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- With its 81 million residents and its role as a leading econ-

omy in Europe, Germany is also an attractive location for
U.S. companies:to invest. By the end-0f 2015, U.S. investment
in Germany reached a total of $108 billion (without indirect
involvement of third countries). Therefore, the U.S. was the
largest non-European investor in Germany. The most
significant U.S. investments are found in manufacturing,
as well.as in holding companies, insurance, and finanee.

U.S. companies are of considerable importance for the Ger-
man labor market. They have created over 677,000 jobs in
Germany. At the same time, they invest billions each year
in research and development.

U.S. direct investments abroad, 2015 *

Rank 'Country Investments, year-end
(USD Biltions)
e Total $5,041
Y Netherlands $858
- 2 % United Kingdom $593
/\\m * Luxembourg $503
4 .Canada $353
- - 4 -

(W " Germany ' U U8108 0

* historical cost basis (book value)
Source: U.S. Department of Cornmerce
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The Representative of German Industry and Trade en-
courages the-deepening of the U.S.-German economic and

trade relationship. RCIT represents the interests.of German

industry in the U.S. on behalf of its principals, the Federation
of German Industries (BDI) and the Association of German
Chambers of Industry and Commerce (DIHK).

- The transatlantic economic relationship is very close. The

United States and:Germany are important partners in shap-
ing globalization. Deep transatlantic economic integrationis
based on a trusting business environment, a reliable frarme-
work, and open markets. This is what RGIT supports — on
both sides of the Atlantic.

Cooperation
Partnership
Integration

Reliability
Openness

R n —ﬂmvxmmmz._.>._.=<m ¢BDI
;._. of German Industry + Trade . .l

Contact
1130 Connecticut Avenue NW, Suite 1200
Washington, DC: 20036
+1202-659-4777 « info@rgit-usa.com « www.rgit-usa.corm
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Data w:pﬂumm provided by

m._ub,m GERMANY .

TRADE & INVEST
+1202-629-5710 » washington@gtaide « www.gtai.de

Germany Trade & Invest (GTAl}is the foreign trade and inward investment
agency of the Federal Republic of Germany. The organization advises
foreign companies looking to expand their business activities in the
German market. [t provides information on foreign trade to German
companies that seek to enter into foreign marxets.

© 2017 - RGIT, GTAL All data current as of gm: 27,2017.
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Germany isa significant investor
in the U.S.

Traditionally, German companies have a strong presence
in the U.S. Their affiliates represent efficient technologies,
ahigh degree of value added, and attractive jobs, According
to the German Bundesbank, about 4,700 companies in the
U.S. benefit from German investment. Most of these are.
affitiates of small- and medium-sized enterprises.

Foreign direct investment in the U.S., 2015 *

Rank Country Investment
. fUSD Billions}

United ngdom T T 4484

o ___] 5411

$328

Nef angds - $283

| Canada 7] $269
... Switzerland ] . $258
" Germany | $283
_France | $234

* Posiion on a hzstoncal cost basis
Source: 1.8 Department of Commerce

Morethan 8 percent of foreign direct investmentsin the U:S.
come from Germany. If calculated by the “Ultimate Beneficial

Owner” ({UBO), then German investments amount to $319

billion and Germany‘ranks fourth. UBO statistics consider
the entity that ultimately owns or controls the U.S. affili-
ate, independently from the location of that entity. Man-
ufacturing is by far the largest sector targeted by German
investment. Other areas of German activity include trade,
insurance, and finance.

sz o= s ) e e e il

Investments by German companies lead to jobs:in allregions
of the United States.

Top 5.states with jobs created by Geman-

ovmed afiliates, 2014
State Employment
) {in 1.000}

_ California 696
Vo Texas .. U T 430
) _Permsy!vama 407
[ “Mtneois_ . . oI ig4 -

New York 36.3

Source: U1.S. Depan‘mem of Commerce
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German companies are the Sr.d largest
foreign employer in the U.S.

German affiliates employ around 670,000 workers in the
U.S. Therefore, German companies are the third-largest
foreign employer. Overall, German companies accounted
for about 10.5% of the total 6.4 million U.S. jobs.created by
foreign affiliates.

