
Issues Related to International Trade 

Countries involved in trade wars never saw positive effects on their economic systems. It can 

also lead to higher prices for consumers, increased uncertainty in the business environment, 

and slower economic growth. Trade wars can also lead to retaliatory measures from other 

countries, which can further escalate the conflict. As a result, it can have long-term economic 

repercussions in both countries involved in the trade war. The China-US trade war has had an 

enormous impact on both countries. At the beginning of 2018, President Trump tried to 

threaten China over alleged intellectual property (IP) and substantial tariffs. China countered by 

placing a 25% taxes on above 100 US goods (CHEN, 2022). It has caused a significant decrease 

in exports from China to the US, with exports falling by $18.4 billion in the first half of 2019 

alone. The US imposed tariffs on more than $250 billion worth of Chinese goods, and China 

retaliated with tariffs on more than $110 billion of US goods. The US agricultural industry has 

been hit hard by this, with a dramatic drop in soybean exports - an essential product in the 

US/China trade relationship. The US-China trade war has not concluded yet. The Trump tariffs 

have also had a significant impact on the US economy. The tariffs have caused an increase in 

the cost of imports, thus driving up the cost of goods for US consumers. In addition, US 

companies have had to pay additional fees when importing goods from China or other countries 

affected by the tariffs. In March 2018, President Trump declared a 25% tariff on imported steel 

and a 10% tariff on imported aluminum (York, 2022). Tariffs got introduced on imported solar 

panels and washing machines. Increased duties decreased the volume of goods, which caused 

job losses in the US, and gross economic growth to go down. The catfish dispute between the 

US and Vietnam is said to have taken a significant toll on the two countries (Binh, 2014). It 

started in 2001 and is still unresolved. The US imported catfish from Vietnam. Soon Vietnam 

grabbed 20% of the US frozen fish market and gradually increased to 60% resulting in less 

profit for US local fish sellers. Therefore, CFA claimed Vietnam's catfish were substandard, and 

as a result, they are dumping their product in the US market. The dispute resulted in the US 

Department of Commerce imposing anti-dumping duties on frozen catfish fillets from Vietnam. 

It has harmed Vietnam's economy, along with the US seafood industry. The Japan-South 

Korean trade war is an ongoing conflict. South Korea is the largest microchip exporter. Japan is 

the largest exporter of products containing these chips. South Korean government believes that 

Japan's export control is unjust, bringing about a dispute between both countries (Ezell, 2020). 

The Japan-South Korea trade dispute drastically impacted the whole world, especially US. Tech 



companies in the US are facing many hardships including Qualcomm and Intel. Countries 

around the globe have requested Japan and South Korea to resolve their issues through 

dialogue so the global tech industry would not get harmed. Japan imposed export restrictions 

on South Korea. This had a severe impact on South Korea’s economy. In addition, Japan's 

limitations have disrupted the global supply chain, with companies in both countries struggling 

to find new sources of materials and components. As a result, both countries are facing 

financial issues and decreased productivity due to the loss of business profits. Japan started 

imposing import tariffs on Korean semiconductors in July 2018. South Korea banned Japanese 

products and services in response to Japanese import restrictions. These things cause fewer 

South Korean tourists to Japan each year, which reciprocally hurts the Japanese economy. 

The European Union's agricultural subsidies have had a profound effect on countries involved in 

agricultural trading with the EU. The European Union's Common Agricultural Policy (CAP) is a 

subsidy system that creates a level playing field for farmers in Europe (Ide, 2011). It establishes 

minimum prices for crops and prohibits member countries from subsidizing their producers. The 

CAP has been criticized for creating an unfair trade advantage for EU farmers over their 

competitors, with some arguing that this policy has done more harm than good (Development, 

2001). The CAP was established in 1962 as an attempt to reduce food shortages and improve 

food security within the European Economic Community (EEC). At the time, it seemed like a 

logical solution: many countries in Western Europe were experiencing serious agricultural 

problems due to low crop yields and limited access to credit. The policies created by the CAP 

have since been revised several times, but they remain largely unchanged in their current form: 

all products produced within the EU must meet certain standards before they can enter into 

national markets; if they do not meet those standards, then they are forbidden from being sold 

in any member country; when there are shortages of certain crops or products due to poor 

harvests or weather conditions, then these products can be imported freely but must be sold at 

slightly lower prices than comparable products produced domestically; when there are surpluses 

of certain crops or products. The EU subsidizes its farmers with money given through crop 

payments, which are typically made by governments every year on or around January 1st 

(eurostat, 2022). The amount of money given varies based on what type of crop has been 

grown in each country (this is called “the reference price”). For example, if you grow wheat in 

France you would receive €80 per hectare (that's about $1/acre), while if you grow apples in 

Italy you would receive €100 per hectare ($1/acre). This has an impact on the agricultural trade 



of countries like France, Spain, Germany, Ireland, Italy and Austria. These subsidies have 

enabled countries to expand their agricultural production, creating jobs and boosting economic 

growth. According to 2019 statistics, the United Kingdom was the largest agricultural export 

station and second largest import station (Society, 2021). UK and China were the largest animal 

products export destination while Norway became the largest EU import destination due to fish. 

