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to excite, motivate and 
support every learner.

Resources include: 
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Chapter Summaries
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Review online at 

mhecalifornia.com

  Access all of your student and teacher resources

  View eBooks of the print student materials 

  Manage your resources anytime from anywhere

  Plan your classes, teach, and differentiate instruction 
with ready-to-go lesson plans to save time or easily 
customize

  Create your own lesson, tests, and assignments

  Locate resources at point-of-use in the chapter  
and lesson

  Enrich student learning with interactive media, 
videos, worksheets, and projects easily found in the 
Resource library

  Upload your own favorite resources, with Google 
Drive integration available

IMPACT: California Social Studies Online is a 
One-Stop Center for All Your Social Studies 
Instructional Resources.
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Worksheets, Activities, and Projects

  Access Background Knowledge

  Vocabulary Building

  Reading and Study Skills

  Foldables™

  Graphic Organizers

  Primary and Secondary Source Analysis

  Simulations

  Hands-On Chapter Projects

  Digital Projects

  Inquiry Projects

  Graphic Novels

  Chapter Summaries

  Guided Reading Activities

  Visual Literacy Activities

  Biographies

  Geography, Economics, and History Activities

Interactive Resources

  Approaching Level Reader Tool

  Interactive Maps

  Interactive Graphic Organizers

  Interactive Timelines

  Dynamic Infographics/Images

  Games

  Lesson Videos

  Primary Sources

  Current Events Sites

Games

Teach with Impact

IMPACT: California Social Studies Online is packed with activities to meet the needs of your students. 
Resources are designed to ignite students’ curiosity, spark active learning, and demonstrate relevancy to 
today. Print options are available to support offline access.

Interactive Images

Interactive Maps

Lesson Videos
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Effectively Manage Your Classroom

IMPACT: California Social Studies Online offers a variety of digital resources  
to help you effectively manage, teach, and assess.

Managing and Planning:

  Interactive Correlations Review Tool

  Ready-to-Go, Customizable Lesson Plans

  Upload Personal Resources

  Google Drive integration

  Professional Development Video Library

  Point-of-Use Teaching Notes

  Calendar

  Gradebook

  Reports

  Message Center

Teaching and Presenting:

  Resource Library

  Worksheets, Activities, Projects

  Language Learners Teaching Guide PDF

  Assignment Generator

  Presentation Builder and Player

  Interactive Whiteboard Activities

  Lesson Videos

Assessing and Reporting:

  Pre-built chapter tests and lesson quizzes that  
can be easily customized

  Easy-to-use assessment generator to create  
your own tests and quizzes

  A variety of tech-enhanced question types  
modeled after SBAC

  Automatic reporting 

  Test-taking tips

  Printable Chapter Tests and Lesson Quizzes

  Rubrics for project-based activities

Online Lesson

Resource Library

Assessment Generator
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Pinpoint Individual Learning Needs

Language Learners Teaching Guide

Available online as a printable PDF, the guide is aligned 
to the core curriculum and provides differentiation to 
support the needs of English learners.

  Additional language development lessons

  Spanish cognates

  Sentence builders

  Guidance on activating prior knowledge

  Content and academic vocabulary building

Approaching Level Reader Tool

The Approaching Level Reader supports differentiation 
by providing content that is two levels below On-Level. 
You can choose to assign this content to all or select 
students. This tool helps students access complex text 
to better understand and connect to the social studies 
content, while building confidence in their reading skills. 

LearnSmart® with Smartbook® 

A proven, adaptive learning program, LearnSmart 
individualizes instruction to help students study  
more efficiently and retain more knowledge.

  Pinpoints where students are excelling or where 
more support is needed.
  Supports reading comprehension by highlighting the 
most critical content a student needs to learn.
  Provides practice and review to improve long-term 
content retention.
  Includes detailed reports on individual and  
class progress.

LEVELED SUPPORT
 EMERGING  Encourage 
students to participate with 
phrases.

 EXPANDING  Support 
students in producing 
complete sentences.

 BRIDGING  Have 
students participate with 
more complex sentences.

Provide contexts for discussing the words with students.

What are the features of your cell phone? Which school subjects are the most 
practical? How many states does the United States comprise? Can robots perform 
any jobs better than people?

Have students write down their response to one of the questions and share it.

feature noun important, usual, or interesting part of 
something

patriarchal adjective useful

comprise verb consist of specific parts

perform verb do a job or piece of work

Word Part of Speech Definition

Explain the words in context by reading the following phrases from the text.

made offerings in temples

in this patriarchal society

participate in public affairs

do their civic duty

Academic Vocabulary Introduce academic words found in the lesson. Explain 
that these words are important to know across all subject matters.

offering noun something a person gives a god

patriarchal adjective controlled or ruled by men

public affairs noun political events that affect everybody

civic adjective related to the city or people who live there

DefinitionPart of SpeechWord

Introduce the Lesson
Build Background Preview the lesson with students, discussing with them the 
lesson title, passage titles, subtitles, and other text features. Offer vocabulary support 
as needed.

Content Vocabulary Preview with students key content words from the lesson.

SPANISH COGNATES
patriarcal

cívico

práctico

LANGUAGE OBJECTIVES

•	 Explore the meanings of key content and academic words.
•	 Identify steps in a process.
•	 Understand and use comparative adjectives with more, -er, less, and as . . . as.

ESSENTIAL QUESTION

What makes a culture 
unique?

The Roman Way 
of Life

STUDENT EDITION, pages 362–370

CULTIVATE MEANING and SUPPORT LANGUAGELESSON 1

Program: LLTG Component:  Teacher Guide

PDF Pass
Vendor: SPi-Global Grade: 6-8

116 Chapter 10
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Language Learners Teaching Guide

LearnSmart

Approaching Level Reader Tool
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DIGITAL RESOURCES SAMPLER
GRADE 12 - PRINCIPLES OF ECONOMICS
Chapter 1:  What Is Economics?

In this sampler, you will find examples of resources, projects, and worksheets 
available online for the selected chapter.  Be sure to go online to review all the 
resources available.

TABLE OF CONTENTS
Chapter Level Resources ................................................................6

Lesson Level Resources ................................................................29

Chapter Tests and Lesson Quizzes ................................................ 41

Spanish Resources ........................................................................56
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DIGITAL RESOURCES SAMPLER
GRADE 12 - PRINCIPLES OF ECONOMICS

CHAPTER LEVEL RESOURCES
• Background Knowledge Activity

• Hands-On Chapter Project

• EdTech Teacher Technology Extension

• Vocabulary Activity

• Math Practice for Economics

• Personal Finance Activity

• Reinforcing Economic Skills

• Simulation

• Reteaching Activity

• Enrichment Activity

• Foldables Activity

• Chapter Summary
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NAME DATE CLASS

Assessing Background Knowledge
What is Economics?

1

Directions: As a class, discuss what you already know about economics. Use these questions to help 
you brainstorm and prepare for this chapter. You may place notes after each question.

1. What goods do you need to live?

2. What happens to the price of these needed goods if production declines and there are fewer 
goods to go around?

3. What are some things you want but do not need to survive?

4. Why are some necessities, such as water, cheaper than luxuries, such as diamonds?

5. What are some resources businesses need to produce goods?

6. How do entrepreneurs affect the economy?
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NAME DATE CLASS

Assessing Background Knowledge cont.

What is Economics?

2

7. What is the role of consumers in a free market economy?

8. How might specialization—or the division of labor in the manufacture of a product—make 
production more efficient and the product less expensive?

9. What trade-offs, or compromises, do you sometimes make when you are deciding what 

consumer good to buy?

10. How does understanding economics help you understand the world?
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Hands-On Chapter Project 
What is Economics?

 

Open for Business

You and a group of your school friends have noticed that a store on a popular shopping street in 
town has been vacant for many months. After some initial hesitation, you and your friends decide 
there is really no reason you cannot look into becoming entrepreneurs in your town by renting the 
store and starting a retail business. Of course, you must determine what type of store will do well in 
the community.

Step 1: Initial Research Research the demographics of the population in your community, describe 
what needs or wants are not being met in the area, and then conduct a survey to understand what 
types of goods residents think should be included in the store.

Directions: Organize into three groups, with each group undertaking a specific type of research that 
is necessary to decide what type of business to open.

Group 1: Research the demographics of your town: population information including age 
distribution, income (and disposable income), interests, consumer habits, etc.

Group 2: Research the types of stores already in your town or neighborhood. What needs and 
wants are already being met adequately? What consumer needs and wants do you believe are 
not being met but would be attractive to residents?

Group 3: Student interviewers prepare a short questionnaire and survey a sampling of area 
residents regarding what types of goods they would like to have available for sale in the town or 
neighborhood.

Summarizing Present written summaries of your brainstorming sessions and the results of your 
survey.

Step 2: Coordinate  All groups meet together to share and analyze the information they have 
gathered. Based on this information, brainstorm a list of possible retail businesses that might be 
profitable if opened in the vacant store. The list should be edited down to the three best and most 
practical ideas as determined by unanimous votes of all students. Make sure the final ideas are 
unique in that there are no other stores in the area already selling the same products, which would 
be competition that might jeopardize the success of your new venture.

Listing Present the final list of retail stores you decided will be most successful in your community.

Step 3: More Research  Organize again into three groups, with each group researching how 
feasible one of the ideas on the list created in Step 2 is for the proposed business. Each group 
researches: WHAT would be produced or procured for sale in the shop; HOW the goods would be 
produced or acquired, including the cost of production and/or acquisition; and FOR WHOM the 
goods are intended for sale (children, mothers, sports enthusiasts, music lovers, etc.). Include in 
your research the income and consumer habits of local residents in deciding the price level of the 
goods you will sell. Make sure to clearly address the following questions: Does maintaining this price 
level force you to eliminate one or more of your ideas? Which idea(s) fit best with all the criteria you 
have gathered so far?

Step 4: Business Plan Outline Work together to create a business plan for the business idea you 
have chosen. Your initial business plan may be an outline that includes the type of business and 
answers the WHAT, HOW, and FOR WHOM questions.

The plan should also include the estimated cost of opening the business: rent and utilities for the 
store, cost of producing or acquiring goods, any costs for employees (or will you use volunteers at 
the beginning?), advertising costs, etc.
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Hands-On Chapter Project cont.
What is Economics?

After costs are estimated, include in your plan how to raise the money needed to open the business. 
It is wise to make sure your business has enough money on hand to keep the business going for at 
least a couple of months, until you grow a consumer following. List individuals who might be 
encouraged to invest in the business. Be sure to take into account any interest you might have to 
pay on start-up loans.

Describing Present the written outline of the plan to the class. Describe how your outline addresses 
the three basic questions.

Step 5: Business Plan Work together to answer all the questions and issues that are mentioned in 
Step 4, as well as any other questions you may have encountered. After all questions are answered 
and issues resolved, your group must write up a formal business plan.

You may use the following websites to find more information about writing business plans.

http://www.ntia.doc.gov/legacy/opadhome/mtdpweb/busplano.htm

https://www.sba.gov/starting-business/write-your-business-plan

You should also consider creating advertising posters to place around town to entice consumers to 
visit the store. Display the ads in the classroom. Then share your business plan with the rest of the 
class.

