U.S. Department of Justice Supplemental Statement OMB NO. 11050002
v Washington, DC 20530 Pursuant to Section 2 of the Foreign Agents Registration Act
of 1938, as amended
— —

1. (a) Name of Registrant

(b) Registration No.
Loeffler Tuggdy Pauverstein Rosenthal LLP

d/b/a, The Loeffler Group
(c) Business Address(es) of Registrant

T NOV 30 2004
For Six Month Period Ending

(Insert date}

1- REGISTRANT

5432

1801 K Street, NW, Suite 340
Washington, DC 20006

(2)

{b)

R
= &3
- Wt
&3
2. Has there been a change in the information previously furnished in connection with the following F :;
22w
If an individual: . t—;é -
(1) Residence address Yes [ No O R/ AH z b=
(2) Citizenship Yes [ No O N/A 5 W
(3) Occupation Yes [J No O N/A f: —
* o~
If an organization: -
(1) Name Yes X No O
(2) Ownership or control Yes (X No [l
(3) Branch offices Yes O No

(c)

Explain fully all changes, if any, indicated in items (a) and (b) above.

Loeffler Tuggey Pauerstein Rosenthal LLP was previously known as Loeffler
Jonas & Tuggey LLP. This name change reflects the dissolution of the former
partnership and the creation (via amendment to the original partnership
agreement) of a new partnership without W. James Jonas III.
occurred October 29, 2004.

The change
Loeffler Tuggey Pauerstein Rosenthal LLP is
also doing business as The Loeffler Group.

IF THE REGISTRANT IS AN INDIVIDUAL, OMIT RESPONSE TO ITEMS 3, 4, AND 5(a).

Yes X

3. If you have previously filed Exhibit C', state whether any changes therein have occurred during this 6 month reporting period.

If yes, have you filed an amendment to the Exhibit C?

If no, please attach the required amendment.

No O

Yes O No &

See attached Exhibit C and find the original Partnership Agreement attached
as reference,as well as the First Amendment to the Agreement.

1 The Exhibit C. for which no printed form is provided, consists of a true copy of the charter, articles of incorporation, association, and by laws of z registrant that is an organization. {a waiver of the requirement to file
an Exhibit C may be obtained for good cause upon written application to the Assistant Attorney General, Criminal Division, Intermal Security Section, U.S. Department of Justice, Washington, D.C. 20530))

Formerly OBD-64

Form CRM-154
JUNE 1998
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4. (a) Have any persons ceased acting as partners, officers, direc: s or similar officials of the registrant during this 61 1
reporting period? Yes i Ne O

If yes, furnish the following information:

Name Position Date Connection Ended
Brad Barnes Attorney, Partner 7/15/04
W. James Jonas III Attorney, Partner 10/31/04
Mark Keinke Attorney, Associate 7/31/04
Noe Rangel Attorney, Associate 7/31/04
(b) Have any persons become partners, officers, directors or similar officials during this 6 month reporting period?
Yes @ No(J

If ves, furnish the following information:

Name Residence Citizenship Position Date
Address Assumed
Cline White 13927 South Village U.S. Attorney, Partner 8/10/04

San Antonio, TX 78249

5. (a) Has any person named in iteh 4(b) rendered serviceé directly in furtherance of the interests of any foreign principal?
Yes O No

If yes, identify cach such person and describe his service.

(b} Have any employee or individuals, who have filed a short form registration statement, terminated their employment or
connection with the registrant during this 6 month reporting? Yes K] No O

If yes, furnish the following information:

Name Position or connection Date terminated
W. James Jonas ITII Attorney, Partner 10/31/04
Noe Rangel Attorney, Associate 7/31/04
{c) During this six month reporting period, has the registrant hired as employees or in any other capacity. -~ persons who
rendered or will render services to the registrant directly in furtherance of the interests of any foreig- cipal(s) in other
than a clerical or secretarial, or in a related or similar capacity? Yes O No @

If yes, furnish the following information:

Name Residence Citizenship Position Date
Address Assumed

6. Have short form registration statements been filed by all of the persons named in Items 3(a) and 5(c) of the supplemental
statement? Yes O NoO n/a

If no, list names of persons who have not filed the required statement.
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II - FOREIGN PRINCIPAL

7. Has your connection with any foreign principal ended during this 6 month reporting period?
Yes B Ne [J

If yes, furnish the following information:

Name of foreign principal Date of termination
State of Hidalgo, Mexico 9/30/04

8. Have you acquired any new foreign principal® during this 6 month reporting period?
Yes 0 No @

If yes, furnish following information:

Name and address of foreign principal Date acquired

9. In addition to those named in Items 7 and 8, if any, list foreign principals’ whom you continued to represent during the 6 month
reporting period.

Hong Kong Economic & Trade Office
Royal Embassy of Saudi Arabia
State of Hidalgo, Mexico

10. EXHIBITS A AND B
(a) Have you filed for each of the newly acquired foreign principals in Item 8§ the following:
Exhibit A’ Yes O NoDb N/A
Exhibit B* Yes O NoO  N/A

If no, please attach the required exhibit.

(b) Have there been any changes in the Exhibits A and B previously filed for any foreign principal whom you
represented during this six month period? Yes O No
- If'yes, have you filed an amendment to these exhibits? Yes [ No O N/A

If no, please attach the required amendment.

2 The term "foreign principal” includes, in additon to those defined in section 1(b} of the Act, an individual organization any of whose activities are directly or indicectly supervised, directed, controlled, financed, or
subsidized in whole or in major part by a foreign government, foreign politeal party, foreign organization or foreign individual. (See Rule 100(a} (9)). A registrant wha represents more than one foreign principal is
required 10 list in the statements he files under the Act anly those principals for whom he is not entitied to ciaim exemption under Section 3 of the Act. (See Rule 208.)

3 The Exhibit A, which is filed on form CRM-157 (Formerly OBD-67) sets forth the information required o be disclased concerning each foreign principal

4 The Exhibit B, which is filed on Form CRM-155 (Formerly OBD-65) sets fourth the information concerning the agreement or understanding between the regisirant and the foreign principal
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IH - ACTIVITIES

11. During .. .. month reporting period, have you engaged in any activities for or rendered any services to any foreign principal
named in liems 7, 8, and 9 of this statement? Yes K No O

If yes, identify each such foreign principal and describe in full detail your activities and services:

1. Services performed on behalf of Hong Kong Economic & Trade Office - See Attachment to
#11

2. Services performed on behalf of Royal Embassy of Saudi Arabia- See Attachment to #11

3. Services performed on behalf of State of Hidalgo, Mexico - See Attachment to #11

12. During this 6 month reporting period, have you on behalf of any foreign principal engaged in political activity’ as defined
below? Yes 3@ No [

If yes, identify each such foreign principal and describe in full detail all such political activity, indicating, among other things
the relations, interests and policies = zht to be influenced and the means employed to achieve this purpose. If the registrant
arranged, sponsored or delivered es, lectures or radio and TV broadcasts, give details as to dates, places, of delivery,
names of speakers and subject n.

See Attachment to #12

L

13. In addition to the above described activities, if any, have you engaged in activit.  your own behalf which benefits any or ail
of your foreign principals? Yes O No X

If yes, describe fully.
N/A

5 The term "pglilical activities" means any activity that the person engaging in believes will, or that the person intends to, in any way infiuence any agency or official of the Government of the United States or any section
of the public within the United States with reference 1o formulating, adopting or changing the domestic or foreign policies of the United States or with reference to political or public intercsts, policies, or relations of &

- government aforeign country or a foreign pelitical party.
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IV - FINANCIAL INFORMATION

14. (a) RECEIPTS-MONIES
During this 6 month reporting period, have you received from any foreign principal named in Items 7, 8, and 9 of this
statement, or from any other source, for or in the interests of any such foreign principal, any contributions, income or
money either as compensation or otherwise? YesXR No O

If no, explain why.

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies®

Date From Whom Purpose Amount
See Attachment to #14(a)

Total

{b) RECEIPTS - FUND RASING CAMPAIGN
During this 6 month reporting period, have you received, as part of a fund raising campaign’, any money on behalf of any

foreign principal named in items 7, 8, and 9 of this statement? Yes [ Nofl
~If yes, have you filed an Exhibit D to your registration? Yes [l Nod N/A
If yes, indicate the date the Exhibit D was filed. Date  N/A

(c) RECEIPTS-THINGS OF VALUE

During this 6 month reporting period, have you received any thing of value® other than money from any foreign principal

named in Items 7, 8, and 9 of this statement, or from any other source, for or in the interests of any such foreign principal?
Yes O No &

If yes, fumnish the following information:

Name of Date Description of
foreign principal received thing of value Purpose
N/A

6.7 A segistrant is required to file an Exhibit D if he collects or receives contributions, toans, money, or other things of value for a foreign principal, as part of a fund raising campaign. (See Rule 201(e))
8 An Exhibit D, for which ne printed form is provided, sets forth an account of money collected or received as a result of a fund mising campaign and ransmitted for a foreign principal.
9 Things of value include but are not limited to gifts, interest free loans, expense free trave), favored stock purchases, exclusive rights, favored treatment over competitors, "kickbacks,” and the like.
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15.(2) DISBURSEMENTS-MONIES
During this 6 month reporting period, have you
(1) disbursed or expended monies in connection with activity on t. .alf of any foreign principal named in ltems 7, 8, and

9 of this statement? Yes Kl No O
{2) transmitted monies to any such foreign principal? Yes O No

If no, explain in full detail why * = were no disbursements made ,u behalf of any foreign principal.

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies, including
monies transmitted, if any, to each foreign principal.

Date To Whom Purpose Amount
See Attachment to #I5(a)

Total
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(b} DISBURSEMENTS-THINGS OF VALUE
During this 6 month reporting period, have you disposed of anything of value'® other than money in furtherance of or in
connection with activities on behaif of any foreign principal named in ltems 7, 8, and 9 of this statement?

Yes [ No [{
If yes, furnish the following information:
On behalf of Description
Date Name of person what foreign of thing of
disposed to whom given principal value Purpose

N/A

(c) DISBURSEMENTS-POLITICAL CONTRIBUTIONS
During this 6 month reporting period, have you from your own funds and on your own behalf either directly or through
any other person, made any contributions of money or other things of value' in connection with an election to any
political office, or in connection with any primary election, convention, or caucus held to select candidates for political
office? Yes Kl No O

If yes, furnish the following information:

Name of
Amount or thing political Name of
Date of value organization candidate

See Attachments #15(c) (i) and #15(c) (ii)

10, 1T Things of valug include but are not limited 10 gifts, interest free loans, expense free travel, favored stock purchases, exclusive rights, favored treatment over competitors, “kickbacks® and the like.
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V - INFORMATI™"'AL MATERIALS

16. Duri:. s 6 month reporting per " you prepare, disscininate or cause to be di.seminated any i national materials'>?
Yes £ No O

IF YES, RESPOND TO THE REM «ING ITEMS IN SECTION V.

See Attachment to Section V

17. Identify each such icreign princi;
Bee - Attdachment: to’ Section V..

18. During this 6 month reporting pe any foreign principal established a budget or allocated a specified sum of money to
finance your activities in preparit eminatin. formational materials? Yes [ NoXX
If yes, identify each such foreign specify amount, “nd indicate for what period of time.
g i Drniion T

19. During this 6 month re;;orting period, did your activities in preparing, disseminatir = r causing the di: “of

iaformational materials include the use of any of the following:

I ™ dioor TV [ Magazine or O Motion pic Ims Gi.. or telegrams
stoadeasts newspaper
articles
(O Advertising [ Press releases O Pamphlets nr other {0 Lectures or speeches
campaigns publica
O Internet 1 Other (specify) See Attachment to Section V
20. T "is 6 month reporting period, did you disseminate or cause to be disseminated informational materia... among any of

ving groups:

> -ublic Officials [J Newspapers 0 Libraries
~ Legislators O Editors [ Educational institutions
U Government agencies [J Civic groups or associations O Nationality groups

0O Other (sp 3 See Attachment to Section V

21. What languag. = used in the in. *nal materials:
{3 English 0 Other (sp ify) _See Attachment to Section V
22, Did you file with the Registration'; S. Department of Justice a copy of each item of such informational materials
disseminated or caused to he disger ..o during this 6 month reporting period? Yes No O
See Attachment to Section V

23. Did you label each item of such infonnational materials with the statement required by Section 4(b) of the Act?

See Attachment to Section V Yes U No[l

12 Theterm -formational materiats includes any oral, visual, graphic, weitten, or pictorial information or matter of any kind, including that publ: * =d by means of advertising, books, pericdicals, newspapers, lectures,
- broadeasts, n: ;0 pietures, or any means or instrumentality of interstate or foreign commerce or otherwise, Informational materials disseminated by an agent of & foreign principal as part of an activity in itself exempt
feom registranon, or an activity which by itself would not require registration, need not be fited pursuant 10 Section 4(b) of the Act.
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VI--EXECUTION

In accordance with 28 U.S.C. § 1746, the undersigned swear(s} or affirm(s) under penalty of perjury that he/she has (they
have) read the information set forth in this registration statement and the attached exhibits and that he/she is (they are) familiar with
the contents thereof and that such contents are in their entirety true and accurate to the best of his/her (their) knowledge and belief,
except that the undersigned make(s) no representation as to truth or accuracy of the information contained in the attached Short
Form Registration Statement(s), if any, insofar as such information is not within his/her (their) personal knowledge.

