U.S. Department of Justice Supplemental Statement
Washington, DC 20530 Pursuant to Section 2 of the Foreign Agents Registration Act
of 1938, as amended

OMB N0, 1105-0002

e ———————— ———
For Six Month Period Ending SEP 30 2004
(Insent date)
I- REGISTRANT
1. (a) Name of Registrant (b) Registration No. 4490

JAPAN NETWORK GROUP, INC.
(c) Business Address(es) of Registrant

100 Broadway, 15th Floor
New York, NY 10005

2. Has there been a change in the information previously furnished in connection with the following:

(a) If an individual; -
(1) Residence address Yes [ No[® B2
(2) Citizenship Yes O No =
(3) Occupation Yes O No B
oo
(b) If an organization: By
(1) Name Yes [ No X
(2) Ownership or control Yes [ No i
(3) Branch offices Yes [ No
(c) Explain fully all changes, if any, indicated in items (a) and (b) above.

IF THE REGISTRANT IS AN INDIVIDUAL, OMIT RESPONSE TO ITEMS 3, 4, AND 5(a).

3. If you have previously filed Exhibit C', state whether any changes therein have occurred during this 6 month reporting period.

Yes [ No &
If yes, have you filed an amendment to the Exhibit C? Yes O No O
If no, please attach the required amendment.
1 The Exhibit C, for which no printed form is provided, consisis of & trus copy of the charter, articles of incorporation, association, and by Laws of a regi that is an organization. (a waiver of the requirement 1o file

an Exhibit C may be obtained for good cause upon writter application to the Assistant Attorney General, Criming Divisior, Internal Security Section, U.S. Department of Justice, Washington, D.C. 20530

Form CRM-154
Formerly OBD-64 JUNE 1998
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4. (a) Have any persons ceased acting as parmers, officers, directors or similar officiais of the regist at during this 6 month
reporting period? Yes @ No 3

If yes, furnish the following information:

Name Position Date Connection Ended

HIDEHIKO FUJIKAWA SVP, Secretary & Treasurer 6/30/04

(b} Have any persons become partners, officers, directors or similar officials dur*»g this 6 month reporting period?
Yes & No L[]

If yes, furnish the following information:

Name Residence Citizenship Position Date
Address Assumed
YUICHI TATSUMI 6 SCAMMEL DRIVE  JAPANESE SVP, Secretary & Treas. 7/01/04

Yardley, PA 19067

5. (a) Has any person named in item 4(b) rendered services directly in furtherance of the interests of any foreign principal?
Yes O No X

If yes, identify each such person and describe his service.

(b) Have any employee or individuals, who have filed a short form registration statement, terminated their employment or
connection with the registrant during this 6 month reporting? Yes No O3

if yes, furnish the following information:

Name Position or connection Date terminated
HIDEHIKO FUJIKAWA SVP, Secretary & Treasurer 6/30/04
(¢) During this six month reporting period, has the registrant hired as employ 1 any oth “acity, any persons who
rendered or will render services to the registrant directly in furtherance o1 tests of . .reign principal(s} in other
than a clerical or secretarial, or in a related or similar capacity? X O

If yes, furnish the following information:

Name Residence Citizenship Position Date
Address Assumed

YUICHI TATSUMI 6 Scammel Drive Japanese SVP, Secretary & Treas. 7/01/04

Yardley, PA 19067

6. Have short form registration statements been filed by all of the persons named in Items 5(a) and 5(c) of the supplemental
statement? Yes Ol No

If no, list names of persons who have not filed the required statement.

YUICHI TATSUMI
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II - FOREIGN PRINCIPAL

7. Has your connection with any foreign principal ended during this 6 month reporting period?
Yes O No X

If yes, furnish the following information:

Name of foreign principal Date of termination

8. Have you acquired any new foreign principal® during this 6 month reporting period?
Yes O No X

If yes, furnish following information:

Name and address of foreign principal Date acquired

9. In addition to those named in Items 7 and 8, if any, list foreign principals® whom you continued to represent during the 6 month
reporting period.

