
Automated Trading is Optimal for the CFD Market 
 

There are hundreds of CFD automated trading systems on the internet that promise unlimited 

wealth. It is not the intent of this article to promote these get rich quick software. You must 

understand that the CFD market is a 24-hour a day trading platform; hence, it provides a fluid 

price input for the computer to process the information efficiently. An automated trading system 

gives you the capability to execute trades that limit losses and takes advantage of all possibilities 

in the market. This gives traders a tremendous advantage over manual trading. Professional 

traders spend millions of dollars developing automated trading solutions, so they need not sit in 

front of a monitor constantly.   

Risk vs Reward 

Trading in the CFD market should not be considered a get rich quick scheme, nor should it be 

considered a lottery play, with odds too high to contemplate. Realistically, risk and reward go 

hand-in-hand, so you must be able to take the appropriate limited risks and execute the plan 

without letting emotions dictate your trading practices and the best proven method of doing that 

is employing an automated system. 

When a trading system takes 2 or 3 losses while trading, you should not look at it as failure, but 

as part of the overall process. Imaging flipping a coin 100 times, there is a good chance that you 

will observe five or six consecutive tails during that process, or vice versa. Does it mean the coin 

is defective? Automated systems help you limit losses by applying a stop-loss to trades, so losses 

are smaller than potential winning trades, so being in the right trade less than 50 percent of the 

time can still be successful. 

Utilize Stop-Loss Orders 

Perhaps the most important part of trading with an automated trading system is utilizing stop- 

loss orders properly. Putting a stop loss in place when we initiate a trade allows us to “draw a 

line in the sand,” which protects our position and if the market moves against us, we can quickly 

cut our losses and move on to the next opportunity.  

Choose the Right Broker 

Some brokers charge an added fee for stop-loss trades, so it is imperative to know your broker. 

Choosing the right broker is the most important decision you will make in trading any 

commodity. If your broker’s fees are making more than your investments, it is probably time to 

change your broker. A lot of investors don’t realize the reason they are not realizing a profit from 

their trades is because their broker is taking too much in commissions and fees. Do a little 

comparison shopping before deciding on a broker; after all it is probably going to be a long-term 

relationship, right? 



The Decision 

Ultimately, you must decide which automated trading software to use and as stated above there 

are hundreds of possibilities. Don’t fall for the hype of the latest fail-proof system that will 

disappear along with your money in a few weeks. Ask other traders, get independent reviews, 

and test it using your trading plan. Most importantly, make sure it fits your trading style.   

Using a risk-managed, automated, statistical trading system can help you become a successful 

trader.   


