frank.
"If we can find some common ground, that might very well breed more attempts in the future to get
something done," Sen. Mike Rounds (R-S.D.) said in an interview last week.
Monday's announcement followed an earlier attempt by Crapo this year to cut a deal with Brown.
The Crapo-Brown talks fell apart weeks ago. Brown said the discussions focused too much on rolling
back regulations and not enough on helping consumers — a complaint he repeated Monday when he
announced his opposition to the new agreement.
"I understand my colleagues' interest in agreeing to this legislation, but disagree on the wisdom of
rolling back so many of Dodd-Frank's protections with almost no gains for working families," he said in a
statement.
When the negotiations with Brown fell apart, Crapo turned to a handful of moderate Democrats with
whom he quickly worked out an agreement.
The group included Heitkamp, Jon Tester of Montana and Joe Donnelly of Indiana, who are all up for
reelection next year. Mark Warner of Virginia was also at the negotiating table.
They were all part of a bipartisan group of lawmakers who in the previous Congress tried
unsuccessfully to craft a deal on banking rules after a deregulation bill offered by the Senate Banking
Committee chairman at the time, Richard Shelby (R-Ala.), failed to gain traction.

Analysts said it would probably take months for Congress to enact the proposals, but that the backing of
moderate Democrats made it likely to happen. A spokesman for Minority Leader Chuck Schumer said
he looked forward to reviewing the agreement.
"Given the package's bipartisan support, it represents the most significant legislative step toward a
regulatory realignment in the financial services sector since the Dodd-Frank Act was enacted,"
Compass Point analyst Isaac Boltansky said.
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Senators reach rare, bipartisan deal to ease banking rules
By Zachary Warmbrodt
11/13/2017 05:59 PM EDT

A group of senators on Monday rolled out a rare, bipartisan agreement years in the making that would
relax a number of banking regulations enacted after the 2008 financial crisis.
The deal was driven by Senate Banking Chairman Mike Crapo (R-Idaho) and a handful of red-state
Democrats who have long argued that the rules were stifling lending for their rural constituents. The
same Democrats are facing tough reelection campaigns next year.
The compromise would ease regulations on small, community banks as well as several larger lenders
that have been subject to stricter oversight because they have more than $50 billion in assets.
The release of the deal immediately drove a wedge between moderate Democrats and others in the
party who have resisted making significant changes to the post-financial crisis regulatory regime. Sen.
Sherrod Brown of Ohio, the top Democrat on the Banking Committee, said he opposed the proposal
because it went too far in rolling back regulations.
But with nine Republicans, eight Democrats and one independent senator signing on, the package had
a significant head start on the way to advancing through the Senate, where bipartisan agreement is
essential to passing most laws.
"Our bill is an example of how if Democrats and Republicans can put partisanship aside and work
together, we can reach real compromises that support the country," Sen. Heidi Heitkamp (D-N.D.) said.
The announcement was significant because bipartisan agreement on big changes to banking rules has
been elusive in the Senate since Democrats enacted a sweeping overhaul of financial regulations in
2010.
Democrats have spent years fending off attempts by Republicans to scrap major aspects of that law,
known as Dodd-Frank. The deal unveiled Monday constituted the Senate's most significant attempt yet
at rewriting the legislation.
The new agreement, which was released in summary form, would ease mortgage rules for small
lenders, attempt to simplify their capital requirements and let them escape a proprietary trading ban
from Dodd-Frank known as the Volcker rule.
The package would require credit bureaus to provide consumers with one free credit freeze per year

and shield veterans from having certain medical debt from appearing on their credit reports.
One of the biggest proposed changes to Dodd-Frank would benefit several banks that have been
subject to stricter oversight and stress testing requirements because they have more than $50 billion in
assets.
A group of the banks and credit card companies, branding themselves the Regional Bank Coalition, has
been lobbying Congress to scrap the asset trigger and instead have regulators tap banks for stricter
oversight based on their activities.
Instead of that approach, the senators who put together Monday's agreement would raise the $50 billion
threshold to $250 billion — a move that would benefit banks such as SunTrust and Regions, but not
bigger firms such as U.S. Bank, Capital One or their larger global counterparts.
The regulatory exemption would be immediately available upon enactment for banks in the $50 billion to
$100 billion range. Banks between $100 billion and $250 billion would see the benefit after 18 months,
but the Federal Reserve would have authority to accelerate the exemption or continue applying an extra
layer of oversight to the lenders.
The Fed would also be required to stress test the banks in the $100 billion-$250 billion range on a
periodic basis.
The package stopped short of bigger deregulatory proposals that many GOP lawmakers have been
pushing.
In June, House Republicans passed a bill known as the Financial CHOICE Act that would repeal whole
sections of Dodd-Frank and scale back the authority of the Consumer Financial Protection Bureau —
the kinds of provisions that are absent from the more targeted Senate compromise.
The narrower approach in the Senate is likely to disappoint some conservatives and larger banks that
wanted more. But bipartisan compromise was seen as critical to securing the kind of support that was
lacking from previous efforts to undo Dodd-Frank.
"If we can find some common ground, that might very well breed more attempts in the future to get
something done," Sen. Mike Rounds (R-S.D.) said in an interview last week.
Monday's announcement followed an earlier attempt by Crapo this year to cut a deal with Brown.
The Crapo-Brown talks fell apart weeks ago. Brown said the discussions focused too much on rolling
back regulations and not enough on helping consumers — a complaint he repeated Monday when he
announced his opposition to the new agreement.
"I understand my colleagues' interest in agreeing to this legislation, but disagree on the wisdom of
rolling back so many of Dodd-Frank's protections with almost no gains for working families," he said in a
statement.
When the negotiations with Brown fell apart, Crapo turned to a handful of moderate Democrats with
whom he quickly worked out an agreement.
The group included Heitkamp, Jon Tester of Montana and Joe Donnelly of Indiana, who are all up for
reelection next year. Mark Warner of Virginia was also at the negotiating table.
They were all part of a bipartisan group of lawmakers who in the previous Congress tried
unsuccessfully to craft a deal on banking rules after a deregulation bill offered by the Senate Banking
Committee chairman at the time, Richard Shelby (R-Ala.), failed to gain traction.

Analysts said it would probably take months for Congress to enact the proposals, but that the backing of
moderate Democrats made it likely to happen. A spokesman for Minority Leader Chuck Schumer said
he looked forward to reviewing the agreement.
"Given the package's bipartisan support, it represents the most significant legislative step toward a
regulatory realignment in the financial services sector since the Dodd-Frank Act was enacted,"
Compass Point analyst Isaac Boltansky said.
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MY SNL SUMMARY

News

TOP NEWS
Cordray steps down on Black Friday
11/24/2017 5:09 PM ET -- In a letter to President Donald Trump, the bureau's director said his
resignation takes effect at midnight.
Mexico's quarterly GDP shrinks as quakes jolt economic activity
11/24/2017 2:21 PM ET -- The third-quarter figure represents the country's first decline in GDP in
almost two years.
EU banks stronger, but cyberrisks increase: regulator
11/24/2017 1:09 PM ET -- The European banking sector has improved its profitability, asset quality and
capitalization in 2017, but it is increasingly vulnerable to cyberrisks, the European Banking Authority
said.

CAPITAL MARKETS
Mexico's CIBanco issues 63.8M pesos of stock certificates
11/24/2017 3:26 PM ET -- CIBanco said it issued 25,520 series B stock certificates, known locally as
certificados bursátiles, Nov. 23 for a total of 63.8 million Mexican pesos.
Friday's Bank Stocks: Bank stocks continue downward creep amid broader green
11/24/2017 2:39 PM ET -- Notable movers included Flushing Financial and Old National Bancorp. Their
stocks closed lower by 2.43% to $27.66 and by 2.56% to $17.15, respectively.

INDUSTRY NEWS

Colombian central bank cuts benchmark rate to 4.75%
11/24/2017 5:16 PM ET -- Banco de la República lowered its benchmark interest rate by 25 basis points
to 4.75%, with five board members supporting the cut and the remaining two voting to keep it at 5%.
The Week in Latin American Banking: Legal disputes; M&A boulevard
11/24/2017 4:26 PM ET -- Several Argentine banks face lawsuits from local consumer watchdogs; and
some Chinese banks look to expand their presence in Latin America.

MERGERS & ACQUISITIONS
Premier Bank, State Bank of Alcester close merger
11/24/2017 5:16 PM ET -- The deal's completion took effect Nov. 17, according to the websites of the
Iowa Division of Banking and State Bank of Alcester.

PERSONNEL
Board member steps down from Chile's Banco Falabella
11/24/2017 2:34 PM ET -- Chile-based Banco Falabella said Gonzalo Smith Ferrer resigned as a
director, effective Nov. 20. The company appointed Juan Carlos Guillermo Antúnez as his replacement.

REGULATION, POLICY & LAW
FDIC hits Citizens Savings Bank and Trust with consent order in October
11/24/2017 3:23 PM ET -- The regulator also lifted enforcement actions against two other banks.

Upcoming Events

EXPECTED EARNINGS RELEASES
BNS 11/28/2017

ROTH 11/28/2017

TPEIR 11/28/2017

AMBANK 11/28/2017

CONFERENCE CALLS
AEON Finl Service Co. Ltd. (8570) 11/27/2017

Bank of Japan (8301) 11/27/2017

Chiba Bank Ltd. (8331) 11/27/2017

Concordia Financial Group Ltd. (71860) 11/27/2017

Credit Suisse (CSGN) 11/27/2017

Credit Suisse (CSGN) 11/27/2017

Credit Suisse (CSGN) 11/27/2017

Garanti (GARAN) 11/27/2017

GRENKE AG (GLJ) 11/27/2017

IndusInd Bank Ltd. (532187) 11/27/2017

Isbank (ISCTR) 11/27/2017

JAPAN POST BANK (7182) 11/27/2017

Mitsubishi UFJ Financial (8306) 11/27/2017

Mizuho Financial Group (8411) 11/27/2017

PT Bank Mandiri (Persero) Tbk (BMRI) 11/27/2017

Resona Holdings (8308) 11/27/2017

Seven Bank Ltd. (8410) 11/27/2017

Shinsei Bank Ltd. (8303) 11/27/2017

Shizuoka Bank Ltd. (8355) 11/27/2017

Sumitomo Mitsui Financial (8316) 11/27/2017

Sumitomo Mitsui Trust (8309) 11/27/2017

IFC 11/27/2017 6:30 AM ET

Bank of Nova Scotia (BNS) 11/27/2017 4:00 PM ET

FCMB Group Plc (FCMB) 11/27/2017 9:00 AM ET
(646) 254-3363 5214833
Akbank (AKBNK) 11/28/2017

Banca IFIS SpA (IF) 11/28/2017

Banca Sistema SpA (BST) 11/28/2017

Banco Bradesco SA (BBDC4) 11/28/2017

Banco Davivienda SA (PFDAVVNDA) 11/28/2017

Banco del Bajío SA (BBAJIO O) 11/28/2017

Banco do Estado do Rio Grande (BRSR6) 11/28/2017

Banco Santander Chile (BSANTANDER) 11/28/2017

Bancolombia SA (PFBCOLOM) 11/28/2017

Bank of N.T. Butterfield & Son (NTB) 11/28/2017

Bank Zachodni WBK (BZW) 11/28/2017

Banregio Grupo Financiero (GFREGIO) 11/28/2017

BBVA Banco Francés SA (FRAN) 11/28/2017

Bermuda Monetary Authority 11/28/2017

BGEO Group Plc (BGEO) 11/28/2017

Citigroup Inc. (C) 11/28/2017

Credicorp Ltd. (BAP) 11/28/2017

Crédito Real S.A.B. de C.V. (CREAL) 11/28/2017

FinecoBank SpA (FBK) 11/28/2017

Grupo Financiero Banorte (GFNORTEO) 11/28/2017

Grupo Financiero Inbursa (GFINBUR) 11/28/2017

Grupo Financiero Interacciones (GFINTERO) 11/28/2017

Grupo Financiero Santander (SANMEX) 11/28/2017

Grupo Security SA (SECURITY) 11/28/2017

JSC Tinkoff Bank 11/28/2017

Liberbank SA (LBK) 11/28/2017

Metrobank (MBT) 11/28/2017

OTP Bank (OTP) 11/28/2017

PKO Bank Polski (PKO) 11/28/2017

Sberbank (SBER) 11/28/2017

UniCredit (UCG) 11/28/2017

UNIFIN Financiera (UNIFIN) 11/28/2017

Vinte Viviendas Integrales (VINTE) 11/28/2017

VTB Bank (PJSC) (VTBR) 11/28/2017

Wells Fargo & Co. (WFC) 11/28/2017

ANZ (ANZ) 11/27/2017 6:30 PM ET

Bank of Nova Scotia (BNS) 11/28/2017 8:00 AM ET

Bank Hapoalim B.M. (POLI) 11/28/2017 9:01 AM ET
(888) 281-1167
Bank of England 11/28/2017 4:10 AM ET

Banque de France 11/28/2017 4:10 AM ET

European Central Bank 11/28/2017 4:50 AM ET

European Bk for Reconstruction 11/28/2017 5:30 AM ET

ProCredit Holding AG & Co. (PCZ) 11/28/2017 5:30 AM ET

BNP Paribas (BNP) 11/28/2017 7:20 AM ET

Grupo Aval Acciones y Valores (PFAVAL) 11/28/2017 9:00 AM ET

Royal Bank of Scotland Group (RBS) 11/28/2017 9:30 AM ET

HSBC Holdings (HSBA) 11/28/2017 10:30 AM ET

Barclays (BARC) 11/28/2017 11:40 AM ET

ING Groep (INGA) 11/28/2017 11:40 AM ET

Piraeus Bank (TPEIR) 11/28/2017 11:00 AM ET
(516) 447-5632

COMPANY MEETINGS
Cholamandalam Invt & Fin Co. (511243) 11/27/2017
Analyst/Investor
HomeTrust Bancshares Inc. (HTBI) 11/27/2017
Annual Shareholder
Otkritie Holding JSC 11/27/2017
Special
Punjab National Bank (532461) 11/27/2017
Analyst/Investor
Resurs Holding AB (publ) (RESURS) 11/27/2017 3:00 AM ET
Analyst/Investor
Al Khalij Commercial Bank (KCBK) 11/27/2017 9:00 AM ET
Special
Sasfin Holdings Ltd. (SFN) 11/27/2017 7:00 AM ET
Annual Shareholder
Indian Bank (532814) 11/28/2017
Analyst/Investor
Société Générale (GLE) 11/28/2017
Analyst/Investor
Société Générale (GLE) 11/28/2017
Analyst/Investor
Provident Financial Holdings (PROV) 11/28/2017 2:00 PM ET
Annual Shareholder
Auburn Bancorp Inc. (MHC) (ABBB) 11/28/2017 3:45 PM ET
Annual Shareholder

INDUSTRY CONFERENCES
AFME 5th Annual Covered Bonds Market Conference 12/1/2017 - 12/1/2017

Opal CLO Summit 2017 12/3/2017 - 12/5/2017

Opal Marketplace Lending & Alternative Financing Summit 12/3/2017 - 12/5/2017

Singular Research 12th Annual Best of the Uncovereds Conference 12/4/2017 - 12/4/2017

3rd Annual CyberSecure Conference 12/4/2017 - 12/5/2017

Moody's Analyzing Sovereign and Country Risk 12/4/2017 - 12/5/2017

Moody's Fundamentals of Bank Credit Risk Analysis 12/4/2017 - 12/5/2017

Moody's Fundamentals of Bank Credit Risk Analysis 12/4/2017 - 12/5/2017

Equities Leaders Summit USA 2017 12/4/2017 - 12/6/2017

Moody's Advanced Financial Statement Analysis 12/4/2017 - 12/6/2017

RiskMinds International 2017 12/4/2017 - 12/8/2017

HSBC 7th Annual Taiwan Discovery Forum 12/5/2017 - 12/5/2017

Citigroup 2017 Global Consumer Conference 12/5/2017 - 12/6/2017

Moody's Counterparty Credit Risk 12/5/2017 - 12/6/2017

Moscow Exchange Forum 12/5/2017 - 12/6/2017

Moody's Fundamentals of Corporate Credit 12/5/2017 - 12/8/2017

FT Brexit and Beyond Summit 12/6/2017 - 12/6/2017

Moody's Liquidity Analysis and Refinancing Risk for Corporates 12/6/2017 - 12/6/2017

Wells Fargo Investment Thought Leadership Forum 2017 12/6/2017 - 12/6/2017

Citigroup Diversified Financials Conference 12/6/2017 - 12/7/2017

Moscow Exchange Forum 12/6/2017 - 12/7/2017

The 9th Annual Southeast Asia Institutional Investment Forum 12/6/2017 - 12/7/2017

Wells Fargo Investment Thought Leadership Forum 12/6/2017 - 12/7/2017

Moody's Advanced Bank Risk Analysis 12/6/2017 - 12/8/2017

Moody's Investors Service European ABS and RMBS Conference 12/7/2017 - 12/7/2017

Moody's Enterprise Risk Management in Banks 12/7/2017 - 12/8/2017

Moody's Fundamentals of Bank Credit Risk Analysis 12/7/2017 - 12/8/2017

Citigroup Canadian and Nordic Banks Day 12/8/2017 - 12/8/2017

Capital Link's 19th Annual Investor Forum - Greece 12/11/2017 - 12/11/2017

Moody's Analyzing Sovereign and Country Risk 12/11/2017 - 12/12/2017

Moody's Introduction to Derivatives 12/11/2017 - 12/12/2017

Moody's Introduction to Public Finance 12/11/2017 - 12/12/2017

Moody's Advanced Corporate Credit Analysis 12/11/2017 - 12/13/2017

Moody's Corporate Credit Rating Analysis 12/11/2017 - 12/13/2017

Moody's Fundamentals of Corporate Credit 12/11/2017 - 12/14/2017

ESN European Conference 2017 12/12/2017 - 12/12/2017

Moody's Corporate Debt Restructuring 12/12/2017 - 12/13/2017

Moody's Fundamentals of Corporate Credit 12/12/2017 - 12/15/2017

Moody's Advanced Bank Risk Analysis 12/13/2017 - 12/15/2017

Moody's Corporate Credit Rating Analysis 12/13/2017 - 12/15/2017

Moody's Corporate Debt Restructuring 12/14/2017 - 12/15/2017

New Events

EXPECTED EARNINGS RELEASES
No new expected earings releases have been posted since your last summary was sent.

CONFERENCE CALLS
No new conference calls have been posted since your last summary was sent.

COMPANY MEETINGS
No new company meetings have been posted since your last summary was sent.

INDUSTRY CONFERENCES
No new industry conferences have been posted since your last summary was sent.
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News

TOP NEWS
Regulator claims Mariano diverted $15.7M from insurer now deemed 'insolvent'
11/17/2017 5:19 PM ET -- The Florida Office of Insurance Regulation obtained the consent of a majority
of the board of Guarantee Insurance Co. to place the embattled workers' comp insurer into receivership
for the purpose of rehabilitation or liquidation.
The Regulator: Washington Wrap — Cordray's departure ushers in era of Trump at the CFPB
11/17/2017 3:23 PM ET -- As Consumer Financial Protection Bureau Director Richard Cordray
announced that he'll be leaving, the U.S. Senate green-lighted bank executive Joseph Otting as the
next Comptroller of the Currency.
Cheap funding, growing W.Va. economy drives CB Financial deal
11/17/2017 3:11 PM ET -- With its recent acquisition announcement, CB Financial Services Inc. plans
to take advantage of low-cost funding along the Ohio River Valley, and redeploy it in the Greater
Pittsburgh market.
Data Dispatch: November retail market: Bankruptcies up, employment down
11/17/2017 2:59 PM ET -- Retail bankruptcies through Nov. 15, 2017 are only one shy of the total
number of bankruptcies the industry faced in all of 2016.
MarketWeek: Financial M&A trail leading to Silicon Valley
11/17/2017 2:03 PM ET -- The financial sector could soon see an uptick of established players
purchasing technology startups.
Credit Union Digest: Georgia CU turns to bank buy to enter hot Atlanta market
11/17/2017 1:59 PM ET -- The latest credit union-buying-bank deal featured a theme that has been
common in many of the inter-industry deals: A large CU acquiring a small bank operating in an
attractive market where finding a merger partner could be tricky.
Consent order outstanding, Ameris inks deal with turnaround story Atlantic Coast
11/17/2017 1:53 PM ET -- Ameris Bancorp announced the acquisition of Atlantic Coast Financial Corp.
before its Bank Secrecy Act consent order lifted, confident it will be soon resolved, according to

comments made during the Nov. 17 deal call.
Data Dispatch: 10 years on, world's biggest banks keep getting bigger
11/17/2017 1:10 PM ET -- The biggest Chinese banks have all more than tripled their asset size in the
decade since the financial crisis.

CAPITAL MARKETS
Friday's Bank Stocks: Ameris Bancorp dips after deal announcement
11/17/2017 5:43 PM ET -- Ameris Bancorp shares fell 1.06% to $46.80 on Friday, Nov. 17, after the
company announced plans to acquire Atlantic Coast Financial Corp. in a cash-and-stock deal valued at
about $145.0 million. Overall, bank stocks were mixed.
Data Dispatch: Banc Funds steady at the helm in Q3'17
11/17/2017 5:24 PM ET -- Banc Funds largely stayed the course in the third quarter, initiating 12
positions, while exiting 15 others.
Banvivienda to offer bonds worth $2M
11/17/2017 4:28 PM ET -- The Panamanian bank on Nov. 21 will auction the series BZ bonds with a
fixed interest rate of 3.875% and a term of one year.
Data Dispatch: Endeavour loads up on 3 Midwestern banks in Q3
11/17/2017 3:54 PM ET -- Endeavour Capital Advisors increased its financial institution holdings by
almost 18% during the third quarter to $264.9 million as of Sept. 30.

EARNINGS & GUIDANCE
Bawag confirms M&A plans with 6 potential deals in current pipeline
11/17/2017 1:55 PM ET -- The Cerberus-backed lender, which held the largest ever IPO in Austria in
October, continues to actively look for acquisition opportunities, mainly in Germany, and has six
potential deals in its current pipeline, CEO Anas Abuzaakouk said.

INDUSTRY NEWS
DBRS assigns A long-term ratings to Slovenia with stable trend
11/17/2017 5:14 PM ET -- The rating agency cited the country's relatively wealthy and high value-added
economy, its effective debt management and cautious fiscal framework.
The Week in Latin American Banking: Staking a claim; law and order
11/17/2017 4:40 PM ET -- A Danish company invests in Colombia's Bancompartir; a Chilean appeals
court rules against Itaú CorpBanca; and a former Citigroup executive looks to launch a 100% digital
bank in Argentina.
Banxico survey results show commercial bank lending penetration at 3-year low
11/17/2017 2:00 PM ET -- Only 34.1% of Mexican companies had a loan with a commercial bank during
the third quarter of 2017, according to a survey by the country's central bank, the lowest level

since 2014.

MERGERS & ACQUISITIONS
KS Bancorp's board rejects First Citizens' unsolicited offer
11/17/2017 5:19 PM ET -- Smithfield, N.C.-based KS Bancorp Inc.'s board rejected an unsolicited
buyout offer from Raleigh, N.C.-based First Citizens BancShares Inc.
Capital Bank Financial selling 2 Tenn. branches to Apex Bank
11/17/2017 5:11 PM ET -- The deal is in connection with Capital Bank's pending sale to Memphis, Tenn
.-based First Horizon National Corp.
Regulators OK Heritage Financial-Puget Sound deal
11/17/2017 5:05 PM ET -- The pending deal between Puget Sound Bancorp and Heritage Financial has
been approved by the Washington Department of Financial Institutions and the Federal Deposit
Insurance Corp.

PERSONNEL
BTIG appoints chief equity, derivatives strategist
11/17/2017 2:38 PM ET -- BTIG LLC has named Julian Emanuel as managing director and chief equity
and derivatives strategist.

REGULATION, POLICY & LAW
Fed extends comment period for new ratings proposal for large institutions
11/17/2017 4:48 PM ET -- The Federal Reserve Board is again extending the timeline for people to
weigh in on two proposals that it says would enhance oversight of financial institutions.

Upcoming Events

EXPECTED EARNINGS RELEASES
BAER 11/20/2017

TCS 11/20/2017

BOCH 11/21/2017

CIMB 11/21/2017

CYBG 11/21/2017

DekaBank Deutsche Girozentrale 11/21/2017

NORDJB 11/21/2017

PAG 11/21/2017

POLI 11/21/2017

TCP 11/21/2017

CONFERENCE CALLS
Banco Bradesco SA (BBDC4) 11/20/2017

Banco do Brasil SA (BBAS3) 11/20/2017

Banco Itaú Chile 11/20/2017

BNK Financial (138930) 11/20/2017

Hana Financial Group (086790) 11/20/2017

Japan Post Holdings Co. Ltd. (6178) 11/20/2017

Mahindra & Mahindra Finl Svcs (532720) 11/20/2017

Resona Holdings (8308) 11/20/2017

Shinhan Financial Group (055550) 11/20/2017

Woori Bank (000030) 11/20/2017

TCS Group Holding Plc (TCS) 11/20/2017 5:00 AM ET

(800) 239-9838 8793966
Std Chartered Bk (Thai) PCL 11/19/2017 8:30 PM ET

Commerzbank (CBK) 11/20/2017 6:00 AM ET

European Central Bank 11/20/2017 6:00 AM ET

JSC Halyk Savings Bank of KZ (HSBK) 11/20/2017 8:00 AM ET
44-330-336-9105 Halyk Bank
Mizuho Financial Group (8411) 11/19/2017 11:31 PM ET

PAO Credit Bank of Moscow (CBOM) 11/20/2017 9:00 AM ET
(800) 281-7973 2134175
Taishin Financial Holding (2887) 11/20/2017 1:00 AM ET

Mahindra & Mahindra Finl Svcs (532720) 11/21/2017

United Overseas Bk Ltd. (U11) 11/21/2017

BLOM BANK SAL (BLOM) 11/21/2017 8:01 AM ET
(877) 887-4163 75587118#
Bank Leumi le-Israel (LUMI) 11/21/2017 10:00 AM ET
03-918-0691
Industrial Development Corp. 11/21/2017 1:00 AM ET

Mitsubishi UFJ Financial (8306) 11/20/2017 9:15 PM ET

Mitsubishi UFJ Financial (8306) 11/20/2017 8:30 PM ET

Grupo Security SA (SECURITY) 11/21/2017 9:30 AM ET

Bank of Cyprus Holdings Plc (BOCH) 11/21/2017 10:00 AM ET
(516) 447-5632

COMPANY MEETINGS

Bank of Palestine Plc (BOP) 11/19/2017
Board
Abu Dhabi Islamic Bank PJSC (ADIB) 11/19/2017 3:00 AM ET
Board
Bank of Maharashtra (532525) 11/20/2017
Analyst/Investor
IF Bancorp Inc. (IROQ) 11/20/2017
Annual Shareholder
Natixis (KN) 11/20/2017
Analyst/Investor
Shriram Transport Fin Co. Ltd. (511218) 11/20/2017
Analyst/Investor
South Indian Bank Ltd. (532218) 11/20/2017
Board
KB Financial Group (105560) 11/19/2017 8:00 PM ET
Special
Astoria Financial Corp. 11/21/2017
Annual Shareholder
Bank of Baroda (532134) 11/21/2017
Board
DNB ASA (DNB) 11/21/2017
Analyst/Investor
DNB Bank ASA 11/21/2017
Analyst/Investor
Oritani Financial Corp. (ORIT) 11/21/2017
Annual Shareholder
SpareBank 1 SMN (MING) 11/21/2017
Board
Equitable Financial Corp. (EQFN) 11/21/2017 12:00 PM ET
Annual Shareholder
Heartland Bank Ltd. (HBL) 11/20/2017 9:00 PM ET
Annual Shareholder

INDUSTRY CONFERENCES
Moody's Counterparty Credit Risk 11/27/2017 - 11/28/2017

Moody's Advanced Corporate Credit Analysis 11/27/2017 - 11/29/2017

Moody's Corporate Cash Flow Analysis 11/27/2017 - 11/29/2017

Moody's Corporate Credit Rating Analysis 11/27/2017 - 11/29/2017

Moody's Insurance Credit Analysis 11/27/2017 - 11/29/2017

Financial Times Banking Week 11/27/2017 - 11/30/2017

6th Recovery and Resolution London Summit 2017 11/28/2017 - 11/28/2017

Citigroup India Corporate Forum 11/28/2017 - 11/28/2017

JPMorgan US Fixed Income Markets 2018 Outlook Conference 11/28/2017 - 11/28/2017

Raymond James Florida Bank Symposium 11/28/2017 - 11/28/2017

Managed Funds Association Outlook 2017 11/28/2017 - 11/29/2017

Marketforce Future of Retail Banking 11/28/2017 - 11/29/2017

Credit Suisse 5th Annual Industrials Conference 11/28/2017 - 11/30/2017

JPMorgan Brazil Opportunities Conference 11/28/2017 - 11/30/2017

Citigroup European Financials Conference 11/28/2017 - 12/1/2017

Citigroup European Financials Conference 11/28/2017 - 12/1/2017

Citigroup European Financials Conference 11/28/2017 - 12/1/2017

Citigroup India Corporate Forum 11/29/2017 - 11/29/2017

IoT Tech Expo North America 11/29/2017 - 11/30/2017

Moody's Enterprise Risk Management in Banks 11/29/2017 - 11/30/2017

American Banker Small Business Banking 11/29/2017 - 12/1/2017

MBA Bank Management and Directors Conference 11/29/2017 - 12/1/2017

Moody's Corporate Cash Flow Analysis 11/29/2017 - 12/1/2017

Société Générale Premium Review Conference 11/29/2017 - 12/1/2017

DB Access Malaysia & Singapore e-Commerce Corporate Day 11/30/2017 - 11/30/2017

FT Banking Summit 2017 11/30/2017 - 11/30/2017

Moody's Fundamentals of Bank Credit Risk Analysis 11/30/2017 - 12/1/2017

Novogradac Low-Income Housing Tax Credit Conference 11/30/2017 - 12/1/2017

AFME 5th Annual Covered Bonds Market Conference 12/1/2017 - 12/1/2017

Opal CLO Summit 2017 12/3/2017 - 12/5/2017

Opal Marketplace Lending & Alternative Financing Summit 12/3/2017 - 12/5/2017

Singular Research 12th Annual Best of the Uncovereds Conference 12/4/2017 - 12/4/2017

3rd Annual CyberSecure Conference 12/4/2017 - 12/5/2017

Moody's Analyzing Sovereign and Country Risk 12/4/2017 - 12/5/2017

Moody's Fundamentals of Bank Credit Risk Analysis 12/4/2017 - 12/5/2017

Moody's Fundamentals of Bank Credit Risk Analysis 12/4/2017 - 12/5/2017

Equities Leaders Summit USA 2017 12/4/2017 - 12/6/2017

Moody's Advanced Financial Statement Analysis 12/4/2017 - 12/6/2017

RiskMinds International 2017 12/4/2017 - 12/8/2017

HSBC 7th Annual Taiwan Discovery Forum 12/5/2017 - 12/5/2017

Citigroup 2017 Global Consumer Conference 12/5/2017 - 12/6/2017

Moody's Counterparty Credit Risk 12/5/2017 - 12/6/2017

Moscow Exchange Forum 12/5/2017 - 12/6/2017

Moody's Fundamentals of Corporate Credit 12/5/2017 - 12/8/2017

FT Brexit and Beyond Summit 12/6/2017 - 12/6/2017

Moody's Liquidity Analysis and Refinancing Risk for Corporates 12/6/2017 - 12/6/2017

Wells Fargo Investment Thought Leadership Forum 2017 12/6/2017 - 12/6/2017

Citigroup Diversified Financials Conference 12/6/2017 - 12/7/2017

Moscow Exchange Forum 12/6/2017 - 12/7/2017

The 9th Annual Southeast Asia Institutional Investment Forum 12/6/2017 - 12/7/2017

Wells Fargo Investment Thought Leadership Forum 12/6/2017 - 12/7/2017

Moody's Advanced Bank Risk Analysis 12/6/2017 - 12/8/2017

Moody's Investors Service European ABS and RMBS Conference 12/7/2017 - 12/7/2017

Moody's Enterprise Risk Management in Banks 12/7/2017 - 12/8/2017

Moody's Fundamentals of Bank Credit Risk Analysis 12/7/2017 - 12/8/2017

Citigroup Canadian and Nordic Banks Day 12/8/2017 - 12/8/2017

New Events

EXPECTED EARNINGS RELEASES
No new expected earings releases have been posted since your last summary was sent.

CONFERENCE CALLS
No new conference calls have been posted since your last summary was sent.

COMPANY MEETINGS
No new company meetings have been posted since your last summary was sent.

INDUSTRY CONFERENCES
No new industry conferences have been posted since your last summary was sent.
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MY SNL SUMMARY

News

TOP NEWS
The week in fintech: After winning proxy war, ADP should stick to its plan
11/17/2017 12:42 PM ET -- From Nov. 9 to Nov. 16, the SNL U.S. Financial Technology Index rose
0.79%.
Volatility curve shows investors 'not complacent', New York Fed economists say
11/17/2017 9:46 AM ET -- This time may actually be different, says the New York Fed.
MarketWeek: Banks mostly bystanders in record year for insurance broker/agency M&A
11/17/2017 9:44 AM ET -- Banks once played a critical role in consolidating insurance brokers and
agencies, but they have mostly been spectators this year even as M&A volume in the sector is poised
to hit a record high.
Wells Fargo fires head of consumer lending
11/17/2017 9:12 AM ET -- Franklin Codel was senior executive vice president and head of consumer
lending at Wells Fargo. The company said the reasons for the dismissal did not pertain to sales
practices.
Ameris Bancorp acquiring Atlantic Coast Financial in $145M stock-and-cash deal
11/17/2017 9:00 AM ET -- Upon deal completion, the combined company will have approximately $8.6
billion in assets, $6.9 billion in loans and $6.6 billion in deposits.
Republic of Ireland not comfortable with Brexit talks moving on trade
11/17/2017 7:34 AM ET -- Republic of Ireland Foreign Minister Simon Coveney said the country was
not ready to let Brexit talks move on to the next phase about trade in December, as he sought more
clarity around the border with Northern Ireland, Reuters reported.
Low inflation means ECB must keep easy money for now, Draghi says
11/17/2017 6:36 AM ET -- The ECB is unsure why inflation and wages are failing to rise, but is
confident that the problem is temporary.
China cracks down on public-private projects, asset management

11/17/2017 6:27 AM ET -- Authorities are worried public-private partnerships are being used as
disguised channels for raising debt.
Cordray's departure ignites questions about next chapter of consumer protection
11/17/2017 6:06 AM ET -- When Richard Cordray leaves the Consumer Financial Protection Bureau at
the end of November, the Trump administration has a huge opportunity to install a successor that could
undo some of Cordray's rulemaking.
Decline in commercial property lending may be secular change for UK banks
11/17/2017 4:58 AM ET -- Post-crisis regulation, new market entrants and less demand for debt
financing have reduced U.K. banks' participation in the commercial real estate market.
Russia central bank to cut rate to 6-7% in 1-2 years
11/17/2017 4:39 AM ET -- The central bank may also resume purchases of foreign-currency reserves if
inflation and inflationary expectations stabilize at low levels, Governor Elvira Nabiullina said, Reuters
reported.
US Senate Finance Committee approves tax package
11/17/2017 2:55 AM ET -- The Senate Finance Committee approved a tax bill late Nov. 16 in a 14-12
vote, paving the way for the full Senate to consider it after Thanksgiving, The Wall Street Journal
reported.
Moody's upgrades India's sovereign bond rating to Baa2
11/17/2017 2:53 AM ET -- The rating agency said ongoing reform programs are expected to boost
growth and raise confidence that India's high level of indebtedness will reduce over time.

CAPITAL MARKETS
Elana Agrocredit plans capital hike
11/17/2017 12:54 PM ET -- Bulgaria-based Elana Agrocredit decided to double its capital by 18.9
million Bulgarian levs to 37.8 million levs via the public offering of new shares.
Worthington, Ohio-based Central Federal files $25M shelf
11/16/2017 10:42 PM ET -- Central Federal filed a shelf registration statement for the sale of up to $25
million in common and preferred stock from time to time.
China Development Bank issues notes under HK unit's US$30B debt program
11/16/2017 10:19 PM ET -- The policy lender issued US$500 million of 2.75% notes due in 2022 and €1
billion of 0.375% notes due in 2021.
Bank of Baroda plans to raise up to 60B rupees in capital
11/16/2017 8:00 PM ET -- The move is subject to board approval.
IFCI to raise additional 30B rupees in fiscal 2017-2018 via debt issue
11/16/2017 7:41 PM ET -- IFCI plans to raise an additional 30 billion rupees through a debt issue during
the fiscal year ending March 31, The Hindu Business Line reported.

EARNINGS & GUIDANCE

Investec ups interim dividend, posts YOY rise in fiscal H1 earnings
11/17/2017 6:29 AM ET -- "Investec achieved a satisfactory operating performance in all its businesses
despite macroeconomic and political uncertainty in both South Africa and the U.K.," Managing Director
Bernard Kantor said.
Nationwide fiscal H1 profit falls YOY as competition 'remains intense'
11/17/2017 3:17 AM ET -- Nationwide Building Society CEO Joe Garner said competition in the
mortgage market "remains intense and shows no sign of abating."

IN THE BOARDROOM
First Niles Financial ups dividend
11/17/2017 12:00 PM ET -- The Niles, Ohio-based company declared a dividend of 5 cents per share.
Consumers Bancorp ups dividend
11/17/2017 5:24 AM ET -- The dividend is payable Dec. 15.
Basswood Capital managing member wants to be on Bridge Bancorp board
11/17/2017 12:25 AM ET -- Basswood Capital Management Managing Member Matthew Lindenbaum
contacted Bridge Bancorp Chairman Marcia Hefter requesting to be appointed to the board of the
Bridgehampton, N.Y.-based company.
Provident Financial Services board OKs special cash dividend
11/16/2017 11:05 PM ET -- The Iselin, N.J.-based company's board approved a special cash dividend
of 15 cents per common share.
Renasant Corp. ups dividend by 1 cent
11/16/2017 10:46 PM ET -- The Tupelo, Miss.-based company's board approved a quarterly cash
dividend of 19 cents per share.
Cathay General Bancorp ups dividend by 3 cents
11/16/2017 10:45 PM ET -- The Los Angeles-based company declared a cash dividend of 24 cents per
common share.
PacWest Bancorp amends buyback program
11/16/2017 10:44 PM ET -- The amended authorized repurchase amount of $150 million reflects the
effect of shares bought back between October 2016 and November 2017 and the cash consideration
for PacWest Bancorp's acquisition of CU Bancorp, which closed Oct. 20.
KeyCorp ups dividend by 1 cent
11/16/2017 10:40 PM ET -- The Cleveland-based company's board declared a cash dividend of 10.5
cents per share.

INDUSTRY NEWS
The Week in European Banking: Deutsche Börse names new CEO; Old Mutual sells stake in asset
management unit
11/17/2017 11:16 AM ET -- Deutsche Börse AG named Theodor Weimer CEO; Old Mutual completed
the sale of a 14.5% stake in OM Asset Management plc to HNA Capital US; Deutsche Bank is looking
to raise €2 billion from an IPO of a quarter of Deutsche Asset Management.

The Best Of: Banking, editors' picks
11/17/2017 10:37 AM ET -- Among this week's editors' picks: a Dodd-Frank rollback would ease
prudential regulations for 34 banks; NIMs at U.S. banks reached the highest level since 2014; and
commercial-and-industrial loan growth halted during the third quarter.
The Best Of: Banking, most read
11/17/2017 9:52 AM ET -- This week's most read content includes pending deals between WesBanco
and First Sentry Bancshares, Heartland Financial and Signature Bancshares and an interview with
Valley National's incoming CEO.
Report: Zimbabwe leaders to oust Mugabe if he refuses to quit
11/17/2017 9:42 AM ET -- "If he becomes stubborn, we will arrange for him to be fired on Sunday," a
senior unnamed member of Mugabe's ZANU-PF party told Reuters.
US monthly housing starts surge in October; building permits also rise
11/17/2017 9:14 AM ET -- Privately owned housing starts jumped 13.7% month over month in October,
housing units authorized by building permits rose 5.9%.
Brainard: Fed-issued digital currency is only 'intellectual exercise' for US
11/17/2017 9:08 AM ET -- Federal Reserve Gov. Lael Brainard said the U.S. does not have to worry
about issues surrounding central bank-issued digital currency right now because it is not something the
Fed is even contemplating.
The Daily Dose: House passes tax reform plan; First West Virginia, CB Financial merging
11/17/2017 8:00 AM ET -- And Luxembourg-based fund services provider Alter Domus Group is buying
Chicago-based global investment servicing company Cortland Capital Market Services.
The Daily Dose: The Friday Express: CB Financial buying First West Virginia
11/17/2017 7:00 AM ET -- The U.S. Senate confirmed the nomination of Joseph Otting as the next
comptroller of the currency.
China moves to scrutinize commercial bank shareholders
11/17/2017 6:40 AM ET -- The China Banking Regulatory Commission proposed that investors who
want to hold more than 5% of a commercial bank apply to it for approval.
The Daily Dose Latin America: BTG sued over investment loss; ISDA rules Venezuela in default
11/17/2017 5:55 AM ET -- Also in today's Daily Dose: S&P Global Ratings revises its outlook on
Barclays México to stable; Banco BMG's third-quarter profit rises from a year earlier; and Colombia's
central bank is expected to cut its benchmark rate in January 2018.
Middle East & Africa Monitor: SSA news through Nov. 16
11/17/2017 5:07 AM ET -- FirstRand expects its Aldermore acquisition to hit unit FirstRand Bank's
CET1 ratio; Standard Chartered Bank Kenya issued a profit warning; and Mozambique's central bank
plans to inject fresh capital into Moza Banco.
The Week in Asia-Pacific Banking: South Australia drops proposed bank tax; Woori Bank stake sale to
face delay
11/17/2017 4:07 AM ET -- S&P Global Market Intelligence offers our top picks of banking news stories
and more published throughout the week.
The Daily Dose Europe: Deutsche Börse names CEO; Vontobel's bitcoin futures; Nationwide profit falls
11/17/2017 3:00 AM ET -- In today's Daily Dose: Deutsche Börse AG named Theodor Weimer CEO;
Swiss bank Vontobel will launch bitcoin futures; and Nationwide Building Society reported a lower profit
for the six months to September-end.

The Daily Dose Europe: Friday's headlines, Financials edition
11/17/2017 1:30 AM ET -- A wrap-up of major financial headlines from across Europe.
The Daily Dose MEA: StanChart Kenya warns of sharp fall in FY'17 result; Egypt keeps rate unchanged
11/17/2017 12:01 AM ET -- In today's Daily Dose: The political crisis in Zimbabwe has prompted long
queues outside banks amid limited currency; Morocco's Banque Centrale Populaire acquired a stake in
reinsurer MAMDA RE; and Kenya's Direct Pay Online intends to expand.
The Daily Dose Asia-Pacific: Indonesia holds policy rate; Chinese banks may tighten real estate lending
11/16/2017 7:04 PM ET -- Indonesia's central bank maintained its policy rate; Chinese banks may
tighten lending for highly leveraged and indebted real estate enterprises; and National Australia Bank
sacked employees for breaching home-loan policies.

MERGERS & ACQUISITIONS
Ukraine's Alfa-Bank gets new shareholder, names new supervisory board chairman
11/17/2017 12:09 PM ET -- Investment fund MSP Stiftung (Lichtenstein) acquired a 9.9% stake in
Ukrainian lender Alfa-Bank and could increase its holding further to 24.9%.
Report: Sovcombank ponders further stake purchase in RosEvroBank
11/17/2017 9:35 AM ET -- Sovcombank applied for preliminary approval with the Russian Federal
Antimonopoly Service to acquire a 16.7% stake in RosEvroBank, and could increase its holding in the
lender to over 45% if the transaction takes place, Vedomosti reported.
Ameris buying Atlantic Coast Financial in $145M deal
11/17/2017 8:37 AM ET -- Moultrie, Ga.-based Ameris Bancorp has agreed to acquire Jacksonville, Fla.
-based Atlantic Coast Financial Corp.
Deal Profile: First West Virginia merging into CB Financial Services in $49M deal
11/17/2017 1:06 AM ET -- Carmichaels, Pa.-based CB Financial Services will have total assets of more
than $1.25 billion on a combined basis. This deal profile includes ratios, premiums, comparables,
market share information and a branch map.

OPERATIONS & STRATEGY
BBVA Bancomer to close branch in Mexican town stung by gang violence
11/17/2017 10:44 AM ET -- Mexican politicians have asked the bank to reconsider the planned move,
saying that branch closures are not the solution to the area's security problems, El Financiero reported.
Indian Bank to sell 11B rupees worth of nonperforming assets
11/16/2017 11:09 PM ET -- The bank has already invited proposals from asset reconstruction
companies, banks and other financial institutions to bid for the assets, The Hindu reported.
Philippines, Singapore ink fintech agreement
11/16/2017 7:43 PM ET -- The agreement will allow both authorities to exchange information,
collaborate on potential projects and refer fintech companies to each other's markets.
Malaysia's CIMB Bank gets approval to set up Philippine branch
11/16/2017 6:29 PM ET -- The bank's first retail branch in the Philippines is expected to commence

operations by the fourth quarter of 2018.

PERSONNEL
First Financial Bancorp director dies
11/17/2017 12:43 PM ET -- Peter Geier, who joined the company's board in 2014, died Nov. 14.
Banco Lafise financial manager leaves
11/17/2017 11:11 AM ET -- The bank's financial manager, Jonathan Valembois Torres, left the
company, effective Nov. 14.
BNY Mellon Wealth Management names senior wealth director in Chicago
11/17/2017 10:28 AM ET -- BNY Mellon Wealth named senior wealth director in Chicago.
Hires and Fires: SunTrust Banks names director; Financial Federal Bank appoints SVP
11/17/2017 8:00 AM ET -- S&P Global Market Intelligence presents a daily roundup of management
and board changes in the bank and thrift industry. This feature excludes C-level leadership changes
and stories previously covered by S&P Global Market Intelligence.
UniCredit names country chairman for Germany
11/17/2017 7:26 AM ET -- Michael Diederich has been in charge of UniCredit's German corporate and
investment banking since 2015.
Report: Co-op Bank chairman to step down in 2018
11/17/2017 6:05 AM ET -- The hedge fund owners of Co-operative Bank have started looking for a new
chairman, Sky News reported, citing sources.
New CEO to take helm at Otis FCU in 2018
11/16/2017 11:08 PM ET -- The Jay, Maine-based credit union named Kim Turner president and CEO,
effective Jan. 1, 2018.
Religare Finvest CEO, 2 directors quit
11/16/2017 6:55 PM ET -- Kavi Arora resigned as the company's managing director and CEO, while
Maninder Singh and Anil Saxena departed from the company's board.

REGULATION, POLICY & LAW
Fed roundup: Fed allows Heritage Financial to waive deal application
11/17/2017 11:22 AM ET -- S&P Global Market Intelligence presents a weekly roundup of notable
actions of the Federal Reserve, as well as applications and reports received from banks, thrifts and
credit unions.
Santander Brasil denies employee's alleged involvement in tax scandal
11/17/2017 10:45 AM ET -- A recent report claimed the bank's tax planning officer was under the radar
of federal prosecutors for his alleged involvement in a corruption scheme that resulted in a tax credit
benefit of 83 million reais for the bank.
BTG Pactual client sues over investment loss in sale of retail chain Leader
11/17/2017 10:38 AM ET -- A client has sued BTG Pactual Group over the Brazilian bank's failed
investment in retail chain Leader, which it offloaded in 2016, Valor Econômico reported.

OCC enforcement actions: 2015 consent order vs. New Jersey's Grand Bank lifted
11/16/2017 11:59 PM ET -- The Office of the Comptroller of the Currency on Nov. 16 announced a
number of enforcement actions in the banking sector.
Senate bipartisan bill would end stress-test requirements for banks under $250B
11/16/2017 7:10 PM ET -- The U.S. Senate's bipartisan bill on Dodd-Frank reform includes a provision
that would end the requirement for company-run stress tests for banks under $250 billion.

Upcoming Events

EXPECTED EARNINGS RELEASES
BAER 11/20/2017

TCS 11/20/2017

BOCH 11/21/2017

CIMB 11/21/2017

CYBG 11/21/2017

DekaBank Deutsche Girozentrale 11/21/2017

NORDJB 11/21/2017

PAG 11/21/2017

POLI 11/21/2017

TCP 11/21/2017

CONFERENCE CALLS
Banco Bradesco SA (BBDC4) 11/20/2017

Banco do Brasil SA (BBAS3) 11/20/2017

Banco Itaú Chile 11/20/2017

BNK Financial (138930) 11/20/2017

Hana Financial Group (086790) 11/20/2017

Japan Post Holdings Co. Ltd. (6178) 11/20/2017

Mahindra & Mahindra Finl Svcs (532720) 11/20/2017

Resona Holdings (8308) 11/20/2017

Shinhan Financial Group (055550) 11/20/2017

Woori Bank (000030) 11/20/2017

TCS Group Holding Plc (TCS) 11/20/2017 5:00 AM ET
(800) 239-9838 8793966
Std Chartered Bk (Thai) PCL 11/19/2017 8:30 PM ET

JSC Halyk Savings Bank of KZ (HSBK) 11/20/2017 8:00 AM ET
44-330-336-9105 Halyk Bank
Mizuho Financial Group (8411) 11/19/2017 11:31 PM ET

PAO Credit Bank of Moscow (CBOM) 11/20/2017 9:00 AM ET
(800) 281-7973 2134175
Taishin Financial Holding (2887) 11/20/2017 1:00 AM ET

Mahindra & Mahindra Finl Svcs (532720) 11/21/2017

United Overseas Bk Ltd. (U11) 11/21/2017

BLOM BANK SAL (BLOM) 11/21/2017 8:01 AM ET
(877) 887-4163 75587118#
Bank Leumi le-Israel (LUMI) 11/21/2017 10:00 AM ET
03-918-0691

Industrial Development Corp. 11/21/2017 1:00 AM ET

Mitsubishi UFJ Financial (8306) 11/20/2017 9:15 PM ET

Mitsubishi UFJ Financial (8306) 11/20/2017 8:30 PM ET

COMPANY MEETINGS
Dexia (DEXB) 11/17/2017 8:00 AM ET
Special
Shanghai Pudong Development (600000) 11/17/2017 1:00 AM ET
Special
Bank of Palestine Plc (BOP) 11/19/2017
Board
Abu Dhabi Islamic Bank PJSC (ADIB) 11/19/2017 3:00 AM ET
Board
Bank of Maharashtra (532525) 11/20/2017
Analyst/Investor
IF Bancorp Inc. (IROQ) 11/20/2017
Annual Shareholder
Natixis (KN) 11/20/2017
Analyst/Investor
Shriram Transport Fin Co. Ltd. (511218) 11/20/2017
Analyst/Investor
South Indian Bank Ltd. (532218) 11/20/2017
Board
KB Financial Group (105560) 11/19/2017 8:00 PM ET
Special
Astoria Financial Corp. 11/21/2017
Annual Shareholder
Bank of Baroda (532134) 11/21/2017
Board
DNB ASA (DNB) 11/21/2017
Analyst/Investor
DNB Bank ASA 11/21/2017
Analyst/Investor

Oritani Financial Corp. (ORIT) 11/21/2017
Annual Shareholder
SpareBank 1 SMN (MING) 11/21/2017
Board
Equitable Financial Corp. (EQFN) 11/21/2017 12:00 PM ET
Annual Shareholder

INDUSTRY CONFERENCES
Moody's Counterparty Credit Risk 11/27/2017 - 11/28/2017

Moody's Advanced Corporate Credit Analysis 11/27/2017 - 11/29/2017

Moody's Corporate Cash Flow Analysis 11/27/2017 - 11/29/2017

Moody's Corporate Credit Rating Analysis 11/27/2017 - 11/29/2017

Moody's Insurance Credit Analysis 11/27/2017 - 11/29/2017

Financial Times Banking Week 11/27/2017 - 11/30/2017

6th Recovery and Resolution London Summit 2017 11/28/2017 - 11/28/2017

Citigroup India Corporate Forum 11/28/2017 - 11/28/2017

JPMorgan US Fixed Income Markets 2018 Outlook Conference 11/28/2017 - 11/28/2017

Raymond James Florida Bank Symposium 11/28/2017 - 11/28/2017

Managed Funds Association Outlook 2017 11/28/2017 - 11/29/2017

Marketforce Future of Retail Banking 11/28/2017 - 11/29/2017

Credit Suisse 5th Annual Industrials Conference 11/28/2017 - 11/30/2017

JPMorgan Brazil Opportunities Conference 11/28/2017 - 11/30/2017

Citigroup European Financials Conference 11/28/2017 - 12/1/2017

Citigroup European Financials Conference 11/28/2017 - 12/1/2017

Citigroup European Financials Conference 11/28/2017 - 12/1/2017

Citigroup India Corporate Forum 11/29/2017 - 11/29/2017

IoT Tech Expo North America 11/29/2017 - 11/30/2017

Moody's Enterprise Risk Management in Banks 11/29/2017 - 11/30/2017

American Banker Small Business Banking 11/29/2017 - 12/1/2017

MBA Bank Management and Directors Conference 11/29/2017 - 12/1/2017

Moody's Corporate Cash Flow Analysis 11/29/2017 - 12/1/2017

Société Générale Premium Review Conference 11/29/2017 - 12/1/2017

DB Access Malaysia & Singapore e-Commerce Corporate Day 11/30/2017 - 11/30/2017

FT Banking Summit 2017 11/30/2017 - 11/30/2017

Moody's Fundamentals of Bank Credit Risk Analysis 11/30/2017 - 12/1/2017

Novogradac Low-Income Housing Tax Credit Conference 11/30/2017 - 12/1/2017

AFME 5th Annual Covered Bonds Market Conference 12/1/2017 - 12/1/2017

Opal CLO Summit 2017 12/3/2017 - 12/5/2017

Opal Marketplace Lending & Alternative Financing Summit 12/3/2017 - 12/5/2017

Singular Research 12th Annual Best of the Uncovereds Conference 12/4/2017 - 12/4/2017

3rd Annual CyberSecure Conference 12/4/2017 - 12/5/2017

Moody's Analyzing Sovereign and Country Risk 12/4/2017 - 12/5/2017

Moody's Fundamentals of Bank Credit Risk Analysis 12/4/2017 - 12/5/2017

Moody's Fundamentals of Bank Credit Risk Analysis 12/4/2017 - 12/5/2017

Equities Leaders Summit USA 2017 12/4/2017 - 12/6/2017

Moody's Advanced Financial Statement Analysis 12/4/2017 - 12/6/2017

RiskMinds International 2017 12/4/2017 - 12/8/2017

HSBC 7th Annual Taiwan Discovery Forum 12/5/2017 - 12/5/2017

Citigroup 2017 Global Consumer Conference 12/5/2017 - 12/6/2017

Moody's Counterparty Credit Risk 12/5/2017 - 12/6/2017

Moscow Exchange Forum 12/5/2017 - 12/6/2017

Moody's Fundamentals of Corporate Credit 12/5/2017 - 12/8/2017

FT Brexit and Beyond Summit 12/6/2017 - 12/6/2017

Moody's Liquidity Analysis and Refinancing Risk for Corporates 12/6/2017 - 12/6/2017

Wells Fargo Investment Thought Leadership Forum 2017 12/6/2017 - 12/6/2017

Citigroup Diversified Financials Conference 12/6/2017 - 12/7/2017

Moscow Exchange Forum 12/6/2017 - 12/7/2017

The 9th Annual Southeast Asia Institutional Investment Forum 12/6/2017 - 12/7/2017

Wells Fargo Investment Thought Leadership Forum 12/6/2017 - 12/7/2017

Moody's Advanced Bank Risk Analysis 12/6/2017 - 12/8/2017

Moody's Investors Service European ABS and RMBS Conference 12/7/2017 - 12/7/2017

Moody's Enterprise Risk Management in Banks 12/7/2017 - 12/8/2017

Moody's Fundamentals of Bank Credit Risk Analysis 12/7/2017 - 12/8/2017

Citigroup Canadian and Nordic Banks Day 12/8/2017 - 12/8/2017

New Events

EXPECTED EARNINGS RELEASES
No new expected earings releases have been posted since your last summary was sent.

CONFERENCE CALLS
Ameris Bancorp (ABCB) 11/17/2017 10:00 AM ET
(877) 504-1190
CB Financial Services Inc. (CBFV) 11/17/2017 10:00 AM ET
(844) 507-6324

COMPANY MEETINGS
No new company meetings have been posted since your last summary was sent.

INDUSTRY CONFERENCES
No new industry conferences have been posted since your last summary was sent.
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THE WHITE HOUSE
Office of the Press Secretary
FOR IMMEDIATE RELEASE
November 24, 2017

Statement on President Donald J. Trump’s Designation of OMB Director Mick Mulvaney as Acting
Director of the Consumer Financial Protection Bureau

Today, the President announced that he is designating Director of the Office of Management and
Budget (OMB) Mick Mulvaney as Acting Director of the Consumer Financial Protection Bureau (CFPB).
The President looks forward to seeing Director Mulvaney take a common sense approach to leading the
CFPB’s dedicated staff, an approach that will empower consumers to make their own financial
decisions and facilitate investment in our communities. Director Mulvaney will serve as Acting Director
until a permanent director is nominated and confirmed.
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Today, the President announced that he is designating Director of the Office of Management and
Budget (OMB) Mick Mulvaney as Acting Director of the Consumer Financial Protection Bureau (CFPB).
The President looks forward to seeing Director Mulvaney take a common sense approach to leading the
CFPB’s dedicated staff, an approach that will empower consumers to make their own financial
decisions and facilitate investment in our communities. Director Mulvaney will serve as Acting Director
until a permanent director is nominated and confirmed.
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How the president decided to overrule his own interior secretary. | Sponsored by Peter G. Peterson
Foundation
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Share:
Listen to The Big Idea

Elephant trophy reversal shows what influences Trump the most
Trump halts decision on elephant trophy imports after uproar
BY JAMES HOHMANN
with Breanne Deppisch and Joanie Greve
THE BIG IDEA: President Trump faced blowback from conservative television personalities, and there
were compelling visuals. That combination apparently packed more of a punch than his interior
secretary, his sons and their allies in the hunting industry.
Trump said Sunday that elephant hunting is a “horror show” and suggested that he plans to
permanently block imports of trophies from two African nations. Just last Wednesday, his own
administration announced that it would end a 2014 ban on big-game trophy hunting in Zimbabwe and
Zambia. On Friday night, hours after the White House press secretary aggressively defended the
change, Trump announced that he was putting it on hold so he could review the policy. This tweet last
night suggests that he’s made up his mind:

-- Criticism from allies who have big platforms on the right clearly moved the needle. Conservative radio
host Michael Savage, who is very popular with the Trump base, and Fox News anchor Laura Ingraham,
who recently published a pro-Trump book, both spoke out against getting rid of the Obama-era policy.

Several other conservative media personalities thanked Trump for coming to the rescue of the mascot
for his adopted party. Trump retweeted two of them this weekend:

-- The condemnation of last week’s policy change was intense, and the cable commentary after Trump’
s Friday decision to put it on ice was positive. Trump, the consummate showman, cares deeply about
the press he gets. He has said that he uses television punditry like a focus group.
Likely more important than anything the talking heads said, though, the cable news channels also aired
B-roll of wounded elephants being slaughtered. That would tug at the heartstrings of most human
beings. But Trump is especially susceptible to visuals.

Suspected chemical attack kills scores of men, women and children in Syria
Recall his decision to reverse course and order airstrikes on Syria in April. As Ashley Parker, David
Nakamura and Dan Lamothe reported at the time: “When [Trump] began receiving his intelligence
briefings in January, his team made a request: The president, they said, was a visual and auditory
learner. Would the briefers please cut down on the number of words in the daily briefing book and
instead use more graphics and pictures? … It was the images — gruesome photos of a chemical
weapons attack on Syrian civilians — that moved Trump [who ran on a platform of nonintervention] to
authorize the launch of 59 Tomahawk cruise missiles …
“Senior administration officials and members of Congress who spoke with Trump said the president was
especially struck by two images: young, listless children being splashed with water in a frantic attempt
to cleanse them of the nerve agent; and an anguished father holding his twin babies, swathed in soft
white fabric, poisoned to death…
“As the carnage unfolded on cable news, which the president watches throughout the day and deep into
the night, Trump turned to his senior staff, talking about how ‘horrible’ and ‘awful’ the footage out of
Syria was, said one top adviser.”
-- Dozens of celebrities tweeted their outrage about the elephant policy last week, and they chose
adorable pictures to pair with their posts. For example:

Trump is also a fan of the New England Patriots and has described Tom Brady, the team’s star
quarterback, as a friend. Brady’s wife, the supermodel Gisele Bündchen, responded angrily to last week
’s announcement on her social media platforms, writing that “nothing justifies killing” elephants for
trophies:

-- The spotlight matters: How much attention a policy gets affects the degree to which it’s on Trump’s
radar. For example, the administration announced last month that it would lift import bans on lion
trophies, but this news received little coverage in the press or pushback from prominent people. Expect
the White House to get pressed hard today on whether the reference to “any other animal” in the
president’s tweet last night means he is also reconsidering the lion policy.
-- National security arguments can also resonate with Trump. That’s the route that the Republican
chairman of the House Foreign Affairs Committee, Ed Royce from California, went in a statement urging
the Trump administration to withdraw its decision on Friday morning. “Elephants and other big game in
Africa are blood currency for terrorist organizations, and they are being killed at an alarming rate,” he
wrote. “Stopping poaching isn’t just about saving the world’s most majestic animals for the future – it’s
about our national security.”

Donald Trump Jr. walks with Rep. Steve King (R-Iowa) after a pheasant hunt fundraiser outside Akron,
Iowa, on Oct. 28. (Lucas Jackson/Reuters)

-- Another possible factor: Trump doesn’t personally enjoy hunting, so he was less willing to take heat
for permitting trophy imports. In 2012, Cher tweeted the link to a story with pictures of Donald Trump Jr.
posing with slain animals, including an elephant, a leopard and a water buffalo. Donald Sr. quickly
responded that he “publicly disapproved”: “My sons love hunting, I don’t,” he tweeted.
Ivana Trump, the president’s first wife, also disapproves. In her memoir, published last month, she
wrote that she is “not fond of” her sons Don Jr. and Eric going to Africa. “I don’t object to their going to
Patagonia to shoot birds. There are a million of them there, enough to spare,” Ivana Trump wrote. "But
why go to Zimbabwe to shoot Bambi and Dumbo? I don’t blame people for giving them a hard time
about it."
Listen to James's quick summary of today's Big Idea and the headlines you need to know to start your
day:
Subscribe to The Daily 202’s Big Idea on
Amazon Echo, Google Home, Apple Podcasts and other podcast players.

A MESSAGE FROM THE PETER G. PETERSON FOUNDATION
Tax Reform Should Grow the Economy. Not the Debt.
Unpaid for tax cuts means our kids get stuck with the bill.

Welcome to the Daily 202, PowerPost's morning briefing for decision-makers.
Sign up to receive the newsletter.
WHILE YOU WERE SLEEPING:

Cult leader Charles Manson dead at 83
-- Cult leader and convicted murderer Charles Manson died at 83. Paul Valentine writes: “Manson, the
fiery-eyed cult master whose lemming-like followers staged a bloody two-night murder rampage in Los
Angeles in 1969 that gripped the city with fear and shocked the nation, died on Nov. 19 at a hospital in
Kern County, Calif. … The sheer incomprehensibility of the acts — mutilation and ritual stabbings of
seven victims, among them rising Hollywood starlet Sharon Tate, then eight months pregnant by her
movie director husband, Roman Polanski — left the public aghast and police investigators stumped for
months. For many, Mr. Manson and his ragtag entourage of runaways, two-bit criminals and blindly
loyal worshipers also symbolized the dark, even contradictory, excesses of the drug-driven, free-love ’
60s, especially in California.”

-- The killing of a border patrol agent in southwest Texas prompted a response from the president.
Derek Hawkins reports: “Agent Rogelio Martinez and his partner were ‘responding to activity’ near

Interstate 10 in Van Horn, Tex., when both were seriously injured, according to a U.S. Customs and
Border Protection news release. … The 36-year-old agent died of his injuries, and his partner, who was
not identified, remained in the hospital in serious condition. ... President Trump appeared to connect
Martinez’s death to border security, and plugged his plans for a border wall in a tweet Sunday night. …
On Twitter, Sen. Ted Cruz (R-Tex.) asserted, without explanation, that Martinez and his partner were
‘attacked’ and also linked the incident to security on the border with Mexico.”

Mugabe addresses Zimbabwe with no sign of resignation
GET SMART FAST:
1.Zimbabwean President Robert Mugabe defied mounting pressure to resign – shocking the nation by
reaffirming his power in a meandering televised speech, delivered just hours after his own party voted
to remove him. (Kevin Sieff)
2.Talks to form a coalition government in Germany collapsed, potentially forcing a new round of
elections. Chancellor Angela Merkel’s Christian Democrats attempted to unite with the pro-business
Free Democrats and the environmentalist Greens, but the Free Democrats pulled out of the
negotiations. Merkel must now forge a new coalition or face voters again, which could give more power
to the far-right Alternative for Democracy Party. (Griff Witte)
3.Thousands of demonstrators packed onto the Mall in D.C. on Sunday to demand disaster aid for
Puerto Rico, where -- two months after Hurricane Maria -- nearly half of residents remain powerless and
10 percent lack access to running water. “This is [Trump’s] Katrina,” one demonstrator said. “Enough is
enough. People are starving, they don’t have clean water, and some don’t even have roofs. We need to
help these people.” (Faiz Siddiqui and Kelyn Soong)
4.A former Oklahoma state senator agreed to plead guilty to a child sex trafficking offense. Former state
senator Ralph Shortey, a conservative Republican who served as a county coordinator for Trump’s
presidential campaign, was found alone in a Super 8 motel room with a 17-year-old boy in March after
offering to pay the boy for sexual “stuff.” (The Oklahoman)
5.A federal judge has dismissed a lawsuit challenging the constitutionality of a West Virginia public
school district's program that taught the Bible after officials agreed to temporarily suspend the classes
and conduct a “thorough review” of the class material. (Joe Heim)
6.The trial for Inauguration Day protesters begins today. Six defendants face felony charges of inciting a
riot and destruction of property, but prosecutors plan to call an additional 150 defendants to the court –
a process that could last into the middle of next year. (Paul Duggan and Keith L. Alexander)
7.Sen. Ben Sasse (R-Neb.) was the featured speaker at a fundraiser for the Iowa Family Leader, an
advocacy group for Christian conservatives. His appearance in the state triggered questions about his
presidential aspirations, but Sasse quipped, “I have no intention of talking about 2016 at all tonight, or,
frankly, 2012 or 2020 or 2024.” (Des Moines Register)
8.The U.S. military has banned alcohol consumption among service members in Japan after a Marine
was involved in a fatal drunken driving accident. The Marine reportedly had a blood alcohol level three
times the legal limit when he struck a mini-truck driven by Hidemasa Taira. (Anna Fifield)
9.Deliberations will begin today in the trial of the man charged with helping to orchestrate the Benghazi
attacks. Ahmed Abu Khattala faces 18 charges – including murder, attempted murder and conspiracy to
support terrorism – and could receive life in prison. (Spencer S. Hsu)
10.Counterfeit opioid pills have been flooding the illicit drug market in the United States, according to
law-enforcement officials -- sickening and sometimes killing individuals who seek out the powerful
painkillers amid a worsening national opioid crisis. In one Georgia town, for example, fake Percocet pills
led to the hospitalization of more than two dozen patients in 42 hours. (Katie Zezima)
11.Moroccan authorities are investigating the deaths of 15 people who were trampled to death during a
flour giveaway. Just four officers were on site to control the crowds, which swelled to hundreds of
people as the region struggles to recover from a severe drought. (Cleve R. Wootson Jr.)
12.Actor Jeffrey Tambor announced he doesn't intend to return to “Transparent” following sexual
harassment allegations. “The idea that I would deliberately harass anyone is simply and utterly untrue,”
Tambor said in a statement. “Given the politicized atmosphere that seems to have afflicted our set, I

don’t see how I can return to ‘Transparent.’” (Emily Yahr)

President Trump and special counsel Robert S. Mueller III. (Jabin Botsford/The Washington Post; Win
McNamee/Getty Images)
THERE’S A BEAR IN THE WOODS:
-- Six months into special counsel Robert Mueller's probe, White House aides are starkly divided over
its scope and risks – and how worried those in Trump’s orbit should be. Ashley Parker and Carol D.
Leonnig report: “[Trump has warmed to White House counsel Ty Cobb’s] optimistic message on Mueller
’s probe. Cobb had initially said he hoped the focus on the White House would conclude by
Thanksgiving, but adjusted the timeline slightly in an interview last week, saying he remains optimistic
that it will wrap up by the end of the year, if not shortly thereafter. But the reassurances from Cobb and
others — which seem at least partially aimed at keeping the president calm and focused on governing
— are viewed by others as naive.
*“People close to the investigation … say a tidy and quick conclusion is unlikely, and would defy the
pattern of most special counsel investigations in recent history. In fact, legal experts and private
defense lawyers monitoring the case believe that Mueller’s investigation [is] still in its early stages …
[and] predict more campaign officials, among others, will face charges."
*“One Republican operative in frequent contact with the White House described Mueller’s team ‘working
through the staff like Pac-Man.' 'Of course they are worried,' said the Republican. 'Anybody that ever
had the words ‘Russia’ come out of their lips or in an email, they’re going to get talked to. … It’s going to
be a long winter.'"
-- Mueller’s team has directed the Justice Department to turn over a “broad array” of documents. ABC
News’s Mike Levine reports: “Issued within the past month, the directive marks the special counsel's
first records request to the [DOJ], and it means Mueller is now demanding documents from the
department overseeing his investigation. In particular, Mueller's investigators are keen to obtain emails
related to the firing of [James Comey] and the earlier decision of [Jeff Sessions] to recuse himself …
Mueller's investigators now seek not only communications between Justice Department officials
themselves, but also any communications with White House counterparts, [a] source said."
-- Publicist Rob Goldstone, who helped set up the June 2016 meeting between Donald Trump Jr. and
the Russian lawyer, broke his silence in the Sunday Times of London: “One day he may come to be
remembered as the British music publicist who brought down Donald Trump, but Rob Goldstone insists
he was merely a ‘useful idiot’ whose contacts with a Russian pop star accidentally plunged him into an
American presidential scandal." "My email to Don Trump Jr took three minutes,” Goldstone claimed. "I
never thought it would be read by the world."
-- A project led by former presidential campaign managers Matt Rhoades and Robby Mook released
recommendations on how political candidates can prevent cyberattacks. Reuters’s Joseph Menn
reports: “The 27-page guidebook … calls for campaign leaders to emphasize security from the start and
insist on practices such as two-factor authentication for access to email and documents and fully
encrypted messaging via services including Signal and Wickr. The guidelines are intended to reduce
risks in low-budget local races as well as the high-stakes Congressional midterm contests next year. …
The ongoing effort is being led by the Belfer Center for Science and International Affairs, based at the
Harvard Kennedy School of Government, and is drawing on top security executives from companies
including Google, Facebook and the cyber security firm CrowdStrike. The guidebook will be available
online (here).”
-- “The Hidden History of Trump’s First Trip to Moscow,” by Politico Magazine's Luke Harding: “In 1987,
a young real estate developer traveled to the Soviet Union. The KGB almost certainly made the trip
happen.”

Politicians weigh in on taxes and the fate of the individual mandate
THE TAX FIGHT CONTINUES:
-- OMB Director Mick Mulvaney said the White House is open to reconsidering the repeal of the
Affordable Care Act's individual mandate in the tax bill. Sean Sullivan and Damian Paletta report: “‘If we
can repeal part of Obamacare as part of a tax bill and have a tax bill that is still a good tax bill — that
can pass — that’s great,’ Mulvaney said on CNN’s ‘State of the Union.’ ‘If it becomes an impediment to
getting the best tax bill we can, then we are okay with taking it out.’ He said it would ultimately be up to
House and Senate negotiators to figure it out. … If the health-care language is stripped from the bill,
Senate Republican leaders could be forced to change the plan dramatically. Possibilities include
making corporate tax cuts temporary rather than permanent and cutting back on a proposed expansion
of the child tax credit.”
-- Sen. Susan Collins (R-Maine) wants to see changes to the bill and criticized the individual mandate
repeal. “I don’t think that provision should be in the bill,” she told CNN’s Jake Tapper. “I hope the
Senate will follow the lead of the House and strike it. If not, I think we need to fix it by passing two bills,
the Alexander-Murray Bill, which will help to stabilize markets and reduce premiums, and a bill I've
introduced with Bill Nelson of Florida that would create high-risk pools that would protect people with
pre-existing conditions and also help to reduce premiums by 20 percent.” (Bloomberg)
-- Repealing the individual mandate may not yield the expected savings, anyway. The New York Times’
s Kate Zernike and Abby Goodnough report: “The [CBO] has estimated that doing away with the
mandate would result in nearly 13 million more people without insurance and federal savings of $338
billion by 2027. But polling data, analysis from a private forecasting agency and interviews with people
who buy coverage through the [ACA] marketplaces suggest the savings could be far less, largely
because many people who qualify for the subsidies will still want to take advantage of them. Even the
budget office is revising its estimates and has predicted the new numbers would be smaller. In a survey
this fall, the nonpartisan Kaiser Family Foundation found that just 7 percent of people who buy
insurance on the individual market said they would go without coverage if the mandate were no longer
enforced.”
-- The House tax bill vs. higher education, from Nick Anderson: “Ending a tax deduction for interest paid
on student loans. Raising taxes for more than 100,000 graduate students who receive tuition waivers.
Imposing a levy on endowments at certain private colleges and universities. These actions are
anathema to higher education leaders across the country. Yet they all appear in the House-approved
Republican tax overhaul[.] … Outside Washington, there are signs that Republican support for higher
education is ebbing. In July, the Pew Research Center found that 58 percent of Republicans and
Republican-leaning independents say that colleges and universities have a negative effect on the way
things are going in the country. That was up from 37 percent two years earlier.”
-- The push is setting off budgetary alarm bells in blue states like New York, California and New Jersey.
Politico’s Laura Nahmias, Katherine Landergan and Carla Marinucci report: “With Republicans intent on
shrinking or repealing the state and local tax deduction, California officials are worried that the Housepassed tax bill, and the emerging Senate measure, will force local governments to reduce taxes and
make big cuts to schools and social services. In New York, where New York City and state revenues
are heavily reliant on just a handful of wealthy tax filers, budget watchdogs fear federal tax changes
could trigger the flight of those residents. And in New Jersey, plans for a new millionaire’s tax, one of
incoming Gov. Phil Murphy’s biggest campaign promises, are already being reined in as the Democratic
-led New Jersey Senate waits on the outcome of any federal tax plan."
-- Democrats see the plan as an opportunity to attack vulnerable GOP incumbents in suburban districts.
David Weigel reports: “Coming off Election Day wins from Seattle to Long Island, Democrats are
starting to see the shape of a new majority, built on a potential suburban backlash to changes in the tax

code. ‘It’s incredible,’ said Rep. Ted Lieu (D-Calif.)[.] ... ‘I don’t understand why they think raising taxes
on the middle class to benefit the rich would be better for them electorally than doing nothing at all.’"

Alabama’s dilemma: Voters confront the split over Roy Moore
MOORE FALLOUT:
-- White House aides struggled on Sunday to explain Trump’s refusal to address the growing number of
sexual misconduct allegations against Senate candidate Roy Moore of Alabama:
*When asked on ABC’s “This Week” why Trump has not condemned Moore, White House Director of
Legislative Affairs Marc Short said the White House has “serious concerns” about the Republican but
believes Alabama voters should decide his fate. When pressed on whether Trump believed Moore’s
accusers, Short said: “If he did not believe that the women’s accusations were credible, he would be
down campaigning for Roy Moore. He has not done that.”
*Mulvaney defended Trump’s silence on NBC’s “Meet the Press,” saying the president “doesn’t know
who to believe." “I think a lot of people don’t. … He has said that he thinks that the voters of Alabama
should decide.” Why, then, was Trump so quick to condemn Sen. Al Franken (D-Minn.) for his behavior
toward Leeann Tweeden? “Franken admits it, and Roy Moore denies it,” Mulvaney said.
-- Sen. Tim Scott (R-S.C.) joined the growing list of GOP senators calling for Moore to drop out of the
race, saying on “Fox News Sunday” that his withdrawal would be “in the best interest of the country”
and expressing support for a write-in candidate. “I certainly think that there is a strong possibility with a
new candidate — a new Republican candidate, a proven conservative — that we can win that race in
Alabama,” Scott said. “And it is in the best interest of the country, as well as the state of Alabama, from
my perspective, for Roy Moore to find something else to do.”
-- Others sought to draw attention back to Trump’s own accusers:
*Collins said reports of unwanted touching or kissing by Trump were one of the reasons she didn't vote
for him last year. “Those allegations remain very disturbing,” Collins said on ABC’s “This Week.”
*Rep. Jackie Speier (D-Calif.) said the nation is experiencing a “huge cultural shift” when it comes to
talking about sexual harassment. She told CBS’s John Dickerson that if Trump were running today, “I
bet he would not be elected.” (Sarah Kaplan and Sean Sullivan)
-- The allegations against Moore could complicate the 2018 midterms for Republicans. Politico’s Kevin
Robillard and Gabriel Debenedetti report: “The Moore situation presents a complicated choice for
Republican candidates facing tough 2018 primaries: Side with Moore and risk that suburban swing
voters will think you're defending a pedophile, or call for him to drop out and risk hard-core conservative
voters believing you're buying into a liberal witch hunt. And while Democratic strategists say they don't
expect Moore himself to be a central plank of any candidate's 2018 campaign six months from now,
they are working to ensure the overall Republican brand is associated with Moore more broadly as a
way of tarnishing it early in the cycle.”
-- But allegations against Franken could make it more difficult for Democrats to tie Republicans to
Moore, especially as the Minnesota senator doesn't appear ready to resign. Star Tribune’s Jennifer
Brooks reports: “Asked Saturday whether Franken would resign, a spokesperson for the senator
responded: ‘No.’ ‘He is spending time with his family in Washington, D.C., and will be through the
Thanksgiving holiday,’ the staffer said by text, ‘and he’s doing a lot of reflecting.’”
*PBS has already edited Franken out of its upcoming special, “David Letterman: The Mark Twain
Prize.” The network said in a statement, “PBS and WETA, the producing station, felt that the inclusion
of Sen. Franken in the broadcast at this time would distract from the show’s purpose as a celebration of
American humor.” (LA Times)

-- Meanwhile, in Alabama, the Birmingham News and other local papers published a front-page editorial
Sunday with the headline: “Stand for Decency, Reject Roy Moore." “The accusations against Roy
Moore have been horrifying, but not shocking,” the editorial said. “Every day new allegations arise that
illustrate a pattern of a man in his 30s strutting through town like the cock of the walk, courting and
preying on young women and girls. And though Roy Moore has denied the accusations of these
women, his own platform and record is hostile to so many Alabamians.”
-- A1 of the New York Times, “Alabama Democrats Offer Cheers (but Little Else) in Senate Race,” by
Jess Bidgood: “Opportunity has knocked on the door of a Democratic operation with the lights out. With
a fairly anemic state party, there is little existing infrastructure for routine campaign activities like phone
banks or canvassing drives. National Democrats, while helping to pour in money, are taking pains to
keep the race at arm’s length, figuring their presence could hurt rather than help [Moore’s opponent,
Doug] Jones. There are no beloved statewide officeholders or popular party elders to rally the troops.”

Miranda Rosenfelt says that one of her direct supervisors forced her to perform oral sex in a basement
pantry. (Essdras M Suarez/The Washington Post)

-- Sexual harassment away from Capitol Hill: “Rape in the storage room. Groping at the bar. Why is the
restaurant industry so terrible for women?” by Maura Judkis and Emily Heil: “Women are vulnerable in
just about every inch of a restaurant. Behind the bar. The hostess stands where patrons are greeted.
Behind stoves and in front of dishwashers. From lewd comments to rape, sexual misconduct is, for
many, simply part of the job.”

Trump speaks with then-DHS secretary John Kelly. (AP/Steven Senne)
ALL THE PRESIDENT’S MEN:
-- As Congress braces for a year-end fight over the fate of DACA recipients, Latino Democrats say they
have abandoned hope for a good relationship with John Kelly – the former DHS secretary who they
once hoped could be a “reasonable” working partner in Trump’s White House. Ed O’Keefe reports: “The
tensions with Kelly started early this year when he was leading the [DHS], with Latino Democrats
describing him during public hearings and private meetings as patronizing, disingenuous and unwilling
to concede facts ... [Now], these tensions with [Kelly] are surfacing again as Congress is poised for a
year-end fight over whether to enact permanent legal protections for [dreamers]."
During Kelly’s tenure at DHS, the Congressional Hispanic Caucus said they spoke with him about two
bipartisan bills granting legal protection to dreamers. “During the meeting, Kelly said that dreamers
were ‘good kids, I support them,’ [Rep. Nanette Barragán (D-Calif.)] recalled. But when she asked if he
would support their legislation, ‘He stood there in complete silence’ [before] telling the group, ‘I’m
unaware of any such legislation.’ Democrats in the room gasped — some laughed out loud in disbelief
— and at least one member shouted, ‘Are you serious?’” Within days Kelly moved to his new White
House position, members said, and they never heard back."
-- The Boston Globe’s Joshua Miller profiles Scott Brown and his new gig as the U.S. ambassador to
New Zealand: “Of the waves that followed from [Trump’s] 2016 tsunami, Brown’s ascension from the
everyman-with-a-pickup who lost two US Senate races in two years in two states to US ambassador to

New Zealand ranks among the most unlikely. And, for him, the most fortunate. … Brown spends his
days as if he is campaigning across this terrain. He gladhands mayors and their constituents, bearing
patriotic gifts[.] … And he connects with Kiwis over rock music and rugby, trying to parry their
considerable concerns about President Trump. In the evening, Brown and his wife, Gail Huff, might dine
at another diplomat’s house. Or they might stay at the ambassadorial residence, Camperdown, a
palatial estate with a sweeping front lawn and a chef who prepares meals for the couple and their
guests. … The pay is $155,000 per year. The benefits are priceless.”

Treasury Secretary Steven Mnuchin and his wife Louise Linton hold up a sheet of new $1 bills, the first
currency notes bearing his and U.S. Treasurer Jovita Carranza's signatures. (Jacquelyn Martin/AP)
-- The Treasury secretary addressed the viral photo of him and his wife holding the first U.S. dollar bills
bearing his signature. “Some folks — and I’m looking at the picture here, which you can’t see — say
that you two look like two villains from a James Bond movie,” Fox News’s Chris Wallace said to Steve
Mnuchin. “I’m sure you’ve heard that. I guess my question is: What were you thinking?” Mnuchin
responded, “I didn’t realize that the pictures were public and going on the internet and viral." He added,
”I guess I should take that as a compliment that I look like a villain in a great, successful James Bond
movie. But let me just say, I was very excited of having my signature on the money. It’s obviously a
great privilege and a great honor and something I’m very proud of.” (Politico)
SOCIAL MEDIA SPEED READ:
Trump once again insulted his former campaign rival:

Avi Selk notes that Trump’s tweet came a day after Clinton gave an interview calling him a “sexual
assaulter,” which she said was “based on the very credible statements that have come forward from, I
think now, a dozen women.”
Clinton hit back:

Trump also went after Sen. Jeff Flake (R-Ariz.) again:

Flake’s communications director responded to Trump’s tweet:

And the president picked a Twitter fight with LaVar Ball, dad to UCLA basketball player LiAngelo Ball
who Trump helped release from a Chinese jail for shoplifting:

From the New York Times White House reporter:

From CNN's White House correspondent:

From The Post's Jason Rezaian, whose release from an Iranian prison was negotiated by the Obama
administration:

James Comey shared this quote, which seemed directed at Trump’s demand:

George W. Bush’s former speechwriter responded to Sen. Roy Blunt’s (R-Mo.) claim regarding Al
Franken that, “You're innocent until proven guilty, unless you say you did it:"

From a reporter for the Daily Beast:

From a national political correspondent for The Post:

The publisher of AL.com responded to legal threats from Roy Moore's team:

From a Times reporter:

Ivanka Trump’s company offered this holiday advice:

And Paris Hilton marked an important anniversary:

GOOD READS FROM ELSEWHERE:
-- The New York Times, “Behind Mugabe’s Rapid Fall: A Firing, a Feud and a First Lady,” by Norimitsu
Onishi: “The chain of events leading to Mr. Mugabe’s downfall started on Nov. 6, when he fired his vice
president, Emmerson Mnangagwa, a close ally of the military, and then tried to arrest the nation’s top
military commander a few days later. Mr. Mugabe had finally come down against the military and its
political allies in a long-running feud inside the governing party.”
-- LA Times, “Russell Simmons and Brett Ratner face new allegations of sexual misconduct,” by Amy
Kaufman, Daniel Miller and Victoria Kim: “Keri Claussen Khalighi was a 17-year-old fashion model from
a farm town in Nebraska when she met Brett Ratner and Russell Simmons at a casting call. Ratner was
an up-and-coming music video director and a protege of Simmons, the Def Jam Recordings mogul.
They took Khalighi to dinner one night in 1991 at Mr. Chow in New York, and then back to Simmons’
apartment to show her a music video they’d been working on. Quickly, Simmons began making
aggressive sexual advances, yanking off her clothes, Khalighi said. ‘I looked over at Brett and said “help
me” and I'll never forget the look on his face,’ she recalled. ‘In that moment, the realization fell on

me that they were in it together.’”
-- The Wall Street Journal, “In Tour of House Districts, Democrats Listen for a Message,” by Natalie
Andrews: “House Minority Whip Steny Hoyer says he came here to listen. The No. 2 House Democrat
on Friday began a series of trips to districts his party must carry if it hopes to win back the House
majority in 2018. His goal: to craft a message that resonates with voters only marginally attached to a
party dominated by liberals from the coasts.”
-- The New York Times, “Celebrating a 25-Year-Old Clinton Win, but Still Stung by a More Recent
Defeat,” by Jonathan Martin: “It was billed as a celebration of the 25th anniversary of the Clintons’
ascension to the White House, held in some of the same haunts of the Arkansas capital where it all
began. Yet the election that Bill and Hillary Clinton were most eager to revisit here was not Mr. Clinton’s
triumph of a quarter-century ago. It was the one that Mrs. Clinton lost last year — one that the former
first couple and many of their supporters have clearly not gotten over.”
HOT ON THE LEFT:
“Justin Trudeau Will Formally Apologize For Canada’s Past LGBTQ Persecution,” from HuffPost:
“[Justin Trudeau] announced Sunday that his government will offer a formal apology for its past
discrimination against LGBTQ citizens. Trudeau will apologize ‘for the persecution & injustices [LGBTQ
people] have suffered’ at the House of Commons next week, according to a tweet from him and an
invitation to the event … The address is ‘expected to be the most comprehensive ever offered by any
national government for past persecution of sexual minorities[.]’ Trudeau’s address will likely focus
largely on Canada’s past treatment of LGBTQ service members and other government employees …
[from] the 1950s until 1992[.]”
HOT ON THE RIGHT:
“Europe's Merkel, Macron, May less popular than Trump,” from the Washington Examiner: “President
Trump’s approval ratings, often mocked by Democrats and the media, top those of Europe’s biggest
three leaders, German Chancellor Angela Merkel, Britain’s Theresa May and French President
Emmanuel Macron. A new Zogby Analytics survey of people in those countries also finds that the
disapproval ratings are sky-high. ‘Citizens of France, Germany and U.K. not happy with Macron, Merkel
and May,’ is the poll headline. ‘A majority of adults in France and U.K. dislike Macron and May; nearly
half of adults in Germany dislike Merkel.’ Trump’s approval ratings range from 38 percent to the mid
40s, and Rasmussen set it at 42 percent this week.”

DAYBOOK:
Trump has a Cabinet meeting followed by lunch with Pence and HUD Secretary Ben Carson. He also
has an afternoon meeting with Rex Tillerson and Nikki Haley.
QUOTE OF THE DAY:
Baptist Pastor Franklin Raddish of South Carolina defended Roy Moore, citing a “war on men” as
sexual harassment accusations arise across many industries. "More women are sexual predators than
men," Raddish said. "Women are chasing young boys up and down the road, but we don't hear about
that because it's not PC."

NEWS YOU CAN USE IF YOU LIVE IN D.C.:
-- It will be sunny, but chilly in the District today. The Capital Weather Gang forecasts: “A bright start to

the day is accompanied by much less wind than yesterday. Still, it’s a noticeable breeze from the west,
gusting near 20 mph at times. That makes it feel like we’re in the low- to mid-40s much of the day, even
as most spots climb to near 50 for highs.”
-- The Redskins lost to the Saints 34-31 in overtime. (Liz Clarke)
-- The Wizards were defeated by the Raptors 100-91. (Candace Buckner)
-- A portrait of Robert E. Lee was moved from Alexandria’s City Council chambers to a local history
museum. Patricia Sullivan reports: “Mayor Allison Silberberg (D) called the museum ‘a more appropriate
place’ for the large painting of Lee, who was born in Alexandria[.] … Like a similar portrait of George
Washington, it was taken off the wall last summer as crews repaired the City Hall roof, and then
cleaned and repainted the room. But when it was time to rehang the art, the Lee portrait was replaced
by a 1798 map of the city. The Washington painting was returned to the wall.”
-- Demi Lovato took Virginia Delegate-elect Danica Roem (D) to the American Music Awards. Emily
Yahr reports: “Lovato, a former Disney star who said she was ‘just completely inspired’ by Roem’s
story, attended the AMAs to sing ‘Sorry Not Sorry,’ a song directed to the people who bullied her in
school. ‘I wanted to have her in the audience with me tonight because I feel like we have been through
some of the same things, and now we get to share this experience together,’ Lovato told E! According
to Roem, her appearance at the show in Los Angeles was a ‘super last-minute request.’” Roem added
on Twitter that she would return to Virginia in time for a school board meeting this morning.
-- The Secret Service took someone into custody after the person attempted to jump the Pennsylvania
Avenue bike rack barrier to the White House. (Faiz Siddiqui)
VIDEOS OF THE DAY:
SNL’s cold open featured Trump’s sons meeting Julian Assange in a parking garage:

WikiLeaks Cold Open - SNL
Weekend Update criticized Franken in the wake of misconduct allegations against the former cast
member:

Weekend Update on Senator Al Franken - SNL
The Post fact-checked Ivanka Trump's claim that the GOP tax plan would help American families afford
child care:

Fact Check: Will the GOP tax plan help ease the cost of childcare?
New Orleans elected its first female mayor:

Democrat LaToya Cantrell elected first female mayor in New Orleans
And one of NASA's senior scientists felt compelled to debunk the conspiracy theory that a fake planet
called Nibiru was about to collide with Earth:

NASA scientist debunks Nibiru
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How EPA chief Scott Pruitt wants to redefine ‘environmentalism’

EPA Administrator Scott Pruitt talks with James Hohmann (L) in his office on Wednesday. (Ricky
Carioti/The Washington Post)
BY JAMES HOHMANN
with Breanne Deppisch and Joanie Greve
THE BIG IDEA: Love him or hate him for it, Scott Pruitt has done as much as anyone else in the
executive branch to advance President Trump’s goal of what Steve Bannon called “the deconstruction
of the administrative state.”
The head of the Environmental Protection Agency has worked overtime to roll back many of Barack
Obama’s proudest achievements. Even with a filibuster-proof majority in the Senate, the former
president couldn’t pass cap-and-trade legislation. Because Republicans controlled the House for six of
his eight years, Obama leaned heavily on executive action to push his environmental agenda. That
made his victories much more vulnerable to evisceration than, say, the Affordable Care Act or DoddFrank.
Pruitt has moved swiftly to unwind Obama-era regulations big and small, from the Clean Power Plan to
tighter emissions standards for trucks and a ban on the pesticide chlorpyrifos.
Trump signed an order in February to set in motion the repeal of the 2015 Waters of the United States
rule, which expanded the definition of bodies of water that are protected by the EPA. “Within eight
minutes of him signing that order, I had paperwork in place to advance it,” Pruitt said proudly.
During a half-hour interview Wednesday afternoon, Pruitt extinguished buzz that he might run for
governor of Oklahoma in 2018. The 49-year-old said the work he’s doing right now “is some of the most
consequential things domestically that can occur.” His goal is not just to fundamentally transform the
EPA but to redefine what it means to be an environmentalist.

“What is true environmentalism? I think it's environmental stewardship -- not prohibition,” he said. “The
last administration talked about putting up fences. [They said,] ‘Let's not develop, we're not going to use
the natural resources to feed the world and power the world.’ I think that's wrong. I think our focus
should be on using our natural resources – with environmental stewardship in mind. … We can be
about jobs and growth and be good stewards of our environment. The last several years we've been
told we can't do both.”
Sipping black coffee in his cavernous office on the third floor of EPA’s headquarters, directly across the
street from Trump’s D.C. hotel, Pruitt offered a full-throated defense of his close ties to some of the
industries that he regulates – which he contends will ultimately make the air cleaner and the water safer
to drink.

Scott Pruitt stands behind his desk at EPA headquarters. (Ricky Carioti/The Washington Post)
The EPA administrator, who was formerly Oklahoma’s attorney general, is adamant that his closeness
with these groups is a strength, not a conflict. “I don't hang with polluters; I prosecute them,” he said. “I
think it's important in this agency to deal with the bad actors. The difference … is that the agency
historically has viewed all industry and all stakeholders as adversaries, as opposed to partners and
allies in improving the environment. … When you have that kind of … blanket approach, you don't
achieve good things for the environment.”
Pruitt has extensively traveled the country to meet with industry trade group officials and top executives
from chemical, agricultural and fossil fuel companies. Last week he flew to South Carolina’s Kiawah
Island for the American Chemistry Council’s board meeting. He recently went to a National Mining
Association meeting at the Ritz-Carlton in Naples, Fla., and to a golf resort in Arizona to speak at a
board meeting for the National Association of Manufacturers.
Since being confirmed in February, Pruitt has visited 30 states. “The best interaction we have is
spending time with individuals and companies that live under the regulations that we adopt because
they are out there carrying those regulations out each day,” he said. “They breathe the air. They drink
the water in these areas. They want, in my view, largely a commitment to better environmental
outcomes. And so why not work with them to achieve that?
“We don't have enough resources … to hire enough personnel in this agency to stand on every corner
in this country and say, ‘Thou shall,’ and make sure that people do this or that,” he added. “We need
commitment from the private sector.”
Pruitt has faced criticism for listening more to these companies than career staff. “On pesticides,
chemical solvents and air pollutants, Pruitt and his deputies are using industry figures to challenge past
findings and recommendations of the agency’s own scientists,” Juliet Eilperin and Brady Dennis
reported last week. “Pruitt has questioned the legitimacy of the agency’s work on climate science, and
continued pressing for the White House to create a ‘red team-blue team’ effort to debate the expert
consensus on climate change. … Last month, Pruitt moved to change the makeup of EPA advisory
boards — including panels that help prioritize the agency’s research and provide recommendations on
federal air-pollution and chemical exposure limits — reflecting his broader effort to shift the way the
agency evaluates science. He cut any researchers currently receiving EPA grants from the committees,
on the grounds that this funding poses a conflict of interest, while bringing in advisers whose work is
funded by industry.”
In our interview, Pruitt maintained that the decline in carbon dioxide emissions – which are now at pre1994 levels – is due far more to the emergence of hydraulic fracking and the conversion of natural gas
to electricity than any government mandate. He cites this as a justification for allowing companies to
innovate without interference. “Our focus should be on exporting that technology and innovation to
China and India,” he said. “We have nothing to be apologetic about in this area.”

He noted that the EPA no longer promotes renewable energies over fossil fuels because that
represents the federal government improperly picking “winners and losers” in the private sector. “That's
not within the authority of this agency,” he said. “It's not the goal of this agency to say, ‘Your generation
of electricity is good. This is not.’ That's what happened with the Clean Power Plan.”

Pruitt sits for a portrait. (Ricky Carioti/The Washington Post)
Pruitt praised Trump for showing “great courage” in his willingness to make politically unpopular
decisions vis-à-vis the environment, specifically citing his withdrawal from the Paris climate accord.
Pruitt played a key role in persuading Trump to pull out. “People forget the criticism that was levied
against Paris. Some of the most strident criticism was from whom? The environmental left,” he said. “If
you go back and look … it was, ‘Why didn't they hold China accountable? Why didn't they hold India
accountable? Why is Russia engaged with a baseline of 1994?’ The reason the rest of the world
applauded America's participation … in Paris ... (and) put so much pressure on this country to stay in is
because it put us at a disadvantage economically, and it also didn't hold them accountable. It was a bad
business deal.”
The administrator has developed a good personal rapport with the president, who he said has been way
more hands-on than outsiders understand. “I love spending time around these issues with him because
he's got tremendous ideas,” Pruitt said of Trump. “He’s actually presented some things to me on the
Superfund sites on how to improve our approach there. It was very instructive.”
Just like his boss, Pruitt is a counter-puncher. When he’s asked about allegations that he’s letting
polluters off the hook, he insists that he’s actually being more aggressive than the Obama
administration. He noted that the water crisis in Flint, Mich., and the Gold King Mine waste water spill in
Colorado happened during the previous administration. He also accused the Obama EPA of cutting the
number of personnel in the criminal enforcement office by almost 25 percent.
“As a former attorney general … I know what it means to prosecute people, and I can tell you that it’s a
point of emphasis,” he said. “In fact, I'm the first administrator in probably more than a decade – I've
been told by staff – that has actually spoken to the criminal enforcement division here to say, ‘Here are
the priorities we're going to set.’”
Veterans of the Obama EPA say it would be irregular for the administrator to tell career staff which
prosecutions to pursue. There are 2,800 employees in the enforcement division, with 10 regional offices
and more than 30 field offices nationwide. Historically there has been a bottom-up approach, designed
to prevent political appointees from exerting undue influence.
“All hat and no cattle is I think what they say in Oklahoma,” emailed Cynthia Giles, who directed the
EPA’s enforcement office during all eight years of the Obama presidency. “The record does not support
Administrator Pruitt’s ludicrous claim to be a tough enforcer.”

Pruitt listens during our interview. (Ricky Carioti/The Washington Post)
I asked Pruitt why the environmental and scientific communities are so strongly critical of him if he’s
being as hard on the bad actors as he says. “Because it serves political ends,” Pruitt replied. “You
know, I think certain groups want to raise money … and that's unfortunate.”
By one estimate, less than 1 percent of Pruitt’s meetings have been with environmental groups. But the
administrator said that does not mean activists have been frozen out. “They’re welcome to come,” he

said. “In fact, if they listen to this message, please call. This isn't a matter of not wanting to hear from
stakeholders. It is a matter of: Let's have a thoughtful dialogue. … One of the greatest challenges we
have the environmental space right now, in my view, is that we want to put on jerseys. People want to
say, ‘You’re pro-environment and anti-jobs.’ Or, ‘You're pro-jobs … and you're anti-environment.’ It
doesn't have to be that way. That's a false choice. It's a false narrative.”
In that vein, Pruitt said he’s planning to launch two initiatives that environmentalists might want to
partner with him on: cleaning up abandoned mines and declaring a war on lead. “It's one of our greatest
challenges in this country: lead in our drinking water … that threatens the mental acuity of children,” he
said. “I'm likely going to go to Congress next year and will ask them to do some big things. … We can
do those things together. Why do we have to continue this divisive type of approach to these very, very
important issues to the country?”
He added that enforcement is not mutually exclusive with his parallel effort to accelerate the process for
approving new projects. He pledged that, by the end of 2018, anyone who applies for a permit from the
EPA will get a decision within six months.

A portrait of Anne Gorsuch, the EPA’s first female administrator, hangs in a hallway outside Pruitt’s
office. (Brady Dennis/The Washington Post)
As far as the left is concerned, Pruitt is probably the most divisive EPA administrator since Anne
Gorsuch Burford – the mother of Supreme Court Justice Neil Gorsuch – during Ronald Reagan’s first
term. “Her short, tumultuous tenure was marked by sharp budget cuts, rifts with career EPA employees,
a steep decline in cases filed against polluters and a scandal over the mismanagement of the
Superfund cleanup program that ultimately led to her resignation in 1983,” Brady Dennis and Chris
Mooney wrote in February.
Pruitt, too, has already generated his share of controversies. The EPA, for example, signed a nearly
$25,000 contract this summer to construct a secure, soundproof communications booth in Pruitt’s office.
Many mocked this as wasteful.
“Well, it's no more than a secure phone line,” Pruitt said when I asked about it. “I didn't have a secure
phone in this office to have the conversations that sometimes need to be secure. And it's kind of hard to
tell someone that's reaching out that, to have a confidential secure conversation, I've got to go down
two floors, and over two levels, and I'll call you back. That's just not … how things should work. … And
sometimes legend leads to misinformation in the marketplace. Not everything you read, by the way, is
fully reflective of what the truth is.”
Gorsuch Burford’s portrait hangs in the corridor leading to Pruitt’s office. The office itself is full of cool
baseball memorabilia. From 2003 until he got elected A.G. in 2010, he was the co-owner and managing
partner of a minor league team in Oklahoma called the RedHawks. Pruitt has a bucket of autographed
balls, several signed by hall of famers, in front of one of his two fireplaces. He’s got two jerseys framed
on the wall. And he has a signed Yogi Berra baseball card on his coffee table.
Justice Gorsuch spoke at the Federalist Society’s annual gala last night. Pruitt will address the group of
conservative lawyers later today. The men, born a year apart, are both rock stars on the right. Each
interprets the Constitution in a way that would dramatically defang the regulatory state if it became the
law of the land.
One of the reasons legal experts expect Gorsuch to be an even more conservative justice than Antonin
Scalia, his predecessor, is his rejection of what’s known as Chevron deference. The Supreme Court
created the standard in 1984, which requires judges to defer to administrative agencies’ interpretations
of federal law in most cases where the law may be “ambiguous” and the agency’s position seems
“reasonable.” As a circuit court judge, Gorsuch denounced Chevron deference as “a judge-made

doctrine for the abdication of the judicial duty.”
For his part, as the attorney general of Oklahoma, Pruitt sued the EPA 14 times during the Obama
administration. He challenged the legal authority of the agency he now runs to regulate everything from
toxic mercury pollution and smog to carbon emissions and wetlands. He made clear during our
interview that his views haven’t changed.
“Agencies and the executive branch need to enforce the law,” Pruitt said. “They don't need to fill in the
spaces if Congress doesn't act. It’s a very important question because a lot of times the tools aren't in
the tool box.”
-- Listen to five minutes of highlights from my interview with Pruitt in today’s Big Idea podcast:

Subscribe to The Daily 202’s Big Idea on
Amazon Echo, Google Home, Apple Podcasts and other podcast players.
-- Good morning from PALO ALTO, Calif., where I’ve just landed after a redeye to celebrate the 125th
birthday of The Stanford Daily. I’ll reflect on my tenure as editor in chief and discuss the future of
journalism during a day-long symposium. You can watch a livestream of my panel here at 1:55 p.m.
PT/4:55 p.m. ET. Then I’ll stick around campus to watch the Cardinal beat Cal in tomorrow’s Big Game.

A MESSAGE FROM THE PETER G. PETERSON FOUNDATION
Tax Reform Should Grow the Economy. Not the Debt.
Unpaid for tax cuts means our kids get stuck with the bill.

Welcome to the Daily 202, PowerPost's morning briefing for decision-makers.
Sign up to receive the newsletter.
WHILE YOU WERE SLEEPING:

Keystone pipeline spills 210,000 gallons of oil in South Dakota
-- The Keystone pipeline spilled about 210,000 gallons of oil in South Dakota, just days before a
Nebraska commission is slated to decide whether to grant a permit for the Keystone XL project — a
sister pipeline owned by TransCanada mired in controversy for years. Steven Mufson and Chris
Mooney report: “The spill on the first Keystone pipeline is the latest in a series of leaks that critics of the
new pipeline say shows that TransCanada should not receive another permit. [After Trump took office,
he] issued an executive order to clear obstacles for the Keystone XL, but TransCanada still needed a
permit from the independent, five-person Nebraska PSC . . . Activists pounced on the news . . .
'TransCanada cannot be trusted,’ said Jane Kleeb, head of the Nebraska Democratic Party[.] … ‘I have
full confidence that the Nebraska Public Service Commission is going to side with Nebraskans, not a
foreign oil company.’”

Sen. John McCain (R-Ariz.) greets Army color guards at Fort Myer in Arlington, Va. (Alex Wong/Getty
Images)
GET SMART FAST:

1.The Senate approved its $700 billion defense authorization bill, sending it to Trump’s desk. But
uncertainty remains over whether Congress will actually be able to send the full funding to the
Pentagon. (Karoun Demirjian)
2.The Defense Department “erroneously” retweeted a message calling for Trump’s resignation. The
tweet, from the account @ProudResister, read, “The solution is simple . . . Roy Moore: Step down from
the race. Al Franken: Resign from congress. Donald Trump: Resign from the presidency. GOP: Stop
making sexual assault a partisan issue. It’s a crime as is your hypocrisy.” (Dan Lamothe)
3.Zimbabwean President Robert Mugabe remained in military custody for a second day, setting off
frantic efforts to resolve the political crisis. But the leader retained some freedom of movement and
there were hints that ousting him might not be so easy. (Kevin Sieff)
4.As pollution levels in New Delhi continue to soar — with levels of carcinogenic particles climbing to 70
times the safe limit — some diplomats are considering leaving the city. At least one ambassador has
relocated after developing respiratory problems, while other countries have relocated nonessential staff
to nearby countries. (Vidhi Doshi)
5.A new report reveals the lopsided nature of prison sentences for African American men. Black men’s
federal prison sentences are, on average, nearly 20 percent longer than white mean who commit the
same crime. (Christopher Ingraham)
6.Tracy Jan explores the brands that have been co-opted by the alt-right and white supremacists —
including Papa John’s, New Balance and Wendy’s — and how they respond to the ensuing PR crises.
7.Former cult leader and convicted mass murderer Charles Manson was rushed to a Bakersfield
hospital with an unknown medical condition. Prison officials refused to comment on the health of the
notorious killer — whose gurney is manned, round-the-clock, by a team of five police officers — and
have said only that he is “still alive.” (LA Times)
8.Ohio State suspended most of its fraternities. The university is currently investigating student conduct
violations related to hazing and alcohol at nearly a third of the school’s 37 chapters. (Susan Svrluga)
9.Miami Marlins’ Giancarlo Stanton and Houston Astros’ Jose Altuve were named MVPs of the National
and American leagues. (Dave Sheinin)

Senators call for ethics probe after allegations against Franken

FRANKEN JOINS THE ACCUSED:
-- Sen. Al Franken faced swift condemnation and calls for an ethics probe after broadcaster and former
model Leeann Tweeden accused the Minnesota Democrat of “forcibly kissing” and groping her during a
USO tour in 2006. Paul Kane, Amy B Wang and Lindsey Bever report: “In an online essay published
Thursday morning, Tweeden wrote that Franken had forced his tongue in her mouth during a rehearsal
for a skit and then groped her while she was sleeping during a flight home — a moment that was
captured in a photograph. ‘You knew exactly what you were doing,’ she wrote. ‘You forcibly kissed me
without my consent, grabbed my breasts while I was sleeping and had someone take a photo of you
doing it, knowing I would see it later and be ashamed.’”
Franken initially appeared dismissive of the allegations: “I certainly don't remember the rehearsal for the
skit in the same way, but I send my sincerest apologies to Leeann,” he said. “As to the photo, it was
clearly intended to be funny but wasn't. I shouldn't have done it.”

The senator later issued a more robust apology: “There’s no excuse,” said Franken, who skipped
several votes on Thursday and pledged to cooperate with any ethics investigation. “I respect women. I
don’t respect men who don’t. And the fact that my own actions have given people a good reason to
doubt that makes me feel ashamed.” Tweeden said that she accepted Franken's apology and would
leave any disciplinary action up to Senate leaders.
“Beloved by liberals for his fierce attacks on [Trump], Franken found few defenders as [Mitch McConnell
and Chuck Schumer] called for the ethics committee to investigate his actions,” our colleagues write.
*“Sexual harassment is never acceptable and must not be tolerated,” Schumer wrote in his Thursday
statement.
*“This should not have happened to Leeann Tweeden,” Franken’s home-state colleague, Sen. Amy
Klobuchar (D), said in a statement. “I strongly condemn this kind of behavior.”
*“This kind of behavior is unacceptable and should not be tolerated anywhere in our society,” said Sen.
Kirsten Gillibrand (D-N.Y.), who has been one of the Senate’s leading voices on combating sexual
misconduct.
*And Minnesota’s Democratic-Farmer-Labor Party said it stood with Franken’s accuser: “We are
incredibly disappointed in Senator Franken,” party chairman Ken Martin said in a statement.
-- “The hasty condemnations of Franken’s behavior by fellow Democrats underlined the tinderbox
atmosphere surrounding allegations of sexual harassment by influential figures,” Kane, Wang and
Bever write. “[And] for Democrats, the charges against Franken serve as a sobering reminder that there
could be bipartisan fallout as women come forward with their experiences of harassment.”
-- Franken’s future remains unclear. In a worst-case scenario, he could face censure or expulsion. The
Fix's Amber Phillips reports: “The Senate has wide latitude to kick out members, said Cornell Law
Professor Josh Chafetz, though it hasn’t happened since the Civil War. Kicking out a senator would
require a two-thirds vote by the full Senate — so all 52 Republicans and 15 Democrats.”

Here’s what Sen. Al Franken has said about sexual violence
HOW IT’S PLAYING:
-- “Decades after Bill Clinton allegations, Democrats have a chance to finally get it right,” by Eugene
Scott: “More than two decades ago, Democrats did not immediately believe the accusers. James
Carville, Clinton’s then-strategist, once infamously said: ‘If you drag a hundred-dollar bill through a
trailer park, you never know what you’ll find.’ … Some have said, if they could turn back time, they’d
approach the allegations against Clinton differently.”
*Gillibrand, a Clinton ally who now holds Hillary Clinton’s seat, told the New York Times she thinks Bill
Clinton should have resigned in the ‘90s.
-- “Al Franken is just the start of Congress’s reckoning with sexual harassment,” by The Post’s Editorial
Board: “ As the committee looks into Mr. Franken’s behavior, it will have to consider what comes next.
What level of misconduct merits a lawmaker’s departure from Congress? Should the legislature have a
zero-tolerance policy, or can gradations of offense be recognized? If a member’s wrongdoing took place
entirely before his time on the Hill, should that affect continued service? Members of the House of
Representatives should be asking these same questions.”
-- “Franken Should Go,” by the New York Times’s Michelle Goldberg: “Oh no, not Al Franken, too.
Before Thursday, I’d hoped Franken would run for president in 2020. … Then I saw the photo.”
-- “The Democratic Party is full of men who have sexually abused women,” Vox’s Ezra Klein writes.
“The Republican Party is full of men who have sexually abused women. The mass of Americans who

belong to neither party is full of men who have sexually abused women. … This is a systemic rot, not
merely a few bad apples.”
-- “No matter what your political affiliation, you have to see how inadequate Franken's first apology is,”
writes CNN’s Chris Cillizza. “ . . . Franken's first apology was his knee-jerk reaction — his instinctual
response. And that response was to, in essence, say this: I don't remember doing anything wrong but,
hey, if I did, I'm a comedian. It might have been a bad joke — but it was a joke. What that signals to me
is that Franken — at least initially — didn't really get it. His initial dismissal — particularly given the postHarvey Weinstein world in which we now live — feels deeply tone deaf.”
-- Franken’s past responses to sexual harassment allegations, as recently as last month, now seem
different:

-- The president, who has been captured on tape describing groping women without their consent,
inserted himself into the conversation last night:

Herman Wong explains: “The ‘Lesley Stahl tape’ Trump mentioned in his second tweet refers to a New
York magazine story about a ‘Saturday Night Live’ writers discussion in which Franken suggested a
joke about raping Leslie Stahl, a ‘60 Minutes’ correspondent. Franken was quoted as saying: ‘And, “I
give the pills to Lesley Stahl. Then, when Lesley’s passed out, I take her to the closet and rape her.” Or,
“That’s why you never see Lesley until February.” Or, “When she passes out, I put her in various
positions and take pictures of her.” ‘”
-- Others quickly noted Trump's silence on the allegations against Roy Moore:

George H.W. Bush apologizes after groping accusation
MORE ALLEGATIONS:
-- Another woman has accused former president George H.W. Bush of groping her, but this alleged
assault occurred during his 1992 reelection campaign — when he was still president. CNN’s Athena
Jones reports: “The woman, now 55, … said she was attending a fundraiser for Bush's re-election
campaign in Dearborn, Michigan, with her father when the president grabbed her rear end during a
photo-op. ‘We got closer together for a family photo and it was like “Holy crap!”’ she said, describing the
moment Bush touched her buttocks. ‘It was like a gentle squeeze.’ … ‘All the focus has been on “He's
old.” OK, but he wasn't old when it happened to me,’ she told CNN. … CNN has spoken with the
woman's ex-husband and her best friend, both of whom she told of the incident soon after it occurred.”

Sen. Chuck Grassley (R-Iowa) leaves a meeting of the Senate Finance Committee. (Win
McNamee/Getty Images)
THE TRUMP AGENDA:
-- Seeking to capitalize politically on Franken’s predicament, Republicans quietly announced they are
blowing up blue slips. Politico’s Seung Min Kim reports: “Senate Judiciary Committee Chairman Chuck
Grassley is burning the blue slip for some judicial nominees. The Iowa Republican announced Thursday
that he is going ahead with a confirmation hearing for a nominee to the powerful appellate

courts despite the objections of a Democrat who had been blocking the nomination for months. The
move will likely escalate the judicial wars in the Senate.”
Why this is a really huge deal: “The blue slip process is a century-old Senate tradition that says the
Judiciary Committee doesn’t hold a confirmation hearing for potential judges without approval from
permission from the candidate’s home-state senators. … Previous committee chairs have rigidly
adhered to the blue-slip rule for district court nominees, whose courts span just a single state. But they
have been more flexible for the more influential and powerful circuit courts. Democrats pointed out that
Grassley, as chairman during the final two years of Obama's presidency, declined to hold hearings for
nine of Obama's judicial picks because of the blue slip policy. Four were to the appellate courts, while
five were district court nominees.”

House passes tax bill
-- The House passed its version of the tax plan, 227 to 205. Mike DeBonis and Damian Paletta report:
“Thirteen Republicans voted against the bill, while no Democrats voted for it. … Passing the bill is a
major victory for House leaders, including [Paul Ryan], who have long asserted that cutting taxes on the
wealthy and businesses will spur economic growth that benefits all Americans. Trump visited House
Republicans personally Thursday to urge support for the bill, leaving them, according to multiple people
at the closed-door meeting, with a concise closing message: ‘I love you. Now go vote.’”
-- But the Senate plan faces a bumpy road ahead, especially after an analysis showed it could result
in tax hikes for millions of American families. Our colleagues report: “Congress’s nonpartisan tax
analysts … concluded the bill would, by the end of a decade, raise the average tax burden for
households making less than $75,000 a year. Much of the hit to poor and working-class Americans
would stem from the changes to the [Affordable Care Act], as many would no longer get subsidies to
help them afford health insurance because they would give up on buying it altogether, according to the
Joint Committee on Taxation.”
-- Despite the setback, the Senate Finance Committee approved the bill for a full floor vote. Mike and
Damian add: “Mitch McConnell said he would begin floor consideration after the Thanksgiving holiday.
The final version could still change drastically as leaders work to address members’ concerns.”
-- Democrats fighting against the plan are also facing the setback of having to bench Al Franken. David
Weigel reports: “The Democrats’ multilevel campaign to stop Republican-backed tax cuts, which has
included ad buys, news conferences and activist pressure, was dealt a blow by Franken essentially
being forced to take the bench. The senator had taken an increased, unique role in Democratic
messaging this year, with a best-selling memoir, frequent use of social media and a new openness to
national interviews. ‘You have to be able to hit back hard, quickly and in a way that works, and he’s
uniquely skilled at doing that,’ said one Senate Democratic aide[.]”
-- A1 of the New York Times, “Party’s Priority: Comfort for Corporations,” by Jim Tankersley: “The bill
that sailed through the House on Thursday chooses to take from high-tax Democratic states,
particularly California and New York, and give to lower-tax Republican states that President Trump
carried in 2016, particularly Florida and Texas. It allows for tax increases on millions of families several
years from now, if a future Congress does not intervene, but not for similar increases on corporations.
The version of the bill that the Senate Finance Committee approved along party lines late Thursday
chooses to give peace of mind to corporate executives planning their long-term investments. That
comes at the expense of added anxiety for individual taxpayers, particularly those in the middle class,
who could face stiff tax increases on Jan. 1, 2026.”

Moore calls for McConnell to step down
ROY MOORE FALLOUT:

-- Democrat Doug Jones climbed to an eight-point lead in Alabama’s Senate race, according to a fresh
Fox News poll, leading Roy Moore 50 to 42 percent following a spate of damaging sexual misconduct
allegations that surfaced ahead of the Dec. 12 special election. Some highlights:
*Women are key to Jones’s edge. Jones holds a 26 point lead among women, 58 to 32 percent. And 56
percent of voters said Jones has a strong moral character, while just 41 percent said the same of
Moore.
*But Moore continues to hold an edge among white evangelicals, who back him by a whopping 53
points. Moore also holds a 19-point advantage among white voters, and a 12-point advantage among
men.
*And while 38 percent of voters say they believe Moore’s accusers, 37 percent said they do not. (1 in 4
is unsure.)
*A majority of voters believe Moore should stay in the race.
-- In Alabama, pastors are grappling with the mounting allegations against Moore — and whether they
make him unfit to hold public office. Marc Fisher reports: “Some ministers have concluded that the
accusations against Moore, who has based his political career on a decades-long crusade to bring faith
back into the public square, disqualify him for public office. But many others have stood by a man they
consider a champion of their effort to restore traditional values in a country that has embraced abortion,
single-sex marriage and childbearing outside of wedlock.”
Pastor David Floyd, for example, told his Alabama congregants in 1998 that Bill Clinton's behavior had
“crossed the line” and made him unfit for office. But he has continued to staunchly back Moore as an
“upright man” whose sins should not preclude him from serving in Washington. “All of us have sinned
and need a savior,” Floyd said. “Of course, moral character is still important. But with Bill Clinton or
Harvey Weinstein or Bill Cosby, we’re talking about something completely different . . . That’s why I
support Judge Moore. I’ve prayed with him. I know his heart.”

Sanders: Trump thinks 'the people of Alabama' should decide if Moore is fit to be a senator
-- Sarah Huckabee Sanders told reporters Trump finds the Moore allegations “extremely troubling,” but
doesn't plan to rescind his endorsement — and “firmly” believes the people of Alabama should have the
final say in the election next month. Jenna Johnson reports: “The president believes that these
allegations … should be taken seriously, and he thinks that the people of Alabama should make the
decision on who their next senator should be,” Sanders said. And while Sanders said Trump wants
Moore to drop out “if the accusations are true,” she declined to say whether the president believed the
accusers.
-- Meanwhile, the Alabama GOP reaffirmed its commitment to Moore, dealing a blow to write-in efforts.
David Weigel reports: “'Judge Moore has vehemently denied the allegations made against him,’ [said
state party chair Terry Lathan in a statement]. ‘He deserves to be presumed innocent of the accusations
unless proven otherwise. He will continue to take his case straight to the people of Alabama.’ . . . The
committee, in theory, had the power to denounce Moore and invalidate any votes cast for him in the
Dec. 12 election, a dramatic move that some Republicans had hoped would allow them to support a
write-in candidate. Instead, by continuing to back Moore, the party appeared to close the GOP’s last offramp out of the Alabama crisis.”
-- A group of young Alabama Republicans took issue with the state party's “innocent until proven guilty”
rationale. From the Montgomery Advertiser:

Judge declares mistrial in Menendez corruption case
MENENDEZ MISTRIAL:
-- Sen. Bob Menendez is off the hook, legally and for now, as his prosecution for allegedly trading
favors to a wealthy friend and donor ended in a mistrial. Alan Maimon and Devlin Barrett report:
“Menendez, a senior lawmaker who has spent years fighting the charges, broke down crying as he
addressed cheering supporters outside the courthouse. ‘Today is Resurrection Day,’ he said. … Now,
Menendez said, ‘I’m going back to Washington to fight for the people of New Jersey.’ And he added an
ominous warning: ‘For those who were digging my political grave so they could jump into my seat, I
know who you are and I won’t forget it.’ The senator’s jubilation may be short-lived. Justice Department
officials said they would review the case to decide whether to put him on trial again, and [Mitch
McConnell] called for a Senate ethics probe based on the charges in the case.”
-- The mistrial is a setback for the Justice Department’s efforts to combat political corruption. Alan and
Devlin add: “Although mistrials are generally considered wins for defense lawyers and losses for
prosecutors, the Justice Department will probably feel significant internal pressure to put the senator on
trial again, because recent Supreme Court decisions have raised questions about how much legal
authority prosecutors still have in pursuing corruption charges involving payments not explicitly linked to
official acts.”
-- Menendez is still a liability for Democratic leadership, but New Jersey leadership — including the
governor-elect — said it would support his reelection bid. The Newark Star-Ledger’s Brent Johnson
reports: “All during his winning campaign for governor, Phil Murphy said pretty much nothing when
asked whether or not [Menendez] should step down if convicted on federal bribery charges. … But after
the mistrial was declared in the early afternoon, Murphy finally broke his silence — in a statement
saying he'll back Menendez if he runs for re-election next year. … [Murphy said,] ‘Our justice system is
built on the foundation that we are innocent until proven guilty.’ ‘Sen. Menendez is a strong voice for
New Jersey, and I look forward to working with him to stand up for our people against [Trump's]
disastrous tax hike and further efforts to kill the Affordable Care Act,’ the governor-elect continued.”

Trump taps Kirstjen Nielsen to lead Homeland Security Department
ALL THE PRESIDENT’S MEN (AND WOMEN):
-- One of Trump's top appointees at DHS, Jamie Johnson, was forced to resign over disparaging
comments he made about black people and Muslims on conservative radio programs. Eli Rosenberg
reports: “Johnson, who was appointed the head of the DHS’s Center for Faith-Based & Neighborhood
Partnerships in April, appeared on the program in 2008. … Johnson’s incendiary comments about black
people came on the show ‘The Right Balance,’ on Accent Radio Network, CNN reported. An
unidentified speaker on the show said ‘a lot of blacks are anti-Semitic’ and asked Johnson why.
Johnson extolled the economic successes of American Jews and said ‘it’s an indictment of America’s
black community that has turned America’s major cities into slums because of laziness, drug use and
sexual promiscuity.’ … As a guest host on the AM radio program ‘Mickelson in the Morning,’ in Iowa,
Johnson spoke harshly of Muslims, saying radical Islam was ‘faithful Islam.’”
-- Trump’s pick for DHS chief, Kirstjen Nielsen, has been guided through her Senate confirmation by the
co-founder of a consulting and lobbying firm representing companies seeking “millions” in DHS
contracts. Nick Miroff reports: “The consultant, Thad Bingel, is co-founder of [a] prominent lobbying and
consulting firm that offers ‘full spectrum solutions related to safety, security and intelligence’ to clients
‘on six continents.’ As Nielsen made the rounds on Capitol Hill last month ahead of a vote on her
nomination … she was joined by DHS officials as well as Bingel, according to Senate staffers, who said

they received no advance notice of his attendance[.]” Current and former DHS officials said it’s almost
unheard of for someone to lead confirmation preparations from outside the government — especially
nearly a year into Trump’s presidency.”
-- Interior Secretary Ryan Zinke has failed to properly document his travel, according to the agency’s
inspector general. Lisa Rein and Drew Harwell report: “A rare alert sent by Deputy Inspector General
Mary Kendall to the secretary’s office … said her investigation into allegations of improper travel
practices by Zinke has been stymied by ‘absent or incomplete documentation for several pertinent trips.’
Interior lawyers and ethics officials also have not shown evidence to investigators that they have been
able to ‘distinguish between personal, political and official travel’ or cost-analysis documents to justify
his choice of military or charter flights, Kendall wrote.” The agency is also scrutinizing the travel of Zinke
’s wife, Lola, who often accompanies him on official trips.
-- The White House reportedly plans to tap OMB Director Mick Mulvaney to temporarily serve as
director of the Consumer Financial Protection Bureau. The Wall Street Journal’s Nick Timiraos reports:
“The move could be announced by the White House as soon as Friday[.] … Mr. Mulvaney would
continue to serve as the director of the White House Office of Management and Budget. He would
return full-time to the OMB once the White House nominates and the Senate confirms a new,
permanent director for the job[.]”

Untangling the web of Jared Kushner
THERE’S A BEAR IN THE WOODS:
-- Robert Mueller has issued a subpoena for Russia-related documents from Trump’s campaign. The
Wall Street Journal’s Rebecca Ballhaus and Peter Nicholas report: “The subpoena, which requested
documents and emails from [more than a dozen top] campaign officials that reference a set of Russiarelated keywords, marked Mr. Mueller’s first official order for information from the campaign[.] … The
subpoena caught the campaign by surprise, the [source] said."
-- Jared Kushner received and forwarded emails about WikiLeaks and a “Russian backdoor overture
and dinner invite” during the 2016 campaign that he failed to disclose to the Senate Judiciary
Committee. Karoun Demirjian reports: “[In a letter to Kushner’s lawyer, Sens. Grassley and Dianne
Feinstein charged] that Kushner has failed to disclose several documents, records and transcripts in
response to multiple inquiries from committee investigators. ... And they said Kushner had also been
made privy to ‘communications with Sergei Millian’ — a Belarusian American businessman who claims
close ties to the Trumps and was the source of salacious details in a dossier about the president’s 2013
trip to Moscow — but failed to turn those records over to investigators.”
“Finally, the committee leaders asked Kushner’s team to search for a series of records of
communications with and about [Michael Flynn], including any Flynn may have simply been copied on
involving many of the Russian individuals and businesses that were known to have contact with
members of Trump’s campaign team.”
-- Paul Manafort appears to have significantly overpaid the home improvement companies that worked
on his Hamptons estate. “Mueller, in his indictment, says that a Hamptons firm got $5.4 million in wire
transfers from Cyprus over 71 payments. But building permits over the same period examined by
Bloomberg show that renovations by Manafort’s Hamptons’ contractor were estimated to cost $1.2
million. (Bloomberg)
-- Days before Turkish businessman Reza Zarrab was slated to go on trial for allegedly cheating U.S.
sanctions, he was secretly removed from federal prison – prompting some to wonder if he is
cooperating with Mueller’s team. The Daily Beast’s Katie Zavadski reports: “Mueller is reportedly
looking at a December meeting [where Flynn] was reportedly offered upward of $15 million if he could
help Turkey win the extradition of cleric Fethullah Gülen as well as the release of gold trader Reza

Zarrab. Now it appears Zarrab … may be working with federal prosecutors. The Bureau of Prisons
website shows that Zarrab was released from BOP custody on Nov. 8. He had been held at [a federal
administrative prison near the Southern District of New York courthouse] before then." “All I can tell you
is that he is in federal custody,’” a spokesman for the U.S. Attorney's Office said.
-- More than 150,000 Russian-language accounts flooded Twitter with anti-E.U. messages in the run-up
to last year’s “Brexit” referendum, according to new research. The New York Times’s David D.
Kirkpatrick reports: “More than 400 of the accounts that Twitter has already identified to congressional
investigators as tools of the Kremlin [also] posted divisive messages about Britain’s decision on
withdrawing from the bloc[.] ... Most of the messages sought to inflame fears about Muslims and
immigrants to help drive the vote, suggesting parallels to the strategy that Russian propagandists
employed in the United States[.]"
-- “The Russia investigation’s spectacular accumulation of lies,” by Michael Gerson: “Lies on disclosure
forms. Lies at confirmation hearings. Lies on Twitter. Lies in the White House briefing room. Lies to the
FBI. Self-protective lies by the attorney general. Blocking and tackling lies by Vice President Pence.
This is, with a few exceptions, a group of people for whom truth, political honor, ethics and integrity
mean nothing. What are the implications? President Trump and others in his administration are about to
be hit by a legal tidal wave. We look at the Russia scandal and see lies. A skilled prosecutor sees
leverage."

Donald Trump and Russian President Vladimir Putin shake hands as they take part in a family photo at
the APEC summit in Danang, Vietnam. (Sputnik/Mikhail Klimentyev/Kremlin via Reuters)
-- After Russia violated a bilateral arms control treaty with the U.S. and deployed a banned nuclear
missile in February, the Trump administration is threatening to take action – by building some treatyviolating missiles of its own. Josh Rogin reports: “The U.S. government has known since 2012 that
Russia was in violation of the 1987 [treaty]. Now, the [Trump administration] … is supporting
congressional efforts to fund research and development for a U.S. cruise missile with the same
capability, to show the Russians they aren’t they only ones who can play that game. … Developing the
missile doesn’t put the United States in breach of the treaty; actually building it would.”
SOCIAL MEDIA SPEED READ:
The former head of the DSCC, who now leads the Democratic super PAC Priorities USA, had this to
say on Franken:

A former Hillary adviser rebuked Sen. Gillibrand for saying that Bill Clinton should have resigned:

From an op-ed editor for the New York Post:

From a writer for Stephen Colbert's Late Show:

From conservative commentator Charlie Sykes:

From a Republican lobbyist:

Author Stephen King slammed Trump's criticism of Franken:

From USA Today columnist Kirsten Powers:

From information warfare expert Molly McKew:

The media spotlight on Franken worked against Carter Page, who visited Capitol Hill to testify (again):

Conservative pundit Ben Shapiro came up with an idea to avoid more such scandals:

But a congressional reporter for IJR countered with another idea:

From a correspondent for the Hill:

The Abama GOP received some “divine” guidance on Moore:

Rep. Chris Collins (R-N.Y.) hit back after his governor, Andrew Cuomo (D), claimed that he spoke to all
New York Republicans voting for the House tax bill:

Just Jared:

A CNN reporter discovered that the black gloves worn by Louise Linton at the U.S. Mint cost over $600:

And that infamous picture is likely to stick around for a while, per a Business Insider political reporter:

GOOD READS FROM ELSEWHERE:

-- The New York Times Magazine, “The Uncounted,” by Azmat Khan and Anand Gopal: “American
military planners go to great lengths to distinguish today’s precision strikes from the air raids of earlier
wars, which were carried out with little or no regard for civilian casualties. … The coalition reports that
since August 2014, it has killed tens of thousands of ISIS fighters and, according to our tally of its
monthly summaries, 466 civilians in Iraq. Yet until we raised his case, Basim’s family was not among
those counted. Mayada, Tuqa, Mohannad and Najib were four of an unknown number of Iraqi civilians
whose deaths the coalition has placed in the ‘ISIS’ column. Estimates from Airwars and other
nongovernmental organizations suggest that the civilian death toll is much higher, but the coalition
disputes such figures[.]”
-- The Cook Political Report, “A Wave Is a Comin’,” by Amy Walter: “In 2016 we made the mistake of
rationalizing away the prospect of a Trump victory. He was too unorthodox. He couldn't possibly sustain
momentum through the grueling primary campaign. We should not make same mistake in 2018. Sure, a
lot can change between now and next November. And, Democrats have a narrow path to 24 seats even with a big wave or tailwind. But, do not ignore what’s right in front of us. A wave is building. If I
were a Republican running for Congress, I’d be taking that more seriously than ever.”
-- Politico, “Regrets? Chris Christie Has a Few,” by Josh Dawsey:“In the longest interview Christie has
given in years, as he dropped oyster crackers into a large vat of chili, he said the story of his rise and
fall had not been told accurately. He was never as good as depicted—nor as bad. ‘I never felt 78, and I
don’t feel the 22,’ he said of his approval ratings. ‘What I hope at the end of the day is that this really is
about my eight years, and the bridge stuff is part of that, and the Trump stuff is part of that, but it’s only
a part.’”
-- Rolling Stone, “Anatomy of a Fake News Scandal,” by Amanda Robb: “The claim that Hillary Clinton
was a pedophile started in a Facebook post, spread to Twitter and then went viral with the help of farright platforms like Breitbart and Info-Wars. But it was unclear whether Pizzagate was mass hysteria or
the work of politicos with real resources and agendas. It took the better part of a year (and two teams of
researchers) to sift through the digital trail. We found ordinary people, online activists, bots, foreign
agents and domestic political operatives. Many of them were associates of the Trump campaign. Others
had ties with Russia. Working together – though often unwittingly – they flourished in a new ‘post-truth’
information ecosystem, a space where false claims are defended as absolute facts.”
HOT ON THE LEFT:
“Sheriff's warning to 'F--- TRUMP' truck owner draws outrage on Facebook,” from the Houston
Chronicle: “Fort Bend County Sheriff Troy Nehls on Wednesday created a social media firestorm with a
Facebook post threatening to bring disorderly conduct charges against the driver of a truck displaying a
profane anti-Trump message on its rear window. Nehls [said] he had received calls, texts and emails in
recent days from people who took offense at the language in bold, white lettering: ‘F--- TRUMP AND
F--- YOU FOR VOTING FOR HIM.’ The sheriff, a Republican who is weighing a bid for Congress
shared a photo on his official Facebook page in hopes that it would help to identify the truck owner.
Nehls wrote on Facebook that a county prosecutor had agreed to accept disorderly conduct charges —
an opinion that District Attorney John Healey disputes, as does the ACLU of Texas.”
HOT ON THE RIGHT
“Stone appeared to know Franken allegation was coming,” from the Hill: “Former Trump campaign
adviser Roger Stone appeared to know there were sexual misconduct allegations involving Sen. Al
Franken (D-Minn.) hours before they became public. Stone has been banned from Twitter, but at 1 a.m.
on Thursday morning an account connected to him tweeted a quote from the Republican political
operative. ‘Roger Stone says it's Al Franken's “time in the barrel”. Franken next in long list of Democrats
to be accused of 'grabby' behavior,’ read the tweet from Enter the Stone Zone. Enter the Stone Zone is
an account that claims to share ‘political commentary’ from Stone.”

DAYBOOK:
Trump will host NCAA national championship teams at the White House. He also has a lunch with
Pence and a meeting with Rex Tillerson.
Pence has meetings with the governor of the U.S. Virgin Islands, the chief executive of Afghanistan and
the vice president of Columbia before his lunch with Trump.
QUOTE OF THE DAY:
Russian Ambassador to the U.S. Sergey Kislyak told a Kremlin-run television network that he wouldn’t
name all the Trump officials he met with or spoke to because “the list is so long that I'm not going to be
able to go through it in 20 minutes." (CNBC)

NEWS YOU CAN USE IF YOU LIVE IN D.C.:
-- The District should have a sunny, breezy day, but the weekend could turn cloudy. The Capital
Weather Gang forecasts: “Sunshine should dominate, but moderate northwesterly breezes around 10
mph add some chill, particularly in the morning hours. High temperatures dip back below average,
getting near 50 to lower 50s.”
-- The Capitals lost to the Avalanche 6-2. (Isabelle Khurshudyan)
-- Republican Ed Gillespie dug a deeper hole with black voters in the final weeks before Virginia’s
gubernatorial election. Gregory S. Schneider reports: “Democrat Ralph Northam won partly on the
strength of overwhelming support from African Americans, who made up about 20 percent of the Nov. 7
electorate. The surveys and analysis, released Thursday by the African American Research
Collaborative in partnership with Latino Decisions, said Northam drew that support partly because of
two factors: heavy get-out-the-vote efforts that reached more than half of black voters in some
locations, and racially charged advertising from Gillespie that played particularly poorly with African
Americans.”
-- Lame-duck Virginia Del. Bob Marshall (R) laced into Danica Roem (D), who defeated him for his seat
earlier this month, in a letter to The Post. “If you think insurance premiums are high now, just wait until
Virginia Del.-elect Danica Roem’s legislation to force insurance companies to cover ‘sex change’
operations takes effect,” Marshall wrote. “Will Ms. Roem (D) also cover sex-change reversals to treat
the growing incidence of ‘sex-change regret’ by persons who find the ‘cure’ worse than the ‘disease’?”
VIDEOS OF THE DAY:
Late-night hosts addressed the sexual assault allegations against Al Franken:

Late-night laughs: Al Franken apologizes for sexual harassment
The pro-ACA group Save My Care launched an ad campaign urging supporters to reject the "sneaky
repeal" of Obamacare in the GOP tax plan:

Sneaky Repeal
The Post fact-checked Sen. John Cornyn's (R-Tex.) claim that the poor carry the burden of
Obamacare's individual mandate:

Fact Check: Are poor Americans carrying the tax burden of the individual mandate?
Sen. Lisa Murkowski (R-Alaska) spoke in favor of opening part of her state to oil drilling:

Sen. Murkowski advocates for Alaska drilling measure
Meryl Streep gave a speech at an award show by the Committee to Protect Journalists and recalled her
own experiences with physical violence:

Meryl Streep says she dealt with 'real physical violence'
And the National Zoo’s panda Tian Tian may have arthritis:

Giant panda Tian Tian put under anesthesia for medical checkup
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From avoiding a shutdown to surveillance and disaster funding, lawmakers have their hands full.
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Nine issues Congress will confront in December

President Trump meets with Republican leadership at the White House. (Bill O'Leary/The Washington
Post)
BY JAMES HOHMANN
with Breanne Deppisch and Joanie Greve
THE BIG IDEA: December is going to be a wild month on Capitol Hill. As lawmakers return today from
Thanksgiving, they’ve got so much on their plates that many are holding off on making Christmas plans.
Republicans are pushing for the biggest overhaul of the tax code in three decades in the same bill that
they’re trying to knock down a core pillar underpinning Obamacare, and they expect to do it with no
Democratic votes. But they’ll need support from the other side of the aisle to avoid a government
shutdown on Dec. 8, and the minority leaders are determined to get concessions – perhaps on
immigration.
By the end of 2017, a year that will be remembered for a surprising lack of legislative results despite
unified GOP control of government, Congress also needs to find a compromise to reauthorize the law
that allows for foreign intelligence surveillance on U.S. soil.
Meanwhile, the dark clouds from cascading sexual harassment scandals hang over the Hill and
everyone is wondering who will be the next to get exposed. A special election in Alabama on Dec. 12
could narrow the GOP’s already small margin for error in the Senate.
Here’s a brief rundown of what to watch on the Hill in the weeks ahead:
1. Keeping the lights on: “Both sides have floated the possibility of a short-term stopgap to push
negotiations (from Dec. 8) until just before Christmas. But informal talks have been abortive,” Mike
DeBonis and Ed O’Keefe report. “The first step toward a resolution will be reaching an agreement on
government spending levels for 2018 and perhaps beyond, lifting caps imposed under a bipartisan 2011
budget deal. … Under current law, Congress may appropriate no more than $549 billion for

defense programs and $516 billion for nondefense programs next year, a cut from current levels. But
the Trump administration and defense hawks want to boost defense spending to more than $600 billion,
and Democrats are demanding a dollar-for-dollar increase in nondefense spending.
“Talks before the Thanksgiving holiday focused on raising spending levels somewhere between $180
billion and $200 billion over the next two fiscal years combined but went nowhere … Aides from both
parties warned that if a spending accord is not reached this week, hopes for the passage of a broad
appropriations bill before Christmas would be dim.”

Fact Check: Would a tax cut on businesses boost the economy and increase federal revenue?
2. The House and Senate must reconcile their tax plans.
Senate Republicans are seriously considering several last-minute changes to their tax bill to win over
reluctant lawmakers ahead of critical votes planned for this week. “The lawmakers attracting the most
concern from leadership and the White House are Sen. Ron Johnson (R-Wis.) and Steve Daines (RMont.), who say the current version of the bill favors corporations over other businesses,” Damian
Paletta reports. “There are numerous members demanding changes, and their needs don’t all overlap.
Together, the requests put Republican leaders in a difficult position, as they attempt to accommodate
individual holdouts on a one-off basis without losing other members or creating a situation in which the
bill collapses under the weight of disparate demands. At least six GOP members have raised concerns
about specific provisions in the GOP tax bill, though none has flatly said they plan to vote against it this
week. Johnson came closest, saying he opposed the measure but later suggesting he could support it
with changes."
Another change under consideration: Sen. Susan Collins (R-Maine) wants to allow Americans to deduct
$10,000 in local property taxes from their taxable income. “This provision was in a bill that passed the
House … but it is not in the Senate bill. Though Collins has voiced the most concerns about its
absence, other members have quietly said they also want the change to be made,” per Damian.
“Making this change could cost more than $100 billion over 10 years and would probably require
Republicans to find new money to offset it. … The total size of the tax plan cannot be more than $1.5
trillion over a decade, so adding new benefits could force Republicans to find ways to raise additional
revenue. Presently, they only have roughly $80 billion in wiggle room to use, a small sum because
many of the changes would be spread out over 10 years.”

GOP to add repeal of Obamacare insurance mandate into tax bill
3. Several big health-care issues are in the mix.
Democrats would like for the year-end spending bill to stabilize the insurance markets by restoring the
cost-sharing reduction payments that President Trump cut off, and there’s a bipartisan measure coauthored by Sen. Lamar Alexander (R-Tenn.) that would accomplish this. But many on the right see it
as a bailout for insurance companies, and Democrats say they won’t back a CSR fix if it’s paired with a
repeal of the individual mandate – a provision that continues to be in the Senate GOP’s tax bill.
New estimates from the Congressional Budget Office find that the Senate tax plan hurts the poor even
more than originally thought. The main reason the poor get hit so hard under the CBO analysis is
because they would receive less government aid for health care. Heather Long explains: “By 2019, [the
CBO believes that] Americans earning less than $30,000 a year would be worse off under the Senate
bill … By 2021, Americans earning $40,000 or less would be net losers, and by 2027, most people
earning less than $75,000 a year would be worse off. On the flip side, millionaires and those earning
$100,000 to $500,000 would be big beneficiaries[.] … CBO has calculated that health insurance
premiums would rise if this bill becomes law, leading 4 million Americans to lose health insurance by
2019 and 13 million to lose insurance by 2027.”

Separately, Congress allowed the Children’s Health Insurance Program to lapse on Sept. 30 and must
reauthorize it to prevent another 9 million kids from losing coverage. States have been using stop-gap
measures to keep programs going, but several say they cannot keep doing so for much longer.
4. Offsets for disaster appropriations? The White House has asked for another $44 billion to finance the
federal response to this year’s natural disasters – including three hurricanes and the wildfires in the
West – but it wants Congress to offset this new spending with cuts elsewhere. That’s going to be a nonstarter.
5. An immigration deal is unlikely, but Democrats will push for protecting the “dreamers.”
A growing number of liberals say they won’t vote for any year-end spending deal that doesn’t provide
legal protections to the hundreds of thousands of undocumented immigrants who were brought to the
the United States as children. Democratic leaders face a lot of pressure from their rank-and-file
members and those likely to run for president in 2020, such as Sen. Kamala Harris (D-Calif.), to
prioritize “the dreamers” in spending negotiations.
Republicans have said they want to fix the problem created by Trump ending the DACA program before
a March deadline that the White House has set. They envision a compromise that would also fund
Trump’s border wall.
6. FISA must be reauthorized: The federal law that allows intelligence agencies to gather foreign
electronic communications on U.S. soil will expire Dec. 31, potentially taking away what the National
Security Agency has called “the single most important operational statute” at its disposal unless
Congress acts to renew it. “Several lawmakers want to constrain the government’s authority to search
intelligence gathered under the program for information about Americans,” per Mike and Ed. “While
there are bipartisan bills to revise and extend the law, no agreement has been reached to advance
them.”
7. Punting on Iran? “Congress also is under pressure to decide whether it wishes to reimpose sanctions
on Iran that were lifted as part of the 2015 nuclear deal, following Trump’s October declaration that
Tehran was not in compliance with the pact’s terms,” Mike and Ed note. “The 60-day window for
Congress to decide expires in December, but leading Republican senators have already indicated a
preference to maintain the deal while passing new legislation to keep Iran from developing a nuclear
weapon once the deal expires. That still sets up a potential January deadline for action on Iran, as
Trump must continue to waive certain sanctions at that point to keep the nuclear pact intact.”
8. Senate Republicans are officially blowing up the blue slip this week for circuit court nominees, ending
a century-old tradition. Barack Obama and Democrats, when they were in charge, respected the longstanding prerogative of senators to block nominees they don’t approve of from their home states. That’s
one reason there are so many vacancies. But Judiciary Committee Chairman Chuck Grassley (R-Iowa)
bowed to pressure from the White House and scheduled confirmation hearings for two appellate courts
nominees where a home state senator had not returned the blue slip.
Brookings senior fellow Sarah Binder explains on Monkey Cage how “shredding blue slips empowers
the White House”: “Grassley’s move undermines Democrats’ parliamentary ability to block Trump
nominees in the Senate — even when the American Bar Association deems Trump’s picks unqualified
for the bench, as has happened with four of 58 nominees. As a result, Trump is likely to nominate
candidates more quickly than previous presidents. … And it raises the risk for Republicans that, in turn,
when Democrats next win control of the chamber, they will eliminate blue slips altogether. In the
Senate, what goes around eventually comes around.”

Rep. Conyers steps down from Judiciary Committee amid ethics probe

9. Dealing with the pervasive culture of sexual misconduct:
“Congressional leaders are under increasing pressure to respond swiftly to sexual misconduct
allegations involving prominent members, following an outcry from female lawmakers who believe their
male colleagues are being treated more gently than offenders in the private sector,” Paul Kane and Ben
Guarino report. “In recent days, both parties have faced allegations against prominent male members,
with ethics inquiries into harassment opened against Rep. John Conyers Jr. (D-Mich.) and Sen. Al
Franken (D-Minn.). The political future of Rep. Joe Barton (R-Tex.) was thrown into question when nude
photos of the congressman surfaced on social media, and a former girlfriend said he had threatened to
report her to the Capitol Police if she exposed his behavior.
“The first sign of intensifying pressure on leadership came Sunday, when Conyers, the longest-serving
member of Congress, stepped aside as the top Democrat on the House Judiciary Committee. Behind
the scenes, House Minority Leader Nancy Pelosi (D-Calif.) had tried to guide Conyers to give up the
leadership post, according to a senior Democratic aide familiar with the process. Conyers’s resistance
to the effort was backed by some members of the Congressional Black Caucus, which Conyers cofounded more than 45 years ago. On Sunday, Pelosi appeared on NBC’s “Meet the Press” and
struggled to handle questions about Conyers, 88, a onetime civil rights leader. At first, Pelosi, the first
female House speaker, stressed that he needed to have ‘due process’ and called Conyers ‘an icon of
history.’ Then she hinted that eventually Conyers would ‘do the right thing.’ By lunchtime, Conyers
announced he would step down from the committee post.”
The House will vote this week on a measure co-sponsored by Reps. Jackie Speier (D-Calif.) and
Barbara Comstock (R-Va.) that would require mandatory training on harassment and discrimination for
all lawmakers, staff and interns who work in Congress.

Sen. Al Franken (D-Minn.) is coming back to the Capitol today. (Pablo Martinez Monsivais/AP)
-- Sen. Al Franken (D-Minn.) plans to return to work today after breaking an eight-day silence following
accusations of “forcibly kissing” a fellow USO entertainer in 2006. “I've let a lot of people down and I'm
hoping I can make it up to them and gradually regain their trust,” said Franken, who spent Thanksgiving
week at his daughter’s home in Washington with his wife and grandchildren. He told the Star Tribune’s
Jennifer Brooks that he hopes his experiences — and an ethics investigation into his behavior — will
eventually make “a positive contribution to the conversation, so I can be a better public servant and a
better man.”
But he pushed back against allegations from multiple women that he groped them as he posed for
pictures with them, contending that he poses for “tens of thousands” of such pictures and would “never
intentionally” touch anyone inappropriately. “Franken said he has spent the past week ‘thinking about
how that could happen and I just recognize that I need to be more careful and a lot more sensitive in
these situations,’” per the Star Tribune. “Asked whether he expects any other women to step forward
with similar groping allegations, Franken said: ‘If you had asked me two weeks ago, 'Would any woman
say I had treated her with disrespect?' I would have said no. So this has just caught me by surprise . . . I
certainly hope not.’”

Chuck Schumer makes a point to Trump during a September meeting in the Oval Office. (Alex
Wong/Getty Images)
-- Tomorrow will be especially important in setting the mood for the rest of the month. Trump is going to
the Capitol to talk with Senate Republicans about taxes over lunch. Later in the day, he’ll meet with the
Big Four: Paul Ryan, Mitch McConnell, Chuck Schumer and Pelosi. When the group met in September,
the president surprised his own aides and frustrated GOP leaders by cutting a deal with “Chuck and

Nancy” to raise the debt ceiling and pass a short-term spending bill to fund the government into
December. They felt like he got rolled. Trump is unpredictable, leaving the key players on both sides to
wonder what his mood will be when the delegation from the Capitol arrives for the sit-down.
The New Yorker's Ryan Lizza argues that December could be the month that makes or breaks the
Trump presidency: “Year one is when Presidents usually make their mark[.] By the second year, a
President’s legislative agenda becomes complicated by the hesitancy of members of Congress to take
risky votes as midterm elections approach, particularly if a President is unpopular. The math is stark: on
average, modern Presidents have historically lost thirty House seats and four Senate seats in their first
midterm elections. Trump’s first year has been different. He has a record low approval rating. He is
mired in scandal. [And] he looks like a President in his eighth year rather than one in his first. … He is
unique among modern Presidents in that he has no significant legislative accomplishments to show for
ten months after taking office.”
-- Notably absent from the agenda: Restricting bump stocks or closing the domestic violence loopholes
in the gun laws.
Listen to James's quick summary of today's Big Idea and the headlines you need to know to start your
day:
Subscribe to The Daily 202’s Big Idea on
Amazon Echo, Google Home, Apple Podcasts and other podcast players.
Welcome to the Daily 202, PowerPost's morning briefing for decision-makers.
Sign up to receive the newsletter.
WHILE YOU WERE SLEEPING:

Trump names interim consumer agency head, likely sparking showdown
-- Get ready for another day in the drama of who runs the Consumer Financial Protection Bureau.
Leandra English — Richard Cordray's pick to replace him as acting director — has gone to court to try
to block Office of Management and Budget Director Mick Mulvaney from taking her place. Renae Merle
reports: “In a lawsuit filed in the U.S. District Court of D.C., [English] called herself the ‘rightful acting
director’ of the CFPB and asked for a temporary restraining order to prevent Trump from appointing
[Mulvaney] to the job. … White House press secretary Sarah Huckabee Sanders said in a statement
that the White House was aware of the lawsuit, but that the law is clear and that Mulvaney is the CFPB’
s acting director. … To bolster the administration’s position, the White House also shared a letter that
Mary E. McLeod, CFPB’s general counsel, sent to the senior leadership of the agency on Saturday,
arguing that Trump has the authority to name the acting director.”

Britain's Prince Harry and his girlfriend actress Meghan Markle watch the wheelchair tennis event
during the Invictus Games. (Mark Blinch/Reuters, File)
-- Prince Harry announced his engagement to American actress Meghan Markle. The prince, who is
fifth in line to the throne, has been dating Markle since last year, and the pair plan to marry in the
spring. They are planning to live at Kensington Palace’s Nottingham Cottage in London. In a statement
on Twitter, Queen Elizabeth and Prince Philip said that they were “delighted for the couple and wish

them every happiness.” British Prime Minister Theresa May added, “This is a time of huge celebration
and excitement for two people in love and, on behalf of myself, the Government and the country, I wish
them great happiness for the future.” (William Booth)

The Time logo appears above a trading post on the floor of the New York Stock Exchange. (Richard
Drew/AP)
GET SMART FAST:
1.With financing from the Koch brothers, Meredith Corp. will purchase Time Inc. The cash transaction,
valued at nearly $3 billion, has prompted speculation about how Time will fare under an Iowa-based
company whose portfolio includes Family Circle and Better Homes and Gardens. (New York Times)
2.The Pentagon tried to block an independent report on child sex crimes committed by Afghan forces,
according to a Senate office — insisting instead on creating its own report, which offered a far less
harsh review of human rights violations carried out by U.S. allies. (Alex Horton)
3.Volcanic eruptions from Bali’s Mount Agung forced the Indonesian island to close its airport and
evacuate thousands of residents. (CNN)
4.Russia suggested that North Korea’s current pause in nuclear tests represents a step toward
denuclearization. The two-month pause in provocations from Pyongyang is the longest since last winter.
(Bloomberg)
5.The Supreme Court has agreed to consider a case challenging Nevada’s monopoly on the sports
betting industry — pitting New Jersey against the NCAA, the NFL and MLB. The ruling could have
much broader implications on other ways the U.S. government tries to impose policy preferences on
state officials. (Robert Barnes)
6.Ivanka Trump’s upcoming trip to southern India is prompting questions about working conditions in
the factories that produce clothing for her fashion line. Ivanka continues to own the brand but has
avoided questions about which specific factories in India and other Asian nations produce the clothes
and the state of working conditions in those factories. (Drew Harwell, Annie Gowen and Swati Gupta)
7.More than 203,085 people requested “instant” gun background checks on Black Friday, the FBI said
— setting a new single-day record for firearm purchases. Since multiple guns can be included in one
transaction from a single buyer, the real number of guns purchased may have been much higher.
(Cleve R. Wootson Jr.)
8.The New York Times addressed widespread backlash to a profile of white nationalist and Nazi
sympathizer Tony Hovater. “We regret the degree to which the piece offended so many readers. We
recognize that people can disagree on how best to tell a disagreeable story,” wrote the Times’s national
editor Marc Lacey. “What we think is indisputable, though, is the need to shed more light, not less, on
the most extreme corners of American life and the people who inhabit them.”
9.A survivor of the Las Vegas shooting was killed in a hit-and-run. Roy McClellan died on Nov. 17,
seven weeks after the Route 91 Harvest festival massacre. His was not the only death among concert
attendees — a California couple also present at the festival died in a car crash last month. (Kristine
Phillips)
10.Anthony Scaramucci threatened to sue a student newspaper. A lawyer representing Scaramucci
claimed that the Tufts Daily newspaper had written “false and defamatory allegations of fact” about his
client and demanded that the paper issue a retraction. (Boston Globe)
11.The grizzly bear population of Yellowstone National Park is multiplying and expanding into
surrounding areas. Their presence could create a problem for nearby ranchers. (Karin Brulliard)
12.A bobcat struck by a car and carried in its grille managed to survive the journey. Animal control staff
members sedated and freed the “beautiful cat.” (Martin Weil)

Trump discusses allegations against Moore

ON THE GROUND IN ALABAMA:
-- Trump continues to stand by Roy Moore, even as Republican leaders and members of the president's
own family have pushed the former judge to step aside. The New York Times’s Jonathan Martin,
Maggie Haberman and Alexander Burns report: “[Mitch] McConnell and his allies have been particularly
infuriated as Mr. Trump has reacted with indifference to a series of ideas they have floated to try to
block Mr. Moore. … [Trump also] vented his annoyance when his daughter Ivanka castigated Mr. Moore
by saying there was ‘a special place in hell for people who prey on children,’ according to three staff
members who heard his comments. ‘Do you believe this?’ Mr. Trump asked several aides in the Oval
Office.”
An eye-popping argument from the president: [Trump] sees the calls for Mr. Moore to step aside as a
version of the response to the now-famous ‘Access Hollywood’ tape[.] … He suggested to a senator
earlier this year that it was not authentic, and repeated that claim to an adviser more recently.”
-- Two Republican senators reiterated their criticisms of Moore on the Sunday shows:
*“It is pretty clear to me that the best thing Roy Moore can do for the country is move on,” Sen. Tim
Scott (R-S.C.) said. He added, “I want to be on the side of right when history writes the story.”
*If Moore wins, “We get the baggage of him winning and every day the story is a question of whether
you believe the women,” Sen. Lindsey Graham (R-S.C.) argued. He said that the “moral of the story”
was, “Don’t nominate somebody like Roy Moore, who could lose a race any other Republican could
win.”
-- With two weeks to go until the special election, both candidates are fighting for the votes of white
suburban women. David Weigel reports: “Each side, relying at times on the candidates’ wives to make
their case, is presenting female voters with an awkward choice regarding their vote Dec. 12: Stand by a
man accused of making unwanted sexual advances toward teenage girls when he was in his 30s, or
vote for a Democrat with liberal views on abortion and other issues and whose victory could imperil the
Senate’s Republican majority. Both campaigns consider these women potentially critical, particularly for
[Democrat Doug] Jones, whose high-wire strategy in this deeply conservative state depends on peeling
away a segment of Republican voters from Moore in addition to mobilizing a massive turnout of African
Americans and other core Democratic voters.”
-- But Jones may need to increase his outreach to black voters to win. Sean Sullivan reports from
Birmingham: “[I]n interviews in recent days, African American elected officials, community leaders and
voters expressed concern that the Jones campaign’s turnout plan was at risk of falling short. ‘Right now,
many African Americans do not know there is an election on December 12,’ said state Sen. Hank
Sanders (D), who is black and supports Jones. The challenge for Jones is clear. According to
Democrats working on the race, Jones, who is white, must secure more than 90 percent of the black
vote while boosting black turnout to account for between 25 and 30 percent of the electorate — similar
to the levels that turned out for Barack Obama, the country’s first black president. As a result, Jones
and his allies are waging an aggressive outreach campaign.”
-- Former NBA player and sports commentator Charles Barkley said of the Senate race in his home
state that Moore should have been disqualified “way before all this women stuff came up.” “I mean Roy
Moore is running with Steve Bannon as his right-hand man, who is a white separatist,” Barkley said at
Auburn, where a statue of him was unveiled. “I’m not even get into the women stuff, but … how can you
be a white separatist and represent all the constituents in your state? I mean, everybody is going crazy
over the sexual allegations. Roy Moore to me, when he brought in Steve Bannon, should have been
disqualified.” (Cindy Boren)

Who is Joe Barton?
-- Rep. Joe Barton (R-Tex.) now faces a tough reelection next year after a lewd image of the

congressman was anonymously leaked on Twitter. Ben Guarino reports: “Barton, 68, who said he had
consensual sex with women while he was married to but separated from his second wife, apologized
Wednesday. That same day, the recipient of the explicit message shared a 2015 recording of Barton
with The Washington Post. In the recording, the congressman threatened to report her to Capitol Police,
because he met her ‘twice while married’ and she possessed ‘inappropriate photographs and videos’
that could harm his career. … [A]s of Sunday, the only 6th District candidate listed on the website of the
Texas secretary of state was Ruby Faye Woolridge, a Democrat. When Woolridge challenged Barton in
2016, she received 39 percent of the vote to Barton’s 58 percent. … Matt Mackowiak, a Republican
strategist based in Austin, predicted that Barton would retire.”

