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Problem Statement & Research Objectives 

 

Research problem: Around 60% of post-secondary students want to start their 

own business within 3-5 years of graduation, but most are unwilling or unable to do so, 

mainly due to their student debt obligations. This research examined the economic 

impact of students becoming entrepreneurs shortly after graduating from a post-

secondary institution instead of waiting until their 40s’ – the area between the two 

curves below. We also determined the potential cost of providing first-time 

entrepreneurs with the necessary financial relief and business supports immediately 

following graduation, by postponing student loan interest and payments for those 

students who become an entrepreneur within five years of graduation. For this research, 

an entrepreneur is defined as someone who starts an incorporated firm with two or 

more employees. 

 

 
 

Research Methodology 

 

Our primary research methodology involved having Statistics Canada compile a 

report of yearly data based on an average of 39,000 incorporated firms with two or 

more employees from the Canadian Employer-Employee Dynamics Database 

(CEEDD), which holds matched employer-employee T1, T2, and T4 tax form data for the 

years 2001 through 2015. After having Stats Canada analyze and compile the data for 

us, we were provided with a report that provided several key data points needed for 

our research. 

 

Age # of Firm Revenue Profit Employees 

20 32 $  579,605 $  264,737 7.63 

21 65 $  663,015 $  262,090 8.44 

22 106 $  690,126 $  263,070 8.53 

… … … … … 

43 3,001 $  1,636,447 $  554,931 13.53 

44 3,078 $  1,629,725 $  554,014 13.50 

45 3,136 $  1,817,282 $  572,498 14.32 

 



Assumptions 

 

Our research contained three assumptions with the first assumption being that 

the average age of a first-time entrepreneur in Canada was 43, although it turns out 

that the average age is just over 44. We also assumed that the average age of a full-

time student graduating from college or university in Canada was 23, and it turned out 

to be very close to the actual age of 23.5. Finally, our most important assumption was 

that reducing the age at which Canadians become first-time entrepreneurs would 

have a large, net-positive impact on the economy and the communities in which these 

entrepreneurs operate. 

 

Key Findings 

 

The data from Stats Canada suggest a myriad of positive economic outcomes if 

entrepreneurs start their businesses even one year sooner, regardless of age. The largest 

positive economic outcome is from students who become entrepreneurs at age 23 

instead of age 44. The first positive outcome suggested by data is that each person 

who becomes an entrepreneur one year sooner increases the GDP by $1,123,115 and 

that if a student becomes an entrepreneur at age 23 instead of age 44, that translates 

to a total GDP increase of $23,831,540.  

 

In addition to the GDP increase, there is a tax base increase of $405,956 for every 

person who becomes an entrepreneur one year sooner, amounting to a total tax base 

increase of $8,653,967, if a student were to become an entrepreneur at age 23 instead 

of age 44.  

 

Having students become entrepreneurs right out of school also increases job years 

supplied to the economy. Entrepreneurs who start their firm one year sooner create 11 

job years, while a student becoming an entrepreneur at age 23 instead of age 44 

would supply a total of 211 job years.(A job-year of employment is defined as full-

time employment for one person during one year.) 

We also measured community impact in dollar amounts. The community impact 

supported by the data shows people who start their firm one year earlier have a 

$717,159 impact in their community, with a total community impact of $14,485,558 for 

every student who becomes an entrepreneur at age 23.  

 

Additionally, previous research has shown that entrepreneurs with no student 

debt were 367% more likely to start a firm within five years of graduation, were 400% 

more likely to get funding from a venture capitalist than entrepreneurs with student 

debt and they received 190% more funding than their counterparts that had student 

debt 

 

Interpretations 

 

The key finding of this research proposes that by taking the number of businesses 

typically started by people between the ages of 24 and 28 (790; the age group that 

would be impacted by our proposed policy), multiplying that by 367% (the % increase 



in the number of students who start businesses when student loans aren’t a barrier), and 

then multiplying that by $23,000,000 (the total increase in GDP for every entrepreneur 

who starts between the ages of 24 and 28 instead of 44). That number works out to a 

total GDP increase of $67,000,000,000 over those same students who wait to become 

an entrepreneur at age 44. 

 

Our research also challenges a survival rate assumption that companies started 

by a younger population are significantly more likely to fail in their first five years than 

those started by older entrepreneurs. Our review of the data indicates that companies 

started by someone under the age of 44 are at most only 8% more likely to fail than the 

average. 

 

Conclusions 

 

This paper showcases the consistent positive outcomes of postponing interest 

and payment on student loans for students who become an entrepreneur within five 

years of graduating. As previously stated this policy would cost the Government 

$1,326/student/year, while supplying a total of $23,831,540 in GDP growth, $8,653,967 in 

additional tax base, 211 job years, $14,485,558 in community impact, increasing the 

GDP by $67,000,000,000, compared to if those students had waited to become an 

entrepreneur at the age of 44. With $662,000,000 of student loan interest paid in 2016 

and 2017 by 490,000 students who received loans in 2014 and 2015, the cost to 

implement a student loan interest and payment postponement policy for students who 

become entrepreneurs within five years of graduating, assuming 2% of these students 

become entrepreneurs within those five years, would be $1,326/student/year. 