(Date of signature) (Type or print name under each signature’)

2/21/0S T D5 e

Timothy N. Tuggey, Partner

LING NOILYYLSID3Y/SSI/HHD
91 € id 8¢ 834 ST

13 This statement shal! be signed by the individual agent, if the registran s an individual, or by a majority of those partners, officers, directors or persons performing similar functions, if the regisirant is an organization,
except that the organization can. by power of atorney, authorize one of more individuals to execute this statement on its behalf,



UNITED STATES DEPARTMENT OF JUSTICE
FARA REGISTRATION UNIT
CRIMINAL DIVISION
WASHINGTON, D.C. 20530

NOTICE

Please answer the following questions and return this sheet in triplicate wit
Supplemental Statement: '

y

LINA NSV 1SN/ SSI/HYD
S1 € W ez 83 m

1. Is your answer to Item 16 of Section V (Informational Materials - page 8 of Form
CRM-154, formerly Form OBD-64-Supplemental Statement):

YES X or NO

(If your answer to question 1 is “yes” do not answer question 2 of this form.)

2. Do you disseminate any material in connection with your registration:

YES or NO

(If your answer to question 2 is “yes” please forward for our review copies of all material
including: films, film catalogs, posters, brochures, press releases, etc. which you have
disseminated during the past six months.)

T T 2 2adloS

Signature ‘ Datd

Timothy N. Tuggey

Please type or print name of
signatory on the line above

" Partner

Title



THIS FCRM IS TO BE AN QFFICIAL ATTACHMENT TO YOUR CURRENT
SUPPLEMENTAL, STATEMENT - PLEASE EXECUTE IN TRIPLICATE

SHORT-FORM _REGISTRATION INFORMATICON SHERT

SECTION A

The Department records list active short-form registration
statements for the following persons of yvour organization filed

on the date indicated by each name.

If a person is not still

functioning in the same capacity directly on behalf of the
foreign principal, please show the date of termination.

Short Form List For Registrant: Loeffler, Jonas & Tuggey. LLP

lastName  [First Name and OtherNames Registration ] Termination }Role
Date Date

[Christy David S. Jr., 1 10/28/03!
iDomenick utie 1 6/29/04] 2
[Farrell [Cynthia 1| 10/22/03] §
[Frazier iIMichael James 1 5/31/02! §
|Guliott i[Kristen Marie l 5/13/04) P
[onas [W. Jomes il N 12/6/02) 10/31/04 g
[Kraker Marcus A, ) [T to/28/03 5
[Loeffler [Thomas G. o | 5/22/01; %
IMartinez lose E. | 1/16/03) %
[Parlin [C. Christopher . | 10/28/03]

[Plebani len w. | 5/22/011

Rongel _ __ IINos —___emsi03 7/31/04
[Rickhoff [Hans Christopher B j | 10/28/03

10f1 18-0ct-04

71 € Hd 82 833 smz



SECTION B

In addition to those persons listed in Section A, 1list below
all current employees rendering services directly on behalf of the
foreign principal(s) who have not as yet filed short-form registration
statements. (Do not list clerks, secretaries, typists or employees
In a similar or related capacity. If there is some question as to
whether an employee has an obligari

on to file a short-form, please
address a letter to us describing the activities and connection with .
the foreign principal.) '

Name NA Funection Date Hired

Signature: | ' Date:

Title:

LING NOLLV1SI934/§SI/HYU0
91:€ Hd 82 81 ST



1

Attachment to Question #11

. Registrant performed services on behalf of the Hong Kong Economic & Trade Office.
The Registrant’s services included contacts and meetings with Members of Congress and their
staff, as well as with Executive Branch officials. Issues of interest included constitutional
developments in Hong Kong, international trade policy, the U.S.-China trade relationship and the

World Trade Organization.
Registrant performed services on behalf of the Royal Embassy of Saudi Arabia.

2.
The Registrant advised the foreign principal with respect to its relationship with the U.S.
Congress and the Administration. Registrant provided services related to interaction between the

foreign principal and Members of Congress, congressional staff, officials in the Executive
Branch and the World Trade Organization. The Registrant’s services included contacts and

meetings with Members of Congress and their staff, as well as with Executive Branch officials,

regarding the specific issues set forth in response to Question #12,

Registrant performed services on behalf of the State of Hidalgo, Mexico.

3.

The Registrant advised the foreign principal with respect to the political climate in Mexico.
Registrant assisted the foreign principal with its relationship to U.S political leaders. Registrant
assisted the foreign principal with existing bilateral agreements between Mexico and the U.S.

and advocated certain infrastructure projects with the State of Hidalgo as part of those
agreements. The Registrant’s services included contacts and meetings with Members of

Congress and their staff, as well as with Executive Branch officials.

L]
T o
T8
g,)\.n
~ry
2 &
DN
3300
=0
)
g.j::z
jon )
F W
E_f--.
= N

73938_6.DOC



Hong Kong Economic & Trade Office

Attachment to #12 (Activities)

Jon Plebani

Jon Plebani

Jon Plebani

Jon Plebani

7/12/04

7/12/04

7/15/04

7/26/04

Roval Embassy of Saudi Arabia

Tom Loeffler

Tom Loeffler

Jon Plebani

Jon Plebani

Jon Plebani

55911_6.D0OC

6/18/04

6/20/04

6/10/04

6/11/04

9/15/04

Phone calls with Mike Sheehy, Office of the
Democratic Party Leader, to discuss constitutional
development in Hong Kong.

Phone calls with Bob King, Minority Staff Director,
House International Relations Committee, to
discuss constitutional development in Hong Kong.

Phone calls with Nancy Stetson, Senate Foreign
Policy Relations Committee, to  discuss

constitutional development in Hong Kopg.
T

z B
Meeting with Nancy Stetson, Senate Fomigﬂolicy

Relations Committee, to discuss cc%sti@ional
development in Hong Kong.

11815193
Kd 8¢

o W
Meeting with Congressman Joe Barton,ﬁjhaifman
of the House Energy and Commerce Coﬁniffe"’e, to
discuss the Kingdom of Saudi Arabia and
US/Kingdom of Saudi Arabia relations.

Phone conversation with Ambassador Robert
Zoellick, US Trade Representative to discuss the
Kingdom of Saudi Arabia and US/Kingdom of
Saudi Arabia relations.

Phone conversation with Anthony Blinken, Senate
Foreign Relations Committee regarding Saudi and
US cooperation,

Phone conversation with Anthony Blinken, Senate
Foreign Relations Committee regarding Saudi and
US cooperation.

Phone conversation with Senator Sam Brownback,
regarding the war on terrorism and political and
societal reforms within Saudi Arabia.



David S. Christy, Jr.

David S. Christy, Jr.

David S. Christy, Ir.

David S. Christy, Jr.

David S. Christy, Jr.

David S. Christy, Jr.

David S. Christy, Jr.

David S. Christy, Jr.

55911 6.DOC

Attachment to #12 (Activities)

6/9/04

6/15/04

6/16/04

6/17/04

6/21/04

6/28/04

7/01/04

7/27/04

Meeting with Cecilia Klein, Director for WTO
Accessions, USTR, and Dorothy Dwoskin,
Assistant USTR for Multilateral Affairs, in
Washington, D.C. to discuss issues relating to Saudi
Arabia’s World Trade Organization accesston.

Meeting and telephone conference with Cecilia
Klein, Director for WTQO Accessions, USTR, and
Dorothy Dwoskin, Assistant USTR for Multilateral
Affairs, in Washington, D.C. to discuss issues
relating to Saudi  Arabia’s World Trade
Organization accession.

Meeting and telephone conference with Cecilia
Klein, Director for WTO Accessions, USTR, and
Dorothy Dwoskin, Assistant USTR for Multilateral
Affairs, in Washington, D.C. to discuss issues
relating to Saudi Arabia’s World Trade
Organization accession.

Meeting and telephone conference with Cecilia
Klein, Director for WTO Accessions, USTR, and
Dorothy Dwoskin, Assistant USTR for Multilateral
Affairs, in Washington, D.C. to discuss issues
relating to Saudi Arabia’s World Trade
Organization accession.

Meetings with Cecilia Klein, Director for WTO
Accessions, USTR, in Washington, D.C. to discuss
issues relating to Saudi Arabia’s World Trade
Organization accession.

Telephone conference with Cecilia Klein, Director
for WTO Accessions, USTR, in Washington, D.C.
to discuss issues relating to Saudi Arabia’s World
Trade Organization accession.

Telephone conference with Cecilia Klein, Director
for WTO Accessions, USTR, in Washington, D.C.
to discuss 1ssues relating to Saudi Arabia’s World
Trade Organization accession.

Telephone conference with Cecilia Klein, Director
for WTO Accessions, USTR, in Washington, D.C.
to discuss issues relating to Saudi Arabia’s World
Trade Organization accession.



David S. Chnisty, Jr.

David S. Christy, Jr.

David S. Christy, JIr.

David S. Christy, Jr.

David S. Christy, Jr.

David S. Christy, Jr.

David S. Christy, Jr.

David S. Christy, Jr.

55911_6.DOC

Attachment to #12 (Activities)

8/24/04

9/09/04

9/13/04

9/27/04

10/14/04

10/21/04

11/03/04

11/09/04

Telephone conference with Dorothy Dwoskin,
Assistant USTR for Multilateral Affairs, in
Washington, D.C. to discuss issues relating to Saudi
Arabia’s World Trade Organization accession.

Telephone conference with Dorothy Dwoskin,
Assistant USTR  for Multilateral Affairs, in
Washington, D.C. to discuss issues relating to Saudi
Arabia’s World Trade Organization accession.

Telephone conference with Dorothy Dwoskin,
Assistant USTR for Multilateral Affairs, in
Washington, D.C. to discuss issues relating to Saudi
Arabia’s World Trade Organization accession.

Telephone conference with Cecilia Klein, Director
for WTO Accessions, USTR, in Washington, D.C.
to discuss issues relating to Saudi Arabia’s World
Trade Organization accession.

Telephone conference with Cecilia Klein, Director
for WT'O Accessions, USTR, in Washington, D.C.
to discuss issues relating to Saudi Arabia’s World
Trade Organization accession.

Meetings with Cecilia Klein, Director for WTO
Accessions, USTR, and Catherine Field, Chief
Counsel for Legal Affairs, USTR, in Washington,
D.C. to discuss issues relating to Saudi Arabia’s
World Trade Organization accession.

Telephone conference with Cecilia Klein, Director
for WTO Accessions, USTR, in Washington, D.C.
to discuss issues relating to Saudi Arabia’s World
Trade Organization accession.

Meeting with Cecilia Klein, Director for WTO
Accessions, USTR, and Dorothy Dwoskin,
Assistant USTR for Multilateral Affairs, in
Washington, D.C. to discuss issues relating to Saudi
Arabia’s World Trade Organization accession.



David S. Christy, Jr.

David S. Chnsty, Jr.

David S. Christy, Ir.

David S. Christy, Jr.

David S. Christy, Jr.

C. Christopher Parlin

C. Christopher Parlin

C. Christopher Parlin

C. Christopher Parlin

55011_6.DOC

Attachment to #12 (Activities)

11/10/04

11/11/04

11/16/04

11/22/04

11/30/04

6/16/04

6/17/04

6/21/04

6/28/04

Telephone conference with Cecilia Klein, Director
for WTO Accessions, USTR, in Washington, D.C.
to discuss issues relating to Saudi Arabia’s World
Trade Organization accession.

Meeting with Cecilia Klein, Director for WTO
Accessions, USTR, in Washington, D.C. to discuss
issues relating to Saudi Arabia’s World Trade
Organization accession.

