
What to Know Before Choosing Insurance Coverage for Your Business 

 

Whether you are a new small business owner or an old timer, chances are you have 

experienced the dilemma of deciding whether or not to get small business insurance. 

 

A recent survey of 30,000 small businesses revealed that 44% of small businesses never had 

insurance, and only 22% are currently insured. The most cited reason is the over-priced 

insurance coverage. Most small business owners opt to stay uninsured to cut their business 

expenses. 

 

If you are reading this article, you are most likely one of the 44%. But are you finally planning to 

get your business insured? Making the right decision about which insurance coverage to choose 

is a daunting task. So to help you, here are some things you need to know before choosing 

insurance coverage: 

 

What it does 

Business insurance provides financial protection against any unpleasant contingencies that a 

business might encounter. It covers accidents or injuries that can occur within or is caused by 

your business. It also provides protection against legal battles such as lawsuits. 

 

Which insurance type your business needs 

Knowing the type of insurance your business needs is another very important step in choosing 

insurance coverage for your business. This will prevent you from wasting money on the wrong 

insurance and from staying unprotected against losses your business is likely to encounter. 

 

There are many different types of insurance, but here are some of the main ones: 
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 General Liability Insurance 

This covers liabilities from cases of negligence, accidents, and injuries. It may cover medical 

expenses, property damages, and the cost of getting a legal defense. 

 

 Product Liability Insurance 

This provides protection from loss and damages caused by the products a business 

manufactures, distributes, or sells. This may be in form of product defects and products that 

have safety issues. 

 

 Professional Liability Insurance or Errors and Omission Insurance (E&O) 

This kind of insurance provides defense and protection from improperly rendered business 

services. It applies to businesses that offer professional services instead of actual products. 

Some examples of these are malpractice for physicians and errors in the service your business 

provided. 

 

 Property Insurance 

This covers the losses caused by natural disasters and crimes such as vandalism, theft, and 

arson on business properties. These properties include owned business building, office 

equipment, and even essential company files and documents. 

 

 Commercial Auto insurance 

This insurance covers any accidents and injuries involving business vehicles. Take note that it is 

different from personal auto insurance. Unlike commercial auto insurance, it will not cover a 

vehicle if the owner uses it both for business and personal purposes. 

 

An alarming number of small business owners still think that being uninsured is a good cost-

cutting method. However, being unprepared for contingencies can actually cause you to lose 

more than what you’ve saved from not getting insured. At best, it can lead to profit loss. At 

worst, it can cause a business to close down. 



 

Getting the most fitting business insurance is crucial. If you aren’t sure about which to get for 

your business, there are insurance professionals that can help you. They will be able to 

determine the needs of your business and give recommendations about which insurance 

coverage will be most effective. 