Assessing Your business plans will be assessed based on these factors:

S: Student participates fully and actively in each group of which he or she is a member. Student 
contributes to all discussions and decision making in both the smaller groups and in the group as a 
whole. In all activities and research, student exhibits an excellent understanding of the economics of 
starting a business, of the information that must be gathered and the questions that must be 
answered based on the information in this chapter. Student also demonstrates an understanding of 
economic concepts in the writing of the business plan and the creation of the advertising materials.

T: Student participates in both the small and large groups’ research, discussion, and decision 
making. Student shows some understanding of the economic concepts covered in the chapter and 
applied to this activity.

U: Student participates very little in the group, and does little research. The student also has limited 
input into the writing of the business plan.

V: Student rarely participates in any groups, does incomplete and unsatisfactory research, and offers 
little in the way of input to discussions and decisions. Student contributes little or nothing to the 
writing of the business plan.

W: The student's work is unacceptable, with little or no participation in any aspect of the activity.

X: The student's work is poor, with no contributions to the group effort.

Step 6: Wrap-Up. Create advertising for the store you are about to open. You may form three 
groups, with one group creating a poster, flyer, or newspaper ad about the new store. Another group 
may write and then record a radio ad about the new store. Finally, if the equipment is available, the 
third group may produce a short (30 to 60 seconds) video ad that might be shown on a local cable 
channel or be shared through social media. Present your final ad project to the class.
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1

Technology Extension: Creating Infographics of Business Plans

Creating infographics is a fun way to present data in a visually engaging format. The data can be read 
quickly and clearly, making it easy to see patterns and trends. When creating an infographic, students first 
gather and analyze data and then decide how to best represent it in an appealing way. Creating 
infographics involves critical thinking skills, designing, and storyboarding.

A number of online tools make the process of creating an infographic easy and often free. Many tools 
involve drag-and-drop editing features and provide templates to get started. Once created, infographics 
can be shared in a number of ways, such as embedded into websites or printed as posters. In this 
EdTechTeacher technology extension project, we will provide the resources necessary to have your 
students easily create and publish infographics.

Creating Infographics

There are several free online tools that allow K–12 students to create infographics. To learn more about
creating infographics, visit the Infographics page at EdTechTeacher’s Teaching History with Technology
site: http://thwt.org/multimedia/infographics/ On this page you will find the rationale for creating
infographics, the best tools for infographic creation, video tutorials on infographic creation, and ideas for
integrating infographics into the classroom.

After you choose a tool, create a sample infographic to try out the features and settings before your
students create their infographics.

Creating Infographics of Business Plans

Similar to the Hands-on Project, students will work in small groups to conduct research. They will gather 
data and statistics about the demographics of the town, types of stores already in the town, and needs and 
wants that are or are not being met adequately by current businesses. Remind students to cite their 
sources. As they continue their research, students will want to organize their data and look for trends and 
identify patterns. This will help them later as they choose a business idea and design their infographic.

After the initial research, groups will analyze the information they have gathered. Then they will brainstorm 
a list of possible retail businesses that might be profitable in place of the vacant store. Students should 
then research two or three of the proposed businesses on their list. At this point, research should focus on 
WHAT would be produced or procured for sale, HOW the goods would be produced or procured, and FOR 
WHOM the goods would be produced or procured. Research should also include the income and 
consumer habits of local residents in deciding the price level of the goods that they will sell. Groups will 
choose the one business idea that is the most feasible and best fits with all the criteria they have gathered 
so far.

Inform students that they will be creating infographics to serve as the outline of their business plan. Before 
students start to create their infographics, show and discuss a variety of examples. Be sure to point out the 
use of color, size, graphics, and symbolism. You may want to set guidelines and expectations at this point. 
For example, you might want each infographic to answer the questions of WHAT, HOW, FOR WHOM and 
then WHY (to include data about the existing demographics and businesses). The infographic should also 
include the estimated cost of opening the business and how students might raise the money.
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2

Provide students with time to plan the layout of their infographic by sketching a flowchart before they begin. 
Infographics should include a minimum number of graphics, colors, and statistics.

All data sources should be listed on the final infographic.

When the students finish creating their business plan infographics, they can publish and share them with 
other students in the class. Students should then discuss the data presented in the infographics, analyzing 
the potential success of the new business.

Assessment and Rubrics

Use the rubric included with the Hands-on Project, modifying as necessary. If you would like to create a 
completely customized rubric to assess the infographics, please visit the Assessing with Rubrics page at 
EdTechTeachers’s Teaching History with Technology site: http://thwt.org/assessment-rubrics/rubrics/

Additional Online Resources

Citation Tools: To help students cite their data sources, you might encourage them to use one of several 
online citation generators. For more on these free, online tools, visit the Digital Citation Generators page at 
Teaching History with Technology: http://thwt.org/research-writing/citation.

NAME DATE CLASS
 

1

Vocabulary Activity
What is Economics?
Content Vocabulary

Directions: Respond to the questions or statements below using the vocabulary words shown in parentheses.

1. Why does investing in human capital make sense both on broad economic and individual scales?
(human capital)

2. What factor of production is thought of as the driving force in the economy, and why?
(entrepreneur)

3. Why are land, capital, labor, and entrepreneurs important for a producer? (factors of production)

4. Where do individuals spend the money they earn, and how does this keep the economy going?
(product markets, factor markets)

5. Explain one method economists and business people use to help them make business decisions?
(cost-benefit analysis)
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NAME DATE CLASS
 

1

Vocabulary Activity
What is Economics?
Content Vocabulary

Directions: Respond to the questions or statements below using the vocabulary words shown in parentheses.

1. Why does investing in human capital make sense both on broad economic and individual scales?
(human capital)

2. What factor of production is thought of as the driving force in the economy, and why?
(entrepreneur)

3. Why are land, capital, labor, and entrepreneurs important for a producer? (factors of production)

4. Where do individuals spend the money they earn, and how does this keep the economy going?
(product markets, factor markets)

5. Explain one method economists and business people use to help them make business decisions?
(cost-benefit analysis)
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NAME DATE CLASS
 

2

Vocabulary Activity cont.
What is Economics?

Directions:  Match each definition on the right with its vocabulary word on the left.

6.  Specialization

7.  Standard of living

8.  Durable good

9. Utility

10. Service

Academic Vocabulary

a. a product that lasts three years or more with regular use

b. ability or capacity of a good or service to be useful and give 
satisfaction to someone

c. assignment of tasks to the workers, factories, regions, or 
nations that can perform them most efficiently

d. work or labor performed for someone; economic product that 
includes haircuts, home repairs, and forms of entertainment

e. quality of life based on ownership of necessities and luxuries 
that make life easier

Directions:  Write a short definition for each of the following words.

11. Assumption

12. Transferable

13. Intangible

14. Transform
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NAME DATE CLASS

Math Practice for Economics
Graphing

1

Economists use economic models to help them visualize and understand the complex situations found
in economics. In a later chapter, you will learn about demand schedules and demand curves, but in this 
activity you will use these two economic models to learn how economists organize information.

A demand schedule, shown below, is a table that shows the number of items, such as cupcakes, one 
person would buy at the price listed. As you can see, when the price of the item decreases, a consumer 
will buy (or demand) more quantities.

Demand Schedule

Price of Cupcake Quantity Demanded
$10 2
$ 8 6
$ 6 12
$ 4 24

1. What does the demand schedule show about price and quantity demanded?

Demand Curve
A demand curve is a graph of the data listed on the demand schedule. A demand curve visually shows the 
relationship between the price of cupcakes and the amount consumers are willing to purchase at each 
price.

On the next page is a blank graph. In a moment, you will fill it in, but first it helps to know some graphing 
conventions in economics. Price is almost always the independent variable, or the variable that causes the 
quantity demanded to change. In economic graphs, price is put on the Y-axis (the axis that runs up the left 
side of the graph).

Quantity demanded is the dependent variable, meaning that the changes in quantity demanded are 
caused by, or dependent on, changes in price. In economic graphs, quantity is labeled on the X-axis (the 
axis along the bottom of the graph). Now you are ready to complete the graph.
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NAME DATE CLASS

Math Practice for Economics cont.

Graphing

2

Directions: Take the data from the demand schedule and plot each point on the graph. Numbers have
been provided along the sides to help you, but make sure you label the axes with “Price” and “Quantity 
Demanded.” After you have plotted all the points, draw a line connecting each point. If you need help with 
what the graph is supposed to look like, refer to Figure 4.1 in your text.

$12 

10

8

6

4

2

4      8    12     16     20      24      28

DRS_Gr12eCON.indd   16 6/29/2017   8:56:16 AM



17

NAME DATE CLASS
 

1

Personal Finance Activity
What to Spend Money On
Activity Goal
Have you ever considered your own spending habits—especially what you spend your limited amount of 
money on? This Personal Finance Activity will give you a chance to decide what your needs and wants are 
and to allocate your money accordingly. At the end of this activity, you will be able to look at your own 
spending habits more objectively.

Directions: You have $250 left in your checking account. You also have several bills outstanding—or still
to be paid—as well as some plans to buy certain items you need or want. The bills and their amounts, and 
the list of things you need and want are shown below, along with each item's cost. In the chart, list the
items you feel you must pay for. Add up the amount you must spend on these items. Then determine 
which of the listed “needs or wants” you can afford to spend money on at this time. You may find you need 
to make changes to your initial entries. (You may want to use a calculator to help you with the arithmetic.)
Bills to be paid on products/services:
Credit card bill for “entertainment” items: $82.15
Credit card bill for “school supplies”: $41.77
Phone bill: $24.95

Things you feel you need or want:
A new shirt: $19.95
Six-pack of socks: $8.95
Movie tickets for two movies with friends: $24.00 
Snack after movies: $30.00
Cable bill for one month: $49.00
Drugstore items (toothpaste, deodorant, aspirin, etc.): $13.00 (estimated)

Beginning Balance: $250.00

Items to be paid for Cost Balance Remaining

Final Balance: $
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NAME DATE CLASS

Reinforcing Economic Skills
Understanding Cause and Effect

1

Understanding cause and effect involves considering why an event occurred. A cause is the action or 
situation that produces an event or outcome. What happens as a result of a cause is an effect.

Directions: Read the following passage and look for logical relationships between events. Then 
complete the table by listing five effects mentioned in the excerpt, and identify the cause of each.

Following the stock market crash of 1929, consumer spending fell dramatically in the United States. 
Products sat unsold on store shelves. Demand diminished and factories found themselves without 
orders. In response, manufacturers cut back production and were forced to lay off many workers in the 
process. As more and more workers lost their jobs, consumer spending fell significantly. Economic 
conditions all over the country worsened as millions of men and women lost their jobs.

Decisive action was needed, but President Herbert Hoover's actions were insufficient to fix the 
situation. In 1932, an election year, voters decided they wanted to give another person a chance and 
elected Hoover's opponent, Franklin D. Roosevelt.

Roosevelt immediately took drastic action. He created the Civil Works Administration (CWA), which put 
four million Americans back to work in public works projects. During his administration, Congress also 
passed the Social Security Act and increased taxes on the rich.

Cause Effect

1.

2.

3.

4.

5.
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Economic Simulations
What is Economics? Teaching Strategies

 

Disaster Aid

After researching a natural disaster and 
its aftereffects, students will form into 
groups to plan actions that will help a 
devastated area rebuild. Each group will 
research and then report in a mock 
emergency roundtable the needs of local 
victims and businesses to deal with
scarcity after such a disaster.