Telephone conference with Dick White, Director
for Sanitary and PhytoSanitary Affairs, USTR, in
Washington, D.C., regarding GMO conference.

Telephone conference with Cecilia Klein, Director
for WTO Accessions, USTR, in Washington, D.C.
to discuss issues relating to Saudi Arabia’s World
Trade Organization accession.

Meeting with Cecilia Klein, Director for WTO
Accessions, USTR, in Washington, D.C. to discuss
1ssues relating to Saudi Arabia’s World Trade
Organization accession,

Meeting with Cecilia Klein, Director for WTO
Accessions, USTR, and Dorothy Dwoskin,
Assistant USTR for Multilateral Affairs, in
Washington, D.C. to discuss issues relating to Saudi
Arabia’s World Trade Organization accession.

Meeting with Cecilia Klein, Director for WTO
Accessions, USTR, and Dorothy Dwoskin,
Assistant USTR  for Multilateral Affairs, in
Washington, D.C. to discuss issues relating to Saudi
Arabia’s World Trade Organization accession.

Meetings with Cecilia Klein, Director for WTO
Accessions, USTR, in Washington, D.C. to discuss
issues relating to Saudi Arabia’s World Trade
Organization accession.

Telephone conference with Cecilia Klein, Director
for WTO Accessions, USTR, in Washington, D.C.
to discuss issues relating to Saudi Arabia’s World
Trade Organization accession.



C. Chnstopher Parlin

C. Christopher Parlin

C. Christopher Parlin

C. Christopher Parlin

C. Christopher Parlin

Hans C. Rickhoff

Hans C. Rickhoff

Hans C. Rickhoff

55911_6.D0OC

Attachment to #12 (Activities)

8/24/04

5/09/04

9/13/04

9/27/04

10/21/04

6/7/04

6/15/04

7/2/04

Telephone conference with Dorothy Dwoskin,
Assistant USTR for Multilateral Affairs, in
Washington, D.C. to discuss issues relating to Saudi
Arabia’s World Trade Organization accession.

Telephone conference with Dorothy Dwoskin,
Assistant USTR for Multilateral Affairs, in
Washington, D.C. to discuss issues relating to Saudi
Arabia’s World Trade Organization accession.

Telephone conference with Dorothy Dwoskin,
Assistant USTR for Multilateral Affairs, in
Washington, D.C. to discuss issues relating to Saudi
Arabia’s World Trade Organization accession.

Telephone conference with Cecilia Klein, Director
for WTO Accessions, USTR, in Washington, D.C.
to discuss issues relating to Saudi Arabia’s World
Trade Organization accession.

Meetings with Cecilia Klein, Director for WTO
Accessions, USTR, and Catherine Field, Chief
Counsel for Legal Affairs, USTR, in Washington,
D.C. to discuss issues relating to Saudi Arabia’s
World Trade Organization accession.

Meeting with Mary Scott Pearson, Legislative
Director, Office of Congressman Henry Bonilla, to
discuss U.S. and Saudi Arabia relations regarding
the war on terrorism and political and societal
reforms within Saudi Arabia.

Meeting with Soren Dayton, Legislative Assistant,
Office of Congressman Nick Smith, to discuss U.S.
and Saudi Arabia relations regarding the war on

terronism and political and societal reforms within
Saudi Arabia.

Phone Conversation with David Malech, Legislative
Director, Office of Congressman Kevin Brady, to
discuss U.S. and Saudi Arabia relations regarding
the war on terrorism and political and societal
reforms within Saudi Arabia.



Hans C. Rickhoff

Hans C. Rickhoff

Hans C. Rickhoff

Hans C. Rickhoff

Hans C. Rickhoff

Hans C. Rickhoff

Hans C. Rickhoff

55911_6.DOC

Attachment to #12 (Activities)

7/29/04

7/29/04

8/13/04

8/19/04

8/19/04

8/26/04

8/27/04

Meeting with Soren Dayton, Legislative Assistant,
Office of Congressman Nick Smith, to discuss U.S.
and Saudi Arabia relations regarding the war on
terrorism and political and societal reforms within
Saudi Arabia.

Meeting with  Stephanie Smith, Legislative
Assistant, Office of Congressman Charles
Gonzalez, to discuss U.S. and Saudi Arabia
relations regarding the war on terrorism and
political and societal reforms within Saudi Arabia.

Meeting with David Ettinger, Legislative Assistant,
Office of Congressman Sander Levin, to discuss
U.S. and Saudi Arabia relations regarding the war
on terrorism and political and societal reforms
within Saudi Arabia.

Meeting with Chnstopher Otillio, Legislative
Director, Office of Congressman Robert Ney, to
discuss U.S. and Saudi Arabia rclations regarding
the war on terrorism and political and societal
reforms within Saudi Arabia.

Meeting with Francis Gibbs, Legislative Assistant,
Office of Congressman Ander Crenshaw, to discuss
U.S. and Saudi Arabia relations regarding the war
on terrorism and political and societal reforms
within Saudi Arabia.

Meeting with Clete Williams, Legislative Assistant,
Office of Congressman Paul Ryan, to discuss U.S.
and Saudi Arabia relations regarding the war on
terrorism and political and societal reforms within
Saudi Arabia.

Meeting with Stacey DeFino, Legislative Assistant,
Office of Congressman Michael Burgess, to discuss
U.S. and Saudi Arabia relations regarding the war
on terrorism and political and societal reforms
within Saudi Arabia.



Hans C. Rickhoff

Hans C. Rickhoff

Hans C. Rickhoff

Hans C. Rickhoff

Hans C. Rickhoff

State of Hidalgo, Mexico

Jose Martinez

Jose Martinez

Jose Martinez

Julie Domenick

550141_6.DOC

Attachment to #12 (Activities)

8/31/04

9/23/04

9/23/04

9/24/04

11/30/04

6/08/04

6/09/04

6/09/04

6/09/04

Meeting with Julie Philip, Legislative Assistant,
Office of Congressman Gil Gutknecht, to discuss
U.S. and Saudi Arabia relations regarding the war
on terrorism and political and societal reforms
within Saudi Arabia.

Meeting with Francis Gibbs, Legislative Assistant,
Office of Congressman Ander Crenshaw, to discuss
U.S. and Saudi Arabia relations regarding the war
on terrorism and political and societal reforms
within Saudi Arabia.

Meeting with Spivey Paup, Legislative Assistant,
Office of Congressman John Carter, to discuss U.S.
and Saudi Arabia relations regarding the war on
terrorism and political and societal reforms within
Saudi Arabia.

Meeting with Chris Mansour, Chief of Staff, Office
of Congressman Dale Kildee, to discuss U.S. and
Saudi Arabia relations regarding the war on
terrorism and political and societal reforms within

Saudi Arabia,

Meeting with Christopher Otillio, Legislative
Director, Office of Congressman Robert Ney, to
discuss U.S. and Saudi Arabia relationsyegarding
the war on terrorism and political arg %ietal
reforms within Saudi Arabia. -

=
)
[
Meeting with Grant Aldonas, Undersécré@ry of
Commerce, regarding discussionsS gf an

infrastructure project in the State ef Hidalgo,
Mexico and the Partnership for Prosperﬁ. ©

1B1SI934/ 651

Meeting with Senator Christopher Dodd regarding
his vision of Mexico.

Meeting with Daniel Garza, Associate Director of
The Office of Public Liaison regarding
infrastructure projects in Hidalgo, Mexico.

Meeting with Senator Christopher Dodd regarding
his vision of Mexico.



Attachment to #14(a) (Receipts/Monies)

Hong Kong Economic & Trade Office

Date
07/01/04
08/01/04
09/01/04
10/01/04
11/01/04
12/01/04

From Whom
Hong Kong Economic & Trade Office

Hong Kong Economic & Trade Office
Hong Kong Economic & Trade Office
Hong Kong Economic & Trade Office
Hong Kong Economic & Trade Office
Hong Kong Economic & Trade Office

Roval Embassy of Saudi Arabia

Date
06/17/04
06/28/04
08/17/04
10/12/04

From Whom
Royal Embassy of Saudi Arabia

Royal Embassy of Saudi Arabia
Royal Embassy of Saudi Arabia
Royal Embassy of Saudi Arabia

State of Hidalgo, Mexico

Date
07/01/04
08/01/04
09/01/04

TOTAL

From Whom

State of Hidalgo, Mexico
State of Hidalgo, Mexico
State of Hidalgo, Mexico

73929 4.DOC

Purpose

Fees & Expenses
Fees & Expenses
Fees & Expenses
Fees & Expenses
Fees & Expenses
Fees & Expenses

Purpose

Fees & Expenses
Fees & Expenses
Fees & Expenses
Fees & Expenses

Purpose

Fees & Expenses
Fees & Expenses
Fees & Expenses

Amount
$34,729.00
$34,729.00
$34,729.00
$34,729.00
$34,729.00
$34,729.00

Amount

$210,000.00

$83,316.00
$210,483.00
$237,064.07

Amount

$35,000.00
$35,000.00

$35,000.00

LiNn NOLLYYsin3y, SSI/Wya

$1,054,237.00
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Attachment to #15(a) (Disbursements/Monies)

***Office expenses include postage, telephone, telecopy, overnight mail, photocopies, local transportation. local meals, courier
and computer research.
***Transportation to client meetings include travel expenses, hotel, and meals while out of town.

Hong Kong Economic & Trade Office

Date To Whom Purpose Amount
06/01/04 MPD Consulting Legal Services $1000.00
07/01/04 MPD Consulting Legal Services $1000.00
08/01/04 MPD Consulting Legal Services $1000.00
09/01/04 MPD Consulting Legal Services $1000.00
10/01/04 MPD Consulting Legal Services $1000.00
11/01/04 MPD Consulting Legal Services $1000.00
06/24/04 FARA Registration Unit Office Expense $305.00
06/30/04 N/A Office Expenses $191.00
07/30/04 N/A Office Expenses $70.00
08/31/04 N/A Office Expenses $47.00
10/31/04 Michael P. Daniels Office Expenses $355.00
11/30/04 N/A Office Expenses $45.00
Roval Embassy of Saudi Arabia
Date To Whom Purpose Amount
06/01/04 MPD Consulting Legal Services $20,000.00
07/01/04 MPD Consulting Legal Services $20,000.00
08/01/04 MPD Consulting Legal Services $20,000.00
09/01/04 MPD Consulting Legal Services $20,Q00.00
10/01/04 MPD Consulting Legal Services $20,380.(8
11/01/04 MPD Consulting Legal Services $20,®0.Qﬂ
06/24/04 FARA Registration Unit Office Expense 3385058
08/31/04 American Express Office Expenses $35.060
09/10/04 David S. Christy, Jr. Office Expenses $®.080
09/30/04 American Express Office Expenses $18.08
10/07/04 Michael P. Daniels Office Expenses 53@.004;
10/07/04 David S. Christy, Jr. Office Expenses $38.00—
11/30/04 American Express Office Expenses $25§.00ca
Transport to Client Meetings

613/04 - 6/18/04 Travel to Geneva, Switzerland for David S. $20,385.00

Christy, Jr., C. Chnstopher Parlin, Michael P.

