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Speech Details 

This speech is a fictional feature address given by the Hon. Francois- Phillippe Champagne, 

Minister of International Trade, Canada at a Canadian Manufacturers and Exporters 

Luncheon to discuss the United States 2016 elections’ ramifications for Canadian business. 

Minister Champagne’s speech focuses on the Canadian government’s concerns and positions 

on trade issues with the United States prior to meeting with the newly installed Trump 

administration and will also seek to address the uncertainty Canadian manufacturers and the 

public are experiencing coming out of the change in US administrations. 
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Rhonda Barnet, Chair, National Board of Directors, 

Canadian Manufacturers and Exporters 

National Board of Directors, Canadian Manufacturers 

and Exporters 

Members of the CME 

Members of the Media 

Ladies and gentlemen 

Good afternoon. 

It is my distinct pleasure to address you, the Canadian 

Manufacturers and Exporters (CME), as Canada 

prepares to enter uncharted waters with the United 

States of America with regard to trade.  One month ago, 

very few of us could have envisioned the present 

outcome of the 2016 US elections.  Even now, President 

Trump occasionally states that he was surprised by his 

election win.  Most unsettlingly, the campaign rhetoric 
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used by Trump has remained as present and provocative 

as ever, even after he has taken the reigns power.  The 

instability with regard to trade that President Trump’s 

election win ushered in has been felt globally, but 

especially by the United States’ two closest neighbours, 

Mexico and Canada, as renegotiating the North 

American Free Trade Agreement (NAFTA) featured 

prominently on his campaign trail.  That the CME has 

felt the need to host a luncheon for its members to 

discuss the ramifications of 2016 US elections for 

Canadian trade is indicative of how disconcerting to 

Canadian business the change in US administration has 

been.  This administration, led by Prime Minister 

Trudeau, is set to meet with President Trump and his 

advisors to discuss, inter-alia, ongoing trade relations 

between our two countries.   It is my hope that, as 

Minister of International Trade, I can outline 
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government’s position going forward on trade 

discussions with the new US administration, and in so 

doing remove some of the uncertainty from these 

uncertain times.  

First, let us review what has been the scenario regarding 

trade between the US and Canada over the past few 

years.  Canada is the second largest goods trading 

partner with the US, with two-way trade between the 

two countries accounting for US$575 billion in 2015.  

Canada is also the largest foreign supplier of crude oil 

and gas to the US, providing approximately 25% of the 

United States’ supply.  In 2015, Canadian exports to the 

US totalled US$295 billion.  There has been a concerted 

effort on the part of the United States to reduce its trade 

deficit with Canada prior to the Trump administration.    

According to the US Census in 2016, the United States 

maintained a trade deficit with Canada of US$-9.1 
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billion, down from US$ -15.5 billion in 2015 and US$ -

36.4 billion in 2014.  Additionally, the US, Mexico and 

Canada are signatories to NAFTA with a view to making 

trade between the three easier and more profitable.  

Over the years, there have been disagreements between 

the US and Canada over subsidies that our government 

grants producers of soft woods and pharmaceuticals, 

making these items more competitive than their US 

counterparts.  This is the scenario into which the Trump 

administration has entered. 

Now we must consider what we know of the Trump 

administration’s stance on trade with Canada.  Those of 

us that followed the 2016 US elections are aware that 

renegotiating NAFTA for more favourable trade 

arrangements formed a major part of Trump’s campaign 

rhetoric.  Candidate Trump routinely threatened to have 

the US completely withdraw from NAFTA if he wasn’t 
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satisfied with trade arrangements.  However, for the 

most part, Trump’s complaints about trade 

imbalances were aimed at trade arrangements 

with Mexico.  Add to this, the Trump 

administration’s decision to move forward with 

the Canada to US Keystone and Dakota 

pipelines, which at US$5.3 billion is the largest 

infrastructure project currently proposed by the 

US, and we see, despite his rhetoric, President 

Trump taking a relatively soft position with 

Canada in terms of trade.  In fact, if initial 

indications are to be taken at face value, the new 

administration seems content to keep the status quo 

with Canada with regard to NAFTA.  Stephen 

Schwarzman, Chair of Trump’s team of economic 

advisors, met with us last week to discuss trade issues, 

and while I cannot divulge the details of that meeting, I 
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will reference a statement attributed to him.  The Globe 

and Mail quotes Mr. Schwarzman as saying, “Trade 

between the US and Canada is really in balance and is a 

model for the way the trade relations should be.”   

