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W
e live in a global 
economy that 
feeds on a 
constant circu-

lation of stuff.  Although we 
may all occasionally consider 
where and how a product was 
manufactured, it is rare that 
we consider the materials of 
its make-up. From rare metals 
for cell phone components to 
copper for telecommunications 
cables; from fuels like coal and 
uranium to gold trinkets with 
diamonds in them: chances are 
these materials come from a 
mine.

In the process of extract-
ing materials from the earth, 
Canada is the undisputed world 
leader.

“If the USA is the world’s 
policeman, Canada is the 
world’s miner.” Spoken by Pros-
pectors and Developer’s Asso-
ciation of Canada president Jon 
Baird, the phrase offers insight 
into the operations of Canadian 
mining companies, although 
few Canadians are aware of our 
global reputation.

Canadian mining and 
exploration companies have 
created conflict in communi-
ties, from Northern BC to 
Thailand to Congo and back to 
rural Nova Scotia. Around the 
world, anti-mining networks 
have sprung up, spearheaded by 
communities who realize they 
have more to lose than to gain 
from open-pit megaprojects on 
their lands.

Canada’s press corps mar-
ginalizes these movements. 
Coverage is rare outside the 
business section. When mining 
becomes real news, journalists 
tend to beat the drum of “devel-

opment.”
Those most likely to benefit 

from mining “development” are 
businesspeople on Howe Street 
or Bay Street. In 2006, the 
chairman of Goldcorp netted a 
cool $23 million, to name one 
example.

The reasons Prime Minister 
Stephen Harper calls Canada 
“a global mining giant” extend 
beyond the country’s abundant 

wealth of mineral deposits.
Hundreds of millions in 

subsidies to mining companies, 
strong lobby groups, relaxed 
regulations on the Toronto Stock 
Exchange and near impunity 
for violations abroad are part of 
what makes Canada a “giant” in 
mining. Companies also enjoy 
the benefits of the free entry 
system, have an open invitation 
to use lakes as tailings dumps, 
and can abandon unprofitable 
mines with apparent impunity.

Resistance to mining 
inside Canada was pushed to 
centre stage over the past year, 
as First Nations leaders served 
time in jail for standing up to 
mining exploration that violates 
their sovereignty. Similar 
vigilance by Indigenous people 
in Northern BC has thus far 
prevented Northgate Minerals 
from destroying Amazay Lake, 

and put other projects on hold.
In a democracy, a destruc-

tive industry with such wide-
spread resistance should be 
subject to a major public debate. 
A serious discussion about 
Canadian mining has, however, 
yet to take place. In its place, we 
receive propaganda, platitudes, 
and little else.

State of Mine: An inves-
tigation of Canada’s extrac-

tive industries is the collected 
work of dozens of indepen-
dent journalists in an effort to 
jump-start such a debate. We 
include stories from communi-
ties spanning the globe – more 
stories than we could fit in this, 
our biggest issue ever.

A real debate about mining 
will go further, seriously 
examining alternatives, and 
discussing how such alter-
natives might be practically 
implemented in an economic 
structure so beholden to and 
dependent upon extractives. 
A real debate will address the 
concerns of those who work in 
mines and in related industries.

Much remains to be 
addressed, but we’re pleased to 
kick this debate up a notch.

—The Editors
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The Land Provides What Mining Can’t
KI leaders take their complaints to the United Nations
by Jon Thompson

K I T C H E N U H M A y K O O S I B 
INNINUWUG–When Ontario 
imprisoned six of Kitchenuh-
maykoosib Inninuwug (KI) 
First Nation’s leaders in March, 
Canada turned its back. In 
response, the Northwestern 
Ontarian First Nation, fighting 
to keep mining exploration off 
of their traditional land, is going 
over Canada’s head.

The community has made 
formal accusations of treaty 
violations and human rights 
charges against Canada for 
standing by while Ontario jailed 
Chief Donny Morris and his 
council for contempt when they 
stopped Platinex corporation 
workers at their airport. The 
case will be presented to the 
United Nations in February.

Morris doesn’t oppose 
development, but has strong 
objections to the Ministry of 
Natural Resources collecting 
specimens, and field helicopters 
buzzing above the countless 
lakes surrounding KI, in explicit 
contravention of the wishes of 
the community. He questions 
whether the industry has 
learned anything from his incar-
ceration and the public outcry 
that allowed for his release.

“We didn’t go through 
this exercise, going to jail, for 
another company to test us 
again,” he said. “We’re not 
trying to block it, we’re trying 
to be a part of it. Give us that 
responsibility ourselves. We’ll 
work with any corporation, 
but let us make that choice. 
We don’t want bureaucrats in 
Toronto who have never been 
up here making decisions on 
our behalf.”

In the thick of the province’s 
consultations that promise 
to overhaul the 135-year-old 
Mining Act, which currently 
allows for open staking on Crown 
land, there has been no cor-
respondence from Ontario. In 
fact, Morris asked to photocopy 
the 15-page First Nations con-

sultation briefing released by 
the Ministry of Northern Devel-
opment and Mines because he’d 
never read it.

Minister Michael Gravelle 
would deny those claims in a 
later interview.

Morris is leaving town at six 
in the morning for three days at 
a hunting festival. The caribou 
are nearly gone, but the moose, 
deer, migratory birds, fish and 
other animals can still sustain a 
population where a can of soup 
costs $5 at the grocery store.

The water levels are rising, 
the weather is changing, and 
he has a difficult time explain-
ing how he once saw seals on 
a paddle to Ontario’s shores of 
Hudson Bay.

Times are changing. When 
he became Chief, he never 
imagined how, in the middle of 
nowhere, he could be engaged 
in this kind of work. After two 
referenda opposed mining 
exploration, he had no choice 
but to go to jail.

“If it’s a different road they 
want, I’ll gladly take it, but I 
have to take the mandate of the 
community, eh?”

“When we were in jail, we 
went to the UN International 
Treaty Council,” he explains. 
“This is global now and that’s 
the route we decided to take. 
Not what you see across 
Canada, blockades and tires 
burning. That’s not the route 
to take in this day and age. It’s 
education.”

When Canada didn’t 
come to their aid in pressuring 
Ontario to release them, the 
KI-6 (the six jailed Indigenous 
leaders) applied for funding to 
pay legal fees and were turned 
down. Defining Ontario as 
a successor state to Canada, 
Morris feels they were entitled 
to that defence by treaty right.

“I want to meet the Queen 
because we’re the Queen’s 
subjects. That’s the road I want 
to take. I want to tell the Queen 
that things aren’t going that 
well with what you promised us. 
We’re not doing that well with 
Ontario. Canada is sitting on 
the sidelines.”

Having gained interna-
tional notoriety throughout 
the ordeal, Morris has been 
invited to Guatemala to share 

stories with Indigenous peoples 
there and he hopes to address 
the United Nations when their 
concerns air this winter. These 
trips will depend on whether 
he is able to obtain a passport, 
which has been declined twice.