U.S. jobs--in eoinpaniérunder(oreign control, 2014

Country of the -

Rank Headquarters Employment

{in 1,000
1,099

. 839
672
621
574

_

5 France |
Source: U.S. Department of Commerce

Nearly half of the jobs created by German affiliates in the
U.S. are in manufacturing. Among the foreign investors,
Germany was the second-largest job creator in this sector.
German companies thus play a key role in U.S. efforts to
strengthen the industrial base.
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Emplﬂzees in German ma]ority-owned

iliates, 2014
{in 1,000) — Total
manufacturing
314.1 jobs
46.7% -
Other o .
227.7 jobs - e’:;f:;“;;a;
33.9% . » 811 jobs:
o adolll-— = N 12.1%
1 Chemicals
74.8 jobs
11.1%
-] o Transport/
Automotive
78.9 jobs
Wholesale n.7%
and Retail - Other areas of
130:6 jobs " manufacturing
19.4% 79.3 jobs
Source: U5, Depan‘menr of Commerce 118%
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The U.S. is Germany’s
most important export market

Germany - >~ US.

The U.S. was the most important export destination for
Germany in 2015. With total exports valued at $124.8
billion, U.S. goods purchased from Germany increased by

" 0.5% compared to the previous year. The majority of U.S.
_imports from Germany were in transportatlon equipment,

chemieals, and machinery.

U.S. imports of goods by country, 2015

(USO Bittions)

Rank Country Imports Share Change
fin%)  2015/14 (in %)

Worldwide 2.248.2 100.0 -4.6

1 China 483.2 215 32
2 Mexico 296.4 - 132 02

3 Canada 296.2 13.2 -15.2

4 Japan 1314 58 -2.3
|8  .Germany '~ 1248 ~ 56 08

Source: U.S. Departmment of Commerce

Germany is the 6th largest
U.s. export market

‘With exports totaling around $50:billion, Germany was the
sixth largest export market for the U.S. in 2015. Transporta-

tion equipment, chemicals, electronic products, and ma-
chinery-accounted for the most exports.

U.S. exports of goods by country, 2015
(USD Bittions)

Rank Country Exports Share (%) Change

’ 2015/14 (%)

Worldwide 1,502.6 100.0 -7.3

1 .Canada 280.6 187 -10.3

C2 Mexico 2357 157 -19

3 China 116.1 7.7 -6.1

4  Japan 624 42 -6:6

5 United ngdom561 37 42
.6 Germany - 800 . 33 12 |

Source: US. Department of Commerce
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'Beggar-thy-neighbor steel pc
ensures everyone loses

8Y STORMY-ANNIKA MILDNER AND DANIEL ANDRICH — 12/02/17 02:00 PM EST
THE VIEWS EXPRESSED BY CONTRIBUTORS ARE THEIR OWN AND NOT THE VIEW OF THE HILL

5 SHARES

Justin...

Kevin Bacon's band to
play White House
Correspondents’ Jam
this year

IN THE KNOW — 5M 58S AGO

Trump's cafl for death
penalty is the wrong
response to drug war
OPINION — 10M 148 AGO

Md. gov: Don't arm
teachers, improve -

. school safety

STATE WATCH — 10M 43S AGO

e Gatty lmages

Nobel Prize-winning

economist: Trum
tariffs 'like a first Ehot in Global steel markets do not function properly; there is no doubt about it.

awar' National go-it-alone policies, however, are not the cure to this problem.
INTERNATIONAL — T1M 2§ AGO Rather, they threaten to distort markets even further.

WATCH: GOP Rep says :’he Global F‘qrum on Steel Exce_s§ Capacity was formed'by.the G20 __
‘get rid’ of gun-free eaders at the Hangzhou Summit in September 2016. Bringing together 33
school zones. economies, it is the first global platform on steel issues that includes all

— 1M 75 AGO the world’s major producers.

