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MORE POSITIVES THAN NEGATIVES
“G00d News”

“Bad News”

US Job openings

outnumbered the unemployed

by more than one million

US consumer sentiment
flat but on track for best
year since 2000

UK economy grows at
fastest rate since 2016

US producer prices
surged in October

China reports strong export
growth despite US tariffs

US consumers poised to
pick up spending heading
into holiday season

Italian PMI falls to
lowest level since 2013

US service sector activity
cools slightly in October

UK services sector activity
slips to seven-month low

China spends $23bn
to protect renminbi

Brazil’s industrial output
slips, hurt by weak economy
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MORE POSITIVES THAN NEGATIVES
3 NEGATIVES:
1.US slowdown signal: EVRISI company surveys made

a clear downside breakout last week.
2.China slowdown signal: EVRISI company survey of
China sales slipped to 49.2.
3.Not only are fed funds going up, the Fed’s balance
sheet is going down.
7 POSITIVES:
1.Still lots of strong US eco data, eg, Consumer
Comfort, unemployment claims, and the composite
PMI.
2.S&P earnings for 3Q moved up to +27% vyly.
3.With retail gasoline prices set to decline -40 cents
over the next month, headline CPls in Nov and
Dec are likely to both be unchanged m/m.
4.The BAA SPREAD fell back a -9bp last week.
5.US strength is feeding US strength. For example,
New York is going to be lifted by both Amazon and
Google, and New York is already strong.
6.There were 38 deals last week totaling $123b.
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/.Based on 8 different indicators, eg, the LEI,
earnings, and AHESs, the next recession is likely to
be more than four years out.

The total return for the S&P ytd is +5.7%.

Thanks for looking over the following SUMMARY.

Very best regards,

& Ko

212-446-5617
0646-287-7242
Ed.Hyman@evercoreisi.com
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SUMMARY

Slowdown Signals Around the World
Over the past three weeks, EVRISI surveys of US

companies have declined a significant -1.5 to their lowest
level in 39 weeks; a scary looking downside breakout.
Most of the decline has been by retailers. Homebuilders
has also declined. However, at 54.8, the surveys are
consistent with +3.0% real GDP growth.
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Slowdown Signals Around the World Contd

EVRISI company survey of China sales declined again
last week to just 49.2, although that’s still far above its
2016 low:
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Slowdown Signals Around the World Contd

62 - CHINA SVC PMI (Markit)
Oct: 50.8%
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Slowdown Signals Around the World Contd
And last week there was a package of negative headlines
for China:
e Bank run in southwestern Chinese cities could signal
impending financial crisis.

e Wynn Resorts shares plunge 15% after CEO sees
slowdown in Macau.

e Disney sees softness in Chinese parks.

The SHCOMP fell -3.9% last week bringing its ytd to -
21.4%)!

All this puts pressure on Chinese policymakers to do
a trade deal. And the global slowdown (see below)
may help explain why oil has declined.
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Slowdown Signals Around the World Contd

The average of EVRISI company surveys for China,
Europe, and the US have clearly rolled over and were
down significantly last week. Global growth is slowing.
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Uncharted Territory
The Fed is hiking rates with 3 unusual uncertainties:
1.There’s risk of a trade war.
2.Interest rates are moving up from unusually low
levels. A +25bp hike from 5.00% is a +5% increase.
In contrast, a +25bp hike from 2.25% is over a +10%
increase.
3.At the same time fed funds are going up, the balance
sheet is going down. There is much discussion about
the path for fed funds, but not much discussion about
the path for the balance sheet.

5 - FED BALANCE SHEET (Narrow)
Nov 7: $3.94t
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U.S. Economy Strong

JOLTS were strong in Sep. And EVRISI temp & perm
surveys of employment increased last week to a near-
record high 63.5.
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