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Scoop: Biden to 
waive sanctions on 
company in charge 
of Nord Stream 2
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corporate entity and CEO overseeing the construction 

of Russia’s Nord Stream 2 pipeline into Germany, 

according to two sources briefed on the decision.

Why it matters: The decision indicates the Biden 

administration is not willing to compromise its 

relationship with Germany over this pipeline, and it 

underscores the difficulties President Biden faces in 

matching actions to rhetoric on a tougher approach to 

Russia.

Driving the news: The State Department will 

imminently send its mandatory 90-day report to 

Congress listing entities involved in Nord Stream 2 

that deserve sanctions. Sources familiar with the 

drafting of the report tell Axios the State Department 

plans to call for sanctions against a handful of Russian 

ships.

• The State Department will also acknowledge that 

the corporate entity in charge of the project (Nord 

Stream 2 AG) and its CEO (Putin crony and former 

East German intelligence officer Matthias Warnig) 

are engaged in sanctionable activities.

• However, the State Department will waive the 

applications of those sanctions, citing U.S. national 

interests.

• This planned move seems at odds with Secretary of 

State Antony Blinken's statement, made during his 

confirmation hearing: T am determined to do 

whatever we can to prevent that completion" of
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Dizarre situation in wmcn tne maen administration 

will be sanctioning ships involved in the building of 

Nord Stream 2 but refusing to sanction the actual 

company in charge of the project.

• Sources close to the situation say that top Biden 

officials have determined that the only way to 

potentially stop the project — which is 95% 

complete — is to sanction the German end users of 

the gas.

• And the Biden administration is not willing to 

rupture its relationship with Germany over Nord 

Stream 2.

The big picture: As Axios has previously reported, the 

completion of Nord Stream 2 would be a huge 

geopolitical win for Putin and give him substantial 

new leverage in Europe.

• Russian gas currently has to pass through Ukraine 

on its way to Europe. Bypassing Ukraine with a 

direct pipeline to Germany is an opportunity for 

Russia to advance its goal of isolating its former 

client state, now a fledgling democracy, from 

Western Europe.

• Russia has a long track record of cutting critical 

supplies to its neighbors during disputes, including 

cutting off gas to Ukraine.

• The pipeline could be finished by the summer 

without a major intervention to stop it.

A State Department spokesperson told Axios the
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Dipartisan opposition to tms Kussian malign innuence

project.”

• "The Biden administration has been clear that the 

Nord Stream 2 pipeline is a Russian geopolitical 

project that threatens European energy security 

and that of Ukraine and eastern flank NATO allies 

and partners," the spokesperson said.

• The State Department spokesperson would not 

confirm the waivers or any details about the 

imminent report.

Administration sources contend any waivers applied

to sanctions could be removed at any time.

• They also argue the act of sanctioning and then 

waiving an entity establishes leverage over it, given 

the company would know that at any moment, the 

U.S. could reinstate the sanction.

• They also add that the Biden administration's goal 

remains to see that the pipeline doesn't go into use.
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Fadel Aliassan 

1 hour ago - World

Sanders to introduce resolution 
opposing $735 million arms sale to 
Israel
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Sen. Bernie Sanders. Photo: Stefani Reynolds/Bloomberg via Getty Images

Sen. Bernie Sanders (I-Vt.) will introduce a resolution 

on Thursday opposing the U.S. sale of $735 million in 

precision-guided weapons to the Israeli government, 

the Washington Post reports.

Why it matters: The sale comes amid the worst spate 

of violence between Israel and Hamas in years. 

Progressives in Congress have ramped up pressure on 

Biden to confront Israel on what they view as human 

rights abuses in Gaza, where at least 230 Palestinians 

have been killed by Israeli airstrilces, per AP.

Go deeper (1 min. read) • •••
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Sarah Mucha

3 hours ago - Politics & Policy

Scoop: Democrats launching early 
AAPI ad buy

Rep. Carolyn Maloney speaks at the rally. To her right is U. S. Representative Grace 

Meng. To her left Senate Majority Leader Charles Schumer. Photo: Pacific 

Press/Getty Images
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Islander community in battleground states, Axios has 

learned.

Why it matters: The buy which comes earlier than 

any similar purchase during prior election cycles, 

underscores Democrats’ awareness of their slim 

majorities in Congress and the need to engender and 

retain support from communities of color.

Go deeper (1 min. read) • •••

Sara Fischer, author of Media Trends 

3 hours ago - Economy & Business

Businesses under more pressure to 
save society

Data: Edelman Trust Barometer; Chart: Sara Wise/Axios

People expect corporations and CEOs to continue 

addressing the most pressing social and political issues 

even after the pandemic is over, according to new data.
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shareholder returns.
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