Flynn’s lawyer ends communications with Trump’s team
IN CASE YOU MISSED THEM:
-- Here are six of the biggest stories that broke over the Thanksgiving holiday:
*A lawyer for Michael Flynn told one of Trump’s attorneys they could no longer discuss Robert Mueller’s
Russia probe, suggesting the former national security adviser may be cooperating with the special
counsel. The change could signal that Flynn is prepared to hand over to Mueller information about
Trump’s campaign and administration. (Carol D. Leonnig and Rosalind S. Helderman)
*Mueller is examining Flynn’s work on a documentary favorable to the Turkish government to determine
whether the retired general concealed financial ties to Turkey. The film attacked exiled Muslim cleric
Fethullah Gulen, who currently lives in Pennsylvania and has been targeted for extradition by Ankara.
(Wall Street Journal)
*As he tries to avoid the spotlight, Jared Kushner's access to the president has been scaled back by
White House Chief of Staff John Kelly. (Ashley Parker)
*And as attention has focused on the Russia investigation, Jeff Sessions has been capitalizing on the
lack of public scrutiny to enact sweeping, dramatic changes at the Justice Department. He has
implemented a harsh charging and sentencing policy, tried to strip funding for sanctuary cities and
adjusted the DOJ’s legal stance in cases involving voting rights and LGBT issues. (Matt Zapotosky and
Sari Horwitz)
*Rex Tillerson’s purge of State Department employees has enraged current and former officials. Under
Tillerson’s leadership, some diplomats have been dismissed outright, others stripped of their duties
completely, and -- according to a new report -- the number of employees in the department’s top two
ranks will be halved by Dec. 1. (New York Times)
*At least 305 people were killed Friday after terrorists stormed a crowded mosque in Egypt —
detonating a bomb and opening fire on frantic worshipers as they fled. It was the deadliest terrorist
attack in modern Egyptian history. (Amanda Erickson)
SOCIAL MEDIA SPEED READ:
From Mar-a-Lago, where he spent Thanksgiving, Trump continued to wage a battle against CNN, this
time the international branch. The slam came after Vladimir Putin signed a law mandating that foreign
media outlets register as foreign agents, seen as a retaliatory move for the order that RT, the statesponsored Russian network, do the same in the United States:

CNN's PR team replied:

From one of The Post's congressional reporters:

From Obama's White House ethics czar:

From George W. Bush's former speechwriter:

From the former FBI director:

From CNN's famed international correspondent:

Trump tripled down on his support for Roy Moore:

Sen. Jeff Flake (R-Ariz.) offered a reality check:

From Missouri's former Democratic secretary of state:

The Weekly Standard's Bill Kristol criticized both parties' defenses of politicians accused of sexual
misconduct:

Pelosi's characterization of John Conyers as an “icon” sparked backlash. From a New York Times
reporter:

From Vox's editorial director:

From the editor in chief of FiveThirtyEight:

From Politico's Capitol bureau chief:

Trump once again dismissed the “phony” Russia probes:

From the former U.S. attorney that Trump fired:

And Trump sneered at Time magazine:

The magazine responded to Trump's claim:

Obama's former White House photographer trolled Trump with all of his predecessor's Time covers:

From author Stephen King:

From the former band member of NSYNC:

George W. Bush's former communications director summed up Trump's Twitter activity:

GOOD READS FROM ELSEWHERE:
-- New York Times, “Being Deported From Home for the Holidays,” by David Gonzales: “They paid their
taxes and stayed out of trouble. The twins prospered and did well in school and college. And every
year, when the parents went to see the authorities at [ICE] to renew their stay of removal, they went as
a family. After this year’s meeting, they came home one short. On Nov. 15, [the father, Juan] was
detained [and sent to jail to await] deportation to his native Ecuador in the coming weeks. His wife was
allowed to go home, [but with orders to prove she] has purchased a one-way ticket back to Colombia for
mid-January. Their lawyer … was stunned by what she saw as a heartless bureaucracy going after lowhanging fruit rather than the ‘bad hombres’ of legend. Adding to the sting, immigration officers refused
to let the twins or his wife give him a final hug goodbye, [she said]. ‘They told us they no longer provide
that courtesy,’ she said, ‘because they don’t like emotional scenes.’”
-- Politico, “Bernie makes moves pointing to 2020 run,” by Gabriel Debenedetti: “Bernie Sanders is
taking steps to address longstanding political shortcomings that were exposed in 2016, ahead of
another possible presidential bid in 2020. From forging closer ties to the labor movement to shoring up
his once-flimsy foreign policy credentials, the moves have provided the senator inroads into party power
structures that largely shunned him in favor of Hillary Clinton last year.”
-- BuzzFeed News, “The New York Times Can't Figure Out Where Nazis Come From In 2017. Pepe
Has An Answer,” by Charlie Warzel: “[W]hile there's journalistic value in illustrating the banality of hate,
the Times' profile falls short in that it largely fails to adequately address a crucial element in the rise of
the far right: the internet. Save for a passing mention of 4chan and some description of Hovater's more

contentious Facebook posts, the Times piece does little to describe the online ecosystem that has
helped white nationalists, neo-Nazis, and the alt-right organize, amplify its message, and thrive in
recent years. And, simply put, any attempt to answer what exactly led Hovater to ‘gravitate toward the
furthest extremes of American political discourse’ is incomplete without it.”
-- Politico Magazine, “Rex Tillerson Is Fiddling With PowerPoint While the World Burns,” by David
McKean: “Imagine holding the job of representing the most important country on the planet, facing an
exploding array of crises around the world, and focusing not on diplomacy but on fiddling around with
your org chart and mundane tasks like fixing the email system. Yet that’s what Rex Tillerson has done
in his bizarre and disappointing 10 months as America’s secretary of state[.]”
-- BuzzFeed News, “More Than 180 Women Have Reported Sexual Assaults at Massage Envy,” by
Katie J.M. Baker: “Massage Envy, the first and by far the largest chain of massage franchises in the
country, is a billion-dollar business that promises trustworthy services at an affordable price. But
BuzzFeed News found that more than 180 people have filed sexual assault lawsuits, police reports, and
state board complaints against Massage Envy spas, their employees, and the national company. Like
Susan Ingram, many say their claims were mishandled or ignored by employees and owners of
individual Massage Envy spas, and by the national company itself.”
HOT ON THE LEFT:
“Trump Tweets Link to Conspiracy Theory Website,” from the Weekly Standard: “[The website,
MAGAPILL], traffics in conspiracy theories and has aligned itself to the alt-right and white nationalist
movements[.] … In one tweet, MAGAPILL put out an unsourced image rife with outlandish conspiracies
about the people and entities who control our institutions[.] Among the other crazy and baseless
conspiracy theories MAGAPILL has promoted include[:] a cabal of members of Congress involved in
satanic rituals and child sex abuse, and the existence of an anonymous internet poster with ‘Q-level’
security clearance who is working to bring down the world order.” Trump’s Saturday night tweet
promoted a MAGAPILL article titled “Donald Trump Accomplishment List.” “Wow, I didn’t even realize
we did so much,” the president wrote. “Wish the Fake News media would report!”
HOT ON THE RIGHT:
“IU Health investigates after controversial tweet traced to nurse,” from the Indianapolis Star: “Indiana
University Health is investigating a controversial tweet allegedly sent by a nurse who works for the
organization. The tweet, from an account named Night Nurse that has been linked to an employee
named Taiyesha Baker, said: ‘Every white woman raises a detriment to society when they raise a son.
Someone with the HIGHEST propensity to be a terrorist, rapist, racist, killer, and domestic violence all
star. Historically every son you had should be sacrificed to the wolves[.]’ … IU Health spokesman Jason
Fechner confirmed that Baker worked for the health system when the tweet was posted. He said human
resources is investigating and will take appropriate action based on what it finds.”

DAYBOOK:
Trump will have lunch with Pence and members of the Senate Finance Committee before hosting an
event honoring Native American code talkers. He will also meet with Jim Mattis.
QUOTE OF THE DAY: Susan Sarandon once again rankled rank-and-file Democrats by saying in a
Guardian interview, “I did think [Hillary Clinton] was very, very dangerous. We would still be fracking, we
would be at war [if she were president]. It wouldn’t be much smoother. Look what happened under
Obama that we didn’t notice.”

NEWS YOU CAN USE IF YOU LIVE IN D.C.:
-- It should be sunny with mild temperatures today. The Capital Weather Gang forecasts: “It certainly
starts off cold, with temperatures in the 30s, but they’ll rise steadily into the afternoon. With all the
sunshine, most spots reach the mid-50s for highs.”
-- Control of Virginia’s House of Delegates is still not determined, as two close races have become
bogged down by a local registrar’s errors. Laura Vozzella reports: “[W]hy she moved 83 voters from one
Virginia House of Delegates district to another, no one seems to know. Former Fredericksburg registrar
Juanita Pitchford cannot say. She died in April. But the adjustments she made in the 28th and 88th
districts live on[.] … Adding to the drama are a few uncanny twists. Precisely 83 voters were initially
said to have been moved out of a district won by a margin of 82 votes[.] … Perhaps adding to the
confusion: The 28th and the 88th races each had a candidate with the last name Cole, one a Democrat,
the other a Republican. ‘It’s like a Wes Anderson movie about elections,’ said Brian Cannon, executive
director of the nonpartisan redistricting group OneVirginia2021. ‘The whole thing is just crazy
coincidences.’”
-- The District’s Department of Housing and Community Development has developed a new $10 million
fund to preserve affordable housing in the city. (Mary Hui)
VIDEOS OF THE DAY:
CBS's "60 Minutes" reported on chef José Andrés's efforts to feed Puerto Ricans affected by Hurricane
Maria:

A contestant from South Africa won the Miss Universe pageant:

Top 4 moments from the 2017 Miss Universe pageant
And Jay-Z stopped a Cleveland concert to tell a 9-year-old girl that she could become president:

Jay-Z stops concert to tell 9-year-old girl she can be president
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Trump keeps giving in-kind contributions to Elizabeth Warren’s 2020 campaign-in-waiting
The battle for control of the Consumer Financial Protection Bureau
BY JAMES HOHMANN
with Breanne Deppisch and Joanie Greve
THE BIG IDEA: In 2007, a small quarterly journal published an article by a little-known bankruptcy
professor at Harvard Law School named Elizabeth Warren that called for a “Financial Product Safety
Commission” to protect Americans from predatory lenders and faulty mortgages the same way that the
Consumer Product Safety Commission protects them from toasters that burst into flames.
Warren’s idea seemed prescient a year later when economic calamity struck, and Barack Obama
pushed to include it in what became the 2010 Dodd-Frank law. As a special adviser to the Treasury
Department, Warren brought the concept to life in what’s now the Consumer Financial Protection
Bureau.
The big banks and their allies inside the Obama administration blocked Warren from being appointed to
lead the agency permanently. The job went instead to Richard Cordray, but the Harvard professor’s
consolation prize wasn’t bad: She got elected to the U.S. Senate in 2012.
Now Cordray has stepped down as director to go home to Ohio so he can run for governor next year. A
legal battle has broken out over who is in charge: Cordray’s deputy Leandra English or President Trump
’s budget director Mick Mulvaney. Both are claiming to be acting director.
Yesterday Mulvaney declared a temporary freeze on hiring and rulemaking. During a news conference,
he said Trump wants the agency to stop “trampling on capitalism.” In the past, Mulvaney has been one
of the CFPB’s most outspoken critics. He’s said it exercises far too much power and called it “a joke …
in a sick, sad way.” On Monday, the former congressman said his views have not changed.

Mulvaney says Trump wants him to stop the CFPB from 'strangling' capitalism

-- Trump campaigned like a populist but governs like a plutocrat. Warren finds herself increasingly well
positioned to prosecute that case for Democrats. The effort to dismantle the agency she dreamed up
personally pains her, and she pledges to fight tirelessly to protect it, but Mulvaney’s takeover also offers
a compelling political rationale to build a 2020 campaign around – if she chooses.
“Mick Mulvaney wants to take the cop off the beat … and whenever there are no cops, we all know
what happens. That's how the financial crisis of 2008 grew and then nearly blew up our entire
economy,” Warren said in a telephone interview last night. “Here we stand less than 10 years after the
Wall Street banks threw this economy over a cliff and their principal tool was cheating American families
on home mortgages, and today, Mick Mulvaney says that the agency designed to prevent that from
happening again should tilt more in favor of Wall street banks.”
Many of the white working-class folks who turned out for Trump across the industrial Midwest did so
because they believed he was so wealthy that he could thumb his nose at fat-cat bankers. They took
him at his word that he’d be tougher on the big banks and the billionaire class than Hillary Clinton
because he didn’t need to give paid speeches or raise money from them for his foundation. With a
White House full of Goldman Sachs alumni, the reality has not matched the rhetoric. The GOP tax plan
offers additional data points.

Sen. Elizabeth Warren (D-Mass.) speaks at a Capitol rally last month to demand more help for people
affected by hurricanes Irma, Maria and Harvey. (Michael Reynolds/European Pressphoto Agency)
“It’s a very stupid moment,” said Warren. “Wall Street banks hated the idea of this agency long before it
was born. They spent more than a million dollars a day lobbying against financial reform, and the center
of their bullseye was the consumer agency. Lobbyists were repeatedly quoted saying that they knew
there would be some financial reform, but that the consumer agency would never, ever make it into law.
And when the agency was signed into law, a lobbyist for one bank said, ‘The game isn't over. It's just
halftime.’ They have spent every day since then trying to take the legs out from underneath that
agency…
“They have been spectacularly unsuccessful,” she added. “The agency has forced the big banks to
return more than $12 billion directly to families they cheated, and it's handled more than a million
complaints against the financial institutions. The agency has helped make life a little fairer for working
families, and that's why the Wall Street banks hate it.”

Trump calls Sen. Elizabeth Warren 'Pocahontas' at Navajo code talkers event
-- Trump seems fixated, even obsessed, with Warren. He mentions her all the time. Yesterday, during a
White House ceremony to honor Navajo veterans who served as code talkers during World War II, he
went off script to insult her as “Pocahontas.” “I just want to thank you because you’re very, very special
people,” the president said. “You were here long before any of us were here. Although we have a
representative in Congress who, they say, was here a long time ago. They call her ‘Pocahontas.’”
Adding insult to injury, Trump took this dig in front of a portrait of Andrew Jackson – the president who
signed the Indian Removal Act into law, masterminded the “trail of tears” and disregarded a pro-Native
American Supreme Court decision.
“This was supposed to be a ceremony honoring war heroes,” Warren told me last night. “All he had to
do was smile and thank them for their incredible service. But he couldn’t make it through the ceremony
without throwing in a racial slur. He thinks he’s going to shut me up? It’s not going to work.”
-- Every time the president mentions the senator, he elevates her. Not only does this help Warren raise

beaucoup bucks from the progressive netroots, it also boosts her 2018 reelection campaign in
Massachusetts. Trump got 33 percent of the Bay State’s votes last year, and his popularity has dropped
sharply since then.

President Trump speaks during a meeting with Navajo Code Talkers in the Oval Office. (Jabin
Botsford/The Washington Post)
Senate Majority Leader Mitch McConnell made the same mistake in February. He called for a vote to
formally block Warren from speaking on the Senate floor against the nomination of Jeff Sessions to be
attorney general. The majority leader said she broke the chamber’s rules by reading past statements
about Sessions from Coretta Scott King and Ted Kennedy. “She was warned,” McConnell said. “She
was given an explanation. Nevertheless, she persisted.”
Over just the past few weeks, I’ve seen women wearing shirts that immortalize McConnell’s words on
the streets of Washington, New York, San Francisco and Los Angeles. In what’s becoming the Year of
the Woman redux, the Kentuckian played right into her hands.

Leandra English, who says that she is the acting director of the Consumer Financial Protection Bureau,
sits for a photo op with Senate Minority Leader Chuck Schumer (D-N.Y.) and Sen. Elizabeth Warren (DMass.) before a meeting Monday on Capitol Hill. (Melina Mara/The Washington Post)
-- Warren says she would rather talk about substance than nicknames. During the interview, slipping
into law professor mode, she offered an extended history lesson to argue that Mulvaney is not the
legitimate acting director.
The CFPB’s general counsel, the Justice Department’s Office of Legal Counsel and the White House
each argue that Mulvaney can temporarily hold the job under the Vacancies Reform Act of 1998.
Warren says Dodd-Frank was carefully written so that wouldn’t be the case. She said the vacancies act
they’re citing only applies to agencies that already existed when it passed. She noted that an early draft
of the statute creating the CFPB would’ve applied it to the agency, but this language was stricken.
English, who met with Warren yesterday at the Capitol, filed a lawsuit to stop Mulvaney from taking
over, but a federal judge — who was recently appointed by Trump – declined to rule immediately on her
request for a temporary restraining order. Assuming that he will side with the president who picked him,
English can then appeal to the D.C. Circuit.
Warren noted that when the first banking regulator was established during the Civil War, the Office of
the Comptroller of the Currency, it was carefully designed to be insulated from political pressure.
“Congress has always kept banking regulators as far away from politics as possible,” she said. “Funding
for all the banking regulators has been outside the political process. It's done with fees and other
mechanisms. The reason is pretty obvious. They didn't want powerful banks to lean on the agency to go
light on those banks. This is a big structural piece.”
-- Mulvaney's spokesman tweeted pictures throughout the day of him at work inside the CFPB as
“acting director”:

He pointed out that CFPB employees ate the doughnuts Mulvaney brought to the office:

Sanders defends Trump calling Warren ‘Pocahontas’
-- The president’s boosters say that he’s not being crazy – but crazy like a fox. People close to the
White House argue that there’s a method to the “Pocahontas” madness. Trump would like to face
Warren in 2020 because he thinks he could caricature her as an out-of-touch liberal from Taxachusetts.
His allies argue that she’d be an ideal foil to get recalcitrant Republicans to support him as the lesser of
two evils, just as they did with Clinton after the “Access Hollywood” tape came out last October. A poll
from WBUR this month shows Warren’s favorable rating at 55 percent in Massachusetts, with 38
percent viewing her unfavorably.
But Trump might want to be more careful about what he wishes for. Remember, the Clinton campaign
elevated Trump during the 2016 GOP primaries because her strategists thought he’d be so easy to
beat. Jimmy Carter’s team thought the same of Ronald Reagan in 1980. By offering a bold contrast with
Trump, Warren could galvanize the Obama coalition in ways Clinton could not and become the first
female president.
-- Life sometimes plays out in unpredictable ways. If Warren had gotten her wish to run the CFPB
permanently seven years ago, it’s inconceivable that she’d be a top-tier contender for the presidency.
Getting passed over turned out to be a blessing in disguise.
I asked if she’s going to endorse Cordray for governor, assuming he runs. “Too early,” she said. “Call
me later!”
Listen to James's quick summary of today's Big Idea and the headlines you need to know to start your
day:
Subscribe to The Daily 202’s Big Idea on
Amazon Echo, Google Home, Apple Podcasts and other podcast players.
Welcome to the Daily 202, PowerPost's morning briefing for decision-makers.
Sign up to receive the newsletter.
WHILE YOU WERE SLEEPING:

Rep. Luis Gutierrez (D-Ill.) speaks at a news conference to show solidarity with the people of Puerto
Rico and U.S. Virgin Islands after the recent hurricanes. (Tasos Katopodis/Getty Images)
-- Immigration advocate and harsh Trump critic Rep. Luis Gutierrez (D-Ill.) is expected to announce his
retirement today. Ed O'Keefe reports: “The Democrats who described Gutierrez’s plans expected him to
serve out the remainder of his term, which expires in early 2019. Gutierrez held an event in Chicago on
Monday alongside Mayor Rahm Emanuel and is slated to hold a news conference in Chicago on
Tuesday morning. The 63-year-old congressman has served his Chicago district since 1993 and is a
senior member of the Congressional Hispanic Caucus. … [H]e has privately hinted to colleagues in
recent years that he wanted to retire, believing he could do so now that the Hispanic Caucus has more
than 30 members, including several younger, more ambitious colleagues. Gutierrez’s decision gives
potential replacements just one week to collect signatures and get on the ballot.”

Hawaii reinstates nuclear attack warning signal
GET SMART FAST:
1.Hawaii is slated this week to bring back a statewide nuclear attack siren that has not been used since
the Cold War. The last time residents heard the siren was during a test in 1980, and, if sounded as an
actual warning, residents would have just 15 minutes to prepare for a strike. (Cleve R. Wootson Jr.)
2.Less than a year into Trump’s presidency, White House ethics lawyer James Schultz is resigning. In
an interview, he insisted his departure is unrelated to the near-constant stream of ethics and finance
disclosure issues plaguing Trump’s administration. He said he simply wants to return to private practice.
(Politico)
3.The State Department official charged with overseeing Rex Tillerson’s overhaul has resigned after
three months on the job. Maliz Beams was expected to lead the effort to eliminate inefficiencies, which
has run into opposition from diplomats and members of Congress. (Bloomberg)
4.The White House is reportedly weighing a ban on personal cellphone use during the work day.
Officials said the idea derived from cybersecurity concerns, and John Kelly — whose personal phone
was hacked earlier this year — is a strong supporter of the proposed ban. (Bloomberg)
5.The Pentagon is facing questions over inconsistencies in the numbers of deployed troops it has cited.
Statements from Defense Department officials have differed from statistics available on governmentoperated websites. (Alex Horton)
6.The Supreme Court declined to hear a challenge to a Maryland law banning certain semiautomatic
guns. The 2012 law, passed in the wake of the Sandy Hook shooting, bans guns with specific militarystyle features, which have been used in many mass shootings. (Robert Barnes)
7.Jeff Sessions’s shifting recollections of campaign interactions with Russian officials is now being cited
in a South Carolina police officer’s defense for fatally shooting an unarmed black man. Michael Slager
awaits sentencing for killing Walter Scott in 2015, and Slager’s defense attorneys are arguing that
Slager’s ever-shifting account of the shooting stemmed from stress – not deception. To underscore the
point, they quote Sessions’s testimony to congressional committees. (Derek Hawkins)
8.The Post’s Jonathan Capehart sat down for an interview with Hillary Clinton. The former first lady and
secretary of state discussed her book and described Trump as a “con artist.”
9.Guardian reporter Ben Jacobs, who was assaulted by then-candidate Greg Gianforte, sent a cease
and desist letter to the Montana Republican. The letter from Jacobs’s attorneys demanded that Rep.
Gianforte and members of his team stop making “false and defamatory statements” about the incident.
(The Hill)
10.Tens of thousands of migrant workers in Beijing are being tossed from their homes with little or no
notice as part of a mass eviction effort to beautify and “gentrify” the Chinese capital. The forced exodus
comes during a freezing winter and has touched off a rare outpouring of sympathy inside China —
where any attempt to protect the poor against abuse by the state is seen as potentially subversive.
(Simon Denyer and Luna Lin)
11.Prince Harry and his fiancee Meghan Markle sat for a 20-minute BBC interview after announcing
their engagement. When the pair was asked about having children, Harry responded, “One step at a
time. Hopefully, we will start a family in the near future.” (William Booth and Karla Adam)

Post reporter confronts woman who made false accusations against Roy Moore
IF YOU READ ONE STORY:
-- A woman who falsely told Post reporters that Roy Moore impregnated her as a teenager appears to
work with an organization that uses deceptive tactics to secretly record conversations in an effort to
embarrass its targets. The effort backfired after reporters found inconsistencies in the woman's story —
and on Monday she was seen heading into Project Veritas's New York offices. Shawn Boburg, Aaron C.

Davis and Alice Crites report: “In a series of interviews over two weeks, [the woman, Jamie Phillips]
shared a dramatic story about an alleged sexual relationship with Moore in 1992 that led to an abortion
when she was 15. The Post did not publish an article based on her unsubstantiated account. During the
interviews, [Phillips] repeatedly pressed Post reporters to give their opinions on the effects that her
claims could have on Moore’s candidacy if she went public. . . . When Post reporters confronted her with
inconsistencies in her story and an Internet posting that raised doubts about her motivations, she
insisted that she was not working with any organization that targets journalists.”
In one instance, Phillips repeatedly pressed Post reporter Beth Reinhard to “guarantee” Moore would
lose the election if she came forward, which the reporter replied that she couldn't do. Then on
Wednesday, the day before Thanksgiving, Phillips suggested meeting with Post reporter Stephanie
McCrummen, who co-wrote the initial report on Moore’s accuser. (Click the video above to see for
yourself how that went.)
“James O’Keefe, the Project Veritas founder who was convicted of a misdemeanor in 2010 for using a
fake identity to enter a federal building during a previous sting, declined to answer questions about the
woman outside the organization’s offices on Monday morning shortly after the woman walked inside. In
a follow-up interview, O’Keefe declined to answer repeated questions about whether the woman was
employed at Project Veritas. He also did not respond when asked if he was working with Moore, former
White House adviser and Moore supporter Stephen K. Bannon, or Republican strategists. The group’s
efforts illustrate the lengths to which activists have gone to try to discredit media outlets for reporting on
allegations from multiple women that Moore pursued them when they were teenagers and he was in his
early 30s. Moore has denied that he did anything improper.”
-- “[T]he botched sting showcased the journalistic rigor that news outlets such as The Post exercise
before publishing accusations like those against Moore,” writes The Fix’s Callum Borchers.
-- Later Monday, Project Veritas admitted in an email to carrying out the “undercover operation” — then
attempted to fundraise off it. (Washington Examiner)
-- Flashback: Donald Trump's charity gave Project Veritas $10,000 in 2015.
-- Bigger picture: Trump's incessant attacks on the “fake news” media have emboldened those trying to
discredit mainstream news organizations and their reporting. Just hours earlier, Trump dedicated his
first post-Thanksgiving tweet to bashing the news media — suggesting a “contest” to determine which
television network deserves a “fake news trophy.” “We should have a contest as to which of the
Networks, plus CNN and not including Fox, is the most dishonest, corrupt and/or distorted in its political
coverage of your favorite President (me),” Trump wrote. “They are all bad. Winner to receive the FAKE
NEWS TROPHY!”

Retired Marine planning write-in campaign for Alabama Senate seat
MEANWHILE, DOWN IN ALABAMA:
-- Lee Busby, a retired Marine colonel and former top aide to John Kelly, announced he will challenge
Moore in the Alabama Senate race as an independent write-in candidate — a last-ditch bid that comes
just 15 days ahead of the state's special election. Michael Scherer reports: “[Busby] said he thinks that
the allegations of sexual impropriety against [Moore] have created an opportunity for a centrist candidat
e[.] … ‘I think you can flip this thing. If this were a military operation, the left flank and the right flank are
heavily guarded,’ Busby said. ‘I think that gives you an opportunity to run straight up the middle.’
Busby, who was lacking any formal campaign structure or even a working website as of Monday
morning, said he is counting on social media to spread the word about his campaign. He said he plans
to run as an independent on his record as an investment banker, military leader and defense contractor

and entrepreneur. He spent the weekend working on a logo and said he is just starting to explore the
legal requirements for raising money for a campaign.”

Moore: ‘I oppose transgender rights’
-- Moore made his first public appearance since Nov. 16, vowing to use the last two weeks of the
campaign as an opportunity to “take off the gloves.” Michael reports: “Moore cast the [sexual
misconduct] allegations in biblical terms, saying they demonstrated the end-of-time deceptions of
ancient prophecy. ‘In the last days, perilous times shall come,’ Moore said, quoting from the book of
Timothy. ‘For men shall be lovers of their own selves, covetous, boasters, proud, blasphemers,
disobedient to parents, unthankful, unholy, without natural affection . . . trucebreakers, false accusers.’
To calls of ‘amen’ from the crowd, Moore said the allegations were a plot by his political enemies. …
Moore returned repeatedly to the record of his opponent, Doug Jones, reading to the crowd a long
passage from a recent interview to argue that the Democrat is out of step with the people of Alabama
on judges, abortion, immigration, Obamacare and other issues. ‘I oppose transgender rights,’ Moore
said. ‘I don’t believe Christians hate anybody. I don’t hate anybody. But I do hate sin.’”
-- Sarah Huckabee Sanders said Trump has no plans to campaign for Moore, citing what she said were
scheduling conflicts. “The president is not planning any trip to Alabama at this time and frankly his
schedule doesn’t permit him doing anything between now and Election Day,” Sanders said, continuing:
“The president obviously wants people who support his agenda and certainly wants people that are
looking to make America better.” (John Wagner)
-- Trump’s support may not be enough to convince Alabama’s undecided voters anyway. The New York
Times’s Alan Blinder and Jess Bidgood report: “[M]any voters near the site of Mr. Moore’s rally Monday
night made up their minds about him long ago. … Roger Nix, 78, and Juanita Timmons, 79, had already
decided to support Mr. Moore well before Mr. Trump stood behind his candidacy. ‘I’m proud that he’s
doing it,’ Ms. Timmons said, but [she] added, ‘I had already voted for Moore to begin with, and I was
going to do it again.’ Those who remained undecided, like Rachel Heard, were so deeply conflicted over
the question of Mr. Moore’s alleged misconduct that they said a presidential endorsement did not yield
much clarity.”

What you need to know about Doug Jones
-- Meanwhile, Jones is outspending Moore on television advertising roughly 7 to 1. Politico’s Daniel
Strauss and Scott Bland report: “Jones has aired more than 10,000 spots on broadcast TV in Alabama
since the primaries, while Moore, the embattled GOP candidate, has run just over 1,000, according to
figures compiled by Advertising Analytics. … Fueled by millions of online dollars pouring in to defeat
Moore, Jones’ campaign has flooded the airwaves with over $5.6 million of TV ads overall during in the
general election campaign. Moore has answered with about $800,000 in ad spending.”

Michael Flynn speaks during the daily news briefing at the White House. (Carolyn Kaster/AP)
THERE’S A BEAR IN THE WOODS:
-- Michael Flynn’s lawyer met Monday with Robert Mueller’s team — the latest indication Trump's
ousted national security adviser could be cooperating with prosecutors. ABC News’s Matthew Mosk,
Mike Levine, and Brian Ross report: “Trump’s legal team confirmed late last week that Flynn’s attorney
Robert Kelner alerted the team that he could no longer engage in privileged discussions about defense
strategy in the case — a sign Flynn is preparing to negotiate with prosecutors . . . That process would
typically include a series of off-the-record discussions in which prosecutors lay out in detail for Flynn
and his lawyers the fruits of their investigation into his activities. Prosecutors would also provide Flynn

an opportunity to offer what’s called a proffer, detailing what information, if any, he has that could
implicate others in wrongdoing. . . . Sources familiar with the discussions [said] that while there was
never a formal, signed joint defense agreement between Flynn’s defense counsel and other targets of
the Mueller probe, the lawyers had engaged in privileged discussions for months.”
-- James Woolsey — a former Flynn associate who has been cooperating with Mueller — had a
“lengthy conversation” with Trump over dinner last weekend at his Mar-a-Lago resort. Business Insider’
s Natasha Bertrand reports: “[The conversation] raised eyebrows given Woolsey's centrality to the
[Mueller’s investigation into Michael Flynn]. Woolsey, who served on the board of Flynn's lobbying firm,
Flynn Intel Group, was at a meeting on September 19, 2016, with Flynn and Turkish government
ministers in which they discussed removing the controversial Muslim cleric Fethullah Gulen from US
soil, Woolsey has said. [A spokesman for Woolsey] confirmed late last month that Mueller's team had
interviewed Woolsey about the meeting. He said Woolsey and his wife had been in touch with the FBI
since before Mueller began overseeing the bureau's Russia investigation in May.”
-- The Post reported that, in June 2015, Flynn traveled to Egypt and Israel on behalf of a U.S. company
hoping to build some two dozen nuclear plants in the region in partnership with Russian interests. News
of Flynn’s involvement in that project — and his failure to disclose ties to the effort — could compound
the many legal issues he is already facing. Michael Kranish, Tom Hamburger and Carol D. Leonnig
report: “The nuclear venture is yet another instance in which Flynn appeared to have a personal stake
in an international project while he was advising Trump in 2016, giving prosecutors one more potential
avenue to pressure him to cooperate. Flynn remained involved in the Middle Eastern nuclear project
from spring 2015 to the end of 2016 … a period that partially overlapped with his role as a prominent
adviser to Trump’s campaign and transition. … [Now], congressional Democrats say that Flynn may
have violated federal law by failing to disclose the Middle Eastern trip in his security clearance renewal
application in 2016.”

Franken says sexual misconduct allegations are 'a shock to me'
MEN BEHAVING BADLY, CONTINUED:
-- Sen. Al Franken (D-Minn.) reemerged in Washington after more than a week of seclusion to answer
questions about alleged sexual misconduct, as well as the ethics investigation he has called into his
own behavior. “I know there are no magic words I can say to regain your trust and that it’s going to take
time,” Franken told reporters in a news conference.
“[Franken] reiterated points he made in the weekend news interviews — that he is deeply apologetic for
his actions and hopes to regain people’s trust,” Ed O’Keefe reports. “In reference to accusations that he
inappropriately touched women at public events, he said he needs to be ‘much more careful, much
more sensitive’ in the future. Franken said that he is ‘open’ to making the findings of the ethics
investigation public if the typically opaque panel allows it. ‘I’ve not worked with the ethics committee
before, and I don’t know how that works, but I’m certainly open to it.'"
-- Another former staffer of Rep. John Conyers (D-Mich.) has accused him of making unwanted sexual
advances toward her. The Detroit News’s George Hunter reports: “Deanna Maher, Conyers’ former
deputy chief of staff who ran his downriver office from 1997 to 2005, [said] that the Detroit Democrat
made unwanted advances toward her three times. … The first instance of harassment happened,
Maher said, shortly after the congressman hired her in September 1997 during an event with the
Congressional Black Caucus. ‘I didn’t have a room, and he had me put in his hotel suite,’ said Maher,
77, adding that she rejected his offer to share his room at the Grand Hyatt in Washington and have sex.
… The other incidents with the now 88-year-old Conyers involved unwanted touching in a car in 1998
and another unwanted touching of her legs under her dress in 1999, she said.”
-- A day after receiving widespread criticism for her description of Conyers as “an icon,” Nancy Pelosi
met with one of his accusers and issued a statement supporting her. CNN’s Sophie Tatum reports:

“‘Ms. Sloan told me that she had publicly discussed distressing experiences while on his staff,’ Pelosi
said in a statement issued Monday. ‘I find the behavior Ms. Sloan described unacceptable and
disappointing. I believe what Ms. Sloan has told me.’ Last week, Sloan came forward with allegations
against Conyers from her time working on Capitol Hill in the 1990s, including one instance where she
recalled being called to Conyers' office to find him wearing only his underwear.”
-- And Rep. Al Green (D-Tex.) issued an unprompted statement with a former staffer who accused him
of sexual assault in 2007. Politico’s Cristiano Lima reports: “Green and Lucinda Daniels said that due to
the current political ‘climate’ they wished to ‘jointly quiet any curious minds about our former and
present relationship with one another.’ ‘This matter has been resolved without payment of any money or
transfer of any consideration of any kind by either of us to the other,’ Green and Daniels said Monday.
… In the initial incident, Daniels had said the congressman assaulted her in 2007. Green in 2008 filed a
lawsuit against Daniels in which he asked a federal judge to find he had never discriminated against her
in the workplace, then withdrew it after Daniels signed a statement dropping her own allegations.”
-- Meanwhile, pressure is growing on Capitol Hill for a more transparent handling of sexual misconduct
cases — and the use of taxpayer money to quietly resolve the disputes. Michelle Ye Hee Lee and
Kimberly Kindy report: “The payments, typically made under promises of confidentiality that prevent
accusers from going public, have become a key point of contention as both houses of Congress face
growing complaints about sexual harassment or misconduct involving lawmakers. The congressional
Office of Compliance has declined to release details about arrangements it has made to settle
harassment cases or to disclose specific amounts paid for such claims. House Administration
Committee Chairman Gregg Harper (R-Miss.) said Monday that his panel will push for more
transparency on the settlements and a more comprehensive accounting of payments made by
lawmakers outside the formal system. Harper’s committee has to sign off on payments made through
the Office of Compliance under a formal process set up 20 years ago.
-- “[And] legislation originally co-sponsored by Reps. Jackie Speier (D-Calif.), Ryan Costello (R-Pa.),
Ann Kuster (D-N.H.) and Bruce Poliquin (R-Maine) now has about a dozen co-sponsors,” our
colleagues write. “It aims to add transparency to the reporting and settlement process and would give
accusers more flexibility to settle cases without signing nondisclosure agreements. It is unclear when
the legislation will be considered for a vote. A similar bill is pending in the Senate.”

Eight issues on Congress's December to-do list
TRUMP’S AGENDA:
-- Trump will meet with congressional leaders from both parties today to discuss the year-end agenda,
which includes keeping the government funded. Sean Sullivan and Ed O'Keefe report: “Leaders in both
parties spent Monday preparing to make their case to an unpredictable president who abruptly sided
with Democrats the last time he sat down with top leaders. Ahead of the meeting[,] … there were
unresolved questions about how much more money the federal government may spend in the coming
years — plus pressing concerns regarding immigration and health care. … Currently, Congress may
spend no more than $549 billion for defense programs and $516 billion for non-defense programs next
year, a cut from current levels. But the Trump administration and defense hawks want to boost defense
spending to more than $600 billion, and Democrats are demanding a dollar-for-dollar increase in nondefense spending.”
-- Meanwhile, Senate Republicans may have to significantly alter their tax plan if they want to push it
through committee. Damian Paletta, Mike DeBonis and Erica Werner report: “Sen. Ron Johnson (RWis.) vowed Monday to vote against the package during a Senate Budget Committee meeting Tuesday
unless his concerns were addressed. With 12 Republicans and 11 Democrats on the panel, his
opposition could derail GOP leaders’ plans to bring the tax bill to the Senate floor on Wednesday.
Johnson wants more tax cuts for companies, known as ‘pass-throughs,’ that effectively pay their taxes
through the individual tax code. … If the bill fails to advance through the Budget Committee on

Tuesday, party leaders will be forced either to enter difficult new negotiations to accommodate Johnson
or circumvent the Budget Committee — a move that could alienate senators concerned about the
legislative process. … In addition to Johnson, Sen. Steve Daines (R-Mont.) has raised concerns about
how ‘pass-throughs’ are treated under the plan.”
-- If GOP leadership gave in to the demands from Johnson and Daines, it would mean more money
flowing to the wealthiest Americans. Research by a University of Chicago economist found that 70
percent of pass-through income goes to the top 1 percent of the country’s earners. (The New York
Times)
-- But other Republican senators’ concerns with the bill could clash with Johnson’s demands on passthroughs. Our colleagues report: “Already, Sens. James Lankford (R-Okla.), Bob Corker (R-Tenn.) and
Jerry Moran (R-Kan.) are pushing for strict assurances that the tax plan won’t add to the national debt
after a decade, potentially putting swing-vote lawmakers on a collision course. … There are now about
10 GOP lawmakers seeking changes to the tax plan, although it is unclear how many would oppose the
bill if their demands aren’t met. … While Johnson’s demands have rattled the White House for more
than a week, the growing headache for GOP leaders is coming from Lankford, Corker and Moran.”
SOCIAL MEDIA SPEED READ:
Journalists responded to Project Veritas's failed sting against The Post. From the CNN host:

From one of The Post's national reporters:

From a senior editor at Vice:

From a senior editor at the Atlantic:

From the Boston Globe's deputy Washington bureau chief:

Conservative commentator Ana Navarro lampooned Trump's suggestion of a contest to determine the
“most dishonest” news network:

A CNN White House reporter responded to Trump's criticism of the media:

Trump responded to a story about MSNBC's “Morning Joe”:

From The Post's White House editor:

Trump once again touted the GOP tax plan:

From former independent presidential candidate Evan McMullin:

From the former GOP congressman and conservative pundit Joe Walsh:

Virginia's newly elected transgender lawmaker Danica Roem criticized the way that Republicans ran in
her state:

Barack Obama congratulated Prince Harry on his engagement:

But an editor at Twitchy offered up this analysis of the prince's engagement to American actress
Meghan Markle:

Children hug Melania at White House Christmas event
GOOD READS FROM ELSEWHERE:
-- The New York Times Magazine, “How Far Will Sean Hannity Go?” by Matthew Shaer: “As recently as
last summer, Hannity told a writer for The Times that he ‘never claimed to be a journalist.’ In one of our
recent conversations, he offered a reappraisal: ‘I’m a journalist,’ he told me. ‘But I’m an advocacy
journalist, or an opinion journalist.’ He went on, ‘I want to give my audiences the best shows possible.’
… Hannity rarely grants interviews to mainstream reporters, whom he calls ‘disgustingly biased,
ideological and corrupt.’ But he also suffers from a suspicion that his critics willfully misunderstand his
motivations. ‘People don’t know what drives me, what energizes me,’ he told me. And in October, when
I asked him to show me around his hometown, Franklin Square, on Long Island, he enthusiastically
agreed, suggesting a pizzeria off Hempstead Turnpike.”
-- The New York Times, “Trump Paid Over $1 Million in Labor Settlement, Documents Reveal,” by
Charles V. Bagli: “In 1980, under pressure to begin construction on what would become his signature
project, Donald J. Trump employed a crew of 200 undocumented Polish workers who worked in 12-hour
shifts, without gloves, hard hats or masks, to demolish the Bonwit Teller building on Fifth Avenue,
where the 58-story, golden-hued Trump Tower now stands. The workers were paid as little as $4 an
hour for their dangerous labor, less than half the union wage, if they got paid at all. Their treatment led
to years of litigation over Mr. Trump’s labor practices, and in 1998, despite frequent claims that he
never settles lawsuits, Mr. Trump quietly reached an agreement to end a class-action suit over the
Bonwit Teller demolition in which he was a defendant.”

-- Vanity Fair, “Inside Melania Trump's Secretive East Wing: Understanding the most enigmatic First
Lady — and unusual marriage — in modern political history,” by Sarah Ellison: “There may never have
been a First Lady less prepared for or suited to the role [than Melania Trump]. ‘This isn’t something she
wanted and it isn’t something he ever thought he’d win,’ one longtime friend of the Trumps’ told me.
‘She didn’t want this come hell or high water. I don’t think she thought it was going to happen.’… [And]
despite her proximity to the public, much of Melania Trump’s life has remained in the shadows. She is
the keeper of many of her husband’s secrets, and one can imagine that what binds the two of them
together is that he may very well be the keeper of some of hers.”
-- The New Yorker, “The French Origins of ‘You Will Not Replace Us,’” by Thomas Chatterton Williams:
“The United States is not Western Europe. Not only is America full of immigrants; they are seen as part
of what makes America American. Unlike France, the United States has only ever been a nation in the
legal sense, even if immigration was long restricted to Europeans, and even if the Founding Fathers
organized their country along the bloody basis of what we now tend to understand as white supremacy.
The fact remains that, unless you are Native American, it is ludicrous for a resident of the United States
to talk about ‘blood and soil.’ And yet the country has nonetheless arrived at a moment when once
unmentionable ideas have gone mainstream, and the most important political division is no longer
between left and right but between globalist and nationalist. … The problem with identitarianism isn’t
simply that it is nostalgic; it’s that it fixates on ethnicity to the exclusion of all else.”
HOT ON THE LEFT:
“Breitbart writer caught running secret, virulently racist Facebook group,” from ThinkProgress: “A
Breitbart contributor has been revealed to be an administrator of a secret Facebook group where users
regularly post virulently racist, sexist, and anti-Semitic content, as well as support for far-right groups.
Jack Hadfield, a third-year politics student at the University of Warwick in the U.K., has written more
than 150 articles for Breitbart News[.] But in his spare time he runs the Facebook group Young Right
Society … Several members of YRS are prominent figures among the U.K.’s far-right political
movements. [including a well-known white supremacist and the leader of a far-right youth organization].
[Other] members posted support of National Action, which in 2016 became the first neo-Nazi group to
be put on the British Government’s List of proscribed terrorist organizations.”
HOT ON THE RIGHT:
“Claire McCaskill Took Action to Hide Travel on Private Plane From Public,” from the Washington Free
Beacon: “Sen. Claire McCaskill (D., Mo.) took action earlier this year to make her family's private plane
untrackable by the public, according to documents obtained from the [FAA]. McCaskill garnered much
criticism ahead of her last reelection campaign over her use of a private jet at taxpayer expense … The
Washington Free Beacon reported in October that McCaskill had spent nearly $21,000 to use her
private plane on the campaign trail in just three months. McCaskill was also spotted using her private
plane in August for travel between town halls she held in Missouri, which are events held by her official
Senate office. Now, as she gears up for her next election fight, they have taken action to limit scrutiny of
the plane's use. An FAA representative [said] it remains uncommon for plane owners or operators to
request flight information be blocked ….”

DAYBOOK:
Trump will meet with Republican senators at the Capitol before sitting down with congressional leaders
from both parties back at the White House.
Pence and the second lady are in New York today, where the vice president will deliver a speech at an
event celebrating the 70th anniversary of the U.N. vote calling for the establishment of Israel. He will
later give another speech and receive an award at the Hudson Institute before returning to Washington.

QUOTE OF THE DAY:
Rep. Bradley Byrne (R-Ala.) expressed concern about the negative effect the Senate race is having on
Alabama’s image: “I know we've gotten some negative feedback about it. I do think it damages our
state, it damages our reputation. It damages the brand we are trying to sell across the country and
across the world.”

NEWS YOU CAN USE IF YOU LIVE IN D.C.:
-- It will be mostly sunny with temperatures in the 60s today. The Capital Weather Gang forecasts:
“Mostly sunny skies as temperatures work to outpace yesterday’s levels. Look for highs to peak in the
lower to middle 60s by afternoon as light breezes blow from the south.”
-- Next time you have jury duty: federal grand jurors in D.C. are pushing for a raise. Spencer S. Hsu
reports: “Two dozen federal grand jurors in Washington petitioned House and Senate judiciary
committee leaders Monday asking for a raise in the $50-a-day maximum they are paid for 18 months of
jury service, calling the rate ‘abysmal,’ below the minimum wage and a hardship.”
-- A creative writing professor at U-Va. has been accused of sexually harassing women students. Nick
Anderson reports: “The professor, John Casey, author of the 1989 novel ‘Spartina,’ is a longtime
member of the faculty at the public university in Charlottesville. Emma Eisenberg, who graduated from
U-Va. with a master’s degree in creative writing in 2015, told school officials this month that Casey
sexually harassed her and other female students from 2012 to 2014, the document from the university’s
civil rights office said. She accused Casey of inappropriately touching women at social functions and
said he once in class used a graphic anatomical epithet to refer to women and to a character in a story
he told.”
-- D.C.’s inspector general found that Mayor Muriel Bowser’s (D) deputy mayor for greater economic
opportunity used city employees to babysit her child during the work day. (Peter Jamison)
VIDEOS OF THE DAY:
Late-night hosts reacted to the news of Prince Harry’s engagement:

Late-night laughs: Prince Harry is engaged
The actress seen in the Access Hollywood tape reacted to reports that Trump has questioned the tape's
authenticity:

CNN highlighted the bravery of its international correspondents in response to Trump's criticism of the
network:

The Capitol Christmas tree arrived from Montana:

Capitol Christmas tree arrives
And a blind man in Colorado was stopped from crossing train tracks just moments before a train
arrived:

Blind man stopped from crossing tracks moments before train arrives
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Trump voters have buyer’s remorse in North Carolina focus group

Supporters listen as Donald Trump speaks during a rally on the eve of the 2016 election in Raleigh, N.
C. (Jabin Botsford/The Washington Post)
BY JAMES HOHMANN
with Breanne Deppisch and Joanie Greve
THE BIG IDEA: Republican women who voted for President Trump in North Carolina said during a
focus group Wednesday night that they are embarrassed by and exasperated with him.
-- Annie Anthony, 56, voted for Trump last year because she opposes abortion and did not like how
Hillary Clinton handled Benghazi. Now she fears that Trump is marching us toward war with North
Korea. She describes the first 10 months of his presidency as “chaotic, stressful and an uphill battle.”
“While I thought his ideas appealed to me, since he’s been in there he’s embarrassed me by his
behavior,” said Anthony, a divorced college graduate who runs a local nonprofit volunteer center and
drives for Uber to make ends meet. “He behaves so unpresidential. The words he uses. The tweeting. I
mean, he dresses nice. And Melania is looking good. When he was away (in Asia), he was great at
being a president. He’s the showman. But here at home, I can’t imagine how they let him build a
country club – let alone be in one. Because adults don’t behave that way. I’ve been surprised that a
billionaire would behave the way he has…
“I don’t have a problem with him tweeting,” she continued. “I follow him because I want to see what he’s
saying myself and not have someone interpret it for me. But I think that his language is unprofessional.
He uses words like ‘sad’ and ‘bad.’ That’s first grade language. We’re an intelligent population who
elected you. Represent us!”
Anthony, a registered Republican, remains hopeful that Congress will soon pass tax cuts, but she’s
nervous that they’ll take away the deduction for charitable donations. She’s also worried that, if her
health insurance rates continue to go up, she won’t be able to afford to go see the doctor any more.

(She makes less than $50,000 a year.)
Looking ahead to the midterms, she offered an ominous warning for the GOP: “I think the swamp is still
full. I might be voting to drain that swamp some more.”
-- Veteran pollster Peter Hart organized the two-hour-and-15-minute session in Wilmington for Emory
University. Five independents, four Republicans and three Democrats participated. The Washington
Post was invited to observe.
Coinciding with Trump’s 300th day in office, the wide-ranging conversation with a cross section of
voters in a swing state illuminated why Trump’s job approval rating nationally is at 37 percent in Gallup’
s daily tracking poll. In the history of polling, no president has ever had a 57 percent disapproval rating
at this stage of his presidency.
-- When Hart asked for one word or phrase to describe Trump, the group initially erupted in laughter.
Only two of 12 said something positive (“bold” and “fights back”). The others called him incompetent, a
baffling fool, childlike, a loose cannon, an immature narcissist and ignorant.
Emily Bell, a 32-year-old occupational therapist who voted for Trump, described him as rude and
stressful. “I feel like he told people that he had all these big ideas and big plans, and it just seems to
kind of roll to something else. It’s like nothing is ever accomplished,” said Bell, who is married and has a
postgraduate degree. “I’m going to stay optimistic, but I lean more toward being independent. Really it
will come down (in 2020) to who I can trust more.”
-- Melissa Hight, a 62-year-old married retiree who has a postgraduate degree and voted for Trump,
used the word “antagonistic” to describe him. “I had high hopes, but he just goes about things in a way
that gets everybody’s back up against the wall,” she lamented. “He doesn’t facilitate working together.
He comes out with these grandiose ideas, and there’s no follow through. It’s a lot of talk. … He hasn’t
acted presidential at all. The tweets bother me. They may be enlightening to some people. I’m not a
tweeter. But to me, firing off these tweets is just childish. … He should be above that. … I will call a
spade a spade because I’m a conservative more than a Republican.”
-- Only one of the 12 participants emerged as an unapologetic defender of the president. Cynthia
Layton, a 64-year-old nurse, said she loves Trump’s tweets. “I like him because he talks like my
neighbor talks to me,” she explained. “I don’t need an elitist person talking down to me. The media does
not give an honest opinion. That’s why I turned off cable 10 years ago. I read my sites. I listen to his
tweets. … That’s how I hear from him. The media doesn’t tell you what’s going on, so you have to find
out what’s going on on your own. … To me, I think his tweets are simply what he honestly feels
because he uses white and black language and doesn’t give you all these flowery descriptions about
everything. I appreciate that he’s direct and tells it like it is.”
-- Hart is a Democrat, but he plays it very straight when he moderates these focus groups and never
tries to tip the scales. The sessions he convened before the presidential election always wound up
underscoring Hillary Clinton’s weaknesses, for instance. (Check out my write-up of Hart’s August 2016
focus group with swing voters in Milwaukee, which foreshadowed Clinton’s defeat in Wisconsin.)

Donald Trump, then president-elect, visited Fayetteville, N.C., last December for a "thank you" rally.
(Sara D. Davis/Getty Images)
-- Trump carried North Carolina by four points last year. With 15 electoral votes, the Tar Heel State was
a hotly contested battleground and will be again in 2020. Barack Obama won here in 2008, and Mitt
Romney picked it off in 2012.
The economy and health care were the issues that everyone cared about most. Seven of the 12

participants said they think Trump is doing a good job on the economy; 10 said he’s not doing a good
job at addressing racial tensions.
Asked to name their top concerns, no one mentioned Russian interference or the ongoing investigation
by special counsel Robert Mueller. Sen. Richard Burr (R-N.C.), who got reelected last year, is leading
one of the inquiries into Moscow’s meddling as chairman of the Senate Intelligence Committee.
-- Hart had a lightning round in which he asked everyone to say the first word that came to mind when
they heard a politician’s name.
All 12 used a negative word to describe Senate Majority Leader Mitch McConnell. Two said spineless.
Others said sleazy, insecure, incompetent and narcissistic.
About half the group hadn’t heard about Roy Moore. Those who were familiar with the Alabama story
called him troubled, a scumbag and disgusting. The sole exception was Layton, who called him a
scapegoat.
The room remained quite downbeat about Clinton. Participants described her as annoying, crooked, a
thief, outmatched, troubled, despicable and a sore loser.
Interestingly, Joe Biden received widespread praise as savvy, smart, nice and level-headed.
-- The focus group really underscored the extent to which the deep unease that propelled Trump’s
victory a year ago has only gotten worse. Asked for one word to describe the state of America today,
the answers were chaotic, tornado, backwards, troubled, disrupted, fearful, anxious and embarrassing.
Only Layton used a positive word: “Improving.”
Hart prompted everyone to name the last president who they think united the country. For the most part,
the Democrats said Obama and the Republicans said Reagan. Someone picked John F. Kennedy. No
one named George W. Bush or Bill Clinton.
Then he told everyone to imagine that that they have a magic wand and could take a positive quality
from a former president and transfer it over to Trump. What would it be? The answers included Reagan’
s sense of humor, JFK’s grace under pressure, Abraham Lincoln’s ability to bring the country back
together and Obama’s professionalism.
-- The 2020 election is not for three years, which is an eternity in politics. There were some signs that
Trump has not completely depleted the reservoir of goodwill among the folks who voted for him.
Michael Leimone, 41, cooks pizzas at a chain restaurant and backed Trump last year. Asked to
describe how the presidency has gone, he used the words “whirlwind” and “vacant.” “He’s not been
there when you needed him to be there,” he said. “After Charlottesville and (the hurricanes), he was out
doing other stuff.”
Leimone – who is married, has kids at home and didn’t go to college – added later that he still thinks
Trump is probably doing a better job than Clinton would have. “We kind of knew what we were getting
with him,” he said. “He’s kind of a loose cannon – I don’t like that – but what we’ve had for years and
years – not just Obama, but leading up to that – they weren’t getting the job done in terms of leading the
country. So he’s still better than the alternative of a career politician.”
He said he remains optimistic. “I expected a lot out of him … but nobody can do it all,” said Leimone.
“He has a harder road because everyone hates him, not just the Democrats. He still has a lot of time to
prove himself.”
Listen to James's quick summary of today's Big Idea and the headlines you need to know to start your
day:
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WHILE YOU WERE SLEEPING:

Gena Richardson, right, who was asked out by Roy Moore while working at Sears. Her classmate Kayla
McLaughlin, left, worked at Sears too and remembers Moore coming in frequently. (Kayla McLaughlin)
TWO NEW MOORE ACCUSERS:
-- Two more women have described unwanted overtures by Roy Moore at an Alabama mall — where
his behavior began making young employees so uncomfortable that some would “draw straws” to
decide who would deal with him during his frequent visits. Stephanie McCrummen, Beth Reinhard and
Alice Crites report: “Gena Richardson says Moore pursued her during her senior year of high school
while she was working in the men’s department at Sears. “Richardson says Moore … asked her where
she went to school, and then for her phone number, which she says she declined to give, telling him
that her [father] would never approve. A few days later, she says, she was in trigonometry class at
Gadsden High when she was summoned to the principal’s office over the intercom in her classroom.
She had a phone call.
“I said ‘Hello?’” Richardson recalls. “And the male on the other line said, ‘Gena, this is Roy Moore.’ I
was like, ‘What?!’ He said, ‘What are you doing?’ I said, ‘I’m in trig class.’” Richardson says Moore
asked her out again on the call. A few days later, after he asked her out at Sears, she relented and
agreed, feeling both nervous and flattered . . . They met that night at a movie theater in the mall after she
got off work, a date that ended with Moore driving her to her car in a dark parking lot behind Sears and
giving her what she called an unwanted, ‘forceful’ kiss that left her scared.”
*“In all, The Post spoke to a dozen people who worked at the mall … and recall Moore as a frequent
presence — a well-dressed man walking around alone, leaning on counters, spending enough time in
the stores, especially on weekend nights, that some of the young women who worked there said they
became uncomfortable.”
-- Another Alabama woman, Tina Johnson, 28 at the time, says Roy Moore groped her in 1991 while
she was visiting his law office with her mother. The encounter is also the first alleged to have occurred
during Moore’s marriage. AL.com’s Anna Claire Vollers reports: “At one point during the meeting, she
said, Moore came around the desk and sat on the front of it, just inches from her. He was so close, she
said, she could smell his breath. According to Johnson, he asked questions about her young daughters,
including what color eyes they had and if they were as pretty as she was. She said that made her feel
uncomfortable, too. Once the papers were signed, [her] mother walked through the door first, she said,
Moore came up behind her. It was at that point, she recalled, he grabbed her buttocks. ‘He didn't pinch
it; he grabbed it,’ said Johnson. She was so surprised she didn't say anything. She didn't tell her
mother. She said she told her sister years later how Moore had made her feel uncomfortable during that

meeting. Her sister told AL.com she remembers the conversation.”
-- BUT, Alabama Republicans are standing behind Moore. NBC News’s Alex Johnson and Vaughn
Hillyard report: “The steering committee of the state Republican Party — the only entity with the power
to remove Moore from the Dec. 12 special election ballot — took no action on Moore's nomination at a
meeting Wednesday [night]. Two members of the committee said late Wednesday that the state party is
continuing to support Moore[.]”
-- Moore punched back: “If you are a liberal and hate Judge Moore, apparently he groped you,” a
campaign spokesman said in a statement responding to the Post story. “If you are a conservative and
love Judge Moore, you know these allegations are a political farce.”
He also tweeted this:

Which prompted replies like this, from a New Republic editor:

MCCONNELL AND COMPANY ARE GETTING DESPERATE:
-- Republican leadership hoped Trump would address the controversy after returning from Asia, but no
such luck. Sean Sullivan, Philip Rucker and David Weigel report: “Senate Republican leaders
increasingly see Trump as pivotal to restoring some order to a race that has spiraled quickly out of their
control. … [But] Trump did not respond to questions from reporters about Moore after touting his Asia
trip at the White House on Wednesday afternoon. The president sidestepped questions about Moore
during his travels. … But there is consensus among senior White House aides that the president is in a
bind. If he publicly calls on him to withdraw and Moore demurs — or, worse for Trump, wins the race
nevertheless — the president could suffer another embarrassment in Alabama. Yet continued silence
from Trump may not be tenable.”
*One person not avoiding the topic: Ivanka Trump. The president’s daughter told AP, “There’s a special
place in hell for people who prey on children. I’ve yet to see a valid explanation and I have no reason to
doubt the victims’ accounts.”
-- With a new NRSC poll showing Moore down 12 points to Democrat Doug Jones, Republicans are
considering drastic options to keep the seat in their hands. Politico’s Alex Isenstadt and Eliana Johnson
report: “Mitch McConnell and his top advisers are discussing the legal feasibility of asking appointed
Sen. Luther Strange to resign from his seat in order to trigger a new special election. McConnell aides
express caution, saying they're uncertain whether such a move, one of several options being
discussed, is even possible. Yet the talks underscore the despair among top Republicans over
relinquishing a seat in deep-red Alabama, further diminishing their slim Senate majority. … McConnell’s
team had been high on the idea of asking Jeff Session … to run as a write-in candidate. But the
committee polled the prospect of Sessions waging a write-in bid and the outcome was unfavorable[.]”
-- The controversy raises the real possibility that Alabama may have a Democratic senator for the first
time in 25 years, Paul Kane writes. “It’s still too early to say that Jones is the front-runner, but what had
been a fairly comfortable lead for Moore has been upended . . . as long as Moore stays in the race, the
contest is going to continue to be a referendum on his behavior and the allegations against him — and
not a referendum on the state’s traditional conservative posture and the leftward lurch of Democrats at
the national level.”
-- Who is Doug Jones? The Boston Globe’s Annie Linskey paints a picture: Jones “is buoyed not only
by the salacious allegations against Moore, who has long been divisive, but also by his own strong
standing as a law-and-order candidate with some cross-over appeal to Republicans. The Democrat is

betting that the voters, especially the younger generation living in the suburbs, have changed with the
times and are willing to turn away from the state’s past and its legacy of divisive leaders[.] … His
message to them evokes the concept of a New South willing to exorcise racist ‘demons’ — a word
Jones uses.”
-- Meanwhile, in Alabama, those who have spoken out against Moore are getting vicious threats and
insults. Marc Fisher writes: “On Twitter and Facebook, in texts and in phone calls, Alabamians say they
are on the receiving end of a muddy river of threats, dirty tricks and angry attacks, all aimed at
undermining allegations [against] Moore[.] … After Blake Usry told AL.com, an Alabama news site, that
he knew girls Moore tried to flirt with, Usry received threatening phone calls and Facebook messages,
as well as texts informing him that he had been sued for defamation. … Lawyers representing Moore
and his campaign have sent letters to news organizations, including AL.com and The Post, warning that
they are preparing to file suit against the outlets for ‘making false reports.’”

Kayla Moore at a Veterans Day event in Vestavia Hills, Ala. (Marvin Gentry/Reuters)
MOORE’S DEFENDERS:
-- Moore's wife, Kayla Moore, has emerged as her husband’s most visible and aggressive champion.
Jenna Johnson, Ellie Silverman and Lindsey Bever report: “[Moore] has used Facebook to question the
credibility of her husband’s accusers, threaten lawsuits and spread information that sometimes turns out
to be false. … Upon learning that Washington Post reporters were contacting people she knows for this
article, Moore on Wednesday posted one of the reporters’ personal cellphone numbers on her
Facebook page, and a commenter posted a copy of that reporter’s résumé, which included her home
address. Later in the day, Moore posted a link to the campaign website where people can now report
any interaction they have with a reporter.
“'In the past month our hometown, county, and state have been invaded by the Washington Post and
liberal media,’ Moore wrote. ‘We have had numerous reports of phone calls, cellphone calls, Messages,
emails, even to the point of them showing up at peoples houses[.] … It’s called a witch hunt. We are
filing suit.’”
-- Steve Bannon and Breitbart News are not backing down. Paul Farhi reports: “Rush Limbaugh began
backing away … as did the Wall Street Journal’s conservative editorial page[.] … The Drudge Report
put a dagger firmly into Moore on Wednesday; its lead headline referred to him as ‘Judge Whore.’ That
left Breitbart as the odd man out, or possibly still in, in its support of Moore’s troubled candidacy among
the most influential organs of the right.
“‘Steve is stuck between a rock and a hard place,' said [former Breitbart spokesman] Kurt Bardella[.] …
Bardella doesn’t think Breitbart or Bannon will abandon Moore, but, he said, their loyalty will be costly.
Bannon’s ambitions for the 2018 midterms were dependent on momentum for Moore and
demonstrating that he could find and recruit viable candidates, he said. ‘Now,' said Bardella, ‘that
rationale has been obliterated . . . Bottom line, this debacle is devastating to Brand Bannon.’”
-- After warning that Moore had “24 hours” to come up with a plausible excuse for the allegations or “get
out of this race,” Fox News’s Sean Hannity backed off. Callum Borchers reports: “By the time the
deadline arrived on Wednesday night, Moore had not cleared his name. … Yet Hannity lost his nerve,
telling viewers on Wednesday that Moore’s fitness for office ‘shouldn’t be decided by me.’ Hannity
declined to say whether he believes Moore or his accusers and did not call for the former Alabama chief
justice to exit the race, even though Moore failed to ‘remove any doubt’ within the 24-hour window.
Instead, Hannity devoted most of his program to rehashing accusations of sexual misconduct by Bill
Clinton.”
-- With this and the #metoo movement following the Harvey Weinstein scandal, liberals are reexamining

the allegations about sexual impropriety by Bill Clinton. The New York Times’s Peter Baker writes: “The
cultural conversation about women, power and sexual misconduct that has consumed the United States
in recent weeks has now raised a question that is eagerly promoted by those on the political right just
as it discomfits those on the political left: What about Bill? … The emerging revisionism may influence a
historical legacy that Mr. Clinton and his allies have spent the past 17 years scrubbing of scandal.
Despite his impeachment on perjury and obstruction for covering up sexual liaisons with [Monica]
Lewinsky, Mr. Clinton until lately had made progress in framing the national memory of his presidency
as a time of peace and prosperity. But the arrival of President Trump on the political stage has chipped
away at that.”

UCLA basketball players apologize for shoplifting in China
GET SMART FAST:
1.UCLA said Wednesday it will “indefinitely” suspend three members of its basketball team who were
arrested for shoplifting from a Louis Vuitton store in China. Their arrests created an international
incident — prompting direct intervention from Trump, who later scolded them on Twitter. (Tim
Bontemps)
2.Trump used a White House speech to take a sort of victory lap after his Asia trip, claiming that Asian
leaders now have a new resolve to confront North Korea. “America’s renewed confidence and standing
in the world has never been stronger than it is right now,” Trump said. (Anne Gearan)
3.A bipartisan group of lawmakers introduced bills in the House and Senate to help tackle Capitol Hill’s
sexual harassment problem. The move comes amid fresh stories of misconduct in Washington —
including some accusations against sitting members. (CNN)
4.An Ohio state lawmaker with ties to Rep. Jim Jordan (R-Ohio) was forced to resign over
“inappropriate behavior.” Ohio Rep. Wes Goodman’s name had been thrown around as a possible
replacement for Pat Tiberi (R-Ohio), who recently announced his retirement. (Cleveland.com)
5.The Trump administration reversed an Obama-era ban on importing trophies from elephant hunts in
Zimbabwe and Zambia. Though listed as a “threatened” species, the Fish and Wildlife Service
determined that money collected from the move could help grow the elephant population. (Darryl Fears
and Juliet Eilperin)
6.The death toll in the Northern California shooting rampage rose to five, after authorities discovered
the shooter killed his wife before attempting to attack an elementary school. (Mark Berman, Susan
Svrluga and Ellie Silverman)
7.The Virginia parents of a 4-year-old with leukemia can no longer buy a plan on the Obamacare state
exchange that covers her hospital care. The Briggses have bought health insurance from Anthem for
years, which covers the hospital where their daughter receives treatment, but it pulled out of a number
of Virginia counties for the upcoming year. (Colby Itkowitz)
8.Actress and Harvey Weinstein accuser Rose McGowan turned herself in to Virginia authorities after
they issued a warrant for her arrest on a drug possession charge. McGowan has disputed the charges
and previously suggested the drugs — which were found in her wallet after she left it on a plane —
could have been planted. (Dana Hedgpeth)
9.Actor Terry Crews identified the Hollywood executive who allegedly groped him last year. He told
“Good Morning America” that Adam Venit, who runs the motion picture department at a major talent
agency, was the alleged perpetrator. “I will not be shamed. I will not be shamed. I did nothing wrong,”
Crews said. (Marwa Eltagouri)
10.Detroit police officers got into a fistfight after undercover drug dealers attempted to sell their product
to undercover drug users. The Detroit Police Department has launched an internal investigation. (Fox2
Detroit)
11.A long-lost original painting by Leonardo da Vinci was auctioned for a world-record-setting price of
$450 million. The painting changed hands among royalty, spent centuries in obscurity and eventually
landed in the hands of a very lucky NYU art professor. (Travis M. Andrews)

Sen. Ron Johnson (R-Wis.). (photo by Jahi Chikwendiu/The Washington Post)
THEN THERE WERE TWO (ON TAXES):
-- Republican’s hopes for a speedy passage on tax cuts might be dashed, as one GOP senator has
come out against the plan and another has voiced major concerns. Damian Paletta and Mike DeBonis
report: “Sen. Ron Johnson (R-Wis.) said he opposed both the Senate and House versions of the tax
legislation because they benefited corporations at the expense of other, typically smaller companies.
Earlier in the day, Sen. Susan Collins (R-Maine) said Republicans had erred when they changed their
tax bill this week to include a repeal of the Affordable Care Act’s individual mandate, which requires
every American to have health insurance or pay a fine.”
The math is against the GOP on its biggest legislative priority in more ways than one: “Without Johnson
and Collins, Republicans would need every other member of their caucus to vote for the plan — far
from a guaranteed outcome. And neither senator’s concern can be easily addressed without changes
that could drive other Republicans to oppose the bill. Adding additional tax breaks for smaller
businesses could appease Johnson, but it could force the GOP to raise taxes elsewhere. Leaving the
[ACA] alone could make the measure more attractive to Collins and other moderates. But it would run
against the wishes of many conservatives and Trump and create other challenges in making the bill
comply with Senate rules allowing passage with fewer than 60 votes.”
Any chance of Democratic support went out the window with the individual mandate repeal, and a few
more Republican senators who have expressed hesitation about the plan – including Sens. Bob Corker
(Tenn.) and John McCain (Ariz.) – still haven’t firmly established how they will vote.
-- Reality check: Johnson made similar noise about the Senate GOP's health-care plan -- and ended up
voting for it. Before that vote, Johnson told Politico: “'It’s not a bluff,' Johnson [said]. 'Until I have the
information where I am certain this is … in the best interest for the folks in Wisconsin — that this puts us
in a better position tomorrow than we are today — I’m not going to be voting yes.' The vote totals are
here.
-- In better news for Republicans, the House is expected to pass its tax bill today. Our colleagues
report: “As of Wednesday evening, fewer than a dozen GOP members had come out against the bill —
most of them from the high-tax states of New York, New Jersey and California, where the bill’s partial
elimination of a tax deduction for state and local taxes is controversial. But other members from those
states … said in recent days they are supporting or leaning toward supporting the bill. … Trump is
expected to visit Capitol Hill on Thursday morning and deliver a pep talk to House Republicans
moments before they go to the House floor to advance the legislation.”
-- How it's playing in D.C.: “House tax plan faces bipartisan backlash over repeal of development
incentives,” by Peter Jamison: “The grand opening Wednesday of Archer Park, an affordable housing
complex of 190 units in a long-troubled neighborhood of Southeast Washington, had the trappings of
similar ceremonies in the past. But along with oversized ribbon-cutting scissors and celebratory
speeches, the gathering had something less typical: An undertone of alarm over looming changes to
the federal tax code that D.C. officials say would make developments like Archer Park impossible."

Consumer Financial Protection Bureau Director Richard Cordray listens to a speaker during a a hearing
in Denver. (Brennan Linsley/AP, File)

PERSONNEL IS POLICY:
-- Richard Cordray announced he is stepping down as Consumer Financial Protection Bureau director
by the end of the month – abruptly ending his six-year tenure and clearing the way for Trump to reshape
the watchdog agency long loathed by Republicans and Wall Street financiers alike. Renae Merle
reports: “Cordray did not explain the timing of his decision, but it clears the way for him to potentially run
for Ohio governor. It also comes just a month after the CFPB suffered a major rebuke from Republicans
in Congress who took the unusual step of blocking an agency rule that would have allowed consumers
to sue their banks for the first time.
"Cordray’s [tenure] was marked by aggressive efforts to rein in banks, payday lenders and debt
collectors that often drew protests from the business community. Republicans had become increasingly
exasperated that Cordray [had] not stepped aside when Trump took office, and instead continued to
press for aggressive rules disliked by the business community. … Under the agency’s current structure,
Trump could only fire Cordray for cause.”
-- Lawmakers are expressing increasing alarm over anticipated cuts to the State Department. Carol
Morello reports: “Sens. Jeanne Shaheen (D-N.H.) and John McCain (R-Ariz.) urged Secretary of State
Rex Tillerson on Wednesday to lift a hiring freeze and promote experienced Foreign Service officers,
requesting in a letter more details about Tillerson’s reorganization plan. Citing reports of declining
morale, recruitment and retention levels, the senators wrote that ‘America’s diplomatic power is being
weakened internally as complex, global crises are growing externally."
-- CIA Director Mike Pompeo is a leading contender to replace Tillerson if he resigns. Politico’s Eliana
Johnson and Annie Karni report: “It’s not clear when Tillerson might leave — he has vigorously denied
rumors that he plans to resign anytime soon — but Pompeo has told associates that he expects the
president to tap him for the position and that he’d accept the job if it’s offered to him. Trump’s
relationship with Pompeo mirrors the close bond he developed with John Kelly while the retired Marine
general was serving as secretary of Homeland Security[.]"
-- Julia Duin profiles Paula White, the televangelist who has become a “part life coach, part pastor” to
White House staff – including Trump: “Not all Christians, including evangelicals, are fans of the wealthy,
thrice-married White, who has long been associated with the prosperity gospel, a set of beliefs that says
God will reward faith, and very generous giving, with financial blessings. Detractors point to a
congressional investigation of her former church’s finances and accusations that she has taken
advantage of her mostly African American parishioners through her fundraising. … White has no title
and no official position at the White House but plays several roles. After helping to put together an
evangelical council for Trump during the campaign, she is now, she explains to me, the convener and
de facto head of a group of about 35 evangelical pastors, activists and heads of Christian organizations
who advise Trump.”
-- New York Magazine’s Olivia Nuzzi takes a look inside the “Breitbart Embassy” – the Capitol Hill
townhouse where Steve Bannon plots populist takeover by day and entertains political elite by night –
and maybe lives as a permanent resident. (The verdict is still out.) “The Breitbart Embassy of yore had
been a fringe enclave; but in 2017, it’s a venue for Bannon to showcase his unusual, if overstated,
political power,” she writes. “[In] the deeply weird environs of Washington in the Trump era, the
[Breitbart Embassy] has taken on a sense of ominous gravity — in spite of being more than a little
ridiculous. If, like in Ghostbusters, there were a vortex above one building in this troubled city, it could
be this one rather than the White House or the Capitol."
At a recent party, Bannon was “surrounded” by establishment political types, Olivia writes. “The room
wasn’t smoke-filled, but guests quite literally slapped Bannon’s back and whispered into his ear. I even
saw one guy I’d met in Iowa when he was working for Hillary Clinton; he walked around with his eyes
bulging, like he’d sleepwalked his way into the party and had just been jolted awake. ’It’s quintessential
Bannon,’ said a journalist who attended the party. ‘He wants to be seen as this populist, flame-throwing,
take-on-the-whole-Establishment — and yet he has a Dean & Deluca party and clearly covets everyone

being there, standing under chandeliers and taking selfies, and his private security carrying his bags out
to the private plane to California.’”
-- At least 10 Justice Department lawyers and paralegals, whose salaries are paid by taxpayers, are
dedicated to cases about Trump’s businesses. USA Today’s Nick Penzenstadler reports: “Neither the
White House nor the Justice Department will say how much it is costing taxpayers, but federal payroll
records show the salaries of the government lawyers assigned to the cases range from about $133,000
to $185,000. The government legal team is defending President Trump in four lawsuits stemming from
his unusual decision not to divest himself from hundreds of his companies that are entangled with
customers that include foreign governments and officials. In the cases, Justice Department attorneys
are not defending policy actions Trump took as president. Instead, the taxpayer-funded lawyers are
making the case that it is not unconstitutional for the president's private companies to earn profits from
foreign governments and officials while he's in office.”

Former MI6 officer Christopher Steele in London. (Victoria Jones/AP)
THERE'S A BEAR IN THE WOODS:
-- Former MI6 officer Christopher Steele, who authored the infamous Trump dossier, told The Guardian’
s Luke Harding that he believes the document is “70 percent to 90 percent accurate.” “I’ve been dealing
with this country for 30 years. Why would I invent this stuff?” Steele told Harding, who recently
published a book on Russian meddling efforts in the 2016 election.
-- “One of the reasons his dossier was taken seriously in Washington in 2016 was Steele’s reputation in
the US for producing reliable reports on [Russia],” Julian Borger explains. “Between 2014 and 2016, he
authored more than a hundred reports on Russia and Ukraine, which were commissioned by private
clients but shared widely within the state department and passed across the desks of [John Kerry] and
the assistant secretary Victoria Nuland, who led the US response to the annexation of Crimea and the
covert invasion of eastern Ukraine. The sources for those reports were the same as those quoted in the
dossier on Trump …”
-- Meanwhile, the head of British intelligence flew to the U.S. to personally brief John Brennan about the
seriousness of Trump-Russia connections, after agents tasked with spying on known Kremlin
operatives saw they were talking with people in Trump’s orbit. Harding reports: “The precise nature of
these exchanges has not been made public, but according to sources in the US and the UK, they
formed a suspicious pattern [and] continued through the first half of 2016. The matter was deemed so
important that it was handled at ‘director level’, face-to-face between the two agency chiefs. James
Clapper, director of national intelligence, later confirmed the ‘sensitive’ stream of intelligence from
Europe. After a slow start, Brennan used the [British] information and other tip-offs to launch a major
inter-agency investigation.”
-- The top Democrat on the House Intelligence Committee, Adam Schiff (D-Calif.), expressed
confidence in Steele. “The biggest thing that I think people need to realize about the dossier is that
Christopher Steele discovered that the Russians were embarked on a broad effort to help the Trump
campaign before our own intelligence agencies came to the same conclusion,” Schiff said in an
interview. “In the broadest outline of what he investigated, he proved more than prescience—he proved
accurate in terms of the Russian involvement and what their motivations were.” (The Wall Street
Journal)

-- In an interview with Mother Jones, Hillary Clinton slammed Trump’s calls for the Justice Department
to investigate her as “abuse of power [that] goes right at the rule of law.” “As secretary of state, I went
around the world bragging about America’s rule of law,” Clinton said. She added, “If they send a signal

that we are going to be like some dictatorship, some authoritarian regime where political opponents are
going to be unfairly, fraudulently investigated, that rips at the fabric of the contract that we have that we
can trust our justice system.”
-- Related: New polling suggests concerns about an aging Democratic leadership echo beyond
Washington: A national SurveyMonkey poll asked Americans to pick between two concerns about the
Democratic Party, finding 59 percent saying “the older generation of leaders will stay in power too long”
while 36 percent predict “the next generation of leaders will not rise to the challenge.” Concerns about
older Democrats overstaying their time were lower among self-identified Democrats at 53 percent. But
this concern resonated among 69 percent of independents who lean toward the Democratic Party, a
key component of the party’s base that may need extra motivation to turnout in off-year elections like
2018. (How the poll was conducted)

The politics around the Bible museum opening in D.C.
THE BIBLE MUSEUM IS OPENING:
-- The fundraiser for the Bible Museum’s opening is being held at Trump’s D.C. hotel, raising concerns
about the museum’s political ties. Michelle Boorstein reports: “The leadership of the Museum of the
Bible has been working hard in the run-up to this weekend’s opening to emphasize the inclusive,
academic, apolitical nature of the museum, which organizers say will be the world’s largest dedicated to
the Bible and sits just off the Mall. And so its opening black-tie gala Thursday night is presenting a
challenge: The $50,000-a-table fundraising event is at the Trump hotel. Officials at the nonprofit
museum say the decision was for pragmatic, scheduling reasons but some museum employees and
academic consultants refused to enter the hotel affiliated with the controversial president.”
-- Art critic Philip Kennicott writes that the museum could set a new standard for blending entertainment
with educational exhibits: “It is rich in content, stocked with historic treasures and carefully plotted to
appeal to audiences of all ages. It brings to museum design the sophisticated marketing intelligence of
the Oklahoma City-based Green family, who have used a fortune made from the Hobby Lobby retail
chain to promote evangelical Christian causes. Their latest venture is a museum that offers a one-stopshopping cultural experience, with history, art, architecture, theater and music conveniently packaged
under one roof. What it does well, it does as well or better than any museum in the country, and its
failings, which are significant, will be difficult to detect for anyone who isn’t a scholar, or firmly
committed secularist.”
SOCIAL MEDIA SPEED READ:
Trump spent his day on Twitter attacking the New York Times:

He also patted himself on the back for asking the Chinese president to intervene in the UCLA players'
case:

But then issued these ominous tweets this morning:

And he accused Democrats of obstruction:

CNN's senior White House correspondent responded to Trump's harsh criticism of his network:

These photos of the Treasury secretary and his wife at the U.S. mint pretty much made everyone's day
on Twitter:

From a CNBC reporter:

From one of The Post's data reporters:

From a national political correspondent for The Post:

From the Weekly Standard's Bill Kristol:

From another Post reporter:

From Obama's former NSC spokesman:

From George W. Bush's former speechwriter:

Sen. Patrick Leahy (D-Vt.) retweeted this in what he called "a moment of weakness:"

The director of U-Va.'s Center for Politics altered his Alabama prediction:

Meghan McCain, the daughter of Sen. John McCain (R-Ariz.), refused to endorse Moore:

A Post reporter provided this snippet from Capitol Hill:

Trump drew comparisons to the infamous Marco Rubio (aka "Little Marco") moment when he stopped
during a speech to sip water:

More:

Rubio commented on the clip:

A Hillary alum on the new policy regarding elephants:

Papa John's apologized for its owner's "divisive" remarks on the NFL:

And Sen. John Cornyn (R-Tex.) was an answer to a Jeopardy question:

GOOD READS FROM ELSEWHERE:
-- Politico, “GOP strategists worry incumbents aren't ready for a blue wave,” by Elena Schneider:
“Nearly three dozen Republicans were outraised by their Democratic challengers in the most recent
fundraising quarter. Others, the strategists say, are failing to maintain high profiles in their districts or
modernize their campaigns by using data analytics in what is shaping up as a stormy election cycle.
After Democrats’ sweeping victories last week, Public Opinion Strategies, a Republican polling firm,
wrote a pointed memo — titled ‘Surviving the 2018 Election’ — addressing Republican incumbents. The
firm counseled incumbents to start their reelection campaigns earlier than planned, to do early message
testing, and to begin planning their voter turnout operation now, as opposed to next fall.” “Some
[members] get it and some don’t,” said GOP pollster Glen Bolger. “First thing we’re saying to them is,
‘don’t be in denial, this can happen to you.’”
-- The Daily Beast, “‘Unsafe and Just Plain Dirty’: Women Accuse Vice of ‘Toxic’ Sexual-Harassment
Culture,” by Brandy Zadrozny: “[Phoebe] Barghouty says [Kaj] Larsen would touch her at work—on the
small of the back, on her bare thigh—in ways that he didn’t touch the other employees. And she wasn’t
producing much journalism. Instead, Larsen, a former Navy SEAL turned journalist, had her do things
like accompany him to parties in the Hollywood Hills. At one party, Larsen demonstrated headsets,
telling the group that he would be the first person to report in virtual reality from a war zone. Larsen told
her he was ‘grooming her,’ but Barghouty felt instead like she was being shown off as arm candy.”
-- Politico, “The IRS Is Building a Safe to Hold Trump’s Tax Returns,” by Michael Grunwald: “[Recently
retired IRS Commissioner John] Koskinen basically believes the IRS and its professional culture are
virtually impregnable to political agendas. He hasn’t spoken to Trump or anyone in the White House in
2017, even though he’s known the president since they negotiated the sale of the Commodore Hotel in
New York City in 1975. He’s never looked up Trump’s tax returns—legally, he can’t, and neither can

any other IRS employee who isn’t working on them—and says the agency not only keeps them in a
locked cabinet in a locked room, but is replacing the cabinet with a safe.”
-- Rolling Stone, “Elon Musk: The Architect of Tomorrow,” by Neil Strauss: “A ring of red forms around
his eyes as he stares forward and sits frozen in silence. [Elon] Musk is a titan, a visionary, a human-size
lever pushing forward massive historical inevitabilities – the kind of person who comes around only a
few times in a century – but in this moment, he seems like a child who is afraid of abandonment. And
that may be the origin story of Musk's superambitions, but more on that later. In the meantime, Musk
has something he'd like to show me. ‘If you say anything about what you're about to see, it would cost
us billions,’ he says, rising from his desk. ‘And you would be put in jail.’”
HOT ON THE LEFT
“Cards Against Humanity is doing ________ to stop Trump’s border wall,” from Amy B Wang: “That’s
right, Cards Against Humanity wants to kill Trump’s proposed wall along the U.S.-Mexico border. How,
you ask? The company claims it has purchased some vacant land along the border that it will apportion
into plots and give away to all who signed up for this year’s holiday promotion. Sometime in December,
those customers will receive in the mail ‘an illustrated map of the land, a certificate of our promise to
fight the wall, some new cards and a few other surprises,’ it said.”
HOT ON THE RIGHT
“Local pastor calls GOP ‘sissies’ for asking Moore to ‘step aside,’” from Fox10: “Dr. David Gonnella is
the pastor of Magnolia Springs Baptist Church in Theodore. He is one of the pastors who supports
Moore after the sexual misconduct allegations surfaced. … As more Republicans in Congress call for
Moore to ‘step aside,’ Gonnella says this leaves a sour taste in his mouth about the GOP. ‘It's funny
how the Republican Party is. What a bunch of sissies! The Democrats rally around their candidate even
when they're guilty, Republicans want to throw them under the bus on a minor accusation without
knowing whether they're guilty or not,’ he said.”

DAYBOOK:
Trump is on Capitol Hill to discuss taxes with the House Republican Conference.
Pence and the second lady are hosting a Thanksgiving dinner at the Naval Observatory for service
members and their members. He will also later deliver a speech at the Tax Foundation’s annual dinner.
QUOTE OF THE DAY:
Sen. Lindsey Graham (R-S.C.) said of Roy Moore, “I've got a general rule. If you can't be in a mall, you
shouldn't be in the Senate.”

NEWS YOU CAN USE IF YOU LIVE IN D.C.:
-- D.C. will see mild but windy weather today. The Capital Weather Gang forecasts: “Clouds may linger,
especially east of the city in the early morning. Sunshine warms the area nicely later in the morning but
breezes pick up at just about the same time. By afternoon, leaves are flying, with northwest winds
gusting to 25 mph. Highs in the upper 50s to low 60s are some consolation.”
-- The Wizards beat the Heat 102-93. (Candace Buckner)
-- The Nationals’ Max Scherzer won the National League Cy Young Award. It’s Scherzer’s second

consecutive time winning the pitching award and third time overall. (Chelsea Janes)
-- Gun control advocates are rejoicing over the Virginia election results. Fenit Nirappil reports: “Exit polls
showed gun policy ranked as the second most important issue in the governor’s race, and voters
motivated by guns were evenly split between Democrat Ralph Northam and Republican Ed Gillespie.
That’s a shift from data that usually shows voters casting ballots based on guns are overwhelmingly
opposed to gun control and say they want to protect their Second Amendment rights against new
limits.”
-- An eighth-grade class from Ohio canceled its school trip to D.C. over possible terrorist attack
concerns. (Joe Heim)
VIDEOS OF THE DAY:
Samantha Bee cited Roy Moore as an example of how every industry "has to kick out their own creeps:”

We Can All Do Better Than Roy Moore | November 15, 2017 Act 1 | Full Frontal on TBS
House Democrats introduced articles of impeachment against Trump:

The Post's fact-checking team ruled Sen. Chuck Schumer's (D-N.Y.) claim that repealing the ACA's
individual mandate would "kick" millions off health insurance to be "misleading:"

Fact Check: Would the GOP bill 'kick' millions off health insurance?
Roy Moore's attorney made this oh-so-subtle comment:

The Post compiled a side-by-side analysis of Trump and Rubio's water breaks:

Trump and Rubio's water bottle moments
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Whether Roy Moore wins or loses, there is no good outcome for Senate Republicans
McConnell says 'I believe the women' after Moore denies allegations
BY JAMES HOHMANN
with Breanne Deppisch and Joanie Greve
THE BIG IDEA: Republicans face a lose-lose situation in the Alabama Senate race. If Roy Moore goes
down next month, the GOP’s working majority becomes much more fragile. If he wins, Republicans
would struggle to get rid of him and his presence would cause countless headaches in 2018.
Trying to prod the Republican nominee to step aside, Senate Majority Leader Mitch McConnell said
Monday: “I believe the women.” Several prominent members joined him, and the chairman of the
Senate GOP campaign arm, Cory Gardner, announced that Moore should be expelled if he wins the
Dec. 12 special election “because he does not meet the ethical and moral requirements of the United
States Senate.”
But Moore is not going away. He was defiant even after another woman came forward Monday to
accuse him of sexual misconduct when she was a minor. The former chief justice of the Alabama
Supreme Court – twice removed from office for refusing to comply with lawful judicial rulings – denies
any wrongdoing, shows no contrition and is trying to turn the tables on McConnell:

-- There continues to be much less appetite for a write-in campaign in Alabama than in Washington.
Sen. Luther Strange (R-Ala.), who lost to Moore in the primary despite President Trump’s endorsement,
poured cold water last night on the idea that a write-in campaign could work. “Let the facts unfold,” the
appointed senator told the Associated Press. “I think, right now, a write-in candidacy is highly unlikely.”
Alabama Republican Party Chairwoman Terry Lathan also said that it is "very unlikely" anything would
change Moore's status as the GOP nominee, noting that she has seen a “surge of support” for him

since The Washington Post broke the story last week.
Meanwhile, the state’s Republican governor reiterated her support for Moore. “Based on what I know
now, yes I will vote for him,” Kay Ivey told reporters. “But we don't have the facts. There may be some
more facts to come out. But he is the party's nominee."
-- “In recent days, senior Trump administration officials have been in touch with (Ivey) and her inner
circle,” Sean Sullivan, Robert Costa and Jenna Johnson report. “One person described those
conversations as ‘information gathering’ so the White House would know where Ivey stands and to
keep the channels of communication open. But since Trump won’t return from Asia until late Tuesday
and is still considering his own options regarding how to further address Moore’s candidacy, White
House officials have been reluctant to lean on Ivey in any way … ‘It’s tough having him out of town
because no one wants to get too far ahead of him,’ said one Republican involved in the talks …
McConnell has spoken to Trump about Moore since the allegations were first reported last week,
Republicans familiar with their conversations said...
“Inside the White House, (Attorney General Jeff) Sessions has been floated as a potential replacement,
according to two White House officials and several Senate Republican aides. A Sessions
spokeswoman at the Justice Department did not immediately comment on the proposal. A Republican
close to Sessions, speaking candidly on the condition of anonymity, said that Sessions ‘has told folks in
Alabama that he is not considering it.’ Sessions … has dismissed the notion in private but would ‘of
course’ listen to the president, should he reach out, according to one White House official.”
Time is of the essence if a write-in campaign were to work because people are already starting to mail
in absentee ballots. If Moore stays firm, even a write-in campaign for someone like Sessions – if he
agreed to it -- probably would fail. The judge has devoted followers, and the Republican vote would
split.

Pence casts tie-breaking vote to open debate on GOP health-care bill
IF MOORE LOSES:
-- A victory by Democratic candidate Doug Jones would narrow the GOP’s margin of control in the
Senate from 52-48 to 51-49. This would make every single Republican “the deciding vote” on every bill,
which anyone who has ever had an attack ad run against them in a race for Congress will tell you is not
a great spot to be in. (Just ask the Democratic senators who voted for Obamacare…)
Mike Pence has already cast five tie-breaking votes in 2017. That’s more than any other vice president
during their first year of office in U.S. history. Without Strange in the Alabama seat, Republicans would
not have been able to repeal the Consumer Financial Protection Bureau’s arbitration rule last month.
They wouldn’t have been able to open floor debate on the repeal of Obamacare in July. They wouldn’t
have been able to reverse an Obama administration rule that prevented states from withholding familyplanning dollars from Planned Parenthood and other clinics that provide abortions. And they wouldn’t
have been able to confirm Betsy DeVos as secretary of education in February.
Just last week, McConnell was lamenting that Rand Paul’s injuries – which kept him at home in
Kentucky until last night – made his job harder because every vote counts.
“As a member of the Republican Party and an elected Republican, there’s no circumstance under which
having a Democrat would be better (than having a Republican),” Sen. Johnny Isakson (R-Ga.) told a
Rotary Club lunch in his state yesterday, per the Marietta Daily Journal. “That said, anybody who
violates the moral code of ethics and decency should not be serving in the United States Senate.”
Democrats would have a much clearer path to winning the majority in 2018 with Alabama in their
column than they do now. Jones wouldn’t be on the ballot again until November 2020. Unlike 2018,

when Democrats must defend 10 states that Trump carried last year, that will be a tough cycle for
Republicans. Not only is Trump up for reelection, but Republican incumbents will need to face voters in
places like Colorado, North Carolina, Iowa and Maine.

Cornyn on Roy Moore allegations: 'Very disturbing'
IF MOORE WINS-EXPELLING HIM WOULD BE MUCH HARDER THAN IT SOUNDS:
-- “The Senate probably wouldn’t have any choice but to seat Moore, thanks to a 1969 Supreme Court
decision,” Philip Bump explains. “The idea would be to allow Moore to take his seat in the Senate,
should he win next month’s general election, and then quickly begin the process to expel him from the
body. … Such an effort would not be a sure thing, even setting aside the two-thirds vote count. Because
these proceedings are rare, most seem to get mired in questions about the boundaries of the Senate’s
authority. That, and several particular examples that mirror Moore’s situation, might suggest that
Gardner’s plan would be more difficult than it seems.”
Bump flags a few precedents that would work to Moore’s advantage. The most helpful is the case of
William Roach in 1893: “The allegation against Roach was that he had embezzled money when serving
as a bank teller before being elected to the Senate. The Senate declined to investigate. ‘After extensive
deliberation,’ the Senate historian wrote, ‘the Senate took no action, assuring that it lacked jurisdiction
over members’ behavior before their election to the Senate. The alleged embezzlement had occurred
13 years earlier.’”

-- Whether to expel Moore would become a wedge that divides the GOP conference. Only 15 senators
have been expelled in American history, and 14 of those were traitors who supported the Confederate
insurrection. The last time it happened was in 1862, during the Civil War. It would require the approval
of two-thirds of the chamber to kick Moore out. (Amber Phillips explains the four-step process here.)
There would be a lot of pushback on efforts to expel Moore because, his supporters would note, the
people of Alabama were aware of the allegations and voted for him anyway. It would be hard for many
Republicans to justify to their grassroots supporters why they decided to invalidate the popular will of
the people.
Senate Republicans are already getting this kind of pressure from denizens of the right-wing fever
swamps. To understand their bunker mentality, consider a new column by Clarence McKee that just
posted on Newsmax, whose owner is close with Trump: “With friends like Senate Republicans, who
needs enemies? As one friend told me, ‘If Senate Republicans had been at Gettysburg, they would
have cut and run at the first sound of cannon fire and Robert E. Lee’s Army of Northern Virginia would
have defeated the Union army of General George Meade.’ But no one should be surprised at their
failure to stand together against a united Democratic and media resistance to the Trump agenda. At the
first hint of scandal or controversy, Democrats usually rally and unite like a family under siege, while
Republicans run over each other trying to be the first to say, ‘don’t blame me I’m on the right side.’ …
Many will recall the allegations of sexual misconduct and harassment made against Supreme Court
Justice Clarence Thomas by those on the left in an attempt deny him confirmation to the U.S. Supreme
Court. What is amazing, even for Republicans, is how quickly so many have been to throw Moore under
the bus — based on allegations alone.”
-- Some GOP leaders understand all of this, which is why they were cautious not to second Gardner. “It’
s premature to talk about expelling someone who hasn’t been elected,” said Sen. John Cornyn (RTexas), the number two in GOP leadership and a former two-term NRSC chairman. McConnell also
stopped short of backing expulsion when reporters pressed him in the Capitol last night. “I said this

morning all I'm going to say today,” he said. “Others are speaking for themselves, and you all are
reporting it.”
-- GOP senators clearly remain torn about what to do. The Advocate reports on the “different tones”
between the two senators in the Louisiana delegation: “Sen. Bill Cassidy, R-Baton Rouge, suggested
the allegations against Moore are credible and called on him to leave the race. The women's accounts
are ‘circumstantial,’ Cassidy said, ‘but circumstantial seems to favor the women’s stories.’ … Sen. John
Kennedy, R-Madisonville, was more cautious … ‘If the allegations are true, Judge Moore needs to step
aside,’ Kennedy (said). ‘That's all I'm going to say on the subject.’ … Kennedy repeated the line when
pressed by reporters…”

Portman calls Roy Moore allegations accurate, credible
IF MOORE WINS AND GETS SEATED:
-- A Senator Moore would be a constant lightning rod. Every vote is going to be reported by the press
as something like: “52 Republicans voted for the measure, including Roy Moore.” Just like most GOP
members hate being asked about whatever Trump just tweeted, they’d get asked constantly about why
they were on the same side of an issue as Moore.
McConnell is on tape saying that he believes Moore’s accusers. Moore has focused his campaign on
ousting McConnell as majority leader. To say that their relationship would be “awkward” is an
understatement.
-- It’s hard to believe Moore would be a reliable vote for leadership on tough procedural votes. It’s also
hard to see him being happy with whatever low-level committees McConnell would inevitably put him on
in a (futile) bid to keep him out of the spotlight.
-- 2018 might be an even bigger Year of the Woman than 1992. Last week’s off-year elections
demonstrated that female backlash to Trump is already so intense, with a sizable degree of buyer’s
remorse among college-educated and married white women. If GOP leaders look the other way, the
gender gap would widen. More women might run for office.
-- From coast to coast, Democrats would aggressively link GOP Senate candidates -- incumbents and
challengers – with Moore. It would be like in 2006 when ads linked Republicans to Jack Abramoff and
Mark Foley.
-- There would be a white-hot media spotlight on the endemic culture of sexual harassment that makes
Capitol Hill such a difficult place for women to work. Some lawmakers in both parties would not like
where that leads…
The New York Times offers a taste of what this additional scrutiny might look like ahead of a House
administration committee hearing today on harassment in Congress: “In more than 50 interviews,
lawyers, lobbyists and former aides (said) that sexual harassment has long been an occupational
hazard for those operating in Washington politics, and victims on Capitol Hill are forced to go through
far more burdensome avenues to seek redress than their counterparts in the private sector…
“With such rigid policies, even the most dogged complainants may find no avenue for resolution. In one
case, a fellow at the Congressional Black Caucus Foundation, M. Reese Everson, brought a complaint
against a House member to the Office of Compliance. But she said the office told her it could not handle
her case because, as a fellow and not a full-time employee, she did not fall under its jurisdiction. She
ended up filing her complaints with the District of Columbia government, where they have languished
for over two years.”
-- We’re already seeing what’s being called The Harvey Weinstein Effect in down-ballot races, and

Moore would supercharge that. For example: Krishanti Vignarajah, a Democratic gubernatorial
candidate in Maryland and former policy aide to Michelle Obama, will today propose a new state
agency dedicated to addressing sexual harassment and violence. “She said too many women, including
herself, have experienced sexual assault, unwelcome sexual advances or harassment,” Josh Hicks
previews. “Vignarajah said the state office she is proposing would be in charge of setting up a hotline
through which victims could anonymously report sexual assault or harassment and get information
about support services. The office would be tasked with enhancing coordination between governments
at all levels to address allegations of harassment.”

Roy Moore threatens to sue The Washington Post
WHITHER THE ESTABLISHMENT?
-- This is just the latest donnybrook of the past 29 months to underscore the frailty and weakness of the
GOP establishment.
Even his own allies acknowledge that McConnell lacks the stature with the GOP base that’s required to
push Moore aside. “A Fox News poll in September showed that 60 percent of Republicans had an
unfavorable view of their Senate leader, up from 33 percent just a couple of months earlier. And in fact,
nobody has employed an anti-McConnell strategy more than Moore; it's arguably how he won the GOP
primary,” Aaron Blake notes. “As McConnell and the GOP establishment have been so demonized, the
GOP base has been instilled with a healthy persecution complex that makes it believe stories such as
this are merely efforts to undermine its candidates. It's a self-fulfilling prophecy, really, for this to happen
to Moore, of all people, and for him to be pitted against McConnell, of all people. Whatever the Alabama
GOP truly thinks about Moore, it has to contend with that same base. Doing what McConnell is now
publicly calling for will surely reinforce the belief that this is a widespread effort to take Moore down by
the forces he's threatening.”

-- A former top campaign strategist for McConnell, Scott Jennings, calls on Trump to intervene against
Moore in an op-ed for today’s Louisville Courier Journal: “Demand the Alabama Republican Party
withdraw Moore’s name as a candidate, which it almost certainly would do if ordered by the White
House; dispatch a still-popular Sessions to run a write-in candidacy; and campaign for and hope
Sessions wins.”
“Some have argued a presidential intervention would be hypocritical, as Trump himself has faced
allegations of crude sexual behavior,” Jennings writes. “But Trump was never accused of pedophilia, for
goodness sakes. The Moore revelation drew comparisons to Trump’s Access Hollywood tape but,
beyond their emerging in close proximity to a general election, the moments are quite dissimilar.
Licentiousness isn’t the same as pedophilia. If fear of hypocrisy is enough to paralyze a president (or
any politician, for that matter), our entire political leadership might as well go into a soundproof bunker,
never to be heard from again.”

Woman accuses Moore of sexually assaulting her when she was a teen
GET TO KNOW THE FIFTH ACCUSER:
-- “Beverly Young Nelson, now 55, said Monday that she got to know Moore, now 70, in the late 1970s
when she was a [16-year-old] waitress at the Old Hickory House restaurant in the northeastern
Alabama town of Gadsden, where Moore lived for much of his life,” Robert Costa and Jenna Johnson.
“Nelson said at a news conference at a New York hotel that Moore, then the district attorney of Etowah
County, was a regular at the restaurant and would sometimes compliment her looks or touch her long
red hair. …

“On a cold night about a week or two after that, Nelson alleges, Moore offered to give her a ride home
from work after her shift ended at 10 p.m. Instead of taking her home, Nelson said, Moore pulled the
two-door car into a dark and deserted area between a dumpster and the back of the restaurant. When
she asked what he was doing, Nelson alleges, Moore put his hands on her breasts and began groping
her. When she tried to open the car door and leave, Nelson said, he reached over and locked the door.
When she yelled at him to stop and tried to fight him off, she alleges, he tightly squeezed the back of
her neck and tried to force her head toward his lap. He also tried to pull her shirt off, she said.
“‘I was determined that I was not going to allow him to force me to have sex with him. I was terrified,’
Nelson said during the news conference, often becoming emotional as she described the attack that
she alleges occurred about 40 years ago. ‘I thought that he was going to rape me.’ Moore denied the
latest accusations during a brief campaign appearance Monday evening in Etowah County, where he
still lives. ‘I can tell you without hesitation this is absolutely false,’ Moore said[.]”
Moore wrote this message in her 1977 high school yearbook:

DRIP, DRIP, DRIP:
-- More than a dozen people told the New Yorker’s Charles Bethea that Moore was banned from his
hometown mall for attempting to pick up teenaged girls: “[T]wo officers I spoke to this weekend, both of
whom asked to remain unnamed, told me that they have long heard stories about Moore and the mall.
‘The general knowledge at the time when I moved here was that this guy is a lawyer cruising the mall
for high-school dates,’ one of the officers said. The legal age of consent in Alabama is sixteen, so it
would not be illegal there for a man in his early thirties to date a girl who was, say, a senior in high
school. But these officers, along with the other people I spoke to, said that Moore’s presence at the mall
was regarded as a problem. ‘I was told by a girl who worked at the mall that he’d been run off from
there, from a number of stores. Maybe not legally banned, but run off,’ one officer told me. He also said,
‘I heard from one girl who had to tell the manager of a store at the mall to get Moore to leave her alone.’
The second officer went further. ‘A friend of mine told me he was banned from there,’ he said."
-- The Birmingham News also quotes residents of Etowah County echoing the longstanding rumors
about Moore being banned from the mall and pursuing teenaged girls. From AL.com’s Anna Claire
Vollers: “‘These stories have been going around this town for 30 years,’ said Blake Usry, who grew up
in the area and lives in Gadsden. ‘Nobody could believe they hadn't come out yet.’ … ‘That's why it's
sort of frustrating to watch’ the public disbelieve the women who have come forward, he said. … Jason
Nelms, who now lives in Tennessee but grew up in nearby Southside, was a regular at the [Gadsden
Mall] when he was a teenager. He recalled being told by a mall employee that they kept watch for an
older guy who was known to pick up younger girls. Nelms said he was told later by a concession worker
at the mall that it was Roy Moore.”

-- The attack ad writes itself...

HOW IT’S PLAYING:
*Marwa Eltagouri: “In Roy Moore, some Alabama evangelicals see a man of Christian values. Others

are torn.”
*Julie Zauzmer: “Roy Moore allegations prompt reflections on fundamentalist culture in which some
Christian men date teens.”
*George F. Will column: “Roy Moore is an embarrassment. Doug Jones deserves to win.”
*WaPo Editorial Board: “Mitch McConnell believes the women. Kellyanne Conway doesn’t.”
*Callum Borchers: “Distrust of the media is an excuse to disbelieve Roy Moore’s accusers”
*Alyssa Rosenberg: “Defending sexual assault is never worth it. Really.”
*Eugene Scott: “Sexual abuse of minors is not just a rural, conservative, Southern issue.”
*Margaret Sullivan: “The ugly echo chamber of Hannity and Breitbart is why women wait so long to
report abuse.”
*Erik Wemple: “Blast of besieged blowhards: I will sue!”
*The New York Times Editorial Board: “Mitch McConnell Believes the Women. Good for Him.”
*U.S. News & World Report: “National Democrats Tread Carefully In Alabama Senate Race.”
*Bloomberg: “Roy Moore's Defiant Brand Can't Protect Him This Time.”
*National Review: “If Roy Moore Were A Fictional Character, You’d Know He Was A Villain.”
*Newsweek: “Who is Roy Moore's Wife? Kayla Moore Says She's Gathering Evidence Sex Abuse
Accusers Were Paid.”
*Rolling Stone: “If Roy Moore Isn't Rock Bottom for Republicans, What the Hell Is?”
*Salon: “Breitbart tried to help Roy Moore, but bolstered Washington Post reporting instead.”
-- More Republican senators are joining the chorus calling on Moore to step aside:

Yet another prominent Moore supporter offered an alarming defense for his alleged behavior:

Republican operative Steve Schmidt, a senior strategist on John McCain's 2008 presidential campaign,
also encouraged Alabama voters to elect Jones:
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WHILE YOU WERE SLEEPING:

What you need to know about the Uranium One deal
-- Jeff Sessions is considering appointing a second special counsel to investigate a medley of concerns
raised by Republicans about Democrats — including Clinton Foundation dealings and the sale of a
uranium company to Russia. Matt Zapotosky reports: “The revelation came in a response [to] an inquiry
from House Judiciary Committee Chairman Robert W. Goodlatte (R-Va.), who [called] for Sessions to
appoint a second special counsel to investigate concerns he had related to the 2016 election and its
aftermath. The list of matters he wanted probed was wide ranging but included the FBI’s handling of the
investigation into Hillary Clinton’s use of a private email server while she was secretary of state, various
dealings of the Clinton Foundation and several matters connected to the purchase of the Canadian
mining company Uranium One by Russia’s nuclear energy agency.
In response, Assistant Attorney General Stephen E. Boyd wrote that Sessions had 'directed senior
federal prosecutors to evaluate certain issues raised in your letters,' and that those prosecutors would
'report directly to the Attorney General and Deputy Attorney General, as appropriate, and will make
recommendations as to whether any matters not currently under investigation should be opened,
whether any matters currently under investigation require further resources, or whether any matters
merit the appointment of a Special Counsel.'”
*Many legal experts will see this letter as inappropriate bending to political pressure by Sessions, who
looks like he's targeting political opponents and who is supposed to be recused from 2016-related
inquiries. The attorney general famously drew Trump’s ire after recusing himself in the Russia
investigation. Perhaps this is about getting/staying on the president's good side?
*Sessions is slated to testify before Goodlatte’s committee this morning, where he will likely face
questions about this.
From an official in the Obama DOJ:

George H.W. Bush apologizes after groping accusation
-- A woman has accused George H.W. Bush of groping her when she was just 16 years old, the sixth
such claim against the former president. Time’s Aric Jenkins reports: “Bush, then 79 years old, groped
[Roslyn Corrigan’s] buttocks at a November 2003 event in The Woodlands, Texas, office of the Central
Intelligence Agency where Corrigan’s father gathered with fellow intelligence officers and family
members to meet Bush, Corrigan said. … ‘My initial reaction was absolute horror. I was really, really
confused,’ Corrigan (said). … ‘The first thing I did was look at my mom and, while he was still standing
there, I didn’t say anything. What does a teenager say to the ex-president of the United States?’ …
Corrigan said the incident happened while she was being photographed standing next to Bush. …
Seven people, including family members and friends, confirmed . . . that they had been told about
alleged groping by Bush of Corrigan prior to the other recent allegations.”

Bannon calls for 'war' against Republican establishment
GET SMART FAST:
1.Las Vegas casino mogul and GOP mega-donor Sheldon Adelson is publicly breaking with Steve
Bannon over his efforts to oust Republican incumbents in 2018. “The Adelsons will not be supporting
Steve Bannon’s efforts,” an Adelson spokesman said. “They are supporting Mitch McConnell 100
percent. For anyone to infer anything otherwise is wrong.” (Politico’s Alex Isenstadt and Josh Dawsey)
2.A federal appeals court ruled that Trump’s third travel ban could partially take effect. The government
will, at least temporarily, be able to keep out people with no bona fide ties to the United States. (Matt
Zapotosky)

3.The Supreme Court has agreed to take a case on the free-speech rights of antiabortion counseling
centers in California. The case centers on whether it violates the Constitution for the state to require
those facilities to tell patients about available contraception and abortion options in the state. (Robert
Barnes)
4.A D.C. court has limited the scope of a Justice Department search warrant seeking the Facebook
data of Trump protesters connected to Inauguration Day rioting. Judge Robert E. Morin ruled that about
6,000 people who liked or followed the DisruptJ20 Facebook page would have their identities redacted.
(Ann E. Marimow)
5.Hate crimes have increased for the second consecutive year, according to a new FBI report, with the
largest share of victims — around 6 in 10 — being targeted for their race or ethnicity. The report is
consistent with an earlier study from the Southern Poverty Law Center, which says it has seen an
increase in hate groups in the country. (Mark Berman)
6.A congressional candidate in New Mexico was arrested on stalking charges after allegedly sending
persistent, threatening texts to a woman — including some suggesting he was “watching her” and that
he was outside her apartment. The contender was previously accused of stalking a woman in 2007.
(KRQE)
7.Heart health experts updated their definition of high blood pressure from 140 over 90 to 130 over 80.
The change means that nearly half of U.S. adults will now officially have hypertension. (Lenny Bernstein
and Ariana Eunjung Cha)
8.Italy failed to qualify for the World Cup for the first time since 1958. The Italian team lost to Sweden 10 in the qualifying match. (Steven Goff)

All the times members of the Trump campaign interacted with Russians
ANOTHER BOMBSHELL IN THE RUSSIA INVESTIGATION:
-- Donald Trump Jr. exchanged private messages with WikiLeaks during last year’s presidential race at
the same time the site was publishing a trove of hacked emails from Democratic officials. Carol D.
Leonnig and Rosalind S. Helderman report: “Donald Trump Jr. did not respond to many of the notes,
which were sent using the direct message feature on Twitter. But he alerted senior advisers on his
father’s campaign[.] … In the messages, WikiLeaks urged Trump Jr. to promote its trove of hacked
Democratic emails and suggested that [Trump] challenge the election results if he did not win, among
other ideas.”
-- “[Though] Trump Jr. mostly ignored the frequent messages from WikiLeaks, he at times appears to
have acted on its requests,” writes The Atlantic’s Julia Ioffe, who first reported the news. “According to a
source familiar with the congressional investigations … on the same day that Trump Jr. received the
first message from WikiLeaks, he emailed other senior officials with the Trump campaign, including
Steve Bannon, Kellyanne Conway, Brad Parscale, and [Jared Kushner], telling them WikiLeaks had
made contact. Kushner then forwarded the email to [Hope Hicks]. At no point during the 10-month
correspondence does Trump Jr. rebuff WikiLeaks, which had published stolen documents and was
already observed to be releasing information that benefited Russian interests.”
-- “At one point during his communication with WikiLeaks, Trump Jr. sought to learn more about a
rumored leak of new documents related to Clinton[:] ‘What’s behind this Wednesday leak I keep reading
about?’ Trump Jr. asked.” On Oct. 12, the account replied, suggesting Donald Trump Jr. tweet a link to
John Podesta’s hacked emails. Trump Jr. did not respond, but Donald Trump himself tweeted this out to
his millions of followers just 15 minutes later:”

-- WikiLeaks's Julian Assange would not confirm the messages in a tweet thread:

-- Don Jr. posted the messages himself and argued that they aren't as sinister as they might appear:

EARLY REACTION:
-- Mike Pence denied knowing of Don Jr.’s interactions with WikiLeaks during the campaign. “The Vice
President was never aware of anyone associated with the campaign being in contact with Wikileaks,”
his press secretary said in a statement. “He first learned of this news from a published report earlier
tonight.” (Politico)
-- Former FBI agent Clinton Watts, who has been following Moscow’s influence efforts, called Trump Jr.’
s messages “unprecedented.” “I can’t think of any time in history where a foreign government, through a
cut-out has been able to tap directly into a campaign in this way,” he told our colleagues. “It shows they
were complicit to this and how amenable they were to hurting another American, even if the source
came from a foreign government.” (Carol D. Leonnig and Rosalind S. Helderman)
-- “We know Wikileaks is a pro-Russian front,” Colin Kahl, the former national security adviser to Vice
President Joe Biden, wrote in a tweet. “We also know that Putin’s top goal, other than getting Trump
elected, was to spread chaos & delegitimize the US election. That puts this Wikileaks DM to Don Jr in
context.”
-- “Trump's victory meant the loss of a known Kremlin foil in Clinton and the emergence, as Assange put
it, of a ‘completely unpredictable phenomenon,’” Business Insider’s Natasha Bertrand writes. “But the
near-daily revelations about the Trump campaign's contact with Russia and Russia-linked entities —
including WikiLeaks, a Russia-linked professor, a Russian lawyer, and a Russian lobbyist — is on track
to create the type of crisis in American democracy Putin may have wanted all along.”
-- Flashback: In April, CIA Director Mike Pompeo described WikiLeaks as a “non-state hostile
intelligence service (that is) often abetted by state actors like Russia.”
From an information warfare expert and former adviser to the president of Georgia:

From BuzzFeed:

From a staff writer for Slate:

From the editor of the Lawfare Blog:

TAX OVERHAUL PICKS UP STEAM:

-- The White House announced that Trump would visit Capitol Hill on Thursday to rally support for a tax
overhaul among House Republicans. Damian Paletta and Mike DeBonis report: “House Republican
leaders felt increasingly confident Monday that they had the votes to pass the bill. Two GOP deputy
whips, speaking on the condition of anonymity to describe internal doings, said they had not
encountered any hard ‘no’ votes during their initial survey of colleagues Monday night. . . . It is not
unusual for presidents to go to Capitol Hill before a big vote, but Trump’s visit comes as some
lawmakers are wrestling with whether to back a major White House priority even if it could be unpopular
in their district.”
-- The Senate Finance Committee has begun debate on its bill, which still does not meet the
requirements necessary to pass it without Democratic support. The Wall Street Journal’s Richard Rubin
reports: “As written, the Senate Republican tax bill doesn’t comply with what is known as ‘the Byrd
Rule,’ which prevents the Senate from passing tax and spending measures on simple majority votes if
they increase budget deficits beyond 10 years. … Republicans haven’t said how they plan to change
the bill to comply with the Byrd Rule. The most likely scenario is setting many of the tax cuts to expire
after 2027, at the end of the decade-long budgeting period. It may take more than that. The committee
debate is expected to run through the week, paving the way for full Senate consideration after
Thanksgiving.”
-- Ivanka Trump and Steve Mnuchin appeared at an event in New Jersey to promote the plan. Politico’s
Katie Jennings reports: “Both Mnuchin and Trump painted the reform effort as bringing relief to the
middle class and stimulating business growth and competition by cutting corporate tax rates. … Trump,
Mnuchin and New Jersey Gov. Chris Christie … were trying to sell the bill in one of the states that could
have among the most to lose when it comes to reducing or eliminating the [state and local tax]
deduction.” They appeared at the event alongside Rep. Tom MacArthur (R-N.J.), who originally
opposed the plan but quickly came around to it. “MacArthur's support for the bill is likely the reason
Trump and Mnuchin traveled to New Jersey on Monday, in the hopes other Republicans who might be
on the fence will follow suit and jump on board.”
-- Mnuchin vowed the White House would not accept a corporate tax rate higher than 20 percent in the
final plan. (Wall Street Journal)
-- HOW IT’S PLAYING LOCALLY: Peter Jamison reports: “At a news conference outside the U.S.
Capitol, D.C. Mayor Muriel E. Bowser (D) and Del. Eleanor Holmes Norton (D) said the proposal to
eliminate the deduction for state and local income and property taxes could lead to sharp hikes in the
overall tax bill for some District families. The increase could be more than 10 percent in some parts of
the city. The plan also could cripple efforts to create and preserve affordable housing, in the District and
cities throughout the country, by eliminating a key provision of the tax code that encourages private
developers to build low-income housing, they said.”

Trump picks Alex Azar to lead Health and Human Services Department
PERSONNEL IS POLICY:
-- Trump has tapped former pharmaceutical executive and Bush-era health official Alex Azar to replace
Tom Price at HHS. Juliet Eilperin and Amy Goldstein report: “The decision to enlist the 50-year-old Azar
— who served as president of Lilly USA … before stepping down in January to work as a health-care
consultant — represents a pragmatic pick. An establishment figure with a reputation as a conservative
thinker and methodical lawyer, Azar would be expected to use his experience as HHS general counsel
and deputy secretary to pursue Trump’s goals through executive action. Azar has been highly critical of
the Affordable Care Act, telling Fox Business in May that the law was ‘certainly circling the drain’ and
saying … many of its problems ‘were entirely predictable as a matter of economic and individual
behavior.’ He also supports converting Medicaid from an entitlement program covering everyone who is
eligible into block grants, a long-standing GOP goal that has sparked opposition from Democrats as
well as some centrist Republicans.”

-- The vice president has become a decisive voice in the appointments of health officials — including
Azar, a longtime Pence supporter. Politico’s Adam Cancryn reports: “If confirmed, Azar would join an
Indiana brain trust that already includes CMS Administrator Seema Verma and Surgeon General
Jerome Adams. Two of Verma’s top deputies — Medicaid director Brian Neale and deputy chief of staff
Brady Brookes — are former Pence hands as well, as is HHS’ top spokesman, Matt Lloyd. Yet another
Pence ally — Indiana state Sen. Jim Merritt — is in the running to be White House drug czar. … Pence
and his cadre are driving a national agenda dominated by the kinds of conservative, anti-regulatory
policies he embraced as Indiana governor.”
-- Trump judicial nominee Brett Talley — who has never tried a case and received a unanimous
“unqualified” rating from the American Bar Association — did not disclose in congressional documents
that he is married to a senior White House lawyer. The New York Times’s Matt Apuzzo and Michael S.
Schmidt report: “The nominee, Brett J. Talley … is married to Ann Donaldson, the chief of staff to the
White House counsel, Donald F. McGahn II. Mr. Talley was asked on his publicly released Senate
questionnaire to identify family members and others who are ‘likely to present potential conflicts of
interest.’ He did not mention his wife. Mr. Talley also did not mention his wife when he described his
frequent contact with White House lawyers during the nomination process. … Ms. Donaldson has
emerged in recent weeks as a witness in the [Robert Mueller’s] investigation into whether Mr. Trump
obstructed justice. She was interviewed by investigators recently about her detailed notes about
conversations with Mr. McGahn on topics including the firing of the [Comey] …”
-- Trump is naming white men to federal judgeships at the highest rate since George H.W. Bush. AP’s
Catherine Lucey and Meghan Hoyer report: “So far, 91 percent of Trump’s nominees are white, and 81
percent are male, an Associated Press analysis has found. Three of every four are white men, with few
African-Americans and Hispanics in the mix. … The shift could prove to be one of Trump’s most
enduring legacies. These are lifetime appointments, and Trump has inherited both an unusually high
number of vacancies and an aging population of judges.”
-- A U.S. delegation including one of Trump’s energy advisers was jeered at the U.N. climate change
conference in Bonn. The New York Times’s Lisa Friedman and Brad Plumer report: “George D. Banks,
special adviser to President Trump on international energy issues, led a panel with top American
energy executives. ‘Without question, fossil fuels will continue to be used, and we would argue that it’s
in the global interest to make sure when fossil fuels are used that they be as clean and efficient as
possible,’ Mr. Banks said. … But even before the Trump team could make its case, the panel was
disrupted for more than 10 minutes by scores of chanting and singing demonstrators. The protesters
then walked out, leaving the room half empty. Throughout the remainder of the presentation, audience
members shouted down and mocked White House officials who attempted to explain away President
Trump’s stated view that global warming is a hoax.”
-- A Senate committee plans to vote today on Kirstjen Nielsen’s nomination as DHS secretary despite a
Democratic push for additional hearings. Nick Miroff reports: “Five Democrats on the Senate Homeland
Security and Governmental Affairs Committee wrote a letter last week to the panel’s chairman, Sen.
Ron Johnson (R-Wis.), urging him to bring Nielsen back for more questioning. They cited a report in
The Washington Post describing efforts by top White House officials to pressure the acting DHS
secretary, Elaine Duke over an immigration decision. The report also detailed Duke’s plans to resign . . .
If Nielsen is approved Tuesday, it would set the stage for a full Senate confirmation vote in the coming
weeks.”
-- With CIA Director Mike Pompeo pledging to make the agency more “vicious,” the administration has
promoted a CIA officer who reportedly worked for an assassination program targeting terrorists.
BuzzFeed News’s Aram Roston reports: “At the time, the sources say, the program was contracted to
Erik Prince, the controversial security contractor whose sister is Donald Trump’s education secretary.
Sources say there is no evidence anyone was ever killed under the program. The official, Michael
Barry, became the National Security Council’s chief intelligence officer in September and is the primary
liaison between the NSC … and the CIA. … [T]he timing of his appointment is sure to bring scrutiny

both to Pompeo’s plan to unleash his agency in new ways and to reported efforts by Prince to persuade
the Trump administration to hire his companies to fight in Afghanistan.”
-- If you read one story about the dysfunction crippling the White House: Elaina Plott shadowed
Omarosa Manigault for a day to find out what it is, exactly, that the reality-star-turned senior White
House official does in the West Wing. (Spoiler alert: Nobody really seems to have a clue.) From The
Daily Beast: "’It’s tough to sneak in a question to Omarosa — about her job, her life, her goals, about
where exactly we are heading at this precise moment — because we are always walking, quickly and
seemingly aimlessly across the West Wing, and in and out of rooms . . . At some point we are looking for
a certain Josh, though we don’t ever locate him, and I never find out why he’s needed. Many of her
answers go this way, with sentences accomplishing the syntactical feat of never seeming to begin or
end. Or they begin and end at the same time: ‘Everything,’ she says when I ask about the contents of
her job portfolio right now. Ultimately, in my quest to better understand what, exactly, Omarosa does
each day, I learned little more than the fact that she was getting married.”
“After the abrupt end to our day in March, I called a Republican source in constant contact with the
White House and asked what they thought Omarosa's job entailed. 'No clue,' the source said[.] 'Wait,
Hope [Hicks] let you follow [Omarosa] around?' … No, I hadn't spoken with Hope[.] … 'So Sean [Spicer]
let you?' Ditto. 'Christ,' the source said. 'No one in the comms department knew a random reporter was
walking around the West Wing. This is why people think we're a s--- show.’”

Sen. Bob Menendez (D-N.J.) arrives at the federal courthouse for his corruption trial in Newark. (Julio
Cortez/AP)
ABOUT THOSE LAWMAKERS:
-- Jurors in the corruption trial of Sen. Bob Menendez (D-N.J.) are deadlocked. Alan Maimon and Devlin
Barrett report: “‘As of 2 p.m., on behalf of all the jurors, we cannot reach a unanimous decision on any
of the charges,’ the jury wrote in the note to U.S. District Judge William Walls. ‘Is there any additional
guidance? And what do we do now?’ The judge decided to send the jury home an hour early so it could
try again starting Tuesday morning. Outside the courthouse, Menendez said, ‘Clearly there are jurors
who believe in my innocence . . . I believe no juror should be coerced.’ … Menendez attorney Abbe
Lowell said 11 of the 12 jurors have been deliberating for several days and asked that Walls declare a
mistrial.”
-- Sen. Rand Paul (R-Ky.) returned to the Senate after being assaulted by his neighbor, but he gave no
indication of why the mysterious attack occurred. Ed O'Keefe and Paul Kane report: “Accompanied by
two aides, the senator had no obvious scars or bruises but was clenched in pain as he walked. An aide
attempted to deflect reporters as Paul quietly explained that he’s still struggling to breathe as his ribs
heal. … Paul declined to answer questions from reporters at the Capitol but told the Washington
Examiner in his first interview since the Nov. 3 attack that there was ‘no justification’ for what happened.
‘There is no motive that would justify hitting somebody from behind and breaking their ribs and
damaging their lungs, so no, there is no justification for something like that,’ Paul told the paper. But the
senator, citing the pending case against his attacker, declined to engage on what might have prompted
the assault[.]”
-- Rep. Gene Green (D-Tex.) announced his retirement. “I think that it is time for me to be more involved
in the lives of our children and grandchildren,” Green said in a statement. “I have had to miss so many
of their activities and after 26 years in Congress it is time to devote more time to my most important job
of being a husband, father and grandfather.” Green’s district is reliably blue and largely Hispanic; his
departure is the latest in a string of retirements by (mostly Republican) Texas lawmakers. (Houston’s
KHOU)
-- A win for Wall Street: Senators of both parties advanced a plan to relax banking regulations put in

place after the financial crisis. Politico’s Zachary Warmbrodt reports: “The deal was driven by Senate
Banking Chairman Mike Crapo (R-Idaho) and a handful of red-state Democrats who have long argued
that the rules were stifling lending for their rural constituents. … The compromise would ease
regulations on small, community banks as well as several larger lenders that have been subject to
stricter oversight because they have more than $50 billion in assets. … [W]ith nine Republicans, eight
Democrats and one independent senator signing on, the package had a significant head start on the
way to advancing through the Senate[.] … The announcement was significant because bipartisan
agreement on big changes to banking rules has been elusive in the Senate since Democrats enacted a
sweeping overhaul of financial regulations in 2010.”

Spokesman says Duterte did not discuss human rights violations with Trump
TRUMP HEADS HOME:
-- Trump managed to avoid any incidents on the trip – until the last few days of course, when he
questioned the intelligence community’s findings that Russia meddled in the election and called Kim
Jong Un “short and fat.” Ashley Parker writes: “After an eight-day stretch of mostly good behavior,
Trump wandered off script this past weekend in Vietnam as he headed into the final leg of his visit. … In
many ways, the president is similar to a tea kettle, with an almost physical need to let off steam after a
period of contained pressure — and White House aides are now largely resigned to his periodic
eruptions. So as Trump departed from his team’s carefully laid plans, senior administration officials
presented a public face of calm. … But Trump mostly acted the good sport, in part because his trip was
greased by Asian leaders all playing to his ego and his fondness for grand gestures.”
-- Trump largely ignored glaring and persistent human rights abuses during his 12-day trip to Asia –
even though the region is home to some of the world’s most brutal authoritarian regimes. David
Nakamura and Emily Rauhala report: “[In Vietnam], Trump embraced the communist nation’s leaders
during a state visit to Hanoi without publicly raising the ongoing crackdown on political speech and
independent journalists. In Beijing, he praised Chinese leader Xi Jinping, who oversees an authoritarian
system that sharply limits press freedoms, as ‘a very special man.’ And here in Manila, human rights
issues were barely discussed — if at all — in Trump’s first meeting with [Rodrigo Duterte], who has
garnered worldwide condemnation for waging a bloody, extrajudicial drug war that has killed thousands
… Some of the victims have been children.”
And Trump has yet to utter a single word about Myanmar, whose military has led a brutal two-month
campaign to slaughter and drive out hundreds of thousands of Rohingya Muslims from their homes.
The U.N. has called the violent campaign a “textbook example of ethnic cleansing.” On Thursday, a
White House official told reporters traveling on Air Force One that Trump has been “quite concerned”
about the situations and “certainly” planned to discuss it publicly. He has yet to do so.

A Rohingya refugee boy desperate for aid cries as he climbs on a truck distributing aid in Cox's Bazar,
Bangladesh. (Kevin Frayer/Getty Images)
-- CLICKERS: Sometimes photographs really are worth a thousand words. See some startling images
of what was left unmentioned during Trump’s regional tour:
*Time Magazine photojournalist Kevin Frayer chronicled the harrowing, devastating exodus of the
Rohingya from their homes in Burma to a refugee camp in Bangladesh.
*The New York Times’s Daniel Berehulak won a Pulitzer Prize for his haunting images of Duterte’s
brutal anti-drug campaign. “They are slaughtering us like animals,” one bystander said; too afraid to
share his own name.
-- While in Beijing, Trump personally asked Chinese President Xi Jinping to help resolve the case of

three UCLA basketball players arrested for shoplifting last week in Hangzhou. David Nakamura reports:
“Guard LiAngelo Ball, brother of Los Angeles Lakers rookie guard Lonzo Ball, and forwards Cody Riley
and Jalen Hill did not play in the team's victory over Georgia Tech on Saturday in Shanghai. They did
not fly home with the team, and ESPN has reported that authorities have surveillance footage and that
the players could be required to remain in Hangzhou for a week or two. After Trump raised the matter,
Xi promised to look into the case and ensure that the players be treated fairly and expeditiously …”
-- The 2.5-mile-wide strip separating North and South Korea — a long-feared no man’s land most
commonly known as the “demilitarized zone” — saw an unusual amount of activity on Monday after an
American man unsuccessfully attempted to cross into Pyongyang “for political purposes,” and a North
Korean soldier successfully defected to the South. (Anna Fifield)
SOCIAL MEDIA SPEED READ:
A political fellow at the London School of Economics noted this as the 300th day of Trump's presidency
nears:

Trump thanked Sen. Rand Paul (R-Ky.) for returning to Capitol Hill:

And he offered reassurances on trade policy following his Asia trip:

Trump later bragged about a poll showing his approval rating at 46 percent (others have shown it
considerably lower):

The Treasury secretary and Ivanka Trump pushed the GOP tax plan:

Rep. Frederica Wilson (D-Fla.) once again called on White House Chief of Staff John Kelly to apologize
for disparaging her:

Donna Brazile had this memorable quote, per our colleague Karen Tumulty:

And former Rep. John Dingell (D-Mich.) addressed Sean Hannity's fans protesting Keurig coffee
makers:

GOOD READS FROM ELSEWHERE:
-- “'One of the most secretive, dark states’: What is Kansas trying to hide?” by the Kansas City Star’s
Laura Bauer, Judy Thomas and Max Londberg: “Kansas runs one of the most secretive state
governments in the nation, and its secrecy permeates nearly every aspect of service, The Star found[.]
… From the governor’s office to state agencies, from police departments to business relationships to

health care, on the floors of the House and Senate, a veil has descended over the years and through
administrations on both sides of the political aisle.” Among the stunning details uncovered during The
Star’s months-long investigation:
*“Children known to the state’s Department for Children and Families suffer horrific abuse, while the
agency cloaks its involvement with their cases, even shredding notes after meetings where children’s
deaths are discussed …”
*“[More] than 90 percent of the laws passed [in the last decade] have come from anonymous authors.
Kansans often had no way of knowing who was pushing which legislation and why, and the topics have
included abortion, concealed weapons and school funding.”
*“When Kansas police shoot and kill someone, law enforcement agencies often escape scrutiny
because they are allowed to provide scant details to the public. [While other states now allow release of
body cam footage, a new Kansas law] is one of the most restrictive in the nation, allowing agencies to
shelve footage that could shed more light on controversial cases.”
-- FOOD FOR THOUGHT --> “Bill Clinton: A Reckoning,” by Caitlin Flanagan in The Atlantic: “Feminists
saved the 42nd president of the United States in the 1990s. They were on the wrong side of history; is it
finally time to make things right?”
-- The Wall Street Journal, “Democrats’ Challenge: Don’t Blow Their New Opportunity,” by Gerald F.
Seib: “American politics in the last generation has featured a recurring cycle of each party in turn
overplaying a good hand. In this case, Democrats can miss their chance by deciding that simply running
against an unpopular president is sufficient, and failing to come up with an economic message that
recaptures the kinds of voters they lost to Mr. Trump last year.”
HOT ON THE LEFT:
“Poll: Nearly half of white Southerners feel like they're under attack,” from The Hill: “Nearly half of white
American poll respondents living in the South feel like they’re under attack, a new Winthrop University
poll found. Forty-six percent of white Southerners polled said they agree or strongly agree that white
people are under attack in the U.S. More than three-fourths of black respondents said they believe
racial minorities are under attack. And 30 percent of all respondents in the poll agreed when asked if
America needs to protect and preserve its white European heritage. More than half of respondents
disagreed with the statement.”
HOT ON THE RIGHT
“Keurig's CEO apologizes for 'taking sides' as conservatives smash its machines to defend Sean
Hannity,” from Business Insider: “Keurig's CEO has apologized to employees for ‘any negativity’ they
faced because of the brand's announcement on Twitter on Saturday that it would stop running ads
during Sean Hannity's Fox News show. In a memo obtained Monday by The Washington Post's Erik
Wemple, CEO Bob Gamgort called Keurig's decision to explain its plan to ‘pause’ its advertising with
Hannity's show ‘highly unusual’ and ‘outside of company protocols.’”

DAYBOOK:
Trump has completed his Asia trip and will travel back to D.C. from the Philippines today.
Pence has a meeting with U.N. Ambassador Nikki Haley, OMB Director Mick Mulvaney and USAID
Administrator Mark Green. He will later give a speech at the Wall Street Journal's 10th Annual CEO
Council Meeting.
Paul Ryan will participate in a Fox News town hall on the GOP tax plan at 6:30 p.m. ET.

Is Biden considering a presidential run in 2020?
QUOTE OF THE DAY:
Joe Biden, currently on a book tour, addressed Donna Brazile’s claim that she considered having him
replace Hillary Clinton as the Democratic presidential nominee: “I give you my word,” Biden said. “I
would never have taken it. I was for Hillary. I did 83 campaign events for Hillary. I think I can say I did
more events and worked harder for Hillary, as hard for Hillary, as anyone else. She would have been a
first-rate president.”

NEWS YOU CAN USE IF YOU LIVE IN D.C.:
-- D.C. will see more sunshine in the afternoon, with clouds in the morning. The Capital Weather Gang
forecasts: “Another cloudier morning situation with a slow breakout toward sunshine by midday and
especially afternoon. A cool morning lifts toward highs in the low to middle 50s — just slightly colder
than normal for this time of year.”
-- The Wizards beat the Kings 110-92. (Candace Buckner)
-- The Nationals’ new manager, Dave Martinez, will make $2.8 million over his first three years. (Jorge
Castillo)
-- The campaign managers of Virginia’s two major gubernatorial candidates discussed the Democrats’
significant victories at a George Mason University post-election forum. Fenit Nirappil reports: “‘We saw
some signs of course … but we never saw it get to where it was,’ said Chris Leavitt, campaign manager
for Republican Ed Gillespie. ‘We were at a place where this insurgence of voters, this intensity, was
unstoppable.’ Brad Komar, who ran Northam’s campaign, didn’t expect it either. ‘I didn’t see the wave in
June; I saw it three days beforehand,’ he said.”
-- Virginia Democrats are claiming that absentee ballots in a still undecided House of Delegates race
went uncounted. Laura Vozzella reports: “The parties were especially focused on the House seat being
vacated by retiring Speaker William J. Howell (R-Stafford). Republican Robert Thomas is ahead of
Joshua Cole by 86 votes. Democrats claim 55 absentee ballots mailed in that race by active-duty
military voters went uncounted because they were left in the Stafford County registrar’s mailbox on
Election Day[.] … Greg Riddlemoser, general registrar of Stafford County, said all ballots that arrived on
time were counted. He said Democrats appeared to be referring to 55 absentee ballots that arrived
Wednesday, missing the 7 p.m. Tuesday deadline.”
VIDEOS OF THE DAY:
Joe Biden sat down with Stephen Colbert to discuss his new book:

Full Extended Interview: Joe Biden Talks To Stephen Colbert
Trevor Noah criticized Roy Moore and his image as a defender of Christian values:

How the Right Politicized Roy Moore's Sexual Misconduct Allegations: The Daily Show
The Fact Checker has now catalogued 1,628 false or misleading claims made by Trump since he took
office:

President Trump's top five false or misleading claims
Protesters in Manila burned a Trump effigy while the U.S. president was attending the ASEAN
conference in the Philippines:

Trump effigy burned in Manila protests
French President Emmanuel Macron marked the two-year anniversary of the Paris terrorist attacks:

France's Macron pays tribute to victims of November 2015 attacks
Players for the Cleveland Cavaliers, including LeBron James, rode the New York subway while in town
to play the Knicks:

The Cleveland Cavaliers rode the New York subway
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'Biggest tax cut in American history' isn't popular with many Americans
BY TORY NEWMYER
with Paulina Firozi
THE TICKER

House passes tax bill
Addressing a black-tie crowd at the National Building Museum on Thursday night, Vice President Pence
hailed congressional progress toward what he said would be the “biggest tax cut in American history.”
As he spoke, less than a mile away the Senate Finance Committee was racing to wrap up work on a tax
bill that will hand large cuts to the wealthiest while raising taxes on those earning between $10,000 and
$75,000 over the next decade. That’s according to a new analysis from the Joint Committee on
Taxation.
Republicans are making rapid strides toward approving a tax package, the cornerstone of their agenda.
The House passed its version of a bill with some room to spare Thursday just two weeks after it was
introduced. Senate prospects are less assured, considering the party’s narrower margin and blowback
from a critical number of Republicans there, although the Finance Committee approved its plan along
party-lines late Thursday night.
But if internal disagreement doesn’t stymie it first, the party’s argument for the project is on a collision
course with the nonpartisan scorekeepers’ assessment of it.
From The Washington Post’s Mike DeBonis and Damian Paletta’s report on Thursday’s action:
The House bill delivers more than 80 percent of its overall cuts to corporations, business owners and

wealthy families who are subject to the federal estate tax, according to estimates released by the Joint
Committee on Taxation. But most middle-class Americans would see an immediate tax cut because of
a lowering of individual tax rates, the near-doubling of the standard deduction and a larger child tax
credit.
But under the House bill, many households that itemize their deductions — taking advantage of writeoffs for state income taxes, medical expenses and more — could see immediate tax increases. In future
years, the benefits of the bill for individuals wane because of the phaseout of a key tax credit and
because the bill would change how the government calculates inflation, moving them more quickly into
higher tax brackets.
(Watch this angry exchange between Senate Finance Committee Chairman Orrin Hatch (R-Utah) and
Sen. Sherrod Brown (D-Ohio) late during the markup Thursday:)

The Senate plan has significant problems of its own when it comes to lower- and middle-income
workers. To comply with the chamber’s budget rules, the bill prioritizes permanent corporate cuts over
breaks for individuals that sunset after a decade. But those at the bottom of the income scale would see
tax hikes sooner than that. My colleague Heather Long explains:
Tax increases for households earning $10,000 to $30,000 would start in 2021 and grow sharply from
there, JCT found. By 2027, most Americans earning $75,000 a year or less would be forced to pay
more in taxes, while people earning more than $100,000 a year would continue to pay less. The report
generated intense debate on Capitol Hill.
Most of the hit to poor and working-class Americans would come from the Senate Republicans’ push to
insert a major health care change into the tax bill. Republicans are repealing the requirement that all
Americans buy health insurance or face a penalty, a move that would lead to 13 million more uninsured
Americans, the Congressional Budget Office has said. Many of those people earn modest incomes and
currently receive tax credits and subsidies from the government to help them afford insurance. If the
Senate GOP bill becomes law, premiums are expected to rise and millions would likely opt not to buy
insurance anymore, meaning their tax breaks would go away, explained Thomas Barthold, head of the
JCT.
Voters may not have studied the JCT’s distributional tables, but they certainly get the point. A
Quinnipiac poll released this week showed they disapprove of the GOP tax plan by 52 to 25 percent.
And by 59 to 33 percent, they think the proposals benefit the wealthy at the expense of the middle
class.
The Post's Glenn Kessler:

Republican voters unsurprisingly view their party’s tax agenda much more favorably than the broader
electorate, approving of it by 60 to 15 percent, the survey found. That may be all Republican lawmakers
care to consider as they stoke a sense of urgency behind notching a quick win on a tax package.
But the Quinnipiac poll also found that Democrats have a 13-point edge over Republicans on the
generic congressional ballot — a result that tracks with a recent Marist poll showing Democrats with a
15-point advantage. As the Cook Political Report’s Amy Walter wrote Thursday, “Do not ignore what’s
right in front of us. A wave is building. If I were a Republican running for Congress, I’d be taking that
more seriously than ever.”
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MARKET MOVERS
Wall Street rallies powered by Cisco, Walmart; House tax vote supports

Wall Street's main indexes rose sharply on Thursday boosted by earnings-related gains in Wal-Mart
and Cisco, while a tax bill expected to boost corporate earnings passed its first, if smallest, hurdle.
Reuters • Read more »
Here Are Goldman's Top Trades for 2018

In 2018, Goldman Sachs Group Inc. is doubling down on the global economy.
Bloomberg • Read more »

MONEY ON THE HILL

House GOP leaders applaud with their fellow Republicans ollowing the passage of the Tax Cuts and
Jobs Act on Thursday. (Chip Somodevilla/Getty Images)
TAX FLY-AROUND:
— How they voted. The NYT has this breakdown.
From The Post's Ed O'Keefe:

HuffPost's Jennifer Bendery:

NYT's Shane Goldmacher:

The takeaway: The roster of House Republicans opposed to the bill flashes a warning signal: 12 of the
13 who voted against it hail from high-tax states, whose residents would lose some of their ability to
deduct state and local taxes from their federal burden. House GOP leaders initially proposed eliminating
the break altogether, settling on a compromise to stem a revolt by their members from California, New
Jersey, New York and beyond. Yet the Senate version relies on full SALT repeal, causing no static for
Republicans in the upper chamber who don't represent the high-tax blue states but, left untouched,
could doom the package in the House.
Here's how the House and Senate bills otherwise compare, via the NYT's Alan Rappeport. And here's
Heather Long's rundown of what's in the House bill.

AEI's Jim Pethokoukis:

— Ryan's big win. Politico's John Bresnahan: "President Donald Trump got a boost Thursday with
passage of the House tax bill, but the biggest winner may be Speaker Paul Ryan. Loathed by the
Breitbart wing of the Republican Party — which sees Ryan and Senate Majority Leader Mitch
McConnell as Trump’s biggest obstacle to making America great again — the Wisconsin Republican
scored a major victory in Thursday’s 227-205 vote to pass a massive tax-cut package that dramatically
alters the U.S. tax code.
While the Senate still has to pass its own version of the bill, and the two chambers then have to cut a
deal to resolve key differences, it’s a win for Ryan. Like repealing and replacing Obamacare, Ryan can
claim the House has done its job, and it’s over to you, Mitch McConnell. And it’s worth pointing out that
even in the Trump era, the biggest legislative win so far for Trump is an issue that Ryan has been
working on for virtually his entire career."
Fortune's Chris Matthews (sarcastically):

CNBC's Sara Eisen (not sarcastically):

— Republicans warned. Mike DeBonis: "The leader of the most prominent super PAC charged with
electing Republicans to the House next year delivered a blunt warning to GOP lawmakers ahead of
Thursday’s House vote on a $1.5 trillion tax bill: If you want our help, you had best vote for this bill.
Corry Bliss, who runs the Congressional Leadership Fund, which has close ties to House Speaker Paul
D. Ryan (R-Wis.) and high-dollar GOP donors, said in an interview that Republicans who vote against
the Tax Cuts and Jobs Act on Thursday should not assume they would have the group’s support going
into a grueling midterm election year. 'CLF will never spend a dollar attacking a Republican,' Bliss said.
'But CLF is going to raise and spend $100 million to protect the Republican majority. CLF, like any
organization, will allocate resources to friends and family first.'"
Bloomberg's Steven Dennis:

— Dems’ Very Bad Day. Democrats mostly criticized Sen. Al Franken (D-Minn.) after allegations that he
initiated inappropriate sexual contact with USO performer Leann Tweeden.
The Post’s Dave Weigel: “And it has all happened at the start of a tax-cut fight that Franken was
supposed to help lead. The Democrats’ multilevel campaign to stop Republican-backed tax cuts, which
has included ad buys, news conferences and activist pressure, was dealt a blow by Franken essentially
being forced to take the bench. The senator had taken an increased, unique role in Democratic
messaging this year, with a best-selling memoir, frequent use of social media and a new openness to
national interviews.”
Sen. Bob Menendez (D-N.J.), however, got a reprieve from corruption charges after a Newark jury
declared a mistrial, though Mitch McConnell says an ethics inquiry will kick off and the Justice
Department could retry the senator. But Menendez seemed pretty confident yesterday, saying: “For
those who were digging my political grave so they could jump into my seat, I know who you are and I
won’t forget it.’’

Meanwhile Trump, who has yet to say anything about the allegations of sexual impropriety by Alabama
Senate candidate Roy Moore, evidently couldn't resist the opportunity to knock a political opponent,
though "glass houses" doesn't seem to cover it:

More from Trump this morning:

— Home builders, Realtors still oppose House bill. The Hill's Vicki Needham: "The National Association
of Home Builders (NAHB) and National Association of Realtors (NAR) expressed continued concerns
about the bill they say will hurt homeowners by rendering housing tax deductions ineffective that would
likely drive down home values and push up prices."
— Grad students taxed. The House bill would hike taxes by 400 percent. CNBC's Abigail Hess: "Grad
students ... often afford advanced degrees by earning a tuition waiver. In these instances, graduate
students will work for the university by teaching classes and/or conducting research in exchange for
free tuition. According to the American Council on Education, roughly 145,000 graduate students
receive this kind of tuition reduction. Some programs provide graduate students with a modest stipend
for food and housing. For instance, Ryan Hill, a fourth-year PhD student at MIT, receives a $30,000
living stipend and a tuition waiver allowing him to forgo paying $50,000 in tuition. He currently pays
taxes on his $30,000 stipend, but under the proposed House tax bill, his tuition waiver would also be
taxed — meaning he would be taxed as if he was earning $80,000 a year."
— The cost for cities. Bloomberg's Elizabeth Campbell: "The Republican-led House Thursday passed
its version of a tax-code overhaul that pulls the tax-exemption from investments in so-called private
activity bonds that finance projects like airports, water facilities and roads, promising to make financing
tens of billions of dollars worth of public works each year more expensive. And, like the Senate’s plan, it
would do away with advanced refundings, a technique municipalities frequently use to refinance their
debt when interest rates fall...
It will mean a lot to local governments. Advanced refundings saved them an estimated $11.8 billion in
the five years through 2016, according to data compiled by the Government Finance Officers
Association. The proposed tax changes would likely result in higher interest costs for municipal
borrowers and strain their budgets, according to S&P Global Ratings."
The provision would hurt airports, too. More, from Bloomberg's Mark Niquette: "The House measure
would eliminate a form of tax-exempt debt called private-activity bonds. That would leave Los Angeles
World Airports, which runs LAX, with the choice of scaling back projects in its $14 billion modernization
plan or finding $500 million in new revenue because of higher borrowing costs, Chief Financial Officer
Ryan Yakubik said in an interview. 'Certainly, it had been made clear that infrastructure was a great
priority, and that finding ways to do that was important,' Yakubik said. 'This doesn’t seem pointed in that
direction.'"
— Private jet loophole. The Hill's Josh Delk: "The latest version of the Senate Republican tax reform bill
includes a break for companies that manage private jets. A measure in the Tax Cuts and Jobs Act
would lower taxes on some of the payments made by owners of private aircraft to management
companies that help maintain, store and staff those planes for owners. The language would exempt
owners or leasers of private aircraft from paying taxes on certain costs related to the upkeep and
maintenance of the jets, according to a description from the Joint Committee on Taxation."
— Trump: Welfare reform next. The Hill's Scott Wong: "Trump told House Republicans that he wants
Congress to tackle welfare reform after it finishes work on a sweeping tax bill that would slash the

corporate rate. The remarks came during a rare Capitol Hill visit by Trump ahead of a House vote on
the tax bill, which lawmakers are expected to approve in a party-line vote. A confident, jovial Trump said
he expected the Senate to also pass tax reform and eventually deliver a bill to his desk, which would
give Republicans their first major legislative victory of the Trump era."
Former Podesta Group CEO launches new firm

Kimberley Fritts, the Podesta Group’s longtime chief executive, has launched a new lobbying shop from
the ashes of Tony Podesta’s old firm.
Politico • Read more »

THE REGULATORS

OMB Director Mick Mulvaney. (Andrew Harrer/Bloomberg)
— Mulvaney for CFPB? The Post's Renae Merle and Damian Paletta: "Trump is considering naming
Mick Mulvaney, director of the Office of Management and Budget, to run the Consumer Financial
Protection Bureau on an interim basis, potentially setting up the watchdog agency for a massive
overhaul, according to a person briefed on the planning. Mulvaney, who once called the CFPB a “joke,”
would replace Richard Cordray, one of the few remaining Obama-era banking regulators, who
announced Wednesday that he plans to step down as the agency’s director by the end of the month. If
given the job, Mulvaney would probably lead both agencies until a permanent head of CFPB is chosen
and confirmed by the Senate, said the person, who was not authorized to speak publicly about the
matter. The offices of the OMB and the CFPB are across the street from each other in Washington."
Politico's Jake Sherman:

— Otting confirmed. Politico's Victoria Guida: "The Senate voted to confirm Joseph Otting as
comptroller of the currency on Thursday, putting the former banker in charge of a regulator he once
battled with over his firm's foreclosure practices. The vote was 54-43, with two Democrats voting in
favor of President Donald Trump's nominee.
Otting was CEO of OneWest Bank, a lender co-founded by Treasury Secretary Steven Mnuchin that
drew criticism over its handling of foreclosures after the financial crisis. The bank was scolded by its
federal regulator in 2011 for not properly overseeing the loans of thousands of people at risk of losing
their homes and was bound by a consent order for four years. Now, it will be Otting's job to punish such
violations by national banks. His background has sparked a fierce backlash against the nomination from
Senate Democrats."
Antitrust chief signals more 'structural remedies' in merger deals

That's a shift from the Obama administration, which relied more on consent decrees to cease antitrust
behavior without ensuring compliance.
Washington Examiner • Read more »
Election officials move closer to placing new rules on Facebook and Google

The Federal Election Commission voted unanimously to start a rulemaking process to require
disclaimers for small political ads that run online.

Hamza Shaban • Read more »

TRUMP TRACKER
RUSSIA WATCH:

White House Senior adviser Jared Kushner. (Reuters /Kevin Lamarque)
— Kushner dodges. Karoun Demirjian: "Trump’s adviser and son-in-law Jared Kushner received and
forwarded emails about WikiLeaks and a 'Russian backdoor overture and dinner invite' that he kept
from Senate Judiciary Committee investigators, according to panel leaders demanding that he produce
the missing records ... Charles E. Grassley (R-Iowa) and ranking member Dianne Feinstein (D-Calif.)
sent a letter to Kushner’s lawyer Abbe Lowell on Thursday charging that Kushner has failed to disclose
several documents, records and transcripts in response to multiple inquiries from committee
investigators.
In the letter, Grassley and Feinstein instruct Kushner’s team to turn over “several documents that are
known to exist” because other witnesses in their probe already gave them to investigators. They include
a series of 'September 2016 email communications to Mr. Kushner concerning WikiLeaks,' which the
committee leaders say Kushner then forwarded to another campaign official. Earlier this week, Trump’s
son Donald Trump Jr. revealed that he had had direct communication with WikiLeaks over private
Twitter messages during the campaign.
Committee leaders said Kushner also withheld from the committee 'documents concerning a ‘Russian
backdoor overture and dinner invite’ ' that he had forwarded to other campaign officials. And they said
Kushner had been made privy to 'communications with Sergei Millian' — a Belarusan American
businessman who claims close ties to the Trumps and was the source of salacious details in a dossier
about the president’s 2013 trip to Moscow — but failed to turn those records over to investigators."
Former Obama administration official Ron Klain:

— Hicks marks the spot. Politico's Darren Samuelsohn: "Special counsel Robert Mueller’s team is
preparing to interview the woman who’s seen it all: Hope Hicks. She’s been part of Donald Trump’s
inner circle for years, first at Trump Tower and then as an omnipresent gatekeeper and fixer who could
get emails or other communications directly to the boss during the 2016 campaign.
As a senior White House adviser and now as communications director, she’s been in the room for
moments critical to Mueller’s probe, which has grown to include the president’s response to the Russia
investigation itself. Hicks’ history with Trump makes her one of the more useful witnesses for Mueller as
he looks for insights into the president’s habits and moods. She also is one of the few people well
positioned to recount the president’s reactions at various moments as the Russia scandal has
sidetracked his presidency — including the Mueller appointment itself.
Mueller’s decision to request an interview with Hicks — who hasn’t been named in any criminal
wrongdoing — also indicates he’s reached a critical point in the overall investigation, according to
former prosecutors and veterans of past White House investigations. Typically, conversations with such
senior-level aides are saved for near the end of a probe."

POCKET CHANGE
Meredith Has Submitted a Bid for Time Inc. of $17 to $20 a Share

Meredith Corp. has made a takeover bid for storied magazine publisher Time Inc. in the range of $17 to
$20 a share, according to people familiar with the situation.
WSJ • Read more »
Comcast Said to Be in Talks to Buy 21st Century Fox Assets

The cable giant is discussing acquiring the Fox movie studio, the FX network, regional sports channels
and a vast overseas TV distribution business.
NYT • Read more »
Bitcoin Hits Record Just Days After a 29% Plunge

Bitcoin has picked up right where it left off, hitting another record high to close in on $8,000 just days
after a plunge of as much as 29 percent tested the confidence of advocates of the cryptocurrency.
Bloomberg • Read more »

DAYBOOK
Today
*The Cato Institute Policy Perspectives 2017 is scheduled.

BULL SESSION
Fact Check: Are poor Americans carrying the tax burden of the individual mandate?:

Fact Check: Are poor Americans carrying the tax burden of the individual mandate?
Here’s what Sen. Al Franken (D-Minn.) has said about sexual violence:

Here’s what Sen. Al Franken has said about sexual violence
Late-night comedians Stephen Colbert, Trevor Noah and others had a lot to say about the allegations
against Franken:

Al Franken apologizes for sexual harassment
Actress Meryl Streep spoke out about her own experiences with violence at an annual award show by
the Committee to Protect Journalists:

Meryl Streep says she dealt with 'real physical violence'
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The Finance 202: House aims to pass tax overhaul this week as businesses urge
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House aims to pass tax overhaul this week as businesses urge caution
BY TORY NEWMYER
with Paulina Firozi
THE TICKER

Senate Majority Leader Mitch McConnell (R-Ky.), Senate Finance Committee Chairman Orrin Hatch (RUtah) and Treasury Secretary Steven Mnuchin speak to reporters last week as work gets underway on
the Senate's version of the GOP tax bill. (AP /J. Scott Applewhite)
If you’re experiencing some dizziness trying to follow the tax debate in Congress, you are not alone.
Companies with the most to gain or lose from a sweeping overhaul of the tax code are also struggling to
assess the bottom-line impact of the changes proposed so far — and the changes piled on top of those
changes, as the House bill zoomed through the Ways and Means Committee last week.
The head-spinning velocity of the process has sidelined a meaningful chunk of the corporate cheering
section that under more ordinary circumstances would be rallying to help sell the measure to a skeptical
public. But that has also thrown off would-be detractors — and not by accident.
“The process is moving quickly by design, and it’s creating difficulties in digesting complex legislation
and providing feedback on potential unintended consequences,” says Nancy McLernon, head of the
Organization for International Investment, representing multinational companies with major U.S.
footprints.
Her membership — a roster that includes Anheuser-Busch, Honda North America, Nestlé USA and
Unilever — got blindsided by the inclusion in the House draft of a complex new excise tax on payments

among certain subsidiaries of globe-spanning companies. Responding in part to their protests, taxwriting Republicans tweaked the proposal last Monday, draining 95 percent from the $155 billion it
aimed to raise, then tweaked it again Thursday, restoring about half that revenue. Companies snagged
by the measure have been racing to determine what the latest incarnation means for them.
The dynamic is repeating across a range of industries. Lobbyists and tax specialists tell me their clients
have been hiring extra muscle to help them model the impact of the bills as they evolve. From my story
in Saturday’s paper:
Many businesses aren’t yet sold on the proposals, fracturing the traditional Republican coalition that
has helped send major legislation over the finish line during previous high-profile fights. The lack of
unity among would-be corporate allies could spell trouble for the tax effort at a time when Republicans,
and Trump, are desperate for a legislative accomplishment they can tout on the campaign trail next
year…
The NAHB is planning to fly more than 100 of its members to Washington next week to make its case.
“We want members of Congress to look their friends in the eyes and tell them why they can’t support
housing and homeownership,” NAHB President Jerry Howard said…
“You’ve got Republican majorities in Congress and a Republican president that all came together on a
framework to reform the tax code, and nobody wants to be against that,” said one lobbyist who spoke
on the condition of anonymity to offer a candid assessment. “The problem is the process has really
backed everybody into a corner.”
The headlong rush continues today, when the Senate Finance Committee begins marking up the bill it
released Thursday. And House Republican leadership will begin whipping its rank and file in hopes of
bringing a bill to the floor later this week.
Speaker Paul Ryan (R-Wis.) is apparently bullish on its prospects, reports Politico's Rachael Bade,
despite a group of GOP lawmakers from high-tax states who worry about their constituents losing the
state and local income tax deduction.
"Republican leaders are confident they have the votes to pass their once-in-a-generation tax reform bill
in the House this week. There was little arm-twisting over the weekend, multiple sources close to
leadership told POLITICO." Bade reports. "And unlike with the Obamacare repeal effort earlier this year,
when leaders made final-hour tweaks to win over resistant members, [Ryan’s] team doesn’t intend to
make significant changes to the legislation before the vote this time.
'I think they’ve made the calculation that they have 218,' Rep. Peter King [R-N.Y.] said in a Saturday
phone interview. The New York Republican, currently a 'no' on the bill, said he hasn’t heard from
leadership in more than two weeks. Fellow New York Rep. Dan Donovan, another GOP opponent of the
legislation, said the same. The lack of outreach to GOP holdouts suggests leadership feels good about
the level of support in the conference — though the Republican whip team won't officially count votes
until Monday night."
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Watch Republicans make the case that businesses stand to benefit from their tax plan:

GOP leaders say CEOs, big donors support tax plan
— But the House and Senate proposals still diverge. The Post's Damian Paletta and John Wagner:
"Stark differences between the House and Senate tax bills remain unresolved, but there is enough
overlap and — so far — muted intraparty resistance, making the White House increasingly optimistic
that an agreement can come by Christmas, as President Trump has repeatedly promised...
Still, potential quagmires remain. House and Senate Republicans risk colliding over whether Americans
should be able to deduct local property taxes from their federal taxable income. The House GOP bill
would allow Americans to deduct up to $10,000 of those taxes from income as a way to placate
complaints from conservatives in high-tax states such as New York, New Jersey and California. In an
interview on “Fox News Sunday,” Rep. Kevin Brady (R-Tex.), chairman of the House Ways and Means
Committee, stood firm on that provision, saying it is important to 'make sure people keep more of what
they earn, even in these high-tax states.'"
(The WSJ has posted a list of the 355 possible amendments that the Senate Finance Committee will
consider here. Heather Long runs down the winners and losers in the Senate bill here. NBC's Benjy
Sarlin has a good look at who's mad at what in the plan, from deficit hawks to anti-tax conservatives.
And here are side-by-side comparisons of the two chambers' bills, from the Tax Foundation and the
Committee for a Responsible Federal Budget.)
And here's a smart thread from Bloomberg's Steven Dennis on what to watch for among the pivotal
senators:

What to do with Roy Moore? The White House and leading Republicans split, again
— The GOP's Roy Moore problem. Forbes's Stan Collender: "The situation in Alabama complicates the
problem even further, with the first poll after the story broke about GOP candidate Roy Moore's
pedophilia showing the race tied. The election is on December 12, that is, before the final vote on a tax
bill is likely to occur. A Democratic win in Alabama will mean that only two Republican senators can
stop the tax bill from happening, and more than two had already expressed serious doubts about it
before last Tuesday's election. It's no wonder, therefore, that the Republican Senate leadership has
been scrambling to somehow deal with Moore so that he doesn't complicate the tax bill calculations any
further."
— Senate bill better for middle class. Politico's Brian Faler: "The Senate's plan to rewrite the tax code
would go much further than a competing House proposal toward making good on Republican promises
to focus on the middle class, a new report shows. Moderate-income people would consistently see the
largest percentage declines in their tax bills, according to an analysis released late Saturday by the
official, nonpartisan Joint Committee on Taxation.
In 2019, people in the middle of the income spectrum, earning between $50,000 and $70,000, would
see their taxes fall by 7.1 percent. Those earning between $20,000 and $30,000 would see a 10.4
percent decline, the report shows, while millionaires would get a 5.3 percent tax cut. Unlike with the
House plan, that trend holds up throughout the period over which JCT analyzed the Senate proposal. In
2027, for example, millionaires would get a 2.8 percent tax cut from the Senate plan, compared with a
6.1 percent decline for people in the middle and a 10.3 percent reduction for those earning between
$20,000 and $30,000."

Director of the Office of Management and Budget Mick Mulvaney. (Photo by Jabin Botsford/The

Washington Post)
— Rs hunt for sunnier forecasts. NYT's Jim Tankersley: "Republican leaders keep insisting that their
plans to cut taxes by $1.5 trillion over the next decade will not add to the national debt — yet economic
analyses of the Senate and House proposals keep predicting that the plans will do just that. The
disconnect is prompting House and Senate Republican leaders and the Trump administration to hunt
down — and promote — more optimistic forecasts, even if they exclude large parts of the tax bills from
their analyses or assume growth-boosting features that are not, in fact, in the bills.
The House and Senate bills have been introduced and amended at a rapid clip, and economists are
only now beginning to plug their details into sophisticated models that predict how much additional
growth the cuts might produce. So far, every so-called dynamic analysis that scrutinizes the full details
of the bills and factors in economic growth finds that those plans would add at least $500 billion and as
much as $1.7 trillion to the deficit."
— Mnuchin: Yes, biggest ever. Bloomberg's Saleha Mohsin: "Steven Mnuchin stood by [Trump’s]
declaration that the Republican plans now working their way through the House and Senate will deliver
the biggest U.S. tax cuts ever. But the math says otherwise. The Treasury secretary agreed with Trump’
s comments that the plans deliver the 'largest tax cuts in the history of this country,' citing proposals to
slash the corporate tax rate. 'There’s lots of different ways of looking at it. This will be the largest
change since President Reagan,' Mnuchin said Sunday on CNN’s State of the Union."
... while McConnell walks back a key claim: "Senate Majority Leader Mitch McConnell acknowledged to
The New York Times Friday he erred when he said in an MSNBC appearance last week that 'nobody in
the middle class is going to get a tax increase.' Now the Kentucky Republican says every income group
would see a tax cut -- on average. 'You can’t guarantee that absolutely no one sees a tax increase,' he
told the newspaper."
— Carried interest in Senate sights. Bloomberg's Alexis Leondis and Vonnie Quinn: "The carried
interest tax break for investment managers is likely to change in the Senate, even though the chamber’s
current tax proposal doesn’t call for it, according to Senator Pat Toomey, a Pennsylvania Republican. 'I
expect that some amendment to make some changes on the current policy on carried interest will
probably prevail,' Toomey, a member of the Senate’s tax-writing committee, said during a Bloomberg
TV interview on Friday. 'My guess is by the time this is over there will be a change in the policy.'"
But good news overall for Wall Street, via CapAlpha's Ian Katz: "For financials, the news has been
mainly good -- so far. The dreaded bank tax on the largest SIFI firms seems to have been averted. We
still wouldn’t rule out an 11th-hour addition if lawmakers find they need to scrounge up savings from
unpopular sources. The banks are getting hit with a lighter penalty prohibiting lenders with more than
$50 billion in assets from expensing their FDIC assessments. For the very largest banks, that would be
less harsh than the originally feared levy on all assets over $50 billion."

