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esments Explaining buy and sell
Explaining how portfolio investment S p rea d s

entities (PIEs) benefit different

Investors Buy and sell spreads are an adjustment to the unit price of a fund, which reflects our

. estimate of the costs that a fund incurs when it buys and sells assets.
Understanding portfolio investment

entities (PIEs)

Buy and sell spreads improve fairness between transacting and non-transacting members.

Understanding resident withholding Think of it this way - when someone else is transacting in our funds, you don’t want to be

fax (RWT)

paying their costs. Likewise, they don’t want to be paying for yours when you’re doing
the transacting.
Explaining non-resident withholding

tax (NRWT).and the approved issuer Investors in the BNZ KiwiSaver Scheme, YouWealth, and Private Wealth Series have buy and
Llevy (AL) sell spreads applied whenever they make transactions.
Providing your resident withholding H ow b uy a nd Se“. S p read S WO rk

tax (RWT) rate and IRD number

Explaining buy and sell spreads Buy and sell spreads are applied whenever you make a change which requires you to buy or

sell units in our funds, such as making contributions, switching between funds, making a
withdrawal, or closing your account.

The unit price at which you buy or sell units in our funds is adjusted by the relevant buy or
sell spread for that fund. This creates a:

* buy price: a price at which units are bought (when you make a contribution)
« sell price: a price at which units are sold (when you make a withdrawal).

Buy and sell spreads are not a fee and are not paid to BNZ.

Buy and sell spreads can be subject to change from time to time without
notice. They reflect our estimate of the fund’s cost of transacting and these
estimates can change over time.

An example of how they’re applied

When you invest in one of our funds, you are issued with units in that fund. Each unit has a
dollar value - called a unit price - which changes from day to day as the value of

the fund’s underlying investments go up and down.
We apply a buy and sell spread to the unit price to create a buy price and a sell price.

For example, if units in the Conservative Fund on a particular day are worth $1.50, and the
buy spread is 0.10% and the sell spread is 0.10%, then:

* the buy price for that day is $1.5015 - calculated by $1.50 x (1 + 0.10%)
o the sell price for that day is $1.4985 - calculated by $1.50 x (1 - 0.10%)

Transactions that take place on that day are priced using the buy price or sell price.

See below the examples of Alice making a contribution to the Conservative Fund and Ben

making a withdrawal from the Conservative Fund on that day.

Alice makes a $50 contribution

Alice makes a contribution of $50 into the Conservative Fund.

Units in the fund are worth $1.50 and the buy price is $1.5015.

Alice receives 33.30 units for her $50 contribution to the fund ($50 / $1.5015 = 33.30).
These units are worth $49.95 (33.30 x $1.50 = $49.95).

The value of the spread paid to the fund by Alice is $0.05, which is the difference between
the value of the contribution paid ($50) and the value of the units received in return
(549.95).

Ben makes a $500 withdrawal*

Ben makes a withdrawal of $500 from the Conservative Fund.

Units in the fund are worth $1.50 and the sell price is $1.4985.

Ben redeems 333.67 units and is paid $500 (500 / $1.4985 = 333.67).

The value of the units Ben redeemed to receive his $500 is $500.50 (333.67 x $1.50 =
$500.50).

The value of the spread paid to the fund by Ben is $0.50, which is the difference between
the value of the units redeemed ($500.50) and the money paid to Ben in return ($500).

* Note that PIE tax has not been taken into account with this example.
* BNZ KiwiSaver Scheme buy and sell spreads

* Current YouWealth buy and sell spreads
* Current Private Wealth Series buy and sell spreads

Contact us BNZ COMMUNITY
YYou can send us a secure message in Internet Banking. Check out BNZ community, a place where like-minded people can

connect and talk about all things money related.

Small Print

BNZ Investment Services Limited, a wholly owned subsidiary of BNZ, is the Issuer and Manager of the BNZ KiwiSaver Scheme, YouWealth and Private Wealth
Series. Download copies of the Product Disclosure Statements from bnz.co.nz, or pick up a copy from your local BNZ branch.

Investments in the BNZ KiwiSaver Scheme, YouWealth and Private Wealth Series are not bank deposits or other liabilities of Bank of New Zealand (BNZ) or any
other member of the National Australia Bank Limited group. They are subject to investment risk, possible delays in repayment, possible loss of income and
possible loss of principal invested. No person (including the New Zealand Government) guarantees (either fully or in part) the performance or returns of the BNZ
KiwiSaver Scheme, YouWealth and Private Wealth Series or the repayment of capital.
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