EMINI SUCCESS FORMULA

Volume Spike
Breakout / Breakdown
Trading Strategy



EMINI SUCCESS FORMULA Price Action

“Price Action: Three Primary Trends in the Markets!”

There are only Three (3) Primary Trends in the Markets:

1) UP Trend — A Series of ‘Higher Highs’ and ‘Higher Lows’
2) DOWN Trend — A Series of ‘Lower Highs’ and ‘Lower Lows’
3) SIDEWAYS Trend — A Series of relatively ‘Equal Highs’ and ‘Equal Lows’

New Highs and New Lows are continuously being formed in the Markets. At these
levels Volume is either Confirming or Questioning the sustainability of the Price
Action. Above Average Volume (Volume Spike) occurring at these levels may be a
leading sign of a Potential Major Price Movement.

Volume reinforces Price Action!
Volume Spikes precede Major Price Movements!



EMINI SUCCESS FORMULA Volume Principles

“Yolume: The Most Valuable Key to Successful Chart Reading!”

To Successfully know when to Trade Breakouts and/or Breakdowns...
You need to understand Volume Analysis and some Basic Principles of Volume!

Basic Principles of Volume:

" Volume reveals what the Institutional Traders are doing (‘ITrue’ Supply and
Demand).

" Volume Confirms or Questions the sustainability of Price Action. When
Institutional Traders Buy and Sell, they often Stimulate surges in Volume...
Potentially setting up a Dynamic Prove Move.

= Without higher than normal Volume on a Breakout and/or Breakdown, Price
moves are likely to prove false (Head-fakes).

"= Heavy Volume on (Upside) Breakouts or (Downside) Breakdowns indicates
Potential Further Price Movement in the direction of the Breakout and/or
Breakdown.



EMINI SUCCESS FORMULA Trading Strategy

“Take Advantage of Upside and/or Downside Momentum Moves Early On!”’

These Upside and/or Downside Momentum Moves typically occur 2 to 3 times a Day
in the E-Mini S&P 500 Futures Contract!

Trading Hours:

= There is a Higher Probability of the Trade following through from 10:00am ET
to 11:30am ET and again from 1:30pm ET to 3:45pm ET.

= There is a Lower Probability of the Trade following through during the Mid
Day Doldrums 12:00pm ET to 1:00pm ET.



EMINI SUCCESS FORMULA Trading Strategy

Volume Spike Breakout Trading Strategy Indicators:

= PRICE

" Penetrating UP through New Highs or DOWN through a New Lows
= Potentially changing Trend or Breaking Out of a Trading Range (Consolidation)

= YVOLUME
= Trigger: Volume > 1.618 times a 6 Period Simple Moving Average of the Volume

= KELTNER CHANNEL BANDS
= Mid Keltner Channel = 16 Exponential Moving Average
= Factor/Offset = 1.3

= AVERAGE TRUE RANGE (ATR)
= A Simple Moving Average of 16 True Ranges
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EMINI SUCCESS FORMULA Trading Strategy - LONG

Volume Spike Breakout Trading Strate ONG Entr

1/2 Avg Range = 0.F5 Awvg Range (1356) = 1.50 Awvg Range (15) = 1.50 Mid to Lower KCB = 1071.756 Mid to Upper KCB = 1073.50 7/20/10 15:06 = 1074.00 (+10.25)

Trailing STOP = 1072.50 1074.00
+7.50 [ +10.25

+0.94040

Volume Spike Breakout 1072.00

TOTAL: +1.50 ) +7.50
107 0.7
1070.00

Trailing Stop
OME-HALF ATR BELOWV Low of
each Consecutive Price Bar

P01 =1066.50
+1.50

LONG Entry & 1065.00

ATR = 1.50 |
H Trailing Stop 1064.00
- ONE TICK BELOW Mid Keltner
-

i P
1060.00

Volume exceeds 1.618
times the Average Volume
of the last 6 Price Bars
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EMINI SUCCESS FORMULA Trading Strategy - LONG

Volume Spike Breakout Trading Strategy — LONG Entry:

2nd Profit Objective 1067.75

(Trailing Stop) -H: e

15t Profit Objective 1062.25

LONG 1060.75

LONG @ 1060.75 on Volume Spike Breakout
1%t Profit Objective = 1062.25 / +1.50

20d Profit Objective = 1067.75 / +7.00
TOTAL Profit = +8.50 Points ($425.00)




. Volume Spike Breakout
EMINI SUCCESS FORMULA Trading Strategy - SHORT

olume Spike Breakout Trading Strategov —

1/2 Avg Range = 0.76 Awvg Range (135) =1.26 Awg Range (15) =1.26 Mid to Lower KCB = 1087.25 Mid to Upper HCB = 1089.00 7i/14M0 15:30 = 1089.50 (-0.25)
1089.50
-0.25

+0.00 %0

1085.75

1095.00

105425

109350

109275

Trailing Stop
ONE TICK ABOVE Mid Keltner

1092.00

1091.25

SHORT Entry @ 1090.50 |* Trailing Stop TOFII0

ATR =1.25 OMNE-HALF ATR ABOVE High of
each Consecutive Price Bar

PO1 = 1089.25
+1.25 1089 00

1087.50

Volume Spike Breakdown 1036.?5
TOTAL: +1.25/+4.00 Trailing STOP = 1086.50 =3
+4.00 1086.00

1085.25

1084.50

1083.75

Volume exceeds 1.618
times the Average Volume
of the last 6 Price Bars
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EMINI SUCCESS FORMULA Trading Strategy - SHORT