George Soros. (REUTERS/Luke MacGregor/File Photo)
— Millionaires to Congress: No thanks. The Post's Heather Long: "More than 400 American millionaires
and billionaires are sending a letter to Congress this week urging Republican lawmakers not to cut their
taxes. The wealthy Americans — including doctors, lawyers, entrepreneurs and chief executives — say
the GOP is making a mistake by reducing taxes on the richest families at a time when the nation's debt
is high and inequality is back at the worst level since the 1920s... The letter was put together by
Responsible Wealth, a group that advocates progressive causes. Signers include Ben & Jerry's Ice
Cream founders Ben Cohen and Jerry Greenfield, fashion designer Eileen Fisher, billionaire hedge fund
manager George Soros, and philanthropist Steven Rockefeller, as well as many individuals and couples
who aren't household names but have at least $1 million in assets."

— Greenspan: Fix the debt first. CNN Money's Matt Egan: "Alan Greenspan has a message for
President Trump and Congress: Now is not the time for big tax cuts. Greenspan, the former Federal
Reserve chief and Republican economic adviser, is worried about how tax cuts will worsen America's
mountain of debt.
'Economically, it's a mistake to deal with sharp reductions in taxes now,' Greenspan told Fox Business
on Thursday. 'We are premature on fiscal stimulus, whether it's tax cuts or expenditure increases.
We've got to get the debt stabilized before we can even think of those terms,' Greenspan said."
— Trump's benefits. The Post's Drew Harwell and Jonathan O'Connell: "Trump has defended the
Republican effort to overhaul taxes by calling it a bitter pill for the rich, saying its provisions will boost
the middle class and make him a 'big loser' if it’s approved. But tax experts and a nonpartisan analysis
suggest he’ll fare far better than others as a result of the changes. From sweeping estate and business
tax cuts to specific relief targeting real estate interests, the tax overhaul would directly benefit Trump’s
family and business in a way that could save him tens of millions of dollars a year."
— Doubt weighs on stocks. Bloomberg: "So the stock market actually can go down. U.S. equities
posted the first weekly loss in more than two months as investors turned leery after congressional
Republicans made little progress in passing tax cuts. Shares that would benefit most from a lower levy
burden led declines, though selling spread to economically sensitive stocks as credit markets flashed
warnings signs about the pace of growth.
The S&P 500’s failed run at a new round-number milestone added to selling pressure Thursday, as
investors concerned about the prospects for tax cuts took the chance to get out of an equity market that
has gone longer than ever without a slump of 3 percent. While analysts debate how much the market
has priced in tax reform, stocks reacted to headlines indicating cuts might not be as deep or come as
soon as expected."

TRUMP TRACKER

President Trump and Russia's President Vladimir Putin talk during the family photo session at the
APEC Summit in Danang, Vietnam on Saturday. (Reuters/Jorge Silva)
— Trump calls Putin sincere. The Post's Karen DeYoung, Ashley Parker and David Nakamura: "Trump
said that President Vladimir Putin had assured him again Saturday that Russia did not interfere in the
2016 presidential campaign, and indicated that he believed Putin’s sincerity, drawing immediate
criticism from lawmakers and former intelligence officials who assessed that the meddling took place.
'I asked him again,' Trump said after what he described as several brief, informal chats with Putin in
Danang, Vietnam, where they were attending a regional conference. 'You can only ask so many times . .
. He said he absolutely did not meddle in our election. He did not do what they are saying he did. I
really believe that when he tells me that, he means it . . . I think he’s very insulted, if you want to know
the truth,' Trump told reporters traveling with him aboard Air Force One from Danang to Hanoi, on the
ninth day of a long Asia tour. Trump voiced similar conclusions after his only previous meeting with
Putin, last July in Germany."
(Here's a full transcript of Trump's remarks aboard Air Force One on his way to Vietnam.)
— Intel alums: Putin's playing Trump. John Wagner: "Two top former U.S. intelligence officials said
Sunday that President Trump is being “played” by President Vladimir Putin on Russia’s interference in
the 2016 election and accused him of being susceptible to foreign leaders who stroke his ego.
'By not confronting the issue directly and not acknowledging to Putin that we know you’re responsible
for this, I think he’s giving Putin a pass,' former CIA director John Brennan said on CNN’s 'State of the
Union.; 'I think it demonstrates to Mr. Putin that Donald Trump can be played by foreign leaders who

are going to appeal to his ego and try to play upon his insecurities, which is very, very worrisome from a
national security standpoint.'
Appearing on the same program, former director of national intelligence James R. Clapper Jr. said he
agrees with that assessment. 'He seems very susceptible to rolling out the red carpet and honor guards
and all the trappings and pomp and circumstance that come with the office, and I think that appeals to
him, and I think it plays to his insecurities,' Clapper said."

Trump toasts Philippines President Rodrigo Duterte, right, at an ASEAN Summit dinner on Sunday. (AP
/Andrew Harnik)
— Trump teases trade announcement. Politico's Andrew Restuccia: "Trump said Sunday he’ll make a
“major” announcement on trade next week at the White House upon returning from his Asia trip. The
statement, planned for Wednesday, will detail Trump’s discussions with world leaders during his 12day, five-country tour of Asia. 'A lot of things are happening on trade and I’ll be announcing pretty much
what happened here and also with other meetings, including with China, South Korea and lots of other
places,' Trump said during a trilateral meeting here with Australian Prime Minister Malcolm Turnbull and
Japanese Prime Minister Shinzo Abe. Trump added later, 'We’ve made some very big steps with
respect to trade, far bigger than anything you know.'"
As Ashley Parker chronicles, he had some trouble with a group handshake at the ASEAN summit:

— TPP minus U.S. NYT's Alexandra Stevenson Motoko Rich: "A group of 11 countries announced on
Saturday that they had committed to resurrecting a sweeping multinational trade agreement, the TransPacific Partnership, without the United States. A new deal, which would have to be signed and ratified
by each country, would include major United States allies like Japan, Canada and Mexico. Collectively,
they account for about a sixth of global trade...
Pointedly, the potential members of what is now called the Comprehensive and Progressive Agreement
for Trans-Pacific Partnership came to an early agreement on the broad outline of a deal while many of
their leaders were meeting with Mr. Trump in Vietnam — itself a potential member of the new trading
group. Some details of a new deal, including when rules would be phased in, still need to be
determined, and prospective member states like Canada raised last-minute concerns. But a new deal
could be announced as soon as early next year."

POCKET CHANGE

The National Security Agency. (NSA/Handout via Reuters).
— Massive security breach shakes U.S. intel. NYT's Scott Shane, Nicole Perlroth and David Sanger:
"Current and former agency officials say the Shadow Brokers disclosures, which began in August 2016,
have been catastrophic for the N.S.A., calling into question its ability to protect potent cyberweapons
and its very value to national security. The agency regarded as the world’s leader in breaking into
adversaries’ computer networks failed to protect its own...
Fifteen months into a wide-ranging investigation by the agency’s counterintelligence arm, known as Q

Group, and the F.B.I., officials still do not know whether the N.S.A. is the victim of a brilliantly executed
hack, with Russia as the most likely perpetrator, an insider’s leak, or both. Three employees have been
arrested since 2015 for taking classified files, but there is fear that one or more leakers may still be in
place. And there is broad agreement that the damage from the Shadow Brokers already far exceeds the
harm to American intelligence done by Edward J. Snowden, the former N.S.A. contractor who fled with
four laptops of classified material in 2013.
American officials had to explain to close allies — and to business leaders in the United States — how
cyberweapons developed at Fort Meade in Maryland came to be used against them. Experts believe
more attacks using the stolen N.S.A. tools are all but certain."
Bill Miller is staging one of Wall Street’s most closely watched comebacks

The biggest hurdle? Investing is moving to complex computer algorithms — and away from the human
touch, instincts and judgment that once put Miller at the top of the heap.
Renae Merle • Read more »
Uber Approves SoftBank’s Multi-Billion Dollar Investment Offer

Uber Technologies Inc. approved SoftBank Group Corp.’s offer to buy a multibillion-dollar stake in the
ride-hailing company, setting the stage for one of the largest private startup deals ever.
Bloomberg • Read more »

THE REGULATORS

(AP Photo/Mark Lennihan, File)
— Trump denies leaning on AT&T. The Post's Brian Fung: "Trump on Saturday sought to distance
himself from the Justice Department's negotiations with AT&T over its $85 billion bid for Time Warner,
responding to reports this week that the department had asked the telecom giant to sell off CNN's
parent company, Turner Broadcasting.
'I didn’t make that decision,' Trump told reporters. 'It was made by a man who’s a very respected
person, a very, very respected person.'
The 'person' in Trump's remarks is probably Makan Delrahim, the Justice Department's recently
confirmed antitrust chief. Delrahim, who supported Trump during the campaign and served nine months
as a White House lawyer, is responsible for overseeing the AT&T transaction."
— Lenders abuse vets, VA fails to act. Politico's Lorraine Woellert: "The Department of Veterans Affairs
has known for more than a year that military service members were being sold a flood of costly and
risky mortgages and done little to stop it. The result: Borrowers have been saddled with thousands of
dollars in fees, and interest rates have risen for millions of rank-and-file homeowners. Lenders, hunting
for business in a slow market, have swarmed into VA mortgages, sometimes selling military
homeowners new loans every few months. Some are pushing short-term adjustable-rate mortgages
even as interest rates climb. The churn adds fees at every turn, driving homeowners deeper into debt...
Tozer and others told Politico that the VA has had a fix in the works since the spring of 2016 but has yet
to finalize it, something agency spokesman Curt Cashour confirmed this week. The delay has frustrated
lawmakers, veterans and the mortgage industry. It has also spooked Wall Street, where investors are
losing their appetite for Ginnie Mae mortgage bonds."

At the SEC, Whistleblowers Blow Whistle on Watchdog

Officials working for the SEC inspector general have filed complaints to a different federal whistleblower
-protection agency, alleging that he and senior staff retaliated against them for calling out misconduct.
WSJ • Read more »

OPINIONS
Minneapolis Fed president Neel Kashkari has some thoughts on the founding fathers:

DAYBOOK
Today
*The Center for Strategic and International Studies holds an event on the future of the world trading
system.
*Economists for Peace & Security Symposium, co-sponsored by the LBJ School of Public Affairs at the
University of Texas at Austin hosts an event on economics, security and American politics featuring
remarks from Sen. Bernie Sanders (I-Vt.) and Rep. Ro Khanna (D-Calif.).
*The Senate Finance Committee holds an executive session to consider the Tax Cuts and Jobs Act.

Coming Up
*The Center for American Progress holds an event “Small Businesses and America Can’t Afford the
Republican Tax Deal” with remarks from Sen. Elizabeth Warren (D-Mass.) on Tuesday.
*The Heritage Foundation holds an event on investment security in the 21st century on Tuesday.
*The House Financial Services Committee holds a mark-up Tuesday.
*The Bipartisan Policy Center holds the 2017 Housing America’s Families Forum on Wednesday.
*The American Enterprise Institute holds an event on how the tax system can help working families
afford child care on Wednesday.
*The Cato Institute holds an event on the future of monetary policy on Thursday.
*Treasury Secretary Steve Mnuchin presides over a meeting of the Financial Stability Oversight Council
on Thursday.
*The George Washington University Law School holds an event on NAFTA renegotiation on Thursday.
*The Cato Institute Policy Perspectives 2017 is scheduled for Friday.

THE FUNNIES

From The Post's Tom Toles: "The devil is in the details of the GOP tax plan. He’s also in the driver’s
seat:"

BULL SESSION
Treasury Secretary Steve Mnuchin addressed Russian meddling in the 2016 election, saying "whatever
occurred, there was no impact:"

Mnuchin on Russian meddling: 'Whatever occurred, there was no impact'
All the times members of the Trump campaign interacted with Russians:

All the times members of the Trump campaign interacted with Russians
The First Baptist Church in Sutherland Springs, Tex. has reopened as a memorial to the people killed in
the Nov. 5 shooting:

Texas church reopens as a memorial
Watch Saturday Night Live's cold open featuring Roy Moore and Jeff Sessions:

Roy Moore & Jeff Sessions Cold Open - SNL
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Roy Moore debacle endangers GOP's tax revamp dreams
BY TORY NEWMYER
with Paulina Firozi
THE TICKER

Former Alabama Chief Justice and Senate candidate Roy Moore speaks Sunday in Birmingham, Ala.
(AP / Brynn Anderson)
The GOP’s Alabama nightmare poses a growing menace to the party’s tax-cutting dreams.
Five days after The Washington Post’s explosive report detailing four women’s allegations of sexual
misconduct against Republican Senate candidate Roy Moore of Alabama, the dam of official
Republican ambivalence toward how the former judge should proceed burst Monday. Led by Senate
Majority Leader Mitch McConnell (R-Ky.), several Republican senators — including Sen. Cory Gardner
(R-Colo.), who heads the Senate GOP campaign arm — called for Moore to step aside. The shift
against Moore came as a fifth accuser emerged Monday, alleging that he sexually assaulted her when
she was 16 years old (read the text of her allegations here). Moore continues to deny all the claims.
McConnell says 'I believe the women' after Moore denies allegations:

McConnell says 'I believe the women' after Moore denies allegations
The party for now looks more divided over whether to pledge to expel Moore from the Senate if he wins
the Dec.12 special election. Booting him would require 67 senators, or at least 19 Republicans joining
all the Democrats, a maneuver that last succeeded in 1862.

It may not get that far. Polling since The Post’s revelations last Thursday show Moore locked in a neckand-neck race with Democratic candidate Doug Jones. The days ahead will reveal how damaging the
latest revelations prove for Moore’s chances.
Either way, the timing could hardly be worse for the centerpiece of the Republican agenda that is a tax
revamp.
Indeed, Republicans in the upper chamber confronted the possibility of their two-vote majority dwindling
in half Monday at the same time that the Senate Finance Committee took up its tax bill. Leaders aim to
finish marking up that proposal this week, setting up floor consideration the week of Nov. 27, following a
week-long Thanksgiving break. Assuming the House bill passes, that would leave Republicans in both
chambers little more than a week to iron out differences between their versions and vote again before
the Alabama election. That timeline would be highly aggressive under the best circumstances. It may
also overlap with a fight over government funding, which runs out Dec. 8.
A Jones win would mean two Republican defections would doom the whole project, assuming
Democrats hang together in opposition. And many more than that have made competing demands on
the measure.
Sen. Rand Paul (R-Ky.), the lone Republican to vote against his party’s budget blueprint, has declared
any bill that raises middle-class taxes a nonstarter. As Bloomberg's Sahil Kapur notes, he's joined by
Sens. Ted Cruz (R-Tex.) and Pat Toomey (R-Pa.) in calling for the deepest cuts possible. But Sens.
John McCain (R-Ariz.), Jeff Flake (R-Ariz.), James Lankford (R-Okla.) and Bob Corker (R-Tenn.) all
have raised concerns about the deficit impact. Sens. Mike Lee (R-Utah) and Marco Rubio (R-Fla.),
meanwhile, want a bigger child tax credit. Plus, McCain and Thad Cochran (R-Miss.) both are struggling
with health problems that could keep them from Washington in the weeks ahead.
Layer on top of that the uncertainty injected by short-timers Flake and Corker, both of whom cited
President Trump’s grip on the party in their rationales for retiring. In an interview on former U.S.
attorney Preet Bharara’s podcast last week, Flake sounded bearish on the ability of a riven GOP to
accomplish anything meaningful in the immediate term. “Eventually we are going to have to come back
if we want to, one, win reelections in the future and two, govern — actually accomplish something. But it
’s not going to change by next year,” he said. The Arizona conservative pointed to the 97-vote
bipartisan majority that approved the last major rewrite of the tax code in 1986. “We’re going to have to
have that for some of the big issues, and I just don’t see that. That seems a galaxy far, far away from
now.”

McConnell, Senate Finance Committee Chairman Orrin Hatch (R-Utah), and Treasury Secretary Steven
Mnuchin, speak to reporters as work gets underway on the Senate's version of the GOP tax reform bill
last week. (AP /J. Scott Applewhite)
Then again, a Jones win may not even be the worst possible outcome for the tax overhaul. Before the
scandal erupted, GOP leaders viewed Moore as a wild card in the tax debate. Here was Politico on Oct.
5: “It all has Republicans convinced Moore will govern in a similar way to how he’s campaigned: As a
foil to McConnell and, potentially, to GOP priorities. And Republicans are privately adjusting their
schedule in anticipation for Moore’s potential elevation to senator, now viewing the Dec. 12 election
date as the deadline for passage of tax reform.”
Unity on the tax agenda has papered over the bitter intraparty divisions brought to the surface in the
primary that Moore won. For example, Breitbart, the all-but-official organ of the anti-McConnell wing,
has treaded lightly taxes. But there’s no guarantee the tax armistice will hold.
As recently as August — before he was edged out of his post as White House senior strategist —
Breitbart's executive chairman, Stephen K. Bannon, was pushing a soak-the-rich approach to taxes that

would have dramatically hiked the top marginal rate for the wealthy. The GOP tax plans have since
veered in the other direction, directing much of their benefits to the top 1 percent. And Trump lobbed in
a suggestion from his Asia trip on Monday, tweeting that Republicans should cut the top individual rate
to 35 percent, further than either the House or Senate bills propose:

Bannon has defended Moore to the hilt and framed the firestorm around his alleged sexual abuse as
the fruit of a plot by establishment Republicans working in league with Democrats and the mainstream
media (for the record, it isn’t — but that’s exactly what a co-conspirator working for The Washington
Post would say, right?). McConnell hands privately scoff at the suggestionposes any threat to the party’
s agenda. And yet, as Business Insider’s Josh Barro suggests:

— The revolt from the base if Moore wins and Senate Republicans engineer his removal could get ugly,
indeed.
Democrats faced a similar crucible relatively recently. Republican Scott Brown’s victory in the 2009
special election to replace the late Sen. Edward Kennedy (D-Mass.) broke the party’s filibuster-proof
grip on the Senate, imperiling the Democratic push for a landmark health-care overhaul.
The party, of course, regrouped and passed the Affordable Care Act. That was a different party in a
starkly different moment, and Democrats still had plenty of padding in both chambers. Yet House
Republicans appear on track to pass their tax bill this week. And no Senate Republicans have come out
against their chamber’s version (despite a lot of fretting).
The Moore firestorm will test whether that GOP cohesion can hold.

MONEY ON THE HILL

Senate Banking Committee Chairman Mike Crapo (R-Idaho). (Win McNamee/Getty Images)
BANK REGS BREAKTHROUGH:
— Senators reach deal on Dodd-Frank rollback. The Post's Renae Merle: "Sen. Mike Crapo [Idaho], the
Republican chairman of the Senate Banking Committee, announced a bipartisan deal Monday to free
dozens of large financial institutions from some of the most rigorous regulations put in place after the
global financial crisis.
Currently, banks with more than $50 billion in assets are considered 'too big to fail' and undergo the
strictest regulatory scrutiny, including a yearly stress test to prove they could survive another period of
economic turmoil. The proposed legislation would raise that threshold to banks with $250 billion in
assets, potentially allowing several high-profile financial institutions, including American Express, Ally
Financial and Barclays, to escape the extra scrutiny. These banks have long complained that the
regulations are excessive and saddle them with extra compliance costs they don’t deserve.
Crapo secured the support of several Democrats, including Sens. Joe Donnelly of Indiana, Heidi
Heitkamp of North Dakota, Jon Tester of Montana and Mark R. Warner of Virginia, before announcing
the deal. The legislation is the 'result of years of tough, bipartisan negotiations,' Warner said in a
statement."
Dems split. Politico's Zachary Warmbrodt: "The release of the deal immediately drove a wedge between
moderate Democrats and others in the party who have resisted making significant changes to the post-

financial crisis regulatory regime. Sen. Sherrod Brown of Ohio, the top Democrat on the Banking
Committee, said he opposed the proposal because it went too far in rolling back regulations. But with
nine Republicans, eight Democrats and one independent senator signing on, the package had a
significant head start on the way to advancing through the Senate, where bipartisan agreement is
essential to passing most laws."
Brown's statement: "“I understand my colleagues’ interest in agreeing to this legislation, but disagree on
the wisdom of rolling back so many of Dodd-Frank’s protections with almost no gains for working
families. Banks made record profits last year and it looks like executives will get bigger bonuses this
year. Hourly wages have stagnated for 40 years, and too many Americans are still feeling the impact of
the 2008 financial crisis. Who needs help the most?”
Compass Point's Isaac Boltansky: "Operating without the support of a committee’s ranking member
adds a layer of procedural complexity, but it is far from prohibitive. More broadly, we believe the support
of key moderate Democrats – Sens. Tester, Warner, Heitkamp, and Donnelly – should propel a
regulatory relief package to passage during this Congress."
CapAlpha's Ian Katz: "Though we remain optimistic a SIFI bill will pass Congress, we don’t see it
happening this year. Between Senate Banking’s task of confirming Fed chair nominee Jay Powell, the
tax reform plan and other priorities, legislation probably doesn’t get approved by the full Senate until at
least February-March, and then goes to the House. From our initial look, the plan doesn’t have any
significant goodies for the biggest banks -- other than the aforementioned fix for the custody firms -which makes it easier to pass."

TAX FLY-AROUND:
— Coloring inside the lines. WSJ's Richard Rubin: "Senate Finance Committee Republicans, who
began debate Monday on a major tax overhaul, must make significant revisions to their proposals in the
days ahead to stay within rules preventing long-run budget deficits. As written, the Senate Republican
tax bill doesn’t comply with what is known as “the Byrd Rule,” which prevents the Senate from passing
tax and spending measures on simple majority votes if they increase budget deficits beyond 10 years.
'It literally cannot pass the Senate. It’s against the rules unless they have 60 votes,' said Marc
Goldwein, senior vice president of the Committee for a Responsible Federal Budget.
Republicans haven’t said how they plan to change the bill to comply with the Byrd Rule. The most likely
scenario is setting many of the tax cuts to expire after 2027, at the end of the decade-long budgeting
period. It may take more than that. The committee debate is expected to run through the week, paving
the way for full Senate consideration after Thanksgiving."
— Trump to the Hill. The Post’s Damian Paletta and Mike DeBonis: “Trump plans to head to Capitol Hill
on Thursday and make a final pitch to House Republicans just before they vote on a sweeping tax cut
bill, hoping to keep lawmakers focused on his top legislative priority. Trump will speak Thursday with
the Republican members of the House of Representatives, before a planned vote later in the day on the
chamber’s tax bill. Some Republicans have raised objections to the bill, citing the potential for tax
increases for people living in states such as New York and New Jersey. But GOP leaders are
convinced they have enough votes to pass the measure, and Trump had made passing the tax cut bill
his primary focus.”
The House GOP is increasingly confident: “Two GOP deputy whips, speaking on the condition of
anonymity to describe internal doings, said they had not encountered any hard “no” votes during their
initial survey of colleagues Monday night.”
Vote could come before CBO score: “Republicans are under growing pressure to pass the tax cut
package quickly, and they are pushing forward without even collecting complete analysis by
government scorekeepers. The Joint Committee on Taxation, for example, is supposed to analyze how

the tax cut bill would impact the economy. But this committee has indicated “it is not practicable for a
macroeconomic analysis to incorporate the full effects of all of the provisions in the bill, including
interactions between these provisions, within the very short time available between completion of the
bill and the filing of the committee report,” the Congressional Budget Office said on Monday. That
means there might not be any official estimate of the economic impact of the bill before House
lawmakers vote on it Thursday.”
— Post-Thanksgiving Senate vote. The Hill's Naomi Jagoda: "McConnell... said Monday that the
Senate plans to consider tax-reform legislation on the floor the week after Thanksgiving. He also said
he hoped the Senate Finance Committee would be able to finish the markup on the tax bill that it will
begin on Monday by the end of the week. 'Hopefully by the end of the week we'll have a Senate version
of tax reform out and onto the floor ready to be considered the week after Thanksgiving,' McConnell
said in a press conference in Kentucky after meeting with business owners."
— The middle-class tax hike. AP: "Congressional analysts are estimating that the Republican Senate
tax bill would increase taxes in 2019 for some 13.8 million U.S. households earning less than $200,000
a year. The nonpartisan Joint Committee on Taxation provided the analysis Monday as the Senate's tax
-writing committee begins work on its version of the tax overhaul bill.
The legislation, promoted as a boon to the middle class, would steeply cut corporate taxes, double the
standard deduction, and limit or repeal completely the federal deduction for state and local property and
income taxes. The analysis of the Senate plan says 13.8 million households, or about 10 percent of all
taxpayers, would face a tax increase of $100 to $500 in 2019. There also would be increases greater
than $500 for a number of taxpayers, especially those with incomes between $75,000 and $200,000. By
2025, 21.4 million households would have tax increases."
— The Swiss cheese effect. NYT's Patricia Cohen: "The rush to 'get it done' — particularly on the
business side, where the most sweeping changes are planned — is alarming tax specialists who warn
that new and unforeseen complexity, loopholes and glitches could come back to haunt tax collectors
and taxpayers... Several veterans of previous tax battles argue what is different this time is the mix of
breakneck speed and enormous scope... The effort to catch the giants under the new territorial system
sets a financial bar that small and medium-size businesses can limbo under. Mr. Shay said accounting
firms were likely to start marketing off-the-shelf tax shelters allowing companies to set up foreign offices
in low-tax countries like Bermuda or Luxembourg to shrink their tax bills."
— Donor backlash looms. CNN's Lauren Fox: "Republicans aren't hiding a key part of their motivation
to pass tax reform in the weeks ahead: if they don't do something -- anything-- the donor class could
abandon them and imperil their chances of keeping the majority in 2018. Republicans have pursued
their tax agenda with breakneck speed in recent weeks all in the name of delivering a tax cut to the
American people before the New Year, but politics is the major and motivating factor for a party
struggling to overcome the perception that it has done little since their stunning election victory last
November."
— Silicon Valley hates this provision. CNBC's Evelyn Cheng: "Start-ups are worried about one part of
the Senate's tax reform proposal that would hurt their ability to compete: taxing stock options when they
vest, instead of when they are exercised, as is currently done. Companies, often Silicon Valley start-ups
such as Twitter, typically compensate employees with the promise of being able to cash out on the
company's stock in the future. Usually, the right to those shares is distributed over time, a process
known as vesting. Stock options are currently taxed when they're exercised, or sold at a set price. The
Senate bill if it became law 'would be the end of equity compensation in startups as we know it,' Fred
Wilson, managing partner at venture capital firm Union Square Ventures, said in a blog post Monday."
— Mnuchin: Firm on 20 percent. Wall Street Journal's Nick Timiraos: "Treasury Secretary Steven
Mnuchin said the Trump administration wouldn’t support tax legislation with a corporate tax rate of more
than 20% as part of any future compromise between the House and the Senate. In an interview at The
Wall Street Journal CEO Council gathering on Monday, Mr. Mnuchin ruled out any increase in the

corporate tax rate to above 20%. 'It’s not going up,' he said. 'I can tell you this is one of the things the
president feels very strongly about.'"
Mnuchin, Ivanka hit the road. Politico's Katie Jennings: "BAYVILLE, N.J. — Despite key differences
between the House and Senate versions of the Republican tax reform bill, Treasury Secretary Steven
Mnuchin said Monday the effort was 'very, very close.' 'There are some specific differences, but
generally the two bills are very close and, more important, the objectives are the same, which is middle
income tax cuts and making business competitive,' Mnuchin said at an event in Ocean County with
Ivanka Trump, the president's daughter, and Republican Rep. Tom MacArthur."
Mnuchin tweeted:

Puerto Rico Seeks $94 Billion in Federal Aid for Hurricane Recovery

Puerto Rico is seeking $94 billion in federal aid to help it recovery from the hurricane that devastated
the territory in September, leaving much of the island still without power and worsening a financial crisis
that had already pushed the government into bankruptcy.
Bloomberg • Read more »
Menendez jury tells judge it is deadlocked

The judge told the panel to keep trying to reach a verdict in the New Jersey Democrat’s bribery trial.
Alan Maimon and Devlin Barrett • Read more »
GOP megadonor Adelson publicly breaks with Bannon

The public pronouncement comes about a month after Adelson met with Bannon in Washington.
Politico • Read more »

MARKET MOVERS
U.S. Stocks Edge Up to Start the Week

U.S. stock indexes inched higher amid a flurry of corporate news. The Dow industrials and S&P 500
added 0.1%.
WSJ • Read more »
The U.S. Yield Curve Is Flattening and Here's Why It Matters

If you haven’t been paying attention to the persistent flattening of the U.S. yield curve, you’re way
behind it.
Bloomberg • Read more »
G.E. Rolls Back the Breadth of Its Ambitions

The size and complexity of the company used to be General Electric’s pitch to investors. But its new
chief is remaking the company, pushing “simpler and easier.”
NYT • Read more »

TRUMP TRACKER

Donald Trump Jr. (Reuters/Stephanie Keith)
RUSSIA WATCH:
— Jr. & Julian: A text affair. The Atlantic's Julia Ioffe: "Just before the stroke of midnight on September
20, 2016, at the height of last year’s presidential election, the WikiLeaks Twitter account sent a private
direct message to Donald Trump Jr., the Republican nominee’s oldest son and campaign surrogate. 'A
PAC run anti-Trump site putintrump.org is about to launch,' WikiLeaks wrote. 'The PAC is a recycled
pro-Iraq war PAC. We have guessed the password. It is ‘putintrump.’ See ‘About’ for who is behind it.
Any comments?' (The site, which has since become a joint project with Mother Jones, was founded by
Rob Glaser, a tech entrepreneur, and was funded by Progress for USA Political Action Committee.) The
next morning, about 12 hours later, Trump Jr. responded to WikiLeaks. 'Off the record I don’t know who
that is, but I’ll ask around,' he wrote on September 21, 2016. 'Thanks.'
The messages, obtained by The Atlantic, were also turned over by Trump Jr.’s lawyers to congressional
investigators. They are part of a long—and largely one-sided—correspondence between WikiLeaks and
the president’s son that continued until at least July 2017. The messages show WikiLeaks, a radical
transparency organization that the American intelligence community believes was chosen by the
Russian government to disseminate the information it had hacked, actively soliciting Trump Jr.’s
cooperation. WikiLeaks made a series of increasingly bold requests, including asking for Trump’s tax
returns, urging the Trump campaign on Election Day to reject the results of the election as rigged, and
requesting that the president-elect tell Australia to appoint Julian Assange ambassador to the United
States."
Pence denies knowledge. Politico's Matthew Nussbaum: The vice president "was not aware of
communications between WikiLeaks and President Donald Trump’s son, Donald Trump Jr., during the
2016 campaign, his office said in a statement on Monday... 'The Vice President was never aware of
anyone associated with the campaign being in contact with Wikileaks,' said Pence’s press secretary,
Alyssa Farah, in a statement. 'He first learned of this news from a published report earlier tonight.'...
The statement on Monday marks just the most recent time Pence has claimed to be out of the loop on
critical information related to Trump associate’s communications that could be linked to the Russia
probe."
— A second special counsel? The Post's Matt Zapotosky: "Attorney General Jeff Sessions is
entertaining the idea of appointing a second special counsel to investigate a host of Republican
concerns — including alleged wrongdoing by the Clinton Foundation and the controversial sale of a
uranium company to Russia — and has directed senior federal prosecutors to explore at least some of
the matters and report back to him and his top deputy, according to a letter obtained by The
Washington Post.
The revelation came in a response by the Justice Department to an inquiry from House Judiciary
Committee Chairman Bob Goodlatte (R-Va.), who in July and again in September called for Sessions to
appoint a second special counsel to investigate concerns he had related to the 2016 election and its
aftermath.
The list of matters he wanted probed was wide ranging but included the FBI’s handling of the
investigation into Hillary Clinton’s use of a private email server while she was secretary of state, various
dealings of the Clinton Foundation and several matters connected to the purchase of the Canadian

mining company Uranium One by Russia’s nuclear energy agency."
Shareholder revolt: Activists target Trump with swipe of an app

A startup is giving small investors a way to vote on public companies' ballot initiatives, defying GOP
efforts to discourage shareholder proposals.
Politico • Read more »

POCKET CHANGE
Silicon Valley firm severs ties with co-founder Steve Jurvetson over allegations of sexual misconduct

Steve Jurvetson had been one of Silicon Valley's top investors
Elizabeth Dwoskin and Danielle Paquette • Read more »

THE REGULATORS

Randall Stephenson, Chairman and CEO of AT&T. (Saul Loeb / AFP)
— AT&T investigates. Bloomberg's David McLaughlin, Scott Moritz, and Sara Forden: "AT&T Inc. will
try to dig into whether the White House influenced the Justice Department’s review of the company’s
planned takeover of Time Warner Inc. if the government sues to block the deal, according to people
familiar with the matter.
In the event of a trial over the $85.4 billion deal, AT&T intends to seek court permission for access to
communications between the White House and the Justice Department about the takeover, said the
people, who asked not to be named because the deliberations are private.
The Justice Department’s antitrust division is poised to file a lawsuit to stop the deal if it can’t reach an
agreement with the companies. That has sparked speculation that President Donald Trump, a
relentless critic of Time Warner’s CNN, is pushing the department’s leadership to oppose the
combination, which had been expected to win conditional approval by the end of the month."

DAYBOOK
Today
*The Center for American Progress holds an event “Small Businesses and America Can’t Afford the
Republican Tax Deal” with remarks from Sen. Elizabeth Warren (D-Mass.).
*The Heritage Foundation holds an event on investment security in the 21st century.
*The House Financial Services Committee holds a mark-up.
Coming Up
*The Bipartisan Policy Center holds the 2017 Housing America’s Families Forum on Wednesday.
*The American Enterprise Institute holds an event on how the tax system can help working families
afford child care on Wednesday.
*The Cato Institute holds an event on the future of monetary policy on Thursday.

*Treasury Secretary Steve Mnuchin presides over a meeting of the Financial Stability Oversight Council
on Thursday.
*The George Washington University Law School holds an eventon NAFTA renegotiation on Thursday.
*The Cato Institute Policy Perspectives 2017 is scheduled for Friday.

BULL SESSION
Sen. Rand Paul (R-Ky.) returned to work at the U.S. Capitol more than a week after he suffered six
broken ribs:

Rand Paul returns to work after being attacked at his home
Puerto Rico estimates $94 billion in damages:

Puerto Rico estimates $94 billion in damages
Roy Moore threatens to sue The Washington Post:

Roy Moore threatens to sue The Washington Post
Trevor Noah on the sexual misconduct allegations against Roy Moore:

How the Right Politicized Roy Moore's Sexual Misconduct Allegations: The Daily Show
Watch Stephen Colbert chat with former vice president Joe Biden:

Full Extended Interview: Joe Biden Talks To Stephen Colbert
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Sen. Johnson and small business groups have concerns about tax package. But they may support it
anyway.
BY TORY NEWMYER
with Paulina Firozi
THE TICKER

Sen. Ron Johnson (R-Wis.). (AP /Susan Walsh)
Is Sen. Ron Johnson (R-Wis.) really ready to deliver a decisive blow against the GOP tax plan?
The question for the Wisconsin Republican, and a handful of other holdouts, is growing more acute as
the zero-hour for Senate floor consideration of the tax bill approaches.
Officially, Johnson still opposes the measure for its treatment of so-called pass-through businesses. On
Tuesday, he showed flashes both of defiance and conciliation — clashing with President Trump behind
closed doors over his objections, then helping the measure clear a critical hurdle by voting it out of the
Senate Budget Committee on which Johnson sits.
The situation remains fluid. A series of developments Tuesday broadly signaled building momentum
behind a package speeding to the floor. Yet it still lacks majority support.
Johnson’s evolution helps explain where we are. Two weeks ago, he became the first Senate
Republican to come out against the measure, pointing to its treatment of businesses from mom-andpop shops to law firms and hedge funds that pay their taxes through the personal side of the code. He
says that his party’s proposal gives them short shrift relative to corporations.

Lobbying groups representing those businesses agree. More than three dozen of them signed a letter
to Senate Finance Committee Chairman Orrin Hatch (R-Utah) on Monday outlining their concerns,
writing that if the Senate bill passes unchanged, it will add to their tax burden while creating a
“significant competitive disadvantage” for them against corporations reaping a major rate cut.
The National Federation of Independent Business, which bills itself as the nation’s leading smallbusiness association, didn’t sign on (the group, whose typical member employs 10 workers, has
endorsed both the House and Senate tax bills after initially opposing the House one).
But a potent array of other Republican-friendly trade groups representing larger pass-through
businesses did. That roster includes the Associated Builders and Contractors, the Independent
Community Bankers of America, the International Franchise Association, the National Association of
Wholesaler-Distributors, the National Beer Wholesalers Association and the National Grocers
Association. They listed criticisms: The 17.4 percent deduction the bill offers their members is too low
and temporary; it limits that break to half the amount the firm shells out in wages, if that sum is lower
than the deductible income; and even with the full write-off, pass-throughs would face a 32 percent
effective rate, much higher than the 20 percent rate corporations would enjoy.
Yet when I called around to some, none of those who signed the letter said they would oppose the bill if
changes aren’t made. Like most business groups, even those with decidedly mixed feelings about the
tax proposals, they want to remain in the family and at the table.

McConnell: Securing enough support to pass tax bill is ‘challenging exercise’
Whether Johnson will mirror their calculus isn't yet clear. He voted Tuesday in lockstep with fellow
Republicans on the Senate Budget Committee to send the tax package to the floor, citing his desire to
“make sure this process moves forward.” Yet Johnson doesn't feel much fealty to GOP leader Mitch
McConnell (R-Ky.), as my colleague Erica Werner reveals by peeling back their messy recent history:
“'What I think is important to understand is how much [Johnson] detests Senate leadership,' said
Charlie Sykes, a longtime Milwaukee-area conservative radio host who is deeply plugged in with
Wisconsin Republicans. 'I do think a lot goes back to last fall when they left him by the side of the road
politically dead. Very liberating for him.'
When polling showed Johnson trailing Democrat Russ Feingold, GOP campaign operatives allied with
McConnell (R-Ky.) turned off the money and channeled it into states such as Indiana and Missouri that
appeared to have more winnable Senate races... In the final weeks, the McConnell-allied Senate
Leadership Fund had gotten into the race with millions to help Johnson. But it was too late to convince
the lawmaker that the party had his back, as he privately fumed to associates that he had been
abandoned and had had to win on his own. ..
The lingering tension exploded Tuesday when Johnson clashed with Trump during a closed-door
Capitol meeting of Senate Republicans. Johnson stood up to complain that he understood business and
figures better than others in the Senate, but that no one listened to him, according to several GOP
officials in the room or briefed on the exchange. Johnson angrily asserted that 'this body' doesn’t
understand numbers, the sources said.
Trump returned fire with fire, telling Johnson, 'You don’t get to vote ‘no’ for a stupid reason like that.'
Then Johnson complained that no one would talk to him about the negotiations, to which Trump said he
has called him and talked to him. 'You’re the only one,' Johnson said in a thinly veiled shot at
McConnell... The extraordinary exchange with Trump took some fellow GOP senators aback as the
depths of Johnson’s anger became clear. And it left some GOP leaders and aides questioning whether
Johnson could ever get to “yes” on the tax bill, even though as a conservative businessman he would
seem to be a natural constituency for the legislation.

'It’s a big number, it’s north of a hundred billion,' Sen. John Thune (S.D.), the third-ranking Senate
Republican, said of the changes Johnson is seeking."
The provisionally encouraging news for GOP brass is they may not need him. Elsewhere yesterday, the
bill looked to be on the march, as other Republican undecideds signal their interest in getting behind the
measure despite misgivings.
Sen. Bob Corker (R-Tenn.) also backed the bill in the Budget Committee, citing a deal he struck with
leaders to limit its deficit impact (although this vague pact has unleashed a wave of opposition from
conservative groups and could cause a bigger headache for the GOP). Sen. Susan Collins (R-Maine)
huddled privately with Trump before the lunch and emerged sounding hopeful about her top issues,
namely protecting federal subsidies to make health insurance more affordable and preserving some of
the deductibility of property taxes. “Everybody said the same thing,” Sen. Mike Rounds (R-S.D.) said
after a lunch, per the Wall Street Journal’s Richard Rubin and Kristina Peterson. “They all said, ‘We
want to get to yes. We want to get to yes.’ ”
Senate Republicans aren’t all there yet, but they appear to be getting closer.
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Jerome Powell. (AP Photo/Carolyn Kaster)
— Powell signals continuity. NYT's Binyamin Appelbaum: "Jerome H. Powell, nominated by President
Trump to lead the Federal Reserve, presented himself as a pragmatic moderate who would largely
continue the Fed’s current policies at a confirmation hearing before the Senate Banking Committee on
Tuesday. Mr. Powell, a Fed governor since 2012, defended the Fed’s approach to financial regulation.
He told Democrats that he saw no need for stronger rules, and he told Republicans he did not favor
rolling back most existing ones, though he did endorse easing the burden on smaller banks. Mr. Powell
also pledged to continue the Fed’s current approach to monetary policy, by gradually raising interest
rates so long as economic growth remains healthy. He stopped just short of confirming that the Fed
intends to raise its benchmark interest rate in December, a move that is widely expected by financial
investors."
The Zen of Jerome. NYT's Gina Chon: Powell "has put his mastery of the central banking arts on
display. [He] breezed through his Senate confirmation hearing on Tuesday with Zen-like confidence. He
dodged the debate on tax overhaul, kept comments about rate increases comments predictable,
backed Fed independence and defended its review of bank rules... He also avoided political pitfalls.
Democrats repeatedly tried to force him to make negative comments about the Republican tax cut plan,
which would add about $1.5 trillion to the deficit over 10 years. Mr. Powell said he was generally
concerned about the country’s growing debt burden, but he had no opinion about the tax proposal and
said it was not the Fed’s job to score fiscal policy. Instead, Mr. Powell made comments about Fed policy
that would surprise no one."
Good for banks. CapAlpha's Ian Katz: "The signals were unsurprisingly positive for banks since Powell
reiterated his support for moderate easing of Dodd-Frank rules and a gradual increase in interest
rates... He’s supportive of the framework of the SIFI relief bill[capalphadc.com] proposed by a bipartisan
group of senators, though he said the Fed will offer 'technical' input. His preference is to continue
having 'meaningful' stress tests for banks with $100 billion to $250 billion in assets because he sees the

exams as a useful tool. He seemed OK with the idea of ditching stress tests for the sub-$100bn banks...
He said he didn’t think there are any 'too-big-to-fail' banks. It’s the kind of comment that will likely
prompt follow-up questions, especially from Democrats. But TBTF is such an imprecise term that Powell
’s answer isn’t very instructive. Does it mean he doesn’t think any of the large U.S. banks could fail?
Does it mean he thinks one of them could fail without bringing down the financial system? Does it mean
he thinks that if one of them were in danger of failing the federal government wouldn’t need to bail it
out? Powell also reiterated his general support for the orderly liquidation authority, though it wasn’t a full
-throated endorsement."

People cheer as they watch the news broadcast announcing North Korean leader Kim Jong Un's order
to test-fire the newly developed inter-continental ballistic missile. (AP Photo/Jon Chol Jin)
— North Korean threat gathers. WSJ's Jonathan Cheng: "North Korea said Wednesday that it fired a
brand-new intercontinental ballistic missile into the waters off Japan, ending a more than two-month
hiatus by Pyongyang and threatening to ramp up tensions with the U.S. and in the region. In a
nationally televised broadcast, North Korea’s state television said that it had successfully fired a more
advanced ICBM, which it dubbed the Hwasong-15 and which it said was capable of reaching any point
on the U.S. mainland, in a launch personally ordered by leader Kim Jong Un.
Mr. Kim was quoted by state media as saying that, with the success of the new missile, 'We have finally
realized the great historic cause of completing the state nuclear force.' Independent experts said that
the launch sent a North Korean missile higher than ever before, demonstrating a trajectory that could
put Washington, D.C., in range. It triggered an unusually robust reaction from South Korea, which
quickly responded with a battery of missile launches of its own."
Trump administration reaction, via The Post's Anna Fifield: "Trump, together with his counterparts in
South Korea and Japan and the U.N. secretary general, condemned the latest launch. 'We will take
care of it,' he told reporters at the White House, calling it a 'situation we will handle.' A growing chorus of
voices in Washington is calling for serious consideration of military action against North Korea, although
this is strongly opposed by South Korea, where the Seoul metropolitan region — home to 25 million
people — is within the range of North Korean artillery. And Secretary of State Rex Tillerson said
Tuesday that 'diplomatic options remain viable and open, for now.' He added: 'The United States
remains committed to finding a peaceful path to denuclearization and to ending belligerent actions by
North Korea.'"
Dow, S&P Post Biggest Gains Since September

Shares of financial companies got a boost after Jerome Powell indicated the Federal Reserve was likely
to raise short-term interest rates next month. The Senate Budget Committee also advanced the
Republicans’ tax bill Tuesday afternoon, sending all three major indexes toward intraday peaks and a
new round of closing records.
WSJ • Read more »

MONEY ON THE HILL
TAX FLY-AROUND:

Sen. Bob Corker (R-Tenn.) (AP Photo/J. Scott Applewhite)
— Corker's trigger. This issue has the potential to blow things wide open and should be watched very

closely today. WSJ's Siobhan Hughes: "Senate Republicans have agreed in principle to a mechanism
that would trigger automatic tax increases if their assumption tax cuts will pay for themselves turn out to
be wrong. Working out which taxes would increase—and whether to allow for automatic tax cuts in the
event of higher-than-expected revenues—is proving harder. 'We're talking about a whole range of
possibilities,' said Sen. John Cornyn (R-Tex.). 'We haven't decided on how that trigger would work.'
The debate is taking Republicans deeper into the politics of business, the personalities of the Senate,
the chamber's procedures, and even into probability theory, each of which is playing a role as Senate
GOP leaders seek to lock down support from a trio of Republicans who are worried about the potential
for tax cuts to fuel new budget deficits. The subject is contentious, especially among business groups
that worry their taxes would suddenly rise in the event the Treasury's coffers weren't as full as hoped.
The business argument is that companies will hold back on investment and hiring without certainty
about future tax levels."
Outside opposition from the right: The U.S. Chamber of Commerce opposes the move, calling it a
"terrible idea," as does the Koch-backed Americans for Prosperity. Brent Gardner, chief lobbyist for that
group, says it "would add unnecessary complexity and uncertainty into the tax code, stifle the economy
and generate less revenue."
NYT's Binyamin Appelbaum, on the some Republicans' resistance to the trigger concept:

— A scoring grenade? The Post's Heather Long: "The nonpartisan Joint Committee on Taxation plans
to release a final estimate of the Senate bill's impact on the debt as early as Wednesday night. When it
does, the deficit hawks who hold the bill's fate in their hands will be watching closely. 'To me the big
issue is how are we dealing with debt and deficit? Do we have realistic numbers?' Sen. James Lankford
(R-Okla.) said Monday. Lankford is one of at least four senators who have expressed major unease
with how much the tax-cut bill will add to the nation's $20 trillion debt...
Republican leaders planned to vote without waiting for the JCT's dynamic score. That's what happened
in the House when the JCT said it didn't have enough time to prepare a final estimate. But the JCT is
rushing to get one done before the Senate vote... Almost everyone agrees the JCT won't show that the
bill generates enough growth to fully pay for itself. The question is what the final JCT price tag will be —
will it be closer to $1 trillion or $2 trillion? ...
The JCT gave a hint in its letter to Wyden, and it doesn't sound good for Republicans trying to brush off
debt concerns. Barthold said the growth estimate will “assume an aggressive Federal Reserve
response,” meaning the JCT thinks interest rates are likely to be a lot higher if the tax bill passes. That
increases the costs of repaying the debt, sending the total price tag even higher."
Sen. Jerry Moran (R-Kan.) is a Yes, per the NYT's Thomas Kaplan:

— Keep up with The Post's official whip count here. And Politico has this look at nine key Republican
senators and what they want from the bill.
— Swing Dems oppose. The Post's Dave Weigel: "For a short while, some progressives worried that
[Sen. Joe] Manchin [D-WVa.], and perhaps Sen. Heidi Heitkamp (D-N.D.) and Sen. Joe Donnelly (DInd.) would break and give Republicans some bipartisan cover. Those three Democrats, widely seen as
the most vulnerable in 2018, had backed Neil M. Gorsuch’s Supreme Court nomination; they had
played ball with Trump when he delivered speeches in their states, with Heitkamp even joining him on
Air Force One. For weeks, they participated in talks with the White House, reporting back positively on
what they’d discussed.

But to progressives’ delight, the White House never brought the red state Democrats on board. The
problem was simple: White House negotiators would sound open to what the Democrats suggested,
and then House and Senate Republicans would rush ahead with completely different ideas."
Sen. Mark R. Warner (D-Va.) said Senate Republicans are trying to enact a “totally deficit-financed tax
package:"

Warner: GOP tax bill is a ‘totally deficit-financed’ proposal
Bloomberg's Steven Dennis:

— CEOs aren't helping. Bloomberg's Toluse Olorunnipa: "Major companies including Cisco Systems
Inc., Pfizer Inc. and Coca-Cola Co. say they’ll turn over most gains from proposed corporate tax cuts to
their shareholders, undercutting President Donald Trump’s promise that his plan will create jobs and
boost wages for the middle class. The president has held fast to his pledge even as top executives’
comments have run counter to it for months. Instead of hiring more workers or raising their pay, many
companies say they’ll first increase dividends or buy back their own shares.
Robert Bradway, chief executive of Amgen Inc., said in an Oct. 25 earnings call that the company has
been 'actively returning capital in the form of growing dividend and buyback and I’d expect us to
continue that.' Executives including Coca-Cola CEO James Quincey, Pfizer Chief Financial Officer
Frank D’Amelio and Cisco CFO Kelly Kramer have recently made similar statements."

Trump chides Schumer and Pelosi for not meeting with him
SHUTDOWN SHOWDOWN:
— Trump, Dems trade insults. The Post's Ed O'Keefe and Sean Sullivan: "Trump and top lawmakers
Tuesday failed to craft the outlines of a spending agreement as Democrats backed out of a planned
meeting at the White House amid growing acrimony over a slate of year-end legislative priorities, with a
potential government shutdown looming over the negotiations. The impasse all but ensures another
holiday-season standoff over legislation designed to keep the government open and that also is
expected to settle complex issues regarding immigration and health care.
Failure to act in the coming days could bring a partial shutdown of government operations, jeopardize
health-care services for 9 million children and 370,000 pregnant women nationwide, and further
complicate the fate of hundreds of thousands of children of illegal immigrants, known as dreamers, who
could start facing deportation in early March... The breakdown in talks between Trump and Democrats
will put more pressure on Senate Majority Leader Mitch McConnell (R-Ky.) and House Speaker Paul D.
Ryan (R-Wis.), who both attended the White House meeting, to find a way forward on spending
negotiations while they also race to wield their majorities to try to pass a sweeping tax bill this month."
Here was the tweet from Trump that compelled Senate Minority Leader Chuck Schumer (D-N.Y.) and
House Minority Leader Nancy Pelosi (D-Calif.) to cancel their plans to attend the White House meeting:

Here was the resulting visual, as stage-crafted by the administration, via Bloomberg's Jennifer Epstein:

Another view from IJR's Haley Byrd:

Here was Pelosi's reaction:

And Trump's Tuesday night follow-up:

THE REGULATORS

Mick Mulvaney speaks during a news conference after his first day as acting director of the Consumer
Financial Protection Bureau on Monday. (AP /Jacquelyn Martin)
— Mulvaney wins first legal round. The Post's Renae Merle and Tom Heath: "A federal judge on
Tuesday refused to block President Trump’s pick to be the temporary leader of the Consumer Financial
Protection Bureau, denying a request by a high-ranking agency employee that she be put in charge
instead. In turning down Leandra English’s request for a temporary restraining order, U.S. District Judge
Timothy J. Kelly acknowledged that the case raised constitutional questions, but he ruled that White
House budget director Mick Mulvaney can remain acting CFPB director. Former CFPB litigation counsel
Deepak Gupta, representing English, said they would weigh their options to resolve an issue they say
has left the six-year old agency and its 1,600 employees in legal limbo."
Already making his mark: "Even before the decision, Mulvaney was moving aggressively to reshape an
agency he has criticized in the past. On his first day in the office, he announced a 30-day freeze on the
issuance of new rules and hiring. On Tuesday, he started a new Twitter account — @CFPBdirector —
and posted a picture of himself at a desk with an American flag in the background. 'Busy day at the
@CFPB. Digging into the details,' the tweet said. On the agency’s website, Mulvaney is now listed as
director with a note that says 'Bio coming soon.' 'Anyone who thinks that a Trump administration CFPB
would be the same as an Obama administration CFPB is simply being naive,' he told reporters Monday.
'Elections have consequences at every agency, including the CFPB.'"
Possession is nine tenths and all that, via Bloomberg's Joe Weisenthal:

— Trump's CFPB short list. Politico's Lorraine Woellert: "With the legal skirmish quieted, Trump is close
to placing a permanent leader at the agency, a senior administration official told POLITICO. The
president’s short list of candidates includes House Financial Services Chairman Jeb Hensarling (RTexas), George Mason University law professor Todd Zywicki, and former acting Comptroller of the
Currency Keith Noreika. All are fierce critics of the bureau, which they have accused of overstepping its
authority and running roughshod over industry. Other rumored candidates, including Rep. French Hill (R
-Ark.), former Rep. Randy Neugebauer of Texas, Sen. Luther Strange (R-Ala.), lawyer Jerry Buckley of
Buckley Sandler, former Florida Attorney General Bill McCollum, and Mark Calabria, chief economist to
Vice President Mike Pence, are not in the running, the official said."
— Fact-checking GOP's CFPB claims. CNN Money's Matt Egan: "Mick Mulvaney, the official Trump
installed as the agency's acting director, claimed on his first day that the CFPB is 'trampling on
capitalism' by 'strangling access' to loans. Yet Republicans' description of the CFPB as a renegade

regulator handcuffing banks doesn't match up with reality. The CFPB has enacted rules to safeguard
consumers from financial predators, but there's little evidence those rules are crippling the economy. In
fact, America's banks are hauling in record profits, and households have more debt than ever before.
Bank loans to businesses are also at all-time highs. Not to mention that the U.S. economy has grown at
a healthy 3% pace the past six months, and the stock market has never been higher."
— CFPB employees bitter about Cordray's pick. American Banker's Kate Berry and Ian McKendry:
"Employees at the Consumer Financial Protection Bureau are privately questioning why outgoing
director Richard Cordray abruptly tapped a 34-year-old chief of staff with no enforcement, supervisory
or legal experience to head the embattled agency after he resigned. Many were caught off guard when
Cordray handed the reins to Leandra English by naming her deputy director as he stepped down on
Friday... In interviews, several current and former CFPB officials, most of whom did not want to speak
on the record, were upset by Cordray's eleventh-hour move during a holiday weekend, typically a time
when the only news that is released is the kind people want to bury. They were also angry at his choice,
arguing that English was not experienced enough for the job."
AT&T responds to Justice Department lawsuit

AT&T rejects the assertion that its deal to buy Time Warner would violate antitrust law.
Hayley Tsukayama • Read more »
‘Twitter is part of the problem’: FCC chairman lambastes company as net-neutrality debate draws heat

FCC Chairman Ajit Pai blasted the social media service for its policing of far-right accounts amid the
heated debate of his agency's plan to repeal net-neutrality regulations.
Eli Rosenberg • Read more »
Regulators look to shine more light on U.S. Treasury market

Regulators on Tuesday signaled some desire to raise the curtain on the $14 trillion market for U.S.
Treasury debt, suggesting investors and the public could soon take a look at a vast and potentially
valuable pool of Wall Street trading data.
Reuters • Read more »

OPINIONS
‘Dear colleagues, please explain your letter to Steven Mnuchin’

We share your commitment to the idea that well-designed tax reform can make the economy stronger,
but we are surprised by your analysis of the current legislation.
Lawrence H. Summers and Jason Furman • Read more »

POCKET CHANGE
Koch Brothers’ involvement in Time Inc. purchase raises concerns

The billionaire political donors will be passive investors, says the company leading the purchase.
Paul Farhi • Read more »

TRUMP TRACKER

Michael Flynn. (AP Photo/Evan Vucci)
RUSSIA WATCH:
— Flynn pushed nuke plant deal inside the WH. The Post's Greg Jaffe, Carol D. Leonnig, Michael
Kranish and Tom Hamburger: "The week after President Trump’s inauguration, national security adviser
Michael Flynn forwarded a memo written by a former business associate and told his staff to fashion it
into a policy for President Trump’s approval, according to two people familiar with the exchange. The
proposal — to develop a “Marshall Plan” of investment in the Middle East — was being pushed by a
company that Flynn said he had advised during the 2016 campaign and transition. The firm was
seeking to build nuclear power plants in the region.
His advocacy for the project in the White House surprised some administration officials and raised
concerns that Flynn had a conflict of interest. From August to December 2016, he said he served as an
adviser to the company, IP3, reporting later on his disclosure forms that he ended his association with
the firm just weeks before joining the administration. To push the idea 'in the first week of the
administration without any policy process made no sense,' said a person familiar with episode who, like
others with knowledge of the incident, spoke on the condition of anonymity to describe internal
discussions. 'It was a business proposal in the form of a policy paper.'
— Kushner back to the Hill? CNN's Manu Raju: "Senate Intelligence Chairman Richard Burr said his
panel won't share with another key committee a transcript of an interview his investigators conducted
with Jared Kushner, a move that could force President Donald Trump's son-in-law to return to Capitol
Hill for further questioning. Burr told CNN that the transcript of the July interview won't leave his
committee, despite a request from a second panel, the Senate Judiciary Committee, to review
Kushner's responses behind closed doors to Senate Intelligence as part of its Russia investigation. 'We
don't hand out transcripts,' Burr said in the Capitol. 'No.' Moreover, the Senate Intelligence Committee is
also signaling it wants to bring Kushner back for further questioning as well."
— Trump expects probe to wrap up imminently. The Post's Josh Dawsey, Ashley Parker and Philip
Rucker: "President Trump has expressed certainty that the special-counsel probe into his campaign’s
possible collusion with Russia will be finished by the end of the year, complete with an exoneration from
Robert S. Mueller III, according to several friends who have spoken with him in recent days... Trump
has taken special comfort in the reassurances of White House lawyer Ty Cobb, who has offered Trump
an optimistic view of the Russia probe, saying that he expects Mueller’s investigation to wrap up by the
end of the year and that the White House has little to fear, said two White House officials with
knowledge of the conversations...
Some Trump aides and confidants worry about the president’s optimistic assessment of the situation,
which he has repeated in conversations in recent weeks, waxing enthusiastically about how he’s eager
to be out from under the Russia cloud by 2018. One outside adviser to Trump warned that the president
would 'blow a gasket' if there was no statement of exoneration by year’s end."
Trump Once Said the ‘Access Hollywood’ Tape Was Real. Now He’s Not Sure.

The president’s changing story, which has stunned advisers, is part of a lifelong habit of attempting to
create his own version of reality. And in private, he's questioning Obama's birth certificate again.
NYT • Read more »
Trump ratchets up pressure on China with rare trade action

Two investigations of Chinese imports of aluminum sheet were launched. It was the first time in at least

25 years the U.S. has done so without a petition from industry.
Politico • Read more »
Scaramucci resigns from Tufts board after weeks of battle with students

Students who had protested Scaramucci’s role at Tufts and argued that he was an inappropriate
representative of the school declared victory.
Boston Globe • Read more »

CHART TOPPER
From The Post's Philip Bump: "By 2040, two-thirds of Americans will be represented by 30 percent of
the Senate:"

DAYBOOK
Today
*Federal Reserve Chairwoman Janet Yellen testifies before the Joint Economic Committee.
*The Center for American Progress holds an event on “What a bad tax deal means for communities of
color.”
*The House Financial Services Subcommittee on Housing and Insurance holds a hearing on the role of
Ginnie Mae in the housing finance system.
*The House Financial Services Subcommittees on Financial Institutions and Consumer Credit Terrorism
and Illicit Finance will hold a joint hearing on “Legislative Proposals to Counter Terrorism and Illicit
Finance.”
Coming Up
*The House Financial Services Subcommittee on Capital Markets, Securities and Investment holds a
hearing on “Implementation and Cybersecurity Protocols of the Consolidated Audit Trail” on Thursday.
*The House Financial Services Subcommittee on Monetary Policy and Trade holds a hearing on the
effectiveness of U.S. Sanctions Programs on Thursday.
*The House Appropriations Subcommittee on Transportation, Housing and Urban Development and
Related Agencies holds a hearing on HUD and community block grants for disaster recovery on Friday.

THE FUNNIES
From The Post's Tom Toles: "The Republican tax plan has become the Ship of Fooling Themselves:"

BULL SESSION
The Senate tax drama intensifies:

Senate tax drama intensifies; Democrats pull out of Trump meeting
Watch protesters shout as the Senate Budget Committee votes on the GOP tax bill:

Protesters shout as Senate committee votes on GOP tax bill
Protesters shout down senators after GOP tax bill committee vote:

Protesters shout down senators after GOP tax bill committee vote
Trevor Noah on President Trump calling Sen. Elizabeth Warren (D-Mass.) "Pocahontas:"

The Truth About Trump's "Pocahontas" Slur: The Daily Show
Watch Full Frontal with Samantha Bee's own undercover sting operation:

Full Frontal's Undercover Sting | Full Frontal on TBS

Share The Finance 202:
Twitter
Facebook
Trouble reading? Click here to view in your browser.
You received this email because you signed up for The Finance 202 or because it is included in your
subscription. For additional free newsletters or to manage your newsletters, click here.
We respect your privacy . If you believe that this email has been sent to you in error or you no longer
wish to receive email from The Washington Post, click here. Contact us for help.
2017 The Washington Post, 1301 K St NW, Washington DC 20071
Democracy Dies in Darkness

From:
To:

Cc:
Bcc:
Subject:
tax package
Date:
Attachments:

The Washington Post
<email@washingtonpost.com>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

The Finance 202: Senate GOP is gambling bigly by rolling back individual mandate in
Wed Nov 15 2017 08:18:56 EST

An offset could function as a booby trap.
VIEW ON WEB >

Analysis on the intersection of Wall Street and Washington. Not on the list? Sign up here.

Your economic policy briefing
Share Share Tips/Feedback
Senate GOP is gambling bigly by rolling back individual mandate in tax package
BY TORY NEWMYER
with Paulina Firozi
THE TICKER

GOP to add repeal of Obamacare insurance mandate into tax bill
Congressional Republicans are reaching for a booby-trapped bag of cash as they scramble to try to pay
for their tax overhaul.
House and Senate Republicans are moving to repeal the Affordable Care Act’s individual mandate — a
surprise turn that would yield more than $300 billion in much-needed revenue even as it revives the
toxic politics of the GOP’s summertime drive to gut the landmark law.
Senate GOP tax writers incorporated the high-stakes maneuver into the latest version of their plan (see
full text here), released late Tuesday night. They applied the new revenue to making permanent the
deeply-slashed 20 percent corporate rate at the heart of the tax plan; doubling the child tax credit to
$2,000; and expanding access to a deduction for pass-through businesses. But the updated bill sunsets
individual rate cuts at the end of 2025 to help the package comply with strict budget rules — a move
that Democrats seized on to blast the GOP for prioritizing corporate interests over working people.
Senate Majority Leader Mitch McConnell (R-Ky.) appeared to lean into that characterization on Tuesday
when he appeared at the Wall Street Journal's CEO Council meeting in Washington:

Yet there’s no certainty that Republicans will stick with the Obamacare gambit. They could drop it just

as quickly as they picked it up, a testament to how freewheeling the decision-making on policy
fundamentals remains. Already, there are signs it could explode the fragile consensus that Republican
leaders have been trying to assemble among their caucus.
Senate Republican leaders decided to proceed with the strategy Tuesday after a survey at their weekly
lunch showed it drew near-uniform if notional support from their members. House Republicans —
further along overall as they aim for a floor vote this week on their version of a plan — aren’t sold on the
idea.
From The Washington Post’s Mike DeBonis and Damian Paletta:
Eliminating the individual mandate and having far fewer people signed up for insurance saves money
because many of those people receive federal subsidies to buy coverage.
But the elimination would cause substantial political problems of its own.
The attack on former president Barack Obama’s signature legislative achievement is likely to rule out
the already slim possibility of support from Democrats, and the prospect of adding millions to the ranks
of the uninsured could trouble moderate Republicans who voted down previous repeal efforts.
The trio of Senate Republicans who sunk the first Obamacare repeal effort in July would again become
wild cards:
*Sen. Susan Collins (R-Maine) said including themandate repeal would “complicate” the tax measure
because of its effect on insurance premiums. But she signaled she might be able to support it if it
moves in tandem with a bipartisan bill to preserve other pieces of the ACA.
*Sen. Lisa Murkowski (R-Alaska) likewise said approving the bipartisan Obamacare fix negotiated by
Sens. Lamar Alexander (R-Tenn.) and Sen. Patty Murray (D-Wash.) would help, per Bloomberg News's
Steven Dennis, while registering unease about the impact on premiums: “Are you going to have a
situation where your premiums are now going to increase? Tell me how that’s making me a happier
person in the middle class here. That’s a consideration I think is very real and needs to be weighed.”
*Sen. John McCain (R-Ariz.) said he wants to see the entire tax package before commenting on its
components.
If all three of those senators — or two, depending on how other Republican votes line up — demand the
Alexander-Murray compromise pass as a condition for their support of a tax package that includes an
individual mandate repeal, the whole thing could fall apart. That’s because Alexander-Murray would
need at least eight Democrats to clear its 60-vote threshold, and Senate Minority Leader Chuck
Schumer (D-N.Y.) on Tuesday said Democrats won’t support it if Republican leaders are using it to
advance their tax package.
Then, even if Senate Republicans managed to pass the health-care measure along with the tax
package, the deal would meet resistance in the House. Conservatives there are leery of the Senateforged compromise:

Moderates would balk at an unaccompanied repeal of the individual mandate. And for now, House
Republican leaders don't look likely to add a major change ahead of an expected Thursday vote.
Stepping back from the whip count, the politics of the move are questionable. The specter of knocking
out a pillar of the new health-care system drew a warning shot Tuesday from a number of healthy
industry groups, including America's Health Insurance Plans, the American Hospital Association, and
the American Medical Association. They admonished congressional leaders that the move would jack
up premiums and reduced the rate of the insured (by 13 million, according to an estimate from the
Congressional Budget Office). Republican tax proposals are under water by 14 points with voters,

according to a recent CNN poll. But voters trust the party even less on health care. Exit polling in
Virginia last week showed it was the top issue for voters as Democrats romped statewide.
Former McCain political advisor John Weaver summarized the argument against the whole package:

Congressional Republicans of course would dispute the characterization. But as their grab for the
individual mandate may reveal, the rush for a win on taxes is forcing some ugly reckonings.
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MARKET MOVERS

Mohamed El-Erian. (Bloomberg)
— El-Erian for Fed vice chair? WSJ's Nick Timiraos and Kate Davidson: "The White House is
considering economist Mohamed El-Erian as one of several candidates to serve as the Federal
Reserve’s vice chairman, according to a person familiar with the matter. The process of selecting the
central bank’s No. 2 official began this month after President Donald Trump nominated Fed governor
Jerome Powell to succeed Fed Chairwoman Janet Yellen when her term expires next February, and the
search was described by people familiar with the process as still in its early stages.
Mr. El-Erian, the former chief executive of Pacific Investment Management Co. and a former deputy
director of the International Monetary Fund, is one of several candidates under consideration for the
vice chair position, and no decisions have been made, according to the person familiar with the matter...
In recent years, Mr. El-Erian has voiced somewhat hawkish critiques of the Fed’s policy stance,
including decisions to hold interest rates at ultralow levels despite signaling plans to raise them. In
recent months, he has suggested that the Fed’s inflation target of 2% might be too high given structural
forces holding down consumer prices."
Losses Deepen for Global Stocks; Commodities Drop: Markets Wrap

A global equity sell off deepened in Asia amid signs of an oversupply in commodities and as concern
grows that stocks have become too expensive, while there remains uncertainty about U.S. tax reform.
The Australian dollar slid on weak wage data.
Bloomberg • Read more »
The stock market's tone is changing, with some indicators pointing to a year-end selloff

The S&P is less than one percent from its historic high of early last week, but elsewhere the declines
have been more notable.
CNBC • Read more »
U.S. Manufacturing Rides Rising Tide, Buoyed by Global Growth, Optimism

American manufacturing has picked up pace over the last 12 months thanks to steady global economic
growth, a rise in energy and other commodity prices, and increased confidence.
WSJ • Read more »

MONEY ON THE HILL

Gary Cohn, Director of the National Economic Council, listens as President Donald Trump speaks
during a meeting on tax policy. (Jabin Botsford/The Washington Post)
TAX FLY-AROUND:
— California Republicans fall in line. Mike DeBonis: "When the expansive Republican rewrite of the
federal tax code hits the House floor this week, the final vote will happen in Washington, but its fate will
have been decided on the other side of the country. The 14 House Republicans representing California
districts are under intense pressure from constituents, local elected officials and, in many cases,
prospective Democratic opponents over provisions that could raise taxes for many residents of the hightax, high-cost-of-living state. But so far, only one — San Diego-area Rep. Darrell Issa — has come out
against the bill as written; the others have either declared their support or say they are still reviewing the
bill ahead of the House vote tentatively scheduled for Thursday."
House GOP irons out last-minute kinks. CNN's Lauren Fox: "While many House Republicans say they
plan to vote for the House bill, Republican rank-and-file members are concerned about what comes
next. Many are sounding the alarm on the Senate's plan for tax reform and warning they don't want to
be left walking the plank on a tax bill only to see the Senate not act. Republican House members
remember all too well the way that they passed their version of health care first -- only to see the
Senate fumble the ball and fail to pass anything in the end."
Though not everyone is sold, especially those moderate non-California GOPers from high-tax states
that would be hit hard by a cut in the state and local tax deduction. Here's New York Republican Rep.
Peter T. King calling out his former colleague, White House budget director Mick Mulvaney:

— SHOT: "The most excited group out there are big CEOs, about our tax plan." - White House
economic adviser Gary Cohn to CNBC's John Harwood last week.
CHASER: "“Why aren't the other hands up?” - Cohn, on Tuesday, after very few CEOs at the Wall
Street Journal summit indicated they would use tax cuts to invest more.
The Post's Heather Long: "He laughed a little to lighten the mood, but it didn't cause many more hands
to rise. Maybe the CEOs were tired. Maybe they didn't hear the question. It was a casual poll, but the
lukewarm response seemed in tension with much of the public enthusiasm among corporations for a tax
overhaul. The president and his senior team have kept saying that the tax plan would unleash business
investment in the United States — new factories, more equipment and more jobs. But, perhaps as the
informal poll suggested, there are reasons to be doubtful that a great business investment boom would
materialize.
First, American businesses are already enjoying record profits. If they wanted to invest, they have
plenty of money on hand to do it, says Howard Silverblatt, a senior analyst at S & P Dow Jones Indices,
where he tracks all the financial decisions of S & P 500 companies. Second, executives themselves
have indicated they probably won't use extra profits to invest. A Bank of America-Merrill Lynch survey
this summer asked over 300 executives at major U.S. corporations what they would do after a “tax
holiday” that would allow them to bring back money held overseas at a low tax rate. The No. 1

response? Pay down debt. The second most popular response was stock buybacks, where companies
purchase some of their own shares to drive up the price. The third was mergers. Actual investments in
new factories and more research were low on the list of plans for how to spend extra money."
— Voters are skeptical, too. NYT's Ben Casselman: "In a national survey of 9,504 adults conducted for
The New York Times by the online polling firm SurveyMonkey, 78 percent of respondents said they did
not believe they would receive a raise if their employer received a tax cut. Even many Republicans
doubted they would benefit directly from a corporate tax cut: Roughly 70 percent of self-identified
Republicans — and roughly 65 percent of people who said they strongly approved of President Trump’s
performance in office — said they didn’t think they would get a pay increase."
— Entitlements endangered. NYT's Alan Rappeport: "Republican lawmakers have largely dismissed
concerns about how their $1.5 trillion tax cut will add to the federal deficit. Now, some Democrats are
warning the tax rewrite will ultimately be financed by gutting entitlement programs like Social Security
and Medicare. The possibility of cuts to safety net programs appeared more likely on Tuesday, as the
Congressional Budget Office warned that the tax bill could set off an arcane budget rule that would
make deep cuts to Medicare over the next decade...
The Congressional Budget Office said on Tuesday that a law passed in 2010 would necessitate cuts to
Medicare of as much as $25 billion next year. The pay-as-you-go law requires that legislation that adds
to the federal deficit be paid for with spending cuts or other offsets. If that does not happen, automatic
cuts to programs like Medicare kick in. The Medicare cuts, which are capped at 4 percent of the
program’s annual spending, could reach almost a half trillion dollars over 10 years, according to the
nonpartisan Committee for a Responsible Federal Budget."

Floodwater surrounds a home after torrential rains pounded Southeast Texas following Hurricane
Harvey. (Scott Olson/Getty Images)
— Flood insurance passes. WSJ's Andrew Ackerman: "The House on Tuesday voted largely along
party lines to revamp the federal flood-insurance program, which expires in December and has
struggled in recent years to keep pace with record disaster payouts. The measure passed with a 237189 vote, largely with Republicans for it and Democrats against it. The bill includes provisions designed
to spur more private-sector participation in the flood-insurance market as well as new penalties for
homeowners who repeatedly receive federal insurance payouts for flood damage.
The bill would reauthorize the program for five years and impose a series of operational changes to the
program. The Senate, which must now pass its own overhaul of the program, may not act until next
year, according to congressional aides. Senate Banking Committee Chairman Mike Crapo (R., Idaho)
has made the issue a priority, but has yet to unveil his version of legislation."
House passes nearly $700 billion defense authorization bill

Congress has yet to approve a budget to fund the spending priorities in the compromise measure
House and Senate negotiators produced last week.
Karoun Demirjian • Read more »
Drive on taxes is crowding out talks to avert a government shutdown

Time is running out for House and Senate negotiators on a plan to fund the government for the
remainder of the year, setting up a year-end showdown.
NBC • Read more »

POCKET CHANGE

In this file picture Swiss flags fly at the entrance of of Swiss bank Credit Suisse in Zurich, Switzerland.
(AP Photo/Keystone,Patrick B. Kraemer)
— Rich get richer. Fortune's David Meyer: "The richest 1% now owns more than half of all the world’s
household wealth, according to analysts at Credit Suisse. And they say inequality is only going to get
worse over the coming years, with millennials having a particularly tough time. The Swiss bank released
its latest Global Wealth Report on Tuesday, together with a statement that contained the immortal
phrase, 'The outlook for the millionaire segment is more optimistic than for the bottom of the wealth
pyramid.' The research showed that there are increasing numbers of dollar millionaires...
Almost half of the new dollar millionaires are in the U.S. itself. 'So far, the Trump Presidency has seen
businesses flourish and employment grow, though the ongoing supportive role played by the Federal
Reserve has undoubtedly played a part here as well, and wealth inequality remains a prominent issue,'
said Michael O’Sullivan, CIO for International Wealth Management at Credit Suisse."
6.3 million Americans are 90 days late on their auto loan payments

An alarming number of Americans are unable to make the monthly payments on their car or truck loans
and are in danger of having their vehicles repossessed.
Heather Long • Read more »
Hurricane-struck Americans spent nearly $300 million at Home Depot

Home Depot is up 24% this year and is one of the few bright spots in a bleak retail landscape.
CNN Money • Read more »
Buffett Adds More Apple, Reduces IBM Stake by Another Third

Warren Buffett continued to trim a once-major investment in International Business Machines Corp.
while adding to newer holding Apple Inc. in the third quarter.
Bloomberg • Read more »

TRUMP TRACKER

President Trump and Canadian Prime Minister Justin Trudeau. (Reuters/Jonathan Ernst)
— NAFTA angst. We might need to name the syndrome business leaders are experiencing as the
Trump administration's NAFTA renegotiation tumbles forward. And if there's an anti-anxiety med for it, it
should be called that NAFTAvan. The Post's David. J. Lynch: "U.S. business groups are pinballing
between despair and panic as negotiations over a new North American Free Trade Agreement resume,
with the Trump administration’s hard-line demands risking a worsening standoff and perhaps the
eventual collapse of the talks. Corporate concerns were only inflamed by President Trump’s Asia trip,
which showcased his “America First” trade policy and left the United States isolated as 11 other nations

agreed to new trade liberalization measures. On the eve of this week’s NAFTA talks, the fifth of seven
scheduled rounds, the uncompromising U.S. stance now risks scuppering a 23-year-old treaty that
helped knit together a colossal continental economy, business groups said."
— Bonus SHOT:

CHASER: "Trump returns home from Asia with few clear wins," by Politico's Andrew Restuccia: "After a
marathon series of bilateral meetings and photo-ops, the president failed to extract major new
concessions from Asian leaders on his twin goals of arresting North Korea’s nuclear weapons program
and rebalancing America’s trade relationship with China and other nations in the region—and made
next to no public reference to human rights, Chinese territorial claims in the South China Sea or other
touchy issues that have been raised in previous presidential visits."
RUSSIA WATCH:

Sessions: 'I have always told the truth'
— Spin Sessions. Matt Zapotosky and Sari Horwitz: "Attorney General Jeff Sessions on Tuesday again
revised his account of what he knew about the Trump campaign’s dealings with Russians,
acknowledging for the first time that he recalled a meeting where a foreign policy adviser mentioned
having contacts who could possibly broker a meeting between then-candidate Donald Trump and
Russian President Vladimir Putin.
Testifying before the House Judiciary Committee, Sessions said he now remembered adviser George
Papadopoulos saying in March 2016 that he knew people who might be able to help arrange a TrumpPutin meeting. When Sessions was asked last month whether he thought surrogates from the Trump
campaign had communications with the Russians, he said, 'I did not, and I’m not aware of anyone else
that did, and I don’t believe it happened.' But at Tuesday’s hearing, Sessions said his memory had been
refreshed.
'I do now recall the March 2016 meeting at the Trump hotel that Mr. Papadopoulos attended, but I have
no clear recollection of the details of what he said at that meeting,' Sessions told lawmakers. 'After
reading his account, and to the best of my recollection, I believe that I wanted to make clear to him that
he was not authorized to represent the campaign with the Russian government or any other foreign
government, for that matter.'
Senate Democrats want watchdog to launch probe into Wilbur Ross

A group of Senate Democrats want the Commerce Department's top watchdog to launch an
investigation into Secretary Wilbur Ross to determine if he is following the department's ethics
requirements.
The Hill • Read more »
The Mooch shops new book on his 10 days in the White House

A source tells us of the new project: “It’s about his time at the White House — all 10 days of it!”
NY Post • Read more »

THE REGULATORS

Sen. Elizabeth Warren (D-Mass.). (AFP PHOTO / SAUL LOEBSAUL LOEB/AFP/Getty Images)
— Regulator warns against rollback. Reuters's Pete Schroeder: "The outgoing head of a key U.S.
banking regulator is airing concern that banks and industry-sympathetic regulators may go too far in
efforts to ease rules established after the 2007-2009 financial crisis. Martin Gruenberg, chair of the
Federal Deposit Insurance Corporation, made a broad defense of the post-crisis regulatory landscape
on Tuesday, arguing the rules have made U.S. banks safer without sacrificing profitability.
'The danger is that changes to regulations could cross the line into substantial weakening of
requirements,' he said in prepared remarks to a forum on regulation and markets. 'Let’s be clear: Our
largest banking organizations are not voluntarily holding the enhanced capital and liquid asset cushions
required by current rules.'"
As does Warren. No surprise here. Sen. Elizabeth Warren (D-Mass.) came out against the deal some of
her fellow Senate Democrats struck with Republicans to roll back Dodd-Frank regulations on dozens of
larger banks:

— Wall Street penalties drop. Bloomberg's Matt Robinson and Benjamin Bain: "In its latest fiscal year,
Wall Street’s top regulator sought the smallest amount of penalties since 2013, a drop that took place
as the agency went months without permanent leadership and could show a softer approach to policing
wrongdoing. The U.S. Securities and Exchange Commission tried to obtain $3.4 billion in fines and
disgorgement from companies and individuals during the 12 months ended in September, according to
data collected by Urska Velikonja, a Georgetown University law professor. The SEC filed 612
enforcement cases, also the fewest in four years, Velikonja’s research shows.
Although the data spans a transition atop the SEC, it may be early evidence that President Donald
Trump’s more friendly tone toward corporations is having an impact on the regulator’s investigations
into wrongdoing, according to Velikonja. She points out that since Clayton -- the former Wall Street
deals lawyer appointed by Trump -- took over in May, the agency has pursued just two sanctions
against large financial firms: a $35 million settlement with State Street Corp. and a $97 million case
against Barclays Plc."
SEC Rejects Last-Minute Push to Delay Stock Surveillance System

Regulators rejected a last-minute request from U.S. stock and options exchange operators to delay by a
year the start of a far-reaching new market-surveillance system.
Bloomberg • Read more »

CHART TOPPER
These are the GOP officials who have spent the most at Trump properties since the election, from The
Washington Post's David Fahrenthold and Jonathan O'Connell:

DAYBOOK
Today

*The Bipartisan Policy Center holds the 2017 Housing America’s Families Forum.
*The American Enterprise Institute holds an event on how the tax system can help working families
afford child care.
Coming Up
*The Cato Institute holds an event on the future of monetary policy on Thursday.
*Treasury Secretary Steve Mnuchin presides over a meeting of the Financial Stability Oversight Council
on Thursday.
*The George Washington University Law School holds an eventon NAFTA renegotiation on Thursday.
*The Cato Institute Policy Perspectives 2017 is scheduled for Friday.

THE FUNNIES
"Please stand; crazy court is now in Sessions," writes The Post's Tom Toles:

From The Onion:

BULL SESSION
Watch Sessions's House Judiciary testimony, in three minutes:

Sessions's House Judiciary testimony, in three minutes
Inside the Twitter messages between Donald Trump Jr. and WikiLeaks:

Inside the Twitter messages between Donald Trump Jr. and WikiLeaks
Rep. Barbara Comstock (R-Va.) described incidents of sexual harassment in Congress at a House
Administration Committee hearing:

'It's important to name names': Comstock describes current lawmaker's lewd behavior
Stephen Colbert on Attorney General Jeff Sessions's forgetful testimony:

The Very Forgetful Attorney General
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Senate GOP is gambling bigly by rolling back individual mandate in tax package
BY TORY NEWMYER
with Paulina Firozi
THE TICKER

GOP to add repeal of Obamacare insurance mandate into tax bill
Congressional Republicans are reaching for a booby-trapped bag of cash as they scramble to try to pay
for their tax overhaul.
House and Senate Republicans are moving to repeal the Affordable Care Act’s individual mandate — a
surprise turn that would yield more than $300 billion in much-needed revenue even as it revives the
toxic politics of the GOP’s summertime drive to gut the landmark law.
Senate GOP tax writers incorporated the high-stakes maneuver into the latest version of their plan (see
full text here), released late Tuesday night. They applied the new revenue to making permanent the
deeply-slashed 20 percent corporate rate at the heart of the tax plan; doubling the child tax credit to
$2,000; and expanding access to a deduction for pass-through businesses. But the updated bill sunsets
individual rate cuts at the end of 2025 to help the package comply with strict budget rules — a move
that Democrats seized on to blast the GOP for prioritizing corporate interests over working people.
Senate Majority Leader Mitch McConnell (R-Ky.) appeared to lean into that characterization on Tuesday
when he appeared at the Wall Street Journal's CEO Council meeting in Washington:

Yet there’s no certainty that Republicans will stick with the Obamacare gambit. They could drop it just

as quickly as they picked it up, a testament to how freewheeling the decision-making on policy
fundamentals remains. Already, there are signs it could explode the fragile consensus that Republican
leaders have been trying to assemble among their caucus.
Senate Republican leaders decided to proceed with the strategy Tuesday after a survey at their weekly
lunch showed it drew near-uniform if notional support from their members. House Republicans —
further along overall as they aim for a floor vote this week on their version of a plan — aren’t sold on the
idea.
From The Washington Post’s Mike DeBonis and Damian Paletta:
Eliminating the individual mandate and having far fewer people signed up for insurance saves money
because many of those people receive federal subsidies to buy coverage.
But the elimination would cause substantial political problems of its own.
The attack on former president Barack Obama’s signature legislative achievement is likely to rule out
the already slim possibility of support from Democrats, and the prospect of adding millions to the ranks
of the uninsured could trouble moderate Republicans who voted down previous repeal efforts.
The trio of Senate Republicans who sunk the first Obamacare repeal effort in July would again become
wild cards:
*Sen. Susan Collins (R-Maine) said including themandate repeal would “complicate” the tax measure
because of its effect on insurance premiums. But she signaled she might be able to support it if it
moves in tandem with a bipartisan bill to preserve other pieces of the ACA.
*Sen. Lisa Murkowski (R-Alaska) likewise said approving the bipartisan Obamacare fix negotiated by
Sens. Lamar Alexander (R-Tenn.) and Sen. Patty Murray (D-Wash.) would help, per Bloomberg News's
Steven Dennis, while registering unease about the impact on premiums: “Are you going to have a
situation where your premiums are now going to increase? Tell me how that’s making me a happier
person in the middle class here. That’s a consideration I think is very real and needs to be weighed.”
*Sen. John McCain (R-Ariz.) said he wants to see the entire tax package before commenting on its
components.
If all three of those senators — or two, depending on how other Republican votes line up — demand the
Alexander-Murray compromise pass as a condition for their support of a tax package that includes an
individual mandate repeal, the whole thing could fall apart. That’s because Alexander-Murray would
need at least eight Democrats to clear its 60-vote threshold, and Senate Minority Leader Chuck
Schumer (D-N.Y.) on Tuesday said Democrats won’t support it if Republican leaders are using it to
advance their tax package.
Then, even if Senate Republicans managed to pass the health-care measure along with the tax
package, the deal would meet resistance in the House. Conservatives there are leery of the Senateforged compromise:

Moderates would balk at an unaccompanied repeal of the individual mandate. And for now, House
Republican leaders don't look likely to add a major change ahead of an expected Thursday vote.
Stepping back from the whip count, the politics of the move are questionable. The specter of knocking
out a pillar of the new health-care system drew a warning shot Tuesday from a number of healthy
industry groups, including America's Health Insurance Plans, the American Hospital Association, and
the American Medical Association. They admonished congressional leaders that the move would jack
up premiums and reduced the rate of the insured (by 13 million, according to an estimate from the
Congressional Budget Office). Republican tax proposals are under water by 14 points with voters,

according to a recent CNN poll. But voters trust the party even less on health care. Exit polling in
Virginia last week showed it was the top issue for voters as Democrats romped statewide.
Former McCain political advisor John Weaver summarized the argument against the whole package:

Congressional Republicans of course would dispute the characterization. But as their grab for the
individual mandate may reveal, the rush for a win on taxes is forcing some ugly reckonings.
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Mohamed El-Erian. (Bloomberg)
— El-Erian for Fed vice chair? WSJ's Nick Timiraos and Kate Davidson: "The White House is
considering economist Mohamed El-Erian as one of several candidates to serve as the Federal
Reserve’s vice chairman, according to a person familiar with the matter. The process of selecting the
central bank’s No. 2 official began this month after President Donald Trump nominated Fed governor
Jerome Powell to succeed Fed Chairwoman Janet Yellen when her term expires next February, and the
search was described by people familiar with the process as still in its early stages.
Mr. El-Erian, the former chief executive of Pacific Investment Management Co. and a former deputy
director of the International Monetary Fund, is one of several candidates under consideration for the
vice chair position, and no decisions have been made, according to the person familiar with the matter...
In recent years, Mr. El-Erian has voiced somewhat hawkish critiques of the Fed’s policy stance,
including decisions to hold interest rates at ultralow levels despite signaling plans to raise them. In
recent months, he has suggested that the Fed’s inflation target of 2% might be too high given structural
forces holding down consumer prices."
Losses Deepen for Global Stocks; Commodities Drop: Markets Wrap

A global equity sell off deepened in Asia amid signs of an oversupply in commodities and as concern
grows that stocks have become too expensive, while there remains uncertainty about U.S. tax reform.
The Australian dollar slid on weak wage data.
Bloomberg • Read more »
The stock market's tone is changing, with some indicators pointing to a year-end selloff

The S&P is less than one percent from its historic high of early last week, but elsewhere the declines
have been more notable.
CNBC • Read more »
U.S. Manufacturing Rides Rising Tide, Buoyed by Global Growth, Optimism

American manufacturing has picked up pace over the last 12 months thanks to steady global economic
growth, a rise in energy and other commodity prices, and increased confidence.
WSJ • Read more »

MONEY ON THE HILL

Gary Cohn, Director of the National Economic Council, listens as President Donald Trump speaks
during a meeting on tax policy. (Jabin Botsford/The Washington Post)
TAX FLY-AROUND:
— California Republicans fall in line. Mike DeBonis: "When the expansive Republican rewrite of the
federal tax code hits the House floor this week, the final vote will happen in Washington, but its fate will
have been decided on the other side of the country. The 14 House Republicans representing California
districts are under intense pressure from constituents, local elected officials and, in many cases,
prospective Democratic opponents over provisions that could raise taxes for many residents of the hightax, high-cost-of-living state. But so far, only one — San Diego-area Rep. Darrell Issa — has come out
against the bill as written; the others have either declared their support or say they are still reviewing the
bill ahead of the House vote tentatively scheduled for Thursday."
House GOP irons out last-minute kinks. CNN's Lauren Fox: "While many House Republicans say they
plan to vote for the House bill, Republican rank-and-file members are concerned about what comes
next. Many are sounding the alarm on the Senate's plan for tax reform and warning they don't want to
be left walking the plank on a tax bill only to see the Senate not act. Republican House members
remember all too well the way that they passed their version of health care first -- only to see the
Senate fumble the ball and fail to pass anything in the end."
Though not everyone is sold, especially those moderate non-California GOPers from high-tax states
that would be hit hard by a cut in the state and local tax deduction. Here's New York Republican Rep.
Peter T. King calling out his former colleague, White House budget director Mick Mulvaney:

— SHOT: "The most excited group out there are big CEOs, about our tax plan." - White House
economic adviser Gary Cohn to CNBC's John Harwood last week.
CHASER: "“Why aren't the other hands up?” - Cohn, on Tuesday, after very few CEOs at the Wall
Street Journal summit indicated they would use tax cuts to invest more.
The Post's Heather Long: "He laughed a little to lighten the mood, but it didn't cause many more hands
to rise. Maybe the CEOs were tired. Maybe they didn't hear the question. It was a casual poll, but the
lukewarm response seemed in tension with much of the public enthusiasm among corporations for a tax
overhaul. The president and his senior team have kept saying that the tax plan would unleash business
investment in the United States — new factories, more equipment and more jobs. But, perhaps as the
informal poll suggested, there are reasons to be doubtful that a great business investment boom would
materialize.
First, American businesses are already enjoying record profits. If they wanted to invest, they have
plenty of money on hand to do it, says Howard Silverblatt, a senior analyst at S & P Dow Jones Indices,
where he tracks all the financial decisions of S & P 500 companies. Second, executives themselves
have indicated they probably won't use extra profits to invest. A Bank of America-Merrill Lynch survey
this summer asked over 300 executives at major U.S. corporations what they would do after a “tax
holiday” that would allow them to bring back money held overseas at a low tax rate. The No. 1

response? Pay down debt. The second most popular response was stock buybacks, where companies
purchase some of their own shares to drive up the price. The third was mergers. Actual investments in
new factories and more research were low on the list of plans for how to spend extra money."
— Voters are skeptical, too. NYT's Ben Casselman: "In a national survey of 9,504 adults conducted for
The New York Times by the online polling firm SurveyMonkey, 78 percent of respondents said they did
not believe they would receive a raise if their employer received a tax cut. Even many Republicans
doubted they would benefit directly from a corporate tax cut: Roughly 70 percent of self-identified
Republicans — and roughly 65 percent of people who said they strongly approved of President Trump’s
performance in office — said they didn’t think they would get a pay increase."
— Entitlements endangered. NYT's Alan Rappeport: "Republican lawmakers have largely dismissed
concerns about how their $1.5 trillion tax cut will add to the federal deficit. Now, some Democrats are
warning the tax rewrite will ultimately be financed by gutting entitlement programs like Social Security
and Medicare. The possibility of cuts to safety net programs appeared more likely on Tuesday, as the
Congressional Budget Office warned that the tax bill could set off an arcane budget rule that would
make deep cuts to Medicare over the next decade...
The Congressional Budget Office said on Tuesday that a law passed in 2010 would necessitate cuts to
Medicare of as much as $25 billion next year. The pay-as-you-go law requires that legislation that adds
to the federal deficit be paid for with spending cuts or other offsets. If that does not happen, automatic
cuts to programs like Medicare kick in. The Medicare cuts, which are capped at 4 percent of the
program’s annual spending, could reach almost a half trillion dollars over 10 years, according to the
nonpartisan Committee for a Responsible Federal Budget."

Floodwater surrounds a home after torrential rains pounded Southeast Texas following Hurricane
Harvey. (Scott Olson/Getty Images)
— Flood insurance passes. WSJ's Andrew Ackerman: "The House on Tuesday voted largely along
party lines to revamp the federal flood-insurance program, which expires in December and has
struggled in recent years to keep pace with record disaster payouts. The measure passed with a 237189 vote, largely with Republicans for it and Democrats against it. The bill includes provisions designed
to spur more private-sector participation in the flood-insurance market as well as new penalties for
homeowners who repeatedly receive federal insurance payouts for flood damage.
The bill would reauthorize the program for five years and impose a series of operational changes to the
program. The Senate, which must now pass its own overhaul of the program, may not act until next
year, according to congressional aides. Senate Banking Committee Chairman Mike Crapo (R., Idaho)
has made the issue a priority, but has yet to unveil his version of legislation."
House passes nearly $700 billion defense authorization bill

Congress has yet to approve a budget to fund the spending priorities in the compromise measure
House and Senate negotiators produced last week.
Karoun Demirjian • Read more »
Drive on taxes is crowding out talks to avert a government shutdown

Time is running out for House and Senate negotiators on a plan to fund the government for the
remainder of the year, setting up a year-end showdown.
NBC • Read more »

POCKET CHANGE

In this file picture Swiss flags fly at the entrance of of Swiss bank Credit Suisse in Zurich, Switzerland.
(AP Photo/Keystone,Patrick B. Kraemer)
— Rich get richer. Fortune's David Meyer: "The richest 1% now owns more than half of all the world’s
household wealth, according to analysts at Credit Suisse. And they say inequality is only going to get
worse over the coming years, with millennials having a particularly tough time. The Swiss bank released
its latest Global Wealth Report on Tuesday, together with a statement that contained the immortal
phrase, 'The outlook for the millionaire segment is more optimistic than for the bottom of the wealth
pyramid.' The research showed that there are increasing numbers of dollar millionaires...
Almost half of the new dollar millionaires are in the U.S. itself. 'So far, the Trump Presidency has seen
businesses flourish and employment grow, though the ongoing supportive role played by the Federal
Reserve has undoubtedly played a part here as well, and wealth inequality remains a prominent issue,'
said Michael O’Sullivan, CIO for International Wealth Management at Credit Suisse."
6.3 million Americans are 90 days late on their auto loan payments

An alarming number of Americans are unable to make the monthly payments on their car or truck loans
and are in danger of having their vehicles repossessed.
Heather Long • Read more »
Hurricane-struck Americans spent nearly $300 million at Home Depot

Home Depot is up 24% this year and is one of the few bright spots in a bleak retail landscape.
CNN Money • Read more »
Buffett Adds More Apple, Reduces IBM Stake by Another Third

Warren Buffett continued to trim a once-major investment in International Business Machines Corp.
while adding to newer holding Apple Inc. in the third quarter.
Bloomberg • Read more »

TRUMP TRACKER

President Trump and Canadian Prime Minister Justin Trudeau. (Reuters/Jonathan Ernst)
— NAFTA angst. We might need to name the syndrome business leaders are experiencing as the
Trump administration's NAFTA renegotiation tumbles forward. And if there's an anti-anxiety med for it, it
should be called that NAFTAvan. The Post's David. J. Lynch: "U.S. business groups are pinballing
between despair and panic as negotiations over a new North American Free Trade Agreement resume,
with the Trump administration’s hard-line demands risking a worsening standoff and perhaps the
eventual collapse of the talks. Corporate concerns were only inflamed by President Trump’s Asia trip,
which showcased his “America First” trade policy and left the United States isolated as 11 other nations

agreed to new trade liberalization measures. On the eve of this week’s NAFTA talks, the fifth of seven
scheduled rounds, the uncompromising U.S. stance now risks scuppering a 23-year-old treaty that
helped knit together a colossal continental economy, business groups said."
— Bonus SHOT:

CHASER: "Trump returns home from Asia with few clear wins," by Politico's Andrew Restuccia: "After a
marathon series of bilateral meetings and photo-ops, the president failed to extract major new
concessions from Asian leaders on his twin goals of arresting North Korea’s nuclear weapons program
and rebalancing America’s trade relationship with China and other nations in the region—and made
next to no public reference to human rights, Chinese territorial claims in the South China Sea or other
touchy issues that have been raised in previous presidential visits."
RUSSIA WATCH:

Sessions: 'I have always told the truth'
— Spin Sessions. Matt Zapotosky and Sari Horwitz: "Attorney General Jeff Sessions on Tuesday again
revised his account of what he knew about the Trump campaign’s dealings with Russians,
acknowledging for the first time that he recalled a meeting where a foreign policy adviser mentioned
having contacts who could possibly broker a meeting between then-candidate Donald Trump and
Russian President Vladimir Putin.
Testifying before the House Judiciary Committee, Sessions said he now remembered adviser George
Papadopoulos saying in March 2016 that he knew people who might be able to help arrange a TrumpPutin meeting. When Sessions was asked last month whether he thought surrogates from the Trump
campaign had communications with the Russians, he said, 'I did not, and I’m not aware of anyone else
that did, and I don’t believe it happened.' But at Tuesday’s hearing, Sessions said his memory had been
refreshed.
'I do now recall the March 2016 meeting at the Trump hotel that Mr. Papadopoulos attended, but I have
no clear recollection of the details of what he said at that meeting,' Sessions told lawmakers. 'After
reading his account, and to the best of my recollection, I believe that I wanted to make clear to him that
he was not authorized to represent the campaign with the Russian government or any other foreign
government, for that matter.'
Senate Democrats want watchdog to launch probe into Wilbur Ross

A group of Senate Democrats want the Commerce Department's top watchdog to launch an
investigation into Secretary Wilbur Ross to determine if he is following the department's ethics
requirements.
The Hill • Read more »
The Mooch shops new book on his 10 days in the White House

A source tells us of the new project: “It’s about his time at the White House — all 10 days of it!”
NY Post • Read more »

THE REGULATORS

Sen. Elizabeth Warren (D-Mass.). (AFP PHOTO / SAUL LOEBSAUL LOEB/AFP/Getty Images)
— Regulator warns against rollback. Reuters's Pete Schroeder: "The outgoing head of a key U.S.
banking regulator is airing concern that banks and industry-sympathetic regulators may go too far in
efforts to ease rules established after the 2007-2009 financial crisis. Martin Gruenberg, chair of the
Federal Deposit Insurance Corporation, made a broad defense of the post-crisis regulatory landscape
on Tuesday, arguing the rules have made U.S. banks safer without sacrificing profitability.
'The danger is that changes to regulations could cross the line into substantial weakening of
requirements,' he said in prepared remarks to a forum on regulation and markets. 'Let’s be clear: Our
largest banking organizations are not voluntarily holding the enhanced capital and liquid asset cushions
required by current rules.'"
As does Warren. No surprise here. Sen. Elizabeth Warren (D-Mass.) came out against the deal some of
her fellow Senate Democrats struck with Republicans to roll back Dodd-Frank regulations on dozens of
larger banks:

— Wall Street penalties drop. Bloomberg's Matt Robinson and Benjamin Bain: "In its latest fiscal year,
Wall Street’s top regulator sought the smallest amount of penalties since 2013, a drop that took place
as the agency went months without permanent leadership and could show a softer approach to policing
wrongdoing. The U.S. Securities and Exchange Commission tried to obtain $3.4 billion in fines and
disgorgement from companies and individuals during the 12 months ended in September, according to
data collected by Urska Velikonja, a Georgetown University law professor. The SEC filed 612
enforcement cases, also the fewest in four years, Velikonja’s research shows.
Although the data spans a transition atop the SEC, it may be early evidence that President Donald
Trump’s more friendly tone toward corporations is having an impact on the regulator’s investigations
into wrongdoing, according to Velikonja. She points out that since Clayton -- the former Wall Street
deals lawyer appointed by Trump -- took over in May, the agency has pursued just two sanctions
against large financial firms: a $35 million settlement with State Street Corp. and a $97 million case
against Barclays Plc."
SEC Rejects Last-Minute Push to Delay Stock Surveillance System

Regulators rejected a last-minute request from U.S. stock and options exchange operators to delay by a
year the start of a far-reaching new market-surveillance system.
Bloomberg • Read more »

CHART TOPPER
These are the GOP officials who have spent the most at Trump properties since the election, from The
Washington Post's David Fahrenthold and Jonathan O'Connell:

DAYBOOK
Today

*The Bipartisan Policy Center holds the 2017 Housing America’s Families Forum.
*The American Enterprise Institute holds an event on how the tax system can help working families
afford child care.
Coming Up
*The Cato Institute holds an event on the future of monetary policy on Thursday.
*Treasury Secretary Steve Mnuchin presides over a meeting of the Financial Stability Oversight Council
on Thursday.
*The George Washington University Law School holds an eventon NAFTA renegotiation on Thursday.
*The Cato Institute Policy Perspectives 2017 is scheduled for Friday.

THE FUNNIES
"Please stand; crazy court is now in Sessions," writes The Post's Tom Toles:

From The Onion:

BULL SESSION
Watch Sessions's House Judiciary testimony, in three minutes:

Sessions's House Judiciary testimony, in three minutes
Inside the Twitter messages between Donald Trump Jr. and WikiLeaks:

Inside the Twitter messages between Donald Trump Jr. and WikiLeaks
Rep. Barbara Comstock (R-Va.) described incidents of sexual harassment in Congress at a House
Administration Committee hearing:

'It's important to name names': Comstock describes current lawmaker's lewd behavior
Stephen Colbert on Attorney General Jeff Sessions's forgetful testimony:

The Very Forgetful Attorney General
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The president appears to be taking sides between the chambers.
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Tax drama moves to Senate as Trump takes aim at House bill
BY TORY NEWMYER
with Paulina Firozi
THE TICKER

Senate Finance Committee Chairman Orrin Hatch (R-Utah). (Reuters/Joshua Roberts)
House Republican tax writers are still holing up in Room 1100 of the Longworth House Office Building,
racing to finish their work on a sprawling rewrite of the tax code.
Yet the center of gravity Wednesday was shifting to the other side of Capitol Hill, as Senate
Republicans prepare to roll out their version of an overhaul as soon as today.
President Trump, 7,000 miles away from the action but never out of frame, summed up the dynamic in
one line during a Tuesday conference call with Senate Democrats — a Trumpian slip, perhaps not quite
unintentionally revealing, that the Wall Street Journal reported on Wednesday: “You’re going to like it a
whole lot more,” the president said of the forthcoming Senate version.
It’s not clear how closely Trump is following the analyses of the evolving House bill’s impact from his 12
-day Asia trip. But it’s possible he was referring to the finding that the House GOP’s measure crosses a
bright line his administration has drawn for the exercise: No tax hikes on the middle class. That bill
would mean an increase next year on the burden of those earning between $48,600 and $86,100 — or
9 percent of taxpayers, a number that would jump to 31 percent of taxpayers by 2027, according to a
study the nonpartisan Tax Policy Center released Wednesday. That projection found that in a decade,
the wealthiest 1 percent of households would reap about half the gains from the tax cut.
The assessment tracks with one from the Joint Committee on Taxation this week that found 11 percent

of those earning between $75,000 and $100,000 would see a tax hike in 2019, and one in five
households would see a hike by 2027.
That places the measure in violation of the administration’s litmus test for it. And White House budget
director Mick Mulvaney reemphasized the point in a Wednesday night interview with CNN: “If our
numbers here at the White House actually show the same thing, if they show that taxes are going up on
the middle class, on the House plan, on the Senate plan, on some combination of the two, we won't
sign it,” he said, although he noted he disagrees with the Tax Policy Center's conclusions.
Trump’s line will surely give vulnerable House Republicans flashbacks to his private-until-it-was-public
condemnation of their chamber’s health-care bill as “mean” this year.
The difference is that in this case, the House GOP still has work to do. Republicans must plug a $74
billion hole in their own plan, either by further scaling back benefits to individuals or taking them away
from businesses. The imminent debut of the Senate version could further tighten the political vise
around House Republicans, as my colleague Mike DeBonis reports:
The tough decisions come as Senate Republicans said they planned to release their own version of the
bill Thursday, regardless of whether the House panel finishes its work.
That could create a political quandary for House Republicans, faced with voting next week on a tax bill
with scores of controversial provisions, while another version sits across the Capitol that could be more
palatable.
“It’s double jeopardy,” said Rep. Ken Buck (R-Colo.). “You get hit by all the people who don’t like the
House bill, and then you get hit a second time by all the people who don’t like the Senate bill.”
Those House Republicans feeling unloved by the process in their own chamber are unlikely to find any
relief when Senate Republicans present their draft. That plan is expected to call for a full repeal of the
state and local tax deduction — a proposal that blue-state Republicans have labored to roll back in the
House bill. But there are no Republican senators from California, Illinois, New Jersey and New York, the
states that would be hardest hit by scrapping the break.
Trump may be reflecting the hard-won lesson of Obamacare repeal’s failure. Senate Republicans,
facing strict budget rules and a hair’s breadth of a margin, will pass what they can. House Republicans
probably will have to decide whether to take it or leave it, a dynamic some will find mean, indeed.
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Federal Reserve Chair Janet Yellen. (AP Photo/Susan Walsh, File)
— Yellen on the fence. Now it’s the sitting Fed chair’s turn to decide whether she stays or goes.
Bloomberg’s Saleha Mohsin and Michael McKee: “Federal Reserve Chair Janet Yellen hasn’t yet
decided whether she’ll stay at the central bank in a diminished role when her term as chair ends in
February, Treasury Secretary Steven Mnuchin said. 'I don’t think she’s made any decision in regards to
that one way or another yet,' he said in an interview on Bloomberg Television, adding that he had
breakfast with Yellen earlier Wednesday as part of their regular get-togethers… Though she’d no longer
be chair, she can continue serving a separate term as a governor that runs until 2024.”

Wall Street hits high score as videogame makers rally

Wall Street closed at a record high on Wednesday as videogame makers rallied and Apple's market
value climbed above $900 billion.
Reuters • Read more »
Why the housing market got no Trump bump

Builders were euphoric after the election, anticipating big deregulation in their sector. That has yet to
happen, and now builders are fighting the Trump administration over its proposed tax plan, which cuts
popular deductions for homeownership.
CNBC • Read more »

MONEY ON THE HILL

The House Ways and Means Committee marks up its bill. (Chip Somodevilla/Getty Images)
TAX FLY-AROUND:
— Senate will drop excise tax. CNBC's Ylan Mui: "The Senate tax plan is not expected to include a
controversial 20 percent excise tax on imports by multinational companies, according to three people
briefed on the issue. The tax is a critical revenue raiser in the House bill — worth about $155 billion
over a decade — and applies to purchases by U.S. subsidiaries of multinational businesses from their
foreign counterparts. Among the most vocal opponents of the new fee is the conservative advocacy
group Americans for Prosperity, which called it a 'backdoor border adjustment tax.'"
And preserve the medical expense deduction. WSJ: "Senate Republicans aim to preserve a popular tax
deduction for household medical expenses when they release their version of a tax plan later this week,
parting ways with House lawmakers on a proposal that costs about $182 billion over a decade,
according to people familiar with the matter."
A tax on banks? Industry lobbyists are worried, per the American Banker: "Among other things, the
House GOP plan would eliminate the deduction for larger banks’ insurance premium assessed by the
Federal Deposit Insurance Corp. Banks oppose that idea but may be willing to live with it given the
proposed lowering of the overall corporate tax rate. Yet there is concern the Senate plan may widen the
scope of a tax on banks in a search for more funds. Details about the Senate plan have been kept close
to the vest, but lawmakers indicated that relying on banks to raise additional revenue has been
discussed."
— Mnuchin won't rule out delay. Bloomberg: "Treasury Secretary Steven Mnuchin isn’t ruling out
delaying the start of a corporate tax rate cut, but emphasized the administration’s “strong preference” is
for the relief to start in 2018. 'The longer we wait, the worse it is for the economy and making
companies competitive,' Mnuchin said in an interview Wednesday with Bloomberg TV in Washington.
Mnuchin declined to say that a phase-in of corporate tax cuts was completely off the table. 'The
president’s strong preference -- he feels very strongly that he wants to start this right away,' Mnuchin
said. 'But having said that, we’ll have to look at the entire Senate package.'”
— Top Republicans reckon with election fallout. More from Mike: “Republicans in both chambers will
have to contend with the results of Tuesday’s elections, in which state and local Republicans were
drubbed by Democrats. Senate Finance Committee Chairman Orrin G. Hatch (R-Utah) said the losses
could complicate the tax push. 'I mean, it could, because the elections went against the Republicans,'

Hatch said Wednesday morning. Asked whether he is feeling pressure to tilt the tax plan’s benefits
more toward the middle class, Hatch said, 'I think we’ve been moving that way anyway.'
Other top Republicans, including House Speaker Paul D. Ryan (Wis.), said the election results
underscored the importance of the GOP delivering on promised changes to the tax code. ‘It doesn’t
change my reading of the current moment,’ Ryan said of the elections during a morning event hosted by
the Washington Examiner. ‘It just emphasizes my reading of the current moment, which is: We have a
promise to keep, and we have to get on with keeping our promise.’”
CNBC's John Harwood: "Voters just raised a massive red flag for the GOP's agenda" "...Specifically, it
made it more difficult for a specific subset of Republican lawmakers that Trump and party leaders need
to hold behind a bill designed to pass without any Democratic support. 'If you're a suburban Republican
member of the House, you're terrified,' said Peter Wehner, a former White House aide to President
George W. Bush. If they didn't already have enough anxiety about facing voters in 2018, the House
GOP tax bill adds more because its elimination of the state and local income tax deductions will leave
many upper-middle-class suburban Republicans with higher — not lower — tax bills."
— House whip overdrive. Politico's Rachael Bade: "House GOP leaders are using a mix of behind-thescenes cajoling and warnings about losing the majority to corral their oft-fractured conference on tax
reform. House Majority Whip Steve Scalise’s team has been pulling district-by-district data to prove to
skeptical lawmakers from high-tax states that their constituents will see a tax cut under the plan. That
strategy successfully flipped Rep. Tom MacArthur (R-N.J.) from a 'no' last week to a 'lean-yes' over the
weekend. But leadership sources say the toughest part of the whipping effort has yet to begin. That's
because on Thursday, the Senate will release its own tax bill that is expected to upend some of the
House's careful negotiating. The Ways and Means Committee will also finish consideration of the bill
this week, slamming the door shut on any last-minute changes sought by Republicans from across the
conference."
— The deficit problem. CNBC's Jacob Pramuk: "The House Republican tax plan may have a deficit
problem. The GOP bill including some changes would increase federal budget deficits by $1.7 trillion
over 10 years, according to Joint Committee on Taxation estimates shared by the nonpartisan
Congressional Budget Office. That includes money for additional debt service payments due to the bill.
Under the plan, U.S. debt would rise to 97.1 percent of gross domestic product in 2027, up from 91.2
percent under current CBO projections."
— Obamacare mandate repeal would yield real money. Bloomberg's Anna Edney: "Rolling back
Obamacare’s requirement that all Americans have health insurance would save the U.S. $338 billion
over 10 years, according to the Congressional Budget Office, a smaller benefit than previously
projected for a plan favored by the White House. Republicans are considering repealing the coverage
rule in the Affordable Care Act as a way to pay for far-reaching changes in the tax code. The savings
would come from the government spending less to subsidize Obamacare plans as more people opt to
forgo health coverage.
While ending the mandate could free funds up for a tax overhaul, it would also leave people without
health insurance and lead to higher premiums. CBO estimated Wednesday that 13 million more people
would be uninsured in 2027 compared with current law if the mandate is repealed starting in 2019.
Premiums would increase by about 10 percent in most years of the decade the report covers."
— College sports takes a hit. Politico: "The House GOP's tax plan — which would hit higher education
hard — could also land a blow to some major college sports programs by targeting season ticket
holders, top-dollar coaches and stadiums. First, the legislation... would do away with a deduction tied to
season tickets. Many college booster clubs require a donation for the "right" to buy season tickets for
football, basketball and other games. Donors now can write off 80 percent of that gift.. It's a big deal to
many booster clubs. Boosters at the University of North Carolina — the reigning national basketball
champion — require a donation of at least $6,000 for the right to buy two season tickets. That jumps to
$25,000 for four tickets. The House bill could also create a tax on high-paid coaches."

Senate Banking Committee Chairman Mike Crapo (R-Idaho). (Andrew Harrer/Bloomberg)
— Bank deregulation bill gains steam. Bloomberg's Krista Gmelich: "The top Republican on the Senate
Banking Committee is getting closer to striking a deal on a bipartisan bill to ease financial rules that
could have wins for banks both big and small. Senator Mike Crapo of Idaho, the panel’s chairman, is in
talks with moderate Democrats including Jon Tester of Montana, Heidi Heitkamp of North Dakota and
Joe Donnelly of Indiana on a plan for rolling back parts of the Dodd-Frank Act. A deal could come as
soon as this week, Tester has said. Reducing the compliance burden for community banks has been
identified as a top priority, but the lawmakers are also discussing ways to free bigger regional lenders
from some of the strictest post-crisis regulations. Also on the table, lawmakers say, are tweaks to
measures such as the Volcker Rule limits on banks’ trading, though it’s unclear what will make it into
the final bill."

THE REGULATORS

Randall Stephenson, chief executive officer of AT&T. (Andrew Harrer/Bloomberg)
— This could be a shakedown. Some people might try to tell you that it's a banana. The Post's Brian
Fung and Sari Horwitz: "Justice Department officials told AT&T that its $85 billion bid to acquire Time
Warner is unlikely to be approved without major changes, a move that is driving the two sides toward a
high-stakes legal battle over one of the biggest media deals in history. The deal would transform the
telecom company into a major media empire with control over CNN, HBO and Warner Bros studios as
well as satellite cable provider DirecTV. Antitrust officials want AT&T to either sell off the satellite
business or Turner broadcasting, which includes CNN — conditions that AT&T is unlikely to agree to
easily.
But three people briefed on the situation had conflicting accounts of the specifics. One of the people
said Wednesday that the Justice Department, at a meeting in Washington this week, pressed AT&T to
divest CNN, which has been criticized repeatedly by President Trump. But the other two denied that
happened, adding that it was in fact AT&T that had proposed the sale of the news network as a
potential compromise. The three people spoke on the condition of anonymity to freely discuss the
private discussions. Conflicting news reports about the role of CNN in the talks prompted AT&T chief
executive Randall Stephenson to release a statement Wednesday afternoon, saying he has 'never
offered to sell CNN and have no intention of doing so.'”
FLASHBACK. The New York Times on July 5: "White House advisers have discussed a potential point
of leverage over their adversary, a senior administration official said: a pending merger between CNN’s
parent company, Time Warner, and AT&T. Mr. Trump’s Justice Department will decide whether to
approve the merger, and while analysts say there is little to stop the deal from moving forward, the
president’s animus toward CNN remains a wild card."
Dems register alarm. Politico's Steven Overly: "'Any indication that this administration is using its power
to weaken media organizations it doesn’t like would be a profoundly disturbing development,' Sen. Al
Franken (D-Minn.) said... Sen. Brian Schatz (D-Hawaii) told Politico that the DOJ's reported actions
'merit investigation,' and that senators should ask Attorney General Jeff Sessions about it next week."

More from Schatz:

Bank of Amazon? Regulator Floats Idea of Merging Banks and Commerce
Bank of Amazon. Facebook Financial. Wal-Bank. Amid intense lobbying by financial firms, U.S. policy
makers for years have rejected attempts by big companies to muscle in on banking. But Keith Noreika,
the temporary head of the agency that oversees U.S. national banks, said Wednesday that it’s time for
another look.
Bloomberg • Read more »
Wall Street Is Fighting a CFPB Deal Over Billions in Defaulted Student Loans

Faulty practices by debt collectors spur calls for a massive audit. But America’s securitization industry
warns there may be consequences for future borrowers.
Bloomberg • Read more »

TRUMP TRACKER

Paul Manafort, former Trump campaign manager. (Andrew Harrer/Bloomberg)
RUSSIA WATCH:
— Manafort, Gates gag. The Post's Spencer Hsu: "The federal judge overseeing the criminal trial of
former Trump campaign chairman Paul Manafort and business partner Rick Gates imposed a gag order
in the case Wednesday, ordering all parties, including potential witnesses, not to make statements that
might prejudice jurors. U.S. District Judge Amy Berman Jackson of Washington issued the order five
days after signaling her intention to do so. In a two-page order, Jackson said she had received no
objections by the Tuesday deadline she had set for the parties to weigh in."
— Lewandowski remembers now. Politico: "Corey Lewandowski, a former campaign manager for
President Donald Trump, said Tuesday night his 'memory has been refreshed' regarding his email
exchange with Carter Page in which the former foreign policy adviser requested Lewandowski’s
permission to travel to Moscow. Page, who testified last week before the House Oversight Committee
as a part of its ongoing probe into Russian election meddling in 2016, told congressional investigators in
testimony revealed Monday that he had asked the former Trump campaign chief and Hope Hicks, now
the White House communications director, about his trip to Moscow in 2016 in which he met with
Russian officials and discussed the presidential campaign."
— 2016 platform fight under scrutiny. Politico: "U.S. investigators are focusing on an enduring mystery
of the 2016 election: whether Trump campaign officials made the Republican Party platform more
friendly to Russia as part of some broader effort to collude with the Kremlin, according to congressional
records and people familiar with the probes. Congressional investigators have interviewed ex-Donald
Trump aides and advisers including J.D. Gordon, the national security policy representative at last year’
s GOP convention, about the campaign’s push to remove proposed language from the 2016 Republican
platform that called for giving weapons to Ukraine. People involved with crafting the platform also were
expecting interest from special counsel Robert Mueller’s team, such as witness interviews or producing
documents, some of those sources said."

Billionaire activist investor Carl Icahn. (Victor J. Blue/Bloomberg)
— Icahn under investigation. NYT's Matthew Goldstein: "Federal prosecutors are looking into the role

played by Carl C. Icahn, the billionaire investor, in advising the Trump administration on regulatory
issues that had the potential to affect the finances of a company he owns. Mr. Icahn stepped down as
an unpaid adviser to President Trump in August, after scrutiny from members of Congress about
whether he was influencing regulations on ethanol to benefit his financial investments.
One of Mr. Icahn’s main investment companies, Icahn Enterprises, disclosed in a regulatory filing on
Friday that federal prosecutors in Manhattan had served a subpoena seeking information about 'Mr.
Icahn’s activities relating to the renewable fuels standard and Mr. Icahn’s role as an adviser to the
president.' The filing said Icahn Enterprises was cooperating with the prosecutors’ demand for
information.
When Mr. Icahn took on the advisory position this year, critics complained that it was a conflict of
interest because he owns a big stake in an oil-refinery business called CVR Energy. Indeed, The New
York Times reported in March that Mr. Icahn was pressing for a change in a requirement that refiners
be held responsible for ensuring that corn-based ethanol is mixed into gasoline."
Here's the disclosure, via the Icahn Enterprises financial filing:

— Ross owns more ships. American Public Media: "Six years ago, Wilbur Ross thought investing in
ships would create valuable financial assets. Today, they've become risky political liabilities. One
shipping company is in a partnership with Russia, and another that the U.S. Commerce secretary
partially owned is tied to China's largest sovereign wealth fund. His chief of staff served on both boards.
Now U.S. senators are calling for an investigation, and ethics experts demand he divest to prevent his
policy decisions from being influenced by his business interests. Ross won't say how many ships he
owns, and government disclosure laws give him the choice to keep the information secret. An APM
Reports investigation reveals Ross has financial ties to 36 previously undisclosed ships that are spread
among at least nine companies. Combined with the Russia-tied company — Navigator Holdings Ltd. —
Ross has a financial interest in at least 75 ships, most of which move oil and gas products across the
globe."
— Treasury secretary vs. Treasury secretary. NYT's Alan Rappeport: "It is an unwritten rule that if a
former Treasury secretary has nothing nice to say about one of his successors he does not say
anything at all. But in the nation’s capital these days, the rules of political comity are meant to be
broken. Raising eyebrows in economic circles, Lawrence H. Summers, the mercurial Treasury secretary
for President Bill Clinton, has leveled a barrage of increasingly personal criticism at the current Treasury
secretary, Steven Mnuchin. In podcasts, blog posts, op-eds and on Twitter, Mr. Summers, the former
president of Harvard and a top economic adviser to President Barack Obama, has accused Mr.
Mnuchin of damaging the credibility of Treasury by making “irresponsible” economic assessments of the
administration’s tax plan and acting as a “sycophant” to President Trump.
The attacks have alternately amused and angered those who run in economic circles, with some saying
it is Mr. Summers who is damaging the credibility of the office by leveling public attacks on a sitting
Treasury secretary.'For me we have a tradition for people who have been in the position not to criticize
current secretaries,' said Paul H. O’Neill, who served as President George W. Bush’s first Treasury
secretary. 'That doesn’t mean we don’t have an opinion, but we don’t tell people what we think.'"
Trump’s Visit to China: More Business Deals Than Trade Pacts

President Trump will take a team of business leaders who may sign sales agreements, but chances of a
big breakthrough on trade frictions seem slim.
NYT • Read more »

POCKET CHANGE
Tencent Continues to Snap Up Stakes in U.S. Startups

Tencent Holdings, the rapidly growing Chinese internet giant, is proving a welcome source of capital to
America’s fledgling companies, with Snap the latest focus of its deep pockets.
WSJ • Read more »
Deutsche Bank CEO suggests robots could replace half the company's 97,000 employees

"The truthful answer is we won't need as many people."
CNBC • Read more »
America’s ‘Retail Apocalypse’ Is Really Just Beginning

The spillover from retailer debt will flow far and wide across the economy.
Bloomberg • Read more »

OPINIONS
Turns out Wilbur Ross isn’t a billionaire. Uh-oh.

Poor guy — he’s only worth $700 million.
Dana Milbank • Read more »

CHART TOPPER
From The Post's Aaron Blake: "Why Election Day was even better for Democrats than it appears:"

DAYBOOK
Today
*The Peterson Institute for International Economics holds an event on the policy implications of
sustained low productivity growth.
*The House Financial Services Subcommittee on Housing and Insurance holds a hearing on “The Role
of Ginnie Mae in the Housing Finance System.”

THE FUNNIES
From The Post's Tom Toles: "Republicans want to know when they get to be tired of winning:"

BULL SESSION
Trump says U.S. trade relationship with China is ‘a very one-sided and unfair one:’

Trump says U.S. trade relationship with China is ‘a very one-sided and unfair one’
Democrats predict 'a wave' in elections to come:

Democrats predict 'a wave' in elections to come
What if Hillary Clinton had won? From The Post's Department of Satire:

Department of Satire: What if Hillary had won
Bill Clinton chats with Conan O'Brien:

President Bill Clinton On Dictators, Democracy, & Why We Need Immigrants More Than Ever
Watch the official trailer for Steven Spielberg's movie about The Post:

The Post | Official Trailer [HD] | 20th Century FOX
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Tax overhaul delayed while GOP haggles over details
BY TORY NEWMYER
with Paulina Firozi
THE TICKER

House Ways and Means Committee Chairman Kevin Brady (R-Tex.). (AP /J. Scott Applewhite)
Thursday is the new Wednesday. Facing a pileup of disagreements over basic elements of a tax code
overhaul, House Republicans late Tuesday decided to delay the rollout of the first draft of their bill,
originally set for this morning.
Now, they’re aiming to debut the package tomorrow. House Ways and Means Committee Chairman
Kevin Brady (R-Tex.) made it official in a statement released after 9:30 p.m. Tuesday, stating that his
panel is “pleased with the progress we are making and we remain on schedule to take action and
approve a bill at our Committee beginning next week.”
But the Halloween hiccup points to a package in such flux that an all-nighter would have been
insufficient to get it in presentable shape.
Here’s what we know about the bill, such as it is, via my colleagues Damian Paletta and Mike DeBonis.
What’s likely in it:
*A consolidation of the seven existing individual tax brackets into four, with the top bracket probably
remaining at 39.6 percent.
*A doubling of the standard deduction, “but it would also eliminate the ‘personal exemption,’ which
tends to benefit families with multiple children.” And a new child tax credit.

*A repeal of the estate tax, but it would be phased in over several years.
*The abolition of the alternative minimum tax, "a system set up to ensure people do not claim so many
deductions that they pay too little in taxes."
*A prohibition against individuals deducting state and local income taxes from their federal burden
(though property taxes would remain deductible).
*A reduction of the corporate rate from 35 percent to 20 percent, at least temporarily.
*A reduced rate for companies that pay their taxes on the individual side of the code, from a top rate of
39.6 percent to 25 percent.
*A new incentive for companies to immediately write off capital investments for five years, paired with a
scaled-back ability to deduct interest payments.
*A minimum tax on certain foreign earnings of U.S. companies to crack down on international taxdodging: “Businesses are watching carefully how the House bill deals with U.S. companies that produce
goods overseas and then sell them back into the United States.”
What remains in dispute:
*Whether Republicans can make the corporate rate cut permanent, owing to its cost: “Business leaders
will fight hard to prevent Republicans from allowing the rate to go back up after several years, but the
GOP could be hamstrung because it cannot push into law a tax change that adds too much to the
deficit.”
*How the plan will treat retirement accounts. House Republicans are discussing changes to the tax
treatment of the plans, including 401(k)s, to generate some revenue. But the precise contours of those
tweaks remain under discussion — and it’s possible leaders will back off altogether.
*At what income threshold the top marginal rate will kick in for individuals. There’s some talk that taxwriters could increase the current cutoff from $470,700 per family to $1 million, meaning those in the
gap would still see a tax cut.
What we don’t know:
*How the middle class will fare, how the wealthy will fare — and how the new burden will be divided
among them. The answers will go a long way toward framing the debate around a measure Democrats
are already eager to criticize as a giveaway to the rich.
*What safeguards the plan will include to prevent wealthy people from taking advantage of the newly
lowered rate for businesses that file their taxes through the individual side of the code.
*On a more philosophical level, we also don’t know whether any of this matters. Senate Republicans
have proven unable to muster their razor-thin majority behind any major legislation this year. So it may
be that the best hope for a tax package would involve the Senate GOP passing whatever it can and
then asking House Republicans to simply swallow it whole.
These are just the fundamentals. As the WSJ’s Richard Rubin, Siobhan Hughes and Kristina Peterson
point out, “hundreds of other details wait under the surface.” House Republicans will finally scratch it
tomorrow — and then they have a long way to go.
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SIGN UP NOW
The latest on the terrorist attack in Lower Manhattan: "Investigators in Uzbekistan combed records and
intelligence reports on militant factions in the Central Asian nation Wednesday seeking to fill out the
portrait of the 29-year-old immigrant who brought Halloween death and bloodshed to a Manhattan bike
path," report Renae Merle, Devlin Barrett and Mark Berman."The Uzbek probe came as U.S. officials
also dug deeper into the life of the suspect, identified as Sayfullo Saipov, since he arrived in the United
States six years ago and shifted from New Jersey to Ohio and Florida."

Eight people were killed and 11 injured when a truck allegedly rented by Saipov plowed through cyclists
on the Hudson River bike route.
Trump seemed to at least partly blame Democrats for lenient immigration policies in tweeting about the
attack last night and this morning (even though Uzbekistan wasn't on the list of countries included in the
president's travel ban):

MARKET MOVERS

Jerome H. Powell. (Reuters/Joshua Roberts)
FED WATCH:
— Tightening apace. FT's Sam Fleming: "Janet Yellen will on Wednesday chair what may be one of her
final meetings at the helm of the US Federal Reserve as the spotlight falls on whether monetary policy
will shift after her expected departure.President Donald Trump is expected to nominate a replacement
for Ms Yellen this week but the central bank’s slow but determined course towards tighter monetary
policy seems set to endure, as Jay Powell, her most likely successor, inherits an established strategy
and strengthening recovery... 'The strategy under Yellen is probably set to survive for a long time — we
are on a gradual path to higher rates and that will suit Powell fine,' said Roberto Perli of Cornerstone
Macro, a research firm."

— Powell's rich. The Post's Heather Long: "In some ways, though, Powell, who goes by the nickname
“Jay,” fits the mold of a typical Trump pick for a premium post. He's a Republican who built a vast
wealth as a partner at Carlyle. Powell's latest financial disclosure from June lists his net worth between
$19.7 million and $55 million. If he gets the job, Powell would be the richest Fed chair since banker
Marriner Eccles, who held the position from 1934 to 1948, according to Washington Post reviews of
former Fed chair financial disclosures and former Fed historian Gary Richardson...
But the expected decision to tap Powell highlights how Trump is willing to compromise the bombthrowing mentality that has characterized much of his time in Washington and many of his
appointments. Powell has developed a reputation in Washington as a consensus builder who prefers to
operate behind the scenes. President Barack Obama felt comfortable enough with Powell to nominate
him to the Fed board in 2012, renominating him again in 2014."
— Stacking the Fed. Politico's Danny Vinik: "No president has ever had a chance to rewrite the course
of the Federal Reserve as completely, and as quickly, as President Donald Trump. When Trump picks a
new head of the Federal Reserve—a move expected to happen on Thursday—it will be just the
midpoint of his reshaping of the nation’s most important financial body. He’s likely to fill three more
critical positions at the Fed: the vice chair, and two spots on the Fed Board of Governors. Combined
with Governor Randy Quarles, who was confirmed by the Senate in October, Trump has a chance to
nominate five of seven Fed governors by early next year. But just what Trump will do with that power
remains unclear."
TAX FLY-AROUND:

Trump speaks during a meeting on tax policy with business leaders at the White House on Tuesday.
(Jabin Botsford/The Washington Post)
— Mess of a salesman. The Post's John Wagner and David Nakamura on Trump's ability to pitch a tax
cut under the gathering cloud of the Russia probe: "Aides insisted the twin challenges at home and
abroad would not be undermined by the indictments, but the frustration of the president — whose job
approval ratings hit a new low this week in Gallup polling — was evident Tuesday. He started the day
with a spate of tweets in which he lashed out at the media and “Crooked Dems” and urged a focus
instead on the “Massive Tax Cuts” he has promised to deliver by Christmas. In a bid to show he
remains focused on the tasks at hand, Trump later in the day allowed reporters to witness the start of a
White House meeting with business leaders at which he boasted that the December signing of the yetto-be-unveiled GOP tax bill would be 'the biggest tax event in the history of our country.'"

Treasury Steven Mnuchin and Director of the National Economic Council Gary Cohn
(REUTERS/Joshua Roberts)
— Mnuchin: No market crash imminent. NYT's Alan Rappeport: "Mr. Mnuchin came under fire in recent
weeks after reports that he was threatening lawmakers that financial markets would tank if the tax bill
faltered. But he said that he made no such warning and had only suggested that stock markets would
do even better if the tax cuts passed. 'If you look at the stock market, as I’ve said, the stock market is
clearly up in anticipation of economic activity and economic growth from the Trump administration plan,'
Mr. Mnuchin said.
— An unpopular plan. CNBC's John Harwood: "President Trump and congressional Republicans begin
their drive to cut taxes with lackluster public support, according to the new NBC News/Wall Street
Journal poll. The survey shows that just 25 percent call the Trump tax plan a good idea, while 35
percent call it a bad idea. The remaining 40 percent say they have no opinion. 'For what is a major
legislative objective of the president and his party, tax reform is in very mushy shape,' said Bill McInturff,
the Republican pollster who helps produce the NBC/WSJ poll... As the debate gets underway, the poll
shows, just 14 percent of Americans believe they'll get a tax cut, while 25 percent expect their taxes to
go up. Similarly, just 19 percent of Americans say the tax legislation will significantly improve the
economy. At the same time, 35 percent expect it will substantially increase the budget deficit."
— Biggest ever? Trump claims the superlative again for a tax bill that hasn't premiered yet:

It depends how you measure — and on what the bill can achieve, the WSJ's Richard Rubin writes: "The
clearest way to measure the size of a tax cut is by comparing it to the size of the economy. That way,
inflation and increases in population don't obscure the magnitude, and the effect of changes in tax
breaks are measured along with changes in tax rates. By that yardstick, the proposed tax cut of about
$150 billion a year, is 0.7% of gross domestic product over the next four years. The Treasury
Department tracks this exact statistic, and the largest single tax cut by this measure is the 1981 plan
pushed by President Ronald Reagan, at 2.89% of GDP over the first four years... A White House
spokeswoman says the metric being used is the reduction in the corporate tax rate to 20% from 35%.
By that stat, the president's claim is correct. The corporate rate has been above 20% since 1940, and
the largest previous one-time drop was in the 1986 tax bill, which lowered it to 34% from 46%."
— Trick or tax. There isn't much for Democrats to do these days in the tax debate, since Republicans
have mostly locked them out of it. So they're focusing on messaging against the plan. This week, that's
meant getting in the Halloween spirit, for better or worse. Here was House Ways and Means Committee
Democrat Lloyd Doggett (Tex.):

And here was apparently the best effort from Senate Democrats:

Why the Dow Jones Industrial Average Crushed the S&P 500 in October

The Dow industrials raced past its peers in October, as a pickup in economic growth around the world
boosted shares of blue-chip companies that sell everything from bulldozers to airplanes.
WSJ • Read more »
Stock market busts through the weakest 6-month period, which bodes well for the rest of the year

Tuesday marks the end of traditionally the weakest six months for the stock market.
CNBC • Read more »
U.S. Consumer Confidence Just Hit Its Highest Level in Almost 17 Years

U.S. consumer confidence rose more than expected in October to the highest in almost 17 years as
Americans grew more confident about the economy and job market, according to figures Tuesday from
the New York-based Conference Board.
Bloomberg • Read more »

TRUMP TRACKER
RUSSIA WATCH:

Senate Judiciary Committee witnesseses included Colin Stretch, Facebook General Council, Sean
Edgett, Twitter acting General Counsel, and Richard Salgado Google, Director Law Enforcement and
Information Security, on Capitol Hill. (Photo by Melina Mara/The Washington Post)
— Tech giants face heat. WSJ's Byron Tau and Deepa Seetharaman: "Senators pressed
representatives from three technology giants to explain why they didn’t recognize Russia-linked
accounts earlier, as the officials struck a contrite tone about the role their services played in stoking
political tensions during the 2016 campaign. Facebook Inc., Alphabet Inc.’s Google and Twitter Inc.
were all summoned in front of a subcommittee of the Senate Judiciary Committee on Tuesday, where
officials told members of Congress that they were actively developing better policies for how to curb
foreign activity on their platforms and ensure that foreign governments, terrorists and criminals aren’t
able to abuse social media for nefarious purposes. The officials also faced questions about votersuppression efforts and whether Silicon Valley can or should police speech."
Sen. Al Franken (D-Minn.) was particularly tough. Watch him grilling the tech executives here:

"ANSWER!!! YES OR NO?!" Al Franken GETS PISSED OFF & GRILLS Facebook, Twitter, and Google
on Russia
— Trump holds back. The Post's Phil Rucker and Bob Costa: "Debate intensified in President Trump’s
political circle Tuesday over how aggressively to confront special counsel Robert S. Mueller III, dividing
some of the president’s advisers and loyalists as the Russia investigation enters a new phase following
charges against three former Trump campaign officials. Despite his growing frustration with a federal

probe he has roundly dismissed, Trump has been cooperating with Mueller and lately has resisted
attacking him directly, at the urging of his attorneys inside and outside the White House.
But several prominent Trump allies, including former White House chief strategist Stephen K. Bannon,
have said they think the president’s posture is too timid. Seeing the investigation as a political threat,
they are clamoring for a more combative approach to Mueller that would damage his credibility and
effectively kneecap his operation by cutting its funding. Still, Bannon and others are not advising Trump
to fire Mueller, a rash move that the president’s lawyers and political advisers oppose and insist is not
under consideration.
Senate Republicans, for their part, said Tuesday they won't support any efforts to cut off Mueller's
funding or otherwise short-circuit his investigation.
— What Mueller's thinking. The Post's Matt Zapotosky: "If Mueller can find evidence that members of
Trump’s team conspired in Russia’s hacking effort — by directing it or aiding in another way — they
might face criminal charges, legal analysts said. Papadopoulos’s plea says that he discussed some of
his efforts to broker a meeting with the Russians with other, more senior Trump campaign officials —
although some seemed to treat him warily... Mueller could be working to convince Manafort and Gates
to cooperate, and he could also be trying to send a message to others in Trump’s orbit that he will leave
no stone unturned and that those who deceive investigators will be charged, legal analysts said. But
Mueller also could be signaling a charge he could pursue in connection with the coordination case — a
conspiracy to defraud the United States by coordinating with Russia."
Via the NYT, read Manafort's memo application memo to Trump here. And check out this fun rundown
of how he laundered $18 million and where he spent it.

Who is George Papadopoulos?
— No coffee boy. The Post's Roz Helderman, Karen DeYoung and Tom Hamburger: "President Trump
on Tuesday belittled former foreign policy adviser George Papadopoulos, who pleaded guilty this week
to lying to federal agents investigating Russia’s interference in the 2016 election, tweeting that 'few
people knew the young, low level volunteer named George, who has already proven to be a liar.' But
interviews and documents show that Papadopoulos was in regular contact with the Trump campaign’s
most senior officials and held himself out as a Trump surrogate as he traveled the world to meet with
foreign officials and reporters.
Papadopoulos sat at the elbow of one of Trump’s top campaign advisers, then-Sen. Jeff Sessions,
during a dinner for campaign advisers weeks before the Republican National Convention, according to
an individual who attended the meeting. He met in London in September 2016 with a mid-level
representative of the British Foreign Office, where he said he had contacts at the senior level of the
Russian government. And he conferred at one point with the foreign minister of Greece at a meeting in
New York."
— Hope Hicks speaks! But not publicly. "Trump’s longtime aide and current communications director,
Hope Hicks, is scheduled to speak with special counsel Robert Mueller’s team in mid-November,
following the president’s trip to Asia," Politico's Anni Karney and Josh Dawsey write. "Mueller’s team is
also expected to interview three or four other current White House officials as early as this week,
according to an administration official."
Kushner redevelopment plan for 666 Fifth Ave. deemed ‘not feasible’ by partner

Trump friend Steve Roth says the “grand scheme has gone away,” putting project in doubt.
Jonathan O'Connell and Michael Kranish • Read more »

Top Mnuchin aide’s private jet flight to Palm Beach was legal, but legal ‘does not always equate to
wise,’ watchdog finds

The inspector general for the Treasury Department found that chief of staff Eli Miller and a hedge fund
billionaire who offered him a ride on his private jet were friends and did not discuss business.
Lisa Rein • Read more »

MONEY ON THE HILL

House Financial Services Committee Chairman Jeb Hensarling (R-Tex.). (Michael Nagle/Bloomberg)
— Hensarling retiring. "Rep. Jeb Hensarling, a Texas Republican who led conservative opposition to
the Troubled Asset Relief Program and has been among Congress’s fiercest foes of federal regulations,
said Tuesday he will retire after his term ends," The Post's Mike DeBonis writes. "Hensarling is set to
leave the House as his term as chairman of the Financial Services Committee expires. In his six years
in that post, he has pushed numerous conservative bills to pull back the federal role in overseeing the
financial sector, including a bill that passed the House earlier this year repealing major parts of the
Dodd-Frank law passed after the financial crisis of 2008.
'Although service in Congress remains the greatest privilege of my life, I never intended to make it a
lifetime commitment, and I have already stayed far longer than I had originally planned,; he said in a
statement. Noting the loss of his committee gavel, he said that 'the time seems right for my departure.'
Hensarling has seen several of his legislative priorities frustrated by the Senate or by the wishes of
more-moderate Republicans. The Dodd-Frank repeal bill, known as the Financial Choice Act, has not
gotten Senate consideration. He has been unable to unravel the powers of the Consumer Financial
Protection Bureau, an agency he has strongly opposed. And a bill he supported this year to reconfigure
the National Flood Insurance Program was placed on the back burner after the devastation of Hurricane
Harvey."
The announcement will heat up the race to replace him. Politico's Zachary Warmbodt: "The lawmaker
long seen as a top contender is Rep. Patrick McHenry (R-N.C.), who serves as the committee's vice
chairman and the House GOP's chief deputy whip. McHenry could pursue a higher-ranking House
leadership position instead if the opportunity presented itself. Other names that have been in the mix
include Reps. Blaine Luetkemeyer (R-Mo.), Frank Lucas (R-Okla.), Ed Royce (R-Calif.) and Pete King
(R-N.Y.). Sources following the race also said Reps. Sean Duffy (R-Wis.) and Bill Huizenga (R-Mich.)
were worth watching."
If Hensarling inspired any Halloween costumes, we missed them. But his Democratic counterpart did:

— Crapo, Brown talks break down. The bipartisan talks between the top senators on the Senate
Banking Committee — Chairman Mike Crapo (R-Idaho) and Sherrod Brown (Ohio) — toward a
regulatory relief package for smaller financial institutions reportedly have hit a brick wall:

— Garrett gets his hearing. WSJ's Kristina Peterson and Byron Tau: "President Donald Trump’s choice
to head the Export-Import Bank, who has twice voted to shut it down, plans to reverse his position at his
nomination hearing on Wednesday, a move that comes amid wavering GOP support for him getting the
job. Former Rep. Scott Garrett will pledge to fully support the operations of the Ex-Im Bank, according
to testimony prepared for the hearing released Tuesday. 'If I am confirmed, the Export-Import bank will
continue to fully operate, point-blank,' Mr. Garrett said in the testimony. 'It will continue to approve the
many loans that support our American manufacturers’ ability to export their products.'"
We'll see if that's enough to sway skeptical Republicans on the panel, namely Sens. Tim Scott (S.C.)
and Mike Rounds (S.D.). Business groups that champion the bank have already gone way out on a limb
to try to sink Garrett's candidacy.

Sen. Ted Cruz (R-Tex.) (AP Photo/Manuel Balce Ceneta, File)
— Cruz rings alarm on NAFTA. Sen. Ted Cruz (R-Tex.) warned Tuesday that the U.S. will face
"massive economic costs" if Trump pulls out of the landmark trade pact. The Toronto Star's Daniel Dale:
Cruz said “NAFTA has created millions of jobs across the United States,” and he said “Texans believe
in international trade.” He expressed concern that Trump, whom he generally supports, would seek to
use the ongoing NAFTA renegotiation to reduce trade and erect protectionist barriers rather than to
expand trade... Trump, he said, is being pulled in two different directions by pro-trade and anti-trade
voices in his administration. 'Which direction will the administration go? I will tell you candidly: I don’t
know,' Cruz said. He added: 'I think it depends which voices will be listened to.'"
Some trade experts believe the administration's goal is to "to blow up the entire legal framework
governing world trade," the NYT's Eduardo Porter writes. "What Washington truly seems to want is the
kind of free hand it had in the 1980s to coerce one country after another into bringing its surplus with
the United States down to zero."
— Post-Podesta shockwaves. Politico's Theodoric Meyer: "Washington lobbyists who represent foreign
powers have taken comfort for decades in the fact that the Justice Department rarely goes after them
for potentially breaking the law. That all changed on Monday. The news of Tony Podesta’s resignation
from his namesake firm and indictment of Paul Manafort and Rick Gates sent K Street scrambling, as
lobbyists rushed to make sure they’re in compliance with the rules. The developments also renewed
calls for Congress to pass legislation beefing up the Justice Department’s enforcement of the law,
which lawmakers in both parties have derided for lacking teeth...
Sen. Chuck Grassley (R-Iowa) introduced a bill along with Rep. Mike Johnson (R-La.) on Tuesday
designed to strengthen enforcement of foreign lobbying laws. Grassley said the measure had been in
the works long before the Manafort indictment was unsealed. The bill would give the Justice
Department power to demand the production of documents and compel testimony."

THE REGULATORS

CFPB Director Richard Cordray. (AP Photo/Brennan Linsley, File)
— Trump signs arbitration rule. Politico's Lorraine Woellert: "The president’s decision comes despite a
personal appeal from CFPB Director Richard Cordray and veterans groups, who opposed a
congressional vote to overturn the consumer watchdog's rule using the Congressional Review Act."
From Richard Hunt, chief executive officer of the Consumer Bankers Association, who's attending the
signing: "“The CFPB’s rule was never about protecting consumers; rather, it was about protecting trial
lawyers and their wallets."

POCKET CHANGE
Wall Street bonuses are on the rise, thanks to the Trump stock market

Wall Street workers can expect to see higher bonuses this year, and they have the election of President
Donald Trump to thank. Wall Street compensation is on track to rise 3.8 percent this year, suggesting
that the average bonus of $138,210 could rise to $143,462.
CNBC • Read more »
Inside the Decline of Sears, the Amazon of the 20th Century

The latest sign of trouble for the retail icon comes from manufacturers demanding early payment and
withholding products. Sears, which was once so big it comprised 1% of GDP, says it has taken steps to
remain a viable competitor.
WSJ • Read more »

DAYBOOK
Today
*The Senate, Banking, Housing and Urban Affairs holds a hearing on various nominations.
*The House Energy and Commerce Subcommittee on Digital Commerce and Consumer Protection
holds a hearing on “Securing Consumers’ Credit Data in the Age of Digital Commerce.”
*The House Financial Services Subcommittee on Financial Institutions and Consumer Credit holds a
hearing on data security.
*The House Financial Services Subcommittee on Oversight and Investigations holds a hearing on
“Examining the Community Development Block Grant-Disaster Recovery Program.”
*The Federal Deposit Insurance Corporation holds an Advisory Committee Meeting.
*Google, Facebook and Twitter testify before the House Intelligence Committee.
Coming Up
*The Consumer Financial Protection Bureau holds its Fall 2017 meeting on Thursday in Tampa, Fla.
*The House Financial Services Subcommittee on Housing and Insurance holds a hearing on
sustainable housing finance on Thursday.
*The National Economists Club holds an event with the American Chemistry Council’s chief economist
Kevin Swift on Thursday.
*Carter Page testifies before the House Intelligence Committee on Thursday.
*The Institute for Financial Markets holds the Smart Financial RegulationRoundtable on Thursday and
Friday.

*The Heritage Foundation holds an event on reforming FINRA on Friday.
*The House Financial Services Subcommittee on Capital Markets, Securities and Investment holds a
hearing on “Legislative Proposals to Improve Small Businesses’ and Communities’ Access to Capital”
onFriday.
*The Washington Examiner holds an event on the tax bill with House Speaker Paul D. Ryan (R-Wis.) on
November 8.

THE FUNNIES
From the New Yorker:

BULL SESSION
Stephen Colbert says all "of our broken hearts" go out to those in New York City, saying "New Yorkers
will never live in fear:"

Stephen Addresses Fellow New Yorkers After The Attack In Manhattan
See Seth Myers take on Sarah Huckabee Sanders:

Late Night White House Press Briefing: Is Eric Trump Being Put Up for Adoption?
Bob Woodward talks about the "Saturday Night Massacre:"

Bob Woodward on the Saturday Night Massacre
Parallel universe:

Is Hillary Clinton president? In Trump world, it sounds like it
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Mitch McConnell wants to vote on Senate tax plan this week.
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Tax overhaul's big test comes now
BY TORY NEWMYER
with Paulina Firozi
THE TICKER

Senate Majority Leader Mitch McConnell (R-Ky.), Senate Finance Committee Chairman Orrin Hatch (RUtah) and Sen. Chuck Grassley (R-Iowa). (Andrew Harrer/Bloomberg)
Senate Republicans are attempting the legislative equivalent of a carrier deck landing for their tax plan
this week, bringing a complex piece of machinery moving at breakneck speed to an abrupt stop.
There’s little margin for error, and lots of ways it could get ugly.
Adding to the high-stakes gambit, GOP leaders are racing to tweak the package to lock in majority
support. The party can only spare two defections, but at least six Republican senators harbor serious
reservations. My colleague Damian Paletta has the story on the last-minute changes:
*For Sens. Ron Johnson (R-Wis.) and Steve Daines (R-Mont.), negotiators are looking to boost the 17.4
percent deduction the bill hands pass-through businesses up to 20 percent;
*For Sen. Susan Collins (R-Maine), among others, they’re considering adopting the House version’s
compromise on the proposed elimination of the state and local tax deduction — by allowing taxpayers
to write off $10,000 in local taxes from their federal burden;
*To help even the playing field between corporations and pass-through businesses (and generate some
more revenue for the plan), leaders are exploring limiting the ability of corporations to deduct their state
and local taxes.
RonJohn argues cutting taxes for small businesses would bolster the economy. But it's not that simple:

Fact Check: Would a tax cut on businesses boost the economy and increase federal revenue?
Here’s Damian on the three-dimensional problem-solving:
Together, the requests put Republican leaders in a difficult position, as they attempt to accommodate
individual holdouts on a one-off basis without losing other members or creating a situation in which the
bill collapses under the weight of disparate demands…
The total size of the tax plan cannot be more than $1.5 trillion over a decade, so adding new benefits
could force Republicans to find ways to raise additional revenue. Presently, they only have roughly $80
billion in wiggle room to use, a small sum because many of the changes would be spread out over 10
years.
Keep in mind that Collins also has raised concerns about the Senate bill’s repeal of the Affordable Care
Act’s individual mandate. She has indicated she wants the chamber first to adopt a pair of bipartisan
bills aimed at stabilizing insurance markets and controlling costs — neither of which are so far in line
ahead of the tax package.
And leaders still need to sweat a handful of deficit hawks — namely Sens. Bob Corker (R-Tenn.), Jeff
Flake (R-Ariz.), and John McCain (R-Ariz.), who have yet to commit to the bill. In a report released
Sunday, the Congressional Budget Office warned that congressional number crunchers haven’t had
time to produce a full macroeconomic analysis of the measure’s impact.
The Senate Budget Committee on Tuesday is set to take the final step before the bill hits the floor,
marrying it with a measure that authorizes drilling in the Arctic National Wildlife Refuge, a key priority for
another potentially iffy Republican senator, Alaska’s Lisa Murkowski. (Another heads-up from Damian:
“Johnson is on the budget panel, and he could demand changes by Tuesday in order to win his vote. If
he blocks the tax bill in the Budget Committee and is joined by Sen. Bob Corker (R-Tenn.), who has
raised separate concerns, the package could quickly die.”)
Then comes 20 hours of debate on the bill, and, possibly, a vote-a-rama on amendments to it. Senate
Majority Leader Mitch McConnell (R-Ky.) has said he wants to wrap work on the measure by the end of
the week. His team faces extra pressure from the rest of the GOP’s to-do list: With 12 legislative days to
go until Christmas, among other things, lawmakers are also hustling to forge agreement on a
government spending bill in order to avert a shutdown, while reauthorizing a children’s health insurance
program and approving a new round of hurricane relief funding.
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SIGN UP NOW
THE REGULATORS
Trump names interim consumer agency head, likely sparking showdown
— Leadership crisis at the CFPB. The bureau’s acting director, Leandra English, is suing to keep
President Trump's pick from assuming control of the financial watchdog, plunging the stewardship of the
Dodd-Frank legacy agency into chaos. The Post’s Renae Merle writes that in the suit English calls
herself the agency's "rightful acting director," and asked for a restraining order to block Trump from
naming White House budget chief Mick Mulvaney to the post: "‘The President’s purported or intended
appointment of defendant Mulvaney as Acting Director of the CFPB is unlawful,’ the lawsuit says.”

White House backs Mulvaney. More from Renae: “To bolster the administration’s position, the White
House also shared a letter that Mary E. McLeod, CFPB’s general counsel, sent to the senior leadership
of the agency on Saturday, arguing that Trump has the authority to name the acting director. ‘I advise
all Bureau personnel to act consistently with the understanding that Director Mulvaney is the Acting
Director of the CFPB,’ McLeod said in the letter.
The White House has said it expects both Mulvaney and English to show up to work Monday morning.
Mulvaney would be the acting director, while English would be his deputy, administration officials insist.
There is a lot at stake for the CFPB, which now has 1,600 employees and has long been a target of
Republican critics who say the agency needs to be reined in. Mulvaney has called the agency a 'joke'
and advocated for it to be dissolved."
And here's what Trump had to say about it over the weekend:

Sen. Elizabeth Warren (D-Mass.) — who launched her political career by forging the idea for the
agency and advocating its creation — weighed in, too:

Another voice for English: Michael Barr, the Obama-era Treasury Department's former assistant
secretary for financial institutions:

NYT's Binyamin Appelbaum:

From Rob Blackwell, editor-in-chief of the American Banker:

Background on English, via Renae: "English has served in various positions within the CFPB, the Office
of Personnel Management and the Office of Management and Budget. According to several people who
know her, English, who attended New York University and the London School of Economics, has
typically gravitated toward operational positions rather than policy jobs and has been able to rise
through the ranks because of her steady leadership skills.
She was part of a small team at the Treasury Department that helped launch the CFPB, including
establishing early relationships with small banks. 'It felt like we were engaging in retail politics a little bit,'
she said in a 2014 Washington Post interview. 'Time after time, we would go into a room, especially
with community bankers, and you could just feel instantly that they were very skeptical, nervous, not
expecting us to be friendly. And by the time we walked out, the tone had completely changed.'
English eventually rose to be the agency’s chief of staff. Cordray promoted her to deputy director on
Friday and said she would temporarily take his place."
Vox's Matt Yglesias:

Long game unchanged, says Compass Point's Isaac Boltansky: "There is seldom this level of drama in
the federal bureaucracy, which multiplies the commentary and conjecture surrounding the situation, but
the longer-term leadership realities for the CFPB remain unchanged. Beyond the succession
sensationalism and constitutional conundrums, the fact remains that President Trump will nominate the
next CFPB Director. Under new leadership, the CFPB's rulemaking efforts will grind to a halt and its
enforcement agenda will dramatically diminish."
(Though it's a short-term mess: "Who is showing up to work on Monday? It is unclear at this point who
will be running the CFPB on Monday morning. At this point, it appears that both Deputy Director English
and OMB Director Mulvaney will walk in the door on Monday morning with the expectation of running
the CFPB. We haven’t the faintest clue how that specific interaction will unfold, but our sense is that it
could be a muddled mess... From a practical perspective, our sense is that the CFPB may limit its
rulemaking and enforcement activity in the near-term as the leadership uncertainty could be used to
battle Bureau actions in the courts.")

MONEY ON THE HILL
TAX FLY-AROUND:
— Punching down. The Post's Heather Long: "The Senate Republican tax plan gives substantial tax
cuts and benefits to Americans earning more than $100,000 a year, while the nation’s poorest would be
worse off, according to a report released Sunday by the nonpartisan Congressional Budget Office.
Republicans are aiming to have the full Senate vote on the tax plan as early as this week, but the new
CBO analysis showing large, harmful effects on the poor may complicate those plans. The CBO also
said the bill would add $1.4 trillion to the deficit over the next decade, a potential problem for
Republican lawmakers worried about America’s growing debt...
By 2019, Americans earning less than $30,000 a year would be worse off under the Senate bill, CBO
found. By 2021, Americans earning $40,000 or less would be net losers, and by 2027, most people
earning less than $75,000 a year would be worse off. On the flip side, millionaires and those earning
$100,000 to $500,000 would be big beneficiaries, according to the CBO’s calculations."
— Damn the polls, tax cuts ahoy. The Post's Paul Kane weighs in on the political dynamic at the center
of the Republican tax push: Party leaders are urging action on the bills as a political necessity even as
polls show the measures are broadly unpopular. From PK: "In pushing so hard, Republicans are betting
they can sell this plan to the skeptical public once the legislation is signed into law by President Trump
and workers see a boost in take-home pay. They are not dismissive of the polling, but they believe they
can make the legislation popular enough next year to save their congressional majorities in the midterm
elections...
Republicans have been circulating data, polling and focus group feedback to win back the public on a
traditional GOP issue. The key moves are talking about workers seeing more money in their paychecks
and not focusing on large macroeconomic theory. 'As a stand-alone, tax reform is a moderate priority,
but in its ability to impact the economy, jobs and wages, it is a huge priority,' David Winston and Myra
Miller, co-founders of the Winston Group, a Republican polling firm, wrote in a July memo."

Sen. John Thune (R-S.D.) (EPA/ZACH GIBSON)
— Thune: We can change it. Politico's Kelsey Tamborrino: "The Senate's No. 3 Republican said
Sunday there'll be "plenty of opportunities" to change the tax-cut bill once it moves to the Senate floor,
likely as early as this week. 'We're going to have an open process on the floor of the United States
Senate, where people can offer amendments,' Sen. John Thune of South Dakota said on 'Fox News
Sunday.' 'Those amendments can get debated and voted upon. So, there [will] be plenty of

opportunities to change the bill in the direction that some of our senators want to see.'
— Moran on the fence? The Topeka Capital-Journal quotes the Kansas Republican at a town hall
meeting over the weekend: “Sometimes Kansans tell me, ‘Just do something.’ The goal is not to just do
something. The goal is to do something better than what we have… I’m also cognizant of what people
saw happen in Kansas. The issue of tax cuts would be easier if you actually had faith that Congress
would hold the line on spending. It’s two components. It’s how much revenue you take in and how much
money you continue to spend.”

Treasury Secretary Steven Mnuchin, right, and his wife Louise Linton, hold up a sheet of new $1 bills,
the first currency notes bearing his and U.S. Treasurer Jovita Carranza's signatures. (AP
Photo/Jacquelyn Martin)
— Mnuchin urged to stay off the Hill. Politico's Annie Karni and Eliana Johnson: "Some Republicans on
Capitol Hill have started to distance themselves. House Speaker Paul Ryan earlier this month asked the
White House not to send Mnuchin to the Hill to talk with Republican lawmakers about the bill, according
to two people familiar with the discussions — though Ryan has praised the Treasury secretary’s ability
to improve the legislation itself.
'There were some testy conversations' between Ryan and Mnuchin, according to a White House official
— in particular, over Mnuchin’s attempts at bringing lawmakers on board. He approaches them, the
official said, 'with a certain arrogance.'... Several Republicans say the political pressure for
congressional Republicans to pass a bill is so great that any self-inflicted wounds from the Goldman
duo are unlikely to matter much."
The president himself, per his Sunday tweeting, is dividing his attention between his tax plan and the
Russia probe encircling his administration:

— Escape from New York. Bloomberg: “Republican proposals in both the House and Senate would
drive up taxes for many high-earners in the New York City area. By eliminating the deduction for most
state and local taxes, an individual making a yearly salary of $1,000,000 -- a figure not uncommon in
the financial industry -- would owe the Internal Revenue Service an additional $21,000, according to a
preliminary analysis by accounting firm Marcum LLP… No one interviewed for this story would talk
openly about making plans to move, but Goldman Sachs Group Inc. is estimating that New York City
alone could lose as much as 4 percent of its top earners if the bill becomes law. In Florida, where there’
s no state income tax, there’s the sense that this is a great opportunity to lure disgruntled tax refugees."
— Religious bargaining chip. NYT's Ken Vogel and Laurie Goodstein: "For years, a coalition of wellfunded groups on the religious right have waged an uphill battle to repeal a 1954 law that bans
churches and other nonprofit groups from engaging in political activity...Among the changes in the tax
bill that passed the House this month is a provision to roll back the 1954 ban, a move that is
championed by the religious right, but opposed by thousands of religious and nonprofit leaders, who
warn that it could blur the line between charity and politics. The change could turn churches into a wellfunded political force, with donors diverting as much as $1.7 billion each year from traditional political
committees to churches and other nonprofit groups that could legally engage in partisan politics for the
first time, according to an estimate by the nonpartisan congressional Joint Committee on Taxation.
The Senate will begin voting as early as midweek on its own version of the sweeping tax rewrite, which
the leaves the ban untouched, and differs in other key ways from the House version... Among those on
the fence are Senator James Lankford, Republican of Oklahoma, who has expressed concerns about
the bill’s impact on the budget deficit but favors ending the 1954 ban. In a possible sign of the horse

trading to come to try to secure votes, a spokesman for Mr. Lankford said on Sunday that the senator
was working to insert language into the Senate bill to roll back the ban, and believed it had a good
chance of being included."
— The teacher's break dividing House, Senate. NYT's Erica Green: "The House tax bill, approved this
month along party lines, would eliminate the teacher spending deduction in its effort to clean up the tax
code, close loopholes and secure bigger tax cuts for all. The Senate bill, which could come up for a vote
in the coming days, would double it, to $500. 'The deduction is a small token of appreciation for
teachers who make financial sacrifices to benefit their students,' said Senator Susan Collins... who
wrote the law that created the educator tax credit in 2002 and now wants to expand it.
The deduction — which reduces taxable income, rather than providing a dollar-for-dollar credit in a tax
bill — does not yield a large return for its recipients. The most a teacher could recoup is $100, and most
see a return of about $40, a small fraction of the $500 to $600 that surveys have estimated teachers
spend a year. But for the more than three million teachers who claim the deduction, it’s still money."