Objectives

Students will be able to:
• determine the effects of scarcity on 

an area touched by a major natural 
disaster, including identifying some 
specific products and services that 
face shortages in such a situation.

• explain and comment on the roles of 
various government and 
nongovernment departments and 
agencies in alleviating scarcity 
issues in the wake of a natural 
disaster.

Time Required: two class periods

Materials
• access to the Internet and other 

research materials
• presentation materials—poster board, 

markers, etc.

Pre-Reading: Students may want to 
reread Chapter 1 to become familiar
with the concepts of scarcity, trade-offs, 
and opportunity cost.

Steps in the Simulation
1. Assigning  Groups:   Organize

the class into groups of four or five 
students.

2. Explaining: Tell students that they 
will take on the roles of emergency 
planners in a community that is 
facing a natural disaster on the 
scale of Hurricane Katrina, which 
devastated New Orleans and other 
parts of the Gulf Coast in 2005. 
Students’ job will be to inform the 
public about a number of topics 
related to the situation, including 
the forms of scarcity the community 
will be facing because of the 
disaster, the groups that will 
provide aid and help counter 
shortages, and the long-term 
economic effects of the disaster on 
local businesses and the area in 
general.

3. Researching:  Within their groups, 
have students discuss what items 
might face shortages following a 
major natural disaster. In addition to 
listing the obvious items—food and 
water—tell students to consider other 
effects of such a disaster, such as the 
long-term loss of housing and utilities. 
Then allow groups time to research 
the forms of scarcity created by 
natural disasters and add to their lists 
if necessary. Students should also 
consider needs versus wants in the 
items being considered. For example, 
is Internet access a need or a want in 
the aftermath of a disaster? Groups 
should also research both 
government and private agencies that 
provide aid in a disaster situation, 
and the processes by which that aid 
is provided fairly.

Overview
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Economic Simulations
What is Economics?  Teaching Strategies continued

  

1

Students should refer to historical 
examples, such as how both 
temporary shelter and long-term 
residences were provided for the 
victims of Hurricane Katrina. In their 
research, students might examine 
subjects such as the prevention of 
price gouging and its economic 
implications. Finally, if time allows, 
groups might research long-term 
plans for returning the economy of 
the area to its pre-disaster status.

4. Preparing Presentations:
Students should coordinate their 
research within their groups, with 
the goal of preparing a short (5-
10 minutes) presentation as an 
emergency roundtable to citizens 
and business owners on the 
issues they will face because of 
the disaster, and the steps being 
taken to provide scarce materials 
to the public. In the presentations, 
groups should list the items most 
likely to be scarce and how those 
items will be made available to 
the public. Information about 
disaster-aid agencies and their 
roles in providing resources 
should be discussed. Groups may 
wish to create visuals to 
accompany their presentations, 
such as posters encouraging 
sharing and conservation of 
scarce items.

5. Monitoring: Monitor group meetings 
and discussions, making sure each 
group is collecting pertinent 
information and providing guidance 
for group presentations.

6. Presenting: Have each group present 
its findings to the class. Group 
members should share responsibility 
for presenting their information, with 
some or all taking part in the oral 
presentation. If time permits, allow 
other class members, acting as 
concerned individuals and business 
owners, to pose questions to the group 
following their presentation.

7. Wrap-Up: After all the groups have 
presented, discuss the similarities and 
differences in their findings. Did 
anyone note any unusual issues of 
scarcity? Did groups cite different relief 
organizations or plans for aid? Finally, 
compare the scarcity and shortages 
related to a natural disaster with 
scarcity related to everyday life, and 
discuss economic implications.

Optional Writing Activity

Have each student write a short 
narrative from the point of view of a 
person who was a victim of hurricane
damage. Address what the victim's 
priorities are in terms of the help being 
offered by the different relief groups.
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Economic Simulations
What is Economics?  Teaching Strategies continued

  

3

Differentiated Instruction

ELL: Have students note new or difficult 
terms they encounter in their research 
on hurricanes and natural disasters. 
Help students pronounce and 
understand such new vocabulary.
AL: Encourage students to research 
and present the class with information 
about the formation of hurricanes and 
their effects.
BL: Encourage students to research 
how a person can best remain safe 
when there is the threat of a natural 
disaster, such as a hurricane. Have 
students write about what they learned 
or present the information to the class.

Rubric

S:  Student's work is excellent, with well 
thought out questions and 
approaches that are specific to the 
group; the student interacts and 
cooperates well with other groups.

T: The student's work is good and 
germane to his or her group's point 
of view and ability to help; the 
student takes notes and tries to 
cooperate with others.

U: The student's work is acceptable, but 
the student does not cooperate with 
or interact well with other groups.

V: The student's work is barely 
satisfactory in that he or she
contributed little to the generation of 
questions or approaches for helping 
the group.

W: The student's work is unacceptable, 
with little or nothing being offered to 
the group.

X: The student's work is poor, with no 
contribution made to the group or 
the scenario.
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Economic Simulations
What is Economics?   Student Activity

  

4

Disaster Aid
Scarcity is an economic fact for all people and societies. Indeed, scarcity is the 
fundamental economic problem facing all societies. In today’s world, however, 
scarcity is rarely a life-and-death issue. An exception to this statement is during 
natural disasters. Hurricanes, storms, blizzards, droughts, and earthquakes can 
throw an economy into turmoil. Economic activity can come to a standstill, and 
the items necessary for everyday life can become incredibly scarce. In this 
activity, you will take on the role of emergency planners who must explain the 
shortages that citizens face during a natural disaster and how various agencies 
work to overcome the issue of extreme scarcity.

Think About the Topic You will take on the roles of emergency planners in a 
community facing a natural disaster. Reread Chapter 1 to familiarize yourself 
with scarcity, needs vs. wants, trade-offs, and opportunity costs. List information 
you find significant below in preparation for the simulation activity.

Gather Data After being assigned to a group by your teacher, members should 
divide the necessary research. Use the Internet and other resources to gather 
information about Hurricane Katrina, issues of scarcity that arose from the 
disaster, how government and private agencies worked to solve those issues 
(including the issue of price gouging), and any long-term economic impacts 
from the disaster on individuals and businesses. As you gather information, 
consider what will be important to share with individuals and businesses 
affected by the disaster.

• You will need access to the Internet and other research materials.

• You will need items to create presentation materials—poster board, markers, 
etc.
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Economic Simulations
What is Economics?   Student Activity

  

5

Create a Presentation As each group member researches, meet to discuss 
your findings and how they relate to the overall presentation. Decide as a group 
if you will use visuals to present information, and, if so, choose members to 
create those pieces. After research and visuals have been completed, meet as 
a group to plan out the final presentation. Decide on the order to present the 
information, and the roles of group members during the presentation. Take 
notes on your group’s plan for the presentation below.

Present Information Make your presentation to the class. At the end of 
the presentation, allow classmates, acting as concerned individuals and 
businesspeople, to ask questions about the information presented.

Discuss Conclusions After each group has made its presentation, the entire 
class should discuss the overall findings of each group. Consider what 
similarities and differences existed between each group's presentation. Were 
there any issues of scarcity that groups failed to mention? How does the 
scarcity related to a situation such as a natural disaster compare to the scarcity 
related to everyday life?
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Reteaching Activity
What is Economics?

1
 

Oil is a finite natural resource on which most countries are highly dependent. The graph below was 
created by the U.S. military. It shows the Hubbert Curve, which tracks oil production based on global oil 
reserves. For years, the U.S. armed forces have been concerned that dwindling oil supplies will 
negatively affect U.S. national defense. Jeeps, tanks, military aircraft, and a whole host of other military 
equipment and machinery run on oil.

Study the graph and then answer the questions.

1. Peak oil is a term used to identify the year in which the greatest amount of oil is produced. From 
that year, oil production starts to decline, according to Hubbert’s theory written in 1956. Based on 
the graph’s projections, what year was the world’s peak oil?

2. The graph combines U.S. and Canada oil production. U.S. oil production alone peaked at 3.5 billion 
barrels in 1970, and then declined steadily—seeming to fulfill Hubbert’s theory. In the early 2000s, 
however, new production methods such as hydraulic fracturing boosted U.S. oil to 1970 levels. 
According to economists, what occurs when output increases because of improved technology?

3. Provide an example of each factor of production involved in getting oil to your local gas station.

a.

b.

c.

d.
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Reteaching Activity
What is Economics?

2
 

4. How does the graph help illustrate the economic interdependence of the world? What can you infer 
about Persian Gulf countries?

5. A U.S. Army report states:

The goal of the Army After Next (AAN) is to develop a “highly mobile, high-speed insertion force.”
To achieve this goal, the AAN technological focus is on increasing fuel efficiency by reducing 
dependence on fossil fuels by 75 percent. Armor and aviation are the major fuel users. Therefore, 
AAN technology is centered on improving the fuel efficiency of armor and aviation systems. It takes 
approximately 565,000 gallons per day to fuel a ground armor division, and 350,000 gallons per day 
to fuel an air assault division. Two improvements identified to reduce fuel consumption are the 
development of better, fuel-efficient propulsion engines and lighter platform, or structure, designs.

How is the U.S. Army addressing the problem of scarcity? Do you think this action is necessary? Do 
you think it is sufficient to overcome the problem of scarcity? Explain.
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Enrichment Activity
What is Economics?

1

Big Box Stores: Good or Bad for Local Economies?
Big Box stores are found in nearly all corners of the United States. They can offer consumers goods for 
low prices because (1) they buy enormous quantities of products, which lowers the per-unit price,  and 
(2) many of their products are produced by low-wage overseas labor.

Americans argue for and against the proliferation of Big Box stores and question how good they are for 
local economies. Read the following text and then answer the questions.

Read to Learn
There are not that many places in the United States that are very far from some type of Big Box store. A 
Big Box store is most often a national store chain that is usually housed in a huge, warehouse-type 
building and carries a wide variety of goods that are sold at rock-bottom prices. People who like Big Box 
stores—and they are many—cite the low cost of the goods as the main benefit of these stores. Certainly, 
for people who have low or fixed income, the low prices are a boon that may allow them to buy products 
they otherwise could not afford. Also, the vast size of the stores and the huge inventory they carry often 
allows a “one-stop shopping” experience that makes running from one store to another unnecessary. 
This saves time and may also save on gas for the car. In short, people perceive that they are getting 
good value for their money at a Big Box store. And in some ways, their perceptions are right.

However, Big Box stores have their downside and their critics. The items sold in Big Box stores are 
cheap because most are produced overseas by workers who get extremely low wages—wages far below 
what an American could live on (for example, $1–2/hour). Some people insist that although this wage is 
low by U.S. standards, it raises the standard of living for impoverished people in developing nations. 
Others see this as unfair exploitation of cheap foreign labor.

U.S. workers in Big Box stores are also often poorly paid, earning so little they may not earn enough to 
support their family. Employees in many Big Box stores are paid at or just above the minimum wage.  So 
even though the stores do use local labor, their workers are not paid enough to invigorate a local 
economy. The low-wage jobs have negative effects that ripple throughout a local economy. Low-wage 
workers often do not have the money to spend in other local businesses. As a result, local restaurants, 
movie theaters, service providers, and others may see their businesses decline. These businesses lose 
money and may close.

