International Trade Advisors to the Senate Finance Committee as of September 22, 2003.

|
The enclosed were e-mailed to the following people on September 19, 2003 )

———

L]

~)

Max Baucus (D- | Tim Punke 224-5315
Montana) Shara Aranoff
Jeff Bingaman Dan Alpert 202.224.5521 | dan_alpert@bingaman.senate.gov
(D-New Mexico)
John Breaux Andy Vermilye 202.224.4623 andy_vcfmilyc@breaux.senate.gov
(D-Louisiana)
Jim Bunning Steve Patterson 202.224.4343 | steve_patterson@bunning.senate.gov
(R-KY)
Kent Conrad Tim Galvin 202.224.2043 | tim_dalvin@conrad.senate.gov
(D-North Dakota)
Tom Daschle Jonathon Lehman 202.224.2321 | jonathan_lethman@daschle.senate.gov
(D-South Dakota)
Bill Frist Steve Kline 202.224.3344 | steve_kline@frist.senate.gov
(R-Tennessee) {he is not sure if he

will attend);

possibly Bill Hogland
Bob Graham John Dickas 202.224.3041 | john_dickas @graham.senate.gov
(D-Florida)
Charles Grassley | Everette Eissenstat 224-4515
(R-Iowa) David Johanson
Orrin Hatch (R- Chris Campbell 224-5225 christopher_campbell @judiciary.senate.g
Utha) ov
James Jeffords Toby Croll 202.224.5141 | toby_croll@jeffords.senat.gov
{(I-Vermont)
John Kerry Heather Zichal 202.224.2742 | heather_zichal @kerry.senate.gov
{D- Mass.)
Jon Kyl Faith Burns 202.224.4521 | faith _burns @kyl.senate.gov
(R-Arizona)
Blanche Lambert | Robert Holifield 202.224.4843 | robert_holifield@lincoln.senate.gov>
Lincoln <
(D-Arkansas) e
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Trent Lott Angel Campbell will | 202.224.6253 | angel_campbell @lott.senate.gov
(R-Mississippi) not attend.

Don Nickles Stacey Lowder 202.224.5754 | stacey_lowder@nickles.senate.gov
(R-Oklahoma)

John D. “Jay” Brendan DeVine 202.224.6472 | Brendan_devine @rockefeller.senate.gov
Rockefeller 1V

(D-West Virginia)

Rick Santorum Jeremy Reyes 202.224.6324 | jeremy_reyes @santorum.senate.gov
(R-Pennsylvania)

Gordon Smith Matt Hill 202.224.3753 | matt hill@ gsmith.senate.gov
(R-Oregon)

Olympia Snowe Christopher Ingram 202.224.5944 | Christopher_ingram @snowe.senate.gov

(R-Maine)
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U.S. - MEXICO AGRICULTURE TRADE RELATIONSHIP

The U.S.-Mexico bilateral agricultural relationship is a mature, complex relationship that revolves around
products that are sensitive on both sides of the border. Given this, and that Mexico views its bilateral
relationship with the United States as one of its most important economic, political and cultural
relationships, Mexico continues to seek, in full cooperation with the United States, appropriate solutions
to current trade disputes in agricultural products on both sides of the border.

OVERALL TRADE IS GROWING UNDER NAFTA

v' The U.S.-Mexico trade relationship has grown rapidly under NAFTA, providing benefits to both
economies.

v" Trade has grown by over 184% since 1993.

v" Even though the US runs increasing trade deficits with Mexico, these deficits are not as large as
the deficits with China, Japan, Canada or the EU.

AGRICULTURAL TRADE IS GROWING UNDER NAFTA

v Under NAFTA, U.S.-Mexico agricultural trade has also flourished, growing more than 86% since
1993.

v" The U.S. agricultural trade surplus with Mexico increased 90% from 1993 to 2002, reaching its
highest value in 2001 at $1.8 billion.

v" Even with faltering economics in both countries in 2002, the U.S. — Mexico bilateral agricultural
trade did not diminish.