OPINIONS

Glenn Hubbard (REUTERS/Lucas Jackson)
— Nine leading conservative economists: Tax bills will boost GDP by 3-4 percent longterm. The group
laid out their thinking in a letter to Mnuchin, and the WSJ posted it: "There is some uncertainty about
just how much additional investment is induced by reductions in the cost of capital, but based on an
extensive body of scholarly research, many economists believe that a 10% reduction in the cost of
capital would lead to a 10% increase in the amount of investment. Simultaneously reducing the
corporate tax rate to 20% and moving to immediate expensing of equipment and intangible investment
would reduce the user cost by an average of 15%, which would increase the demand for capital by
15%.
A conventional approach to economic modeling suggests that such an increase in the capital stock
would raise the level of GDP in the long run by just over 4%. If achieved over a decade, the associated
increase in the annual rate of GDP growth would be about 0.4% per year. Because the House and
Senate bills contemplate expensing only for five years, the increase in capital accumulation would be
less, and the gain in the long-run level of GDP would be just over 3%, or 0.3% per year for a decade...
In short, there is a substantial body of research suggesting that fundamental tax reform of the type
being proposed would have an important effect on long-run GDP."
(Among the signatories: Glenn Hubbard, George P. Schultz, Larry Lindsey, and John B. Taylor.)
— "Will These Senators Live Up to Their Own Principles?" NYT's David Leonhardt: "All of the potential
swing senators have a problem: This tax bill also contains provisions that betray their stated principles.
For McCain, the principle is the Senate itself. His current term is probably his last, given his cancer
diagnosis, and he has been making a righteous stand on the behalf of the Senate — that it should
aspire to greatness rather than operating as a banana-republic legislature that rams through bills...
For Collins and Murkowski, the principle is health care. More specifically, it’s decent health care for the
working-class families who dominate their home states of Maine and Alaska. The two of them were the
most consistent Senate opponents of the bills this year that would have taken insurance away from
millions...Then there are Corker, Flake, Lankford and Moran. Their principle is the deficit. 'We don’t
want to increase the debt and deficit as a result of tax cuts,' Moran said. If the bill adds 'one penny to

the deficit,' Corker said he wouldn’t support it. The current Senate plan adds more than 100 trillion
pennies to the deficit in the first decade, according to the official estimate."

MARKET MOVERS

Jerome Powell, President Trump's nominee for the chairman of the Federal Reserve. (Drew
Angerer/Getty Images)
— The dollar is still king. WSJ's Jon Sindreu and Mike Bird: "It is one of the ironies of the global
financial crisis: A decade later, a panic whose origins were in the U.S. has left the dollar more important
to the rest of the world than ever before.
Putative contenders for its throne—the euro, the Chinese yuan—have failed to gain global acceptance.
It remains the dominant force in world trade. A slow, yearslong decline in the proportion of dollars
among the holdings of the world’s central banks, which were trying to diversify, has stopped. And the
commercial banks of Japan, Germany, France and the U.K. now have more dollar-denominated
liabilities than those in their own currencies.
The dollar dominance is testing the world again: Rules designed to make finance safer have already
made dollars harder to come by. To add to the pain, the Federal Reserve is now sucking dollars out of
the world’s financial system as it tries to tighten its monetary policy."
— Powell on a glide path. WSJ's Josh Zumbrun: "Jerome Powell is likely to sail through confirmation to
become the next Federal Reserve leader, even though the process of filling Fed positions has grown
increasingly politicized since the days when Ben Bernanke was confirmed as chairman by a voice vote
with little opposition. Mr. Powell, now a Fed governor, heads into his confirmation hearing before the
Senate Banking Committee on Tuesday having garnered support from Republicans and Democrats,
giving him a strong chance of approval without much drama...
In May of 2012, Mr. Powell was approved by a vote of 74 to 21, for a term that ended in January of
2014. Twenty-five Republicans voted for Mr. Powell, but 20 voted against him, along with an
independent... Less than two years later, Mr. Powell’s term had already expired. He proved to be a
diligent Fed governor who didn’t rock the boat, but rancor over Fed confirmations hadn’t abated. Mr.
Obama nominated him for a second term, as part of a package deal with two other Fed board
candidates. Mr. Powell was confirmed with 67 yes votes by a Senate with a Democratic majority...
Thus, when President Donald Trump began considering this year whom to nominate as Fed chairman,
Mr. Powell had a key advantage in the congressional calculus."
(CapAlpha's Ian Katz on what to expect from Powell's appearance before the Senate banking panel on
Tuesday: "A few Democrats, including... Warren... and ranking member Sherrod Brown (D-Ohio), may
press him to commit against weakening Dodd-Frank-related rules. He’ll express moderate sentiments
without committing to much. But even if Powell faces a couple of awkward moments, we expect that he’
ll emerge just fine.")
Eye on the ball, from Horizon Investment's chief global strategist Greg Valliere's morning note: "The
dominant market story, of course, is the solid economic growth and a lack of significant inflation. We'll
get Janet Yellen's take on Wednesday before the Joint Economic Committee, a day after testimony
from her likely successor, Jerome Powell. They both may cite some concerns but they cannot ignore
the biggest story of all for the financial markets: Goldilocks persists."
Fed’s Plan for 2017 Nears Completion—but View for 2018 Is Fuzzy

Fed officials are set to raise interest rates in December, delivering on their projections at the start of

2017 for three rate increases plus the start of the shrinking of their bond portfolio. But their chance for a
repeat in 2018 is clouded by conflicting signals on employment and inflation.
WSJ • Read more »

TRUMP TRACKER
Tufts postpones Scaramucci event after he threatens student and paper with lawsuit - The Boston
Globe

Tufts postponed a Monday event featuring Anthony Scaramucci, a former Trump spokesman, after he
threatened to sue a student and the school newspaper for defamation.
Boston Globe • Read more »

POCKET CHANGE
Time Inc. Sells Itself to Meredith Corp., Backed by Koch Brothers

Meredith Corporation, the publisher of Family Circle and Better Homes and Gardens, clinches a deal in
an cash transaction valued at nearly $3 billion.
NYT • Read more »
Black Friday, Thanksgiving online sales climb to record high

Black Friday and Thanksgiving online sales in the United States surged to record highs as shoppers
bagged deep discounts and bought more on their mobile devices, heralding a promising start to the key
holiday season, according to retail analytics firms.
Reuters • Read more »
The Economy Is Humming, but Businesses Aren’t Borrowing

Loan growth at banks is slowing, casting a cloud over what was supposed to have been a banner year
for financial institutions following last November’s elections.
WSJ • Read more »

DAYBOOK
Coming Up
*The American Enterprise Institute holds an event on tax reform with House Ways and Means
Committee Chairman Kevin Brady (R-Tex.) on Tuesday.
*The American Enterprise Institute will hold an event on the Bank Holding Company Act on Tuesday.
*The Brookings Institution holds an event on “Can tax reform include a carbon tax?” on Tuesday.
*The Senate Banking, Housing and Urban Affairs Committee will hold a nomination hearing on Jerome
Powell to serve as chairman of the Federal Reserve System on Tuesday.

THE FUNNIES
From The New Yorker:

BULL SESSION
Rep. John Conyers Jr. (D-Mich.) said he will step down as the top Democrat on the House Judiciary
Committee amid an ethics probe of sexual misconduct claims:

Rep. Conyers steps down from Judiciary Committee amid ethics probe
Several lawmakers called for changes to the way Congress handles allegations of sexual misconduct
after two prominent Democrats were accused of impropriety:

Lawmakers: Congress must handle allegations of sexual misconduct differently
The Top 4 moments from the Miss Universe pageant:

Top 4 moments from the 2017 Miss Universe pageant
Watch Jay-Z stop a concert to tell a 9-year-old girl she can be president:

Jay-Z stops concert to tell 9-year-old girl she can be president
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The Finance 202: The competing demands of GOP senators could doom tax overhaul
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Your economic policy briefing
Share Share Tips/Feedback
The competing demands of GOP senators could doom tax overhaul
BY TORY NEWMYER
with Paulina Firozi
THE TICKER

Budget Director Mick Mulvaney. (AP Photo/Jacquelyn Martin)
As the tax debate heads into a one-week, Thanksgiving-imposed timeout, the project hangs by a thread
in the Senate. A handful of Senate Republicans will determine its fate. The challenge for Republican
leaders is that those swing votes have conflicting priorities.
On one side are senators demanding changes adding to the cost of the bill; on the other, deficit hawks
are raising alarms about the price tag of a measure that arguably has burst its seams.
Sen. Susan Collins (R-Maine) objects to the last-minute decision by Republican tax writers to include a
repeal of Obamacare’s individual mandate — a critical source of revenue for the bill. And Sen. Ron
Johnson (R-Wis.) wants more generous treatment for pass-through businesses. Meanwhile, Sens. Bob
Corker (R-Tenn.) and Jeff Flake (R-Ariz.), among others, have said the bill’s deficit impact could cost
their support.
In a Sunday appearance on ABC’s “This Week,” Collins said the move to scrap the individual mandate
will cause insurance premiums to spike, wiping out whatever middle-class benefit the bill might
otherwise deliver. She stopped short of declaring herself opposed to the Senate bill, because she
expects it to change, but she called the mandate repeal the “biggest mistake.”
The moderate nevertheless laid out a path to winning her vote for the package knocking out that leg of
the Obamacare stool, pointing to a pair of bills she wants adopted first: a proposal from Sens. Lamar

Alexander (R-Tenn.) and Patty Murray (D-Wash.) to extend for two years federal subsidies, canceled by
the Trump administration to help lower-income Americans afford coverage; and another she offered
with Sen. Bill Nelson (D-Fla.) aimed at bringing down premium costs.
“I'm worried about the impact on premiums,” Collins said. “And that's why we're going to need to pass
legislation. And I would like to see that done before we go to the tax bill.”

Politicians weigh in on taxes and the fate of the individual mandate
Passing those measures would require support from at least eight Senate Democrats, and party leaders
have made clear they will be unwilling to help approve them to ease the passage of a tax package they
uniformly oppose. (Alaska Sen. Lisa Murkowski, another swing Republican, also has voiced objections
to scotching the individual mandate and pointed to the Alexander-Murray bill as a potential salve. But
she said in a Friday statement that “one should not assume this is a precondition for my support for the
tax bill.”)
Senate Republicans could also abandon the individual mandate repeal altogether — a pivot the White
House would back if necessary to advance the tax bill, two key administration officials said Sunday. “If
we can repeal part of Obamacare as part of a tax bill and have a tax bill that is still a good tax bill that
can pass, that’s great,” White House budget director Mick Mulvaney said on CNN’s “State of the Union.”
“If it becomes an impediment to getting the best tax bill we can, then we are okay with taking it out.”
White House legislative director Marc Short seconded the view on “This Week,” noting the
administration is “very comfortable” with the House version, which doesn’t include the mandate repeal.
But yanking the provision would exacerbate a problem troubling other potentially critical Republican
votes in the Senate. It generates more than $300 billion in sorely needed revenue. Meanwhile, Johnson
acknowledges that addressing his demand will cost even more than tax writers are already shelling out.
From the New York Times’s Jim Tankersley:
Mr. Johnson suggested in the interview that if the Senate did not force all companies to operate as pass
-throughs, it should at least cut their taxes further to equalize their treatment with larger corporations.
Such cuts, he acknowledged, would be expensive in terms of lost tax revenue, and Republicans must
stay within the $1.5 trillion limit for additional deficits in order to pass the tax bill on a party-line vote.
The senator said he would have preferred if Republicans, in an earlier budget bill, had set that limit
higher, at $2 trillion or $3 trillion.

Sen. Bob Corker (R-Tenn.). (AP /J. Scott Applewhite)
Deficit hawks are working to wrench the bill in the other direction. Corker, for one, has been categorical
in declaring he’ll oppose a tax bill that adds “one penny” to the deficit. Late last week, he said he is
working with like-minded colleagues to rein in the Senate version’s cost, now estimated at $1.4 trillion.
In fact, the bill costs much more than that, thanks to expiring provisions for wage earners. Politico’s
Brian Faler writes: “They’re worried the bill includes more than 35 temporary provisions that Congress
has no intention of actually allowing to ever expire, ballooning the cost far beyond its supposed sticker
price. He declined to discuss specifics … That will be difficult to address, with the nonpartisan
Committee for a Responsible Federal Budget estimating the Senate plan includes a whopping $515
billion in budget gimmicks aimed at artificially reducing its cost.”
Trump administration officials acknowledged the gimmickry in Sunday show appearances. Mulvaney,
appearing on CNN’s “State of the Union,” said Republicans are “simply trying to manipulate the
numbers and game the system so you can fall into this square peg.”

The budget director chalked that up to static scoring of the bill, adding that he thinks the bill will more
than pay for itself through the economic growth it unleashes. The administration so far has failed to
produce an analysis justifying the claim. No independent study backs it up, either, and some paint a dire
picture of the tax package’s impact on the nation’s fiscal health. For example, even factoring in new
economic growth from lower rates, the Penn-Wharton Budget Model found the measure would add up
to $6.9 trillion to the debt by 2040.
Senate Republican leaders aim to bring the bill to the floor after the break. The GOP's rapid progress to
date may belie the distance yet to go.
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German Chancellor and leader of the German Christian Democrats Angela Merkel speaks to the media.
(Sean Gallup/Getty Images)
— Germany faces political crisis. FT's Guy Chazan: "Angela Merkel was pitched into the worst crisis of
her career after talks on forming a new coalition government broke down, plunging both Germany and
Europe into a new era of uncertainty and raising questions about the chancellor’s political future. A
system long admired for its stability now moves into uncharted constitutional territory, with even
seasoned political observers unsure how a functioning government will be formed. Ms Merkel sought to
reassure the nation on Monday, saying she would do 'everything to ensure the country is governed well
through these difficult weeks'.
The uncertainty in Germany could not have come at a worse time for Europe, which is seeking German
leadership as never before. The EU faces difficult talks on Brexit and is looking to Berlin for a German
response to Emmanuel Macron’s proposals for reform of the EU and the eurozone. Ms Merkel’s options
are limited. She can try to form a coalition with the left-of-centre Social Democrats or to rule in a
minority government with either the liberal Free Democrats or the leftwing Greens. Both scenarios are
seen as unlikely. Instead, Germans could be moving towards fresh elections, barely eight weeks after
they last went to the polls — a situation unprecedented in the country’s postwar history.
Ms Merkel was expected to meet the German president Frank-Walter Steinmeier on Monday to discuss
the options. The former foreign minister is expected to play a central role in the constitutional
wranglings that lie ahead as Germany seeks a way out of the impasse. Meanwhile, the economic
effects of the crisis are already being felt. The euro fell 0.4 per cent to $1.1746 on Monday morning,
while business leaders lined up to warn of the dangers of the country’s new period of instability. Some
hoped a Jamaica coalition — so called because the colours of the four parties involved in talks matched
those of the Caribbean nation’s flag — was still salvageable."

— Merkel's mess: Bad news for Theresa May. Bloomberg: "While the theory proposed by some Brexitbackers that the German chancellor would ride to Britain’s rescue was always fantasy, Merkel has been
an ally to May all the same. She is said to be wary of pushing the prime minister too hard for fear it
would topple the British government. At a summit last month Merkel had the kindest words of all to offer
May.
Diplomats in Brussels, and not just the British ones, have been saying since March that there would be

no major progress on Brexit until after the German election. If the failure to pull together a coalition
prompts another vote, it could be late Spring before the outcome is clear. Meanwhile, the Brexit clock
keeps ticking down to exit day in March 2019."
Euro Shrugs Off German Impasse as Stocks Rebound: Markets Wrap

The euro pared a decline and stocks gained as investors judged the failure of German Chancellor
Angela Merkel’s coalition talks unlikely to harm the outlook for the region’s economy. Sterling
strengthened after reports the U.K. may make concessions to smooth Brexit negotiations.
Bloomberg • Read more »
Bitcoin Surges Past $8,000 as Technology Concerns Subside

The world’s largest cryptocurrency’s rise is becoming too big for many to ignore with three separate
slumps of more than 25 percent all giving way to subsequent rallies, even as skeptics warn of a bubble
waiting to pop. The digital currency is gaining the acceptance of professional investors, with CME
Group Inc., the world’s biggest exchange, poised to start offering futures trading on bitcoin next month.
Bloomberg • Read more »
Goldman Sachs says if you thought 2017 was surprisingly good, just wait for 2018

Goldman analyst Charles Himmelberg and his team expect the global economy to grow 4 percent next
year for several reasons, including strong growth momentum, easing financial conditions, global
monetary policy remaining "highly accommodative by historical standards" and the likelihood of fiscal
stimulus in the U.S.
CNBC • Read more »

MONEY ON THE HILL

Sen. Jeff Flake (R-Ariz.) surrounded by reporters on his way to a vote on Capitol Hill in Washington.
(AP Photo/Susan Walsh)
TAX FLY-AROUND:
— Trump: Flake's a No. The president made the declaration in a Sunday night tweet:

In fact, Flake's still undecided. A Flake spokesman, per Reuters: ”'Senator Flake is still reviewing the
tax reform bill on its merits. How he votes on it will have nothing to do with the president,' a spokesman
for the senator said in an email."
From The Atlantic's Ron Brownstein:

— Dems smell blood. The Washington Post's Dave Weigel: “Democratic wins, and polling about the tax

bill, have led the party to think that it can cleave millions of voters from the GOP... In Virginia, where the
party’s bigger-than-expected wave swept out suburban Republican legislators, Republican
gubernatorial nominee Ed Gillespie pitched a 10 percent “across-the-board” cut in state tax rates, with
$1,285 in relief for the average family of four — $103 more than the cut promised by Republicans in
Congress. But according to Geoff Garin, the pollster for Democratic Gov.-elect Ralph Northam’s
campaign, the tax plan was 'a flop in the suburbs,' which is why Gillespie pivoted — also ineffectively —
to attacks on cultural issues.”
— Wall Street's fears. Vanity Fair's William Cohan: "'It’s a Ponzi scheme,' a Wall Street executive told
me, dismissing the idea that a multi-trillion dollar tax cut for multinational corporations would trickle
down throughout the economy and also pay for itself. It’s a view that’s widely shared among the
bankers, hedge-fund managers, traders, and quants whose job it is to determine, with Vulcan accuracy,
how the Republican tax bill that passed the House yesterday will actually affect the markets. It’s also
more than a little ironic, given that the plan was spearheaded by two former senior partners of Goldman
Sachs turned Trump shills—Gary Cohn and Steve Mnuchin—a pedigree that has done little to reassure
Wall Street veterans who worry that the White House may accidentally nuke the economy in the name
of 'tax reform.' 'Will this be the first tax cut in American history that actually results in a recession?' the
executive asked."
Counterpoint: Wall Street will be riding a boom, Mnuchin says. Bloomberg's Sarah McGregor: "The
Republican tax plan isn’t designed to help rich New Yorkers, but Wall Street can certainly look forward
to some advantages, said Treasury Secretary Steven Mnuchin. 'There’s a lot of benefit to the New York
economy to lowering the corporate tax to 20 percent,' Mnuchin said in an interview on Fox News on
Friday. 'That’s a huge boom for the financial services industry -- they can hire more people, they can
pay more people, they can create more jobs, they can be competitive.'"
— Carried interest protected. NYT's Matthew Goldstein: "The authors of the Senate’s proposed $1.5
trillion tax cut bill did no more than their House counterparts to close a contentious tax loophole favored
by managers of private equity firms and some real estate ventures. The Senate Finance Committee on
Thursday adopted a provision similar to one included in the House’s tax plan that would extend the
minimum holding period for investments that qualify for the tax break, known as the carried-interest
loophole, to three years from one. Experts said the measure would not result in major changes to the
tax bills of those who already benefit from the loophole. 'Maybe it’s just symbolic to say we addressed
carried interest,' said Robert Willens, a tax and accounting expert in New York. 'Everyone has looked at
that proposal for about a week, and it is not going to impede or change anyone’s behavior. Three years
is not an unusual holding period for private equity.'"

Treasury Secretary Steven Mnuchin and his wife Louise Linton. (AP /Jacquelyn Martin)
— Mnuchin flattered to be called a Bond villain. Appearing on “Fox News Sunday,” Treasury Secretary
Steven Mnuchin said he’s breezing through the blowback from last week’s photos of him and wife
Louise Linton visiting the Bureau of Printing and Engraving. Asked by host Chris Wallace what he made
of people comparing the couple to Bond villains, Mnuchin said, “I never thought I'd be quoted is looking
like villains from the James Bond. I guess I should take that as a compliment that I look like a villain in a
great, successful James Bond movie. But, let me just say, I was very excited of having my signature on
the money. It's obviously a great privilege and a great honor and something I'm very proud of being the
secretary and look forward to helping the American people.”
Here's how Mnuchin rendered his name for new currency, via CBS's Mark Knoller:

— Exacerbating the trade deficit. NYT's Binyamin Appelbaum: "Trump has promised to cut federal
taxes and reduce the nation’s trade deficit with the rest of world — two economic priorities that are in

direct conflict with each other. A wide range of experts agree that cutting taxes is likely to increase the
trade deficit, which measures the difference between what the United States imports from other
countries, like televisions and fruit, and what it exports, like cars and meat.
In fact, a larger trade deficit is not a byproduct of the tax plan — it is the heart of the plan. The
administration has said its $1.5 trillion tax cut will not balloon the federal budget deficit because the plan
will generate enough economic growth to essentially pay for itself. The most optimistic projections of the
likely economic benefits of the tax cuts are driven by increased trade deficits. 'I do expect a major trade
deficit, absolutely, as part of this,' said Laurence J. Kotlikoff, a professor of economics at Boston
University who supports the proposed tax cuts and whose analysis of the economic benefits has been
cited by the White House. 'If this tax plan works, it works because the U.S. becomes more open to
trade.'"
— Higher ed in crosshairs. The Post's Nick Anderson: "Ending a tax deduction for interest paid on
student loans. Raising taxes for more than 100,000 graduate students who receive tuition waivers.
Imposing a levy on endowments at certain private colleges and universities. These actions are
anathema to higher education leaders across the country. Yet they all appear in the House-approved
Republican tax overhaul, evidence of a growing disconnect between large segments of the GOP and
colleges that, for generations, have wielded enormous clout on Capitol Hill."
— Cities fear trickle-down. The Post's Renae Merle and Peter Jamison: "In small towns and thriving
cities, in Republican- and Democratic-leaning states, local leaders are warning that the $1.5 trillion tax
legislation moving through Congress threatens to undermine their ability to raise money for government
services, including police and schools. The Republican measures would eliminate or severely curtail
taxpayers’ ability to lower their federal tax bill by deducting the cost of their state and local taxes.
Without that offset, local leaders say, taxpayers will begin to seek relief closer to home, potentially
making it more difficult to provide basic services.
The House passed a bill Thursday that would severely curtail the tax deduction, allowing people to
deduct only up to $10,000 in property taxes from their federal returns, while the Senate is moving a bill
forward that would eliminate it. 'I am hearing from our members across the country,' said Irma Esparza
Diggs, director of federal advocacy for the National League of Cities. 'It’s not just an inside-the-Beltway
conversation.'"
— Message confusion. NBC’s Benjy Sarlin has this great review of Trump administration officials taking
all sides of the tax debate: "For months, the White House boasted the rich would not benefit from its tax
plan. Now they're singing a different tune. Depending on the moment, the president and top aides have
described the Republican plans in two very different ways: as a Robin Hood scheme that takes from the
rich and gives to the middle class, or as a bonanza for CEOs that cuts taxes for the wealthy as well.
President Donald Trump has led the shift in rhetoric…
The top White House advisers tasked with crafting and selling a tax plan have gone on a similar
rhetorical journey… Gary Cohn, the top White House economic adviser, declared ‘the wealthy are not
getting a tax cut under our plan’ in an ABC News interview in late September. Told by CNBC’s John
Harwood in November that the claim was not true, he replied, "If someone's getting a tax cut, I'm not
upset that they're getting a tax cut."
— Small biz impact: It's complicated. NYT's Paul Sullivan: "The proposals for taxing small-business
owners — whose companies are called pass-through entities, because the income passes through to
their personal tax returns — hinge on the ownership of those entities. Those who make money
passively — by owning part of a pass-through entity they do not run or receiving endorsements and
licensing agreements through a passive vehicle — could structure their payments to achieve a lower tax
rate. Those who are actively running a business that is structured as a pass-through — for instance, a
limited liability company, an S corporation or a partnership — will not see as great a reduction in taxes
and may even see an increase in certain states. 'It’s not how much you make,' said Edward Reitmeyer,
partner at Marcum, a national accounting firm. 'It’s how you make it.'"

Texans blast Trump's $44B storm relief package as 'inadequate' as White House goes on defense

The request -- submitted Friday to Congress by the Office of Management and Budget -- is President
Donald Trump's third since Hurricanes Harvey, Irma and Maria hit the Gulf Coast and Caribbean. It
would bring the total appropriated for hurricane relief this fall close to $100 billion, but it falls well short
of the demands made by officials from Texas, Florida and Puerto Rico.
Dallas Morning News • Read more »
Trump Wants More Big Infrastructure Projects. The Obstacles Can Be Big, Too.

The president is pushing for repairs to the nation’s crumbling infrastructure, and he has promised to
streamline government approvals. It still might not be enough.
The New York Times • Read more »

TRUMP TRACKER

Special counsel Robert S. Mueller III. (AP /J. Scott Applewhite)
RUSSIA WATCH:
— Mueller's wide-ranging request to DOJ. ABC's Mike Levine: "Mueller's team investigating whether ...
Trump sought to obstruct a federal inquiry into connections between his presidential campaign and
Russian operatives has now directed the Justice Department to turn over a broad array of documents,
ABC News has learned. In particular, Mueller's investigators are keen to obtain emails related to the
firing of FBI Director James Comey and the earlier decision of Attorney General Jeff Sessions to recuse
himself from the entire matter, according to a source who has not seen the specific request but was told
about it. Issued within the past month, the directive marks the special counsel's first records request to
the Justice Department, and it means Mueller is now demanding documents from the department
overseeing his investigation."
— The White House's long winter. The Post's Ashley Parker and Carol D. Leonnig: "Six months into a
special counsel’s investigation of Russian interference in the 2016 presidential election, White House
aides and others in President Trump’s close orbit are increasingly divided in their assessments of the
expanding probe and how worried administration officials and campaign aides should be about their
potential legal peril, according to numerous people familiar with the debate.
Some in the West Wing avoid the mere mention of Russia or the investigation whenever possible.
Others take solace in the reassurances of White House lawyer Ty Cobb that special counsel Robert S.
Mueller III will be wrapping up the probe soon and the president and those close to him will be
exonerated. And a few engage in grim gallows humor, privately joking about wiretaps.
The investigation reached a critical turning point in recent weeks, with a formal subpoena to the
campaign, an expanding list of potential witnesses and the indictments of former Trump campaign
chairman Paul Manafort and his deputy, Rick Gates. Some within Trump’s circle, including former chief
of staff Reince Priebus, have already been interviewed by Mueller’s investigators, while others such as
Hope Hicks — the White House communications director and trusted confidant of the president — and
White House counsel Donald McGahn are expected in coming weeks. One Republican operative in
frequent contact with the White House described Mueller’s team 'working through the staff like PacMan.'"
— Kushner denies WikiLeaks contact. CNN's Jeremy Herb and Evan Perez: "White House senior

adviser Jared Kushner told congressional Russia investigators that he did not communicate with
WikiLeaks and did not recall anyone on the Trump campaign who had, a source with knowledge of his
testimony told CNN. But Kushner did receive and forward an email from Donald Trump Jr. about
contact Trump Jr. had with WikiLeaks, according to a new report this week and a letter from the Senate
Judiciary Committee. Kushner... was asked in July during his closed-door congressional testimony if he
had any contacts with WikiLeaks or its founder Julian Assange and he responded that he had not,
according to the source. He also told Congress he did not know of anyone on the campaign who had
contacted WikiLeaks."
— Mueller wants to question publicist. CNN's Marshall Cohen: "Special counsel Robert Mueller is in
talks with the attorney for the British publicist who set up the 2016 Trump Tower meeting between
Donald Trump Jr. and a Russian lawyer, according to a source familiar with the matter. Investigators
want the publicist, Rob Goldstone, to come to the US to talk to the special counsel's team. No date has
been picked yet, according to the source. The source said Goldstone has been invited to give a
voluntary interview and has not been subpoenaed."
— Trump to pay own, staff legal bills. Bloomberg's Shannon Pettypiece: "Trump has started paying his
own legal bills related to the Russia probe, rather than charging them to his campaign or the Republican
National Committee, and is finalizing a plan to use personal funds to help current and former White
House staff with their legal costs. The Office of Government Ethics and a tax firm are working on a
mechanism for Trump to contribute to staffers’ legal bills that would meet regulatory and ethical
standards, White House lawyer Ty Cobb said in an interview. The White House is hoping the issue will
be resolved shortly, said Cobb, who declined to elaborate further on the details of the plan."
— Clues to the GOP platform change. Politico's Kyle Cheney: "As U.S. investigators probe whether ...
Trump's campaign orchestrated a Russia-friendly change to the Republican Party platform last summer,
three senior Capitol Hill aides — including Speaker Paul Ryan's chief of staff — may have answers
about how the episode unfolded. The three staffers, who have not been accused of any wrongdoing,
advised the GOP convention's platform committee on foreign policy matters and had front-row seats
when a low-profile group of delegates, acting in conjunction with Trump campaign officials, spiked a
proposal urging a tougher U.S. policy against Russian aggression in Ukraine.
That change has drawn scrutiny from the House and Senate intelligence committees as they investigate
whether any Trump campaign officials cooperated with Russian meddling in the 2016 election. Some
witnesses say they expect it to become a topic of interest in special counsel Robert Mueller’s parallel
criminal probe. Spokespeople for the offices of two of the staffers told Politico they have not been in
contact with Mueller or his team. But Ryan's top aide, Jonathan Burks, would neither confirm nor deny
whether he had heard from the special counsel: 'I'm not going to have any comment,' he said."

POCKET CHANGE
The Kochs Are Inching Closer to Becoming Media Moguls

As Charles and David Koch back the Meredith Corporation’s effort to buy Time Inc., some see a new
way for them to advance their libertarian agenda.
NYT • Read more »
Former Obama administration official in bid for The Weinstein Co

Maria Contreras-Sweet, the former head of the U.S. Small Business Administration (SBA), has
submitted an offer to acquire the Weinstein Co, a spokeswoman for the U.S. film and TV studio said on
Sunday.
Reuters • Read more »

A Hedge Fund Manager Committed Fraud. Would the U.S. Let Him Go?

Philip Baker admitted that he defrauded his hedge-fund clients. He was sentenced to 20 years in
federal prison. Then he devised an escape plan.
The New York Times • Read more »
Ex-Treasury Secretary Jacob Lew Joins Private-Equity Firm

Former Treasury Secretary Jacob Lew is joining Lindsay Goldberg LLC, a midmarket New York privateequity firm, adding his name to the long list of high-ranking government officials entering the sector in
recent years.
WSJ • Read more »

THE REGULATORS
DOJ antitrust chief’s speech raises questions about fate of proposed AT&T-Time Warner merger

Makan Delrahim, head of the Department of Justice’s antitrust division, spoke critically of past attempts
to impose “behavioral remedies” on companies in the midst of mergers.
Peter Holley • Read more »
DAYBOOK
Today
*The House and Senate are out this week for the Thanksgiving holiday.
*The Senate Finance Committee’s subcommittee field hearing on the modernization of NAFTA will be
held in San Antonio, Tex.
Coming Up
*NYU hosts a conversation with Federal Reserve chairwoman Janet L. Yellen on Tuesday.

THE FUNNIES
From The Post's Tom Toles: "This holiday season, Trump sends warming wishes to all the world:"

BULL SESSION
Politicians weigh in on taxes and the fate of the individual mandate:

Politicians weigh in on taxes and the fate of the individual mandate
Fact Check: Will the GOP tax plan help ease the cost of childcare?:

Fact Check: Will the GOP tax plan help ease the cost of childcare?
Watch Saturday Night Live's cold open on Donald Trump Jr.'s relationship with WikiLeaks:

WikiLeaks Cold Open - SNL
Saturday Night Live addresses the allegations against Sen. Al Franken (D-Minn.):

Weekend Update on Senator Al Franken - SNL
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The Finance 202: Trump antagonists and Arizona senators are key to tax plan's
Tue Nov 28 2017 08:23:31 EST

It's unclear how GOP Sens. John McCain and Jeff Flake will vote on the Senate bill.
VIEW ON WEB >

Analysis on the intersection of Wall Street and Washington. Not on the list? Sign up here.

Your economic policy briefing
Share Share Tips/Feedback
Trump antagonists and Arizona senators are key to tax plan's success
BY TORY NEWMYER
with Paulina Firozi
THE TICKER

Arizona Sens. Jeff Flake and Sen. John McCain during a 2015 baseball game in Washington. (AP /Alex
Brandon)
Under normal circumstances, Arizona’s Republican senators would be easy gets for the Senate GOP
tax bill.
Sens. John McCain and Jeff Flake are anything but.
Their resistance promises to thrust the Grand Canyon State duo into a starring role in the drama
unfolding this week in the Senate, as leaders race to salvage the party’s legislative agenda. And it
demonstrates how far through the looking glass we’ve passed in a matter of months that such a
bedrock conservative project could be bleeding Republican support just as it takes center stage in the
upper chamber.
Consider the facts on the ground in Arizona:
*The tax bill represents the top priority of a new president, who romped through the state’s presidential
primary last year, beating his nearest challenger there by more than 18 points before edging out Hillary
Clinton in the general election. (Although, consistent with his national numbers, President Trump now
shoulders a double-digit disapproval rating in Arizona.)
*The state’s jobless rate ranks 16th in the nation, just above the national average, arguably creating a

stronger case for fiscal stimulus there than exists elsewhere in an economy broadly considered near full
employment.
*Arizona’s corporate community is rallying behind the bill — a testament in part to the state’s
concentration of the retail industry. Retailers pay among the highest effective tax rates of any sector,
meaning they would benefit the most from the corporate rate reduction at the heart of the bill. (Seven of
the top 20 employers in Arizona are retailers, including Walmart, which has emerged as a top corporate
cheerleader for the tax bills.)
*McCain and Flake both typically serve as reliable votes for business-friendly measures. The two have
compiled voting records the U.S. Chamber of Commerce scores at 83 percent and 73 percent,
respectively. McCain voted against the Bush tax cuts in 2001 and 2003, calling out their lopsided
benefits for the rich, but reversed himself to support extending them in 2006. Flake has distinguished
himself as an anti-tax stalwart, at one point contemplating a primary challenge against McCain over his
opposition to the Bush tax cuts. (As a member of the House, Flake supported them, backed making
them permanent, and co-sponsored legislation to abolish the IRS.)
But McCain and Flake now stand shoulder to shoulder among the handful of Republican holdouts who
could yet sink the Senate tax bill.
McCain has said encouraging things about the process to date but reportedly harbors a range of
reservations:
From the Wall Street Journal's Richard Rubin:

Recall that McCain delivered the death blow to the Republican push to repeal and replace the
Affordable Care Act this summer, and the tax package seeks to make a down payment on gutting that
law by trashing its individual mandate. Sen. Susan Collins (R-Maine) has expressed concerns about
that provision, and she wants to preserve the ability of individuals to deduct local property taxes from
their federal taxable income.
Flake is focusing more narrowly on the deficit implications of the package. So are Sens. Bob Corker (RTenn.), James Lankford (R-Okla.), and Jerry Moran (R-Kan.), who are agitating for a guarantee,
potentially in the form of an added trigger mechanism, that the bill won’t increase the debt after a
decade.
But others are pressing for provisions that will make the package even more expensive. As the Senate
Budget Committee prepares to vote today on the package, Sen. Ron Johnson (R-Wis.), a member of
the panel, was still pledging to oppose it pending a deal to expand tax relief for so-called pass-through
businesses — a demand shared by Sen. Steve Daines (R-Mont.).
Republican leaders hope that inertia, powered by a recognition this effort represents the last, best shot
to achieve a long-deferred conservative dream, will force senators back into formation.
In that, the Arizona pair could be outliers. There’s a strong likelihood that neither will face voters again,
since Flake is stepping down rather than run for reelection next year and McCain is battling an
aggressive cancer.
“They’re both immune from any kind of feedback, so I don’t think pressure is a factor here,” says David
Berman, a political science professor at Arizona State University. And Trump has gone out of his way to
antagonize both, privately and publicly:

Yet the plan’s corporate boosters think something akin to Republican muscle memory will kick in for the
holdouts.
As for McCain and Flake, Glenn Hamer, president of the Arizona Chamber of Commerce and Industry,
acknowledges the situation remains fluid and he "couldn’t say at this point what either senator will do."
But, Hamer stated, "both have been great advocates on behalf of job creators in Arizona and very
popular with the business community… I’m optimistic they’ll play a positive role in bridging some of the
remaining issues so this can move forward.”
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SIGN UP NOW
THE REGULATORS
Battle over control of the Consumer Financial Protection Bureau intensifies
— Musical chairs continues at the CFPB yesterday, where a surreal scene took place as Office of
Management and Budget Director Mick Mulvaney arrived at the watchdog's offices . The Post's Renae
Merle: "By the end of the day, it was still unclear who was the true acting director of the Consumer
Financial Protection Bureau — President Trump’s pick of [Mulvaney] or one of the agency’s longtime
executives, Leandra English.
Mulvaney showed up at the agency’s Washington headquarters early in the morning bearing a bag of
doughnuts and then firing off an email ordering the staff to disregard any orders from English. His office
tweeted photos of Mulvaney taking part in office meetings and he invited in the press to announce that
he had declared a temporary freeze on hiring and rulemaking... English, meanwhile, came to the office
and sent an early morning email welcoming the staff of 1,600 back from the Thanksgiving holiday and
then headed to Capitol Hill, where she met with several Democratic lawmakers.
The confusion promised to continue for at least another day after a federal judge — a recent Trump
appointee — declined to rule immediately on English’s request for a temporary restraining order barring
Mulvaney from taking over."
--Read my colleague James Hohmann in The Daily 202 today, who has an interview with Sen.
Elizabeth Warren on the consequences of the fight.
Here was Mulvaney showing up, donuts in hand, per the NYT's Katie Rogers:

Mulvaney announces freeze on hiring and regulations at CFPB
— The Mulvaney agenda. Politico's Andrew Restuccia: "Mulvaney... said Monday he has no immediate
plans to dismantle the agency, but he nonetheless implemented a temporary freeze on hiring and new
regulations. 'Rumors that I’m going to set the place on fire or blow it up or lock the doors are completely
false,' Mulvaney, a longtime critic of the bureau, told reporters during a briefing at CFPB headquarters...
Both the hiring freeze and the freeze on all new regulations and guidance will last for 30 days, as will a
separate freeze on civil penalty payments. Mulvaney stressed that the bureau will continue to meet its
legal and statutory deadlines...

In addition, Mulvaney said he has not taken any steps to fire English, who filed a lawsuit against him
and Trump on Sunday and asked the court to establish her authority as acting director. Mulvaney said
she had the right as a private citizen to file the suit. Mulvaney said he expects Trump to name a
permanent CFPB director 'as quickly as possible.' He added that he will respect any effort by the court
to prevent him from acting as director, but he said he believes the White House is accurately
interpreting the law."
The former Freedom Caucus-er also promises big changes. WSJ: "Mr. Mulvaney, who said he intends
to work three days a week at the CFPB and three days a week at OMB, promised swift changes.
'Anyone who thinks that a Trump administration CFPB would be the same as an Obama administration
CFPB is simply being naive. Elections have consequences at every agency, including the CFPB,' he
said."

A Wall Street street sign outside the New York Stock Exchange. (AP Photo/Mark Lennihan, File)
— The Bigger Picture: Trump casts Wall Street as victim. NYT's Matthew Goldstein ans Stacy Cowley:
"A decade after the financial crisis, the federal government is easing up its policing of Wall Street and
the banking industry, even without actually repealing broad swaths of regulation. The public battle over
who will serve as the acting director of the [CFPB] ... is the most recent example of the banker-friendly
approach that has gripped Washington. Less visible are the subtle but steady efforts at the White
House, in federal agencies and on Capitol Hill to lessen the regulatory burden on banks and financial
firms since President Trump took office.
At the Treasury Department, officials are trying to make it easier for financial firms to avoid being
tagged as “too big to fail,” a designation that subjects them to greater oversight. A major banking
regulator, the Office of the Comptroller of the Currency, has become more forgiving of big banks when it
comes to enforcing laws. And the Securities and Exchange Commission is reining in the power of
regional directors to issue subpoenas.
In Congress, a bipartisan group of lawmakers is pushing legislation to reduce regulation on small
financial institutions... The changes are the result of a combination of forces: business-friendly
appointments by the president, a lack of financial and personnel resources at many federal agencies,
minute changes in rules imposed by regulators and a relaxation in how bank examiners supervise large
institutions."
Delay of DOL fiduciary rule enforcement mechanisms now final

The Department of Labor released a final rule Monday that would delay implementation of the
enforcement mechanisms of its fiduciary duty regulation until the middle of 2019.
Investment News • Read more »

MONEY ON THE HILL

Senate Finance Committee Chairman Orrin Hatch (R-Utah), with committee members John Cornyn (RTex.), right and Pat Toomey (R-Pa.) after a White House meeting on taxes Monday. (Shawn Thew/
EPA-EFE)
TAX FLY-AROUND:
— Big changes, little time. The Post's Damian Paletta, Mike DeBonis and Erica Werner: "If the bill fails
to advance through the Budget Committee on Tuesday, party leaders will be forced either to enter

difficult new negotiations to accommodate Johnson or circumvent the Budget Committee — a move that
could alienate senators concerned about the legislative process. Either of those actions could delay the
bill, threatening President Trump’s goal of passing tax legislation this year and colliding with another
fragile effort to avert a government shutdown next month...
Senate leaders, while hopeful that they could find solutions to appease concerned senators, expressed
frustration Monday that the effort was bogging down. Sen. Roy Blunt (R-Mo.), the vice chairman of the
Senate Republican Conference, said the issue raised by Johnson was 'worth talking about' and that
leaders are 'trying to find a way forward that does part of what he wants.'"
Corker could oppose in committee. Politico: "Corker told reporters he had spoken with National
Economic Council Director Gary Cohn throughout the weekend about his deficit concerns, and also met
with Treasury Secretary Steven Mnuchin earlier on Monday. Mnuchin also made a stop at Daines’ office
at the Capitol to discuss his concerns. 'We’re beginning to exchange some things in writing,' said
Corker. '[We’re] working very closely with the administration and also some members of the Finance
Committee to design a trigger or a backstop that in the event the revenue’s not there, there’s a way to
recoup them so you’re in a situation where you’re not creating deficits should the projections that have
been laid out not be real.'
Corker added that it was 'very possible' he might vote no on Tuesday when the Senate Budget
Committee meets to prepare the tax legislation for the floor. Johnson told The Associated Press that he
will vote against the measure in the committee unless senators come up with a fix."
One issue: The White House hasn't released an economic analysis demonstrating that tax rewrite
meets the administration's standards for it. From the NYT's Alan Rappeport:

From the NYT's Binyamin Appelbaum:

— Rand Paul is a "yes." The Kentucky senator writes a Fox News op-ed explaining his decision to
support tax overhaul: "I spoke out all year against the GOP leaders’ initial plan to make their tax reform
'revenue neutral' — meaning not really a cut. I’m pleased to see my point of view has prevailed, and the
current tax plan calls for a $1.5 trillion cut over the next ten years. I would have liked to see more — in
fact, I offered an amendment to move it up to $2.5 trillion — but I’ve stated many times that as long as it
is a real cut, I’ll vote for it, even if it isn’t as large as I would prefer."
More bad news on the plan's cost and effects, via Marc Goldwein, head of policy for the Committee for
a Responsible Federal Budget:

— Trump could benefit from changes. More from Damian: "Last-minute changes to the Senate tax bill
could personally benefit President Trump, who has investment stakes in roughly 500 entities that could
be affected by the planned adjustments. Republicans are seriously considering expanding a new tax
credit that these types of entities use to lower their taxable income in a way that benefits most people
tied to these firms. Trump and other senior administration officials have been in personal contact with
lawmakers about the changes. The changes focus on 'pass-through' entities, companies that direct
income through the individual income tax code and not the corporate tax code. There are millions of
these entities, and they are most often sole proprietorships, limited liability companies or partnerships.
Trump’s stakes in these entities include many large and small ventures, including the Trump
Organization."
— JP Morgan predicts 5-percent market surge if passed. CNBC's Tae Kim: "Investors should position

themselves for a market rally as worries over President Donald Trump's tax reform chances are
overstated, according to a top Wall Street firm. JPMorgan derivatives strategist Shawn Quigg told
investors to buy call options on companies that will benefit the most from tax reform. 'We think the most
significant near-term upside catalyst for equities is still ahead – passage of the US Tax Bill. Our analysis
indicates the market is significantly underestimating the probability of tax reform passage,' Quigg wrote
Monday... 'We think the potential passage of tax reform could provide 5 percent near-term upside to the
S&P 500. However, the potential upside could be significantly higher for those high-tax stocks poised to
outperform in a more tax-friendly regime.'"
— Turbulence over foreign carriers. WSJ's Susan Carey: "Some overseas airlines would be forced to
pay U.S. corporate taxes on part of their profits under a proposal in the Senate tax-overhaul bill that
would upset decades of protocols governing international aviation. In general, airlines only have to pay
taxes in their own countries, not on income generated abroad. The U.S. and other nations have
negotiated a web of tax treaties and formally recognized agreements that enshrine this principle...
Critics said, however, it would hurt a system that has allowed airlines to operate international flights
without having to pay taxes in multiple jurisdictions. The International Air Transport Association, the
global trade group, opposes the proposal, saying it 'would upend decades of precedent—which the U.S.
has long supported—on the taxation of international aviation.'”

MARKET MOVERS

Jerome Powell. (Drew Angerer/Getty Images)
— Powell sees rates rising. Bloomberg's Christopher Condon: "He’s not here to shake things up at the
U.S. central bank. Jerome Powell, in a statement to the Senate Banking Committee ahead of his
confirmation hearing on Tuesday, signaled broad support for how the Fed operates, regulates and
guides the economy, offering a full-throated defense of the government institution he’s about to lead.
'Our aim is to sustain a strong jobs market with inflation moving gradually up toward our target,' Powell
said in the text of his remarks, which the Fed released on Monday. 'We expect interest rates to rise
somewhat further and the size of our balance sheet to gradually shrink.' That keeps Powell firmly in line
with the trajectory for monetary policy set out by current Fed Chair Janet Yellen, whom he’ll succeed in
early February if he’s confirmed.”
— Wall Street meets. The Post's Heather Long: Powell "has had formal meetings or calls 50 times this
year with the heads of Wall Street investment banks such as Goldman Sachs, JP Morgan, Wells Fargo
and Deutsche Bank, according to a copy of his calendar through Sept. 30 that the Fed provided to The
Washington Post (seen here). He met the most -- nine times -- with Goldman Sachs, including six
separate meetings or calls with Goldman President Harvey Schwartz.
Powell's closeness to Wall Street could signal a difference in his approach to managing the central bank
if he is confirmed by the Senate, which will host him for a nomination hearing on Tuesday. The Fed has
faced criticism over the years for being too close to Wall Street, especially after the bank bailouts during
the 2008 financial crisis... Both Republicans and Democrats are likely to probe Powell on how tough he
plans to be on large banks as well as smaller regional and community banks. Sen. Elizabeth Warren (D
-Mass.) a fierce critic of Wall Street excess, will be one of the senators who gets to question Powell,
who will take over the Fed chair job in early February if the Senate confirms him."
How Jerome Powell can save the Fed from Trump

Powell is expected to remain a firm advocate for Fed independence, though Mnuchin backed him as a
pick over whom he hoped he could exert some influence.
Politico • Read more »
Fed’s Dudley Remains Confident Inflation Will Eventually Rise
New York Federal Reserve President William Dudley said he still expects that a very strong
employment sector will help push inflation up over time.
The Wall Street Journal • Read more »

TRUMP TRACKER

Trump smiles during an event honoring World War II veteran Native American "Code Talkers" inside the
Oval Office on Monday. (Oliver Contreras/Pool via Bloomberg)
— Trump's Hill ties tested as he meets with bipartisan congressional leaders today. The Post's Sean
Sullivan and Ed O'Keefe: Trump’s "rocky relationship with Capitol Hill faces a crucial test Tuesday in a
meeting with top Republican and Democratic congressional leaders that could edge the government
closer to a year-end bipartisan fiscal deal — or a federal shutdown. Leaders in both parties spent
Monday preparing to make their case to an unpredictable president who abruptly sided with Democrats
the last time he sat down with top leaders.
Ahead of the meeting with House Speaker Paul D. Ryan (R-Wis.), Senate Majority Leader Mitch
McConnell (R-Ky.), House Minority Leader Nancy Pelosi (D-Calif.) and Senate Minority Leader Charles
E. Schumer (D-N.Y.), there were unresolved questions about how much more money the federal
government may spend in the coming years — plus pressing concerns regarding immigration and
health care. With government funding scheduled to dry up on Dec. 8, both sides have floated the
possibility of passing a short-term plan that would push negotiations until just before Christmas...
Among Democrats, there is growing resolve to withhold support for a spending plan that fails to address
the fate of dreamers. Trump announced in September that he is ending the Deferred Action for
Childhood Arrivals program that granted temporary legal status to roughly 600,000 young immigrants.
He has given Congress until March to enact a permanent fix or risk mass deportations."
— Unclear what's next. Politico: "The White House and Capitol Hill are singularly focused on passing a
tax reform bill — but almost no one in Washington seems to know what the Trump administration will
bear down on next. White House policy initiatives are typically planned months in advance, with
congruent strategies for communications and a view toward working them through Congress. But there
is little agreement between White House officials and Republican leaders on the Hill about what should
follow tax reform.
Over the course of conversations with nearly a dozen senior aides in the White House and on Capitol
Hill, a range of possibilities surfaced, from welfare reform to the infrastructure program ...Trump touted
on the campaign trail to revisiting Obamacare repeal — an effort that has twice frustrated the Trump
administration. The looming vacuum in the Republican agenda underscores how the relative chaos and
disorganization of the Trump White House can affect policymaking across Washington. Former
administration officials say the situation is virtually unprecedented, and that it is threatening the
president’s ability to score legislative victories for the GOP heading into next year’s midterm elections. It
may also cost Trump personally once the 2020 reelection campaign begins in earnest about a year
from now."
Trump's still sending notes on his clips to the people who wrote them: ;

Another Hotel Moves to Strip Away Trump’s Name

The Trump Organization said its luxury hotel in Panama is legally required to keep the Trump brand
following an Associated Press report that the 70-story building’s owners are trying to remove it, the third
such effort this year.
Bloomberg • Read more »

POCKET CHANGE
As Bitcoin Scrapes $10,000, an Investment Boom Like No Other

The virtual currency’s price reached a new threshold, leaving critics and enthusiasts alike stunned by its
soaring value.
NYT • Read more »
Wells Fargo Bankers, Chasing Bonuses, Overcharged Hundreds of Clients

Employees say lofty rewards tied to revenue pushed foreign-exchange staff to ignore agreed-upon fees.
Years of whispers were confirmed in a conference call.
WSJ • Read more »

CHART TOPPER
From The Post's Philip Bump: "How the Senate tax bill will affect poorer Americans, visualized:"

DAYBOOK
Today
*The Senate Budget Committee will hold a business meeting to consider the fiscal year 2018
reconciliation legislation.
*The American Enterprise Institute holds an event on tax reform with House Ways and Means
Committee Chairman Kevin Brady (R-Tex.).
*The American Enterprise Institute will hold an event on the Bank Holding Company Act.
*The Brookings Institution holds an event on “Can tax reform include a carbon tax?”
*The Senate Banking, Housing and Urban Affairs Committee will hold a nomination hearing on Jerome
Powell to serve as chairman of the Federal Reserve System.
Coming Up
*Federal Reserve Chairwoman Janet Yellen testifies before the Joint Economic Committee on
Wednesday.
*The Center for American Progress holds an event on “What a bad tax deal means for communities of
color” on Wednesday.

*The House Financial Services Subcommittee on Housing and Insurance holds a hearing on the role of
Ginnie Mae in the housing finance system on Wednesday.
*The House Financial Services Subcommittees on Financial Institutions and Consumer Credit Terrorism
and Illicit Finance will hold a joint hearing on “Legislative Proposals to Counter Terrorism and Illicit
Finance” on Wednesday.
*The House Financial Services Subcommittee on Capital Markets, Securities and Investment holds a
hearing on “Implementation and Cybersecurity Protocols of the Consolidated Audit Trail” on Thursday.
*The House Financial Services Subcommittee on Monetary Policy and Trade holds a hearing on the
effectiveness of U.S. Sanctions Programs on Thursday.
*The House Appropriations Subcommittee on Transportation, Housing and Urban Development and
Related Agencies holds a hearing on HUD and community block grants for disaster recovery on Friday.

THE FUNNIES
From The Post's Tom Toles: "Republicans unveil their tax bill sales pitch, with some real urgency:"

BULL SESSION
8 issues on Congress's December to-do list:

Eight issues on Congress's December to-do list
Trump insists GOP tax plan will benefit 'everybody:'

Trump insists GOP tax plan will benefit 'everybody'
President Trump revived his nickname for Sen. Elizabeth Warren (D-Mass.), calling her "Pocahontas" at
an event honoring Native American code talkers:

Trump calls Sen. Elizabeth Warren 'Pocahontas' at Navajo code talkers event
From The Daily Show with Trevor Noah: "Trump's Christmas Gift to the Poor: Tax Hikes:"

Trump's Christmas Gift to the Poor: Tax Hikes: The Daily Show
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Treasury proposes overhaul of FSOC SIFI designations
Fri Nov 17 2017 10:19:16 EST

By Zachary Warmbrodt
11/17/2017 10:17 AM EDT

The Treasury Department is recommending an array of changes to how the Financial Stability
Oversight Council polices systemic risks, including a stronger focus on industry activities rather than
individual firms.
Treasury outlined the proposals in a report prompted by President Donald Trump's April request for a
review of FSOC's operations. Treasury Secretary Steven Mnuchin chairs the council of top regulators,
which includes the heads of the Federal Reserve, the FDIC and the SEC.
Here's a fact sheet that Treasury released with the report.
The department said the council's authority to place "systemically important financial institutions" under
the oversight of the Federal Reserve was a "blunt instrument" for addressing risks to financial stability
and that it should instead pursue an "activities-based or industry-wide approach."
It recommended a number of additional changes to how the council targets companies for greater
oversight. Treasury said designated companies should be given a clear "off-ramp" and that the council
should adopt a more transparent process for annual reevaluations of companies tagged as systemically
important.
As of today, only Prudential Financial retains that label from FSOC.
WHAT'S NEXT: Treasury is conducting a separate review of the 2010 Dodd-Frank Act's "orderly
liquidation authority" that enables regulators to wind down failing mega-banks.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/treasury-proposes-overhaul-of-fsocsifi-designations-108319
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Treasury proposes overhaul of FSOC SIFI designations
Fri Nov 17 2017 10:19:17 EST

By Zachary Warmbrodt
11/17/2017 10:17 AM EDT

The Treasury Department is recommending an array of changes to how the Financial Stability
Oversight Council polices systemic risks, including a stronger focus on industry activities rather than
individual firms.
Treasury outlined the proposals in a report prompted by President Donald Trump's April request for a
review of FSOC's operations. Treasury Secretary Steven Mnuchin chairs the council of top regulators,
which includes the heads of the Federal Reserve, the FDIC and the SEC.
Here's a fact sheet that Treasury released with the report.
The department said the council's authority to place "systemically important financial institutions" under
the oversight of the Federal Reserve was a "blunt instrument" for addressing risks to financial stability
and that it should instead pursue an "activities-based or industry-wide approach."
It recommended a number of additional changes to how the council targets companies for greater
oversight. Treasury said designated companies should be given a clear "off-ramp" and that the council
should adopt a more transparent process for annual reevaluations of companies tagged as systemically
important.
As of today, only Prudential Financial retains that label from FSOC.
WHAT'S NEXT: Treasury is conducting a separate review of the 2010 Dodd-Frank Act's "orderly
liquidation authority" that enables regulators to wind down failing mega-banks.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/treasury-proposes-overhaul-of-fsocsifi-designations-108319
Was this Pro content helpful? Tell us what you think in one click.
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Trump names insurance veteran Workman to FSOC post
Wed Nov 29 2017 21:46:51 EST

By Zachary Warmbrodt
11/29/2017 09:45 PM EDT

President Donald Trump intends to nominate former insurance trade group executive Thomas
Workman to serve on the Financial Stability Oversight Council, the White House said today.
The term of FSOC's current independent insurance expert, Roy Woodall, expired in September. He has
continued to serve in the post under new holdover authority granted by Congress this year.
Woodall was the first person appointed to the position after its creation in the 2010 Dodd-Frank law.
Workman, whom Trump will nominate for a six-year term on FSOC, served as president and CEO of
the Life Insurance Council of New York from 1999 to 2016. The group represents the state's life
insurance industry on legislative and regulatory matters.
Workman practiced law in Ohio from 1973 to 1999 and served as a captain in the U.S. Army JAG Corps
from 1970 to 1973.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/trump-names-insurance-veteranworkman-to-fsoc-post-170679
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Trump names insurance veteran Workman to FSOC post
Wed Nov 29 2017 21:47:06 EST

By Zachary Warmbrodt
11/29/2017 09:45 PM EDT

President Donald Trump intends to nominate former insurance trade group executive Thomas
Workman to serve on the Financial Stability Oversight Council, the White House said today.
The term of FSOC's current independent insurance expert, Roy Woodall, expired in September. He has
continued to serve in the post under new holdover authority granted by Congress this year.
Woodall was the first person appointed to the position after its creation in the 2010 Dodd-Frank law.
Workman, whom Trump will nominate for a six-year term on FSOC, served as president and CEO of
the Life Insurance Council of New York from 1999 to 2016. The group represents the state's life
insurance industry on legislative and regulatory matters.
Workman practiced law in Ohio from 1973 to 1999 and served as a captain in the U.S. Army JAG Corps
from 1970 to 1973.
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Trump nominee, once probed by bank regulator, now set to head the agency
By Victoria Guida
11/16/2017 05:01 AM EDT
Updated 11/16/2017 12:54 PM EDT

The Senate voted to confirm Joseph Otting as comptroller of the currency on Thursday, putting the
former banker in charge of a regulator he once battled with over his firm's foreclosure practices.
The vote was 54-43, with two Democrats voting in favor of President Donald Trump's nominee.
Otting was CEO of OneWest Bank, a lender co-founded by Treasury Secretary Steven Mnuchin that
drew criticism over its handling of foreclosures after the financial crisis. The bank was scolded by its
federal regulator in 2011 for not properly overseeing the loans of thousands of people at risk of losing
their homes and was bound by a consent order for four years.
Now, it will be Otting's job to punish such violations by national banks.
His background has sparked a fierce backlash against the nomination from Senate Democrats.
"This Administration is putting the banking industry back in charge of policing itself," Sen. Sherrod
Brown (D-Ohio) tweeted during Otting's confirmation vote. "Joseph Otting is yet another bank exec who
profited off the financial crisis who is being rewarded by the Trump Administration with a powerful job
overseeing our nation's banking system."
Still, Sens. Joe Manchin (D.W.Va.) and Heidi Heitkamp (D-N.D.) voted with Republicans on Thursday to
confirm Otting.
As head of the Office of the Comptroller of the Currency, Otting would be one of the last major
regulatory appointments by Trump, a lineup that's likely to go much lighter on overseeing the nation's
financial institutions and to peel back some post-crisis rules.
Otting has not previously served in government. Like some of Trump's other appointees, his industry
background is cause for celebration among congressional Republicans, who argue that bureaucrats
and academics who have dominated the regulatory ranks have led to less practical policymaking.
"I actually find that refreshing, versus bureaucrats that just ride this escalator learning how to regulate,
regulate, regulate more, so I think that's a good thing, not a bad thing," Sen. Thom Tillis (R-N.C.) said of
industry experience during Otting's confirmation hearing.

By taking the reins of an agency deeply involved in supervising national banks, Otting — an alumnus of
U.S. Bancorp, Union Bank of California and Bank of America — will be in a strong position to implement
the regulatory rollback that Trump has promised will spur lending.
But some of that work has already started this year under acting Comptroller Keith Noreika, who was
brought in from a law firm to run the agency — an unusual setup since acting heads are usually drawn
from the ranks of existing agency officials.
Noreika used his temporary position to speak boldly about controversial topics, including suggesting
that banks should be allowed to own non-financial companies, and vice versa, which would be a radical
change to U.S. law.
The chief of staff and chief counsel under former Comptroller Thomas Curry, an appointee of President
Barack Obama, departed from the agency under Noreika, giving Otting the chance to fill those two top
staff positions with his own people.
Noreika also secured some concrete policy changes, such as making it easier for national banks to
make small, short-term loans to customers who regularly receive direct deposits. That move is likely
supported by Otting, who in his July confirmation hearing lamented that banks had been pushed out of
the small-dollar lending sector.
Otting also said during the hearing that the various layers of capital requirements imposed on banks are
"highly complex" and need to be examined. But he had some praise for the regulatory work done after
the crisis.
"The regulatory system we have in place today has resulted in banks understanding their risks much
better than they ever have, and we have better capital levels," he said. "I am a believer in a wellcapitalized banking system."
He mentioned his desire to ease regulations on community banks and emphasized the importance of
improving financial access for lower-income and minority people, including to affordable housing.
"A big concern is that a lot of people at the lower echelon ... are not qualifying for banking products and
services. You have branches going away," he said. "There needs to be a real focus of, how do we
make banking available for the lower economic and ethnic people across America?"
While Otting will probably continue in the same direction as Noreika on deregulation, with a five-year
term ahead of him he will perhaps be more diplomatic, both with people outside the agency and within
it.
Noreika sparred openly with Consumer Financial Protection Bureau Director Richard Cordray, another
Obama appointee regarded by many Republicans as an overly aggressive regulator. That included
issuing a report backing the ultimately successful Republican push in Congress to kill a CFPB rule that
restricted financial companies from imposing mandatory arbitration on their customers to resolve
disputes without class-action lawsuits.
Cordray announced Wednesday he plans to step down from the CFPB by the end of the month.
Noreika also took a top-down approach in dictating policy to staff, leading to a drop in morale at the
OCC, according to sources close to the agency.
"I believe the OCC's greatest resource is its staff of highly trained, professional bank supervisors and
support personnel," Otting wrote to Sen. Sherrod Brown (D-Ohio) after his hearing.
Otting will once again work under Mnuchin, but only in the loosest sense. The OCC is an independent
agency housed within Treasury, meaning that Otting has complete discretion over supervisory and

enforcement matters but defers to the department on management-related issues.
The new comptroller will now be required to divest a range of investments in financial companies. He
will divest call options and unvested restricted stock units from CIT Group within 90 days of his
confirmation, which will yield an accelerated $10.5 million payout, according to his June 23 ethics
agreement.
The former OneWest CEO kept those assets after his bank was bought in 2015 by CIT Group, which
then terminated his employment.
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Trump nominee, once probed by bank regulator, now set to head the agency
By Victoria Guida
11/16/2017 05:01 AM EDT

The Senate is likely to confirm Joseph Otting as comptroller of the currency on Thursday, putting the
former banker in charge of the regulator he once tangled with over foreclosure practices.
Otting was CEO of OneWest Bank, a lender co-founded by Treasury Secretary Steven Mnuchin that
drew criticism over its handling of foreclosures after the financial crisis. The bank was scolded by its
federal regulator in 2011 for not properly overseeing the loans of thousands of people at risk of losing
their homes and was bound by a consent order for four years.
Now, it will be Otting's job to punish such violations by national banks.
His background has sparked a fierce backlash against the nomination from Senate Democrats.
"There is nothing in Mr. Otting's record that suggests that he would protect consumers from financial
fraud or take the steps needed to rein in the banks and avoid future financial meltdowns," Sens.
Elizabeth Warren, Jeff Merkley, Catherine Cortez Masto, Brian Schatz and Chris Van Hollen said in a
joint statement last week.
Still, Sens. Joe Manchin (D.W.Va.) and Heidi Heitkamp (D-N.D.) voted with Republicans on Wednesday
to help Otting clear the last procedural hurdle before his confirmation vote.
If confirmed to head the Office of the Comptroller of the Currency, Otting would be one of the last major
regulatory appointments by President Donald Trump, a lineup that's likely to go much lighter on
overseeing the nation's financial institutions and to peel back some post-crisis rules.
Otting has not previously served in government. Like some of Trump's other appointees, his industry
background is cause for celebration among congressional Republicans, who argue that bureaucrats
and academics who have dominated the regulatory ranks have led to less practical policymaking.
"I actually find that refreshing, versus bureaucrats that just ride this escalator learning how to regulate,
regulate, regulate more, so I think that's a good thing, not a bad thing," Sen. Thom Tillis (R-N.C.) said of
industry experience during Otting's confirmation hearing.
By taking the reins of an agency deeply involved in supervising national banks, Otting — an alumnus of
U.S. Bancorp, Union Bank of California and Bank of America — will be in a strong position to implement
the regulatory rollback that Trump has promised will spur lending.

But some of that work has already started this year under acting Comptroller Keith Noreika, who was
brought in from a law firm to run the agency — an unusual setup since acting heads are usually drawn
from the ranks of existing agency officials.
Noreika used his temporary position to speak boldly about controversial topics, including suggesting
that banks should be allowed to own non-financial companies, and vice versa, which would be a radical
change to U.S. law.
The chief of staff and chief counsel under former Comptroller Thomas Curry, an appointee of President
Barack Obama, departed from the agency under Noreika, giving Otting the chance to fill those two top
staff positions with his own people.
Noreika also secured some concrete policy changes, such as making it easier for national banks to
make small, short-term loans to customers who regularly receive direct deposits. That move is likely
supported by Otting, who in his July confirmation hearing lamented that banks had been pushed out of
the small-dollar lending sector.
Otting also said during the hearing that the various layers of capital requirements imposed on banks are
"highly complex" and need to be examined. But he had some praise for the regulatory work done after
the crisis.
"The regulatory system we have in place today has resulted in banks understanding their risks much
better than they ever have, and we have better capital levels," he said. "I am a believer in a wellcapitalized banking system."
He mentioned his desire to ease the regulatory burden on community banks and emphasized the
importance of improving financial access for lower-income and minority people, including to affordable
housing.
"A big concern is that a lot of people at the lower echelon ... are not qualifying for banking products and
services. You have branches going away," he said. "There needs to be a real focus of, how do we
make banking available for the lower economic and ethnic people across America?"
While Otting will probably continue in the same direction as Noreika on deregulation, with a five-year
term ahead of him he will perhaps be more diplomatic, both with people outside the agency and within
it.
Noreika sparred openly with Consumer Financial Protection Bureau Director Richard Cordray, another
Obama appointee regarded by many Republicans as an overly aggressive regulator. That included
issuing a report backing the ultimately successful Republican push in Congress to kill a CFPB rule that
restricted financial companies from imposing mandatory arbitration on their customers to resolve
disputes.
Noreika also took a top-down approach in dictating policy to staff, leading to a drop in morale at the
OCC, according to sources close to the agency.
"I believe the OCC's greatest resource is its staff of highly trained, professional bank supervisors and
support personnel," Otting wrote to Sen. Sherrod Brown (D-Ohio) after his hearing.
Otting will once again work under Mnuchin, but only in the loosest sense. The OCC is an independent
agency housed within Treasury, meaning that Otting has complete discretion over supervisory and
enforcement matters but defers to the department on management-related issues.
Sen. Bob Corker (R-Tenn.) temporarily held up Curry's nomination in 2011 over concerns that he would
not be independent from Treasury.

If confirmed, Otting would be required to divest a range of investments in financial companies. He will
divest call options and unvested restricted stock units from CIT Group within 90 days of his
confirmation, which will yield an accelerated $10.5 million payout, according to his June 23 ethics
agreement.
The former OneWest CEO kept those assets after his bank was bought in 2015 by CIT Group, which
then terminated his employment.
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The Senate voted to confirm Joseph Otting as comptroller of the currency on Thursday, putting the
former banker in charge of a regulator he once battled with over his firm's foreclosure practices.
The vote was 54-43, with two Democrats voting in favor of President Donald Trump's nominee.
Otting was CEO of OneWest Bank, a lender co-founded by Treasury Secretary Steven Mnuchin that
drew criticism over its handling of foreclosures after the financial crisis. The bank was scolded by its
federal regulator in 2011 for not properly overseeing the loans of thousands of people at risk of losing
their homes and was bound by a consent order for four years.
Now, it will be Otting's job to punish such violations by national banks.
His background has sparked a fierce backlash against the nomination from Senate Democrats.
"This Administration is putting the banking industry back in charge of policing itself," Sen. Sherrod
Brown (D-Ohio) tweeted during Otting's confirmation vote. "Joseph Otting is yet another bank exec who
profited off the financial crisis who is being rewarded by the Trump Administration with a powerful job
overseeing our nation's banking system."
Still, Sens. Joe Manchin (D.W.Va.) and Heidi Heitkamp (D-N.D.) voted with Republicans on Thursday to
confirm Otting.
As head of the Office of the Comptroller of the Currency, Otting would be one of the last major
regulatory appointments by Trump, a lineup that's likely to go much lighter on overseeing the nation's
financial institutions and to peel back some post-crisis rules.
Otting has not previously served in government. Like some of Trump's other appointees, his industry
background is cause for celebration among congressional Republicans, who argue that bureaucrats
and academics who have dominated the regulatory ranks have led to less practical policymaking.
"I actually find that refreshing, versus bureaucrats that just ride this escalator learning how to regulate,
regulate, regulate more, so I think that's a good thing, not a bad thing," Sen. Thom Tillis (R-N.C.) said of
industry experience during Otting's confirmation hearing.

By taking the reins of an agency deeply involved in supervising national banks, Otting — an alumnus of
U.S. Bancorp, Union Bank of California and Bank of America — will be in a strong position to implement
the regulatory rollback that Trump has promised will spur lending.
But some of that work has already started this year under acting Comptroller Keith Noreika, who was
brought in from a law firm to run the agency — an unusual setup since acting heads are usually drawn
from the ranks of existing agency officials.
Noreika used his temporary position to speak boldly about controversial topics, including suggesting
that banks should be allowed to own non-financial companies, and vice versa, which would be a radical
change to U.S. law.
The chief of staff and chief counsel under former Comptroller Thomas Curry, an appointee of President
Barack Obama, departed from the agency under Noreika, giving Otting the chance to fill those two top
staff positions with his own people.
Noreika also secured some concrete policy changes, such as making it easier for national banks to
make small, short-term loans to customers who regularly receive direct deposits. That move is likely
supported by Otting, who in his July confirmation hearing lamented that banks had been pushed out of
the small-dollar lending sector.
Otting also said during the hearing that the various layers of capital requirements imposed on banks are
"highly complex" and need to be examined. But he had some praise for the regulatory work done after
the crisis.
"The regulatory system we have in place today has resulted in banks understanding their risks much
better than they ever have, and we have better capital levels," he said. "I am a believer in a wellcapitalized banking system."
He mentioned his desire to ease regulations on community banks and emphasized the importance of
improving financial access for lower-income and minority people, including to affordable housing.
"A big concern is that a lot of people at the lower echelon ... are not qualifying for banking products and
services. You have branches going away," he said. "There needs to be a real focus of, how do we
make banking available for the lower economic and ethnic people across America?"
While Otting will probably continue in the same direction as Noreika on deregulation, with a five-year
term ahead of him he will perhaps be more diplomatic, both with people outside the agency and within
it.
Noreika sparred openly with Consumer Financial Protection Bureau Director Richard Cordray, another
Obama appointee regarded by many Republicans as an overly aggressive regulator. That included
issuing a report backing the ultimately successful Republican push in Congress to kill a CFPB rule that
restricted financial companies from imposing mandatory arbitration on their customers to resolve
disputes without class-action lawsuits.
Cordray announced Wednesday he plans to step down from the CFPB by the end of the month.
Noreika also took a top-down approach in dictating policy to staff, leading to a drop in morale at the
OCC, according to sources close to the agency.
"I believe the OCC's greatest resource is its staff of highly trained, professional bank supervisors and
support personnel," Otting wrote to Sen. Sherrod Brown (D-Ohio) after his hearing.
Otting will once again work under Mnuchin, but only in the loosest sense. The OCC is an independent
agency housed within Treasury, meaning that Otting has complete discretion over supervisory and

enforcement matters but defers to the department on management-related issues.
The new comptroller will now be required to divest a range of investments in financial companies. He
will divest call options and unvested restricted stock units from CIT Group within 90 days of his
confirmation, which will yield an accelerated $10.5 million payout, according to his June 23 ethics
agreement.
The former OneWest CEO kept those assets after his bank was bought in 2015 by CIT Group, which
then terminated his employment.
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By Victoria Guida
11/16/2017 05:01 AM EDT

The Senate is likely to confirm Joseph Otting as comptroller of the currency on Thursday, putting the
former banker in charge of the regulator he once tangled with over foreclosure practices.
Otting was CEO of OneWest Bank, a lender co-founded by Treasury Secretary Steven Mnuchin that
drew criticism over its handling of foreclosures after the financial crisis. The bank was scolded by its
federal regulator in 2011 for not properly overseeing the loans of thousands of people at risk of losing
their homes and was bound by a consent order for four years.
Now, it will be Otting's job to punish such violations by national banks.
His background has sparked a fierce backlash against the nomination from Senate Democrats.
"There is nothing in Mr. Otting's record that suggests that he would protect consumers from financial
fraud or take the steps needed to rein in the banks and avoid future financial meltdowns," Sens.
Elizabeth Warren, Jeff Merkley, Catherine Cortez Masto, Brian Schatz and Chris Van Hollen said in a
joint statement last week.
Still, Sens. Joe Manchin (D.W.Va.) and Heidi Heitkamp (D-N.D.) voted with Republicans on Wednesday
to help Otting clear the last procedural hurdle before his confirmation vote.
If confirmed to head the Office of the Comptroller of the Currency, Otting would be one of the last major
regulatory appointments by President Donald Trump, a lineup that's likely to go much lighter on
overseeing the nation's financial institutions and to peel back some post-crisis rules.
Otting has not previously served in government. Like some of Trump's other appointees, his industry
background is cause for celebration among congressional Republicans, who argue that bureaucrats
and academics who have dominated the regulatory ranks have led to less practical policymaking.
"I actually find that refreshing, versus bureaucrats that just ride this escalator learning how to regulate,
regulate, regulate more, so I think that's a good thing, not a bad thing," Sen. Thom Tillis (R-N.C.) said of
industry experience during Otting's confirmation hearing.
By taking the reins of an agency deeply involved in supervising national banks, Otting — an alumnus of
U.S. Bancorp, Union Bank of California and Bank of America — will be in a strong position to implement
the regulatory rollback that Trump has promised will spur lending.

But some of that work has already started this year under acting Comptroller Keith Noreika, who was
brought in from a law firm to run the agency — an unusual setup since acting heads are usually drawn
from the ranks of existing agency officials.
Noreika used his temporary position to speak boldly about controversial topics, including suggesting
that banks should be allowed to own non-financial companies, and vice versa, which would be a radical
change to U.S. law.
The chief of staff and chief counsel under former Comptroller Thomas Curry, an appointee of President
Barack Obama, departed from the agency under Noreika, giving Otting the chance to fill those two top
staff positions with his own people.
Noreika also secured some concrete policy changes, such as making it easier for national banks to
make small, short-term loans to customers who regularly receive direct deposits. That move is likely
supported by Otting, who in his July confirmation hearing lamented that banks had been pushed out of
the small-dollar lending sector.
Otting also said during the hearing that the various layers of capital requirements imposed on banks are
"highly complex" and need to be examined. But he had some praise for the regulatory work done after
the crisis.
"The regulatory system we have in place today has resulted in banks understanding their risks much
better than they ever have, and we have better capital levels," he said. "I am a believer in a wellcapitalized banking system."
He mentioned his desire to ease the regulatory burden on community banks and emphasized the
importance of improving financial access for lower-income and minority people, including to affordable
housing.
"A big concern is that a lot of people at the lower echelon ... are not qualifying for banking products and
services. You have branches going away," he said. "There needs to be a real focus of, how do we
make banking available for the lower economic and ethnic people across America?"
While Otting will probably continue in the same direction as Noreika on deregulation, with a five-year
term ahead of him he will perhaps be more diplomatic, both with people outside the agency and within
it.
Noreika sparred openly with Consumer Financial Protection Bureau Director Richard Cordray, another
Obama appointee regarded by many Republicans as an overly aggressive regulator. That included
issuing a report backing the ultimately successful Republican push in Congress to kill a CFPB rule that
restricted financial companies from imposing mandatory arbitration on their customers to resolve
disputes.
Noreika also took a top-down approach in dictating policy to staff, leading to a drop in morale at the
OCC, according to sources close to the agency.
"I believe the OCC's greatest resource is its staff of highly trained, professional bank supervisors and
support personnel," Otting wrote to Sen. Sherrod Brown (D-Ohio) after his hearing.
Otting will once again work under Mnuchin, but only in the loosest sense. The OCC is an independent
agency housed within Treasury, meaning that Otting has complete discretion over supervisory and
enforcement matters but defers to the department on management-related issues.
Sen. Bob Corker (R-Tenn.) temporarily held up Curry's nomination in 2011 over concerns that he would
not be independent from Treasury.

If confirmed, Otting would be required to divest a range of investments in financial companies. He will
divest call options and unvested restricted stock units from CIT Group within 90 days of his
confirmation, which will yield an accelerated $10.5 million payout, according to his June 23 ethics
agreement.
The former OneWest CEO kept those assets after his bank was bought in 2015 by CIT Group, which
then terminated his employment.
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ACKERMAN’S TAKE

CFPB’s Structure Is Here to Stay, for Now

By Andrew Ackerman

Sen. Mike Crapo (R., Idaho), head of the Senate Banking Committee, has said he wants a commission
structure for the CFPB, but didn’t push hard for the idea in recent talks because he knew it was a
nonstarter with Democrats, Hill aides say. BILL CLARK/ZUMA PRESS
Financial institutions are seizing on the fiasco at the Consumer Financial Protection Bureau to highlight
their continuing push for Congress to transform the CFPB’s structure from being led by a single director
to a five-member commission.
But even though a commission structure could help prevent a repeat of the current leadership tussle,
Congress is unlikely to act, according to congressional aides. Senate Democrats oppose such a
restructuring, viewing it as an attempt to weaken the bureau. That means it’s politically impossible, at

least for now, for a restructuring to get the 60 votes needed to advance through the chamber, where
Republicans have a slim, two-vote majority and must win support from eight Democrats to advance
most legislation.
The financial industry says a commission structure would ensure continuity of leadership between
administrations. As with other financial regulators, such as the Securities and Exchange Commission, a
departing chairman is quickly replaced with one of the remaining commission members. There’s rarely,
if ever, drama, and financial firms prize stability and regulatory certainty above nearly all else.
“If there had been a commission in place, there wouldn’t be a question of who is running the CFPB this
morning,” Ryan Donovan, chief advocacy officer of the Credit Union National Association, said in an
interview Monday.
In the House, top Republicans including Jeb Hensarling abandoned efforts to restructure the CFPB into
a bipartisan commission after the GOP’s big electoral win last year, reasoning that President Donald
Trump could fill the position with someone who pursues a more business-friendly agenda once Mr.
Cordray left the bureau, The Wall Street Journal previously reported.
There’s no indication Mr. Hensarling is warming to the idea of a commission. A spokeswoman for Mr.
Hensarling didn’t respond to requests for comment Monday.
Meanwhile, Sen. Mike Crapo (R., Idaho), the powerful head of the Senate Banking Committee, has said
he wants a commission structure for the CFPB, but he didn’t push hard for the idea in recent
negotiations to ease aspects of the postcrisis rulebook, knowing it was a nonstarter with Democrats,
according to Hill aides.
Another Hill aide—a Democrat—pointed to the struggles of the Export-Import Bank as an argument
against a commission structure. The bank, which provides financing for U.S. exports, hasn’t been able
to approve financing for deals of more than $10 million for more than two years. That’s because
Congress has declined to confirm nominees to its board, depriving it of a needed quorum.
Still, some lobbyists said they were optimistic Monday that the idea would gain traction in Congress
eventually.
“If you don’t change the structure of the CFPB, we’re going to be right back in this situation when the
next director departs,” said Richard Hunt, president and chief executive of the Consumer Bankers
Association, who described this week’s flap as a “donnybrook.”
“Most of us don’t want to replay this again,” he added. “That does not provide certainty and stability.”
MORNING BRIEFING

Key Developments in Washington, on Wall Street, and Beyond

Trump Takes Control of CFPB

Workers at the Consumer Financial Protection Bureau arrived at the office Monday to find two acting
directors asserting dueling authority and facing off over the direction of one of the nation’s financial
watchdogs.
The acting director appointed by the Trump administration, Mick Mulvaney, arrived a little before 7:30
Monday morning with two aides and a bag of doughnuts to work in the director’s office across the street
from the White House complex. The office had been vacated Friday by the departure of former Director

Richard Cordray.
Mr. Mulvaney, who also is director of the administration’s Office of Management and Budget and is well
known as a CFPB critic, introduced himself to the 1,600-member staff with a memo asking them to
disregard communications from Leandra English. Ms. English, the bureau’s deputy director and Mr.
Cordray’s pick as acting director, issued a legal challenge Sunday in an effort to block Mr. Mulvaney
and establish herself in the post.
Some staffers said the transition went better than expected. “A lot of people were expecting far worse,”
said one employee outside the agency’s headquarters, declining to be identified. “There’s no chaos.”
Judge in CFPB Leadership Lawsuit Says He Will Act Quickly

Powell to Face Questions on Direction of Fed Policy at Senate Hearing

The Senate Banking Committee holds a hearing Tuesday on the nomination of Federal Reserve
governor Jerome Powell to be the next leader of the U.S. central bank.
Mr. Powell has served on the Fed board since 2012, and the Senate has voted twice in recent years to
approve him with broad bipartisan support. In prepared remarks released late Monday, Mr. Powell
planned to tell the committee that if confirmed, he would strive to support the economic recovery and
defend the Fed’s independence from political pressure.
Though the session isn’t expected to be contentious, Mr. Powell will face a slew of questions about the
direction he plans to take Fed policy in the years ahead. Here’s what to watch at the hearing, which
begins at 10 a.m. Eastern.
Powell Seeks to Support Economy, Defend Fed Independence
WSJ Pro Interactive: Jerome Powell’s calendar

Wells Fargo Bankers, Chasing Bonuses, Overcharged Hundreds of FX Clients

The whispers among employees had been around for years. They finally heard some facts during a
conference call in June led by managers in Wells Fargo & Co.’s foreign-exchange operation: Some of
its business customers had been cheated, according to two employees who were on the call.
An internal review showed that out of roughly 300 fee agreements based on anything from informal
handshakes to emails to signed documents, only about 35 companies were charged the actual price
they had been offered for currency trades handled by Wells Fargo, the employees say.
The phone call was part of a continuing cleanup that has led Wells Fargo to fire four foreign-exchange
bankers and federal prosecutors to open their own investigation of the operation, people familiar with
the matter have said.

WSJ Pro: ECB Proposes Blueprint for Bad-Loan Trading Platform

The European Central Bank has sketched out a possible blueprint for a trading platform that could help
eurozone banks to dispose of a mountain of sour loans.

In a report published on Monday, the ECB advocated a centralized trading platform for nonperforming
loans, which it said could help reduce costs for potential investors, and thereby increase loan prices.
It is the latest in a series of moves by the ECB, the eurozone’s top banking supervisor, to prod lenders
into shedding loans that it worries are clogging up their balance sheets and curbing economic growth.

Bitcoin Surges Past $9,500 in Fastest Thousand-Point Milestone

The price of bitcoin surged above $9,500 Monday for the first time, a rise of nearly 900% this year that
has only gotten faster this month.
Bitcoin rose as high as $9,732 Monday morning in New York, after surpassing the $9,000 milestone
over the weekend, just seven days after the digital currency hit $8,000 according to research site
CoinDesk. That marked the fastest thousand-point rally in bitcoin’s short history, surpassing the eight
days it took to go from $3,000 to $4,000, and the nine days it needed to go from $5,000 to $6,000. Both
of those moves occurred earlier this year.
Bitcoin’s Trading Star Is Chicago High-Speed Firm That Nods to the Grateful Dead

Analysis: Beijing Intensifies Effort to Tackle Financial-System Issues

Beijing is coming to grips with its Wild West-like financial system—not a moment too soon, many would
argue. The jittery market reaction shows just how delicate that operation is going to be.
The timing isn’t coincidental. Xi Jinping has solidified his hold on the Chinese government following the
recent party congress, giving him leeway to tackle the country’s deep-seated economic problems. Its
most serious effort yet to tame the financial system’s risks are the result.

WSJ Pro: Former Comptroller Thomas Curry Joins Boston Law Firm Nutter

Former Comptroller of the Currency Thomas Curry has joined Boston law firm Nutter McClennen & Fish
LLP as a partner, the firm said Tuesday.
Mr. Curry will co-lead the firm’s banking and financial-services practice and advise clients on policy,
regulatory, governance and other matters, Nutter said. He served as the head of the Office of the
Comptroller of the Currency from 2012 through this past spring, leading hundreds of examiners
overseeing the nation’s largest banks.

BY THE NUMBERS

Global Stock Markets Share Rally

The vast majority of global stock markets in 2017 have surged either to fresh records or multiyear highs,
one of the broadest rallies in years that investors say is a result of the increasingly synchronized

global economic recovery.
Half of the 35 major indexes representing the world’s biggest stock markets by value have hit all-time
highs this year, the most since 2007, according to an analysis by The Wall Street Journal. In the U.S.,
the Dow Jones Industrial Average has logged 60 record closing highs this year, the most since 1995,
with the latest push higher following the House Republicans’ proposed tax code overhaul.
The Nasdaq Composite has gained 28% this year and set 69 new highs, the most ever in a calendar
year. The S&P 500 cleared 2600 for the first time Friday, marking its second-fastest round-number
milestone ever.
Elsewhere, the FTSE 100 in the U.K. and South Korea’s Kospi index have set new records this year
despite geopolitical uncertainty ravaging those regions. India’s benchmark stock gauge has also surged
to new highs, standing out from many other emerging markets due to renewed confidence in the
country’s political and economic stability.
COMING UP
Tuesday, Nov. 28
NA
Commodity Futures Trading Commission Chairman J. Christopher Giancarlo, Securities and Exchange
Commission Chairman Jay Clayton, and Treasury Secretary Steven Mnuchin give keynote speeches
during a daylong conference on the structure of the U.S. Treasury market at the Federal Reserve Bank
of New York.
9 a.m.
The Federal Reserve Bank of Philadelphia, with the University of Pennsylvania’s Healthy Brain
Research Center and the Penn Memory Center, hosts a symposium on the financial health of older
Americans.
9:10 a.m.
Securities and Exchange Commission Chairman Jay Clayton gives the morning keynote speech to the
Managed Funds Association’s annual leadership conference in New York.
10 a.m.
The Senate Banking Committee holds a hearing on the nomination of Jerome Powell to be Federal
Reserve chairman.
10 a.m.
The American Enterprise Institute hosts a panel discussion on whether the Bank Holding Company Act
should be repealed to change how bank holding companies are governed and the prohibition against
mixing banking and commerce.
11 a.m.
Oral arguments in Digital Realty Trust Inc. v. Somers, a Supreme Court case considering what
whistleblowers must do to qualify for protection against retaliation under the 2010 Dodd-Frank Act.
1:15 p.m.

Craig Phillips, counselor to the Treasury Secretary, gives the afternoon keynote speech to the Managed
Funds Association’s annual leadership conference in New York.
RESEARCH

SEC Staff Are Paid Too Evenly to Be Motivated

The Securities and Exchange Commission pays its employees too evenly, with the compensation gaps
between average and star performers too moderate to encourage staff to pursue enforcement actions,
according to a paper by Joseph Kalmenovitz of New York University’s Stern School of Business. “For
most employees, the available incentives are not large enough to induce greater effort,” writes Mr.
Kalmenovitz, who used administrative data on SEC employees and public information about
enforcement actions between 2009 and 2016. He estimates the decreased enforcement activity results
in aggregate annual productivity losses of more than $100 million.

The Unseen Perils of Crowdfunding

It’s easy for swindlers to circumvent safeguards in the Jumpstart Our Business Startups Act, the 2012
federal law allowing startups to raise up to $1 million annually from retail investors, researchers Melissa
S. Baucus, formerly of the University of Otago in New Zealand, and Cheryl R. Mitteness of Northeastern
University say in a paper published in the journal Business Horizons. The study didn’t catalog instances
of fraud. Instead, it explored rules covering so-called equity-based crowdfunding to find potential
loopholes that criminals could exploit.
COMMENTARY

Trump Has Legal Authority to Control CFPB

President Donald Trump acted “well within his legal authority” in filling a vacancy at the Consumer
Financial Protection Bureau and “is destined to prevail as a matter of law” in the legal challenge from
Deputy Director Leandra English, writes The Wall Street Journal’s editorial board. “The fiasco
underscores that the CFPB is a rogue agency whose structure is an affront to the Constitution’s
separation of powers,” an issue “the president is right to resist and the courts should reject,” the board
says.

Attacks on CFPB Are Part of the GOP’s Narrative

Republican attacks on the Consumer Financial Protection Bureau are “part of the same story” as the
GOP’s tax overhaul effort, showing the “party’s commitment to a false economic doctrine that serves its
donors’ interests” despite a lack of evidence, columnist Paul Krugman writes in the New York Times.
“Like faith in the magical powers of tax cuts, faith in the wondrous things that happen if you let bankers
do whatever they want has become a free-floating ideology on the right, untethered to any kind of reality
check,” he writes. “And of course it’s a very convenient faith from the point of view of financial industry
types,” he says.
THE FINE PRINT
Goldman Sachs Group executives have cashed in on decade-old stock options, once worthless, that

have become valuable in the year since Donald Trump’s election.
European buyout firm Nordic Capital is close to acquiring Ullink from Hg Capital in a deal that could
value the provider of electronic-trading software at around $650 million
Société Générale said it plans to book a €400 million fourth-quarter charge as it intends to eliminate up
to 900 additional jobs amid a continuing restructure of its French retail bank network.
UBS is pulling out of a recruitment accord brokerage firms adopted more than a decade ago, the latest
indication of how Wall Street hiring practices are changing as pressure from independent competitors
intensifies.
Bank of Montreal has hired its first chief digital officer to oversee the company’s digital portfolio and
customer experience in North America. Brett Pitts joins the financial services firm from Wells Fargo &
Co., where he spent 17 years in the bank’s digital channels group.
The chief executive of Julius Baer has resigned to join one of its biggest rivals in an unexpected shakeup of the Swiss banking industry’s highest ranks.
COMMENT PERIOD
Send us your tips, suggestions and feedback. Write to:
Andrew Ackerman, Mark H. Anderson, Katy Burne, Sarah Chacko, Lalita Clozel, Chao Deng, Danny
Dougherty, Yuka Hayashi, Dave Michaels, Gabriel T. Rubin, Ryan Tracy, Aruna Viswanatha, Jana
Zabkova.
Follow us on Twitter:
@amacker, @AndersonMH, @KatyBurne, @sarahheartsnews, @laliczl, @chao_deng,
@DannyDougherty, @TokyoWoods, @DavidAMichaels, @Rubinations, @ryanjtracy, @aviswanatha,
@zabkova
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Trump will name acting director for CFPB
Wed Nov 15 2017 13:11:06 EST

By Lorraine Woellert
11/15/2017 01:08 PM EDT

President Donald Trump will name an acting director to replace Richard Cordray at CFPB, the White
House said.
"The administration will announce an acting director and the president's choice to replace Mr. Cordray
at the appropriate time," White House deputy press secretary Raj Shah said in a written statement.
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Trump will name acting director for CFPB
Wed Nov 15 2017 13:09:57 EST

By Lorraine Woellert
11/15/2017 01:08 PM EDT

President Donald Trump will name an acting director to replace Richard Cordray at CFPB, the White
House said.
"The administration will announce an acting director and the president's choice to replace Mr. Cordray
at the appropriate time," White House deputy press secretary Raj Shah said in a written statement.
To view online:
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Trump will name acting director for CFPB
Wed Nov 15 2017 13:11:08 EST

By Lorraine Woellert
11/15/2017 01:08 PM EDT

President Donald Trump will name an acting director to replace Richard Cordray at CFPB, the White
House said.
"The administration will announce an acting director and the president's choice to replace Mr. Cordray
at the appropriate time," White House deputy press secretary Raj Shah said in a written statement.
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Trump will name acting director for CFPB
Wed Nov 15 2017 13:10:16 EST

By Lorraine Woellert
11/15/2017 01:08 PM EDT

President Donald Trump will name an acting director to replace Richard Cordray at CFPB, the White
House said.
"The administration will announce an acting director and the president's choice to replace Mr. Cordray
at the appropriate time," White House deputy press secretary Raj Shah said in a written statement.
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Victorious Trump moves to reshape consumer bureau
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Victorious Trump moves to reshape consumer bureau
By Lorraine Woellert
11/28/2017 09:42 PM EDT

Hot off a legal victory handing him control of the government's top consumer watchdog, President
Donald Trump is moving rapidly to nominate a permanent director to rein in the agency's reach.
A U.S. District Court judge in Washington on Tuesday said the administration had the right to install
White House Budget Director Mick Mulvaney as acting director of the Consumer Financial Protection
Bureau. Judge Timothy Kelly denied a request by CFPB Deputy Director Leandra English, who also
claims to hold the top job, to block Mulvaney from taking the post. Her lawyer said the case isn't over.
For now, the ruling puts a halt to a chaotic series of events set in motion Friday, when former CFPB
Director Richard Cordray abruptly resigned. It also moves the White House a step closer to curbing the
power of the independent agency, which since its inception has bedeviled banks, credit card issuers,
and other financial companies. In the process it has cheered wronged consumers, collecting $12 billion
in penalties and recoveries on their behalf.
With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau, which
they have accused of overstepping its authority and running roughshod over industry.
Other rumored candidates, including Rep. French Hill (R-Ark.), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Ala.), lawyer Jerry Buckley of Buckley Sandler, former Florida Attorney
General Bill McCollum, and Mark Calabria, chief economist to Vice President Mike Pence, are not in the
running, the official said.
A nominee could be chosen in the next couple of weeks and begin the vetting process, the official said.
An announcement could come by early January.
"We are moving very quickly," the official said. "We've had several names of people under
consideration. But because we didn't know exactly when Director Cordray was going to step down we
couldn't begin the clearance process."
Any administration pick is likely to enrage consumer advocates and civil rights groups, who have vowed
to protect the watchdog agency from Trump and his Wall Street allies. Today, those groups rallied on
the CFPB's doorstep, led by Sen. Elizabeth Warren (D-Mass.), who inspired the bureau's creation with

a 2007 essay on risky loans.
"Donald Trump and his administration of mega-rich bankers are trying to tear apart the cop on the beat
that defends all of us from people like all of them," said Ben Wikler, Washington director of MoveOn.org.
"This fight starts here and goes until the people trying to tear apart the CFPB are out of office."
Mulvaney, who once called the bureau a "joke," told staff on Monday that he had no plans to "burn the
place down." But he did put a 30-day freeze on regulations and hiring. And because the bureau's power
rests with its lone director, he and his successor have authority to revisit existing rules, slow
enforcement actions and starve the agency of funding.
"He could end investigations, he could take proposed settlements that involved penalties for violators
and change them to slaps on the wrist, and legalize what the bureau thought was unfair conduct," said
Ed Mierzwinski, a senior fellow for U.S. PIRG, a government watchdog.
At risk under a Trump-picked director is the bureau's public complaint database, which industry groups
have called a government-sanctioned Yelp that exposes them to unfair criticism. While the CFPB by law
must collect complaint data, it isn't required to make the information easily available to the public.
Major regulations, including a recent rule governing payday and title lenders, aren't likely to be rolled
back completely but could be revisited, delayed or watered down.
"There are some guardrails around how much damage they can do; rules that were adopted through a
lengthy process, with data and studies and findings, can't just be rolled back," said Lauren Saunders,
associate director of the National Consumer Law Center. "If they don't have the evidence to back up
what they're trying to do, they'll be challenged in court."
More worrisome is that the bureau's new director will drop lawsuits, such as the one pending against
Navient, the nation's largest student lender, or starve the agency of funding and staff. Regulations
governing debt collectors and overdraft fees are in the works and could be delayed or abandoned.
Mulvaney spokesman John Czwartacki did not respond to an interview request and questions, but the
senior White House official said any change at the bureau will be targeted.
"Democrats are talking about how he's going to burn the agency down. You're not going to see any of
that," the official said. "There are several areas where the bureau has overstepped its authority, it's well
recognized that these are missteps."
Cordray himself called the furor over the agency temporary.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once."
Meanwhile, English and Mulvaney continued their dueling. After English sent an email to bureau staff
Tuesday morning, Mulvaney fired back.
"Please disregard any email sent by, or instructions you receive from, Ms. English when she is
purporting to act as the Acting Director," Mulvaney told bureau staff. "I apologize for having to send this
instruction again. And I feel terrible about you folks being put in this position, as I understand it can be
both confusing and disruptive."
The email was signed "Mick M. Acting Director."
Victoria Guida contributed to this story.
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Victorious Trump moves to reshape consumer bureau
By Lorraine Woellert
11/28/2017 09:42 PM EDT

Hot off a legal victory handing him control of the government's top consumer watchdog, President
Donald Trump is moving rapidly to nominate a permanent director to rein in the agency's reach.
A U.S. District Court judge in Washington on Tuesday said the administration had the right to install
White House Budget Director Mick Mulvaney as acting director of the Consumer Financial Protection
Bureau. Judge Timothy Kelly denied a request by CFPB Deputy Director Leandra English, who also
claims to hold the top job, to block Mulvaney from taking the post. Her lawyer said the case isn't over.
For now, the ruling puts a halt to a chaotic series of events set in motion Friday, when former CFPB
Director Richard Cordray abruptly resigned. It also moves the White House a step closer to curbing the
power of the independent agency, which since its inception has bedeviled banks, credit card issuers,
and other financial companies. In the process it has cheered wronged consumers, collecting $12 billion
in penalties and recoveries on their behalf.
With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau, which
they have accused of overstepping its authority and running roughshod over industry.
Other rumored candidates, including Rep. French Hill (R-Ark.), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Ala.), lawyer Jerry Buckley of Buckley Sandler, former Florida Attorney
General Bill McCollum, and Mark Calabria, chief economist to Vice President Mike Pence, are not in the
running, the official said.
A nominee could be chosen in the next couple of weeks and begin the vetting process, the official said.
An announcement could come by early January.
"We are moving very quickly," the official said. "We've had several names of people under
consideration. But because we didn't know exactly when Director Cordray was going to step down we
couldn't begin the clearance process."
Any administration pick is likely to enrage consumer advocates and civil rights groups, who have vowed
to protect the watchdog agency from Trump and his Wall Street allies. Today, those groups rallied on
the CFPB's doorstep, led by Sen. Elizabeth Warren (D-Mass.), who inspired the bureau's creation with

a 2007 essay on risky loans.
"Donald Trump and his administration of mega-rich bankers are trying to tear apart the cop on the beat
that defends all of us from people like all of them," said Ben Wikler, Washington director of MoveOn.org.
"This fight starts here and goes until the people trying to tear apart the CFPB are out of office."
Mulvaney, who once called the bureau a "joke," told staff on Monday that he had no plans to "burn the
place down." But he did put a 30-day freeze on regulations and hiring. And because the bureau's power
rests with its lone director, he and his successor have authority to revisit existing rules, slow
enforcement actions and starve the agency of funding.
"He could end investigations, he could take proposed settlements that involved penalties for violators
and change them to slaps on the wrist, and legalize what the bureau thought was unfair conduct," said
Ed Mierzwinski, a senior fellow for U.S. PIRG, a government watchdog.
At risk under a Trump-picked director is the bureau's public complaint database, which industry groups
have called a government-sanctioned Yelp that exposes them to unfair criticism. While the CFPB by law
must collect complaint data, it isn't required to make the information easily available to the public.
Major regulations, including a recent rule governing payday and title lenders, aren't likely to be rolled
back completely but could be revisited, delayed or watered down.
"There are some guardrails around how much damage they can do; rules that were adopted through a
lengthy process, with data and studies and findings, can't just be rolled back," said Lauren Saunders,
associate director of the National Consumer Law Center. "If they don't have the evidence to back up
what they're trying to do, they'll be challenged in court."
More worrisome is that the bureau's new director will drop lawsuits, such as the one pending against
Navient, the nation's largest student lender, or starve the agency of funding and staff. Regulations
governing debt collectors and overdraft fees are in the works and could be delayed or abandoned.
Mulvaney spokesman John Czwartacki did not respond to an interview request and questions, but the
senior White House official said any change at the bureau will be targeted.
"Democrats are talking about how he's going to burn the agency down. You're not going to see any of
that," the official said. "There are several areas where the bureau has overstepped its authority, it's well
recognized that these are missteps."
Cordray himself called the furor over the agency temporary.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once."
Meanwhile, English and Mulvaney continued their dueling. After English sent an email to bureau staff
Tuesday morning, Mulvaney fired back.
"Please disregard any email sent by, or instructions you receive from, Ms. English when she is
purporting to act as the Acting Director," Mulvaney told bureau staff. "I apologize for having to send this
instruction again. And I feel terrible about you folks being put in this position, as I understand it can be
both confusing and disruptive."
The email was signed "Mick M. Acting Director."
Victoria Guida contributed to this story.
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https://www.politicopro.com/financial-services/article/2017/11/victorious-trump-moves-to-reshapeconsumer-bureau-194338
Was this Pro content helpful? Tell us what you think in one click.

Yes, very

Somewhat

Neutral

Not really

Not at all

You received this POLITICO Pro content because your customized settings include: Financial Services:
all stories; Key phrase: consumer financial protection bureau; Key phrase: cfpb; Key phrase: richard
cordray. To change your alert settings, please go to https://www.politicopro.com/settings
_____

_____
This email was sent to david.mayorga@cfpb.gov by: POLITICO, LLC 1000 Wilson Blvd. Arlington, VA,
22209, USA

_____

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

POLITICO Pro
<politicoemail@politicopro.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Victorious Trump moves to reshape consumer bureau
Tue Nov 28 2017 21:54:25 EST

Victorious Trump moves to reshape consumer bureau
By Lorraine Woellert
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Hot off a legal victory handing him control of the government's top consumer watchdog, President
Donald Trump is moving rapidly to nominate a permanent director to rein in the agency's reach.
A U.S. District Court judge in Washington on Tuesday said the administration had the right to install
White House Budget Director Mick Mulvaney as acting director of the Consumer Financial Protection
Bureau. Judge Timothy Kelly denied a request by CFPB Deputy Director Leandra English, who also
claims to hold the top job, to block Mulvaney from taking the post. Her lawyer said the case isn't over.
For now, the ruling puts a halt to a chaotic series of events set in motion Friday, when former CFPB
Director Richard Cordray abruptly resigned. It also moves the White House a step closer to curbing the
power of the independent agency, which since its inception has bedeviled banks, credit card issuers,
and other financial companies. In the process it has cheered wronged consumers, collecting $12 billion
in penalties and recoveries on their behalf.
With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau, which
they have accused of overstepping its authority and running roughshod over industry.
Other rumored candidates, including Rep. French Hill (R-Ark.), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Ala.), lawyer Jerry Buckley of Buckley Sandler, former Florida Attorney
General Bill McCollum, and Mark Calabria, chief economist to Vice President Mike Pence, are not in the
running, the official said.
A nominee could be chosen in the next couple of weeks and begin the vetting process, the official said.
An announcement could come by early January.
"We are moving very quickly," the official said. "We've had several names of people under
consideration. But because we didn't know exactly when Director Cordray was going to step down we
couldn't begin the clearance process."
Any administration pick is likely to enrage consumer advocates and civil rights groups, who have vowed
to protect the watchdog agency from Trump and his Wall Street allies. Today, those groups rallied on
the CFPB's doorstep, led by Sen. Elizabeth Warren (D-Mass.), who inspired the bureau's creation with

a 2007 essay on risky loans.
"Donald Trump and his administration of mega-rich bankers are trying to tear apart the cop on the beat
that defends all of us from people like all of them," said Ben Wikler, Washington director of MoveOn.org.
"This fight starts here and goes until the people trying to tear apart the CFPB are out of office."
Mulvaney, who once called the bureau a "joke," told staff on Monday that he had no plans to "burn the
place down." But he did put a 30-day freeze on regulations and hiring. And because the bureau's power
rests with its lone director, he and his successor have authority to revisit existing rules, slow
enforcement actions and starve the agency of funding.
"He could end investigations, he could take proposed settlements that involved penalties for violators
and change them to slaps on the wrist, and legalize what the bureau thought was unfair conduct," said
Ed Mierzwinski, a senior fellow for U.S. PIRG, a government watchdog.
At risk under a Trump-picked director is the bureau's public complaint database, which industry groups
have called a government-sanctioned Yelp that exposes them to unfair criticism. While the CFPB by law
must collect complaint data, it isn't required to make the information easily available to the public.
Major regulations, including a recent rule governing payday and title lenders, aren't likely to be rolled
back completely but could be revisited, delayed or watered down.
"There are some guardrails around how much damage they can do; rules that were adopted through a
lengthy process, with data and studies and findings, can't just be rolled back," said Lauren Saunders,
associate director of the National Consumer Law Center. "If they don't have the evidence to back up
what they're trying to do, they'll be challenged in court."
More worrisome is that the bureau's new director will drop lawsuits, such as the one pending against
Navient, the nation's largest student lender, or starve the agency of funding and staff. Regulations
governing debt collectors and overdraft fees are in the works and could be delayed or abandoned.
Mulvaney spokesman John Czwartacki did not respond to an interview request and questions, but the
senior White House official said any change at the bureau will be targeted.
"Democrats are talking about how he's going to burn the agency down. You're not going to see any of
that," the official said. "There are several areas where the bureau has overstepped its authority, it's well
recognized that these are missteps."
Cordray himself called the furor over the agency temporary.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once."
Meanwhile, English and Mulvaney continued their dueling. After English sent an email to bureau staff
Tuesday morning, Mulvaney fired back.
"Please disregard any email sent by, or instructions you receive from, Ms. English when she is
purporting to act as the Acting Director," Mulvaney told bureau staff. "I apologize for having to send this
instruction again. And I feel terrible about you folks being put in this position, as I understand it can be
both confusing and disruptive."
The email was signed "Mick M. Acting Director."
Victoria Guida contributed to this story.
To view online:
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Hot off a legal victory handing him control of the government's top consumer watchdog, President
Donald Trump is moving rapidly to nominate a permanent director to rein in the agency's reach.
A U.S. District Court judge in Washington on Tuesday said the administration had the right to install
White House Budget Director Mick Mulvaney as acting director of the Consumer Financial Protection
Bureau. Judge Timothy Kelly denied a request by CFPB Deputy Director Leandra English, who also
claims to hold the top job, to block Mulvaney from taking the post. Her lawyer said the case isn't over.
For now, the ruling puts a halt to a chaotic series of events set in motion Friday, when former CFPB
Director Richard Cordray abruptly resigned. It also moves the White House a step closer to curbing the
power of the independent agency, which since its inception has bedeviled banks, credit card issuers,
and other financial companies. In the process it has cheered wronged consumers, collecting $12 billion
in penalties and recoveries on their behalf.
With the legal skirmish quieted, Trump is close to placing a permanent leader at the agency, a senior
administration official told POLITICO. The president's short list of candidates includes House Financial
Services Chairman Jeb Hensarling (R-Texas), George Mason University law professor Todd Zywicki,
and former acting Comptroller of the Currency Keith Noreika. All are fierce critics of the bureau, which
they have accused of overstepping its authority and running roughshod over industry.
Other rumored candidates, including Rep. French Hill (R-Ark.), former Rep. Randy Neugebauer of
Texas, Sen. Luther Strange (R-Ala.), lawyer Jerry Buckley of Buckley Sandler, former Florida Attorney
General Bill McCollum, and Mark Calabria, chief economist to Vice President Mike Pence, are not in the
running, the official said.
A nominee could be chosen in the next couple of weeks and begin the vetting process, the official said.
An announcement could come by early January.
"We are moving very quickly," the official said. "We've had several names of people under
consideration. But because we didn't know exactly when Director Cordray was going to step down we
couldn't begin the clearance process."
Any administration pick is likely to enrage consumer advocates and civil rights groups, who have vowed
to protect the watchdog agency from Trump and his Wall Street allies. Today, those groups rallied on
the CFPB's doorstep, led by Sen. Elizabeth Warren (D-Mass.), who inspired the bureau's creation with
a 2007 essay on risky loans.

"Donald Trump and his administration of mega-rich bankers are trying to tear apart the cop on the beat
that defends all of us from people like all of them," said Ben Wikler, Washington director of MoveOn.org.
"This fight starts here and goes until the people trying to tear apart the CFPB are out of office."
Mulvaney, who once called the bureau a "joke," told staff on Monday that he had no plans to "burn the
place down." But he did put a 30-day freeze on regulations and hiring. And because the bureau's power
rests with its lone director, he and his successor have authority to revisit existing rules, slow
enforcement actions and starve the agency of funding.
"He could end investigations, he could take proposed settlements that involved penalties for violators
and change them to slaps on the wrist, and legalize what the bureau thought was unfair conduct," said
Ed Mierzwinski, a senior fellow for U.S. PIRG, a government watchdog.
At risk under a Trump-picked director is the bureau's public complaint database, which industry groups
have called a government-sanctioned Yelp that exposes them to unfair criticism. While the CFPB by law
must collect complaint data, it isn't required to make the information easily available to the public.
Major regulations, including a recent rule governing payday and title lenders, aren't likely to be rolled
back completely but could be revisited, delayed or watered down.
"There are some guardrails around how much damage they can do; rules that were adopted through a
lengthy process, with data and studies and findings, can't just be rolled back," said Lauren Saunders,
associate director of the National Consumer Law Center. "If they don't have the evidence to back up
what they're trying to do, they'll be challenged in court."
More worrisome is that the bureau's new director will drop lawsuits, such as the one pending against
Navient, the nation's largest student lender, or starve the agency of funding and staff. Regulations
governing debt collectors and overdraft fees are in the works and could be delayed or abandoned.
Mulvaney spokesman John Czwartacki did not respond to an interview request and questions, but the
senior White House official said any change at the bureau will be targeted.
"Democrats are talking about how he's going to burn the agency down. You're not going to see any of
that," the official said. "There are several areas where the bureau has overstepped its authority, it's well
recognized that these are missteps."
Cordray himself called the furor over the agency temporary.
"Ultimately, Trump will make an appointment," Cordray told POLITICO. "They will have to go through a
confirmation process, and we won't have somebody who is holding two offices at once."
Meanwhile, English and Mulvaney continued their dueling. After English sent an email to bureau staff
Tuesday morning, Mulvaney fired back.
"Please disregard any email sent by, or instructions you receive from, Ms. English when she is
purporting to act as the Acting Director," Mulvaney told bureau staff. "I apologize for having to send this
instruction again. And I feel terrible about you folks being put in this position, as I understand it can be
both confusing and disruptive."
The email was signed "Mick M. Acting Director."
Victoria Guida contributed to this story.
To view online:
https://www.politicopro.com/financial-services/article/2017/11/victorious-trump-moves-to-reshape-
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Warren aids big banks even as she attacks them, departing regulator says
By Victoria Guida
11/20/2017 05:03 AM EDT

Keith Noreika, a former Wall Street lawyer who is leaving his job as a top banking regulator, has a
parting message for Sen. Elizabeth Warren and other Democrats seeking stricter financial rules: You're
protecting the big banks instead.
Noreika, who has served as the acting head of the Office of the Comptroller of the Currency since May,
said he agrees with Warren that the nation's biggest banks are too big. But he says she and her allies
inadvertently champion policies that allow the megabanks to stay large and keep smaller competitors
out.
"Elizabeth Warren and I both have the same concern that the megabanks are too big, but when we
unpack why, we have a different view," he said in an interview with POLITICO as he prepares to step
down from the agency in charge of supervising national banks.
Noreika said that by placing stricter regulations on banks with more than $50 billion in assets, the
landmark 2010 Dodd-Frank Act prevents other banks from getting big enough to compete with
multitrillion-dollar financial institutions.
"Ironically, the progressives who sit there and say, 'Absolutely no how, no way we're going to raise the
$50 billion limit,' are acting as the sponsors for the megabanks to keep them in that privileged position,"
Noreika said. He called the threshold "a moat" that protects the megabanks from competing with midsized lenders who don't grow because they can't absorb the increased regulatory costs.
"To me, before you got to a statute saying, 'Oh, you have to break up,' or regulate — you might just try
letting the other banks compete with them," he added. "I don't want to use the word monopolistic, but
that type of market power that they have, that's really propped up through regulation."
Noreika made his comments as the first major bipartisan bank-deregulation bill since Dodd-Frank is
making its way through the Senate. The bill, aimed at easing rules on banks and credit unions, is
scheduled to be marked up on Dec. 5. Among other measures, it calls for setting the trigger for DoddFrank's stricter regulations at $250 billion, up from $50 billion now.
Warren, in a statement responding to the Senate legislation, argued that raising the threshold "helps out
the country's biggest banks and encourages them to swallow up even more community banks."
Noreika, who has stirred more controversy in his short tenure than most permanent regulators do —

including by engaging in public battles with other agencies — will step down from the Office of the
Comptroller of the Currency later this month, once newly confirmed Comptroller Joseph Otting is sworn
in.
Brought in by Treasury Secretary Steven Mnuchin to lead the regulator from a law firm rather than from
within the agency — another oddity of his tenure — the former Covington & Burling partner used his
short time in office to speak his mind and ruffle feathers.
His argument, that Democrats actually serve the interest of big business through increased regulation,
is echoed by other conservatives. It's a charge that has also gained some steam in the Senate, as
demonstrated by the advancement of the bipartisan legislation.
But the progressive wing of the party isn't buying it.
A Warren aide said the market is broken so it isn't able to correct the problem.
"Once you get above a certain size, the market is going to implicitly assume that you are too big to fail,
and I think that's based on historical evidence," the aide told POLITICO. "If you think banks are too big
and they're receiving an implicit subsidy from the government that's been valued at tens of billions of
dollars, then the easiest solution is to get rid of that subsidy."
Warren has advocated breaking up the banks by reimposing a Depression-era law that separated
commercial and investment banking, and for a cap on the size of banking institutions.
Marcus Stanley, policy director at Americans for Financial Reform, supports those ideas as the way to
shrink the largest banks.
"If your idea of how to get there is deregulating the big banks, that seems like a very backwards way of
going about pursuing this goal, to put it charitably," he said.
"People get big because they feel bigness confers a competitiveness advantage, even outside of
regulation," he added.
While Noreika's critics accuse him of being an agent of Wall Street, he said he assumes the best
intentions with most people he meets.
He said it was "symptomatic of Washington that we don't debate fundamental issues."
"We've just become, 'Well, no, you don't believe that person. They're not credible because they've
worked for industry, so you can't believe them,'" he said. "Or, you know, on the other side, like, 'That
person is a card-carrying member of the Democratic Party, so you can't believe them.'"
"I've always assumed since I've been in Washington, that people have genuine beliefs of wanting to do
things and help people in their lives," Noreika said. "And to me, where it breaks down is in your
understanding of how best to achieve that."
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Keith Noreika, a former Wall Street lawyer who is leaving his job as a top banking regulator, has a
parting message for Sen. Elizabeth Warren and other Democrats seeking stricter financial rules: You're
protecting the big banks instead.
Noreika, who has served as the acting head of the Office of the Comptroller of the Currency since May,
said he agrees with Warren that the nation's biggest banks are too big. But he says she and her allies
inadvertently champion policies that allow the megabanks to stay large and keep smaller competitors
out.
"Elizabeth Warren and I both have the same concern that the megabanks are too big, but when we
unpack why, we have a different view," he said in an interview with POLITICO as he prepares to step
down from the agency in charge of supervising national banks.
Noreika said that by placing stricter regulations on banks with more than $50 billion in assets, the
landmark 2010 Dodd-Frank Act prevents other banks from getting big enough to compete with
multitrillion-dollar financial institutions.
"Ironically, the progressives who sit there and say, 'Absolutely no how, no way we're going to raise the
$50 billion limit,' are acting as the sponsors for the megabanks to keep them in that privileged position,"
Noreika said. He called the threshold "a moat" that protects the megabanks from competing with midsized lenders who don't grow because they can't absorb the increased regulatory costs.
"To me, before you got to a statute saying, 'Oh, you have to break up,' or regulate — you might just try
letting the other banks compete with them," he added. "I don't want to use the word monopolistic, but
that type of market power that they have, that's really propped up through regulation."
Noreika made his comments as the first major bipartisan bank-deregulation bill since Dodd-Frank is
making its way through the Senate. The bill, aimed at easing rules on banks and credit unions, is
scheduled to be marked up on Dec. 5. Among other measures, it calls for setting the trigger for DoddFrank's stricter regulations at $250 billion, up from $50 billion now.
Warren, in a statement responding to the Senate legislation, argued that raising the threshold "helps out
the country's biggest banks and encourages them to swallow up even more community banks."
Noreika, who has stirred more controversy in his short tenure than most permanent regulators do —

including by engaging in public battles with other agencies — will step down from the Office of the
Comptroller of the Currency later this month, once newly confirmed Comptroller Joseph Otting is sworn
in.
Brought in by Treasury Secretary Steven Mnuchin to lead the regulator from a law firm rather than from
within the agency — another oddity of his tenure — the former Covington & Burling partner used his
short time in office to speak his mind and ruffle feathers.
His argument, that Democrats actually serve the interest of big business through increased regulation,
is echoed by other conservatives. It's a charge that has also gained some steam in the Senate, as
demonstrated by the advancement of the bipartisan legislation.
But the progressive wing of the party isn't buying it.
A Warren aide said the market is broken so it isn't able to correct the problem.
"Once you get above a certain size, the market is going to implicitly assume that you are too big to fail,
and I think that's based on historical evidence," the aide told POLITICO. "If you think banks are too big
and they're receiving an implicit subsidy from the government that's been valued at tens of billions of
dollars, then the easiest solution is to get rid of that subsidy."
Warren has advocated breaking up the banks by reimposing a Depression-era law that separated
commercial and investment banking, and for a cap on the size of banking institutions.
Marcus Stanley, policy director at Americans for Financial Reform, supports those ideas as the way to
shrink the largest banks.
"If your idea of how to get there is deregulating the big banks, that seems like a very backwards way of
going about pursuing this goal, to put it charitably," he said.
"People get big because they feel bigness confers a competitiveness advantage, even outside of
regulation," he added.
While Noreika's critics accuse him of being an agent of Wall Street, he said he assumes the best
intentions with most people he meets.
He said it was "symptomatic of Washington that we don't debate fundamental issues."
"We've just become, 'Well, no, you don't believe that person. They're not credible because they've
worked for industry, so you can't believe them,'" he said. "Or, you know, on the other side, like, 'That
person is a card-carrying member of the Democratic Party, so you can't believe them.'"
"I've always assumed since I've been in Washington, that people have genuine beliefs of wanting to do
things and help people in their lives," Noreika said. "And to me, where it breaks down is in your
understanding of how best to achieve that."
To view online:
https://www.politicopro.com/financial-services/article/2017/11/warren-aids-big-banks-even-as-sheattacks-them-departing-regulator-says-171651
Was this Pro content helpful? Tell us what you think in one click.

Yes, very

Somewhat

Neutral

Not really

Not at all

You received this POLITICO Pro content because your customized settings include: Financial Services:
all stories. To change your alert settings, please go to https://www.politicopro.com/settings
_____

_____
This email was sent to david.mayorga@cfpb.gov by: POLITICO, LLC 1000 Wilson Blvd. Arlington, VA,
22209, USA

_____

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

POLITICO Pro Financial Services
<politicoemail@politicopro.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Warren aids big banks even as she attacks them, departing regulator says
Mon Nov 20 2017 05:05:52 EST

Warren aids big banks even as she attacks them, departing regulator says
By Victoria Guida
11/20/2017 05:03 AM EDT

Keith Noreika, a former Wall Street lawyer who is leaving his job as a top banking regulator, has a
parting message for Sen. Elizabeth Warren and other Democrats seeking stricter financial rules: You're
protecting the big banks instead.
Noreika, who has served as the acting head of the Office of the Comptroller of the Currency since May,
said he agrees with Warren that the nation's biggest banks are too big. But he says she and her allies
inadvertently champion policies that allow the megabanks to stay large and keep smaller competitors
out.
"Elizabeth Warren and I both have the same concern that the megabanks are too big, but when we
unpack why, we have a different view," he said in an interview with POLITICO as he prepares to step
down from the agency in charge of supervising national banks.
Noreika said that by placing stricter regulations on banks with more than $50 billion in assets, the
landmark 2010 Dodd-Frank Act prevents other banks from getting big enough to compete with
multitrillion-dollar financial institutions.
"Ironically, the progressives who sit there and say, 'Absolutely no how, no way we're going to raise the
$50 billion limit,' are acting as the sponsors for the megabanks to keep them in that privileged position,"
Noreika said. He called the threshold "a moat" that protects the megabanks from competing with midsized lenders who don't grow because they can't absorb the increased regulatory costs.
"To me, before you got to a statute saying, 'Oh, you have to break up,' or regulate — you might just try
letting the other banks compete with them," he added. "I don't want to use the word monopolistic, but
that type of market power that they have, that's really propped up through regulation."
Noreika made his comments as the first major bipartisan bank-deregulation bill since Dodd-Frank is
making its way through the Senate. The bill, aimed at easing rules on banks and credit unions, is
scheduled to be marked up on Dec. 5. Among other measures, it calls for setting the trigger for DoddFrank's stricter regulations at $250 billion, up from $50 billion now.
Warren, in a statement responding to the Senate legislation, argued that raising the threshold "helps out
the country's biggest banks and encourages them to swallow up even more community banks."
Noreika, who has stirred more controversy in his short tenure than most permanent regulators do —

including by engaging in public battles with other agencies — will step down from the Office of the
Comptroller of the Currency later this month, once newly confirmed Comptroller Joseph Otting is sworn
in.
Brought in by Treasury Secretary Steven Mnuchin to lead the regulator from a law firm rather than from
within the agency — another oddity of his tenure — the former Covington & Burling partner used his
short time in office to speak his mind and ruffle feathers.
His argument, that Democrats actually serve the interest of big business through increased regulation,
is echoed by other conservatives. It's a charge that has also gained some steam in the Senate, as
demonstrated by the advancement of the bipartisan legislation.
But the progressive wing of the party isn't buying it.
A Warren aide said the market is broken so it isn't able to correct the problem.
"Once you get above a certain size, the market is going to implicitly assume that you are too big to fail,
and I think that's based on historical evidence," the aide told POLITICO. "If you think banks are too big
and they're receiving an implicit subsidy from the government that's been valued at tens of billions of
dollars, then the easiest solution is to get rid of that subsidy."
Warren has advocated breaking up the banks by reimposing a Depression-era law that separated
commercial and investment banking, and for a cap on the size of banking institutions.
Marcus Stanley, policy director at Americans for Financial Reform, supports those ideas as the way to
shrink the largest banks.
"If your idea of how to get there is deregulating the big banks, that seems like a very backwards way of
going about pursuing this goal, to put it charitably," he said.
"People get big because they feel bigness confers a competitiveness advantage, even outside of
regulation," he added.
While Noreika's critics accuse him of being an agent of Wall Street, he said he assumes the best
intentions with most people he meets.
He said it was "symptomatic of Washington that we don't debate fundamental issues."
"We've just become, 'Well, no, you don't believe that person. They're not credible because they've
worked for industry, so you can't believe them,'" he said. "Or, you know, on the other side, like, 'That
person is a card-carrying member of the Democratic Party, so you can't believe them.'"
"I've always assumed since I've been in Washington, that people have genuine beliefs of wanting to do
things and help people in their lives," Noreika said. "And to me, where it breaks down is in your
understanding of how best to achieve that."
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Warren bashes banking bill
Tue Nov 14 2017 11:47:57 EST

By Zachary Warmbrodt
11/14/2017 11:46 AM EDT

Sen. Elizabeth Warren today charged that a bipartisan agreement on easing banking rules was an
industry giveaway that would do little to help consumers.
The Massachusetts Democrat said the proposal, which was negotiated by a handful of moderate
members of her party, "shows once again how Washington values short-term profits for big banks
ahead of the interests of consumers or the safety of the financial system."
"Instead of providing any real help to consumers hurt by the Equifax breach or the Wells Fargo fake
accounts scam, this bill weakens consumer protections, helps out the country's biggest banks and
encourages them to swallow up even more community banks," she said.
Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee, said on Monday he
opposed the bill because it rolled back too much of the 2010 Dodd-Frank law without doing enough to
help working families.
WHAT'S NEXT: Legislative text of the agreement is expected to be released later this week.
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Sen. Elizabeth Warren today charged that a bipartisan agreement on easing banking rules was an
industry giveaway that would do little to help consumers.
The Massachusetts Democrat said the proposal, which was negotiated by a handful of moderate
members of her party, "shows once again how Washington values short-term profits for big banks
ahead of the interests of consumers or the safety of the financial system."
"Instead of providing any real help to consumers hurt by the Equifax breach or the Wells Fargo fake
accounts scam, this bill weakens consumer protections, helps out the country's biggest banks and
encourages them to swallow up even more community banks," she said.
Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee, said on Monday he
opposed the bill because it rolled back too much of the 2010 Dodd-Frank law without doing enough to
help working families.
WHAT'S NEXT: Legislative text of the agreement is expected to be released later this week.
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Sen. Elizabeth Warren today charged that a bipartisan agreement on easing banking rules was an
industry giveaway that would do little to help consumers.
The Massachusetts Democrat said the proposal, which was negotiated by a handful of moderate
members of her party, "shows once again how Washington values short-term profits for big banks
ahead of the interests of consumers or the safety of the financial system."
"Instead of providing any real help to consumers hurt by the Equifax breach or the Wells Fargo fake
accounts scam, this bill weakens consumer protections, helps out the country's biggest banks and
encourages them to swallow up even more community banks," she said.
Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee, said on Monday he
opposed the bill because it rolled back too much of the 2010 Dodd-Frank law without doing enough to
help working families.
WHAT'S NEXT: Legislative text of the agreement is expected to be released later this week.
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For Immediate Release
November 27, 2017
Waters and 25 Democratic Members File Amicus Brief in Support of Acting CFPB Director Leandra
English
WASHINGTON, D.C. - Congresswoman Maxine Waters (D-CA), Ranking Member of the House
Committee on Financial Services, and 25 current and former Democratic Members filed an amicus brief
today with the D.C. Circuit Court of Appeals, arguing that Consumer Financial Protection Bureau
Deputy Director Leandra English should serve as Acting Director of the Consumer Bureau until a
Director is confirmed by the Senate.

“President Trump is entitled to choose who the next Director of the Bureau will be, but he must
nominate that person, and the Senate must agree to confirm him or her,” the lawmakers wrote. “Until
that happens, Dodd-Frank makes clear who should be running the Bureau: its Deputy Director.”

Ranking Member Waters was joined by 25 current and former Members of Congress in the brief,
including House Democratic Leader Nancy Pelosi (D-CA), House Minority Whip Steny Hoyer (D-MD),
Representative Carolyn B. Maloney (D-NY), Representative Nydia M. Velázquez (D-NY),
Representative Brad Sherman (D-CA), Representative Michael E. Capuano (D-MA), Representative
Gwen S. Moore (D-WI), Representative Keith Ellison (D-MN), Representative Jim Himes (D-CT),
Representative Bill Foster (D-IL), Representative Dan Kildee (D-MI), Representative John K. Delaney
(D-MD), Representative Denny Heck (D-WA), Representative Juan Vargas (D-CA), Representative
Vicente Gonzalez (D-TX), Representative Charlie Crist (D-FL), Representative Ruben J. Kihuen (DNV), Senate Minority Leader Charles E. Schumer (D-NY), Senator Sherrod Brown (D-OH), Senator Bob
Menendez (D-NJ), Senator Elizabeth Warren (D-MA), Senator Brian Schatz (D-HI), Senator Chris Van
Hollen (D-MD), Senator Catherine Cortez Masto (D-NV), and former Representative Barney Frank (DMA).
See the full amicus brief here.
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For Immediate Release
November 29, 2017
Waters: Leandra English is the Lawful Director of the Consumer Bureau
WASHINGTON, D.C. - In response to a U.S. District Court judge’s decision to deny Leandra English’s
initial motion for a temporary restraining order against the Trump Administration for attempting to install
White House Office of Management and Budget Director Mick Mulvaney as Acting Director of the
Consumer Financial Protection Bureau, Congresswoman Maxine Waters (D-CA), Ranking Member of
the Committee on Financial Services, made the following statement:

“This is just the beginning of what will likely be a long legal battle. While the temporary restraining order
has been denied, the merits of the case have yet to be decided.
“The Dodd-Frank statute is clear that the Deputy Director of the Consumer Bureau shall serve as Acting
Director in the absence or unavailability of the Director. Leandra English, the Consumer Bureau’s
Deputy Director, is the lawful Acting Director and she should be allowed to serve in that capacity until a
Director is confirmed by the Senate.
“Regarding Mick Mulvaney’s illegal move to freeze hiring and new regulations at the Consumer Bureau,
let’s be clear: any move to freeze the activities of the Consumer Bureau is a move to hurt consumers,
prevent victims of fraud from receiving compensation, and help cover for abusive financial institutions
that rip off consumers. Mr. Mulvaney is not the legitimate Acting Director of the Consumer Bureau, and
he does not have the legitimate authority to constrain its important work.”
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For Immediate Release
November 14, 2017
Waters Opening Statement at Markup of 23 Bills
WASHINGTON, D.C. - Today, at a House Financial Services Committee markup of 23 bills,
Congresswoman Maxine Waters (D-CA), Ranking Member of the Committee on Financial Services,
gave the following opening statement:

As Prepared for Delivery

Thank you, Mr. Chairman.
Mr. Chairman, I must admit I’m disappointed that the Committee is moving forward today with marking
up a large number of bills that could be harmful to consumers, investors and our economy.
Indeed, several of the bills before us today are pieces of the Chairman’s catastrophically bad Wrong
Choice Act. Others are different bills that repeal or weaken still other parts of Wall Street reform.
Republicans appear to be obsessed with rolling back important policies Democrats put in place in the
Dodd-Frank Wall Street Reform and Consumer Protection Act. Today, the slate of legislation includes
bills to undermine mortgage protections, weaken bank stress tests, reduce capital requirements for the
largest banks, and limit the Federal Reserve’s ability to respond to a financial crisis. One bill even rolls
back a Dodd-Frank provision that requires mining companies to include information in their Securities
and Exchange Commission (SEC) disclosures about mine safety and health violations, orders, citations,
legal actions, and mining-related fatalities.
Democrats passed Dodd-Frank into law to prevent another catastrophic financial crisis and to protect
consumers, investors and our economy. The financial crisis wiped out 13 trillion dollars in household
wealth. The unemployment rate hit 10 percent. 11 million people lost their homes. It was an economic
cataclysm that is still fresh in the memories of hardworking Americans everywhere, and it must never be
allowed to happen again.
Mr. Chairman, pushing the pieces of the Wrong Choice Act one at a time does not make them any more
acceptable or any less harmful to the American public. Democrats will not allow Donald Trump and
Republicans in Congress to pave the way back to the bad old days of the financial crisis by stripping
away key financial protections. I’d like to remind my colleagues across the aisle who are

desperate to do favors for Wall Street that banks are doing just fine since the passage of Dodd-Frank.
In fact, last year they posted record profits and they are lending to businesses at pre-crisis levels.
There are so many pressing items that this Committee should be devoting its attention to instead of
misguided and harmful giveaways to Wall Street. For example, we have a homelessness crisis in this
country. It is truly disgraceful that there are nearly 500,000 individuals living in the streets in America,
and Congress must take action to address this problem. There is also a pressing need to make
comprehensive reforms to our nation’s broken credit reporting system, especially in the wake of the
massive Equifax data breach. And it is also time for Congress to ensure that abusive megabanks, like
Wells Fargo, which have made a routine practice of ripping off and preying on their customers, face real
consequences for patterns of egregious behavior and violations of the law.
It is essential that we take up legislation that will benefit and not harm hardworking Americans, small
businesses and our economy.
With that, I yield back the balance of my time.
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For Immediate Release
November 25, 2017
Waters Statement on Trump’s Attempt to Install Mick Mulvaney as Acting CFPB Director
WASHINGTON, D.C. - Today, in response to President Trump’s attempt to appoint Mick Mulvaney to
serve as Acting Director of the Consumer Financial Protection Bureau, Congresswoman Maxine Waters
(D-CA), Ranking Member of the Committee on Financial Services, made the following statement:

“Richard Cordray appointed Leandra English as Deputy Director of the Consumer Bureau to ensure a
smooth transition and operational stability at the agency. Ms. English should be allowed to serve as
Acting Director until a Director is confirmed by the full Senate, consistent with the process articulated in
the law that created the Consumer Bureau.
“Mick Mulvaney is an unacceptable candidate to lead the Consumer Bureau. As a member of the
House Financial Services Committee, Mr. Mulvaney called the Consumer Bureau a ‘joke.’ He was also
the original cosponsor of a bill to completely eliminate the Consumer Bureau, and supported other
legislation to harmfully roll back Wall Street reform. He has not only expressed noxious views about the
important work that the Consumer Bureau does to protect hardworking Americans, he has also worked
to destroy it. It is clear that he would do the same if he were to serve as Acting Director. By attempting
to install Mr. Mulvaney in this post, Trump is once again trying to circumvent Congress to rush allies of
Wall Street into key positions to put their priorities first, at the expense of American consumers.
“In addition to the deep problems posed by Mr. Mulvaney’s clear hostility to consumer protection, it is
inappropriate for Trump’s sitting Director of the Office of Management and Budget to simultaneously
lead the Consumer Bureau, which is an independent agency. The Consumer Bureau’s Director also sits
on the Board of the Federal Deposit Insurance Corporation and the Financial Stability Oversight
Council, meaning that the White House would have an alarming degree of direct control over financial
regulation, supervision, and enforcement.
“The Consumer Bureau has returned $12 billion to nearly 30 million consumers who have been harmed
by financial institutions, handled over 1.3 million consumer complaint about financial institutions, and
made the financial marketplace fairer for all Americans. Its important work must not be undermined.”
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White House pushes $59B in cuts to offset disaster aid
Fri Nov 17 2017 13:23:39 EST

By Sarah Ferris
11/17/2017 01:20 PM EDT

The Trump Administration is urging Congress to cut as much as $59.23 billion from domestic programs
to help pay for its growing tab of disaster assistance.
Unlike its previous two aid requests, the White House asked lawmakers today to partially offset any
future funding packages, including the new $44 billion request.
"The administration believes it is prudent to offset new spending," Office of Management and Budget
Director Mick Mulvaney wrote in a letter today, proposing nearly two dozen programs for the chopping
block
Most of the programs were already floated for cuts in the Trump administration's fiscal 2018 budget
proposal, like the State Department's Human Rights and Democracy Fund and the EPA's tribal
assistance grants.
OMB is also targeting flood prevention programs, federal highway aid, rural business loans and
upgrades to federal research facilities.
Mulvaney, as well as some key House conservatives, previously said they would seek offsets for poststorm rebuilding. But the budget director's latest push — after initially seeking only $5 billion in offsets
— could upend a series of other funding negotiations on Capitol Hill next month.
Democrats, as well as several GOP appropriators, have firmly ruled out the plan.
Rep. Nita Lowey (D-N.Y.) blasted the administration's call today for offsets as "galling" at the same time
Republicans have pushed budget-busting tax plans.
"Holding vital recovery funding hostage to unrelated and often divisive spending debates is wrong, and
only delays fulfillment of our obligation to help disaster victims," the House Appropriations Committee's
ranking member wrote in a statement.
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11/17/2017 01:20 PM EDT

The Trump Administration is urging Congress to cut as much as $59.23 billion from domestic programs
to help pay for its growing tab of disaster assistance.
Unlike its previous two aid requests, the White House asked lawmakers today to partially offset any
future funding packages, including the new $44 billion request.
"The administration believes it is prudent to offset new spending," Office of Management and Budget
Director Mick Mulvaney wrote in a letter today, proposing nearly two dozen programs for the chopping
block
Most of the programs were already floated for cuts in the Trump administration's fiscal 2018 budget
proposal, like the State Department's Human Rights and Democracy Fund and the EPA's tribal
assistance grants.
OMB is also targeting flood prevention programs, federal highway aid, rural business loans and
upgrades to federal research facilities.
Mulvaney, as well as some key House conservatives, previously said they would seek offsets for poststorm rebuilding. But the budget director's latest push — after initially seeking only $5 billion in offsets
— could upend a series of other funding negotiations on Capitol Hill next month.
Democrats, as well as several GOP appropriators, have firmly ruled out the plan.
Rep. Nita Lowey (D-N.Y.) blasted the administration's call today for offsets as "galling" at the same time
Republicans have pushed budget-busting tax plans.
"Holding vital recovery funding hostage to unrelated and often divisive spending debates is wrong, and
only delays fulfillment of our obligation to help disaster victims," the House Appropriations Committee's
ranking member wrote in a statement.
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White House says Trump has right to name CFPB head, setting up clash
By Lorraine Woellert
11/25/2017 12:31 PM EDT

The White House said President Donald Trump has the authority to put budget director Mick Mulvaney
at the helm of the Consumer Financial Protection Bureau, setting the stage for what could be a
protracted legal battle.
A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel, which will issue a formal opinion soon.
Mulvaney, director of the Office of Management and Budget, will start his second job at the CFPB
Monday morning, replacing Richard Cordray, who resigned Friday.
"It seems like a pretty clear-cut legal question," the official told reporters. "We consulted with the OLC,
they have signed off on it."
Yet Mulvaney's appointment came just hours after Cordray abruptly resigned and named the agency's
chief of staff, Leandra English, as deputy director, establishing her as his successor as he steps down.
The competing moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a target for relentless attacks by
Republicans and business executives for its aggressive enforcement.
The legal counsel's opinion is still being drafted, the official said. The Justice Department did not
immediately respond to requests for comment.
Mulvaney "will go into the office Monday and start working," another senior administration official said.
Trump and Cordray, long at odds over the direction and future of the agency, are headed for a
showdown in court that could take months or more to unravel.
On Trump's side is the Federal Vacancies Reform Act of 1998, which allows the president to designate
a Senate-confirmed official to perform the functions of a vacant position until a nominee can be
confirmed to the office.
In Cordray's corner is the Dodd-Frank Act, the landmark 2010 law that created the CFPB and sets up its
own line of succession, stating that the bureau's deputy shall serve as acting director in the "absence or
unavailability of the Director."

Cordray pitched the bureau into that legal chasm just after 2 p.m. Friday, when he elevated English to
deputy director. Minutes later, Cordray said he would resign at the end of the day. On Nov. 15, he had
said he would step down at the end of the month.
"Appointing the current chief of staff to the deputy director position would minimize operational
disruption and provide for a smooth transition given her operational expertise," Cordray wrote in his
resignation letter to staff.
Just after 7:30 p.m. Friday, the White House designated Mulvaney as acting director of the watchdog
agency until a permanent leader can be nominated and confirmed.
"Cordray is saying, and the consumer advocates are saying, that a resignation by Cordray constitutes
absence or unvailabaility, whereas the White House is saying no it doesn't," said Ballard Spahr lawyer
Alan Kaplinksy, a leader of the firm's consumer financial services group.
"I think Trump will ultimately prevail here, but it's going to end up in litigation regardless of the opinion
the White House is seeking from the Office of Legal Counsel," Kaplinsky said. "The issue could
ultimately end up in the U.S. Supreme Court, but in the meantime who's running the agency? It will be
very unclear who has authority to govern the agency."
At other agencies, including Office of Management and Budget, the Small Business Administration and
the Federal Aviation Administration, Congress expressly provided for a deputy to take over a vacant
leadership post, Kaplinsky said.
Congress didn't do that in the case of the CFPB, which suggests the lawmakers didn't intend to give the
consumer bureau's deputy director authority to automatically serve as acting director, he said.
An ongoing lawsuit could add to the confusion of the bureau's leadership -- or settle it. The U.S. Court
of Appeals in Washington is weighing whether the bureau's structure is constitutional, given the vast
power vested in its sole director. An opinion in that case could come at any time.
English joined the agency during its earliest days under Elizabeth Warren, who fought to create the
bureau and set it up before being elected to the Senate.
Until English's appointment Friday, the deputy director position had been vacant for nearly two years,
with David Silberman, the bureau's associate director of research, markets, and regulations, serving in
an acting capacity during that time. The CFPB press office did not respond to requests for comment.
"This is almost laughable what's going on," said Richard Hunt, president of the Consumer Bankers
Association and a longtime critic of the agency. "No one should be surprised Richard Cordray did this. I
just hope Leandra English is not a pawn."
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White House says Trump has right to name CFPB head, setting up clash
By Lorraine Woellert
11/25/2017 12:31 PM EDT

The White House said President Donald Trump has the authority to put budget director Mick Mulvaney
at the helm of the Consumer Financial Protection Bureau, setting the stage for what could be a
protracted legal battle.
A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel, which will issue a formal opinion soon.
Mulvaney, director of the Office of Management and Budget, will start his second job at the CFPB
Monday morning, replacing Richard Cordray, who resigned Friday.
"It seems like a pretty clear-cut legal question," the official told reporters. "We consulted with the OLC,
they have signed off on it."
Yet Mulvaney's appointment came just hours after Cordray abruptly resigned and named the agency's
chief of staff, Leandra English, as deputy director, establishing her as his successor as he steps down.
The competing moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a target for relentless attacks by
Republicans and business executives for its aggressive enforcement.
The legal counsel's opinion is still being drafted, the official said. The Justice Department did not
immediately respond to requests for comment.
Mulvaney "will go into the office Monday and start working," another senior administration official said.
Trump and Cordray, long at odds over the direction and future of the agency, are headed for a
showdown in court that could take months or more to unravel.
On Trump's side is the Federal Vacancies Reform Act of 1998, which allows the president to designate
a Senate-confirmed official to perform the functions of a vacant position until a nominee can be
confirmed to the office.
In Cordray's corner is the Dodd-Frank Act, the landmark 2010 law that created the CFPB and sets up its
own line of succession, stating that the bureau's deputy shall serve as acting director in the "absence or
unavailability of the Director."

Cordray pitched the bureau into that legal chasm just after 2 p.m. Friday, when he elevated English to
deputy director. Minutes later, Cordray said he would resign at the end of the day. On Nov. 15, he had
said he would step down at the end of the month.
"Appointing the current chief of staff to the deputy director position would minimize operational
disruption and provide for a smooth transition given her operational expertise," Cordray wrote in his
resignation letter to staff.
Just after 7:30 p.m. Friday, the White House designated Mulvaney as acting director of the watchdog
agency until a permanent leader can be nominated and confirmed.
"Cordray is saying, and the consumer advocates are saying, that a resignation by Cordray constitutes
absence or unvailabaility, whereas the White House is saying no it doesn't," said Ballard Spahr lawyer
Alan Kaplinksy, a leader of the firm's consumer financial services group.
"I think Trump will ultimately prevail here, but it's going to end up in litigation regardless of the opinion
the White House is seeking from the Office of Legal Counsel," Kaplinsky said. "The issue could
ultimately end up in the U.S. Supreme Court, but in the meantime who's running the agency? It will be
very unclear who has authority to govern the agency."
At other agencies, including Office of Management and Budget, the Small Business Administration and
the Federal Aviation Administration, Congress expressly provided for a deputy to take over a vacant
leadership post, Kaplinsky said.
Congress didn't do that in the case of the CFPB, which suggests the lawmakers didn't intend to give the
consumer bureau's deputy director authority to automatically serve as acting director, he said.
An ongoing lawsuit could add to the confusion of the bureau's leadership -- or settle it. The U.S. Court
of Appeals in Washington is weighing whether the bureau's structure is constitutional, given the vast
power vested in its sole director. An opinion in that case could come at any time.
English joined the agency during its earliest days under Elizabeth Warren, who fought to create the
bureau and set it up before being elected to the Senate.
Until English's appointment Friday, the deputy director position had been vacant for nearly two years,
with David Silberman, the bureau's associate director of research, markets, and regulations, serving in
an acting capacity during that time. The CFPB press office did not respond to requests for comment.
"This is almost laughable what's going on," said Richard Hunt, president of the Consumer Bankers
Association and a longtime critic of the agency. "No one should be surprised Richard Cordray did this. I
just hope Leandra English is not a pawn."
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White House says Trump has right to name CFPB head, setting up clash
By Lorraine Woellert
11/25/2017 12:31 PM EDT

The White House said President Donald Trump has the authority to put budget director Mick Mulvaney
at the helm of the Consumer Financial Protection Bureau, setting the stage for what could be a
protracted legal battle.
A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel, which will issue a formal opinion soon.
Mulvaney, director of the Office of Management and Budget, will start his second job at the CFPB
Monday morning, replacing Richard Cordray, who resigned Friday.
"It seems like a pretty clear-cut legal question," the official told reporters. "We consulted with the OLC,
they have signed off on it."
Yet Mulvaney's appointment came just hours after Cordray abruptly resigned and named the agency's
chief of staff, Leandra English, as deputy director, establishing her as his successor as he steps down.
The competing moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a target for relentless attacks by
Republicans and business executives for its aggressive enforcement.
The legal counsel's opinion is still being drafted, the official said. The Justice Department did not
immediately respond to requests for comment.
Mulvaney "will go into the office Monday and start working," another senior administration official said.
Trump and Cordray, long at odds over the direction and future of the agency, are headed for a
showdown in court that could take months or more to unravel.
On Trump's side is the Federal Vacancies Reform Act of 1998, which allows the president to designate
a Senate-confirmed official to perform the functions of a vacant position until a nominee can be
confirmed to the office.
In Cordray's corner is the Dodd-Frank Act, the landmark 2010 law that created the CFPB and sets up its
own line of succession, stating that the bureau's deputy shall serve as acting director in the "absence or
unavailability of the Director."

Cordray pitched the bureau into that legal chasm just after 2 p.m. Friday, when he elevated English to
deputy director. Minutes later, Cordray said he would resign at the end of the day. On Nov. 15, he had
said he would step down at the end of the month.
"Appointing the current chief of staff to the deputy director position would minimize operational
disruption and provide for a smooth transition given her operational expertise," Cordray wrote in his
resignation letter to staff.
Just after 7:30 p.m. Friday, the White House designated Mulvaney as acting director of the watchdog
agency until a permanent leader can be nominated and confirmed.
"Cordray is saying, and the consumer advocates are saying, that a resignation by Cordray constitutes
absence or unvailabaility, whereas the White House is saying no it doesn't," said Ballard Spahr lawyer
Alan Kaplinksy, a leader of the firm's consumer financial services group.
"I think Trump will ultimately prevail here, but it's going to end up in litigation regardless of the opinion
the White House is seeking from the Office of Legal Counsel," Kaplinsky said. "The issue could
ultimately end up in the U.S. Supreme Court, but in the meantime who's running the agency? It will be
very unclear who has authority to govern the agency."
At other agencies, including Office of Management and Budget, the Small Business Administration and
the Federal Aviation Administration, Congress expressly provided for a deputy to take over a vacant
leadership post, Kaplinsky said.
Congress didn't do that in the case of the CFPB, which suggests the lawmakers didn't intend to give the
consumer bureau's deputy director authority to automatically serve as acting director, he said.
An ongoing lawsuit could add to the confusion of the bureau's leadership -- or settle it. The U.S. Court
of Appeals in Washington is weighing whether the bureau's structure is constitutional, given the vast
power vested in its sole director. An opinion in that case could come at any time.
English joined the agency during its earliest days under Elizabeth Warren, who fought to create the
bureau and set it up before being elected to the Senate.
Until English's appointment Friday, the deputy director position had been vacant for nearly two years,
with David Silberman, the bureau's associate director of research, markets, and regulations, serving in
an acting capacity during that time. The CFPB press office did not respond to requests for comment.
"This is almost laughable what's going on," said Richard Hunt, president of the Consumer Bankers
Association and a longtime critic of the agency. "No one should be surprised Richard Cordray did this. I
just hope Leandra English is not a pawn."
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White House says Trump has right to name CFPB head, setting up clash
By Lorraine Woellert
11/25/2017 12:31 PM EDT

The White House said President Donald Trump has the authority to put budget director Mick Mulvaney
at the helm of the Consumer Financial Protection Bureau, setting the stage for what could be a
protracted legal battle.
A senior administration official said the decision to appoint Mulvaney was informed by communication
with the Justice Department's Office of Legal Counsel, which will issue a formal opinion soon.
Mulvaney, director of the Office of Management and Budget, will start his second job at the CFPB
Monday morning, replacing Richard Cordray, who resigned Friday.
"It seems like a pretty clear-cut legal question," the official told reporters. "We consulted with the OLC,
they have signed off on it."
Yet Mulvaney's appointment came just hours after Cordray abruptly resigned and named the agency's
chief of staff, Leandra English, as deputy director, establishing her as his successor as he steps down.
The competing moves plunged the agency into confusion over the leadership of the bureau, which was
established in the wake of the financial crisis and has become a target for relentless attacks by
Republicans and business executives for its aggressive enforcement.
The legal counsel's opinion is still being drafted, the official said. The Justice Department did not
immediately respond to requests for comment.
Mulvaney "will go into the office Monday and start working," another senior administration official said.
Trump and Cordray, long at odds over the direction and future of the agency, are headed for a
showdown in court that could take months or more to unravel.
On Trump's side is the Federal Vacancies Reform Act of 1998, which allows the president to designate
a Senate-confirmed official to perform the functions of a vacant position until a nominee can be
confirmed to the office.
In Cordray's corner is the Dodd-Frank Act, the landmark 2010 law that created the CFPB and sets up its
own line of succession, stating that the bureau's deputy shall serve as acting director in the "absence or
unavailability of the Director."
Cordray pitched the bureau into that legal chasm just after 2 p.m. Friday, when he elevated English to

deputy director. Minutes later, Cordray said he would resign at the end of the day. On Nov. 15, he had
said he would step down at the end of the month.
"Appointing the current chief of staff to the deputy director position would minimize operational
disruption and provide for a smooth transition given her operational expertise," Cordray wrote in his
resignation letter to staff.
Just after 7:30 p.m. Friday, the White House designated Mulvaney as acting director of the watchdog
agency until a permanent leader can be nominated and confirmed.
"Cordray is saying, and the consumer advocates are saying, that a resignation by Cordray constitutes
absence or unvailabaility, whereas the White House is saying no it doesn't," said Ballard Spahr lawyer
Alan Kaplinksy, a leader of the firm's consumer financial services group.
"I think Trump will ultimately prevail here, but it's going to end up in litigation regardless of the opinion
the White House is seeking from the Office of Legal Counsel," Kaplinsky said. "The issue could
ultimately end up in the U.S. Supreme Court, but in the meantime who's running the agency? It will be
very unclear who has authority to govern the agency."
At other agencies, including Office of Management and Budget, the Small Business Administration and
the Federal Aviation Administration, Congress expressly provided for a deputy to take over a vacant
leadership post, Kaplinsky said.
Congress didn't do that in the case of the CFPB, which suggests the lawmakers didn't intend to give the
consumer bureau's deputy director authority to automatically serve as acting director, he said.
An ongoing lawsuit could add to the confusion of the bureau's leadership -- or settle it. The U.S. Court
of Appeals in Washington is weighing whether the bureau's structure is constitutional, given the vast
power vested in its sole director. An opinion in that case could come at any time.
English joined the agency during its earliest days under Elizabeth Warren, who fought to create the
bureau and set it up before being elected to the Senate.
Until English's appointment Friday, the deputy director position had been vacant for nearly two years,
with David Silberman, the bureau's associate director of research, markets, and regulations, serving in
an acting capacity during that time. The CFPB press office did not respond to requests for comment.
"This is almost laughable what's going on," said Richard Hunt, president of the Consumer Bankers
Association and a longtime critic of the agency. "No one should be surprised Richard Cordray did this. I
just hope Leandra English is not a pawn."
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White House seeks $44 billion in third disaster request
By John Bresnahan, Jennifer Scholtes and Sarah Ferris
11/17/2017 12:44 PM EDT

The White House sent its third disaster request to Congress on Friday, asking for $44 billion to aid
recovery from this summer's deadly trio of hurricanes.
If the funding package is approved, Congress will have kicked in nearly $100 billion in extra money this
year to help storm-ravaged communities in places like Texas, Puerto Rico, the U.S. Virgin Islands and
Florida.
Speaker Paul Ryan welcomed the administration's move, adding in a statement, "The House will review
the request and work with the administration and members from affected states to help the victims get
the resources they need to recover and rebuild."
Other lawmakers, however, voiced strong complaints that the package fell short of expectations.
The request calls for $25.2 billion for disaster programs run by FEMA and the Small Business
Administration, as well as $4.6 billion to rehab damaged federal facilities and other agency recovery
efforts.
Another $1 billion would go toward emergency agricultural assistance, $1.2 billion would be used for an
education recovery fund, and $12 billion would be spent on a new flood mitigation program run by the
Community Development Block Grant.
The Trump administration — still sizing up damage and rebuilding costs in some areas — is expected
to ask for even more disaster cash in the months to come.
Indeed, Hurricane Maria made landfall in Puerto Rico fewer than 60 days ago — the usual threshold for
determining long-term recovery needs.
While overall estimates are largely settled for damage wrought by hurricanes Harvey and Irma, the
latest request falls short of what local officials had sought for their recovery. Texas had asked for $61
billion, Puerto Rico wanted $96 billion, and the U.S. Virgin Islands requested nearly $7 billion.
Texas Republican Sen. John Cornyn, one of the most vocal advocates for funding in the wake of
Harvey, said late Thursday that the White House's request was "wholly inadequate."
Rep. Nita Lowey of New York, the top Democrat on the House Appropriations Committee, said in a

statement that the request "does not come close to what local officials say is needed."
Unlike the $52 billion Congress already approved in two installments this year, the administration has
asked that at least some of the additional funding be offset by spending cuts.
OMB Director Mick Mulvaney urged congressional leaders in a letter last month to avoid appropriating
more "emergency" dollars that don't count toward Congress' spending limits.
"As we move toward the longer-term issue of rebuilding the impacted areas of our Nation," Mulvaney
wrote, "we believe it would be appropriate that the Congress consider reducing spending elsewhere."
The White House proposed Friday that Congress find $59 billion in offsets to dozens of federal
programs like rural business grants and conservation efforts.
Congressional fiscal hawks have so far been divided on the question of whether to demand offsets for
disaster aid. While Republican Study Committee Chairman Mark Walker (R-N.C.) has pushed leaders
to find ways to pay for the extra spending, Freedom Caucus chief Mark Meadows (R-N.C.) said last
month that "emergency funding and having an offset with that is not a sustainable position."
Both the House and Senate are expected to take up the new aid request next month, possibly as part of
a year-end spending deal. One GOP aide said Friday lawmakers could approve the disaster package
separately, before a December agreement to fund the government.
Seung Min Kim contributed to this report.
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THE WHITE HOUSE
Office of the Press Secretary
FOR IMMEDIATE RELEASE
November 27, 2017

White House Statement on Director Mulvaney’s Status as Acting Director of the Consumer Financial
Protection Bureau

Multiple opinions support the longstanding precedent behind the President’s designation of Mick
Mulvaney as Acting Director of the Consumer Financial Protection Bureau.
White House statement on legality of President’s designation.
“The Administration is aware of the suit filed this evening by Deputy Director English. However the law
is clear: Director Mulvaney is the Acting Director of the CFPB,” said Sarah Sanders, White House Press
Secretary, on November 26. “Now that the CFPB’s own General Counsel – who was hired under
Richard Cordray – has notified the Bureau’s leadership that she agrees with the Administration’s and
DOJ’s reading of the law, there should be no question that Director Mulvaney is the Acting Director. It
is unfortunate that Mr. Cordray decided to put his political ambition above the interests of consumers
with this stunt. Director Mulvaney will bring a more serious and professional approach to running the
CFPB.”

The CFPB’s General Counsel supports the White House’s legal position.
Questions have been raised whether the President has the authority under the Federal Vacancies
Reform Act (FVRA) to designate Mick Mulvaney, the Director of the Office of Management and Budget,
as the Acting Director of CFPB following the resignation of Richard Cordray as of midnight, Friday,
November 24, 2017, even if the Deputy Director otherwise could act under 12 U.S.C. § 5491 (b)(5) [The
Dodd-Frank Act]. This confirms my oral advice to the Senior Leadership Team that the answer is “yes.”
I advise all Bureau personnel to act consistently with the understanding that Director Mulvaney is the

Acting Director of the CFPB. I outline my reasoning below briefly.

Read the full memo in the attachment.

The Department of Justice’s Office of Legal Counsel supports White House’s legal position.
You have asked whether the President may designate an Acting Director of the Bureau of Consumer
Financial Protection (“CFPB”) upon the resignation of the Director. This opinion confirms the oral advice
that we gave you before the Director’s resignation took effect at the end of November 24, 2017. See
Letter for the President, from Richard Cordray, Director, CFPB (Nov. 24, 2017) (communicating
resignation) . . . .
For the reasons set forth above, we conclude that the President may designate an Acting Director of the
CFPB under 5 U.S.C. § 3345 (a)(2) or (3), because both the [Federal] Vacancies Reform Act and the
office-specific statute are available to fill a vacancy in that office on an acting basis.

Read the full memo here.

The Obama Administration took the same position as this White House in the case of a similar vacancy
on the National Labor Relations Board.