See Attachment "A™

10. EXHIBITS A AND B
(a) Have you filed for each of the newly acquired foreign principals in Item 8 the following:
Exhibit A® Yes [ Ne® N/A
Exhibit B* Yes £ Noe® N/A

If no, please attach the required exhibit.

b) Have there been any changes in the Exhibits A and B previously filed for any foreign principal whom you
represented during this six month period? Yes [ NoKl
If yes, have you filed an amendment to these exhibits? Yes O No O

If no, please attach the required amendment.

N/A

2 The term “foreign principal” incluges, in addition to those defined in section 1(b} of the Act, an individual organization any of whose activities are directly or indirectly supervised, directed, controlled, financed, or
subsidized in whale or in major part by a foreign government, foreign political party, foreign organization or foreign individual. (See Rule 100{a) (). A registrant who represents more than one foreign principal is
required to list in the statements he files under the Act only those principals for whom he is ot entitled to claim exemption under Section 3 of the Act. (See Rule 208.}

3 The Exhibit A, which is filed on form CRM-157 (Formerly OBD-67) sets forth the information required to be disclosed ing each foreign principal,

4 The Exhibit B, which is filed on Form CRM-155 (Formerly OBD-65) sels fourth the information conceming the agreement of und ding b the regi and the foretgn principal
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III - ACTIVITIES

1. During this 6 month reporting period, have you engaged in any activities for or rendered any services to any foreign principal
named in Items 7, 8, and 9 of this statement? Yes X Ne O

If yes, identify each such foreign principal and describe in full detail your activities and services:

See Attachment "B"
See Attachment "E"

12. During this 6 month reporting period, have you on behalf of any foreign principal engaged in political activity® as defined
below? Yes[] No X

If yes, identify each such foreign principal and describe in full detail all such political activity, indicating, among other things,
the relations, interests and policies sought to be influenced and the means employed to achieve this purpose. If the registrant

arranged, sponsored or delivered speeches, lectures or radio and TV broadcasts, give details as to dates, places, of delivery,
names of speakers and subject matter.

Japan Network Group, Inc. does not believe that distributing Japanese news,
entertainment, documentary or sports programming is a political activity. JNG
does not seek to influence specific opinion or politics in the United States,
rather it seeks to earn a profit from its commercial activity. Nevertheless,
JNG is registering because the Justice Department may view the distribution of
foreign news and documentaries as constituting a political activity within the
meaning of Section 1(6) of the Act.

13. Ir. .dition to the above described activities, if any, have you engaged in activity on your own behaif which benefits any or all
of your foreign principals? Yes O No (B

If yes, describe fully.

N/A

5 The term “political activities” means any activity that the person engaging in believes will, or that the person intends to, in any way influence any agency or official of the Government of the United States or any section
of the public within the United States with reference to fi lating, adopting or changing the d

ic o foreign policies of the United States or with reference to political or public interests, policies, or relations of a
govemnment aforeign country of a foreign political party.
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IV - FINANCIAL INFORMATION

14. (a) RECEIPTS-MONIES

During this 6 month reporting period, have you received from any foreign principal named in Items 7, 8, and 9 of this
statement, or from any other source, for or in the interests of any such foreign principal, any contributions, income or
money either as compensation or otherwise? Yes [ No &

If no, explain why.

If yes, set forth below in the required detail and separately for each foreign principal an account of such monies®

Date From Whom Purpose Amount

5/04 NHK Enterprises 21, Inc. Distribution of NHK Intl.

TV Programming $ 300,954
6/04 NHK Enterprises 21, Inc. Distribution of NHK Intl.

TV Programming 300,954
7/04 NHK Enterprises 21, Inc. Distribution of NHK Intl.

TV Programming 300,954
8/04 NHK Enterprises 21, Inc. Distribution of NHK Intl.

TV Programming 300,954

Total $ 1,203,816

(b) RECEIPTS - FUND RASING CAMPAIGN
During this 6 month reporting period, have you received, as part of a fund raising campaign’, any money on behalf of any

foreign principal named in items 7, 8, and 9 of this statement? Yes [] No &l
If yes, have you filed an Exhibit D to your registration? Yes [ No[d N/A
If yes, indicate the date the Exhibit D was filed. Date

(¢) RECEIPTS-THINGS OF VALUE

During this 6 month reporting period, have you received any thing of value® other than money from any foreign principal

named in Items 7, 8, and 9 of this statement, or from any other source, for or in the interests of any such foreign principal?
Yes [ No®