While the media roar sur-
rounding KI has concen-

trated on the black and white 
questions of development–
pro- and anti-mining, jobs and 
environment–the reasons for 
resistance have been silenced. 

Samuel McKay is a band 
councilor and the spokesperson 
on the Platinex issue. McKay is 
one of a few who are reviving 
traditional spirituality and 
culture in the largely Christian 
community. His ideology on 
development reflects the balance 
needed to survive in this remote 
and ruthless climate. He wants 
development to be led by his 
people and the reason for this 
quickly becomes clear.

There is a bare flagpole 
overlooking a plaque in view of 
the lake where the 1929 treaty 
was signed. The treaty com-

A march in Toronto in solidarity with imprisoned KI leaders, including Chief Morris. Allan Cedillo Lissner

continued on page 54 »

Original Peoples
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While Mineral Resources Boomed, Canada Partied
...and lost manufacturing jobs, narrowed economic base
by Jim Stanford

TORONTO–We’ve all heard 
the story about the poor guy 
who won the lottery. He didn’t 
manage his new wealth very 
well: spending like a drunken 
sailor, giving it away to friends, 
sinking into debt. In the end, 
he said that winning the lottery 
was the worst thing that ever 
happened to him.

Canada is blessed with 
incredible resource and mineral 
wealth. For a country, it’s kind 
of like winning the lottery. What 
could be better than to find out 
that the stuff buried beneath 
our feet is worth untold billions, 
or even trillions of dollars on 
inflated global commodity 
markets?

And that’s what it has felt 
like over the last few years. 
The global commodities boom 
began in earnest around 2003. 
And Canada was right in there, 

partying hard.
During the last five years, 

global prices for minerals and 
other resource commodities 
soared, even while mining sector 
employees faced a decline in 
real wages. Profits of Canadian 
mining companies, petroleum 
giants, and other resource firms 
expanded to untold levels.

New investment and 
employment opportunities 
were created in some resource 
communities. Even govern-
ments rode a fiscal wave of new 
revenues thanks to the commod-
ities boom–using their share of 
resource profits to finance new 
initiatives (including expensive 
corporate tax cuts, which dis-
proportionately benefited the 
resource companies whose 
profits were already sky-high).

At the same time as the 
resource boom rolled on, 
however, there were some 
important, little-noticed 

structural changes occurring 
deeper down in Canada’s 
economy. We became sig-
nificantly more dependent on 
the production and export of 
largely unprocessed natural 
resources (minerals, agricul-
tural products, and especially 
energy) to pay our way in the 
economy, and in world trade. 
For example, unprocessed or 
barely processed resources now 
account for about 60 per cent 
of all our merchandise exports. 
Value-added merchandise (for 
which we process, manufacture, 
and add value to our resources) 
make up only 40 per cent. 
That’s a dramatic change from 
in 2000, when those ratios were 
reversed (value-added products 
were 60 per cent of our exports, 
and resources 40 per cent).

Directly and indirectly, 
therefore, the resource boom 
substantially narrowed Canada’s 
economic base.

Manufacturing has 
withered away, shedding over 
400,000 jobs, hammered 
by the inflated value of our 
currency (which soared in 
line with oil prices and other 
commodity values). Other non-
resource industries were also 
hurt by the overvalued loonie, 
including tourism and export-
able services (like business 
services and transportation). 
Indeed, according to Statis-
tics Canada data, our services 
trade deficit is now the worst 
ever. And excluding minerals 
and petroleum, Canada went 
from a $17 billion trade surplus 
in 2002, to a deficit that will 
exceed $30 billion this year. 
Unfortunately, it seems, we 
relied on the “easy” money 
provided by record commodity 
prices to subsidize the erosion of 
our trade performance in other, 
higher-technology industries.

Productivity was another 
casualty of the commodities 
boom. Productivity in the 
mining and energy sectors has 
declined (as companies chase 
increasingly marginal and 
hence expensive deposits), and 
the destruction of high-produc-
tivity manufacturing jobs has 
also hurt productivity badly. 
Statistics Canada reported 
recently that national produc-
tivity is now lower than it was 
at the beginning of January 
2006–ironically, when Stephen 
Harper’s petroleum-friendly 
government came to power. 
The commodities boom has 
thus been associated with the 
longest sustained productivity 
slide in our postwar history.

There have certainly been 
some trickle-down benefits 
from the resource boom. New 
jobs and incomes in mining 
and resource communities 
have been much-appreciated. 
Mining unions like the CAW 
have fought hard to ensure that 
resource workers get a decent 
share of the unprecedented 

Profits and Wages in Mining Industries

2002 2007 2008
(6 mos. at annual rates)

Change
2002-08

Mining
Revenues $19.5 bil. $28.6 bil. $32.3 bil. +66%

Operating Profit $1.3 bil. $5.4 bil. $7.2 bil. +463%

Return on Equity 5.8% 11.8% 13.5% +133%

Hourly Wages (Nominal) $21.94 $23.60 $23.05 +5%

Hourly Wages (Real $2002) $21.94 $21.17 $20.34 -7%

Oil and Gas
Revenues $100.0 bil. $168.2 bil. $192.7 bil. +93%

Operating Profit $14.4 bil. $26.4 bil. $30.9 bil. +114%

Return on Equity 5.5% 10.6% 10.9% +98%

Hourly Wages (Nominal) $27.15 $30.56 $31.30 +15%

Hourly Wages (Real $2002) $27.15 $27.41 $27.62 +2%

Source: CAW Research from Statistics Canada data. continued on page 53 »

Economics



6 The Dominion, Winter 2008 — Issue #55, “State of Mine”

Multi-billion Dollar Mining Boom
The economics of war and empire in Afghanistan
by Michael Skinner

BAMIyAN, AFGHANISTAN—On 
a brilliant sunny afternoon, in 
July 2007, my research partner 
Hamayon Rastgar and I climbed 
Shahr-e Gholghola, a tiny but 
strategically located mountain 
that incongruously juts upward 
in the centre of the Bamiyan 
Valley in Afghanistan’s central 
province. Our guide was a 
geologist I’ll call Aziz.

Aziz led us through the 
minefields that guard the 
approach to Shahr-e Gholghola 
to reach the strategic lookout 
above. From the mountain-
top we surveyed the incred-
ibly verdant Bamiyan Valley 
bounded by the famous cliffs 
of Bamiyan to the north, the 
snow-capped mountains of the 
Koh-e Baba Mountains to the 
south, and looking downstream 
along the Bamiyan River to the 
east, the red cliffs of Shahr-e 
Zohak. A chain-smoking Afghan 
soldier, posted on sentinel duty 
to keep watch over the NATO 
airbase below and guard the 
BBC broadcasting equipment 
installed atop the mountain, 
kept us under his bored gaze. 
But we didn’t climb Shahr-e 
Gholghola just to admire the 
spectacular view. Aziz wanted to 
tell us his story of war, empire, 
and mining in Afghanistan 
with the Bamiyan Valley as his 
dramatic backdrop.

