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Last WEEKLY ECONOMIC SUMMARY Of The Decade:

A Good Decade, Year, and Week.

1.

Beyond a reasonable doubt, global monetary stimulus
is significant and ongoing, and it's being applied to a
US economy that is doing well.

. The US economy ended the year with ok Holiday

Sales, consumer confidence in record-high territory,
and record highs for both stock prices and house
prices. EVRISI company surveys ticked down last
week but remained elevated, and EVRISI Christmas
tree sales survey for the four-week season was up a
record +13% vyly.

. The six years since 1949 with S&P increases of +29%

or more were ALL followed by stronger real GDP
growth the next year and higher S&Ps. The most
important thing here is that faster real GDP growth
is likely to lead to increases in S&P earnings.

. Judging by EVRISI's hedge fund survey last week,

investors are still defensively positioned.

. The fact that we're almost 11 years into this upturn is

hard to shake as a negative. But given where rates
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and inflation are, we believe that a recession is still
years out.

The biggest risk for 2020 is a significant
acceleration in inflation.

Very best regards,
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212-446-5617
0646-287-7242
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SUMMARY

Global Monetary Stimulus
Keep in mind that monetary stimulus works with lags of

one to two years.

e Global Short Rates have declined -50bp over the past year.

e Fed funds have declined -75bp over the past year.

e Fed funds are now below bond yields, ie, the yield curve is
positive.

e Money growth in the US last week accelerated to a rapid +7.6%
yly (see below).

e Fed, ECB, and BoJ balance sheets are simultaneously
expanding.

e China’s RRR is likely to be cut -50bp on Jan 10 to 12.5%, down
-450bp over the past two years (see next page).
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Global Monetary Stimulus Contd

This -450bp decline in China’s RRR over the past two
years is a positive for growth in 2020.

Jan 10: 12.5% e
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U.S. Economy Entering 2020 At A Solid Pace

EVRISI company surveys ticked down last week but at
52.9 are still elevated, consistent with well over +2.5%
real GDP growth. And they appear to have bottomed.
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U.S. Economy Entering 2020 At A Solid Pace

Contd
Bloomberg’s survey of consumer confidence increased
last week to a reading in record territory. In some ways,

this is remarkable given the negative nature of our
national discourse, Iimpeachment, the presidential
election, and trade concerns. But in other ways, it's not
remarkable given the strength in employment, the low
level of unemployment, record high stock prices, and

increases in wages at the same time inflation is low.

U.S. CONSUMER COMFORT (Bloomberg)
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U.S. Economy Entering 2020 At A Solid Pace

Contd
To be sure, there is significant disparity in confidence
between low income and high income consumers.

However, low income confidence has increased
significantly, and Middle-America incomes in the $40k to
$75k range have confidence at about the overall average
level. This seems to be a healthier situation than is
generally discussed.

The rising tide is lifting all boats.
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U.S. Economy Entering 2020 At A Solid Pace

Contd
A key to continued growth in 2020 is employment.
Last week our contacts at temp & perm employment
agencies told us that business was great! And last week
unemployment claims declined and were in record-low

territory. So employment is entering 2020 on solid
footing.



