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Duff & Phelps congratulates biotech rm Ascletis Pharma Inc. (1672.HK) on its initial public
offering (IPO) on the Hong Kong Stock Exchange on August 1.

Ascletis is the rst pre-revenue biotech rm to launch in the wake of recent listing rule reforms
that eased the threshold for such companies. Previous rules set by the Hong Kong Exchanges
and Clearing (HKEX) required companies to possess minimum levels of either pro tability or
cash ow, excluding most pre-revenue biotech companies.

Rule changes effective from April 301 relax those requirements, instead requiring pre-revenue
biotech companies to reach a minimum HK$1.5 billion market valuation. (Ascletis reported a
market valuation of about HK$2.2 billion in 2015.)2

About 10 other biotech companies have followed in Ascletis’ wake, which dropped plans to list
in the U.S.3 in favor of listing closer to home.

A Chinese Biotech with Many Firsts
Ascletis specializes in the development of anti-viral, cancer and fatty-liver-disease drugs. Wu
Jinzi Ph.D., Ascletis' founder, President and CEO, started the company in 2011, sensing an
opportunity to meet the healthcare needs of China’s growing middle class.4

Prior to starting Ascletis, Dr. Wu served as Vice President, Global HIV Drug Discovery for
GlaxoSmithKline. His founding of Ascletis marks the pinnacle of an 18-year career in drug
discovery and development, serving senior positions at Immunex/Amgen, Novartis and
Aventis.5

Ascletis is the rst domestic Chinese company to develop a cure for the Hepatitis C virus
(HCV), and the company received approval this year for its two HCV drugs: Ganovo and
Ravidasvir.6 Ascletis has two drugs in the clinical trial phase – HIV drug ASC09 has completed
its phase IIa clinical trials, and liver cancer therapy drug HASC06 has completed phase I and
phase I extension clinical trials. Funds raised in the IPO will be spent on R&D and
commercialization of these core products.

Ascletis’ Landmark IPO
Prior to the IPO, two previous rounds of nancing raised a collective US$155 million for
Ascletis. The company hopes to raise an additional US$343- 457 million through the IPO,
selling 224 million shares (or 20 percent of its enlarged share capital).

At an assumed price range of HK$12 to HK$16 per IPO share, Ascletis’ market value is
estimated to fall between $1.7 billion and $2.3 billion.7

Ascletis’s share value rose by 6.4 percent to HK$14.9 before falling back to its IPO price of
HK$14 after its rst hour of trading. As of the end of trading on August 3, Ascletis maintained
a market cap of HK$15.69 billion.8

Duff & Phelps was engaged as a professional independent valuer for the Ascletis IPO.
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