Some of the richest mineral 
deposits in the world, said Aziz, 
exist within a few kilometres 
of where we stood. Many more 
deposits are scattered through-
out the rest of Afghanistan. 
A promotional brochure dis-
tributed by the Afghanistan 
Ministry of Mines claims the 
Hajigak iron deposit in Bamiyan 
contains 1.8 billion tonnes of 
ore with a concentration of 
62 per cent iron. There is also 
abundant coal nearby that can 
be used for the coking process 
and to generate electricity 
making this a world-class site 
for mine development.

Since antiquity, Afghani-
stan has been a source for gems 
and semi-precious stones, 
metals, and marble. Small-scale 
artisanal mining has always 
existed to supply jewelers and 
metal industries. A Soviet geo-
logical survey conducted in the 
1970s led to some development 
of large-scale industrial mining, 
but most of these developments 
stalled, after 1992, during the 
upheavals of the American-
backed Mujaheddin regime 
and then the Taliban regime, 
after 1996. The Soviets also 
developed natural gas extrac-
tion, which helped to fuel the 
Soviet economy and provided 
the Afghan economy with a 
significant portion of its foreign 
trade.

In 2002, the US Geological 
Survey (USGS) published a list of 
more than 1000 deposits, mines, 
and occurrences in Afghanistan 
to confirm the country’s wealth 
of mineral and hydrocarbon 
resources. Among the minerals 
found in abundance are gold, 
copper, iron, mercury, lead, 
and rare metals such as cesium, 
lithium, niobium, and tantalum. 

Tantalum, which is also known 
as coltan, is a rare element 
essential in the manufacture 
of cell phones, computers, 
and digital cameras. Lithium 
is necessary for high-tech 
batteries, specialty glasses and 
ceramics, and for some high-
performance metal alloys. 
Niobium is used in steel alloys. 
According to Afghan geology 
expert John Shroder, writing 
for GeoJournal in 2007, oil and 
natural gas reserves identified 
by the USGS far surpass earlier 
Soviet estimates.

Aziz said he fears most 
Afghans could be condemned 
to even greater suffering if these 
resources are developed by 
giant transnational companies. 
Looking over the Bamiyan 
Valley, we can see that produc-
tive and sustainable agriculture 
fills every available niche in a 
delicate balance of nature. It 
is an extremely fragile envi-
ronment, similar to the arid 
American southwest. Building 
a railway through the valley, 
spewing toxic waste into the 
atmosphere during the smelting 
process, and dumping tonnes of 

slag onto the watershed would 
have an incredibly destructive 
impact on the delicate eco-
logical balance that has been 
maintained for millennia by the 
local farmers. Aziz reminded 
us of the genocidal slaughter of 
the Indigenous Peoples of the 
Americas as they were displaced 
to make way for economic 
development and the ecological 
destruction that resulted from 
resource extraction. Recogniz-
ing that, to this day, resource 
extraction practices continue 
to disrupt social and environ-
mental systems, Aziz fears for 
the future of the Hazara people 
of Bamiyan and all Afghans 
throughout his country.

As part of its economic lib-
eralization and privatiza-

tion strategy, the United States 
Agency for International Devel-
opment (USAID) is directing 
the sale of every Afghan state 
enterprise in transportation, 
communications, manufactur-
ing, and resource extraction. 
Any potentially profitable 

A battered Soviet-era tank holds its ground as miners struggle to keep a cart full of sand on tracks. 
Patrick Andrade for EurasiaNet

continued on page 40 »

Foreign Policy
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Shredding the Social Fabric
Company promoters “contaminate” communities in El Salvador

by Jesse Freeston

SAN ISIDRO, EL SALVADOR–In 
El Salvador, the residents of 
one community are feeling the 
impact of mining long before 
any ground has been broken. 
Locals are talking about 
contamination–but not the 
kind caused by environmental 
pollutants–it is ‘social con-
tamination’ that is tearing apart 
the village of Trinidad, and a 
Canadian mining company that 
is being blamed.

Vancouver-based Pacific 
Rim operates the most advanced 
exploration project in El 
Salvador. Although the project 
is still in the exploratory stage, 
they have already spent US$77 
million in the small Central 
American country. Some of this 
money has been used to hire 
mine ‘promoters.’

Promoters are local people 
hired by a company to promote 
the best interests of the mine. 
Thus, the company voice comes 
from the face of a trusted 
neighbour or community rep-
resentative, often without the 
community being aware of the 
promoter’s status as a paid 
employee of the mine.

A promoter serves a variety 
of purposes in a community, 
including encouraging locals 
to sell their land to the mining 
company, denying and deni-
grating legitimate concerns 
about mining, spreading the 
company’s story about develop-
ment and ‘green mining,’ and 
sometimes even intimidating 
those who pose a threat to the 
company’s plans.

This scenario has played 
out in countless mining-af-
fected communities around the 
world. The resulting divisions 
and conflicts are what people 
in the village of Trinidad–a 
village in the gold-rich region 
of Cabañas–are calling ‘social 
contamination.’

Trinidad resident Fermán 
Menjívar found out that his 
community was of interest for 

mining when, “They entered 
people’s lands without the per-
mission of the owners ... they 
went around breaking fences 
and cutting barbed wire. We 
didn’t even know who they 
were.” ‘They’ were a team of 
Pacific Rim geologists, who were 
hacking up surface rocks for 
clues to the region’s geology.

Trinidad is located two 
hours by truck from the nearest 
paved road. When the company 
first arrived, people in the 
village knew little about what 
gold mining would mean for 
their community.

Distrusting information 
from Pacific Rim employees, and 
lacking knowledge of their own, 
the Environmental Committee 
of Cabañas organized a tour of 
the San Martín gold mine in the 
Siria Valley, in neighbouring 
Honduras.

A group from Trinidad was 
on that tour. What they saw and 
heard in Honduras left them 
with serious reservations about 
having a gold mine in their 
community.

The group returned to 
Trinidad with stories of rashes 
and skin disorders that resulted 
from people bathing or washing 
clothes in the Honduran river 
polluted by the mine. Studies, 
including one by the Honduran 
government, have indicated 
dangerously high levels of 
arsenic and other chemicals in 
the blood of people living in the 
Siria Valley.

Of all mining’s potential 
consequences, it is the fact that 
10 rivers have dried up in the 
Siria Valley that scares people 
in Trinidad the most.

Trinidad gets almost all 
of its water from wells that 
already often run dry due to a 
crippling water shortage that is 
affecting the entire country. In 
fact, according to the Consumer 
Defence Centre, Salvadorans 
have the worst access to potable 
water in all of Latin America.

Through the delegation to 
Honduras, and the screening 
of documentary videos about 
mining by the Environmental 
Committee of Cabañas, many 

community members have 
educated themselves about the 
potential impacts of mining.