Daniels to meet with officials of the Kingdom

of Saudi Arabia and WTO to prepare for

meetings related to the Kingdom’s WTO

accession.
9/13/04 — 9/21/04 Travel to Geneva, Switzerland for David S. $30,452.00

73931 4.DOC

Christy, Jr., C. Christopher Parlin, Michael P.
Daniels to meet with officials of the Kingdom
of Saudi Arabia and WTO to discuss the
Kingdom’s WTO accession

1



Attachment to #15(a) (Disbursements/Monies)

State of Hidalgo, Mexico

Date
06/07/04
06/14/04
06/18/04
06/23/04
06/24/04
06/29/04
06/30/04
08/12/04
08/19/04
08/30/04

TOTAL

To Whom

N/A
N/A
N/A
N/A
FARA Registration Unit
N/A
N/A
N/A
N/A
N/A

73931_4.DOC

Purpose
Office Expenses

Office Expenses
Office Expenses
Office Expenses
Office Expense
Office Expenses
Oftice Expenses
Office Expenses
Office Expenses
Office Expenses

Amount
$16.00
$58.00
$42.00
$53.00
$305.00
$52.00
$389.00
$7.00
$31.00
$105.00

$236,074.50

Linn NOILvY 5193y, SSI/WD
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Attachment 15(c)(i) — Disbursements-Political Contributions of Registrant

06/01/04
06/04/04
06/04/04
06/10/04
06/16/04
06/21/04
06/24/04
06/25/04
06/29/04
07/01/04
07/01/04
07/07/04
07/08/04
07/15/04
(8/02/04
08/13/04
08/18/04
08/23/04
08/26/04
08/31/04
09/02/04
09/10/04
09/23/04
09/29/04
09/29/04
16/01/04
10/01/04
10/05/04
10/05/04
10/07/04
10/07/04
10/13/04
10/18/04
10/20/04
10/25/04
10/26/04
10/27/04
10/27/04
10/27/04
10/27/04
10/27/04
10/28/04
11/08/04
11/10/04
11/10/04
11/15/04
11/17/04
11/17/04
11/19/04

91lel_2.DOC

Loeffler Tuggey Panerstein Rosenthal LLP
Political Contributions
June 1, 2004 — November 30, 2004

Texas Christian Coalition $300.00
Senator Judith Zaffirini Campaign $500.00
Re-Elect Ken Mercer $1,000.00
Team Texas PAC $2,500.00
Team Texas Joint Fundraising Committee $2,500.00
Campaign to Re-Elect Patrick M. Rose $500.00
Ron Segovia Campaign $300.00
Citizens for Better Transportation PAC $5,000.00
Republican Governors Association $5.000.00
Jim Ryun for Congress $500.00
Republican Governors Association $25,000.00
Texans for Greg Abbott $10,000.00
Committee for Responsible Growth $1,000.00
The Expenenced Leadership for Mayor of Pharr $2,500.00
Lori Massey Campaign $1,000.00
ARMPAC $5,000.00
Boren for Congress $2,000.00
Talmadge Heflin Campaign $500.00
David Dewhurst Committee $25,000.00
Ruth Jones McClendon Campaign $500.00
Frank Corte Jr. Campaign $1,000.00
Jim Pitts Campaign $500.00
Lori Massey Campaign $2,500.00
Ray Lopez for City Council $500.00
Friends of Senator Jane Nelson $1,000.00
Dianne White Delisi Campaign $1,000.00
Charles A. Gonzalez Congressional Campaign $1,000.00
Friends of Oxley Committee $2,000.00
Leadership PAC 2004 $3,000.00
Leticia Van de Putte Campaign $1,000.00
Texans for Henry Cuellar for Congress Campaign  $2,000.00
Harvey Hilderbran Campaign $2,000.00
Kevin Wolff Campaign $300.00
Tauzin for Congress $2.,000.00
Roger O. Flores Campaign $500.00
Campaign to Re-Elect Carlos Uresti $500.00
Judge Rebecca Simmons Campaign $1,000.00
Judicial RoundUp PAC $1,000.00
Richard Perez Campaign $500.00
Senator Todd Staples Campaign $1,000.00
Friends of John McCain $2,000.00
Robert Puente Campaign $2506.00
Governor for a Day Committee $142.50
Florence Shapiro for Texas Senate $2,500.00
Susan Hughes Campaign $1,000.00
Paul Elizondo Campaign $1,000.00
Jerry Patterson Campaign $1,000.00
Rick Perry Century Council $25,000.00
Tom Craddick Campaign $25,000.00

LiNA NOLIVH1SID3Y/ SSI/WED
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Attachment 15(c)(ii) — Disbursements-Political Contributions of
Short-Form Registrant*

Julie Domenick
Political Contributions
June 1, 2004 — November 30, 2004

7/11/04 John Kerry for President $500.00
7/13/04 Tony Knowles for Senate $1,000.00
7/22/04 Barack Obama for Senate $1,000.00
7/22/04 Martin Frost for Congress $1,000.00
8/12/04 Barack Obama for Senate $1,000.00
9/21/04 Joe Crowley for Congress $1,000.00
9/22/04 Barney Frank for Congress $1,000.00
9/28/04 Byron Dorgan for Senate $1,000.00
9/30/04 Brian Higgins for Congress $500.00
9/30/04 David Ross for Congress $500.00
9/30/04 Don Barbieri for Congress $500.00
9/30/04 John Salazar for Congress $500.00
9/30/04 Darlene Hooley for Congress $1,000.00
9/30/04 Ed Markey for Congress $2,000.00
9/30/04 Stephanie Herseth for Congress $1,000.00
10/4/04 Noerth Carolina Victory Fund $1,000.00
10/7/04 Don Barbieri for Congress $1,000.00
10/8/04 Brian Higgins for Congress $1,000.00
10/8/04 John Salazar for Congress $1,000.00
10/10/04 Ken Salazar for Senate $2,000.00
10/17/04 Inez Tenenbaum for Senate $1,000.00
10/27/04 Dan Mongiardo for Senate $2,000.00
11/1/04 Democratic National Committee $5,000.00
11/18/04 David Scott for Congress $1,000.00

1iHn HOINH.[S%SBHISSVHHS

81€ 1 82 g3y

* This attachment is based on information provided by the short-form registrant and is not in the

personal knowledge of the registrant.
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Attachment 15(c)(ii) — Disbursements-Political Contributions of

06/07/04
06/14/04
06/14/04
06/21/04
07/15/04
07/20/04
09/01/04
09/01/04
10/01/04
10/01/04
10/01/04
10/01/04
10/01/04

Short-Form Registrant*

Stephanie Tubbs Jones for Congress
Victory 2004/DNC
People for Patty Murray
Obama for Illinois
Martin Frost for Congress
Senator Hillary Clinton Hill PAC
Joe Hoeffel
Daschle for Senate
Salazar for Senate
Doggett for Congress
Ed Markey for Congress

PA Dems

Martin Frost

Michael Frazier
Political Contributions
June 1, 2004 — November 30, 2004

$500.00
$250.00
$500.00
$1,000.00
$500.00
$1,000.00
$500.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,500.00
$1,000.00

1NN ROI.{V&S!BBH/SSUN&G
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* This attachment is based on information provided by the short-form registrant and is

not in the personal knowledge of the registrant.
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Attachment 15(c)(ii} — Disbursements-Political Contributions of
Short-Form Registrant*

Kristen P. Gullott
Political Contributions
June 1, 2004 — November 30, 2004

06/01/04 Friends of Benedetti ~ Tom Benedetti $100.00
08/06/04 George W. Bush via Bush-Cheney *04 $1,500.00
09/24/04 Republican National Committee $500.00

1IN0 NOLLVY1SIDIY/ SSI/WED
61 € Hd 8¢ 831 5L

* This attachment is based on information provided by the short-form registrant and is
not in the personal knowledge of the registrant.
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Attachment 15(c)(ii) — Disbursements-Political Contributions of
Short-Form Registrant

W. James Jonas 111
Political Contributions
June 1, 2004 — November 30, 2004

8/15/04 ARMPAC $4,000.00
8/25/04 Dennis Moore for Congress $250.00
10/27/04 Carlos Uresti Campaign $1,000.00
10/28/04 Trey Martinez Fischer Campaign $1,000.00
10/29/04 Texans for Rick Perry $25,000.00
10/30/04 Friends of Susan Combs $1,000.00
10/31/04 Friends of Jeff Wentworth $1,000.00

* This attachment is based on information provided by the short-form registrant and is
not in the personal knowledge of the registrant.

92811 2.00C 1



Attachment 15(c)(ii) — Disbursements-Political Contributions of

Short-Form Registrant

Tom Loeffler
Political Contributions
June 1, 2004 — November 30, 2004

6/3/04 Dot Snyder for Congress

7/27/04 Becky Armendariz Klein for Congress
8/16/04 Tom DeLay Congressional Campaign
8/17/04 Boren for Congress

8/17/04 Texans for Lamar Smith

8/17/04 Wohlgemuth for Congress

* This attachment is based on information provided by the short-form registrant and is

not in the personal knowledge of the registrant.

100094_1.DOC 1
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Attachment 15(¢)(ii) — Disbursements-Political Contributions of
Short-Form Registrant*

Jose E. Martinez
Political Contributions
June 1, 2004 — November 30, 2004

07/27/04 Becky Armendariz Klein for Congress $2000.00
8/30/04 In-Kind Contribution for reception for
Rep. Solomon Ortiz $970.82

LIND NOHIVYISIDTY/SSI/WND
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* This attachment is based on information provided by the short-form registrant and is

not in the personal knowledge of the registrant.
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Attachment 15(c)(ii) — Disbursements-Political Contributions of
Short-Form Registrant*

Jon Plebani
Political Contributions
June 1, 2004 — November 30, 2004

$250.00

10/04/04 PA Victory

LI NOILY YL 1934 /551 sy
61 € Hd 82 834 gz

* This attachment is based on information provided by the short-form registrant and is

not in the personal knowledge of the registrant.
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Attachment to Section V (Informational Materials)

Included with this filing are materials Registrant believes were provided either in person or by
electronic mail on behalf of the Royal Embassy of Saudi Arabia to congressional staff during this
six month reporting period. At the time of distribution, Registrant did not realize that it could be
subject to FARA's 48-hour filing or labeling requirements with respect to any of these materials.

LIND Ro1Lv4151938 /551 9
61 € 14 82 434 ¢
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2004 Press Release
06/14/2004

Summary of FATF Report and Conclusions

(2]

o)
[Washington, DC] - Saudi Arabia and its banking supervisor have a long Estofig
of vigorous action against criminal activity involving the monetary system®s a,,
result, it does not have an appreciable illicit drug problem and is not a sigg’dic@
drug transit country. However, the country has been affected by terrorist éﬂaclﬁ,
notably in May 2003 and in November 2003, and as a result, Saudi autho@esm
have focused heavily on systems and measures to counter terrorism and ttle .
financing of terrorism. This has involved the creation of new legislation, new =
systems and new organizations to detect and prosecute those involved in&
terrorist financing, along with action to increase the requirements for finandlal -
institutions on customer due diligence, the establishment of systems for trging©
and freezing terrorist assets, and an increase in the regulation and transpa?éncy
of charitable organizations. This legislation imptemented the recommendations of
the Financial Action Task Force (FATF), an inter-governmental body which
develops and promotes policies, at both national and international levels, to
combat money laundering and terrorist financing. In particular, FATF produces a
set of recommendations which define best international practice as regards
procedures to combat money laundering and terrorist financing. These
procedures are known as the FATF 40 + 8 Recommendations.

L

§

Once these processes were in place, Saudi Arabia invited a team of assessors
from FATF member countries to conduct an evaluation of the country's
procedures against money laundering and terrorist financing. An evaiuation of
this kind involves the member country being examined by the FATF on the basis
of an on-site visit conducted by a team of three or four selected experts in the
legal, financial and law enforcement fields from other member governments. The
purpose of the visit is to draw up a report assessing the extent to which the
evaluated country has moved forward in implementing an effective system to

counter money aundering and to highlight areas in which further progress may
stilt be required.

In preparing the detailed assessment, assessors reviewed relevant anti-money-
laundering and counter-terrorist financing laws and reguiations, supervisory and
regulatory systems in place to deter money laundering and terrarist financing,
and criminal law enforcement systems. The evaluation team visited Riyadh in
September 2003, and had meetings with senior officials from all of the major
government departments. In addition the team met with the Saudi Arabian
Monetary Agency (SAMA), which is the Kingdom’s central bank, and with

representatives from the commercial banking, insurance and money exchange
and remittance sectors,

The evaluation team produced a report which was submitted to, and accepted
by, the FATF plenary session on February 27, 2004, The report concluded that

the systems and legislation in place in Saudi Arabia met the general obligations
of the FATF 40 + 8 Recommendations.

The report summarized the steps which Saudi Arabia has taken to combat

money laundering and terrorist financing. Its content and conclusions can be
summatrized as follows:

(a) Legal System



The evaluation concluded that the laws of Saudi Arabia met the FATF standards.
The country has, and has had for some time, comprehensive rules covering anti-
money-laundering and counter-terrorist financing requirements for the banking
sector. Until the implementing regulations to the Anti Money Laundering Law
(2003) are issued, the 2003 SAMA AML/CFT Rules for banks are the only rules
that apply to the insurance sector regarding customer identification. The
Insurance Law (2003) will allow, for the first time, the incorporation of new
insurance companies within the Kingdom, and the Capital Markets Law (2003)
will create a new securities sector with an independent and specialized
supervisor separate from SAMA. These laws require the establishment of
independent regulatory systems, which must ensure that appropriate money-
laundering procedures are required of firms seeking to establish themselves
under these new laws. Separate rules exist for the money exchange business.

The evaluation team conducted their evaluation as of the date of their visit. The
visit occurred shortly before the coming into force of the Implementation Rules
made under the 2003 AML Law. These rules completed the legal structure of
Saudi Arabia's anti-money-laundering legal system, and addressed the issues
raised by the evaluators. In particular, the regulations make clear that terrorist
financing using tawfully acquired funds is contrary to the Anti Money Laundering
law (see Recommendations below).

