
 

 
Why Microinsurance?  

 
Is it possible to buy peace of mind?  
 
If you come from a middle-class family who can afford to purchase insurance, 
you’d likely say yes. Traditional insurance plans, covering an individual’s 
healthcare, life, home, automobile, or other assets - provide a financial safety net if 
a health crisis or a catastrophic event such as a natural disaster occurs.  
 
But let’s consider what might happen in the aftermath of a crisis if you’re one of 
the 736 million people living below the global poverty line, in one of the world’s 
developing countries. Imagine if treatment and recovery time after a medical 
emergency costs you three months’ wages, or a tough agricultural planting season 
due to bad weather conditions puts your very livelihood in jeopardy. 
 
Without microinsurance or savings to rely on, an unforeseen event can set off a 
domino effect of poverty. Household events and environmental events could be 
equally catastrophic. You might have to take out high-interest loans to pay your 
medical bills or keep your family afloat until the next planting season; you might 
have to sell your limited assets; your children might even stop attending school, 
losing access to the future opportunities that education opens up. Your chances of 
achieving a more prosperous future look less and less certain. You discover that 
poverty charges interest: saving money is simply not possible, and the long-term 
impact of living in poverty takes its toll on your health and well-being.  
 
People living in global poverty find themselves left behind by insurance as we 
know it.  
 



 

 
 
Enter microinsurance - a new and innovative social-impact business model 
designed to make the essential protections of insurance more available to working 
poor, low-income people around the world.  
 
Microinsurance is more common today than you might realize. Programs tailored 
to your income and needs, such as renters’ insurance or pay-per-mile car insurance, 
are considered microinsurance. 
 
Let’s take a look at microinsurance in developing countries by the numbers.  
 
Key Facts and Figures 
 

● 290 million: The number of people worldwide who are covered by at least 
one microinsurance policy 

● 40-60%: The estimated number of women who are insured, which can help 
narrow the gender wealth gap  

● 1 billion to 4 billion: People in developing countries who may be eligible 

https://www.umby.co/impact


 

● $1.25 a day: Wages that fall below the United Nations and World Bank 
poverty line 

● $2-$20 a day: Low-income wages as defined by the World Bank’s World 
Development Indicators 

 
(Sources: Insurance Information Institute, National Association of Insurance 
Commissioners) 

 



 

The value of microinsurance is much more than the monetary value of damaged 
property; it is the intangible safety net of knowing that your family is able to 
survive and plan towards a better future. It’s the assurance that you can afford 
lifesaving healthcare after a medical event, or recover lost wages from a bad 
planting season, without the fear that circumstances will determine your financial 
security for years to come.  
 
Some microinsurance programs even cover crops and livestock, often the most 
valuable asset for a family who depends on agriculture to survive. 18.5 million 
farmers in India were covered by crop and livestock insurance plans in 2019, 
according to the Microinsurance Network.  
 
Sadly, for many of us, financial security is even less of a certainty during 
COVID-19. The World Bank estimates that 88-115 million more people may fall 
into poverty due to the global economic fallout of the pandemic, specifically the 
elimination of jobs. 
 
In addition, climate change is projected to disrupt weather patterns in the coming 
years. More frequent natural disasters and clean water shortages could have a 
devastating effect on agriculture production in developing countries. What can be 
done in such a time of upheaval?  
 
One truth is clear: times of uncertainty call for innovative solutions. We believe in 
microinsurance as a one-of-a-kind opportunity to make an impact, to help alleviate 
poverty, invest in the future, and build a more financially sustainable society - one 
where people of all income brackets can save money and work towards a better 
tomorrow.  
 



 

 