The community is now 
divided between ‘those in 
the know and those with the 
dough,’–those who believe 
that mining will destroy their 
community and those who 
are benefiting financially from 
Pacific Rim.

“Before the company 
arrived, life in Trinidad was 
great,” Menjívar remembers. 
“Our whole family used to 
get together often, along with 
friends from all over the region. 
But now my father and I do not 
speak and my grandparents 
won’t talk to me. All because 
my father’s side of the family is 
supporting the company. They 
tell us that we are stupid for 
fighting.”

When asked why his father 
supports Pacific Rim, Menjívar 
imitates his father’s raving 
about the money and free rides 
into town he has received from 

Canadian mining company Pacific Rim is featured on a mural in El Salvador, where company promoters 
are being blamed for “social contamination” by dividing the community. Jesse Freeston

continued on page 52 »

Environment







10 The Dominion, Winter 2008 — Issue #55, “State of Mine”

by Meg Hewings

MONTRÉAL—All is not quiet 
on the western front. For the 
Western Shoshone, an Indig-
enous nation with an unceded 
Treaty covering a large swath 
of 60 million acres of ancestral 
territory stretching across 
Nevada, California, Idaho 
and Utah, their traditional 
homeland is better described as 
a war zone.

Not only has the US govern-
ment used Shoshone lands to test 
hundreds of nuclear weapons, 
dispose of thousands of metric 
tonnes of radioactive waste, 
and proposed yucca Mountain 
as a national dumpsite for (even 
more) deadly nuclear waste; 
modern corporate gold mining, 
including many Canadian oper-
ations, now threatens to gouge 
the heart right out of Western 
Shoshone territory.

“Two years ago they counted 
over 260,000 abandoned mines 
in Nevada - and that’s not 
counting new ones opening 
up,” says Larson Bill, Vice-
Chairman for the South Fork 
Shoshone community and 
Community Organizer for the 
Western Shoshone Defence 
Project (WSDP), established to 
protect, preserve and restore 
Shoshone–or as they are also 
known, Newe–rights and lands 
for present and future genera-
tions.

Despite their small staff, 
the Defence Project’s office is 
abuzz with activity, work and 
noise on this day, as most. Even 
so, Bill manages to remain 
measured and thoughtful on the 
phone as he explains the tribe’s 
latest struggle.

These days he and the 
WSDP are busy trying to stop 
the Federal Bureau of Land 
Management (BLM) and the US 
government from permitting 
Canadian-owned Barrick Gold 
Corporation, now the world’s 
largest gold-mining company, 
from mining on or any nearer to 
Mt. Tenabo, a sacred mountain 

to the Western Shoshone and 
fundamental to Newe worship.

“Mt. Tenabo, the proposed 
site for Barrick’s latest 
expansion project, is home to 
Shoshone creation stories,” says 
Julie Cavanaugh-Bill (formerly 
Fishel), lawyer for the WSDP. 
What the mining company 
is planning is akin to razing 
churches or mosques, according 
to the WSDP.

The Shoshone, who 
consider themselves caretakers 
of their land, have long accused 
the US, and now the Canadian 
government, of systematically 
ignoring their case in favour 
of multinational corporations 
whose interests, they argue, 
lie in bottom lines and not the 
environment.

“Proposed mining opera-
tions and expansions are trying 
to make northeastern Nevada–
which is Shoshone country–a 
land with holes in it over a mile 
deep. This will expose nature 
to acid drainage. Nothing will 
survive in it for thousands of 
years. They are pretty much 
going to ruin the land,” says 
Bill.

While Barrick Gold is slated 
to advance their project in the 
Cortez Hills in late 2008, a 
30-day comment period, during 
which Shoshone and non-na-
tives who live in affected areas 
can raise grievances, closes at 
the end of October. It has kept 
Cavanaugh-Bill and the Defence 
project busy.

If history is any indica-

tion, however, chances are 
slim the Shoshone will be able 
to halt Barrick’s new open-pit 
gold mining and processing 
operation, despite the envi-
ronmental impacts, which are 
almost unimaginable in scope. 
The new plant will destroy 5,000 
acres of Pinyon Forest, a staple 
Newe food source, create a new 
open-pit cyanide heap leach 
mine on the southern flank of 
the mountain, and include new 
heap leach pads. It will increase 
dewatering and underground 
detonations. The Betze mine, 
also operated by Barrick Gold, 
already threatens the Rock 
Creek area, with a dewatering 
rate that has reached upwards 
of 70,000 gallons per minute–
consistent with other mining 
activities in the area. Mt. Tenabo 
is worth $8 billion to the gold-
mining industries.

While Barrick admits that 
its projects have an environ-
mental impact, the company 
maintains that it has put in 
place environmental protec-
tion and management systems 
to deal with waste, and held 
frequent dialogue meetings with 
members of Nevada’s Western 
Shoshone communities.

This is not enough, 
according to Newe leader, 
revered activist and grand-
mother Carrie Dann. “Land is 
sacred to Western Shoshone–it 
represents life. To take our land 
is to take our life,” says Dann 
in the 2007 documentary Our 
Land Our Life. “I look at that 
as spiritual genocide against the 
Shoshone who think of Earth as 
their mother […] It’s a spiritual 
death.”

The fallout from years of 
fighting to protect Shoshone 
land has been a physical and 
real death too, resulting in loss 
of land, animals, identity and 
place.

Dann has often claimed 
she became an activist by 
default, when the US accused 

Caretakers of the Land
Western Shoshone wage battle against modern gold rush

The structure for a sweat lodge sitting at the base of sacred Mount 
Tenabo, threatened by the Cortez expansion proposed by Canadian-
owned Barrick Gold.  Sandra Cuffe

continued on page 44 »
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Media Avoids the Dirt
Mining companies get an easy ride in Canadian press
by Tim McSorley

MONTRÉAL–From develop-
ing on fresh-water-providing 
glaciers in the Andes, to 
invading First Nations lands 
in Ontario, to blowing off the 
tops of mountains in Virginia, 
mining maintains one of the 
poorest records for environ-
mental and social policies of 
nearly any industry.

“Forestry can be incredibly 
destructive for the environment, 
to the ecosystem, however if it 
is done properly...the forestry 
industry can be a nice example 
of a regenerative, natural 
resource-based industry that 
preserves land and ecosystems 
and also produces economic 
benefits and jobs,” says Toby 
Heaps, Editor-in-Chief of 
Corporate Knights magazine. 
“Mining, not so much in its 
present form,” he continues, 
adding that while practices can 
vary widely between companies, 
the last 30 years has shown 
the mining industry as both 
environmentally and socially 
destructive.

While Canadian companies 
lead the way in the mining 
industry, with almost 10,000 
projects worldwide, mining 
activists say that lack of coverage 
in the mainstream media 
means many Canadians remain 
ignorant of Canada’s role in the 
global mining market.