In France, EU subsidies have helped to support farmers and enable them to develop and export 

their products to other countries. In addition, the subsidies have enabled French farmers to 

compete with other producers in the EU, which has increased the competitiveness of French 

agricultural products. In Spain, the EU's agricultural subsidies have had a similar effect, 

providing Spanish farmers with the necessary resources to develop and export their products. 

Additionally, the subsidies have enabled Spanish farmers to compete with other EU producers, 

which have allowed them to increase their market share in the European agricultural market. In 

Germany, EU subsidies have enabled German farmers to expand their production, increase their 

efficiency, and reach new markets. This has led to increased agricultural trade between 

Germany and other countries, as well as increased German agricultural exports. In Ireland, EU 

subsidies have helped Irish farmers to develop and export their products, allowing them to take 

advantage of the global market for agricultural products. This has enabled Irish farmers to 

increase their market share in international markets and has also allowed them to compete with 

other EU producers. In Austria, EU subsidies have enabled Austrian farmers to improve their 

productivity and efficiency and to export their products to other countries. The country has seen 

an increase in exports of wine and dairy products. Furthermore, EU subsidies have allowed 

countries that are not part of the EU to benefit from increased market access and increased 

export opportunities. This has enabled countries to increase their exports and become more 

competitive in the global agricultural market. In addition, EU subsidies have also helped to 

ensure food security in countries that are dependent on imports from the EU. With the help of 

these subsidies, countries have been able to improve their agricultural productivity and expand 

their export markets. 

Embargoes have a significant impact on the trading countries involved in the crisis, as they 

make it difficult for them to buy and sell goods. On the positive side, an embargo can help to 

protect a country’s domestic industry from foreign competition, allowing the domestic industry 

to grow and become more competitive. On the negative side, the result is that these countries 

are less able to grow their economies and more likely to face economic hardship. Furthermore, 



embargoes can also have an impact on international relations as they can lead to conflict 

between nations that engage in trade with each other (MBN, 2006). Embargoes also have an 

impact on international relations between trading nations involved in disputes over territorial 

waters or other matters related to foreign policy. For example, when Iran was under an 

embargo after its involvement in terrorist activities and nuclear weapons was revealed, it faced 

increased restrictions on what it could import or export (Nada, 2022). This meant that Iran 

could not sell its oil or gas abroad, which made it difficult for them to generate revenue. On top 

of this, there were also restrictions placed on Iranian banks so that they could not transfer 

money abroad. These two factors combined meant that Iran's economy suffered as a result of 

the embargoes imposed upon them by Western countries. In addition to this, Iran and the 

United States, where the former nation has been at odds with the latter since 1979 when they 

overthrew their previous monarchical government and established an Islamic republic. The 

United States imposed embargoes on Iran because of this change in its political structure, 

which was seen as a threat to Western interests at the time due to its close ties with terrorist 

organizations such as Hezbollah. Ukraine has been under economic sanctions since April 2014 

following the Russian annexation of Crimea (Crescent, Department of Foreign Affairs and Trade, 

2011). These sanctions have had a significant impact on the country’s economy, reducing its 

GDP by 11.6%. The sanctions have also led to a decrease in trade with the EU and a decrease 

in the number of foreign investments. Similarly, Cuba has been subject to a U.S. embargo since 

1960. This embargo has had a detrimental effect on the Cuban economy, resulting in a 

decrease in GDP of 22.3%. The embargo has also significantly decreased trade with the U.S., 

which was once Cuba’s biggest trading partner (BLINKEN, 2021). Syria has been subject to a 

U.S. embargo since 2011 for serious human rights abuse. This embargo has had a devastating 

effect on the Syrian economy, reducing its GDP by 40%. The embargo has led to a decrease in 

trade with the U.S., Also, fewer foreign investments (BLINKEN, U.S. Department of State, 

2011). North Korea has been subject to an international embargo since 2006 for cyber attacks, 

money laundering and human right violation (Editors, 2022). This embargo has had a major 

impact on the North Korean economy, reducing its GDP by 10.7%. In addition to that, the 

embargo has led to a reduction in trade with the international community and a reduction in 

foreign investments as well. Iraq has been under a comprehensive economic embargo since 

1990, imposed by the United Nations Security Council as a result of Iraq's invasion of Kuwait. 

This embargo includes all aspects of economic activity, such as trade, investment, and 



technology transfer (Crescent, 2011). The embargo has had a significant impact on Iraq's 

economy, drastically reducing the country's GDP. Iraq has experienced a dramatic decline in the 

availability of goods and services, as well as a reduction in their quality. The embargo has also 

harmed Iraq's trade with other countries, particularly in the oil sector. 

In conclusion, international trade has a huge impact on the countries involved. Embargoes can 

have devastating effects on the economy of the country. The problem with this is that when 

there are embargoes or trade wars, it makes it harder for these countries to sell their products 

overseas and therefore makes them lose money. EU subsidies have created an uneven playing 

field which can be damaging to some countries and the trade war between the US and China 

has disrupted many global markets and all other countries involved in international trade, 

including Germany and France. It hurts both the trading countries involved, in terms of the 

impact on their agricultural industries and the impact on their economies as a whole. We can 

see that the EU and the US are very different trading partners, but together they make an 

effective team. Countries need to understand the implications of their trade policies. Despite 

these issues, international trade can still be beneficial, as it allows countries to benefit from the 

exchange of goods, services, and ideas. Countries need to work together to ensure that 

international trade is fair and beneficial for all. 
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