Loss of local customers affects the incentives for entrepreneurs to open new businesses. If existing
businesses are being shuttered because they cannot compete on price or variety with the Big Box stores, 
what chance has a new venture to compete with such huge retail establishments? And there is little 
likelihood that a Big Box store will buy goods from a local start-up company instead of its far cheaper 
overseas suppliers.

An analysis of the WHAT, HOW, and FOR WHOM questions for Big Box stores shows both positive and 
negative effects. WHAT is produced for Big Box stores is a multitude of goods—but they mostly are not 
produced in the United States, so they do not benefit the nation's manufacturing sector. HOW these 
goods are produced again leads away from the United States to those low-wage developing countries 
where environmental and labor laws are lax or nonexistent. The HOW of production involves low wages 
and, frequently, environmental degradation. Only FOR WHOM reveals a benefit to low-income 
Americans who buy the cheaply made products.

In societal terms, Big Box stores rarely help local communities. The benefits they pass on to consumers 
in terms of low prices have been shown to undermine locally owned, or “mom and pop,” stores. These
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Four Factors of Production

What is Economics?
TOPIC SUMMARY
Economics is the study of how people make choices about how to use limited resources to 
get what they need and want. Scarcity of these resources means societies have to decide 
what to produce, how to produce it, and for whom to produce. The factors that go into this 
production process are land, capital, labor, and entrepreneurs.

Outlining the Factors of Production Making Economic Decisions

Four-Tab Book
Have students create a Four-Tab Book, labeling 
the outside of the tabs with the four factors of 
production: Land, Labor, Capital, and
Entrepreneurs. Ask students to find several 
examples of each factor and list the examples on 
the inside of each tab. Students can start by 
thinking of a product, such as bananas, then 
listing and categorizing the specific factors 
needed to produce it.
Materials Needed: One sheet of 8.5" x 11" 
paper, scissors.

Three-Tab Book
Ask students to create a Three-Tab Book and 
label the tabs with the three economic questions. 
In small groups, students can suggest possible 
answers to each question and list these ideas 
under the appropriate tabs. How might the 
United States answer these questions? How 
might another country answer these questions 
differently?
Materials Needed: One sheet of 8.5" x 11" 
paper, scissors.

Analyzing Markets

Three-Tab Venn Diagram
Ask students to create a Three-Tab Venn Diagram 
with the following labels: Factor Markets, Both, and 
Product Markets. Challenge students to list 
examples of factor markets, product markets, and
markets that have both factor and product 
characteristics. Ask students to explain what 
distinguishes one kind of market from the other.
Materials Needed: One sheet of 8.5" x 11" paper, 
scissors.

Factor
Markets Both Product

Markets

ANALYZING M ARKETS
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Chapter Summary
What is Economics?

ESSENTIAL QUESTION In what ways do people cope with the problem of scarcity?

Economics is a social science that studies how people try to satisfy seemingly unlimited and competing 
wants and needs through the careful use of relatively scarce resources.

Scarcity and the Science of Economics
• Because nearly all resources are limited in 

some way, the problem of scarcity of these 
resources must be addressed.

• Consumers' needs and wants are met 
through the production of goods (tangible 
items) and services (work that is performed 
for someone). Goods can be grouped into 
durable versus nondurable goods, and 
consumer versus capital goods.

• For something to have value, it must be 
scarce and have utility—or be useful.
Because of scarcity, nothing is free.

• Societies must decide WHAT to produce, 
HOW to produce it, and FOR WHOM it is to be 
produced.

• The field of economics describes, analyzes, 
explains, and predicts economic activity.

Our Economic Choices
• Everything produced involves the four factors 

of production—land, capital, labor, and 
entrepreneurs. Entrepreneurs are risk-taking 
individuals who start new businesses.

• Economists use tools such as the production 
possibilities curve to consider how resources 
are or should be utilized, and what opportunity 
costs arise when one choice is made instead 
of another.

• Every consumer decision has trade-offs, or 
alternative choices given up.

• Consumers have rights to safe products, to 
information, to choices, to address consumer
laws, and to redress if harmed by products.

• Consumers have the responsibility to act 
ethically toward producers and sellers.

Using Economic Models
• Economic growth occurs when a nation’s 

total output of goods and services increases 
over time.

• Economic growth entails putting human capital 
to use efficiently, which often includes division 
of labor and specialization.

• Economic interdependence describes how we 
rely on others, and others rely on us, to 
provide most of the goods and services we 
consume.

• The market is the key mechanism of the 
circular flow of goods and services.
Factors of production such as labor and 
wages are exchanged in factor markets. 
Products such as goods and services are 
bought and sold in product markets.

• Economic models are diagrams that help 
economists understand complex economic 
data or concepts. Using cost-benefit 
analysis can help you weigh the costs of a 
certain action against the potential benefits 
of that action.

• In a free enterprise economy, consumers 
and privately owned businesses (not the 
government) make economic decisions.

• Understanding how an economy works is 
important because economic actions affect the 
standard of living, or quality of life, of citizens.

1
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Chapter Summary
What is Economics?

ESSENTIAL QUESTION In what ways do people cope with the problem of scarcity?

Economics is a social science that studies how people try to satisfy seemingly unlimited and competing 
wants and needs through the careful use of relatively scarce resources.

Scarcity and the Science of Economics
• Because nearly all resources are limited in 

some way, the problem of scarcity of these 
resources must be addressed.

• Consumers' needs and wants are met 
through the production of goods (tangible 
items) and services (work that is performed 
for someone). Goods can be grouped into 
durable versus nondurable goods, and 
consumer versus capital goods.

• For something to have value, it must be 
scarce and have utility—or be useful.
Because of scarcity, nothing is free.

• Societies must decide WHAT to produce, 
HOW to produce it, and FOR WHOM it is to be 
produced.

• The field of economics describes, analyzes, 
explains, and predicts economic activity.

Our Economic Choices
• Everything produced involves the four factors 

of production—land, capital, labor, and 
entrepreneurs. Entrepreneurs are risk-taking 
individuals who start new businesses.

• Economists use tools such as the production 
possibilities curve to consider how resources 
are or should be utilized, and what opportunity 
costs arise when one choice is made instead 
of another.

• Every consumer decision has trade-offs, or 
alternative choices given up.

• Consumers have rights to safe products, to 
information, to choices, to address consumer
laws, and to redress if harmed by products.

• Consumers have the responsibility to act 
ethically toward producers and sellers.

Using Economic Models
• Economic growth occurs when a nation’s 

total output of goods and services increases 
over time.

• Economic growth entails putting human capital 
to use efficiently, which often includes division 
of labor and specialization.

• Economic interdependence describes how we 
rely on others, and others rely on us, to 
provide most of the goods and services we 
consume.

• The market is the key mechanism of the 
circular flow of goods and services.
Factors of production such as labor and 
wages are exchanged in factor markets. 
Products such as goods and services are 
bought and sold in product markets.

• Economic models are diagrams that help 
economists understand complex economic 
data or concepts. Using cost-benefit 
analysis can help you weigh the costs of a 
certain action against the potential benefits 
of that action.

• In a free enterprise economy, consumers 
and privately owned businesses (not the 
government) make economic decisions.

• Understanding how an economy works is 
important because economic actions affect the 
standard of living, or quality of life, of citizens.

1

DIGITAL RESOURCES SAMPLER
GRADE 12 - PRINCIPLES OF ECONOMICS

LESSON LEVEL RESOURCES
• Guided Reading

• Video Worksheet
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Guided Reading Activity
What is Economics?

Guided Reading Activity 1

Lesson  1   Scarcity and the Science of Economics

Review  Questions

Directions: Read each main idea and answer the questions below. Refer to your textbook as you write the answers.

A. Main Idea: Societies do not have enough productive resources to satisfy everyone's wants and needs.

1. Explain the difference between a want and a need.

2. What is the difference between a good and a service? What kinds of goods are available? What are 
some kinds of services?

3. What determines the monetary value of a good or service? Why are some necessities less expensive 
than unnecessary items?

4. List the four characteristics of the products that make up economic wealth.

5. Is anything actually “free”? Why or why not?
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Guided Reading Activity
What is Economics?

Guided Reading Activity 1

Lesson  1   Scarcity and the Science of Economics

Review  Questions

Directions: Read each main idea and answer the questions below. Refer to your textbook as you write the answers.

A. Main Idea: Societies do not have enough productive resources to satisfy everyone's wants and needs.

1. Explain the difference between a want and a need.

2. What is the difference between a good and a service? What kinds of goods are available? What are 
some kinds of services?

3. What determines the monetary value of a good or service? Why are some necessities less expensive 
than unnecessary items?

4. List the four characteristics of the products that make up economic wealth.

5. Is anything actually “free”? Why or why not?

NAME DATE CLASS

Guided Reading Activity cont.

What is Economics?
 

2 Guided Reading Activity
 

B. Main Idea:  Because resources are scarce, all societies must decide WHAT goods to produce, 
HOW to produce them, and FOR WHOM they are produced.

1. Who makes the decisions about WHAT goods to produce in North Korea? Who decides in the 
United States? How can the decisions affect the people living in those societies?

2. What factors go into making a decision about HOW to produce the goods? Explain why 
Japanese producers rely heavily on robots.

3. Why must societies decide FOR WHOM to produce?

C. Main Idea: Economics uses description, analysis, explanation, and prediction to study people's efforts 
to satisfy wants and needs through management of scarce resources. Economics is also a social 
science because it studies people’s behaviors as they deal with scarcity.

1. What is gross domestic product, and how is it a description of economic activity?

2. How can explanation make it easier to address economic problems in the future?
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Guided Reading Activity cont.
What is Economics?

Guided Reading Activity 3

3. How could prediction lead to better economic decision making?

Summary and Reflection

Directions: Summarize the main ideas of this lesson by answering the question below

How can we manage the problem of scarcity?

NAME DATE CLASS

Video Worksheet
What is Economics?

1
 

Republic of Happiness
Directions: Review the questions below and think about these questions as you watch the video. Take notes 
that answer these questions as the video plays.

1. Categorizing  What are the four major elements that the Bhutanese include in their central 
concept of Gross National Happiness (GNH)? What others might you add? What might you 
want eliminated from their list?

2. Drawing Inferences  What elements of Western economies do the Bhutanese embrace? What 
elements does the video tell you they reject? What other elements of the Western way of life and 
economics also might be rejected based on the foundational elements of Bhutanese GNH?

3. Evaluating How might the Bhutanese attitude toward nature affect its economic growth? Do you 
agree or disagree that the Bhutanese have a legitimate argument that nature must be respected and 
people should live in harmony with it and not destroy it, even for economic gain?

Lesson 1 Scarcity and the Science of Economics
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Video Worksheet
What is Economics?

1
 

Republic of Happiness
Directions: Review the questions below and think about these questions as you watch the video. Take notes 
that answer these questions as the video plays.

1. Categorizing  What are the four major elements that the Bhutanese include in their central 
concept of Gross National Happiness (GNH)? What others might you add? What might you 
want eliminated from their list?

2. Drawing Inferences  What elements of Western economies do the Bhutanese embrace? What 
elements does the video tell you they reject? What other elements of the Western way of life and 
economics also might be rejected based on the foundational elements of Bhutanese GNH?

3. Evaluating How might the Bhutanese attitude toward nature affect its economic growth? Do you 
agree or disagree that the Bhutanese have a legitimate argument that nature must be respected and 
people should live in harmony with it and not destroy it, even for economic gain?