“I think people aren’t really 
aware of the scale of the industry; 
that Canada’s mining sector is 
so active in so many parts of 
the world,” says Ian Thomson, 
Corporate Social Responsibil-
ity Program Co-ordinator for 
Kairos, a Canadian ecumeni-
cal social justice organization. 
“Little is written [about mining 
development] unless it becomes 
a total disaster, so then you 
may get an article when there 
are family members who are 
murdered, or there is a huge 
spill of tailings or other toxic 
chemicals that impact a huge 
river system. It’s only when it 

reaches this horrendous scale 
that the media seems to think to 
pay attention.”

Beyond a lack of reporting, 
Thomson also sees an under-
lying lack of analysis when it 
comes to journalists covering 
the industry. “I think that 
what’s missing is there is a 
pattern here—that this isn’t just 
one or two isolated cases, but is 
the case where it’s just a heavily 
under-regulated industry,” he 
explains. “A report was issued 
by the UN earlier this year, 
saying the problem is that there 
is this governance gap, where 
companies operate as multina-
tionals but are regulated at a 
national level and that’s what 
leads to these conflicts and 
these violations.”

A quick search through 
Canadian news database 
Proquest, which archives 
articles from all major English 
language dailies in Canada, 
seems to back up Thomson’s 
statements. While a search 
for articles on mining over the 
past year brings up over 6,000 
pieces, a search for “mining 

and environment” brings up 
just under 300; similar results 
are achieved with “mining and 
community” or “mining and 
sustainable development.” 
Overwhelmingly, the articles 
focus purely on economics, 
rather than the impact of the 
industry.

Heaps and Thomson both 
point to growing cuts in foreign 
and investigative journalism for 
this lack of coverage. Over the 
last decade, media consolida-
tion and the quest for higher 
profits have resulted in closures 
of foreign bureaus. CanWest 
Global, Canada’s largest media 
conglomerate, maintains only 
two foreign newspaper bureaus, 
down from eight, when the 
chain was still owned by 
Southam. Tighter deadlines in 
order to meet the demands of 
the internet has also contrib-
uted to increased pressure on 
journalists, says Thomson, and 
less coverage of stories outside 
large urban areas, where mining 
operations are located.

But it isn’t just news media 
that has helped obscure the 

impacts of the mining industry; 
advertising has played sig-
nificant role as well. Like many 
industries, mining has jumped 
on the corporate social respon-
sibility bandwagon, attempting 
to reform their image through 
advertising campaigns vaunting 
their belief in a greener, cleaner 
and more equitable world. 
While some of the advertise-
ments may be legitimate, it is 
difficult to distinguish which 
are real and which are simply 
window-dressing.

One company that has 
attempted to reform its 
image over the last 10 years is 
aluminum giant Alcan (Rio Tinto 
Alcan, since it was acquired by 
fellow mining giant Rio Tinto 
last year). In the past, Alcan 
has been heavily criticized for 
its operations in central India, 
initiating huge bauxite mines 
without public consultation or 
environmental precautions. 
Concerns also persist over its 
plans to expand hydroelectric-
ity production for smelters 

When the media does cover mining, the vast majority of stories are based on economics, rather than any 
of the issues raised on the signs at this demonstration against Canadian company Goldcorp.

Allan Cedillo Lissner

continued on page 51 »
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How Good is Canada’s Word?
Vancouver’s Corriente Resources in deep in Ecuador
by Jennifer Moore

QUITO, ECUADOR–“Companies 
should respect society and the 
environment,” said former 
Canadian International Trade 
Minister Michael Fortier during 
a recent visit to Ecuador. “And if 
they don’t, we will not approve 
of their continued operations.”

The Ecuadorian capital was 
the final stop on Fortier’s Latin 
American tour in mid-August, 
which also included Mexico and 
Panama.

Canadian capital makes up 
over 90 per cent of the money 
being invested in Ecuador’s 
nascent metal mining sector. 
The industry has been in devel-
opment for about 15 years but 
has yet to see any large-scale 
mineral projects go into produc-
tion despite dozens planned.

Widespread local opposi-
tion during a period of policy 
change has led companies to 
lobby hard for political support 
from the Canadian govern-
ment.

And since the Ecuador-
ian National Constituent 
Assembly passed a decree on 
April 18 toughening up mining 
regulations, Canadian govern-
ment officials have stepped up 
their support for the over 25 
Canadian-financed companies 
exploring in Ecuador.

The decree ordered most 
mineral concessions revoked 
for various reasons, including 
proximity to headwaters, 
overlap with protected natural 
areas, concessions obtained 
through government officials 
with insider knowledge and 
failure to consult with local 
communities.

Both Fortier and Canadian 
ambassador to Ecuador 
Christian Lapointe have 
expressed concern to the Ecua-
dorian government over the 
decision.

But it is likely that a com-
bination of political pressure 
from Canada and a lack of 
political will from President 
Rafael Correa’s government 

(which favours mining to 
bolster state revenue) will 
leave most criteria for revoking 
mineral concessions unapplied. 
Large-scale metallic mining 
activities, however, have been 
suspended until a new mining 
law is approved.

The law, anticipated to 
replace the government decree, 
has had extensive industry input 
and will likely be approved by 
an interim congress now that 
Ecuador’s new Constitution has 
been approved by a referen-
dum.

Despite these develop-
ments, Canada is keeping the 
pressure on. Before Canadian 
elections were called on 
September 7, Fortier announced 
that Prime Minister Stephen 
Harper would travel to Ecuador 
to meet with Correa. It would 
be surprising if mining is not on 
his agenda.

Despite Fortier’s assur-
ances, Canada’s help for mining 
companies does not ensure 
respect for communities acting 
in defence of their rights and 
their environment.

Shortly after President 
Correa’s January 2007 inaugu-
ration, a nationwide movement 

against mining began to 
coalesce.

The rural, environmental, 
and Indigenous organizations 
in the coalition have empha-
sized the lack of respect for 
communities’ right to consulta-
tion guaranteed in the current 
constitution. Many of these 
groups have been lobbying for 
a provision that would require 
local consent for mining activi-
ties to be included in the new 
constitution, although this has 
ultimately been opposed by the 
government.

Alberto Acosta, the former 
Minister of Energy and Mines 
and past President of the 
National Constituent Assembly, 
said that in lieu of community 
consultation, “Companies have 
specialized in how to divide 
communities,” leading to 
“near civil war” in parts of the 
country.

Familiar strategies to 
divide communities include 
fabricating charges against 
mining opponents, allegations 
often made by third parties 
with a known connection to 
mining companies. Threats 
and the use of force have also 
been employed. And corporate-

community relations programs 
that are often aimed at particu-
lar individuals or groups within 
a community fostering or 
aggravating strong differences 
over mining are widely seen as 
buying the ‘social license’ that 
companies need.