U.S.-Mexico Agricultural Trade*, 1993 — 2002
(In Million Dollars):

YEAR EXPORTS | IMPORTS | BALANCE |TOTAL TRADE
1993 4,125 3,328 797 7,453
1994 5,049 3.526 1,523 8.575
1995 3,790 4,585 -795 8.375
1996 5.713 4,607 1,106 10,320
1997 5,502 5.041 461 10,543
1998 6.561 5,573 988 12,134
1999 6,057 5,795 262 11,852
2000 6.892 5,987 905 12,879
2001 7,843 6,065 1,778 13,908
2002 7,676 6,187 1,513 13,887
2002 (Jan-June) 3,618 3.452 166 7,070
2003 (Jan-June) 3,842 3,771 71 7,613




Source: USDA. Note (*) Includes agricultural, fishery & forestry products

US:AGRICULTURAL TRADE WITH MEXICO,1983-2002
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AGRICULTURE & NAFTA

Like many U.S. Senators and Representatives, many Mexican legislators are highly concerned
about bilateral agricultural trade.

Agricultural sectors in both countries have identified areas of concern, such as trade in pork, com,
high fructose comn syrup (HFCS), beef, rice, apples, and dry beans, among other agricultural
products, that affect their economic positions and markets.

SEVEN AGRICULTURAL PRODUCTS OF PARTICULAR INTEREST THAT HAVE
BEEN HIGHLY PROFITABLE TO U.S. INTERESTS

In 2002, U.S. exports to Mexico of these seven products totaled $1.5 billion, a 336% increase
over 1993. At the same time, U.S. imports from Mexico of these products totaled a mere $28
million.

The U.S. always has run a large surplus in its trade exchanges with Mexico for these seven
products.

PORK: U.S. exports of pork products to Mexico reached a total of $174 million in 2001,
representing 14% of total U.S. pork exports, a 305% increase over 1993. Mexico is the second
largest export market for U.S. pork after Japan.

CORN: U.S. exports of corn to Mexico reached a total of $639 million in 2002, representing 13%
of total U.S. corn exports, a 747% increase over 1993. Mexico is the second largest export
market for U.S. corn after Japan.

HFCS: U.S. HFCS exports to Mexico, after reaching $60 million (65% of total U.S. exports) in
1997, declined because of the bilateral dispute over sweeteners. U.S. exports of HFCS to Mexico
in 1993 {before NAFTA) were $7 million.

BEEF: U.S. exports of beef to Mexico in 2002 reached $593 million, representing 24% of total
beef U.S. exports and a 429% increase over 1993. Mexico is the third largest export market for
U.S. beef after Japan and Korea.



v" RICE: U.S. exports of rice to Mexico in 2002 reached $103 million, representing 13% of
total U.S. rice exports, an §7% increase over 1993.

v" APPLES: U.S. exports of apples to Mexico in 2001 reached $118 million, representing 30% of
total U.S. apple exports, a 107% increase over 1993. Mexico is the primary market for U.S.
apple exports.

v DRY BEANS: U.S. exports of dry beans to Mexico in 2002 reached $48 million,
representing 25% of total U.S. dry beans exports, a 243% increase over 1993. Mexico is
the number one market for U.S. dry bean exports.

SEVEN PRODUCTS
U.S. EXPORTS TO MEXICO (IN MILLION DOLLARS)
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 | 2002* | 2003*
PORK 433 74.4 24.8 319 53.5 83.2 938 167.0 174.3 124.1 74.4 633
CORN 754| 373.6] 383.01 10227 3435 6108 5520, 531.6] 6258 6392 3045 2954
HFCS 7.2 201 15.7 476 59.6 55.8 53.9 433 305 1.9 0.5 03
BEEF 112.1f 2274 847 1619 2973 3942 4507} 507.2| 541.8) 5929 2908 2857
RICE 558 68.1 72.6 4.8 933 914 879 101.4 8101 1033 47.0 66.8
APPLES 56.7 87.5 398 41.5 43.8 385 729 102.0] 1181 84.0' 679 492
DRY BEANS 14.2 29.0 114 74.4 40.6| 1157 498 34.7 424 48.0| 208 10.8
TOTAL 3647 880.1 632.0| 1.474.8] 931.6 13806 1.361.0 1,4872| 1,613.9] 1,592.5] 8059 7715
Note: (*) January — June. Source: USDA.
Trade trends in Seven Products
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