Lesson 1 Scarcity and the Science of Economics
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Guided Reading Activity
What is Economics?

Guided Reading Activity 1

Lesson 2 Our Economic Choices

Review Questions

Directions: Complete the statements or answer the questions that follow. Refer to your textbook as you 
write the answers.

A. The Choices Producers Make

1. In economics, natural resources not created by people are called __________________, which can include

__________________, __________________, __________________, and__________________. These 

resources are __________________, or limited in supply.

2. The tools we use to create goods are called __________________ __________________.

3. People with their abilities and efforts are called __________________, which can be impacted dramatically 

by __________________ and __________________.

4. People who start new businesses or bring new products to market are called __________________.

B. Production Possibilities

1. Economists use a __________________ __________________ __________________ to illustrate all

possible combinations of outputs.

2. When making decisions, it is useful to consider __________________ __________________, or the value 

of the next best alternative that would be given up.

3. A frontier can show the cost of __________________ resources, which are available but unused.

C. The Choices Consumers Make

1. A trade-off is what you must __________________ __________________ when you make a choice.

2. How do opportunity costs differ from trade-offs?
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Guided Reading Activity cont.

What is Economics?

2  Guided Reading Activity 

3. What are five consumer rights?

4. In addition to rights, consumers also have __________________, which include __________________,

__________________, and __________________.

Summary and Reflection

Directions: Summarize the main ideas of the lesson by answering this question: How do 

the choices we make—both as producers and consumers—help us deal with scarcity?
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Video Worksheet
What is Economics?

 

1
 

Risky Business
Directions: Review the questions below and think about these questions as you watch the video. Take notes 
that answer these questions as the video plays.

1. Identifying  What was one risk ancient traders faced when shipping their goods by sea?

2. Categorizing  How did a novel financial system of cooperation form, and what were the roles of 
those who were part of it?

3. Making Connections  What are two business innovations developed during the medieval period 
that are still used today?

Lesson 2 Our Economic Choices
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Video Worksheet
What is Economics?

 

1
 

Risky Business
Directions: Review the questions below and think about these questions as you watch the video. Take notes 
that answer these questions as the video plays.

1. Identifying  What was one risk ancient traders faced when shipping their goods by sea?

2. Categorizing  How did a novel financial system of cooperation form, and what were the roles of 
those who were part of it?

3. Making Connections  What are two business innovations developed during the medieval period 
that are still used today?

Lesson 2 Our Economic Choices

NAME DATE CLASS

Guided Reading Activity
What is Economics?

Guided Reading Activity 1

Lesson 3 Using Economic Models

Review Questions

Directions: Read each main idea and respond to the statements or questions below. Refer to your textbook as 
you write the answers.

A. Main Idea: Economic growth is essential to produce more goods and services for an expanding population.

1. What risks does economic growth require? Why does growth require sacrifice?

2. How does the production possibilities curve describe economic growth?

3. Explain how productivity affects economic growth.

4. What is human capital, and what is one important way you can invest in your own human capital?

5. What have division of labor and specialization to do with economic growth?
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Guided Reading Activity cont.

What is Economics?

2 Guided Reading Activity

6. Give a reason why economic interdependence can benefit economies. Give a reason why it can 
challenge economies.

B. Main Idea: The product market and the factor market in an economy connect businesses and individuals in a 
cyclical flow of economic activity.

1. Where do buyers and sellers go to exchange a specific product?

2. What is the type of market where productive resources are bought and sold? What is the type of 
market where goods and services are bought and sold?

C. Main Idea: Simple models can explain complex economic ideas.

1. How do economic models help us understand unlimited and competing wants and help us make the 
best choices?

2. Describe a cost-benefit analysis you might make in your daily life.
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Guided Reading Activity cont.
What is Economics?

Guided Reading Activity 3

3. Why would you want to use small steps to get to a big economic goal?

D. Main Idea: Knowledge of economics can help you understand how the U.S. economy functions, see the 
effects of decisions on your standard of living, better perform your civic duties, and understand the world 
around you.

1. Who makes production decisions in a free enterprise economy?

2. How can studying economics help you in your day-to-day life?

3. How can understanding economics make you a better citizen?
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Guided Reading Activity cont.
What is Economics?

4 Guided Reading Activity

Summary and Reflection

Directions: Summarize the main ideas of this lesson by answering the questions below. 

How does economic growth affect you? Why does understanding economics matter to you?
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DIGITAL RESOURCES SAMPLER
GRADE 12 - PRINCIPLES OF ECONOMICS

CHAPTER TESTS AND LESSON QUIZZES
• Entry Test

• Lesson Quizzes

• Chapter Test, Form A

• Chapter Test, Form B
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NAME _____________________________________________  DATE  __________________  CLASS  ____________

What is Economics?

DIRECTIONS: Indicate the answer choice(s) that best completes the statement or answers the question. 

Lesson 1 – Scarcity and the Science of Economics

________ 1. Economics is the study of how people try to satisfy their wants and needs through the careful 
use of _________________________.  

A. financial budgets 
B. scarce resources 
C. nondurable goods 
D. division of labor practices 

________ 2. What two characteristics must an item possess to have monetary value? 

A. scarcity and capital C. transferability and utility
B. capital and transferability D. utility and scarcity

________ 3. Who was Adam Smith?

A. inventor of the assembly line 
B. author of The Wealth of Nations
C. economic advisor to U.S. presidents
D. economist who coined the term TINSTAAFL

________ 4. What three basic economic questions must all societies answer? Select ALL that apply.

A. What to produce? C. When to produce?
B. How to produce? D. For whom to produce?

________ 5. In the United States, consumer spending influences what type of economic decision?

A. goods to produce
B. production methods to follow
C. government services to provide
D. automation techniques to employ

________ 6. What does the gross domestic product measure?

A. durable goods  C. value
B. intangible wealth  D. a country’s total output

________ 7. Why is economics considered a dynamic science? Select ALL that apply.

A. The economy is always changing.
B. Its methods are always changing.
C. Human behavior is always changing.
D. Its basic principles are always changing.
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NAME _____________________________________________  DATE  __________________  CLASS  ____________

What is Economics?

Lesson 2 – Our Economic Choices

________ 8. The two broad groups of people whose choices drive the economy are 
_________________________.

A. consumers and laborers 
B. producers and consumers
C. laborers and entrepreneurs 
D. entrepreneurs and producers  

________ 9. What are the four factors of production? 

A. land, capital, labor, entrepreneurs
B. government, entrepreneurs, laborers, consumers
C. safety, choices, competition, consumer protection
D. durable goods, nondurable goods, consumer goods, capital goods

________ 10. A production possibilities curve diagrams all possible combinations of goods and services an 
economy can produce when _________________________.  

A. consumer rights are protected  
B. consumers have money to spend 
C. productive resources are fully employed 
D. government allows its people to make choices 

________ 11. What term describes the difference in value between the best option and the next best 
alternative that was not chosen? 

A. risk C. opportunity cost
B. trade-off  D. production possibilities frontier

________ 12. Examples of idle resources include _________________________. Select ALL that apply. 

A. a labor strike C. a farmer selecting seeds
B. an empty factory D. an engineer reviewing plans

________ 13. A consumer’s opportunity cost differs from a business’s opportunity cost in that it is associated  
with _________________________.

A. an item not purchased
B. an output not produced
C. one factor of production only
D. the use of a decision-making grid

________ 14. What was the purpose of the consumerism movement that started in the 1960s? Select ALL 
that apply.

A. to expect higher quality products 
B. to demand safer products
C. to educate buyers about purchases
D. to protect businesses from lawsuits
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NAME _____________________________________________  DATE  __________________  CLASS  ____________

What is Economics?

Lesson 3 – Using Economic Models

________ 15. Economists measure economic growth by examining _________________________.

A. total output of goods and services over time
B. the needs and wants of the population over time
C. the risks and sacrifices assumed by businesses over time
D. population growth compared with available resources over time

________ 16. What are the effects of specialization? Select ALL that apply.

A. self-sufficiency
B. increased efficiency
C. economic interdependence
D. weaker international cooperation

________ 17. When a business owner hires someone to run the cash register, that person and the business 
owner are participating in the _________________________. 

A. factor market C. product market
B. capital market D. financial market

________ 18. The relationship between markets can best be described as _________________________.  

A. linear C. parallel
B. circular  D. parabolic

________ 19. The purpose of an economic model is to _________________________. Select ALL  
that apply.

A. direct economic activity
B. analyze economic activity
C. predict economic activity
D. describe economic activity

________ 20.  What term describes a society in which the majority of economic choices are made without 
government interference?

A. capital market 
B. free enterprise
C. entrepreneurial
D. standard market
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NAME _____________________________________________  DATE  __________________  CLASS  ____________

What is Economics?

DIRECTIONS: Modified True/False In the blank, indicate whether the statement is true (T) or false (F).  
If false, edit the statement to make it a true statement.

________ 1. Both goods and services are counted as wealth.

________ 2. Scarcity is an economic problem with which all societies are faced.

________ 3. People’s needs are limited.

________ 4. In all societies, the government decides what to produce.

________ 5. Japan, with an aging population, has had difficulty replacing people with machines.

DIRECTIONS: Multiple Choice Indicate the answer choice that best completes the statement or answers 
the question.

________ 6. Societies are faced with which three basic questions about production of goods?

A. what, how, and why
B. what, where, and when
C. what, how, and for whom
D. when, where, and for whom

________ 7. A can of soup is an example of a 

A. durable good. C. capital good.
B. nondurable good. D. service.

________ 8. A car is an example of a

A. durable good. C. capital good.
B. nondurable good. D. service.

________ 9. Which of the following helps determine something’s value? 

A. utility C. scarcity
B. beauty D. both A and C

_______ 10. A nation’s wealth is made up of

A. all intangible items.
B. all goods and services.
C. all tangible items.
D. all tangible and intangible items.
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NAME _____________________________________________  DATE  __________________  CLASS  ____________

What is Economics?

DIRECTIONS: Matching Match each item with the correct factor of production. You may use the factors of 
production more than once.

________ 1. computers used to produce magazine articles

________ 2. the South’s rainy season

________ 3. a third-grade teacher

________ 4. the manager of a car repair shop

________ 5. developer of a new smartphone app

DIRECTIONS: Multiple Choice Indicate the answer choice that best completes the statement or  
answers the question.

________ 6. Which of the factors of production involves taking risks and combining resources to produce a 
good or service? 

A. land C. labor
B. capital D. entrepreneurs

________ 7. Opportunity cost refers to

A. the dollar amount attached to a good or service.
B. the value of the next best alternative. 
C. the cost of not expanding production. 
D. the cost of labor when production is expanded or changed. 

________ 8. When deciding how to use resources, you need to evaluate the costs and benefits of each 
choice to decide which meets your criteria. These are called

A. trade-offs. C. resource frontiers.
B. opportunities. D. priorities.

________ 9. Consumers are powerful because 

A. they have more rights than corporations.
B. they help decide a business’s opportunity costs.
C. they drive decisions about what to produce.
D. their interests force producers to behave ethically.

_______ 10. Consumers are expected to read the full information about a product before making a 
purchase. This is an example of a consumer’s

A. opportunities. C. habits.
B. rights. D. responsibilities.

A. land

B. capital

C. labor

D. entrepreneurs
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NAME _____________________________________________  DATE  __________________  CLASS  ____________

What is Economics?