In the case of Hooks v. Kitsap, the Obama Administration argued that a presidential designation under
the FVRA supersedes the succession statute of an independent agency (in that case the National Labor
Relations Act with respect to the National Labor Relations Board). The United States Court of Appeals
for the Ninth Circuit agreed with this reading of the law. In particular, the Court noted that: “The Senate
Report on the FVRA confirms this interpretation. The Senate Report explains that the FVRA retains the
vacancy-filling mechanisms in forty different statutes, including NLRA section 3(d), and states that ‘even
with respect to the specific positions in which temporary officers may serve under the specific statutes
this bill retains, the [FVRA] would continue to provide an alternative procedure for temporarily occupying
the office.’”
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TO:

The Senior Leadership Team, CFPB

FROM:

Mary E. McLeod, General Counsel

SUBJECT:

Acting Director of the CFPB

DATE:

November 25, 2017

Questions have been raised whether the President has the authority under the Federal Vacancies
Reform Act (FVRA) to designate Mick Mulvaney, the Director of the Office of Management and
Budget, as the Acting Director of CFPB following the resignation of Richard Cordray as of
midnight, Friday, November 24, 2017, even if the Deputy Director otherwise could act under 12
U.S.C. § 5491(b)(5). This confirms my oral advice to the Senior Leadership Team that the
answer is “yes.” I advise all Bureau personnel to act consistently with the understanding that
Director Mulvaney is the Acting Director of the CFPB. I outline my reasoning below briefly.
The FVRA is generally “the exclusive means for temporarily authorizing an acting official to
perform the functions and duties of any office of an Executive agency… for which appointment
is required to be made by the President, by and with the advice and consent of the Senate.” 5
U.S.C. § 3347(a). The FVRA is not the exclusive means of authorizing an acting official,
however, when “a statutory provision … designates an officer or employee to perform the
functions and duties of a specified office temporarily in an acting capacity.” 5 U.S.C. § 3347(a).
Section 1011(b)(5) of the CFPA, 12 U.S.C. § 5491(b)(5), is on its face such a statute. It states
that the Deputy Director “shall … serve as acting Director in the absence or unavailability of the
Director.” The Vacancies Act thus does not extinguish the authority of the Deputy Director to
serve as the Acting Director under 12 U.S.C. § 5491(b)(5).
At the outset, there is a debatable question as to whether the phrase “absence or unavailability” is
broad enough to provide authority for the Deputy Director to serve as Acting Director in the
situation of a vacancy created by a resignation. On the one hand, it could be argued that a
vacancy—as opposed to a temporary absence or other unavailability—does not qualify as an
“absence or unavailability.” See Federal Reserve Board –Vacancy With the Office of the
Chairman – Status of the Vice Chairman, 2 U.S. Op. O.L.C. 394, 395 (1978) (opining that “[t]he
term ‘absence’ normally connotes a failure to be present that is temporary in contradistinction to
the term ‘vacancy’ caused, for example, by death of the incumbent or his resignation”). There
are other provisions of the Dodd-Frank Act that expressly provide for acting officers “in the
event of a vacancy,” as well as in the event of an “absence or disability.” See Dodd-Frank Wall
Street Reform and Consumer Protection Act, Pub. L. No. 111-203, §§ 336(a)(2), 111(c)(3),
codified at 12 U.S.C. §§ 1812(d)(2), 5321(c)(3). 1
1

Section 336(a)(2) governs vacancies on the FDIC Board of Directors and provides that, “[i]n
the event of a vacancy in the office of the Comptroller of the Currency or the office of Director
of the Consumer Financial Protection Bureau and pending the appointment of a successor, or
during the absence or disability of the Comptroller of the Currency or the Director of the
Consumer Financial Protection Bureau, the acting Comptroller of the Currency or the acting
Director of the Consumer Financial Protection Bureau, as the case may be, shall be a member of
the Board of Directors in the place of the Comptroller or Director.” 12 U.S.C. § 1812(d)(2).
Section 111(c)(3) governs vacancies on the Financial Stability Oversight Council and provides
1
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On the other hand, the common meaning of “unavailability” arguably encompasses vacancies.
“Unavailable” means “not available,” i.e. not “[q]ualified and willing to serve.” American
Heritage Dictionary of the English Language (4th ed. 2000). If someone no longer holds office,
he is not “qualified . . . to serve”—and is therefore “unavailable.” Moreover, Executive Orders
and at least two agencies’ published succession plans reflect an understanding that a “vacancy in
office” is one reason that an officer may be “not available.”
In the present circumstances, it is not necessary to resolve the meaning of “absence or
unavailability” because the statutory language, legislative history, precedent from the Office of
Legal Counsel at the Department of Justice, and case law all point to the conclusion that the
President may use the Vacancies Reform Act to designate an acting official, even when there is a
succession statute under which another official may serve as acting. Some have argued that the
FVRA is the “default setting,” and does not control when there is another statute that provides
for succession. The Office of Legal Counsel rejected this view in an opinion that I find on point
and persuasive. “Authority of the President to Name an Acting Attorney General,” 2007 WL
5334854 (Sept. 17, 2007). In that case the President sought to name as Acting Attorney General
an individual who would not have become acting under the Attorney General Order
implementing the agency succession statute. In that opinion, OLC reasoned:
That the Vacancies Reform Act is not exclusive does not mean that it is unavailable. By
its terms, the Vacancies Reform Act (with express exceptions not relevant here) applies
whenever a Senate-confirmed officer in an executive agency resigns. See 5 U.S.C. §
3345(a). The Vacancies Reform Act nowhere says that, if another statute remains in
effect, the Vacancies Reform Act may not be used. Indeed, the Senate Committee Report
accompanying the Act expressly disavows this view. After listing a number of statutes
that would come within the exception to exclusivity in the Vacancies Reform Act,
including 28 U.S.C. § 508, the Senate Committee Report states that “[i]n any event, even
with respect to the specific positions in which temporary officers may serve under the
specific statutes this bill retains, the Vacancies [Reform] Act would continue to provide
an alternative procedure for temporarily occupying the office.” S. Rep. No. 105-250, at
17 (1998).
Furthermore, nothing in the text of the statute or its legislative history supports the
conclusion that the ‘alternative procedure’ of the Vacancies Reform Act may be used
only when no one can serve under a statute like 28 U.S.C. § 508. In analogous
circumstances, we earlier concluded that the President could use the Vacancies Reform
Act to name an Acting Director of the Office of Management and Budget, even though
another statute, 31 U.S.C. § 502(f) (2000), came within the exception to exclusivity under
the Vacancies Reform Act and authorized the President to designate an Acting Director.
that, “[i]n the event of a vacancy in the office of the head of a member agency or department,
and pending the appointment of a successor, or during the absence or disability of the head of a
member agency or department, the acting head of the member agency or department shall serve
as a member of the Council in the place of that agency or department head.” 12 U.S.C.
§ 5321(c)(3).
2
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We wrote that ‘[t]he Vacancies Reform Act does not provide ... that where there is
another statute providing for a presidential designation, the Vacancies Reform Act
becomes unavailable. The legislative history squares with the conclusion that, in such
circumstances, the Vacancies Reform Act may still be used.’ Memorandum for the
Deputy Counsel to the President, from M. Edward Whelan III, Acting Assistant Attorney
General,Office of Legal Counsel, Re: Designation of Acting Director of the Office of
Management and Budget at n.1 (June 12, 2003) (available at www.usdoj.gov/olc/
opinions.html). We do not believe that this opinion could be distinguished on the ground
that, there, the President had the authority under both statutes, while here the authority
under the Vacancies Reform Act belongs to the President and section 508 provides that
the Attorney General may designate officers to serve. Neither the text of the statute nor
the legislative history places any weight on such a distinction. Nor would it make sense
that the Attorney General, through the exercise of a discretionary authority to name a
further order of succession after the Deputy Attorney General and Associate Attorney
General, could prevent the President, his superior, from using his separate authority under
the Vacancies Reform Act. Indeed, for this reason, we believe that the President’s action
under the Vacancies Reform Act, without more, trumps the Attorney General’s
designation of a succession under section 508. [footnotes omitted]
See also Hooks v. Kitsap Tenant Support Servs., Inc., 816 F.3d 550, 556 (9th Cir. 2016) (holding
that where the National Labor Relations Act contained a provision specifying the means of
designating an Acting General Counsel, “neither the FVRA nor the NLRA is the exclusive means
of appointing an Acting General Counsel of the NLRB”).
Some commentators have asserted that 12 U.S.C. § 5491(b)(5), which was enacted after the
FVRA, was intended to expressly prohibit the President from naming an Acting Director under
the FVRA. In support of this argument, some have focused on the fact that the version of the
CFPA that originally passed the House of Representatives provided that the FVRA applies in the
event of “vacancy or during the absence of the Director,” whereas the final version did not refer
to the FVRA, and instead provided for the Deputy Director to serve as Acting Director in the
event of the Director’s “absence or unavailability.” They assert that this is evidence that
Congress knew how to say that the FVRA applies, but ultimately decided that it would not. I
believe these arguments are unpersuasive. In the House-passed version of the CFPA, the
Director was to lead the agency only during the initial two-year period from the date that the
Bureau’s authorities were first transferred to it, after which all of the Director’s authorities would
have been assumed by a Commission. Given that this was not the structure for the Bureau
ultimately adopted in the CFPA, the significance of this provision—and its absence from the
final bill—is limited. Further, even to the extent this legislative history is nonetheless relevant in
interpreting Section 5491(b)(5), one could just as easily argue it shows that Congress was aware
that the FVRA generally applies, and chose not to preempt it by either expressly exempting the
succession from the FVRA, or by expressly providing for the Deputy Director to serve in the
event of a “vacancy” or “resignation.”
Accordingly, as General Counsel for the Bureau, it is my legal opinion that the President
possesses the authority to designate an Acting Director for the Bureau under the FVRA,
notwithstanding § 5491(b)(5).
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White House Statement on Director Mulvaney’s Status as Acting Director of the Consumer Financial
Protection Bureau

Multiple opinions support the longstanding precedent behind the President’s designation of Mick
Mulvaney as Acting Director of the Consumer Financial Protection Bureau.
White House statement on legality of President’s designation.
“The Administration is aware of the suit filed this evening by Deputy Director English. However the law
is clear: Director Mulvaney is the Acting Director of the CFPB,” said Sarah Sanders, White House Press
Secretary, on November 26. “Now that the CFPB’s own General Counsel – who was hired under
Richard Cordray – has notified the Bureau’s leadership that she agrees with the Administration’s and
DOJ’s reading of the law, there should be no question that Director Mulvaney is the Acting Director. It
is unfortunate that Mr. Cordray decided to put his political ambition above the interests of consumers
with this stunt. Director Mulvaney will bring a more serious and professional approach to running the
CFPB.”

The CFPB’s General Counsel supports the White House’s legal position.
Questions have been raised whether the President has the authority under the Federal Vacancies
Reform Act (FVRA) to designate Mick Mulvaney, the Director of the Office of Management and Budget,
as the Acting Director of CFPB following the resignation of Richard Cordray as of midnight, Friday,
November 24, 2017, even if the Deputy Director otherwise could act under 12 U.S.C. § 5491 (b)(5) [The
Dodd-Frank Act]. This confirms my oral advice to the Senior Leadership Team that the answer is “yes.”
I advise all Bureau personnel to act consistently with the understanding that Director Mulvaney is the

Acting Director of the CFPB. I outline my reasoning below briefly.

Read the full memo in the attachment.

The Department of Justice’s Office of Legal Counsel supports White House’s legal position.
You have asked whether the President may designate an Acting Director of the Bureau of Consumer
Financial Protection (“CFPB”) upon the resignation of the Director. This opinion confirms the oral advice
that we gave you before the Director’s resignation took effect at the end of November 24, 2017. See
Letter for the President, from Richard Cordray, Director, CFPB (Nov. 24, 2017) (communicating
resignation) . . . .
For the reasons set forth above, we conclude that the President may designate an Acting Director of the
CFPB under 5 U.S.C. § 3345 (a)(2) or (3), because both the [Federal] Vacancies Reform Act and the
office-specific statute are available to fill a vacancy in that office on an acting basis.

Read the full memo here.

The Obama Administration took the same position as this White House in the case of a similar vacancy
on the National Labor Relations Board.

In the case of Hooks v. Kitsap, the Obama Administration argued that a presidential designation under
the FVRA supersedes the succession statute of an independent agency (in that case the National Labor
Relations Act with respect to the National Labor Relations Board). The United States Court of Appeals
for the Ninth Circuit agreed with this reading of the law. In particular, the Court noted that: “The Senate
Report on the FVRA confirms this interpretation. The Senate Report explains that the FVRA retains the
vacancy-filling mechanisms in forty different statutes, including NLRA section 3(d), and states that ‘even
with respect to the specific positions in which temporary officers may serve under the specific statutes
this bill retains, the [FVRA] would continue to provide an alternative procedure for temporarily occupying
the office.’”
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Mary E. McLeod, General Counsel
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Acting Director of the CFPB
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November 25, 2017

Questions have been raised whether the President has the authority under the Federal Vacancies
Reform Act (FVRA) to designate Mick Mulvaney, the Director of the Office of Management and
Budget, as the Acting Director of CFPB following the resignation of Richard Cordray as of
midnight, Friday, November 24, 2017, even if the Deputy Director otherwise could act under 12
U.S.C. § 5491(b)(5). This confirms my oral advice to the Senior Leadership Team that the
answer is “yes.” I advise all Bureau personnel to act consistently with the understanding that
Director Mulvaney is the Acting Director of the CFPB. I outline my reasoning below briefly.
The FVRA is generally “the exclusive means for temporarily authorizing an acting official to
perform the functions and duties of any office of an Executive agency… for which appointment
is required to be made by the President, by and with the advice and consent of the Senate.” 5
U.S.C. § 3347(a). The FVRA is not the exclusive means of authorizing an acting official,
however, when “a statutory provision … designates an officer or employee to perform the
functions and duties of a specified office temporarily in an acting capacity.” 5 U.S.C. § 3347(a).
Section 1011(b)(5) of the CFPA, 12 U.S.C. § 5491(b)(5), is on its face such a statute. It states
that the Deputy Director “shall … serve as acting Director in the absence or unavailability of the
Director.” The Vacancies Act thus does not extinguish the authority of the Deputy Director to
serve as the Acting Director under 12 U.S.C. § 5491(b)(5).
At the outset, there is a debatable question as to whether the phrase “absence or unavailability” is
broad enough to provide authority for the Deputy Director to serve as Acting Director in the
situation of a vacancy created by a resignation. On the one hand, it could be argued that a
vacancy—as opposed to a temporary absence or other unavailability—does not qualify as an
“absence or unavailability.” See Federal Reserve Board –Vacancy With the Office of the
Chairman – Status of the Vice Chairman, 2 U.S. Op. O.L.C. 394, 395 (1978) (opining that “[t]he
term ‘absence’ normally connotes a failure to be present that is temporary in contradistinction to
the term ‘vacancy’ caused, for example, by death of the incumbent or his resignation”). There
are other provisions of the Dodd-Frank Act that expressly provide for acting officers “in the
event of a vacancy,” as well as in the event of an “absence or disability.” See Dodd-Frank Wall
Street Reform and Consumer Protection Act, Pub. L. No. 111-203, §§ 336(a)(2), 111(c)(3),
codified at 12 U.S.C. §§ 1812(d)(2), 5321(c)(3). 1
1

Section 336(a)(2) governs vacancies on the FDIC Board of Directors and provides that, “[i]n
the event of a vacancy in the office of the Comptroller of the Currency or the office of Director
of the Consumer Financial Protection Bureau and pending the appointment of a successor, or
during the absence or disability of the Comptroller of the Currency or the Director of the
Consumer Financial Protection Bureau, the acting Comptroller of the Currency or the acting
Director of the Consumer Financial Protection Bureau, as the case may be, shall be a member of
the Board of Directors in the place of the Comptroller or Director.” 12 U.S.C. § 1812(d)(2).
Section 111(c)(3) governs vacancies on the Financial Stability Oversight Council and provides
1
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On the other hand, the common meaning of “unavailability” arguably encompasses vacancies.
“Unavailable” means “not available,” i.e. not “[q]ualified and willing to serve.” American
Heritage Dictionary of the English Language (4th ed. 2000). If someone no longer holds office,
he is not “qualified . . . to serve”—and is therefore “unavailable.” Moreover, Executive Orders
and at least two agencies’ published succession plans reflect an understanding that a “vacancy in
office” is one reason that an officer may be “not available.”
In the present circumstances, it is not necessary to resolve the meaning of “absence or
unavailability” because the statutory language, legislative history, precedent from the Office of
Legal Counsel at the Department of Justice, and case law all point to the conclusion that the
President may use the Vacancies Reform Act to designate an acting official, even when there is a
succession statute under which another official may serve as acting. Some have argued that the
FVRA is the “default setting,” and does not control when there is another statute that provides
for succession. The Office of Legal Counsel rejected this view in an opinion that I find on point
and persuasive. “Authority of the President to Name an Acting Attorney General,” 2007 WL
5334854 (Sept. 17, 2007). In that case the President sought to name as Acting Attorney General
an individual who would not have become acting under the Attorney General Order
implementing the agency succession statute. In that opinion, OLC reasoned:
That the Vacancies Reform Act is not exclusive does not mean that it is unavailable. By
its terms, the Vacancies Reform Act (with express exceptions not relevant here) applies
whenever a Senate-confirmed officer in an executive agency resigns. See 5 U.S.C. §
3345(a). The Vacancies Reform Act nowhere says that, if another statute remains in
effect, the Vacancies Reform Act may not be used. Indeed, the Senate Committee Report
accompanying the Act expressly disavows this view. After listing a number of statutes
that would come within the exception to exclusivity in the Vacancies Reform Act,
including 28 U.S.C. § 508, the Senate Committee Report states that “[i]n any event, even
with respect to the specific positions in which temporary officers may serve under the
specific statutes this bill retains, the Vacancies [Reform] Act would continue to provide
an alternative procedure for temporarily occupying the office.” S. Rep. No. 105-250, at
17 (1998).
Furthermore, nothing in the text of the statute or its legislative history supports the
conclusion that the ‘alternative procedure’ of the Vacancies Reform Act may be used
only when no one can serve under a statute like 28 U.S.C. § 508. In analogous
circumstances, we earlier concluded that the President could use the Vacancies Reform
Act to name an Acting Director of the Office of Management and Budget, even though
another statute, 31 U.S.C. § 502(f) (2000), came within the exception to exclusivity under
the Vacancies Reform Act and authorized the President to designate an Acting Director.
that, “[i]n the event of a vacancy in the office of the head of a member agency or department,
and pending the appointment of a successor, or during the absence or disability of the head of a
member agency or department, the acting head of the member agency or department shall serve
as a member of the Council in the place of that agency or department head.” 12 U.S.C.
§ 5321(c)(3).
2
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We wrote that ‘[t]he Vacancies Reform Act does not provide ... that where there is
another statute providing for a presidential designation, the Vacancies Reform Act
becomes unavailable. The legislative history squares with the conclusion that, in such
circumstances, the Vacancies Reform Act may still be used.’ Memorandum for the
Deputy Counsel to the President, from M. Edward Whelan III, Acting Assistant Attorney
General,Office of Legal Counsel, Re: Designation of Acting Director of the Office of
Management and Budget at n.1 (June 12, 2003) (available at www.usdoj.gov/olc/
opinions.html). We do not believe that this opinion could be distinguished on the ground
that, there, the President had the authority under both statutes, while here the authority
under the Vacancies Reform Act belongs to the President and section 508 provides that
the Attorney General may designate officers to serve. Neither the text of the statute nor
the legislative history places any weight on such a distinction. Nor would it make sense
that the Attorney General, through the exercise of a discretionary authority to name a
further order of succession after the Deputy Attorney General and Associate Attorney
General, could prevent the President, his superior, from using his separate authority under
the Vacancies Reform Act. Indeed, for this reason, we believe that the President’s action
under the Vacancies Reform Act, without more, trumps the Attorney General’s
designation of a succession under section 508. [footnotes omitted]
See also Hooks v. Kitsap Tenant Support Servs., Inc., 816 F.3d 550, 556 (9th Cir. 2016) (holding
that where the National Labor Relations Act contained a provision specifying the means of
designating an Acting General Counsel, “neither the FVRA nor the NLRA is the exclusive means
of appointing an Acting General Counsel of the NLRB”).
Some commentators have asserted that 12 U.S.C. § 5491(b)(5), which was enacted after the
FVRA, was intended to expressly prohibit the President from naming an Acting Director under
the FVRA. In support of this argument, some have focused on the fact that the version of the
CFPA that originally passed the House of Representatives provided that the FVRA applies in the
event of “vacancy or during the absence of the Director,” whereas the final version did not refer
to the FVRA, and instead provided for the Deputy Director to serve as Acting Director in the
event of the Director’s “absence or unavailability.” They assert that this is evidence that
Congress knew how to say that the FVRA applies, but ultimately decided that it would not. I
believe these arguments are unpersuasive. In the House-passed version of the CFPA, the
Director was to lead the agency only during the initial two-year period from the date that the
Bureau’s authorities were first transferred to it, after which all of the Director’s authorities would
have been assumed by a Commission. Given that this was not the structure for the Bureau
ultimately adopted in the CFPA, the significance of this provision—and its absence from the
final bill—is limited. Further, even to the extent this legislative history is nonetheless relevant in
interpreting Section 5491(b)(5), one could just as easily argue it shows that Congress was aware
that the FVRA generally applies, and chose not to preempt it by either expressly exempting the
succession from the FVRA, or by expressly providing for the Deputy Director to serve in the
event of a “vacancy” or “resignation.”
Accordingly, as General Counsel for the Bureau, it is my legal opinion that the President
possesses the authority to designate an Acting Director for the Bureau under the FVRA,
notwithstanding § 5491(b)(5).
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Why Democrats are to blame for consumer agency debacle
By Lorraine Woellert
11/27/2017 11:17 PM EDT

President Donald Trump is likely to control the Consumer Financial Protection Bureau for years to
come. And Democrats have only themselves to blame.
Trump Budget Director Mick Mulvaney and Leandra English, a legacy employee of the Obama
presidency, faced off on Monday over which of them has the authority to lead the bureau amid dueling
statutes after CFPB Director Richard Cordray abruptly stepped down on Friday.
Mulvaney and English showed up for work and started directing employees, both attempting to use the
wide-ranging power that Democrats granted the director when the agency was created in 2010.
The matter ended up in the courtroom of U.S. District Judge and Trump appointee Timothy Kelly late
Monday, with English contesting Mulvaney's right to start running the agency. That was after Mulvaney
showed up Monday morning, boxes of treats in hand — doughnut diplomacy — and took over Cordray's
vacated office. The two sent dueling memos to the staff claiming control.
But while the process plays out in court, the turmoil highlights how Democrats shunned Republican
efforts to broaden the governance of the fledgling agency from a single appointed director to a
bipartisan commission that would have included members with diverse political viewpoints.
The CFPB, a brainchild of liberal Massachusetts Sen. Elizabeth Warren, was created by the landmark
Dodd-Frank Act as an independent agency run by a presidential appointee with vast unilateral power —
and now the president making the appointment is Trump.
Kelly called the legal morass "extremely important and complicated" but gave no sign he was in a rush
to rule on the matter. Meanwhile, Warren raised her own questions about how Mulvaney can legally use
OMB resources, including staff, while performing duties as acting director of the consumer bureau.
In truth, the bureau has been mired in controversy since its creation. Warren has built a political career
railing against Wall Street. Cordray infuriated industry and inspired lawsuits. And the bureau itself is
unique, investing great power in one person with almost no accountability.
It was predictable that such a toxic mix would eventually explode. Now Democrats are facing the
consequences of their decision to protect the agency's powerful independent director. Anybody Trump
nominates to replace Cordray will have the ability to undo a lot of his work. On Monday, Mulvaney
wasted no time, imposing a regulatory and hiring freeze.

Business lobbyists weren't exactly gleeful. While they've long griped about Cordray's leadership and
were happy to see him go, they have also argued that the most important reason to replace the
bureau's director with a commission is to make transitions like these smoother.
"We're going to be right back in this predicament in five years; Republicans and Democrats are both to
blame," said Richard Hunt, president of the Consumer Bankers Association. "What we're trying to do is
stop the pendulum from swinging so far from left or right."
Andrew Pincus, a partner at Mayer Brown who served in the Clinton administration, said the dispute
over who will run the agency in the short term was pointless.
"Why do this?" said Pincus, a Democrat. "Maybe even if you were wildly successful it would give you
another couple weeks. The downside is it confirms the view of people that the CFPB structure has
problems."
"It's just hard to see the strategy that's going to ultimately help the CFPB," Pincus said.
For Democrats, there seemed to be a political strategy.
The party and its consumer allies are leveraging the Mulvaney-English conflict to elevate the watchdog
agency's status and cement its place in the psyche of Americans. Pro-CFPB demonstrations on
Monday by the National Community Reinvestment Coalition will be followed by an anti-Mulvaney rally
on Tuesday by the Progressive Change Campaign Committee.
Meanwhile, English made the rounds in Congress, meeting with Senate Minority Leader Chuck
Schumer; Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee; Warren
and others.
Even if English loses, it buys the bureau's allies some time. The CFPB showdown is upping political
pressure on Trump to nominate and confirm a permanent director to a five-year term. Until then,
however, Mulvaney can stick around, essentially lengthening the amount of time Republicans control
the agency. The goal, then, is to end the OMB director's temporary tenure as quickly as possible.
Warren on Monday called for a quick nomination and confirmation.
"It's not clear how long an interim appointment or appointments might last," she told reporters. "When
Donald Trump nominates someone to be the head of the agency, it will then come over to Congress,
and every Republican is going to have to take a close look at that and decide whether they want to go
with a director who is on the side of the banks or a director who is on the side of hard-working families."
Patrick Temple-West and Josh Gerstein contributed to this report.
To view online:
https://www.politicopro.com/financial-services/article/2017/11/why-democrats-are-to-blame-forconsumer-agency-debacle-192360
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Why Democrats are to blame for consumer agency debacle
By Lorraine Woellert
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President Donald Trump is likely to control the Consumer Financial Protection Bureau for years to
come. And Democrats have only themselves to blame.
Trump Budget Director Mick Mulvaney and Leandra English, a legacy employee of the Obama
presidency, faced off on Monday over which of them has the authority to lead the bureau amid dueling
statutes after CFPB Director Richard Cordray abruptly stepped down on Friday.
Mulvaney and English showed up for work and started directing employees, both attempting to use the
wide-ranging power that Democrats granted the director when the agency was created in 2010.
The matter ended up in the courtroom of U.S. District Judge and Trump appointee Timothy Kelly late
Monday, with English contesting Mulvaney's right to start running the agency. That was after Mulvaney
showed up Monday morning, boxes of treats in hand — doughnut diplomacy — and took over Cordray's
vacated office. The two sent dueling memos to the staff claiming control.
But while the process plays out in court, the turmoil highlights how Democrats shunned Republican
efforts to broaden the governance of the fledgling agency from a single appointed director to a
bipartisan commission that would have included members with diverse political viewpoints.
The CFPB, a brainchild of liberal Massachusetts Sen. Elizabeth Warren, was created by the landmark
Dodd-Frank Act as an independent agency run by a presidential appointee with vast unilateral power —
and now the president making the appointment is Trump.
Kelly called the legal morass "extremely important and complicated" but gave no sign he was in a rush
to rule on the matter. Meanwhile, Warren raised her own questions about how Mulvaney can legally use
OMB resources, including staff, while performing duties as acting director of the consumer bureau.
In truth, the bureau has been mired in controversy since its creation. Warren has built a political career
railing against Wall Street. Cordray infuriated industry and inspired lawsuits. And the bureau itself is
unique, investing great power in one person with almost no accountability.
It was predictable that such a toxic mix would eventually explode. Now Democrats are facing the
consequences of their decision to protect the agency's powerful independent director. Anybody Trump
nominates to replace Cordray will have the ability to undo a lot of his work. On Monday, Mulvaney
wasted no time, imposing a regulatory and hiring freeze.

Business lobbyists weren't exactly gleeful. While they've long griped about Cordray's leadership and
were happy to see him go, they have also argued that the most important reason to replace the
bureau's director with a commission is to make transitions like these smoother.
"We're going to be right back in this predicament in five years; Republicans and Democrats are both to
blame," said Richard Hunt, president of the Consumer Bankers Association. "What we're trying to do is
stop the pendulum from swinging so far from left or right."
Andrew Pincus, a partner at Mayer Brown who served in the Clinton administration, said the dispute
over who will run the agency in the short term was pointless.
"Why do this?" said Pincus, a Democrat. "Maybe even if you were wildly successful it would give you
another couple weeks. The downside is it confirms the view of people that the CFPB structure has
problems."
"It's just hard to see the strategy that's going to ultimately help the CFPB," Pincus said.
For Democrats, there seemed to be a political strategy.
The party and its consumer allies are leveraging the Mulvaney-English conflict to elevate the watchdog
agency's status and cement its place in the psyche of Americans. Pro-CFPB demonstrations on
Monday by the National Community Reinvestment Coalition will be followed by an anti-Mulvaney rally
on Tuesday by the Progressive Change Campaign Committee.
Meanwhile, English made the rounds in Congress, meeting with Senate Minority Leader Chuck
Schumer; Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee; Warren
and others.
Even if English loses, it buys the bureau's allies some time. The CFPB showdown is upping political
pressure on Trump to nominate and confirm a permanent director to a five-year term. Until then,
however, Mulvaney can stick around, essentially lengthening the amount of time Republicans control
the agency. The goal, then, is to end the OMB director's temporary tenure as quickly as possible.
Warren on Monday called for a quick nomination and confirmation.
"It's not clear how long an interim appointment or appointments might last," she told reporters. "When
Donald Trump nominates someone to be the head of the agency, it will then come over to Congress,
and every Republican is going to have to take a close look at that and decide whether they want to go
with a director who is on the side of the banks or a director who is on the side of hard-working families."
Patrick Temple-West and Josh Gerstein contributed to this report.
To view online:
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By Lorraine Woellert
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President Donald Trump is likely to control the Consumer Financial Protection Bureau for years to
come. And Democrats have only themselves to blame.
Trump Budget Director Mick Mulvaney and Leandra English, a legacy employee of the Obama
presidency, faced off on Monday over which of them has the authority to lead the bureau amid dueling
statutes after CFPB Director Richard Cordray abruptly stepped down on Friday.
Mulvaney and English showed up for work and started directing employees, both attempting to use the
wide-ranging power that Democrats granted the director when the agency was created in 2010.
The matter ended up in the courtroom of U.S. District Judge and Trump appointee Timothy Kelly late
Monday, with English contesting Mulvaney's right to start running the agency. That was after Mulvaney
showed up Monday morning, boxes of treats in hand — doughnut diplomacy — and took over Cordray's
vacated office. The two sent dueling memos to the staff claiming control.
But while the process plays out in court, the turmoil highlights how Democrats shunned Republican
efforts to broaden the governance of the fledgling agency from a single appointed director to a
bipartisan commission that would have included members with diverse political viewpoints.
The CFPB, a brainchild of liberal Massachusetts Sen. Elizabeth Warren, was created by the landmark
Dodd-Frank Act as an independent agency run by a presidential appointee with vast unilateral power —
and now the president making the appointment is Trump.
Kelly called the legal morass "extremely important and complicated" but gave no sign he was in a rush
to rule on the matter. Meanwhile, Warren raised her own questions about how Mulvaney can legally use
OMB resources, including staff, while performing duties as acting director of the consumer bureau.
In truth, the bureau has been mired in controversy since its creation. Warren has built a political career
railing against Wall Street. Cordray infuriated industry and inspired lawsuits. And the bureau itself is
unique, investing great power in one person with almost no accountability.
It was predictable that such a toxic mix would eventually explode. Now Democrats are facing the
consequences of their decision to protect the agency's powerful independent director. Anybody Trump
nominates to replace Cordray will have the ability to undo a lot of his work. On Monday, Mulvaney
wasted no time, imposing a regulatory and hiring freeze.

Business lobbyists weren't exactly gleeful. While they've long griped about Cordray's leadership and
were happy to see him go, they have also argued that the most important reason to replace the
bureau's director with a commission is to make transitions like these smoother.
"We're going to be right back in this predicament in five years; Republicans and Democrats are both to
blame," said Richard Hunt, president of the Consumer Bankers Association. "What we're trying to do is
stop the pendulum from swinging so far from left or right."
Andrew Pincus, a partner at Mayer Brown who served in the Clinton administration, said the dispute
over who will run the agency in the short term was pointless.
"Why do this?" said Pincus, a Democrat. "Maybe even if you were wildly successful it would give you
another couple weeks. The downside is it confirms the view of people that the CFPB structure has
problems."
"It's just hard to see the strategy that's going to ultimately help the CFPB," Pincus said.
For Democrats, there seemed to be a political strategy.
The party and its consumer allies are leveraging the Mulvaney-English conflict to elevate the watchdog
agency's status and cement its place in the psyche of Americans. Pro-CFPB demonstrations on
Monday by the National Community Reinvestment Coalition will be followed by an anti-Mulvaney rally
on Tuesday by the Progressive Change Campaign Committee.
Meanwhile, English made the rounds in Congress, meeting with Senate Minority Leader Chuck
Schumer; Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee; Warren
and others.
Even if English loses, it buys the bureau's allies some time. The CFPB showdown is upping political
pressure on Trump to nominate and confirm a permanent director to a five-year term. Until then,
however, Mulvaney can stick around, essentially lengthening the amount of time Republicans control
the agency. The goal, then, is to end the OMB director's temporary tenure as quickly as possible.
Warren on Monday called for a quick nomination and confirmation.
"It's not clear how long an interim appointment or appointments might last," she told reporters. "When
Donald Trump nominates someone to be the head of the agency, it will then come over to Congress,
and every Republican is going to have to take a close look at that and decide whether they want to go
with a director who is on the side of the banks or a director who is on the side of hard-working families."
Patrick Temple-West and Josh Gerstein contributed to this report.
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President Donald Trump is likely to control the Consumer Financial Protection Bureau for years to
come. And Democrats have only themselves to blame.
Trump Budget Director Mick Mulvaney and Leandra English, a legacy employee of the Obama
presidency, faced off on Monday over which of them has the authority to lead the bureau amid dueling
statutes after CFPB Director Richard Cordray abruptly stepped down on Friday.
Mulvaney and English showed up for work and started directing employees, both attempting to use the
wide-ranging power that Democrats granted the director when the agency was created in 2010.
The matter ended up in the courtroom of U.S. District Judge and Trump appointee Timothy Kelly late
Monday, with English contesting Mulvaney's right to start running the agency. That was after Mulvaney
showed up Monday morning, boxes of treats in hand — doughnut diplomacy — and took over Cordray's
vacated office. The two sent dueling memos to the staff claiming control.
But while the process plays out in court, the turmoil highlights how Democrats shunned Republican
efforts to broaden the governance of the fledgling agency from a single appointed director to a
bipartisan commission that would have included members with diverse political viewpoints.
The CFPB, a brainchild of liberal Massachusetts Sen. Elizabeth Warren, was created by the landmark
Dodd-Frank Act as an independent agency run by a presidential appointee with vast unilateral power —
and now the president making the appointment is Trump.
Kelly called the legal morass "extremely important and complicated" but gave no sign he was in a rush
to rule on the matter. Meanwhile, Warren raised her own questions about how Mulvaney can legally use
OMB resources, including staff, while performing duties as acting director of the consumer bureau.
In truth, the bureau has been mired in controversy since its creation. Warren has built a political career
railing against Wall Street. Cordray infuriated industry and inspired lawsuits. And the bureau itself is
unique, investing great power in one person with almost no accountability.
It was predictable that such a toxic mix would eventually explode. Now Democrats are facing the
consequences of their decision to protect the agency's powerful independent director. Anybody Trump
nominates to replace Cordray will have the ability to undo a lot of his work. On Monday, Mulvaney
wasted no time, imposing a regulatory and hiring freeze.

Business lobbyists weren't exactly gleeful. While they've long griped about Cordray's leadership and
were happy to see him go, they have also argued that the most important reason to replace the
bureau's director with a commission is to make transitions like these smoother.
"We're going to be right back in this predicament in five years; Republicans and Democrats are both to
blame," said Richard Hunt, president of the Consumer Bankers Association. "What we're trying to do is
stop the pendulum from swinging so far from left or right."
Andrew Pincus, a partner at Mayer Brown who served in the Clinton administration, said the dispute
over who will run the agency in the short term was pointless.
"Why do this?" said Pincus, a Democrat. "Maybe even if you were wildly successful it would give you
another couple weeks. The downside is it confirms the view of people that the CFPB structure has
problems."
"It's just hard to see the strategy that's going to ultimately help the CFPB," Pincus said.
For Democrats, there seemed to be a political strategy.
The party and its consumer allies are leveraging the Mulvaney-English conflict to elevate the watchdog
agency's status and cement its place in the psyche of Americans. Pro-CFPB demonstrations on
Monday by the National Community Reinvestment Coalition will be followed by an anti-Mulvaney rally
on Tuesday by the Progressive Change Campaign Committee.
Meanwhile, English made the rounds in Congress, meeting with Senate Minority Leader Chuck
Schumer; Sen. Sherrod Brown (D-Ohio), the top Democrat on the Senate Banking Committee; Warren
and others.
Even if English loses, it buys the bureau's allies some time. The CFPB showdown is upping political
pressure on Trump to nominate and confirm a permanent director to a five-year term. Until then,
however, Mulvaney can stick around, essentially lengthening the amount of time Republicans control
the agency. The goal, then, is to end the OMB director's temporary tenure as quickly as possible.
Warren on Monday called for a quick nomination and confirmation.
"It's not clear how long an interim appointment or appointments might last," she told reporters. "When
Donald Trump nominates someone to be the head of the agency, it will then come over to Congress,
and every Republican is going to have to take a close look at that and decide whether they want to go
with a director who is on the side of the banks or a director who is on the side of hard-working families."
Patrick Temple-West and Josh Gerstein contributed to this report.
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Why the CFPB has become one of Washington's biggest battlegrounds
By Patrick Temple-West
11/27/2017 12:22 PM EDT

Richard Cordray, who resigned on Friday from his post as director of the Consumer Financial Protection
Bureau, ignited an unexpected succession fight with President Donald Trump over the agency during
the weekend.
The battle, which is headed for the courts, marks the latest chapter in the long-running feud between
Republicans and Democrats over the CFPB, an agency that emerged as part of the sweeping reforms
enacted after the financial crisis.
Here is what you need to know about the consumer watchdog agency and why it has become the
epicenter of debate over financial regulations.
How did the CFPB come about?
Congress and President Barack Obama created the bureau in 2010 in the wake of the crippling
recession and housing market collapse. The idea for a new watchdog dedicated to protecting
consumers from financial wrongdoing was envisioned by Elizabeth Warren before she ran for the
Senate in 2012. Obama declined to pick Warren to run the new agency, in large part because the
CFPB's director must face Senate confirmation. Warren, a polarizing figure for many lawmakers, would
have needed bipartisan approval — far from a sure thing.
What does the agency do?
The Dodd-Frank Act, the landmark law that rewrote the rules for the financial industry, gave the CFPB
director unilateral authority to set fines and enforce a broad range of laws governing mortgages, credit
cards, student loans and other consumer financial products. The agency says it has returned $12 billion
to consumers. Cordray, a former attorney general of Ohio, has been the CFPB's first and only chief
since its inception.
Why is it controversial?
Republicans fought for about two years to keep Cordray from being confirmed by the Senate as
director. GOP lawmakers have railed against the tough regulations for financial companies that the
CFPB has imposed. They also object that the CFPB is not subject to the congressional appropriations
process, but is funded by the Fed. That was done by design by the Democrats so future Congresses
wouldn't have leverage to rein in the agency. Republicans say that makes the consumer agency

unaccountable.
Among the major fines the CFPB has imposed was a $100 million penalty on Wells Fargo in 2016 for
encouraging employees to secretly open deposit and credit card accounts for customers without their
consent.
CFPB critics have challenged the bureau's constitutionality in court, in a lawsuit that could be decided
within weeks or months.
What is the leadership crisis about?
Though many of the financial regulators appointed by Obama stepped down shortly after Trump was
elected, Cordray remained for months. Earlier this month, Cordray announced he would step down, but
then he abruptly resigned just after 2 p.m. on Friday. Cordray elevated Leandra English to deputy
director. Just after 7:30 p.m. Friday, the White House designated OMB Director Mick Mulvaney as
acting director of the CFPB until a permanent leader can be nominated and confirmed.
To view online:
https://www.politicopro.com/financial-services/article/2017/11/why-the-cfpb-has-become-one-ofwashingtons-biggest-battlegrounds-190614
Was this Pro content helpful? Tell us what you think in one click.

Yes, very

Somewhat

Neutral

Not really

Not at all

You received this POLITICO Pro content because your customized settings include: Financial Services:
Dodd-Frank; Financial Services: Elizabeth Warren; Financial Services: CFPB; Financial Services:
Richard Cordray; Financial Services: Mortgages. To change your alert settings, please go to https:
//www.politicopro.com/settings
_____

_____
This email was sent to jennifer.howard@cfpb.gov by: POLITICO, LLC 1000 Wilson Blvd. Arlington, VA,
22209, USA

_____

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

POLITICO Pro
<politicoemail@politicopro.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Why the CFPB has become one of Washington's biggest battlegrounds
Mon Nov 27 2017 12:34:17 EST
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Richard Cordray, who resigned on Friday from his post as director of the Consumer Financial Protection
Bureau, ignited an unexpected succession fight with President Donald Trump over the agency during
the weekend.
The battle, which is headed for the courts, marks the latest chapter in the long-running feud between
Republicans and Democrats over the CFPB, an agency that emerged as part of the sweeping reforms
enacted after the financial crisis.
Here is what you need to know about the consumer watchdog agency and why it has become the
epicenter of debate over financial regulations.
How did the CFPB come about?
Congress and President Barack Obama created the bureau in 2010 in the wake of the crippling
recession and housing market collapse. The idea for a new watchdog dedicated to protecting
consumers from financial wrongdoing was envisioned by Elizabeth Warren before she ran for the
Senate in 2012. Obama declined to pick Warren to run the new agency, in large part because the
CFPB's director must face Senate confirmation. Warren, a polarizing figure for many lawmakers, would
have needed bipartisan approval — far from a sure thing.
What does the agency do?
The Dodd-Frank Act, the landmark law that rewrote the rules for the financial industry, gave the CFPB
director unilateral authority to set fines and enforce a broad range of laws governing mortgages, credit
cards, student loans and other consumer financial products. The agency says it has returned $12 billion
to consumers. Cordray, a former attorney general of Ohio, has been the CFPB's first and only chief
since its inception.
Why is it controversial?
Republicans fought for about two years to keep Cordray from being confirmed by the Senate as
director. GOP lawmakers have railed against the tough regulations for financial companies that the
CFPB has imposed. They also object that the CFPB is not subject to the congressional appropriations
process, but is funded by the Fed. That was done by design by the Democrats so future Congresses
wouldn't have leverage to rein in the agency. Republicans say that makes the consumer agency

unaccountable.
Among the major fines the CFPB has imposed was a $100 million penalty on Wells Fargo in 2016 for
encouraging employees to secretly open deposit and credit card accounts for customers without their
consent.
CFPB critics have challenged the bureau's constitutionality in court, in a lawsuit that could be decided
within weeks or months.
What is the leadership crisis about?
Though many of the financial regulators appointed by Obama stepped down shortly after Trump was
elected, Cordray remained for months. Earlier this month, Cordray announced he would step down, but
then he abruptly resigned just after 2 p.m. on Friday. Cordray elevated Leandra English to deputy
director. Just after 7:30 p.m. Friday, the White House designated OMB Director Mick Mulvaney as
acting director of the CFPB until a permanent leader can be nominated and confirmed.
To view online:
https://www.politicopro.com/financial-services/article/2017/11/why-the-cfpb-has-become-one-ofwashingtons-biggest-battlegrounds-190614
Was this Pro content helpful? Tell us what you think in one click.

Yes, very

Somewhat

Neutral

Not really

Not at all

You received this POLITICO Pro content because your customized settings include: Financial Services:
all stories; Key phrase: richard cordray; Key phrase: consumer financial protection bureau; Key phrase:
cfpb; Key phrase: credit cards. To change your alert settings, please go to https://www.politicopro.
com/settings
_____

_____
This email was sent to david.mayorga@cfpb.gov by: POLITICO, LLC 1000 Wilson Blvd. Arlington, VA,
22209, USA

_____

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

POLITICO Pro
<politicoemail@politicopro.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Why the CFPB has become one of Washington's biggest battlegrounds
Mon Nov 27 2017 12:34:20 EST
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Richard Cordray, who resigned on Friday from his post as director of the Consumer Financial Protection
Bureau, ignited an unexpected succession fight with President Donald Trump over the agency during
the weekend.
The battle, which is headed for the courts, marks the latest chapter in the long-running feud between
Republicans and Democrats over the CFPB, an agency that emerged as part of the sweeping reforms
enacted after the financial crisis.
Here is what you need to know about the consumer watchdog agency and why it has become the
epicenter of debate over financial regulations.
How did the CFPB come about?
Congress and President Barack Obama created the bureau in 2010 in the wake of the crippling
recession and housing market collapse. The idea for a new watchdog dedicated to protecting
consumers from financial wrongdoing was envisioned by Elizabeth Warren before she ran for the
Senate in 2012. Obama declined to pick Warren to run the new agency, in large part because the
CFPB's director must face Senate confirmation. Warren, a polarizing figure for many lawmakers, would
have needed bipartisan approval — far from a sure thing.
What does the agency do?
The Dodd-Frank Act, the landmark law that rewrote the rules for the financial industry, gave the CFPB
director unilateral authority to set fines and enforce a broad range of laws governing mortgages, credit
cards, student loans and other consumer financial products. The agency says it has returned $12 billion
to consumers. Cordray, a former attorney general of Ohio, has been the CFPB's first and only chief
since its inception.
Why is it controversial?
Republicans fought for about two years to keep Cordray from being confirmed by the Senate as
director. GOP lawmakers have railed against the tough regulations for financial companies that the
CFPB has imposed. They also object that the CFPB is not subject to the congressional appropriations
process, but is funded by the Fed. That was done by design by the Democrats so future Congresses
wouldn't have leverage to rein in the agency. Republicans say that makes the consumer agency

unaccountable.
Among the major fines the CFPB has imposed was a $100 million penalty on Wells Fargo in 2016 for
encouraging employees to secretly open deposit and credit card accounts for customers without their
consent.
CFPB critics have challenged the bureau's constitutionality in court, in a lawsuit that could be decided
within weeks or months.
What is the leadership crisis about?
Though many of the financial regulators appointed by Obama stepped down shortly after Trump was
elected, Cordray remained for months. Earlier this month, Cordray announced he would step down, but
then he abruptly resigned just after 2 p.m. on Friday. Cordray elevated Leandra English to deputy
director. Just after 7:30 p.m. Friday, the White House designated OMB Director Mick Mulvaney as
acting director of the CFPB until a permanent leader can be nominated and confirmed.
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Richard Cordray, who resigned on Friday from his post as director of the Consumer Financial Protection
Bureau, ignited an unexpected succession fight with President Donald Trump over the agency during
the weekend.
The battle, which is headed for the courts, marks the latest chapter in the long-running feud between
Republicans and Democrats over the CFPB, an agency that emerged as part of the sweeping reforms
enacted after the financial crisis.
Here is what you need to know about the consumer watchdog agency and why it has become the
epicenter of debate over financial regulations.
How did the CFPB come about?
Congress and President Barack Obama created the bureau in 2010 in the wake of the crippling
recession and housing market collapse. The idea for a new watchdog dedicated to protecting
consumers from financial wrongdoing was envisioned by Elizabeth Warren before she ran for the
Senate in 2012. Obama declined to pick Warren to run the new agency, in large part because the
CFPB's director must face Senate confirmation. Warren, a polarizing figure for many lawmakers, would
have needed bipartisan approval — far from a sure thing.
What does the agency do?
The Dodd-Frank Act, the landmark law that rewrote the rules for the financial industry, gave the CFPB
director unilateral authority to set fines and enforce a broad range of laws governing mortgages, credit
cards, student loans and other consumer financial products. The agency says it has returned $12 billion
to consumers. Cordray, a former attorney general of Ohio, has been the CFPB's first and only chief
since its inception.
Why is it controversial?
Republicans fought for about two years to keep Cordray from being confirmed by the Senate as
director. GOP lawmakers have railed against the tough regulations for financial companies that the
CFPB has imposed. They also object that the CFPB is not subject to the congressional appropriations
process, but is funded by the Fed. That was done by design by the Democrats so future Congresses
wouldn't have leverage to rein in the agency. Republicans say that makes the consumer agency
unaccountable.

Among the major fines the CFPB has imposed was a $100 million penalty on Wells Fargo in 2016 for
encouraging employees to secretly open deposit and credit card accounts for customers without their
consent.
CFPB critics have challenged the bureau's constitutionality in court, in a lawsuit that could be decided
within weeks or months.
What is the leadership crisis about?
Though many of the financial regulators appointed by Obama stepped down shortly after Trump was
elected, Cordray remained for months. Earlier this month, Cordray announced he would step down, but
then he abruptly resigned just after 2 p.m. on Friday. Cordray elevated Leandra English to deputy
director. Just after 7:30 p.m. Friday, the White House designated OMB Director Mick Mulvaney as
acting director of the CFPB until a permanent leader can be nominated and confirmed.
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Yellen: Senate bill would help Fed tailor banking rules
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By Zachary Warmbrodt
11/29/2017 12:03 PM EDT

Federal Reserve Chair Janet Yellen said today that a bipartisan Senate proposal that would dial back
financial regulations grants the central bank sufficient flexibility to tailor its industry supervision.
The Senate Banking Committee bill, S. 2155, would raise thresholds in the 2010 Dodd-Frank law that
determine the degree of regulatory scrutiny applied to lenders.
Responding to a question from Rep. Carolyn Maloney (D-N.Y.) at a Joint Economic Committee hearing,
Yellen said it was appropriate to tailor regulations to the systemic footprint of a financial institution and
that raising the thresholds at issue would give the Fed greater ability to adjust its oversight.
She added that it was important for the Fed to retain the ability to impose "enhanced prudential
standards" on a firm that might fall under a revised regulatory threshold if central bank officials thought it
was justified by safety and soundness or financial stability concerns.
"The legislation that's been proposed, I haven't had a chance to study every detail of it, but I would say
it generally incorporates those principles and is a move in a direction that we think would be good in
enabling us to appropriately tailor our supervision," she said.
In response to a question from Rep. Pat Tiberi (R-Ohio), Yellen said it was important that the Fed be
able to impose enhanced prudential standards on banks in the $100 billion to $250 billion asset range.
She said stress testing in particular was an important component of the Fed oversight and that it was
appropriate to apply to banks with more than $100 billion in assets.
WHAT'S NEXT: The Senate Banking Committee will vote on the proposed regulatory overhaul on
Tuesday.
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Federal Reserve Chair Janet Yellen said today that a bipartisan Senate proposal that would dial back
financial regulations grants the central bank sufficient flexibility to tailor its industry supervision.
The Senate Banking Committee bill, S. 2155, would raise thresholds in the 2010 Dodd-Frank law that
determine the degree of regulatory scrutiny applied to lenders.
Responding to a question from Rep. Carolyn Maloney (D-N.Y.) at a Joint Economic Committee hearing,
Yellen said it was appropriate to tailor regulations to the systemic footprint of a financial institution and
that raising the thresholds at issue would give the Fed greater ability to adjust its oversight.
She added that it was important for the Fed to retain the ability to impose "enhanced prudential
standards" on a firm that might fall under a revised regulatory threshold if central bank officials thought it
was justified by safety and soundness or financial stability concerns.
"The legislation that's been proposed, I haven't had a chance to study every detail of it, but I would say
it generally incorporates those principles and is a move in a direction that we think would be good in
enabling us to appropriately tailor our supervision," she said.
In response to a question from Rep. Pat Tiberi (R-Ohio), Yellen said it was important that the Fed be
able to impose enhanced prudential standards on banks in the $100 billion to $250 billion asset range.
She said stress testing in particular was an important component of the Fed oversight and that it was
appropriate to apply to banks with more than $100 billion in assets.
WHAT'S NEXT: The Senate Banking Committee will vote on the proposed regulatory overhaul on
Tuesday.
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Yellen: Senate bill would help Fed tailor banking rules
Wed Nov 29 2017 12:05:41 EST

By Zachary Warmbrodt
11/29/2017 12:03 PM EDT

Federal Reserve Chair Janet Yellen said today that a bipartisan Senate proposal that would dial back
financial regulations grants the central bank sufficient flexibility to tailor its industry supervision.
The Senate Banking Committee bill, S. 2155, would raise thresholds in the 2010 Dodd-Frank law that
determine the degree of regulatory scrutiny applied to lenders.
Responding to a question from Rep. Carolyn Maloney (D-N.Y.) at a Joint Economic Committee hearing,
Yellen said it was appropriate to tailor regulations to the systemic footprint of a financial institution and
that raising the thresholds at issue would give the Fed greater ability to adjust its oversight.
She added that it was important for the Fed to retain the ability to impose "enhanced prudential
standards" on a firm that might fall under a revised regulatory threshold if central bank officials thought it
was justified by safety and soundness or financial stability concerns.
"The legislation that's been proposed, I haven't had a chance to study every detail of it, but I would say
it generally incorporates those principles and is a move in a direction that we think would be good in
enabling us to appropriately tailor our supervision," she said.
In response to a question from Rep. Pat Tiberi (R-Ohio), Yellen said it was important that the Fed be
able to impose enhanced prudential standards on banks in the $100 billion to $250 billion asset range.
She said stress testing in particular was an important component of the Fed oversight and that it was
appropriate to apply to banks with more than $100 billion in assets.
WHAT'S NEXT: The Senate Banking Committee will vote on the proposed regulatory overhaul on
Tuesday.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/yellen-senate-bill-would-help-fedtailor-banking-rules-158773
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Zions intends to restructure, petition FSOC to escape Fed oversight
Mon Nov 20 2017 11:35:51 EST

By Victoria Guida
11/20/2017 11:34 AM EDT

Zions Bancorporation today announced it intends to scrap its holding company structure and petition
the Financial Stability Oversight Council to remove it from oversight by the Federal Reserve.
Under the 2010 Dodd-Frank Act, Zions is subject to stricter oversight because it sits just above the $50
billion assets threshold. That threshold could be raised to $250 billion under bipartisan legislation that
the Senate Banking Committee will mark up early next month.
Zions is also subject to another provision in Dodd-Frank, designed to prevent banks with more than $50
billion in assets that received money from the Troubled Asset Relief Program from easily escaping the
Fed. Under that provision, such banks are deemed to be designated by FSOC as systemically
important if they get rid of their holding company.
Zions would be the first bank to turn to FSOC for permission to escape Fed oversight.
Under this approach, Zions would no longer be subject to the Fed's annual stress tests, which for now
would still apply to bank holding companies with more than $50 billion in assets, even if the Senate
were to raise the statutory $50 billion threshold.
But the change in structure will limit the types of activities the bank can do. Zions already consolidated
seven banks under a single national charter in late 2015.
"There is much evidence that a consensus exists among Washington policymakers that a
straightforward regional bank of Zions' size and lack of complexity does not warrant the 'systemically
important' appellation, and we are optimistic that the FSOC will arrive at that conclusion as well," CEO
Harris Simmons said in a press release.
WHAT'S NEXT: Zions expects to initiate filings and schedule a shareholder vote before the end of the
year.
To view online:
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Zions intends to restructure, petition FSOC to escape Fed oversight
Mon Nov 20 2017 11:36:17 EST

By Victoria Guida
11/20/2017 11:34 AM EDT

Zions Bancorporation today announced it intends to scrap its holding company structure and petition
the Financial Stability Oversight Council to remove it from oversight by the Federal Reserve.
Under the 2010 Dodd-Frank Act, Zions is subject to stricter oversight because it sits just above the $50
billion assets threshold. That threshold could be raised to $250 billion under bipartisan legislation that
the Senate Banking Committee will mark up early next month.
Zions is also subject to another provision in Dodd-Frank, designed to prevent banks with more than $50
billion in assets that received money from the Troubled Asset Relief Program from easily escaping the
Fed. Under that provision, such banks are deemed to be designated by FSOC as systemically
important if they get rid of their holding company.
Zions would be the first bank to turn to FSOC for permission to escape Fed oversight.
Under this approach, Zions would no longer be subject to the Fed's annual stress tests, which for now
would still apply to bank holding companies with more than $50 billion in assets, even if the Senate
were to raise the statutory $50 billion threshold.
But the change in structure will limit the types of activities the bank can do. Zions already consolidated
seven banks under a single national charter in late 2015.
"There is much evidence that a consensus exists among Washington policymakers that a
straightforward regional bank of Zions' size and lack of complexity does not warrant the 'systemically
important' appellation, and we are optimistic that the FSOC will arrive at that conclusion as well," CEO
Harris Simmons said in a press release.
WHAT'S NEXT: Zions expects to initiate filings and schedule a shareholder vote before the end of the
year.
To view online:
https://www.politicopro.com/financial-services/whiteboard/2017/11/zions-intends-to-restructure-petitionfsoc-to-escape-fed-oversight-114183
Was this Pro content helpful? Tell us what you think in one click.

Yes, very

Somewhat

Neutral

Not really

Not at all

You received this POLITICO Pro content because your customized settings include: Financial Services:
all whiteboards. To change your alert settings, please go to https://www.politicopro.com/settings
_____

_____
This email was sent to david.mayorga@cfpb.gov by: POLITICO, LLC 1000 Wilson Blvd. Arlington, VA,
22209, USA

_____

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

POLITICO Pro Financial Services
Whiteboard <politicoemail@politicopro.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Zions intends to restructure, petition FSOC to escape Fed oversight
Mon Nov 20 2017 11:36:18 EST

By Victoria Guida
11/20/2017 11:34 AM EDT

Zions Bancorporation today announced it intends to scrap its holding company structure and petition
the Financial Stability Oversight Council to remove it from oversight by the Federal Reserve.
Under the 2010 Dodd-Frank Act, Zions is subject to stricter oversight because it sits just above the $50
billion assets threshold. That threshold could be raised to $250 billion under bipartisan legislation that
the Senate Banking Committee will mark up early next month.
Zions is also subject to another provision in Dodd-Frank, designed to prevent banks with more than $50
billion in assets that received money from the Troubled Asset Relief Program from easily escaping the
Fed. Under that provision, such banks are deemed to be designated by FSOC as systemically
important if they get rid of their holding company.
Zions would be the first bank to turn to FSOC for permission to escape Fed oversight.
Under this approach, Zions would no longer be subject to the Fed's annual stress tests, which for now
would still apply to bank holding companies with more than $50 billion in assets, even if the Senate
were to raise the statutory $50 billion threshold.
But the change in structure will limit the types of activities the bank can do. Zions already consolidated
seven banks under a single national charter in late 2015.
"There is much evidence that a consensus exists among Washington policymakers that a
straightforward regional bank of Zions' size and lack of complexity does not warrant the 'systemically
important' appellation, and we are optimistic that the FSOC will arrive at that conclusion as well," CEO
Harris Simmons said in a press release.
WHAT'S NEXT: Zions expects to initiate filings and schedule a shareholder vote before the end of the
year.
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FOR IMMEDIATE RELEASE:
November 15, 2017

MEDIA CONTACT:
Office of Communications
Tel: (202) 435-7170

CONSUMER FINANCIAL PROTECTION BUREAU SUES THINK FINANCE FOR COLLECTING ON
DEBTS THAT CONSUMERS DID NOT LEGALLY OWE
Bureau Alleges That Think Finance Deceived Consumers Into Paying Debts That Were Not Valid

Washington, D.C. – The Consumer Financial Protection Bureau (CFPB) today filed suit against Think
Finance for its role in deceiving consumers into repaying loans that were not legally owed. In a suit filed
in federal court, the CFPB alleges that Think Finance illegally collects on loans that are void under state
laws governing interest rate caps or the licensing of lenders. The Bureau alleges that Think Finance
made deceptive demands and illegally took money from consumers’ bank accounts for debts that were
not legally owed. The CFPB seeks to recoup relief for harmed consumers and impose a penalty.

"We are suing Think Finance for deceiving consumers into repaying loans they did not legally owe,"
said CFPB Director Richard Cordray. "Think Finance wrongly took money from people's bank accounts,
so we are seeking relief for consumers and a civil money penalty."

Think Finance, based in Addison, Texas, is an online provider of software technology, analytics, loan
servicing, and marketing services. Think Finance, working with other companies, offered and serviced
lines of credit and installment loans over the internet to consumers throughout the United States. In its
complaint, the Bureau alleges that Think Finance violated the Dodd-Frank Wall Street Reform and
Consumer Protection Act by deceiving consumers and collecting on loans that were either partially or
completely void under the laws of 17 states, including Arizona, Arkansas, Colorado, Connecticut,

Illinois, Indiana, Kentucky, Massachusetts, Minnesota, Montana, New Hampshire, New Jersey, New
Mexico, New York, North Carolina, Ohio, and South Dakota. Specifically, the Bureau alleges that Think
Finance:

********* Deceived consumers about loan payments that were not owed: Many states have laws that
nullify loans and other types of credit if interest rates exceed what the state allows, or if a lender is not
properly licensed to conduct business in the state. Lenders and servicers cannot collect on debt that is
legally void. Think Finance pursued consumers for payments even though the loans in question were
void in whole or in part under state law and payments could not be collected. The interest rates the
lenders charged were high enough to violate usury laws in some states where they did business, and
violation of these usury laws renders particular loans void. In addition, the lenders did not obtain
licenses to lend or collect in certain states, and the failure to obtain those licenses renders particular
loans void. Despite this, Think Finance misrepresented that consumers, in fact, owed money on the
loans.

********* Collected loan payments that consumers did not owe: Think Finance made electronic
withdrawals from consumers’ bank accounts or called or sent letters to consumers demanding payment
for debts that they were under no legal obligation to pay.
Under the Dodd-Frank Act, the CFPB is authorized to take action against institutions that engage in
unfair, deceptive, or abusive acts or practices, or that provide substantial assistance to other entities
that do so. The CFPB is seeking monetary relief for consumers, civil money penalties, and injunctive
relief, including a prohibition on Think Finance’s collecting on void loans. The Bureau’s complaint is not
a finding or ruling that the defendant has actually violated the law.

A copy of the complaint filed in federal district court is available at: http://files.consumerfinance.
gov/f/documents/cfpb_think-finance_complaint_112017.pdf

###

The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance
markets work by making rules more effective, by consistently and fairly enforcing those rules, and by
empowering consumers to take more control over their economic lives. For more information, visit
consumerfinance.gov.
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Hey are you around?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
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RE: [Press] CBS: OMB Director Mick Mulvaney to be Interim CFPB Head
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We aren’t doing anything yet. Will keep you posted.

From: Uejio, David (CFPB)
Sent: Thursday, November 16, 2017 3:33 PM
To: Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: Fwd: [Press] CBS: OMB Director Mick Mulvaney to be Interim CFPB Head

Are folks getting together to discuss? Worth including Analisa?

_____
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OMB Director Mick Mulvaney to be Interim CFPB Head
CBS News
President Trump will soon name Office of Management and Budget Director Mick Mulvaney the interim
director of the Consumer Financial Protection Bureau (CFPB), administration sources confirm to CBS
News Chief White House Correspondent Major Garrett.
The announcement could come as soon as Friday. Mulvaney will fill the role left vacant by Richard
Cordray, who is stepping down as CFPB head. Because Mulvaney has already been confirmed by the
Senate, he is eligible to take a temporary post leading another government agency.
Mulvaney is a longtime critic of the agency, and would likely use this time as interim director to lay the

groundwork for overhauling it. Republicans have long criticized the agency for what they see as
overstepping federal law. Sources say the day-to-day management will likely be carried out by
someone Mulvaney names to that role.
A spokesman for Mulvaney declined to comment.
The CFPB was established under former President Barack Obama through the Dodd-Frank Act of
2010, meant to reshape financial regulation in the aftermath of the financial crisis. Earlier this year, Mr.
Trump signed an executive order tasking the Treasury secretary to review the law.
Sen. Elizabeth Warren, Massachusetts, who helped set up the CFPB, said Cordray's replacement
cannot be a "Trump-appointed industry hack."
"The new director of the CFPB must be someone with a track record of protecting consumers and
holding financial firms responsible when they cheat people," Warren said. "This is no place for another
Trump-appointed industry hack."
© 2017 CBS Interactive Inc. All Rights Reserved.

https://www.cbsnews.com/news/mick-mulvaney-to-take-role-at-cfpb/
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Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
RE: 11/27 - Press questions
Mon Nov 27 2017 10:18:45 EST

Can you confirm Mick Mulvaney sent a memo telling CFPB staff to disregard any instructions from
Deputy Director English? – Evan Weinberger, Law 360

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Mayorga, David (CFPB)
Sent: Monday, November 27, 2017 10:05 AM
To: Gilford, Samuel (CFPB)
Subject: 11/27 - Press questions

On background, who's working in the director's office this morning? English? Mulvaney? Nobody? –
David Baumann, Credit Union Times

Any direction from the bureau on who the acting director is this morning? – Doug Sword, CQ Roll Call

Our morning show is asking whether Leandra English is at work today at the CFPB. Are you able to
confirm this for us? - Louise Serio, producer, CBS

I was wondering if you could share with me the copy of the memo from Mary McLeod that Politico
obtained here. https://www.politico.com/story/2017/11/26/consumer-bureau-trump-english-cordray260062 - Sylvan Lane, The Hill

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Walter, Holly (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=holly.walter>
Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; Beaudette,
Mark (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mark.beaudette>; Bibighaus,
Stephanie (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stephanie.bibighaus>;
Gilford, Samuel (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Lazier, Raynell (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=laizer, raynell9ef>
2018-067 & 068
Fri Nov 17 2017 11:01:33 EST

All,

FYI - The Bureau received 2 requests regarding Mick Mulvaney.

Kate,

Does the Director’s office have any responsive documents? Are there any other offices that should
receive search requests?

Holly C. Walter
Government Information Specialist | Operations Division
Office: (202) 435-7210 | Mobile: (b) (6)
Consumer Financial Protection Bureau
consumerfinance.gov/foia

From:
To:

Hayashi, Yuka <yuka.hayashi@wsj.com>
CFPB_FOIA </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=cfpbfoia25675505>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Cc:

Bcc:
Subject:
Date:
Attachments:

A FOIA request from the Wall Street Journal
Thu Nov 16 2017 18:28:08 EST
FOI_letter (1).rtf

Yuka Hayashi, The Wall Street Journal
1025 Connecticut Ave. NW, Suite 800
2026577681

November 16, 2017

The Consumer Financial Protection Bureau
1700 G Street NW
Washington, DC 20552

FOIA REQUEST

Fee benefit requested

Fee waiver requested

Expedited processing requested

Dear FOIA Officer:

Pursuant to the federal Freedom of Information Act, 5 U.S.C. Â§ 552, I request access to and copies of
all correspondence between the Consumer Financial Protection Bureau and Mr. Mick Mulvaney since
the beginning of 2017. That covers the period when Mr. Mulvaney was serving as a member of the U.S.
House of the Representatives and one since he was appointed Director of the Office of Management
and Budget on Feb. 16, 2017. I'd like to receive all correspondence, including but not limited to, all
letters, emails, voice mails and phone logs.
It is our understanding that Mr. Mulvaney will be appointed as interim chief of the Bureau within the next
few weeks. Given his critical role as the head of an agency whose mission is to protect consumers, I
would urgently like to examine documents and records that indicate Mr. Mulvaney's views and
approaches regarding the Bureau in order to determine if any of the information should be shared with
the public through our articles.

As a representative of the news media I am only required to pay for the direct cost of duplication after
the first 100 pages. Through this request, I am gathering information on I am gathering information on
the correspondence between Mick Mulvaney, Director of the Office of Management and Budget and the
Consumer Financial Protection Bureau. that is of current interest to the public because The information
mentioned above is of current interest to the public because Mr. Mulvaney is expected to be named
interim head of the Consumer Financial Protection Bureau, whose mission is to protect consumers. This
information is being sought on behalf of The Wall Street Journal for dissemination to the general public.

Please waive any applicable fees. Release of the information is in the public interest because it will
contribute significantly to public understanding of government operations and activities.

If my request is denied in whole or part, I ask that you justify all deletions by reference to specific
exemptions of the act. I will also expect you to release all segregable portions of otherwise exempt
material. I, of course, reserve the right to appeal your decision to withhold any information or to deny a
waiver of fees.

As I am making this request as a journalist and this information is of timely value, I would appreciate
your communicating with me by telephone, rather than by mail, if you have questions regarding this
request.

Please provide expedited processing of this request which concerns a matter of urgency. As a
journalist, I am primarily engaged in disseminating information. The public has an urgent need for
information about because The public has an urgent need for information about Mr. Mulvaney's views
and stance regarding the Consumer Financial Protection Bureau because he is expected to be named
the agency's interim head within the next few weeks. I certify that my statements concerning the need
for expedited processing are true and correct to the best of my knowledge and belief.

I look forward to your reply within 20 business days, as the statute requires.

Thank you for your assistance.

Sincerely,

Yuka Hayashi, The Wall Street Journal

-Yuka Hayashi
The Wall Street Journal
202-862-1354(w) (b) (6)
yuka.hayashi@wsj.com
twitter: @TokyoWoods

(m)
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Yuka Hayashi, The Wall Street Journal
1025 Connecticut Ave. NW, Suite 800
2026577681
November 16, 2017
The Consumer Financial Protection Bureau
1700 G Street NW
Washington, DC 20552
FOIA REQUEST
Fee benefit requested
Fee waiver requested
Expedited processing requested
Dear FOIA Officer:
Pursuant to the federal Freedom of Information Act, 5 U.S.C. Â§ 552, I request access to and
copies of all correspondence between the Consumer Financial Protection Bureau and Mr. Mick
Mulvaney since the beginning of 2017. That covers the period when Mr. Mulvaney was serving
as a member of the U.S. House of the Representatives and one since he was appointed Director of
the Office of Management and Budget on Feb. 16, 2017. I'd like to receive all correspondence,
including but not limited to, all letters, emails, voice mails and phone logs.
It is our understanding that Mr. Mulvaney will be appointed as interim chief of the Bureau within
the next few weeks. Given his critical role as the head of an agency whose mission is to protect
consumers, I would urgently like to examine documents and records that indicate Mr. Mulvaney's
views and approaches regarding the Bureau in order to determine if any of the information should
be shared with the public through our articles.
As a representative of the news media I am only required to pay for the direct cost of duplication
after the first 100 pages. Through this request, I am gathering information on I am gathering
information on the correspondence between Mick Mulvaney, Director of the Office of
Management and Budget and the Consumer Financial Protection Bureau. that is of current
interest to the public because The information mentioned above is of current interest to the public
because Mr. Mulvaney is expected to be named interim head of the Consumer Financial
Protection Bureau, whose mission is to protect consumers. This information is being sought on
behalf of The Wall Street Journal for dissemination to the general public.
Please waive any applicable fees. Release of the information is in the public interest because it
will contribute significantly to public understanding of government operations and activities.
If my request is denied in whole or part, I ask that you justify all deletions by reference to specific
exemptions of the act. I will also expect you to release all segregable portions of otherwise
exempt material. I, of course, reserve the right to appeal your decision to withhold any
information or to deny a waiver of fees.
As I am making this request as a journalist and this information is of timely value, I would
appreciate your communicating with me by telephone, rather than by mail, if you have questions
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regarding this request.
Please provide expedited processing of this request which concerns a matter of urgency. As a
journalist, I am primarily engaged in disseminating information. The public has an urgent need
for information about because The public has an urgent need for information about Mr.
Mulvaney's views and stance regarding the Consumer Financial Protection Bureau because he is
expected to be named the agency's interim head within the next few weeks. I certify that my
statements concerning the need for expedited processing are true and correct to the best of my
knowledge and belief.
I look forward to your reply within 20 business days, as the statute requires.
Thank you for your assistance.
Sincerely,

Yuka Hayashi, The Wall Street Journal

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Berry, Kate <kate.berry@sourcemedia.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

AB....Leandra English photo.....
Fri Nov 24 2017 16:09:40 EST

Hi Sam, David –
Are you around to chat?
I need a photo of Leandra English.
kate

"This communication is intended solely for the addressee and is confidential and not for third party
unauthorized distribution"

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Berry, Kate <kate.berry@sourcemedia.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

AB...needs a photo of Leandra English please!
Sun Nov 26 2017 16:55:01 EST

Hi Sam, David You guys have been noticeably absent this weekend.
Any chance I can get a photo of Leandra English?
I also would like to interview her, if she is going to be available.
Also is the CFPB going to comment on whether she is filing a lawsuit? I know it's ready to be filed.
Will anyone at the CFPB be available to comment?
One other thing I'd like to say.
Obviously the agency is under stress with Trump naming Mulvaney. But I do want to let you know that
Cordray naming English as deputy director on Friday destroyed my Thanksgiving weekend, since I had
to work part of each of the past three days that were supposed to be a holiday.
I would be interested in knowing why the CFPB chose to make this announcement on the Friday after
Thanksgiving, typically reserved for burying news.
It's not only insupportable to ruin so many peoples' holidays, when relatives are coming from out of
town, but also very bad form to throw a curve ball like that and then claim the agency isn't political.

kb
---------------------------------Kate Berry
Reporter
American Banker
w - 562-434-5432 (Long Beach, Calif.)
c - (b) (6)
kate.berry@sourcemedia.com
@kateberry1
_____
From: Gilford, Samuel (CFPB) [Samuel.Gilford@cfpb.gov]
Sent: Wednesday, November 22, 2017 3:44 PM
To: Mayorga, David (CFPB); Berry, Kate
Subject: Re: AB...

Hi Kate - Nothing today, and if we do have anything Friday I'll make sure you, Ian, and Rob all see it.

Sam Gilford

Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)
Consumer Financial Protection Bureau
consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
_____

From: Berry, Kate <Kate.Berry@sourcemedia.com>
Date: November 22, 2017 at 2:59:37 PM EST
To: Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov>, Mayorga, David (CFPB) <David.
Mayorga@cfpb.gov>
Subject: AB...

Hi Sam, David –
Have a great Thanksgiving.
I just wanted to make one more check before I called it quits to make sure you're not coming out with
any news today or Friday.
If something is coming Friday, can you let me know?
Best,
Kate

"This communication is intended solely for the addressee and is confidential and not for third party
unauthorized distribution"

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

McLeod, Mary (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Silberman,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; Alag,
Sartaj (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sartaj.alag>; D'Angelo,
Chris (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=chris.dangelo>; Hillebrand,
Gail (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>

Acting Director Advice
Sat Nov 25 2017 17:28:42 EST
Acting Director memo to senior leadership.pdf

Attached is the advice I have conveyed orally in written form, with a more expansive explanation of the
legal reasoning. Best, Mary
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TO:

The Senior Leadership Team, CFPB

FROM:

Mary E. McLeod, General Counsel

SUBJECT:

Acting Director of the CFPB

DATE:

November 25, 2017

Questions have been raised whether the President has the authority under the Federal Vacancies
Reform Act (FVRA) to designate Mick Mulvaney, the Director of the Office of Management and
Budget, as the Acting Director of CFPB following the resignation of Richard Cordray as of
midnight, Friday, November 24, 2017, even if the Deputy Director otherwise could act under 12
U.S.C. § 5491(b)(5). This confirms my oral advice to the Senior Leadership Team that the
answer is “yes.” I advise all Bureau personnel to act consistently with the understanding that
Director Mulvaney is the Acting Director of the CFPB. I outline my reasoning below briefly.
The FVRA is generally “the exclusive means for temporarily authorizing an acting official to
perform the functions and duties of any office of an Executive agency… for which appointment
is required to be made by the President, by and with the advice and consent of the Senate.” 5
U.S.C. § 3347(a). The FVRA is not the exclusive means of authorizing an acting official,
however, when “a statutory provision … designates an officer or employee to perform the
functions and duties of a specified office temporarily in an acting capacity.” 5 U.S.C. § 3347(a).
Section 1011(b)(5) of the CFPA, 12 U.S.C. § 5491(b)(5), is on its face such a statute. It states
that the Deputy Director “shall … serve as acting Director in the absence or unavailability of the
Director.” The Vacancies Act thus does not extinguish the authority of the Deputy Director to
serve as the Acting Director under 12 U.S.C. § 5491(b)(5).
At the outset, there is a debatable question as to whether the phrase “absence or unavailability” is
broad enough to provide authority for the Deputy Director to serve as Acting Director in the
situation of a vacancy created by a resignation. On the one hand, it could be argued that a
vacancy—as opposed to a temporary absence or other unavailability—does not qualify as an
“absence or unavailability.” See Federal Reserve Board –Vacancy With the Office of the
Chairman – Status of the Vice Chairman, 2 U.S. Op. O.L.C. 394, 395 (1978) (opining that “[t]he
term ‘absence’ normally connotes a failure to be present that is temporary in contradistinction to
the term ‘vacancy’ caused, for example, by death of the incumbent or his resignation”). There
are other provisions of the Dodd-Frank Act that expressly provide for acting officers “in the
event of a vacancy,” as well as in the event of an “absence or disability.” See Dodd-Frank Wall
Street Reform and Consumer Protection Act, Pub. L. No. 111-203, §§ 336(a)(2), 111(c)(3),
codified at 12 U.S.C. §§ 1812(d)(2), 5321(c)(3). 1
1

Section 336(a)(2) governs vacancies on the FDIC Board of Directors and provides that, “[i]n
the event of a vacancy in the office of the Comptroller of the Currency or the office of Director
of the Consumer Financial Protection Bureau and pending the appointment of a successor, or
during the absence or disability of the Comptroller of the Currency or the Director of the
Consumer Financial Protection Bureau, the acting Comptroller of the Currency or the acting
Director of the Consumer Financial Protection Bureau, as the case may be, shall be a member of
the Board of Directors in the place of the Comptroller or Director.” 12 U.S.C. § 1812(d)(2).
Section 111(c)(3) governs vacancies on the Financial Stability Oversight Council and provides
1
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On the other hand, the common meaning of “unavailability” arguably encompasses vacancies.
“Unavailable” means “not available,” i.e. not “[q]ualified and willing to serve.” American
Heritage Dictionary of the English Language (4th ed. 2000). If someone no longer holds office,
he is not “qualified . . . to serve”—and is therefore “unavailable.” Moreover, Executive Orders
and at least two agencies’ published succession plans reflect an understanding that a “vacancy in
office” is one reason that an officer may be “not available.”
In the present circumstances, it is not necessary to resolve the meaning of “absence or
unavailability” because the statutory language, legislative history, precedent from the Office of
Legal Counsel at the Department of Justice, and case law all point to the conclusion that the
President may use the Vacancies Reform Act to designate an acting official, even when there is a
succession statute under which another official may serve as acting. Some have argued that the
FVRA is the “default setting,” and does not control when there is another statute that provides
for succession. The Office of Legal Counsel rejected this view in an opinion that I find on point
and persuasive. “Authority of the President to Name an Acting Attorney General,” 2007 WL
5334854 (Sept. 17, 2007). In that case the President sought to name as Acting Attorney General
an individual who would not have become acting under the Attorney General Order
implementing the agency succession statute. In that opinion, OLC reasoned:
That the Vacancies Reform Act is not exclusive does not mean that it is unavailable. By
its terms, the Vacancies Reform Act (with express exceptions not relevant here) applies
whenever a Senate-confirmed officer in an executive agency resigns. See 5 U.S.C. §
3345(a). The Vacancies Reform Act nowhere says that, if another statute remains in
effect, the Vacancies Reform Act may not be used. Indeed, the Senate Committee Report
accompanying the Act expressly disavows this view. After listing a number of statutes
that would come within the exception to exclusivity in the Vacancies Reform Act,
including 28 U.S.C. § 508, the Senate Committee Report states that “[i]n any event, even
with respect to the specific positions in which temporary officers may serve under the
specific statutes this bill retains, the Vacancies [Reform] Act would continue to provide
an alternative procedure for temporarily occupying the office.” S. Rep. No. 105-250, at
17 (1998).
Furthermore, nothing in the text of the statute or its legislative history supports the
conclusion that the ‘alternative procedure’ of the Vacancies Reform Act may be used
only when no one can serve under a statute like 28 U.S.C. § 508. In analogous
circumstances, we earlier concluded that the President could use the Vacancies Reform
Act to name an Acting Director of the Office of Management and Budget, even though
another statute, 31 U.S.C. § 502(f) (2000), came within the exception to exclusivity under
the Vacancies Reform Act and authorized the President to designate an Acting Director.
that, “[i]n the event of a vacancy in the office of the head of a member agency or department,
and pending the appointment of a successor, or during the absence or disability of the head of a
member agency or department, the acting head of the member agency or department shall serve
as a member of the Council in the place of that agency or department head.” 12 U.S.C.
§ 5321(c)(3).
2
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We wrote that ‘[t]he Vacancies Reform Act does not provide ... that where there is
another statute providing for a presidential designation, the Vacancies Reform Act
becomes unavailable. The legislative history squares with the conclusion that, in such
circumstances, the Vacancies Reform Act may still be used.’ Memorandum for the
Deputy Counsel to the President, from M. Edward Whelan III, Acting Assistant Attorney
General,Office of Legal Counsel, Re: Designation of Acting Director of the Office of
Management and Budget at n.1 (June 12, 2003) (available at www.usdoj.gov/olc/
opinions.html). We do not believe that this opinion could be distinguished on the ground
that, there, the President had the authority under both statutes, while here the authority
under the Vacancies Reform Act belongs to the President and section 508 provides that
the Attorney General may designate officers to serve. Neither the text of the statute nor
the legislative history places any weight on such a distinction. Nor would it make sense
that the Attorney General, through the exercise of a discretionary authority to name a
further order of succession after the Deputy Attorney General and Associate Attorney
General, could prevent the President, his superior, from using his separate authority under
the Vacancies Reform Act. Indeed, for this reason, we believe that the President’s action
under the Vacancies Reform Act, without more, trumps the Attorney General’s
designation of a succession under section 508. [footnotes omitted]
See also Hooks v. Kitsap Tenant Support Servs., Inc., 816 F.3d 550, 556 (9th Cir. 2016) (holding
that where the National Labor Relations Act contained a provision specifying the means of
designating an Acting General Counsel, “neither the FVRA nor the NLRA is the exclusive means
of appointing an Acting General Counsel of the NLRB”).
Some commentators have asserted that 12 U.S.C. § 5491(b)(5), which was enacted after the
FVRA, was intended to expressly prohibit the President from naming an Acting Director under
the FVRA. In support of this argument, some have focused on the fact that the version of the
CFPA that originally passed the House of Representatives provided that the FVRA applies in the
event of “vacancy or during the absence of the Director,” whereas the final version did not refer
to the FVRA, and instead provided for the Deputy Director to serve as Acting Director in the
event of the Director’s “absence or unavailability.” They assert that this is evidence that
Congress knew how to say that the FVRA applies, but ultimately decided that it would not. I
believe these arguments are unpersuasive. In the House-passed version of the CFPA, the
Director was to lead the agency only during the initial two-year period from the date that the
Bureau’s authorities were first transferred to it, after which all of the Director’s authorities would
have been assumed by a Commission. Given that this was not the structure for the Bureau
ultimately adopted in the CFPA, the significance of this provision—and its absence from the
final bill—is limited. Further, even to the extent this legislative history is nonetheless relevant in
interpreting Section 5491(b)(5), one could just as easily argue it shows that Congress was aware
that the FVRA generally applies, and chose not to preempt it by either expressly exempting the
succession from the FVRA, or by expressly providing for the Deputy Director to serve in the
event of a “vacancy” or “resignation.”
Accordingly, as General Counsel for the Bureau, it is my legal opinion that the President
possesses the authority to designate an Acting Director for the Bureau under the FVRA,
notwithstanding § 5491(b)(5).
3

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Doug Sword <dougsword@cqrollcall.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Acting director
Mon Nov 27 2017 08:35:18 EST

David,
Any direction from the bureau on who the acting director is this morning?

-Doug Sword
Banking/finance/housing reporter
CQ Roll Call
202-258-9934

This e-mail may contain confidential material. If you are not an intended recipient, please notify the
sender and delete all copies. It may also contain personal views which are not the views of CQ Roll Call
or its owner, The Economist Group. We may monitor e-mail to and from our network. For company
information go to http://legal.-economistgroup.com.

(I did receive approval from Emma to share this with Associate Directors only.)

Also, just for your information, the Acting Director and his team will be arriving sometime around 10:00
tomorrow.

Thanks,
Kate

From: Jackson, Monica (CFPB)
Sent: Tuesday, November 28, 2017 5:42 PM
To: Fulton, Kate (CFPB)
Subject: Acting Director's Information Book - November 29, 2017

Table of Contents – Information Book – November 29, 2017
1)

Information Memo – Freedom of Information Act (FOIA) Requests

2)

Information Memo – Letter from Chairman Mike Crapo (ID) regarding CFPB priorities
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Information Memo – Letter from Congresswoman Moore (WI) to Leandra English on Bureau
Leadership
4)

Information Memo – External Affairs Offices Weekly Reports

5)

Information Memo – Amendments to TILA-RESPA Integrated Disclosure Rule

6)

Information Memo – Surveys and Aggregate Data Collections with Five-Year Lookbacks

7)

Information Memo – Major Rulemakings Under Development

8)
Information Memo – Letter from Congressman Bill Foster (IL) et al Leandra English on Bureau
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9)
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From:
To:
Cc:
Subject:
Date:
Attachments:

Michelle Grosche
CFPB FOIA
Robert Henneke; Erin Wilcox
Re: Freedom of Information Act Request
Monday, November 27, 2017 3:31:52 PM
2017.11.27 CFPB - FOIA Request.pdf

Attached is correspondence for your review.
If you have any questions, please contact me.
Michelle Grosche
Legal Secretary
Center for American Freedom
Texas Public Policy Foundation
512.472.2700
mgrosche@texaspolicy.com

1. Information Memo - Freedom of Information Act FOIA Request.pdf for Printed Item: 197 ( Attachment 1 of 11)

November 27, 2017

Chief FOIA Officer
Consumer Financial Protection Bureau
1700 G Street, NW
Washington, DC 20552
Via e-mail: CFPB FOIA@consumerfinance.gov
RE:

Freedom of Information Act Request

Dear CFPB FOIA Officer:
This is a request under the Freedom of Information Act (FOIA).
I hereby request copies of all documents relating to the attorney fee agreement and/or
representation agreement between Leandra English and/or the Consumer Financial Protection
Bureau, and the law firm Gupta Wessler PLLC; attorney Deepak Gupta; attorney Matthew W.H.
Wessler; attorney Daniel Townsend or any attorneys for Plaintiff in the lawsuit captioned Leandra
English v. Donald John Trump and John Michael Mulvaney, Case No: 1:17-cv-02534; in the U.S.
District Court for the District of Columbia (filed November 26, 2017).
The Texas Public Policy Foundation is a nonprofit, public interest research institute. Electronic
copies of documents are preferred where available. Where electronic copies are not available, we
are willing to pay a reasonable charge for hard copies of documents responsive to this request.
Please advise if said charge is anticipated to exceed $50.00. Please contact the undersigned via
email at rhenneke@texaspolicy.com as soon as possible to let us know when these documents will
be available for review.
If you have any questions regarding this request, please do not hesitate to call (512) 472-2700.
Sincerely,

Robert Henneke
Texas Public Policy Foundation
901 Congress Avenue, Austin, TX 78701

512-472-2700

FAX 512-472-2728

www.texaspolicy.com
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From:
To:
Subject:
Date:

Jesse Seidman
CFPB FOIA
FOIA
Monday, November 27, 2017 10:33:37 AM

Jesse Seidman
Vice News
49 S 2nd Street
Brooklyn NY 11211

To whom it may concern:

This is a request under the Freedom of Information Act. On behalf of Vice News and myself, jointly, I
request that you provide us with:

- All emails from Director Mulvaney from November 24, 2017- November 27, 2017

Format: we prefer to receive records in the following formats, listed in order of preference:
(1)    an electronic data format such as a text-searchable PDF or Word document, or similar;
(2)    an electronic scanned PDF;
(3)    other non-proprietary electronic format.

Please respond within 20 working days, as the Act provides, or notify me if “unusual” or
“exceptional” circumstances apply – as the Act uses those terms.

If you decide to exempt portion of any record, please release all other segregable parts. If you
withhold any record or portion of a record, please specify which statutory exemptions are claimed
for each withholding. Please separately state your reasons for not invoking your discretion, as the
Act allows, to release the requested information. Please describe each record withheld, including its
date and size – e.g., amount of electronic memory or number of paper pages.
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Fee Waiver Request

If there are any search, review, or duplication fees greater than $25, inform me before you fill the
request. But first please consider my requests for fee reduction and fee waiver.

This request is being made in connection with Vice News’ newsgathering functions and not for any
other commercial purpose. Vice News intends to produce one or more original investigative reports
based on analysis of the requested information.

Vice News requests a waiver of all duplication fees for this request as permitted under the Act. The
disclosures we request under the Freedom of Information Act primarily serve the public interest and
not any commercial interest.

Expedited Processing Request

Vice faces a compelling need to obtain this information as quickly as possible in order to understand
if Director Mulvaney’s appointment as Director of CFPB is illegal under Dodd Frank.

If you have any questions about any aspect of this request, please contact me at
jesse.seidman@vice.com or 206.605.3061. In principle, Vice News is willing to consider ways in
which the request might reasonably be narrowed.

Thank you for your attention to this request,

Jesse Seidman
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From:
To:
Subject:
Date:

Vitali, Alexandra (NBCUniversal)
CFPB FOIA
FOIA Request Submission - CFPB
Monday, November 27, 2017 1:40:59 PM

November 27, 2017
Chief FOIA Officer
1700 G Street, NW
Washington, DC 20552
Re: Freedom of Information Act Request
Dear CFPB FOIA Officer:
This is a request under the Freedom of Information Act (FOIA).
I request that a copy of the following documents be provided to me:
<!--[if !supportLists]-->·      <!--[endif]-->Any electronic or paper correspondence, communications, and
memos between or including Richard Cordray and Leandra English from November 1, 2017 to
November 27, 2017.
<!--[if !supportLists]-->·      <!--[endif]-->Any electronic or paper correspondence, communications, and
memos between or including Richard Cordray and OMB Director John Michael “Mick” Mulvaney
from November 1, 2017 to December 1, 2017.
<!--[if !supportLists]-->·      <!--[endif]-->Any electronic or paper correspondence, communications and
memos between or including Leandra English and OMB Director John Michael “Mick” Mulvaney
from November 1, 2017 to December 1, 2017.
<!--[if !supportLists]-->·      <!--[endif]-->Any electronic or paper correspondence, communication, and
memos sent or received by Richard Cordray from November 1, 2017 to November 27, 2017.
<!--[if !supportLists]-->·      <!--[endif]-->Any electronic or paper correspondence, communication, and
memos sent or received by Leandra English from November 1, 2017 to December 1, 2017.
<!--[if !supportLists]-->·      <!--[endif]-->Any electronic or paper correspondence, communication, and
memos sent or received by Mary McLeod from November 1, 2017 to December 1, 2017.
<!--[if !supportLists]-->·      <!--[endif]-->Any electronic or paper correspondence, communication, and
memos sent or received by Sartaj Alag from November 1, 2017 to December 1, 2017.
I am making this request as a journalist for NBC News, a national news organization. NBC News intends to
use this information to inform the general public through a news story or stories. I request that you waive
all fees associated with this request since disclosure of this information will be "primarily benefiting the
general public."
I would appreciate your handling this request as quickly as possible. I look forward to hearing from you
within less than 20 working days, as the law stipulates.
Please expedite this request by making available to me any records as soon as they become available and
releasable for this request. Please provide any and all information to me electronically via email. Please
reply to all on this email when sending any and all responses to this FOIA request and if you have any
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questions about processing this request, you may telephone me during business hours at (202) 494-7026.
Thank you for your attention to and consideration of this request.

Sincerely,
Alexandra Vitali
Alexandra Vitali
4001 Nebraska Ave.
Washington D.C., 20016
(202) 494-7026
Alexandra.vitali@nbcuni.com
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Guidance on Implementing CFPB’s Hiring Freeze
Issued by the Office of Human Capital
November 28, 2017
On November 27, 2017, Director Mulvaney announced a 30-day hiring freeze for the Bureau.
The freeze is designed to give the Director and senior leaders time to align the Bureau’s budget,
programs, and staffing plans with the Director’s priorities.
The following guidance prepared by the Office of Human Capital (OHC) describes the
parameters of the hiring freeze. This guidance will remain in effect until December 27, 2017
unless otherwise modified or extended by the Director.
Q: What is not permitted under the freeze?
• Filling of existing vacant positions, except as described below.
• Creating or filling new positions.
• Making offers of employment to external applicants after November 28, 2017
• Posting job announcements after November 28, 2017, except for jobs that are limited to
CFPB employees only
• Making new offers of employment for any programs involving significantly delayed start
dates, including:
• Pathways Internship Program (e.g., 2018 summer interns)
• Directors Financial Analysts
• Louis D. Brandeis Honor Attorneys
• Economists
• Presidential Management Fellows
• Other similar hiring programs
Q: What is permitted under the freeze?
• Honoring job offers made before November 28, 2017, whether the offers have an established
Entry on Duty (EOD) date or not
• Posting and filling existing vacancies that are advertised for CFPB employees only and result
in a reassignment, promotion, or change to lower band level.
• Career ladder promotions
• Non-competitive temporary promotions of 120 days or less
• Attorney promotions made pursuant to the CFPB Attorney Hiring and Promotions Policy
• Conversions in the ordinary course for employees serving in positions with conversion
authority (e.g., Pathways Interns, Presidential Management Fellows, Schedule A (disability)
hires, Veterans Recruitment Act appointments)
• Competitive and non-competitive reassignments, including reassignments into acting roles
• Competitive and non-competitive internal details
• External details of personnel to and from the Bureau; including extensions of the details
• Extension of term or temporary appointments of existing CFPB employees
• Intergovernmental Personnel Act (IPA) details
• Unpaid student volunteers
• Placement of individuals with restoration rights accorded by law, such as restoration after
military duty
• Actions required as a matter of law (e.g., hiring a reader for an employee with a reasonable
accommodation; actions required to implement an EEO settlement or third party judgment)
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Q: Will there be any exceptions to the actions covered by the freeze?
A: While there will be no formal process for requesting or granting exceptions to the freeze,
Associate Directors may raise concerns with the Director regarding particular positions
impacted by the freeze. The Director may approve exceptions on a case-by-case basis and OHC
can proceed with the hiring action upon written approval from the Director or his designee.
OHC will maintain documentation of any approved exceptions.
Q: How should Divisions and Offices handle interviews for jobs that have already
been announced?
A: You may schedule and conduct interviews for jobs that have already been announced. If you
select an internal candidate, the selection process can move forward during the freeze. Offers
may not be extended to external candidates until the freeze is lifted. An offer may be extended
at that time provided the certificate was issued less than 90 days from the offer date.
Q: How should Divisions and Offices handle job announcements that have closed
but no referral list has been issued?
A: A list will be issued if the job announcement was open to CFPB employees only. If the job
announcement was open Federal-wide or to the public, the certificate may be issued after the
freeze is over.
Q: Who should I contact if I have questions about the freeze or the OHC guidance?
A: Please contact the OHC Customer Consultant or Business Partner who serves your Division
or Office.
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1700 G Street, N.W., Washington, DC 20552

November 28, 2017

Information memorandum for the Acting Director
FROM

Catherine Galicia, Assistant Director, Legislative Affairs, 5-9711

THROUGH

Zixta Martinez, Associate Director, External Affairs

SUBJECT

Letter from Chairman Mike Crapo (ID) regarding CFPB priorities

On November 28, 2017, Chairman of the Senate Committee on Banking, Housing, and
Urban Affairs, Senator Mike Crapo (ID), sent you a letter requesting that the Committee be
updated in the coming weeks about your priorities for the Consumer Financial Protection
Bureau. A copy of the letter is attached.

Attachment
Tab 1: 2017.11.28 Crapo to MM_CFPB
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1700 G Street NW, Washington, DC 20552

November 28, 2017
Information Memorandum for the Acting Director
EXTERNAL AFFAIRS OFFICES WEEKLY REPORTS
FROM

Mary Kate Binecki, Outreach and Engagement Analyst, 5-7201

THROUGH

Zixta Martinez, Associate Director, External Affairs

SUBJECT

EA Offices Weekly Reports

Each week, the External Affairs Division (EA) Offices submit a report to the EA Front
Office summarizing the activities in which that Office has engaged during the previous week.
In the appendix you will find the most recent reports for each EA Office for the period
November 13-21, 2017.
Of particular note are the readouts from the Bureau’s meeting with the Consumer Advisory
Board (CAB) in Tampa, Florida, from October 31 to November 2, 2017 (Appendix 3). The
CAB is comprised of representatives from industry, academia, and consumer groups. The
meeting agenda included such topics as the Bureau’s "Know Before You Owe: Overdraft"
initiative, CAB perspectives on the Bureau’s Enforcement priorities, faster payments,
financial empowerment initiatives, "Know Before You Owe: Reverse Mortgages" resources,
financial well-being in America, trends and themes in debt collection, and the Bureau’s final
rule for payday, vehicle title, and certain high-cost installments loans.

Appendices
Appendix 1: Communications
Appendix 2: Community Affairs
Appendix 3: Consumer Advisory Board & Councils
Appendix 4: Financial Institutions & Business Liaison
Appendix 5: Intergovernmental Affairs
Appendix 6: Legislative Affairs

1
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Appendix 1: COMMUNICATIONS
Highlights of Recent Communications Activity
On Wednesday, November 15, the Office of Communications issued a press release on an
enforcement action against Think Finance for its role in deceiving consumers into repaying
loans that were not legally owed. In a suit filed in federal court, the CFPB alleges that Think
Finance illegally collects on loans that are void under state laws governing interest rate caps
or the licensing of lenders. The Bureau alleges that Think Finance made deceptive demands
and illegally took money from consumers’ bank accounts for debts that were not legally
owed. The CFPB seeks to recoup relief for harmed consumers and impose a penalty. News of
the announcement was covered in Law 360 and Crowdfund Insider.
On Wednesday, November 15, CFPB Director Richard Cordray announced that he would be
leaving the Bureau by the end of the month. News of this announcement was widely covered
in international, national, regional, and industry outlets and publications such as the New
York Times, Reuters, the Associated Press, Washington Post, Wall Street Journal, Los
Angeles Times, USA Today, Bloomberg, CNN Money, Fox Business, NBC News, MSNBC,
CBS News, NPR, Politico, and The Hill.
Top Topics Requested by Press
1. Transition: When Director Cordray leaves, will acting deputy director David
Silberman be appointed to serve as acting director? If so, who will appoint Mr.
Silberman? Is it Mr. Cordray? Does the president have the authority to appoint an
interim official before the Senate confirms a permanent director?
2. Consumer Response: Why did the CFPB discontinue the consumer dispute option
on April 24, 2017?
3. Payday Rule: Has the payday rule been published in the federal register yet?
4. Enforcement: Do you have a comment on state AGs stepping up their enforcement
of consumer financial protections? Is that welcomed at the CFPB? Have you seen
states do that? Do expect states to “take up the mantle” after Director Cordray leaves?
5. Open Score RFI: Was this driven by the Equifax breach? How can consumers best
take advantage of free access to their credit score?
Upcoming Events/Rollouts
TBD: Prepaid Final Rule Press Release
 The Office of Communications will issue a press release on the final prepaid rule
when it is ready.
Monday, November 20: CEO letter FYI
 The Office of Communications will send the bank CEO letter to reporters as an fyi
(no press release).
2
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Monday, November 20: Consumer Reporting Action Press Release
 The Office of Communications will issue a press release on a consumer reporting
enforcement action.
Tuesday, November 21: Student Lending Enforcement Action Press Release
 The Office of Communications will issue a press release on a student lending
enforcement action.
Speeches
No speeches are currently scheduled.
Interviews
No interviews were conducted.
Noteworthy articles on CFPB this week
Richard Cordray’s Exit From Consumer Bureau Gives Trump An Opening
By Stacy Cowley and Jessica Silver-Greenberg, New York Times
“The director of the Consumer Financial Protection Bureau said on Wednesday that he
would leave the federal agency this month, removing a major opponent to the Trump
administration’s efforts to dismantle business regulations and unfetter Wall Street. As the
bureau’s first director, Richard Cordray, a Democrat appointed by President Barack
Obama, has been an active watchdog whose role took on outsize significance in an
increasingly partisan Washington. To many Republicans, he embodied the kind of
overaggressive policing that they contend hamstrings businesses and quashes innovation. To
Democrats, he was a champion of the public, fighting predatory companies and abusive
practices that rip off ordinary people.”
We Need A Watchdog At Consumer Financial Protection Bureau
By Michelle Singletary, Washington Post
“The federal agency charged with safeguarding consumers is in jeopardy. Richard Cordray,
the director of the Consumer Financial Protection Bureau, announced last week that he’s
leaving by the end of the month. Cordray’s departure gives President Trump an opportunity
to appoint a new leader, and I’m concerned that this will derail the watchdog agency’s
consumer-first mission. The CFPB was created in the wake of the 2008 financial crisis to
protect consumers against predatory financial practices. It has done its job by creating or
toughening rules to make sure people understand the financial products they are being sold.
The agency has also created a complaint database that is an advocate for consumers looking
for justice, and it’s been unapologetic about its aggressiveness in going after companies and
industries with deceptive practices. Think of the CFPB as a Doberman pinscher guarding
your financial interest.”
Freedom Debt Relief will contest U.S. consumer agency lawsuit
By Pete Schroeder
3
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“The largest U.S. debt-settlement services provider said on Thursday it would “vigorously
contest” a lawsuit filed against it by the U.S. Consumer Financial Protection Bureau. In a
statement, the company, Freedom Debt Relief, said the federal regulator “fundamentally
misunderstands” its business and erred in accusing it of deceiving consumers in a lawsuit
filed on Wednesday.”
Washington Has Made It Harder For You To Sue Your Credit Card Company. What Now?
By Geoff Williams, U.S. News and World Report
“On Nov. 1, President Donald Trump signed a congressional resolution that can make it
virtually impossible for customers to file class-action lawsuits against financial institutions,
such as your neighborhood bank or credit card issuer. The signing was done without fanfare;
that is, in private, in the White House, without the media present. Chances are, most
consumers will shrug, and why not? Most people get through life without suing a financial
institution. Filing a lawsuit against your bank isn't exactly a rite of passage that most people
go through, like buying a house or a car or getting married or having kids or adopting a pet
or retiring.”
CFPB Latest To Sue Supporter Of Tribal Payday Lender
By Jack Newsham, Law 360
“Think Finance LLC, a financial technology firm that has been accused in a number of
lawsuits of propping up sham tribal payday lenders, was sued by the Consumer Financial
Protection Bureau in Montana federal court Wednesday for allegedly deceiving borrowers
and collecting money it wasn't owed. The Texas-based payday loan servicer, which filed for
Chapter 11 bankruptcy last month, has previously been sued by Pennsylvania's attorney
general and several borrowers that have linked the company to online lenders with ties to
Native American reservations. The CFPB contends Think Finance actually controlled three
tribal lenders and collected at least $86 million illegally.”
Press Analytics for Week of November 17, 2017
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Appendix 2: COMMUNITY AFFAIRS
Highlights of Recent Community Affairs Activity
This week:












Community Affairs, Mortgage Markets, and Regulations met with David Berenbaum
and Gene Spencer, Housing Preservation Foundation, to discuss QM lending.
(November 14, 2017)
Enforcement’s Greg Nodler participated in a FDCPA roundtable at the NCLC
Consumer Rights Litigation Conference in Washington, D.C. (November 15, 2017)
Servicemembers’ Paul Kantwill and Consumer Response’s Darian Dorsey
participated in a panel discussion, CFPB Consumer Response: How Complaints and
Consumer Feedback Inform CFPB's Work” at Consumer Action’s National
Consumer Empowerment Conference in Rosemont, IL (November 16, 2017)
Office of Students’ Aryn Bussey participated in a panel discussion, “Introduction to
Federal Student Loans,” at the NCLC Consumer Rights Litigation Conference in
Washington, D.C. (November 16, 2017)
Consumer Lending, Reporting, and Collections Markets’ John McNamara
participated in a panel discussion, “Debt Collection Industry Practices,” at the NCLC
Consumer Rights Litigation Conference in Washington, D.C. (November 16, 2017)
Regulations’ Joel Singerman participated in a panel discussion, “New Mortgage
Servicing Rules under RESPA and TILA,” at the NCLC Consumer Rights Litigation
Conference in Washington, D.C. (November 16, 2017)
Enforcement’s Susan Stocks participated in a panel discussion, “ Specialty Consumer
Reporting Agencies,” at the NCLC Consumer Rights Litigation Conference in
Washington, D.C. (November 16, 2017)
Staff from Enforcement, Fair Lending, Mortgage Markets, Older Americans, and
Regulations participated in a listening session on PACE at the NCLC Consumer
Rights Litigation Conference in Washington, D.C. (November 17, 2017)(readout
forthcoming)
Staff from Enforcement, Consumer Lending, Reporting and Collections Markets, and
Supervision Policy participated in a panel discussion, “Fair Credit Report Act
Developments,” at the NCLC Consumer Rights Litigation Conference in Washington,
D.C. (November 18, 2017)

“Heard from the Field”
National Consumer Law Center (NCLC) Consumer Litigation Conference
Bureau staff participated in several conference sessions on student lending, credit reporting,
debt collection, mortgage servicing, and Property Assessed Clean Energy (PACE) loans.
Below are a few highlights from some of the sessions:
 Student Lending
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During this session, many participants spoke of cases where clients experienced difficulty
with receiving loan forgiveness under the Public Service Loan Forgiveness (PSLF) program.
There are currently class actions in Florida involving borrowers who were misadvised that
their Federal Family Education Loans (FFELs) would be forgiven through PSLF.
Participants also raised concerns about student loan consolidation scams. NCLC is currently
conducting a survey on student loan scams.
 PACE loans
Several cross-Bureau staff participated in a listening session where legal aid attorneys shared
stories of clients who are at risk of foreclosure because they obtained loans whose terms were
not disclosed or fully understood.
Attorneys discussed aggressive marketing efforts by contractors who often go door to door in
low-income communities or engage in aggressive robo calling. They often mischaracterize
their servicers as part of a government program; state one price for services and then
upcharge in the end; perform shoddy work that produces no real energy savings; produce no
written copy of the signed contract; add non-qualifying items to the loan; and use arbitration
clauses to avoid legal liability.
Seniors with reverse mortgages, Limited English Proficient (LEP) consumers, and persons
living in low-income and minority neighborhoods are the most vulnerable, according to
advocates. Making the underlying situations worse is that these loan products are treated as
tax assessments, exempting them from being treated as extensions of credit and depriving
consumers of certain legal protections under state and federal laws.
Qualified Mortgages
Community Affairs and Mortgage Markets spoke to David Berenbaum and Gene Spencer,
Housing Preservation Foundation (HPF), about their perspectives on the QM lending market;
this is one of a series of calls Mortgage Markets has conducted with consumer group
stakeholders as part of its market monitoring work.
HPF notes that the prescriptive elements of the general QM rule have been very helpful to
their work. They ensure that the “necessary pillars of underwriting are enforced.”
David Berenbaum warned that the financial services market is not good at self-regulation. So
while more flexibility is needed, the prohibition on predatory loan features needs to continue.
HPF believes that raising points and feels on small loans could benefit low- and moderateincome borrowers; however, such loans would need to entail pre-purchase housing
counseling and a residual income analysis.
HPF does not support a small QM market since it could have a chilling effect on lending.
Outreach to Community Organizations and Information Gathering:
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Confirmed Deputy Director- and Director-Level Meetings and Roundtables (including
briefing materials and meeting management)
Previous Two Weeks
1. Director Cordray and Community Affairs met with Rev. Amy Butler, The Riverside
Church of New York City, in Washington, D.C. to discuss her organization’s
priorities. (November 13, 2017)
2. Acting Deputy Director David Silberman delivered remarks at the 2017 NCLC
Consumer Rights Litigation Conference in Washington, D.C. (November 17, 2017)
Stakeholder Communications (email)
“CFPB Announces 2018 Your Money, Your Goals Cohort Organizations,” “Share your
experience with access to free credit scores,” “CFPB Sues Think Finance For Collecting On
Debts That Consumers Did Not Legally Owe”
Stakeholder Meetings/Calls (non-Director level)
Previous Two Weeks
1. Community Affairs’ Brenda Muniz provided an overview of CFPB and Bureau
resources at the Jubilee USA Network’s council meeting. (November 9, 2017)
2. Community Affairs and Office of Research held a call with Pew Charitable Trusts to
discuss manufactured housing. (November 9, 2017)
3. Enforcement’s Greg Nodler will participate in a FDCPA roundtable at the NCLC
Consumer Rights Litigation Conference in Washington, D.C. (November 15, 2017)
4. Servicemembers’ Paul Kantwill and Consumer Response’s Darian Dorsey and will
participate in a panel discussion, CFPB Consumer Response: How Complaints and
Consumer Feedback Inform CFPB's Work”. at Consumer Action’s National
Consumer Empowerment Conference in Rosemont, IL (November 16, 2017)
5. Office of Students’ Aryn Bussey will participate in a panel discussion, “Introduction
to Federal Student Loans,” at the NCLC Consumer Rights Litigation Conference in
Washington, D.C. (November 16, 2017)
6. Consumer Lending, Reporting, and Collections Markets’ John McNamara will
participate in a panel discussion, “Debt Collection Industry Practices,” at the NCLC
Consumer Rights Litigation Conference in Washington, D.C. (November 16, 2017)
7. Regulations’ Joel Singerman will participate in a panel discussion, “New Mortgage
Servicing Rules under RESPA and TILA,” at the NCLC Consumer Rights Litigation
Conference in Washington, D.C. (November 16, 2017)
8. Enforcement’s Susan Stocks will participate in a panel discussion, “ Specialty
Consumer Reporting Agencies,” at the NCLC Consumer Rights Litigation
Conference in Washington, D.C. (November 16, 2017) (readout forthcoming)
9. Staff from Enforcement, Fair Lending, Mortgage Markets, Older Americans, and
Regulations will participate in a listening session on PACE at the NCLC Consumer
Rights Litigation Conference in Washington, D.C. (November 17, 2017)(readout
forthcoming)
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10. Staff from Enforcement, Consumer Lending, Reporting and Collections Markets, and
Supervision Policy will participate in a panel discussion, “Fair Credit Report Act
Developments,” at the NCLC Consumer Rights Litigation Conference in Washington,
D.C. (November 18, 2017)
Upcoming Two Weeks
1. Community Affairs, Small Business Lending Markets, and Regulations will have a
call with the Woodstock Institute to discuss their “Patterns of Disparity: Small
Business Lending in Fresno and Minneapolis-St. Paul Regions” report. (November
27, 2017)
2. External Affairs’ David Pope and Small Dollar Lending Markets’ Laura Udis will
participate in the Consumer Federation of America's Financial Services Conference
panel, "The Future of Payday Lending." (November 30, 2017)
READOUTS
Readout of meeting with the Housing Preservation Foundation (HPF) regarding
the impact of the QM rulemaking
Tuesday, November 14, 2017, 11:00 AM – 12:00 PM
External participant: David Berenbaum and Gene Spencer, HPF.
CFPB staff participants: EA: Brenda Muniz; RMR: Joe Devlin (by phone), David Friend
(by phone), Nick Hluchyj, Noerena Limon, and Julie Vore.
Top Takeaways:
(b) (5)
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(b) (5)

Readout of National Consumer Law Center (NCLC) Consumer Litigation Conference
Panel: “Introduction to Federal Student Loans: Income-Driven Repayment Plans &
Loan Forgiveness”
Renaissance Washington, 999 Ninth St. NW, Washington, DC, 20001
Thursday, November 16, 2017, 2:00 PM -3:30 PM
External participants: Approximately 90 national consumer attorneys and legal advocates.
CFPB staff participants: Students: Aryn Bussey.
(b) (5)

Questions:
1. Are servicers of Federal Family Education Loans (FFEL) authorized by the
government to collect?
2. Can a borrower sue a servicer for a payment amount above the borrower’s
affordability based on state law?
3. How stringent are the requirements calculating income-driven repayment amounts?
4. Is a borrower required to notify the servicer of a significant increase in income?
5. If someone completes Public Service Loan Forgiveness (PSLF), will any capitalized
amounts be taxable?
6. Is it possible to have loans forgiven in less than ten years?
7. Does an income-driven repayment plan cap payment amounts?
8. What are the final documentation requirements for PSLF after 120 payments are
made?
9. What are the top consumer complaints received by the CFPB pertaining to the credit
reporting of student loans?
10
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10. If a borrower’s payment is $0 under an income-driven repayment plan, does the
borrower have to document his or her monthly payment?
11. Is the CFPB concerned about loan consolidation scams, and do any legitimate credit
counselors exist?
Comments:
1. State employees whose loans are serviced by PHEAA are experiencing difficulty with
PSLF.
2. There are currently class actions in Florida regarding FFEL loans involving
borrowers who were misadvised that their loans would be forgiven through PSLF.
3. NCLC is currently conducting a survey on student loan scams.
Readout of National Consumer Law Center (NCLC) Consumer Litigation Conference
Panel: “Specialty Consumer Reporting Agencies”
Renaissance Hotel Washington
999 Ninth St. NW, Washington, DC, 20001
Friday, November 17, 2017, 1:45 PM -3:00 PM
External participants: Approximately 100 consumer attorneys and consumer advocates.
Panelists: Susan Stocks, CFPB Senior Counsel for Enforcement Strategy
Jim Francis, Francis & Mailman, P.C.
(b) (5)

Questions:
1. Why are CRAs not sending consumer reports to half-way houses?
2. Does the FCRA apply to/cover third parties involved?
3. Does the CFPB have the ability to determine if an institution is defined as nationwide
versus a national CRA?
4. Has the CFPB gone after ‘Big-Data’ aggregating CRAs?
5. What provisions of the FCRA do non-traditional CRAs violate the most?
6. If a CRA only operates in one state, is it still covered under the FCRA?
Comments:
1. Some states (like California) have recently made it illegal for employers to gather
information on previous employment salary information from CRAs.
11
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Appendix 4: FINANCIAL INSTITUTION & BUSINESS LIAISON
Key Takeaways: November 13 – November 17
OFIBL held meetings/calls with 1 bank (Mars Bank) and 1 credit union (Suncoast Credit
Union), and also joined a Consumer Response webinar for CBA members on enhancements
to the Company Portal.

Industry Statements on Director Cordray’s Announcement


MBA – David Stevens, President and CEO
“I want to congratulate Director Cordray on a successful tenure at the CFPB. He came
into the position during a tumultuous time and was successful in solidifying the role the
bureau plays in protecting consumers. As we now pivot to the nomination of a new
director, it will be imperative that someone is chosen who can provide a balance between
the rulemaking process and the need for clarity and consistency in the direction and
guidance given to lenders across the country.



ABA – Rob Nichols, President and CEO
“We learned today of Director Cordray’s decision to leave the Consumer Financial
Protection Bureau at the end of the month. While we haven’t always agreed with Director
Corday on issues, we have always shared his goal of wanting to help consumers and
appreciated his willingness to engage with us. We thank him for his public service.
“Consumers are our customers, and nothing is more important to America’s banks than
maintaining their trust and confidence. We will continue to work with the CFPB under its
new leadership to ensure consumers have access to the increasing variety of credit and
financial tools they demand, with the full protections they deserve. We are hopeful that
Director Cordray’s successor will be willing to listen to the views of our members and
work with us.
“We will also continue to support structural changes that would increase accountability at
the Bureau, including a five-member, bipartisan commission. This would provide
continuity across Administrations and broaden the CFPB’s perspective on regulation that
must carefully balance consumer protection against access to credit.”



CBA – Richard Hunt, President and CEO
“I thoroughly appreciate Director Cordray’s willingness to serve as the first Director of
the CFPB. While we might not have always seen eye-to-eye, he was accessible and we
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enjoyed a mostly cordial relationship. Congress should use this vacancy as an opportunity
to establish a bipartisan, Senate-confirmed Commission to uphold the Bureau’s important
mission of consumer protection for the long-term. A Commission will establish
transparency and bring a diversity of thought and additional insight to ensure rules are
beneficial to consumers and the economy.
“Additionally, nearly 60 percent of battleground state voters, regardless of party
affiliation, prefer a bipartisan commission-based structure at the CFPB – similar to that of
nearly every other regulatory body – over a sole director.”


FSR – Tim Pawlenty, CEO
“The CFPB plays an important role in protecting consumers, and we thank Director
Cordray for his service. The Trump Administration and Congress should use this
opportunity to improve the CFPB by adding a bipartisan board so key decisions are made
in a bipartisan and transparent manner with more than just one person involved.



ALTA – Michelle Korsmo, CEO
“Since being officially nominated more than four years ago as the first director of the
Consumer Financial Protection Bureau (CFPB), ALTA has worked closely with Richard
Cordray and his staff to help them understand the important role title and settlement
agents play in the safe and efficient transfer of real estate. During this leadership
transition, ALTA will continue to support CFPB staff to help provide positive and
compliant real estate settlement experiences for consumers and lenders, and serve as a
resource on important consumer issues such as wire transfer fraud, third-party oversight
and mortgage disclosures.
“Currently, Congress is considering a bill that would correct the inaccurate disclosure of
title insurance premiums on the TILA-RESPA Integrated Disclosures (TRID). Under the
current regulation, the CFPB does not allow title insurance companies to disclose
available discounts for lenders title insurance on the government mandated disclosures.
This creates inconsistencies in mortgage documents and causes confusion for consumers.
The TRID Improvement Act of 2017 (H.R. 3978) provides a straightforward fix that
would benefit consumers across the country. By an overwhelming 53-5 bipartisan vote,
the House Financial Services Committee passed this bill today. ALTA is hopeful Director
Cordray values the significance of this vote and approves a change in CFPB policy before
he departs.
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CUNA – Jim Nussle, President and CEO
"We greatly appreciate that throughout his time as Director, Richard Cordray on multiple
occasions publicly recognized the exceptional work of credit unions in protecting
consumers. CUNA looks forward to a new era at the CFPB that will hopefully reconcile
this recognition that credit unions are the pro-consumer protection financial institutions,
with rules that reflect that sentiment.
“Moving forward, CUNA urges the CFPB’s new leadership to address the problems that
pending and final rules have caused credit unions and their 110 million members, and
move towards a new approach that recognizes the exceptional consumer protections
credit unions provide, while continuing to address abusers of consumers.



NAFCU – Dan Berger, President and CEO
“NAFCU appreciates CFPB Director Richard Cordray's willingness to meet with credit
unions and hear their concerns about the impact of the CFPB's rules. We continue to
believe that credit unions should never have been lumped into the same regulatory bucket
as the big banks and look forward to continuing to work with new leadership to address
credit union issues.
“Credit unions support and believe in consumer protection, and did not engage in the
abuses that led to the creation of the CFPB. Nonetheless, they have been unfairly swept
into the tidal wave of new regulations that have come out of the Bureau.



AFSA – Chris Stinebert, President and CEO
“While not always agreeing with Director Cordray’s decisions and rationale for those
decisions, we wish him well in his future endeavors. We appreciate his dedication to the
interests and the protection of consumers. Unfortunately, his decisions were not always
completely developed and created undue burden on consumers’ access to credit, which
curtailed lending to the consumer that the Bureau is mandated to protect.
“AFSA looks forward to working with Cordray’s successor in the protection of
consumers and providing safe, affordable access to credit in communities across the
United States.



ETA – Jason Oxman, CEO
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“We thank Director Cordray for his service at the CFPB and wish him well in his future
endeavors. We have appreciated his willingness to listen to input on our shared goal of
helping consumers achieve their financial goals.
We look forward to working with the White House, Congress, and the CFPB to ensure a
regulatory environment that encourages innovation. Creating and promoting a proinnovation regulatory environment for ETA members — more than 500 financial,
technology and payments companies that make electronic commerce possible — is
critical to consumers and our nation’s economy.”


ACA International
“ACA International looks forward to working with a new director of the CFPB and
demonstrating the important role that debt collectors play in the financial services
market,” said ACA International President Rick Perr. “We are committed to collaborating
with the CFPB’s future leadership to ensure any new policies and regulations impacting
the credit and collection industry are evidence-based, well-reasoned and fair.”



Amalgamated Bank
“Richard Cordray’s leadership of the CFPB during the critical period following the
economic crisis resulted in important consumer protections that have helped rebuild trust
in our financial institutions and that have greatly benefited American consumers," Keith
Mestrich, CEO of Amalgamated Bank, said in a press release.
"As a bank, we believe our responsibility is to protect the wealth and financial stability of
our customers, not just to enrich our bottom line," Mestrich said. "To that end,
Amalgamated Bank has been proud to support the work of Mr. Cordray and the CFPB,
and we will continue to be vocal supporters of the CFPB’s mission and of appropriate
consumer protections.”

Industry News: November 13 – November 17


Fidelity Investments launches secure API dubbed Fidelity AccessSM
In a press release, Fidelity announced a more secure way for its customers to share their
account information with third parties that aggregate financial data. Fidelity is using the
Durable Data API standard for its data-sharing pipeline in order to eliminate the need for
aggregators to ask account holders for their log-in credentials. The transition to Fidelity
Access will occur over time to minimize customer disruption. Fidelity anticipates it will
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begin blocking third parties from obtaining its customers’ data through the of use screen
scraping at some point in 2018.
Fidelity has three requirements for third parties that want to use its API: They have to
adhere to strict security standards, they have to agree to destroy any user IDs and
passwords they may have previously acquired from Fidelity customers, and they need to
assume responsibility for handling the data, including liability should that data be
compromised.
Fidelity customers will be able to view, manage, and turn off access permissions through
an account dashboard, giving them greater control over the financial data they share with
third parties. (11/14)


Top banks create third-party risk management company
A consortium of financial institutions, including Bank of America, JPMorgan Chase,
Wells Fargo and American Express, said Tuesday it is launching a vendor management
company called TruSight.
TruSight is expected to open in the first quarter; other banks have said they would like to
join when it is up and running.
“We’re trying to harness the collective industry expertise, so it’s about sharing and
improving best practices and raising the bar for the industry as a whole,” said Abel Clark,
TruSight's CEO. Clark was global managing director of the financial division at Thomson
Reuters.
Assessing suppliers and monitoring their performance has become a tougher challenge
ever since bank regulators began issuing stricter guidelines in 2012. For any vendor of a
critical service or product, banks have to be very careful about whom they choose, score
them using risk-based criteria, conduct on-site visits, monitor their financial performance
and security practices and draft thorough contracts and related agreements. The work
tends to be laborious and costly.
Clark said TruSight will go a step beyond. It will also gather, store and share data from
vendors. In addition, it will validate the vendors’ responses and conduct remote and onsite vendor assessments on the banks’ behalf. It will also help identify and promote best
practices. The consortium model means these services can be done more consistently and
at a fraction of the cost of each bank acting on its own, he said. (11/14) PRNewswire

Look Ahead: November 20 – December 15
Staff Level Meetings
1. Nov 20: OFIBL and Older Americans meet with ABA Foundation.
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2. Nov 20: OFIBL meets with Finance of America Reverse.
3. Nov 20: OFIBL and OFE hold conference call with Voya Financial
Issue: Workplace Fin-Ed and Financial Wellness
4. Nov 20: OFIBL and Regs and Mortgage Markets hold call with Capstone.
Issue: Mortgage Servicing
5. Nov 21: OFIBL holds conference call with BlackKnight.
Issue: KBYO
6. Nov29: OFIBL meets with Oakleaf.
7. Nov 29: OFIBL, T&I, and Mortgage Markets hold HMDA Platform Webinar for
ICBA members.
8. Dec 5: OFIBL and Older Americans meet with ABA Foundation.
9. Dec 11: OFIBL meets with Price Waterhouse Cooper.
Issue: KBYO
10. Dec 11: OFIBL holds conference call with PIMCO
11. Dec 11: OFIBL meets with Alabama Bankers Association.
Issue: Regulatory Update
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From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Pandolfo, Anthony (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=anthony.pandolfo>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Hand,
Delicia (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=delicia.hand>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Smith,
Daniel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=daniel.smith>; Parker Rose,
Cheryl (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=cheryl.rose>; Chea, Keo
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=keo.chea>; Galicia,
Catherine (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>
Pope, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.pope>; Schumach,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=schumach, samuel7e6>;
Sheehan, Timothy (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=timothy.sheehan>;
Ellis, Elizabeth (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=elizabeth.brennan>;
Cumpiano, Flavio (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=flavio.cumpiano>;
Marcogliese, Diego (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=marcogliese, diego21e>;
Martinez, Zixta (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>
RE: Action Requested: External Engagement TPs
Thu Nov 16 2017 16:14:40 EST

Thanks, Jen. We’ll revise to, “On November 15, 2017, the Consumer Bureau’s Director Richard
Cordray informed staff that he expects to step down from his position before the end of the month.”

Any other edits to the TPs?
(b) (5)

(b) (5)

(b) (5)

(b) (5)

From:

To:

Cc:
Bcc:
Subject:
File
Date:
Attachments:

McLeod, Mary (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>
Silberman, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; D'Angelo,
Chris (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=chris.dangelo>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Hillebrand,
Gail (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>; Alag,
Sartaj (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sartaj.alag>; Fulton, Kate
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; King Doyle,
Emma </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=king doyle, emma4a7>

FW: Activity in Case 1:17-cv-02534-TJK ENGLISH v. TRUMP et al Motion for Leave to
Tue Nov 28 2017 14:33:29 EST
011 States Amicus Br..pdf

11 states have now asked to file an amicus brief on behalf of the President and the Acting Director.

From: Bressler, Steven (CFPB)
Sent: Tuesday, November 28, 2017 2:26 PM
To: McLeod, Mary (CFPB); Fulton, Kate (CFPB)
Cc: Coleman, John (CFPB); Hussain, Laura (CFPB)
Subject: FW: Activity in Case 1:17-cv-02534-TJK ENGLISH v. TRUMP et al Motion for Leave to File

From: Takemoto, Benjamin (CIV) [mailto:Benjamin.Takemoto@usdoj.gov]
Sent: Tuesday, November 28, 2017 2:25 PM
To: Ricketts, Jennifer D (CIV); Wells, Carlotta (CIV); Hall, Christopher (CIV); Berns, Matthew J. (CIV);
Haas, Alex (CIV); Shumate, Brett A. (CIV); Readler, Chad A. (CIV); Mooppan, Hashim (CIV)
Cc: Bressler, Steven (CFPB); Coleman, John (CFPB); Hussain, Laura (CFPB)
Subject: FW: Activity in Case 1:17-cv-02534-TJK ENGLISH v. TRUMP et al Motion for Leave to File

Hi all,

The states have just filed their motion to file an amicus brief. I have attached their motion and brief to
this e-mail.

Ben Takemoto

From: DCD_ECFNotice@dcd.uscourts.gov [mailto:DCD_ECFNotice@dcd.uscourts.gov]
Sent: Tuesday, November 28, 2017 2:17 PM
To: DCD_ECFNotice@dcd.uscourts.gov
Subject: Activity in Case 1:17-cv-02534-TJK ENGLISH v. TRUMP et al Motion for Leave to File

This is an automatic e-mail message generated by the CM/ECF system. Please DO NOT RESPOND to
this e-mail because the mail box is unattended.
***NOTE TO PUBLIC ACCESS USERS*** Judicial Conference of the United States policy permits
attorneys of record and parties in a case (including pro se litigants) to receive one free electronic copy
of all documents filed electronically, if receipt is required by law or directed by the filer. PACER access
fees apply to all other users. To avoid later charges, download a copy of each document during this first
viewing. However, if the referenced document is a transcript, the free copy and 30 page limit do not
apply.
U.S. District Court
District of Columbia
Notice of Electronic Filing

The following transaction was entered by Keller, Scott on 11/28/2017 at 2:17 PM EDT and filed on
11/28/2017
Case Name:
ENGLISH v. TRUMP et al
Case Number:
1:17-cv-02534-TJK
Filer:
TEXAS, STATE OF
Document Number:
11

Docket Text:
MOTION for Leave to File Brief of Amici Curiae by TEXAS, STATE OF (Attachments: # (1) Exhibit

Proposed Brief of Texas et al., # (2) Text of Proposed Order)(Keller, Scott)

1:17-cv-02534-TJK Notice has been electronically mailed to:
Benjamin Thomas Takemoto
Brianne Jenna Gorod

benjamin.takemoto@usdoj.gov

brianne@theusconstitution.org

Deepak Gupta deepak@guptawessler.com, jon@guptawessler.com, matt@guptawessler.com,
nabila@guptawessler.com, rachel@guptawessler.com, spurlock@guptawessler.com
Matthew Joseph Berns

matthew.j.berns@usdoj.gov, fedprog.ecf@usdoj.gov

Scott A. Keller scott.keller@texasattorneygeneral.gov, sabrina.wycolff@texasattorneygeneral.gov,
vera.calamusa@texasattorneygeneral.gov
1:17-cv-02534-TJK Notice will be delivered by other means to::
The following document(s) are associated with this transaction:
Document description:Main Document
Original filename:suppressed
Electronic document Stamp:
[STAMP dcecfStamp_ID=973800458 [Date=11/28/2017] [FileNumber=5306448-0
] [a62204116cb74d48756459cace7dc78c1facdd81aad58ab24db1bb411bfe94a54e4
7fa94ece8e9e07dba8b6b40ea0de39ec6bd54fba6513c48f2444aab1d53c2]]
Document description:Exhibit Proposed Brief of Texas et al.
Original filename:suppressed
Electronic document Stamp:
[STAMP dcecfStamp_ID=973800458 [Date=11/28/2017] [FileNumber=5306448-1
] [1cf4bd3500392c1d8af55dd4eb9b7e894513153cf6242dec8d7c436fbe3c0c97021
255a0370b0c2b968c30ade41a52d615909641733a7a3034c451b3ecf7c196]]
Document description:Text of Proposed Order
Original filename:suppressed
Electronic document Stamp:
[STAMP dcecfStamp_ID=973800458 [Date=11/28/2017] [FileNumber=5306448-2
] [05f21381da14aaba69792c4800c2f6131438a73af477107389da427f23b90d96268
f8258ed6a02984e46b5cbc1b2c8782ecafe8e577c14168c7c14d5a4441bce]]
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In the United States District Court
for the District of Columbia
Leandra English,
Plaintiff,
v.
Donald J. Trump and
John M. Mulvaney,
Defendants.

§
§
§
§
§
§
§
§
§
§
§
§
§
§
§

Case No. 1:17-cv-02534

MOTION OF THE STATES OF TEXAS, WEST VIRGINIA,
ALABAMA, ARKANSAS, GEORGIA, LOUISIANA,
OKLAHOMA, AND SOUTH CAROLINA TO FILE BRIEF AS
AMICI CURIAE IN SUPPORT OF DEFENDANTS
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Case 1:17-cv-02534-TJK Document 11 Filed 11/28/17 Page 2 of 5

Motion of the States of Texas, West Virginia, Alabama, Arkansas,
Georgia, Louisiana, Oklahoma, and South Carolina To File Brief as
Amici Curiae in Support of Defendants:
The States of Texas, West Virginia, Alabama, Arkansas, Georgia,
Louisiana, Oklahoma, and South Carolina move for leave to file the attached
amici curiae brief in support of defendants.
1. District courts have “inherent authority” to grant participation by an
amicus curiae. Youming Jin v. Ministry of State Sec., 557 F. Supp. 2d 131, 136
(D.D.C. 2008). That authority is derived from Federal Rule of Appellate Procedure 29. Id. In determining whether to grant leave to participate as an amicus, this Court has “broad discretion,” Nat’l Ass’n of Home Builders v. U.S.
Army Corps of Eng’rs, 519 F. Supp. 2d 89, 93 (D.D.C. 2007), and amicus status
is generally allowed when “the information offered is timely and useful.” Ellsworth Assocs. v. United States, 917 F. Supp. 841, 846 (D.D.C. 1996).
Under Federal Rule of Appellate Procedure 29(a), a movant must (1) explain its interest, (2) the reason why an amicus brief is desirable, and (3) why
the matters asserted are relevant to the case. As set forth below, amici will
provide value to this case by bringing relevant matters to the Court’s attention
that are not already discussed by the parties.
2. States have “special solicitude” to challenge unlawful federal Executive Branch actions. Massachusetts v. EPA, 549 U.S. 497, 520 (2007). Courts
have long recognized that the States guard “the public interest in protecting
separation of powers by curtailing unlawful executive action.” Texas v. United
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States, 809 F.3d 134, 187 (5th Cir. 2015), aff’d by equally divided Court, 136 S.
Ct. 2271 (2016) (per curiam).
Those interests lie at the heart of this case: the Consumer Financial Protection Bureau wields sweeping power over American life. Its actions touch
the affairs of millions of Americans. As a panel of the D.C. Circuit recently
observed, “the Director of the CFPB possesses more unilateral authority—
that is, authority to take action on one’s own, subject to no check—than any
single commissioner or board member in any other independent agency in the
U.S. Government.” PHH Corp. v. Consumer Fin. Prot. Bureau, 839 F.3d 1, 6-7
(D.C. Cir. 2016), reh’g en banc granted, order vacated (Feb. 16, 2017).
Any federal official who wields that level of power should be appointed by
the President—not by Congress, and certainly not by an unaccountable federal bureaucrat. Plaintiff’s contrary argument that the Dodd-Frank Act of
2010 supplants the President’s choice raises serious constitutional concerns
and undermines the Constitution’s separation of powers.
Amici thus seek leave to file an amicus brief to present these issues in a
way that is helpful to the Court.
3. On November 28, 2017, counsel for amici emailed counsel for plaintiff
and defendants to ask their position on this motion. Counsel for defendants
responded that defendants take no position on the motion. Counsel for
plaintiff had not responded by the time of filing.
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Conclusion
For the foregoing reasons, amici urge the Court to grant their motion to
file a brief as amici curiae in support of defendants.
Respectfully submitted.
Ken Paxton
Patrick Morrisey
Attorney General of West Virginia Attorney General of Texas
Erica N. Peterson
Assistant Attorney General

Jeffery C. Mateer
First Assistant Attorney General

Office of the West
Virginia Attorney
General
State Capitol Complex
Building 1, Room 26-E
Charleston, WV 25305
(304) 558-2021

Brantley D. Starr
Deputy First Assistant Attorney
General
/s/ Scott A. Keller
Scott A. Keller
Solicitor General
Bar No. TX0120
scott.keller@oag.texas.gov

Steve Marshall
Attorney General of Alabama

Kyle Hawkins
Assistant Solicitor General

Leslie Rutlegde
Attorney General of Arkansas
Christopher M. Carr
Attorney General of Georgia

Office of the Texas
Attorney General
P.O. Box 12548, Mail Code 009
Austin, Texas 78711-2548
(512) 936-1700

Jeff Landry
Attorney General of Louisiana
Mike Hunter
Attorney General of Oklahoma

Attorneys for Amici Curiae

Alan Wilson
Attorney General of
South Carolina
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Certificate of Service
I hereby certify that on November 28, 2017 the foregoing document was
served via electronic filing on all counsel of record in this case.
/s/ Scott A. Keller
Scott A. Keller
Solicitor General
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In the United States District Court
for the District of Columbia
Leandra English,
Plaintiff,
v.
Donald J. Trump and
John M. Mulvaney,
Defendants.

§
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§
§
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§
§
§
§
§
§
§

Case No. 1:17-cv-02534

BRIEF OF THE STATE OF TEXAS, WEST VIRGINIA,
ALABAMA, ARKANSAS, GEORGIA, LOUISIANA,
OKLAHOMA, AND SOUTH CAROLINA AS AMICI CURIAE
IN SUPPORT OF DEFENDANTS
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Interest of Amici Curiae
Amici are the States of Texas, West Virginia, Alabama, Arkansas,
Georgia, Louisiana, Oklahoma, and South Carolina. States have “special solicitude” to challenge unlawful federal Executive Branch actions. Massachusetts v. EPA, 549 U.S. 497, 520 (2007). Courts have long recognized that the
States guard “the public interest in protecting separation of powers by curtailing unlawful executive action.” Texas v. United States, 809 F.3d 134, 187 (5th
Cir. 2015), aff’d by equally divided Court, 136 S. Ct. 2271 (2016) (per curiam).
Those interests lie at the heart of this case: the Consumer Financial Protection Bureau wields sweeping power over the actions of millions of Americans. As a panel of the D.C. Circuit recently observed, “the Director of the
CFPB possesses more unilateral authority—that is, authority to take action on
one’s own, subject to no check—than any single commissioner or board member in any other independent agency in the U.S. Government.” PHH Corp. v.
Consumer Fin. Prot. Bureau, 839 F.3d 1–6 (D.C. Cir. 2016), reh’g en banc
granted, order vacated (Feb. 16, 2017).
Any federal official who wields that level of power should be appointed by
the President—not by an unaccountable federal bureaucrat. Amici fully expect that the President will quickly nominate the next permanent director of
the CFPB, and that the Senate will act expeditiously to fulfill its role of advising and consenting in the appointment of that individual. In the meantime, the
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President’s choice for Acting Director pursuant to the Federal Vacancies Reform Act must be honored. Plaintiff’s contrary argument that the Dodd-Frank
Act of 2010 supplants the President’s choice raises serious constitutional concerns and undermines the Constitution’s separation of powers.
Amici thus urge the Court to deny plaintiff’s motion for a temporary restraining order.1

1

Neither amici nor counsel received any monetary contributions intended
to fund preparing or submitting this brief. No party’s counsel authored this
brief in whole or in part.
2
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Introduction
The Constitution vests “[t]he executive Power” in the President and
compels him to “take care that the laws be faithfully executed.” U.S. Const.
art. II, § 1, cl. 1; id. art. II, § 3. But the “President cannot ‘take Care that the
Laws be faithfully executed’ if he cannot oversee the faithfulness of the officers who execute them.” Free Enter. Fund v. Pub. Co. Accounting Oversight Bd.,
561 U.S. 477, 484 (2010). That is why the Constitution grants the President,
“as part of his executive power,” the power to “select those who [are] to act
for him under his direction in the execution of the laws.” Myers v. United
States, 272 U.S. 52, 117 (1926). It provides that the President “shall have [the]
Power,” with the Senate’s advice and consent, to nominate and appoint “all
other Officers of the United States.” U.S. Const. art. II, § 2, cl. 2.
In this lawsuit, plaintiff asks the Court to blend the powers the Constitution proclaims separate. She seeks a declaration that Congress has overridden
the President’s decision as to who should wield the extraordinary executive
powers vested in the CFPB—instead of a recognition that the Federal Vacancies Reform Act provides an alternate statutory means by which the President
can make temporary appointments such as the appointment at issue here. According to plaintiff, the Dodd-Frank Act of 2010, which created the CFPB,
overrides the Federal Vacancies Reform Act and gives the President no say in
that decision. But the CFPB’s Director “enjoys more unilateral authority than
any other officer in any of the three branches of the U.S. Government, other
than the President.” PHH Corp., 839 F.3d at 7.
3
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If plaintiff is correct, then the Dodd-Frank Act raises “grave and doubtful
constitutional questions,” Rust v. Sullivan, 500 U.S. 173, 191 (1991), by impinging on the President’s ability to carry out the executive power. The D.C.
Circuit has held repeatedly that “[w]hen the validity of an act of the Congress
is drawn in question, and even if a serious doubt of constitutionality is raised,
it is a cardinal principle that this Court will first ascertain whether a construction of the statute is fairly possible by which the question may be avoided.”
Janko v. Gates, 741 F.3d 136, 145 n.9 (D.C. Cir. 2014) (quoting Crowell v. Benson, 285 U.S. 22, 62 (1932)). The Court should follow that constitutionalavoidance doctrine here and decline to construe the Dodd-Frank Act as overriding the President’s choice of Acting Director. The proper course, as defendants argue, is to hold that under the Federal Vacancies Reform Act, the
President’s decision to appoint the CFPB’s Acting Director controls and supplants and competing framework set out in the Dodd-Frank Act. The Court
should therefore deny plaintiff’s motion for a temporary restraining order.

A RGUMENT
I. The Dodd-Frank Act Cannot Override the President’s Prerogative to Appoint Officers Under the Federal Vacancies Reform
Act to Wield Article II Executive Power.
The Constitution’s separation of powers gives the President authority to
decide who will wield the CFPB’s extraordinary executive power. Plaintiff’s
interpretation of the Dodd-Frank Act thus raises a grave constitutional question of whether Congress can supplant that authority and give an unelected
4
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federal bureaucrat the sole, unchecked power to bestow extraordinary executive power on another individual without regard to the President’s views. The
Court should avoid that constitutional quagmire by holding that the President
has the power to select the CFPB’s Acting Director.

A. Article II Requires That the President Retain the Power to
Nominate and Appoint Principal Officers.
1. Article II bestows “[t]he executive Power” in a single, unitary executive. It makes “emphatically clear from start to finish” that “the president
would be personally responsible for his branch.”2 Akhil Reed Amar, AMERICA’S

CONSTITUTION: A BIOGRAPHY 197 (2005). The Framers demanded

“unity in the Federal Executive” to guarantee “both vigor and accountability.” Printz v. United States, 521 U.S. 898, 922 (1997). This unitary executive
further promotes “[d]ecision, activity, secrecy, and d[i]spatch” in ways that
a “greater number” cannot. 3 Joseph Story, Commentaries on the Constitution of the United States § 1414, at 283 (1833).
Among those executive powers is the power to nominate and appoint,
with the advice and consent of the Senate, “Ambassadors, other public Ministers and Consuls, Judges of the Supreme Court, and all other Officers of the
United States[.]” U.S. Const. art. II, § 2, cl. 2. The power to appoint “Officers of the United States” empowers the President, “as part of his executive
power,” to “select those who [are] to act for him under his direction in the

2

State Constitutions, of course, may establish a different structure.
5
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execution of the laws.” Myers, 272 U.S. at 117. Selecting assistants and deputies lies at the heart of “the executive power,” which necessarily includes “the
power of appointing, overseeing, and controlling those who execute the laws.”
Free Enter. Fund, 561 U.S. at 492 (quoting 1 Annals of Cong. 463 (1789) (Joseph Gales ed., 1834) (remarks of Madison)).
The appointment power ensures the proper functioning of the chain of
command under which the Executive Branch functions. See Neomi Rao, Removal: Necessary and Sufficient for Presidential Control, 65 ALA. L. REV. 1205,
1215 (2014) (“The text and structure of Article II provide the President with
the power to control subordinates within the executive branch.”). As the Supreme Court has recognized, Congress intolerably impinges on the President’s power to faithfully execute the law when it deprives the President of
the power to “oversee the faithfulness of the officers who execute them.” See
Free Enter. Fund, 561 U.S. at 484.
2. To be sure, the Constitution does not require the President to appoint
every actor in the Executive Branch. Instead, it authorizes Congress to “vest
the appointment of such inferior Officers, as they think proper, in the President alone, in the Courts of Law, or in the Heads of Departments.” U.S.
Const. art. II, § 2, cl. 2. Thus, for purposes of appointments, the Constitution
“divides all its officers into two classes.” Morrison v. Olson, 487 U.S. 654, 670
(1988) (quoting United States v. Germaine, 99 U.S. (9 Otto) 508, 509 (1879)).
Congress may vest the appointment of so-called “inferior” officers outside

6
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the Executive Branch if it chooses, but “principal” officers must be nominated and appointed only by the President. Id.
The Supreme Court has acknowledged that the “line between ‘inferior’
and ‘principal’ officers is one that is far from clear, and the Framers provided
little guidance into where it should be drawn.” Id. at 671 (citing 2 J. Story,
Commentaries on the Constitution § 1536, at. 397–98 (3d ed. 1858)). The Supreme Court has rarely categorized government officials, though it has clarified that election supervisors are inferior officers. Ex parte Siebold, 100 U.S.
(10 otto) 371, 397-98 (1879). So, too, are vice consuls, United States v. Eaton,
169 U.S. 331, 343 (1898), and extradition commissioners, Rice v. Ames, 180
U.S. 371, 378 (1901).
The Morrison Court listed several factors relevant to the inquiry. The first
is whether the official is “subject to removal by a higher Executive Branch
official.” 487 U.S. at 671. Next is whether the official may perform “only certain, limited duties.” Id. Third is whether the official’s “office is limited in
jurisdiction.” Id. at 672. Fourth, and finally, is whether the official’s “office is
limited in tenure.” Id. None is dispositive. See id.
Most recently, the Supreme Court declared in Free Enterprise Fund that
the five members of the Public Company Accounting Oversight Board are inferior officers who may be appointed by the Securities and Exchange Commission. Free Enterprise Fund, 561 U.S. at 510. Relying on Edmond v. United States,
520 U.S. 651, 662–63 (1997), the Court held that inferior officers are “‘di-

7
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rected and supervised at some level’ by other officers appointed by the President with the Senate’s consent.” 561 U.S. at 510 (quoting 520 U.S. at 664).
Because the SEC had the power to remove PCAOB members, those members
were inferior officers whose appointments could be vested in the “Hea[d] of
Departmen[t].” Id.
The Supreme Court has provided little additional guidance. While the
above cases confirm that there is no bright-line rule for when Congress may
place a particular office outside the President’s appointment power, the Constitution’s separation-of-powers structure remains the touchstone. See Morrison, 487 U.S. at 693-94 (“Time and again we have reaffirmed the importance
in our constitutional scheme of the separation of governmental powers into
the three coordinate branches.”).

B. The CFPB Director Wields Power Commensurate with a
Principal Officer of the United States.
1.a. While no court has confronted this issue directly, the CFPB Director—and by extension, the Acting Director—wields vast powers commensurate with a principal officer of the United States.
The CFPB is headed by a single Director. 12 U.S.C. § 5491(b). He serves
a term of five years and may be fired only for “inefficiency, neglect of duty, or
malfeasance in office.” Id. § 5491(c). And he wields quintessentially “executive power,” that is, the “power to enforce federal law against private citizens,” or “to bring criminal prosecutions and civil enforcement actions.”
PHH Corp., 839 F.3d at 5.
8
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The Director wields that executive power as to nineteen different federal
consumer-protection statutes. 12 U.S.C. § 5512(b)(1). He may examine and
investigate individuals and entities to assess their compliance with those statutes. Id. §§ 5514(b), 5515(b), 5516. He may issue “civil investigative demand[s].” § 5562(c). He may institute enforcement actions and conduct “adjudication proceedings.” Id. § 5563(a). He may sue in state or federal court to
enforce consumer-protection laws. Id. § 5564(f).
b. The CFPB’s Arbitration Rule—which Congress and the President recently rescinded—demonstrates the extraordinary power the CFPB wields.
See “Arbitration Agreements,” 82 Fed. Reg. 33210 (July 19, 2017). Until its
repeal, the Arbitration Rule restricted the ability of some businesses to compel
arbitration in lieu of class-action litigation. Id. Among other things, it “prohibit[ed] covered providers of certain consumer financial products and services from using an agreement with a consumer that provides for arbitration
of any future dispute between the parties to bar the consumer from filing or
participating in a class action concerning the covered consumer financial product or service.” Id. It took effect in September 2017 but was repealed on November 1, 2017. See H.J. Res. 111, 115th Cong., 1st Sess. (2017) (signed by President Nov. 1, 2017); President Donald J. Trump Signs H.J. Res. 111 into Law
(Nov.

1,

2017),

at

https://www.whitehouse.gov/the-press-of-

fice/2017/11/01/president-donald-j-trump-signs-hjres-111-law.
The Arbitration Rule seriously (and, as it turned out, temporarily) undermined the strong and longstanding national policy favoring arbitration. The
9
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Federal Arbitration Act enshrines an “emphatic federal policy in favor of arbitral dispute resolution.” Marmet Health Care Ctr., Inc. v. Brown, 565 U.S.
530, 533 (2012) (per curiam) (quotations omitted). It provides that arbitration
agreements must be “rigorously enforce[d].” Am. Express Co. v. Italian Colors
Rest., 133 S. Ct. 2304, 2309 (2013) (quoting Dean Witter Reynolds, Inc. v. Byrd,
470 U.S. 213, 221 (1985)). That pro-arbitration policy protects businesses and
consumers alike. See Allied-Bruce Terminix Co. v. Dobson, 513 U.S. 265, 280
(1995) (“The advantages of arbitration [for consumers] are many.”).
The CFPB’s Arbitration Rule sought to supplant all those sound policies.
Rather than advance the strong federal policy favoring arbitration, the CFPB
effectively reversed it. Indeed, the U.S. Department of Treasury recently issued a report projecting that the Arbitration Rule, had it not been rescinded,
would have “impose[d] extraordinary costs” on businesses with very little (if
any) benefit to consumers. U.S. Dep’t of the Treasury, Limiting Consumer
Choice, Expanding Costly Litigation: An Analysis of the CFPB Arbitration Rule
(Oct. 23, 2017), https://www.treasury.gov/press-center/press-releases/Documents/10-23-17%20Analysis%20of%20CFPB%20arbitration%20rule.pdf.
2. Analyzed under the Morrison and Free Enterprise Fund framework, the
powers that the CFPB’s Acting Director will wield are on par with that of a
principal officer who can be nominated and appointed only by the President.
In particular, the CFPB Director—and, by extension, the Acting Director—wield significant powers, not the “certain, limited duties” the Supreme
Court has tied to inferior officers. See 12 U.S.C. § 5512(b); cf. Morrison, 487
10
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U.S. at 671. The Director has the “power to enforce federal law against private
citizens,” or “to bring criminal prosecutions and civil enforcement actions.”
PHH Corp., 839 F.3d at 5. He wields that executive power as to nineteen different federal consumer-protection statutes. 12 U.S.C. § 5512(b)(1). He may
examine and investigate individuals and entities to assess their compliance
with those statutes. Id. §§ 5514(b), 5515(b), 5516. He may issue “civil investigative demand[s].” § 5562(c). He may institute enforcement actions and conduct “adjudication proceedings.” Id. § 5563(a). He may sue in state or federal
court to enforce consumer-protection laws. Id. § 5564(f). The CFPB “may
pursue actions to enforce the consumer protection laws in federal court, as
well as in administrative actions before administrative law judges, and may issue subpoenas requesting documents or testimony in connection with those
enforcement actions.” PHH Corp., 839 F.3d at 16 (citing 12 U.S.C. §§ 55625564).
Likewise, the CFPB office is hardly “limited in jurisdiction.” Morrison,
487 U.S. at 672. The nineteen federal consumer-protection regimes the Director administers span across all reaches of American commerce. PHH Corp.,
839 F.3d at 7. They run the gamut “from home finance to student loans to
credit cards to banking practices.” Id. The power the CFPB Director wields
“was previously exercised by seven different government agencies.” Id. at 15
(citing 12 U.S.C. § 5581(b)).
These factors all lead to the conclusion that the CFPB’s Acting Director
carries the power of a principal officer. Cf. Morrison, 487 U.S. at 671 (“The
11
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line between ‘inferior’ and ‘principal’ officers is one that is far from clear, and
the Framers provided little guidance into where it should be drawn.”). At a
minimum, a close review of the powers the CFPB’s Acting Director will wield
raises serious constitutional questions about whether Congress can take from
the President the power to appoint the Acting Director.

C. Plaintiff’s Proposed Statutory Interpretation Raises Grave
Constitutional Concerns This Court Should Avoid.
In light of the significant powers the CFPB’s Director wields, plaintiff’s
statutory interpretation arguments raise grave constitutional doubts that this
Court should avoid. See Rust, 500 U.S. at 191.
It is well settled that when presented with plausible, competing interpretations of a statutory scheme—such as defendant’s argument that the President’s choice of Acting Director is fully warranted under the Federal Vacancies Reform Act—courts generally should avoid resolving those disputes in a
way that would raise constitutional concerns. Or, as the D.C. Circuit has put
it, “[w]hen the validity of an act of the Congress is drawn in question, and
even if a serious doubt of constitutionality is raised, it is a cardinal principle
that this Court will first ascertain whether a construction of the statute is fairly
possible by which the question may be avoided.” Janko, 741 F.3d at 145 n.9
(quoting Crowell, 285 U.S.at 62).
As set out above in Part I.B.2, the CFPB’s Acting Director wields extraordinary power over the daily lives of Americans. His power reflects that of a
principal officer. Under the constitutional principles articulated in Morrison
12
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and Free Enterprise Fund, only the President, with the advice and consent of
the Senate, retains the power to bestow those powers on a single individual.
See supra Part I.B.2. Yet plaintiff argues that the Dodd-Frank Act removes that
power from the President.
If the Court wished to adopt plaintiff’s position, it would be forced to confront these important constitutional questions. Among other things, the Court
would be forced to decide whether the CFPB’s Acting Director is an inferior
officer or a principal officer. If the latter, then the Dodd-Frank Act may not
assign the President’s appointment prerogative elsewhere. See Free Enterprise
Fund, 561 U.S. at 492-94. If the former, then the Court must confront whether
the outgoing Director is a “Head of Department” capable of making such an
appointment. See generally Kent Barnett, The Consumer Financial Protection
Bureau’s Appointment with Trouble, 60 AM. U. L. REV. 1459, 1460 (2011) (arguing that “it is unclear if the Bureau is a ‘department’ and thus if the Director
is a department head who can appoint the Deputy Director”); see also Free
Enter. Fund, 561 U.S. at 510-11 (discussing meaning of “department”).
Plaintiff, in other words, invites this Court to enter a constitutional quagmire. The Court should decline that invitation, especially since plaintiff has
not identified any constitutional flaws in defendants’ arguments concerning
the Federal Vacancies Reform Act—which is fully consistent with the President’s appointment power and the separation of powers because it defers to
the President’s choice for this important role, consistent with the requirements of a congressionally enacted law.
13
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II. The Federal Vacancies Reform Act Forecloses the Relief Plaintiff Seeks.
As explained above, the Court should reject plaintiff’s statutory interpretation arguments—and adopt those of defendants—because plaintiff’s arguments would create grave constitutional concerns. In all events, for the reasons set out in defendants’ brief, amici agree that the Federal Vacancies Reform Act forecloses plaintiff’s request for a temporary restraining order.3 See
Dkt. 9, at 9-14.

3

Defendants suggest that the phrase “the absence or unavailability of the
Director,” as it appears in § 5491(b)(5)(B), might include the Director’s resignation. See Dkt. 9, at 6 (“the CFPB-specific statute providing that the Deputy Director ‘shall . . . serve as acting Director in the absence or unavailability
of the Director,’ 12 U.S.C. § 5491(b)(5), may satisfy section 3347(a)’s reference to ‘a statutory provision’ that ‘expressly . . . designates an officer or employee to perform the functions and duties of a specified office temporarily in
an acting capacity.’”). In amici’s view, the Director is neither “absen[t]” nor
“unavailab[le]”; he is permanently gone. So there is no statutory mechanism
in the Dodd-Frank Act that expressly designates the Deputy Director to become the Acting Director. Cf. 5 U.S.C. § 3347(a)(1)(B). This is an additional,
independent ground on which to deny the motion for a temporary restraining
order.
14
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C ONCLUSION
The Court should deny plaintiff’s motion for a temporary restraining
order.
Respectfully submitted.
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In the United States District Court
for the District of Columbia
Leandra English,
Plaintiff,
v.
Donald J. Trump and
John M. Mulvaney,
Defendants.

§
§
§
§
§
§
§
§
§
§

Case No. 1:17-cv-02534

[PROPOSED] ORDER

Upon consideration of the relevant pleadings and authorities, the motion
of the States of Texas et al. for leave to file an amici curiae brief in support of
defendants is GRANTED.

____________________
HON. TIMOTHY J. KELLY

1

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Berry, Kate <kate.berry@sourcemedia.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

American Banker....
Sat Nov 25 2017 09:30:32 EST

Hi Sam, David –
Where are you guys?
Just got off the WH presser, and need to talk.
What is Leandra English going to do on Monday?
kb

"This communication is intended solely for the addressee and is confidential and not for third party
unauthorized distribution"

From:
To:
Cc:
Bcc:

CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>
CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>
Emily.A.Stanitz@abc.com
<emily.a.stanitz@abc.com>; Kate.Berry@sourcemedia.com
<kate.berry@sourcemedia.com>; ian.mckendry@sourcemedia.com
<ian.mckendry@sourcemedia.com>; MGORDON@ap.org
<mgordon@ap.org>; KSweet@ap.org <ksweet@ap.org>;
kfreking@ap.org <kfreking@ap.org>; edexheimer@bloomberg.net
<edexheimer@bloomberg.net>; jbater@bna.com <jbater@bna.com>;
gRoberts@bna.com <groberts@bna.com>; bbain2@bloomberg.net
<bbain2@bloomberg.net>; matt.zeitlin@buzzfeed.com
<matt.zeitlin@buzzfeed.com>; leticia.miranda@buzzfeed.com
<leticia.miranda@buzzfeed.com>; (b) (6)
(b) (6)
villarreall@cbsnews.com
<villarreall@cbsnews.com>; JER@cbsnews.com <jer@cbsnews.com>;
SchlesingerJ@cbsnews.com <schlesingerj@cbsnews.com>;
(b) (6)
Tom.Anderson@nbcuni.com
<tom.anderson@nbcuni.com>; Ylan.Mui@nbcuni.com
<ylan.mui@nbcuni.com>; Katherine.Lobosco@turner.com
<katherine.lobosco@turner.com>; Katherine.Trafecante@turner.com
<katherine.trafecante@turner.com>; Matthew.Egan@turner.com
<matthew.egan@turner.com>; dougsword@cqrollcall.com
<dougsword@cqrollcall.com>; evan.weinberger@law360.com
<evan.weinberger@law360.com>; Jim.Puzzanghera@latimes.com
<jim.puzzanghera@latimes.com>; Sarah.Baker@nbcuni.com
<sarah.baker@nbcuni.com>; ali@velshi.com <ali@velshi.com>;
cbarber@alm.com <cbarber@alm.com>; Emma.Goss@nbcuni.com
<emma.goss@nbcuni.com>; Tom.Costello@nbcuni.com
<tom.costello@nbcuni.com>; Jo.Kent@nbcuni.com
<jo.kent@nbcuni.com>; stacy.cowley@nytimes.com
<stacy.cowley@nytimes.com>; jessica.silvergreenberg@nytimes.com
<jessica.silvergreenberg@nytimes.com>; CArnold@npr.org
<carnold@npr.org>; STripoli@npr.org <stripoli@npr.org>;
YNoguchi@npr.org <ynoguchi@npr.org>; lwoellert@politico.com
<lwoellert@politico.com>; zwarmbrodt@politico.com
<zwarmbrodt@politico.com>; lisa.lambert@thomsonreuters.com
<lisa.lambert@thomsonreuters.com>;
Pete.Schroeder@thomsonreuters.com
<pete.schroeder@thomsonreuters.com>;
patrick.rucker@thomsonreuters.com
<patrick.rucker@thomsonreuters.com>; lwheeler@thehill.com
<lwheeler@thehill.com>; kmccoy@usatoday.com
<kmccoy@usatoday.com>; yuka.hayashi@wsj.com
<yuka.hayashi@wsj.com>; ryan.tracy@wsj.com
<ryan.tracy@wsj.com>; Renae.Merle@washpost.com
<renae.merle@washpost.com>; skolnick@vindy.com
<skolnick@vindy.com>; kburris@theblade.com
<kburris@theblade.com>; skoff@cleveland.com
<skoff@cleveland.com>; jtorry@dispatch.com
<jtorry@dispatch.com>; Laura.Bischoff@coxinc.com

Subject:
Date:
Attachments:

<laura.bischoff@coxinc.com>; mdouglas@beaconjournal.com
<mdouglas@beaconjournal.com>; hwilkinson@wvxu.org
<hwilkinson@wvxu.org>; jsmyth@ap.org <jsmyth@ap.org>;
kkasler@statehousenews.org <kkasler@statehousenews.org>;
Gilford, Samuel (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>;
Howard, Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>;
Martinez, Zixta (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Hand,
Delicia (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=delicia.hand>; Galicia,
Catherine (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>; Parker
Rose, Cheryl (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=cheryl.rose>; Ellis,
Elizabeth (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=elizabeth.brennan>; Smith,
Daniel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=daniel.smith>; Chea, Keo
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=keo.chea>
Announcement from Richard Cordray
Fri Nov 24 2017 15:08:30 EST
image001
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Hi there – Since you’ve covered the Bureau’s work, I wanted to flag Dir. Cordray’s announcement today
and email to CFPB staff below. There will be no additional comment. Thanks.

1700 G Street NW, Washington, DC 20552

November 24, 2017

Dear Colleagues,

I am glad to have been able to speak with most of you in recent days. I will not belabor my comments
and my many feelings here, but have just a few final things to say.

First, I want to share with you that I made the decision to reassign Leandra English to the position of
deputy director, a reassignment she has accepted and that has been effectuated. Accordingly, upon
my departure, she will become the acting Director pursuant to section 1011(b)(5) of the Dodd-Frank

Act. In considering how to ensure an orderly succession for this independent agency, I determined that
it would be best to avoid leaving this key position filled only in an acting capacity. In consultation over
the past few days, I have also come to recognize that appointing the current chief of staff to the deputy
director position would minimize operational disruption and provide for a smooth transition given her
operational expertise.

For those of you who may not know her background, Leandra is a true professional as a public servant.
Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English’s has served in number of senior leadership roles at the Bureau,
including deputy chief operating officer, acting chief of staff, deputy chief of staff, and deputy associate
director of external affairs. In addition to her work at the CFPB, Ms. English served as the principal
deputy chief of staff at the Office of Personnel Management, chief of staff and senior advisor to the
deputy director of management at the Office of Management and Budget, and as a member of the
CFPB implementation team at the Department of the Treasury. Ms. English received her B.A. from New
York University and her M.S. from the London School of Economics. She has earned my trust and
confidence over the years here and is highly familiar with all aspects of the Bureau’s operations.

Second, I am resigning my position at the close of business today. As my resignation letter (attached)
states, together we have made great progress in the past several years, and the role we play in
supporting and protecting consumers is vital to our economy and to this country. I have found it a joy to
work here alongside you, and I will be proud to watch all of the thoughtful and caring work you continue
to do for people in the future. I remain grateful and appreciative of everything you do. Thank you.