If yes, furnish the following information:

Name of Date Description of
foreign principal received thing of value Purpose
N/A

6.7 A registrant is required to file an Exhibit D if he collects or receives contributions, foans, money, or other things of value for a foreign principal, as part of a fund raising campaign. (See Rule 201¢e).)
8 An Exhibit I, for which no printed form is provided. sets forth an account of meney collected or received as a result of a fund raising campaign and transmitted for a foreign principal.
9 Things of value include bul are not limited to gifts, interest free loans, expense free travel, favored stock purchases, exclusive rights, favored treatment over competitors, "kickbacks,” and the like.
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15.(a) DISBURSEMENTS-MONIES
During this 6 month reporting period, have you
(1) disbursed or expended monies in connection with activity on behalf of any foreign principal named in Items 7, 8, and
9 of this statement? Yes O No X
(2) transmitted monies to any such foreign principal? Yes No (X

If no, explain in full detail why there were no disbursements made on behalf of any foreign principal.

if yes, set forth below in the required detail and separately for each foreign principal an account of such monies, including
monies transmitted, if any, to each f ign principal.

Date To Whom Purpose Amount

See Attachment "C"

Total
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{b) DISBURSEMENTS-THINGS OF VALUE
During this 6 month reporting period, have you disposed of anything of value'® other than money in furtherance of or in
connection with activities on behalf of any foreign principal named in Items 7, 8, and 9 of this statement?

Yes [ No X
If yes, furnish the following information:
On behalf of Description
Date Name of person what foreign of thing of
disposed to whom given principal value Purpose

N/A

(c} DISBURSEMENTS-POLITICAL CONTRIBUTIONS
During this 6 month reporting period, have you from your own funds and on your own behalf either directly or through
any other person, made any contributions of money or other things of value'’ in connection with an election to any
political office, or in connection with any primary election, convention, or caucus held to select candidates for political
office? Yes [ No

If yes, furnish the following information:

Name of
Amount or thing political Name of
Date of value organization candidate

R/A

10, 11 Things of value include bt are not limited zo gifts, interest free Joans, expense frec travel, favared stock purchases, exclusive rights, favored treatment over competitors. "kickbacks" and the like
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V - INFORMATIONAL MATERIALS

16.

During this 6 month reporting period, did you prepare, disseminate or cause to be disseimimnated any informational materials'?
Yes [ No X

IF YES, RESPOND TO THE REMAINING ITEMS IN SECTION V.

17.

Identify each such foreign principal.

N/A

18.

D ring this 6 month reporting period, has any foreign principal established a budget or allocated a specified sum of money to
fi:. nce your activities in preparing or disseminating informational materials? Yes [J No Kl

»

If yes, identify each such foreign principal, specify amount, and indicate for what period of time.

The Corporation is funded by Shareholders equity and income earned from commercials,
monthly viewer subscription fees and subcontract fees.

19. During this 6 month reporting period, did your activities in preparing, disseminating or causing the dissemination of
Aot materials include the use of any of the following:
programming
X Radio or TV X Magazine or [] Motion picture films £ Letters or telegrams
broadcasts newspaper
articles
(X Advertising (X Press releases . X Pamphlets or other L] Lectures or speeches
campaigns publications
Internet O Other (specify)
20. During this 6 month repotting period, did you disseminate or cause to be disseminated aformatisnd materials among any of
the following groups: programming
O Public Officials [ Newspapers 0 Libraries
[ Legislators 0 Editors 3 Educatiopal institutions
O Government agencies 3 Civic groups or associations O Nationality groups
& Other (specify) Cable TV programming and owners of satellite dishes.
21. What language was used in ¥wein roexiElx this programming.
& English &] Other (specify)  Japanese
22. Did you file with the Registration Unit, U.S. Department of Justice a copy of each item of such informational materiais
disseminated or caused to be disseminated during this 6 month reporting period? Yes [] No @
23. Did you label each item of such informational materiais with the statement required by Section 4(b) of the Act?