DIRECTIONS: Modified True/False In the blank, indicate whether the statement is true (T) or false (F).  
If false, edit the statement to make it a true statement.

________ 1. Economic growth is an increase in a nation’s output of goods and services over time.

________ 2. Economic growth usually can be achieved without investing in new resources. 

________ 3. Economic growth causes the production possibilities frontier to contract. 

________ 4. People’s skills, abilities, health, knowledge, and motivation all add up to entrepreneurship. 

________ 5. Separation of tasks to be performed by different workers is division of labor. 

DIRECTIONS: Multiple Choice Indicate the answer choice that best completes the statement or answers 
the question.

________ 6. Which of the following would result in a change in the production possibilities frontier in the 
mythical country Alpha? 

A. an influx of immigrants from other countries
B. the discovery of an abundant natural resource 
C. a long drought
D. all of the above

________ 7. In the mythical country Alpha, an entrepreneur has introduced a new technology that makes 
manufacturing twice as efficient as before. How is this likely to affect the production 
possibilities frontier? 

A. It would not change the frontier. C. It would expand the frontier.
B. It would make the frontier smaller. D. It would change the shape of the frontier. 

________ 8. The amount of output in a specific amount of time with a given amount of resources is 
referred to as 

A. productivity. C. efficiency.
B. human capital. D. investment risk.

________ 9. Division of labor is practiced because

A. companies do not want workers to talk to one another.
B. it increases efficiency by ensuring that all workers become good at every task. 
C. it increases efficiency by ensuring that workers become good at specific tasks. 
D. it prevents specialization. 

_______ 10. Dave gets a job at a grocery store, which pays him an hourly wage in exchange for his labor. 
Dave is participating in

A. entrepreneurship. C. the product market.
B. human capital. D. the factor market.
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NAME _____________________________________________  DATE  __________________  CLASS  ____________

What is Economics?

DIRECTIONS: Matching Match each item with the correct statement below.

________ 1. each worker learns one task very well

________ 2. quality of life

________ 3. represents the range of production possibilities

________ 4. where all of the factors of production are bought and 
sold

________ 5. a fundamental problem in every society

________ 6. measures a country’s output and economic health

________ 7. manufactured good used to produce other goods or 
services

________ 8. food is an example of one

________ 9. reliance on others to produce goods and services we 
need

_______ 10. movement that promoted the rights of buyers

A.  scarcity

B.  nondurable goods

C.  gross domestic product

D.  capital good

E.  production possibilities curve

F.  consumerism

G.  specialization

H.  economic interdependence

I.  standard of living

J.  factor market

DIRECTIONS: Multiple Choice Indicate the answer choice that best completes the statement or answers 
the question.

_______ 11. Paradox of value refers to the

A. high value of an essential item and the low value of a nonessential item.
B. high value of a nonessential item and the low value of an essential item.
C. contradiction of what consumers want and what they need.
D. contradiction between gross domestic product and market value. 

_______ 12. A nation’s wealth is determined by its

A. accumulation of all tangible and intangible resources.
B. natural resources.
C. accumulation of all tangible products.
D. product possibilities frontier.
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NAME _____________________________________________  DATE  __________________  CLASS  ____________

What is Economics?

_______ 13. The most comprehensive measure of a nation’s wealth is provided by its

A. gross domestic product. C. product possibilities curve.
B. TINSTAAFL rating. D. capital goods.

_______ 14. Which of the following statements best describes the purpose of the production  
possibilities curve? 

A. It predicts the future production of a nation. 
B. It identifies trends in production. 
C. It shows which products are most profitable. 
D.  It identifies all possible combinations of goods and services an economy can produce. 

_______ 15. Which of the following descriptions best explains the meaning of opportunity cost? 

A. the initial cost of starting a new business
B. the cost of business failure
C. the cost of choosing one alternative over another
D. the risk associated with producing a new item

_______  16. Consumers waiting in long lines for a new product is an example of 

A. consumerism. C. consumer responsibilities.
B. consumer rights. D. scarcity.

_______ 17. When a nation’s total output increases over time, the nation is experiencing

A. a decrease in gross domestic product.
B. economic growth.
C. economic interdependence.
D. an expansion of the possibilities curve.

_______ 18. The efficient use of scarce resources leads to an increase in

A. productivity. C. scarcity.
B. investment. D. capital.

_______ 19. When a business needs to decide whether a certain action is worth the cost, the most helpful 
analysis would be a(n)

A. production possibility comparison. C. economic model.
B. cost-benefit analysis. D. needs assessment.

_______ 20. The study of economics involves

A. explaining how people deal with scarcity.
B. studying how things are made, bought, sold, and used.
C. explaining how incomes are earned and how jobs are created.
D. all of the above.
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NAME _____________________________________________  DATE  __________________  CLASS  ____________

What is Economics?

DIRECTIONS: Essay Write a short essay for each of the following questions. 

 21. Look at the figure below. 

C01_020A_664343_A

Unemployment Rate in 2014 (%) Median Weekly Earnings in 2014 ($)

All workers: $839All workers: 5%

2.1 1,591

1.9

2.8

3.5

4.5

6.0

6.0

9.0

1,639

1,326

1,101

792

741

668

488

Education Pays

Doctoral Degree

Professional
Degree

Master’s Degree

Bachelor’s Degree

Associate’s Degree

Some College,
no Degree

High School Diploma

Less than a
High School Diploma

Source: Bureau of Labor Statistics, Current Population Survey

   Joe is graduating from high school and trying to decide whether to go to college. His dream 
is to become a lawyer, but he isn’t sure he can afford to stay in school for that long. He works 
part-time at a retail store, and he may be promoted to assistant manager if he stays there. 
Using the strategies of economic analysis you read about in Chapter 1, and the information in 
the figure, write a short essay helping Joe determine the potential costs and benefits of 
pursuing a professional degree or continuing a career in retail.
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NAME _____________________________________________  DATE  __________________  CLASS  ____________

 22. Write a three-paragraph essay explaining the relationship between consumers and producers in 
economic growth and activity. 

20
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NAME _____________________________________________  DATE  __________________  CLASS  ____________

What is Economics?

DIRECTIONS: Short Answer Answer each of the following questions on a separate piece of paper. 

Unlimited
wants

SCARCITY

Limited
resources

Choices

WHAT
to produce

HOW
to produce

FOR WHOM
to produce

 1. Explain the relationship between choices and scarcity as illustrated in the figure above. 

Business
income

Consumer
spending

Payments for
resources

Income from
resources

$

$$

$

Global, National, and Local
Product Markets

The Circular Flow of Economic Activity

Global, National, and Local
Factor Markets

IndividualsBusinesses

Goods
Services

Goods
Services

Buy
productive
resources

Land
Capital

Labor
Entrepreneurs

 2. Using the information in this diagram, explain the consumer role in the circular flow of economics. 

 3. According to this diagram, who participates in the product market? 
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What is Economics?

a d

e b
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The Production Possibilities Curve

 4. According to this production possibilities curve, if the country Alpha chose to produce  
40 units of cars, how many units of clothing could it produce? 

 5. What conditions would have to change if Alpha wanted to produce more than 80 units of cars or  
500 units of clothing? 

DIRECTIONS: Essay Write a short essay for the following question.

 6. Think of a good or service you, your family, or your school wants to purchase. Write a three-paragraph 
essay analyzing the costs and benefits of the investment. In your essay, identify how the item will be 
used, its cost, what resources are available to spend on it, what sacrifices will have to be made to 
purchase it, the risks of the purchase, and the potential benefits. 
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What is Economics?
Answers:

Interpreting the Results Use the rubric below to guide you in planning your initial instruction and 
determining modifications for specific students or groups.

Incorrect 
Answers to 
Questions:

California 
Standard+

Text Section 
to Emphasize

Additional Tools

1 CA 12.1.1 Scarcity—The 
Basic 
Economic 
Problem

•  Use the Guiding Question for class discussion: Why do all 
societies face the problem of scarcity?

•  Complete the graphic organizer for Lesson 1.

2 and 3 CA 12.1 Scarcity—The 
Basic 
Economic 
Problem

•  Use the Guiding Question for class discussion: Why do all 
societies face the problem of scarcity?

•  Complete the graphic organizer for Lesson 1.

4 CA 12.1 Questions All 
Societies Face

•  Use the Guiding Question for class discussion: What basic 
choices are faced by all societies?

• Complete the graphic organizer for Lesson 1.

5 CA 12.2.2 Questions All 
Societies Face

•  Use the Guiding Question for class discussion: What basic 
choices are faced by all societies?

•  Complete the graphic organizer for Lesson 1.

 1. B

 2. D

 3. B

 4. A, B, D

 5. A

 6. D

 7. A, C

 8. B

 9. A

10. C

 11. C

12. A, B

13. A

14. A, B, C

15. A

 16. B, C

 17. A

 18. B

 19. B, C, D

20. B
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Chapter 1 Entry Test Answer Key and Rubric

California History–Social Science Content Standards Covered in the Chapter 1 Entry Test

CA 12.1  Students understand common economic terms and concepts and economic reasoning.

 1.  Examine the causal relationship between scarcity and the need for choices.

 2.  Explain opportunity cost and marginal benefit and marginal cost.

CA 12.3  Students analyze the influence of the federal government on the American economy.

 1.  Understand how the role of government in a market economy often includes providing for national 
defense, addressing environmental concerns, defining and enforcing property rights, attempting to 
make markets more competitive, and protecting consumers’ rights.

CA 12.6  Students analyze issues of international trade and explain how the U.S. economy affects, and is 
affected by, economic forces beyond the United States’s borders.

 1.  Identify the gains in consumption and production efficiency from trade, with emphasis on the main 
products and changing geographic patterns of twentieth-century trade among countries in the 
Western Hemisphere.
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What is Economics?

6 and 7 CA 12.1 The Scope of 
Economics

•  Use the Guiding Question for class discussion: Why do we 
study economics?

•  Complete the graphic organizer for Lesson 1.
8 CA 12.1, The Choices 

Producers 
Make

•  Use the Guiding Question for class discussion: Why must 
producers make production choices?

• Complete the graphic organizer for Lesson 1.
9 CA 12.1.1 The Choices 

Producers 
Make

•  Use the Guiding Question for class discussion: Why must 
producers make production choices?

•  Complete the graphic organizer for Lesson 2.
10 CA 12.1 Production 

Possibilities
•  Discuss the Guiding Question: How does a production 

possibilities curve illustrate the decisions made in an economy?
•  Complete the graphic organizer for Lesson 2.

11 CA 12.1.2 Production 
Possibilities

•  Discuss the Guiding Question: How does a production 
possibilities curve illustrate the decisions made in an economy?

•  Complete the graphic organizer for Lesson 2.
12 CA 12.1 Production 

Possibilities
•  Discuss the Guiding Question: How does a production 

possibilities curve illustrate the decisions made in an economy?
• Complete the graphic organizer for Lesson 2.

13 CA 12.1.2 The Choices 
Consumers 
Make

•  Discuss the Guiding Question: Why is it important to evaluate 
trade-offs and opportunity costs when making choices?

•  Complete the graphic organizer for Lesson 2.
14 CA 12.3.1 The Choices 

Consumers 
Make

•  Discuss the Guiding Question: Why is it important to evaluate 
trade-offs and opportunity costs when making choices?