Sincerely,

Richard Cordray
Director
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1700 G Street NW, Washington, DC 20552

November 24, 2017
The Honorable Donald J. Trump
The President
The White House
1600 Pennsylvania Avenue
Washington, D.C. 20500
Dear Mr. President:
I am writing to inform you that I am resigning my position as the Director of the Consumer
Financial Protection Bureau effective at the close of business (midnight) on Friday, November
24, 2017.
It has been one of the great joys of my life to have had the opportunity to serve as the first
director of the Consumer Bureau for the past six years. I have worked alongside extraordinary
men and women who are dedicated to improving the economic health of our country and the
financial health of its citizens. Our work has established new safeguards against any repeat of
the irresponsible mortgage lending which caused the financial crisis and the economic meltdown
that damaged so many families and communities. We have returned almost $12 billion to more
than 30 million consumers who had been cheated or mistreated by banks or other large financial
companies. We have created new ways to bring financial education to the public so people can
take more control over their economic lives. And we have helped hundreds of thousands of
Americans who brought their problems to us when it seemed nobody else would listen to them.
Since its inception, the Consumer Bureau has stood on the side of consumers to see that they are
treated fairly, worked to improve their economic circumstances, and held financial institutions
accountable to the basic principle that every consumer counts. This role is vital in our economy,
where consumer demand is responsible for two-thirds of the economic activity that makes up our
country’s GDP. When consumers are supported and protected, when they can have trust and
confidence in the marketplace, they drive our economy forward. That is exactly what they have
been doing in the past few years, as strong demand for housing, home improvements, and cars
and trucks have led to continuing economic recovery from the financial crisis. Making sure that
everyone plays by the rules promotes fair economic competition and benefits consumers. In
these ways, the ongoing and future work of the Consumer Bureau makes key contributions to the
health of our economy and the well-being of all Americans.
I am grateful to have been able to serve my country in this capacity, and in departing I now look
forward to finding further ways to continue to advocate for those who are facing economic
anxiety and uncertainty in their lives.
Sincerely,

Richard Cordray
Director

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Alistair Gray <alistair.gray@ft.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Re: Announcement from Richard Cordray
Fri Nov 24 2017 18:46:25 EST

Thanks
Best wishes,
Alistair
Alistair Gray
US Financial Correspondent
Desk: +1 917 551 5007
Mobile: +(b) (6)
Financial Times
330 Hudson Street
New York, NY 10013

On 24 November 2017 at 17:46, Gilford, Samuel (CFPB)
<Samuel.Gilford@cfpb.gov> wrote:
> David Silberman previously was serving as acting deputy director. Leandra
> English is now deputy director (not acting), and will become acting director
> upon Cordray's resignation at midnight tonight.
>
> Sam Gilford
> Senior Spokesperson | Office of Communications
> Office: (202) 435-7673 | Mobile: (b) (6)
>
> Consumer Financial Protection Bureau
> consumerfinance.gov
>
> Confidentiality Notice: If you received this email by mistake, you should
> notify the sender of the mistake and delete the email and any attachments.
> An inadvertent disclosure is not intended to waive any privileges.
>
> ________________________________
>
> From: Alistair Gray <alistair.gray@ft.com>
> Date: November 24, 2017 at 5:03:58 PM EST
> To: Mayorga, David (CFPB) <David.Mayorga@cfpb.gov>
> Cc: Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov>
> Subject: Re: Announcement from Richard Cordray
>
> Hi I don't understand this - he's says " she will become the acting

> Director" but goes on to say "it would be best to avoid leaving this
> key position filled only in an acting capacity". Isn't that
> contradictory? What does he mean?
>
>
>
> On 24 November 2017 at 16:39, Alistair Gray <alistair.gray@ft.com> wrote:
>>
>> Thanks
>>
>>
>> Best wishes,
>>
>> Alistair
>>
>> Alistair Gray
>> US Financial Correspondent
>>
>> Desk: +1 917 551 5007
>> Mobile: +(b) (6)
>>
>> Financial Times
>> 330 Hudson Street
>> New York, NY 10013
>>
>> On 24 November 2017 at 16:25, Mayorga, David (CFPB)
>> <David.Mayorga@cfpb.gov> wrote:
>>>
>>> Please see below.
>>>
>>> ________________________________
>>>
>>> From: CFPBPress <CFPBPress@cfpb.gov>
>>> Date: November 24, 2017 at 3:13:00 PM EST
>>> To: CFPBPress <CFPBPress@cfpb.gov>
>>> Subject: Announcement from Richard Cordray
>>>
>>> Hi there – Since you’ve covered the Bureau’s work, I wanted to flag Dir.
>>> Cordray’s announcement today and email to CFPB staff below. There will be no
>>> additional comment. Thanks.
>>>
>>>
>>>
>>>
>>> 1700 G Street NW, Washington, DC 20552
>>>
>>>
>>>
>>> November 24, 2017
>>>
>>>
>>>
>>> Dear Colleagues,
>>>
>>>
>>>

>>> I am glad to have been able to speak with most of you in recent days. I
>>> will not belabor my comments and my many feelings here, but have just a few
>>> final things to say.
>>>
>>>
>>>
>>> First, I want to share with you that I made the decision to reassign
>>> Leandra English to the position of deputy director, a reassignment she has
>>> accepted and that has been effectuated. Accordingly, upon my departure, she
>>> will become the acting Director pursuant to section 1011(b)(5) of the
>>> Dodd-Frank Act. In considering how to ensure an orderly succession for this
>>> independent agency, I determined that it would be best to avoid leaving this
>>> key position filled only in an acting capacity. In consultation over the
>>> past few days, I have also come to recognize that appointing the current
>>> chief of staff to the deputy director position would minimize operational
>>> disruption and provide for a smooth transition given her operational
>>> expertise.
>>>
>>>
>>>
>>> For those of you who may not know her background, Leandra is a true
>>> professional as a public servant. Before taking on the role of deputy
>>> director of the CFPB, Leandra English had been serving as the agency’s chief
>>> of staff. Ms. English’s has served in number of senior leadership roles at
>>> the Bureau, including deputy chief operating officer, acting chief of staff,
>>> deputy chief of staff, and deputy associate director of external affairs. In
>>> addition to her work at the CFPB, Ms. English served as the principal deputy
>>> chief of staff at the Office of Personnel Management, chief of staff and
>>> senior advisor to the deputy director of management at the Office of
>>> Management and Budget, and as a member of the CFPB implementation team at
>>> the Department of the Treasury. Ms. English received her B.A. from New York
>>> University and her M.S. from the London School of Economics. She has earned
>>> my trust and confidence over the years here and is highly familiar with all
>>> aspects of the Bureau’s operations.
>>>
>>>
>>>
>>> Second, I am resigning my position at the close of business today. As my
>>> resignation letter (attached) states, together we have made great progress
>>> in the past several years, and the role we play in supporting and protecting
>>> consumers is vital to our economy and to this country. I have found it a
>>> joy to work here alongside you, and I will be proud to watch all of the
>>> thoughtful and caring work you continue to do for people in the future. I
>>> remain grateful and appreciative of everything you do. Thank you.
>>>
>>>
>>>
>>> Sincerely,
>>>
>>>
>>> Richard Cordray
>>>
>>> Director
>>>
>>>
>>

>>
>
> ->
> ----------------------------->
> *This email was sent by a company owned by Financial Times Group Limited
> ("FT Group <http://aboutus.ft.com/corporate-information/#axzz3rajCSIAt>"),
> registered office at Number One Southwark Bridge, London SE1 9HL.
> Registered in England and Wales with company number 879531. This e-mail may
> contain confidential information. If you are not the intended recipient,
> please notify the sender immediately, delete all copies and do not
> distribute it further. It could also contain personal views which are not
> necessarily those of the FT Group. We may monitor outgoing or
> incoming emails as permitted by law.*
>
------------------------------*This email was sent by a company owned by Financial Times Group Limited
("FT Group <http://aboutus.ft.com/corporate-information/#axzz3rajCSIAt>"),
registered office at Number One Southwark Bridge, London SE1 9HL.
Registered in England and Wales with company number 879531. This e-mail may
contain confidential information. If you are not the intended recipient,
please notify the sender immediately, delete all copies and do not
distribute it further. It could also contain personal views which are not
necessarily those of the FT Group. We may monitor outgoing or
incoming emails as permitted by law.*

From:

To:
Cc:

Bcc:
Subject:
Date:
Attachments:

Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Sylvan Lane <slane@thehill.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Fwd: Announcement from Richard Cordray
Fri Nov 24 2017 15:56:15 EST
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Please see below.

_____

From: CFPBPress <CFPBPress@cfpb.gov>
Date: November 24, 2017 at 3:13:00 PM EST
To: CFPBPress <CFPBPress@cfpb.gov>
Subject: Announcement from Richard Cordray

Hi there – Since you’ve covered the Bureau’s work, I wanted to flag Dir. Cordray’s announcement today
and email to CFPB staff below. There will be no additional comment. Thanks.

1700 G Street NW, Washington, DC 20552

November 24, 2017

Dear Colleagues,

I am glad to have been able to speak with most of you in recent days. I will not belabor my comments
and my many feelings here, but have just a few final things to say.

First, I want to share with you that I made the decision to reassign Leandra English to the position of

deputy director, a reassignment she has accepted and that has been effectuated. Accordingly, upon
my departure, she will become the acting Director pursuant to section 1011(b)(5) of the Dodd-Frank
Act. In considering how to ensure an orderly succession for this independent agency, I determined that
it would be best to avoid leaving this key position filled only in an acting capacity. In consultation over
the past few days, I have also come to recognize that appointing the current chief of staff to the deputy
director position would minimize operational disruption and provide for a smooth transition given her
operational expertise.

For those of you who may not know her background, Leandra is a true professional as a public servant.
Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English’s has served in number of senior leadership roles at the Bureau,
including deputy chief operating officer, acting chief of staff, deputy chief of staff, and deputy associate
director of external affairs. In addition to her work at the CFPB, Ms. English served as the principal
deputy chief of staff at the Office of Personnel Management, chief of staff and senior advisor to the
deputy director of management at the Office of Management and Budget, and as a member of the
CFPB implementation team at the Department of the Treasury. Ms. English received her B.A. from New
York University and her M.S. from the London School of Economics. She has earned my trust and
confidence over the years here and is highly familiar with all aspects of the Bureau’s operations.

Second, I am resigning my position at the close of business today. As my resignation letter (attached)
states, together we have made great progress in the past several years, and the role we play in
supporting and protecting consumers is vital to our economy and to this country. I have found it a joy to
work here alongside you, and I will be proud to watch all of the thoughtful and caring work you continue
to do for people in the future. I remain grateful and appreciative of everything you do. Thank you.

Sincerely,

Richard Cordray
Director

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Thomas Ressler <tressler@imfpubs.com>;
Mayorga, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

RE: Any sign of Mick Mulvaney at the HQ this morning?
Mon Nov 27 2017 11:51:13 EST
image001.jpg

Hi Thomas - Today, please direct your inquiry to the OMB Communications Director John Czwartacki.
His email address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Thomas Ressler [mailto:tressler@imfpubs.com]
Sent: Monday, November 27, 2017 9:44 AM
To: Mayorga, David (CFPB); Gilford, Samuel (CFPB)
Subject: Any sign of Mick Mulvaney at the HQ this morning?

Good morning, gents.

Just checking in to see who’s running the CFPB this morning, Ms. English or Mr. Mulvaney.

-Thomas-

Thomas Ressler, editor
Inside the CFPB
Published by
Inside Mortgage Finance Publications
7910 Woodmont Avenue
Suite 1000
Bethesda, MD 20814
301.951.1240
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From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Salemi, Michael (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=michael.salemi>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Automatic reply: [Press] CBS: OMB Director Mick Mulvaney to be Interim CFPB Head
Thu Nov 16 2017 15:14:54 EST

I am currently out of the office at the NCLC conference and will return on Monday, November 20, 2017.
I will have limited time access to emails during this time and will respond to your email as soon as a I
can.
Michael G. Salemi
Assistant Litigation Deputy | Office of Enforcement
Office: (202) 435-7751 | Mobile | (b) (6)
Consumer Financial Protection Bureau
consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Chieco, Gena (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gena.chieco>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Automatic reply: [Press] CBS: OMB Director Mick Mulvaney to be Interim CFPB Head
Thu Nov 16 2017 15:14:55 EST

Thank you for your message. I have departed the Bureau, and can be reached at (b) (6)

Questions about clearance? Contact CFPB_ExecutiveSecretary@cfpb.gov<mailto:
CFPB_ExecutiveSecretary@cfpb.gov>
Questions about the Director’s Briefing Book? Contact CFPB_DailyBriefingBook@cfpb.gov<mailto:
CFPB_DailyBriefingBook@cfpb.gov>
Questions about Correspondence, or an LD or OD clearance item? Contact Monica.Jackson@cfpb.
gov<mailto:Monica.Jackson@cfpb.gov>
Questions about a CEE, Ops, or EA clearance item or the Semi-Annual Report? Contact Abigael.
Bigham@cfpb.gov<mailto:Abigael.Bigham@cfpb.gov>
Questions about an RMR or SEFL clearance item? Contact Jocelyn.Chandler@cfpb.gov<mailto:
Jocelyn.Chandler@cfpb.gov>
Questions about FDMS or an open docket? Contact Debra.Singer@cfpb.gov<mailto:Debra.
Singer@cfpb.gov>
Something else that’s urgent? Contact Kate.Fulton@cfpb.gov<mailto:Kate.Fulton@cfpb.gov>

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Czwartacki, John </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=czwartacki, john201>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

FW: bio AND headshot
Tue Nov 28 2017 11:52:04 EST
2012-11-15_pnn_0003.jpg

_____

From: King Doyle, Emma <Emma.Doyle@cfpb.gov>
Date: November 28, 2017 at 11:49:46 AM EST
To: Czwartacki, John <John.Czwartacki@cfpb.gov>
Subject: FW: bio AND headshot

Mick Mulvaney is the current Director of the Office of Management and Budget and the Acting Director
of the Consumer Financial Protection Bureau.

Prior to his appointments, he served the people of the 5th District of South Carolina as their
Congressman where he was first elected in 2010, he is the first Republican member to hold the seat in
128 years.

A lifelong Carolinas resident, he attended Georgetown University, graduating with honors in
International Economics, Commerce, and Finance. He completed his formal education at Harvard
Business School's OPM program in 2006.

While in the private sector, he was a lawyer, a real estate developer, a home builder, and a restaurant
franchiser and franchisee.

While in Congress, he served on the Budget Committee, Joint Economic Committee, Small Business
Committee, Financial Services Committee, and the Oversight and Government Reform Committee.

He is a regular spokesperson for the Administration, having appeared on major network shows,
including: Meet the Press, Face the Nation, This Week, and Fox News Sunday. He also makes regular

appearances on cable television news, national radio, and online media.

Mick and Pam were married in 1998, and are the proud parents of triplets: James, Caroline, and
Finnegan, and two great danes: Guiness and Harper.

From:

Cc:

Eskola, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=eskola, david (cfpb)504>
Holland, Megan (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=megan.holland>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Schumach,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=schumach, samuel7e6>

Bcc:
Subject:
Date:
Attachments:

RE: Blog/Op-Ed for MM
Wed Nov 29 2017 15:51:02 EST

To:

Anyone have anything to add? I’ve been going through it to clean some typos and tweak a couple of
sentences, but please let me know if you have anything substantive to add, or to get rid of. Thanks,
Dave.

From: Eskola, David (CFPB)
Sent: Wednesday, November 29, 2017 3:09 PM
To: Holland, Megan (CFPB)
Cc: Gilford, Samuel (CFPB); Mayorga, David (CFPB); Schumach, Samuel (CFPB)
Subject: RE: Blog/Op-Ed for MM

Can you get me back something by, say, 4? And piggy back the edits onto each other so it’s all on one
document. Thanks, all.

From: Eskola, David (CFPB)
Sent: Wednesday, November 29, 2017 3:00 PM
To: Holland, Megan (CFPB)
Cc: Gilford, Samuel (CFPB); Mayorga, David (CFPB); Schumach, Samuel (CFPB)
Subject: RE: Blog/Op-Ed for MM

Opening this up for a bit of crowdsourcing, some of this is, uh, uncharted waters for us…

From: Howard, Jennifer (CFPB)
Sent: Wednesday, November 29, 2017 12:30 PM
To: Eskola, David (CFPB)
Cc: Gilford, Samuel (CFPB); Holland, Megan (CFPB); Mayorga, David (CFPB); Schumach, Samuel

(CFPB); Suskind, Walter (CFPB)
Subject: Blog/Op-Ed for MM

Hi Dave (looping others in for awareness)-

Can you watch the Mulvaney press conference from Monday and, based on that, draft a blog post/oped (800 words or less) in his voice laying out the vision for his time at the CFPB? I need a draft by the
end of the day. If others have thoughts or ideas, please share with Dave. This should read like a short
and sweet op-ed. Pay close attention to what he said at the press conference. It shouldn’t be a
transcript, but should track that language closely.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

(b) (5)

(b) (5)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Faisal Jamil (BLOOMBERG/ NEWSROOM:)
<fjamil7@bloomberg.net>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>
Bloomberg TV - Head shot or Still: Leandra English
Mon Nov 27 2017 12:42:24 EST

Good Afternoon Jen,
I hope you are doing well. I wanted to know if you had a head shot or any stills of Leandra English?
Many thanks
Faisal Jamil
212-617-7777

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

David Goodman (BLOOMBERG/ NEWSROOM:)
<dgoodman40@bloomberg.net>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Howard,
Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Bloomberg TV - Interview Request
Sun Nov 26 2017 21:36:19 EST

Hi Jennifer and Samuel,
Is Leandra English available to join Bloomberg TV or radio at some point tomorrow? We’d be
discussing the future of the CFPB. If this is doable, feel free to call me at (b) (6)
to discuss a
time for an interview.
Thanks for any consideration!
Best,
Dg
—

Hi Jennifer and Samuel,
I work for Bloomberg TV. We'd like to have Director Cordray on Bloomberg TV tomorrow. Our ideal hour
is the 1 PM ET hour, but we're flexible on timing and can work around his schedule. So, if there's
another hour that's better, just let me know. We'd be talking about his work at the CFPB and his future.

Best,

From:
To:

Cc:

Bcc:
Subject:
Date:
Attachments:

David Goodman (BLOOMBERG/ NEWSROOM:)
<dgoodman40@bloomberg.net>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Howard,
Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Schumach, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=schumach, samuel7e6>
Bloomberg TV - Richard Cordray
Tue Nov 28 2017 17:24:41 EST

Just wanted to circle back on this one. Any word on who I should contact for an interview for Richard
Cordray or Leandra English?
We have a request in for Director Mulvaney as well (but I've sent that in through the OMB team/WH
team).
Best,
dg

From: David Goodman (BLOOMBERG/ NEWSROOM:) At: 11/28/17 10:03:35
To: samuel.gilford@cfpb.gov, david.mayorga@cfpb.gov, jennifer.howard@cfpb.gov
Cc: samuel.schumach@cfpb.gov
Subject: Bloomberg TV - Richard Cordray

Hi all,

I work for Bloomberg TV. I'm looking to find out the best contact for whoever handles interview requests
for former CFPB Director Richard Cordray. If any of you can point me in the right direction, that'd be
greatly appreciated. Feel free to respond via email or call me on my cell at (b) (6)
.

Best,
David Goodman
Booker/Producer
Bloomberg TV | Washington
Twitter - @davidgoodmanTV
(202) 807-2315

Bloomberg TV is the world's most-watched business news network, available in more than 360 million

homes worldwide. Watch us live on our website, smartphones, iPad app and the Bloomberg
Professional Service. http://bloomberg.com/tv

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Christopher Williams
<cwilliams@bulletinintelligence.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

RE: Briefing Guidance
Tue Nov 28 2017 12:07:08 EST

Hi Sam,

Sounds good. For now, we will temporarily hold on the Richard Cordray or any “director” type topic for
analytics.

Thanks,
Chris

Chris Williams
Associate Director of Client Relations | Bulletin Intelligence
(703) 483-6143 (work) | Email: cwilliams@BulletinIntelligence.com

From: Gilford, Samuel (CFPB) [mailto:Samuel.Gilford@cfpb.gov]
Sent: Tuesday, November 28, 2017 12:05 PM
To: Christopher Williams <cwilliams@bulletinintelligence.com>
Subject: RE: Briefing Guidance

Thanks – sure, how about we remove the Richard Cordray topic for now, and then we’ll get back to you
soon with any additional topics

From: Christopher Williams [mailto:cwilliams@bulletinintelligence.com]
Sent: Tuesday, November 28, 2017 11:49 AM
To: Gilford, Samuel (CFPB)
Subject: RE: Briefing Guidance

Hi Sam,

Here is a list of those search terms we are currently using. Please let us know if you have any edits.

There is one question related to analytics that I wanted to check with you. We currently have a topic for
“Richard Cordray” but he is of course no longer with the bureau. Would you prefer we make a generic
“director/acting director” topic (or have none at all) while the leadership is being settled? Currently that
is a little unclear how we should score.

Thanks,
Chris

Chris Williams
Associate Director of Client Relations | Bulletin Intelligence
(703) 483-6143 (work) | Email: cwilliams@BulletinIntelligence.com

From: Gilford, Samuel (CFPB) [mailto:Samuel.Gilford@cfpb.gov]
Sent: Tuesday, November 28, 2017 11:40 AM
To: Christopher Williams <cwilliams@bulletinintelligence.com>
Subject: RE: Briefing Guidance

Hi Chris – Thanks for reaching out. Would you mind sending us whatever list of topics/keywords you
currently use to compile the daily briefing? We’ll confer here and send some updates/edits.

Best,
Sam

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Christopher Williams [mailto:cwilliams@bulletinintelligence.com]
Sent: Monday, November 27, 2017 1:28 PM
To: Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Subject: Briefing Guidance

Hello Sam and David,

I know you both are tremendously busy today, but I wanted to check in and see if you had any special
guidance on how we should approach the leadership matter for the briefing. Please let us know if we
can do anything in particular to help. Happy to hop on the phone to discuss if necessary.

Best,
Chris

Chris Williams
Associate Director of Client Relations | Bulletin Intelligence
(703) 483-6143 (work) | Email: cwilliams@BulletinIntelligence.com

From:

To:

Bushlin, Merav (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=merav.bushlin>
Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>

Cc:
Bcc:
Subject:
Date:
Attachments:

FW: Bureau Delegations
Mon Nov 27 2017 13:54:30 EST
Delegations Binder (2012-2017).pdf
Delegations TOC (Annotated).docx

FYI

From: Lepley, Richard (CFPB)
Sent: Monday, November 27, 2017 1:54 PM
To: Gorman, Lindsay (CFPB); Bushlin, Merav (CFPB)
Cc: McLeod, Mary (CFPB); More, Isabella (CFPB)
Subject: Bureau Delegations

Merav, Lindsay:

Please find attached an electronic copy of the binder containing the Bureau’s delegations of authority
updated by Isabella More. The PDF includes a Table of Contents in the front, but you can also use the
Bookmarks function to navigate easily through the individual delegations. (b) (5)
(b) (5)

(b) (5)

If you have any questions please let me or Isabella know. Thanks.

Rich L.

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

Delegations Binder (2012-2017).pdf for Printed Item: 364 ( Attachment 1 of 2)

22

06-2016

2017 Tax Time Savings and Awareness Campaign (Assistant Director for the Office of
Financial Empowerment)

23

02-2017
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1700 G Street, N.W., Washington, DC 20552

BUREAU ORDER ##-#### (Sign Memoranda of Understanding –Empowerment and
OFE 2015 Tax Time Savings Education and Community Awareness Campaign, Ready, Set,
Save)
DATE: January 9, 2015
SUBJECT: Delegation of Authority the Assistant Director, Office of Financial Empowerment
(Empowerment)
DELEGATION
By virtue of the authority vested in me as the Director of the Consumer Financial Protection
Bureau (“Bureau”), it is ordered that, after consultation with the Legal Division, the
Assistant Director, Office of Financial Empowerment (Empowerment) is authorized to (1)
enter into and sign memoranda of understanding with IRS-Approved VITA sites who will
participate in the Empowerment and Office of Financial Education 2015 Tax Time Savings
Education and Community Awareness Campaign, Ready, Set, Save and (2) take any
ancillary action necessary to carry out the foregoing authority. The authorities delegated
herein may not be further delegated.
The Director shall retain the right to exercise any authority that is delegated under this
Order and to review the Assistant Director’s exercise of such authority.
AUTHORITIES: 12 U.S.C. § 5492(b).
OFFICES OF PRIMARY INTEREST: Consumer Education and Engagement Division, Office
of Financial Empowerment, Office of Financial Education.
Agreed to and Approved by:
Richard Cordray, Director, Consumer Financial Protection Bureau
SIGNATURE: ________________________

1

DATE: _____________________

Delegations Binder (2012-2017).pdf for Printed Item: 364 ( Attachment 1 of 2)

Delegations Binder (2012-2017).pdf for Printed Item: 364 ( Attachment 1 of 2)

TAB 1
BUREAU ORDER 03-2015 (Sign Memorandum of Understanding with Department of
Housing and Urban Development)
DATE: August 25, 2015
SUBJECT: Delegation of Authority to the Assistant Director for the Office of Fair Lending and
Equal Opportunity to Negotiate and Execute Memorandum of Understanding with the
Department of Housing and Urban Development
DELEGATION
By virtue of the authority vested in me as the Director of the Consumer Financial Protection
Bureau (“Bureau”), it is ordered that the Assistant Director for the Office of Fair Lending and
Equal Opportunity (“Assistant Director”), after consultation with the Legal Division, is
authorized to (1) negotiate, sign, and administer a memorandum of understanding with the
Department of Housing and Urban Development related to coordination and sharing of
information; and (2) take any ancillary action necessary to carry out the foregoing authority,
including termination of the memorandum of understanding if necessary. The authorities
delegated herein may not be further delegated.
The Director shall retain the right to exercise any authority that is delegated under this Order
and to review the Assistant Director’s exercise of such authority.
AUTHORITIES: 12 U.S.C. § 5492(b).
OFFICES OF PRIMARY INTEREST: Office of Fair Lending and Equal Opportunity.
Agreed to and Approved by:

3
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CFPB Delegations of Authority
(As of 11/27/2017)
A- Delegations of Significant Authorities
1

01-2012

Designation of the Chief Information Officer (CIO)

2

02-2012

Delegation of Authority Concerning EEO and Civil Rights Compliance Programs (COO)

3

04-2012

Designation of the Chief FOIA Officer (COO)

4

08-2012

Delegation of Authority Concerning Human Capital Management (CHCO, Chief of Staff)

5

09-2012

The Authority of the General Counsel (GC)

6

10-2012

7

11-2012

8

01-2013

9

04-2013

Delegation of Authority to the Chief Financial Officer (CFO)

10

08-2013

Delegation to the Chief Strategy Officer and Designation as Performance Improvement Officer
(Chief Strategy Officer)

11

06-2014

Delegation of Authority to Grant Exceptions to Personnel Security Policy (COO)

Delegation of Procurement Authority & Designation of “Head of Agency” for Procurement
Matters (COO)
Delegation of Authority Concerning Occupational Safety and Health & Designation of Agency
Safety and Health Official (COO)
Delegation of Authority Concerning Position Management (Position Management Officer,
COO, CHCO, CFO, GC)

B- Delegations of More Narrow Authorities
Designation of the DAEO and the ADAEO (Deputy General Counsel & Assistant General
Counsel for GLE)
Delegation of Authority Concerning Electronic and Information Technology Accessibility under
Section 508 of the Rehabilitation Act for Persons with Disabilities (COO)
Delegation of Authority Concerning Elder Justice Coordinating Council (Assistant Director for
Office of Older Americans)

1

03-2012

2

06-2012

3

12-2012

4

13-2012

Delegation of Authority Concerning CID Confidentiality (Associate Director for SEFL)

5

02-2013

Delegation of Authority Concerning Assessing Status as a Larger Participant (Assistant Director
for Supervision Policy)

6

07-2014

Delegation to Request Privacy Act-Protected Records (Associate Director for Enforcement)

7

04-2015

Delegation of Authority Regarding the Policy for Research-related Travel (Associate Director
for RMR)

8

07-2015

Designation of the Senior Official for Plain Writing (Exec Sec)

9

01-2017

Delegation of Authority Concerning Modifying or Setting Aside CIDs (Exec Sec)

Delegations TOC (Annotated).docx for Printed Item: 364 ( Attachment 2 of 2)

10

04-2017

Delegation of Authority to Participate in Interagency Consultations Required by the Expedited
Funds Availability Act (Assistant Director for Regulations)

C- Delegations for Signing MOUs, NDAs, and Other Agreements
1

03-2013

CR Portal Agreements (Assistant Director for the Office of Consumer Response)

2

05-2013

Confidentiality Agreements (Assistant Director for the Office of Consumer Response)

3

06-2013

Library MOUs (Associate Director for CEE)

4

07-2013

MOUs with FDIC re Training Materials for Examiners (Associate Director for SEFL)

5

09-2013

2014 Tax Time Savings and Awareness Campaign (Assistant Director for the Office of
Financial Empowerment)

6

10-2013

Inserts in Tax Refund Checks (Associate Director for CEE)

7

01-2014

Operation HOPE MOU (Associate Director for EA)

8

02-2014

FDIC MOU re Youth Financial Education (Associate Director for CEE)

9

03-2014

DoL MOU re Financial Coaching (Associate Director for CEE)

10

04-2014

NDAs re Manufactured Housing (Associate Director for RMR)

11

05-2014

MOU with DoD, Ed, and VA (Assistant Director for OSA)

12

01-2015

2015 Tax Time Savings and Awareness Campaign (Assistant Director for the Office of
Financial Empowerment)

13

02-2015

WebRecon MOU (Associate Director for RMR)

14

03-2015

HUD MOU (Assistant Director for OFLEO)

15

05-2015

OGE MOU (Designated Agency Ethics Official (DAEO))

16

06-2015

2016 Tax Time Savings and Awareness Campaign (Assistant Director for the Office of
Financial Empowerment)

17

01-2016

REL NDA (Deputy Assistant Director for Office of Older Americans)

18

02-2016

Money Smart MOU (Associate Director for CEE)

19

03-2016

FinEx MOU (Senior Financial Education Program Analyst)

20

04-2016

SSA MOU (Associate Director for CEE)

21

05-2016

FinEx MOU (Assistant Director for Financial Education)

22

06-2016

2017 Tax Time Savings and Awareness Campaign (Assistant Director for the Office of
Financial Empowerment)

Delegations TOC (Annotated).docx for Printed Item: 364 ( Attachment 2 of 2)

23

02-2017

MOU with OPM Federal Investigative Service (CAO)

24

03-2017

FDIC MOU re Librarian Training (Assistant Director for Financial Education)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Doguin, John Paul (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=johnpaul.doguin>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Re: Camera needed at 1145am
Wed Nov 29 2017 13:58:10 EST

Hi Jen,

I’m pulling a doc together but want to run these video examples by you first. Let me know if I should
swap any out:
(b) (5)

From: "Howard, Jennifer (CFPB)" <Jennifer.Howard@cfpb.gov>
Date: Wednesday, November 29, 2017 at 12:14 PM
To: Reed Kelly <Reed.Kelly@cfpb.gov>, "Mayorga, David (CFPB)" <David.Mayorga@cfpb.gov>, "Bryc
e(CFPB) Spivey" <Kevin.Spivey@cfpb.gov>, "elizabeth.bond@cfpb.gov" <Elizabeth.Bond@cfpb.gov>,
John Doguin <JohnPaul.Doguin@cfpb.gov>
Cc: Michael Strawther <Michael.Strawther@cfpb.gov>, "Chen, Audrey (CFPB)" <Audrey.Chen@cfpb.
gov>
Subject: RE: Camera needed at 1145am

Hey guys-

The Mulvaney comms person wants a briefing on what our multi-media capabilities are. By briefing, I
don’t mean anything at all extensive. Just a couple of examples of work you’ve done that shows the
breadth of capabilities. He also wants to meet in person, and it would be great to do that tomorrow. This
isn’t at all a fire drill. He’s just wanting to get a handle on everything. Would you be able to send me
something by COB today?

Jen Howard

Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Kelly, Reed (CFPB)
Sent: Tuesday, November 28, 2017 1:59 PM
To: Howard, Jennifer (CFPB); Mayorga, David (CFPB); Spivey, Bryce (CFPB); Bond, Elizabeth (CFPB);
Doguin, John Paul (CFPB)
Cc: Strawther, Michael (Contractor)(CFPB)
Subject: Re: Camera needed at 1145am

Thank you Jen,
Can we update the cover photo with the current version of the logo?

--

Reed Kelly
Multimedia and Visual Design Specialist | Technology & Innovation
Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

From: "Howard, Jennifer (CFPB)" <Jennifer.Howard@cfpb.gov>
Date: Tuesday, November 28, 2017 at 1:40 PM
To: "Kelly, Reed (CFPB)" <Reed.Kelly@cfpb.gov>, David Mayorga <David.Mayorga@cfpb.gov>, Kevin
Spivey <Kevin.Spivey@cfpb.gov>, Elizabeth Bond <Elizabeth.Bond@cfpb.gov>, John Doguin
<JohnPaul.Doguin@cfpb.gov>
Cc: "Strawther, Michael (Contractor)(CFPB)" <Michael.Strawther@cfpb.gov>
Subject: RE: Camera needed at 1145am

We went with this one. Nice work you guys, thanks! https://twitter.com/CFPBDirector

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Kelly, Reed (CFPB)
Sent: Tuesday, November 28, 2017 11:50 AM
To: Mayorga, David (CFPB); Spivey, Bryce (CFPB); Bond, Elizabeth (CFPB); Doguin, John Paul
(CFPB)
Cc: Strawther, Michael (Contractor)(CFPB); Howard, Jennifer (CFPB)
Subject: Re: Camera needed at 1145am

Hi All,
Here are the best of the photos. Let us know if you need anything.

--

Reed Kelly
Multimedia and Visual Design Specialist | Technology & Innovation
Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

From: David Mayorga <David.Mayorga@cfpb.gov>
Date: Tuesday, November 28, 2017 at 11:18 AM
To: "Kelly, Reed (CFPB)" <Reed.Kelly@cfpb.gov>, Kevin Spivey <Kevin.Spivey@cfpb.gov>, Elizabeth
Bond <Elizabeth.Bond@cfpb.gov>, John Doguin <JohnPaul.Doguin@cfpb.gov>
Cc: "Strawther, Michael (Contractor)(CFPB)" <Michael.Strawther@cfpb.gov>

Subject: RE: Camera needed at 1145am

Group and action shots. It’s a seated meeting. Maybe wide shots too.

Thanks!

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Kelly, Reed (CFPB)
Sent: Tuesday, November 28, 2017 11:18 AM
To: Mayorga, David (CFPB); Spivey, Bryce (CFPB); Bond, Elizabeth (CFPB); Doguin, John Paul
(CFPB)
Cc: Strawther, Michael (Contractor)(CFPB)
Subject: Re: Camera needed at 1145am

To be clear- are we looking for headshots, a groupshot, action shots, wide shots?

--

Reed Kelly
Multimedia and Visual Design Specialist | Technology & Innovation
Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

From: David Mayorga <David.Mayorga@cfpb.gov>
Date: Tuesday, November 28, 2017 at 11:13 AM
To: "Kelly, Reed (CFPB)" <Reed.Kelly@cfpb.gov>, Kevin Spivey <Kevin.Spivey@cfpb.gov>, Elizabeth
Bond <Elizabeth.Bond@cfpb.gov>, John Doguin <JohnPaul.Doguin@cfpb.gov>
Subject: Camera needed at 1145am

Hi there,

We need a photog in the Director’s office at 1140am to shoot a meeting. Please let me know you
received this request. Thanks!

DM

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From:
To:

Cc:

Kirby, Paul
<paul.kirby@wolterskluwer.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>

Bcc:
Subject:
RE: can i get the memo to employees or any other announcement on the cordray
resignation please? thanks.
Date:
Wed Nov 15 2017 14:59:47 EST
Attachments: image001.jpg
image002.jpg
Thanks

Paul Kirby
Senior Editor
TRDaily
(A Unit of Wolters Kluwer
Legal & Regulatory Solutions U.S.)
202-842-8920
1015 15th St. NW, 10th floor
Washington, D.C., 20005
www.trdailyonline.com
paul.kirby@wolterskluwer.com

From: Mayorga, David (CFPB) [mailto:David.Mayorga@cfpb.gov]
Sent: Wednesday, November 15, 2017 2:59 PM
To: Kirby, Paul
Cc: CFPBPress
Subject: RE: can i get the memo to employees or any other announcement on the cordray resignation
please? thanks.

Paul,

Today, CFPB Director Richard Cordray sent this email below to all CFPB staff. We will not have further
comment at this time.

Dear Colleagues,

I wanted to share with each of you directly what I have told the senior leadership in the past few days,
which is that I expect to step down from my position here before the end of the month.

As I have said many times, but feel just as much today as I ever have, it has been a joy of my life to
have the opportunity to serve our country as the first director of the Consumer Bureau by working
alongside all of you here. Together we have made a real and lasting difference that has improved
people’s lives, notably: $12 billion in relief recovered for nearly 30 million consumers; stronger
safeguards against irresponsible mortgage practices that caused the financial crisis and hurt millions of
Americans; giving people a voice by handling over 1.3 million complaints that led to problems getting
fixed for vast numbers of individuals, and creating new ways to bring financial education to the public so
that people can take more control over their economic lives. None of this could have happened without
all of us being dedicated to pull together in supporting and protecting people and making every
consumer count. I will always be immensely proud of you and what you have done.

At the same time, there is always more work that lies ahead. That would be true at any point, of course,
and one thing I have tried to reinforce this year is that the Consumer Bureau is far more than its
director. I am confident that you will continue to move forward, nurture this institution we have built
together, and maintain its essential value to the American public. And I trust that new leadership will
see that value also and work to preserve it – perhaps in different ways than before, but desiring, as I
have done, to serve in ways that benefit and strengthen our economy and our country.

My gratitude and appreciation for what you mean to me and to our nation is deep and lasting, and I will
be taking the opportunity to make that clear to you in person over the days ahead.

Thank you!

RC

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Kirby, Paul [mailto:paul.kirby@wolterskluwer.com]
Sent: Wednesday, November 15, 2017 2:56 PM
To: Howard, Jennifer (CFPB); Vahey, Moira (CFPB); Mayorga, David (CFPB)
Cc: CFPBPress
Subject: can i get the memo to employees or any other announcement on the cordray resignation
please? thanks.

Paul Kirby
Senior Editor
TRDaily
(A Unit of Wolters Kluwer
Legal & Regulatory Solutions U.S.)
202-842-8920
1015 15th St. NW, 10th floor
Washington, D.C., 20005
www.trdailyonline.com

paul.kirby@wolterskluwer.com

From: Howard, Jennifer (CFPB) [mailto:Jennifer.Howard@cfpb.gov]
Sent: Monday, July 10, 2017 3:33 PM
To: Kirby, Paul; Vahey, Moira (CFPB); Mayorga, David (CFPB)
Cc: CFPBPress
Subject: RE: CFPB Issues Rule to Ban Companies From Using Arbitration Clauses to Deny Groups of
People Their Day in Court

David Mayorga on my team handles this issue. Looping him in here. Hope you’re doing well Paul!

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Kirby, Paul [mailto:paul.kirby@wolterskluwer.com]
Sent: Monday, July 10, 2017 2:43 PM
To: Vahey, Moira (CFPB)
Cc: Howard, Jennifer (CFPB); CFPBPress
Subject: RE: CFPB Issues Rule to Ban Companies From Using Arbitration Clauses to Deny Groups of
People Their Day in Court

Adding Jen’s correct e-mail address.

Paul Kirby
Senior Editor
TRDaily
(A Unit of Wolters Kluwer

Legal & Regulatory Solutions U.S.)
202-842-8920
1015 15th St. NW, 10th floor
Washington, D.C., 20005
www.trdailyonline.com
paul.kirby@wolterskluwer.com

From: Kirby, Paul
Sent: Monday, July 10, 2017 2:41 PM
To: 'Vahey, Moira (CFPB)'
Cc: 'jen.howard@cfpb.gov'
Subject: FW: CFPB Issues Rule to Ban Companies From Using Arbitration Clauses to Deny Groups of
People Their Day in Court

Folks,

It is unclear from this release and the final rule if telecom carriers would be subject to the rule. Can you
tell me if they will? Thanks.

Paul

Paul Kirby
Senior Editor
TRDaily
(A Unit of Wolters Kluwer
Legal & Regulatory Solutions U.S.)
202-842-8920
1015 15th St. NW, 10th floor

Washington, D.C., 20005
www.trdailyonline.com
paul.kirby@wolterskluwer.com

From: CFPB Communications [mailto:donotreply@consumerfinance.gov]
Sent: Monday, July 10, 2017 2:07 PM
To: Kirby, Paul
Subject: CFPB Issues Rule to Ban Companies From Using Arbitration Clauses to Deny Groups of
People Their Day in Court

FOR IMMEDIATE RELEASE:
July 10, 2017
CONTACT:
Office of Communications
Tel: (202) 435-7170

CONSUMER FINANCIAL PROTECTION BUREAU ISSUES RULE TO BAN COMPANIES FROM
USING ARBITRATION CLAUSES TO DENY GROUPS OF PEOPLE THEIR DAY IN COURT

Financial Companies Can No Longer Block Consumers From Joining Together to Sue Over
Wrongdoing
WASHINGTON, D.C. — The Consumer Financial Protection Bureau (CFPB) today announced a new
rule to ban companies from using mandatory arbitration clauses to deny groups of people their day in
court. Many consumer financial products like credit cards and bank accounts have arbitration clauses in
their contracts that prevent consumers from joining together to sue their bank or financial company for
wrongdoing. By forcing consumers to give up or go it alone – usually over small amounts – companies
can sidestep the court system, avoid big refunds, and continue harmful practices. The CFPB’s new rule
will deter wrongdoing by restoring consumers’ right to join together to pursue justice and relief through
group lawsuits.
"Arbitration clauses in contracts for products like bank accounts and credit cards make it nearly
impossible for people to take companies to court when things go wrong," said CFPB Director Richard
Cordray. "These clauses allow companies to avoid accountability by blocking group lawsuits and forcing
people to go it alone or give up. Our new rule will stop companies from sidestepping the courts and
ensure that people who are harmed together can take action together."
Hundreds of millions of contracts for consumer financial products and services have included
mandatory arbitration clauses. These clauses typically state that either the company or the consumer
can require that disputes between them be resolved by privately appointed individuals (arbitrators)
except for individual cases brought in small claims court. While these clauses can block any lawsuit,
companies almost exclusively use them to block group lawsuits, which are also known as “class action”
lawsuits. With group lawsuits, a few consumers can pursue relief on behalf of everyone who has been

harmed by a company’s practices. Almost all mandatory arbitration clauses force each harmed
consumer to pursue individual claims against the company, no matter how many consumers are injured
by the same conduct. However, consumers almost never spend the time or money to pursue formal
claims when the amounts at stake are small.
The Dodd-Frank Wall Street Reform and Consumer Protection Act required the CFPB to study the use
of mandatory arbitration clauses in consumer financial markets. Congress also authorized the Bureau to
issue regulations that are in the public interest, that are for the protection of consumers, and which are
based on findings that are consistent with the Bureau’s study of arbitration. Released in March 2015,
the study showed that credit card issuers representing more than half of all credit card debt and banks
representing 44 percent of insured deposits used mandatory arbitration clauses. Yet three out of four
consumers the Bureau surveyed did not know whether their credit card agreement had an arbitration
clause. These clauses are not only common and unknown; they are also bad for consumers. By
blocking group lawsuits, companies are able to:
*Deny consumers their day in court: The study showed that few consumers ever bring – or consider
bringing – individual actions against their financial service providers either in court or in arbitration. Only
about 2 percent of consumers with credit cards surveyed said they would consult an attorney or
consider formal legal action to resolve a small-dollar dispute. As a result, the real effect of mandatory
arbitration clauses is to insulate companies from most legal proceedings altogether.
*Avoid paying out big refunds: Individual actions get less overall relief for consumers than group
lawsuits because companies do not have to provide relief to everyone harmed. According to the study,
group lawsuits succeed in bringing hundreds of millions of dollars in relief to millions of consumers each
year. The study showed that over 34 million consumers received payments, and that $1 billion was paid
out to harmed consumers over the five-year period studied. Conversely, in the roughly one thousand
cases in the two years that were studied, arbitrators awarded a combined total of about $360,000 in
relief to 78 consumers.
*Continue harmful practices: Individual actions might recoup previous individual losses, but they do
nothing to stop the harm from happening again or to others. Resolving group lawsuits often requires
companies to not only pay everyone back, but also change their conduct moving forward. This saves
countless consumers the pain and expense of experiencing the same harm. The Bureau’s study found
that in 53 group settlements covering over 106 million consumers, companies agreed to change their
business practices or implement new compliance programs. Without group lawsuits, private citizens
have almost no way, on their own, to stop companies from pursuing profitable practices that may violate
the law.
CFPB Arbitration Rule
The CFPB rule restores consumers’ right to file or join group lawsuits. By so doing, the rule also deters
companies from violating the law. When companies know they are more likely to be held accountable
by consumers for any misconduct, they are less likely to engage in unlawful practices that can cause
harm. Further, public attention on the practices of one company can more broadly influence their
business practices and those of other companies. Under the rule, companies can still include arbitration
clauses in their contracts. But companies subject to the rule may not use arbitration clauses to stop
consumers from being part of a group action. The rule includes specific language that companies will
need to use if they include an arbitration clause in a new contract.
The rule also makes the individual arbitration process more transparent by requiring companies to
submit to the CFPB certain records, including initial claims and counterclaims, answers to these claims
and counterclaims, and awards issued in arbitration. The Bureau will collect correspondence companies
receive from arbitration administrators regarding a company’s non-payment of arbitration fees and its
failure to follow the arbitrator’s fairness standards. Gathering these materials will enable the CFPB to
better understand and monitor arbitration, including whether the process itself is fair. The materials
must be submitted with appropriate redactions of personal information. The Bureau intends to publish
these redacted materials on its website beginning in July 2019.
The new CFPB rule applies to the major markets for consumer financial products and services

overseen by the Bureau, including those that lend money, store money, and move or exchange money.
Congress already prohibits arbitration agreements in the largest market that the Bureau oversees – the
residential mortgage market. In the Military Lending Act, Congress also has prohibited such agreements
in many forms of credit extended to servicemembers and their families. The rule’s exemptions include
employers when offering consumer financial products or services for employees as an employee
benefit; entities regulated by the Securities and Exchange Commission or the Commodity Futures
Trading Commission, which have their own arbitration rules; broker dealers and investment advisers
overseen by state regulators; and state and tribal governments that have sovereign immunity from
private lawsuits.
In October 2015, the Bureau published an outline of the proposals under consideration and convened a
Small Business Review Panel to gather feedback from small companies. Besides consulting with small
business representatives, the Bureau sought comments from the public, consumer groups, industry,
and other interested parties before continuing with the rulemaking. In May 2016, the Bureau issued a
proposed rule that included a request for public comment. The Bureau received more than 110,000
comments.
The rule’s effective date is 60 days following publication in the Federal Register and applies to contracts
entered into more than 180 days after that.
More information about the CFPB’s arbitration rule is available at: https://www.consumerfinance.
gov/arbitration-rule/
The text of the arbitration rule is available at: http://files.consumerfinance.
gov/f/documents/201707_cfpb_Arbitration-Agreements-Rule.pdf
A CFPB video explaining the arbitration rule is available at: https://youtu.be/boQ2tRW_AwE
###

The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance
markets work by making rules more effective, by consistently and fairly enforcing those rules, and by
empowering consumers to take more control over their economic lives. For more information, visit
consumerfinance.gov.
_____

_____
Update your subscriptions, modify your password or email address, or stop subscriptions at any time on
your Subscriber Preferences Page. You will need to use your email address to log in. If you have
questions or problems with the subscription service, please contact web@consumerfinance.gov.
This service is provided to you at no charge by the Consumer Financial Protection Bureau.

From:
To:

Cc:

Serio, Louise <seriol@cbsnews.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Bcc:
Subject:
Date:
Attachments:

CBS inquiry - Leandra English at work today?
Mon Nov 27 2017 07:46:25 EST

Hi Jennifer --

I'm a producer with CBS. Our morning show is asking whether Leandra English is at work today at the
CFPB. Are you able to confirm this for us?

Thank you.

Louise Serio
SerioL@cbsnews.com
202-569-9715

From:

To:
Cc:
Bcc:
Subject:
Date:
Attachments:

Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
nstout@dnronline.com
<nstout@dnronline.com>
CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>
CFPB civil investigative demands
Thu Nov 02 2017 11:14:39 EDT

Hi Nolan – Thanks for calling earlier. To your question about what the Bureau can do if a company does
not comply with a civil investigative demand, I’ll point you to the language in the Dodd-Frank Act
[Section 1052(e)(1)]:
(e) PETITION FOR ENFORCEMENT.—
(1) IN GENERAL.—Whenever any person fails to comply with any civil investigative demand duly
served upon him under this section, or whenever satisfactory copying or reproduction of material
requested pursuant to the demand cannot be accomplished and such person refuses to surrender such
material, the Bureau, through such officers or attorneys as it may designate, may file, in the district
court of the United States for any judicial district in which such person resides, is found, or transacts
business, and serve upon such person, a petition for an order of such court for the enforcement of this
section.
I hope that’s helpful – you may also want to look at this factsheet with a general overview of the CFPB’s
supervision and enforcement work: https://www.consumerfinance.gov/documents/725/2016-0713_SEFL_Factsheet_design_final.pdf
Best,
Sam
Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

C. Ryan Barber <cbarber@alm.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

CFPB Comment on Succession Issue
Sat Nov 25 2017 10:47:24 EST

Hi Sam and David -- Hope you both had a great Thanksgiving. I hate to bother the two of you on a
Saturday, especially on a holiday weekend, but I wanted to see if the CFPB had any further comment
on the succession issue and the Trump administration's view that the Federal Vacancies Act allows for
the appointment of Mick Mulvaney as acting director. We're posting a story this morning about the
DOJ's Office of Legal Counsel determining that the FVA applies in this instance. As you both know, I've
written a couple stories this year on how the DOJ-CFPB relationship as changed under Sessions, so I'm
reporting on the OLC guidance as the latest instance of the DOJ opposing/distancing itself from the
bureau.
Any comment would be appreciated. Hope you both have a great weekend.
Best,
Ryan

--

C. Ryan Barber
The National Law Journal
1100 G Street NW, Washington D.C. 20005
(W) 202-828-0315 | (M/Signal) (b) (6)
Email: cbarber@alm.com
@cryanbarber

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Dohn, Kristin (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dohn, kristin (cfpb)d7d>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Chen,
Audrey (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=audrey.chen>; Hillebrand,
Gail (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>

RE: CFPB website
Mon Nov 27 2017 12:51:24 EST

I’m not sure where we would have listed “acting” for Leandra.

There was one more page we missed when searching, located here: https://www.consumerfinance.
gov/about-us/newsroom/press-resources/
(b) (5)

-------------------------Kristin Dohn
Phone: (b) (6)

From: Howard, Jennifer (CFPB)
Sent: Monday, November 27, 2017 12:38 PM
To: Chen, Audrey (CFPB); Hillebrand, Gail (CFPB)
Cc: Dohn, Kristin (CFPB)
Subject: RE: CFPB website

I figured.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Chen, Audrey (CFPB)
Sent: Monday, November 27, 2017 12:32 PM
To: Hillebrand, Gail (CFPB); Howard, Jennifer (CFPB)
Cc: Dohn, Kristin (CFPB)
Subject: RE: CFPB website

That’s right – as soon as it was official (Saturday morning), Cordray was removed. The page is here:
https://www.consumerfinance.gov/about-us/the-bureau/bureau-structure/

If he’s still seeing the old page, it’s likely on his end and unfortunately we can’t help – but the current
page does not have Cordray.

From: Hillebrand, Gail (CFPB)
Sent: Monday, November 27, 2017 12:28 PM
To: Howard, Jennifer (CFPB)
Cc: Chen, Audrey (CFPB); Dohn, Kristin (CFPB)
Subject: RE: CFPB website

Audrey removed the references to Cordray as director at 8am on Sat morning. Sending on to her to
see if we missed one. Leandra should be listed as deputy chief of staff, nothing else. I find this hard to
believe but we will check into it.

From: Howard, Jennifer (CFPB)
Sent: Monday, November 27, 2017 12:19 PM
To: Hillebrand, Gail (CFPB)
Subject: FW: CFPB website

I have not tracked this down or followed this…what have we updated again?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: John Boeckeler [mailto:(b) (6)
Sent: Monday, November 27, 2017 12:18 PM
To: Howard, Jennifer (CFPB)
Subject: CFPB website

]

The CFPB’s website mistakenly lists Richard Cordray as Director and Leana English as Acting
Director. It should be updated by removing their names because Mr. Cordray has resigned his office
and the President has appointed Mick Mulvaney as the Acting Director of the CFPB.

John Boeckeler
Camden, ME

Sent from Mail for Windows 10

From:
To:

Cc:

Bcc:
Subject:
Date:
Attachments:

CFPB_FOIA@cfpb.gov <cfpb_foia@cfpb.gov>
Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Walter, Holly (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=holly.walter>
CFPB-2018-076-F; Due date November 30, 2017.
Mon Nov 27 2017 13:38:00 EST
jesse seidman 11.27.17.pdf

We received the attached Freedom of Information (FOIA) request for Bureau records, and we believe
your office would have records responsive to the request. The requester is seeking the following
records:
- all emails from Director Mulvaney between November 24-27, 2017.
With any of the steps itemized below, please contact me immediately if you have any questions,
concerns, or feedback.
First, please review the scope of the records being requested.
1.Do you have concerns about the request?
1.Would the search yield many files or sensitive files?
2.Would you expect a search to take more than 2 hours?
2.Do you believe other CFPB offices or other agencies might have records?
Once you’ve addressed questions 1-2, please take the following steps to ensure you complete a
thorough search:
1.Identify what individuals (past and present) in your office may have responsive records.
2.Identify any shared drives or databases that your office maintains that may contain responsive
records.
3.Determine if there are likely responsive email records; the FOIA Office can assist with the search.
4.Document the time it takes each individual to complete a search for responsive records, even if none
are uncovered.
5.Collect the records that are responsive to the request, and provide them to the FOIA Office.
To assist the Bureau in meeting the statutory response time, please respond to the items above within
three (3) days or by November 30, 2017.
For more information about FOIA, visit the FOIA Office Wiki.
Thank you for your continued support

jesse seidman 11.27.17.pdf for Printed Item: 357 ( Attachment 1 of 1)

From:
To:
Subject:
Date:

Jesse Seidman
CFPB FOIA
FOIA
Monday, November 27, 2017 10:33:37 AM

Jesse Seidman
Vice News
49 S 2nd Street
Brooklyn NY 11211

To whom it may concern:

This is a request under the Freedom of Information Act. On behalf of Vice News and myself, jointly, I
request that you provide us with:

- All emails from Director Mulvaney from November 24, 2017- November 27, 2017

Format: we prefer to receive records in the following formats, listed in order of preference:
(1)    an electronic data format such as a text-searchable PDF or Word document, or similar;
(2)    an electronic scanned PDF;
(3)    other non-proprietary electronic format.

Please respond within 20 working days, as the Act provides, or notify me if “unusual” or
“exceptional” circumstances apply – as the Act uses those terms.

If you decide to exempt portion of any record, please release all other segregable parts. If you
withhold any record or portion of a record, please specify which statutory exemptions are claimed
for each withholding. Please separately state your reasons for not invoking your discretion, as the
Act allows, to release the requested information. Please describe each record withheld, including its
date and size – e.g., amount of electronic memory or number of paper pages.

jesse seidman 11.27.17.pdf for Printed Item: 357 ( Attachment 1 of 1)

Fee Waiver Request

If there are any search, review, or duplication fees greater than $25, inform me before you fill the
request. But first please consider my requests for fee reduction and fee waiver.

This request is being made in connection with Vice News’ newsgathering functions and not for any
other commercial purpose. Vice News intends to produce one or more original investigative reports
based on analysis of the requested information.

Vice News requests a waiver of all duplication fees for this request as permitted under the Act. The
disclosures we request under the Freedom of Information Act primarily serve the public interest and
not any commercial interest.

Expedited Processing Request

Vice faces a compelling need to obtain this information as quickly as possible in order to understand
if Director Mulvaney’s appointment as Director of CFPB is illegal under Dodd Frank.

If you have any questions about any aspect of this request, please contact me at
jesse.seidman@vice.com or 206.605.3061. In principle, Vice News is willing to consider ways in
which the request might reasonably be narrowed.

Thank you for your attention to this request,

Jesse Seidman

From:

To:
Cc:
Bcc:
Subject:
Date:
Attachments:

Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
John Wilen <john.wilen@acuris.com>
CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>
RE: change in director = change in enforcement actions?
Fri Nov 17 2017 13:00:31 EST

Hi John – Thanks for reaching out, but we’ll decline to comment on this.

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: John Wilen [mailto:John.Wilen@acuris.com]
Sent: Friday, November 17, 2017 11:30 AM
To: Gilford, Samuel (CFPB)
Cc: CFPBPress
Subject: change in director = change in enforcement actions?

Hi; there is lots of speculation about what the CFPB might do under a new director appointed by
President Trump. Some of that speculation is that the Bureau will drop proceedings against PHH and
Ocwen. Can you comment on that or provide background guidance?

------------------------------John Wilen
Managing Editor
Debtwire ABS
Office: (954) 462-0298
Cell: (b) (6)

From: John Wilen
Sent: Wednesday, November 15, 2017 1:05 PM
To: 'Gilford, Samuel (CFPB)'
Subject: RE: Cordray to step down

Thanks

From: Gilford, Samuel (CFPB) [mailto:Samuel.Gilford@cfpb.gov]
Sent: Wednesday, November 15, 2017 1:01 PM
To: John Wilen
Subject: RE: Cordray to step down

Hi John - Yes, here’s the internal email Director Cordray sent to all CFPB staff earlier today, that’s all I
have for now.

Dear Colleagues,
I wanted to share with each of you directly what I have told the senior leadership in the past few days,
which is that I expect to step down from my position here before the end of the month.

As I have said many times, but feel just as much today as I ever have, it has been a joy of my life to
have the opportunity to serve our country as the first director of the Consumer Bureau by working
alongside all of you here. Together we have made a real and lasting difference that has improved
people’s lives, notably: $12 billion in relief recovered for nearly 30 million consumers; stronger
safeguards against irresponsible mortgage practices that caused the financial crisis and hurt millions of
Americans; giving people a voice by handling over 1.3 million complaints that led to problems getting
fixed for vast numbers of individuals, and creating new ways to bring financial education to the public so
that people can take more control over their economic lives. None of this could have happened without

all of us being dedicated to pull together in supporting and protecting people and making every
consumer count. I will always be immensely proud of you and what you have done.

At the same time, there is always more work that lies ahead. That would be true at any point, of course,
and one thing I have tried to reinforce this year is that the Consumer Bureau is far more than its
director. I am confident that you will continue to move forward, nurture this institution we have built
together, and maintain its essential value to the American public. And I trust that new leadership will
see that value also and work to preserve it – perhaps in different ways than before, but desiring, as I
have done, to serve in ways that benefit and strengthen our economy and our country.

My gratitude and appreciation for what you mean to me and to our nation is deep and lasting, and I will
be taking the opportunity to make that clear to you in person over the days ahead.

Thank you!

RC

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: John Wilen [mailto:John.Wilen@acuris.com]
Sent: Wednesday, November 15, 2017 12:10 PM
To: CFPBPress
Subject: Cordray to step down

Can you confirm the many reports on this?

------------------------------John Wilen
Managing Editor
Debtwire ABS
Office: (954) 462-0298
Cell: (b) (6)

_____

This email was sent by a company owned by Mergermarket Ltd, registered office at 10 Queen Street
Place, London, EC4R 1BE.
Registered in England and Wales with company number 3879547

_____

This email was sent by a company owned by Mergermarket Ltd, registered office at 10 Queen Street
Place, London, EC4R 1BE.
Registered in England and Wales with company number 3879547

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Mulvaney, Mick (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mulvaney, mickb5c>

FW: Check-In on Collective Bargaining with Acting Director Mulvaney
Tue Nov 28 2017 11:53:35 EST

-----Original Appointment----From: Richo, Stephanie (CFPB) On Behalf Of Fulton, Kate (CFPB)
Sent: Monday, November 27, 2017 1:00 PM
To: Fulton, Kate (CFPB); Taragin, Ari (CFPB); emma.k.doyle@omb.eop.gov
Cc: Sumberg, Jeffrey (CFPB); Alag, Sartaj (CFPB)
Subject: Check-In on Collective Bargaining with Acting Director Mulvaney
When: Tuesday, November 28, 2017 12:00 PM-12:30 PM (UTC-05:00) Eastern Time (US & Canada).
Where: 1700 G Street. Room 4148.

From:
To:
Cc:

Bcc:
Subject:
Date:
Attachments:

Vielma, AJ (NBCUniversal)
<aj.vielma@nbcuni.com>
CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Schumach,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=schumach, samuel7e6>
CNBC media request
Mon Nov 27 2017 10:33:12 EST
image001.png
image002.gif

Hi team,

Can we get a high-res photo of Leandra English for our graphics bank? Thanks!

-AJ

Antonio José Vielma
News Associate | Power Lunch

900 Sylvan Ave. | Englewood Cliffs, NJ 07632
O: (201) 735-3074 | C: (b) (6)
@aj_vielma

From:
To:

Cc:

Keating, Lauren
<lauren.keating@turner.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Schumach, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=schumach, samuel7e6>;
Carroll, Shannon <shannon.carroll@turner.com>; Sinclair,
Heather <heather.sinclair@turner.com>

Bcc:
Subject:
Date:
Attachments:

CNN seeking Photo of Leandra English to Air -- URGENT -- for air by 3pm Saturday
Sat Nov 25 2017 13:32:49 EST

To Consumer Protection Agency Communications Team:

CNN is covering the story on CFPB’s 2 dueling interim leaders appointed.
We have an image of Mick Mulvany – but not one of Leandra English.
This story will be crucial part of our show, “CNN Weekend PM with Ana Cabrera” (airing 4 hours
Saturday until 6pm) and Sunday 1p-9pm.
Could you please email me an image of Leandra English as soon as possible?
If you have questions, do not hesitate to call: 404-827-2727

Kind Regards,
Lauren Keating
Writer/Producer
CNN Weekend PM
404-827-2727

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Adly, Jill (Chappell)
<jill.adly@turner.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

CNN Wolf Blitzer request
Mon Nov 27 2017 12:02:52 EST

Jen,
Wolf is wondering if Ms. English would be willing and able to join him for an interview today either at 5p
or 6p. The interview would be LIVE and would be one on one. Is this possible? I can imagine you are
inundated with requests. Is she planning to do any interviews today?
I appreciate your checking and look forward to hearing from you.
Thanks again,
Jill

Jill Chappell Adly | CNN | Sr. Editorial Producer |The Situation Room w/Wolf Blitzer |820 First Street N.
E., Washington, DC 20002 |O: 202-772-2618| M: (b) (6)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Matthew Zeitlin
<matt.zeitlin@buzzfeed.com>
CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>;
Mayorga, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

comment on Mary McLeod memo
Sun Nov 26 2017 22:50:44 EST

Hi
I'm emailing to request comment on the memo written and distributed by CFPB general counsel Mary
McLeod advising CFPB employees "to act with the undestanding" that Director Mulvaney is the Acting
Director of the CFPB
Has Leandra English received this memo or oral advice on this question and if so, why did she decide
to sue Trump and Mulvaney over the Mulvaney appointment?
Thanks
Matthew Zeitlin

--

Matthew Zeitlin | BuzzFeed | Reporter | 510-333-9456
111 East 18th Street, The Newsroom, New York, NY 10003

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Matthew Zeitlin
<matt.zeitlin@buzzfeed.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

comment on mulvaney appointment
Fri Nov 24 2017 20:05:46 EST

hi david
when is the mulvaney appointment effective?
what is the CFPB's position on who will be the acting director once cordray's resignation is official
tonight? On Monday morning, who is in charge of the Bureau

--

Matthew Zeitlin | BuzzFeed | Reporter | 510-333-9456
111 East 18th Street, The Newsroom, New York, NY 10003

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Re: comment request - interim chief
Fri Nov 17 2017 10:10:56 EST

Decline to comment

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
M: (b) (6)
_____

From: Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov>
Date: November 16, 2017 at 7:29:57 PM EST
To: Mayorga, David (CFPB) <David.Mayorga@cfpb.gov>, Howard, Jennifer (CFPB) <Jennifer.
Howard@cfpb.gov>
Subject: Fwd: comment request - interim chief

Jen, see below - FYI

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)
Consumer Financial Protection Bureau
consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
_____

From: Hayashi, Yuka <yuka.hayashi@wsj.com>
Date: November 16, 2017 at 5:20:57 PM EST
To: Mayorga, David (CFPB) <David.Mayorga@cfpb.gov>, Gilford, Samuel (CFPB) <Samuel.

Gilford@cfpb.gov>
Subject: comment request - interim chief

Hi Sam and David,
Working on an update of our Mulvaney story.
Wondering if you could provide comment on the following question.
*When Director Cordray leaves, will acting deputy director David Silberman be appointed to serve as
acting director?
*If so, who will appoint Mr. Silberman? Is it Mr. Cordray?
*Does the president have the authority to appoint an interim official before the Senate confirms a
permanent director?
Thank you very much.
Yuka

-Yuka Hayashi
The Wall Street Journal
202-862-1354(w) (b) (6)
yuka.hayashi@wsj.com
twitter: @TokyoWoods

(m)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Schumach, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=schumach, samuel7e6>
_DL_CFPB_ExternalAffairs
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dlcfpbexternalaffairs2113826
3>; Silberman, David (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Chieco,
Gena (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gena.chieco>; Richo,
Stephanie (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stephanie.richo>

Comms Weekly Report: November 13 – November 17, 2017
Fri Nov 17 2017 14:14:15 EST
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CFPB Office of Communications Activity Report
November 13 – November 17, 2017

Highlights of Recent Communications Activity

On Wednesday, November 15, the Office of Communications issued a press release on an
enforcement action against Think Finance for its role in deceiving consumers into repaying loans that
were not legally owed. In a suit filed in federal court, the CFPB alleges that Think Finance illegally
collects on loans that are void under state laws governing interest rate caps or the licensing of lenders.
The Bureau alleges that Think Finance made deceptive demands and illegally took money from
consumers’ bank accounts for debts that were not legally owed. The CFPB seeks to recoup relief for
harmed consumers and impose a penalty. News of the announcement was covered in Law 360 and
Crowdfund Insider.

On Wednesday, November 15, CFPB Director Richard Cordray announced that he would be leaving
the Bureau by the end of the month. News of this announcement was widely covered in international,
national, regional, and industry outlets and publications such as the New York Times, Reuters, the
Associated Press, Washington Post, Wall Street Journal, Los Angeles Times, USA Today, Bloomberg,
CNN Money, Fox Business, NBC News, MSNBC, CBS News, NPR, Politico, and The Hill.

Top Topics Requested by Press

1.Transition: When Director Cordray leaves, will acting deputy director David Silberman be appointed to
serve as acting director? If so, who will appoint Mr. Silberman? Is it Mr. Cordray? Does the president
have the authority to appoint an interim official before the Senate confirms a permanent director?

2.Consumer Response: Why did the CFPB discontinue the consumer dispute option on April 24, 2017?

3.Payday Rule: Has the payday rule been published in the federal register yet?

4.Enforcement: Do you have a comment on state AGs stepping up their enforcement of consumer
financial protections? Is that welcomed at the CFPB? Have you seen states do that? Do expect states
to “take up the mantle” after Director Cordray leaves?

5.Open Score RFI: Was this driven by the Equifax breach? How can consumers best take advantage of
free access to their credit score?

Upcoming Events/Rollouts

TBD: Prepaid Final Rule Press Release
*The Office of Communications will issue a press release on the final prepaid rule when it is ready.

Monday, November 20: CEO letter FYI
*The Office of Communications will send the bank CEO letter to reporters as an fyi (no press release).

Monday, November 20: Consumer Reporting Action Press Release
*The Office of Communications will issue a press release on a consumer reporting enforcement action.

Tuesday, November 21: Student Lending Enforcement Action Press Release
*The Office of Communications will issue a press release on a student lending enforcement action.

Speeches

No speeches are currently scheduled.

Interviews

No interviews were conducted.

Noteworthy articles on CFPB this week

Richard Cordray’s Exit From Consumer Bureau Gives Trump An Opening
By Stacy Cowley and Jessica Silver-Greenberg, New York Times
“The director of the Consumer Financial Protection Bureau said on Wednesday that he would leave the
federal agency this month, removing a major opponent to the Trump administration’s efforts to
dismantle business regulations and unfetter Wall Street. As the bureau’s first director, Richard Cordray,
a Democrat appointed by President Barack Obama, has been an active watchdog whose role took on
outsize significance in an increasingly partisan Washington. To many Republicans, he embodied the
kind of overaggressive policing that they contend hamstrings businesses and quashes innovation. To
Democrats, he was a champion of the public, fighting predatory companies and abusive practices that
rip off ordinary people.”

We Need A Watchdog At Consumer Financial Protection Bureau
By Michelle Singletary, Washington Post
“The federal agency charged with safeguarding consumers is in jeopardy. Richard Cordray, the director
of the Consumer Financial Protection Bureau, announced last week that he’s leaving by the end of the
month. Cordray’s departure gives President Trump an opportunity to appoint a new leader, and I’m
concerned that this will derail the watchdog agency’s consumer-first mission. The CFPB was created in
the wake of the 2008 financial crisis to protect consumers against predatory financial practices. It has
done its job by creating or toughening rules to make sure people understand the financial products they
are being sold. The agency has also created a complaint database that is an advocate for consumers
looking for justice, and it’s been unapologetic about its aggressiveness in going after companies and
industries with deceptive practices. Think of the CFPB as a Doberman pinscher guarding your financial
interest.”

Freedom Debt Relief will contest U.S. consumer agency lawsuit
By Pete Schroeder

“The largest U.S. debt-settlement services provider said on Thursday it would “vigorously contest” a
lawsuit filed against it by the U.S. Consumer Financial Protection Bureau. In a statement, the company,
Freedom Debt Relief, said the federal regulator “fundamentally misunderstands” its business and erred
in accusing it of deceiving consumers in a lawsuit filed on Wednesday.”

Washington Has Made It Harder For You To Sue Your Credit Card Company. What Now?
By Geoff Williams, U.S. News and World Report
“On Nov. 1, President Donald Trump signed a congressional resolution that can make it virtually
impossible for customers to file class-action lawsuits against financial institutions, such as your
neighborhood bank or credit card issuer. The signing was done without fanfare; that is, in private, in the
White House, without the media present. Chances are, most consumers will shrug, and why not? Most
people get through life without suing a financial institution. Filing a lawsuit against your bank isn't
exactly a rite of passage that most people go through, like buying a house or a car or getting married or
having kids or adopting a pet or retiring.”

CFPB Latest To Sue Supporter Of Tribal Payday Lender
By Jack Newsham, Law 360
“Think Finance LLC, a financial technology firm that has been accused in a number of lawsuits of
propping up sham tribal payday lenders, was sued by the Consumer Financial Protection Bureau in
Montana federal court Wednesday for allegedly deceiving borrowers and collecting money it wasn't
owed. The Texas-based payday loan servicer, which filed for Chapter 11 bankruptcy last month, has
previously been sued by Pennsylvania's attorney general and several borrowers that have linked the
company to online lenders with ties to Native American reservations. The CFPB contends Think
Finance actually controlled three tribal lenders and collected at least $86 million illegally.”

Press Analytics for Week of November 17, 2017

_____
Samuel Schumach
Spokesperson
Consumer Financial Protection Bureau
Office: (202) 435-9807 | Mobile: (b) (6)
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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CFPB Office of Communications Activity Report
November 13 – November 17, 2017
Highlights of Recent Communications Activity
On Wednesday, November 15, the Office of Communications issued a press release on an enforcement
action against Think Finance for its role in deceiving consumers into repaying loans that were not legally
owed. In a suit filed in federal court, the CFPB alleges that Think Finance illegally collects on loans that
are void under state laws governing interest rate caps or the licensing of lenders. The Bureau alleges that
Think Finance made deceptive demands and illegally took money from consumers’bank accounts for
debts that were not legally owed. The CFPB seeks to recoup relief for harmed consumers and impose a
penalty. News of the announcement was covered in Law 360 and Crowdfund Insider.
On Wednesday, November 15, CFPB Director Richard Cordray announced that he would be leaving the
Bureau by the end of the month. News of this announcement was widely covered in international,
national, regional, and industry outlets and publications such as the New York Times, Reuters, the
Associated Press, Washington Post, Wall Street Journal, Los Angeles Times, USA Today, Bloomberg, CNN
Money, Fox Business, NBC News, MSNBC, CBS News, NPR, Politico, and The Hill.
Top Topics Requested by Press
1. Transition: When Director Cordray leaves, will acting deputy director David Silberman be
appointed to serve as acting director? If so, who will appoint Mr. Silberman? Is it Mr. Cordray?
Does the president have the authority to appoint an interim official before the Senate confirms a
permanent director?
2. Consumer Response: Why did the CFPB discontinue the consumer dispute option on April 24,
2017?
3. Payday Rule: Has the payday rule been published in the federal register yet?
4. Enforcement: Do you have a comment on state AGs stepping up their enforcement of consumer
financial protections? Is that welcomed at the CFPB? Have you seen states do that? Do expect
states to “take up the mantle” after DirectorCordray leaves?
5. Open Score RFI: Was this driven by the Equifax breach? How can consumers best take advantage
of free access to their credit score?
Upcoming Events/Rollouts
TBD: Prepaid Final Rule Press Release
 The Office of Communications will issue a press release on the final prepaid rule when it is ready.
Monday, November 20: CEO letter FYI
 The Office of Communications will send the bank CEO letter to reporters as an fyi (no press
release).
Monday, November 20: Consumer Reporting Action Press Release
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The Office of Communications will issue a press release on a consumer reporting enforcement
action.

Tuesday, November 21: Student Lending Enforcement Action Press Release
 The Office of Communications will issue a press release on a student lending enforcement
action.
Speeches
No speeches are currently scheduled.
Interviews
No interviews were conducted.
Noteworthy articles on CFPB this week
Richard Cordray’s Exit From Consumer Bureau Gives Trump An Opening
By Stacy Cowley and Jessica Silver-Greenberg, New York Times
“The director of the Consumer Financial Protection Bureau said on Wednesday that he would leave the
federal agency this month, removing a major opponent to the Trump administration’s efforts to
dismantle business regulations and unfetter Wall Street. As the bureau’s first director, Richard Cordray, a
Democrat appointed by President Barack Obama, has been an active watchdog whose role took on
outsize significance in an increasingly partisan Washington. To many Republicans, he embodied the kind
of overaggressive policing that they contend hamstrings businesses and quashes innovation. To
Democrats, he was a champion of the public, fighting predatory companies and abusive practices that rip
off ordinary people.”
We Need A Watchdog At Consumer Financial Protection Bureau
By Michelle Singletary, Washington Post
“The federal agency charged with safeguarding consumers is in jeopardy. Richard Cordray, the director of
the Consumer Financial Protection Bureau, announced last week that he’s leaving by the end of the
month. Cordray’s departure gives President Trump an opportunity to appoint a new leader, and I’m
concerned that this will derail the watchdog agency’s consumer-first mission. The CFPB was created in
the wake of the 2008 financial crisis to protect consumers against predatory financial practices. It has
done its job by creating or toughening rules to make sure people understand the financial products they
are being sold. The agency has also created a complaint database that is an advocate for consumers
looking for justice, and it’s been unapologetic about its aggressiveness in going after companies and
industries with deceptive practices. Think of the CFPB as a Doberman pinscher guarding your financial
interest.”
Freedom Debt Relief will contest U.S. consumer agency lawsuit
By Pete Schroeder
“The largest U.S. debt-settlement services provider said on Thursday it would “vigorously contest” a
lawsuit filed against it by the U.S. Consumer Financial Protection Bureau. In a statement, the company,
Freedom Debt Relief, said the federal regulator “fundamentally misunderstands” its business and erred in
accusing it of deceiving consumers in a lawsuit filed on Wednesday.”
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Washington Has Made It Harder For You To Sue Your Credit Card Company. What Now?
By Geoff Williams, U.S. News and World Report
“On Nov. 1, President Donald Trump signed a congressional resolution that can make it virtually
impossible for customers to file class-action lawsuits against financial institutions, such as your
neighborhood bank or credit card issuer. The signing was done without fanfare; that is, in private, in the
White House, without the media present. Chances are, most consumers will shrug, and why not? Most
people get through life without suing a financial institution. Filing a lawsuit against your bank isn't
exactly a rite of passage that most people go through, like buying a house or a car or getting married or
having kids or adopting a pet or retiring.”
CFPB Latest To Sue Supporter Of Tribal Payday Lender
By Jack Newsham, Law 360
“Think Finance LLC, a financial technology firm that has been accused in a number of lawsuits of propping
up sham tribal payday lenders, was sued by the Consumer Financial Protection Bureau in Montana
federal court Wednesday for allegedly deceiving borrowers and collecting money it wasn't owed. The
Texas-based payday loan servicer, which filed for Chapter 11 bankruptcy last month, has previously been
sued by Pennsylvania's attorney general and several borrowers that have linked the company to online
lenders with ties to Native American reservations. The CFPB contends Think Finance actually controlled
three tribal lenders and collected at least $86 million illegally.”
Press Analytics for Week of November 17, 2017
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From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Martinez, Zixta (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Silberman,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>

RE: Communications
Fri Nov 24 2017 13:16:26 EST

David, No concerns, though I offer edits for consideration. ZQM

(b) (5)

Zixta Q. Martinez
Consumer Financial Protection Bureau
Associate Director, External Affairs
Tel: 202 435 7204
consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Howard, Jennifer (CFPB)
Sent: Friday, November 24, 2017 12:45 PM
To: Silberman, David (CFPB); English, Leandra (CFPB); Fulton, Kate (CFPB); Martinez, Zixta (CFPB)

Subject: RE: Communications

Plus Zixta, as this could get out. I don’t have any concerns except that I wonder if any of this could be
worked into RC’s communications as well in some way.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Silberman, David (CFPB)
Sent: Friday, November 24, 2017 12:41 PM
To: English, Leandra (CFPB); Fulton, Kate (CFPB); Howard, Jennifer (CFPB)
Subject: Communications

Here is what I am planning to send to the RMR leadership team, and thereafter to RMR staff

(b) (5)

Any suggestions or concerns?

David M. Silberman
Acting Deputy Director, CFPB
Associate Director, Research, Markets, and Regulations
Consumer Financial Protection Bureau
(202) 435-7142

(b) (6)

(mobile)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Twitter <verify@twitter.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Confirm your Twitter account, Mick Mulvaney.
Tue Nov 28 2017 11:52:58 EST

Welcome to Twitter! Let's get started...

Final Step...
Confirm your email address to complete your Twitter account @CFPBDirector. It's easy - just click the
button below.
Confirm now
Confirm now

Help | Unsubscribe | Settings | Not my account
Clicking on any of the links above will confirm samuel.gilford@cfpb.gov on Twitter.
Twitter, Inc. 1355 Market Street, Suite 900 San Francisco, CA 94103

————————————————————————————

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Twitter <notify@twitter.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Congratulations! @CFPBDirector is now verified.
Wed Nov 29 2017 20:03:51 EST

Hi Mick Mulvaney,

The account @CFPBDirector is now verified.
Please visit our Help Center for information about features for verified accounts.

Help Center | Contact us | Not my account
Twitter, Inc. 1355 Market Street, Suite 900 San Francisco, CA 94103

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Thomas Ressler <tressler@imfpubs.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

RE: Cordray announces departure from CFPB
Wed Nov 15 2017 12:50:57 EST
image001.jpg

Hi, Sam.
Can you tell me who is in line to be acting director until President Trump can have a replacement
confirmed?
My deadline is 9 a.m. tomorrow.
Much thanks, as always.
-Thomas-

Thomas Ressler, editor
Inside the CFPB
Published by
Inside Mortgage Finance Publications
7910 Woodmont Avenue
Suite 1000
Bethesda, MD 20814
301.951.1240

From: Gilford, Samuel (CFPB) [mailto:Samuel.Gilford@cfpb.gov]
Sent: Wednesday, November 15, 2017 11:53 AM
To: Thomas Ressler (tressler@imfpubs.com)
Subject: Cordray announces departure from CFPB

Hi – Since you’ve inquired about this in the past: Today, CFPB Director Richard Cordray sent this email
below to all CFPB staff. We will not have further comment at this time.
Dear Colleagues,
I wanted to share with each of you directly what I have told the senior leadership in the past few days,
which is that I expect to step down from my position here before the end of the month.
As I have said many times, but feel just as much today as I ever have, it has been a joy of my life to
have the opportunity to serve our country as the first director of the Consumer Bureau by working
alongside all of you here. Together we have made a real and lasting difference that has improved
people’s lives, notably: $12 billion in relief recovered for nearly 30 million consumers; stronger
safeguards against irresponsible mortgage practices that caused the financial crisis and hurt millions of
Americans; giving people a voice by handling over 1.3 million complaints that led to problems getting
fixed for vast numbers of individuals, and creating new ways to bring financial education to the public so
that people can take more control over their economic lives. None of this could have happened without
all of us being dedicated to pull together in supporting and protecting people and making every
consumer count. I will always be immensely proud of you and what you have done.
At the same time, there is always more work that lies ahead. That would be true at any point, of course,
and one thing I have tried to reinforce this year is that the Consumer Bureau is far more than its
director. I am confident that you will continue to move forward, nurture this institution we have built
together, and maintain its essential value to the American public. And I trust that new leadership will
see that value also and work to preserve it – perhaps in different ways than before, but desiring, as I
have done, to serve in ways that benefit and strengthen our economy and our country.
My gratitude and appreciation for what you mean to me and to our nation is deep and lasting, and I will
be taking the opportunity to make that clear to you in person over the days ahead.
Thank you!
RC

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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From:

To:

Cc:
Bcc:

Subject:
Date:
Attachments:

Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Pete.Schroeder@thomsonreuters.com
<pete.schroeder@thomsonreuters.com>;
lisa.lambert@thomsonreuters.com
<lisa.lambert@thomsonreuters.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
RE: Cordray announces departure from CFPB
Wed Nov 15 2017 12:18:32 EST

Pete, we do not have further comment at this time.

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Pete.Schroeder@thomsonreuters.com [mailto:Pete.Schroeder@thomsonreuters.com]
Sent: Wednesday, November 15, 2017 12:15 PM
To: Mayorga, David (CFPB); lisa.lambert@thomsonreuters.com
Subject: RE: Cordray announces departure from CFPB

Hey David,

Thanks for this. But I do have one question: who is in a position to lead the CFPB as Acting Director
once Director Cordray steps down? It’s a question our readers will have.

Thanks,
Pete

From: Mayorga, David (CFPB) [mailto:David.Mayorga@cfpb.gov]
Sent: Wednesday, November 15, 2017 11:50 AM
To: Lambert, Lisa C. (Reuters); Schroeder, Pete (Reuters)
Subject: Cordray announces departure from CFPB

Hi Lisa/Pete,

Today, CFPB Director Richard Cordray sent this email below to all CFPB staff. We will not have further
comment at this time.

Dear Colleagues,

I wanted to share with each of you directly what I have told the senior leadership in the past few days,
which is that I expect to step down from my position here before the end of the month.

As I have said many times, but feel just as much today as I ever have, it has been a joy of my life to
have the opportunity to serve our country as the first director of the Consumer Bureau by working
alongside all of you here. Together we have made a real and lasting difference that has improved
people’s lives, notably: $12 billion in relief recovered for nearly 30 million consumers; stronger
safeguards against irresponsible mortgage practices that caused the financial crisis and hurt millions of
Americans; giving people a voice by handling over 1.3 million complaints that led to problems getting
fixed for vast numbers of individuals, and creating new ways to bring financial education to the public so
that people can take more control over their economic lives. None of this could have happened without
all of us being dedicated to pull together in supporting and protecting people and making every
consumer count. I will always be immensely proud of you and what you have done.

At the same time, there is always more work that lies ahead. That would be true at any point, of course,
and one thing I have tried to reinforce this year is that the Consumer Bureau is far more than its
director. I am confident that you will continue to move forward, nurture this institution we have built
together, and maintain its essential value to the American public. And I trust that new leadership will
see that value also and work to preserve it – perhaps in different ways than before, but desiring, as I
have done, to serve in ways that benefit and strengthen our economy and our country.

My gratitude and appreciation for what you mean to me and to our nation is deep and lasting, and I will

be taking the opportunity to make that clear to you in person over the days ahead.

Thank you!

RC

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From:
To:

Richard Pollock (b) (6)
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Cc:
Bcc:
Subject:
Date:
Attachments:

CV on Ms English
Sun Nov 26 2017 12:27:31 EST

Could you kindly send me her official biography or resume?
Yours,
Richard
Richard Pollock
703-593-7287

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Silberman,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; McLeod,
Mary (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>;
Hillebrand, Gail (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>;
D'Angelo, Chris (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=chris.dangelo>; Alag,
Sartaj (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sartaj.alag>

Deputy Director Presser: edits by 1:45?
Fri Nov 24 2017 13:32:03 EST
Deputy Director presser.docx

Hi-

We have always sent out a press release announcing a deputy director. I followed other past press
releases in drafting the attached, which RC has signed off on. The goal would be to put this out before
the resignation. Let me know if you have any edits, Silbo, in particular about the second part of the
quote. Need to get final in the next 15 minutes. Sorry and thanks!

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

(b) (5)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

RC </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=rc>
Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>

Fw: Deputy Director
Thu Nov 23 2017 09:56:12 EST
Deputy Director Appointment Options rev 1.docx

From: Silberman, David (CFPB)
Sent: Wednesday, November 22, 2017 05:25 PM
To: RC
Subject: FW: Deputy Director

Follow up to earlier email

From: McLeod, Mary (CFPB)
Sent: Wednesday, November 22, 2017 5:17 PM
To: Silberman, David (CFPB)
Subject: Deputy Director

(b) (5)

(b) (5)

From:

RC </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=rc>

To:
Cc:
Bcc:
Subject:
Date:
Attachments:

(b) (6)

Fw: Deputy Director
Wed Nov 22 2017 18:23:53 EST
Deputy Director Appointment Options rev 1.docx

From: Silberman, David (CFPB)
Sent: Wednesday, November 22, 2017 05:25 PM
To: RC
Subject: FW: Deputy Director

Follow up to earlier email

From: McLeod, Mary (CFPB)
Sent: Wednesday, November 22, 2017 5:17 PM
To: Silberman, David (CFPB)
Subject: Deputy Director

(b) (5)

(b) (5)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Elizabeth Dexheimer (BLOOMBERG/
NEWSROOM:) <edexheimer@bloomberg.net>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Do you have any comment
Sun Nov 26 2017 21:09:54 EST

Now that English has filed her lawsuit?

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Sylvan Lane <slane@thehill.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Do you have the memo from the counsel's office?
Mon Nov 27 2017 07:42:44 EST

Hey David and Sam,
I hope you both had a nice Thanksgiving weekend amid the craziness. I was wondering if you could
share with me the copy of the memo from Mary McLeod that Politico obtained here. https://www.politico
.com/story/2017/11/26/consumer-bureau-trump-english-cordray-260062
Thanks,

-Sylvan Lane
Finance reporter | The Hill
O: 202-628-8513
C: (b) (6)
@SylvanLane

meetings or conduct “walk arounds” fairly early on so everyone will have an opportunity to meet the new
Acting Director.

You should have received an invite for the 10:00 meeting tomorrow. I will plan on meeting Director
Mulvaney and his team tomorrow, with Sartaj, and staying with them as necessary/requested to help
answer questions.

We’ll be in touch!

Kate
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cash or a check. We will confirm the exact cost closer to the date.
Laurie, can you please invite the Secretary?
Regards,
Nick
The information transmitted is intended only for the person or entity to whom it is addressed and may
contain confidential and/or privileged material. Any use of this information other than by the intended
recipient is prohibited. If you receive this message in error, please send a reply e-mail to the sender and
delete the material from any and all computers. Unintended transmissions shall not constitute waiver of
any applicable attorney-client or any other applicable privilege. PA-OAG

This message has been scanned for malware by Websense. www.websense.com

(b) (5)

(b) (5)

(b) (5)

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Archer, Analisa (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=analisa.archer>
Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Uejio, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.uejio>
Draft Email
Sun Nov 26 2017 16:52:25 EST
Draft Welcome Email from DCOS.doc

See attached – (b) (5)
talk through if you want. I’m around.

Happy to

ANALISA JANDA ARCHER
Office of Strategy
Consumer Financial Protection Bureau
o: 202.435.9491 | m: (b) (6)
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

(b) (5)

(b) (5)

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Archer, Analisa (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=analisa.archer>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Uejio, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.uejio>; Richo,
Stephanie (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stephanie.richo>
Draft Internal Communications Plan
Mon Nov 13 2017 11:01:44 EST
Draft Roll Out Plan for COS Review.pptx
Tick Tock for Day 1_v3.docx

Leandra and Kate –

Attached for your review is a draft internal communication plan to support the CFPB leadership
transition. There are two attachments:

1.

Power Point Deck – the primary document that outlines the overall plan.

2.

Word Doc – a more detailed “Tick Tock” for Day 1 that is referenced in the deck.

The plan is intended as a conversation-starter, and we look forward to refining it with you. We are
happy to respond to any immediate feedback or questions you might have; also happy to meet and
discuss in more detail once you have had time to review.

Pulling this together was a total team effort – Teri Alexander, Monique Williams and Charlie Greenwald
all made excellent contributions.

ANALISA JANDA ARCHER
Office of Strategy
Consumer Financial Protection Bureau
o: 202.435.9491 | m: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

Draft Roll Out Plan for COS Review.pptx for Printed Item: 633 ( Attachment 1 of 2)

Purpose
THIS DECK is

an overview of the internal communication plan for the
Director transition.

OWNERS are

the Director’s Front Office, primarily the Chief of Staff, Deputy
Chief of Staff, and Chief Strategy Officer.

AUDIENCE is

Director’s Front Office and Senior Leadership Team.

EXTERNAL
COMMS are

separate and important. External Affairs is developing a
communication plan for external stakeholders.
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From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Martinez, Zixta (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>
Ellis, Elizabeth (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=elizabeth.brennan>
Draft Outreach Plan
Thu Nov 09 2017 18:53:40 EST
DRAFT New Acting Director Outreach Plan Week One 9 Nov 2017.docx

Leandra, Happy to take further feedback. If none, please let me know and I will send to RC w cc to you
& Kate Fulton. Thank you! ZQM

Zixta Q. Martinez
Consumer Financial Protection Bureau
Associate Director, External Affairs
Tel: 202 435 7204
consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Steven Nelson
<snelson@washingtonexaminer.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Re: Easy Press Question
Mon Nov 27 2017 14:08:52 EST

John is overwhelmed and unresponsive, it seems. Do you have his cellphone number?
On Mon, Nov 27, 2017 at 2:07 PM, Mayorga, David (CFPB) <David.Mayorga@cfpb.gov> wrote:

Hi Steven - Today, please direct your inquiry to the OMB Communications Director John Czwartacki.
His email address is John.S.Czwartacki@omb.eop.gov

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Steven Nelson [mailto:snelson@-washingtonexaminer.com]
Sent: Monday, November 27, 2017 1:47 PM
To: Howard, Jennifer (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB); Schumach, Samuel
(CFPB)
Subject: Re: Easy Press Question

Is anyone able to comment on whether Leandra English showed up for work today?

On Mon, Nov 27, 2017 at 11:36 AM, Steven Nelson <snelson@washingtonexaminer.-com> wrote:
Good Morning,

Who is working out of the CFPB director's office (the physical room once occupied by Richard Cordray)
today?

Also, is it possible to provide a schedule of activities for Mick Mulvaney and Leandra English?

-Steven Nelson
Washington Examiner
202-805-0625

-Steven Nelson
Washington Examiner
202-805-0625

-Steven Nelson
Washington Examiner
202-805-0625

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Steven Nelson
<snelson@washingtonexaminer.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Re: Easy Press Question
Mon Nov 27 2017 13:55:34 EST

Sam,
I've been in touch with them. Can anyone in your shop say, on background would be fine, if Leandra
English reported for work today?
Steven
On Mon, Nov 27, 2017 at 1:50 PM, Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov> wrote:

Hi Steven - Today, please direct your inquiry to OMB Communications Director John Czwartacki. His
email address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Steven Nelson [mailto:snelson@-washingtonexaminer.com]
Sent: Monday, November 27, 2017 11:37 AM
To: Howard, Jennifer (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB); Schumach, Samuel
(CFPB)

Subject: Easy Press Question

Good Morning,

Who is working out of the CFPB director's office (the physical room once occupied by Richard Cordray)
today?

Also, is it possible to provide a schedule of activities for Mick Mulvaney and Leandra English?

-Steven Nelson
Washington Examiner
202-805-0625

-Steven Nelson
Washington Examiner
202-805-0625

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Richo, Stephanie (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stephanie.richo>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

FW: E-Mail for Leandra - Richard Cordray Stepping Down
Mon Nov 20 2017 09:00:32 EST

Claudette wanting to meet with you. I told her that we would have to get back to her next week.

From: (b) (6)
Sent: Friday, November 17, 2017 6:07 PM
To: Richo, Stephanie (CFPB)
Subject: E-Mail for Leandra - Richard Cordray Stepping Down

Leandra:

We are all in agreement with Senator Warren's praise on Wednesday of Richard's
leadership at the CFPB for holding big banks accountable; and for being a tireless
watchdog for American consumers; with over $12 Billion in relief to consumers from
the CFPB supervisory and enforcement work; and certainly the over 1 million complaints
CFPB has handled.

Leandra, you and Richard have been an outstanding team at the CFPB and Richard's
extraordinary legacy will of course go down in history. We are so grateful to you.

It would be great to meet with you briefly, how is your busy schedule over the next
week or so.

It would be an honor to serve as a part of the CFPB team and continue this extraordinary

legacy.

Warm regards,
Claudette

-----Original Message----From: ccoxassociates (b) (6)
To: Stephanie.Richo <Stephanie.Richo@cfpb.gov>
Sent: Tue, Nov 14, 2017 4:41 pm
Subject: E-Mail for Leandra

Leandra:

Senator Patrick Leahy, Senate Appropriations Committee, Ranking; and
Senate Judiciary Committee can also be a reference on my behalf.

Thanks so much,
Claudette

-----Original Message----From: Richo, Stephanie (CFPB) (CFPB) <Stephanie.Richo@cfpb.gov>
To: (b) (6)
Sent: Thu, Nov 2, 2017 1:13 pm
Subject: RE: E-Mail for Leandra
Sure. I would be happy to send it along.

Thank you.

From: (b) (6)
Sent: Tuesday, October 31, 2017 4:17 PM
To: Richo, Stephanie (CFPB)
Subject: E-Mail for Leandra

Stephanie: Thank you for most kind and gracious assistance. I know your time is precious.
Would you kindly forward my e-mail below to Leandra. We are so grateful to you !!

Dear Leandra:

The critically important Senate vote Tuesday night is a giant set back for consumers with
the defeat of the banking rule favoring class-action lawsuits against banks, with the Vice
President casting the Senate tied 50-50 vote. We admire and appreciate Richard so much
for his unusual personal appeal to the President to veto Congress' action to kill the rule.
(b) (6)

Thank you Leandra and Richard for your high level of dedication to the CFPB, we appreciate
you, need you, and respect you so much, I have monitored all the CFPB outstanding accomplishments
since its inception on-ward to its present. I would love to be a part of your team at this critical
time right-of-way as this agency is vitally important to all consumers in this country.

With much appreciation,
Claudette
Attachment My Resume (b) (6)
(b) (6)

-----Original Message----From: ccoxassociates (b) (6)
To: Stephanie.Richo <Stephanie.Richo@cfpb.gov>
Sent: Thu, Oct 5, 2017 8:58 pm
Subject: Following-Up to our e-mail for Leandra

Stephanie:

I have continued to follow the Hill Actions regarding the CFPB and I am so interested in
the CFPB; and I would so much appreciate being a part of the CFPB staff team at this critical
time.

(b) (6)

Stephanie, I will so much appreciate Leandra's help.

Thank you again, Stephanie.
Claudette Cox
(b) (6)

(202) 484-8065

-----Original Message----From: ccoxassociates (b) (6)
To: Stephanie.Richo <Stephanie.Richo@cfpb.gov>
Sent: Fri, Sep 22, 2017 3:53 pm
Subject: Re: E-mail/ Yes, I Submitted My Application to USAJobs

Stephanie:

Thank you for your graciousness and kindness.
(b) (6)

(b) (6)

(b) (6)

We are grateful for all the outstanding work the CFPB has done since its creation as
the centerpiece of the Dodd-Frank legislation. You and Leandra inspire me with your
strong and committed dedication to the CFPB.

Warm regards,
Claudette

-----Original Message----From: Richo, Stephanie (CFPB) (CFPB) <Stephanie.Richo@cfpb.gov>
To: (b) (6)
Sent: Thu, Sep 21, 2017 9:47 am
Subject: RE: Please Advise on E-mail Below
Claudette,

I reached out to our human capital department but unfortunately they cannot accept resumes outside of
USAJobs for positions. (b) (6)
They provided the following information:

If you are experiencing system issues with your application, please contact the CareerConnector Help
Desk at careerconnectorhelp@treasury.gov and/or the USAJOBS Help Desk.

You may need to refer to one or both of these numbers when reaching out for help:

(b) (6)

Thank you.

Stephanie

From: Richo, Stephanie (CFPB)
Sent: Thursday, September 21, 2017 9:31 AM
To: (b) (6)
Subject: RE: Please Advise on E-mail Below

Claudette,

I will send this to someone in our HR but I am certain they will encourage you to submit via USAJobs
since there are usually questions associated with the application process. (b) (6)

Thank you.

Stephanie

From: (b) (6)
Sent: Wednesday, September 20, 2017 9:22 PM
To: Richo, Stephanie (CFPB)
Subject: Please Advise on E-mail Below

Stephanie:

(b) (6)

Attached is my Resume for Human Resources. Can it be forwarded over to
Human Resources.

Thanks,
Claudette Cox
Attachment: Claudette Cox Resume

-----Original Message----From: Richo, Stephanie (CFPB) (CFPB) <Stephanie.Richo@cfpb.gov>
To: (b) (6)
Sent: Fri, Sep 15, 2017 3:32 pm
Subject: RE: E-Mail for Leandra English- To Arrange Meeting Next Week
Claudette,

My apologies for the delay in responding to your earlier email. We are in the midst of preparing for our
move back to 1700 G so things have been a bit chaotic for us.

I will try to get back to you next week with some options that might work for Leandra in the coming
weeks.

Thank you and have a great weekend.

Stephanie

From: (b) (6)
Sent: Friday, September 15, 2017 3:25 PM
To: Richo, Stephanie (CFPB)
Subject: Re: E-Mail for Leandra English- To Arrange Meeting Next Week

Leandra:

I followed the House Financial Services Committee August activities, and think we
should meet next week to continue our discussion. I would appreciate it so much
if Stephanie could give me the best date and time next week to come by for a follow-up
discussion with you. I am so proud of all you are doing to benefit consumers. What a blessing
you are.

Thanks so much,
Claudette

-----Original Message----From: Richo, Stephanie (CFPB) (CFPB) <Stephanie.Richo@cfpb.gov>
To: (b) (6)
Sent: Mon, Aug 21, 2017 10:13 am
Subject: RE: E-Mail for Leandra English
Claudette,

My apologies for the delay in responding. I was out of the office for a few days. Leandra is out this
week but I will follow-up with her when she returns next week.

Thank you.

Stephanie

From: (b) (6)
Sent: Wednesday, August 09, 2017 5:36 PM
To: Richo, Stephanie (CFPB)
Subject: E-Mail for Leandra English

Leandra:

I do hope you will have your much-deserved August vacation. However, if you will be available
in the upcoming weeks, I would like to have a brief meeting to continue our earlier discussion.
We appreciate you so much and all your outstanding work of excellence at the CFPB.

Warm regards and much gratitude,
Claudette

-----Original Message----From: Richo, Stephanie (CFPB) (CFPB) <Stephanie.Richo@cfpb.gov>
To: (b) (6)
Sent: Tue, Jul 25, 2017 4:43 pm
Subject: RE: E-Mail for Leandra English
Thank you. I will certainly pass along to her and will take a look at what might work for her to follow-up
with you in the coming weeks.

From: (b) (6)
Sent: Tuesday, July 25, 2017 4:39 PM
To: Richo, Stephanie (CFPB)
Subject: E-Mail for Leandra English

Leanda:

I notice the CFPB's class-action lawsuits rule last week and House efforts to overturn
the rule under the Congressional Review Act.

You have proven and demonstrated time and time again your commitment to the CFPB, and
I hope you will take an August recess vacation which you so richly deserve. Let us arrange
a follow-up meeting prior to your August vacation. I will look forward to continuing our
discussion. If Stephanie could e-mail me the best time and date for us to follow up, I would
appreciate it.

Thank you,
Claudette

-----Original Message----From: Richo, Stephanie (CFPB) (CFPB) <Stephanie.Richo@cfpb.gov>
To: (b) (6)
Sent: Thu, Jul 13, 2017 4:30 pm
Subject: RE: E-Mail for Leandra English
Thank you. I will pass along.

From: (b) (6)
Sent: Thursday, July 13, 2017 4:19 PM
To: Richo, Stephanie (CFPB)
Subject: E-Mail for Leandra English

Dear Leandra:

I was thinking of you today, Thursday, as Dr. Yellen presented her Semi- Annual Monetary
testimony before the Senate Banking Committee, as I continued my on-going conversations
with Dr. Yellen after the hearing. I reflected on the historic significance of her being the first
woman Chair, and being named one of the world's most influential people - a distinction that
many may not have imagined.

Your most valuable advisory leadership role at the CFPB is itself a tremendous contribution;
and you, too, inspire many; and we continue to admire your strong commitment to the CFPB
and its many accomplishments.

Leandra, as we discussed, whatever role is available at the CFPB that you would be able to
consider me for would be greatly appreciated.

Thanks,
Claudette Cox

-----Original Message----From: Richo, Stephanie (CFPB) (CFPB) <Stephanie.Richo@cfpb.gov>
To (b) (6)
Sent: Fri, Jun 23, 2017 1:59 pm
Subject: RE: Meeting with Leandra English/ I Appreciated My Meeting With Leandra

My pleasure. I will certainly pass along your message to Leandra.

Have a nice weekend.

From: (b) (6)
Sent: Friday, June 23, 2017 1:05 PM
To: Richo, Stephanie (CFPB)
Subject: Meeting with Leandra English/ I Appreciated My Meeting With Leandra

Stephanie:

Please let Leandra know how much I appreciated our meeting; and that I will be proud
to be a part of her team under her leadership at the CFPB. We are so blessed to have
Leandra at the CFPB.

Thank you Stephanie so much for your kindness and for arranging the meeting for us.

Regards,
Claudette Cox

-----Original Message----From: ccoxassociates (b) (6)
To: Stephanie.Richo <Stephanie.Richo@cfpb.gov>
Sent: Thu, Jun 15, 2017 6:51 pm
Subject: Re: Meeting with Leandra English
Stephanie,

Looking forward. I am re-confirming our meeting for Monday, June 19, 2:30 pm.,
at 1275 First Street, NE. When I arrive to the lobby, I am to have them call to
you and you will be coming down to escort me up.

Thank you and very best,
Claudette

Claudette Cox
(b) (6)

(202) 484-8065

-----Original Message----From: Richo, Stephanie (CFPB) (CFPB) <Stephanie.Richo@cfpb.gov>
To: '(b) (6)
Sent: Fri, Jun 2, 2017 9:26 am
Subject: RE: Meeting with Leandra English
Wonderful. Thank you.

Have a nice weekend.

From: (b) (6)
Sent: Thursday, June 01, 2017 5:33 PM
To: Richo, Stephanie (CFPB)
Subject: Re: Meeting with Leandra English

Stephanie,

I so much appreciate you. Yes, the new proposed time will work very well!

Thank you and very best,
Claudette

Claudette Cox
(b) (6)

(202) 484-8065

-----Original Message----From: Richo, Stephanie (CFPB) (CFPB) <Stephanie.Richo@cfpb.gov>
To: '(b) (6)
Sent: Thu, Jun 1, 2017 4:07 pm
Subject: RE: Meeting with Leandra English
Claudette,

Just following up. Please let me know if you would be able to accommodate the new proposed time.

Thank you.

Stephanie

From: Richo, Stephanie (CFPB)
Sent: Wednesday, May 31, 2017 11:48 AM
To: (b) (6)
Subject: RE: Meeting with Leandra English

Claudette,

I hope you are doing well. Leandra has received word that she needs to attend an all-day meeting next
Monday and Tuesday. Would it be possible to reschedule your meeting with her to Monday, 6/19 at the
same time (2:30pm)?

Thank you.

Stephanie

From: (b) (6)
Sent: Monday, May 08, 2017 8:03 PM
To: Richo, Stephanie (CFPB)
Subject: Re: Meeting with Leandra English

Dear Stephanie,

Thank you so much, I will look forward to meeting with Leandra on Monday, June 5 at 2:30pm.
I so much appreciate your help!
Very best,
Claudette
Claudette Cox
(b) (6)

(202) 484-8065

-----Original Message----From: Richo, Stephanie (CFPB) (CFPB) <Stephanie.Richo@cfpb.gov>
To: ccoxassociates (b) (6)
Sent: Mon, May 8, 2017 12:38 pm
Subject: Meeting with Leandra English
Claudette,

Apologies for the additional delay in responding to you.

I was able to connect with Leandra today and I have some options for a meeting in early June. Please
let me know what works best for you.

Monday, 6/5

2:30pm

Monday, 6/12

1pm

Tuesday, 6/13

1:30pm

Wednesday, 6/14

3pm

Thank you.

Stephanie

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any

privileges.

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Hayashi, Yuka <yuka.hayashi@wsj.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Ms. English photo
Mon Nov 27 2017 11:02:29 EST

Hi Sam and David, Will you be able to provide us with a photo of Ms. Leandra English? Thank you.
Yuka

-Yuka Hayashi
The Wall Street Journal
202-862-1354(w) (b) (6)
yuka.hayashi@wsj.com
twitter: @TokyoWoods

(m)

From:
To:

Beyoud, Lydia <lbeyoud@bloomberglaw.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Cc:
Bcc:
Subject:
Date:
Attachments:

English to file suit re: Mulvaney--contact info?
Sun Nov 26 2017 20:23:27 EST

Hi Jen,

I’m one of Bloomberg Law’s financial services reporters. I’ve been covering the appointment of Ms.
English and Mr. Mulvaney to lead the CFPB over the weekend.

I just saw a tweet that Ms. English may file a lawsuit against the president as soon as this evening. I
assume that complaint will come directly from her and her legal representatives, not the agency (but
please correct me if I’m wrong).

If that’s the case, might you be able to help me connect with either Ms. English or her legal
representatives? We’d like put a story out for the morning since it will matter to attorneys and the
financial markets.

Thank you and best regards,
Lydia Beyoud

>>>>>>>>>>>>>>>>>>>>>>>>>>
Lydia Beyoud
Fintech & Regtech Reporter
Banking News

Bloomberg Law
Direct 703-341-5846
Cell (b) (6)

lbeyoud@bloomberglaw.com

From:
To:

Beyoud, Lydia <lbeyoud@bloomberglaw.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Cc:
Bcc:
Subject:
Date:
Attachments:

English to sue Trump—contact info?
Sun Nov 26 2017 20:19:42 EST

Hi David,
Lydia here with Bloomberg Law. I saw a tweet from American Banker that Ms. English may file a law
suit against the president over the Mulvaney appointment as soon as this evening.
I assume that would be coming directly from Ms. English and her attorneys, not the agency. Might you
be able to put me in touch with her or her legal representatives?
Thank you,
Lydia Beyoud

Sent from my iPhone=brevity, typos

>>>>>>>>>>>>>>>>>>>>>>>>>>
Lydia Beyoud
Fintech & Regtech Reporter
Banking News

Bloomberg Law
Direct 703-341-5846
Cell (b) (6)
lbeyoud@bna.com

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

McLeod, Mary (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>
Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>

FW: English v. Trump, No. 1:17-cv-2534 (D.D.C.)
Tue Nov 28 2017 14:01:11 EST
006 Brown Amicus.pdf

From: McLeod, Mary (CFPB)
Sent: Tuesday, November 28, 2017 1:45 PM
To: Silberman, David (CFPB); D'Angelo, Chris (CFPB); Hillebrand, Gail (CFPB); Martinez, Zixta
(CFPB); Alag, Sartaj (CFPB)
Subject: English v. Trump, No. 1:17-cv-2534 (D.D.C.)

There is a second hearing in the case scheduled for this afternoon at 4 PM.

Attached is an amicus brief submitted by Senator Brown and some colleagues.

I will also forward the brief that DOJ filed last night.

006 Brown Amicus.pdf for Printed Item: 164 ( Attachment 1 of 1)
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

LEANDRA ENGLISH,
Plaintiff,
v.

Civil Action No. 17-2534 (TJK)

DONALD J. TRUMP and
JOHN M. MULVANEY,
Defendants.

MOTION OF CURRENT AND FORMER MEMBERS OF CONGRESS
FOR LEAVE TO FILE AMICI CURIAE BRIEF IN SUPPORT OF
PLAINTIFF’S MOTION FOR A TEMPORARY RESTRAINING ORDER
Amici curiae current and former members of Congress respectfully move for leave to file
the attached brief in support of the Plaintiff’s motion for a temporary restraining order. In support
of this motion, they state:
1.

Amici are current and former members of Congress who are familiar with the Dodd-

Frank Wall Street Reform and Consumer Protection Act of 2010 (“Dodd-Frank”), Pub. L. No.
111-203, 124 Stat. 1376. Indeed, amici were sponsors of Dodd-Frank, participated in drafting it,
serve or served on committees with jurisdiction over the federal financial regulatory agencies and
the banking industry, currently serve in the leadership, or served in the leadership when DoddFrank was passed. They are thus familiar with the critical role that the Consumer Financial
Protection Bureau (“CFPB”) plays in the legislative plan that Congress put in place when it enacted
Dodd-Frank to prevent future financial crises like the Great Recession of 2008, as well as with
Congress’s considered decisions about how best to structure the CFPB so that it could play that
critical role. Significantly, based on their experiences, amici know that Congress drafted Dodd1

006 Brown Amicus.pdf for Printed Item: 164 ( Attachment 1 of 1)
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Frank to make clear that the Bureau’s Deputy Director would, in the event of a vacancy in the
office of Director, serve as acting Director until the President nominated a new Director and that
individual was confirmed by the Senate. Only that structure is consistent with the independence
that was so central to Congress’s design in establishing the Bureau as a primary protector for
American consumers. Amici thus have an interest in this case. A full listing of amici appears in
the Appendix to the attached brief.
3.

“The filing of an amicus brief should be permitted if it will assist the judge ‘by

presenting ideas, arguments, theories, insights, facts or data that are not to be found in the parties’
briefs.’” Northern Mariana Islands v. United States, No. 08-1572, 2009 WL 596986, at *1
(D.D.C. Mar. 6, 2009) (quoting Voices for Choices v. Ill. Bell Tel. Co., 339 F.3d 542, 545 (7th Cir.
2003)). Courts have permitted third parties to participate as amici curiae when they “are of aid to
the court and offer insights not available from the parties,” United States v. El-Gabrowny, 844 F.
Supp. 955, 957 n.1 (S.D.N.Y. 1994), and when they have “relevant expertise and a stated concern
for the issues at stake in [the] case,” District of Columbia v. Potomac Elec. Power Co., 826 F.
Supp. 2d 227, 237 (D.D.C. 2011). “The primary role of the amicus is to assist the Court in reaching
the right decision in a case affected with the interest of the general public.” Russell v. Bd. of
Plumbing Examiners, 74 F. Supp. 2d 349, 351 (S.D.N.Y. 1999).
4.

The proposed, attached amici curiae brief plainly satisfies these standards. In

purporting to designate an acting Director of the CFPB, President Trump has cited the general
authority that Congress has given to presidents under the Federal Vacancies Reform Act
(“FVRA”), Pub. L. No. 105-277 § 151, 112 Stat. 2681 (1998), to temporarily fill vacant executive
offices. In support of that position, the Department of Justice’s Office of Legal Counsel has
concluded that the FVRA allows the President to select an acting Director of the CFPB in the event

2
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of a vacancy. See Memorandum for Donald F. McGahn II, Counsel to the President, from Steven
A. Engel, Assistant Attorney General, Office of Legal Counsel (Nov. 25, 2017). As members of
Congress who were involved in the drafting and enactment of Dodd-Frank, amici are well
positioned to explain why the Administration’s position is at odds with the text, purpose, and
history of that legislation, which provides—in mandatory terms—that the Bureau’s Deputy
Director “shall” serve as acting Director “in the absence or unavailability of the Director.” 12
U.S.C. § 5491(b)(5)(B). Among other things, amici are particularly well positioned to explain
Congress’s statutory plan for the CFPB, the independence the Bureau was meant to exercise, and
how those purposes would be undermined by allowing presidents to hand-pick an acting Director
of the Bureau when a vacancy arises.
5.

Counsel for amici contacted counsel for the parties to determine whether they

would consent to the filing of this brief. Counsel for the Plaintiff have consented to the filing of
this brief. Counsel for the Defendants have not responded to the request.
For the foregoing reasons, leave to file the attached amici curiae brief should be granted.
A proposed order is enclosed with this motion.
Respectfully submitted,
Dated: November 27, 2017

/s/ Brianne J. Gorod
Brianne J. Gorod
Elizabeth B. Wydra (DC Bar No. 483298)
Brianne J. Gorod (DC Bar No. 982075)
Brian R. Frazelle (DC Bar No. 1014116)
CONSTITUTIONAL ACCOUNTABILITY CENTER
1200 18th Street, N.W., Suite 501
Washington, D.C. 20036
(202) 296-6889
brianne@theusconstitution.org
Counsel for Amici

3
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CERTIFICATE OF SERVICE
I hereby certify that on November 27, 2017, the foregoing document was filed with the
Clerk of the Court, using the CM/ECF system, causing it to be served on all counsel of record.
Dated: November 27, 2017
/s/ Brianne J. Gorod
Brianne J. Gorod
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

LEANDRA ENGLISH,
Plaintiff,
v.

Civil Action No. 17-2534 (TJK)

DONALD J. TRUMP and
JOHN M. MULVANEY,
Defendants.

BRIEF OF CURRENT AND FORMER MEMBERS OF CONGRESS
AS AMICI CURIAE IN SUPPORT OF
PLAINTIFF’S MOTION FOR A TEMPORARY RESTRAINING ORDER
Elizabeth B. Wydra (DC Bar No. 483298)
Brianne J. Gorod (DC Bar No. 982075)
Brian R. Frazelle (DC Bar No. 1014116)
CONSTITUTIONAL ACCOUNTABILITY
CENTER
1200 18th Street, N.W., Suite 501
Washington, D.C. 20036
(202) 296-6889
brianne@theusconstitution.org
Counsel for Amici Members of Congress
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INTEREST OF AMICI1
Amici are current and former members of Congress who are familiar with the Dodd-Frank
Wall Street Reform and Consumer Protection Act of 2010 (“Dodd-Frank”), Pub. L. No. 111-203,
124 Stat. 1376. Indeed, amici were sponsors of Dodd-Frank, participated in drafting it, serve or
served on committees with jurisdiction over the federal financial regulatory agencies and the
banking industry, currently serve in the leadership, or served in the leadership when Dodd-Frank
was passed. They are thus familiar with the critical role that the Consumer Financial Protection
Bureau plays in the legislative plan that Congress put in place when it enacted Dodd-Frank to
prevent future financial crises like the Great Recession of 2008, as well as with Congress’s
considered decisions about how best to structure the CFPB so that it could play that critical role.
Significantly, based on their experiences, amici know that Congress drafted Dodd-Frank to make
clear that the Bureau’s Deputy Director would, in the event of a vacancy in the office of Director,
serve as acting Director until the President nominated a new Director and that individual was
confirmed by the Senate. Only that structure is consistent with the independence that was so
central to Congress’s design in establishing the Bureau as a primary protector for American
consumers. Amici thus have an interest in this case.
A full listing of amici appears in the Appendix.
INTRODUCTION
On November 24, 2017, Richard Cordray resigned as Director of the Consumer Financial
Protection Bureau (“CFPB”). Prior to resigning, and pursuant to his authority under Dodd-Frank,
see 12 U.S.C. § 5491(b)(5)(A), he appointed the Bureau’s Chief of Staff Leandra English (who
has served in a number of leadership roles at the CFPB) as Deputy Director of the Bureau. Under
1

No person or entity other than amici and their counsel assisted in or made a monetary
contribution to the preparation or submission of this brief.
1
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Dodd-Frank, the Bureau’s Deputy Director “shall . . . serve as acting Director in the absence or
unavailability of the Director.” 12 U.S.C. § 5491(b)(5)(B).
Notwithstanding this clear and mandatory language, President Donald Trump has ordered
Mick Mulvaney, currently head of the Office of Management and Budget, to serve as acting
Director of the Bureau, purportedly pursuant to the Federal Vacancies Reform Act (“FVRA”),
Pub. L. No. 105-277 § 151, 112 Stat. 2681 (1998). The FVRA establishes default rules that are
the exclusive means by which presidents can temporarily fill vacant executive offices unless a
statute “designates an officer or employee to perform the functions and duties of [the] specified
office temporarily in an acting capacity.” 5 U.S.C. § 3347(a)(1)(B). Under those default rules,
the President “may direct a person who serves in an office for which appointment is required to be
made by the President, by and with the advice and consent of the Senate, to perform the functions
and duties of the vacant office temporarily in an acting capacity,” subject to certain time limits.
Id. § 3345(a)(2).
Deputy Director English now seeks an order from this Court maintaining the status quo
until the courts can determine the CFPB’s rightful head. This Court should grant her that relief.
Because Dodd-Frank’s mandatory succession provision displaces the FVRA’s default rules, the
President’s purported appointment of Mulvaney is unlawful, and Deputy Director English should
succeed on the merits.
In 2010, Congress enacted the Dodd-Frank Act in response to the financial crisis of 2008,
a crisis that “shattered” lives, “shuttered” businesses, “evaporated” savings, and caused millions
of families to lose their homes. S. Rep. No. 111-176, at 39 (2010); see id. (“the financial crisis has
torn at the very fiber of our middle class”). After extensively studying the roots of this crisis,
Congress determined that, despite an abundance of legal authority to combat the mortgage abuses

2
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that were largely responsible, the manner in which this authority was dispersed among numerous
federal regulators led to inaction and delay.
To solve this problem and prevent similar crises in the future, Congress established a
consolidated federal agency, the CFPB, with the sole mission of protecting Americans from
harmful practices of the financial services industry. In creating the Bureau, lawmakers determined
that it needed to have some degree of independence in order to fulfill its mission and thus provided
that the President could remove the Bureau’s Director only for good cause—“inefficiency, neglect
of duty, or malfeasance in office,” 12 U.S.C. § 5491(c)(3)—but not for policy differences alone.
To ensure that the Bureau would maintain its independence even when its Director position
was vacant, Congress also designated who would serve as acting Director in the event of a vacancy:
the Bureau’s Deputy Director. By using mandatory language to inscribe this order of succession
in statute, Congress supplanted the FVRA’s default rules for temporarily filling vacancies. As
Congress recognized at the time, allowing the FVRA to govern succession at the Bureau in the
event of a vacancy would mean that the Bureau could be headed—potentially for many months—
by an acting Director hand-picked by the President without the check of Senate confirmation, thus
depriving the Bureau of the independence that was central to Congress’s plan in establishing it.
Significantly, in the Administration’s view, an acting Director chosen unilaterally by the President
could head the CFPB for as long as permitted by the FVRA and then designate his own Deputy
Director, who would be able to serve as acting Director indefinitely. That cannot be right.
The Administration takes the position that “shall” does not mean “shall,” and that DoddFrank’s mandatory succession provision merely provides an alternative to the FVRA’s default
rules. This position is at odds with the text, structure, and history of Dodd-Frank and should be
rejected. At a minimum, this Court should grant Deputy Director English the temporary injunctive

3
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relief she is now seeking to ensure that the status quo is maintained until these issues can be fully
briefed and resolved by the courts.
ARGUMENT
The CFPB’s Successor Provision Supplants the Federal Vacancies Reform Act,
Providing the Sole Means of Temporarily Filling a Vacancy in the Position of CFPB
Director Until Senate Confirmation of a New Director
Dodd-Frank establishes for the CFPB “the position of Deputy Director, who shall . . . be
appointed by the Director . . . and serve as acting Director in the absence or unavailability of the
Director.” 12 U.S.C. § 5491(b)(5). Under a plain reading of this language, Dodd-Frank requires
the CFPB’s Deputy Director to serve as acting Director of the Bureau when the Director leaves
office and is thus “absen[t]” or “unavailab[le].” See, e.g., Absent, Merriam Webster Online
Dictionary, https://www.merriam-webster.com/dictionary/absent (defining “absent” as “not
existing: lacking” and as “not present at a usual or expected place: missing”); Unavailable,
Merriam Webster Online Dictionary, https://www.merriam-webster.com/dictionary/unavailable
(defining “unavailable” as “not available: such as . . . unable or unwilling to do something”); see
generally Taniguchi v. Kan Pacific Saipan, Ltd., 566 U.S. 560, 566 (2012) (“When a term goes
undefined in a statute, we give the term its ordinary meaning.”).
These ordinary definitions of “absent” and “unavailable” cover situations in which a
Director has resigned, leaving the office of the Director unoccupied. As the Department of Justice
has acknowledged, the broad meanings of these terms must not be artificially narrowed simply
because Dodd-Frank does not expressly refer to a vacancy in that office. While some statutes
governing succession in office refer explicitly to vacancies or resignations, see, e.g., 12 U.S.C. § 4
(providing order of succession for the Comptroller of the Currency “[d]uring a vacancy in the
office or during the absence or disability of the Comptroller”); id. § 4512(f) (providing for

4
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appointment of Acting Director of the Federal Housing Finance Agency “[i]n the event of the
death, resignation, sickness, or absence of the Director”), the legislators who drafted and voted on
Dodd-Frank chose expansive language—“absence or unavailability”—that naturally encompasses
the resignation of a CFPB Director. See Memorandum for Donald F. McGahn II, Counsel to the
President, from Steven A. Engel, Assistant Attorney General, Office of Legal Counsel 3 (Nov. 25,
2017) (“OLC Memo”) (“the provision’s reference to ‘unavailability’ is best read to refer both to a
temporary unavailability . . . and to the Director’s being unavailable because of a resignation or
other vacancy in office”).
Notwithstanding Dodd-Frank’s successor provision, the President has ordered Mick
Mulvaney to serve as acting Director of the Bureau pursuant to the FVRA. According to the Office
of Legal Counsel (“OLC”), Mulvaney’s appointment is lawful because, even though the
“Vacancies Reform Act is not the ‘exclusive means’ for the temporary designation of an Acting
Director . . . it remains available to the President as one means for fulfilling a vacancy in the
Director position.” OLC Memo at 3. This conclusion is at odds with the text, structure, and history
of Dodd-Frank.
I.

Dodd-Frank’s Mandatory Language Displaces the FVRA’s Default Rules

As noted earlier, Dodd-Frank establishes the position of CFPB Deputy Director, “who shall
. . . serve as acting Director in the absence or unavailability of the Director.” 12 U.S.C.
§ 5491(b)(5). This mandatory language, enacted after the FVRA default rules were adopted,
expressly displaces those default rules.

OLC concludes otherwise only by dramatically

downplaying the significance of Dodd-Frank’s mandatory language.
OLC argues that the effect of Dodd-Frank’s successor provision is not to displace the
FVRA entirely, but only to establish that the FVRA is not the exclusive means of providing for an

5
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acting Director of the CFPB.

Thus, OLC acknowledges that Deputy Director English

automatically serves as acting Director of the Bureau upon the resignation of the Director, but
maintains that the President may remove her from that role by naming his own acting Director.
OLC begins its analysis of this point with the unremarkable proposition that “there will be cases
where the Vacancies Reform Act is non-exclusive, i.e., one available option, together with [an]
office-specific statute.” OLC Memo 4. According to OLC, “[i]f Congress had intended to make
the Vacancies Reform Act unavailable whenever another statute provided an alternative
mechanism for acting service, then it would have said so.” Id. While this may be true, it is also
beside the point. The fact that Congress did not want to make the FVRA unavailable any time
another statute provided an alternative mechanism for acting service does not mean that Congress
wanted the FVRA to be available in all such cases. Many agencies’ organic statutes provide—in
permissive terms—that a designated official “may” serve as an acting officer in the event of a
vacancy. See, e.g., 31 U.S.C. § 502(f) (“When the Director and Deputy Director [of the Office of
Management and Budget] are absent or unable to serve or when the offices of Director and Deputy
Director are vacant, the President may designate an officer of the Office to act as Director.”).
Under those statutes, the successor provision supplements, rather than replaces, the FVRA’s
default rules.
But Dodd-Frank is written differently. It does not say that the “Deputy Director may serve
as acting Director”; it says that she “shall” serve as acting Director. Thus, to comply with DoddFrank, the Deputy Director must serve as acting Director. See, e.g., Kingdomware Techs., Inc. v.
United States, 136 S. Ct. 1969, 1977 (2016) (“Congress’ use of the word ‘shall’ demonstrates that
§ 8127(d) mandates the use of the Rule of Two in all contracting before using competitive

6
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procedures.”); cf. Lexecon Inc. v. Milberg Weiss Bershad Hynes & Lerach, 523 U.S. 26, 35 (1998)
(“the mandatory ‘shall[]’ . . . normally creates an obligation impervious to judicial discretion”).
To undermine this textual imperative, OLC is forced to rely heavily on the FVRA’s
legislative history, claiming that a Senate Report shows that “Congress plainly intended . . . that
the President could invoke the Vacancies Reform Act as ‘an alternative procedure’ and depart from
the statutory order of succession” in cases like this one involving mandatory “shall” language.
OLC Memo 5-6. Significantly, however, the Senate report actually makes a much more limited
claim: “even with respect to the specific positions in which temporary officers may serve under
the specific statutes this bill retains, the Vacancies Act would continue to provide an alternative
procedure for temporarily occupying the office.” S. Rep. No. 105-250, at 17 (1998) (emphasis
added). “Shall” and “may” are not interchangeable. Cf. Kingdomware Technologies, 136 S. Ct.
at 1977 (“When a statute distinguishes between ‘may’ and ‘shall,’ it is generally clear that ‘shall’
imposes a mandatory duty.”).
If anything, the FVRA’s legislative history supports Deputy Director English here, because
the Administration’s position would enhance the President’s ability to sidestep or delay the
requirement of Senate confirmation for the office of Director—the very practice that the FVRA
was meant to curtail. The Act was a direct response to perceived violations of the Constitution’s
Appointments Clause by the executive branch, adopted to prevent presidents from circumventing
the Senate’s advice-and-consent role, while at the same time ensuring that agencies could continue
to function effectively while the Senate confirmation process was ongoing. See, e.g., S. Rep. No.
105-250, at 5 (1998) (“the Senate’s confirmation power is being undermined as never before”).
OLC’s view would ironically expand the President’s flexibility to delay a Senate confirmation vote
on the CFPB Director, while Deputy Director English’s would encourage the President to quickly

7
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nominate someone to fill the vacancy—an action that President Trump has notably not yet taken,
even though former Director Cordray announced weeks ago that he would be resigning at the end
of this month.
Further attempting to dismiss the significance of Dodd-Frank’s mandatory language, OLC
unpersuasively equates this language with a provision found in the FVRA’s default rules that also
uses the word “shall.” See 5 U.S.C. § 3345(a)(1) (providing that when an executive officer is not
available, the “first assistant” to that officer “shall perform” the functions and duties of the office
temporarily). According to OLC, because this provision “similarly uses mandatory terms . . . . we
cannot view either statute as more mandatory than the other.” OLC Memo 5. But in pointed
contrast to Dodd-Frank, the section of the FVRA that OLC discusses carves out two exceptions to
the “shall” language in its first paragraph, both of which expressly provide alternative options to
the president “notwithstanding paragraph (1).” 5 U.S.C. § 3345(a)(2), (a)(3). OLC’s comparison
undercuts its own position by highlighting the absence of any similar carve-outs in the relevant
section of Dodd-Frank. See 12 U.S.C. § 5491.
Moreover, Dodd-Frank was enacted after the FVRA and is also more specific, given that
it applies only to the head of one particular agency, rather than providing general rules for all
executive offices. “‘[I]t is a commonplace of statutory construction that the specific governs the
general.’” See, e.g., HCSC-Laundry v. United States, 450 U.S. 1, 6 (1981) (“a specific statute . . .
controls over a general provision”). Given its later enactment, its greater specificity, and its failure
to include any exceptions to its successor provision—or to hint in any way that it is meant to work
in tandem with the FVRA—Dodd-Frank’s “shall” language must be taken at face value.

8
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Thus, Dodd-Frank’s plain text dictates that its successor provision displaces the FVRA’s
default rules. That understanding of Dodd-Frank is also the most consistent with the statute’s
structure and history, as the next Section discusses.
II.

Congress’s Decision To Displace the FVRA Default Rules Is Consistent with
Its Statutory Plan for the CFPB and Supported by Dodd-Frank’s Legislative
History

As amici well know, there was a reason that Congress, acting against the backdrop of the
FVRA’s default rule, chose to include in Dodd-Frank a mandatory provision designating who
should serve as acting Director in the event of a vacancy. The alternative approach—allowing the
President to hand-pick someone without the check of Senate confirmation—would undermine
Congress’s overall statutory plan for the CFPB. In establishing the Bureau, lawmakers determined
that the Bureau needed to be an independent regulator to remain a vigilant guardian of consumers’
interests. Before the financial crisis, the political branches intensely pressured the financial
regulatory agencies at the behest of industry lobbyists to prevent robust oversight. See, e.g., Fin.
Crisis Inquiry Comm’n, The Financial Crisis Inquiry Report 53 (2011) (discussing industryprompted congressional demands that consumed agency time and discouraged regulations). After
the crisis, in debates over the Bureau, “consumer advocates urged a more independent agency,
fearing industry capture and heavy-handed political interference by Congress and the White
House.” Adam J. Levitin, The Consumer Financial Protection Bureau: An Introduction, 32 Rev.
Banking & Fin. L. 321, 339 (2013); see, e.g., S. Rep. No. 111-176, at 24 (recounting testimony
recommending “improving regulatory independence”). Such independence “allow[s] an agency
to protect the diffuse interest of the general public” that otherwise would be “outgunned” by “wellfinanced and politically influential special interests.” Rachel E. Barkow, Insulating Agencies:
Avoiding Capture Through Institutional Design, 89 Tex. L. Rev. 15, 17 (2010).

9
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Heeding this imperative, Congress made the Bureau’s leader removable by the President
only for good cause: “inefficiency, neglect of duty, or malfeasance in office.”

12 U.S.C.

§ 5491(c)(3).2 As amici well know, virtually all financial regulators are headed by officers with
fixed terms who are removable only for cause, see Cong. Research Serv., Independence of Federal
Financial Regulators: Structure, Funding, and Other Issues 15-17 (2017), and Congress
appreciated that good-cause tenure would give the Bureau the independence necessary to regulate
effectively, see, e.g., Morrison, v. Olson, 487 U.S. 654, 687-88 (1988) (“Were the President to
have the power to remove FTC Commissioners at will, the ‘coercive influence’ of the removal
power would ‘threate[n] the independence of [the] commission.’” (quoting Humphrey’s Ex’r v.
United States, 295 U.S. 602, 630 (1935)); Susan Block-Lieb, Accountability and the Bureau of
Consumer Financial Protection, 7 Brook. J. Corp. Fin. & Com. L. 25, 38 (2012) (removal limits
“are intended to permit appointees both to develop expertise on technical subjects and to take
politically unpopular action”).3
To ensure that the Bureau would continue to enjoy independence even in the event of a
vacancy in the Director position, Congress also chose to designate in advance the officer that would
serve as acting Director, rather than allowing the President to put in place an official who had not

2

Congress’s choice to limit the grounds for removing the Director is presently the subject
of a constitutional challenge. See PHH Corp. v. CFPB, No. 15-1177 (D.C. Cir.).
3

To further promote a “strong and independent Bureau,” S. Rep. No. 111-176, at 174,
Congress also funded the CFPB outside “the opaque horse-trading of the appropriations process,”
Levitin, supra, at 341; see 12 U.S.C. § 5497(a)(1). Nearly all financial regulatory agencies have
this feature, Arthur E. Wilmarth, The Financial Services Industry’s Misguided Quest to Undermine
the Consumer Financial Protection Bureau, 31 Rev. Banking & Fin. L. 881, 951 (2012), and
lawmakers explained that “the assurance of adequate funding, independent of the Congressional
appropriations process, is absolutely essential to the independent operations of any financial
regulator,” S. Rep. No. 111-176, at 163; see id. (citing the “hard learned lesson” of the precursor
to the Federal Housing Finance Agency, whose “effectiveness” was “widely acknowledged” to
have been harmed by its need for congressional appropriations).
10
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been confirmed by the Senate to head the Bureau. In making this choice, Congress was not doing
anything novel. Nearly all independent agencies are structured so as to prevent presidents from
achieving what President Trump is attempting here. Most such agencies are headed by multimember boards or commissions, with authorizing statutes that do not provide for the temporary
replacement by the President of board members or commissioners who leave office before the end
of their terms. See, e.g., 15 U.S.C. § 78d (Securities and Exchange Commission); 52 U.S.C.
§ 30106 (Federal Election Commission). The FVRA likewise withholds from the President the
authority to temporarily replace board members and commissioners of multi-member independent
agencies. 5 U.S.C. § 3349c(1).4 The legislation creating the Federal Housing Finance Agency,
one of the few independent agencies besides the CFPB led by a single director, similarly restricts
the President’s choice of a temporary replacement when the director leaves office: the President is
limited to choosing among three existing Deputy Directors of the agency. 12 U.S.C. § 4512(f).
These considerations bolster the plain reading of Dodd-Frank’s clear language: the Deputy
Director automatically becomes acting Director in the event of a vacancy, and the President
therefore lacks authority under the FVRA to make his own choice of acting Director instead. See
King v. Burwell, 135 S. Ct. 2480, 2492 (2015) (“the words of a statute must be read in their context
and with a view to their place in the overall statutory scheme” (quoting Util. Air Regulatory Grp.

4

OLC acknowledges that “Congress has indeed determined that some positions with
hallmarks of independence should not be filled on an acting basis through the Vacancies Reform
Act,” but notes that the “Director does not appear among the other specifically enumerated
positions.” OLC Memo 7. According to OLC, “[t]he fact that the Director’s position did not exist
when the Vacancies Reform Act was enacted does not change the analysis” because it “reinforces
the proposition that Congress could have excluded the Director of the CFPB from coverage upon
creating the office, but did not do so.” Id. at 7 n.5. Yet that is exactly what Congress did, in fact,
do—by providing a mandatory succession provision in Dodd-Frank itself.
11
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v. EPA, 134 S. Ct. 2427, 2441 (2014))).5
Finally, as amici well know, the legislative history of Dodd-Frank also supports this
conclusion. The bill that passed the House of Representatives in December 2009 did not provide
for a Deputy Director of the CFPB. Instead, it explicitly stated that when the Director’s office
became vacant any temporary replacement would be appointed pursuant to the FVRA. See H.R.
4173, 111th Cong. § 4102(b)(6)(B)(1) (engrossed version, Dec. 11, 2009). The Senate bill
introduced and passed months later, whose language prevailed in conference, was the origin of the
present statutory language. See S. 3217, 111th Cong. § 1011(b)(5)(B) (2010); see also HouseSenate Joint Conference on H.R. 4173, Wall Street Reform and Consumer Protection Act 161
(June 10, 2010). This change reflects Congress’s considered decision that the FVRA should not
govern succession in the event of a vacancy in the Director position; instead, as the language of
the statute indicates, the Bureau’s second-in-command should take over until a new Director is
appointed by the President and confirmed by the Senate.
***
In sum, the plain text, structure, and legislative history of Dodd-Frank all point to the same
conclusion: the CFPB’s Deputy Director serves as acting Director of the Bureau when a vacancy
occurs, a mandatory order of succession that Congress established to prevent exactly what the
Administration is attempting here: temporarily filling the role—and delaying the nomination of a

5

The President’s selection of Mick Mulvaney, Director of the Office of Management and
Budget, only underscores what is wrong with the Administration’s position. As the head of an
agency located within the Executive Office of the President, Mulvaney works closely with the
President on a range of issues and serves at the pleasure of the President. It is difficult to imagine
a figure with less independence from the White House and its policy preferences serving at the
helm of the Bureau. This is precisely the type of situation that Congress sought to avoid by
designating in advance who would serve as acting Director of the Bureau in the event of a vacancy.
12
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permanent successor—with a designee who reflects the President’s policy preferences but has not
been subject to the check of Senate confirmation. President Trump is entitled to choose who the
next Director of the Bureau will be, but he must nominate that person, and the Senate must agree
to confirm him or her. Until that happens, Dodd-Frank makes clear who should be running the
Bureau: its Deputy Director.
CONCLUSION
For the foregoing reasons, the court should grant plaintiff’s motion for a temporary
restraining order.
Respectfully submitted,
Dated: November 27, 2017

/s/ Brianne J. Gorod
Brianne J. Gorod
Elizabeth B. Wydra (DC Bar No. 483298)
Brianne J. Gorod (DC Bar No. 982075)
Brian R. Frazelle (DC Bar No. 1014116)
CONSTITUTIONAL ACCOUNTABILITY CENTER
1200 18th Street, N.W., Suite 501
Washington, D.C. 20036
(202) 296-6889
brianne@theusconstitution.org
Counsel for Amici
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APPENDIX:
LIST OF AMICI
Brown, Sherrod
Senator of Ohio
Capuano, Michael E.
Representative of Massachusetts
Cortez Masto, Catherine
Senator of Nevada
Crist, Charlie
Representative of Florida
Delaney, John K.
Representative of Maryland
Ellison, Keith
Representative of Minnesota
Foster, Bill
Representative of Illinois
Frank, Barney
Former Representative of Massachusetts
Gonzalez, Vicente
Representative of Texas
Heck, Denny
Representative of Washington
Himes, Jim
Representative of Connecticut
Hoyer, Steny
Representative of Maryland
Kihuen, Ruben J.
Representative of Nevada
Kildee, Dan
Representative of Michigan
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Maloney, Carolyn B.
Representative of New York
Menendez, Bob
Senator of New Jersey
Moore, Gwen S.
Representative of Wisconsin
Pelosi, Nancy
Representative of California
Schatz, Brian
Senator of Hawaii
Schumer, Charles E.
Senator of New York
Sherman, Brad
Representative of California
Van Hollen, Chris
Senator of Maryland
Vargas, Juan
Representative of California
Velázquez, Nydia M.
Representative of New York
Warren, Elizabeth
Senator of Massachusetts
Waters, Maxine
Representative of California
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CERTIFICATE OF SERVICE
I hereby certify that on November 27, 2017, the foregoing document was filed with the
Clerk of the Court, using the CM/ECF system, causing it to be served on all counsel of record.
Dated: November 27, 2017
/s/ Brianne J. Gorod
Brianne J. Gorod
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

LEANDRA ENGLISH,
Plaintiff,
v.

Civil Action No. 17-2534 (TJK)

DONALD J. TRUMP and
JOHN M. MULVANEY,
Defendants.

ORDER
Upon consideration of the motion of current and former members of Congress for leave
to file their proposed amici curiae brief in support of the Plaintiff, it is hereby
ORDERED that the motion is GRANTED.

Dated: _____________

______________________________
Timothy J. Kelly
United States District Judge

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Lorraine Woellert
<lwoellert@politico.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

English
Sat Nov 25 2017 09:47:43 EST

Hey guys - Hope you had a good thanksgiving. Can I get English on the phone today?
Is she moving into Cordray’s office over this weekend? Thanks
Lorraine

--Lorraine Woellert | Reporter | POLITICO
703.842.1796 (best number) (b) (6)

(cell) |@Woellert

1000 Wilson Blvd., 8th Floor, Arlington, VA 22209

From:
To:
Cc:

Bcc:
Subject:
Date:
Attachments:

Lorraine Woellert
<lwoellert@politico.com>
CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
English
Mon Nov 27 2017 08:32:11 EST

Good morning! Did Ms. English show up for work today? Is she acting as acting director? Has she met,
or does she plan to meet, with Mulvaney today? If so, when?

Thanks
Lorraine

--Lorraine Woellert | Reporter | POLITICO
703.842.1796 (best number) (b) (6)

(cell) |@Woellert

1000 Wilson Blvd., 8th Floor, Arlington, VA 22209

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Roberson, Amanda (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=roberson, amandaef5>

RE: Equifax Talking Points
Wed Nov 01 2017 17:09:38 EDT

Hi Amanda,
Here’s the interviews he’s done, along with a couple supplemental talking points – I would also suggest
asking Leg Affairs if they have more formal talking points, I think they do. I hope this is helpful, let me
know if there’s anything else I can do.

1. NPR from 9/14: (The link has both audio and a full transcript) http://www.npr.
org/2017/09/14/551047813/consumer-financial-protection-bureau-chief-responds-to-equifax-hack

2. MSNBC from 9/25 (I don’t have a transcript): http://mms.tveyes.com/MediaCenterPlayer.aspx?
u=aHR0cDovL21lZGlhY2VudGVyLnR2ZXllcy5jb20vZG93bmxvYWRnYXRld2F5LmFzcHg%
2FVXNlcklEPTI5MjkyMSZNRElEPTg3NDM5NzMmTURTZWVkPTQ0NyZUeXBlPU1lZGlh

3. CNBC from 9/27: (pasting a pretty comprehensive transcript below)
********* First 10 minutes: http://mms.tveyes.com/MediaCenterPlayer.aspx?
u=aHR0cDovL21lZGlhY2VudGVyLnR2ZXllcy5jb20vZG93bmxvYWRnYXRld2F5LmFzcHg%
2FVXNlcklEPTI5MjkyMSZNRElEPTg3NTIzNTYmTURTZWVkPTcxOTImVHlwZT1NZWRpYQ%3D%3D
********* Final 3 minutes: http://mms.tveyes.com/MediaCenterPlayer.aspx?
u=aHR0cDovL21lZGlhY2VudGVyLnR2ZXllcy5jb20vZG93bmxvYWRnYXRld2F5LmFzcHg%
2FVXNlcklEPTI5MjkyMSZNRElEPTg3NTI4MzkmTURTZWVkPTQyODYmVHlwZT1NZWRpYQ%3D%
3D
4. CNN interview (aired 10/5 – I don’t have a transcript, but it’s only 2m38s long): http://money.cnn.
com/video/news/2017/10/05/consumer-watchdog-chief-wants-more-scrutiny-for-equifax.
cnnmoney/index.html

And this is the statement we’ve used to respond to follow-up inquiries about the CFPB’s supervisory
authorities, and Director Cordray mentioning that there should be an improved data security framework
put in place:

The CFPB has supervisory authority over large credit reporting companies and has been conducting
examinations of companies in that market for over five years now, primarily focusing on the areas of
credit report accuracy and the ability of consumers to dispute errors. We also have authority to conduct
examinations of companies in that market for their data security practices, but only under the DoddFrank prohibitions on unfair, deceptive and abusive acts and practices (UDAAP), as well as under the
Fair Credit Reporting Act.

There are other statutes relating to data security over which the CFPB does not have supervisory or
enforcement authority. For instance, the prudential banking regulators, FTC, and SEC, but not the
CFPB, were given responsibility for the Gramm-Leach-Bliley Act’s data security provisions, which
establish standards for administrative, technical, and physical safeguards for consumer information.

The Bureau would welcome the opportunity to work with Congress to ensure that, when it comes to
data security, there is no regulatory gap that puts Americans’ financial data at risk.

And the following TPs were cleared for Rich to use – but he hasn’t actually said them publicly yet, as far
as I’m aware:

(b) (5)

(b) (5)

(b) (5)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Roberson, Amanda (CFPB)
Sent: Wednesday, November 01, 2017 10:57 AM
To: Gilford, Samuel (CFPB)
Subject: Equifax Talking Points

Hi Sam,

Kristen Donoghue is speaking on a panel at The Clearing House next week and asked me what we’ve
publically said about Equifax so far. I’m working with the SEFL Front Office to pull together a list, but
also wanted to reach out to your office.

Do you have any precleared talking points about Equifax, or material that’s already out in the world from
us (like RC’s CNBC interview)?

Amanda Roberson
Office of Enforcement
Consumer Financial Protection Bureau
202 435 9447
amanda.roberson@cfpb.gov
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From:

To:

Silberman, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Cc:
Bcc:
Subject:
RE: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial
Protection Bureau
Date:
Fri Nov 24 2017 14:35:19 EST
Attachments: image001.jpg
Is now when I get to suggest massive edits

From: Howard, Jennifer (CFPB)
Sent: Friday, November 24, 2017 2:30 PM
To: Gilford, Samuel (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB); Martinez, Zixta (CFPB);
Mayorga, David (CFPB); Silberman, David (CFPB)
Subject: RE: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial Protection
Bureau

Four tweaks. Good to go.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Gilford, Samuel (CFPB)
Sent: Friday, November 24, 2017 2:25 PM
To: Howard, Jennifer (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB); Martinez, Zixta (CFPB);
Mayorga, David (CFPB); Silberman, David (CFPB)
Subject: RE: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial Protection
Bureau

Good here

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

_____

From: Mayorga, David (CFPB) <David.Mayorga@cfpb.gov>
Date: November 24, 2017 at 2:23:09 PM EST
To: Silberman, David (CFPB) <David.Silberman@cfpb.gov>, Fulton, Kate (CFPB) <Katherine.
Fulton@cfpb.gov>, Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov>, Howard, Jennifer (CFPB)
<Jennifer.Howard@cfpb.gov>, Martinez, Zixta (CFPB) <Zixta.Martinez@cfpb.gov>, English, Leandra
(CFPB) <Leandra.English@cfpb.gov>
Subject: RE: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial Protection
Bureau

Clean by me

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any

privileges.

From: Howard, Jennifer (CFPB)
Sent: Friday, November 24, 2017 2:22 PM
To: Mayorga, David (CFPB); Gilford, Samuel (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB);
Silberman, David (CFPB); Martinez, Zixta (CFPB)
Subject: RE: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial Protection
Bureau

This look ok to everyone?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Mayorga, David (CFPB)
Sent: Friday, November 24, 2017 2:19 PM
To: Howard, Jennifer (CFPB); Gilford, Samuel (CFPB)
Subject: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial Protection
Bureau
Importance: High

TEST #1

FOR IMMEDIATE RELEASE:
November 24, 2017

MEDIA CONTACT:
Office of Communications

Tel: (202) 435-7170

LEANDRA ENGLISH NAMED DEPUTY DIRECTOR OF THE CONSUMER FINANCIAL PROTECTION
BUREAU

Washington, D.C. — The Consumer Financial Protection Bureau (CFPB) today announced that
Leandra English has been officially named deputy director of the agency. English, who had been most
recently serving as the agency’s chief of staff, has previously held key leadership positions at the
CFPB, the Office of Management and Budget, and the Office of Personnel Management. David
Silberman, who had been serving as acting deputy director, will continue in his role as associate
director of the Research, Markets, and Regulations division.

“Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations. As deputy director, we will continue to benefit from Leandra’s in-depth
knowledge of the operational needs of this agency and its staff,” said CFPB Director Richard Cordray. “I
would like to thank David Silberman for taking on the additional role of acting deputy director during a
busy time and appreciate his continued service as associate director of Research, Markets, and
Regulations.”

Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English has served in number of senior leadership roles at the Bureau,
including deputy chief operating officer, acting chief of staff, and deputy chief of staff. In addition to her
work at the CFPB, Ms. English served as the principal deputy chief of staff at the Office of Personnel
Management, chief of staff and senior advisor to the deputy director for management at the Office of
Management and Budget, and as a member of the CFPB implementation team at the Department of the
Treasury. Ms. English received her B.A. from New York University and her M.S. from the London
School of Economics.

###

The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance
markets work by making rules more effective, by consistently and fairly enforcing those rules, and by
empowering consumers to take more control over their economic lives. For more information, visit
consumerfinance.gov

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Mulvaney, Mick (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mulvaney, mickb5c>

FW: Ethics Briefing with Acting Director Mulvaney
Tue Nov 28 2017 11:53:05 EST

-----Original Appointment----From: Richo, Stephanie (CFPB) On Behalf Of Fulton, Kate (CFPB)
Sent: Monday, November 27, 2017 12:51 PM
To: Fulton, Kate (CFPB); White, Sonya (CFPB); Brown, Amy (CFPB); Turenne, Jeannine (CFPB);
emma.k.doyle@omb.eop.gov
Subject: Ethics Briefing with Acting Director Mulvaney
When: Tuesday, November 28, 2017 9:00 AM-9:30 AM (UTC-05:00) Eastern Time (US & Canada).
Where: 1700 G Street. Room 4148.

From:

To:

Pandolfo, Anthony (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=anthony.pandolfo>
McNamara, John (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=john.mcnamara>; Megaw,
Vanessa (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=vanessa.megaw>; Twohig,
Peggy (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=peggy.twohig>; Scherschel,
Patricia (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=scherschel, patricia
(cfpb)616>; Lee, Sheila (CFPB) </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=lee,
sheila (cfpb)66b>; Randall, Terry (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=terry.randall>; Ponte,
Eliott (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=ponte, eliotte0a>; Ross,
Rachel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=rachel.ross>; Stockett,
Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.stockett>; Orr,
Patrick (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=patrick.orr>; Kannan, Akila
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=akila.kannan>; Jones, Leslie
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jones, leslie (cfpb)01f>;
Jaramillo, Maria (Detailee)(CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=jaramillo, maria
(detailee)(cfpb)1f2>; Devlin, Thomas (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=thomas.devlin>;
Eswaramoorthy, K (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=eswaramoorthy, k9a5>;
McMillan, Kaitlyn (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=mcmillan, kaitlynd43>;
Zaharchuk, Holly (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=zaharchuk, holly
(cfpb)828>; Scarbrough, Michele (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=michele.scarbrough>;
Stanford, Stanford (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=stanford.aderibigbe>;
Martin, Angela (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=angela.martin>;
Alexis, Anthony (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=anthony.alexis>;
Avery, Patricia (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=patricia.avery>;

Cc:

Herndon, Michael (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=herndon, michael224>;
Duane, Jenefer (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=jenefer.duane>;
Camilli, Anthony (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=anthony.camilli>;
Vahey, Moira (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=moira.vahey>; Kaplan,
Jonah (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jonah.kaplan>; Stein, Gary
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gary.stein>; Kelly, Ryan
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=ryan.kelly>; Khanna, Devina
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=khanna, devina882>; Yang,
Beverly (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=beverly.yang>; Jones,
Timothy (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=timothy.jones>; Maggiano,
Laurie (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=laurie.maggiano>; Carley,
James (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=james.carley>; Nodler,
Gregory (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=greg.nodler>; Bussey, Aryn
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=aryn.bussey>; Singerman,
Joel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=joel.singerman>; Stocks,
Susan (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=susan.stocks>; Oscherwitz,
Thomas (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=thomas.oscherwitz>; Frotman,
Seth (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=seth.frotman>; Pierce,
Michael (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=michael.pierce>; Kantwill,
Paul (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kantwill, paul97c>; Wang,
Eric (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=shou.wang>; Melford,
Genevieve (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=genevieve.melford>; Skricki,
Irene (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=irene.skricki>
_DL_CFPB_ExternalAffairs
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dlcfpbexternalaffairs2113826
3>; Recer, Jennifer (CFPB) </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=recer,
jennifer (cfpb)7ae>; Lepham, Nicholas (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=nicholas.lepham>; Adenuga,
Adetola (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=adetola.adenuga>; Logan,

Amanda (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=amanda.logan>; Roberson,
Amanda (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=roberson, amandaef5>;
English, Leandra (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=leandra.english>;
Fulton, Kate (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; Galed,
Simon (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=galed, simon (cfpb)f00>;
Conner, Bobby (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=bobby.conner>;
Vespa-Papaleo, Frank (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=frank.vespa>; Pearl, Joanna
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=joanna.pearl>; Dubois, David
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.dubois>; Qadir,
Salmaan (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=qadir, salmaan (cfpb)e4f>;
Clark, Belinda (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=belinda.clark>; Stone,
Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.stone>
Bcc:
Subject:
Date:
Attachments:

External Engagement Talking Points (11/5 - 11/18)
Mon Nov 06 2017 12:03:07 EST
2017-7-18 CFPB By the Numbers_Final.docx

Hi All,

As noted in today’s Look Ahead, you are scheduled to speak on behalf of the Bureau at an external
engagement or with external stakeholders over the next two weeks. To support you in the event you
receive questions about the following topics, I’ve provided talking points for your reference. I’ve also
attached the latest version of CFPB by the Numbers. Please forward to additional staff as appropriate.
Let me know if you have any questions.

(b) (5)

(b) (5)

(b) (5)

Press Inquiries:
Members of the press should contact the CFPB’s press office at press@consumerfinance.gov, or by
calling 202-435-7170.

Anthony R. Pandolfo | Outreach & Engagement Specialist
Consumer Financial Protection Bureau | External Affairs
202.435.9865 | anthony.pandolfo@cfpb.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Martinez, Zixta (CFPB)
Sent: Monday, November 06, 2017 9:01 AM

To: _DL_CFPB_AllHands
Cc: Marcogliese, Diego (CFPB)
Subject: CFPB Two Week Look Ahead November 5 - 18, 2017*

CFPB Two Week Look Ahead
November 5 – 18, 2017*
Highlights
There are no public announcements related to policy or rulemaking during the week of November 5,
2017.
Next week, on Monday, November 13, 2017, or thereabouts, the Bureau will post two blogs in
connection to the Bureau’s Open Credit Score initiative. The first blog announces a Request for
Information (RFI) that asks questions about how companies offer scores, the consumer benefits, the
implementation challenges, and other topics. Additionally, the blog invites industry to provide updates
to the Bureau’s list of companies that offer customers free access to a credit score. The second blog
announces the associated Federal Register Notices (FRN).
Also next week, on Thursday, November 16, or thereabouts, the Bureau will issue a press release to
highlight publication of a final rule amending and clarifying certain provisions of Regulations E and
Regulation Z related to prepaid accounts.

First Reminder: Please ensure that you inform your division’s Look Ahead point of contact (POC) about
your external activities on behalf of the Bureau, including conferences and speaking engagements.

Additional Reminders: Please find links to the Bureau’s policies on external events, intergovernmental
meetings, media, and congressional inquiries here.
The CFPB Two Week Look Ahead is for internal distribution only. In addition to creating an outlook
appointment with the details of your external event, please (1) include Invitations2cfpb@cfpb.gov in the
“To” field, (2) note whether the event is Open Press, and (3) ensure that your external events with
Bureau stakeholders are submitted to Diego Marcogliese on a weekly basis.
Please contact Diego Marcogliese to add the appropriate POC from your office/division to the CFPB
Two Week Look Ahead data call reminder email or if you have any questions about the CFPB Two
Week Look Ahead.
Outreach
Sunday, November 5
********* No scheduled events as of Friday, November 3, 2017.
Monday, November 6
********* Director Cordray, OFIBL Assistant Director Dan Smith, and OFIBL’s Jeff Swartz will meet with
Thong Nguyen, President of Retail Banking at Bank of America.

********* Intergovernmental Affairs (IGA) and Regulations will host a conference call with
representatives of the Texas Department of Insurance to discuss a Real Estate Settlement Procedures
Act (RESPA) Section 9 inquiry.
********* CLCR Assistant Director John McNamara along with Vanessa Megaw will deliver a
presentation at the National Council of Higher Education Loan Resources (NCHER) Knowledge
Symposium providing an update on the Bureau’s work in the Debt Collection space, in New Orleans,
LA. Student Lending Program Manager Patricia Scherschel will also be in attendance.
********* Office of Supervision Policy (OSP) Assistant Director Peggy Twohig will participate on a
“Washington Update” panel at Wolters Kluwer’s Community Reinvestment Act (CRA) & Fair Lending
Colloquium in Nashville, TN. Mortgage Markets’ Sheila Lee along with Regulations’ Terry Randall,
Eliott Ponte, and Rachel Ross will be in attendance. Open Press.
********* Financial Empowerment will hold a web-based training for 70 organizations that are part the
2018 Tax Time Savings Initiative cohort.
Tuesday, November 7
********* Director Cordray and OFIBL Assistant Director Dan Smith will meet with the National
Association of Federal Credit Unions’ (NAFCU) Board of Directors.
********* IGA will join the Office of Financial Education (OFE) in a webinar with the National Association
of State Treasurers to discuss the Bureau’s Financial Well-being Scale, Building Blocks research, and
other resources.
********* OFIBL’s Jennifer Stockett and Mortgage Markets’ Patrick Orr will hold a closed door session at
Structured Finance Industry Group’s (SFIG) Residential Mortgage Symposium to discuss how rules and
regulations are impacting the secondary market and private label securities.
********* OFIBL, Mortgage Markets and Regs will have an information session with Notarize, a company
that offers a remote notarization service.
********* The Northeast Regional Office will hold its Supervision, Enforcement, and Fair Lending’s
(SEFL) November Supervision Senior Leadership Team Meeting in New York, NY.
********* Fair Lending’s Akila Kannan will speak on the Bureau’s fair lending priorities during an
Examiner and Examination Specialist event at the Federal Deposit Insurance Corporation (FDIC) in
Arlington, VA.
********* OFE’s Leslie Jones and Maria Jaramillo will deliver a presentation about the Bureau’s Financial
Well-Being research and tools and resources for a National Association of State Treasurers (NAST)
webinar.
********* Financial Empowerment will hold a web-based training for “Your Money, Your Goals” (YMYG):
Spotlight on Credit.
Wednesday, November 8
********* Director Cordray and OFIBL Assistant Director Dan Smith will meet with Steve Scherr, CEO of
Goldman Sachs Bank USA.
********* Office of the Federal Register will publish a notice entitled, “Financial Coaching Program for
Veterans and Low-Income Consumers.”
********* IGA and OFE will participate in a meeting with the U.S. Conference of Mayors to exchange

information on financial education initiatives.
********* Regulations’ Tom Devlin will deliver a presentation about financial data sharing at the National
Automated Clearing House Association’s (NACHA) Government Relations Advisory Group Annual
Meeting.
********* CLCR Assistant Director John McNamara along with K (Gandhi) Eswaramoorthy, Kaitlyn
McMillan, Holly Zaharchuk, and Michele Scarborough will meet with Blitt & Gaines Law Firm to discuss
general litigation trends in debt collection.
********* SEFL Southeast Region’s Assistant Regional Director Stanford will participate on a panel about
mortgage servicing compliance at the Texas Mortgage Bankers Association’s Mortgage Servicing
Forum in Plano, TX.
********* SEFL will host the CFPB-State Coordinating Committee (SCC) meeting in the Northeast
Regional Office in New York, NY.
********* Enforcement’s Angela Martin will teach military consumer law blocks of instruction to students
attending the U.S. Air Force Judge Advocate (Basic Lawyer) Course at The Judge Advocate General’s
School at Maxwell Air Force Base in Montgomery, AL.
********* Enforcement Assistant Director Tony Alexis will participate on a panel about bank litigation at
The Clearing House’s 2017 Annual Conference in New York, NY. Open Press.
********* Financial Empowerment’s Patty Avery will attend the National Indian and Native American
Midwest and Eastern Multi-Regional Work Innovation and Opportunity Act (WIOA) Employment and
Training Conference in Tulsa, OK.
********* Financial Empowerment will hold a YMYG web-based training titled “Focus on People with
Disabilities” for the National Down Syndrome Society.
********* Financial Empowerment will hold a YMYG web-based training for the National Indian Council
on Aging, Workforce and Housing.
********* Older Americans’ (OA) Michael Herndon and Jenefer Duane will meet with representatives
from the Church Pension Group to discuss incorporating Money Smart for Older Adults into church
educational efforts on retirement benefits among clergy and staff in New York, NY.
********* Servicemember Affairs’ (OSA) Tony Camilli will deliver a presentation during a Veteran Benefit
Information Seminar sponsored by Active Veterans with Answers in Hampton Roads, VA.

Thursday, November 9
********* OFIBL, Mortgage Markets, and T&I will provide a webinar training of the Home Mortgage
Disclosure Act (HMDA) Platform to the Louisiana Bankers Association.
********* Project Catalyst’s Mo Vahey will participate in a roundtable discussion with Treliant about
financial services regulatory compliance in New York, NY.
********* CLRC’s Jonah Kaplan will deliver a presentation about financial inclusion and alternative data
at the National Consumer Telecom & Utilities Exchange (NCTUE) Members Annual Conference in San
Diego, CA.
********* Cards, Payments, and Deposits Markets (CPD) Deputy Assistant Director Gary Stein along

with CLRC’s Laura Udis and Consumer Response's (CR) Greg Evans will meet with the Consumer
Bankers Associations’ (CBA) Deposits & Payments Committee to discuss Overdraft Policy Making,
Fintech, and Small Dollar Loans.
********* Financial Empowerment will hold a web-based training for 70 organizations that are part the
2018 Tax Time Savings Initiative cohort.
********* Financial Empowerment will hold a web-based YMYG training titled “Spotlight on Debt.”
********* Financial Empowerment will hold a web-based YMYG training for the National Indian Council
on Aging, Title V.
Friday, November 10
********* Designated federal holiday in observance of Veterans Day. No scheduled events as of Friday,
November 3, 2017.
Saturday, November 11
********* Veterans Day
Sunday, November 12
********* No scheduled events as of Friday, November 3, 2017.
Monday, November 13
********* Project Catalyst will host Office Hours with a variety of companies at the CFPB West Regional
Office in San Francisco, CA.
********* CLCR’s Ryan Kelly and Devina Khanna will participate on a panel about recent developments
in subprime auto lending at the Auto Finance Conference in La Quinta, CA. Open Press.
********* OA’s Beverly Yang will attend and staff an exhibit booth at the Financial Therapy Association in
San Diego, CA.
Tuesday, November 14
********* Director Cordray will meet with Craig Phillips, Counselor, U.S. Department of the Treasury.
********* Director Cordray will attend the FDIC Board Meeting.
********* IGA; Research, Markets, and Regulations (RMR); and the External Affairs Front Office will host
a WebEx briefing for the National Association of Consumer Credit Administrators (NACCA) on the
Bureau's final rule on payday, auto title, and certain high-cost installment loans.
********* SEFL Midwest’s Timothy Jones will deliver a presentation about consumer regulations risk
assessments and upcoming regulatory changes at the Iowa Bankers Association Compliance
Conference in Altoona, IA.
********* Enforcement’s Angela Martin will deliver a presentation about the Bureau’s enforcement
actions to military and civilian attorneys attending the North Carolina State Bar Legal Assistance for
Military Personnel Committee’s annual Continuing Legal Education (CLE) program in Cary, NC.
********* Enforcement’s Laura Schneider will participate on a panel about asset recovery operations at
the District of Columbia Bar Association.