Yes [ No X
See Attachment "D"

12 The term informational materials includes any oral, visual, graphic, writtes, or pictorial information or matter of any kind, including that published by means of advertising, books. pericdicals, newspapers, lectures,
broadcasts, motion pictures, or any means or instrumentality of interstate or foreign commerce or otherwise. Informational materials disseminated by an agent of a foreign principal as part of an activity in itself exempt
from registration, or an activity which by itself would not require registration, need not be filed pursuant 1o Section 4(b) of the Act.
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VI--EXECUTION

In accordance with 28 U.S.C. § 1746, the undersigned swear(s) or affirm(s) under penalty of perjury that he/she has {theyv
have) read the information set forth in this registration statement and the attached exhibits and that he/she is (they are) familiar with
the contents thereof and that such contents are in their entirety true and accurate to the best of his/her (their) knowledge and belief,
except that the undersigned make(s) no representation as to truth or accuracy of the information contained in the attached Short
Form Registration Statement(s), if any, insofar as such information is not within his/her (their) personal knowledge.

(Date of signature) {Type or print name under each signature®™)

/0// 3 Jr %

Yufehi Tarsumi=Sve, Secretary & Treasurer

A Dy of O 2004
Subscribed and sworn to before me this /3 n‘r O 020

el élx o il oo

TAWANA HALE
Notary Public State of New York
No 31 49658322

Quahtied in New York Cougt
Commussion Expires Apr 16, 350 ga

13 This siatement shall be signed by the individual agent. if the registrant is an individual, or by a majority of those partners, officers, directors or persons performing similar functions, if the registrant is an organization,
except that the organization can, by power of attorney, authorize one or more individuals to execute this statement o its behalf,



UNITED STATES DEPARTMENT OF JUSTICE
" FARA REGISTRATION UNIT
CRIMINAL DIVISION
WASHINGTON, D.C. 20530

NOTICE

Please answer the following questions and return this sheet in triplicate with your
Supplemental Statement:

1. Is your answer to Item 16 of Section V (Informational Materials - page 8 gf me -
CRM-154, formerly Form OBD-64-Supplemental Statement): =

YES or NO___ X 2T

(If your answer to question 1 is “yes” do not answer question 2 of this form.)

L RO L T

2. Do you disseminate any material in connection with your registration:

YES or NO X

(If your answer to question 2 is “yes” please forward for our review copies of all material

including: films, film catalogs, posters, brochures, press releases, etc. which you have
disseminated during the past six months.}

190365
" Dafe

YUICHI TATSUMI

‘Please type or print name of
signatory on the line above

SVP, SECRETARY & TREASURER
Title




THIS FORM IS TO BE AN OFFICIAL ATTACHMENT TO YOUR CURRENT
SUPPLEMENTAL. STATEMENT - PLEASE EXECUTE IN TRIPLICATE

SHORT-FORM REGTSTRATION TNFORMATTON SHERET

SECTION A

The Department records list active short-form registration
statements for the following persons of your organization filed
on the date indicated by each name. If a person is not still
functioning in the same capacity directly on behalf of the
foreign principal, please show the date of termination.

Short Form List For Registrant: Japan Network Group, Inc.

Registration }Termination §Role

Last Nome First Name and Other Names
Date Date
| 10/17/017 6/30/04

10/23/03]

Hidehiko
IKOR] i I

|Fuiikawa
Matsumoto

L)

RN

Li

P isima

'
1

{0

]
5

LNt

I Of 1 23-Aug-04

3 I R
ST To o ue
R N

£¢



SECTION B
In addition to those persons listed in Section A, list below
all current employees rendering services directly on behalf of the

foreign principal(s) who have not as yet filed short-form registration
statements. (Do not list clerks, secretaries, typists or employees

“fn a similar or related capacity. If there is_some question as to

whether an employee has an obligation to file a short-form, please
address a letter to us describing the activities and conmection with
the foreign principal.)

Name Function Date Hired
‘ ‘ (7/02/91)
YUICHI TATSUMI N SVP, SECRETARY & TREASURER 7/01/04

4

Signa.ture : %

Title:

5
7
§
N
X

~

SVP, SECRETARY & TREASURER

-~
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JAPAN NETWORK GROUP, INC.
100 ey, 1571 P 4

ayy Tore, Y1000

Attachment “A"

Applicable to Question 9:

Name of Fereign Principal: JNG Shareholders Group

Compositicn of Foreign Principal: See attached List of shareholders

o]
i
Z
-



As of September 30, 2004

JAPAN NETWORK GROUP, INC.