The legal system of Saudi Arabia is based on Shari'ah. Money laundering and
terrorist financing are offenses under Shari'ah law, and successful prosecutions
have been brought for both money laundering and terrorist financing in the
Shari'ah courts based on violations of Shari’ah faw.

The Saudi courts will also assist the courts of other jurisdictions in the fight
against money laundering and terrorist financing. The Anti Money Laundering
Law requires Saudi courts to recognize a property confiscation order issued by a
foreign authority, providing that the property would be subject to a confiscation
order under Saudi Law. The country also has mechanisms for coordinating the
execution and freezing of assets required by relevant UN Security Council
Resolutions, and SAMA has issued a series of circulars to all commercial banks
and exchange houses to inform them of their freezing obligations under UN
Security Council Resolution 1267 (1999). Both the Anti Money Laundering Law
and the implementation Rules for the Vienna Convention provide a basis for the
receiving and executing of foreign requests to confiscate, freeze and seize or
trace criminal assets. Should a foreign request require an investigation that
requires access to bank account information, the reievant information would be
obtained from the commercial bank by SAMA.

b) Investigation and Enforcement Procedures

The investigation team found that the country's investigation and enforcement
mechanisms were substantive and effective. Law enforcement agencies operate
under the responsibility of the Ministry of Interior, which sets policy through the
Permanent Committee for Combating Terrorist Financing (PCCTF) and the
Mutual Legal Assistance Committee (MLAC). The Bureau of Investigation and
Prosecution is operationally autonomous from the Ministry of the Interior and
since 2001 has responsibility for conducting criminal investigations and
prosecuting cases on matters under its jurisdiction. These include the
investigation of money laundering and terrorist financing. Article 11 of the AML
Law (2003) mandated the creation of the Saudi Anti Financial Crime Unit
(SAFCU) as the central intelligence gathering body for the country. SAFCU has



Ll

27 permanent employees from a range of legal, financial and investigative
backgrounds who work with a number of specialists who are to be seconded to
the unit. There are plans to establish sub-branches of SAFCU in each of the 13
provinces of Saudi Arabia.

There has been a requirement to report suspicious transactions directly to the
police since 1975. Prior to the creation of SACFU, financial institutions reported
suspicious transactions to the local offices of the Directorate for Combating
Drugs (DCD).

{c) International Cooperation

The evaluation team found that Saudi Arabia’s legal structures regarding
international cooperation were sound. Saudi Arabia is a signatory to a range of
conventions, treaties and bilateral agreements that provide for general
international cooperation particularly within the Middle East and Gulf Cooperation
Council regions. The MLAC acts as a central point for the receipt of, and
response to, foreign requests for legal cooperation on ML inquiries. In instances
where it may be unclear what type of assistance can be provided the Board of
Grievances has the overall authority for resolving any requests to enforce foreign
judgements. ' '

d) Charities

The assessors found that the Saudi system of regulation of charities was more
thorough and more effective than anything they had otherwise encountered, and
should bé a model for other jurisdictions. From 2003 charities have been required
to operate only one main consolidated account for each organization, to hold the
account in Saudi Riyals, not to transfer money outside Saudi Arabia, not to make
cash disbursements and not to carry out transactions through ATM or credit
cards. The effect of this is that ali transactions with or through charities are
identifiable both as to donors and as to recipients, and information as to such
transactions is promptly available to SAMA and to the FIU.

(e) Non-Bank Financial institutions

Non-Bank Financial Institutions (NBFls) are subject to strict registration
requirements: accountants, from the Saudi Society for Certified and Public
Accountants; solicitors and notaries, from the Ministry of Justice; precious metals
dealers, from the Ministry of Commerce; domestic charities by the Ministry of
Labour and international charities by the Ministry of Islamic Affairs.

(f} Cash transactions

SAMA has been engaged for many years in a project to move the Saudi
economy to a fully bank-payment-based model. Significant steps have been
taken to discourage large cash transactions and to encourage the use of bank
transfers in order, inter alia, to improve the ability of the law enforcement
authorities to monitor cash transactions. Saudi Arabia also monitors the physical
movement of cross-border transportation of cash. The import or export of
currency in excess of SR 10,000 must be declared at the border, or point of
entry, and a record is maintained of declarations and investigations carried out if
there are doubts as to the source of the money. Saudi Arabia applies strict
controls on the movement of Saudi currency. Saudi banks are encouraged to
buy any excess Saudi riyals that they may have accumutated in other countries,
and persons leaving Saudi Arabia with large amounts of cash are encouraged to



deposit the funds in a bank (and thus transfer the funds by wire or convert them
to another currency) before departure. Consequently there is very little cross-

border transportation of currency.

(g) Recommendations
The mutual evaluation team found that Saudi Arabia was not fully compliant with

the FATF recommendations in only two of the areas surveyed

First, the feam was not satisfied that the drafting of the definition of terrorist
financing in the criminal law which proscribes it was sufficiently clear. Although
there is no doubt that engaging in terrorist financing is contrary to the law and is
a criminal offense, the team suggested improvements in the definition of terrorist
financing which would bring the drafting into line with established international
practice. The implementing regulations of the money-laundering and terrorist-
financing laws adopted by Saudi Arabia have removed any ambiguities in this

respect.
Second, there is an issue as to transmission of originator information on wire
transfers between banks, which appears to be common to many FATF member
countries. Saudi Arabia is ready to proceed in this area in conjunction with global
international payment systems (SWIFT). This is expected to occur in the near
term once SWIFT is ready for Saudi Arabia.
The report also commented that requests for information addressed to Saudi
Banks must be routed through SAMA, and that this added an extra step to, and
could therefore delay, the process of providing effective legal assistance in
AML/CFT inquiries or prosecutions. However this view is not accepted by Saudi
Arabia. As the central bank and bank regulator, SAMA has great legal and moral
authority over regulated banks, and its involvement in the process has always
ensured that requests for information or cooperation are dealt with expeditiously

Aside from these issues, the measures put in place by the country were found to
be in line with best international practice.

This information s distributed by Qorvis Communications, LLC on behalf of the Embassy of Saudi Arabia. A dtjztlonal
o

sw
i

02:€ 1y gg 634

information is available at the Department of Justice, Washington, DC
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Foreign Minister Prince Saud Al-Faisal comments on 9-11 CommiBio®

Report

JEDDAH, SAUDI ARABIA (July 27, 2004) - Minister of Foreign Affairs Prince Saud
Al-Faisal made the following statement in Jeddah on July 27, 2004:

Last week, the United States’ National Commission on Terrorist Attacks Upon the United
States 1ssued its final report. We appreciate the 9-11 Commission’s hard work over the
past 20 months, as well as the time spent by the Commission’s staff in Saudi Arabia and

with Saudi officials. They have produced a serious and comprehensive report, and we
welcome their findings.

The 9-11 Commission has put to rest the false accusations that have cast fear and doubt
over Saudi Arabia. For too long, Saudi Arabia stood morbidly accused of funding and
supporting terrorism. In contrast to the insinuations of the infamous Congressional
report, with its 28 redacted pages, which aimed at perpetuating these myths instead of

investigating them seriously, now there are clear findings by an independent commission
that separate fact from fiction.

The 9-11 Commission has confirmed that there is no evidence that the government of
Saudi Arabia supported or funded Al-Qaeda. According to the report “...we have found

no evidence that the Saudi government as an institution or senior Saudi officials
individually funded the organization.”

The falsehoods that were disseminated about the flights that carried some Saudis after 9-
11 when American airports and airspace were closed were shown by the report for what
they were: at best a figment of the imagination, and at worst an intent to incriminate. The
Commission found that these flights were handled professionally, and “they concluded

that none of the passengers was connected to the 9/11 attacks and have since found
no evidence to change that conclusion.”

The 9-11 Commission goes further to highlight the fact that the Saudi government was
pursuing Bin Laden prior to the attacks on the United States. The report refers to the

Kingdom’s success in disrupting Bin Laden cells in Saudi Arabia “that were planning
to attack U.S. forces with shoulder-fired missiles.”

We are pleased with the report and we feel vindicated. We also hope that the “Saudi
bashing” will now come to an end as people acknowledge the true facts about terrorist



activity and our determined efforts to combat it. Today, the government and the people
of Saudi Arabia are engaged in a determined and deadly battle with Al-Qaeda forces.
This is a battle that we cannot and will not lose, God willing. But to succeed, we need
encouragement, not recrimination; we need partners, not prejudice; and we need
cooperation, not condemnation.

For too long, almost any rumor about Saudi Arabia was accepted as truth and a rush to
judgment ensued. What the pundits and constant critics of Saudi Arabia may not realize
is that the image of Saudi Arabia they tried to impress on the American psyche is in line
with what the terrorists themselves wanted to accomplish. And both pundits and
terrorists, through their actions, intended to sever ties between our two countries and
peoples.

But now is the time to put the hyperbole behind us and join hands to build a better future.
There is much work to be done to restore U.S./Saudi relations to the basis of friendship
and trust that existed in years past, and which both countries recognize as critical to
national and international interests. We welcome the Commission’s call for a
reassessment of our relationship. Together, we need to strengthen the pillars upon which
the Saudi-American relationship rests. Our relationship is built upon goals for global
energy security, combating terrorism, the stabilization of Iraq, regional peace and
security, and extensive trade and investment. Each of these areas is of great importance
and directly impacts the economic well-being and security of both countries. And in each
of these areas, there is much work to be done to broaden and deepen ties between us to
herald a new era in our relationship.

HiH

This press release is distributed by Qorvis Communications on behalf of the Royal Embassy of Saudi
Arabia. Additional information is available at the Department of Justice in Washington, DC.
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Saudis Preparing for First Elections
By AGENCE FRANCE-PRESSE

RIYADH, Aug. 4 - Saudi Arabia's first exercise in democracy - elections to choose half the
members of 178 municipal councils in all 13 provinces of the vast kingdom - will take place in

three stages running from November into early 2005, the government news agency reported
Wednesday.

o
Saudi officials have agreed with United Nations election experts invited to the kingdom tfgt tHe3

first stage would start here in the capital after the holiday marking the end of the Muslim f@;ting:l
™

month of Ramadan in October. 2 3

The second stage would cover the oil-rich Eastern Province, and the regions of Assir, Al
Jazan and Najran in the south.
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The third stage, would be held after the annual pilgrimage, or hajj, in January 2005, when VEersw
in the western regions - Mecca and Medina - and the northern regions - Al Qassim, Al Jawfghe '8

Northern Border, Tabuk and Hail - would go to the polls in turn, according to the report by fhe
official news agency, SPA.

The agency reported that Saudi offtcials and the United Nations experts, whom it did not name,
had agreed on pushing back the start of the elections so that they would not interfere with
Ramadan, when Muslims fast from dawn to dusk.

The minister of municipal and rural affairs, Prince Mutab bin Abdul Aziz, has approved the rules
that will govern the elections and they will be made public soon, the agency reported.

Prince Mutab had confirmed last month that the elections, the first in the conservative Muslim
kingdom, would be held later this year as the government had promised last October.

The elections had been put in doubt by a campaign of violence by suspected sympathizers of Al
Qaeda.

Plans were also marred by the arrest in mid-March of about a dozen reformists, three of whom are
still in detention and who are expected to go on trial next week.

The ballot is part of a campaign to introduce limited reforms in Saudi Arabia, and the government
insists that the elections must be tailored to Saudi specifications and not necessarily follow a
Western pattern.

Saudi women's rights advocates said they hoped that women would be allowed to take part in the
elections, but most admitted that that was unlikely.

This material is distributed by Qorvis Communications, LLC on behalf of the Royal Embassy of
Saudi Arabia. Additional information is available at the Department of Justice, Washington,
D.C.
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SAUDI ARABIA READY TO INCREASE OIL PRODUCTION IMMEDIATELY

[Washington, DC] [August 11, 2004] -- Saudi Arabia has announced that it is prepared to
increase its oil production by up to 1.3 million barrels per day if necessary based on the demands
of consumers.

In a statement today, Saudi Arabia’s Minister of Petroleum and Mineral Resources Ali bin
Ibrahim Al-Naimi declared: “The Kingdom is well prepared to meet all the requirements of the
international oil companies if they need additional volumes, relying on its surplus production
capacity of more than 1.3 million barrels daily, which could be used immediately if required.”

