Received by NSD/FARA Registration Unit 05/15/2022 12:43:18 PM

Pipes at the landfall facilities of the 'Nord Stream 1" gas pipeline are pictured in Lubmin, Germany, March 8,
2022. REUTERS/Hannibal Hanschke

WASHINGTON, April 20 (Reuters) - Ukraine is working behind the scenes to convince Western
allies to shift Russia's shipments of natural gas from the Nord Stream 1 pipeline to Ukraine's
pipeline, increasing Kyiv's leverage in its conflict with Russia, energy officials told Reuters.

Doing so, they said, would force Russia to move more of its Europe-bound gas through Ukraine.
That would make Moscow pay more transit fees that could help Ukraine's wartime defense and
deter Russia from damaging Ukraine's gas pipelines in the meantime, they told lawmakers and

Biden administration officials in Washington last week.

Representatives from Ukraine's gas pipeline operator and gas firm Naftogaz spent a week in
Washington meeting administration officials and congressional lawmakers to urge them to

convince Germany and other European allies to adopt the plan.
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Russia "depends on us transporting gas from Russia to Europe. This is something to leverage in
our discussions with them and Europe can help," said Olga Bielkova, director of international

affairs for the Gas Transit System Operator of Ukraine, in an interview in Washington.

A White House official and Germany's economy ministry declined to comment. On Wednesday,
Germany said it will stop importing oil by the end of this year "and then gas will follow," but did

not specify when.

Germany has already halted Russia's Nord Stream 2 gas project, which was designed to double
gas shipments into Germany, as punishment for Russia's February invasion of Ukraine. The $11

billion project finished construction late last year but never started.

Diverting shipments from the existing Nord Stream 1 pipeline might be a tough sell for Germany

and the rest of Europe, analysts said. My View Following Saved
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Doing so "does nothing to increase security of supply to Europe," said David Goldwyn, a former

State Department special envoy.

The move could also raise some legal dangers. Christian Egenhofer of the Brussels-based
Centre for European Policy Studies said EU action against Russian imports could represent an

illegal breach of supply contracts.

Russia currently moves 55 billion cubic meters of natural gas per year to Germany on Nord
Stream 1. It moves another 40 bcm to Europe through Ukraine's gas transport system and pays

transit fees to Ukraine in U.S. dollars.

Ukraine's pipeline system has spare capacity of more than 100 bcm and could easily absorb the

Nord Stream 1 flow.

Daniel Vajdich, an adviser to Naftogaz, said shifting all of Nord Stream 1to the Ukraine system
"would provide Kyiv with more leverage over Moscow and show the Kremlin that Europe is tying

its own security to that of Ukraine."

The officials proposed that 40% of Nord Stream 1's capacity be redirected to the Ukrainian
pipeline immediately, gradually increasing to 100% by April 2023. That would give EU states

time to build up winter stockpiles and diversify.

The officials said they also sought U.S. support for Ukraine to gain access to supply from LNG

terminals in Turkey.

Svitlana Zalischuk, adviser to the CEO of Naftogaz, said Ukraine soon needs to secure its own

supply of gas before its winter heating season begins in October.
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Reporting by Valerie Volcovici; additional reporting by Kate Abnett in Brussels and Sarah Marsh in Berlin; Editing by Cynthia Osterman

Our Standards: The Thomson Reuters Trust Principles.

More from Reuters

My View Following Saved

Received by NSD/FARA Registration Unit 05/15/2022 12:43:18 PM



Received by NSD/FARA Registration Unit  05/15/2022 12:43:18 PM

— N

T—— ‘

| AR S W R\
- The Week in Numbers:

l tech fest, gas shock

Bitcoin to bourses:
Africa's top business
news

Musk's Twitter free
speech vow faces
Mideast test

Inflation hits new
record in euro zone

Power Up

Subscribe to our energy newsletter to get the latest news affecting the global energy industry.

Sign up

d

Daily Briefing

Subscribe to our newsletter to get all the news you need to start your day.

Sign up

My View Following Saved

Received by NSD/FARA Registration Unit 05/15/2022 12:43:18 PM



Received by NSD/FARA Registration Unit  05/15/2022 12:43:18 PM

Sponsored Content Dianomi
A tr}I ¢ 2022's “Praphe Teammates
advisor Best Makes Mentors .
gers to Credit Shocking S )
know Cards - Real Mupporters.
you and Deals ﬁ%%:géed by leet y?ur
g%g”{@red by Imgored b L A gp%ﬁsso‘rlg(ljt !;]y

Y Preglition =
Ot Wealth Quishine ol EMBANY<iness
The Rest St
Energy
My View Following Saved

Received by NSD/FARA Registration Unit 05/15/2022 12:43:18 PM



Received by NSD/FARA Registration Unit 05/15/2022 12:43:18 PM

Germany aims for fourth FSRU in race to cut off Russian gas

Energy - May 1, 2022

Germany wants to build four instead of three floating storage and regasification units (FSRUs)

as it strives to replace Russian gas with liquefied natural gas (LNG) that can be sourced from

many countries, the economy ministry said on Sunday.

Energy
OPEC oil output in April barely rises as African outages weigh-survey
May 2, 2022

World
Unrelenting heat in India pushes April power demand to record high
May 2, 2022

Energy
Brazil's Petrobras increases jet fuel prices by about 7%
May 2, 2022

World
Germany should cut gas use in preparation for Russian cut-off, research institute says
May 2, 2022
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This material is distributed by Yorktown Solutions, LLC on behalf of the All-Ukrainian Industry Association “Federation of Employers of the
Oil and Gas Industry.” Additional information is available at the Department of Justice, Washington, D.C.
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