On Thursday, the members of the Global Forum were able to agree on a
The case for the repvosf.t‘on §t¢el, se‘ttl-ngrout ancrete rt?comme_nd;_t-lons how to reduce.
internetto have its own national steelmaking capacities through a market-based approach and
United Nations increased transparency regarding existing subsidies for the steel industry.
OPINION — 25M 155 AGO

Dumbarton Oaks 2.0:

Thrice per year, the Global Forum will examine participants” subsidies for

Donations of deer : A g . : -
steel companies, including those allowed under WTO rules, as well as

semen make up

majority of developments in the restructuring efforts of member countries. The
contributions in Texas results of the forum give the world a real opportunity to sustainably -
candidate's race: report reduce overcapacity in the steel sector and eliminate market distortions.

STATE WATCH — 28M 328 AGO
- e Steel: A market unlike many others

Supreme Court decision v v . . . . .
to have a profound Global steel markets are exceptional, as steel is an important input into

impact on the future of many other industries and plays a central part in the industrial
unions ’

Received by NSD/FARA Registration Unit 03/02/2018 4:01:40 PM



‘ Received by NSD/FARA Registration Unit 03/02/2018 4:01:40 PM

OPINION — 40M 135 AGD

VIEW ALL

View Latest Opinions>>

development of an economy. Steel is mostly used in construction and the
production of cars, transportation equipment and machmery

These sectors account for two-thirds to three-quarters of global steel
demand. Dermand for steel is volatile, with an above-average dependence -
on economic cycles. In boom times, when construction and demand for
investment goods is high, demand for steel soars.

However, building out additional steelmaking capacity requires years of
planning and construction. In a market with volatile demand and not-so-
volatile supply-capacities, it is not uncommon that a market can —
temporarily — be characterized by overcapacities. ’

Under normal circumstances, markets tend to naturally rebalance.
However, global steel markets today are anything but normal. Few other
markets are characterized by more state interventions. Overcapacities,
particularly in China, have created considerable stress in many countries,
including the European Union and the United States.

According to the German Steel Federation, between 2000 and 2014, the |
steelmaking capacity of the U.S. fell by 1.9 million metric tons (MT), while
China added 990 MT. In comparison, the rest of the world added 313 MT.
Moreover, the German Steel Federation estimates that two-thirds of global
steel overcapacity, around 430 MT, is in China. )

The U.S. steel industry has lost thousands of jobs over the past couple
decades. During his presidential campaign, then-candidate Donald Trump
addressed this issue, promising a renaissance of American manufacturing
and repatriating manufacturing jobs back to the United States.

On this economic platform, Trump won many votes in the communities
where this message resonated.

Trade defense instruments — a way out?

A way to counter dumped or subsidized steel are trade defense
instruments, including antidumping tariffs. Dumping occurs if a company
sells at a lower price in an export market than in its domestrc market or
below production costs.

If such dumping leads to significant damages in the importing country, its
authorities may impose anti-dumping duties.

Since 2015, steel imports have been subject to increased trade defense
investigations worldwide. From 2015-2016, the G20 countries injtiated
404 new antidumping investigations, 157 of which, or 38 percent,
concerned steel products, according to the World Trade Qrganization -
(WTO).

President Trump has announced that he will make significantly more use
of anti-dumping measures in the future and raised the prospect of new
tariffs on steel imports.

In addition to an investigation into petential threats to national security
caused by steel imports under section 232 of the Trade Expansion Act of
1962, Trump issued an executive order'on March 31 for enhanced
enforcement of anti-dumping and countervailing duties.

Trade defense instruments are a justified method to address unfair trade,
but they can also be protectionism-on-the-sly themselves. When i
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differences between WTO rﬁembers arise, they can use the WTO’s dispute
settlement procedure to resolve the conflict.

A well-functioning dispute settlement procedure is key to ensure fair trade
globally. The WTO fulfills another function: monitoring its members trade
policies. WTO members are required to notify trade defense instruments,
but many countries do not notify punctually. This must change.

What to do?

Globat problems require global solutions. Trade defense instruments
should not be misused for protectionist purposes. As history has shown,
protectionism has seldom led to more market access.

. Through their initial recommendations, the G20 Global Forum on Steel
Excess Capacity has taken the first few steps to put the global steel
markets on a path toward a more free-market footing. While we welcome
this result, we now expect the G20 countries to reduce market-distorting
subsidies transparently and reliably. :

Doing so on a multilateral basis prevents further distortionary national
unilateral actions in trade policy.