According to Minister Al-Naimi: “The Kingdom of Saudi Arabia, in collaboration with the other
OPEC countries, endeavors to ensure the stability of the international oil market and prevent oil
prices from escalating in a way that may negatively affect the world economy or oil demand. To
achieve this goal, the Kingdom has increased its production during the last three months to meet
the growing demand for Saudi oil. This increase amounted to more than one million barrels per
day, bringing to more than 9.3 million barrels daily the average production of the Kingdom
during the past three months.”

Saudi Arabia’s policy over the last 30 years has been to ensure an adequate supply of crude oil at
moderate prices. The Kingdom remains a strong and reliable energy supplier for the
international community.

H##

This press release is distributed by Qorvis Communications on behalf of the Royal Embassy of Saudi Arabia.
Additional information is available at the Department of Justice in Washington, DC.
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urvivor

Through salesmanship and deft
pohitical work, Robert Muelier
has kept the FBl in charge of its
own post-9/11 restructuring. But
is the bureau changing enough?

BY SIOBHAN GORMAN
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BRACING FOR THE SAUDI SANDSTORM

By BRUCE STOKES

ists seized Islam’s hotiest shrine, the mosque in Mecca. A

threc-week standotf ensued. French sharpshooters, sent in
to help the Saudi Arabian government dislodge the militants,
failed, In desperation, the Saudi government flooded the
mosque, drowning the insurgents. “If it had gone on for anoth-
€r three weeks,” said one senior French government official
here, “the regime would have fallen.” Next time, neither the
Saudi leadership nor the West may be so lucky.

Saudi Arabia is a pressure cooker about to blow. Islamic
extremists are again openly at war with the government, and
this time the militants are stronger and the ruling elite is weak-
er. “If Saudi Arabia goes, so too do all our plans for the Middle
East,” warned Flynt L. Leverett, a visiting fellow ar the Brookings
Institution and the former senior director for President Bush’s
Middle East Initiative, which aims to bring more democracy to
the Arab world. Moreover, Saudi instability would very likely
send oil prices soaring, throwing the world economy into reces-
sion and triggering joblessness, increased protectionism, and
domestic political unrest in industrialized countries,

Luropeans are genuinely and deeply worried abbur further
internal Saudi upheaval and the giocbal economic turmoii that
could ensue. Meeting with an Adantic Council study group in
July, Furepean officials complained bitterly about Washington's
refusal to share intelligence on Saudi Arabia with them or to
plan jointly on how best to weather a new and very different
desert storm.

“Every time I go to Saudi Arabia, I have the impression of
being in Paris in 1788,” said a French defense expert, alluding
to the 1789 French Revolution. Guillaume Parmentier, director
of the French Center on the United States, agreed: "We are
much more skeptical of Saudi Arabia than America.” Nor are
the French alone in their worries. “Saudi
Arabia consumes many hours a day,”
acknowledged a senior national security
official in Berlin,

Indeed, beset as it is with demographic,
economic, religious, and now internal-
security problems, Saudi Arabia merits los-
ing sleep over.

The desert kingdom is a very young
society ruled by very old men, About 40
percent of the population is under the age
of 15. But the current leadership—all sons
of the nation's founder, Ibn Saud—are in
or near their 80s. Ever since King Fahd
suffered a debilitating stroke in December
1995, Crown Prince Abdullah, 80, who
heads the National Guard, has ruled as
regent. It is unclear who will succeed
Abdallah and his many brothers. The next
generation has no strong candidates. But-

PARISHIH November 1979, some 400 Muslim fundamental-

THE WESTERN

ALLIANCE NEEDS

A COORDINATED

APPROACH TO COPING

WITH A COLLAPSE OF

THE HOUSE OF SAUD.

without a clear succession plan, Saudi Arabia could face a polit-
ical crisis. '

The country has earned hundreds of billions of dollars in oil
revenues over the years, but Saudi per capita income is down 40
percent in the past two decades. A ruling tamily that has spent
like there's no tomorrow has squandered resources. The popu-
lation, which is expecied to reach 26.8 million next year, has
also nearly quadrupled since the early 1970s. Employment, how-
ever, has not kept pace. And at least a quarter of the Saudi pop-
ulation may now be jobless.

Religious strife engulfs the country. The Saudi ruling family,
which gained power through an alliance with the puritanical
Wahhabi strain of Islam, is now vilified by Muslim fundamental-
ists as too modern, too secular, and too Western.

It is litde wonder, then, that Saud: society is pulling apart at
the seams. Since May 2003, bombings and shoot-ouss, which
have often targeted Western oil workers, have left at least 80
people dead. The French suspect that more militants are oper-
ating inside Saudi Arabia than Riyadh acknowledges—perhaps
in the thousands—and that they have penetrated the lower ley-
¢ls of both the security forces and the military. Orgtpously, the
French also say that huge, recently discovered af;fms saghes
belonging to the militants could not have been amadsed @‘10[1(
some official collaboration, ‘ & -

The travails of this anachronistic kingdom matter mminly
because Saudi Arabia produces a tenth of the world@$ anhiial oil
supply and sits on a quarter of the globe’s petroléitm l’??rves.
The current price of oil—mare than $40 2 barrel*Zatres y fac-
tors in a 10 to 20 percent terrorism risk prenﬁ‘@m.j&g part
because of concerns about Saudi stability. Interruption 5FSaudi
flows could easily drive oil prices to well over $505 bakzdl. Just
how high and how long prices would stay there %@ulq\q’epend
‘ on the extent and cause ofzthe ¢joff. If

Saudi militants sabotaged pipelines and
refineries, prices would spike until repairs
were made. If fundamentalists were to
seize power intent on teaching the infidel
West a lesson, whatever the short-term cost
for Saudi Arabia, oil prices could remain
high for some time.

The cost of such a price spike could be
considerable. Economist Thomas R. Stauf-
fer estimates that the oil emubargo after the
1973 Arab-Israeli war cost the UJ.S. econo-
my about 10 percent of its projected
growth over the following three years. The

. price tag was between $300 billion and
* $600 billion in today’s dollars. The 1972
‘Iranian revelution and the subsequent

Iran-Iraq war cost the United States an
additional $355 hillion, as il prices dou-
bled after the two countries attacked each

SR E T e S LA S ey G

2502

NATIONAL JOURNAL 8/%1/04




y)

X

L J—
£ 2
¢ 3
ay £~ L 3‘“/ ;‘5 (o]
W “ 2 Mo
dMICA g «
2 2
ROYAL EMBASSY OF SAUDI ARABIA 5 w
INFORMATION OFFICE g W
= ™
g o

=

FACTS ABOUT SAUDI ARABIA IN 9-11 COMMISSION REPORT

Ambassador to the United States Prince Bandar bin Sultan stated: “The
9-11 Commission has confirmed what we have been saying all along.
The clear statements by this independent, bipartisan commission have
debunked the myths that have cast fear and doubt over Saudi Arabia.’

1. THERE IS NO EVIDENCE OF SAUDI GOVERNMENT FUNDING OF AL-QAEDA

The 9-11 Commission confirmed that it has found no evidence that the government of Saudi
Arabia funded Al-Qaeda. The 9-11 Commission also confirmed that it has found no evidence

that the 9-11 hijackers received funding from Saudi citizen Omar Al-Bayoumi, or from Princess
Haifa Al-Faisal, wife of Ambassador to the United States Prince Bandar bin Sultan.

" According to the 9-11 Commission: “...we have found no evidence that the Saudi
government as an institution or senior Saudi officials individually funded the
organization.”

According to the 9-11 Commission: “We have found no evidence that Sandi Princess
Haifa al Faisal provided any funds to the conspiracy, either directly or indirectly.”

Although there was some initial suspicion of Saudi citizen Al-Bayoumi and his contact
with two of the 9-11 hijackers, according to the 9-11 Commission: “...we have seen no
credible evidence that he believed in violent extremism or knowingly aided

extremist groups. Our investigators who have dealt directly with him and studied
his background find him to be an unlikely candidate for clandestine involvement

with Islamist extremists...Neither then nor later did Bayoumi give money to either
Hazmi or Mihdhar,”

- more -




2. SAUDI FLIGHTS WERE INVESTIGATED AND HANDLED PROFESSIONALLY

Despite accusations by Craig Unger, Michael Moore and others, the post 9-11 flights that
repatriated Saudi citizens, including members of the bin Laden family, were investigated by the
FBI and “no one with known links to terrorism departed on these flights”.

According to the 9-11 Commission: “First, we found no evidence that any flights of
Saudi nationals, domestic or international, took place before the reopening of
national airspace on the morning of September 13, 2001. To the contrary, every
flight we have identified occurred after national airspace reopened.”

“Second, we found no evidence of political intervention...None of the officials we
interviewed recalled any intervention or direction on this matter from any political
appointee.”

“Third, we believe that the FBI conducted a satisfactory screening of Saudi
nationals who left the United States on charter flights. The Saudi government was
advised of and agreed to the FBI’s requirements that passengers be identified and
checked against various databases before the flights departed. The Federal Aviation
Administration representative working in the FBI operations center made sure that
the FBI was aware of the flights of Saudi nationals and was able to screen the
passengers before they were allowed to depart.”

“The FBI interviewed all persons of interest on these flights prior to their
departures. They concluded that none of the passengers was connected to the 9/11
attacks and have since found no evidence to change that conclusion. Our own
independent review of the Saudi nationals involved confirms that no one with
known links to terrorism departed on these flights.”

- more -



3. THE SAUDI GOVERNMENT WAS PURSUING BIN LADEN PRIOR TO THE
ATTACKS ON THE U.S.

The 9-11 Commission confirmed accounts of Saudi Arabia’s attempts to capture Osama bin
Laden prior to 9-11 and efforts to foil Al-Qaeda terror attacks inside the Kingdom as early as
1998. The Saudi Arabian government was pursuing bin Laden and his Al-Qaeda network before
the 9-11 attacks, and these terrorists, in turn, were pursuing targets inside the Kingdom of Saudi
Arabia before those attacks on the United States. Osama bin Laden fled Saudi Arabia 10 years
before the 9-11 attacks. The government of Saudi Arabia revoked his citizenship in 1994. In
1996, he publicly denounced the government of Saudi Arabia.

* According to the 9-11 Commission: “The CIA learned in the spring of 1998 that the
Saudi government had quietly disrupted Bin Ladin cells in its country that were
planning to attack U.S. forces with shoulder-fired missiles. They had arrested
scores of individuals, with no publicity.”

* According to the 9-11 Commission: “Saudi Crown Prince Abdullah, who had taken
charge from the ailing King Fahd, promised Tenet an all-out secret effort to
persuade the Taliban to expel Bin Ladin so that he could be sent to the United States
or to another country for trial.,”

* The former head of Saudi intelligence Prince Turki Al-Faisal coordinated with CIA
Director George Tenet to get Mullah Omar and other Taliban leaders to hand over bin
Laden. According to the 9-11 Commission: “Yet in September 1998, when the Saudi
emissary, Prince Turki, asked Mullah Omar whether he would keep his earlier
promise to expel Bin Ladin, the Taliban leader said no. Both sides shouted at each
other, with Mullah Omar denouncing the Saudi government. Riyadh then
suspended its diplomatic relations with the Taliban regime.”

#H#

This material is distributed by Qorvis Communications on behalf of the Royal Embassy of Saudi Arabia. Additional
information is available at the Department of Justice in Washington, DC.
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Saudi Arabia

Gateway to the Middle East
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Kingdom has undergone maore
changes in ane gerercton thon ir
the previous thiteen <entunies. s
impossible 1o exaggercte the iapan
that Islam has an Saudi cultere aire
religion is the dominant thread tho
permectes every level of sociery
Finding a balance berween ihe
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challenge facing Saudis today.
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Starting From April 21, 2004

A zero has been added after “05” in alf mobile numbers in Saudi Arabia:
« Callers from inside Saudi should piace a zero after 05"

(i.e, 050 000000t )

« Callers from outside Saudi should place a zero after “5”

(i.e. +96650 xx00xX)




Oil is an exceptionally volatile com-
madity. Whereas prices had plummeted
to around $18 a-barrel as recently as
2002 and under $10 in the late
1990s, prices in recent months have
spiked at over $40. Saudi is one of the
very few countries with spare capacity
and as such plays o crucial role in
helping to avoid soaring oil prices.
Minister Naimi said in August that
Saudi was “prepared to meet all the
requirements of the international oil
companies if they need

additional volumes, relying on the
surplus production capacity of more
than 1.3 million barrels daily, which
could be used immediately if required.”

