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 How Grooveshark Became Music 
Industry Chum 

 For a decade, illegal streaming service 
Grooveshark thought it could swim with major 
music sharks. They couldn’t have been more 
wrong.  
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0:03 – 0:12 Lighter tone: Napster logo floating in the 
ocean, eaten by major music industry 
“sharks”. Then reveal Grooveshark 
swimming in the ocean. 

In 2006, Florida-based free 
music streaming service 
Grooveshark filled the Napster 
void as the music industry's 
biggest illegal file sharing 
headache.  

0:13– 0:20 MP3 files from users pulled together into the 
Grooveshark database. 

Grooveshark subverted paid 
services by sourcing MP3 files 
from its participating users to 
stream music for all. 

0:21 – 0:26 Big celebration: Dancing Grooveshark, 
celebrating 20 million active users. 

In short time, Grooveshark 
became a major player in music 
streaming - boasting 20 million 
active users at its peak. In total, 
it raised $4.51 million over its 
existence.  

0:26 – 0:33 Series of music label executives saying 
“No” to Grooveshark. A dejected 
Grooveshark moves on.  

The company believed that with 
so many users, major record 
labels would soon sign deals 
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with them for legal music 
distribution. But with the 
exception of one, no other labels 
struck deals. 

0:33 – 0:40 Grooveshark getting literally slapped 
repeatedly by lawsuits from major labels until 
Apple and Facebook walk away from 
Grooveshark - leaving it all alone as users 
leave as well.  

 

Instead, many labels began 
filing copyright and other 
lawsuits against the company. 
Companies like Apple and 
Facebook cut ties with 
Grooveshark over copyright 
concerns, severely harming the 
company’s brand and reach.  

0:41 – 0:51 Grooveshark goes off the web and turns over 
its assets to the bigger music label “sharks” 
from the beginning of the video.  

In 2015, after years of legal 
battles, Grooveshark settled its 
litigation with three major labels. 
As part of the agreement, the 
company turned over its assets, 
patents and shutdown the 
service.  

0:52 – 1:04 All swim away as Grooveshark fades out of 
the picture. 

Grooveshark’s lesson should be 
a lesson to any entrepreneur: 
When swimming in the ocean, 
don’t provoke the real sharks.  
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