LISTS OF SHAREHOLDERS
COMMON PREFERRED
NAME OF SHAREHOLDER STOCK STOCK ADDRESS
ASAHI HOMECAST CORPORATION 2.0 3505 CADILLAC AVENUE, BLDG. "O"-207B, COSTA MESA, CA 92626
ASAHI MUTUAL LIFE INSURANCE CO. 30.0 1-7-3 NISHI-SHINJUKU, SHINJUKU-KU, TOKY( 163-8611 JAPAN
CAPITAL CITIES/ABC VIDEQ ENTERPRISES, INC. 10.0 77 WEST 66TH STREET, NEW YORK, NY 10023
ITOCHU CORPORATION 152.7 2-5-1 KITA-AOYAMA, MINATO-KU, TOKYO 107-8077 JAPAN
ITOCHU INTERNATIONAL INC. 229.0 335 MADISON AVENUE, NEW YORK, NY 10017
JTB AUSTRALIA PTY LTD. 7.4 LEVEL 24, 1 MARKET STREET, SYDNEY NSW 2000 AUSTRALIA
JTB CORPORATION 12.6 2-3-11 EIGASHI-SHINAGAWA, SHINAGAWA-KU, TOKYO 140-8602 JAPAN
KDDI CORPORATION 72.0 1-8-1 OTEMACHI, CHIYODA-KU, TOKYC 100-8186 JAPAN
JMARUBENI CORPORATION 48.4 1-4-2 OTEMACHI, CHIYODA-KU, TOKYC 100-BO8B JAPAN
_KmUH.ﬂ INTERNATIONAL CORPORATION 443.0 NR BLDG. 3RD FLOOR, 5-5 KAMIYAMA-CHO, SHIBUYA-KU, TOKYO 150-0047 JAPAN
MIZUHO CORPORATE BANK, LTD. 115.1 1-1-5 UCHISAIWAI-CHQ, CHIYODA-KU, TOXYQ 100-0011 JAPAN
NHK ENTERPRISES 21, INC. 445.1 DAISAN KYODO BLDG. 4TH FLOOR, 4-14 KAMIYAMA-CHO, SHIBUYA-KU, TOKYQ 150-0047 JAPAN
NHK ENTERPRISES AMERICA INC. 2.7 437 FIFTH AVENUE, 6TH FLOOR, NEW YORK, NY 10016
OCS AMERICA, INC. 30.0 49-27 31ST STREET, LONG ISLAND CITY, NY 11101
PACIFIC INVESTMENT HOLDINGS CORPORATION 240.0 2200 PACIFIC TOWER, 100! BISHOP STREET, HONQLULU, HI 96813
PIONEER BEMAX'S ENTERTAINMENT CO. 30.0 NI BLDG. 6TH FLOOR, 1-7-1 TOGOSHI, SHINAGAWA-KU, TOKYQ 142-0041 JAPAN
SHINSEI BANK, LTD, 72.0 2-1-8 UCHISAIWAI-CHO, CHIYODA-KU, TOKYO 100-8501 JAPAN
SOMPO JAPAN INSURANCE INC, 50.0 1-26-1 NISHI-SHINJUKU, SHINJUKU-KU, TOKYO 16C-8338 JAPAN
SUMITOMO MITSUI BANKING CORPORATION 115.1 HIBIYA-MITSUI BDLG. 2ND FLOOR, 1-1-2 YURAKU-CHO, CHIYODA-KU, TOKYC 100-0006 JAPAN
THE BANK OF TOKYO-MITSUBISHI, LTD. 82.5 1-7-1 TORANOMON, MINATC-KU, TOKYO 105-0001 JAPAN
THE DAI-ICHI MUTUAL LIFE INSURANCE CO. 10.0 1-13-1 YURAKU-CHO, CHIYODA-KU, TOKYO 100-8411 JAPAN
TOKYO DOME CORPORATION 30.0 1-3-61 KORAKU, BUNKYO-KU, TOKYO 112-8575 JAPAN
s ! LA A
TOKYO TELEVISION BROADCASTING CORPORATION 2.0 1533 maysoRe =Wy, SHRLERNE, ‘Ca' 94010 AR
UFJ BANK LIMITED 72.0 1-1-1 OTEMACHI, CHIYODA-KU, (TOKYO 10048114 ny@yz
e
2303.6 0.

