
CAN I INVEST IN CRYPTOCURRENCY? 

 

Cryptocurrency has become a digital asset, not only is it an alternate currency for transactions but also 

a means of modern day investment. As an emerging digital currency that operates outside the 

jurisdiction of a central bank, there could be fear in the minds of prospective investors. This article 

highlights the reasons to invest in cryptocurrency as an asset, allaying any fear any potential investor 

could have; the prospects of cryptocurrency and how to invest in the currency. 

 

Why Invest in Cryptocurrency? 

Cryptocurrencies are fast becoming a viable and lucrative investment instrument across the globe. 

Here are reasons to invest in cryptocurrency: 

 

i. Since the emergence of these digital currencies, there has been a growth in their value. 

This upward growth makes them a good venture to hedge capital. 

ii. Cryptocurrencies have a great potential on Return on Investments as investors enjoy high 

yield gains. Investors who bought cryptocurrencies at the infancy stages are reaping the 

high returns now. 

iii. Easy and safe transactions sre made possible by the use of public and private keys. Also, 

the online ledgers known as block chains offers transparency in business transactions and 

eliminates the risk of identity theft. 

iv. With digital currencies, liquidity for investments is guaranteed as investors can sell the 

digital assets. There is are no dividends on buying cryptocurrencies like shares and bonds 

but you can always convert your digital assets to cash. 

 

 

How to Invest in Digital Currency  

Here is a guide to invest in cryptocurrencies:  

i. To own cryptocurrency, it is necessary to research on the market. Check up the market 

statistics, technical and fundamental analyses, this would enable you as an investor know 

which Initial Coin Offering (ICO) to choose as your investment instrument.  

ii. As you research, start saving funds for investments in cryptocurrencies or find means to 

get money to fund the new investment venture. Like any other investment medium, make 

sure you are ready to invest small amounts in your investment portfolios to guard against 

the volatility of the markets. 

iii. Create a wallet, choose an exchange and buy cryptocurrencies. This e-wallet is your 

address to receive digital currencies (e.g. Bitcoin wallet, Litecoin, Luno, Ethereum 

walletand the likes) and the exchange is like the stock exchange you know where trading 

takes place. Examples of cryptocurrency exchange include HitBTC, Coinbase, Bittrex.  

You can now buy the digital currency of your choice. 

iv. Sequel to buying your digital currency, it is important to find a medium to store them. As 

an investor, you could store your coins with trusted cryptocurrency exchange platforms, 

keep them offline or store them on hardware wallets. Keep them and watch as the value 

grows and you can sell at the right time. 

 

Haven seen the reasons to invest in cryptocurrencies and how to acquire them as an investment 

instrument, it is of utmost importance to know that the future is bright for these digital currencies. 

More and more people and businesses are accepting the cryptocurrencies and hopefully, it would 

become legal tenders across nations. Like every other investment, it is susceptible to fluctuations and 

risks but the history of growth of cryptocurrencies make it good investment for the future. You can 

invest in cryptocurrency today.  