The April mining decree 
included the failure to consult 
with communities as one of the 
criteria for revoking mineral 
concessions. However, protect-
ing companies appears to be 
Canada’s priority.

Ian Harris, Senior VP of 
EcuaCorriente, a subsidiary 
of Vancouver-based Corriente 
Resources Inc., recently wrote 
that, “The Canadian Embassy in 
Ecuador has worked tirelessly 
to affect change in the mining 
policy–including facilitating 
high-level meetings between 
Canadian mining companies 
and President Rafael Correa.”

Another industry leader 
commented that the embassy 
has reminded the President and 
his ministers to respect Canada’s 
Foreign Investment Promotion 
and Protection Agreement 
(FIPA) with Ecuador.

Amongst other things, the 
FIPA says that Canadian invest-
ments cannot be expropriated 
“without prompt and adequate 
compensation.”

Compensation is not 
ensured in the mining decree, 
which orders revocation of 
mineral concessions without 
compensation.

Under the investment 
agreement, companies also have 
“access to binding international 
arbitration for disputes arising 
from a breach of the treaty,” 
notes Michael O’Shaughnessy 
from the Department of Foreign 
Affairs.

So far, the partial applica-
tion of the mining decree has 
meant that the companies have 
apparently not felt the need to 
seek recourse under the treaty. 
However, the question remains 
as to whether the treaty is also 

Members of the Indigenous Shuar Nation and Mestizo farmers 
march against proposed mining developments.  Jennifer Moore 

continued on page 50 »
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by Joan Kuyek

OTTAWA–In Ontario, Aboriginal 
organizations and landowners 
may be about see an end to the 
province’s archaic “Free Entry” 
system, the system that governs 
the allocation of mineral tenure 
in most jurisdictions across 
Canada.

Free Entry allocates rights 
to mineral tenure (the right to 
explore and potentially extract 
minerals on a tract of land) 
through claims staked on a 
first-come, first-served basis. 
It guarantees the claim-holder 
the exclusive right to develop a 
mine on the land, if economi-
cally viable minerals are found.

Free Entry applies to all 
Crown lands, most of which 
are First Nations traditional 
territory. It also applies to 
private properties, because 
mineral rights belong to the 
Crown, not to the surface-rights 
holder.

Canada is one of the few 
countries with this system of 
mineral tenure. In December 
2007, the Environmental Com-
missioner of Ontario stated 
that, “This century-old system 
continues to rely on principles 
that are no longer reflective of 
modern planning or resource 
management.”

The Ontario Court of 
Appeal has called the Mining 
Act, “A remarkably sweeping 
law,” which allows no role for 
communities in deciding when 
and how mineral exploration 
will take place.

In British Columbia, 
mineral claims can be staked 
online, with the click of a mouse 
from anywhere in the world.

A number of Supreme 
Court decisions under Section 
35 of the Constitution, which 
recognizes existing Aboriginal 
treaty rights, reinforce the right 
to meaningful consultation and 
accommodation of Aboriginal 
interests. The Mining Act is in 
direct conflict with Section 35.

Mineral staking entails the 

creation of a third-party interest 
on lands of Aboriginal use and 
occupation. First Nations are 
demanding to be consulted and 
accommodated before claims 
are staked.

They insist that they need 
to evaluate the potential effects 
mining and mineral exploration 
are likely to have on other uses 
of the land before they allow it 
to go ahead. For this consulta-
tion to be meaningful, it has to 
acknowledge the right of the 
Aboriginal government to say 
“no.”

In November 2005, an 
official press release from the 
Nishnawbe Aski Nation (NAN, 
which represents 49 First 

Nations in Ontario’s North), 
stated:

    “We are facing a multitude 
of First Nation grievances 
triggered by mining explo-
ration that could at any time 
lead to an explosive conflict. 
A number of NAN First 
Nations have declared mor-
atoriums on mining explora-
tion and development. The 
immovable object of mining 
company shareholders and 
Mining Act assessment 
requirements will one day 
meet the irresistible force of 
Treaty rights with predict-
able consequences. At issue 
is the so-called Free Entry 
system. The ownership of 

the land itself is in dispute.” 
In British Columbia, the 

Takla Lake First Nation has 
prevented Imperial Metals’ 
access to its exploration site on 
Bear Mountain for more than 
three months. Bear Mountain is 
sacred to the First Nation. Two 
watersheds, the Driftwood and 
Bear, originate on the moun-
tain’s slopes. Both are head-
waters for endangered salmon 
runs. ”We’ll protect it with all 
our might,” councillor Victor 
West told the Tyee in August.

In the northwest of the 
province, sacred headwaters in 
Tahltan Territory have also been 
off-limits to mining exploration 
for more than three years, due 
to blockades enforced by elders 
in the community. There have 
been a number of arrests of 
community members, including 
Lillian Moyer, a great-grand-
mother.

In New Brunswick, land-
owners in Turtle Creek and 
Cambridge Narrows say they 
are experiencing increased 
pressure while prospecting and 
that many landowners are “infu-
riated” by uranium prospecting 
tags in their properties. Tracy 
Glynn and Craig Johnson, both 
New Brunswick residents, wrote 
in the Times & Transcript, 
“This represents a violation of 
their property and their rights 
as landowners in the province 
- these New Brunswick citizens 
are perfectly justified in raising 
concerns over the implications 
of these tags for the future of 
their land.”

They have been supported 
by New Brunswick First Nations 
in their demands for change.

In Quebec, a new coalition, 
‘Pour que le Québec Ait 
Meilleure Mine’ (a play on 
words, as ‘mine’ also means 
‘appearance’), is advocating for 
an end to ‘Free Mining,’ which 
allows for universal access 
and first-come, first-served 
mineral licensing. The coalition 

Fighting Free Entry
Ending mining’s privileged access to land

The Ontario Court of Appeal has called the Mining Act, “A 
remarkably sweeping law,” which allows no role for communities in 
deciding when and how mineral exploration will take place.

Allan Cedillo Lissner
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The Nuclear Push
Mining lobby wants uranium ban lifted
by David Parker, Asaf 
Rashid and Angela Day

HANTS COUNTy, NS–As the 
global demand for energy 
increases and resources 
dwindle, a collusion of provin-
cial government and extractive 
industry officials are pushing 
to establish a uranium mining 
industry in rural Nova Scotia 
through a “voluntary planning” 
process.

The Mining Association of 
Nova Scotia (TMANS), whose 
board of directors represents a 
variety of mining companies, has 
been promoting an end to the 
1982 moratorium on uranium 
mining in the province.

“By having a moratorium 
in place, we are blind,” Gordon 
Dickie, then-President of 
TMANS said in April. “We are 
blinded in terms of not being 
able to acquire information that 
would be useful to where we 
build our houses and where we 
draw our water.”

Dickie’s comment assumes 
that eventually the moratorium 
will be lifted and the uranium 
will be mined, something that 
environmental groups are 
fighting against due to safety 
concerns about mining radioac-
tive ore.