• Complete the graphic organizer for Lesson 2.
15 CA 12.1 Economic 

Growth
•  Use the Guiding Question for class discussion: Why is 

economic growth important?
•  Complete the graphic organizer for Lesson 3.

16 CA 12.1, 
CA 12.6.1

Economic 
Growth

•  Use the Guiding Question for class discussion: Why is 
economic growth important?

•  Complete the graphic organizer for Lesson 3.
17 and 18 CA 12.1 Circular Flow 

of Economic 
Activity

•  Discuss the Guiding Question: How do businesses and 
individuals participate in both the product market and the 
factor market in an economy?

•  Complete the graphic organizer for Lesson 3.
19 CA 12.1 Thinking Like 

an Economist
•  Use the Guiding Question for class discussion: How can 

simple models help us understand a complex economy?
• Complete the graphic organizer for Lesson 3.

20 CA 12.1 The Road 
Ahead

•  Use the Guiding Question for class discussion: How does the 
study of economics help you make better choices?

•  Complete the graphic organizer for Lesson 3.
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+ Refer to the California History-Social Science Content Standards Covered in the Chapter Entry Test section for full text of the standards.

Chapter 1 Entry Test. Answer Key and Rubric cont.
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DIGITAL RESOURCES SAMPLER
GRADE 12 - PRINCIPLES OF ECONOMICS

SPANISH CHAPTER LEVEL RESOURCES
• Actividad de lectura guiada

• Resumen del capitulo

• Online Assessment Engine:  Lesson 1 Quiz

• Online Assessment Engine:  Chapter Test, Form A

NOMBRE FECHA CLASE

Actividad de lectura guiada
¿Qué es la economía?

Actividad de lectura guiada 1

Lección 1 Escasez y la ciencia de la economía

Preguntas de repaso

Instrucciones: Lee las ideas principales y responde las preguntas. Consulta tu libro de texto para escribir las 
respuestas. 

A. Idea principal: Las sociedades no cuentan con los recursos productivos suficientes para satisfacer los deseos y 
las necesidades de todas las personas.

1. Explica la diferencia entre un deseo y una necesidad. 

2. ¿Cuál es la diferencia entre un bien y un servicio? ¿Qué tipo de bienes están disponibles? ¿Cuáles son 
algunos ejemplos de servicios? 

3. ¿Qué determina el valor monetario de un bien o servicio? ¿Por qué algunas necesidades son menos 
costosas que elementos que no son necesarios? 

4. Enumera las cuatro características de los productos que constituyen la riqueza económica. 

5. ¿Hay algo que sea realmente “gratis”? ¿Por qué? 
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NOMBRE FECHA CLASE

Actividad de lectura guiada
¿Qué es la economía?

Actividad de lectura guiada 1

Lección 1 Escasez y la ciencia de la economía

Preguntas de repaso

Instrucciones: Lee las ideas principales y responde las preguntas. Consulta tu libro de texto para escribir las 
respuestas. 

A. Idea principal: Las sociedades no cuentan con los recursos productivos suficientes para satisfacer los deseos y 
las necesidades de todas las personas.

1. Explica la diferencia entre un deseo y una necesidad. 

2. ¿Cuál es la diferencia entre un bien y un servicio? ¿Qué tipo de bienes están disponibles? ¿Cuáles son 
algunos ejemplos de servicios? 

3. ¿Qué determina el valor monetario de un bien o servicio? ¿Por qué algunas necesidades son menos 
costosas que elementos que no son necesarios? 

4. Enumera las cuatro características de los productos que constituyen la riqueza económica. 

5. ¿Hay algo que sea realmente “gratis”? ¿Por qué? 
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NOMBRE FECHA CLASE

Actividad de lectura guiada Continuación
¿Qué es la economía?

2 Actividad de lectura guiada
 

B. Idea principal: Debido a que los recursos son escasos, las sociedades deben decidir QUÉ bienes 
producir, CÓMO producirlos y PARA QUIÉN hacerlo.

1. ¿Quién decide QUÉ bienes se producen en Corea del Norte? ¿Quién decide en Estados Unidos? 
¿Qué impacto pueden tener esas decisiones en las personas que viven en esas sociedades? 

2. ¿Qué factores intervienen en la decisión sobre CÓMO producir un bien? Explica por qué los 
productores japoneses dependen en gran medida de los robots. 

3. ¿Por qué deben las sociedades decidir PARA QUIÉN producir algo?

C. Idea principal: En economía se estudian los esfuerzos de las personas para satisfacer sus 
necesidades y deseos mediante el manejo de recursos escasos a partir de la descripción, el análisis, 
la explicación y la predicción. La economía también es una ciencia social porque estudia el 
comportamiento de las personas cuando deben enfrentar la escasez.

1. ¿Qué es el producto interno bruto y cómo sirve para describir una actividad económica? 

2. ¿Cómo sirve la explicación para enfrentar los problemas económicos en el futuro? 
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NOMBRE FECHA CLASE

Actividad de lectura guiada Continuación
¿Qué es la economía?

Actividad de lectura guiada 3

3. ¿Cómo puede la predicción mejorar el proceso de toma de decisiones en economía? 

Resumir y reflexionar 

Instrucciones: Resume las ideas principales de la lección respondiendo la pregunta.

¿Cómo podemos abordar el problema de la escasez? 
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NOMBRE FECHA CLASE

Actividad de lectura guiada
¿Qué es la economía? 

Actividad de lectura guiada 

Lección 2 Nuestras decisiones económicas

Preguntas de repaso 

Instrucciones: Completa los enunciados o responde las siguientes preguntas. Consulta tu libro de 
texto para responder las preguntas.

A. Las decisiones que toman los productores

1. En economía, los recursos naturales que no crean las personas se conocen como __________________, e

incluyen __________________, __________________, __________________, y __________________.

Estos recursos son __________________, o su disponibilidad es limitada.

2. Las herramientas que utilizamos para producir bienes se conocen como 
__________________ __________________.

3. Con base en sus capacidades y esfuerzos, las personas se conocen como, __________________, en la 

cual puede influir __________________ y __________________ de forma significativa.

4. Las personas que forman nuevas compañías o introducen nuevos productos al mercado se conocen como 
__________________.

B. Posibilidades de producción

1. Los economistas emplean una __________________ __________________ __________________ para 

representar todas las combinaciones posibles de los resultados. 

2. Al tomar decisiones, sirve tener en cuenta __________________ __________________, o el valor de la 

siguiente mejor alternativa que se descartaría. 

3. Una frontera puede reflejar el costo de los recursos __________________, los cuales están disponibles 
pero no se utilizan.

C. Las decisiones que toman los consumidores

1. Una concesión es lo que se debe __________________ __________________ al tomar una decisión.

2. ¿En qué se diferencian los costos de oportunidad de las concesiones? 

DRS_Gr12eCON.indd   60 6/29/2017   8:56:20 AM



61

NOMBRE FECHA CLASE

Actividad de lectura guiada Continuación 

¿Qué es la economía?

2  Actividad de lectura guiada 
 

3. Enumera cinco derechos de los consumidores. 

4. Adicional a derechos, los consumidores también tienen __________________, entre las que se cuentan
__________________, __________________, y __________________.

Resumir y reflexionar

Instrucciones: Resume las ideas principales de la lección respondiendo la pregunta:

¿Cómo las decisiones que tomamos, tanto como productores como consumidores, nos 

permiten enfrentar la escasez? 
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NOMBRE FECHA CLASE

Actividad de lectura guiada
¿Qué es la economía?

Actividad de lectura guiada 1

Lección 3 Uso de modelos económicos

Resumir y reflexionar

Instrucciones: Lee las ideas principales y responde los enunciados o las preguntas. Consulta tu libro de 
texto para escribir las respuestas. 

A. Idea principal: El crecimiento económico es fundamental para producir más bienes y servicios para una 
población en aumento.

1. ¿Qué riesgos son necesarios para que haya crecimiento económico? ¿Por qué es necesario hacer 
sacrificios para que haya crecimiento? 

2. ¿Cómo se describe el crecimiento económico en la curva de posibilidades de producción? 

3. Explica el impacto que la productividad tiene en el crecimiento económico. 

4. ¿Qué es capital humano y cuál es una forma en la que puedes invertir en tu propio capital humano? 

5. ¿Cómo se relacionan la división de labores y la especialización con el crecimiento económico? 
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NOMBRE FECHA CLASE

Actividad de lectura guiada Continuación

¿Qué es la economía?

2 Actividad de lectura guiada

6. Escribe una razón por la que la interdependencia económica puede ser beneficiosa para las 
economía. Escribe una razón por la que puede ser perjudicial. 

B. Idea principal: El mercado de productos y el mercado de factores de una economía conectan a las 
compañías y a los individuos en un flujo cíclico de actividad económica.

1. ¿Adónde acuden compradores y vendedores para intercambiar un producto específico? 

2. ¿Cuál es el tipo de mercado en el que los recursos productivos se compran y se venden? ¿Cuál es el 
tipo de mercado en el que se compran y se venden bienes y servicios?

C. Idea principal: Las ideas económicas complejas se pueden explicar mediante modelos simples.

1. ¿Cómo sirven los modelos económicos para comprender los deseos ilimitados que compiten y así 
tomar las mejores decisiones? 

2. Describe un análisis de costo beneficio que podrías hacer en tu vida diaria. 
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NOMBRE FECHA CLASE

Actividad de lectura guiada Continuación

¿Qué es la economía?

Actividad de lectura guiada 3

3. ¿Por qué decidirías adoptar pequeñas medidas para alcanzar una meta económica importante? 

D. Idea principal: El conocimiento sobre economía puede ayudarles a comprender cómo funciona la economía 
de EE. UU., a observar los efectos de las decisiones en la forma de vida, cumplir mejor con los deberes 
civiles y comprender el mundo que les rodea.

1. ¿Quiénes toman las decisiones con respecto a los productos en una economía de libre empresa? 

2. ¿Cómo el estudio de la economía puede ayudarte en la vida diaria? 

3. ¿Cómo el comprender la economía te puede convertir en un mejor ciudadano?
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NOMBRE FECHA CLASE

Actividad de lectura guiada Continuación

¿Qué es la economía?

4 Actividad de lectura guiada

Resumir y reflexionar

Instrucciones: Resume las ideas principales de la lección respondiendo las preguntas:

¿Cómo te afecta el crecimiento económico? ¿Por qué es importante para ti comprender la 

economía? 
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NOMBRE FECHA CLASE

Resumen del capítulo 
¿Qué es la economía? 

PREGUNTA ESENCIAL ¿Cómo enfrentan las personas el problema de la escasez? 

La economía es una ciencia social que estudia cómo las personas intentan satisfacer los que parecen 
deseos ilimitados y que compiten entre sí mediante el uso cuidadoso de recursos relativamente escasos.

Escasez y la ciencia de la economía 
• Dado que todos los recursos son en cierto 

modo limitados, es importante abordar el 
problema de la escasez de estos recursos.

• Las necesidades y deseos de los 
consumidores se satisfacen al producir 
bienes (elementos tangibles) y servicios 
(trabajo desarrollado por alguien). Los 
bienes se pueden clasificar en durables 
versus perecederos, y de consumo versus 
de capital. 

• Para que algo tenga valor, debe ser escaso y 
útil, o ser útil. Nada es gratis debido a la 
escasez.

• Las sociedades deben decidir QUÉ producir, 
CÓMO producirlo y PARA QUIÉN hacerlo. 