The problems of the global steel market cannot be tackled individually;
only coordinated actions by the U.S., EU and other like-minded countries
can effectively address overcapacity.

The steel markets are a textbook example 6f how a race of national
subsidies, resulting overcapacities and protectionist measures can drive
the international community into a beggar-thy-neighbor situation in which
everybody loses.

Stormy-Annika Mildner is the sherpa of the Business 20 (B20), the official
engagement partner of the German G20 Presidency and the head of the
External Economic Policy Department at the Federation of German
Industries (BDI). -

Daniel Andrich is the president and CEO of the Representative of German
industry and Trade (RGIT) in Washington, DC. RGIT serves as the liaison
office of the Federation of German Industries (BDI} and Association of
German Chambers of Commerce and tndustry (DIHK).

TAGS DONALD TRUMP
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U.S. investment is $108 billion in Germany.
With its 81 million residents and role as a leading economy in Europe, Germany is also

“an attractive location for U.S. companies to invest. By the end of 2015, U.S. investment

in Germany reached a total of $108 billion (without indirect involverment of third -
countries). Therefore, the U.S. was the largest non-European investor in Germany.
The most significant U.S. investments are found in manufacturing, as well as in
holding companies, insurance, and finance. The high-ranking of the Netherlands and
Luxembourg is due to their extraordinarily large investments in holding companies:
U.S. companies are of considerable importance for the German labor market. They
have created over 677,000 jobs in Germany. At the same time, they invest billions
each year in research and development.

U.S. direct investments abroad*

Rank Country Investments Investments
year-end 2015 year-end 2014 Change
(in USD Billions) fin USD Billions} 2015/14 (in %}
. Totalt - 5,041 4,920 25
1 Netherlands ‘ 858 753 139
2 United Kingdom ~ 593 588 09
3 Luxembourg 503 465 82
4 Canada . 353 386 -8.5
11 Germany . 108 116 -6.9

* historical cost basis (book value)
Source: US. Department of Commerce

f. ,.9 RGIT is the ligison office of the “ederation of German Industries (BDI) and
R R E P R E S E N TA T IV E BD' the Assoc:ation of German Charnbers of Industry and Commerce (DIHK)
Research done in cooperation with the chair of Economic Geography,

I l lT] of German |ndu5try + Tl'ade Dw University Wirzburg
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Employment by Foreign-Owned Affiliates 2014

Total: 6,370,500 jobs 1. United Kingdom | 1,098,500]
created by foreign-owned 2. Japan I §39,400]

affiliates in the United States.

3. Germany 672,400
4. France 574,300

Foreign Trade 2015

Tolai Imports (o the USA
[ s2248bn
| sisczon

_ .— From Germany: $ 124 bn.
j — To Germany: $49bn.

lal Exports {rom the USA

Top Imports from Gerrmany by Industry
(% of total Imports from Germany)

Imports to the USA (%)

. i transportation
. 344
1. China [ 21.5] L _ _ cquipment
2. Canada L ~_132] chemicals
3. Mexicol 13.2) machinery, except electrical
4. Japan computer and electronic products

5. Ge,miany

Export Destinations (%)

1 Canada | 187 ]
2. Mexico L__ 15.7]
3. China

4. Japan
5. United Kingdom
‘6. Germany

|:|3.9 fabricated metal products

Top Exports to Germany by Industry
{% of total Exports to Germary)

| 282] transportation equiprnent
chemicals '

computer and eléctronic products
_ machinery, except electrical

miscellaneous manufactured products

Sources: US. Department of Cornmerce (2016) - International Trade Administration, U.S. Census Bureau, Bureau of Economic Analysis

B e e T

——

'Rl REPRESENTATIVE 8DI
'1'T: of German Industry + Trade

RGIT is the liaisor: office of the Federation of German Indusiries {BDI) and
the Association of German Chambers of Industry and Commerce (DIHK)
Research dohe in cooperation with the chair of Economic Geography.
Umversny Wirzburg
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