Qil price fluctuations mean that
economic performance in the Kingdom
is notoriously difficult o predict, but
2003 was an exceptional year with

- 6.4% GDP growth, the highest oil
revenues in 20 years, a $12 billion
budget surplus, low inflafion and
interest rates and o booming stock
market. Even when you consider
regional instabilities, the Saudi
economy has rarely looked so healthy
and the indicators for this year are
equally optimistic. Standard and Poor
{S&P) recently upgraded the Kingdom's
rating to A “Stable” a move which
should further increase confidence in
the country’s future,

High on the agenda now is to achieve
WTO membership. Most observers
believe that after years of delays, entry
is a matter of months away. Soudi has
already successfully negotiated
bilateral deals with the majority of its
trading pariners, including the EU and
Japan. Agreement with the US is the
final major hurdle. US officials say that
Saudi is “moving quickly” to resclve the
outstanding issues.

Abdul Rahman Al Jeraisy, chair-
man of the Saudi Council of Chambers
of Commerce believes that Saudi’s non-
membership is anachronistic. “We are
the most advanced economy in the
world not to be @ member already. Our
founder King Abdulaziz chose an open
economic system and so for over a

Special Advertising Section

Croe

hundred years we have been the
dominant economy in the Middle East.
Wa were slow fo negofiate first with
GAT and then with WTQO representatives
and that explains why we are not
already members, but we are exiremely
hopeful that this will be rectified soon.
Pecple outside the Kingdom have been
slow to recognize that although we are
a conservative society we have a very
open economy.”

Dr Fawaz Al Alamy, Deputy
Minister of Commerce who has led the
WTO negofiations is optimistic Saudi’s
membership is imminent. “We are keen
to porficipate and enhance our position
as an integral member of the world
economy. It is essential and fair for
Saudi Arabia to take part in an
organization that controls 89% of world
trade. We have an open market economy
and we comply with many of the rules
much better than existing WTO
members. We have come a long way
with our self-imposed economic reforms.
Pecple say that since 9.11 we have
been pushed into moking these reforms,
but in fact this process was already
underway and we were doing it freely
and willing. We reduced our tariff rates
in 2003 from 20% to 5%. Most
counties said that 10% was acceptable,
but we had aiready reduced the raies
to 5% due to our customs union
agreement with other GCC membaers.”

Crown Prince Abdullah, Saudi’s de
53

focto ruler, has baen insrumental in
pushing through a siring of domestic
reforms, Landmark municipal elections
are scheduled in November and will be
the first political elections ot any level
since the formation of the Saudi state in
1932.

Education reform is also high on the
agenda to combat rising unemployment
and meet the needs of a burgeoning
population. Nearly 40% of the
populafion is under the oge of 15 and
the private sactor has been demanding
urgent improvements to the education
system to enable them to hire more
young Saudis in the future.

The education debate also contains an
important political dimension as minis-
ters fight charges that the system has
been a breeding ground for terrorism.
The Kingdom has suffered a series of
suicide bombings, gun battles and
kidnappings since May 2003 that have
been blomed on alQoeda sympathisers. In
December last year, Saudi authorities
published a list of the Kingdom's 26
most wanted ferrorist suspects of which
haif have now been captured or killed.
In o statement to the official Saudi Press
Agency, Crown Prince Abdullah
acknowledged that the Kingdom “was
subject to organized terror, but has
successfully brought it down. All that
you are seeing before you now is the
mopping up of the last pockets.”
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Tackling Privatization and
Competition Head-On

rivatization and liberalization are  Saudi Arabia’s telecommunications when the Ministry of Post and
Piwo buzzwords in Saudi Arabia’s  market is the largest and fastest Telecommunications handed over
economy and no company growing in the Middle East. It has been  control of the Kingdom's telecommuni-
exemplifies the government's efforts i~ dominated by STC since its cation facilities.
these areas more than the Saudi establishment in the late 1990s as one
Telecom Company (STC). of the first steps toward privatization Since then further privatization drives

cuiminated in the pubiic offering of 90
million shares, representing 30% of the
company, made available to the Saudi

We invest nearly SR 6billion
{$1.6 billion) annually in
developing better
infrastructure

public and state affilioted social
welfare and pension funds. Despite the
fact that the flotation was during the run
up to war in Irag, it was a huge
success. The shares were more than 3.5
times oversubscribed with 900,000
applicants and raised just under $10
billion for the government making it the
second largest flotation worldwide in
2002 and easily the most significant in
the Middle East. STC is now the 14th
largest telecommunications company in
the world.

STC's shares remain a firm favorite
among Soudis. They represent well
over 20% of the stock market's capital-
ization and from a starting price of SR
170 [$45.3) they have been pushed
up to the SR 550 [$146.5) mark by
investors beting on continued fast-
growing demand in the Kingdom. {n the
past two years when global markets
have been sluggish or merely
recovering, the Saudi stock market has
experienced continuous record trading
performances on the back of STC's
success.

Until now STC has run a monepoly on
both fixed line and mobile telephony,
but the Saudi Communications

S4
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Commission is supervising the liberal-
ization of the sector ond has possed
laws to allow competition in its mobile
phone services,

In August this year, the Commission
selected the Emirates Telecommunications
Company (Etisalat) from a short list of
six consorfia bidding for the GSM and
3G licences. The $3.457 billion bid
has been applauded by Amr Dabbagh,
Saudi Arabia’s investment supremo for
its “financial ottractiveness” ond
described it as “o vote of confidence”
in the sector as well as the Kingdom's
economy.

Etisalat will be entering & lucrative
market with high growth potential.
STC's President, Khalid Al Molhem,
believes that deregulation will result in
opportunities for STC as well as
benefits 1o the consumer. “The entry of
a second GSM player is a welcome
development, that we have anticipated
and been preparing for several months.
We foresee several benefits arising out
of this sitvation, for indusiry players and
customers alike. The indusiry is currently
growing at an average rate of 30%
annually, and we are confident that o
new player will expand the market, and
drive further growth, rather than restrict
STC's market share. The penetration of
the telecom sector in Saudi Arabia is
less than the international average,
which indicates that there is strong

potential for growth in the Kingdom.
We expect the indusiry to grow to $7.9
billion by 2007"

“The immediate impact of liberalization
is a shift in prices in the foce of

" increased competition, The decreased

pricing will fap inte previously
unexplored markets within the

Kingdom, allowing more consumers to
avail of GSM services. Thus, our market
reach will be far greater. This will pro-

Domestically, STC is now
the benchmark by which all

privatizations are judged.

vide the right impetus to install cellular
network infrasiructure to remote areas
in the Kingdom, further expanding the
market. Consumers are exiremely
receptive to new technology and are
quick to adapt to frends; the introduc-
tion of prepaid GSM cards in 2002
has boosted our revenues fram SMS.”

“In order fo maintain our market
position, STC has been offering several
value-added services as well as after-
scles services fo its subscribers. We
invest nearly SR 6 billion [$1.6 billion)
annually in developing better infrastruc-
ture. We also have plans to offer
technical solutions and core services to
GSM operators, which will be a new
revenve siream for the company.”

S5

Saudi Arabia is the size of Western
Europe with a hostile terrain. Providing
a comprehensive and state of the art
telecommunications infrastructure to @
lightly populated area has been a huge
task for STC. Temperatures can reach
50 degrees Celsius in summer; high
humidity on the coast, extreme dryness
in the central areas, dust storms and
occasiona! flooding add to the
challenge. Through a sequence of
Telephone Expansion Plans, STC has
invested $15 billion since privatization
with the mission of building "more
infrastructure in four years than was
built in the previous thirty.”

STC now has to balance the interests of
the consumer and the shareholders, but
remains committed to being a customer
driven company. “Our strategy is 1o
make our tarifs competitive ot the
regional and international level. We
review our lariffs regularly and reduce
them in tune with our expansion

_ projects,” says Al Molhem.

The past two years have been seminal
in the company's histery and is a
reflaction of Saudi Arabia’s changing
economic landscape. Domesiically, STC
is now the benchmark by which all
privatizations are judged. International
investors have looked on with interest 1o
gauge the impact of liberalization in a
sector that promises further opportuni-
ties in the future.
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Riyadh - A Modern Oasis

iyadh, the economic and politicol
Rcentre of Saudi Arabia, has been

transformed in litfle over a
generation to become a thriving
metropolis. Taking its name from the
Arabic word “rawdah” meaning “o
place of garden and trees”, Saudi
Arabia’s capital now rivals any modern
city in the world, marrying ancient
desert tradifions with the splendour and
functionality of its modern architecture.
A population of nearly 5 million is
expected to double in the next 20
years as the city confinues fo expand
rapidly. Abdullatif AkShaikh,
President of the Arriyadh Develop-
ment Authority [ADA} explains his
vision for the city.

What are the objectives of the
Authority?

30 years ago the High Commission for
the Development of Arriyadh (HCDA)
chaired by the governor of Arriyadh
region, His Royal Highness Prince
Salman bin Abduloziz was established
with the ADA as its execufive arm.

We are responsible for the comprehen-
sive planning, design and implementa-
tion of major city projects, as well as
the coordination of infrastructure
upgrades in all urban sectors including
transportation, economic development,
housing and envirenmental projects.

What is your vision for Riyadh?
Our vision for Riyadh over the next 50
years has been developed as part of a
Metropolitan Development Strategy.

The ADA team has identified thames
that reflect the role of the city as the
capital of the Kingdom of Saudi
Arabia, the home of Islom and the two
holy mosques as well as a national and
international political, economic,
cultural and historical centre.

We are building a city to be an oasis in
the middle of the desert. We want
Riyadh to reflect the harmony between
the desert environment and modern
urbon practises. The city is now an
active and energetic commercial and
financial centre. Riyadh is a hub of
knowledge, a prominent centre in
education and health services and a
leader in scientific research and
development particulorly in the fields of
energy and desert environment
tecnologies.

What are your current major
plans and projects?

Riyadh's population is expected to
double within 20 years and the city has
to increase correspondingly. We are
currently engaged in implementing a
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number of wide scale programs. These
include an vitramodern light rail public

* transportation system to cover the entire

city and a strategy for developing

- infermation communication technology
<" {ICT) with the aim of establishing 1CT
* parks around the city.

To add to the city’s human, social and
 “cultural aspects we have been
‘developing recreation and entertain-

ment parks and facilifies, particularly
the development of Wadi Hanifa. Wadi
Hanifa is the largest natural feature in
the city - @ 120 km long valley - that
plays o primary role in our environmen-
tal plans. We are exploiting the Wadi
for agricultural and entertainment
purposes by developing the riverbed,
the dramatic cliffs and escarpments for
irrigation and water purification. As
part of our sirategy o develop the
city's tourism sector, we are engaged in
a SR 2.5 billion {nearly $670 million]
investment project in Thumamah Park
about 60 km from the city centre to
provide an outlet for the city
population.

Other tourist schemes include the
re-development and preservation of the
Arriyadh historical city, the first Saudi
capital dating back almest two and a
half centuries. The project is already
underway and includes the historic city,
the nearby Wadi villages, extensive
paim groves and gardens, fourist
facilities and a rich network of trails
and parkways.



Growth is not achieved by coincidence...

We at Bank Aljazira tailor-make
Islamic financial soiutions that answer
our client's financiat needs.
Innovation is an integral part of our
strategy and as a resuit, we
constantly develop and introduce
new products, such as:

Temam Program: Financing for local
share margin trading compliant with
Islamic Shari'ah.

Takaful Ta'awuni: The Shari'ah
compliant alternative to life insurance.
Dinar Program: Corporate and
individual financing compliant with
Islamic Shari'ah.

MNaga'a Program: The Shari'ah
compliant altemnative to time
deposits.

Thus leaving nothing for coincidence.

dpainll  — 1
b4 BANKC ALAZIRA

Head Office: P. O, Box: 6277 Jeddah 21442
Tei: 6518070 Fax: 6532478
www.baj.com.sa - info@haj.com.sa
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Innovation in Islamic Banking Gives

Bank Aljazira the Edge

New-Look

n the highly compefitive Saudi financiol
| sector, Bank Aljaxira is leading
the trend in offering Shari‘ah compli-
ant products that are attracting a
significant share of the market away
from tradifional banks.

Muslims around the world have
increasingly been demanding a form of
banking that recognizes their religion.
Bank Aljozira has been very proactive
in responding with their highly
innovative products.

The underlying principle to Islamic
barnking is to avoid charging interest on
loans, deemed usury. In the past
quarter century, rapid economic
development in many Muslim countries
has determined the need for complex
financing tools and institutions such as
Bank Aljazira have developed and
introduced a number of increasingly
sophisticated investment products that
are also Shari'ah compliant.