During uranium explora-
tion, toxins are released, posing 
serious risks to local ecosystems 
and communities. According to 
MiningWatch Canada, uranium 
is generally mined in open pits 
or through “in situ” leaching, a 
process that pumps an acidic 
or alkaline solution into the 
ground. These processes’ 
ramifications include the con-
tamination of groundwater, the 
dispersal of radioactive dust, 
and the release of radioactive 
gas.

Despite the health and 
environmental risks, however, 
skyrocketing oil prices have 
made nuclear power–and thus, 
uranium mining–increasingly 
attractive. The World Nuclear 
Association website shows 

that Canada is the number 
one exporter of uranium in 
the world. In 2004, Canada’s 
uranium production was about 
30 per cent of total world figures, 
a value of approximately $800 
million.

Companies such as Capella 
Resources are banking on a lift 
of the moratorium while con-
ducting explorations in areas 
of Nova Scotia with known 
uranium deposits.

Millet Brook lies in the 
central rocky interior that runs 
the length of mainland Nova 
Scotia, in Hants County. It is 
here that the province’s highest 
amount of uranium was dis-
covered three decades ago, and 
also where popular resistance 
helped precipitate movement 
towards the 1982 moratorium.

The moratorium stipulates 
that mineral exploration must 
cease when uranium is detected 
in concentrations higher than 
100 parts per million (ppm), 
in order to protect those areas 
from any mineral develop-
ment that would release the 
uranium deposits. Millet Brook 

has the highest concentration 
of uranium in Nova Scotia, 
well over 100 ppm. But Capella 
Resources has a special permit 
from the Nova Scotia govern-
ment that allows it to explore 
without releasing the results 
of their sampling. This enables 
them to continue to do bulk 
sampling in West Hants, all 
around Millet Brook.

Bulk sampling entails the 
removal of large amounts of 
overburden–the Earth and rock 
that lie above the uranium. In 
this case, the mining takes place 
in an ecosystem that supports 
endangered species such as 
the mainland moose and the 
common nighthawk.

Some citizens see the 
permit as a breach of the 
moratorium. Donna Smyth and 
Gillian Thomas, anti-uranium 
activists with Citizen Action 
to Protect the Environment 
(CAPE) based in Wolfville, NS, 
see this breach as a threat to 
local ecosystems, including the 
watershed in West Hants.

The watershed in West 
Hants is not categorized as a 

municipal watershed and thus 
is not protected by provincial 
regulations. “In provincial regu-
lations, ‘watershed’ means water 
supply area in a business sense, 
for municipal populations, not 
in the ecological sense of ‘every-
where the water flows,’” says 
Smyth. Development in West 
Hants would mean diverting 
the Avon River watershed from 
its natural flow to instead be 
used for the development.

Voluntary Planning (VP), 
an arms-length agency of the 
Nova Scotia government, was 
formed to gather public input 
and influence government 
decision-making concern-
ing natural resources in the 
province. However, its website 
also states that the government 
is “in no way beholden to act 
on all or any of Voluntary Plan-
ning’s recommendations.”

In turn, VP created the 
Natural Resources Citizen 
Engagement Committee. The 
Committee is made up of eight 
members, appointed by the 

continued on page 38 »

Warning sign at a uranium mine in Saskatchewan. Nova Scotians are hoping to maintain a moratorium 
on uranium mining on their province, and keep signs like these out. Patrick Smillie
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by J.P. Laplante

PRINCE GEORGE–The past few 
years have marked the arrival 
of a renewed gold rush in BC. 
Mining exploration in the 
province has soared as high 
metal prices entice prospectors 
and their backers with dreams 
of the next big find.

What often isn’t discussed 
is how this gold rush is one of 
the riskiest games on the stock 
market. The gamble is not 
just the inherent risk that no 
minerals will be found. Rather, 
it’s whether the next big find 
stands a chance to become a 
mine.

Many mining exploration 
companies downplay the risks 
and exaggerate the likelihood 
that their prospect will become 
an operating mine. This is 
most notable in the strained 
relations mining has with First 
Nations, who have land claims 
that cover nearly all of BC. It is 
also evident in the manner that 
companies predict the costs to 
build the mine.

NovaGold Resources had 
what was self-promoted as one 

of the world’s largest deposits 
of gold and copper, located in 
unceded Tahltan lands in north-
western BC. The company had 
even negotiated a deal with the 
Tahltan, receiving the much-
needed support from the Nation 
and subsequent environmental 
permits from BC and Canada.

Then, unexpectedly, every-
thing fell apart.

In November 2007, 
company officials surprised 
investors when they announced 
a halt to mine construction, 
because a new feasibility 
study calculated a staggering 
$3 billion cost overrun. The 
project, now estimated to cost 
$5 billion to develop, became 
unfeasible, and it was shelved 
while the company retreated to 
determine its next move.

How is a $3 billion error 
possible? NovaGold’s share-
holders think it isn’t. Over 
the past months, several class 
action lawsuits have been 
filed in New York State court. 
The company, listed on the 
American and Toronto Stock 
Exchanges (TSE) (AMEX: NG, 
TSX: NG), is alleged to have 

violated the US Securities Act 
“by issuing a series of materially 
false and misleading statements 
regarding the costs, progress 
and viability of its multi-billion 
dollar Galore Creek project.”

According to Schiffrin 
Barroway Topaz & Kessler, 
LLP, one of the firms filing 
suit, these “misleading state-
ments” included NovaGold’s 
President and CEO Rick Van 
Nieuwenhuyse’s response to 
Barrick Gold’s August 2006 
hostile takeover attempt. Nieu-
wenhuyse at the time said that 
“at US$16, Novagold shares are 
better than money in the bank.” 
His reassurances to NovaGold’s 
shareholders about the viability 
of the Galore Creek project, and 
the now-discredited feasibility 
study this was based on, saw 
Barrick’s US$1.5 billion offer 
turned down.

Shareholders are not the 
only people who have realized 
that the soft underbelly of the 
mining industry is its need 
to sell itself to investors. The 
Northwest Mining Investor 
Report, a website sharing 
information on potential risks 

not divulged by the mining 
industry, is one example of an 
increased awareness of just how 
important the stock market is to 
a proposed mine.

“We want to provide an 
overview for would-be investors 
of the social and ecological 
implications of proposed mines 
in Northwest BC,” André Gagné, 
spokesperson for the Northwest 
Mining Investor Report, 
explained. “For example, there 
are eight proposed mining 
projects for the Stikine River 
area alone. Eight projects are 
not going to go ahead at once.”