Total numbexr of shareholders: 24




1L'L

JAPAN NETWORK GROUP, INC.
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Attachment “B”

Applicable to Question 11:

Attached are representative TV-Japan timetable illustrating
Japan Network Group, Inc.’s typical! pregramming.
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JAPAN NETWORK GROUP INC.
100 Broodw/ay, §5th Fl. New York, NY 10005
' 1-877-TVJAPAN
& 1-877-TVIWEST

www . tvjapan.net
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JAPAN NETWORK GROUP IN(

Attachment “C”

Applicable to Question 15(a) (2):

Attached is a detailed cost of sales and expenses for
2004.
I

Japan Network Group, Inc. from April I, 2004 to September 30




Japan Network Group, Inc.

Detail of Cost of Sales and Selling Expenses
April 1, 2004 to September 30, 2004

Cost of Sales:

Echostar Minimum Guarantee Fee
Echostar Authorization Fee
Transmission Service Fee

Fiber Service Fee

Studio Service Fee

LAVP Service Fee

Program Broadcasting Fee
Program Information Service Fee
Radio Related Expense

Studio Space Rent

Professicnal Tape

Other Rent (Equipment)
Production Supply and Royalty Fees
Studio Maintenance and Repair
Utility - Studio

Depreciation {Equipment)

Other Studio Expenses

Total Cost of Sales

Selling Expenses:

CATV Expense

Transmission Fees - CATV/Hotel
CATV Minimum Guarantee
Echostar Commission-DBS
Agent Commission - CATV
Agent Commission - Commercial
Other

Total Selling Expenses

$ 2,250,000.00

260,5642.08

408,263.43

413,504 .44

26,713.14
1,522.60
215,578.77
43,306.78
14,216.66
135,738.37
42,630.18

$ 3,812,016.45

$ 1,163,588.33
19,827.09
269,999.34
183,516.74
20,390.00
32,279.33

$ 1,689,600.83

D




Japan Network Group, Inc.
Detail of Cost of Sales, Selling and Operating Expenses
April 1, 2004 to September 30, 2004

Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Total
Cost of Sales:
Echostar Min. Guarantee Fee 375,000.00 375,000.00 375,000.00 375,000.00 375,000.00 375,000.00 2,250,000.00
Echostar Authorization Fee - - - - - - -
Transmission Serv. Fee 54,055.28 54,093.75 54,144 32 43 58575 8,447.72 46,215.26 260,542.08
Fiber Setvice Fee - - - - - - -
Studio Service Fee 67,324.00 68,608.61 67,939.87 67,150.02 65,938.05 71,302.88 408,263.43
LAVP Service Fee - - - - - - -
Program Broadcating Charge 64,715.35 66,065.45 51,034.18 90,176.91 65,567.83 75,944.72 413,504 .44
Program Information Service - - - - - - -
Radio Related Expenses - - - - - - -
Studio Space Rent 4,452.19 4.452.19 4,452.19 4,452.19 445219 4,452.19 26,713.14
Professional Tape - - - 1,522.60 - - 1,522.60
Other Rent (Equipment) - - - - - - -
Production Supply & Royalty 56,534.55 39,080.50 16,883.46 27,087.00 27.859.15 48,134.11 215578.77
Studio Maintenance & Repair 13,953.26 5,307.81 7,468.18 5,306.83 6,008.68 5,262.03 43,306.78
Utility - Studio 1,960.99 2,101.05 2,010.95 2,402.25 3,174.97 2,566.45 14,216.66
Depreciation {(Equipment} 27,880.81 27,978.85 23,589.72 18,641.08 18,641.08 19,006.83 135,738.37
Other Studio Expenses 2,067 .81 14,630.65 5,185.24 6,772.92 7,346.00 6,627.56 42,630.18
Total Cost of Sales 66794423 657,318.86 607,708.11  642,097.55 58243567 654,512.03 3,812,016.45
Selling Expenses:
CATV Expense 170,667.72 182,503.73 191,926.90 184,609.34 197,797.01 236,083.63 1,163,588.33
Transmission Fee-Hotel/CATV 3,835.52 3,057.94 4,634.87 3,021.78 3,190.00 2,086.98 19,827.09
CATV Minimum Guarantee 41,999.67 50,999.01 42,000.33 50,999.67 42,000.66 42,000.00 269,999.34
CATV Sales Rep. Fees 29,333.87 31,066.22 30,426.19 30,254.62 29,999.37 32,436.47 183,516.74
Echostar Commission-DBS 6,150.00 6,270.00 1,740.00 6,190.00 40.00 - 20,390.00
Agent Commission-Other - - - - - -
Agent Commission-Commaercial 7,449.90 8,229.70 4,521.27 4,008.96 3,530.00 4,539.50 32,279.33
Other - - - - - - -
Total Selling Expenses 25943668 282,126.60 275,249.56  279,084.37 276,557.04 317,146.58 1,689,600.83