Bank Aljazira Chief Execufive Officer
{CEO} Mishari Al-Mishari points
out, “Ii is the fastest growing financial
services industry in the world. We have
geared ourselves to providing Shari’'ah
compliant products and they now
account for the bulk of our business. In
terms of aftracting new business,
Shari’ah compliant products will
continue to be the focus of Bank
Aljozira.”

Bank Aljazira began a restructuring
process in the 1990s culminating in the
strategic decision four years ago fo
facus on the development of Shari’ah
compliant products. *Since we
implemented these changes we have
enjoyed huge success. We siarted from
scratch and identified a niche we
wanled to parficipate in. We felt that
this was an area that needed devalop-
ment and now we have overtaken the

other banks in this growing market
segment. For the type of business we
do, the results speak for thamselves, we
are the best,” says Al-Mishari. One
example is the Tomam program, a
Shari'ah compliant alternative 1o

conventionai share trading margin
accounts. Al-Mishari explains, “There
were no Shari'ah compliant producs
available in this area. People hod to
aither trade in the conventional manner
on an interest basis or deal with their
own money. So we developed the first
product like this in the world.” In share
trading, Bank Aljazira now retains
nearly 16% of the market despite
having only 1% of the Kingdom's
branches and has besn buoyed by the
unprecedented success in the past two
years of the Saudi stock market,
boosted by the big performers such as
Saudi Telecom and petrochemical’s
giant, SABIC.

Another product that has ottracted inter-
national interest is the Takaful Ta’awuni
program, the only approved alternctive
to conventional life insurance. In its
second year, Takaful Ta'awuni achieved
total new business of just under 5R 10
miflion {$2.7 million} in annual premi-
ums, double the first year. The program
has now been widened to include
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plans for marriage and education as
well as supplementary cover for
disability and family income benefit.

The steliar financial performance of the
bank reflects its success in meeting the
growing demand in the Kingdom for
Shari'ah compliant upscale banking
products and services. Net profits
increased by 58% last year and there

.. was an increase of 80% in customer

deposits. In the first & months of 2004,

- Bank Aljazira increased its profits by

61% over the first & months of 2003,

AlMishari puts some of this success
down fo the customer service that Bank
Aljazira offers. Particulor emphasis has
been placed on the bank's branches
focusing on qualily rather thon quantity.
“We have set the standard with our
new-ook branches. They are situated in
prime locations, providing clients with
easy access and porking, modern and
comfortable surroundings and the
highest levels of customer care. Our
King Fahd branch is a showcase
branch and is a good indication of
where we are heading. We are the first
to provide private rooms where VIP
clients can trade in an enciosed and
relaxing environment.”

The future promises more success.
“There is still a lot of room for
expansion. Qur profits grew by 58%
last year but we are not trying to
sustain that, we are trying o exceed it.
Saudi Arabia’s accession to the WTO
will create opportunities for new
financial organisations to come here.
They will need local partners. The new
copital markets law will alse bring
good prospects since it makes sirategic
allionces easier.”
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A World-Class Airline with a
Distinctive Character

audi Arabian Airlines was born

when US President Roosevelt

presented King Abdulaziz with a
twin-engine DC-3 in 1945. The gift mus
have been well received
because within months the
King had bought two more.

Today, Saudi Arabian
Airlines has some 136 air-
craft having recently pur-
chased 61 state-ofthe-art
aircraft from Boeing and
McDannell Douglas making
it one of the youngest feets
in the world. Last year, the
airline carried more than 12
million passengers, linking
25 cities across Saudi
Arabia with 52 of the

world’s major cities.

World travel has become a homoge-
nized experience, but Saudi Arabian
Airlines differentiates itself from many
other airlines by retaining a strong
sense of national identity in all its
services. Mr. Abdullah Al-Jehani, Vice-
President of markefing explains. “Our
mission is fo be o world-class airline,

but at the same time we want to ensyre
that we retain a distinctive character.

This is reflected as soon as you boord a
Saudi Arabian Airlines aircraft, you will

find aspects that are special to our
culture such as Arabic coffee and food.
We also wish our passengers a safe
journey with a prayer at take off and

landing which helps people to relax.”
The third component of the airline’s
mission is to be a "customer driven
carrier.” The recently launched
“Golden Services” programme
available to passengers in all three
classes is part of o wider commitment
to enhanced services and is in line with
directives to prepare the airline for
privatization in the future.

Saudi Arabian Airlines performs an
important function for Muslims around
the world in conveying pilgrims to
Mecca during the annudl pilgrimage,
the Haijj. Every year the airline mobi-
lizes its resources to cope with this huge
peak that last year sow Saudi Airlines
bring 750,000 Muslims into the
Kingdem. “The Hajj presents and
opportunity and a challenge for us,”
says Mr. Al-Jehani. “The Haijj is over a
very short period, so during this time
we have to mobilize our resources to
cope with the huge increase in
demand. This year, in order to do this
we had to lease 16 aircraft and recon-
figure 12 aircroft of our own fleet in
addition to the normal flights we offer.
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The revenue from the Haijj is over SR 1
billion {$265 million). We have to be
very prepared and our aim is to carry
the pilgrims safely to and from their
couniries. Every year the
numbers increase and we
try to increase our market
share.”

Another expected boost is
slowly emerging in the
form of tourism and the
airline lounched the
“Discover Soudi Arabia”
campaign to encourage
visitors to enjoy a unique
experience. Despite a
wealth of cultural sites and
prisiine landscapes, the
Kingdom has not been an
ohvious choice for tourists,
but the Supreme Commission of Tourism
has embarked on a 20 year
programme to change that.

Under the dynamic leadership of Prince
Sultan bin Salman, o former NASA
astronaut, the Commission is restructur-
ing the industry to promote private sec-
tor led initiatives to kick-start the sector.

Tourism is increasingly being recog-
nised as o valuable resource for the
Kingdom and it is hoped will uitimately
provide important revenue as the econ-
omy contfinues to diversify. “Tourism
continues to be one of the growth
industries in the global economy and @
high degree of planning is required to
develop and promote the tourism sector
in an appropriate manner. Tourism is
about encouraging more Saudis to
travel and explore the Kingdom, it is
about encouraging pilgrims to spend
more fime in the Kingdom, as well as
improving access for foreign visitors
who want to explore the Kingdom. The
Kingdom has many of the features
required to develop a successful tourism
indusiry,” says the Prince.



When trust becomes a matter of life we shall only work harder,
bringing you excellence from around the world.

With faith and hard work, with trust and hope we become closer.
A famtiy focused on your success.

-Qur rehabilitation centers and clinics, operated by the most expenenced
cunsuitants and spec:allsts from around the. world are open to serve. you.
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Helping People to Help Themselves

s an important part of their
Islamic heritage, Saudis have
long been recognized as chari-

table people, but since 2.11 a number
of charitable organizations have come
under close scrutiny or been victim of
innuendo in the Western media.

The Prince Sultan Foundation is
one of a number of large Soudi founda-
tions that have been at pains to disasse-
ciate themselves from any wrongdoing.
Under the banner “Helping pecple to

“We hope to maintain the
principles that Prince Sultan
has given us”

help themselves” the foundation’s
mission has been fo set up an institution
that enables people to gain independ-
ence in the future.

Prince Sultan, the Kingdom's Second
Deputy Premier, challenged his sons to
come up with a susicinable model that
would provide focus to his many
charitable efforts. The rasult is o
foundation, which at its core comprises
of the Prince Sultan Humanitarian
City and o Science ond Technology
Centre. These two gleaming creations
stand out from their desert background
as testament to the vision of their
founder and his sons.

Prince Sulian’s son, Prince Faisal is
head of the foundation. "It is inconceiv-
able to imagine that someone is willing
to give away 99% of his personal
wealth, so we were reluctant o make
this project on such a huge scale, but
Prince Sulton kept pushing us and
saying, ‘if the benefit is justified, then |
do not care about the cost, | will
donate the money”.”

The Humanitarian City is o gigantic SR
1.2 billion [$320 million) medical
facility, with cutting edge equipment
that has managed fo ofiract leading

specidlists in o variety of fields from
dentistry to prosthefics.

According to Prince Faisal a major
challenge has been to make the
foundation sustainable. “{ realized from
the beginning that if it is not run as a

profit motivated scheme, then it is never

going fo last. 1t is a balancing act to
behave as a profit motivated scheme,
but then not actually make a profit,
since we are not allowed to do that as
a charitable foundation. The income we
make is reinvestad back into the
institution. The Humanitarian City is a
prime example. Although this is a
charitable insfitution, patients must have
some means of payment such as
insurance. When a patient has no
means of payment, the balance is
covered by the foundafion. We have
established o patient fund. We accept
donations, but we do not want people
to send their money here without know-
ing exactly where the money is being
spent. This is o sensitive issue af the
moment, so we have studied various
models and we use the United Way
modet whereby the money donated by
peopls goes to a patient fund. The

“We have aspirations and
a tremendous civilization
that need to be understood.
We want to bring back the
peace that we used to be
known for”

money helps a specific patient and we
send a progress report so people can
track how their money is being spent.”

The Science and Jechnology Centre is
an educational facility aimed at young
people. “Science and technology is of
paramount importance to our develop-
ment. It is the first such project in the
Middle East and most importantly it is
geared to making science and
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technology altractive to kids. It is an
investment in the future of the world.”

An example of the foundation’s commit-
ment to these values is through various
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HRH Prince Faisal bin Sultan

projects in foreign universiies. At
Berkeley, for exaomple, the foundation
has set up o department of Middle
Eastern studies. “Some people
suggested that it should be islamic
studies, but we said that we prefer that
it has nothing to do witfreligion or
polifics. We want studefits iudy
people and civilizatiot® Reliflon and
politics are a big poﬂ% thetybut not
the only part. We aref owiig people
that we are civilized #8d thg we care
about our own peophe”

x X
Prince Faisal maintaff th&tiespite the
challenges, it has bégin abkmart-
warming experiences ope to
maintain the principles that Prince
Sulten has given us. We hope to
provide good deeds and that through
actions rather than words we hope
people will understand that as o society
we are just like any other. We have
aspirations and o tremendous
civilization that need to be understood.
We want to bring back the peace that
we used to be known for.”
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25 Years of Shipping Success

industry saw renewed commitment from
NSCSA. A joint veniure with Saudi’s
largest petrachemical producer, SABIC
in 1990 now oversees a fleet of 18
tankers. Prospects are bright according
to Al-Gannas. “In association with
SABIC with whom we have a 10-year
leasing deal, we have embarked on a
major renovation of our existing
chemical fleet. We have already
signed contracts to build 6 new
chemical carriers with the possibility of
more in the future.”

Since entering the crude oil fransperta-
tion market in 1996, NSCSA now owns
and operates nine Very large Crude
Carriers {VLCC)] each with a capacity
of 2.1 million barrels. A deal was
signed last year with ChevronTexaco to
carry 12 full shipments to destinations

iyadh, a desert city, might seem
Ran unusual place fo find the

headquarters of Saudi Arabia’s
national flag carrier, the National
Shipping Company of Saudi
Arabia (NSCSA} but with access to
maijor oil ports on both sides of the
Arabian peninsula it is in fact well
positioned and the company is
celebrating 25 years of operations. 41 Forw
NSCSA originally concentrated on dry
goods and carge, buf since the mid -
1980s has expanded its activities to
include petrochemical and crude oil
transportation. It is on these three pillars
that NSCSA has built a diversified
shipping company.
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The decision to diversify has had o
major impact on the performance of
the company according to NSCSA's
CEO Khalil A-Gannas. “We are still
in the dry goods market but oil and
petrochemicals are now our main focus.
As early as 1985 we made a strategic
shift by diversifying into becoming a
crude oil and petrochemicals corrier,
That ranstormation has proved to be
an exceflent decision. Now cil and
petrochemical goods make up the bulk
of our revenve.”

Diversification began with the acquisi-
tion of a 43,000-dwt tanker in 1985,
leading to the formation of Arabian
Chemical Carriers a year later in
partnership with Kuwaoit's United Arab
Shipping Company. The rapid expan-
sion. of the Kingdem's petrochemicals
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waorldwide, including a minimum of &
bound for the East coast of the US.

In an unpredictable industry the
benefits of this diversification are clear.
Petrochemical and crude oil ransporta-
tion accounted for 100% of last year's
profits.

Rising demand from China and the
expected WTO accession should
provide additional boosts fo the
company. A-Ganngs is confident of a
strong future for NSCSA. “With our
strategic position, our cil, the industrial
base, and the fact that Saudi Arabia is
the major economy in the region, we
are rightly considered an important
shipping hub, We have what it takes
and will continue fo expand.”
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