********* Financial Empowerment will hold a YMYG web-based training for the Pennsylvania
Department. of Corrections.
********* Financial Empowerment will hold a YMYG web-based training for tax sites.
********* Financial Empowerment will hold a YMYG web-based training for Community Action
Partnership.
********* Financial Empowerment will hold a YMYG web-based training on Starting the Conversation.
Wednesday, November 15

********* Director Cordray, OCA, and Enforcement will host the quarterly Law School Clinic call with law
schools from across the U.S.
********* Mortgage Markets’ Laure Maggiano will deliver a presentation at Black Knight Inc.’s Fall
Committee Users Conference in St. Augustine, FL.
********* SEFL Southeast Regional Director Jim Carley will deliver a presentation about the supervisory
role of the Bureau at the Conference of State Bank Supervisors’ (CSBS) Large Bank Supervision
Forum in Arlington, TX.
********* Bureau officials will participate in the following sessions at the National Consumer Law Center’
s Consumer Rights Litigation Conference in Washington, DC from November 15 – 17. Open Press.
o 11/16: Acting Deputy Director and RMR Associate Director David Silberman will deliver remarks.
o 11/15: Enforcement’s Greg Nodler will participate in a roundtable discussion about the Fair Debt
Collection Practices Act (FDCPA).
o 11/16: Students’ Aryn Bussey will deliver a presentation about Federal Student Loans.
o 11/16: CLCR Assistant Director John McNamara will deliver a presentation about issues in the debt
collection space.
o 11/16: Regulations’ Joel Singerman will deliver a presentation about the Truth In Lending Act (TILA)RESPA.
o 11/17: Enforcement’s Susan Stocks will deliver a presentation about Specialty Consumer Reporting
Agencies and Public Records.
o 11/17: OSP’s Tom Oscherwitz will deliver a presentation about FCRA developments.
********* Financial Empowerment will hold a YMYG web-based training for on resources for the disability
community.
********* Financial Empowerment will hold a YMYG web-based training for the National Indian Council
on Aging, Title VI.
********* Office of Students Assistant Director and Student Loan Ombudsman Seth Frotman will attend
the National Association of Attorneys General (NAAG) Bankruptcy Seminar in Savannah, GA.
Thursday, November 16

********* Director Cordray will attend the Financial Stability Oversight Council (FSOC) meeting.
********* Project Catalyst’s Mo Vahey will participate on a panel about FinTech regulation hosted by the
University of Michigan in Ann Arbor, MI.
********* Students’ Mike Pierce will host a webinar on student loan repayment for the American
Federation of Teachers.
********* Financial Empowerment will hold a YMYG training for Iowa VR and Iowa Able in Des Moines,
IA.
********* Financial Empowerment will hold a YMYG web-based training for the National Indian Council
on Aging, Title VI.
********* Financial Empowerment will hold a YMYG web-based training on Cultural and Emotional
Influences on Financial Decision-Making.
********* OSA Assistant Director Paul Kantwill will deliver remarks before the Consumer Action National
Empowerment Conference in Rosemont, IL. Open Press.
Friday, November 17
********* IGA, SEFL, and RMR will participate in the Interagency Fintech Discussion Forum with Federal
Reserve, FDIC, and the Office of the Comptroller of the Currency (OCC). Topics include the Bureau’s
Principles for Consumer-Authorized Financial Data Sharing and the Equifax breach.
********* Fair Lending’s Eric Wang will discuss HMDA and the Federal Financial Institutions Examination
Council (FFIEC) HMDA resubmission standards during an Interagency Fair Lending Webinar hosted by
the Federal Reserve Board.
********* OFE’s Gen Melford and Irene Skricki will deliver a presentation on “Principles for Effective
Financial Education” at the 2017 Association for Financial Counseling & Planning Education’s (AFCPE)
Research & Training Symposium in San Diego, CA. Open Press.
********* Financial Empowerment will hold a YMYG web-based training for the Pennsylvania
Department of Corrections.
********* Ombudsman Wendy Kamenshine will participate on a panel with the other financial regulatory
agency ombudsmen at the Federal Reserve’s Community Bankers Symposium in Chicago, IL.
Saturday, November 18
********* No scheduled events as of Friday, November 3, 2017.

*The CFPB Look Ahead will be on hiatus the week of November 12, 2017.

Zixta Q. Martinez
Consumer Financial Protection Bureau
Associate Director, External Affairs

Tel: 202 435 7204
consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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FACTSHEET

Consumer Financial Protection Bureau:
By the numbers


$11.9 billion: Approximate amount of ordered relief to consumers from CFPB
supervisory and enforcement work, including:






1

Approximately $3.8 billion in monetary compensation ordered to be returned
consumers as a result of enforcement activity
Approximately $7.7 billion in principal reductions, cancelled debts, and other
consumer relief ordered as a result of enforcement activity
$398 million in consumer relief as a result of supervisory activity



29 million: Consumers who will receive relief as a result of CFPB supervisory and
enforcement work



$600 million+: Money collected in civil monetary penalties as a result of CFPB
enforcement work



1,242,800+: Complaints CFPB has handled as of July 1, 2017



13 million: Unique visitors to Ask CFPB



10.5 million: Mortgages consumers closed on after consumers received the CFPB’
s
Know Before You Owe disclosures



147: Banks and credit unions under the CFPB’
s supervisory authority as of April 1, 2017



12 million: Consumers who are takeout payday loans each year; the CFPB has proposed
rules to put an end to payday debt traps



70 million: Consumers who are contacted about debts in collection during the year; the
CFPB is developing proposed rules to protect consumers from harmful collection
practices
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3,270+: Colleges voluntarily adopting the CFPB and Dept. of Ed Financial Aid Shopping
Sheet



169: Visits to military installations by the Office of Servicemember Affairs since 2011



63: Times senior CFPB officials have testified before Congress



41: Cities where CFPB has held public town halls or field hearings



Philadelphia, Pa.



Atlanta, Ga.



Reno, Nev.



Kansas City, Mo.



Minneapolis,



Des Moines,



El Paso, Texas



Sacramento,

Iowa



Indianapolis,

Minn.


Cleveland, Ohio



Miami, Fla.



Birmingham,



Los Angeles,

Ala.



Calif.

Del.

New York, N.Y.



Portland, Maine



Sioux Falls, S.D.



Itta Bena, Miss.



Durham, N.C.



Chicago, Ill.



Newark, N.J.



Detroit, Mich.



Boston, Mass.



Richmond, Va.



St. Louis, Mo.



Dallas, Texas



Milwaukee, Wis.



Seattle, Wash.



Phoenix, Ariz.



Denver, Colo.



Mountain View,



Nashville, Tenn.



Louisville, Ky.

Calif.



New Orleans,



Albuquerque,

Baltimore, Md.

La.
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N.M.

Charleston,
W.Va.

Oklahoma City,
Okla.

Salt Lake City,
Utah

Wilmington,
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Ind.

Calif.



Los Angeles,
Calif.



Raleigh, N.C.
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###
The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance markets
work by making rules more effective, by consistently and fairly enforcing those rules, and by empowering
consumers to take more control over their economic lives. For more information, visit
www.consumerfinance.gov.

1

CONSUMER FINANCIAL PROTECTION BUREAU – JULY 2017

From:

Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Jasper Craven
<jasper.craven@nationinstitute.org>; Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

RE: Fact-Check Questions
Wed Nov 15 2017 09:52:23 EST

Hi Jasper – Here are some responses:

1. That CFPB has secured redress for more than 160,000 individual complaints in its database and that
the database has roughly 800,000 complaints. Are these numbers correct, and the most recent?
Correct (I’d just add for the record that there’s an additional 29 million consumers who will receive
~$11.9 billion in redress from CFPB enforcement actions)
2. That CFPB executives have been called before Congress more than 60 times since the agency was
created.
Correct
3. The date of Cordray's official confirmation
July 16, 2013 (https://www.senate.gov/legislative/LIS/roll_call_lists/roll_call_vote_cfm.cfm?
congress=113&session=1&vote=00174)
4. The exact date when his five-year term ends.
July 16, 2018
5. The number of times CFPB has been sued, if possible.
We have not provided a tally – happy to discuss over the phone
6. That CFPB has "jurisdiction over nearly every financial player that interacts with the public."
I don’t know that I would say that is incorrect, but I would point to Section 1027 of the Dodd-Frank Act
(“LIMITATIONS ON AUTHORITIES OF THE BUREAU; PRESERVATION OF AUTHORITIES”). The
CFPB does not have authority over (with some exceptions): companies regulated by a state insurance
regulator; companies regulated by a state securities commission; companies regulated by the
Commodity Futures Trading Commission; companies regulated by the Farm Credit Administration;
employee benefit and compensation plans; and a few others.

So I would perhaps say “consumers” rather than “the public.” But also I think the distinction that the

CFPB does not generally regulate investment and retirement account stuff is important, and not always
obvious to people who aren’t familiar with our authorities. Happy to discuss if you like - thanks

7. Can consumers file complaints for the database via phone, or just online?

Consumers can submit complaints via phone, online, or via postal mail.

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Jasper Craven [mailto:jasper.craven@nationinstitute.org]
Sent: Wednesday, November 15, 2017 9:45 AM
To: Mayorga, David (CFPB)
Cc: Gilford, Samuel (CFPB)
Subject: Re: Fact-Check Questions

Good morning, gentlemen

Hoping to get answers to my questions by 1 p.m., at the latest. Happy to go over things on the phone, if
that's easier.

Thanks!

On Tue, Nov 14, 2017 at 12:09 PM, Jasper Craven <jasper.craven@nationinstitute.org> wrote:

Great, thanks!

One more quick question I have: Can consumers file complaints for the database via phone, or just
online?

On Tue, Nov 14, 2017 at 12:05 PM, Mayorga, David (CFPB) <David.Mayorga@cfpb.gov> wrote:
Hi Jasper, as I mentioned, I’m adding my colleague Sam who’s been working with Susan and Gary on
this piece. He will be able to get back to you as soon as he’s in the office tomorrow (if not later today).

DM

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Jasper Craven [mailto:jasper.craven@nationinstitute.org]
Sent: Tuesday, November 14, 2017 11:26 AM
To: Mayorga, David (CFPB)
Subject: Fact-Check Questions

Davis,

My name is Jasper Craven, I'm a fact-checker at the Investigative Fund. I'm working on a piece by Gary
Rivlin and Susan Antilla for The Intercept, and am hoping you can corroborate a few CFPB stats they
reference in their piece, namely:

1. That CFPB has secured redress for more than 160,000 individual complaints in its database and that
the database has roughly 800,000 complaints. Are these numbers correct, and the most recent?

2. That CFPB executives have been called before Congress more than 60 times since the agency was
created.

3. The date of Cordray's official confirmation

4. The exact date when his five-year term ends.

5. The number of times CFPB has been sued, if possible.

6. That CFPB has "jurisdiction over nearly every financial player that interacts with the public."

Hope to talk today or tomorrow. Feel free to give me a ring if that's helpful: 802-274-0365.
-Jasper Craven
The Investigative Fund
Cell: (b) (6)

-Jasper Craven
The Investigative Fund
Cell: (b) (6)

-Jasper Craven
The Investigative Fund
Cell: (b) (6)

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Archer, Analisa (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=analisa.archer>
Silberman, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Hillebrand,
Gail (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>; Alag,
Sartaj (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sartaj.alag>; D'Angelo,
Chris (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=chris.dangelo>; Bleicken,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.bleicken>; McLeod,
Mary (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>
Uejio, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.uejio>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
FAQs for SLT Review
Tue Nov 21 2017 19:41:15 EST
Leadership Transition FAQ_11_21_17_draft for SLT.docx

Good Evening!

As discussed at SLT this afternoon, attached are a set of FAQs the Strategy Office has been
developing to support the CFPB leadership transition. The FAQ is intended as a “living document” that
can be updated as events occur.

We would appreciate your feedback on both the content and the best intended audience for the
document at this stage of the transition. Strategy’s initial thinking is that, at this stage, the FAQs might
be most useful as a tool for managers to use when answering questions from staff. However, we are
open to other perspectives.

I am teleworking tomorrow and happy to receive your comments by email or by phone at (b) (6)

Thank you for the good discussion this afternoon.

ANALISA JANDA ARCHER
Office of Strategy
Consumer Financial Protection Bureau
o: 202.435.9491 | m: (b) (6)
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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(b) (5)

(b) (5)

(b) (5)

(b) (5)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Archer, Analisa (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=analisa.archer>
Uejio, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.uejio>; Fulton, Kate
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

FAQs
Tue Nov 21 2017 16:39:55 EST
Leadership Transition FAQ_11_21_17_draft for SLT.docx

Here is an updated version of the FAQs for review by the SLT. There are two things I want to flag for
you:
1.

This version is a clean version with all comments addressed and comment bubbles removed.

(b) (5)

Happy to make additional edits if needed. I am heading out now, but will monitor email throughout the
evening and can log on later if needed to make changes and/or send to SLT.

(b) (5)

I know you had

a packed agenda, and I appreciate you squeezing this in.

ANALISA JANDA ARCHER
Office of Strategy
Consumer Financial Protection Bureau
o: 202.435.9491 | m: (b) (6)
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
King Doyle, Emma
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=king doyle, emma4a7>

RE: FAQs
Tue Nov 28 2017 18:10:13 EST
Leadership Transition FAQ_11_27_17.docx

Attached. Please note that Strategy staff drafted answers, I believe on Sunday. So some things may
not be up-to-date.

From: King Doyle, Emma
Sent: Tuesday, November 28, 2017 6:03 PM
To: Fulton, Kate (CFPB)
Subject: FAQs

Can you send me the FAQs electronically?

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

From:

To:
Cc:

Bcc:
Subject:
Date:
Attachments:

Hillebrand, Gail (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>
john.s.czwartacki@omb.eop.gov
<john.s.czwartacki@omb.eop.gov>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
final confirmation that the web updates were made re Acting Director Mulvaney
Wed Nov 29 2017 10:56:03 EST

John, I promised on Monday to confirm when these were done, and my deputy checked yesterday at
my request to be sure that they had been completed. Confirmation is below on the final pieces.

From: Gillespie, Katherine (CFPB)
Sent: Wednesday, November 29, 2017 8:08 AM
To: Hillebrand, Gail (CFPB)
Subject: Fwd: Menu and video edits

_____

From: Dohn, Kristin (CFPB) <Kristin.Dohn@cfpb.gov>
Date: November 29, 2017 at 7:47:50 AM EST
To: Gillespie, Katherine (CFPB) <Katherine.Gillespie@cfpb.gov>
Cc: Koo, Gene (CFPB) <Gene.Koo@cfpb.gov>
Subject: Menu and video edits

Katherine, wanted to update you about the menu and video on about page.

1.

About page was updated yesterday at 1pm for the video.

2.
We also had updates to add MMs photo to a variety of pages, it took a while for D&D to crop the
square image but was eventually completed at 4 pm.
3.

The mega menu update to remove the video of RC was completed last night at 9 pm.

We are still waiting on the edit to add a circle image of MM to a couple pages.

Kristin Dohn
Editorial Team Lead
Office of Consumer Engagement
Consumer Financial Protection Bureau
Phone: 202-281-9759
consumerfinance.gov

From:

To:

Galicia, Catherine (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>
RC </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=rc>;
Martinez, Zixta (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>

Cc:
Bcc:
Subject:
RE: Financial Regulation Alert: Senate Lawmakers Reach Tentative Deal to Ease PostCrisis Bank Rules
Date:
Mon Nov 13 2017 14:38:35 EST
Attachments: image002.jpg
image003.jpg

Press Release
For Immediate Release
Monday, November 13, 2017
Contact: Ashley Lewis
(202) 224-7391

BROWN OPPOSES LEGISLATION TO ROLL BACK DODD-FRANK PROTECTIONS

Banking Committee members move to give big banks an even bigger payday,
while working families are left empty handed

Washington, D.C. – U.S. Sen. Sherrod Brown (D-OH) – ranking member of the U.S. Senate Committee
on Banking, Housing, and Urban Affairs – released the following statement opposing legislation that
would roll back Dodd-Frank, less than a decade after the financial crises.

“I understand my colleagues’ interest in agreeing to this legislation, but disagree on the wisdom of
rolling back so many of Dodd-Frank’s protections with almost no gains for working families,” said
Brown. “Banks made record profits last year and it looks like executives will get bigger bonuses this
year. Hourly wages have stagnated for 40 years, and too many Americans are still feeling the impact of
the 2008 financial crisis. Who needs help the most?”

From: Galicia, Catherine (CFPB)
Sent: Monday, November 13, 2017 2:37 PM
To: RC; Martinez, Zixta (CFPB)
Subject: RE: Financial Regulation Alert: Senate Lawmakers Reach Tentative Deal to Ease Post-Crisis
Bank Rules

Hi Rich, Draft legislative text isn’t available yet. Here’s the press release with a section by section
towards the bottom. That’s all we have at this point. Will follow up with anything more concrete.
Catherine

FOR IMMEDIATE RELEASE
CONTACT: Mandi Critchfield
November 13, 2017
(202) 224-8713

Senators Announce Agreement on Economic Growth Legislation

Washington, D.C. – Today, Senate Banking Committee Chairman Mike Crapo (R-Idaho) and Banking
Committee members Joe Donnelly (D-Indiana), Heidi Heitkamp (D-North Dakota), Jon Tester (DMontana) and Mark Warner (D-Virginia), along with other senators, announced an agreement on
legislative proposals to improve our nation’s financial regulatory framework and promote economic
growth. Last spring, the Banking Committee issued a request for legislative proposals from
stakeholders, companies and consumers aimed at creating economic growth. The Committee
subsequently held a series of hearings exploring the proposals, and has been negotiating and drafting a
reform package since that time.

The agreement includes measures from Committee members on both sides of the aisle and
stakeholders. Legislative text is in the process of being finalized and will be released upon completion.

“A strong and vibrant economy is important for American consumers, businesses, and the stability of
the financial sector,” said Chairman Crapo. “The bipartisan proposals on which we have agreed will

significantly improve our financial regulatory framework and foster economic growth by right-sizing
regulation, particularly for smaller financial institutions and community banks. I thank all of the senators
who have joined with us to move this forward, and look forward to continuing our work to achieve a
robust, bipartisan legislative product.”

“This bipartisan regulatory relief package is an example of what we can achieve when we work
together, and the result of good-faith negotiations with Chairman Crapo, Senators Tester, Warner, and
Heitkamp,” said Senator Donnelly. “The proposal would provide long-awaited regulatory relief to
community banks and credit unions unintentionally burdened by rules intended to hold Wall Street
accountable. This agreement would maintain the safety of our financial system and offer new
protections to consumers, including veterans, by helping to protect their credit in the wake of recent
data breaches, like the Equifax breach."

“Our bill is an example of how if Democrats and Republicans put partisanship aside and work together,
we can reach real compromises that support the country,” said Senator Heitkamp. “Every day I come to
work in the U.S. Senate, I’m fighting for rural America – and that’s what our bipartisan bill is about. It
would provide needed relief to community banks and credit unions, so they can continue enabling small
businesses to get financing to operate, helping farmers get loans to support their farms, and allowing
families to buy homes in rural communities across our state. And it does all of this while strengthening
protections for consumers. In the past 30 years, the number of community banks and credit unions
have dropped by about two-thirds, yet more than 80 percent of North Dakota deposits still go to
community banks, reinforcing that small financial institutions remain a key resource for North Dakota
families. And with our bill, it will stay that way.”

“This bipartisan bill will strengthen Main Street in rural America by increasing access to capital, cutting
burdensome regulation, and protecting consumers,” said Senator Tester. “We’ve seen rural
communities dry up because entrepreneurs, farmers, and first-time homebuyers can’t access credit.
And we’ve seen a one-size-fits all approach to our financial system that strangles economic growth in
towns across country. This legislation makes sure families and small businesses in states like Montana
can thrive. I want to thank Chairman Crapo and Senators Heitkamp, Donnelly and Warner for their hard
work at the negotiating table and I look forward to building more support for this common sense bill.”

“Today’s announcement is the result of years of tough, bipartisan negotiations,” said Senator Warner.
“The goal is simple: to help Main Street by rolling back unnecessary and burdensome regulations on
credit unions and small community banks while ensuring that large Wall Street banks remain subject to
the rules I helped put in place after the financial crisis to prevent another meltdown. This proposal
makes targeted, commonsense fixes that will provide tangible relief to the community banks that are
lifelines for smaller and rural communities. It also strengthens protections for veterans, the elderly and
other consumers, and encourages community-based lending to boost economic growth and create
jobs.”

The package is targeted toward helping community banks, credit unions, mid-sized banks, regional
banks and custody banks. It includes important consumer protections, particularly for veterans, senior
citizens and victims of fraud.

Original co-sponsors:

Republicans: Mike Crapo (R-Idaho), Bob Corker (R-Tennessee), Tim Scott (R-South Carolina), Tom
Cotton (R-Arkansas), Mike Rounds (R-South Dakota), David Perdue (R-Georgia), Thom Tillis (R-North
Carolina), John Kennedy (R-Louisiana), Jerry Moran (R-Kansas).

Democrats: Joe Donnelly (D-Indiana), Heidi Heitkamp (D-North Dakota), Jon Tester (D-Montana), Mark
Warner (D-Virginia), Tim Kaine (D-Virginia), Angus King (I-Maine), Joe Manchin (D-West Virginia),
Claire McCaskill (D-Missouri), and Gary Peters (D-Michigan).

Highlights of the agreed-upon package include:

*

Improves consumer access to mortgage credit;

*

Provides regulatory relief for small financial institutions and protects consumer access to credit;

*

Provides specific protections for veterans, consumers and homeowners; and

*

Tailors regulations for banks to better reflect their business models.

For a section-by-section summary, click here.

From: RC
Sent: Monday, November 13, 2017 1:37 PM
To: Galicia, Catherine (CFPB); Martinez, Zixta (CFPB)
Subject: FW: Financial Regulation Alert: Senate Lawmakers Reach Tentative Deal to Ease Post-Crisis
Bank Rules

In light of today’s discussion, interested in what we can find out as soon as we know it thx
RC

From: WSJ Pro Editors [mailto:access@interactive.wsj.com]

Sent: Monday, November 13, 2017 12:28 PM
To: RC
Subject: Financial Regulation Alert: Senate Lawmakers Reach Tentative Deal to Ease Post-Crisis Bank
Rules

ALERT

Senate Lawmakers Reach Tentative Deal to Ease Post-Crisis Bank Rules

A bipartisan group of Senate lawmakers has tentatively agreed to relieve regional banks from some
expensive regulations put in place after the financial crisis, sources have said.
Read More »

Advertisement

Unsubscribe Newsletters & Alerts Contact Us Privacy Policy
You are currently subscribed as rc@cfpb.gov. For further assistance, please contact Customer Service
at WSJprosupport@dowjones.com or 1-877-891-2182.
Copyright 2017 Dow Jones & Company, Inc.
All Rights Reserved.

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Barney Jopson <barney.jopson@ft.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Re: Financial Times calling
Mon Nov 27 2017 12:26:26 EST

Thanks Jennifer.
Was there an email to staff from Leandra today? If so can you send that?

On 27 November 2017 at 11:54, Howard, Jennifer (CFPB) <Jennifer.Howard@cfpb.gov> wrote:

Hi there-

Today, please direct your inquiry to the OMB Communications Director John Czwartacki. His email
address is John.S.Czwartacki@omb.eop.gov

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Barney Jopson [mailto:barney.jopson@ft.com]
Sent: Monday, November 27, 2017 11:10 AM
To: Howard, Jennifer (CFPB)
Subject: Financial Times calling

hi Jennifer,

Would you have a few minutes to talk on the phone about goings-on this morning? (including off the
record)

More specifically, can you confirm that Mick Mulvaney sent the memo to staff asking them to
"disregard" any instructions from Leandra English? I wouldn't need to attribute that to you. One person
has confirmed it for us and we are looking for a second source.

best
barney

-Barney Jopson
US Policy Correspondent
Financial Times, Washington DC
+1 202 434 0982 office
+(b) (6)
mobile/whatsapp/signal
barney.jopson@ft.com
@barneyjopson

_____
This email was sent by a company owned by Financial Times Group Limited ("FT Group"), registered
office at Number One Southwark Bridge, London SE1 9HL. Registered in England and Wales with
company number 879531. This e-mail may contain confidential information. If you are not the intended
recipient, please notify the sender immediately, delete all copies and do not distribute it further. It could
also contain personal views which are not necessarily those of the FT Group. We may monitor
outgoing or incoming emails as permitted by law.

-Barney Jopson
US Policy Correspondent
Financial Times, Washington DC
+1 202 434 0982 office
+(b) (6)
mobile/whatsapp/signal
barney.jopson@ft.com
@barneyjopson

_____

This email was sent by a company owned by Financial Times Group Limited ("FT Group"), registered
office at Number One Southwark Bridge, London SE1 9HL. Registered in England and Wales with

company number 879531. This e-mail may contain confidential information. If you are not the intended
recipient, please notify the sender immediately, delete all copies and do not distribute it further. It could
also contain personal views which are not necessarily those of the FT Group. We may monitor
outgoing or incoming emails as permitted by law.

From:
To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Cowley, Stacy <stacy.cowley@nytimes.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Kathryn Rogers
<katie.rogers@nytimes.com>; Siegel-Bernard, Tara
<tara@nytimes.com>
Re: follow up from earlier- OMB contact?
Tue Nov 28 2017 15:47:06 EST

thanks!
-Stacy Cowley
reporter @ new york times
620 eighth ave., new york, ny 10018
phone: 212-556-4620

On Tue, Nov 28, 2017 at 3:44 PM, Mayorga, David (CFPB) <David.Mayorga@cfpb.gov> wrote:

Stacy, Kathryn, Tara - For the time being, please direct your inquiry to OMB Communications Director
John Czwartacki. His email address is John.S.Czwartacki@omb.eop.gov

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Cowley, Stacy [mailto:stacy.cowley@nytimes.-com]
Sent: Tuesday, November 28, 2017 3:38 PM

To: Mayorga, David (CFPB); Kathryn Rogers; Siegel-Bernard, Tara
Subject: Re: follow up from earlier- OMB contact?

we got the memo -- but could still use the OMB contact. thanks!

On Tue, Nov 28, 2017 at 3:34 PM, Cowley, Stacy <stacy.cowley@nytimes.com> wrote:
Hi Dave -- can you send the OMB contact press q's should go to? thought I had it but apparently not.

can we get a copy of the memo Mulvaney just sent out? happy to direct that request to whoever should
be fielding it.

thanks!
-s

-Stacy Cowley
reporter @ new york times
620 eighth ave., new york, ny 10018
phone: 212-556-4620

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Brown, Kristin
<kristin.brown@foxnews.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

For Fox News - copy of general counsel memo?
Mon Nov 27 2017 07:29:04 EST

Hi Jennifer! Would it be possible to get a copy of General Counsel Mary McLeod's memo to staff
regarding the administration's authority to appoint Mick Mulvaney as acting director of CFPB?

Thanks very much!

Kristin Brown
White House Producer
Fox News Channel
202-230-2124

This message and its attachments may contain legally privileged or confidential information. It is
intended solely for the named addressee. If you are not the addressee indicated in this message (or
responsible for delivery of the message to the addressee), you may not copy or deliver this message or
its attachments to anyone. Rather, you should permanently delete this message and its attachments
and kindly notify the sender by reply e-mail. Any content of this message and its attachments that does
not relate to the official business of Fox News or Fox Business must not be taken to have been sent or
endorsed by either of them. No representation is made that this email or its attachments are without
defect.

From:

To:

Cc:
Bcc:

Subject:
Date:
Attachments:

Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Schumach,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=schumach, samuel7e6>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
for weekly report
Fri Nov 17 2017 13:24:53 EST

Transition: When Director Cordray leaves, will acting deputy director David Silberman be appointed to
serve as acting director? If so, who will appoint Mr. Silberman? Is it Mr. Cordray? Does the president
have the authority to appoint an interim official before the Senate confirms a permanent director?

Consumer Response: Why did the CFPB discontinue the consumer dispute option on April 24, 2017?

Payday rule: Has the payday rule been published in the federal register yet?

Enforcement: Do you have a comment on state AGs stepping up their enforcement of consumer
financial protections? Is that welcomed at the CFPB? Have you seen states do that? Do expect states
to “take up the mantle” after Director Cordray leaves?

No interviews.

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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(b) (5)

(b) (5)
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(b) (5)
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From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
RE: FYI - Press inquiries so far this morning
Mon Nov 27 2017 10:45:28 EST

Updated/complete list:

Can you confirm Mick Mulvaney sent a memo telling CFPB staff to disregard any instructions from
Deputy Director English?
Evan Weinberger, Law 360
Main 646-783-7122
Cell (b) (6)
evan.weinberger@law360.com

Did Ms. English show up for work today? Is she acting as acting director? Has she met, or does she
plan to meet, with Mulvaney today? If so, when?
Lorraine Woellert, POLITICO
703.842.1796 (best number) (b) (6)

(cell) | lwoellert@politico.com

Any direction from the bureau on who the acting director is this morning?
Doug Sword, CQ Roll Call
dougsword@cqrollcall.com, 202-258-9934

Our morning show is asking whether Leandra English is at work today at the CFPB. Are you able to
confirm this for us?
Louise Serio, producer, CBS
SerioL@cbsnews.com
202-569-9715

I was wondering if you could share with me the copy of the memo from Mary McLeod that Politico
obtained here. https://www.politico.com/story/2017/11/26/consumer-bureau-trump-english-cordray260062
Sylvan Lane, The Hill
slane@thehill.com
O: 202-628-8513
C: (b) (6)

Could you provide a copy of the all-staff e-mail Leandra English sent to staff this morning?
Kayla Tausche, CNBC
kayla@cnbc.com
M: 404-394-1633
O: (b) (6)

I’d like to request an interview with Leandra English regarding acting leadership of the CFPB and her
suit. I also wanted to see if you guys were planning anything this morning in terms of updating the
situation, particularly if Mulvaney arrives to take office.
Jim Puzzanghera, Los Angeles Times
Office 202-824-8345
Cell (b) (6)
Email jim.puzzanghera@latimes.com

Is Leandra English physically in the office? Let me know if you’re able to confirm that — and if you’re
able to comment on the competing all-staffs, or simply confirm their existence.
Camila Domonoske, NPR
CDomonoske@npr.org, 202-513-3592

On background, who's working in the director's office this morning? English? Mulvaney? Nobody?
David Baumann, Credit Union Times
(b) (6)

I’m working on a story about the leadership change at the CFPB and implications for open
investigations into Zillow, Wells Fargo, Santander and elsewhere. Can you provide a comment about
what the leadership change means for these investigations? Will they continue or be frozen by the
transition?
Matt Egan, CNN Money
Office: (212) 275-8416
Email: Matt.Egan@Turner.Com

Does the CFPB have any comment on Mick Mulvaney and Leandra English both showing up to work
today to say they're the acting director? Is there a chance I could get a look at their respecitve memoes
and emails to staff?
Matthew Zeitlin, BuzzFeed
510-333-9456
Matt.Zeitlin@buzzfeed.com
Hello, reaching out from ABC News for comment on Leandra English's lawsuit filed last night.
Specifically would like a comment from her.
Jeffrey Cook, ABC News
jeffrey.a.cook@abc.com
w: 202-222-6600 | m: (b) (6)

This is Philip with Neil Cavuto at Fox News Channel. We wanted to see if General Counsel McLeod on
with Neil regarding her recommendation of the White House appointment of OMB Director Mulvaney as
acting head of the Consumer Financial Protection Bureau.
Philip Bodinet, Producer, “Your World with Neil Cavuto”
Fox News Channel – New York
Office: 212-601-2415
Cell/text: (b) (6)

I am a reporter with FOX Business – wondering whether the CFPB had a statement in regards to the
legal challenge over President Trump’s appointment of OMB Director Mick Mulvaney as interim
director?
Brittany De Lea, Fox Business Network
brittany.delea@foxbusiness.com
(o) 212-601-7758

Can we get a photo of Leandra English we can use for graphics? Our deadline is immediate and rolling.
Thanks.
Stephanie Dhue, CNBC
Stephanie.dhue@nbcuni.com | 202-494-5270

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
_DL_CFPB_ExternalAffairs
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dlcfpbexternalaffairs2113826
3>

FYI
Tue Nov 28 2017 13:56:58 EST

Acting Director Mulvaney has launched on Twitter, fyi. No further action required, just wanted to give
you the heads up.

https://twitter.com/CFPBDirector

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Lorraine Woellert
<lwoellert@politico.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

GC opinion
Sun Nov 26 2017 18:06:22 EST

Hey guys - the CFPB’s general counsel has concurred with OLC on the vacancy act opinion. Can I get
a copy of that memo/email/whatever?
Where is Ms. English - will she be stepping aside tomorrow?
Thanks

Lorraine Woellert
Politico
(703) 842-1796 W
(b) (6)
C

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Richard Pollock (b) (6)
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Re: Has CFPB Ethics Officials Reviewed the Gupta/English Defense Fund?
Tue Nov 28 2017 17:45:33 EST

I just emailed him again. Didn't respond the first time. What gives?
On Tue, Nov 28, 2017 at 5:26 PM, Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov> wrote:

Hi Richard - Thanks for reaching out, however I will continue to ask that you direct your inquiries to
John Czwartacki.
Best,
Sam

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)
Consumer Financial Protection Bureau
consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
_____
From: Richard Pollock (b) (6)
Date: November 28, 2017 at 4:50:34 PM EST
To: Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov>
Subject: Has CFPB Ethics Officials Reviewed the Gupta/English Defense Fund?

Hi Sam,
Today Deepak Gupta, the lead counsel for Leandra English, told CNBC in an interview they are in the
process of establishing a "structure" or a defense fund to raise funds for her litigation.
OGE has informed me that in general, an agency ethics officer must review and approve such
structures and its reporting requirements.
Can you confirm if CFPB's ethics officer has reviewed and approved her defense fund or some other
similar structure?

If the officer has reviewed it, can you provide me with information about the officer's approval of her
"structure?" And how much detail can you provide me about what they approved, especially about
reporting requirements for donors?
I would love to get a response ASAP. As you well know, this is a pretty big story.
Thanks!
Richard

-Richard Pollock
Senior Investigative Reporter
The Daily Caller News Foundation
Mobile: (b) (6)
Direct Dial: 202-463-5056
@rpollockDC

-Richard Pollock
Senior Investigative Reporter
The Daily Caller News Foundation
Mobile: (b) (6)
Direct Dial: 202-463-5056
@rpollockDC

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Lorraine Woellert
<lwoellert@politico.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Hey Jen
Sun Nov 26 2017 19:15:27 EST

Hey Jen - I'm hearing from a very good source that the CFPB's own lawyers are aligning with DOJ on
the legality of Mulvaney's successorship. I need to talk to someone over there tonight. I'm at (b) (6)

Thanks,
Lorraine

Lorraine Woellert
Reporter
Politico
703-842-1796 W
(b) (6)

C

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Baker, Sarah (NBCUniversal)
<sarah.baker@nbcuni.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Velshi, Ali (NBCUniversal)
<ali.velshi@nbcuni.com>
HI David
Sun Nov 26 2017 10:29:14 EST

Hello David,
Its been a busy weekend for your agency. Please keep MSNBC and Ali in mind if there are surrogates
or individuals within the agency who will discuss the appointment of Mr. Mulvaney. I realize there are a
lot of moving parts, but we would be remiss to not reach out.
Also if you do have time for an off the record call on the latest developments and steps ahead this week
that you want Ali to be aware of as he broadcasts this week, we’d be happy to jump on the phone for a
primer.
Thanks again David,
Sarah

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Feinsmith, Sarah
<sfeinsmith@nydailynews.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

FW: Hi! Do you have a photo of Leandra English, please?
Fri Nov 24 2017 22:48:18 EST

Just realized I should email you as well! Thanks! :-)
From: Feinsmith, Sarah
Sent: Friday, November 24, 2017 10:48 PM
To: 'press@consumerfinance.gov'
Cc: PhotoDeskGP
Subject: Hi! Do you have a photo of Leandra English, please?

For use on the website of the New York Daily News – thank you!

Sarah Feinsmith
Photo Editor
New York Daily News
4 New York Plaza, 7th Floor
New York, NY 10004
Tel 212-210-2177
Email sfeinsmith@nydailynews.com

-----------------------------This transmission is intended only for the use of the addressee and may contain information that is
confidential, privileged and/or exempt from disclosure under applicable law. If you are not the intended
recipient, you are hereby notified that any dissemination, distribution or copying of the information
contained herein is strictly unauthorized and prohibited. If you have received this communication in
error, please notify the sender immediately and delete this message. Thank you.
************(NJ)

From:
To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Blackwell, Rob
<rob.blackwell@sourcemedia.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
[SUSPECTED SPAM] I'm officially asking this ASAP
Fri Nov 24 2017 20:55:16 EST

What is the CFPB’s official position as to its leadership? Is it English or Mulvaney?

Rob Blackwell
Editor-in-Chief
American Banker
571-403-3834
On Twitter: https://twitter.com/robblackwellAB

"This communication is intended solely for the addressee and is confidential and not for third party
unauthorized distribution"

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Galicia, Catherine (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>
CFPB_Daily Briefing Book
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=cfpbdailybriefingbook1043245
4>
Martinez, Zixta (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Doyle, Emma
K. EOP/OMB (Emma.K.Doyle@omb.eop.gov)
<emma.k.doyle@omb.eop.gov>; Jonathan A. Slemrod
<jonathan.a.slemrod@omb.eop.gov>; Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; Pippin,
Matthew (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=matthew.pippin>
Information Memo: Letter from Senator Crapo to Director Mulvaney
Tue Nov 28 2017 13:32:17 EST
2017.11.28 CDG_Info Memo_Crapo to MM_CFPB.docx
2017.11.28 Crapo to MM_CFPB.pdf

Good Afternoon,

Attached for the Director’s book is an information memo about a letter that Chairman Crapo sent to
Director Mulvaney. Please include this memo in the next available book.

Please contact me with questions.

Sincerely,
Catherine

2017.11.28 CDG_Info Memo_Crapo to MM_CFPB.docx for Printed Item: 5 ( Attachment 1 of 2)

1700 G Street, N.W., Washington, DC 20552

November 28, 2017

Information memorandum for the Director
FROM

Catherine Galicia, Assistant Director, Legislative Affairs, 5-9711

THROUGH

Zixta Martinez, Associate Director, External Affairs

SUBJECT

Letter from Chairman Mike Crapo (ID) regarding CFPB priorities

On November 28, 2017, Chairman of the Senate Committee on Banking, Housing, and Urban
Affairs, Senator Mike Crapo (ID), sent you a letter requesting that the Committee be updated
in the coming weeks about your priorities for the Consumer Financial Protection Bureau. A
copy of the letter is attached.

Attachment
Tab 1: 2017.11.28 Crapo to MM_CFPB

1

2017.11.28 Crapo to MM_CFPB.pdf for Printed Item: 5 ( Attachment 2 of 2)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Robert Rozboril
<rrozboril@octoberresearch.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

RE: Information Request - October Research
Wed Nov 15 2017 12:47:02 EST
image001.png
image002.jpg

Will David Silberman be making an announcement today in reference to how his role may change once
Rich steps down?

From: Gilford, Samuel (CFPB) [mailto:Samuel.Gilford@cfpb.gov]
Sent: Wednesday, November 15, 2017 12:10 PM
To: Robert Rozboril
Subject: RE: Information Request - October Research

Hi Robert – Yes, here’s the email he sent to all CFPB employees earlier today:

Dear Colleagues,
I wanted to share with each of you directly what I have told the senior leadership in the past few days,
which is that I expect to step down from my position here before the end of the month.
As I have said many times, but feel just as much today as I ever have, it has been a joy of my life to
have the opportunity to serve our country as the first director of the Consumer Bureau by working
alongside all of you here. Together we have made a real and lasting difference that has improved
people’s lives, notably: $12 billion in relief recovered for nearly 30 million consumers; stronger
safeguards against irresponsible mortgage practices that caused the financial crisis and hurt millions of
Americans; giving people a voice by handling over 1.3 million complaints that led to problems getting
fixed for vast numbers of individuals, and creating new ways to bring financial education to the public so
that people can take more control over their economic lives. None of this could have happened without
all of us being dedicated to pull together in supporting and protecting people and making every
consumer count. I will always be immensely proud of you and what you have done.
At the same time, there is always more work that lies ahead. That would be true at any point, of course,
and one thing I have tried to reinforce this year is that the Consumer Bureau is far more than its
director. I am confident that you will continue to move forward, nurture this institution we have built
together, and maintain its essential value to the American public. And I trust that new leadership will
see that value also and work to preserve it – perhaps in different ways than before, but desiring, as I
have done, to serve in ways that benefit and strengthen our economy and our country.
My gratitude and appreciation for what you mean to me and to our nation is deep and lasting, and I will
be taking the opportunity to make that clear to you in person over the days ahead.

Thank you!
RC

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Robert Rozboril [mailto:rrozboril@octoberresearch.com]
Sent: Wednesday, November 15, 2017 12:04 PM
To: Gilford, Samuel (CFPB)
Subject: Information Request - October Research

Hi Sam,

Can you please confirm for us the reports that Richard Cordray is resigning at the end of the November
along with how he let employees know and any other information you will be making public?

Best,

Robert Rozboril
Dodd Frank Update Editor
October Research, LLC

330-659-6101 x315
www.DoddFrankUpdate.com

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Robert Rozboril
<rrozboril@octoberresearch.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

RE: Information Request - October Research
Wed Nov 15 2017 12:13:11 EST
image001.png
image002.jpg

Thanks a lot Sam. We really appreciate it and if you can keep us in the loop on anything else that
develops we’d appreciate that as well.

From: Gilford, Samuel (CFPB) [mailto:Samuel.Gilford@cfpb.gov]
Sent: Wednesday, November 15, 2017 12:10 PM
To: Robert Rozboril
Subject: RE: Information Request - October Research

Hi Robert – Yes, here’s the email he sent to all CFPB employees earlier today:

Dear Colleagues,
I wanted to share with each of you directly what I have told the senior leadership in the past few days,
which is that I expect to step down from my position here before the end of the month.
As I have said many times, but feel just as much today as I ever have, it has been a joy of my life to
have the opportunity to serve our country as the first director of the Consumer Bureau by working
alongside all of you here. Together we have made a real and lasting difference that has improved
people’s lives, notably: $12 billion in relief recovered for nearly 30 million consumers; stronger
safeguards against irresponsible mortgage practices that caused the financial crisis and hurt millions of
Americans; giving people a voice by handling over 1.3 million complaints that led to problems getting
fixed for vast numbers of individuals, and creating new ways to bring financial education to the public so
that people can take more control over their economic lives. None of this could have happened without
all of us being dedicated to pull together in supporting and protecting people and making every
consumer count. I will always be immensely proud of you and what you have done.
At the same time, there is always more work that lies ahead. That would be true at any point, of course,
and one thing I have tried to reinforce this year is that the Consumer Bureau is far more than its
director. I am confident that you will continue to move forward, nurture this institution we have built
together, and maintain its essential value to the American public. And I trust that new leadership will
see that value also and work to preserve it – perhaps in different ways than before, but desiring, as I
have done, to serve in ways that benefit and strengthen our economy and our country.
My gratitude and appreciation for what you mean to me and to our nation is deep and lasting, and I will
be taking the opportunity to make that clear to you in person over the days ahead.

Thank you!
RC

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Robert Rozboril [mailto:rrozboril@octoberresearch.com]
Sent: Wednesday, November 15, 2017 12:04 PM
To: Gilford, Samuel (CFPB)
Subject: Information Request - October Research

Hi Sam,

Can you please confirm for us the reports that Richard Cordray is resigning at the end of the November
along with how he let employees know and any other information you will be making public?

Best,

Robert Rozboril
Dodd Frank Update Editor
October Research, LLC

330-659-6101 x315
www.DoddFrankUpdate.com

From:

To:
Cc:
Bcc:
Subject:
Date:
Attachments:

Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Scott Horsley <shorsley@npr.org>

RE: inquiry from NPR: Was Ms. English on site at CFPB today?
Mon Nov 27 2017 16:47:05 EST

Hi Scott - Please direct your inquiry to OMB Communications Director John Czwartacki. His email
address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Scott Horsley [mailto:SHorsley@npr.org]
Sent: Monday, November 27, 2017 4:40 PM
To: Gilford, Samuel (CFPB)
Subject: inquiry from NPR: Was Ms. English on site at CFPB today?

We heard she was there early this morning but in his press avail, Mulvaney made it sound as if she
never set foot in the office today?

Thanks,
Scott Horsley

shorsley@npr.org
202-513-3296

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Archer, Analisa (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=analisa.archer>
Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Uejio, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.uejio>
Internal Comms/Questions of the Day
Mon Nov 27 2017 14:14:47 EST
Draft AD Comms Guidance_Week of November 27.docx
Internal Comms Plan_Director Overview.pptx
Leadership Transition FAQ_11_27_17.docx

Kate –

As discussed, Strategy is prepared to support Acting Director Mulvaney’s team with internal
communications if needed. Specifically, we are prepared to:
********* Issue communications guidance to the Associate Directors on a regular cadence (currently
envisioned as weekly, but could be done more frequently if desired). See attached “Draft AD Comms
Guidance….”
********* Prepare internal communication products as needed. For example, see attached “Leadership
Transition FAQ….”

Also, you had asked me to keep you apprised of questions that might be bubbling up. Here are the
ones we’ve received so far today:
1.
Can the Bureau provide the General Counsel’s legal opinion to Bureau leadership regarding the
question of who is authorized to serve as Acting Director?
2.
Related to #1 above, has a hearing been scheduled on the motion for (emergency) TRO filed last
evening?
3.

When can we expect an update from leadership on impact and current operational priorities?

I’m happy to meet with you or Emma as needed to discuss internal messaging – just let me know how
we can best support the Acting Director’s team.

Finally, in case you need it for reference, attached is a copy of the Internal Communication Plan we
developed to support the leadership transition.

ANALISA JANDA ARCHER
Office of Strategy
Consumer Financial Protection Bureau
o: 202.435.9491 | m: (b) (6)
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

Internal Comms
Tue Nov 21 2017 08:07:51 EST
Email +KMF.docx
Leadership Transition FAQ_11_20_17_with EA and LD edits2.docx

I suggested a couple additional sentences, taken primarily from Analisa/Charlie’s draft.

Just putting down a couple things on planned timing. We’ll have to play this by ear, but I propose:

Today/Tuesday: RC letter and email to staff (cancel Internal Comms at SLT for today)
Wednesday: one version of your All Hands
Thursday: eat turkey
Friday: be prepared for an updated All Hands from you if necessary
Monday: update FAQs with new information and distribute to SLT for review (current version attached)
Tuesday: Comms at SLT

From: English, Leandra (CFPB)
Sent: Monday, November 20, 2017 2:16 PM
To: Fulton, Kate (CFPB)
Subject:
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(b) (5)
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(b) (5)

(b) (5)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Bodinet, Philip
<philip.bodinet@foxnews.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Re: INTERVIEW REQUEST - FOX NEWS CHANNEL - NEIL CAVUTO
Mon Nov 27 2017 16:48:39 EST

Thank you very much for the quick response.
Best,
Philip

Sent from my iPhone
On Nov 27, 2017, at 4:48 PM, Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov> wrote:

Hi Philip - please direct your inquiry to OMB Communications Director John Czwartacki. His email
address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile:(b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Bodinet, Philip [mailto:Philip.bodinet@FOXNEWS.COM]
Sent: Monday, November 27, 2017 4:24 PM
To: CFPBPress
Subject: INTERVIEW REQUEST - FOX NEWS CHANNEL - NEIL CAVUTO

Hello,
This is Philip with Neil Cavuto at Fox News Channel. We wanted to Director Mulvaney might be
available today or tomorrow to join Neil?

We are on between Noon-2p ET and 4-5p ET.

Thanks!

Philip Bodinet
Producer
“Your World with Neil Cavuto”
Fox News Channel – New York
Office: 212-601-2415
Cell/text: (b) (6)

This message and its attachments may contain legally privileged or confidential information. It is
intended solely for the named addressee. If you are not the addressee indicated in this message (or
responsible for delivery of the message to the addressee), you may not copy or deliver this message or
its attachments to anyone. Rather, you should permanently delete this message and its attachments
and kindly notify the sender by reply e-mail. Any content of this message and its attachments that does
not relate to the official business of Fox News or Fox Business must not be taken to have been sent or
endorsed by either of them. No representation is made that this email or its attachments are without
defect.

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Elizabeth Dexheimer (BLOOMBERG/
NEWSROOM:) <edexheimer@bloomberg.net>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Is it true English is suing the Trump administration?
Sun Nov 26 2017 19:22:16 EST

Elizabeth Dexheimer
Bloomberg News
Office: 202-807-2032
Cell: (b) (6)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Yuka Hayashi <yuka.hayashi@wsj.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Is this something you can confirm?
Sun Nov 26 2017 20:54:02 EST

American Banker says Ms, English will sue Pres. Trump as early as tonight.
https://www.americanbanker.com/news/cfpbs-english-expected-to-sue-trump-administration-to-blockmulvaney-appointment

Sent from my iPad

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Puzzanghera, Jim
<jim.puzzanghera@latimes.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

LA Times request for Leandra English
Mon Nov 27 2017 07:40:38 EST

Sam,
I’d like to request an interview with Leandra English regarding acting leadership of the CFPB and her
suit. I also wanted to see if you guys were planning anything this morning in terms of updating the
situation, particularly if Mulvaney arrives to take office.
Thanks,
Jim

Jim Puzzanghera
National business reporter
Los Angeles Times
Tribune Washington Bureau
1100 Vermont Ave. NW, Suite 900
Washington, DC, 20005
Office 202-824-8345
Cell (b) (6)
Email jim.puzzanghera@latimes.com
Twitter @Jim Puzzanghera
Web: www.latimes.com/la-bio-jim-puzzanghera-staff.html

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Puzzanghera, Jim
<jim.puzzanghera@latimes.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

LA Times request on acting director
Sat Nov 25 2017 09:56:33 EST

Sam,
I’m sorry to bug you on the holiday weekend. But the White House today is saying they are on solid
legal ground with Mulvaney’s appointment as acting director. Does the CFPB have any comment and
will Leandra English assert that she is the proper acting director of the bureau?
Thanks,
Jim

Jim Puzzanghera
National business reporter
Los Angeles Times
Tribune Washington Bureau
1100 Vermont Ave. NW, Suite 900
Washington, DC, 20005
Office 202-824-8345
Cell (b) (6)
Email jim.puzzanghera@latimes.com
Twitter @Jim Puzzanghera
Web: www.latimes.com/la-bio-jim-puzzanghera-staff.html

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Sam Fleming <sam.fleming@ft.com>
CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>;
Howard, Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>;
Gilford, Samuel (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>;
Mayorga, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.mayorga>;
Schumach, Samuel (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=schumach, samuel7e6>

Lawsuit - FT inquiry
Sun Nov 26 2017 21:57:19 EST

Hi all, can we get any further details of the lawsuit being reported this evening to halt President Trump's
appointment of Mick Mulvaney?
Many thanks indeed, Sam

--

Sam Fleming
US Economics Editor
Financial Times
Office: +1-202-434-0983
Cell: +(b) (6)
1667 K Street NW, Suite 825,
Washington, DC 20006
sam.fleming@ft.com

_____
This email was sent by a company owned by Financial Times Group Limited ("FT Group"), registered
office at Number One Southwark Bridge, London SE1 9HL. Registered in England and Wales with
company number 879531. This e-mail may contain confidential information. If you are not the intended
recipient, please notify the sender immediately, delete all copies and do not distribute it further. It could
also contain personal views which are not necessarily those of the FT Group. We may monitor
outgoing or incoming emails as permitted by law.

From:

To:

Cc:
Bcc:
Subject:
Bureau
Date:
Attachments:

Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

RE: Leandra English Named Deputy Director of the Consumer Financial Protection
Fri Nov 24 2017 14:43:57 EST
image001.jpg

We won’t. Calling you

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Howard, Jennifer (CFPB)
Sent: Friday, November 24, 2017 2:40 PM
To: Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Subject: RE: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

I don’t think we need to send it out on gov delivery.

Jen Howard
Consumer Financial Protection Bureau

E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Gilford, Samuel (CFPB)
Sent: Friday, November 24, 2017 2:39 PM
To: Howard, Jennifer (CFPB); Mayorga, David (CFPB)
Subject: RE: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

I will send this out via GovDelivery shortly

From: CFPBPress
Sent: Friday, November 24, 2017 2:39 PM
To: CFPBPress
Subject: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

FOR IMMEDIATE RELEASE:
November 24, 2017

MEDIA CONTACT:
Office of Communications
Tel: (202) 435-7170

LEANDRA ENGLISH NAMED DEPUTY DIRECTOR OF THE CONSUMER FINANCIAL PROTECTION
BUREAU

Washington, D.C. — The Consumer Financial Protection Bureau (CFPB) today announced that
Leandra English has been officially named deputy director of the agency. English, who had been most
recently serving as the agency’s chief of staff, has previously held key leadership positions at the
CFPB, the Office of Management and Budget, and the Office of Personnel Management. David
Silberman, who had been serving as acting deputy director, will continue in his role as associate
director of the Research, Markets, and Regulations division.

“Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations. As deputy director, we will continue to benefit from Leandra’s in-depth
knowledge of the operational needs of this agency and its staff,” said CFPB Director Richard Cordray. “I
would like to thank David Silberman for taking on the additional role of acting deputy director during a
busy time and appreciate his continued service as associate director of Research, Markets, and
Regulations.”

Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English has served in number of senior leadership roles at the CFPB,
including deputy chief operating officer, acting chief of staff, and deputy chief of staff. In addition to her
work at the CFPB, Ms. English served as the principal deputy chief of staff at the Office of Personnel
Management, chief of staff and senior advisor to the deputy director for management at the Office of
Management and Budget, and as a member of the CFPB implementation team at the Department of the
Treasury. Ms. English received her B.A. from New York University and her M.S. from the London
School of Economics.

###

The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance
markets work by making rules more effective, by consistently and fairly enforcing those rules, and by
empowering consumers to take more control over their economic lives. For more information, visit
consumerfinance.gov

From:
To:

Cc:
Bcc:
Subject:
Bureau
Date:
Attachments:

Pete.Schroeder@thomsonreuters.com
<pete.schroeder@thomsonreuters.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

FW: Leandra English Named Deputy Director of the Consumer Financial Protection
Fri Nov 24 2017 14:45:39 EST
image001.jpg

Hey guys,

Quick background question on this – would Leandra be in position to take over as Acting Director when
Cordray resigns, assuming the WH does not attempt to name their own? Just want to make sure I’ve
got the chain of command correct here. Thanks.

From: CFPBPress [mailto:CFPBPress@cfpb.gov]
Sent: Friday, November 24, 2017 2:39 PM
To: CFPBPress
Subject: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

FOR IMMEDIATE RELEASE:
November 24, 2017

MEDIA CONTACT:
Office of Communications
Tel: (202) 435-7170

LEANDRA ENGLISH NAMED DEPUTY DIRECTOR OF THE CONSUMER FINANCIAL PROTECTION
BUREAU

Washington, D.C. — The Consumer Financial Protection Bureau (CFPB) today announced that
Leandra English has been officially named deputy director of the agency. English, who had been most
recently serving as the agency’s chief of staff, has previously held key leadership positions at the
CFPB, the Office of Management and Budget, and the Office of Personnel Management. David
Silberman, who had been serving as acting deputy director, will continue in his role as associate
director of the Research, Markets, and Regulations division.

“Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations. As deputy director, we will continue to benefit from Leandra’s in-depth
knowledge of the operational needs of this agency and its staff,” said CFPB Director Richard Cordray. “I
would like to thank David Silberman for taking on the additional role of acting deputy director during a
busy time and appreciate his continued service as associate director of Research, Markets, and
Regulations.”

Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English has served in number of senior leadership roles at the CFPB,
including deputy chief operating officer, acting chief of staff, and deputy chief of staff. In addition to her
work at the CFPB, Ms. English served as the principal deputy chief of staff at the Office of Personnel
Management, chief of staff and senior advisor to the deputy director for management at the Office of
Management and Budget, and as a member of the CFPB implementation team at the Department of the
Treasury. Ms. English received her B.A. from New York University and her M.S. from the London
School of Economics.

###

The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance
markets work by making rules more effective, by consistently and fairly enforcing those rules, and by
empowering consumers to take more control over their economic lives. For more information, visit
consumerfinance.gov

From:

To:

Cc:
Bcc:
Subject:
Bureau
Date:
Attachments:

Chen, Audrey (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=audrey.chen>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>;
Hillebrand, Gail (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>;
Dohn, Kristin (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=dohn, kristin
(cfpb)d7d>

RE: Leandra English Named Deputy Director of the Consumer Financial Protection
Fri Nov 24 2017 14:42:55 EST
image001.jpg

Working on it -

From: Howard, Jennifer (CFPB)
Sent: Friday, November 24, 2017 2:41 PM
To: Hillebrand, Gail (CFPB); Chen, Audrey (CFPB); Dohn, Kristin (CFPB)
Subject: FW: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

This went out and is what needs to go up on the newsroom now.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: CFPBPress
Sent: Friday, November 24, 2017 2:39 PM
To: CFPBPress
Subject: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

FOR IMMEDIATE RELEASE:
November 24, 2017

MEDIA CONTACT:
Office of Communications
Tel: (202) 435-7170

LEANDRA ENGLISH NAMED DEPUTY DIRECTOR OF THE CONSUMER FINANCIAL PROTECTION
BUREAU

Washington, D.C. — The Consumer Financial Protection Bureau (CFPB) today announced that
Leandra English has been officially named deputy director of the agency. English, who had been most
recently serving as the agency’s chief of staff, has previously held key leadership positions at the
CFPB, the Office of Management and Budget, and the Office of Personnel Management. David
Silberman, who had been serving as acting deputy director, will continue in his role as associate
director of the Research, Markets, and Regulations division.

“Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations. As deputy director, we will continue to benefit from Leandra’s in-depth
knowledge of the operational needs of this agency and its staff,” said CFPB Director Richard Cordray. “I
would like to thank David Silberman for taking on the additional role of acting deputy director during a
busy time and appreciate his continued service as associate director of Research, Markets, and
Regulations.”

Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English has served in number of senior leadership roles at the CFPB,
including deputy chief operating officer, acting chief of staff, and deputy chief of staff. In addition to her
work at the CFPB, Ms. English served as the principal deputy chief of staff at the Office of Personnel
Management, chief of staff and senior advisor to the deputy director for management at the Office of
Management and Budget, and as a member of the CFPB implementation team at the Department of the
Treasury. Ms. English received her B.A. from New York University and her M.S. from the London
School of Economics.

###

The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance

markets work by making rules more effective, by consistently and fairly enforcing those rules, and by
empowering consumers to take more control over their economic lives. For more information, visit
consumerfinance.gov

From:

To:

Cc:

Bcc:
Subject:
Bureau
Date:
Attachments:

Hillebrand, Gail (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>
Dohn, Kristin (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dohn, kristin (cfpb)d7d>;
Howard, Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>;
Chen, Audrey (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=audrey.chen>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
RE: Leandra English Named Deputy Director of the Consumer Financial Protection
Fri Nov 24 2017 14:53:47 EST
image001.jpg

These look fine to me (of course Leandra could edit but since they take the release that should not be
needed) and they are greenlighted for today. Only the RC resignation changes will remain for Sat 8am

Gail Hillebrand
Associate Director for Consumer Education and Engagement
Consumer Financial Protection Bureau
1700 G Street NW, Room 4082
Washington, DC 20552
gail.hillebrand@cfpb.gov
www.consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
_____

From: Dohn, Kristin (CFPB) <Kristin.Dohn@cfpb.gov>
Date: November 24, 2017 at 2:48:20 PM EST
To: Chen, Audrey (CFPB) <Audrey.Chen@cfpb.gov>, Howard, Jennifer (CFPB) <Jennifer.
Howard@cfpb.gov>, Hillebrand, Gail (CFPB) <Gail.Hillebrand@cfpb.gov>
Cc: Fulton, Kate (CFPB) <Katherine.Fulton@cfpb.gov>, English, Leandra (CFPB) <Leandra.
English@cfpb.gov>
Subject: RE: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

Aside from the webpage edits already discussed, I have attached a draft page for Leandra’s Bio and the
edit to the leadership calendar listing.

Let me/Audrey know if these edits need to be made alongside others at 8am tomorrow.

I used the latest presser language in order to streamline the effort, happy to edit if you prefer something
else.
Edits/additions are highlighted in yellow.

Kristin Dohn
Phone: (b) (6)

From: CFPBPress
Sent: Friday, November 24, 2017 2:39 PM
To: CFPBPress
Subject: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

FOR IMMEDIATE RELEASE:
November 24, 2017

MEDIA CONTACT:
Office of Communications

Tel: (202) 435-7170

LEANDRA ENGLISH NAMED DEPUTY DIRECTOR OF THE CONSUMER FINANCIAL PROTECTION
BUREAU

Washington, D.C. — The Consumer Financial Protection Bureau (CFPB) today announced that
Leandra English has been officially named deputy director of the agency. English, who had been most
recently serving as the agency’s chief of staff, has previously held key leadership positions at the
CFPB, the Office of Management and Budget, and the Office of Personnel Management. David
Silberman, who had been serving as acting deputy director, will continue in his role as associate
director of the Research, Markets, and Regulations division.

“Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations. As deputy director, we will continue to benefit from Leandra’s in-depth
knowledge of the operational needs of this agency and its staff,” said CFPB Director Richard Cordray. “I
would like to thank David Silberman for taking on the additional role of acting deputy director during a
busy time and appreciate his continued service as associate director of Research, Markets, and
Regulations.”

Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English has served in number of senior leadership roles at the CFPB,
including deputy chief operating officer, acting chief of staff, and deputy chief of staff. In addition to her
work at the CFPB, Ms. English served as the principal deputy chief of staff at the Office of Personnel
Management, chief of staff and senior advisor to the deputy director for management at the Office of
Management and Budget, and as a member of the CFPB implementation team at the Department of the
Treasury. Ms. English received her B.A. from New York University and her M.S. from the London
School of Economics.

###

The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance
markets work by making rules more effective, by consistently and fairly enforcing those rules, and by
empowering consumers to take more control over their economic lives. For more information, visit
consumerfinance.gov

From:

Chen, Audrey (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=audrey.chen>
Hillebrand, Gail (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>; Howard,
Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Dohn,
Kristin (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dohn, kristin (cfpb)d7d>

To:

Cc:
Bcc:
Subject:
Bureau
Date:
Attachments:

RE: Leandra English Named Deputy Director of the Consumer Financial Protection
Fri Nov 24 2017 15:54:51 EST
image001.jpg

Caught one more:
https://www.consumerfinance.gov/about-us/

From: Chen, Audrey (CFPB)
Sent: Friday, November 24, 2017 3:39 PM
To: Hillebrand, Gail (CFPB); Howard, Jennifer (CFPB); Dohn, Kristin (CFPB)
Subject: RE: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

Hi All,
Changes re Leandra’s new position have been made:

Press release
-

https://www.consumerfinance.gov/about-us/newsroom/

https://www.consumerfinance.gov/about-us/newsroom/leandra-english-named-deputy-directorconsumer-financial-protection-bureau/
Org chart
-

https://www.consumerfinance.gov/about-us/the-bureau/about-deputy-director/

-

https://www.consumerfinance.gov/about-us/the-bureau/bureau-structure/

pdf

https://s3.amazonaws.com/files.consumerfinance.gov/f/documents/cfpb_org_chart_11252017.

From: Hillebrand, Gail (CFPB)
Sent: Friday, November 24, 2017 3:05 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); Chen, Audrey (CFPB)
Subject: RE: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

Sit tight all, I will talk this through with Audrey.

Gail Hillebrand
Associate Director for Consumer Education and Engagement
Consumer Financial Protection Bureau
1700 G Street NW, Room 4082
Washington, DC 20552
gail.hillebrand@cfpb.gov
www.consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

_____

From: Chen, Audrey (CFPB) <Audrey.Chen@cfpb.gov>
Date: November 24, 2017 at 3:02:50 PM EST
To: Hillebrand, Gail (CFPB) <Gail.Hillebrand@cfpb.gov>, Howard, Jennifer (CFPB) <Jennifer.
Howard@cfpb.gov>, Dohn, Kristin (CFPB) <Kristin.Dohn@cfpb.gov>
Subject: RE: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

My preference (to manage errors, etc) would be to make as few changes as possible until Monday
when the usual site staff is in.

So would this meet the needs?

Post the press release (live now https://www.consumerfinance.gov/about-us/newsroom/leandraenglish-named-deputy-director-consumer-financial-protection-bureau/ )
-

Update the org chart removing RC and DS

-

Remove the Dep and Director pages

-

I’ll look through the rest of the site and see where we would need to remove names

Then on Monday, post updated bios, update names, etc. We can do more if needed – I’m just trying to
minimize errors. Particularly my own.

From: Dohn, Kristin (CFPB)
Sent: Friday, November 24, 2017 2:51 PM
To: Hillebrand, Gail (CFPB); Howard, Jennifer (CFPB); Chen, Audrey (CFPB)
Subject: RE: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

We don’t have a page for Silberman outside of the deputy page, I just sent edits/draft page ideas in
another email but am attaching them here as well.

From: Hillebrand, Gail (CFPB)
Sent: Friday, November 24, 2017 2:47 PM
To: Dohn, Kristin (CFPB); Howard, Jennifer (CFPB); Chen, Audrey (CFPB)
Subject: RE: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

This is also the green light for three specific changes to the site now: listing Leandra English as deputy
director on the deputy page; removing "acting deputy director" from Silberman's bio page, and listing
Leandra on the org chart as deputy director.

Gail Hillebrand
Associate Director for Consumer Education and Engagement
Consumer Financial Protection Bureau

1700 G Street NW, Room 4082
Washington, DC 20552
gail.hillebrand@cfpb.gov
www.consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

_____

From: Chen, Audrey (CFPB) <Audrey.Chen@cfpb.gov>
Date: November 24, 2017 at 2:42:56 PM EST
To: Howard, Jennifer (CFPB) <Jennifer.Howard@cfpb.gov>, Dohn, Kristin (CFPB) <Kristin.Dohn@cfpb.
gov>, Hillebrand, Gail (CFPB) <Gail.Hillebrand@cfpb.gov>
Subject: RE: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

Working on it -

From: Howard, Jennifer (CFPB)
Sent: Friday, November 24, 2017 2:41 PM
To: Hillebrand, Gail (CFPB); Chen, Audrey (CFPB); Dohn, Kristin (CFPB)
Subject: FW: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

This went out and is what needs to go up on the newsroom now.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: CFPBPress

Sent: Friday, November 24, 2017 2:39 PM
To: CFPBPress
Subject: Leandra English Named Deputy Director of the Consumer Financial Protection Bureau

FOR IMMEDIATE RELEASE:
November 24, 2017

MEDIA CONTACT:
Office of Communications
Tel: (202) 435-7170

LEANDRA ENGLISH NAMED DEPUTY DIRECTOR OF THE CONSUMER FINANCIAL PROTECTION
BUREAU

Washington, D.C. — The Consumer Financial Protection Bureau (CFPB) today announced that
Leandra English has been officially named deputy director of the agency. English, who had been most
recently serving as the agency’s chief of staff, has previously held key leadership positions at the
CFPB, the Office of Management and Budget, and the Office of Personnel Management. David
Silberman, who had been serving as acting deputy director, will continue in his role as associate
director of the Research, Markets, and Regulations division.

“Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations. As deputy director, we will continue to benefit from Leandra’s in-depth
knowledge of the operational needs of this agency and its staff,” said CFPB Director Richard Cordray. “I
would like to thank David Silberman for taking on the additional role of acting deputy director during a
busy time and appreciate his continued service as associate director of Research, Markets, and
Regulations.”

Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English has served in number of senior leadership roles at the CFPB,
including deputy chief operating officer, acting chief of staff, and deputy chief of staff. In addition to her
work at the CFPB, Ms. English served as the principal deputy chief of staff at the Office of Personnel
Management, chief of staff and senior advisor to the deputy director for management at the Office of
Management and Budget, and as a member of the CFPB implementation team at the Department of the
Treasury. Ms. English received her B.A. from New York University and her M.S. from the London
School of Economics.

###

The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance
markets work by making rules more effective, by consistently and fairly enforcing those rules, and by
empowering consumers to take more control over their economic lives. For more information, visit
consumerfinance.gov

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

patrick.rucker@thomsonreuters.com
<patrick.rucker@thomsonreuters.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Leandra English
Sun Nov 26 2017 16:23:05 EST

Afternoon, guys.
We’re running a story early tomorrow morning that will have some background on Ms. English.
It will read something like the text below.
Please get back with any guidance there. And any comment on another idea in the story: that there may
be an injunction early Monday to settle the succession question in court.

English, 34, had served as the CFPB’s Chief of Staff since January, but had put in multiple stints at the
agency since its creation back in 2010.
She previously worked at the agency as deputy chief operating officer, deputy chief of staff, and deputy
director of external affairs.

Between periods working at the CFPB, English also served as chief of staff for the Office of
Management and Budget, deputy chief of staff at the Office of Personnel Management, and also
worked in the Treasury Department.

Patrick Rucker
ThomsonReuters
cell (b) (6)
desk 202 354 5858

@PatrickmRucker

From:

To:
Cc:
Bcc:

Subject:
Date:
Attachments:

Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Evan Weinberger
<evan.weinberger@law360.com>
CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
RE: Leandra English
Wed Nov 29 2017 10:28:03 EST

Evan,

For the time being, please direct your inquiry to the OMB Communications Director John Czwartacki.
His email address is John.S.Czwartacki@omb.eop.gov

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Evan Weinberger [mailto:evan.weinberger@law360.com]
Sent: Wednesday, November 29, 2017 10:22 AM
To: Mayorga, David (CFPB)
Subject: Leandra English

Hi David,

Do you know if Leandra English reported for work this morning?

Thanks,

Evan

-Evan Weinberger
Senior Reporter
Portfolio Media, Inc.
Publisher of the Law360 Newswire
111 West 19th Street
5th Floor
New York, NY 10011
Main 646-783-7122
Cell (b) (6)
Fax 212-656-1942
evan.weinberger@law360.com
www.law360.com

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Galicia, Catherine (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>
Doyle, Emma K. EOP/OMB
(Emma.K.Doyle@omb.eop.gov) <emma.k.doyle@omb.eop.gov>; Jonathan
A. Slemrod <jonathan.a.slemrod@omb.eop.gov>
Martinez, Zixta (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; McLeod,
Mary (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>;
Fulton, Kate (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; Pippin,
Matthew (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=matthew.pippin>
Letter from Senator Crapo to Director Mulvaney
Tue Nov 28 2017 09:21:49 EST
2017.11.28 Crapo to MM_CFPB.pdf

Good Morning,

Attached please find a letter OLA received from Chairman Crapo for Director Mulvaney. Per usual
practice, OLA will submit this letter to the Director’s briefing book under an information memo. Please
let me know if you have any questions.

Sincerely,
Catherine

2017.11.28 Crapo to MM_CFPB.pdf for Printed Item: 8 ( Attachment 1 of 1)
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From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Uejio, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.uejio>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Silberman,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; McLeod,
Mary (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>;
D'Angelo, Chris (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=chris.dangelo>; Alag,
Sartaj (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sartaj.alag>; Hillebrand,
Gail (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>

Logistics and Agenda for 2:00 Call
Sun Nov 26 2017 11:14:16 EST
CFPB Transition Briefing Book v5.2_updated_1126.pdf
DRAFT Briefing Schedule 11.26.17.doc

Good morning,

In advance of Monday, we wanted to convene the SLT to align on a few items:

********* Protocol/Logistics: Director’s Office staff plan to greet incoming leadership, signal availability to
assist, propose primary points of contact (for discussion), and offer staff support. While obviously
subject to change, we plan to propose to OMB Director Mulvaney that Stephanie Richo serve as his
administrative assistant unless and until he articulates other preferences, and that all meetings with
OMB Director Mulvaney must be scheduled through Stephanie. We also have a Response Team in
place and propose funneling all requests through that team for efficiency, coordination, and tracking
purposes.

********* Proposed briefing schedule and materials: Attached is a proposed briefing schedule we plan to
present to OMB Director Mulvaney as a potential approach for his/their first two weeks. We also plan to
present him and any additional staff with hard and soft copies of the finalized briefing materials, also
attached.

********* Internal communications: We anticipate there may be some confusion or interest from the

workforce based on the rapid pace of events; we plan to recommend the cascade of relevant transition
related information to managers and staff from the Director’s office in as timely a fashion as possible. It
is also worth us aligning on what you have/plan to tell your staff about the transition.

Looking forward to the conversation.

Thanks,
Kate
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From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

James Dennin <jdennin@mic.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Re: Media inquiry re: Acting director
Mon Nov 27 2017 12:04:16 EST

Hi David, got it. Thanks!
On Mon, Nov 27, 2017 at 11:57 AM, Mayorga, David (CFPB) <David.Mayorga@cfpb.gov> wrote:

Hi James - Today, please direct your inquiry to the OMB Communications Director John Czwartacki.
His email address is John.S.Czwartacki@omb.eop.gov

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: James Dennin [mailto:jdennin@mic.com]
Sent: Monday, November 27, 2017 10:47 AM
To: Mayorga, David (CFPB)
Subject: Media inquiry re: Acting director

Hi David:

Hoping you can give me some clarity about who is the current acting director, since I've seen some
confusing reporting. Is it Leandra English or Mick Mulvaney, and if the latter, is the email that's been
circulated signed Leandra English, Acting Director, accurate? 9174391217 is my number.

Thanks!

--James

--

Reporter
James Dennin

@JamesFDennin | 9174391217

--

Reporter
James Dennin

@JamesFDennin | 9174391217

From:

To:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; Alag, Sartaj
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sartaj.alag>; Hillebrand,
Gail (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>; D'Angelo,
Chris (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=chris.dangelo>; Silberman,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; McLeod,
Mary (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>;
Ramdass, Nelly (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=nellisha.ramdass>;
Gillespie, Katherine (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=katherine.gillespie>;
Bleicken, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.bleicken>;
Sokolov, Dan (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=dan.sokolov>; Ellis,
Elizabeth (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=elizabeth.brennan>; Lepley,
Richard (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=richard.lepley>; Michalosky,
Martin (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=martin.michalosky>; Johnson,
Christopher (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=christopher.johnson>;
Sumberg, Jeffrey (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=jeffrey.sumberg>;
Horton, Jerry (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=horton, jerryf82>;
Reilly, Elizabeth (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=elizabeth.reilly>;
Gragan, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.gragan>; Koo,
Gene (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gene.koo>; Ratcliffe,
Janneke (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=janneke.ratcliffe>; Frotman,
Seth (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=seth.frotman>; Canan, Stacy
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stacy.canan>; Kantwill, Paul
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kantwill, paul97c>;

Dodd-Ramirez, Daniel (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=daniel.doddramirez18637355>;
Sanford, Paul (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=paul.sanford>; Twohig,
Peggy (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=peggy.twohig>; Donoghue,
Kristen (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kristen.donoghue>; Ficklin,
Patrice (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=patrice.ficklin>; Wade-Gery,
William (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=william.wadegery67207762>;
McNamara, John (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=john.mcnamara>;
McArdle, Mark (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=mcardle, mark63c>;
Hedgespeth, Grady (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=hedgespeth, grady666>;
Cochran, Kelly (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=kelly.cochran>;
Borzekowski, Ron (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=ron.borzekowski>;
Howard, Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>;
Galicia, Catherine (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>; Parker
Rose, Cheryl (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=cheryl.rose>; Smith,
Daniel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=daniel.smith>; Chea, Keo
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=keo.chea>; Hand, Delicia
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=delicia.hand>; White, Sonya
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sonya.white>; Ishimaru,
Stuart (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stuart.ishimaru>; Bach,
Stacey (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mary.bach>; Van Meter,
Stephen (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stephen.vanmeter>; Coleman,
John (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=john.coleman>
Cc:
Bcc:
Subject:
Date:
Attachments:

Meeting with Acting Director Mulvaney
Mon Nov 27 2017 10:09:16 EST

StartTime: Mon Nov 27 15:00:00 Eastern Standard Time 2017
EndTime: Mon Nov 27 15:30:00 Eastern Standard Time 2017
Location: 1700 G Street. Room 6128.
Invitees: Alag, Sartaj (CFPB); Hillebrand, Gail (CFPB); D'Angelo, Chris (CFPB); Silberman, David

(CFPB); Martinez, Zixta (CFPB); McLeod, Mary (CFPB); Ramdass, Nelly (CFPB); Gillespie, Katherine
(CFPB); Bleicken, David (CFPB); Sokolov, Dan (CFPB); Ellis, Elizabeth (CFPB); Lepley, Richard
(CFPB); Michalosky, Martin (CFPB); Johnson, Christopher (CFPB); Sumberg, Jeffrey (CFPB); Horton,
Jerry (CFPB); Reilly, Elizabeth (CFPB); Gragan, David (CFPB); Koo, Gene (CFPB); Ratcliffe, Janneke
(CFPB); Frotman, Seth (CFPB); Canan, Stacy (CFPB); Kantwill, Paul (CFPB); Dodd-Ramirez, Daniel
(CFPB); Sanford, Paul (CFPB); Twohig, Peggy (CFPB); Donoghue, Kristen (CFPB); Ficklin, Patrice
(CFPB); Wade-Gery, William (CFPB); McNamara, John (CFPB); McArdle, Mark (CFPB); Hedgespeth,
Grady (CFPB); Cochran, Kelly (CFPB); Borzekowski, Ron (CFPB); Howard, Jennifer (CFPB); Galicia,
Catherine (CFPB); Parker Rose, Cheryl (CFPB); Smith, Daniel (CFPB); Chea, Keo (CFPB); Hand,
Delicia (CFPB); White, Sonya (CFPB); Ishimaru, Stuart (CFPB); Bach, Stacey (CFPB); Van Meter,
Stephen (CFPB); Coleman, John (CFPB)
Recurring: No
ShowReminder: No
Accepted: Yes
AcceptedTime: Mon Nov 27 11:37:00 Eastern Standard Time 2017
Dial-In: 866-817-9578
Passcode: (b) (6)

From:

To:

Richo, Stephanie (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stephanie.richo> on behalf
of Fulton, Kate (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; Alag, Sartaj
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sartaj.alag>; Hillebrand,
Gail (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>; D'Angelo,
Chris (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=chris.dangelo>; Silberman,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; McLeod,
Mary (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>;
Ramdass, Nelly (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=nellisha.ramdass>;
Gillespie, Katherine (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=katherine.gillespie>;
Bleicken, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.bleicken>;
Sokolov, Dan (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=dan.sokolov>; Ellis,
Elizabeth (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=elizabeth.brennan>; Lepley,
Richard (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=richard.lepley>; Michalosky,
Martin (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=martin.michalosky>; Johnson,
Christopher (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=christopher.johnson>;
Sumberg, Jeffrey (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=jeffrey.sumberg>;
Horton, Jerry (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=horton, jerryf82>;
Reilly, Elizabeth (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=elizabeth.reilly>;
Gragan, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.gragan>; Koo,
Gene (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gene.koo>; Ratcliffe,
Janneke (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=janneke.ratcliffe>; Frotman,
Seth (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=seth.frotman>; Canan, Stacy
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stacy.canan>; Kantwill, Paul

Cc:

Bcc:
Subject:
Date:

(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kantwill, paul97c>;
Dodd-Ramirez, Daniel (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=daniel.doddramirez18637355>;
Sanford, Paul (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=paul.sanford>; Twohig,
Peggy (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=peggy.twohig>; Donoghue,
Kristen (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kristen.donoghue>; Ficklin,
Patrice (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=patrice.ficklin>; Wade-Gery,
William (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=william.wadegery67207762>;
McNamara, John (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=john.mcnamara>;
McArdle, Mark (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=mcardle, mark63c>;
Hedgespeth, Grady (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=hedgespeth, grady666>;
Cochran, Kelly (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=kelly.cochran>;
Borzekowski, Ron (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=ron.borzekowski>;
Howard, Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>;
Galicia, Catherine (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>; Parker
Rose, Cheryl (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=cheryl.rose>; Smith,
Daniel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=daniel.smith>; Chea, Keo
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=keo.chea>; Hand, Delicia
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=delicia.hand>; White, Sonya
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sonya.white>; Ishimaru,
Stuart (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stuart.ishimaru>; Bach,
Stacey (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mary.bach>; Van Meter,
Stephen (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stephen.vanmeter>; Coleman,
John (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=john.coleman>
Dorsey, Darian (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=darian.dorsey>; James, Dana
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dana.james>
Meeting with Acting Director Mulvaney
Mon Nov 27 2017 10:09:14 EST

Attachments:
StartTime: Mon Nov 27 15:00:00 Eastern Standard Time 2017
EndTime: Mon Nov 27 15:30:00 Eastern Standard Time 2017
Location: 1700 G Street. Room 6128.
Invitees: Fulton, Kate (CFPB); Alag, Sartaj (CFPB); Hillebrand, Gail (CFPB); D'Angelo, Chris (CFPB);
Silberman, David (CFPB); Martinez, Zixta (CFPB); McLeod, Mary (CFPB); Ramdass, Nelly (CFPB);
Gillespie, Katherine (CFPB); Bleicken, David (CFPB); Sokolov, Dan (CFPB); Ellis, Elizabeth (CFPB);
Lepley, Richard (CFPB); Michalosky, Martin (CFPB); Johnson, Christopher (CFPB); Sumberg, Jeffrey
(CFPB); Horton, Jerry (CFPB); Reilly, Elizabeth (CFPB); Gragan, David (CFPB); Koo, Gene (CFPB);
Ratcliffe, Janneke (CFPB); Frotman, Seth (CFPB); Canan, Stacy (CFPB); Kantwill, Paul (CFPB); DoddRamirez, Daniel (CFPB); Sanford, Paul (CFPB); Twohig, Peggy (CFPB); Donoghue, Kristen (CFPB);
Ficklin, Patrice (CFPB); Wade-Gery, William (CFPB); McNamara, John (CFPB); McArdle, Mark (CFPB);
Hedgespeth, Grady (CFPB); Cochran, Kelly (CFPB); Borzekowski, Ron (CFPB); Howard, Jennifer
(CFPB); Galicia, Catherine (CFPB); Parker Rose, Cheryl (CFPB); Smith, Daniel (CFPB); Chea, Keo
(CFPB); Hand, Delicia (CFPB); White, Sonya (CFPB); Ishimaru, Stuart (CFPB); Bach, Stacey (CFPB);
Van Meter, Stephen (CFPB); Coleman, John (CFPB)
Recurring: No
ShowReminder: Yes
ReminderMinutes: 15
ReminderTime: Mon Nov 27 14:45:00 Eastern Standard Time 2017
Accepted: No
Dial-In: 866-817-9578
Passcode: (b) (6)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

RE: Message to My Colleagues
Fri Nov 24 2017 15:00:43 EST
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Can you send that to Kate? If its being sent to all hands?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C (b) (6)

From: Gilford, Samuel (CFPB)
Sent: Friday, November 24, 2017 3:00 PM
To: Howard, Jennifer (CFPB); Mayorga, David (CFPB)
Subject: RE: Message to My Colleagues

This attached pdf has some metadata removed, may be better to share externally

From: Cordray, Richard (CFPB)
Sent: Friday, November 24, 2017 2:57 PM
To: Howard, Jennifer (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Subject: Message to My Colleagues

1700 G Street NW, Washington, DC 20552

November 24, 2017

Dear Colleagues,

I am glad to have been able to speak with most of you in recent days. I will not belabor my comments
and my many feelings here, but have just a few final things to say.

First, I want to share with you that I made the decision to reassign Leandra English to the position of
deputy director, a reassignment she has accepted and that has been effectuated. Accordingly, upon
my departure, she will become the acting Director pursuant to section 1011(b)(5) of the Dodd-Frank
Act. In considering how to ensure an orderly succession for this independent agency, I determined that
it would be best to avoid leaving this key position filled only in an acting capacity. In consultation over
the past few days, I have also come to recognize that appointing the current chief of staff to the deputy
director position would minimize operational disruption and provide for a smooth transition given her
operational expertise.

For those of you who may not know her background, Leandra is a true professional as a public servant.
Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English’s has served in number of senior leadership roles at the Bureau,
including deputy chief operating officer, acting chief of staff, deputy chief of staff, and deputy associate
director of external affairs. In addition to her work at the CFPB, Ms. English served as the principal
deputy chief of staff at the Office of Personnel Management, chief of staff and senior advisor to the
deputy director of management at the Office of Management and Budget, and as a member of the
CFPB implementation team at the Department of the Treasury. Ms. English received her B.A. from New
York University and her M.S. from the London School of Economics. She has earned my trust and
confidence over the years here and is highly familiar with all aspects of the Bureau’s operations.

Second, I am resigning my position at the close of business today. As my resignation letter (attached)
states, together we have made great progress in the past several years, and the role we play in
supporting and protecting consumers is vital to our economy and to this country. I have found it a joy to
work here alongside you, and I will be proud to watch all of the thoughtful and caring work you continue
to do for people in the future. I remain grateful and appreciative of everything you do. Thank you.

Sincerely,

Richard Cordray
Director

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>

RE: Message to My Colleagues
Fri Nov 24 2017 15:02:50 EST
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I think we make the subject line: Announcement from Richard Cordray
And in the body of the email something like: For your reference, the following email was just sent to
CFPB staff and there will be no additional comment.
Kate, can you use the PDF Sam sent?
Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Cordray, Richard (CFPB)
Sent: Friday, November 24, 2017 2:57 PM
To: Howard, Jennifer (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Subject: Message to My Colleagues

1700 G Street NW, Washington, DC 20552

November 24, 2017

Dear Colleagues,

I am glad to have been able to speak with most of you in recent days. I will not belabor my comments
and my many feelings here, but have just a few final things to say.

First, I want to share with you that I made the decision to reassign Leandra English to the position of
deputy director, a reassignment she has accepted and that has been effectuated. Accordingly, upon
my departure, she will become the acting Director pursuant to section 1011(b)(5) of the Dodd-Frank
Act. In considering how to ensure an orderly succession for this independent agency, I determined that
it would be best to avoid leaving this key position filled only in an acting capacity. In consultation over
the past few days, I have also come to recognize that appointing the current chief of staff to the deputy
director position would minimize operational disruption and provide for a smooth transition given her
operational expertise.

For those of you who may not know her background, Leandra is a true professional as a public servant.
Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English’s has served in number of senior leadership roles at the Bureau,
including deputy chief operating officer, acting chief of staff, deputy chief of staff, and deputy associate
director of external affairs. In addition to her work at the CFPB, Ms. English served as the principal
deputy chief of staff at the Office of Personnel Management, chief of staff and senior advisor to the
deputy director of management at the Office of Management and Budget, and as a member of the
CFPB implementation team at the Department of the Treasury. Ms. English received her B.A. from New
York University and her M.S. from the London School of Economics. She has earned my trust and
confidence over the years here and is highly familiar with all aspects of the Bureau’s operations.

Second, I am resigning my position at the close of business today. As my resignation letter (attached)
states, together we have made great progress in the past several years, and the role we play in
supporting and protecting consumers is vital to our economy and to this country. I have found it a joy to
work here alongside you, and I will be proud to watch all of the thoughtful and caring work you continue
to do for people in the future. I remain grateful and appreciative of everything you do. Thank you.

Sincerely,

Richard Cordray
Director

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Bach, Stacey (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mary.bach>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

Fwd: Message to My Colleagues
Fri Nov 24 2017 15:13:43 EST
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Congratulations on your new role; I look forward to working with you in this new capacity.
Best,
Stacey
_____

From: Cordray, Richard (CFPB) <Richard.Cordray@cfpb.gov>
Date: November 24, 2017 at 3:04:56 PM EST
To: _DL_CFPB_AllHands <_DL_CFPB_AllHands@cfpb.gov>
Subject: Message to My Colleagues

1700 G Street NW, Washington, DC 20552

November 24, 2017

Dear Colleagues,

I am glad to have been able to speak with most of you in recent days. I will not belabor my comments
and my many feelings here, but have just a few final things to say.

First, I want to share with you that I made the decision to reassign Leandra English to the position of
deputy director, a reassignment she has accepted and that has been effectuated. Accordingly, upon

my departure, she will become the acting Director pursuant to section 1011(b)(5) of the Dodd-Frank
Act. In considering how to ensure an orderly succession for this independent agency, I determined that
it would be best to avoid leaving this key position filled only in an acting capacity. In consultation over
the past few days, I have also come to recognize that appointing the current chief of staff to the deputy
director position would minimize operational disruption and provide for a smooth transition given her
operational expertise.

For those of you who may not know her background, Leandra is a true professional as a public servant.
Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English’s has served in number of senior leadership roles at the Bureau,
including deputy chief operating officer, acting chief of staff, deputy chief of staff, and deputy associate
director of external affairs. In addition to her work at the CFPB, Ms. English served as the principal
deputy chief of staff at the Office of Personnel Management, chief of staff and senior advisor to the
deputy director of management at the Office of Management and Budget, and as a member of the
CFPB implementation team at the Department of the Treasury. Ms. English received her B.A. from New
York University and her M.S. from the London School of Economics. She has earned my trust and
confidence over the years here and is highly familiar with all aspects of the Bureau’s operations.

Second, I am resigning my position at the close of business today. As my resignation letter (attached)
states, together we have made great progress in the past several years, and the role we play in
supporting and protecting consumers is vital to our economy and to this country. I have found it a joy to
work here alongside you, and I will be proud to watch all of the thoughtful and caring work you continue
to do for people in the future. I remain grateful and appreciative of everything you do. Thank you.

Sincerely,

Richard Cordray
Director

RC Resignation Letter to President Trump 11.24.17.pdf for Printed Item: 919 ( Attachment 5 of 5)

1700 G Street NW, Washington, DC 20552

November 24, 2017
The Honorable Donald J. Trump
The President
The White House
1600 Pennsylvania Avenue
Washington, D.C. 20500
Dear Mr. President:
I am writing to inform you that I am resigning my position as the Director of the Consumer
Financial Protection Bureau effective at the close of business (midnight) on Friday, November
24, 2017.
It has been one of the great joys of my life to have had the opportunity to serve as the first
director of the Consumer Bureau for the past six years. I have worked alongside extraordinary
men and women who are dedicated to improving the economic health of our country and the
financial health of its citizens. Our work has established new safeguards against any repeat of
the irresponsible mortgage lending which caused the financial crisis and the economic meltdown
that damaged so many families and communities. We have returned almost $12 billion to more
than 30 million consumers who had been cheated or mistreated by banks or other large financial
companies. We have created new ways to bring financial education to the public so people can
take more control over their economic lives. And we have helped hundreds of thousands of
Americans who brought their problems to us when it seemed nobody else would listen to them.
Since its inception, the Consumer Bureau has stood on the side of consumers to see that they are
treated fairly, worked to improve their economic circumstances, and held financial institutions
accountable to the basic principle that every consumer counts. This role is vital in our economy,
where consumer demand is responsible for two-thirds of the economic activity that makes up our
country’s GDP. When consumers are supported and protected, when they can have trust and
confidence in the marketplace, they drive our economy forward. That is exactly what they have
been doing in the past few years, as strong demand for housing, home improvements, and cars
and trucks have led to continuing economic recovery from the financial crisis. Making sure that
everyone plays by the rules promotes fair economic competition and benefits consumers. In
these ways, the ongoing and future work of the Consumer Bureau makes key contributions to the
health of our economy and the well-being of all Americans.
I am grateful to have been able to serve my country in this capacity, and in departing I now look
forward to finding further ways to continue to advocate for those who are facing economic
anxiety and uncertainty in their lives.
Sincerely,

Richard Cordray
Director

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Rizkalla, Andrew (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=andrew.rizkalla>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

Fwd: Message to My Colleagues
Fri Nov 24 2017 19:15:08 EST
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Congrats, Leandra! It is also good to see a fellow NYU alum in charge.

Best regards,
Andrew Rizkalla
Assistant Regional Director
Supervision | Northeast Region
202 603 1799
Consumer Financial Protection Bureau
consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
_____

From: Cordray, Richard (CFPB) <Richard.Cordray@cfpb.gov>
Date: November 24, 2017 at 3:05:01 PM EST
To: _DL_CFPB_AllHands <_DL_CFPB_AllHands@cfpb.gov>
Subject: Message to My Colleagues

1700 G Street NW, Washington, DC 20552

November 24, 2017

Dear Colleagues,

I am glad to have been able to speak with most of you in recent days. I will not belabor my comments
and my many feelings here, but have just a few final things to say.

First, I want to share with you that I made the decision to reassign Leandra English to the position of
deputy director, a reassignment she has accepted and that has been effectuated. Accordingly, upon
my departure, she will become the acting Director pursuant to section 1011(b)(5) of the Dodd-Frank
Act. In considering how to ensure an orderly succession for this independent agency, I determined that
it would be best to avoid leaving this key position filled only in an acting capacity. In consultation over
the past few days, I have also come to recognize that appointing the current chief of staff to the deputy
director position would minimize operational disruption and provide for a smooth transition given her
operational expertise.

For those of you who may not know her background, Leandra is a true professional as a public servant.
Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English’s has served in number of senior leadership roles at the Bureau,
including deputy chief operating officer, acting chief of staff, deputy chief of staff, and deputy associate
director of external affairs. In addition to her work at the CFPB, Ms. English served as the principal
deputy chief of staff at the Office of Personnel Management, chief of staff and senior advisor to the
deputy director of management at the Office of Management and Budget, and as a member of the
CFPB implementation team at the Department of the Treasury. Ms. English received her B.A. from New
York University and her M.S. from the London School of Economics. She has earned my trust and
confidence over the years here and is highly familiar with all aspects of the Bureau’s operations.

Second, I am resigning my position at the close of business today. As my resignation letter (attached)
states, together we have made great progress in the past several years, and the role we play in
supporting and protecting consumers is vital to our economy and to this country. I have found it a joy to
work here alongside you, and I will be proud to watch all of the thoughtful and caring work you continue
to do for people in the future. I remain grateful and appreciative of everything you do. Thank you.

Sincerely,

Richard Cordray
Director

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Kamenshine, Wendy (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=wendy.kamenshine>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

Fwd: Message to My Colleagues
Fri Nov 24 2017 17:16:24 EST

Leandra -- Many congratulations! I look forward to continuing to work with you in your new role,
Wendy

_____

From: Cordray, Richard (CFPB) <Richard.Cordray@cfpb.gov>
Date: November 24, 2017 at 3:04:52 PM EST
To: _DL_CFPB_AllHands <_DL_CFPB_AllHands@cfpb.gov>
Subject: Message to My Colleagues

1700 G Street NW, Washington, DC 20552

November 24, 2017

Dear Colleagues,

I am glad to have been able to speak with most of you in recent days. I will not belabor my comments
and my many feelings here, but have just a few final things to say.

First, I want to share with you that I made the decision to reassign Leandra English to the position of
deputy director, a reassignment she has accepted and that has been effectuated. Accordingly, upon
my departure, she will become the acting Director pursuant to section 1011(b)(5) of the Dodd-Frank
Act. In considering how to ensure an orderly succession for this independent agency, I determined that
it would be best to avoid leaving this key position filled only in an acting capacity. In consultation over

the past few days, I have also come to recognize that appointing the current chief of staff to the deputy
director position would minimize operational disruption and provide for a smooth transition given her
operational expertise.

For those of you who may not know her background, Leandra is a true professional as a public servant.
Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English’s has served in number of senior leadership roles at the Bureau,
including deputy chief operating officer, acting chief of staff, deputy chief of staff, and deputy associate
director of external affairs. In addition to her work at the CFPB, Ms. English served as the principal
deputy chief of staff at the Office of Personnel Management, chief of staff and senior advisor to the
deputy director of management at the Office of Management and Budget, and as a member of the
CFPB implementation team at the Department of the Treasury. Ms. English received her B.A. from New
York University and her M.S. from the London School of Economics. She has earned my trust and
confidence over the years here and is highly familiar with all aspects of the Bureau’s operations.

Second, I am resigning my position at the close of business today. As my resignation letter (attached)
states, together we have made great progress in the past several years, and the role we play in
supporting and protecting consumers is vital to our economy and to this country. I have found it a joy to
work here alongside you, and I will be proud to watch all of the thoughtful and caring work you continue
to do for people in the future. I remain grateful and appreciative of everything you do. Thank you.

Sincerely,

Richard Cordray
Director

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Marlow, John (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=john.marlow>
Cordray, Richard (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=richard.cordray>

RE: Message to My Colleagues
Fri Nov 24 2017 16:42:25 EST
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Masterfully done. What a shot in the arm to have Leandra at the helm to faithfully carry on the mission. I
’m afraid I did not have the opportunity to sign your card but please know that I am forever floored to
have seen such an intellectual, imbued with the finest values, and with everything to lose surely march
forward with the confidence that the right path was worth pursuing. Whatever your next steps may be,
please consider that efficiency could provide the best path to curing the problems that ail us, in all
respects.
Thank you so much for your leadership and your friendship. Mostly though, thank you for being so
fearless and listening to yourself. Your stalwart and deliberate pursuit of your convictions has been a
wonderful inspiration that I will carry with me from this point forward. While I don’t think many would
characterize you as a gambler, personally I can’t help but see your work at the Bureau as a series of
calculated moonshots. The world needs to see this model of intelligence, morality and innovation more
fully fleshed out. Please keep it up!
John
From: Cordray, Richard (CFPB)
Sent: Friday, November 24, 2017 3:05 PM
To: _DL_CFPB_AllHands
Subject: Message to My Colleagues

1700 G Street NW, Washington, DC 20552

November 24, 2017

Dear Colleagues,

I am glad to have been able to speak with most of you in recent days. I will not belabor my comments
and my many feelings here, but have just a few final things to say.

First, I want to share with you that I made the decision to reassign Leandra English to the position of
deputy director, a reassignment she has accepted and that has been effectuated. Accordingly, upon
my departure, she will become the acting Director pursuant to section 1011(b)(5) of the Dodd-Frank
Act. In considering how to ensure an orderly succession for this independent agency, I determined that
it would be best to avoid leaving this key position filled only in an acting capacity. In consultation over
the past few days, I have also come to recognize that appointing the current chief of staff to the deputy
director position would minimize operational disruption and provide for a smooth transition given her
operational expertise.

For those of you who may not know her background, Leandra is a true professional as a public servant.
Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English’s has served in number of senior leadership roles at the Bureau,
including deputy chief operating officer, acting chief of staff, deputy chief of staff, and deputy associate
director of external affairs. In addition to her work at the CFPB, Ms. English served as the principal
deputy chief of staff at the Office of Personnel Management, chief of staff and senior advisor to the
deputy director of management at the Office of Management and Budget, and as a member of the
CFPB implementation team at the Department of the Treasury. Ms. English received her B.A. from New
York University and her M.S. from the London School of Economics. She has earned my trust and
confidence over the years here and is highly familiar with all aspects of the Bureau’s operations.

Second, I am resigning my position at the close of business today. As my resignation letter (attached)
states, together we have made great progress in the past several years, and the role we play in
supporting and protecting consumers is vital to our economy and to this country. I have found it a joy to
work here alongside you, and I will be proud to watch all of the thoughtful and caring work you continue
to do for people in the future. I remain grateful and appreciative of everything you do. Thank you.

Sincerely,

Richard Cordray
Director

From:

To:
Cc:
Bcc:
Subject:
Date:
Attachments:

Hedgespeth, Grady (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=hedgespeth, grady666>
RC </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=rc>

FW: Message to my colleagues
Wed Nov 15 2017 12:44:51 EST
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Rich,

It’s been an honor and a highlight of my career to serve with you. You epitomize the inspiration to
excellence, servant leadership and self sacrifice qualities that define the best politically appointed
public servants I have had the pleasure of observing over the last five decades. Ones that I have tried
to model myself when those opportunities came during my career.

Please let me know if there is anything I can assist you with in your future endeavors, whether public or
private. I hope that I and the SBL Markets Office will always be a resource you can count on.

Grady
Office: (202) 435-9852
consumerfinance.gov

From: Cordray, Richard (CFPB)
Sent: Wednesday, November 15, 2017 11:49 AM
To: _DL_CFPB_AllHands
Subject: Message to my colleagues

1700 G Street NW, Washington, DC 20552

November 15, 2017

Dear Colleagues,

I wanted to share with each of you directly what I have told the senior leadership in the past few days,
which is that I expect to step down from my position here before the end of the month.

As I have said many times, but feel just as much today as I ever have, it has been a joy of my life to
have the opportunity to serve our country as the first director of the Consumer Bureau by working
alongside all of you here. Together we have made a real and lasting difference that has improved
people’s lives, notably: $12 billion in relief recovered for nearly 30 million consumers; stronger
safeguards against irresponsible mortgage practices that caused the financial crisis and hurt millions of
Americans; giving people a voice by handling over 1.3 million complaints that led to problems getting
fixed for vast numbers of individuals, and creating new ways to bring financial education to the public so
that people can take more control over their economic lives. None of this could have happened without
all of us being dedicated to pull together in supporting and protecting people and making every
consumer count. I will always be immensely proud of you and what you have done.

At the same time, there is always more work that lies ahead. That would be true at any point, of course,
and one thing I have tried to reinforce this year is that the Consumer Bureau is far more than its
director. I am confident that you will continue to move forward, nurture this institution we have built
together, and maintain its essential value to the American public. And I trust that new leadership will
see that value also and work to preserve it – perhaps in different ways than before, but desiring, as I
have done, to serve in ways that benefit and strengthen our economy and our country.

My gratitude and appreciation for what you mean to me and to our nation is deep and lasting, and I will
be taking the opportunity to make that clear to you in person over the days ahead.

Thank you!

Sincerely,

Richard Cordray
Director

From:

To:
Cc:
Bcc:
Subject:
Date:
Attachments:

Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Haggerty, Neil (LNG-MLEX)
<haggerty@mlex.com>

RE: MLex question on CFPB director
Mon Nov 27 2017 11:53:56 EST

Hi Neil - Today, please direct your inquiry to the OMB Communications Director John Czwartacki. His
email address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Haggerty, Neil (LNG-MLEX) [mailto:haggerty@mlex.com]
Sent: Monday, November 27, 2017 11:08 AM
To: Mayorga, David (CFPB)
Cc: Howard, Jennifer (CFPB); Schumach, Samuel (CFPB); Gilford, Samuel (CFPB)
Subject: MLex question on CFPB director

Hi David—

Do you have a copy of the memo Mick Mulvaney sent to CFPB staff this morning?

Also, I understand the General Counsel sent out a memo on whether the President has the authority to
designate Mulvaney as acting director. Do you have a copy of this memo?

Neil Haggerty
Financial Services Reporter
Office : 202.909.2141
mobile: (b) (6)
email: haggerty@mlex.com
MLEX Market Insight

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Shortell, David
<david.shortell@turner.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Re: Monday plan
Mon Nov 27 2017 12:54:45 EST

Got it. Thank you

On Nov 27, 2017, at 12:43 PM, Howard, Jennifer (CFPB) <Jennifer.Howard@cfpb.gov> wrote:

Hi-

Today, please direct your inquiry to the OMB Communications Director John Czwartacki. His email
address is John.S.Czwartacki@omb.eop.gov.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Shortell, David [mailto:David.Shortell@turner.com]
Sent: Monday, November 27, 2017 12:36 PM
To: Howard, Jennifer (CFPB)
Subject: Re: Monday plan

Hey Jen, we’ve got these dueling emails, a lot of confusion right now. Can you give any clarity on the
whereabouts and work today of the two Acting Directors? What did they work on today, and what are
employees being told about the leadership situation? Is there any guidance going out to staffers who
may concerned or confused?

Really appreciate it

On Nov 27, 2017, at 9:17 AM, Shortell, David <David.Shortell@turner.com> wrote:
You saw Mulvaney’s comms director put out that photo of him working? This is all we have to report off
of — that Mulvaney showed up with donuts, and as a WH official said he has the full cooperation of all
the staff, and now this photo of him at work. If there’s another side of this story we’d love to be able to
tell it... thanks

cell: (b) (6)

On Nov 27, 2017, at 8:48 AM, Shortell, David <David.Shortell@turner.com> wrote:
Hey Jen, David Shortell with CNN. One of the bundled up reporters outside the agency building this
morning...
We’re reporting now that both Ms English and Mr Mulvaney are inside the building... I’m wondering if
there’s anything you can share about what the plan is this morning — will either of the acting directors
hold a staff meeting or send out a memo? I heard maybe Leandra had sent one out already this
morning... if you could share any info or pass along any of those notes — on background as an agency
official or as a person familiar with the morning’s events — it would be appreciated, as we try to figure
out what’s happening on this confusing Monday...

Thanks very much,
David

CNN Crime and Justice Producer
cell: (b) (6)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Hayashi, Yuka <yuka.hayashi@wsj.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Re: Ms. English photo
Mon Nov 27 2017 12:10:47 EST

got it. thanks.
On Mon, Nov 27, 2017 at 11:54 AM, Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov> wrote:

Hi Yuka - Today, please direct your inquiry to OMB Communications Director John Czwartacki. His
email address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Hayashi, Yuka [mailto:yuka.hayashi@wsj.com]
Sent: Monday, November 27, 2017 11:02 AM
To: Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Subject: Ms. English photo

Hi Sam and David, Will you be able to provide us with a photo of Ms. Leandra English? Thank you.
Yuka

-Yuka Hayashi
The Wall Street Journal
202-862-1354(w) (b) (6)

(m)

yuka.hayashi@wsj.com
twitter: @TokyoWoods

-Yuka Hayashi
The Wall Street Journal
202-862-1354(w) (b) (6)
yuka.hayashi@wsj.com
twitter: @TokyoWoods

(m)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Keaney, Terry (Contractor-NBCUniversal)
<terry.keaney@nbcuni.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Pepperman, Nicole (NBCUniversal)
<nicole.pepperman@nbcuni.com>
MSNBC request for Richard Cordray - Monday Nov. 27th 11am
Sun Nov 26 2017 18:25:59 EST

Dear Jennifer,
I’m with MSNBC and wanted to see if Richard Cordray might be available to do an interview with
Stephanie Ruhle and Ali Velshi on their live 11am Eastern time news hour tomorrow, Monday Nov.
27th. Focus would be on Pres. Trump selecting OMB Dir. Mulvaney to temporarily take over CFPB.
Please let me know if available and please include my colleague, Nicole Pepperman, in your reply.
Thank you. All the best, Terry

TERRY KEANEY
MSNBC Producer
212-664-1450

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Corvo, Lily (NBCUniversal)
<lily.corvo@nbcuni.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

MSNBC w/Velshi
Fri Nov 24 2017 16:16:05 EST

Hi David,
Hope you had a great Thanksgiving!
Let me know if/when Richard might be up for doing something with Ali.
Or when Leandra English might be ready! You know how we feel about the CFPB! Ha
Feel free to reach me on my cell as well, (b) (6)
.
Happy holidays!
Lily

Lily Corvo
Booking Producer, MSNBC
lily.corvo@nbcuni.com
(b) (6)

Sent from my iPhone

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Sweet, Ken <ksweet@ap.org>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

RE: Mulvaney Memo
Mon Nov 27 2017 12:07:05 EST
image001.png
image002.png

Thanks Sam – can you confirm that English is in the office today?

From: Gilford, Samuel (CFPB) [mailto:Samuel.Gilford@cfpb.gov]
Sent: Monday, November 27, 2017 11:55 AM
To: Sweet, Ken <KSweet@ap.org>
Subject: RE: Mulvaney Memo

Hi Ken - Today, please direct your inquiry to OMB Communications Director John Czwartacki. His email
address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Sweet, Ken [mailto:KSweet@ap.org]
Sent: Monday, November 27, 2017 10:55 AM
To: Gilford, Samuel (CFPB); Mayorga, David (CFPB); CFPBPress

Subject: Mulvaney Memo

Hi –
I know everything is chaotic over there. I’m wondering if you can forward me the Mulvaney memo that’s
going around the outlets right now.

Thanks,
Ken

Ken Sweet
Banking Reporter
ksweet@ap.org
www.ap.org

200 Liberty St.
New York, NY 10281
T 212.621.1738
F 212.621.1000

The information contained in this communication is intended for the use of the designated recipients
named above. If the reader of this communication is not the intended recipient, you are hereby notified
that you have received this communication in error, and that any review, dissemination, distribution or
copying of this communication is strictly prohibited. If you have received this communication in error,
please notify The Associated Press immediately by telephone at +1-212-621-1500 and delete this
email. Thank you.

The information contained in this communication is intended for the use of the designated recipients
named above. If the reader of this communication is not the intended recipient, you are hereby notified
that you have received this communication in error, and that any review, dissemination, distribution or
copying of this communication is strictly prohibited. If you have received this communication in error,
please notify The Associated Press immediately by telephone at +1-212-621-1500 and delete this
email. Thank you.

From:
To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Evan Weinberger
<evan.weinberger@law360.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Re: Mulvaney memo
Mon Nov 27 2017 11:53:47 EST

Will do. Thanks.
Evan
On Mon, Nov 27, 2017 at 11:51 AM, Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov> wrote:

Hi Evan - Today, please direct your inquiry to the OMB Communications Director John Czwartacki. His
email address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Evan Weinberger [mailto:evan.weinberger@-law360.com]
Sent: Monday, November 27, 2017 10:09 AM
To: Mayorga, David (CFPB); Gilford, Samuel (CFPB)
Subject: Mulvaney memo

Hi David and Sam,

Can you confirm Mick Mulvaney sent a memo telling CFPB staff to disregard any instructions from
Deputy Director English?

Thanks,

Evan

-Evan Weinberger
Senior Reporter
Portfolio Media, Inc.
Publisher of the Law360 Newswire
111 West 19th Street
5th Floor
New York, NY 10011
Main 646-783-7122
Cell (b) (6)
Fax 212-656-1942
evan.weinberger@law360.com
www.law360.com

-Evan Weinberger
Senior Reporter
Portfolio Media, Inc.
Publisher of the Law360 Newswire
111 West 19th Street
5th Floor
New York, NY 10011
Main 646-783-7122
Cell (b) (6)
Fax 212-656-1942

evan.weinberger@law360.com
www.law360.com

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

McKendry, Ian
<ian.mckendry@sourcemedia.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Re: Mulvaney press
Mon Nov 27 2017 15:55:13 EST

Thanks Sam!

Ian McKendry
Reporter
American Banker
W: (571) 403 – 3857
C: (b) (6)

On Nov 27, 2017, at 3:54 PM, Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov> wrote:

Hi Ian - Rob is here (as I imagine you're aware)

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)
Consumer Financial Protection Bureau
consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
_____

From: McKendry, Ian <ian.mckendry@sourcemedia.com>
Date: November 27, 2017 at 2:58:23 PM EST
To: Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov>
Subject: Mulvaney press

Hi Sam, I know you want us to communicate with John from OMB for press stuff but I haven’t heard
back from him. He mentioned outside that Mulvaney would talk to the press at 4pm but didn’t specify
beyond that. Do you have any insight? Can ask him?

Ian

Ian McKendry
Reporter
American Banker
W: (571) 403 – 3857
C: (b) (6)

"This communication is intended solely for the addressee and is confidential and not for third party
unauthorized distribution"

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Chea, Keo (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=keo.chea>
Parker Rose, Cheryl (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=cheryl.rose>; Galicia,
Catherine (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>; Howard,
Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Smith,
Daniel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=daniel.smith>; Ellis,
Elizabeth (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=elizabeth.brennan>; Hand,
Delicia (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=delicia.hand>

Fwd: NCLC statement re: Appointment of Mulvaney as Interim Dir. of CFPB
Sun Nov 26 2017 13:15:42 EST

FYI

_____

From: Muniz, Brenda (CFPB) <Brenda.Muniz@cfpb.gov>
Date: November 26, 2017 at 10:08:30 AM PST
To: _DL_CFPB_Community_Affairs <_DL_CFPB_Community_Affairs@cfpb.gov>
Subject: Fwd: NCLC statement re: Appointment of Mulvaney as Interim Dir. of CFPB

_____

From: Jan Kruse <jkruse@nclc.org>
Date: November 25, 2017 at 9:52:04 AM EST
Subject: NCLC statement re: Appointment of Mulvaney as Interim Dir. of CFPB

Statement of National Consumer Law Center’s Lauren Saunders Regarding Appointment of Mulvaney
as Interim Director of Consumer Bureau

FOR IMMEDIATE RELEASE: NOVEMBER 25, 2017

National Consumer Law Center contacts: Lauren Saunders, lsaunders@nclc.org, (202) 595-7845, Jan
Kruse (jkruse@nclc.org)

Washington, D.C. – Last night, President Trump announced the purported appointment of Office of
Management and Budget director Mick Mulvaney as interim director of the Consumer Financial
Protection Bureau. The following statement is by National Consumer Law Center Associate Director
Lauren Saunders.

“President Trump’s purported appointment of Mick Mulvaney as interim director of America’s consumer
watchdog is an illegal affront to the American public. Mulvaney has said that he would like to ‘get rid of’
the consumer bureau and has called the watchdog that has returned nearly $12 billion to 29 million
Americans a ‘joke … in a sad, sick kind of way.’ But it is no joke to ordinary families to attempt to defang
the one agency in Washington with the tools and independence to take on the Wall Street banks, giant
credit reporting agencies, and predatory lenders that abuse the American public.

“In an attempt to install a wrecking ball at the helm of the consumer watchdog, President Trump has
ignored the law that dictates that the consumer bureau’s deputy director takes over until Congress can
confirm a new director. The law is designed to protect the consumer bureau’s independence and to
make sure that the qualifications and biases of a new director are examined through the regular
confirmation and hearing process.

“American voters of all political stripes support strong rules for financial giants and an independent
consumer watchdog. People should be outraged at this attempt to ignore the law in order to side with
Wall Street over Main Street and take a strong cop off the consumer protection beat.”

“We should not forget that just 10 years ago, a focus on bank profits over consumer protection rules
resulted in the worst financial collapse since the Great Depression, and many families have not yet
recovered. It’s illegal and reckless to put someone who thinks that consumer protection is a joke in
charge of our key financial watchdog.”

The Federal Vacancies Reform Act, 5 U.S.C § 3347, provides that the President may appoint an acting
head of an action “unless— (1) a statutory provision expressly... (B) designates an officer or employee
to perform the functions and duties of a specified office temporarily in an acting capacity; . . ."

The Dodd-Frank Wall Street Reform and Consumer Protection Act, which created the CFPB, 12 U.S.C.
5491(b)(5), expressly says: "There is established the position of Deputy Director, who shall—(A) be
appointed by the Director; and (B) serve as acting Director in the absence or unavailability of the
Director."

###

Since 1969, the nonprofit National Consumer Law Center® (NCLC®) has used its expertise in
consumer law and energy policy to work for consumer justice and economic security for low-income
and other disadvantaged people, including older adults, in the United States. NCLC’s expertise includes
policy analysis and advocacy; consumer law and energy publications; litigation; expert witness services,
and training and advice for advocates. NCLC works with nonprofit and legal services organizations,
private attorneys, policymakers, and federal and state government and courts across the nation to stop
exploitative practices, help financially stressed families build and retain wealth, and advance economic
fairness. www.nclc.org

Disclaimer
The information contained in this communication from the sender is confidential. It is intended solely for
use by the recipient and others authorized to receive it. If you are not the recipient, you are hereby
notified that any disclosure, copying, distribution or taking action in relation of the contents of this
information is strictly prohibited and may be unlawful.
This email has been scanned for viruses and malware, and may have been automatically archived by
Mimecast Ltd, an innovator in Software as a Service (SaaS) for business. Providing a safer and more
useful place for your human generated data. Specializing in; Security, archiving and compliance. To find
out more Click Here.

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Chea, Keo (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=keo.chea>
Martinez, Zixta (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Howard,
Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Parker
Rose, Cheryl (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=cheryl.rose>; Hand,
Delicia (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=delicia.hand>; Smith, Daniel
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=daniel.smith>; Galicia,
Catherine (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>; Ellis,
Elizabeth (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=elizabeth.brennan>

FW: NCLC statement re: Cordray Stepping Down Today as Director of the CFPB
Fri Nov 24 2017 18:31:24 EST

FYI

Keo K. Chea
CFPB II Community Affairs
Tel: 202 435 9276

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Muniz, Brenda (CFPB)
Sent: Friday, November 24, 2017 6:17 PM
To: _DL_CFPB_Community_Affairs
Subject: Fwd: NCLC statement re: Cordray Stepping Down Today as Director of the CFPB

_____

From: Jan Kruse <jkruse@nclc.org>
Date: November 24, 2017 at 3:35:08 PM EST
Subject: NCLC statement re: Cordray Stepping Down Today as Director of the CFPB

CFPB Director Cordray Shaped a Critical Consumer Watchdog
Statement Regarding Richard Cordray Stepping Down Today as Director of the Consumer Financial
Protection Bureau

FOR IMMEDIATE RELEASE: NOVEMBER 24, 2017
National Consumer Law Center contact: Lauren Saunders, lsaunders@nclc.org, (202) 595-7845, Jan
Kruse (jkruse@nclc.org)

Washington, D.C. - Today, Richard Cordray stepped down as director of the Consumer Financial
Protection Bureau. The following statement is by National Consumer Law Center Associate Director
Lauren Saunders.
“Under Richard Cordray’s leadership, the Consumer Financial Protection Bureau has been a critical
force on the side of ordinary Americans who were cheated by big banks, abused by credit reporting
agencies, or trapped in built-to-fail loans that turned the dream of owning a home into a nightmare.
Director Cordray was instrumental in creating an effective consumer watchdog on the side of ordinary
people to push back against financial wrongdoers and level the playing field for honest businesses.
Under Director Cordray’s leadership, Americans’ pocketbooks have been safer, including those of older
Americans, veterans, servicemembers, students, and families struggling paycheck to paycheck.
“The Consumer Financial Protection Bureau was created to fix a rigged system where a zeal for
deregulation and laissez faire capitalism allowed predatory financial practices to run amok, ruin millions
of American families, and destroy our economy. Director Cordray saw that the Consumer Bureau lived
up to its mission. In just a few years, the Consumer Financial Protection Bureau has made tremendous
progress in writing fair rules and enforcing the law to attack abuses that impact mortgages, credit cards,
student loans, payday loans, and more.

“Much work remains to address abusive debt collection practices, overdraft fees, credit reporting
problems and other tricks and traps. It is critical that President Trump appoint a new director who is
independent of powerful financial interests and who believes in the agency’s mission of standing on the
side of ordinary families.

“Americans of all political persuasions firmly support a strong and independent consumer watchdog and
strong rules for the financial industry. President Trump can show that consumer protection is a
bipartisan issue by choosing a new director who will continue Rich Cordray’s exemplary leadership on
behalf of American consumers.”

###

Since 1969, the nonprofit National Consumer Law Center® (NCLC®) has used its expertise in
consumer law and energy policy to work for consumer justice and economic security for low-income
and other disadvantaged people, including older adults, in the United States. NCLC’s expertise includes
policy analysis and advocacy; consumer law and energy publications; litigation; expert witness services,
and training and advice for advocates. NCLC works with nonprofit and legal services organizations,
private attorneys, policymakers, and federal and state government and courts across the nation to stop
exploitative practices, help financially stressed families build and retain wealth, and advance economic
fairness. www.nclc.org
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Mimecast Ltd, an innovator in Software as a Service (SaaS) for business. Providing a safer and more
useful place for your human generated data. Specializing in; Security, archiving and compliance. To find
out more Click Here.

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Galicia, Catherine (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>
Doyle, Emma K. EOP/OMB
(Emma.K.Doyle@omb.eop.gov) <emma.k.doyle@omb.eop.gov>; Jonathan
A. Slemrod <jonathan.a.slemrod@omb.eop.gov>; Slemrod, Jonathan
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=slemrod, jonathan (cfpb)ef5>
Martinez, Zixta (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; McLeod, Mary
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>
new letter
Wed Nov 29 2017 17:32:46 EST
2017.11.29 Ellison to English_CFPB.pdf

Hello Emma and Jonny,

OLA received a letter from Congressman Keith Ellison (MN) to Leandre English. We will submit it to the
briefing book tomorrow and add it to the daily.

Sincerely,
Catherine

2017.11.29 Ellison to English_CFPB.pdf for Printed Item: 584 ( Attachment 1 of 1)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Uri Berliner <uberliner@npr.org>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Chris Arnold <carnold@npr.org>; Pallavi
Gogoi <pgogoi@npr.org>
NPR inquiry/interim director tomorrow
Sun Nov 26 2017 10:02:19 EST

Hi David,
I work with Chris Arnold on NPR's business desk and I'm hoping you and I can be in touch today and
tomorrow morning about what's happening at the CFPB. Specifically, will Leandra English be physically
situated in the director's office and will she be talking any actions to establish herself in the interim
director role?
Many thanks.
Uri Berliner
Senior business editor
NPR News
Sent from my iPhone

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Uri Berliner <uberliner@npr.org>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Suskind,
Walter (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=walter.suskind>;
samuel.gilford@cfpb.gob <samuel.gilford@cfpb.gob>

NPR inquiry/interim director
Sun Nov 26 2017 18:28:26 EST

Hi CFPB press folks,
I work with Chris Arnold on NPR's business desk and I'm hoping you can provide me with some
guidance about what's happening tomorrow at the CFPB. Specifically, will Leandra English be
physically situated in the director's office and will she be taking any actions to establish herself in the
interim director's role? On a more prosaic note, I'm hoping one of you can provide me with a
pronouncer for Leandra's first name.
Many thanks.
Uri Berliner
Senior Business Editor
NPR News
O: 202 513-2262
C (b) (6)
Sent from my iPad

From:
To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Noah Caldwell <ncaldwell@npr.org>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
NPR Interview w/ Leandra English
Mon Nov 27 2017 10:27:42 EST
image001.jpg

Hi there Jennifer –

I’m reaching out from NPR’s All Things Considered to see whether Leandra English has a few minutes
today to speak with us for our afternoon broadcast, about the CFPB leadership struggle and the related
lawsuit filed over the weekend. We can be flexible around her timing, and would only need a couple of
minutes over the phone.

Let me know when she has some availability – thanks so much,

Noah Caldwell

Noah Caldwell – All Things Considered
(202) 513-2169 – ncaldwell@npr.org

From:

To:
Cc:
Bcc:

Subject:
Date:
Attachments:

Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Camila Domonoske <cdomonoske@npr.org>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
RE: NPR reporter here, is Leandra English in the office?
Mon Nov 27 2017 11:56:29 EST

Hi Camila - Today, please direct your inquiry to the OMB Communications Director John Czwartacki.
His email address is John.S.Czwartacki@omb.eop.gov

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Camila Domonoske [mailto:CDomonoske@npr.org]
Sent: Monday, November 27, 2017 10:11 AM
To: Mayorga, David (CFPB)
Subject: NPR reporter here, is Leandra English in the office?

Just wondering if they’re BOTH physically on location. Let me know if you can confirm — and if you’re
able to comment on the competing all-staffs (or simply confirm their existence)

Thanks (and good luck today — yeesh)

Camila

Camila Domonoske
NPR | Digital News | 202-513-3592 | @camilareads

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Camila Domonoske <cdomonoske@npr.org>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Re: NPR reporter here, is Leandra English physically in the office?
Mon Nov 27 2017 11:57:22 EST

Thanks, Sam

Camila Domonoske
NPR | Digital News | 202-513-3592 | @camilareads

From: "Gilford, Samuel (CFPB)" <Samuel.Gilford@cfpb.gov>
Date: Monday, November 27, 2017 at 11:52 AM
To: Camila Domonoske <cdomonoske@npr.org>
Subject: RE: NPR reporter here, is Leandra English physically in the office?

Hi Camila - Today, please direct your inquiry to the OMB Communications Director John Czwartacki.
His email address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Camila Domonoske [mailto:CDomonoske@npr.org]
Sent: Monday, November 27, 2017 10:13 AM
To: Gilford, Samuel (CFPB)
Subject: NPR reporter here, is Leandra English physically in the office?

Let me know if you’re able to confirm that — and if you’re able to comment on the competing all-staffs,
or simply confirm their existence.

Thanks,

Camila Domonoske
NPR | Digital News | 202-513-3592 | @camilareads

Jeff

Jeffrey Sumberg
Chief Human Capital Officer
Consumer Financial Protection Bureau
Direct: 202.435.9720 ● Mobile: (b) (6)
jeffrey.sumberg@cfpb.gov

From: DiPalma, Nikki (CFPB)
Sent: Wednesday, November 15, 2017 4:07 PM
To: Sumberg, Jeffrey (CFPB); Parker, Kristi (CFPB); Marler, Teresa (CFPB); Riesco, Melissa (CFPB)
Subject: RE: Offboarding the Director

Hi All-

Just some information from a Systems perspective:

(b) (5)

Below is the list of staff that currently reports to Cordray directly that would need to be changed:

Position #
Name
Description
Department
Reports To Position #
65695870
Cordray,Richard Adams*
Director Consumer Financial Pr
1010000
65695870
66047289
English,Leandra
Chief of Staff
1010000
65695870
65797210
Quan,Daniel J
Program Manager, Project Catal
1010000
65695870
65711190
Ishimaru,Stuart Jon
Director, Office of Minority a
1050000

65695870
65929112
Alag,Sartaj Singh
Associate Director, Chief Oper
2000000
65695870
65937025
Hillebrand,Gail Kathleen
Associate Director, Consumer E
3000000
65695870
65855040
Silberman,David Mark
Associate Director, Research,
4000000
65695870
66112607
Lazarev,Kathryn Faye
Attorney-Adviser (General)
4020000
65695870
66011517
DAngelo,Christopher Michael
Associate Director, Supervision
5000000
65695870
65969595
McLeod,Mary Elizabeth

General Counsel
6000000
65695870
65928955
Martinez,Zixta Q
Associate Director, External A
7000000
65695870
*The head of the organization reports to him/herself in HRConnect.

Just an FYI, we should not have to do anything to remove access to any of our human capital systems
upon Cordray’s departure, because he does not have any elevated access out of the ordinary, so it will
all automatically cease upon the effective date of his separation.

Let me know if you have any questions. Thanks!

Nikki

Nikki L. DiPalma
Lead, HC Systems and Operations
Human Capital Systems and Operations
Office of Human Capital
Office: 202.435.7396 ● Mobile: (b) (6)
nikki.dipalma@cfpb.gov

consumerfinance.gov
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Sumberg, Jeffrey (CFPB)
Sent: Wednesday, November 15, 2017 1:04 PM
To: Parker, Kristi (CFPB); Marler, Teresa (CFPB); Riesco, Melissa (CFPB); DiPalma, Nikki (CFPB)
Subject: Offboarding the Director

Let’s make sure we’re clear about what needs to happen to ensure a smooth departure for Rich as a
senate-confirmed appointee. For example,

********* Do we need a formal written resignation with a date?
********* Do we need to cut an SF-50 for his resignation?
********* How/when do we provide counseling on benefits?
********* What do we need from BFS that may differ for a political appointee?
********* Other offboarding matters?

I’d like to have one POC for all offboarding issues. Please coordinate and let me know who will serve as
the POC and what the plan is for RC’s departure.

Thanks

Jeff

Jeffrey Sumberg
Chief Human Capital Officer
Consumer Financial Protection Bureau
Direct: 202.435.9720 ● Mobile: (b) (6)
jeffrey.sumberg@cfpb.gov

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

McLeod, Mary (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>
Martinez, Zixta (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Alag,
Sartaj (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sartaj.alag>; Silberman,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>;
Hillebrand, Gail (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>;
English, Leandra (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=leandra.english>;
D'Angelo, Chris (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=chris.dangelo>;
Fulton, Kate (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=kate.fulton>

Fwd: OLC opinion
Sat Nov 25 2017 21:17:59 EST
ATT00001.txt
cfpb_acting_director_olc_op_0.pdf

For your information, here is the opinion released by OLC on the Acting Director issue.
https://www.justice.
gov/sites/default/files/opinions/attachments/2017/11/25/cfpb_acting_director_olc_op_0.pdf

cfpb_acting_director_olc_op_0.pdf for Printed Item: 638 ( Attachment 2 of 2)

cfpb_acting_director_olc_op_0.pdf for Printed Item: 638 ( Attachment 2 of 2)

cfpb_acting_director_olc_op_0.pdf for Printed Item: 638 ( Attachment 2 of 2)

cfpb_acting_director_olc_op_0.pdf for Printed Item: 638 ( Attachment 2 of 2)

cfpb_acting_director_olc_op_0.pdf for Printed Item: 638 ( Attachment 2 of 2)

cfpb_acting_director_olc_op_0.pdf for Printed Item: 638 ( Attachment 2 of 2)

cfpb_acting_director_olc_op_0.pdf for Printed Item: 638 ( Attachment 2 of 2)

cfpb_acting_director_olc_op_0.pdf for Printed Item: 638 ( Attachment 2 of 2)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Silberman, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; Howard,
Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>;
Hillebrand, Gail (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>;
D'Angelo, Chris (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=chris.dangelo>; Alag,
Sartaj (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sartaj.alag>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; McLeod,
Mary (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>;
English, Leandra (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=leandra.english>

Order of Releases
Fri Nov 24 2017 13:57:54 EST

All:

Below is how things will go out today:

2:00: Press Release Announcing Deputy director
3:00: Resignation Letter transmitted
3:04: All Hands email
3:07: both documents released to press

From: Silberman, David (CFPB)
Sent: Friday, November 24, 2017 1:50 PM
To: Howard, Jennifer (CFPB); Hillebrand, Gail (CFPB); D'Angelo, Chris (CFPB); Alag, Sartaj (CFPB);
Martinez, Zixta (CFPB); McLeod, Mary (CFPB); English, Leandra (CFPB); Fulton, Kate (CFPB)
Subject: RE: Deputy Director Presser: edits by 1:45?

I assume we are not sending an e-mail to staff until after the resignation letter is sent (and risking that

staff will read about this on the wires – low likelihood to be sure)

From: Howard, Jennifer (CFPB)
Sent: Friday, November 24, 2017 1:41 PM
To: Hillebrand, Gail (CFPB); D'Angelo, Chris (CFPB); Alag, Sartaj (CFPB); Martinez, Zixta (CFPB);
McLeod, Mary (CFPB); English, Leandra (CFPB); Silberman, David (CFPB); Fulton, Kate (CFPB)
Subject: RE: Deputy Director Presser: edits by 1:45?

Defer to others, but a strawman would be that we put up the presser as soon as it goes out. At that time
update the deputy slot on the website. And then at close of business update the director pieces.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C (b) (6)

From: Hillebrand, Gail (CFPB)
Sent: Friday, November 24, 2017 1:39 PM
To: D'Angelo, Chris (CFPB); Alag, Sartaj (CFPB); Martinez, Zixta (CFPB); Howard, Jennifer (CFPB);
McLeod, Mary (CFPB); English, Leandra (CFPB); Silberman, David (CFPB); Fulton, Kate (CFPB)
Subject: Re: Deputy Director Presser: edits by 1:45?

No comments on the text but should we update the website re deputy and if so at what time? SLT/RC
conversation was that deputy website update could wait till Monday but that makes less sense if a
preset is going out.

Gail Hillebrand
Associate Director for Consumer Education and Engagement
Consumer Financial Protection Bureau
1700 G Street NW, Room 4082
Washington, DC 20552
gail.hillebrand@cfpb.gov
www.consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

_____

From: Howard, Jennifer (CFPB) <Jennifer.Howard@cfpb.gov>
Date: November 24, 2017 at 1:32:04 PM EST
To: Fulton, Kate (CFPB) <Katherine.Fulton@cfpb.gov>, McLeod, Mary (CFPB) <Mary.McLeod@cfpb.
gov>, Martinez, Zixta (CFPB) <Zixta.Martinez@cfpb.gov>, Hillebrand, Gail (CFPB) <Gail.
Hillebrand@cfpb.gov>, Silberman, David (CFPB) <David.Silberman@cfpb.gov>, D'Angelo, Chris
(CFPB) <Christopher.DAngelo@cfpb.gov>, Alag, Sartaj (CFPB) <Sartaj.Alag@cfpb.gov>, English,
Leandra (CFPB) <Leandra.English@cfpb.gov>
Subject: Deputy Director Presser: edits by 1:45?

Hi-

We have always sent out a press release announcing a deputy director. I followed other past press
releases in drafting the attached, which RC has signed off on. The goal would be to put this out before
the resignation. Let me know if you have any edits, Silbo, in particular about the second part of the
quote. Need to get final in the next 15 minutes. Sorry and thanks!

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Evan Weinberger
<evan.weinberger@law360.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Press contact for Deputy/Acting Director English
Sun Nov 26 2017 22:13:37 EST

Hey David,
Do you know who I should contact to get comments from Leandra English in regards to the leadership
battle?
Thanks,
Evan

-Evan Weinberger
Senior Reporter
Portfolio Media, Inc.
Publisher of the Law360 Newswire
111 West 19th Street
5th Floor
New York, NY 10011
Main 646-783-7122
Cell (b) (6)
Fax 212-656-1942
evan.weinberger@law360.com
www.law360.com

From:

To:
Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
John.S.Czwartacki@omb.eop.gov
<john.s.czwartacki@omb.eop.gov>

Press inquiries so far this morning
Mon Nov 27 2017 11:43:23 EST

Can you confirm Mick Mulvaney sent a memo telling CFPB staff to disregard any instructions from
Deputy Director English?
Evan Weinberger, Law 360
Main 646-783-7122
Cell (b) (6)
evan.weinberger@law360.com

Did Ms. English show up for work today? Is she acting as acting director? Has she met, or does she
plan to meet, with Mulvaney today? If so, when?
Lorraine Woellert, POLITICO
703.842.1796 (best number) (b) (6)

6 (cell) | lwoellert@politico.com

Any direction from the bureau on who the acting director is this morning?
Doug Sword, CQ Roll Call
dougsword@cqrollcall.com, 202-258-9934

Our morning show is asking whether Leandra English is at work today at the CFPB. Are you able to
confirm this for us?
Louise Serio, producer, CBS
SerioL@cbsnews.com
202-569-9715

I was wondering if you could share with me the copy of the memo from Mary McLeod that Politico
obtained here. https://www.politico.com/story/2017/11/26/consumer-bureau-trump-english-cordray260062

Sylvan Lane, The Hill
slane@thehill.com
O: 202-628-8513
C: (b) (6)

Could you provide a copy of the all-staff e-mail Leandra English sent to staff this morning?
Kayla Tausche, CNBC
kayla@cnbc.com
M: (b) (6)
O: 202-776-7413

I’d like to request an interview with Leandra English regarding acting leadership of the CFPB and her
suit. I also wanted to see if you guys were planning anything this morning in terms of updating the
situation, particularly if Mulvaney arrives to take office.
Jim Puzzanghera, Los Angeles Times
Office 202-824-8345
Cell (b) (6)
Email jim.puzzanghera@latimes.com

Is Leandra English physically in the office? Let me know if you’re able to confirm that — and if you’re
able to comment on the competing all-staffs, or simply confirm their existence.
Camila Domonoske, NPR
CDomonoske@npr.org, 202-513-3592

On background, who's working in the director's office this morning? English? Mulvaney? Nobody?
David Baumann, Credit Union Times
dbaumann1@gmail.com

I’m working on a story about the leadership change at the CFPB and implications for open
investigations into Zillow, Wells Fargo, Santander and elsewhere. Can you provide a comment about
what the leadership change means for these investigations? Will they continue or be frozen by the
transition?

Matt Egan, CNN Money
Office: (212) 275-8416
Email: Matt.Egan@Turner.Com

Does the CFPB have any comment on Mick Mulvaney and Leandra English both showing up to work
today to say they're the acting director? Is there a chance I could get a look at their respecitve memoes
and emails to staff?
Matthew Zeitlin, BuzzFeed
510-333-9456
Matt.Zeitlin@buzzfeed.com
Hello, reaching out from ABC News for comment on Leandra English's lawsuit filed last night.
Specifically would like a comment from her.
Jeffrey Cook, ABC News
jeffrey.a.cook@abc.com
w: 202-222-6600 | m: (b) (6)

This is Philip with Neil Cavuto at Fox News Channel. We wanted to see if General Counsel McLeod on
with Neil regarding her recommendation of the White House appointment of OMB Director Mulvaney as
acting head of the Consumer Financial Protection Bureau.
Philip Bodinet, Producer, “Your World with Neil Cavuto”
Fox News Channel – New York
Office: 212-601-2415
Cell/text: (b) (6)

I am a reporter with FOX Business – wondering whether the CFPB had a statement in regards to the
legal challenge over President Trump’s appointment of OMB Director Mick Mulvaney as interim
director?
Brittany De Lea, Fox Business Network
brittany.delea@foxbusiness.com
(o) 212-601-7758

Can we get a photo of Leandra English we can use for graphics? Our deadline is immediate and rolling.
Thanks.
Stephanie Dhue, CNBC
Stephanie.dhue@nbcuni.com | 202-494-5270

Can you confirm that Mick Mulvaney sent the memo to staff asking them to "disregard" any instructions
from Leandra English?
Barney Jopson, Financial Times
202 434 0982
barney.jopson@ft.com

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Thomas Ressler <tressler@imfpubs.com>
John.S.Czwartacki@omb.eop.gov
<john.s.czwartacki@omb.eop.gov>; Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Press inquiry: What's the status of Leandra English?
Wed Nov 29 2017 08:50:13 EST
image001.jpg

Good morning, gentlemen.

I wanted to ask you all what happens with Leandra English, now that Judge Kelly has ruled that
President Trump’s selection of Mick Mulvaney as acting director of the CFPB stands.

My deadline is 2 p.m. today.

Much thanks.

-Thomas-

Thomas Ressler, editor
Inside the CFPB
Published by
Inside Mortgage Finance Publications
7910 Woodmont Avenue
Suite 1000
Bethesda, MD 20814
301.951.1240

image001.jpg for Printed Item: 1468 ( Attachment 1 of 1)

From:

To:
Cc:
Bcc:
Subject:
Date:
Attachments:

Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Fred Williams
<fred.williams@creditcards.com>

RE: press query -- payments to consumers?
Wed Nov 29 2017 12:15:18 EST

Fred,
For the time being, please direct your inquiry to the OMB Communications Director John Czwartacki.
His email address is John.S.Czwartacki@omb.eop.gov

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Fred Williams [mailto:fred.williams@creditcards.com]
Sent: Wednesday, November 29, 2017 12:06 PM
To: Mayorga, David (CFPB)
Subject: press query -- payments to consumers?

David -

For a news article, I have questions about the effect of a reported freeze on payments from the Civil
Penalty Fund and a review of enforcement actions.

Can you confirm the reported statement from the acting director that payments from the Civil Penalty
Fund are halted?

Does this apply to payments being made from existing allocations?

Are new allocations from the fund halted as well?

Regarding enforcements:

Can you confirm the reported statement from the acting director that enforcement actions are under
review?

Can you clarify whether this extends to enforcement actions in which legal action has been filed against
a company?

Will redress to consumers in concluded enforcement actions be reviewed and potentially halted?

-- If someone else at the bureau would be better able to respond to these questions, please let me
know.

Thanks & regards,
Fred

Fred O Williams | Senior Reporter
m (b) (6)
@Fred_O_Williams

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Cowley, Stacy <stacy.cowley@nytimes.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

q about developments
Sat Nov 25 2017 10:12:14 EST

hi Dave -- who is running point on this weekend's excitements? I'm looking for comment on What
Happens Monday. Does the CFPB plan any legal action to challenge Mulvaney's appointment?
I'm on my cell --(b) (6)

.

thanks,
-Stacy
-Stacy Cowley
reporter @ new york times
620 eighth ave., new york, ny 10018
phone: 212-556-4620

From:

To:
Cc:
Bcc:
Subject:
Date:
Attachments:

Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Merle, Renae <renae.merle@washpost.com>

RE: Q from WaPo
Mon Nov 27 2017 12:31:42 EST

Hi Renae - Today, please direct your inquiry to OMB Communications Director John Czwartacki. His
email address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Merle, Renae [mailto:Renae.Merle@washpost.com]
Sent: Monday, November 27, 2017 12:28 PM
To: Gilford, Samuel (CFPB)
Subject: Re: Q from WaPo

Hi Sam, David:

What is the position of the CFPB? Who is the acting director?

Thanks,
Renae Merle
The Washington Post
renae.merle@washpost.com
Office: 646-563-6474
Cell: (b) (6)
@renaemerle
_____
From: Merle, Renae
Sent: Sunday, November 26, 2017 9:15:57 PM
To: Gilford, Samuel (CFPB)
Subject: Re: Q from WaPo

Hi, Do you guys have the lawsuit?

Renae Merle
The Washington Post
renae.merle@washpost.com
Office: 646-563-6474
Cell: (b) (6)
@renaemerle
_____
From: Merle, Renae
Sent: Sunday, November 26, 2017 7:20:28 PM
To: Gilford, Samuel (CFPB)
Subject: Re: Q from WaPo

Hi all,

Is there an official Leandra English agency photo that someone can send me?

Thanks,
Renae Merle
The Washington Post
renae.merle@washpost.com
Office: 646-563-6474
Cell: (b) (6)
@renaemerle

_____
From: Merle, Renae
Sent: Saturday, November 25, 2017 9:21 AM
To: Gilford, Samuel (CFPB)
Subject: Re: Q from WaPo

Hi guys,

Can someone help me reach Leandra English?

Thanks,
Renae Merle
The Washington Post
renae.merle@washpost.com
Office: 646-563-6474
Cell: (b) (6)
@renaemerle
_____
From: Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov>
Sent: Friday, November 24, 2017 8:41:55 PM
To: Merle, Renae
Subject: Automatic reply: Q from WaPo

I am out of the office today, and will respond to your message as soon as I'm able. For immediate
assistance please contact press@consumerfinance.gov or call 202-435-7170.

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Merle, Renae <renae.merle@washpost.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Q from WaPo
Fri Nov 24 2017 20:41:50 EST

Hi guys,

Does CFPB have any opinion on who is the acting CFPB director as of midnight tonight? It appears that
Trump has appointed Mulvaney.

Thanks,
Renae Merle
The Washington Post
renae.merle@washpost.com
Office: 646-563-6474
Cell: (b) (6)
@renaemerle

From:
To:

Kelsey Ramirez <kramirez@housingwire.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Cc:
Bcc:
Subject:
Date:
Attachments:

Question for HousingWire article
Mon Nov 27 2017 11:29:52 EST

Sam,
Hi, how are you? I am writing a follow up article on the situation at the CFPB with the two acting
directors. I was wondering if you have a statement that you would like to include on the matter? Also, if
you're able to tell me, is this affecting the CFPB's day-to-day operations at all? Are the two acting
directors giving any conflicting orders, or is everything just hanging in limbo until everything is sorted
out?
Any info you're able to give me would be helpful! Thanks!
Kelsey Ramírez
Reporter
HousingWire
1320 Greenway Drive, Suite 870
Irving, TX 75038
office: 469-893-1499
e: kramirez@housingwire.com
w: www.HousingWire.com
t: @kels_ramirez & @HousingWire

Confidentiality Notice:
This message is intended exclusively for the individual or entity to which it is addressed. This
communication may contain information that is proprietary, privileged or confidential or otherwise legally
exempt from disclosure. If you are not the named addressee, you are not authorized to read, print,
retain, copy or disseminate this message or any part of it. If you have received this message in error,
please notify the sender immediately by e-mail and delete all copies of the message.

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

David Baumann (b) (6)
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Question
Mon Nov 27 2017 09:17:48 EST

On background, who's working in the director's office this morning? English? Mulvaney? Nobody?

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Evan Weinberger
<evan.weinberger@law360.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Question
Wed Nov 29 2017 10:04:43 EST

Hey Sam,
Is Deputy Director English at the CFPB's offices today?
Thanks,
Evan

-Evan Weinberger
Senior Reporter
Portfolio Media, Inc.
Publisher of the Law360 Newswire
111 West 19th Street
5th Floor
New York, NY 10011
Main 646-783-7122
Cell (b) (6)
Fax 212-656-1942
evan.weinberger@law360.com
www.law360.com

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Siegel-Bernard, Tara <tara@nytimes.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Re: Questions from NY Times reporter
Mon Nov 27 2017 11:56:57 EST

Thanks, Jenn. Does this mean staff is heeding Mulvaney's memo?
On Mon, Nov 27, 2017 at 11:53 AM, Howard, Jennifer (CFPB) <Jennifer.Howard@cfpb.gov> wrote:

Hi there-

Today, please direct your inquiry to the OMB Communications Director John Czwartacki. His email
address is John.S.Czwartacki@omb.eop.gov

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Siegel-Bernard, Tara [mailto:tara@nytimes.com]
Sent: Monday, November 27, 2017 11:30 AM
To: Howard, Jennifer (CFPB)
Subject: Questions from NY Times reporter

Hi Jenn,

I hope this finds you doing well..

I'm picking up the ball on the kerfuffle today, so I'd love to chat when you can.

Many thanks,
Tara

-Tara Siegel Bernard
Reporter, The New York Times
tara@nytimes.com
212.556.2067
(b) (6)

8 (mobile)

@tarasbernard

-Tara Siegel Bernard
Reporter, The New York Times
tara@nytimes.com
212.556.2067
(b) (6)

(mobile)

@tarasbernard

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Galicia, Catherine (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>
Martinez, Zixta (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Howard,
Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

FW: Quick Hit: Richard Cordray to Leave CFPB; Now What? - Cowen and Company
Wed Nov 15 2017 13:01:32 EST
ATT00001.png
ATT00003.gif
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FYI Not totally accurate below.

From: Jaret Seiberg [mailto:jaret.seiberg@cowen.com]
Sent: Wednesday, November 15, 2017 12:52 PM
To: Galicia, Catherine (CFPB)
Subject: Quick Hit: Richard Cordray to Leave CFPB; Now What? - Cowen and Company

LINK TO FULL REPORT & DISCLOSURES

Macro Commentary
Quick Hit
November 15, 2017

********* WRG Financial Services
********* WRG Housing
Quick Hit: Richard Cordray to Leave CFPB; Now What?

Jaret Seiberg
202.868.5313
jaret.seiberg@cowen.com

The Cowen Insight

We believe the departure of Richard Cordray as CFPB Director should be broadly positive for financial
firms involved in retail banking. There should be less focus on technical violations and more on actual
consumer harm. This could convince lenders to take more risk and it could result in relief for loan
servicers and debt collectors.

What Is Happening
CFPB Director Richard Cordray announced today that he will resign effective Nov. 30.
What It Means
We see Cordray's departure as generally positive for retail focused financial firms, especially servicers
and debt collectors. It also could encourage lenders to further expand the credit box.
More Details
We emphasize the following:

********* We believe this will complete the Team Trump take over of the regulatory agencies. It should
mean by summer there are Republicans running all of the banking agencies.
********* That should result in a shift at the CFPB from an agency with an enforcement focus on
technical violations to one that only brings enforcement actions when there is actual consumer harm.
********* Such a shift should be broadly positive for servicers of mortgages and student loans.
********* We also believe this opens the door to an overhaul of the Qualified Mortgage rule. Changing
this rule will take years, but there a smaller tweaks that could be done more quickly such as easing
verification requirements for part time income and dropping a maximum debt to income requirement.
********* That should be positive for mortgage originators. It also is likely to benefit bigger banks as they
could securitize mortgages on their own with less need for the QM protections that come with using
Fannie and Freddie.
********* We also believe debt collectors should benefit from shift in the CFPB to GOP control. This does
not mean that debt collectors will be immune from enforcement actions. But we expect there to be
greater acceptance by the agency of the key role that debt collectors play in the financial system.
********* This also should result in less pressure on auto lending. The CFPB had made auto lending a
priority, even deploying a controversial fair lending theory in order to attack discretionary dealer
reserves. We would expect a GOP director to be less interested in this issue.

********* What will not happen are major structural changes to the agency. Replacing the director does
not mean the new director can unilaterally change the CFPB into a commission or eliminate its power to
attack "abusive" practices, which is a poorly defined term that has come under attack.
********* Those changes require legislation that would be subject to filibuster in the Senate. We believe
it remain difficult to get Democrats to support those types of changes and do not anticipate them getting
added to the Senate's regulatory relief bill.
********* Potential replacements for Cordray are all over the map. Possibilities include former members
of Congress such as Rep. Scott Garrett, whose nomination to run the Export-Import Bank is in trouble.
Also mentioned is Rep. French Hill, a current member. There are also scores of Republican bank
lawyers whose names are brought up.
********* We would expect the White House to focus on coming up with a replacement and believe a
name could surface before the Christmas holiday. Confirming that person could take a few months.
********* If the White House is unable to act quickly, the back up plan is likely to name Treasury
Secretary Steve Mnuchin as the acting CFPB director under the Federal Vacancies Act. This would
permit the administration to immediately take control of the agency with Mnuchin running both agencies.
********* That is not a long term fix. But such a move could permit Team Trump to begin changing
policies at the CFPB faster than waiting to confirm a new director.
********* We expect to get more clarity in the coming days.

This material is intended as commentary on political, economic or market conditions and is not intended
as a research report as defined by applicable regulation. See the "Important Disclosures and
Information" section of this report.
www.cowen.com

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Tausche, Kayla (NBCUniversal)
<kayla.tausche@nbcuni.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Quick question
Mon Nov 27 2017 08:25:38 EST

Hi Sam,

Hope you had a nice thanksgiving, if busier than usual.
Could you provide a copy of the all-staff e-mail Leandra English sent to staff this morning?

Thanks,
Kayla

Kayla Tausche
CNBC, Washington
kayla@cnbc.com
M: (b) (6)
O: 202-776-7413

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Kathryn Watson
<kathryn.watson@cbsinteractive.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Schumach,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=schumach, samuel7e6>

Reaching out re Cordray letters
Sat Nov 25 2017 09:40:28 EST

Good morning,
Would it be possible to obtain the letter in which Cordray reportedly wrote of Leandra English, “In
considering how to ensure an orderly succession for this independent agency, I determined that it would
be best to avoid leaving this key position filled only in an acting capacity. In consultation over the past
few days, I have also come to recognize that appointing the current chief of staff to the deputy director
position would minimize operational disruption and provide for a smooth transition given her operational
expertise.”

Separately, would it be possible to obtain Cordray's resignation letter?

Sincerely,
Katie

-Kathryn (Katie) Watson
Politics Reporter, CBS Digital
Cell: (b) (6)
Twitter: @kathrynw5

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Relevant section of Divisional Email
Sun Nov 26 2017 17:21:31 EST

While you may be reading a variety of views in the news, our General Counsel has advised that
Director Mulvaney is our interim Director and we should all do our part to collaborate with him and his
team on a smooth transition.

If you have questions about anything related to the CFPB leadership transition, please do not hesitate
to reach out to me. I would also encourage you to review the Bureau’s policies on media inquiries,
congressional inquiries, and intergovernmental inquiries (available on the wiki). The CFPB leadership
transition has been the subject of several press stories over the weekend. Please follow the applicable
guidelines should you receive inquiries about this or any other matter related to the Bureau’s
operations.

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Schumach, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=schumach, samuel7e6>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Eskola,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=eskola, david (cfpb)504>;
Holland, Megan (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=megan.holland>
RE: report
Fri Nov 17 2017 14:07:12 EST
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With changes.

CFPB Office of Communications Activity Report
November 13 – November 17, 2017

Highlights of Recent Communications Activity

On Wednesday, November 15, the Office of Communications issued a press release on an
enforcement action against Think Finance for its role in deceiving consumers into repaying loans that
were not legally owed. In a suit filed in federal court, the CFPB alleges that Think Finance illegally
collects on loans that are void under state laws governing interest rate caps or the licensing of lenders.
The Bureau alleges that Think Finance made deceptive demands and illegally took money from
consumers’ bank accounts for debts that were not legally owed. The CFPB seeks to recoup relief for
harmed consumers and impose a penalty. News of the announcement was covered in Law 360 and
Crowdfund Insider.

On Wednesday, November 15, CFPB Director Richard Cordray announced that he would be leaving
the Bureau by the end of the month. News of this announcement was widely covered in international,
national, regional, and industry outlets and publications such as the New York Times, Reuters, the
Associated Press, Agence France-Presse, Washington Post, Wall Street Journal, Los Angeles Times,
USA Today, Bloomberg, CNN Money, Fox Business, NBC News, MSNBC, CBS News, NPR, Politico,

and The Hill.

Top Topics Requested by Press

1.Transition: When Director Cordray leaves, will acting deputy director David Silberman be appointed to
serve as acting director? If so, who will appoint Mr. Silberman? Is it Mr. Cordray? Does the president
have the authority to appoint an interim official before the Senate confirms a permanent director?

2.Consumer Response: Why did the CFPB discontinue the consumer dispute option on April 24, 2017?

3.Payday Rule: Has the payday rule been published in the federal register yet?

4.Enforcement: Do you have a comment on state AGs stepping up their enforcement of consumer
financial protections? Is that welcomed at the CFPB? Have you seen states do that? Do expect states
to “take up the mantle” after Director Cordray leaves?

5.Open Score RFI: Was this driven by the Equifax breach? How can consumers best take advantage of
free access to their credit score?

Upcoming Events/Rollouts

TBD: Prepaid Final Rule Press Release
*The Office of Communications will issue a press release on the final prepaid rule when it is ready.

Monday, November 20: CEO letter FYI
*The Office of Communications will send the bank CEO letter to reporters as an fyi (no press release).

Monday, November 20: Consumer Reporting Action Press Release
*The Office of Communications will issue a press release on an consumer reporting enforcement
action.

Tuesday, November 21: Student Lending Enforcement Action Press Release
*The Office of Communications will issue a press release on a student lending enforcement action.

Speeches

No speeches are currently scheduled.

Interviews

No interviews were conducted.

Noteworthy articles on CFPB this week

Richard Cordray’s Exit From Consumer Bureau Gives Trump An Opening
By Stacy Cowley and Jessica Silver-Greenberg, New York Times
“The director of the Consumer Financial Protection Bureau said on Wednesday that he would leave the
federal agency this month, removing a major opponent to the Trump administration’s efforts to
dismantle business regulations and unfetter Wall Street. As the bureau’s first director, Richard Cordray,
a Democrat appointed by President Barack Obama, has been an active watchdog whose role took on
outsize significance in an increasingly partisan Washington. To many Republicans, he embodied the
kind of overaggressive policing that they contend hamstrings businesses and quashes innovation. To
Democrats, he was a champion of the public, fighting predatory companies and abusive practices that
rip off ordinary people.”

We Need A Watchdog At Consumer Financial Protection Bureau
By Michelle Singletary, Washington Post
“The federal agency charged with safeguarding consumers is in jeopardy. Richard Cordray, the director
of the Consumer Financial Protection Bureau, announced last week that he’s leaving by the end of the
month. Cordray’s departure gives President Trump an opportunity to appoint a new leader, and I’m
concerned that this will derail the watchdog agency’s consumer-first mission. The CFPB was created in
the wake of the 2008 financial crisis to protect consumers against predatory financial practices. It has
done its job by creating or toughening rules to make sure people understand the financial products they
are being sold. The agency has also created a complaint database that is an advocate for consumers
looking for justice, and it’s been unapologetic about its aggressiveness in going after companies and
industries with deceptive practices. Think of the CFPB as a Doberman pinscher guarding your financial
interest.”

Freedom Debt Relief will contest U.S. consumer agency lawsuit
By Pete Schroeder
“The largest U.S. debt-settlement services provider said on Thursday it would “vigorously contest” a
lawsuit filed against it by the U.S. Consumer Financial Protection Bureau. In a statement, the company,
Freedom Debt Relief, said the federal regulator “fundamentally misunderstands” its business and erred
in accusing it of deceiving consumers in a lawsuit filed on Wednesday.”

Washington Has Made It Harder For You To Sue Your Credit Card Company. What Now?
By Geoff Williams, U.S. News and World Report
“On Nov. 1, President Donald Trump signed a congressional resolution that can make it virtually
impossible for customers to file class-action lawsuits against financial institutions, such as your
neighborhood bank or credit card issuer. The signing was done without fanfare; that is, in private, in the
White House, without the media present. Chances are, most consumers will shrug, and why not? Most
people get through life without suing a financial institution. Filing a lawsuit against your bank isn't
exactly a rite of passage that most people go through, like buying a house or a car or getting married or
having kids or adopting a pet or retiring.”

CFPB Latest To Sue Supporter Of Tribal Payday Lender
By Jack Newsham, Law 360
“Think Finance LLC, a financial technology firm that has been accused in a number of lawsuits of
propping up sham tribal payday lenders, was sued by the Consumer Financial Protection Bureau in
Montana federal court Wednesday for allegedly deceiving borrowers and collecting money it wasn't
owed. The Texas-based payday loan servicer, which filed for Chapter 11 bankruptcy last month, has
previously been sued by Pennsylvania's attorney general and several borrowers that have linked the
company to online lenders with ties to Native American reservations. The CFPB contends Think
Finance actually controlled three tribal lenders and collected at least $86 million illegally.”

Press Analytics for Week of November 17, 2017

From: Howard, Jennifer (CFPB)

Sent: Friday, November 17, 2017 2:05 PM
To: Schumach, Samuel (CFPB); Gilford, Samuel (CFPB)
Cc: Mayorga, David (CFPB); Eskola, David (CFPB); Holland, Megan (CFPB)
Subject: RE: report

Sure, that’s fine

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Schumach, Samuel (CFPB)
Sent: Friday, November 17, 2017 1:54 PM
To: Gilford, Samuel (CFPB); Howard, Jennifer (CFPB)
Cc: Mayorga, David (CFPB); Eskola, David (CFPB); Holland, Megan (CFPB)
Subject: RE: report

Should we also move the Prepaid TBD to the top? Regs still thinks it has a chance of going today or
Monday.

From: Gilford, Samuel (CFPB)
Sent: Friday, November 17, 2017 1:51 PM
To: Schumach, Samuel (CFPB); Howard, Jennifer (CFPB)
Cc: Mayorga, David (CFPB); Eskola, David (CFPB); Holland, Megan (CFPB)
Subject: RE: report

I just found one more: https://www.crowdfundinsider.com/2017/11/124700-cfpb-guns-think-finance-filessuit-alleging-consumer-deception-repaying-loans-not-legally-owned/

From: Schumach, Samuel (CFPB)
Sent: Friday, November 17, 2017 1:51 PM
To: Howard, Jennifer (CFPB)
Cc: Mayorga, David (CFPB); Gilford, Samuel (CFPB); Eskola, David (CFPB); Holland, Megan (CFPB)
Subject: RE: report

It was the day of RC’s announcement.

From: Howard, Jennifer (CFPB)
Sent: Friday, November 17, 2017 1:49 PM
To: Schumach, Samuel (CFPB)
Cc: Mayorga, David (CFPB); Gilford, Samuel (CFPB); Eskola, David (CFPB); Holland, Megan (CFPB)
Subject: RE: report

There was only one story about Think Finance? That can’t be true?

Updated calendar items and switched up articles.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Schumach, Samuel (CFPB)
Sent: Friday, November 17, 2017 1:43 PM
To: Howard, Jennifer (CFPB)
Cc: Mayorga, David (CFPB); Gilford, Samuel (CFPB); Eskola, David (CFPB); Holland, Megan (CFPB)
Subject: report

CFPB Office of Communications Activity Report
November 13 – November 17, 2017

Highlights of Recent Communications Activity

On Wednesday, November 15, the Office of Communications issued a press release on an
enforcement action against Think Finance for its role in deceiving consumers into repaying loans that
were not legally owed. In a suit filed in federal court, the CFPB alleges that Think Finance illegally
collects on loans that are void under state laws governing interest rate caps or the licensing of lenders.
The Bureau alleges that Think Finance made deceptive demands and illegally took money from

consumers’ bank accounts for debts that were not legally owed. The CFPB seeks to recoup relief for
harmed consumers and impose a penalty. News of the announcement was covered in Law 360.

On Wednesday, November 15, CFPB Director Richard Cordray announced that he would be leaving
the Bureau by the end of the month. News of this announcement was widely covered in international,
national, regional, and industry outlets and publications such as the New York Times, Reuters, the
Associated Press, Agence France-Presse, Washington Post, Wall Street Journal, Los Angeles Times,
USA Today, Bloomberg, CNN Money, Fox Business, NBC News, MSNBC, CBS News, NPR, Politico,
and The Hill.

Top Topics Requested by Press

1.
Transition: When Director Cordray leaves, will acting deputy director David Silberman be
appointed to serve as acting director? If so, who will appoint Mr. Silberman? Is it Mr. Cordray? Does the
president have the authority to appoint an interim official before the Senate confirms a permanent
director?

2.
Consumer Response: Why did the CFPB discontinue the consumer dispute option on April 24,
2017?

3.

Payday Rule: Has the payday rule been published in the federal register yet?