• La economía describe, analiza, explica y 
predice la actividad económica. 

Nuestras decisiones económicas
• En todo lo que se produce participan los 

cuatro factores de producción: tierra, capital, 
mano de obra y emprendedores. Los 
emprendedores son personas que toman 
riesgos y forman compañías nuevas. 

• Los economistas se apoyan en herramientas 
como la curva de posibilidades económicas 
para determinar cómo se están utilizando o se 
deben utilizar los recursos, así como los 
costos de oportunidad que se presentan 
cuando se elige una opción en lugar de otra. 

• Todas las decisiones de un consumidor 
implican concesiones, o que se sacrifiquen 
otras opciones. 

• Los consumidores tienen derecho a productos 
seguros, a información, a elegir, a apoyarse en 
las leyes de los consumidores y a recibir 
compensaciones por productos en mal estado. 

• Los consumidores tienen la responsabilidad 
de actuar de forma ética con productores y 
vendedores. 

Uso de modelos económicos
• El crecimiento económico se presenta 

cuando el total de la producción de bienes y 
servicios de un país aumenta con el tiempo. 

• El crecimiento económico implica utilizar el 
capital humano de forma eficiente, lo cual suele 
incluir división de labores y especialización.  

• La interdependencia económica describe la
forma en que dependemos los unos de los 
otros para ofrecer lo mejor de los bienes y 
servicios que consumimos. 

• El mercado es la parte fundamental del 
flujo circular de bienes y servicios. Los 
factores de producción, como la mano de 
obra y los salarios se intercambian en los 
mercados de factores. Productos tales 
como bienes y servicios se adquieren en 
los mercados de productos. 

• Los modelos económicos son diagramas 
que ayudan a los economistas a 
comprender información o conceptos 
económicos complejos. El análisis de costo 
beneficio puede servir para sopesar el 
costo de cierta acción en comparación con 
sus beneficios potenciales. 

• En una economía de libre mercado, los 
consumidores y las compañías privadas 
(no el gobierno) toman decisiones 
económicas. 

• Comprender el funcionamiento de una 
economía es importante ya que las decisiones
económicas influyen en la calidad de vida de 
los ciudadanos.

1
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NOMBRE FECHA CLASE

Resumen del capítulo 
¿Qué es la economía? 

PREGUNTA ESENCIAL ¿Cómo enfrentan las personas el problema de la escasez? 

La economía es una ciencia social que estudia cómo las personas intentan satisfacer los que parecen 
deseos ilimitados y que compiten entre sí mediante el uso cuidadoso de recursos relativamente escasos.

Escasez y la ciencia de la economía 
• Dado que todos los recursos son en cierto 

modo limitados, es importante abordar el 
problema de la escasez de estos recursos.

• Las necesidades y deseos de los 
consumidores se satisfacen al producir 
bienes (elementos tangibles) y servicios 
(trabajo desarrollado por alguien). Los 
bienes se pueden clasificar en durables 
versus perecederos, y de consumo versus 
de capital. 

• Para que algo tenga valor, debe ser escaso y 
útil, o ser útil. Nada es gratis debido a la 
escasez.

• Las sociedades deben decidir QUÉ producir, 
CÓMO producirlo y PARA QUIÉN hacerlo. 

• La economía describe, analiza, explica y 
predice la actividad económica. 

Nuestras decisiones económicas
• En todo lo que se produce participan los 

cuatro factores de producción: tierra, capital, 
mano de obra y emprendedores. Los 
emprendedores son personas que toman 
riesgos y forman compañías nuevas. 

• Los economistas se apoyan en herramientas 
como la curva de posibilidades económicas 
para determinar cómo se están utilizando o se 
deben utilizar los recursos, así como los 
costos de oportunidad que se presentan 
cuando se elige una opción en lugar de otra. 

• Todas las decisiones de un consumidor 
implican concesiones, o que se sacrifiquen 
otras opciones. 

• Los consumidores tienen derecho a productos 
seguros, a información, a elegir, a apoyarse en 
las leyes de los consumidores y a recibir 
compensaciones por productos en mal estado. 

• Los consumidores tienen la responsabilidad 
de actuar de forma ética con productores y 
vendedores. 

Uso de modelos económicos
• El crecimiento económico se presenta 

cuando el total de la producción de bienes y 
servicios de un país aumenta con el tiempo. 

• El crecimiento económico implica utilizar el 
capital humano de forma eficiente, lo cual suele 
incluir división de labores y especialización.  

• La interdependencia económica describe la
forma en que dependemos los unos de los 
otros para ofrecer lo mejor de los bienes y 
servicios que consumimos. 

• El mercado es la parte fundamental del 
flujo circular de bienes y servicios. Los 
factores de producción, como la mano de 
obra y los salarios se intercambian en los 
mercados de factores. Productos tales 
como bienes y servicios se adquieren en 
los mercados de productos. 

• Los modelos económicos son diagramas 
que ayudan a los economistas a 
comprender información o conceptos 
económicos complejos. El análisis de costo 
beneficio puede servir para sopesar el 
costo de cierta acción en comparación con 
sus beneficios potenciales. 

• En una economía de libre mercado, los 
consumidores y las compañías privadas 
(no el gobierno) toman decisiones 
económicas. 

• Comprender el funcionamiento de una 
economía es importante ya que las decisiones
económicas influyen en la calidad de vida de 
los ciudadanos.

1

Spanish Ch 1 L 1 Quiz Scarcity and the
Science of Economics

Student Name:  

Student ID:

Date: 

1 Tanto los bienes como los servicios se consideran riqueza.

A)   True
B)   False

2 La escasez es un problema económico que enfrentan todas las sociedades.

A)   True
B)   False

3 Las necesidades de las personas son limitadas.

A)   True
B)   False

4 En todas las sociedades, el gobierno decide qué producir.

A)   True
B)   False

5 Japón, cuya población está envejeciendo, ha tenido dificultades para reemplazar las personas con máquinas.

A)   True
B)   False

6 ¿Cuáles son las tres preguntas básicas sobre la producción de bienes que enfrentan las sociedades?

A)   qué, cómo y por qué
B)   qué, dónde y cuándo
C)   qué, cómo y para quién
D)   cuándo, dónde y para quién

7 Una lata de sopa es un ejemplo de un

A)   bien duradero.
B)   bien perecedero.
C)   bien de capital.
D)   servicio.

8 Un auto es un ejemplo de un

A)   bien duradero.
B)   bien perecedero.
C)   bien de capital.
D)   servicio.
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9 ¿Cuál de las siguientes opciones ayuda a determinar el valor de algo?

A)   la utilidad
B)   la belleza
C)   la escasez
D)   las opciones A y C

10 La riqueza de una nación está formada por

A)   todos los bienes intangibles.
B)   todos los bienes y servicios.
C)   todos los bienes tangibles.
D)   todos los bienes tangibles e intangibles.
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Spanish Ch 1 What is Economics? Test
Form A

Student Name:  

Student ID:

Date: 

1 Emparejar A continuación, empareja cada ítem con el enunciado correcto.

especialización  bien manufacturado que se utiliza para producir otros bienes y servicios
nivel de vida  un problema fundamental en toda sociedad
curva de posibilidades de producción término que mide la producción y la salud económica de un país
mercado de factores  donde se compran y se venden todos los factores de producción
escasez  proceso en el que cada trabajador aprende muy bien una tarea
producto interno bruto  dependencia de otros para producir bienes y servicios que necesitamos
bien de capital  término que representa el rango de las posibilidades de producción
bienes perecederos  calidad de vida
interdependencia económica  artículos como el alimento, entre otros
consumerismo  movimiento que impulsó los derechos de los compradores

2 La paradoja del valor se refiere

A)   al valor elevado de un artículo esencial y el valor bajo de un artículo no esencial.
B)   al valor elevado de un artículo no esencial y el valor bajo de un artículoesencial.
C)   a la contradicción entre lo que los consumidores quieren y lo que necesitan.
D)   a la contradicción entre el producto interno bruto y el valor de mercado.

3 La riqueza de una nación está determinada por

A)   la acumulación de recursos tangibles e intangibles.
B)   los recursos naturales.
C)   la acumulación de todos los productos tangibles.
D)   la frontera de posibilidades de producción.

4 La medida más completa de la riqueza de una nación está dada por

A)   el producto interno bruto.
B)   el índice TINSTAAFL (por las siglas en inglés de “No hay tal cosa como un almuerzo gratis”).
C)   la curva de posibilidades de producción.
D)   los bienes de capital.

5 ¿Cuál de los siguientes enunciados describe mejor el propósito de la curva de posibilidades de producción?

A)   Predice la producción futura de una nación.
B)   Identifica tendencias en la producción.
C)   Muestra qué productos son más rentables.
D)   Identifica todas las combinaciones posibles de bienes y servicios que puede producir una economía.

6 ¿Cuál de las siguientes descripciones explica mejor el significado de costo de oportunidad? 

A)   el costo inicial de crear una nueva empresa
B)   el costo del fracaso de una empresa
C)   el costo de elegir una alternativa en lugar de otra
D)   el riesgo asociado a la producción de un artículo nuevo
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7 Los consumidores que hacen largas filas a la espera de un producto nuevo constituyen un ejemplo de

A)   consumerismo.
B)   derechos del consumidor.
C)   responsabilidades del consumidor.
D)   escasez.

8 Cuando la producción total de una nación aumenta durante un período, la nación experimenta

A)   una reducción del producto interno bruto.
B)   crecimiento económico.
C)   interdependencia económica.
D)   una expansión de su curva de posibilidades.

9 El uso eficiente de los recursos escasos produce un aumento en

A)   la productividad.
B)   la  inversión.
C)   la  escasez.
D)   el capital.

10 Cuando una empresa debe decidir si vale la pena realizar cierta acción en función de su costo, el análisis más útil sería

A)   una comparación de las posibilidades de producción.
B)   un análisis de costobeneficio.
C)   un modelo económico.
D)   una evaluación de necesidades.

11 El estudio de la economía implica 

A)   explicar cómo las personas enfrentan la escasez.
B)   estudiar cómo se fabrican, compran, venden y usan las cosas.
C)   explicar cómo se obtienen ingresos y se crean empleos.
D)   todas las anteriores.
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12

Joe está a punto de graduarse de la escuela secundaria y debe decidir si irá la universidad o no. Su sueño es ser abogado,
pero no sabe si podrá pagar tantos años de estudio. Tiene un trabajo de medio tiempo en una tienda y tal vez lo asciendan a
gerente auxiliar si se queda. Usa las estrategias de análisis económico sobre las que leíste en el Capítulo 1 y la información
de la gráfica para escribir un ensayo breve que ayude a Joe a determinar los potenciales costos y beneficios de obtener un
título profesional o continuar su carrera laboral en la tienda.
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13 Escribe un ensayo de tres párrafos para explicar la relación entre los consumidores y los productores en el crecimiento y la
actividad económicos.

DRS_Gr12eCON.indd   72 6/29/2017   8:56:22 AM



You Deliver Educational IMPACT Every Day. 
Your students love learning because of you. Our goal is to help you 
spark the kind of engagement that turns curiosity, knowledge, and  
critical thinking into empowered citizenship. That’s IMPACT. 

Sample the program online: mhecalifornia.com

LE.1017597

Untitled-1   1 6/19/2017   10:41:57 AM




