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Markets
Fields to Favor Cotton Over Peanuts
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U.S. cotton acreage will rise because of lower peanut plantings, which were brought about by oversupply and
salmonella-tainted peanut butter, but in some states the fiber will have to battle soybeans for the extra acres.

U.S. demand for peanuts dropped after a salmonella outbreak traced to the Peanut Corp. of America sickened
nearly 700. The findings sparked product recalls and a drop in peanut-based-product consumption. The lackluster
demand as a result of the salmonella scare, combined with abundant supply from a bumper 2008 harvest, has
created reluctance to plant peanuts in 2009.

Farmers in leading peanut and cotton producers Georgia and Alabama have the option of planting several crops,
but in the dry Texas climate, cotton is the only crop that can be widely planted in lieu of peanuts, experts said.

The Agriculture Department estimated 2009 peanut plantings at 1.124 million acres, down from 1.534 million
acres in 2008. U.S. 2009 cotton-planted acreage is pegged at 8.81 million acres, down from 9.26 million acres in
2008 as producers opt to plant higher-priced grain crops. Cotton prices have been weaker on questionable textile
demand amid the economic crisis. U.S. 2009 soybean acreage is estimated at 76 million, up from 75.5 million in
2008, the USDA said.

In Georgia and Alabama, the first and second-largest U.S. peanut producers, soybeans and corn will duke it out
with cotton for acres based on market prices and weather conditions, experts said.

Recent rains are stalling fieldwork in Georgia as the optimal corn-seeding window gives way to the
peanut-planting season that runs from May 10 through the end of the month, said Don Koehler, executive director
at the Georgia Peanut Commission. Farmers who haven't planted corn at this point may weigh the options of
growing peanuts in the same spot, Mr. Koehler said.

Peanut seedings in Georgia are expected at 500,000 acres, 28% lower than the 690,000 acres planted in 2008,
according to the USDA. The USDA pegged Georgia 2009 cotton plantings at 940,000 acres, unchanged from
2008.

"If the farmer can't get in to plant peanuts, the only option they may have is to plant soybeans," Mr. Koehler said.

Alabama is estimated to seed 170,000 acres with peanuts this year, down from 195,000 acres the previous year,
according to the USDA. Soybeans and cotton will be planted in the leftover peanut ground, though soy has an
advantage with stronger futures prices that indicate a higher return, said Kris Balkom, peanut specialist for the
Alabama Cooperative Extension System in Headland, Ala.

In Texas, the top cotton-producing state and No. 3 peanut state, more than 35% to 40% of land previously
planted to peanuts will go to cotton in 2009, said Shelly Nutt, executive director at the Texas Peanut Producers
Board. Texas 2009 peanut acres planted are projected 38% lower at 160,000 from 257,000 the year before,
USDA said.

"It's going to take at least a year for the market to adjust until we can get the [peanut] supplies used up," Ms. Nutt
said.



Page 2 of 2 © 2013 Factiva, Inc. All rights reserved.

Texas is expected to plant 4.72 million acres of cotton in 2009, a 6% decrease from 5.015 million in 2008, but still
a majority of total U.S. acreage.
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