Japan Network Group, Inc.
Detail of Operating Expenses

April 1, 2004 to September 30, 2004

Operating Expenses:

Salary $ 652,571.95

Payroll Taxes 38,404.11

Employee Welfare 87,938.77

Relocation Expenses 9,125.55

Employment Agency Fee 9,249.00

Temporary Help 141,798.05

Travel (Meal) 4,566 .44

Travel (Other) 88.667.19

Office Rent 122,272.56
Other Rent 11,614.20 T e
Office Supply & Stationary 31,121.20 = i
Office Maintenance & Repair 10,344.67 VSR
Utility 7,022.24 R
Equipment Lease 11,436.44 S
System Support - o
Insurance 42.753.40 R
Computer Fee 28,618.43 P
Paychex Service Charge 1,356.60 i w
Business Taxes 17,027.04 BN
Book & Subcription 6,230.42 o
Telephone 32,807.48

Postage 30,261.29

Messenger & Carrier 43,648.22

Advertisement 85,087.84

Business Meal & Entertainment 43,388.42

Contribution 2,183.04

Newsletter Expense 239,805.92

Dues & Membership Fees 9,433.17

Professional Service 147,088.27

Promotion Expense 114,706.84

Commercial Production Fee -

Conference Expense 5,610.48

Outside Service 113,259.26

Management Fee 27,500.00

Consultant Fee 137,334.00

Research & Development 15,702.10

Bank Charge 2,713.63

Depreciation 112,537.07

Bad Debt -

Misc. Operating Expense 677.46

Total Operating Expenses

3 2,485,762.75




Satary

Payroll Taxes

Empioyee Welfare
Reiocation Expenses
Employment Agency Fee
Temporary Help

Travel (Meal)

Travel {Other)

Office Rent

Other Rent

Office Supply & Stationary
Office Repair & Maintenance
Utility

Equipment Lease

System Support
insurance

Computer Fee

Paychex Service Charge
Business Taxes

Book & Subscription
Telephone

Postage

Messenger & Carrier
Advertisement

Business Meal & Entertainment
Contribution

Newsletter Expense

Dues & Membership
Professional Service
Promotion Expense
Commercial Production Fee
Conference Expense
QOutside Service
Management Fee
Consultant Fee

Research & Development
Bank Charge

Depreciation

Bad Debt

Misc Operating Expense

Total Operating Expenses

Japan Network Group, Inc.
Detail of Cost of Sales, Selling and Operating Expenses
April 1, 2004 to September 30, 2004

Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Total
113,445.07  114,114.37 115,379.04  100,048.04 105,011.80 104,573.63 652,571.95
7,716.80 8,092.23 7.872.40 4,844 26 4,552.06 5,327.26 38,404.11
4,975.12 17,235.19 16,560.19 15,941.61 16,589.29 16,633.37 87,938.77
- - - 8,028.15 1,097.40 - 9,125.55
- - - - 6,864.00 2,385.00 9,249.00
24,586.89 21,346.63 25,445.63 23,128.50 21,180.64 26,109.76 141,798.05
596.96 976.34 70211 1,483.78 585.39 211.86 4 566.44
9,890.63 11,168.41 19,275.03 23,287.69 21,578.98 3,466.45 88,667.19
20,378.76 20,378.76 20,378.76 20,378.76 20,378.76 20,378.76 122,272.56
- - 5,807.10 - - 5,807.10 11,614.20
3,323.28 6,799.08 6,843.01 4,142.82 5,831.20 4,081.81 31,121.20
1,866.16 1,704 57 1,833.57 1,866.16 1,235.51 1,838.70 10,344 67
965.85 1,034.85 990.47 1,183.20 1,583.79 1,264.08 7.022.24
499.93 2,049.99 2,221.63 222163 2,22163 2,22163 11,436.44
6,449.35 6,449.35 10,422.35 6,449.35 6,449.35 6,533.65 42,753.40
5,423.96 5,726.68 3,534.63 5.581.91 4,765.81 3,585.44 28,618.43
300.95 250.15 196.35 196.25 216.15 196.75 1,356.60
2,707.50 2,500.00 2,500.00 4,319.54 2,500.00 2,500.00 17,027.04
1,399.41 642.83 1,353.88 619.43 1,166.80 1,048.07 6,230.42
5,874.53 5,367.11 6,480.99 6,497 .49 4,717.68 3,869.68 32,807 .48
5,095.85 5,030.52 5,064.70Q 5,200.00 5,029.69 4,840.53 30,261.29
7.870.28 8,147 .64 5,751.50 8,885.57 3,795.99 9,197.24 43,648.22
37,380.70 12,473.01 12,195.00 7,690.00 9,239.39 6,109.74 85,087 .84
5,509.69 3,431.71 14,291.89 11,748.62 5,946.38 2,460.13 43,388.42
- - 750.00 - 933.04 500.00 2,183.04
30,293.56 39,633.27 59,487.73 47,963.01 21,500.00 41,028.35 239,805.92
2,818.00 1,225.00 820.00 1,234.00 1,191.17 2,145.00 9,433.17
6,397.50 26,453.28 29,831.13 47,500.45 16,420.00 20,485.90 147,088.27
25,447 87 7,917 .42 34,078.17 24,019.50 24 47561 (1,231.73) 114,706.84
1,892.29 303.06 1,288.31 686.16 1,013.66 327.00 5,510.48
4,246.95 3,111.95 45,842 37 8,978.47 7,163.30 43,916.22 113,259.26
4,583.28 4,583.28 4,583.28 4 583.44 4,683.28 4,583.44 27,500.00
13,218.00 13,147.00 15,360.00 42,147.50 8,993.50 44 488.00 137,334.00
11,577.10 - 325.00 3,800.00 - - 15,702.10
350.14 2985.46 280.80 447.07 804.37 535.79 2,713.63
18,773.03 18,100.67 18,183.10 18,955.54 19,094 62 19,430.11 112,537.07
- 359.85 317.60 - - - 677.46
385,858.49 369,949.67 496,247.72  464,057.91  3b§.890.24 410,828.72 2,485,762.75
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Attachment "D

Applicable to Questions 22 and 23:

Japan Network Group, Inc. has not disseminated any political
propaganda. To the extent that rebroadcasting Japanese language
programming could be viewed as political propaganda, the Justice
Department has waived this requirement.
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JAPAN NETWORK GROUP, INC.
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Attachment “E¥

Applicable to Question 11:

Foreign Principal: JNG Shareholders Group

Activities and Services: Japan Network Group (JNG) is a U.S. corporation
engaged in the retransmission of Japanese language TV JNG sells Japanese
language programming via Echostar, a major DBS provider. JNG

purchases the programming from Japanese and U.S. television networks at
commercial rates. The Corporation uses the trademark TV Japan to
identify this programming, which includes news, entertainment,
documentaries and sports. JNG earns income from viewer subscription fees
and by selling advertising. In addition, JNG subcontracts Echostar
transponder time and performs related distribution functions. The
subcontract is with NHK Enterprises 21, Inc., a member of the JNG
shareholders group. During the five hours of subleased time, JNG
transmits NHK International TV services programming. JNG also provides
promctional services related to NHK International TV services
programming pursuant to a subcontract with Media International
Corporation (MICO), another member cof the JNG shareholders group. JNG
earns fees from NHK Enterprises 21, Inc. for these services. Attachment
"B” is a representative TV Japan timetable illustrating JNG's typical
programming. The goal of the corporatiocn is to realize a profit for its
shareholders.
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