4.
Enforcement: Do you have a comment on state AGs stepping up their enforcement of consumer
financial protections? Is that welcomed at the CFPB? Have you seen states do that? Do expect states
to “take up the mantle” after Director Cordray leaves?

5.
Open Score RFI: Was this driven by the Equifax breach? How can consumers best take
advantage of free access to their credit score?

Upcoming Events/Rollouts

Monday, November 20: CEO letter FYI
********* The Office of Communications will send the bank CEO letter to reporters as an fyi (no press
release).

Monday, November 20: Consumer Reporting Action Press Release
********* The Office of Communications will issue a press release on an consumer reporting
enforcement action.

Tuesday, November 21: Student Lending Enforcement Action Press Release
********* The Office of Communications will issue a press release on a student lending enforcement
action.

TBD: Prepaid Final Rule Press Release
********* The Office of Communications will issue a press release on the final prepaid rule when it is
ready.

Speeches

No speeches are currently scheduled.

Interviews

No interviews were conducted.

Noteworthy articles on CFPB this week

Richard Cordray’s Exit From Consumer Bureau Gives Trump An Opening
By Stacy Cowley and Jessica Silver-Greenberg, New York Times
“The director of the Consumer Financial Protection Bureau said on Wednesday that he would leave the
federal agency this month, removing a major opponent to the Trump administration’s efforts to
dismantle business regulations and unfetter Wall Street. As the bureau’s first director, Richard Cordray,
a Democrat appointed by President Barack Obama, has been an active watchdog whose role took on
outsize significance in an increasingly partisan Washington. To many Republicans, he embodied the
kind of overaggressive policing that they contend hamstrings businesses and quashes innovation. To
Democrats, he was a champion of the public, fighting predatory companies and abusive practices that
rip off ordinary people.”

We Need A Watchdog At Consumer Financial Protection Bureau
By Michelle Singletary, Washington Post
“The federal agency charged with safeguarding consumers is in jeopardy. Richard Cordray, the director
of the Consumer Financial Protection Bureau, announced last week that he’s leaving by the end of the
month. Cordray’s departure gives President Trump an opportunity to appoint a new leader, and I’m
concerned that this will derail the watchdog agency’s consumer-first mission. The CFPB was created in
the wake of the 2008 financial crisis to protect consumers against predatory financial practices. It has
done its job by creating or toughening rules to make sure people understand the financial products they
are being sold. The agency has also created a complaint database that is an advocate for consumers
looking for justice, and it’s been unapologetic about its aggressiveness in going after companies and
industries with deceptive practices. Think of the CFPB as a Doberman pinscher guarding your financial
interest.”

Freedom Debt Relief will contest U.S. consumer agency lawsuit
By Pete Schroeder
“The largest U.S. debt-settlement services provider said on Thursday it would “vigorously contest” a
lawsuit filed against it by the U.S. Consumer Financial Protection Bureau. In a statement, the company,
Freedom Debt Relief, said the federal regulator “fundamentally misunderstands” its business and erred
in accusing it of deceiving consumers in a lawsuit filed on Wednesday.”

Washington Has Made It Harder For You To Sue Your Credit Card Company. What Now?
By Geoff Williams, U.S. News and World Report
“On Nov. 1, President Donald Trump signed a congressional resolution that can make it virtually
impossible for customers to file class-action lawsuits against financial institutions, such as your
neighborhood bank or credit card issuer. The signing was done without fanfare; that is, in private, in the
White House, without the media present. Chances are, most consumers will shrug, and why not? Most
people get through life without suing a financial institution. Filing a lawsuit against your bank isn't
exactly a rite of passage that most people go through, like buying a house or a car or getting married or
having kids or adopting a pet or retiring.”

CFPB Latest To Sue Supporter Of Tribal Payday Lender
By Jack Newsham, Law 360
“Think Finance LLC, a financial technology firm that has been accused in a number of lawsuits of
propping up sham tribal payday lenders, was sued by the Consumer Financial Protection Bureau in
Montana federal court Wednesday for allegedly deceiving borrowers and collecting money it wasn't
owed. The Texas-based payday loan servicer, which filed for Chapter 11 bankruptcy last month, has
previously been sued by Pennsylvania's attorney general and several borrowers that have linked the
company to online lenders with ties to Native American reservations. The CFPB contends Think
Finance actually controlled three tribal lenders and collected at least $86 million illegally.”

Press Analytics for Week of November 17, 2017

_____
Samuel Schumach
Spokesperson
Consumer Financial Protection Bureau
Office: (202) 435-9807 | Mobile: (b) (6)
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Gillian White <gwhite@theatlantic.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Re: request for interview with Mick Mulvaney
Tue Nov 28 2017 15:17:20 EST

Will do. Thank you!

Sent from my iPhone
On Nov 28, 2017, at 3:09 PM, Howard, Jennifer (CFPB) <Jennifer.Howard@cfpb.gov> wrote:

Hi Gillian-

Thanks for your request. You should direct it, for now, to John Czwartacki at John.Czwartacki@cfpb.
gov.

Thanks,

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Gillian White [mailto:gwhite@theatlantic.com]
Sent: Tuesday, November 28, 2017 3:00 PM
To: Howard, Jennifer (CFPB)
Subject: request for interview with Mick Mulvaney

Hi Jennifer,

Hope you're well. I'm a reporter at The Atlantic (we've worked together on a few things in the past) who
covers the consumer finance space. As I cover the leadership transition at the CFPB I wanted to go
ahead and put in a requests for a chat with Leandra English and Mick Mulvaney to discuss the future of
the agency.

Not sure if the office is handing both of their media request at the moment, but would love to speak with
each of them.

Best,
Gillian White

Gillian B. White
Senior Associate Editor, Business
The Atlantic
600 New Hampshire Ave. NW
Floor 3
Washington, DC, 20037
202.266.7455
gwhite@theatlantic.com

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

CFPB_digital </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=cfpbdigital53802420>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>;
CFPB_digital </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=cfpbdigital53802420>; Dohn,
Kristin (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dohn, kristin (cfpb)d7d>;
Chen, Audrey (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=audrey.chen>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Schafer,
Jessica (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jessica.schafer>

RE: ** Request from acting director
Tue Nov 28 2017 13:02:45 EST
image001.jpg

Thanks. Updates are now live:
https://www.consumerfinance.gov/about-us/the-bureau/

And I’ll email this group when the Megamenu change is live, too.

Jordana

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 12:59 PM
To: CFPB_digital; Dohn, Kristin (CFPB); Chen, Audrey (CFPB); Mayorga, David (CFPB); Schafer,
Jessica (CFPB)
Subject: RE: ** Request from acting director

Let’s do it now.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov

O: 202-435-7454
C: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 12:57 PM
To: Dohn, Kristin (CFPB); CFPB_digital; Chen, Audrey (CFPB); Mayorga, David (CFPB); Howard,
Jennifer (CFPB); Schafer, Jessica (CFPB)
Subject: RE: ** Request from acting director

Great. Do you want me to publish it now, or wait for the megamenu later this afternoon?

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 12:22 PM
To: CFPB_digital; Chen, Audrey (CFPB); Mayorga, David (CFPB); Howard, Jennifer (CFPB); Schafer,
Jessica (CFPB)
Subject: RE: ** Request from acting director

That works, thank you!

-------------------------Kristin Dohn
Phone: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 12:20 PM
To: Dohn, Kristin (CFPB); CFPB_digital; Chen, Audrey (CFPB); Mayorga, David (CFPB); Howard,
Jennifer (CFPB); Schafer, Jessica (CFPB)
Subject: RE: ** Request from acting director

Thanks, Kristin. You can see that edit staged here: http://content.consumerfinance.gov/about-us/thebureau/

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 12:17 PM
To: CFPB_digital; Chen, Audrey (CFPB); Mayorga, David (CFPB); Howard, Jennifer (CFPB); Schafer,

Jessica (CFPB)
Subject: RE: ** Request from acting director

Thanks,
It says “The Bureau” twice.

Please delete this: (The intro line doesn’t make sense in the middle of the page and we have that
language on our “about us” module on multiple pages so I think we should be good without.)

The Bureau
We are a government agency created after the 2008 financial crisis to protect consumers.

-------------------------Kristin Dohn
Phone: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 12:14 PM
To: Chen, Audrey (CFPB); Mayorga, David (CFPB); Dohn, Kristin (CFPB); Howard, Jennifer (CFPB);
Schafer, Jessica (CFPB); CFPB_digital
Subject: RE: ** Request from acting director

We have a developer putting in a PR right now to remove the entire module (image and text) from the
megamenu. He estimates this change will be live on the site by the end of today.

For the page, we’ll need to remove that entire Featured Content Module block that contains the video. I
moved the text currently under the “Featured video” heading:

down to first paragraph of text. Here’s a staged link you can review: http://content.consumerfinance.
gov/about-us/the-bureau/

Please let me know what edits you may have, and when this page is approve to publish.

Thanks,
Jordana

From: Chen, Audrey (CFPB)
Sent: Tuesday, November 28, 2017 11:54 AM
To: Mayorga, David (CFPB); Dohn, Kristin (CFPB); Howard, Jennifer (CFPB); Schafer, Jessica (CFPB);
CFPB_digital
Subject: RE: ** Request from acting director

Thanks- approved to go then.
Since this requires a code push, it may not happen today. Jordana/Jess, can you let this thread know
when this can go live?

_____

From: Howard, Jennifer (CFPB) <Jennifer.Howard@cfpb.gov>
Date: November 28, 2017 at 11:49:23 AM EST
To: Mayorga, David (CFPB) <David.Mayorga@cfpb.gov>, CFPB_digital <CFPB_digital@cfpb.gov>,
Dohn, Kristin (CFPB) <Kristin.Dohn@cfpb.gov>, Schafer, Jessica (CFPB) <Jessica.Schafer@cfpb.gov>
Cc: Chen, Audrey (CFPB) <Audrey.Chen@cfpb.gov>
Subject: RE: ** Request from acting director

I think we should take it down for now, and then we can walk them through the video and what changes
could be made to keep it up.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Schafer, Jessica (CFPB)
Sent: Tuesday, November 28, 2017 11:33 AM
To: CFPB_digital; Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB)
Subject: RE: ** Request from acting director

On the off-chance this is a concern about the image rather than the content of the video: it would be
simpler to replace the image on The Bureau page and in the mega menu with a screengrab of our logo
(as seen at beginning/end of the video).

From: CFPB_digital
Sent: Tuesday, November 28, 2017 11:29 AM
To: Mayorga, David (CFPB); Dohn, Kristin (CFPB); CFPB_digital
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB); Schafer, Jessica (CFPB)
Subject: RE: ** Request from acting director

+ Jess

From: Mayorga, David (CFPB)
Sent: Tuesday, November 28, 2017 11:19 AM
To: Dohn, Kristin (CFPB); CFPB_digital
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB)
Subject: RE: ** Request from acting director

+Jen for awareness.

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 11:19 AM
To: CFPB_digital
Cc: Chen, Audrey (CFPB); Mayorga, David (CFPB)
Subject: ** Request from acting director

Hi Jordana,
I know this is another outside-process request. The director has requested we take down the video on
the about page. I am not immediately seeing a better screen grab for that video and do not yet have
clarity if the entire video is not suitable, or just the screengrab, so for now I am requesting we remove it
from these two locations:

1.

https://www.consumerfinance.gov/about-us/the-bureau/

2.

About us mega menu featured item

Please let me know when this is done and if you need concurrence from anyone else.

Kristin Dohn
Editorial Team Lead
Office of Consumer Engagement
Consumer Financial Protection Bureau
Phone: 202-281-9759
consumerfinance.gov
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From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

CFPB_digital </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=cfpbdigital53802420>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Dohn,
Kristin (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dohn, kristin (cfpb)d7d>;
CFPB_digital </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=cfpbdigital53802420>;
Schafer, Jessica (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=jessica.schafer>;
Mayorga, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Chen, Audrey (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=audrey.chen>
RE: ** Request from acting director
Tue Nov 28 2017 16:33:05 EST
image001.jpg

Great, bio image now live: https://www.consumerfinance.gov/about-us/the-bureau/about-director/

Image in Megamenu is still pending. I’ll email when it’s deployed.

Thanks,
Jordana

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 4:30 PM
To: Dohn, Kristin (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Sure, thanks!

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov

O: 202-435-7454
C: (b) (6)

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 4:26 PM
To: CFPB_digital; Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); Mayorga, David (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Looks fine on my end. Thanks.

Jen, are we good to publish?

-------------------------Kristin Dohn
Phone: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 4:08 PM
To: CFPB_digital; Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Now with cropped image: http://content.consumerfinance.gov/about-us/the-bureau/about-director/

From: CFPB_digital
Sent: Tuesday, November 28, 2017 3:50 PM
To: Howard, Jennifer (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Sounds good. Still waiting on the crops but would this work in this meantime?

http://content.consumerfinance.gov/about-us/the-bureau/about-director/

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 3:40 PM
To: CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Not yet on the bio text. Could we proceed without the photo crop? And then add it later?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 2:39 PM
To: Howard, Jennifer (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Certainly:
********* Pull down the video picture from the About Us menu drop down – requires a code push, which
will happen at the end of the day (by 5pm)
********* Add bio to MM page – ETA on the photo crop is within the hour. Do you have bio text to go with
it?

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 2:27 PM
To: CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Thanks so much. Just to recap, we have pending:

Pull down the video picture from the About Us menu drop down
Add bio to MM page

Can you give me an ETA on those two things?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 1:46 PM
To: Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); CFPB_digital; Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

I’m forwarding it to Design to crop and can send you a preview of the bio page shortly.

We’ll prioritize the image for the bio page, but we’ll do a few versions:
********* Small square for bio page
********* Circle for Press Resources page
********* Low and High Res versions for download on Press Resources page (below is a screengrab of
what the previous page had for reference)

Jordana

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 1:32 PM
To: Schafer, Jessica (CFPB); CFPB_digital; Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Could you update MM’s bio page with the attached picture?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Schafer, Jessica (CFPB)
Sent: Tuesday, November 28, 2017 11:33 AM
To: CFPB_digital; Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB)
Subject: RE: ** Request from acting director

On the off-chance this is a concern about the image rather than the content of the video: it would be
simpler to replace the image on The Bureau page and in the mega menu with a screengrab of our logo
(as seen at beginning/end of the video).

From: CFPB_digital
Sent: Tuesday, November 28, 2017 11:29 AM
To: Mayorga, David (CFPB); Dohn, Kristin (CFPB); CFPB_digital
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB); Schafer, Jessica (CFPB)
Subject: RE: ** Request from acting director

+ Jess

From: Mayorga, David (CFPB)

Sent: Tuesday, November 28, 2017 11:19 AM
To: Dohn, Kristin (CFPB); CFPB_digital
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB)
Subject: RE: ** Request from acting director

+Jen for awareness.

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 11:19 AM
To: CFPB_digital
Cc: Chen, Audrey (CFPB); Mayorga, David (CFPB)
Subject: ** Request from acting director

Hi Jordana,
I know this is another outside-process request. The director has requested we take down the video on
the about page. I am not immediately seeing a better screen grab for that video and do not yet have
clarity if the entire video is not suitable, or just the screengrab, so for now I am requesting we remove it
from these two locations:

1.

https://www.consumerfinance.gov/about-us/the-bureau/

2.

About us mega menu featured item

Please let me know when this is done and if you need concurrence from anyone else.

Kristin Dohn
Editorial Team Lead
Office of Consumer Engagement
Consumer Financial Protection Bureau
Phone: 202-281-9759
consumerfinance.gov
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From:

Dohn, Kristin (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dohn, kristin (cfpb)d7d>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Chen,
Audrey (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=audrey.chen>

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

RE: ** Request from acting director
Tue Nov 28 2017 16:34:12 EST
image001.jpg

Here are our next/remaining steps:

1.

Get Mr. Mulvaney added here:

a.

http://content.consumerfinance.gov/about-us/the-bureau/leadership-calendar/

2.

Add Photo(s) here:

a.

https://www.consumerfinance.gov/about-us/

b.

https://www.consumerfinance.gov/about-us/newsroom/press-resources/

Let me know if we are ready to move along with those as well.

-------------------------Kristin Dohn
Phone: (b) (6)

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 4:30 PM
To: Dohn, Kristin (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Sure, thanks!

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 4:26 PM
To: CFPB_digital; Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); Mayorga, David (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Looks fine on my end. Thanks.

Jen, are we good to publish?

-------------------------Kristin Dohn
Phone: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 4:08 PM
To: CFPB_digital; Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Now with cropped image: http://content.consumerfinance.gov/about-us/the-bureau/about-director/

From: CFPB_digital
Sent: Tuesday, November 28, 2017 3:50 PM
To: Howard, Jennifer (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Sounds good. Still waiting on the crops but would this work in this meantime?
http://content.consumerfinance.gov/about-us/the-bureau/about-director/

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 3:40 PM
To: CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Not yet on the bio text. Could we proceed without the photo crop? And then add it later?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 2:39 PM
To: Howard, Jennifer (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Certainly:
********* Pull down the video picture from the About Us menu drop down – requires a code push, which
will happen at the end of the day (by 5pm)
********* Add bio to MM page – ETA on the photo crop is within the hour. Do you have bio text to go with
it?

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 2:27 PM
To: CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Thanks so much. Just to recap, we have pending:

Pull down the video picture from the About Us menu drop down
Add bio to MM page

Can you give me an ETA on those two things?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 1:46 PM
To: Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); CFPB_digital; Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

I’m forwarding it to Design to crop and can send you a preview of the bio page shortly.

We’ll prioritize the image for the bio page, but we’ll do a few versions:
********* Small square for bio page

********* Circle for Press Resources page
********* Low and High Res versions for download on Press Resources page (below is a screengrab of
what the previous page had for reference)

Jordana

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 1:32 PM
To: Schafer, Jessica (CFPB); CFPB_digital; Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Could you update MM’s bio page with the attached picture?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Schafer, Jessica (CFPB)
Sent: Tuesday, November 28, 2017 11:33 AM
To: CFPB_digital; Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB)
Subject: RE: ** Request from acting director

On the off-chance this is a concern about the image rather than the content of the video: it would be
simpler to replace the image on The Bureau page and in the mega menu with a screengrab of our logo
(as seen at beginning/end of the video).

From: CFPB_digital
Sent: Tuesday, November 28, 2017 11:29 AM

To: Mayorga, David (CFPB); Dohn, Kristin (CFPB); CFPB_digital
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB); Schafer, Jessica (CFPB)
Subject: RE: ** Request from acting director

+ Jess

From: Mayorga, David (CFPB)
Sent: Tuesday, November 28, 2017 11:19 AM
To: Dohn, Kristin (CFPB); CFPB_digital
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB)
Subject: RE: ** Request from acting director

+Jen for awareness.

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 11:19 AM
To: CFPB_digital
Cc: Chen, Audrey (CFPB); Mayorga, David (CFPB)
Subject: ** Request from acting director

Hi Jordana,
I know this is another outside-process request. The director has requested we take down the video on
the about page. I am not immediately seeing a better screen grab for that video and do not yet have
clarity if the entire video is not suitable, or just the screengrab, so for now I am requesting we remove it
from these two locations:

1.

https://www.consumerfinance.gov/about-us/the-bureau/

2.

About us mega menu featured item

Please let me know when this is done and if you need concurrence from anyone else.

Kristin Dohn
Editorial Team Lead
Office of Consumer Engagement
Consumer Financial Protection Bureau
Phone: 202-281-9759
consumerfinance.gov
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From:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Dohn, Kristin (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dohn, kristin (cfpb)d7d>;
Chen, Audrey (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=audrey.chen>

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

RE: ** Request from acting director
Tue Nov 28 2017 16:44:34 EST
image001.jpg

I don’t know if he is including his calendar on the web so we might leave that one alone. But the other
two are ok.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 4:34 PM
To: Howard, Jennifer (CFPB); Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Here are our next/remaining steps:

1.

Get Mr. Mulvaney added here:

a.

http://content.consumerfinance.gov/about-us/the-bureau/leadership-calendar/

2.

Add Photo(s) here:

a.

https://www.consumerfinance.gov/about-us/

b.

https://www.consumerfinance.gov/about-us/newsroom/press-resources/

Let me know if we are ready to move along with those as well.

-------------------------Kristin Dohn
Phone: (b) (6)

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 4:30 PM
To: Dohn, Kristin (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Sure, thanks!

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 4:26 PM
To: CFPB_digital; Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); Mayorga, David (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Looks fine on my end. Thanks.

Jen, are we good to publish?

-------------------------Kristin Dohn
Phone: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 4:08 PM
To: CFPB_digital; Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Now with cropped image: http://content.consumerfinance.gov/about-us/the-bureau/about-director/

From: CFPB_digital
Sent: Tuesday, November 28, 2017 3:50 PM
To: Howard, Jennifer (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Sounds good. Still waiting on the crops but would this work in this meantime?
http://content.consumerfinance.gov/about-us/the-bureau/about-director/

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 3:40 PM
To: CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Not yet on the bio text. Could we proceed without the photo crop? And then add it later?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454

C: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 2:39 PM
To: Howard, Jennifer (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Certainly:
********* Pull down the video picture from the About Us menu drop down – requires a code push, which
will happen at the end of the day (by 5pm)
********* Add bio to MM page – ETA on the photo crop is within the hour. Do you have bio text to go with
it?

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 2:27 PM
To: CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Thanks so much. Just to recap, we have pending:

Pull down the video picture from the About Us menu drop down
Add bio to MM page

Can you give me an ETA on those two things?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov

O: 202-435-7454
C (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 1:46 PM
To: Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); CFPB_digital; Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

I’m forwarding it to Design to crop and can send you a preview of the bio page shortly.

We’ll prioritize the image for the bio page, but we’ll do a few versions:
********* Small square for bio page
********* Circle for Press Resources page
********* Low and High Res versions for download on Press Resources page (below is a screengrab of
what the previous page had for reference)

Jordana

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 1:32 PM
To: Schafer, Jessica (CFPB); CFPB_digital; Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Could you update MM’s bio page with the attached picture?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov

O: 202-435-7454
C: (b) (6)

From: Schafer, Jessica (CFPB)
Sent: Tuesday, November 28, 2017 11:33 AM
To: CFPB_digital; Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB)
Subject: RE: ** Request from acting director

On the off-chance this is a concern about the image rather than the content of the video: it would be
simpler to replace the image on The Bureau page and in the mega menu with a screengrab of our logo
(as seen at beginning/end of the video).

From: CFPB_digital
Sent: Tuesday, November 28, 2017 11:29 AM
To: Mayorga, David (CFPB); Dohn, Kristin (CFPB); CFPB_digital
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB); Schafer, Jessica (CFPB)
Subject: RE: ** Request from acting director

+ Jess

From: Mayorga, David (CFPB)
Sent: Tuesday, November 28, 2017 11:19 AM
To: Dohn, Kristin (CFPB); CFPB_digital
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB)
Subject: RE: ** Request from acting director

+Jen for awareness.

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 11:19 AM
To: CFPB_digital
Cc: Chen, Audrey (CFPB); Mayorga, David (CFPB)
Subject: ** Request from acting director

Hi Jordana,
I know this is another outside-process request. The director has requested we take down the video on
the about page. I am not immediately seeing a better screen grab for that video and do not yet have
clarity if the entire video is not suitable, or just the screengrab, so for now I am requesting we remove it
from these two locations:

1.

https://www.consumerfinance.gov/about-us/the-bureau/

2.

About us mega menu featured item

Please let me know when this is done and if you need concurrence from anyone else.

Kristin Dohn
Editorial Team Lead
Office of Consumer Engagement
Consumer Financial Protection Bureau
Phone: 202-281-9759
consumerfinance.gov
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From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Fyne, Jordana (Contractor)(CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=fyne, jordana
(contractor)68e>; CFPB_digital </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=cfpbdigital53802420>; Dohn,
Kristin (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dohn, kristin (cfpb)d7d>;
CFPB_digital </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=cfpbdigital53802420>;
Schafer, Jessica (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=jessica.schafer>;
Mayorga, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Chen, Audrey (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=audrey.chen>
RE: ** Request from acting director
Wed Nov 29 2017 10:00:25 EST
image001.jpg

Thank you so much for your quick work on this.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Fyne, Jordana (Contractor)(CFPB)
Sent: Tuesday, November 28, 2017 9:04 PM
To: CFPB_digital; Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); CFPB_digital; Schafer, Jessica
(CFPB); Mayorga, David (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: Re: ** Request from acting director

The megamenu update has been deployed.

Sent from my BlackBerry 10 smartphone on the Verizon Wireless 4G LTE network.
From: CFPB_digital
Sent: Tuesday, November 28, 2017 4:33 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga,
David (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Great, bio image now live: https://www.consumerfinance.gov/about-us/the-bureau/about-director/

Image in Megamenu is still pending. I’ll email when it’s deployed.

Thanks,
Jordana

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 4:30 PM
To: Dohn, Kristin (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Sure, thanks!

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 4:26 PM
To: CFPB_digital; Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); Mayorga, David (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Looks fine on my end. Thanks.

Jen, are we good to publish?

-------------------------Kristin Dohn
Phone: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 4:08 PM
To: CFPB_digital; Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Now with cropped image: http://content.consumerfinance.gov/about-us/the-bureau/about-director/

From: CFPB_digital
Sent: Tuesday, November 28, 2017 3:50 PM
To: Howard, Jennifer (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Sounds good. Still waiting on the crops but would this work in this meantime?
http://content.consumerfinance.gov/about-us/the-bureau/about-director/

From: Howard, Jennifer (CFPB)

Sent: Tuesday, November 28, 2017 3:40 PM
To: CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Not yet on the bio text. Could we proceed without the photo crop? And then add it later?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 2:39 PM
To: Howard, Jennifer (CFPB); CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Certainly:
*
Pull down the video picture from the About Us menu drop down – requires a code push, which
will happen at the end of the day (by 5pm)
*
it?

Add bio to MM page – ETA on the photo crop is within the hour. Do you have bio text to go with

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 2:27 PM
To: CFPB_digital; Schafer, Jessica (CFPB); Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Thanks so much. Just to recap, we have pending:

Pull down the video picture from the About Us menu drop down
Add bio to MM page

Can you give me an ETA on those two things?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: CFPB_digital
Sent: Tuesday, November 28, 2017 1:46 PM
To: Howard, Jennifer (CFPB); Schafer, Jessica (CFPB); CFPB_digital; Mayorga, David (CFPB); Dohn,
Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

I’m forwarding it to Design to crop and can send you a preview of the bio page shortly.

We’ll prioritize the image for the bio page, but we’ll do a few versions:
*

Small square for bio page

*

Circle for Press Resources page

*
Low and High Res versions for download on Press Resources page (below is a screengrab of
what the previous page had for reference)

Jordana

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 1:32 PM
To: Schafer, Jessica (CFPB); CFPB_digital; Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB)
Subject: RE: ** Request from acting director

Could you update MM’s bio page with the attached picture?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Schafer, Jessica (CFPB)
Sent: Tuesday, November 28, 2017 11:33 AM
To: CFPB_digital; Mayorga, David (CFPB); Dohn, Kristin (CFPB)
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB)
Subject: RE: ** Request from acting director

On the off-chance this is a concern about the image rather than the content of the video: it would be
simpler to replace the image on The Bureau page and in the mega menu with a screengrab of our logo
(as seen at beginning/end of the video).

From: CFPB_digital
Sent: Tuesday, November 28, 2017 11:29 AM
To: Mayorga, David (CFPB); Dohn, Kristin (CFPB); CFPB_digital
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB); Schafer, Jessica (CFPB)
Subject: RE: ** Request from acting director

+ Jess

From: Mayorga, David (CFPB)
Sent: Tuesday, November 28, 2017 11:19 AM
To: Dohn, Kristin (CFPB); CFPB_digital
Cc: Chen, Audrey (CFPB); Howard, Jennifer (CFPB)
Subject: RE: ** Request from acting director

+Jen for awareness.

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 11:19 AM
To: CFPB_digital
Cc: Chen, Audrey (CFPB); Mayorga, David (CFPB)
Subject: ** Request from acting director

Hi Jordana,
I know this is another outside-process request. The director has requested we take down the video on
the about page. I am not immediately seeing a better screen grab for that video and do not yet have
clarity if the entire video is not suitable, or just the screengrab, so for now I am requesting we remove it
from these two locations:

1.

https://www.consumerfinance.gov/about-us/the-bureau/

2.

About us mega menu featured item

Please let me know when this is done and if you need concurrence from anyone else.

Kristin Dohn

Editorial Team Lead
Office of Consumer Engagement
Consumer Financial Protection Bureau
Phone: 202-281-9759
consumerfinance.gov
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From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Williams, Pete (NBCUniversal)
<pete.williams@nbcuni.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

RE: Request from NBC News
Mon Nov 27 2017 12:00:24 EST

Will do. What a day you must be having!

From: Gilford, Samuel (CFPB) [mailto:Samuel.Gilford@cfpb.gov]
Sent: Monday, November 27, 2017 11:53 AM
To: Williams, Pete (NBCUniversal)
Subject: [EXTERNAL] RE: Request from NBC News

Hi Pete - Today, please direct your inquiry to the OMB Communications Director John Czwartacki. His
email address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Williams, Pete (NBCUniversal) [mailto:pete.williams@nbcuni.com]
Sent: Monday, November 27, 2017 11:42 AM
To: Howard, Jennifer (CFPB); Gilford, Samuel (CFPB)

Subject: Request from NBC News

Good day. This is Pete Williams from NBC News in Washington.

I understand that Leandra English sent an e-mail to employees today. I’d be grateful if a text of the email could be forwarded.

Many thanks.

Pete Williams
NBC News
(202) 885-4887

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Tausche, Kayla (NBCUniversal)
<kayla.tausche@nbcuni.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Resignation today?
Fri Nov 24 2017 16:01:05 EST

Hi Sam - could you confirm Dir Cordray resigned today and named Leandra English the acting director?
Has there been any communication from the WH regarding its preferred transition plan?
Thanks and hope you’re having a great holiday,
Kayla

Sent from my iPhone

From:
To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Joe.Shaw@thomsonreuters.com
<joe.shaw@thomsonreuters.com>
CFPBPress </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=press>;
Howard, Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>;
Gilford, Samuel (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>;
Mayorga, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.mayorga>;
Schumach, Samuel (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=schumach, samuel7e6>
TVDNE@thomson.com <tvdne@thomson.com>;
Jillian.Kitchener@thomsonreuters.com
<jillian.kitchener@thomsonreuters.com>;
Hans.Deryk@thomsonreuters.com <hans.deryk@thomsonreuters.com>
RE: Reuters request: photo of Leandra English
Sat Nov 25 2017 11:54:51 EST
image001.gif

Good afternoon.
I wanted to renew our request for a photo of Leandra English, but this time including a few additional
people in case we can catch you on the weekend.

Many thanks for any assistance,

Joe Shaw
Deputy News Editor / Duty News Editor
North America, Video News
Thomson Reuters

Phone: 1 202.898.0056
Mobile: (b) (6)

From: Shaw, Joe (Reuters)

Sent: Saturday, November 25, 2017 9:27 AM
To: 'press@consumerfinance.gov'
Cc: 'tvdne@thomsonreuters.com'; Kitchener, Jillian L. (Reuters)
Subject: Reuters request: photo of Leandra English

Good morning,
I’m hoping someone will spot this request on a holiday weekend. We’ve seen the release on the
CFPB site about the announcement naming Leandra English as the Deputy Director of the CFPB, but
there was no photo included in the release.

Does anyone at the agency have a stock photo, official photo, or any other photos of Leandra English
that Reuters could use for distribution to other news organizations with our story about the
appointment?

Many thanks for any help on this,

Joe Shaw
Deputy News Editor / Duty News Editor
North America, Video News
Thomson Reuters

Phone: 1 202.898.0056
Mobile: (b) (6)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

FW: Revised FAQs
Fri Nov 17 2017 14:12:03 EST
Leadership Transition FAQ_11_17_17.master list_toc.docx

My proposal would be to circulate to EA and LD for a quick review, with a deadline of 10:00 Monday, in
order to distribute by mid-day (after making necessary adjustments based on any breaking news).
Cool?

From: Archer, Analisa (CFPB)
Sent: Friday, November 17, 2017 12:03 PM
To: Fulton, Kate (CFPB)
Cc: Uejio, David (CFPB)
Subject: Revised FAQs

Kate:

Attached is a revised set of FAQs that incorporates your edits, LD’s contributions, and a few additional
edits. We’ve also added a table of contents to help with navigation.

What do you see as next steps? Please let us know what else we can do to help!

AA

ANALISA JANDA ARCHER
Office of Strategy
Consumer Financial Protection Bureau
o: 202.435.9491 | m: (b) (6)
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any

privileges.

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

From:
To:
Cc:
Bcc:
Subject:
Date:
Attachments:

RC </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=rc>
(b) (6)
>

FW: Rich with Dodd & Frank
Mon Nov 20 2017 21:28:08 EST
ATT00001.txt
ATT00002.txt
ATT00003.txt
IMG_0893.JPG
IMG_0894.JPG
IMG_0895.JPG

-----Original Message----From: Ficklin, Patrice (CFPB)
Sent: Monday, July 20, 2015 2:22 PM
To: RC; Antonakes, Steve (CFPB); Martinez, Zixta (CFPB); Fuchs, Meredith (CFPB); Silberman, David
(CFPB); D'Angelo, Chris (CFPB)
Subject: Rich with Dodd & Frank

Feel free to share. Thx

IMG_0893.JPG for Printed Item: 3 ( Attachment 4 of 6)

IMG_0894.JPG for Printed Item: 3 ( Attachment 5 of 6)

IMG_0895.JPG for Printed Item: 3 ( Attachment 6 of 6)

From:
To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Welker, Kristen (NBCUniversal)
<kristen.welker@nbcuni.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
RE: Richard Cordrary Resigns?
Wed Nov 15 2017 14:59:19 EST

Well we just need to know who’s in charge at this point?
Does it automatically go to the #2?
Or does the wh appoint.
We need this detail in order to be able to report accurately.
Thanks

From: Mayorga, David (CFPB) [mailto:David.Mayorga@cfpb.gov]
Sent: Wednesday, November 15, 2017 2:58 PM
To: Welker, Kristen (NBCUniversal)
Cc: Gilford, Samuel (CFPB)
Subject: [EXTERNAL] RE: Richard Cordrary Resigns?

We do not have further comment at this time.

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any

privileges.

From: Welker, Kristen (NBCUniversal) [mailto:Kristen.Welker@nbcuni.com]
Sent: Wednesday, November 15, 2017 2:55 PM
To: Mayorga, David (CFPB); Raj.S.Shah@who.eop.gov
Cc: Gilford, Samuel (CFPB)
Subject: RE: Richard Cordrary Resigns?

Thank you !

Is anyone stepping in as acting director in the meantime?

From: Mayorga, David (CFPB) [mailto:David.Mayorga@cfpb.gov]
Sent: Wednesday, November 15, 2017 12:43 PM
To: Welker, Kristen (NBCUniversal)
Cc: Gilford, Samuel (CFPB)
Subject: [EXTERNAL] RE: Richard Cordrary Resigns?

Kristen,

Today, CFPB Director Richard Cordray sent this email below to all CFPB staff. We will not have further
comment at this time.

Dear Colleagues,

I wanted to share with each of you directly what I have told the senior leadership in the past few days,
which is that I expect to step down from my position here before the end of the month.

As I have said many times, but feel just as much today as I ever have, it has been a joy of my life to
have the opportunity to serve our country as the first director of the Consumer Bureau by working
alongside all of you here. Together we have made a real and lasting difference that has improved
people’s lives, notably: $12 billion in relief recovered for nearly 30 million consumers; stronger
safeguards against irresponsible mortgage practices that caused the financial crisis and hurt millions of
Americans; giving people a voice by handling over 1.3 million complaints that led to problems getting
fixed for vast numbers of individuals, and creating new ways to bring financial education to the public so
that people can take more control over their economic lives. None of this could have happened without
all of us being dedicated to pull together in supporting and protecting people and making every
consumer count. I will always be immensely proud of you and what you have done.

At the same time, there is always more work that lies ahead. That would be true at any point, of course,
and one thing I have tried to reinforce this year is that the Consumer Bureau is far more than its
director. I am confident that you will continue to move forward, nurture this institution we have built
together, and maintain its essential value to the American public. And I trust that new leadership will
see that value also and work to preserve it – perhaps in different ways than before, but desiring, as I
have done, to serve in ways that benefit and strengthen our economy and our country.

My gratitude and appreciation for what you mean to me and to our nation is deep and lasting, and I will
be taking the opportunity to make that clear to you in person over the days ahead.

Thank you!

RC

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Welker, Kristen (NBCUniversal) [mailto:Kristen.Welker@nbcuni.com]
Sent: Wednesday, November 15, 2017 12:38 PM
To: Howard, Jennifer (CFPB)
Subject: Richard Cordrary Resigns?

Jennifer,

Kristen Welker here from NBC.

I hope you’re well!

Can you confirm that Richard Cordray has resigned?

Do you have a few moments to discuss this?

Thank you!
Kristen

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Send around?
Wed Nov 08 2017 12:34:56 EST

WSJ: CFPB Promotes Donoghue to Head Enforcement Team
Move follows announced departure of CFPB director’s ‘strong right arm’
By Yuka Hayashi
Nov. 7, 2017 5:42 p.m. ET
WASHINGTON—The Consumer Financial Protection Bureau said Tuesday it will promote Kristen
Donoghue, an agency lawyer, to head its enforcement office, a move that signals the continuation of its
director’s priorities for now.
Ms. Donoghue succeeds Anthony Alexis, who in October said he would step down after leading the
bureau’s enforcement team during much of its six years in existence.
Ms. Donoghue has been an enforcement lawyer for the CFPB since April 2011, three months before the
bureau was formally established. She had served as Mr. Alexis’s top deputy since January. CFPB
Director Richard Cordray in a written statement said Ms. Donoghue “is a proven leader who has
demonstrated her integrity, deep knowledge of financial services and consumer protection.”
Before joining the CFPB, she was an attorney at the law firm Hogan Lovells for 13 years.
Mr. Alexis, whom Mr. Cordray called his “strong right arm,” is the most senior official to depart the CFPB
since the start of the Trump administration. His last day is Nov. 17.
It isn’t clear how long Ms. Donoghue will serve in her new role. The CFPB is expected to go through
changes in the coming months once the Trump administration appoints a new leader to replace Mr.
Cordray, whose term ends in July 2018. Mr. Cordray could leave early to run for Ohio governor,
observers say, a development that could lead to other officials departing the bureau.
The Treasury Department in June proposed major changes to the regulator’s operations, including an
overhaul of enforcement to “curb excesses and abuses in investigations and enforcement actions.”
Republican lawmakers have long criticized the CFPB for undertaking “regulation by enforcement.”
https://www.wsj.com/articles/cfpb-promotes-donoghue-to-head-enforcement-team-1510094520

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Mulvaney, Mick (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mulvaney, mickb5c>;
Mulvaney, Mick (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=mulvaney, mickb5c>

FW: Senior Leadership Meeting with Acting Director Mulvaney
Tue Nov 28 2017 11:50:27 EST

-----Original Appointment----From: Richo, Stephanie (CFPB) On Behalf Of Fulton, Kate (CFPB)
Sent: Monday, November 27, 2017 1:15 PM
To: Fulton, Kate (CFPB); Alag, Sartaj (CFPB); Silberman, David (CFPB); emma.k.doyle@omb.eop.gov;
Martinez, Zixta (CFPB); Hillebrand, Gail (CFPB); McLeod, Mary (CFPB); D'Angelo, Chris (CFPB)
Cc: Gillespie, Katherine (CFPB)
Subject: Senior Leadership Meeting with Acting Director Mulvaney
When: Tuesday, November 28, 2017 4:00 PM-5:30 PM (UTC-05:00) Eastern Time (US & Canada).
Where: 1700 G Street. Room 4117.

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>
Richo, Stephanie (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stephanie.richo>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>

RE: Senior Leadership
Tue Nov 21 2017 10:35:46 EST

Yep
_____________________________________________
From: Richo, Stephanie (CFPB)
Sent: Tuesday, November 21, 2017 9:58 AM
To: English, Leandra (CFPB); Fulton, Kate (CFPB)
Subject: FW: Senior Leadership

Ok to add Katherine to the 11/28 invite?
Thanks.
_____________________________________________
From: Marutiak, Eileen (CFPB)
Sent: Tuesday, November 21, 2017 8:55 AM
To: Richo, Stephanie (CFPB)
Subject: RE: Senior Leadership

Please add Katherine Gillespie to this invite. She will be covering for Gail.
Thank you,
Eileen
-----Original Appointment----From: English, Leandra (CFPB)
Sent: Friday, October 06, 2017 9:17 AM
To: English, Leandra (CFPB); Silberman, David (CFPB); D'Angelo, Chris (CFPB); McLeod, Mary
(CFPB); Hillebrand, Gail (CFPB); Martinez, Zixta (CFPB); Alag, Sartaj (CFPB); Fulton, Kate (CFPB)
Subject: Senior Leadership
When: Tuesday, November 28, 2017 4:00 PM-5:30 PM (UTC-05:00) Eastern Time (US & Canada).
Where: 1700 G Street, room 4117

Dial-In: 866-803-4164
Participant: (b) (6)

Leader: (b) (6)

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Richardson, Whitney
<whitney.richardson@nytimes.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Shoot for The New York Times — Leandra English
Mon Nov 27 2017 11:37:26 EST

Hi Jennifer:

We are working on a few stories regarding the status of the CFPB and were wondering if we could
photograph Leandra English. If she is unavailable for a portrait today, would someone on your team be
able to send us a photo of her today?

Please advise at your earliest.

Thank you,
Whitney

--

Whitney Richardson
The New York Times | Photo Editor
212.556.5929
On Instagram and Twitter.

--

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Czwartacki, John S. EOP/OMB
<john.s.czwartacki@omb.eop.gov>; Czwartacki, John
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=czwartacki, john201>

Should we go ahead with this?
Tue Nov 28 2017 12:51:27 EST
WorkingatCFPBdesk.jpeg

This is the Twitter handle: https://twitter.com/CFPBDirector
It is linked to your CFPB email account. I have the password when you want it.
I would suggest using the attached picture and with a caption like: Busy day at the @CFPB. Digging
into the details.
Or something like that.
Let me know and I'll get this live asap.
Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

-----Original Message----From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 12:26 PM
To: 'Czwartacki, John S. EOP/OMB'; Czwartacki, John
Subject: RE: Twitter caption
This is the one I would pick.
Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

-----Original Message----From: Czwartacki, John S. EOP/OMB [mailto:John.S.Czwartacki@omb.eop.gov]
Sent: Tuesday, November 28, 2017 12:17 PM
To: Howard, Jennifer (CFPB)
Subject: Twitter caption
cfpb acting director @Mulvaney omb reviews some documents at his CFPB desk just before lunch.

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Chris Freeman
<cfreeman@octoberresearch.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

So how are things?
Wed Nov 29 2017 12:30:42 EST
image001.png

Good afternoon Sam,

Figured I’d give it a couple days before reaching out. Don’t know if there’s any change to how we
should make requests for information or not but thought I’d reach out and see if there is.

Also wanted to see if there’s a way to get a heads up if director Mulvaney is going to have a press
conference like the one he did Monday. Obviously we’re not on site so we can’t be there, but at least we
’d have the heads up to track down people who would and follow along with live feeds or postconference video of his remarks later.

So if there’s a way to be on a list to get those notifications, we’d certainly appreciate it.

Thanks a bunch. Hope to talk soon. – Chris

Chris Freeman
Editorial Director
October Research, LLC
3046 Brecksville Road Suite D
Richfield, OH 44286
330-659-6101 ext. 322
cfreeman@octoberresearch.com
www.TheTitleReport.com

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Clark, Monica (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=monica.clark>; Koo, Gene
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gene.koo>; Dohn, Kristin
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=dohn, kristin (cfpb)d7d>;
Holt, Michele (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=holt, michelle059>;
Weissenberger, Liane (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=weissenberger, liane5ae>;
White, Sonya (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=sonya.white>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
RE: Social Media policy briefing
Wed Nov 29 2017 12:43:20 EST

Well, he is tweeting for Mick Mulvaney and then separately for himself in his official capacity

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Clark, Monica (CFPB)
Sent: Wednesday, November 29, 2017 12:42 PM
To: Howard, Jennifer (CFPB); Koo, Gene (CFPB); Dohn, Kristin (CFPB); Holt, Michele (CFPB);
Weissenberger, Liane (CFPB); White, Sonya (CFPB)
Cc: Mayorga, David (CFPB)
Subject: RE: Social Media policy briefing

I will also talk to Sonya and get back to you. I assume he is tweeting in his official capacity?

From: Howard, Jennifer (CFPB)
Sent: Wednesday, November 29, 2017 12:31 PM
To: Koo, Gene (CFPB); Dohn, Kristin (CFPB); Holt, Michele (CFPB); Weissenberger, Liane (CFPB);
White, Sonya (CFPB); Clark, Monica (CFPB)
Cc: Mayorga, David (CFPB)
Subject: RE: Social Media policy briefing

Sure.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Koo, Gene (CFPB)
Sent: Wednesday, November 29, 2017 12:27 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); Holt, Michele (CFPB); Weissenberger, Liane
(CFPB); White, Sonya (CFPB); Clark, Monica (CFPB)
Cc: Mayorga, David (CFPB)
Subject: RE: Social Media policy briefing

Thanks Jen for advancing this. Let me chat quickly with Liane on this – in the meantime, I’m teleworking
due to the red line insanity so is it also possible to set up a call when you go through this with CZ?
Thanks – gk

Gene Koo · Office of Consumer Engagement · 202.435.9367

From: Howard, Jennifer (CFPB)
Sent: Wednesday, November 29, 2017 12:21 PM
To: Dohn, Kristin (CFPB); Holt, Michele (CFPB); Weissenberger, Liane (CFPB); White, Sonya (CFPB);
Clark, Monica (CFPB)
Cc: Koo, Gene (CFPB); Mayorga, David (CFPB)
Subject: Social Media policy briefing

Hey Kristin/Sonya/et al-

Apologies if I am missing someone. Would you be able to set up a briefing for the comms guy Cz on our
social media policy and the legal guidelines surrounding what he can and can’t tweet? He’s hoping to
have something today. Before that, he needs any written materials we have outlining that. Do you know
where those might be?

Could we try to get all this together for this afternoon after 2:30?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From:
To:

Alistair Gray <alistair.gray@ft.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

Cc:
Bcc:
Subject:
Fwd: Statement on President Donald J. Trump's Designation of OMB Director Mick
Mulvaney as Acting Director of the Consumer Financial Protection Bureau
Date:
Fri Nov 24 2017 20:14:32 EST
Attachments:
Hi - who will be the director of the CFPB in four hours? English or Mulvaney!?

THE WHITE HOUSE
Office of the Press Secretary
FOR IMMEDIATE RELEASE
November 24, 2017

Statement on President Donald J. Trump’s Designation of OMB Director
Mick Mulvaney as Acting Director of the Consumer Financial Protection
Bureau

Today, the President announced that he is designating Director of the
Office of Management and Budget (OMB) Mick Mulvaney as Acting Director
of the Consumer Financial Protection Bureau (CFPB). The President
looks forward to seeing Director Mulvaney take a common sense approach
to leading the CFPB’s dedicated staff, an approach that will empower
consumers to make their own financial decisions and facilitate
investment in our communities. Director Mulvaney will serve as Acting
Director until a permanent director is nominated and confirmed.

###
------------------------------*This email was sent by a company owned by Financial Times Group Limited
("FT Group <http://aboutus.ft.com/corporate-information/#axzz3rajCSIAt>"),
registered office at Number One Southwark Bridge, London SE1 9HL.
Registered in England and Wales with company number 879531. This e-mail may
contain confidential information. If you are not the intended recipient,
please notify the sender immediately, delete all copies and do not

distribute it further. It could also contain personal views which are not
necessarily those of the FT Group. We may monitor outgoing or
incoming emails as permitted by law.*

From:
To:

Mary.McLeod@cfpb.gov
<mary.mcleod@cfpb.gov>
McLeod, Mary (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>

Cc:
Bcc:
Subject:
Re: Statement on President Donald J. Trump's Designation of OMB Director Mick
Mulvaney as Acting Director of the Consumer Financial Protection Bureau | whitehouse.gov
Date:
Fri Nov 24 2017 23:05:30 EST
Attachments:
Never mind. I'm going to sleep on it.

_____

From: McLeod, Mary (CFPB) <Mary.McLeod@cfpb.gov>
Date: November 24, 2017 at 11:03:11 PM EST
To: (b) (6)
Subject: Re: Statement on President Donald J. Trump's Designation of OMB Director Mick Mulvaney as
Acting Director of the Consumer Financial Protection Bureau | whitehouse.gov

From:
To:

Mary.McLeod@cfpb.gov
<mary.mcleod@cfpb.gov>
(b) (6)

Cc:
Bcc:
Subject:
Re: Statement on President Donald J. Trump's Designation of OMB Director Mick
Mulvaney as Acting Director of the Consumer Financial Protection Bureau | whitehouse.gov
Date:
Fri Nov 24 2017 23:03:20 EST
Attachments:
I regret prolonging your evening but could you give me a quick call at (b) (6)

_____
From: david silberman (b) (6)
Date: November 24, 2017 at 9:04:18 PM EST
To: McLeod, Mary (CFPB) <Mary.McLeod@cfpb.gov>
Subject: Statement on President Donald J. Trump's Designation of OMB Director Mick Mulvaney as
Acting Director of the Consumer Financial Protection Bureau | whitehouse.gov

From:

To:
Cc:

Bcc:
Subject:
Date:
Attachments:

Galicia, Catherine (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=catherine.galicia>
RC </o=cfpbexc/ou=exchange
administrative group (fydibohf23spdlt)/cn=recipients/cn=rc>
Martinez, Zixta (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>
RE: statements
Wed Nov 15 2017 14:36:08 EST
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Reed Statement on CFPB Director Cordray’s Decision to Step Down

WASHINGTON, DC -- U.S. Senator Jack Reed (D-RI), a senior member of the Banking Committee who
helped create the Consumer Financial Protection Bureau (CFPB) and its Office of Servicemember
Affairs, today issued the following statement regarding Richard Cordray’s announcement he will be
stepping down as Director of the CFPB:

“Richard Cordray did an admirable job as head of the CFPB. He was tough but fair and always
remained independent, even when outside forces tried to apply political pressure.

“Thanks to Director Cordray’s steady leadership, the CFPB returned $12 billion in consumer relief to
Americans who’d been ripped off, scammed, or wronged by financial institutions. I am especially
grateful for his leadership in strengthening consumer protections for our servicemembers and their
families by working collaboratively with the Department of Defense to close loopholes in the Military
Lending Act that were exploited by some financial institutions to charge servicemembers unfair interest
as high as 360 percent.

“In short, Director Cordray did his job.

“The question now is: will President Trump name a successor who is equally committed to standing up
for consumers? Will he appoint a consumer watchdog or a financial industry lap dog?

“I urge President Trump to choose a Director with a consumer protection background who will stand up
for consumers instead of standing down before unscrupulous financial institutions.”

-end-

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 2:11 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 1:59 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

Rep. Beatty
Statement on CFPB Director Richard Cordray Resignation
Nov 15, 2017
Press Release
Statement on CFPB Director Richard Cordray Resignation
WASHINGTON, DC – On November 15, 2017, Consumer Financial Protection Bureau (CFPB)

Director—and Ohio native—Richard Cordray announced that he would step down as head of the
federal agency at the end of November. In response, U.S. Congresswoman Joyce Beatty (OH-03)
issued the following statement:
“It has been an honor to know and serve alongside my friend Richard Cordray in Washington and Ohio
for nearly two decades. His dedication, determination and drive have made a difference in the lives of
consumers across the nation. Under his leadership, the CFPB has provided $12 billion in relief to nearly
30 million consumers, protected Americans from predatory financial products and services, and
empowered countless families to take greater control over their finances. I thank him for his exemplary
leadership as Director of the Consumer Financial Protection Bureau, and wish him well in his future
endeavors.”

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 1:47 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

PEARCE STATEMENT ON DIRECTOR CORDRAY’S RESIGNATION
Nov 15, 2017
Washington, D.C. (November 15, 2017) Congressman Steve Pearce released the following statement
after Director Richard Cordray announced he will step down as head of the Consumer Financial
Protection Bureau (CFPB) by the end of the month:
“The CFPB has enacted countless rules that hurt rural communities in New Mexico more than any
other. Rather than provide true protections, as originally intended to do, the CFPB has worked in its
own interest without any accountability and transparency. It is beyond time for new leadership to take
over this agency to prevent greater burdens from falling on the backs of American taxpayers. I will
continue my work expanding access to financial products in rural New Mexico communities, and look
forward to working with the next CFPB Director to put financial freedom and choice back in the hands of
the consumers where it belongs.”
In June 2017, the U.S. House of Representatives passed the Financial Choice Act to repeal the DoddFrank Act, which created the CFPB. Rep. Pearce has supported multiple efforts in the House to provide
financial relief to consumers in New Mexico, including the repeal of CFPB's Arbitration Rule that harmed
small, rural banks.

Cotton Statement on Richard Cordray’s Resignation from the CFPB
November 15, 2017
Contact: Caroline Rabbitt Tabler (202) 224-2353
Washington, D.C. - Senator Tom Cotton (R-Arkansas) today released the following statement regarding
the resignation of Richard Cordray as director of the Consumer Financial Protection Bureau:
"I wish Mr. Cordray all the best in retirement, but I can't say I'm sorry to see him go. The CFPB has hurt
more consumers than it has helped, partly because Mr. Cordray never understood that true consumer
protection is anchored in vibrant, competitive markets. He ran an undemocratic agency like an autocrat
and stayed well past his welcome, hanging onto his position in an attempt to thwart a duly elected
president-and, by extension, the American people. It was high time for him to leave his post, and his
tenure stands as a warning against the dangers of an unaccountable bureaucracy. Now we have an
opportunity to appoint a CFPB director who will respect the rule of law and rein in this rogue agency's
worst abuses."

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 1:12 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

Statement from Senator Elizabeth Warren on Richard Cordray
NOV 15, 2017
Washington, DC - United States Senator Elizabeth Warren (D-Mass.) today released a statement
following the announcement of Consumer Financial Protection Bureau (CFPB) Director Rich Cordray's
forthcoming resignation:
"At the CFPB, Rich Cordray forced the biggest financial institutions to return $12 billion directly to the
people they cheated. He held big banks accountable. He is a dedicated public servant and a tireless
watchdog for American consumers - and he will be missed. The new Director of the CFPB must be
someone with a track record of protecting consumers and holding financial firms responsible when they
cheat people. This is no place for another Trump-appointed industry hack."

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 1:07 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

For Immediate Release
Eric.Hersey@mail.house.gov
November 15, 2017
(202) 225-4247

Waters Thanks Richard Cordray for His Outstanding Service as CFPB Director

WASHINGTON – Today, Congresswoman Maxine Waters (D-CA), Ranking Member of the Committee
on Financial Services, made the following statement in response to Consumer Financial Protection
Bureau Director Richard Cordray’s announcement that he will step down this month:

“Richard Cordray is a true champion for American consumers. Under his outstanding leadership, the
Consumer Bureau has made the financial marketplace stronger and fairer for hardworking Americans
across the country. As the first Director of the Consumer Bureau, he has overseen the implementation
of much needed rules on mortgages, prepaid cards, and payday and auto title loans, clamping down on
unfair practices and ensuring that consumers are not ripped off. The Consumer Bureau has provided
$12 billion in relief for nearly 30 million consumers who have been harmed by financial institutions, and
handled over 1.3 million consumer complaints. During his time leading this important agency, he has
made a tremendous, positive impact that cannot be overstated. I thank Mr. Cordray for always standing
up for all Americans and standing up to abusive financial institutions.”

###

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 1:04 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: statements

Subject: BROWN STATEMENT ON THE RESIGNATION OF CFPB DIRECTOR RICHARD CORDRAY

Press Release
For Immediate Release
Wednesday, November 15, 2017
Contact: Ashley Lewis
(202) 224-7391

BROWN STATEMENT ON THE RESIGNATION OF
CFPB DIRECTOR RICHARD CORDRAY

Washington, D.C. – U.S. Sen. Sherrod Brown (D-OH) – ranking member of the U.S. Senate Committee
on Banking, Housing, and Urban Affairs – released the following statement on the resignation of
Consumer Financial Protection Bureau (CFPB) Director Richard Cordray.

“Under Rich Cordray’s leadership, the CFPB returned $12 billion in relief to more than 29 million
Americans who were victims of predatory financial schemes,” said Brown. “All Americans owe him a
debt of gratitude. The White House has said it wants to stand up for the middle class. If that's true, the
President must nominate a successor who will put working people ahead of Wall Street.”

###

PRESS RELEASE
November 15, 2017

For Immediate Release | Contacts: Jeff Emerson (202) 226-0471; Sarah (Rozier) Flaim (202) 226-2467

Hensarling Responds to News of Cordray Resignation
WASHINGTON – House Financial Services Committee Chairman Jeb Hensarling (R-TX), the sponsor
of the House-passed Financial CHOICE Act, issued the following statement today in response to
Richard Cordray's announcement that he will resign as head of the CFPB:
"We are long overdue for new leadership at the CFPB, a rogue agency that has done more to hurt
consumers than help them. The CFPB tramples on the fundamental economic rights of American
citizens, taking away their choices and opportunities. The extreme overregulation it imposes on our
economy leads to higher costs and less access to financial products and services, particularly for
Americans with lower and middle incomes. It has routinely denied market participants their due process
rights. All this harm is made even worse by the fact that the CFPB is structurally unconstitutional and
completely unaccountable to the American people.
"The resignation of the Bureau’s director is an excellent opportunity to enact desperately needed
reforms. The Bureau has an important mission. Properly designed and led, it can truly protect
consumers by ensuring they have access to competitive markets that are vigorously policed for fraud.
That’s the best way to provide consumers with more affordable choices for the financial products and
services they want and need. Americans deserve the opportunity to choose the checking account they
want, the mortgage they want and the credit card they want. I look forward to working with President
Trump’s choice for CFPB director to protect consumers."
###

Sent from the Committee on Financial Services
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CORTEZ MASTO STATEMENT ON RESIGNATION OF CFPB DIRECTOR RICHARD CORDRAY
Washington, D.C. – U.S. Senator Catherine Cortez Masto (D-Nev.) released the following statement on
the resignation of Consumer Financial Protection Bureau (CFPB) Director Richard Cordray:
“Richard Cordray has been a staunch protector of hardworking Americans against injustices committed
by powerful financial institutions. Director Cordray lead the CFPB on behalf of American consumers in
protecting students, seniors, and homeowners. He fought to hold banks accountable for wrongdoing
and ensured that Nevadans who have fallen prey to these irresponsible actors receive justice. Under
his leadership, Mr. Cordray was able to secure $29 billion for more than 12 million consumers in just six
short years. As Nevada Attorney General, when my state became ground zero for the housing crisis,
the CFPB became one of my strongest allies in fighting for relief for families that lost their homes during
the worst crisis since the Great Depression. I want to thank Mr. Cordray for his dedication to protecting
consumers and for helping bring justice to Americans cheated by Big Banks.
“The next CFPB Director needs to be as strong an advocate for borrowers, service members, seniors
and students as Mr. Cordray – not another Wall Street insider. In light of Mr. Cordray’s departure and
continued threats to dismantle the CFPB, Congress must work harder to keep rules protecting working

families from financial predation in place.”

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 4:58 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

November 15, 2017

Pelosi Statement on Departure of CFPB Director Richard Cordray

Washington, D.C. – Democratic Leader Nancy Pelosi issued this statement after CFPB Director Richard
Cordray announced that he will resign at the end of the month:

“Richard Cordray is a patriot and a champion for hard-working families in every corner of the country.
As a state lawmaker, Attorney General and then as Director of the Consumer Financial Protection
Bureau, he has dedicated his life to defending all Americans from financial abuse and injustice.

“Under Director Cordray’s wise leadership, the Consumer Financial Protection Bureau has become the
protector of millions of Americans targeted by predatory and abusive financial actors. Thanks to his
strong and steady management, the CFPB has returned nearly $12 billion to 29 million wronged
Americans, many of them seniors and servicemembers. Director Cordray has helped give vulnerable
Americans a voice, and we are all grateful for his tireless defense of families across the nation.

“Democrats in Congress will be vigilant in ensuring that Director Cordray’s successor will defend and
strengthen the Dodd-Frank Act’s historic consumer financial protections. We will hold the next Director
of the Consumer Financial Protection Bureau accountable for upholding his or her responsibility to
protect hard-working American families against reckless, abusive and predatory practices in the
financial marketplace, and to strengthen the economic security of all.”

###

Hatch Statement on Richard Cordray Resigning from CFPB
Washington, D.C.—Today, Senator Orrin Hatch (R-UT), the senior member and former Chairman of the
Senate Judiciary Committee, issued the following statement regarding Richard Cordray’s decision to
step down as head of the Consumer Financial Protection Bureau (CFPB).
“For some time, the CFPB has been a problem,” Hatch said. “Therefore, it’s high time that changes be
made. With a leadership structure of dubious constitutionality, jurisdiction ill-defined but expansively
seized, and a policy orientation that sews more chaos than settles expectations, it’s fitting that Mr.
Cordray has decided to step down. We thank him for his service, but look confidently to the President to
make the right choice in a replacement. I stand at the ready to assist in the legislative efforts which may
well accompany new leadership at the Agency.”
Luetkemeyer Statement on Richard Cordray Resignation
U.S. Rep. Blaine Luetkemeyer (MO-03) issued the following statement in response to CFPB Director
Richard Cordray’s resignation announcement:
“Under Richard Corday’s directorship, the CFPB has buried the economy and the financial services
industry under an avalanche of regulations,” Luetkemeyer said. “Many of these regulations are
misdirected, drafted by bureaucrats under the influence of flawed statistics in opposition to their own
studies, and without an understanding of the business models they are affecting. It is my hope that
Director Cordray’s predecessor will work to enhance accountability, expand consumer choice, and
promote economic opportunity.”

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 2:36 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

Reed Statement on CFPB Director Cordray’s Decision to Step Down

WASHINGTON, DC -- U.S. Senator Jack Reed (D-RI), a senior member of the Banking Committee who
helped create the Consumer Financial Protection Bureau (CFPB) and its Office of Servicemember
Affairs, today issued the following statement regarding Richard Cordray’s announcement he will be
stepping down as Director of the CFPB:

“Richard Cordray did an admirable job as head of the CFPB. He was tough but fair and always
remained independent, even when outside forces tried to apply political pressure.

“Thanks to Director Cordray’s steady leadership, the CFPB returned $12 billion in consumer relief to
Americans who’d been ripped off, scammed, or wronged by financial institutions. I am especially
grateful for his leadership in strengthening consumer protections for our servicemembers and their
families by working collaboratively with the Department of Defense to close loopholes in the Military
Lending Act that were exploited by some financial institutions to charge servicemembers unfair interest
as high as 360 percent.

“In short, Director Cordray did his job.

“The question now is: will President Trump name a successor who is equally committed to standing up
for consumers? Will he appoint a consumer watchdog or a financial industry lap dog?

“I urge President Trump to choose a Director with a consumer protection background who will stand up
for consumers instead of standing down before unscrupulous financial institutions.”

-end-

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 2:11 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 1:59 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

Rep. Beatty
Statement on CFPB Director Richard Cordray Resignation
Nov 15, 2017
Press Release
Statement on CFPB Director Richard Cordray Resignation
WASHINGTON, DC – On November 15, 2017, Consumer Financial Protection Bureau (CFPB) Director
—and Ohio native—Richard Cordray announced that he would step down as head of the federal
agency at the end of November. In response, U.S. Congresswoman Joyce Beatty (OH-03) issued the
following statement:
“It has been an honor to know and serve alongside my friend Richard Cordray in Washington and Ohio
for nearly two decades. His dedication, determination and drive have made a difference in the lives of
consumers across the nation. Under his leadership, the CFPB has provided $12 billion in relief to nearly
30 million consumers, protected Americans from predatory financial products and services, and
empowered countless families to take greater control over their finances. I thank him for his exemplary
leadership as Director of the Consumer Financial Protection Bureau, and wish him well in his future
endeavors.”

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 1:47 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

PEARCE STATEMENT ON DIRECTOR CORDRAY’S RESIGNATION
Nov 15, 2017
Washington, D.C. (November 15, 2017) Congressman Steve Pearce released the following statement
after Director Richard Cordray announced he will step down as head of the Consumer Financial
Protection Bureau (CFPB) by the end of the month:

“The CFPB has enacted countless rules that hurt rural communities in New Mexico more than any
other. Rather than provide true protections, as originally intended to do, the CFPB has worked in its
own interest without any accountability and transparency. It is beyond time for new leadership to take
over this agency to prevent greater burdens from falling on the backs of American taxpayers. I will
continue my work expanding access to financial products in rural New Mexico communities, and look
forward to working with the next CFPB Director to put financial freedom and choice back in the hands of
the consumers where it belongs.”
In June 2017, the U.S. House of Representatives passed the Financial Choice Act to repeal the DoddFrank Act, which created the CFPB. Rep. Pearce has supported multiple efforts in the House to provide
financial relief to consumers in New Mexico, including the repeal of CFPB's Arbitration Rule that harmed
small, rural banks.

Cotton Statement on Richard Cordray’s Resignation from the CFPB
November 15, 2017
Contact: Caroline Rabbitt Tabler (202) 224-2353
Washington, D.C. - Senator Tom Cotton (R-Arkansas) today released the following statement regarding
the resignation of Richard Cordray as director of the Consumer Financial Protection Bureau:
"I wish Mr. Cordray all the best in retirement, but I can't say I'm sorry to see him go. The CFPB has hurt
more consumers than it has helped, partly because Mr. Cordray never understood that true consumer
protection is anchored in vibrant, competitive markets. He ran an undemocratic agency like an autocrat
and stayed well past his welcome, hanging onto his position in an attempt to thwart a duly elected
president-and, by extension, the American people. It was high time for him to leave his post, and his
tenure stands as a warning against the dangers of an unaccountable bureaucracy. Now we have an
opportunity to appoint a CFPB director who will respect the rule of law and rein in this rogue agency's
worst abuses."

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 1:12 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

Statement from Senator Elizabeth Warren on Richard Cordray
NOV 15, 2017
Washington, DC - United States Senator Elizabeth Warren (D-Mass.) today released a statement
following the announcement of Consumer Financial Protection Bureau (CFPB) Director Rich Cordray's
forthcoming resignation:
"At the CFPB, Rich Cordray forced the biggest financial institutions to return $12 billion directly to the
people they cheated. He held big banks accountable. He is a dedicated public servant and a tireless
watchdog for American consumers - and he will be missed. The new Director of the CFPB must be
someone with a track record of protecting consumers and holding financial firms responsible when they
cheat people. This is no place for another Trump-appointed industry hack."

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 1:07 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

For Immediate Release
Eric.Hersey@mail.house.gov
November 15, 2017
(202) 225-4247

Waters Thanks Richard Cordray for His Outstanding Service as CFPB Director

WASHINGTON – Today, Congresswoman Maxine Waters (D-CA), Ranking Member of the Committee
on Financial Services, made the following statement in response to Consumer Financial Protection
Bureau Director Richard Cordray’s announcement that he will step down this month:

“Richard Cordray is a true champion for American consumers. Under his outstanding leadership, the
Consumer Bureau has made the financial marketplace stronger and fairer for hardworking Americans
across the country. As the first Director of the Consumer Bureau, he has overseen the implementation
of much needed rules on mortgages, prepaid cards, and payday and auto title loans, clamping down on
unfair practices and ensuring that consumers are not ripped off. The Consumer Bureau has provided
$12 billion in relief for nearly 30 million consumers who have been harmed by financial institutions, and
handled over 1.3 million consumer complaints. During his time leading this important agency, he has
made a tremendous, positive impact that cannot be overstated. I thank Mr. Cordray for always standing
up for all Americans and standing up to abusive financial institutions.”

###

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 1:04 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: statements

Subject: BROWN STATEMENT ON THE RESIGNATION OF CFPB DIRECTOR RICHARD CORDRAY

Press Release
For Immediate Release
Wednesday, November 15, 2017
Contact: Ashley Lewis
(202) 224-7391

BROWN STATEMENT ON THE RESIGNATION OF
CFPB DIRECTOR RICHARD CORDRAY

Washington, D.C. – U.S. Sen. Sherrod Brown (D-OH) – ranking member of the U.S. Senate Committee
on Banking, Housing, and Urban Affairs – released the following statement on the resignation of
Consumer Financial Protection Bureau (CFPB) Director Richard Cordray.

“Under Rich Cordray’s leadership, the CFPB returned $12 billion in relief to more than 29 million
Americans who were victims of predatory financial schemes,” said Brown. “All Americans owe him a

debt of gratitude. The White House has said it wants to stand up for the middle class. If that's true, the
President must nominate a successor who will put working people ahead of Wall Street.”

###

PRESS RELEASE
November 15, 2017

For Immediate Release | Contacts: Jeff Emerson (202) 226-0471; Sarah (Rozier) Flaim (202) 226-2467

Hensarling Responds to News of Cordray Resignation
WASHINGTON – House Financial Services Committee Chairman Jeb Hensarling (R-TX), the sponsor
of the House-passed Financial CHOICE Act, issued the following statement today in response to
Richard Cordray's announcement that he will resign as head of the CFPB:
"We are long overdue for new leadership at the CFPB, a rogue agency that has done more to hurt
consumers than help them. The CFPB tramples on the fundamental economic rights of American
citizens, taking away their choices and opportunities. The extreme overregulation it imposes on our
economy leads to higher costs and less access to financial products and services, particularly for
Americans with lower and middle incomes. It has routinely denied market participants their due process
rights. All this harm is made even worse by the fact that the CFPB is structurally unconstitutional and
completely unaccountable to the American people.
"The resignation of the Bureau’s director is an excellent opportunity to enact desperately needed
reforms. The Bureau has an important mission. Properly designed and led, it can truly protect
consumers by ensuring they have access to competitive markets that are vigorously policed for fraud.
That’s the best way to provide consumers with more affordable choices for the financial products and
services they want and need. Americans deserve the opportunity to choose the checking account they
want, the mortgage they want and the credit card they want. I look forward to working with President
Trump’s choice for CFPB director to protect consumers."
###

Sent from the Committee on Financial Services
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Statement from Senator Elizabeth Warren on Richard Cordray
NOV 15, 2017
Washington, DC - United States Senator Elizabeth Warren (D-Mass.) today released a statement
following the announcement of Consumer Financial Protection Bureau (CFPB) Director Rich Cordray's
forthcoming resignation:
"At the CFPB, Rich Cordray forced the biggest financial institutions to return $12 billion directly to the
people they cheated. He held big banks accountable. He is a dedicated public servant and a tireless
watchdog for American consumers - and he will be missed. The new Director of the CFPB must be
someone with a track record of protecting consumers and holding financial firms responsible when they
cheat people. This is no place for another Trump-appointed industry hack."

From: Galicia, Catherine (CFPB)
Sent: Wednesday, November 15, 2017 1:07 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: RE: statements

For Immediate Release
Eric.Hersey@mail.house.gov
November 15, 2017
(202) 225-4247

Waters Thanks Richard Cordray for His Outstanding Service as CFPB Director

WASHINGTON – Today, Congresswoman Maxine Waters (D-CA), Ranking Member of the Committee
on Financial Services, made the following statement in response to Consumer Financial Protection
Bureau Director Richard Cordray’s announcement that he will step down this month:

“Richard Cordray is a true champion for American consumers. Under his outstanding leadership, the
Consumer Bureau has made the financial marketplace stronger and fairer for hardworking Americans
across the country. As the first Director of the Consumer Bureau, he has overseen the implementation
of much needed rules on mortgages, prepaid cards, and payday and auto title loans, clamping down on
unfair practices and ensuring that consumers are not ripped off. The Consumer Bureau has provided
$12 billion in relief for nearly 30 million consumers who have been harmed by financial institutions, and
handled over 1.3 million consumer complaints. During his time leading this important agency, he has
made a tremendous, positive impact that cannot be overstated. I thank Mr. Cordray for always standing
up for all Americans and standing up to abusive financial institutions.”

###

From: Galicia, Catherine (CFPB)

Sent: Wednesday, November 15, 2017 1:04 PM
To: RC
Cc: Martinez, Zixta (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: statements

Subject: BROWN STATEMENT ON THE RESIGNATION OF CFPB DIRECTOR RICHARD CORDRAY

Press Release
For Immediate Release
Wednesday, November 15, 2017
Contact: Ashley Lewis
(202) 224-7391

BROWN STATEMENT ON THE RESIGNATION OF
CFPB DIRECTOR RICHARD CORDRAY

Washington, D.C. – U.S. Sen. Sherrod Brown (D-OH) – ranking member of the U.S. Senate Committee
on Banking, Housing, and Urban Affairs – released the following statement on the resignation of
Consumer Financial Protection Bureau (CFPB) Director Richard Cordray.

“Under Rich Cordray’s leadership, the CFPB returned $12 billion in relief to more than 29 million
Americans who were victims of predatory financial schemes,” said Brown. “All Americans owe him a
debt of gratitude. The White House has said it wants to stand up for the middle class. If that's true, the
President must nominate a successor who will put working people ahead of Wall Street.”

###

PRESS RELEASE
November 15, 2017

For Immediate Release | Contacts: Jeff Emerson (202) 226-0471; Sarah (Rozier) Flaim (202) 226-2467

Hensarling Responds to News of Cordray Resignation
WASHINGTON – House Financial Services Committee Chairman Jeb Hensarling (R-TX), the sponsor
of the House-passed Financial CHOICE Act, issued the following statement today in response to
Richard Cordray's announcement that he will resign as head of the CFPB:
"We are long overdue for new leadership at the CFPB, a rogue agency that has done more to hurt
consumers than help them. The CFPB tramples on the fundamental economic rights of American
citizens, taking away their choices and opportunities. The extreme overregulation it imposes on our
economy leads to higher costs and less access to financial products and services, particularly for
Americans with lower and middle incomes. It has routinely denied market participants their due process
rights. All this harm is made even worse by the fact that the CFPB is structurally unconstitutional and
completely unaccountable to the American people.
"The resignation of the Bureau’s director is an excellent opportunity to enact desperately needed
reforms. The Bureau has an important mission. Properly designed and led, it can truly protect
consumers by ensuring they have access to competitive markets that are vigorously policed for fraud.
That’s the best way to provide consumers with more affordable choices for the financial products and
services they want and need. Americans deserve the opportunity to choose the checking account they
want, the mortgage they want and the credit card they want. I look forward to working with President
Trump’s choice for CFPB director to protect consumers."
###

Sent from the Committee on Financial Services
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Howard, Jennifer (CFPB)
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Silberman, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
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Cc:
Bcc:
Subject:
RE: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial
Protection Bureau
Date:
Fri Nov 24 2017 14:36:07 EST
Attachments: image001.jpg
Too late

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Silberman, David (CFPB)
Sent: Friday, November 24, 2017 2:35 PM
To: Howard, Jennifer (CFPB)
Subject: RE: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial Protection
Bureau

Is now when I get to suggest massive edits

From: Howard, Jennifer (CFPB)
Sent: Friday, November 24, 2017 2:30 PM
To: Gilford, Samuel (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB); Martinez, Zixta (CFPB);
Mayorga, David (CFPB); Silberman, David (CFPB)
Subject: RE: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial Protection
Bureau

Four tweaks. Good to go.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Gilford, Samuel (CFPB)
Sent: Friday, November 24, 2017 2:25 PM
To: Howard, Jennifer (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB); Martinez, Zixta (CFPB);
Mayorga, David (CFPB); Silberman, David (CFPB)
Subject: RE: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial Protection
Bureau

Good here

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile:(b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

_____

From: Mayorga, David (CFPB) <David.Mayorga@cfpb.gov>
Date: November 24, 2017 at 2:23:09 PM EST
To: Silberman, David (CFPB) <David.Silberman@cfpb.gov>, Fulton, Kate (CFPB) <Katherine.
Fulton@cfpb.gov>, Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov>, Howard, Jennifer (CFPB)
<Jennifer.Howard@cfpb.gov>, Martinez, Zixta (CFPB) <Zixta.Martinez@cfpb.gov>, English, Leandra
(CFPB) <Leandra.English@cfpb.gov>
Subject: RE: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial Protection

Bureau

Clean by me

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Howard, Jennifer (CFPB)
Sent: Friday, November 24, 2017 2:22 PM
To: Mayorga, David (CFPB); Gilford, Samuel (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB);
Silberman, David (CFPB); Martinez, Zixta (CFPB)
Subject: RE: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial Protection
Bureau

This look ok to everyone?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Mayorga, David (CFPB)
Sent: Friday, November 24, 2017 2:19 PM
To: Howard, Jennifer (CFPB); Gilford, Samuel (CFPB)

Subject: TEST #1: Leandra English Named Deputy Director Of The Consumer Financial Protection
Bureau
Importance: High

TEST #1

FOR IMMEDIATE RELEASE:
November 24, 2017

MEDIA CONTACT:
Office of Communications
Tel: (202) 435-7170

LEANDRA ENGLISH NAMED DEPUTY DIRECTOR OF THE CONSUMER FINANCIAL PROTECTION
BUREAU

Washington, D.C. — The Consumer Financial Protection Bureau (CFPB) today announced that
Leandra English has been officially named deputy director of the agency. English, who had been most
recently serving as the agency’s chief of staff, has previously held key leadership positions at the
CFPB, the Office of Management and Budget, and the Office of Personnel Management. David
Silberman, who had been serving as acting deputy director, will continue in his role as associate
director of the Research, Markets, and Regulations division.

“Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations. As deputy director, we will continue to benefit from Leandra’s in-depth
knowledge of the operational needs of this agency and its staff,” said CFPB Director Richard Cordray. “I
would like to thank David Silberman for taking on the additional role of acting deputy director during a
busy time and appreciate his continued service as associate director of Research, Markets, and
Regulations.”

Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English has served in number of senior leadership roles at the Bureau,
including deputy chief operating officer, acting chief of staff, and deputy chief of staff. In addition to her
work at the CFPB, Ms. English served as the principal deputy chief of staff at the Office of Personnel
Management, chief of staff and senior advisor to the deputy director for management at the Office of

Management and Budget, and as a member of the CFPB implementation team at the Department of the
Treasury. Ms. English received her B.A. from New York University and her M.S. from the London
School of Economics.

###

The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance
markets work by making rules more effective, by consistently and fairly enforcing those rules, and by
empowering consumers to take more control over their economic lives. For more information, visit
consumerfinance.gov

From:

To:

Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Silberman,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>

Cc:
Bcc:

Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Subject:
RE: TEST #2: Leandra English Named Deputy Director of the Consumer Financial
Protection Bureau
Date:
Fri Nov 24 2017 14:25:59 EST
Attachments: image001.jpg
Test #2 fixed subject line

FOR IMMEDIATE RELEASE:
November 24, 2017

MEDIA CONTACT:
Office of Communications
Tel: (202) 435-7170

LEANDRA ENGLISH NAMED DEPUTY DIRECTOR OF THE CONSUMER FINANCIAL PROTECTION
BUREAU

Washington, D.C. — The Consumer Financial Protection Bureau (CFPB) today announced that

Leandra English has been officially named deputy director of the agency. English, who had been most
recently serving as the agency’s chief of staff, has previously held key leadership positions at the
CFPB, the Office of Management and Budget, and the Office of Personnel Management. David
Silberman, who had been serving as acting deputy director, will continue in his role as associate
director of the Research, Markets, and Regulation division.

“Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations. As deputy director, we will continue to benefit from Leandra’s in-depth
knowledge of the operational needs of this agency and its staff,” said CFPB Director Richard Cordray. “I
would like to thank David Silberman for taking on the additional role of acting deputy director during a
busy time and appreciate his continued service as associate director of Research, Markets, and
Regulations.”

Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English’s has served in number of senior leadership roles at the Bureau,
including deputy chief operating officer, acting chief of staff, deputy chief of staff, and deputy associate
director of external affairs. In addition to her work at the CFPB, Ms. English served as the principal
deputy chief of staff at the Office of Personnel Management, chief of staff and senior advisor to the
deputy director of management at the Office of Management and Budget, and as a member of the
CFPB implementation team at the Department of the Treasury. Ms. English received her B.A. from New
York University and her M.S. from the London School of Economics.

###

The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance
markets work by making rules more effective, by consistently and fairly enforcing those rules, and by
empowering consumers to take more control over their economic lives. For more information, visit
consumerfinance.gov

From:

To:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Martinez,
Zixta (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Silberman,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>

Cc:
Bcc:
Subject:
RE: TEST #3: Leandra English Named Deputy Director of the Consumer Financial
Protection Bureau
Date:
Fri Nov 24 2017 14:35:40 EST
Attachments: image001.jpg
One last very minor tweak below in black so it’s good to go.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Mayorga, David (CFPB)
Sent: Friday, November 24, 2017 2:34 PM
To: Howard, Jennifer (CFPB); Gilford, Samuel (CFPB); Fulton, Kate (CFPB); English, Leandra (CFPB);
Martinez, Zixta (CFPB); Silberman, David (CFPB)
Subject: TEST #3: Leandra English Named Deputy Director of the Consumer Financial Protection
Bureau

TEST #3

FOR IMMEDIATE RELEASE:
November 24, 2017

MEDIA CONTACT:
Office of Communications
Tel: (202) 435-7170

LEANDRA ENGLISH NAMED DEPUTY DIRECTOR OF THE CONSUMER FINANCIAL PROTECTION
BUREAU

Washington, D.C. — The Consumer Financial Protection Bureau (CFPB) today announced that
Leandra English has been officially named deputy director of the agency. English, who had been most
recently serving as the agency’s chief of staff, has previously held key leadership positions at the
CFPB, the Office of Management and Budget, and the Office of Personnel Management. David
Silberman, who had been serving as acting deputy director, will continue in his role as associate
director of the Research, Markets, and Regulations division.

“Leandra is a seasoned professional who has spent her career of public service focused on promoting
smooth and efficient operations. As deputy director, we will continue to benefit from Leandra’s in-depth
knowledge of the operational needs of this agency and its staff,” said CFPB Director Richard Cordray. “I
would like to thank David Silberman for taking on the additional role of acting deputy director during a
busy time and appreciate his continued service as associate director of Research, Markets, and
Regulations.”

Before taking on the role of deputy director of the CFPB, Leandra English had been serving as the
agency’s chief of staff. Ms. English has served in number of senior leadership roles at the CFPB,
including deputy chief operating officer, acting chief of staff, and deputy chief of staff. In addition to her
work at the CFPB, Ms. English served as the principal deputy chief of staff at the Office of Personnel
Management, chief of staff and senior advisor to the deputy director for management at the Office of
Management and Budget, and as a member of the CFPB implementation team at the Department of the
Treasury. Ms. English received her B.A. from New York University and her M.S. from the London
School of Economics.

###

The Consumer Financial Protection Bureau is a 21st century agency that helps consumer finance

markets work by making rules more effective, by consistently and fairly enforcing those rules, and by
empowering consumers to take more control over their economic lives. For more information, visit
consumerfinance.gov

(b) (5)

(b) (5)

(b) (5)

(b) (5)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

This has to go to the press immediately so can someone send me a test?
Fri Nov 24 2017 14:00:54 EST
Deputy Director presser.docx

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

(b) (5)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Richo, Stephanie (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stephanie.richo>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

RE: Thoughts?
Tue Nov 21 2017 11:57:30 EST
Email to staff_LE.docx

I made a slight change – you won’t hurt my feelings if you don’t like it. The sentence I crossed out
bothers me…I can’t put my finger on why it is bothersome.

From: English, Leandra (CFPB)
Sent: Tuesday, November 21, 2017 11:41 AM
To: Richo, Stephanie (CFPB)
Subject: Thoughts?

(b) (5)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>

Fw: Three Draft Documents
Fri Nov 24 2017 11:00:42 EST
RC Email to All Hands re Resignation 11.24.17.docx
RC Memorandum from the Director 11.24.17.docx
RC Resignation Letter to President Trump 11.24.17.docx

_____

From: RC <RC@cfpb.gov>
Date: November 24, 2017 at 9:33:59 AM EST
To: English, Leandra (CFPB) <Leandra.English@cfpb.gov>, McLeod, Mary (CFPB) <Mary.
McLeod@cfpb.gov>, Silberman, David (CFPB) <David.Silberman@cfpb.gov>, Hillebrand, Gail (CFPB)
<Gail.Hillebrand@cfpb.gov>, Fulton, Kate (CFPB) <Katherine.Fulton@cfpb.gov>, D'Angelo, Chris
(CFPB) <Christopher.DAngelo@cfpb.gov>, Alag, Sartaj (CFPB) <Sartaj.Alag@cfpb.gov>, Martinez,
Zixta (CFPB) <Zixta.Martinez@cfpb.gov>
Subject: Fw: Three Draft Documents

I believe we are arranging a time to talk as we can this morning, by phone and/or in person. Thx
RC
From (b) (6)
Sent: Friday, November 24, 2017 09:31 AM
To: RC
Subject: Three Draft Documents

Attached are three draft documents that reflect my current thinking.
I wanted you to have them now to be able to review, as things are moving quickly this morning and time
is short.
Thx
RC

(b) (5)

(b) (5)

(b) (5)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Uejio, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.uejio>
Martinez, Zixta (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Howard,
Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

Time sensitive: Talkers
Tue Nov 14 2017 15:14:10 EST
CFPB Leadership Transition RC TPs_Draft to LE.doc

Hey folks,

Attached for your review are the very draft talkers we developed. We intend to share these with him to
use as a starting point at 3:30 pm. If you have any revisions or feedback about them please respond to
this chain. Absolutely no pride of authorship here.

Thanks,

DAVE UEJIO
Chief Strategy Officer
Consumer Financial Protection Bureau
o: 202.435.7140 | m: (b) (6)
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

(b) (5)

(b) (5)

(b) (5)

From:

To:

Cc:
Bcc:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Alexander, Teri (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=alexander, teri984>; Archer,
Analisa (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=analisa.archer>; Bigham,
Abigael (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=abigael.bigham>; Bushlin,
Merav (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=merav.bushlin>; Chamberlain,
Nichole (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=nichole.chamberlain>;
Dionisio, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=dionisio, david
(cfpb)939>; Fulton, Kate (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; Gorman,
Lindsay (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gorman, lindsay (cfpb)b49>;
Hunt, Wanda (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=wanda.hunt>; Iorfida,
Anthony (Intern)(CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=iorfida, anthony0f7>;
Jackson, Monica (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=monica.jackson>;
Qadir, Salmaan (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=qadir, salmaan
(cfpb)e4f>; Quan, Dan (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=dan.quan>; Richo, Stephanie
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=stephanie.richo>; Ross,
Tyler (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=ross, tylerdb0>; Roth,
Marianne (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=roth, marianne690>; Shearer,
Brian (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=brian.shearer>; Silberman,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>; Sutton,
Jocelyn (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jocelyn.chandler>; Uejio,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.uejio>; Vahey, Moira
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=moira.vahey>; Williams, Anya
(CFPB) </o=cfpbexc/ou=exchange administrative group

Subject:
Date:
Attachments:

(fydibohf23spdlt)/cn=recipients/cn=anya.williams>; Anglade,
Woody (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=anglade, woodyded>; Bach,
Stacey (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mary.bach>; Brand, Melissa
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=brand, melissa
(detailee)eac>; Collins-McMurry, Kelly (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=collins-mcmurry, kelly58f>;
Esquibel, Barbara (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=barbara.esquibel>;
Felten-Green, Daphne (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=daphne.feltongreen72641763>;
Grauer, Christine (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=christine.grauer>;
Ishimaru, Stuart (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=stuart.ishimaru>;
Johnson, Rhonda (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=rhonda.johnson>;
Maling, Kevin (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=kevin.i.maling>;
McConnell - Tatum, Cassandra (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=cassandra.mcconnell>;
Patterson, Patricia (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=patterson, daisy16c>; Paul,
Pamela (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=pamela.paul>; Scurlock,
Angelika (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=angelika.scurlock>; Vail,
Daniel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=daniel.vail>; Zeigler,
Cassandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=zeigler, cassandra7cc>
RE: Today
Mon Nov 27 2017 14:57:05 EST
Acting Director memo to senior leadership.pdf

All,

Many people have been inquiring about the General Counsel’s opinion referenced below. It is attached.

Please let me know if you have any questions.

Thanks,
Kate

From: Fulton, Kate (CFPB)
Sent: Monday, November 27, 2017 7:54 AM
To: Fulton, Kate (CFPB)
Subject: Today

Front Office Colleagues:

Director Mulvaney has arrived at 1700 G Street, along with two colleagues from the Office of
Management and Budget (OMB) – OMB Chief of Staff Emma Doyle, and OMB Director of
Communications John Czwartacki (who goes by “CZ”). While you may be reading a variety of views in
the news, our General Counsel has advised that Director Mulvaney is our interim Director and we
should all do our part to collaborate with him and his team on a smooth transition.

Director Mulvaney and his team plan to be on site at CFPB for the entire day. We expect that a good
portion of his first day will be spent attending to various logistical and on-boarding activities. Director
Mulvaney will also meet with the Senior Leadership Team (SLT) and spend time reviewing background
materials that the SLT has prepared on the Bureau’s programs, policies, and operations.

I do not yet know the Director’s schedule for the rest of this week, but will let you know as soon as I
have more information to share. In the meantime, you can expect to see the Director and his team
taking meetings and calls in the Director’s Office suite. Stephanie and I will be the primary points of
contact for the Director and his team tomorrow. I also anticipate that we will schedule time in the next
two weeks for the Director to meet with the Director’s Office staff as well as staff in other CFPB
divisions and offices.

If you have questions about anything related to the CFPB leadership transition, please do not hesitate
to reach out to me. I would also encourage you to review the Bureau’s policies on media inquiries,
congressional inquiries, and intergovernmental inquiries (available on the wiki). The CFPB leadership
transition has been the subject of several press stories over the weekend. Please follow the applicable
guidelines should you receive inquiries about this or any other matter related to the Bureau’s
operations.

Our thanks to you all for your continued professionalism and patience!

Kate M. Fulton
Deputy Chief of Staff

Office: (202) 435-9688 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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TO:

The Senior Leadership Team, CFPB

FROM:

Mary E. McLeod, General Counsel

SUBJECT:

Acting Director of the CFPB

DATE:

November 25, 2017

Questions have been raised whether the President has the authority under the Federal Vacancies
Reform Act (FVRA) to designate Mick Mulvaney, the Director of the Office of Management and
Budget, as the Acting Director of CFPB following the resignation of Richard Cordray as of
midnight, Friday, November 24, 2017, even if the Deputy Director otherwise could act under 12
U.S.C. § 5491(b)(5). This confirms my oral advice to the Senior Leadership Team that the
answer is “yes.” I advise all Bureau personnel to act consistently with the understanding that
Director Mulvaney is the Acting Director of the CFPB. I outline my reasoning below briefly.
The FVRA is generally “the exclusive means for temporarily authorizing an acting official to
perform the functions and duties of any office of an Executive agency… for which appointment
is required to be made by the President, by and with the advice and consent of the Senate.” 5
U.S.C. § 3347(a). The FVRA is not the exclusive means of authorizing an acting official,
however, when “a statutory provision … designates an officer or employee to perform the
functions and duties of a specified office temporarily in an acting capacity.” 5 U.S.C. § 3347(a).
Section 1011(b)(5) of the CFPA, 12 U.S.C. § 5491(b)(5), is on its face such a statute. It states
that the Deputy Director “shall … serve as acting Director in the absence or unavailability of the
Director.” The Vacancies Act thus does not extinguish the authority of the Deputy Director to
serve as the Acting Director under 12 U.S.C. § 5491(b)(5).
At the outset, there is a debatable question as to whether the phrase “absence or unavailability” is
broad enough to provide authority for the Deputy Director to serve as Acting Director in the
situation of a vacancy created by a resignation. On the one hand, it could be argued that a
vacancy—as opposed to a temporary absence or other unavailability—does not qualify as an
“absence or unavailability.” See Federal Reserve Board –Vacancy With the Office of the
Chairman – Status of the Vice Chairman, 2 U.S. Op. O.L.C. 394, 395 (1978) (opining that “[t]he
term ‘absence’ normally connotes a failure to be present that is temporary in contradistinction to
the term ‘vacancy’ caused, for example, by death of the incumbent or his resignation”). There
are other provisions of the Dodd-Frank Act that expressly provide for acting officers “in the
event of a vacancy,” as well as in the event of an “absence or disability.” See Dodd-Frank Wall
Street Reform and Consumer Protection Act, Pub. L. No. 111-203, §§ 336(a)(2), 111(c)(3),
codified at 12 U.S.C. §§ 1812(d)(2), 5321(c)(3). 1
1

Section 336(a)(2) governs vacancies on the FDIC Board of Directors and provides that, “[i]n
the event of a vacancy in the office of the Comptroller of the Currency or the office of Director
of the Consumer Financial Protection Bureau and pending the appointment of a successor, or
during the absence or disability of the Comptroller of the Currency or the Director of the
Consumer Financial Protection Bureau, the acting Comptroller of the Currency or the acting
Director of the Consumer Financial Protection Bureau, as the case may be, shall be a member of
the Board of Directors in the place of the Comptroller or Director.” 12 U.S.C. § 1812(d)(2).
Section 111(c)(3) governs vacancies on the Financial Stability Oversight Council and provides
1
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On the other hand, the common meaning of “unavailability” arguably encompasses vacancies.
“Unavailable” means “not available,” i.e. not “[q]ualified and willing to serve.” American
Heritage Dictionary of the English Language (4th ed. 2000). If someone no longer holds office,
he is not “qualified . . . to serve”—and is therefore “unavailable.” Moreover, Executive Orders
and at least two agencies’ published succession plans reflect an understanding that a “vacancy in
office” is one reason that an officer may be “not available.”
In the present circumstances, it is not necessary to resolve the meaning of “absence or
unavailability” because the statutory language, legislative history, precedent from the Office of
Legal Counsel at the Department of Justice, and case law all point to the conclusion that the
President may use the Vacancies Reform Act to designate an acting official, even when there is a
succession statute under which another official may serve as acting. Some have argued that the
FVRA is the “default setting,” and does not control when there is another statute that provides
for succession. The Office of Legal Counsel rejected this view in an opinion that I find on point
and persuasive. “Authority of the President to Name an Acting Attorney General,” 2007 WL
5334854 (Sept. 17, 2007). In that case the President sought to name as Acting Attorney General
an individual who would not have become acting under the Attorney General Order
implementing the agency succession statute. In that opinion, OLC reasoned:
That the Vacancies Reform Act is not exclusive does not mean that it is unavailable. By
its terms, the Vacancies Reform Act (with express exceptions not relevant here) applies
whenever a Senate-confirmed officer in an executive agency resigns. See 5 U.S.C. §
3345(a). The Vacancies Reform Act nowhere says that, if another statute remains in
effect, the Vacancies Reform Act may not be used. Indeed, the Senate Committee Report
accompanying the Act expressly disavows this view. After listing a number of statutes
that would come within the exception to exclusivity in the Vacancies Reform Act,
including 28 U.S.C. § 508, the Senate Committee Report states that “[i]n any event, even
with respect to the specific positions in which temporary officers may serve under the
specific statutes this bill retains, the Vacancies [Reform] Act would continue to provide
an alternative procedure for temporarily occupying the office.” S. Rep. No. 105-250, at
17 (1998).
Furthermore, nothing in the text of the statute or its legislative history supports the
conclusion that the ‘alternative procedure’ of the Vacancies Reform Act may be used
only when no one can serve under a statute like 28 U.S.C. § 508. In analogous
circumstances, we earlier concluded that the President could use the Vacancies Reform
Act to name an Acting Director of the Office of Management and Budget, even though
another statute, 31 U.S.C. § 502(f) (2000), came within the exception to exclusivity under
the Vacancies Reform Act and authorized the President to designate an Acting Director.
that, “[i]n the event of a vacancy in the office of the head of a member agency or department,
and pending the appointment of a successor, or during the absence or disability of the head of a
member agency or department, the acting head of the member agency or department shall serve
as a member of the Council in the place of that agency or department head.” 12 U.S.C.
§ 5321(c)(3).
2
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We wrote that ‘[t]he Vacancies Reform Act does not provide ... that where there is
another statute providing for a presidential designation, the Vacancies Reform Act
becomes unavailable. The legislative history squares with the conclusion that, in such
circumstances, the Vacancies Reform Act may still be used.’ Memorandum for the
Deputy Counsel to the President, from M. Edward Whelan III, Acting Assistant Attorney
General,Office of Legal Counsel, Re: Designation of Acting Director of the Office of
Management and Budget at n.1 (June 12, 2003) (available at www.usdoj.gov/olc/
opinions.html). We do not believe that this opinion could be distinguished on the ground
that, there, the President had the authority under both statutes, while here the authority
under the Vacancies Reform Act belongs to the President and section 508 provides that
the Attorney General may designate officers to serve. Neither the text of the statute nor
the legislative history places any weight on such a distinction. Nor would it make sense
that the Attorney General, through the exercise of a discretionary authority to name a
further order of succession after the Deputy Attorney General and Associate Attorney
General, could prevent the President, his superior, from using his separate authority under
the Vacancies Reform Act. Indeed, for this reason, we believe that the President’s action
under the Vacancies Reform Act, without more, trumps the Attorney General’s
designation of a succession under section 508. [footnotes omitted]
See also Hooks v. Kitsap Tenant Support Servs., Inc., 816 F.3d 550, 556 (9th Cir. 2016) (holding
that where the National Labor Relations Act contained a provision specifying the means of
designating an Acting General Counsel, “neither the FVRA nor the NLRA is the exclusive means
of appointing an Acting General Counsel of the NLRB”).
Some commentators have asserted that 12 U.S.C. § 5491(b)(5), which was enacted after the
FVRA, was intended to expressly prohibit the President from naming an Acting Director under
the FVRA. In support of this argument, some have focused on the fact that the version of the
CFPA that originally passed the House of Representatives provided that the FVRA applies in the
event of “vacancy or during the absence of the Director,” whereas the final version did not refer
to the FVRA, and instead provided for the Deputy Director to serve as Acting Director in the
event of the Director’s “absence or unavailability.” They assert that this is evidence that
Congress knew how to say that the FVRA applies, but ultimately decided that it would not. I
believe these arguments are unpersuasive. In the House-passed version of the CFPA, the
Director was to lead the agency only during the initial two-year period from the date that the
Bureau’s authorities were first transferred to it, after which all of the Director’s authorities would
have been assumed by a Commission. Given that this was not the structure for the Bureau
ultimately adopted in the CFPA, the significance of this provision—and its absence from the
final bill—is limited. Further, even to the extent this legislative history is nonetheless relevant in
interpreting Section 5491(b)(5), one could just as easily argue it shows that Congress was aware
that the FVRA generally applies, and chose not to preempt it by either expressly exempting the
succession from the FVRA, or by expressly providing for the Deputy Director to serve in the
event of a “vacancy” or “resignation.”
Accordingly, as General Counsel for the Bureau, it is my legal opinion that the President
possesses the authority to designate an Acting Director for the Bureau under the FVRA,
notwithstanding § 5491(b)(5).
3
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C. Ryan Barber <cbarber@alm.com>;
Mayorga, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.mayorga>

RE: Today's Mulvaney Presser
Tue Nov 28 2017 10:39:35 EST

Hi Ryan - For the time being, please direct your inquiry to OMB Communications Director John
Czwartacki. His email address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: C. Ryan Barber [mailto:cbarber@alm.com]
Sent: Monday, November 27, 2017 10:19 PM
To: Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Subject: Today's Mulvaney Presser

Hi Sam and David -- Hope you both had a great Thanksgiving. I was over at the federal courthouse, so I
wouldn't have been able to make it anyway, but I did not receive an alert about Mick Mulvaney's press
conference today. When one of you has a chance, could you let me know how the event was
announced and what I need to do to get alerts of any future press conferences? Just want to make sure
I don't miss anything down the line.

Thanks, and hope to talk soon.
-Ryan

-C. Ryan Barber
The National Law Journal
1100 G Street NW, Washington D.C. 20005
(W) 202-828-0315 | (M/Signal) (b) (6)
Email: cbarber@alm.com
@cryanbarber
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Tomorrow
Sun Nov 26 2017 17:55:43 EST

Hi there -- any chance one of you can give me a call tonight? I have a story going out and want to run a
few things by you. Can you share anything on background about what you're expecting about how
everything will go down tomorrow and later this week? Does English plan to assert herself as director
tomorrow? Who is your boss?
Thanks,
Elizabeth
Elizabeth Dexheimer
Bloomberg News
Office: 202-807-2032
Cell: (b) (6)
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Clips distribution
Get the word doc from bulletin and send
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Bureau factsheets and BTN by noon
Hot topics by COB
Cleared past responses by end of week

Pressing inquiries/breaking news
(b) (5)

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
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FYI

From: Uejio, David (CFPB)
Sent: Wednesday, November 01, 2017 9:58 AM
To: English, Leandra (CFPB)
Cc: Richo, Stephanie (CFPB)
Subject: FW: Transition Materials Feedback?

Hi Leandra,

We still haven’t heard anything from RC about either of these two things – how should we proceed?
Can you ping him during a break? We could also try and book a ½ hour with him for later in the week.

Thanks!

Dave

From: Uejio, David (CFPB)
Sent: Friday, October 27, 2017 3:12 PM
To: RC
Cc: English, Leandra (CFPB); Fulton, Kate (CFPB); Richo, Stephanie (CFPB); Gorman, Lindsay
(CFPB); Bushlin, Merav (CFPB); Williams, Monique (CFPB)
Subject: Transition Materials Feedback?

Hi Rich,

In lieu of our check in we just wanted to follow up with you to ask if you had any feedback on two
deliverables:

1)
The “clearance” version of the briefing binder for a new Director we provided you in hard copy;
and
2)

The draft exit memo outline we sent you at our last check in (reattached)

We are happy to get your feedback on either or both of these when you are back in the office next week
– I would imagine that may be easier than electronically.

Thanks!

DAVE UEJIO
Chief Strategy Officer
Consumer Financial Protection Bureau
o: 202.435.7140 | m: (b) (6)
Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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Subject:
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Attachments:

Uejio, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.uejio>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

Re: transition materials
Fri Nov 24 2017 16:46:28 EST

We are ready to move forward on this, do you have a bio you would like us to use? We can also just
use the materials that were included in the press release at the time of your appointment as Chief of
Staff.

_____

From: English, Leandra (CFPB) <Leandra.English@cfpb.gov>
Date: November 24, 2017 at 12:15:22 PM EST
To: Uejio, David (CFPB) <David.Uejio@cfpb.gov>
Subject: FW: transition materials

Please close hold.

From: Silberman, David (CFPB)
Sent: Friday, November 24, 2017 12:15 PM
To: Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: transition materials

Will you get these updated? At a minimum I think my bio should no longer list me as Acting Deputy
Director and the org chart should also be modified to remove me from that box. You’ll need to decide
whether to show Leandra just in the Deputy box or also in the COS box and whether to add her bio.

David M. Silberman
Acting Deputy Director, CFPB
Associate Director, Research, Markets, and Regulations
Consumer Financial Protection Bureau
(202) 435-7142

(b) (6)

(mobile)
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Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
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TRO opposition
Tue Nov 28 2017 08:04:51 EST
009 Oppn to Mot TRO.PDF

FYI. Filed shortly after midnight, I believe.

Steven Y. Bressler
Assistant General Counsel for Litigation & Oversight
Consumer Financial Protection Bureau
Tel:

(202) 435-7248

consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
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UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

LEANDRA ENGLISH,
Plaintiff,
v.
DONALD J. TRUMP and
JOHN MICHAEL MULVANEY,
Defendants.

)
)
)
)
)
)
)
)
)
)
)
)

No. 1:17-cv-02534-TJK

DEFENDANTS’ OPPOSITION TO PLAINTIFF’S MOTION FOR A TEMPORARY
RESTRAINING ORDER
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INTRODUCTION
This case presents a straightforward question: whether the Consumer Financial Protection
Bureau (“CFPB”)—uniquely among federal agencies—falls outside the purview of the Vacancies
Reform Act (“VRA”), despite being ineligible for any of the Act’s enumerated exceptions. In
arguing that it does, and on that basis asking the Court to issue a temporary restraining order
enjoining the President’s designation of John M. Mulvaney as the Bureau’s Acting Director and
recognize her as Acting Director in Mulvaney’s place, Plaintiff Leandra English (“Plaintiff”) rests
her contention primarily on two of the CFPB’s characteristics: its status as an independent
agency and the Dodd-Frank Act’s provision that the Deputy Director “shall” become the Acting
Director under certain circumstances. But it is well established that neither of those (relatively
common) characteristics is sufficient to take an agency outside the scope of the VRA. Indeed,
the Ninth Circuit ratified longstanding Executive Branch practice just last year when it applied the
VRA to an independent agency with its own default succession statute. See Hooks v. Kitsap
Tenant Support Servs., Inc., 816 F.3d 550, 555-56 (9th Cir. 2016); see also S. Rep. No. 105-250,
at 16-17 (VRA applies to Export-Import Bank and Social Security Administration); 5 U.S.C.
§ 3349c (excepting certain independent agency positions from the VRA). And, since the earliest
days of the VRA, it has been clear that the Act remains available even where there are
“mandatory” agency-specific succession statutes. See S. Rep. 105-250, at 15-17; Memorandum
from Steven A. Engel, Asst. Att’y Gen., to Donald F. McGahn II, Counsel to the President,
Designating an Acting Director of the Bureau of Consumer Financial Protection, at 5 n.3 (Nov.
25, 2017) (“OLC Memo”) (collecting statutes).
For those and other reasons, both the Department of Justice’s Office of Legal Counsel
(“OLC”) and the General Counsel for the CFPB agree that the President of the United States
1
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lawfully designated John M. Mulvaney as the CFPB’s Acting Director pursuant to the VRA.
Thus, Plaintiff cannot establish the likelihood of success on the merits of her claim necessary to
obtain the extraordinary emergency injunctive relief she seeks. And Plaintiff faces no prospect
of irreparable harm warranting such a radical departure from the status quo that presently exists at
the CFPB.
Plaintiff’s arguments to the contrary rest on a bureaucratic sleight-of-hand effected on the
final day of former CFPB Director Richard Cordray’s tenure: in the waning hours of the day
after Thanksgiving, he purported to appoint Plaintiff, his then-chief of staff, as the Bureau’s
Deputy Director. The CFPB had operated without a permanent Deputy Director for more than
two years prior to that time, but the former Acting Deputy Director during that period had never
been named to fill the post permanently. In designating Plaintiff as Deputy Director on his last
day in office, the former Director stated publicly that he had done so to determine his successor at
the agency.
In the government’s view, however, this sleight-of-hand does not mean that Plaintiff in
fact acceded to the Acting Director position. Rather, on the very same day, the President
designated Mulvaney as Acting Director of the CFPB under the VRA, effective upon the
resignation of the Director. And because the VRA remains available even where there are
agency-specific succession statutes, Mulvaney became the Acting Director at 12:01 a.m. on
November 25, 2017.
Notwithstanding the President’s designation of Acting Director Mulvaney, Plaintiff claims
in this action that she acceded to the position of Acting Director pursuant to a provision in the
Dodd-Frank Act, 12 U.S.C. § 5491(b)(5). Remarkably, Plaintiff seeks the extraordinary remedy
of an injunction prohibiting the President from exercising his authority under the VRA and
2
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Article II of the Constitution to appoint an officer of the United States and ordering the President
to withdraw his preexisting designation of Acting Director Mulvaney. Such an order would be a
radical departure from the established principle that courts have no power to issue injunctions
against the President. See Mississippi v. Johnson, 71 U.S. 475, 501 (1866) (finding “no
jurisdiction of a bill to enjoin the President in the performance of his official duties”); Franklin v.
Massachusetts, 505 U.S. 788, 828 (1992) (Scalia, J., concurring).
In addition, the Court should deny Plaintiff’s motion for emergency injunctive relief
because she is unlikely to succeed on the merits of her claim that the President’s designation of
Acting Director Mulvaney is unlawful. As OLC concluded, the President “may designate an
Acting Director of the CFPB under the Vacancies Reform Act.” OLC Memo at 2. The CFPB’s
General Counsel independently reached the same conclusion. See Memorandum from Mary E.
McLeod, CFPB General Counsel, to CFPB Senior Leadership Team, Acting Director of the
CFPB, at 1 (Nov. 25, 2017) (“McLeod Memo”) (concluding that “the President possesses the
authority to designate an Acting Director for the Bureau under the FVRA, notwithstanding §
5491(b)(5)”). Plaintiff offers no basis for this Court to reject the sound conclusions of OLC and
the CFPB’s General Counsel that the President lawfully designated Acting Director Mulvaney.
Plaintiff’s motion should also be denied because Plaintiff has failed to demonstrate that
she will suffer irreparable harm in the absence of emergency injunctive relief. As a threshold
matter, Plaintiff grossly misstates the status quo. Legally, Plaintiff never acceded to the position
of Acting Director because the President’s designation of Acting Director Mulvaney took effect
immediately upon the former Director’s resignation. More practically, it is Acting Director
Mulvaney who is in residence at the CFPB, is listed as “acting director” on the CFPB website,
The Director, https://www.consumerfinance.gov/about-us/the-bureau/about-director/ (last visited
3
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Nov. 27, 2017), and has begun work. Indeed, on November 25, 2017, the CFPB’s General
Counsel “advise[d] all Bureau personnel to act consistently with the understanding that Director
Mulvaney is the Acting Director of the CFPB.” McLeod Memorandum, supra, at 1. Per that
directive, CFPB staff (with the exception of Plaintiff) is treating Mulvaney as the Acting Director.
Accordingly, Plaintiff’s request for a temporary restraining order would radically upend the status
quo rather than maintain it.
To the same end, emergency injunctive relief should be denied on the basis that a loss of
position by itself does not amount to irreparable injury. Nor has Plaintiff suffered any ancillary
injury: she remains the purported Deputy Director of the CFPB and has not been removed from
that position. And, because no additional pay is tied to an acting designation, she cannot allege
any financial injury. Further, Plaintiff has not identified any imminent action by the CFPB’s
Acting Director prompting the need for emergency relief.
Finally, as to the balancing of harms (which in this case is coextensive with the public
interest inquiry), there is no question that temporary injunctive relief would impose substantial
harms on the President and the CFPB. An order compelling the President to recognize Plaintiff
as Acting Director and withdraw his designation of Acting Director Mulvaney would intrude
extraordinarily into core Executive Branch operations; it would effectively install Plaintiff in
office, potentially leading her to argue that she cannot be removed by anyone, for any reason; it
would sow confusion in the face of the General Counsel’s advice that CFPB should recognize
Mulvaney as the Acting Director; and it would lend credence to the view that the leadership of the
CFPB is accountable to no one, not even to the President of the United States. By the same
token, an order compelling the withdrawal of Mulvaney from his position as Acting Director and
substituting Plaintiff would disrupt the agency’s operations and open the door to potential
4
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collateral attacks on agency actions taken by or at the direction of Plaintiff. For these reasons,
the Court should deny the motion.
STATUTORY BACKGROUND
The VRA provides procedures to temporarily fill a vacancy in an “Executive agency”
wherever an officer “dies, resigns, or is otherwise unable to perform the functions and duties of
the office.” 5 U.S.C. § 3345(a). For purposes of Title 5, the CFPB “shall be considered an
Executive agency.” 12 U.S.C. § 5491(a). The VRA applies to every “officer of an Executive
agency” outside of certain enumerated exceptions. 5 U.S.C. § 3345(a); 5 U.S.C. § 3349c
(exceptions); see also S. Rep. No. 105-250, at 2 (“The bill applies to all vacancies in Senateconfirmed positions in executive agencies with a few express exceptions.”). By its terms, the
VRA is “the exclusive means for temporarily authorizing an acting official to perform the
functions and duties of any [Senate-confirmed] office of an Executive agency,” other than by
recess appointment. 5 U.S.C. § 3347(a). The VRA ceases to be “exclusive” only when “a
statutory provision expressly . . . (A) authorizes the President, a court, or the head of an Executive
department, to designate an officer or employee to perform the functions and duties of a specified
office temporarily in an acting capacity; or (B) designates an officer or employee to perform the
functions and duties of a specified office temporarily in an acting capacity.” Id. In such cases,
it provides “an alternative procedure for temporarily occupying the office.” S. Rep. No. 105-250,
at 17 (1998).
The VRA’s coverage is limited only by carefully delineated exclusions. As relevant, one
of those exclusions protects the independence of certain independent agencies by excluding “any
member who is appointed by the President, by and with the advice and consent of the Senate to
any board, commission, or similar entity that (A) is composed of multiple members; and (B)
5
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governs an independent establishment or Government corporation.” 5 U.S.C. § 3349c. Offices
in independent agencies not covered by those criteria are eligible to be filled on a temporary basis
by the VRA. See Hooks, 816 F.3d at 556 & n.6 (applying VRA to the General Counsel of the
NLRB).
The Dodd-Frank Act established the CFPB in 2010 to enforce U.S. consumer-protection
laws that had previously been administered by seven different government agencies, as well as
new provisions added by Dodd-Frank itself. See 12 U.S.C. § 5581(b). The CFPB is headed by a
single Director who is appointed by the President, with the advice and consent of the Senate, for a
term of five years, 12 U.S.C. § 5491(b), (c)(1), and who, according to a statutory removal
restriction, is removable by the President only for “inefficiency, neglect of duty, or malfeasance in
office,” id. § 5491(c)(3). Under the CFPB’s organic statute, the CFPB’s Deputy Director is
authorized to “serve as acting Director in the absence or unavailability of the Director.” 12 U.S.C.
§ 5491(b)(5). The statute further provides, though, that “[e]xcept as otherwise provided
expressly by law, all Federal laws dealing with . . . officers . . ., including the provisions of
chapters 5 and 7 of title 5, shall apply to the exercise of the powers of the Bureau.” 12 U.S.C. §
5491(a).
Although the question is “not free from doubt,” OLC Memo at 3, the CFPB-specific
statute providing that the Deputy Director “shall . . . serve as acting Director in the absence or
unavailability of the Director,” 12 U.S.C. § 5491(b)(5), may satisfy section 3347(a)’s reference to
“a statutory provision” that “expressly . . . designates an officer or employee to perform the
functions and duties of a specified office temporarily in an acting capacity.” 5 U.S.C.
§ 3347(a)(1)(B). It is undisputed, however, that the CFPB’s Director does not fall within the
category of officers whom Congress has excluded from coverage under that Act because he is not
6
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a member of a Board “composed of multiple members.” See 5 U.S.C. § 3349c(1) (emphasis
added).
FACTUAL BACKGROUND
Former CFPB Director Richard Cordray purported to appoint Plaintiff, his chief of staff,
as Deputy Director of the CFPB on November 24, 2017, in his final hours as Director. Cordray
released a statement that he had appointed Plaintiff in an effort to invoke the succession provision
of 12 U.S.C. § 5491(b)(5). That same day, the President filled the vacancy created by the
resignation of former Director Cordray by designating OMB Director Mick Mulvaney to serve as
Acting Director of the CFPB, effective at the time of Cordray’s resignation. On November 27,
2017, Acting Director Mulvaney presented himself at the CFPB’s offices as the Acting Director,
was given access to the CFPB’s building and shown to the Director’s office, and began work as
Acting Director. Plaintiff now seeks emergency injunctive relief to disrupt the President’s
designation of Acting Director Mulvaney and to prevent Mulvaney from performing the official
duties of the position to which he has been designated.
STANDARD OF REVIEW
“The standard for issuance of the extraordinary and drastic remedy of a temporary
restraining order or a preliminary injunction is very high.” Jack’s Canoes & Kayaks, LLC v. Nat’l
Park Serv., 933 F. Supp. 2d 58, 75 (D.D.C. 2013) (citation omitted). An interim injunction is
“never awarded as of right,” Winter v. Nat. Res. Def. Council, Inc., 555 U.S. 7, 24 (2008), and
“should be granted only when the party seeking the relief, by a clear showing, carries the burden
of persuasion,” Cobell v. Norton, 391 F.3d 251, 258 (D.C. Cir. 2004). A party moving for a
temporary restraining order or a preliminary injunction “must demonstrate ‘(1) a substantial
likelihood of success on the merits, (2) that it would suffer irreparable injury if the injunction is
7
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not granted, (3) that an injunction would not substantially injure other interested parties, and (4)
that the public interest would be furthered by the injunction.’” Jack’s Canoes, 933 F. Supp. 2d at
75-76 (quoting CityFed Fin. Corp. v. Office of Thrift Supervision, 58 F.3d 738, 746 (D.C. Cir.
1995)). When, as here, the government is opposing a motion for a preliminary injunction, the
third and fourth factors merge. See Nken v. Holder, 556 U.S. 418, 435 (2009). 1
Moreover, a plaintiff seeking a mandatory injunction faces a greater hurdle than one
seeking a prohibitive injunction. Mylan Pharm., Inc. v. Shalala, 81 F. Supp. 2d 30, 36 (D.D.C.
2000). In this Circuit, “the power to issue a preliminary injunction, especially a mandatory one,
should be sparingly exercised.” Dorfmann v. Boozer, 414 F.2d 1168, 1173 (D.C. Cir. 1969); see
also Stanley v. Univ. of S. Cal., 13 F.3d 1313, 1319 (9th Cir. 1994) (where movant seeks
mandatory injunction “well beyond maintaining the status quo pendente lite, courts should be
extremely cautious about issuing a preliminary injunction.”). “[W]here an injunction is
mandatory—that is, where its terms would alter, rather than preserve, the status quo by
commanding some positive act—the moving party must meet a higher standard than in the
ordinary case by showing ‘clearly’ that he or she is entitled to relief or that ‘extreme or very
serious damage’ will result from a denial of the injunction.” Phillip v. Fairfield Univ., 118 F.3d
131, 133 (2d Cir. 1997); see also Columbia Hosp. for Women Found., Inc. v. Bank of TokyoMitsubishi, Ltd., 15 F. Supp. 2d 1, 4 (D.D.C. 1997), aff’d, 159 F.3d 636 (D.C. Cir. 1998)

1

“The D.C. Circuit has, in the past, followed the ‘sliding scale’ approach to evaluating
preliminary injunctions. . . . The continued viability of the sliding scale approach is highly
questionable, however, in light of the Supreme Court’s holding in Winter v. Nat. Res. Def.
Council, 555 U.S. 7, 22 (2007).” Singh v. Carter, No. 16-cv-399 (BAH), 2016 WL 2626844, at
*3 (D.D.C. May 6, 2016) (citing In re Navy Chaplaincy, 738 F.3d 425, 428 (D.C. Cir. 2013) for
the proposition that all four prongs of the preliminary injunction standard must be met before
injunctive relief can be granted). In any event, regardless of which standard is applied, a
temporary restraining order is inappropriate here.
8
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(“Columbia Hospital”).
ARGUMENT
I.

PLAINTIFF HAS NOT ESTABLISHED A LIKELIHOOD OF SUCCESS.
Plaintiff contends that the President lacked authority to designate Acting Director

Mulvaney because Plaintiff acceded to the Acting Director position by operation of law. As
explained in the opinions of the Department of Justice’s Office of Legal Counsel and the CFPB’s
General Counsel, Plaintiff’s contention is contrary to the text and settled understanding of the
VRA. Moreover, even if the President’s designation of Acting Director Mulvaney were
unlawful, the requested injunction against the President would be an extraordinary and
inappropriate remedy.
The President lawfully exercised his authority to designate Acting Director Mulvaney
upon the resignation of former Director Cordray. The VRA provides the President with authority
“for temporarily authorizing an acting official to perform the functions and duties” of an officer of
an Executive agency whose appointment “is required to be made by the President, by and with the
advice and consent of the Senate . . . .” 5 U.S.C. § 3347(a). It is undisputed that the CFPB
“shall be considered an Executive agency,” 12 U.S.C. § 5491(a), within the ambit of the VRA,
and that the CFPB’s Director does not fall within the exemptions to the Act Congress carefully
delineated, see 5 U.S.C. § 3349c. Because Acting Director Mulvaney was previously confirmed
by the Senate to serve as the Director of the Office of Management and Budget, he is among the
officials whom the VRA expressly authorizes the President to select to “perform the functions and
duties of the vacant office temporarily in an acting capacity.” 5 U.S.C. § 3345(a)(2).
Plaintiff erroneously contends that Section 5491(b)(5) of the Dodd-Frank Act displaces
the President’s authority to designate Acting Director Mulvaney under the VRA. That
9
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contention rests on a basic misunderstanding of the VRA. The VRA provides that it is the
“exclusive means” for authorizing acting service “unless” another statute expressly designates an
officer to serve in an acting capacity. 5 U.S.C. § 3347(a). If another statute contains an express
designation, the only consequence is that the VRA is not the “exclusive means” of filling the
vacancy. The Act still remains an available option for the President to designate an acting
official in a manner that differs from the order of succession provided for by Section 5491(b)(5)
of the Dodd-Frank Act. See, e.g., Hooks, 816 F.3d at 555-56 (explaining that “neither the [VRA]
nor the [National Labor Relations Act] is the exclusive means of appointing an Acting General
Counsel” and that “the President is permitted to elect between these two statutory alternatives to
designate an Acting General Counsel”); S. Rep. 105–250, 1998 WL 404532, at *17 (1998)
(“[W]ith respect to the specific positions in which temporary officers may serve under the specific
statutes this bill retains, the Vacancies Act would continue to provide an alternative procedure for
temporarily occupying the office.”); see also Acting Attorney General, 31 Op. O.L.C. 208, 209-11
(2007); Acting Director of OMB, 27 Op. O.L.C. 121, 121 n.1 (2003).
OLC and the CFPB’s General Counsel each independently concluded that the President’s
designation of Acting Director Mulvaney controls over the succession provision in Section
5491(b)(5) of the Dodd-Frank Act. As OLC concluded, “[t]he Vacancies Reform Act is not the
‘exclusive means’ for the temporary designation of an Acting Director, but it remains available to
the President as one means for filling a vacancy in the Director position,” OLC Memo at 3, even
if § 5491(b)(5) provides an alternative means of succession. Thus, “when the President
designates an individual under the Vacancies Reform Act outside the ordinary order of
succession, the President’s designation necessarily controls” or else the “Vacancies Reform Act
would not remain available as an actual alternative” to the President. Id. at 6. OLC’s
10
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interpretation of the VRA in this instance is consistent with the Office’s longstanding view. See
Guidance on Application of Federal Vacancies Reform Act of 1998, 23 Op. O.L.C. 60, 62-63
(1999); Applicability of the Federal Vacancies Reform Act to Vacancies at the International
Monetary Fund and the World Bank, 24 Op. O.L.C. 58, 60 n.2 (2000).
Similarly, the CFPB’s General Counsel “advise[d] all Bureau personnel to act consistently
with the understanding that Director Mulvaney is the Acting Director of the CFPB.” McLeod
Memo at 1. After considering “the statutory language, legislative history, precedent from the
Office of Legal Counsel at the Department of Justice, and case law,” the General Counsel
concluded that they “all point to the conclusion that the President may use the Vacancies Reform
Act to designate an acting official, even when there is a succession statute under which another
official may serve as acting.” Id. at 2. “Accordingly, as General Counsel for the Bureau, it is
my legal opinion that the President possesses the authority to designate an Acting Director for the
Bureau under the FVRA, notwithstanding § 5491(b)(5).” Id. at 3.
Contrary to Plaintiff’s contention (TRO Mot. at 4), the fact the CFPB-specific statute uses
the mandatory word “shall” does not change the analysis. When the VRA was passed, Congress
made clear that any Presidential designation under the Act would be valid notwithstanding the
operation of agency-specific statutes. See S. Rep. No. 105-250, at 15-17 (The Act “retains
existing . . . statutes that expressly provide for the temporary performance of the functions and
duties of an office by a particular officer or employer. . . . [T]he Vacancies Act would continue
to provide an alternative procedure for temporarily occupying the office.”). Indeed, Congress
explicitly stated that statutes like Section 5491(b)(5), which “provide for an automatic
designation,” would be among those that provide an “alternative procedure” to that found in the
VRA. Id.
11
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In any event, the VRA also uses mandatory terms. See 5 U.S.C. § 3345(a)(1) (absent a
Presidential designation, “the first assistant to the office of such officer shall perform the
functions and duties of the office temporarily in an acting capacity” but the President “may”
designate certain others “notwithstanding” that rule) (emphasis added). Instead of interpreting
one statute to be more mandatory than the other, these two statutes should be construed in
parallel. OLC Memo at 5. At base, Plaintiff’s argument turns on the proposition that
Congress’s enactment of Section 5491 implicitly repealed the VRA’s provisions insofar as the
latter statute authorizes the President to designate someone other than the first assistant to fill the
vacant Director position. But “[i]mplied repeals are disfavored and not presumed unless the
legislative intent is ‘clear and manifest.’” Howard v. Pritzker, 775 F.3d 430, 437 (D.C. Cir.
2015) (quoting Hui v. Castaneda, 559 U.S. 799, 810 (2010)). Plaintiff can point to nothing in the
text of Section 5491, or the legislative history surrounding that provision’s passage, that signals
Congress’s “clear and manifest” intent to divest the President of the authority previously
conferred on him by the VRA. On the contrary, Section 5491 is completely silent as to
“vacancies.” Had Congress intended to repeal the VRA’s provisions—and in particular, Section
3347’s specific instructions regarding the effect of office-specific statutes on the VRA’s
appointment procedures—Congress surely would have spoken more clearly, especially in light of
the longstanding Executive Branch interpretations regarding the intersection of the VRA with
office-specific statutes. 2 Indeed, if there could be any question, the text of Section 5491(a) itself

2

The government assumes for present purposes that 12 U.S.C. § 5491(b)(5) authorizes the
Deputy Director to serve as the CFPB’s Acting Director when the Director has resigned and the
position is thus vacant, but the government reserves the right to contest that question—and raise
other defects in Plaintiff’s complaint—in a motion to dismiss. OLC acknowledged that question
“is not free from doubt,” OLC Memo at 3, and the CFPB’s General Counsel concluded the
question is “debatable” but ultimately “not necessary to resolve.” McLeod Memo. at 1-2. The
12
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makes clear that Title 5—which contains the VRA—is not displaced by the Dodd-Frank Act
absent the sort of “expres[s]” statement that is lacking here. 12 U.S.C. § 5491(a) (“Except as
otherwise provided expressly by law, all Federal laws dealing with public or Federal contracts,
property, works, officers, employees, budgets, or funds, including the provisions of
chapters 5 and 7 of title 5, shall apply to the exercise of the powers of the Bureau.”).
Plaintiff’s contention that Acting Director Mulvaney’s designation is somehow invalid
because his simultaneous appointment as Director of OMB threatens the Bureau’s independence
is meritless. It is well-established that the VRA applies to independent agencies such as the
Export-Import Bank, Social Security Administration, and National Labor Relations Board. See
S. Rep. No. 150-205, at 15-17. Although the VRA contains specific carve-outs for certain
“independent” agencies and commissions, Congress expressly did not make the CFPB Director an
exception to that authority. See 5 U.S.C. §§ 3345(a) & 3349c. Because Congress placed no
such restriction on the President’s power to designate an acting official, there is no basis for this
Court to infer an extra-statutory limitation on the President’s appointment authority.
Plaintiff’s claim also ignores that the President appointed the CFPB’s former Director and
will appoint the next Director. Indeed, before Cordray was confirmed as director, Elizabeth
Warren served as a “special advisor” for the CFPB and reported to the President and Secretary of
the Treasury. See Jennifer Liberto, Obama names Warren as special adviser, CNN,
http://money.cnn.com/2010/09/17/news/economy/Elizabeth_Warren_consumer_bureau/index.htm
. Whatever CFPB’s degree of independence, the President is not prevented from exercising his

government also reserves the right to contest the validity of Plaintiff’s purported appointment as
CFPB’s Deputy Director, as well as Plaintiff’s apparent assumption that an Acting Director of the
CFPB enjoys protection from removal at will.
13
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authority under the VRA. Plaintiff’s position could also lead to absurd results, as an Acting
Director could argue that he or she is entitled to even greater protection than an actual Director,
because there is no statutory provision authorizing her removal, even for cause. At bottom,
Plaintiff’s argument that an Acting CFPB Director must be “independent” of the President boils
down to the assertion that the VRA does not apply at all and that the selection of an Acting
Director of the CFPB—unlike the selection of a Director—must be entirely outside of the
President’s control.
Finally, even if the President’s designation of Acting Director Mulvaney was not
authorized by the VRA, this Court would still lack jurisdiction to grant Plaintiff her requested
relief of an injunction against the President. The Supreme Court has long held that courts have
“no jurisdiction of a bill to enjoin the President in the performance of his official duties.”
Mississippi v. Johnson, 71 U.S. at 500–01 (“The Congress is the legislative department of the
government; the President is the executive department. Neither can be restrained in its action by
the judicial department.”). Given the President’s unique status in the constitutional scheme, the
Court cannot issue an injunction restraining the President’s exercise of his appointment power.
II.

PLAINTIFF HAS NOT DEMONSTRATED IRREPARABLE HARM.
Plaintiff’s motion for a temporary restraining order should also be denied because she has

not established that she will suffer irreparable injury absent emergency injunctive relief. The
D.C. Circuit “has set a high standard for irreparable injury.” In re Navy Chaplaincy, 534 F.3d
756, 766 (D.C. Cir. 2008) (citation omitted); Wis. Gas Co. v. FERC, 758 F.2d 669, 674 (D.C. Cir.
1985) (per curiam). In government personnel cases, a plaintiff must satisfy a particularly
stringent standard for making that showing. Sampson v. Murray, 415 U.S. 61, 91-92 & n.68
(1974) (holding that absent a “genuinely extraordinary situation,” a showing of financial distress
14
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or difficulty in obtaining other employment does not constitute irreparable harm).
Plaintiff’s burden is especially high here because she seeks a mandatory injunction that
“would alter, rather than preserve, the status quo by commanding some positive act.” Phillip,
118 F.3d at 133. Acting Director Mulvaney took control of the CFPB this morning and has
begun work. Pursuant to the direction of the CFPB’s General Counsel that “all Bureau personnel
. . . act consistently with the understanding that Director Mulvaney is the Acting Director of the
CFPB,” CFPB GC Memo at 1, he was welcomed by CFPB staff into the Director’s Office and
presented with transition materials. The heightened standard applies here because Plaintiff never
acceded to the position of Acting Director and Mulvaney is currently serving in that position.
Plaintiff cannot meet her extraordinarily high burden of demonstrating irreparable harm
absent a mandatory injunction order declaring her to be the CFPB’s Acting Director, because
courts are virtually unanimous that the loss of a position is not irreparable. See, e.g., Hetreed v.
Allstate Ins. Co., 135 F.3d 1155, 1158 (7th Cir. 1998) (loss of position as senior manager leading
audit department not irreparable injury); Marxe v. Jackson, 833 F.2d 1121, 1122 (3d Cir. 1987)
(division manager); Rubino v. City of Mount Vernon, 707 F.2d 53 (2d Cir. 1983) (mayoralappointed City Assessor); Franks v. Nimmo, 683 F.2d 1290, 1291 (10th Cir. 1982) (Associate
Chief of Staff for Research and Development position at VA Medical Center); EEOC v. City of
Janesville, 630 F.2d 1254, 1256 (7th Cir. 1980) (Chief of Police); Levesque v. State of Me., 587
F.2d 78, 79 (1st Cir. 1978) (Maine Commissioner of Manpower). District courts in this Circuit
have reached the same conclusion. See, e.g., Farris v. Rice, 453 F. Supp. 2d 76, 79-80 (D.D.C.
2006) (“cases are legion holding that loss of employment does not constitute irreparable injury”);
Nichols v. Agency of Int’l Dev., 18 F. Supp. 2d 1, 2, 4 (D.D.C. 1998) (Chief of Information
Management Systems, Office of Inspector General); Burns v. GAO Empl. Fed. Credit Union, Civ.
15
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No. 88-3424, 1988 WL 134925, at **1, 2 (D.D.C. Dec. 2, 1988) (President of Credit Union Board
of Directors).
Plaintiff characterizes her purported injury as the loss of a “statutory right to function,”
Mem. at 10 (quoting Berry v. Reagan, Civ. No. 83-3182, 1983 WL 538, at *5 (D.D.C. Nov. 14,
1983)), but her argument begs the question whether the President had authority to designate
Acting Director Mulvaney pursuant to the VRA. In any event, although she speculates that she
“may” be terminated and that Acting Director Mulvaney “may” take actions with which she
might disagree, such speculation falls short of the showing necessary to establish irreparable
harm. Nor, in any event, has Plaintiff pointed to an imminent decision of significance to be made
by the Acting Director to justify immediate court intervention.
Moreover, the mere designation of Acting Director Mulvaney by the President does not
threaten Plaintiff with an imminent loss of position. Assuming Plaintiff’s eleventh-hour
appointment was valid, Plaintiff remains the purported Deputy Director of the CFPB because the
President did not purport to remove her from that permanent position merely by designating
Mulvaney as the acting director. Plaintiff continues to exercise the powers of the Deputy
Director and to be paid for performing those duties. There is no need to settle the dispute over
the CFPB’s Acting Directorship on an emergency basis because Plaintiff does not face the
prospect of any imminent irreparable harm from being denied that position on an interim basis.
III.

THE BALANCE OF HARMS AND THE PUBLIC INTEREST WEIGH AGAINST
INJUNCTIVE RELIEF.
A party seeking a temporary restraining order or preliminary injunction must also

demonstrate “that the balance of equities tips in [its] favor, and that an injunction is in the public
interest.” Winter, 555 U.S. at 20. “These factors merge when the Government is the opposing
16
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party.” Nken, 556 U.S. at 435.
In an employment case such as this, the Court “is bound to give serious weight” to the
potentially disruptive effect of interim relief like that sought by Plaintiff. Sampson, 415 U.S. at
83. And those concerns are at their apogee in employment claims such as this against the federal
government and its agencies. As Sampson made clear, the government “has traditionally been
granted the widest latitude in the ‘dispatch of its own internal affairs.’” Id. (quoting Cafeteria &
Rest. Workers Union, Local 473, A.F.L.-C.I.O. v. McElroy, 367 U.S. 886, 896 (1961)). Another
district court within this Circuit has noted that it views “the institutional harm attendant to judicial
interference with federal personnel actions” as “compelling and insurmountable.” Farris, 453 F.
Supp. 2d at 81 (citing Sampson, 415 U.S. at 83-84).
Here, the public interest cuts against an injunction. The confusion that presently exists
surrounding the CFPB’s Acting Directorship stems from Plaintiff’s meritless claims. The
President, OLC, and the CFPB’s General Counsel all agree that Mulvaney is the Acting Director
of the CFPB, and Acting Director Mulvaney has begun work at the agency. A temporary
restraining order would radically alter the status quo, disrupt the orderly operation of the agency,
and throw into doubt whether the CFPB, under the leadership of an Acting Director, is
accountable to the President, or to anyone.
CONCLUSION
For the foregoing reasons, the Court should deny Plaintiff’s motion for a temporary
restraining order. To the extent that Plaintiff now seeks a preliminary injunction, the Court
should set a reasonable briefing schedule that requires Plaintiff to file a motion for preliminary
injunction by December 11, 2017, Defendants to oppose that injunction by December 22, 2017,
and Plaintiff to reply no later than January 2, 2018.
17
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From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Czwartacki, John S. EOP/OMB
<john.s.czwartacki@omb.eop.gov>; Czwartacki, John
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=czwartacki, john201>

RE: Twitter caption
Tue Nov 28 2017 12:27:00 EST

Here is the account. Let me know if you have any tweaks.
https://twitter.com/CFPBDirector
Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

-----Original Message----From: Czwartacki, John S. EOP/OMB [mailto:John.S.Czwartacki@omb.eop.gov]
Sent: Tuesday, November 28, 2017 12:17 PM
To: Howard, Jennifer (CFPB)
Subject: Twitter caption
cfpb acting director @Mulvaney omb reviews some documents at his CFPB desk just before lunch.
Sent from my iPhone

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Czwartacki, John S. EOP/OMB
<john.s.czwartacki@omb.eop.gov>; Czwartacki, John
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=czwartacki, john201>

RE: Twitter caption
Tue Nov 28 2017 12:25:34 EST
WorkingatCFPBdesk.jpeg

This is the one I would pick.
Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C (b) (6)

-----Original Message----From: Czwartacki, John S. EOP/OMB [mailto:John.S.Czwartacki@omb.eop.gov]
Sent: Tuesday, November 28, 2017 12:17 PM
To: Howard, Jennifer (CFPB)
Subject: Twitter caption
cfpb acting director @Mulvaney omb reviews some documents at his CFPB desk just before lunch.
Sent from my iPhone

From:

To:
Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Czwartacki, John S. EOP/OMB
<john.s.czwartacki@omb.eop.gov>

RE: Twitter caption
Tue Nov 28 2017 12:18:53 EST

Would it be in the third person if it's from the @CFPBDirector account? And would he need to say his
own name?
Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

-----Original Message----From: Czwartacki, John S. EOP/OMB [mailto:John.S.Czwartacki@omb.eop.gov]
Sent: Tuesday, November 28, 2017 12:17 PM
To: Howard, Jennifer (CFPB)
Subject: Twitter caption
cfpb acting director @Mulvaney omb reviews some documents at his CFPB desk just before lunch.
Sent from my iPhone

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Greg Arroyo <greg.arroyo@bobit.com>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

RE: Two's a Crowd
Mon Nov 27 2017 13:09:50 EST

Thanks, Samuel.

From: Gilford, Samuel (CFPB) [mailto:Samuel.Gilford@cfpb.gov]
Sent: Monday, November 27, 2017 10:09 AM
To: Greg Arroyo
Subject: RE: Two's a Crowd

Hi Gregory – Thanks for reaching out. Today, please direct your inquiry to OMB Communications
Director John Czwartacki. His email address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Greg Arroyo [mailto:Greg.Arroyo@bobit.com]
Sent: Monday, November 27, 2017 1:08 PM
To: Gilford, Samuel (CFPB)
Subject: Two's a Crowd

Samuel, it’s Gregory Arroyo again with F&I and Showroom magazine. Is there anything to pass along
regarding the two acting directors? Did they both show up?

Additionally, I heard this morning that bureau attorneys has actually sided with the White House’s
appointment vs. the director’s. Do you know anything about that?

Gregory Arroyo
Editorial Director
F&I and Showroom magazine
(310) 533-2592
gregory.arroyo@bobit.com

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Bushlin, Merav (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=merav.bushlin>
Silberman, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.silberman>;
Hillebrand, Gail (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>;
Martinez, Zixta (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>; Alag,
Sartaj (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=sartaj.alag>; D'Angelo,
Chris (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=chris.dangelo>; McLeod, Mary
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>; Fulton,
Kate (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; Uejio, David
(CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.uejio>; Gorman,
Lindsay (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gorman, lindsay (cfpb)b49>;
Bleicken, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.bleicken>
RE: Updated transition briefing book
Tue Nov 21 2017 14:46:35 EST
CFPB Transition Briefing Book v4.pdf

SLT,

Thank you for the suggestions. We’ve incorporated all the suggestions received. The transition briefing
book is attached.

Merav

From: Silberman, David (CFPB)
Sent: Friday, November 17, 2017 5:51 PM
To: Bushlin, Merav (CFPB); Hillebrand, Gail (CFPB); Martinez, Zixta (CFPB); Alag, Sartaj (CFPB);
D'Angelo, Chris (CFPB); McLeod, Mary (CFPB)
Cc: English, Leandra (CFPB); Fulton, Kate (CFPB); Uejio, David (CFPB); Gorman, Lindsay (CFPB);
Bleicken, David (CFPB)
Subject: RE: Updated transition briefing book

Merav:
(b) (5)

I’ve added Dave Bleicken to this e-mail in Chris’ absence.

David

From: Bushlin, Merav (CFPB)
Sent: Thursday, November 16, 2017 2:06 PM
To: Silberman, David (CFPB); Hillebrand, Gail (CFPB); Martinez, Zixta (CFPB); Alag, Sartaj (CFPB);
D'Angelo, Chris (CFPB); McLeod, Mary (CFPB)
Cc: English, Leandra (CFPB); Fulton, Kate (CFPB); Uejio, David (CFPB); Gorman, Lindsay (CFPB)
Subject: Updated transition briefing book

SLT:

Thanks for all of your input and feedback on the transition briefing materials. We reviewed your
comments and incorporated edits. Attached is the updated briefing book. Our goal is to finalize this
document tomorrow (Friday 11/17).
(b) (5)

Thanks again for your patience and engagement on this.

Merav

Merav Bushlin
Policy Strategy Program Manager | Office of Strategy
Office of the Director
Office: (202) 435-9811 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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D'Angelo, Chris (CFPB); McLeod, Mary (CFPB)
Cc: English, Leandra (CFPB); Fulton, Kate (CFPB); Uejio, David (CFPB); Gorman, Lindsay (CFPB)
Subject: Updated transition briefing book

SLT:

Thanks for all of your input and feedback on the transition briefing materials. We reviewed your
comments and incorporated edits. Attached is the updated briefing book. Our goal is to finalize this
document tomorrow (Friday 11/17).

(b) (5)

Thanks again for your patience and engagement on this.

Merav

Merav Bushlin
Policy Strategy Program Manager | Office of Strategy
Office of the Director
Office: (202) 435-9811 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.
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From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>; Howard,
Jennifer (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Fwd: Urgent request
Sun Nov 26 2017 20:46:24 EST

See below

_____

From: Pete.Schroeder@thomsonreuters.com <Pete.Schroeder@thomsonreuters.com>
Date: November 26, 2017 at 6:45:11 PM EST
To: Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov>, Mayorga, David (CFPB) <David.
Mayorga@cfpb.gov>
Subject: Urgent request

Hey guys,

Patrick Rucker just sent this email to the general press inbox, but wanted to send it to you specifically. I’
m in the bureau tonight (b) (6)
and on my cell (b) (6)
.

Evening, folks.
Please look this over and get back as soon as you can?
We’re positioned to write this in the next two hours.

CFPB general counsel Mary McLeod has written a memo endorsing The Justice Department memo of
Saturday night and mulvaney’s right to govern the agency.
She presented the five-page memo at a staff meeting today where Mulvaney was present, were told.

We’d like to get this straight.
Can someone please call as soon as possible, please.

(b) (6)

Pete, my colleague copied, is working tonight in the bureau.

Sent from my iPhone

Pete Schroeder
Financial Regulation Correspondent

Thomson Reuters
Phone: +1 202 310 5485
Mobile: +1 (b) (6)
@peteschroeder
Tips welcome.

From:

To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Weissenberger, Liane (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=weissenberger, liane5ae>;
Dohn, Kristin (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=dohn, kristin
(cfpb)d7d>; Gilford, Samuel (CFPB) </o=cfpbexc/ou=exchange
administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>
Koo, Gene (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=gene.koo>
RE: Urgent: Review Twitter Handle for Mick Mulvaney
Wed Nov 29 2017 12:42:42 EST

Sure

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Weissenberger, Liane (CFPB)
Sent: Wednesday, November 29, 2017 12:41 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Cc: Koo, Gene (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Hey Jen,

Can we combine this with the discussion on social media procedure for later today? I’m currently in a
meeting and can’t step out.

Liane

From: Howard, Jennifer (CFPB)
Sent: Wednesday, November 29, 2017 12:09 PM
To: Weissenberger, Liane (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David
(CFPB)
Cc: Koo, Gene (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Hey Liane-

Would you mind coming over to the director’s office and getting the twitter account set up on the OMB
comms person’s phone? His name is CZ and happy to take you over.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 2:03 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Cc: Koo, Gene (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

RT done.

You can also see the account is now listed on the digitalgov.gov registry: https://usdigitalregistry.
digitalgov.gov/

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 1:49 PM
To: Weissenberger, Liane (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David
(CFPB)

Cc: Koo, Gene (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Yes, can you RT from @CFPB? Also he should follow our two other accounts. Thanks for making this
happen so quickly.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 1:35 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Cc: Koo, Gene (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

https://twitter.com/CFPBDirector/status/935577727264083970

Sent. To confirm, I renamed the pic per your instruction.

Should we RT from @CFPB?

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 1:34 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Cc: Koo, Gene (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

@CFPBespanol and @CFPBMilitary

Bio changed. About to send the tweet.

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 1:29 PM
To: Weissenberger, Liane (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David
(CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

For the twitter bio, can you make the following change?

Mick Mulvaney is the Acting Director of the Consumer Financial Protection Bureau and the current
Director of the Office of Management and Budget.

Also, could you tweet the attached picture with the caption:

Busy day at the @CFPB. Digging into the details.

For the pic, can you just name it something like CFPBwork. Also, have him follow @CFPB for now.
What are the other accounts?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 12:23 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

If we’re good to go, I’d suggest that we have the account follow the CFPB Twitter accounts. Happy to
do that if needed.

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 12:13 PM
To: Weissenberger, Liane (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David
(CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Terrific! Thank you!

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 12:13 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Done. Confirmation email should be on its way to CZ. Password is the same.

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 12:12 PM
To: Weissenberger, Liane (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David
(CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Can you re-register it with the following email: John.Czwartacki@cfpb.gov

Same password?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov

O: 202-435-7454
C: (b) (6)

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 12:11 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

https://twitter.com/CFPBDirector

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 12:10 PM
To: Weissenberger, Liane (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David
(CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

I’m not seeing it live though? Do you have a link?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 12:09 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Should be all set.

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 12:07 PM
To: Weissenberger, Liane (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David

(CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Are you guys setting it up now with the logo etc? Can you let me know when it’s good to go?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 12:06 PM
To: Howard, Jennifer (CFPB); Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Exactly.

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 12:05 PM
To: Dohn, Kristin (CFPB); Gilford, Samuel (CFPB); Weissenberger, Liane (CFPB); Mayorga, David
(CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

So the log in is:
@CFPBDirector

And then password you gave me?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov

O: 202-435-7454
C: (b) (6)

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 11:59 AM
To: Howard, Jennifer (CFPB); Gilford, Samuel (CFPB); Weissenberger, Liane (CFPB); Mayorga, David
(CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

I just entgered the press email as well for a reset, if you can check and remove the email from whatever
handle is was associated with we can swap out. Either way, he can log in with his username and
password while we iron this out.

-------------------------Kristin Dohn
Phone: (b) (6)

From: Howard, Jennifer (CFPB)
Sent: Tuesday, November 28, 2017 11:58 AM
To: Gilford, Samuel (CFPB); Weissenberger, Liane (CFPB); Mayorga, David (CFPB)
Cc: Dohn, Kristin (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

I reset my account and whoa. Account is suspended and super unclear why it was registered to begin
with.

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

From: Gilford, Samuel (CFPB)
Sent: Tuesday, November 28, 2017 11:55 AM

To: Weissenberger, Liane (CFPB); Mayorga, David (CFPB)
Cc: Dohn, Kristin (CFPB); Howard, Jennifer (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Ok – haven’t received anything yet

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 11:55 AM
To: Gilford, Samuel (CFPB); Mayorga, David (CFPB)
Cc: Dohn, Kristin (CFPB); Howard, Jennifer (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Samuel.gilford@cfpb.gov. Just writing emails too fast. You should have received an email to confirm.

From: Gilford, Samuel (CFPB)
Sent: Tuesday, November 28, 2017 11:54 AM
To: Weissenberger, Liane (CFPB); Mayorga, David (CFPB)
Cc: Dohn, Kristin (CFPB); Howard, Jennifer (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Is it sam.gilford or Samuel.gilford?

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 11:54 AM
To: Mayorga, David (CFPB)
Cc: Dohn, Kristin (CFPB); Howard, Jennifer (CFPB); Gilford, Samuel (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Okay. Sam.Gilford@cfpb.gov worked. Updating photos.

From: Mayorga, David (CFPB)
Sent: Tuesday, November 28, 2017 11:52 AM
To: Weissenberger, Liane (CFPB)
Cc: Dohn, Kristin (CFPB); Howard, Jennifer (CFPB); Gilford, Samuel (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

That can’t be right, weird…. Samuel.Gilford@cfpb.gov too?

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 11:50 AM
To: Mayorga, David (CFPB)
Cc: Dohn, Kristin (CFPB); Howard, Jennifer (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

It’s telling me that Jennifer.Howard@cfpb.gov and David.Mayorga@cfpb.gov also already have Twitter
accounts associated.

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 11:44 AM
To: Mayorga, David (CFPB)
Cc: Dohn, Kristin (CFPB); Howard, Jennifer (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

We’re still working on a properly sized photo for the banner.

It’s @CFPBDirector.

From: Mayorga, David (CFPB)
Sent: Tuesday, November 28, 2017 11:27 AM
To: Weissenberger, Liane (CFPB)
Cc: Dohn, Kristin (CFPB); Howard, Jennifer (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Use his OMB official photo for the profile pic and logo for banner. They also need the password as soon
as it’s created.

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Mayorga, David (CFPB)
Sent: Tuesday, November 28, 2017 11:26 AM
To: Weissenberger, Liane (CFPB)
Cc: Dohn, Kristin (CFPB); Howard, Jennifer (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

They want “@CFPBDirector”

We can just use the logo for now in the profile pic and the banner.

DM

David Mayorga
Senior Spokesperson
Office of Communications | External Affairs
Consumer Financial Protection Bureau

E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Weissenberger, Liane (CFPB)
Sent: Tuesday, November 28, 2017 11:22 AM
To: Mayorga, David (CFPB)
Cc: Dohn, Kristin (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Do we have a picture that we have the rights to? I can pull from a news outlet, but I’d prefer if we had
one that we own.

From: Mayorga, David (CFPB)
Sent: Tuesday, November 28, 2017 11:16 AM
To: Dohn, Kristin (CFPB); CFPB_OGC_Clearance
Cc: Howard, Jennifer (CFPB); Weissenberger, Liane (CFPB)
Subject: RE: Urgent: Review Twitter Handle for Mick Mulvaney

Jen agrees the first option is best, but she’s checking with them now.

Legal, please clear as we need this up at 11:45am latest.

Kristin, please use a picture of him at yesterday’s press conference with the CFPB logo for the banner
and profile pic.

DM

David Mayorga
Senior Spokesperson

Office of Communications | External Affairs
Consumer Financial Protection Bureau
E: david.mayorga@cfpb.gov
O: 202.435.7159 | C: (b) (6)

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the email and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Dohn, Kristin (CFPB)
Sent: Tuesday, November 28, 2017 11:11 AM
To: CFPB_OGC_Clearance
Cc: Howard, Jennifer (CFPB); Mayorga, David (CFPB); Weissenberger, Liane (CFPB)
Subject: Urgent: Review Twitter Handle for Mick Mulvaney
Importance: High

Good morning!
Could someone please connect with me on reviewing a new Twitter handle for our acting director?

We are considering the following Twitter handles:
(b) (5)

Kristin Dohn
Editorial Team Lead
Office of Consumer Engagement
Consumer Financial Protection Bureau

Phone: 202-281-9759
consumerfinance.gov

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:
docx

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Rice, Kevin (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kevin.rice>

FW: Veterans Preference in Schedule B Appointments
Wed Nov 22 2017 14:15:01 EST
2016 03-07 Veterans Preference in Schedule B Appointments +KMF+LAA Revisions.

From: Ajawara, Linda
Sent: Monday, March 07, 2016 12:52 PM
To: Fulton, Kate (CFPB); Brown, Amy (CFPB); White, Sonya (CFPB)
Subject: RE: Veterans Preference in Schedule B Appointments

Good afternoon Kate,

Attached is a redlined copy of the memorandum addressing some of your comments. Please let me
know if you have any questions.

Thank you,

Linda A.

Linda A. Ajawara
Attorney | Legal Division
Office: (202) 357-9961 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Fulton, Kate (CFPB)
Sent: Friday, March 04, 2016 2:54 PM
To: Brown, Amy (CFPB); White, Sonya (CFPB)
Cc: Ajawara, Linda
Subject: RE: Veterans Preference in Schedule B Appointments

All,

Attached are my thoughts on the memo. Please feel free to give me a call if it is easier to discuss.
Thanks for the opportunity to take a look.

Thanks,
Kate

From: Brown, Amy (CFPB)
Sent: Thursday, March 03, 2016 3:48 PM
To: White, Sonya (CFPB); Fulton, Kate (CFPB)
Cc: Ajawara, Linda
Subject: Veterans Preference in Schedule B Appointments

Sonya, Kate,

Here is Linda’s memo. I haven’t given it to Rich L yet because I want to first be sure you both are OK
with it and agree with the citations and conclusions. We’ve drafted it so that you we could share it with
clients, but I again want to make sure you both are OK with it first before that happens.

Please feel free to give Linda any comments you may have on the memo.

Thanks,

Amy

Amy Mertz Brown
Assistant General Counsel for General Law and Ethics | Legal Division
Office: (202) 435-7256 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Ajawara, Linda
Sent: Wednesday, March 02, 2016 6:31 PM
To: Brown, Amy (CFPB)
Subject: RE: Veterans Preference And Schedule B Memorandum + AMB Comments Addressed

Hi Amy,

Attached is the revised copy of the memorandum. I have addressed your comments. We can talk about
your edits in the morning.

Please let me know if you have any questions.

Thank you very much,

Linda A. Ajawara
Attorney | Legal Division

Office: (202) 357-9961 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Brown, Amy (CFPB)
Sent: Wednesday, March 02, 2016 2:01 PM
To: Ajawara, Linda
Subject: Veterans Preference And Schedule B Memorandum + AMB edits 3-2-16

Hi Linda,

Here are my revision. We will talk about my edits more, but in the meantime, please begin working on
the comments highlighted.

Thanks,

Amy

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
McLeod, Mary (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=mcleod, mary (cfpb)65b>;
Alag, Sartaj (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=sartaj.alag>;
Silberman, David (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=david.silberman>;
Martinez, Zixta (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=zixta.martinez>;
Hillebrand, Gail (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=gail.hillebrand>;
D'Angelo, Chris (CFPB) </o=cfpbexc/ou=exchange administrative
group (fydibohf23spdlt)/cn=recipients/cn=chris.dangelo>

WH Statement
Fri Nov 24 2017 20:27:25 EST

As many of you may have heard, the WH recently issued a statement naming Mick Mulvaney as Acting
Director of the CFPB. Leandra is currently considering the situation and will let this group know her
thoughts on how to proceed later tonight.
In the meantime, I am happy to talk to anyone if I can be helpful.
Kate
(b) (6)

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Fulton, Kate (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=kate.fulton>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>; English,
Leandra (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

RE: What's the final staff email?
Fri Nov 24 2017 13:41:35 EST
RC Email to All Hands re Resignation 11.24.17 +JH.docx

From: Howard, Jennifer (CFPB)
Sent: Friday, November 24, 2017 1:39 PM
To: Fulton, Kate (CFPB); English, Leandra (CFPB)
Subject: What's the final staff email?

Did that graph get rewritten?

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

RC Email to All Hands re Resignation 11.24.17 +JH.docx for Printed Item: 1045 ( Attachment 1 of 1)

From: Cordray, Richard (CFPB)
Sent: Friday, November 24, 2017 2:00 PM
To: _DL_CFPB_AllHands
Subject: Message to my colleagues

1700 G Street NW, Washington, DC 20552
1700 G Street NW Washington DC

November 24, 2017

Dear Colleagues,
I am glad to have been able to speak with most of you in recent days. I will not belabor my
comments and my many feelings here, but have just a few final things to say.
First, I want to share with you that I made the decision to reassign Leandra English to the
position of Deputy Director, a reassignment she has accepted and that has been effectuated.
Accordingly, upon my departure, she will become the Acting Director pursuant to section
1011(b)(5) of the Dodd-Frank Act. In considering how to ensure an orderly succession for this
independent agency, I determined that it would be best to avoid leaving this key position filled
only in an acting capacity. In consultation over the past few days, I have also come to recognize
that appointing the current Chief of Staff to the Deputy Director position would minimize
operational disruption and provide for a smooth transition given her operational expertise.
For those of you who may not know her background, Leandra is a true professional as a public
servant. Before taking on the role of deputy director of the CFPB, Leandra English had been
serving as the agency’s chief of staff. Ms. English’s has served in number of senior leadership
roles at the Bureau, including deputy chief operating officer, acting chief of staff, deputy chief of
staff, and deputy associate director of external affairs. In addition to her work at the CFPB, Ms.
English served as the principal deputy chief of staff at the Office of Personnel Management, chief
of staff and senior advisor to the deputy director of management at the Office of Management
and Budget, and as a member of the CFPB implementation team at the Department of the
Treasury. Ms. English received her B.A. from New York University and her M.S. from the
London School of Economics. She has earned my trust and confidence over the years here and is
highly familiar with all aspects of the Bureau’s operations.
Second, I am resigning my position at the close of business today. As my resignation letter
(attached) states, together we have made great progress in the past several years, and the role we
play in supporting and protecting consumers is vital to our economy and to this country. I have
found it a joy to work here alongside you, and I will be proud to watch all of the thoughtful and
caring work you continue to do for people in the future. I remain grateful and appreciative of
everything you do. Thank you.
Sincerely,

Richard Cordray
Director

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Hayashi, Yuka <yuka.hayashi@wsj.com>
Mayorga, David (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; Gilford,
Samuel (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

White House call - comment?
Sat Nov 25 2017 09:29:40 EST

Hi David and Sam,
Sorry to bother you on a holiday weekend.
As I am sure you are aware, White House officials just had a conference call with reporters about Mr.
Mulvaney's appointment as acting CFPB chief.
They said that the appointment was consistent with the long established practice of using the Vacancies
Act to designate an acting officer to fill a vacancy in a Senate-confirmed position.
-Do you have any comment on this? Does the CFPB, or Mr. Cordray, plan to file a legal challenge over
Mr. Mulvaney's appointment? Who, in your view, is the acting director of the CFPB now?
The White House officials also said Mr. Mulvaney will show up at the CFPB Monday morning and start
working.
-How ill the CFPB handle the situation? Will he be blocked from entering the building? Or will be he
working side by side with Ms. English?
Thank you very much. Yuka

-Yuka Hayashi
The Wall Street Journal
202-862-1354(w) (b) (6)
yuka.hayashi@wsj.com
twitter: @TokyoWoods

(m)

From:
To:

Cc:

Bcc:
Subject:
Date:
Attachments:

Matt Shuham
<mshuham@talkingpointsmemo.com>
Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>; Mayorga,
David (CFPB) </o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=david.mayorga>; CFPBPress
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=press>
Who is CFPB's acting director?
Sat Nov 25 2017 09:23:21 EST

Hello,
Who is currently CFPB's acting director? President Trump named Mick Mulvaney yesterday, but does
he have the legal right to do that? Does former Dir. Cordray have any comment? Does Acting Dir.
Leandra English? Have you been in touch with the anyone in the White House? What about Mick
Mulvaney specifically, have you heard from him?
Will CFPB staff follow Mulvaney's directions, or English's?
Thank you very much,
Matt Shuham
Newswriter, Talking Points Memo
mshuham@talkingpointsmemo.com
646-738-4485 (office)
@mattshuham

From:
To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Richard Pollock (b) (6)
Gilford, Samuel (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=samuel.gilford>

Re: Who is paying English's legal fees?
Mon Nov 27 2017 17:06:52 EST

Hi Sam,
I have reached out to John.
Can we talk off-the-record? If so, please call me at (b) (6)

.

Thanks!
R
On Mon, Nov 27, 2017 at 4:46 PM, Gilford, Samuel (CFPB) <Samuel.Gilford@cfpb.gov> wrote:

Hi Richard – Please direct your inquiry to OMB Communications Director John Czwartacki. His email
address is John.S.Czwartacki@omb.eop.gov

Sam Gilford
Senior Spokesperson | Office of Communications
Office: (202) 435-7673 | Mobile: (b) (6)

Consumer Financial Protection Bureau
consumerfinance.gov

Confidentiality Notice: If you received this email by mistake, you should notify the sender of the mistake
and delete the e-mail and any attachments. An inadvertent disclosure is not intended to waive any
privileges.

From: Richard Pollock [mailto(b) (6)
Sent: Monday, November 27, 2017 4:00 PM

]

To: Gilford, Samuel (CFPB)
Subject: Who is paying English's legal fees?

Hi Sam,

Sorry we didn't connect yesterday.

I heard that Leandra English is not paying her legal fees, which raises a few questions.

I hope you will be able to give me a timely response:

- Who is paying her legal fees for the court action she sought yesterday? Is it CFPB or outside
counsel?

- Could you kindly identify the outside counsel she or CFPB has retained for this.

Is there a problem with Ms. English paying for her counsel?

In advance, I thank you for your help in all of my queries.

All the best,

Richard

-Richard Pollock
Senior Investigative Reporter
The Daily Caller News Foundation
Mobile: (b) (6)

If so, can you amplify?

Direct Dial: 202-463-5056
@rpollockDC

-Richard Pollock
Senior Investigative Reporter
The Daily Caller News Foundation
Mobile: (b) (6)
Direct Dial: 202-463-5056
@rpollockDC

From:

To:

Cc:
Bcc:
Subject:
Date:
Attachments:

Howard, Jennifer (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=jennifer.howard>
English, Leandra (CFPB)
</o=cfpbexc/ou=exchange administrative group
(fydibohf23spdlt)/cn=recipients/cn=leandra.english>

You calling her?
Fri Nov 24 2017 16:18:53 EST

Jen Howard
Consumer Financial Protection Bureau
E: jennifer.howard@cfpb.gov
O: 202-435-7454
C: (b) (6)

