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Do you have protection?

recover from any auto insurance company 
would be $15,000 no matter how severe 
your injury was and no matter that you may 
not have been at fault at all for the acci-
dent. This is where you need to spend your 
money!  Increasing your Underinsured and 
Uninsured coverage limits as high as your 
budget will permit places people before 
material items or assets.  

You may have noticed however that I 
used the phrase “designed to provide ben-
efits” when describing these last two cov-
erages.  The reason for this is simple and 
that is because your automobile insurance 
company will go out of its way to deny the 
very benefits designed to be provided by 
these coverages they offer.  The most egre-
gious, yet admittedly still permissible under 
NJ law, way they will do this is by selling 
you a “verbal threshold” a.k.a. “limitation 
on law-suit” policy.   These policies actu-
ally have the specific intent to limit your 
natural right, as a citizen of this state and 
country, to a trial by jury if you are injured 
in an accident even if you didn’t cause the 
accident.  Thus you must purchase a limita-
tion free or “zero threshold” policy to en-

sure you will receive the benefits the above 
coverages were designed to provide. Even 
then you will have to fight tooth and nail 
with the insurance carrier but with compe-
tent counsel you will get the benefits you 
deserve.  So, yes this is the other place you 
should be spending the money in your au-
tomobile insurance budget!  Do you have 
protection?

For more information on NJ automo-
bile insurance you can post a question at 
www.vslaws.com or visit the Department 
of Banking and Insurance website at www.
state.nj.us/dobi.

John M. Vlasac Jr., Esq. is a founding 
partner at Vlasac & Shmaruk LLC, he is 
certified by the Supreme Court of NJ as a 
Civil Trial Attorney and limits his practice 
to personal injury matters.◼
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Not that kind! I am talking about an ap-
propriate amount of automobile insurance, 
of course.  To answer this question you 
must honestly be able to say that you have 
placed people above assets and spent every 
dollar of your automobile insurance budget 
with that premise in mind.  

In New Jersey, the only types of insur-
ance coverage offered by auto carriers that 
protects you and those in the car with you 
are PIP(Personal Injury Protection), Un-
insured Motorist coverage and Underin-
sured Motorist Coverage. PIP coverage is 
required in every automobile policy in NJ 
and is a protection that only applies to the 
payment of medical bills.  Aside from a 
“basic” policy, which affords so little pro-
tection that it does not warrant any fur-
ther notoriety, every other type and variety 
of policy purchased from any carrier will 

offer coverage up to and even in excess 
of $250,000. While this may seem paltry 
when one thinks of extended hospital stays 
it is not a bad starting figure.  So, putting 
money from your auto insurance budget 
towards increasing this coverage beyond 
$250,000, before others anyway, is not ad-
visable. While this amount may seem paltry 
when one thinks of extended hospitals stays 
it is not a bad figure to start with so putting 
money from your auto insurance budget to-
wards increasing this coverage, before oth-
ers anyway, is not advisable. 

This brings us to the only two coverages 
that are designed to provide benefits if you 
or someone in your car is injured in an ac-
cident.  Uninsured coverage is exactly what 
it sounds like.  That is, if you are involved 
in an accident with a driver who does not 
have any automobile insurance this cov-
erage, under your policy, should provide 
benefits if you or someone in your car was 
injured. Underinsured coverage is a little 
more complex but follows the same prin-
ciple.  This type of coverage is designed to 
provide benefits to you or injured people 
who were traveling with you in the event 
that you are involved in an accident with 
someone who has automobile insurance, 
but not as much underinsured motorist cov-
erage as you. So, if you are injured in an 
accident and the person who caused the ac-
cident only has $15,000 in liability cover-
age if you do not have more than $15,000 
in underinsured motorist coverage on your 
policy the most you would ever be able to 
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...THE ONLY TYPE[S] OF INSURANCE ... THAT PROTECTS 
YOU AND THOSE IN THE CAR WITH YOU IS 

UNINSURED/UNDERINSURED 
COVERAGE...