1091.25
+d.&0% 1090.50
1089.75
1085.00
1088.25

1087.50

T _
“H
SHORT 106,00 T
15t Profit Objective 1084.75 ‘

1083.00

2nd Profit Objective 1081.75 |l 106225
(Trailing Stop) '
SHORT @ 1086.00 on Volume Spike Breakdown e
15 Profit Objective = 1084.75 / +1.25 108000
274 Profit Objective = 1081.75 / +4.25 o
TOTAL Profit = +5.50 Points ($275.00)
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: Volume Spike Breakout
EMINI SUCCESS FORMULA Trading Strategy

1/2 Avg Range = 0.75 Avg Range (135) = 1.50 Avg Range (15) =1.75 Mid to Lower KCB = 1040.50 Mid to Upper KCB = 1042.75 826110 16:15 = 1040.00 (-9.75)
1056.00

1055.00
1054.00
1053.00
1052.00
1051.00
1050.00
1045.00
1048.00
1047.00

1048.00

1043.00
1042.00

1041.00

08/26M10
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EMINI SUCCESS FORMULA Trading Strategy

112 Avg Range = 1.00 Avag Range (136) = 1.75 Avg Range (15)= 2.00 Mid to Lower KCB = 1043.25 Mid to Upper KCB = 1045.75 8131110 16:45 = 1047.75 (+1.50)
1050.00

1049.25
1048.50
- EEE

[1044.008

104325
1042.50

1041 753

1041.00

1040.25

1039.50

1038.75
1038.00
1037.25
1036.50
103575
1035.00

1034.25

Volume 150000

125000
100000
75000

T ==

25000

-
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||| ||||I|I|| i TG i —cbrerr T ]G hii &
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SUCCESS FORMULA Trading Strategy

EMINI

080110

1/2 Avg Range = 0.75 Avg Range (135) = 1.25 Avg Range (15) = 1.50 Mid to Lower KCB = 1074.00 Mid to Upper KCB = 1075.75 91110 16:15 = 1077.25 (+33.75)

Volume

1064.00

1062.00

1060.00

1058.00

1056.00

150000

125000

100000




Volume Spike Breakout
EMINI SUCCESS FORMULA Trading Strategy

112 Avg Range = .50 Avg Range (135) = 1.00 Avg Range (15)=1.00 Mid to Lower KCB = 1083.25 Mid to Upper KCB = 1084.75 9210 16:15 = 1085.25 (+5.25)

1080.00
1079.25
1078.50
1077.75
1077.00
1076.25
1075.50
107475
1074.00
1073.25
1072.50
Volume 70000
50000
50000
40000
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Volume Spike Breakout

EMINI SUCCESS FORMULA Trading Strategy

CHECKLISTS

VOL B/O

VOLUME SPIKE BREAKDUT TRADING STRATEGY - LONG ENTRY

Yolume $0ike Breakout Trading Strateqy - THs 13ES AMANGGE of CapUNNg 3 potenia Upsioe
unumm»u-mmmrm:pnmna(wlﬂmmmmwwnupu’vm

Yolume Spiks Ereakgovn Trading Siraiegy - This Siratiagy takes advaniage of caphuring 3 potentidl
Diownside Mamerium Mowe sariy on andlor capturing a pobential €hange In Trend from UP to DOWN eary on
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= el AR
Thers ks a Higher Probabliity of the Trads following through from 8-30am CT to 10-30am CT and again
Trom 12-30pm CT fo Z4Spm CT.

. There s a Higher Probability of the Trads following fhrough from 8:30am CT fo 10:30am CT and again
from 12:30pm CT to 2:45pm CT.
Thers ks a Lowsr Probablity of the rmvmmmmnwu-mmymmwmcnu
12:30pm CT {eapecially Quring tne Summer Wonins)

Thars 18 2 Lower Probability of the Trae following through ouring ihe Mid Day Doldrum 10:30am CT o
12:30pm CT (sapacially during the Summer Monthe).

WHEN Price Actkn ks U aNew High In an UP Trend, OF
Trace |, YWHEN Tie Context of e Market (Trnd) Is potentiagly mmmnnwrn touP, R
freemy = WHEN Price Aotn I BrEaing Out of 3 CONGOIGon tohe UP Sioe

- WHEN e Gonte of e Makes (Trend) s p ey coengng Tam U 1 GO, OF
= WHEN Price Action Is Breaking Down of a Consoldafon to e DOWN Side
Price Acion il ity be it andir may b st siating b peneiate UP tru B Uppes iy be st sineing 1 penetrmie DOWN o the Lower
Ketnes Chome B st
ENTER LONG I ‘ance Volume exceeds 1,518 fmes fhe Average Volume, OR ) iy ENTER SHORT Immectatety once Volums exceeds 1.
TRADE ENTRE: LLEI. FoER LONG on e CLOSE of e i ot o 2 VOLUNE SPIKE THEN: ENTER SHORT n the
onenar o zang the Low orthe Entry Bar, GR

imes the Average Volume, ORt
LW fhve Mid Keliner, wiichevex Is furiher from Trade Enfry

SE of e Price Bar of the VOLUME SPIKE
- werage True Range [ATR] ABCVE the High of the Entry Bar. OR
e TICK ABOVE the Md Keliner, whichesrer s furtner from Trade Entry
Tl Stop UP ONE THGK BELOW the Mg Kefner untl 1) an IVE, or 2) a Prioe Bar trages E TICK ABOVE e Md Kefiner untl 1) an IVB, or 2) aPrioe B 00
Stop: COMPLETELY ABOVE he Upper Kener Channel Eand, THEN
Trall Stop UP 172 ATR BELOW the Low of sach Co

) sto: ¥ BELOW the Lower Keltnes Charnel Band, THEN
PO1: One Average True Range (AT
BEL by Tran