These bits of disparate information certainly point to the 

Trump administration maintaining the status quo as far 

as trade with Canada goes.  However, the Trump 

administration’s pick for US Secretary of Commerce, 

Wilbur Ross, has stated that he intends to reopen 

NAFTA negotiations.  Additionally, when we look at 

that administration’s references to border taxes, 

taxation on oil and gas, and seeming readiness 

to engage in a trade war with Mexico in 

contravention of NAFTA, we are forced to 

believe the Trump administration’s intimated 

favourable stance regarding trade with Canada 

to be fluid or opportunistic in nature.   
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Prime Minister Trudeau has indicated our country’s 

willingness to enter NAFTA talks with the US.  He has 

gone on record saying, “It’s important that we be open to 

talking about trade deals, like NAFTA or any other trade 

deal.”  I want to state here today that this 

administration, under Prime Minister Trudeau, 

is prepared to seek and protect Canada’s trade 

interests should the US seek to renegotiate 

NAFTA.  Prime Minister Trudeau recently reshuffled 

key Cabinet appointments with a view to bolstering 

government’s readiness to enter trade talks and its 

effectiveness in carrying out such negotiations.  As such, 

the Honourable Chrystia Freeland now holds the 

portfolio of Minister of Foreign Affairs and is to act as 

point person on Canada – US relations and trade. 

Ladies and gentlemen, I give the assurance that, 

should Canada enter trade negotiations with the 
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US, this government will use the leverage at our 

disposal to seek our trade interests.  A 2007 study 

commissioned by the Canadian Embassy in the US 

found that 7.1 million American jobs were supported by 

US trade with Canada.  Trade with the US has increased 

over the past decade, so these figures may be 

significantly higher.  Canada’s provision of a quarter of 

the US foreign oil and gas supply, as well as impending 

energy mega-projects like the Keystone and Dakota 

pipelines are also factors that can be leveraged in trade 

negotiations, if such a need were to arise.  Furthermore, 

the Trump administration has gone out of its way to 

antagonize the Mexican government.  It is unlikely that 

it would willingly engender bad relations with its only 

other neighbour, thereby providing another issue that 

can be leveraged in trade talks. 
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You will recall that President Elect Trump showed a 

predilection for approaching businesses directly to 

negotiate with them.  There is no reason to believe that 

the Trump administration will discard this tactic.  Today 

I ask the Canadian Manufacturers and Exporters, and all 

Canadian companies, to act in the national interest 

should such an approach be made to you.  Acting in your 

own self-interest will undermine the Canadian 

government’s efforts to negotiate fair trade deals that 

benefit all of Canadian industry.  Now is the time for 

Canadian industry to stand together to protect 

its future. 

Ladies and gentlemen, while the Trump administration 

engenders a sense of uncertainty in Canada’s trade 

industry, I believe the Trudeau administration is 

prepared to deal with any trade-related scenario coming 

out of Washington.  While by initial indications, the US 
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seems more inclined to maintain the status quo as it 

relates to trade with Canada, government has taken the 

approach outlined in the old adage, “Hope for the best, 

but prepare for the worst”.  As Minister of 

International Trade, I give you all here today my 

assurance that the trade interests of Canadian 

business will be protected as we consolidate and 

develop our relationship with the Trump 

administration. 

Ladies and gentlemen, I thank you. 

 


