Financial Analysis Assignment

Information for Instructors
Financial Analysis Assignment
Overview
This assignment addresses the Pathways outcome: Evaluate evidence and arguments critically or analytically. 

In this assignment, students will conduct a financial analysis of a publicly traded company, using statistical data and financial reports to evaluate the company’s performance and make analytical recommendations. Students will interpret financial evidence, assess strengths and weaknesses, and communicate their findings in a clear, professional report. This assignment builds quantitative reasoning, data interpretation, and analytical business writing skills essential for understanding business and finance concepts.


Information for Students
Financial Analysis Assignment
Overview
For this assignment, you will conduct a financial analysis of a publicly traded company of your choice. You will gather financial data from credible sources, evaluate key financial ratios and trends, and critically analyze the company’s performance. Your report will include recommendations based on your findings.

As you work on this assignment you will:
· Select a publicly traded company to analyze.
· Gather financial data such as income statements, balance sheets, and financial ratios from reliable sources (e.g. Yahoo Finance, SEC filings).
· Calculate and interpret key financial ratios (profitability, liquidity, solvency, efficiency).
· Evaluate the company’s financial performance based on statistical evidence.
· Make recommendations for investors or management supported by your analysis.
Assignment Format & Guidelines
Your financial analysis report will:
· Be typed, double-spaced, using a 12-point font.
· Follow a clear business report structure with headings: Introduction, Financial Data Summary, Ratio Analysis, Interpretation, Recommendations, and References.
· Use tables or graphs where appropriate to present data clearly.
· Use in-text citations and a References page.
· Use clear, concise, and professional business writing.
· Be submitted as a Word document or PDF to the designated submission folder by the due date.

Assessment Criteria
Your financial analysis will be graded on:
· Selection of an appropriate publicly traded company.
· Identification of accurate financial data from credible sources.
· Calculation and interpretation of key financial ratios correctly.
· Evaluation of financial performance critically using statistical evidence.
· Your recommendations supported by data.
· Your use of attributions and citations.
· Your demonstration of clear, organized, and professional business writing, with correct grammar, punctuation, and formatting.

	Financial Analysis Assignment Grading Rubric

	Criteria
	Exceeds Expectations
	Meets Expectations
	Approaches Expectations
	Developing

	Company Selection & Introduction 
(10 points)
	Selects an insightful company with clear justification.
(9–10 points)
	Selects an appropriate company.
(6–8 points)
	Company is selected but rationale is weak or unclear.
(3–5 points)
	Company selection is not inappropriate.
(0–2 points)

	Data Gathering & Accuracy
 (20 points)
	Comprehensive, accurate financial data gathering from credible sources.
(18–20 points)
	Accurate financial data gathered from credible sources.
(14–17 points)
	Data gathered is somewhat incomplete, unclear or  inaccurate.
(10–13 points)
	Data is inaccurate, incomplete, or from non-credible sources.
(0–9 points)

	Ratio Calculation & Interpretation (20 points)
	Calculations and interpretations are correct with detailed insight.
(18–20 points)
	Calculations and interpretations are correct with general insight.
(14–17 points)
	Calculations or interpretations are attempted but limited or partially inaccurate.
(10–13 points)
	Incorrect calculations or minimal interpretation.
(0–9 points)

	Evaluation & Analysis 
(20 points)
	Provides sophisticated critical evaluation supported by statistical data.
(18–20 points)
	Provides clear evaluation supported by statistical data.
(14–17 points)
	Evaluation is attempted but is somewhat unclear or weakly supported.
(10–13 points)
	Minimal or unclear evaluation with little or no data.
(0–9 points)

	Recommendations (20 points)
	Develops strategic, well-supported recommendations with clear rationale.
(18–20 points)
	Develops clear recommendations with some rationale.
(14–17 points)
	Recommendations are attempted but lack clarity or strong rationale.
(10–13 points)
	Provides minimal or unsupported recommendations.
(0–9 points)

	Citation & Writing (10 points)
	Uses citation flawlessly; writing is in a professional business tone.
(9–10 points)
	Uses citations with few errors; writing is mostly professional.
(6–8 points)
	Citation use or tone is not consistent.
(3–5 points)
	Uses citation incorrectly; writing is unprofessional.
(0–2 points)



Sample Student Submission
Calvin Cahn
BUS 215: Business Statistics
Financial Analysis Assignment

Financial Analysis of The Coca-Cola Company
Introduction
This report analyzes The Coca-Cola Company’s financial performance over the past fiscal year. Using data from Yahoo Finance and Coca-Cola’s SEC filings, key financial ratios were calculated to evaluate profitability, liquidity, solvency, and efficiency, concluding with strategic recommendations.
Financial Data Summary
· Revenue (2022): $43.0 billion
· Net Income (2022): $9.5 billion
· Total Assets: $94.3 billion
· Total Liabilities: $67.8 billion
Ratio Analysis
	Ratio
	Calculation
	Result
	Interpretation

	Current Ratio
	Current Assets / Current Liabilities
	1.13
	Slightly above 1, indicating adequate short-term liquidity.

	Debt-to-Equity
	Total Liabilities / Shareholders’ Equity
	2.56
	High leverage indicating reliance on debt financing.

	Net Profit Margin
	Net Income / Revenue
	22.1%
	Strong profitability compared to industry average.

	Asset Turnover
	Revenue / Total Assets
	0.46
	Moderate efficiency in utilizing assets to generate revenue.



Interpretation
Coca-Cola demonstrates strong profitability with a net profit margin of 22.1%, suggesting efficient cost management and pricing power. However, its debt-to-equity ratio of 2.56 indicates high financial leverage, increasing financial risk. The current ratio of 1.13 shows adequate liquidity, while asset turnover suggests moderate efficiency.



Recommendations
1. Debt Management: Consider reducing reliance on debt to improve solvency and reduce financial risk.
2. Asset Utilization: Explore operational efficiencies to improve asset turnover and revenue generation.
3. Strategic Investments: Leverage strong profitability to invest in product innovation and market expansion to sustain growth.
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