The importance of First 
Nation support in BC is not 
lost on Gagné. “Right now, 
companies may not want to 
share information that might 
deter investors. We want to 
show which projects have 
or don’t have First Nations’ 
support and to link to media 
stories that highlight these. 
Investors might not realize a 
group of First Nation elders 
are blockading a road because 
of their concern for aboriginal 
title, rights, conservation and 

BC’s New Gold Rush
Investment is risky on unceded land

Teztan Biny (Fish Lake) is one of 11 natural bodies of water slated to be transformed into tailing dumps. Loretta Williams 

continues next page »
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heritage,” said Gagné.
That BC has few, if any, 

regional mining or land use 
plans with First Nations means 
that companies not only run 
the risk of not finding enough 
mineral wealth under the 
ground, but they also risk not 
having the support of the people 
on the ground. The proposed 
project may be located in an 
environmentally sensitive area, 
or may affect a spiritually sig-
nificant site, like the Tse Keh 
Nay’s Amazay Lake.

Investors, especially those 
based outside of this province, 
may be unaware that projects 
in BC are subject to challenges 
based on an increasingly long list 
of domestic Aboriginal case law 
and international agreements, 
like the 2007 UN Declaration 
on the Rights of Indigenous 
Peoples, which Canada embar-
rassingly opposed.

The UN declaration speaks 
directly to the issue of mining 
in First Nations lands through 
its promotion of the Indig-
enous right to free, prior and 
informed consent (FPIC). FPIC 
is emerging as the minimum 
standard by which multinational 
corporations must operate; 
giving First Nations a veto over 
proposed developments they 
deem to be unsuitable.

Several major proposed 
projects currently find them-
selves in this situation, 
including Terrane Metals’ Mt. 
Milligan Mine (TSX: TRX.V) 
and Taseko’s Prosperity Project 
(TSX: TKO.V, AMEX: TGB), 
both listed on the TSE.

The copper-gold project on 
Shus Nadloh, the Nak’azdli tra-
ditional name for Mt. Milligan, 
is not a sure bet. In September, 
Chief Fred Sam stated, “The 
mining industry and a minister 
have claimed that working 
with First Nations support is 
important, so it is important 
to know we do not support 
this project. Even if the flawed 
review process were to approve 
the proposed mine on Nak’azdli 
traditional territory, the rulings 
of courts to date indicate it 
would not be allowed to proceed 
without Nak’azdli’s involvement 
and without our concerns being 

dealt with in a serious and con-
clusive manner.”

Regardless of this reality 
and Nak’azdli’s position, the 
project is being pushed through 
the contentious BC environmen-
tal assessment (EA) process. 
On September 4, Terrane’s EA 
application was accepted by the 
BC Environmental Assessment 
Office.

Taseko Mines’ proposed 
Prosperity copper-gold mine, 
located in Tsilhqot’in territory, 
is indicative of just how First 
Nation relations are being 
portrayed to investors. Taseko’s 
July news release announcing 
Prosperity’s acceptance in the 
BC environmental assessment 
process failed to mention the 
Tsilhqot’in or the fact that their 
consent is crucial.

Like the nixed Kemess 
North project and Amazay 
Lake, the controversial Pros-
perity project seeks to destroy 
Teztan Biny–a large, fish-bear-
ing lake being proposed as the 
company’s tailings impound-
ment area.

Perhaps out of fear of the 
precedent set by the Kemess 
North Review Panel, which 
rejected the destruction of 
Amazay lake for a tailings 
dump, the BC government 
has announced a less rigorous 
process for Prosperity, known 
as a ‘comprehensive review,’ to 
the chagrin of the Tsilhqot’in.

The Tsilhqot’in Chiefs 
have indicated they oppose the 
project as long as Teztan Biny 
(Fish Lake) is slated for destruc-
tion. “I don’t think the Prosper-
ity project is a go because it’s 
going to destroy clean water 
and we don’t have very much,” 
said Chief Marilyn Baptiste of 
the Tsilhqot’in community of 
Xeni Gwet’in. “Just look at the 
Fraser River’s pollution and you 
can understand why. Our water 
is our gold. Teztan Biny is our 
spiritual homeland.”

In light of this opposi-
tion, investors in Taseko and 
Terrane Metals are playing 
Russian roulette with these 
mine proposals. Two decades 
of legal precedents are enough 

ammunition to support the 
Nak’azdli and the Tsilhqot’in 
positions that they must be inti-
mately involved in all stages of a 
mine review if the mine has any 
chance of proceeding.

The government’s and 
companies’ refusal to admit 
that a mine proposal might 
be rejected because of First 
Nation opposition is likely what 
is driving these risky decisions 
and the under-reporting to 
investors. Reactions like those 
of NovaGold’s investors may 
not be farfetched if companies 
continue to deny the First 
Nation right to say ‘no.’ 
Educating investors about the 
tenuous land question in BC and 
its impact on their investments 
may be an increasingly powerful 
tool for First Nations seeking to 
protect their homelands.

J.P. Laplante is the Mining Co-
ordinator for the Takla Lake First 
Nation. However, the statements 
expressed above are solely the 
opinion of the author.

The Kemess South copper mine. A second mine, dubbed Kemess North, was stopped by the Tse Keh Nay 
First Nations before Amazay Lake could be turned into a waste dump. JP Laplante 

Business



17The Dominion, Winter 2008 — Issue #55, “State of Mine”

A Violation of Algonquin Law
First Nations spearhead resistance to uranium mining
by Sara Falconer

TORONTO–Ardoch and Shabot 
Obaadjiwan Algonquins and 
their neighbours along Sharbot 
Lake learned in late 2006 that 
Frontenac Ventures Corporation 
(FVC) was planning a uranium 
mining project on the land they 
live on. They have refused to let 
that happen, withstanding long 
days and nights in the freezing 
cold, on hunger strikes and in 
prison. It has taken a toll on 
the communities, but it has also 
brought them closer together.

The land in question is in 
North Frontenac Township, 
southwest of Ottawa, in an area 
which is the subject of ongoing 
land claims between the Ontario 
government and the Algonquin 
people and their government. 
Algonquins say the land was 
never ceded, and that they 
should have the right to free, 
prior and informed consent 
before the Ontario government 
can sell mining concessions.

FVC, a private company 
based in Toronto that specializes 
in uranium mining in Canada, 
was granted permission to drill 
hundreds of 200-metre-deep 
holes for samples of uranium-
rich granite, hoping to use the 
core samples to secure financial 
backing to develop a mine on 
the 30,000-acre site.

Paula Sherman, Ardoch 
Nation co-Chief, says that 
mining exploration is an affront 
to traditional Algonquin law, 
which mandates a healthy rela-
tionship with the land. Although 
FVC’s geologists continue to 
insist that there will be no ill-
effects from the process, ecolo-
gists maintain that a uranium 
mine will have dire environ-
mental consequences.

According to MiningWatch 
Canada, uranium deposits in 
Ontario are typically so low 
in quantity–around one per 
cent–that mining requires 
removing huge quantities of 
rock, which is milled. Tonnes 
of hazardous tailings (waste 

rock) are left over. Byproducts 
released into the air during the 
process include deadly radon 
gas as well as thorium-230 and 
radium-226, which continue to 
be hazardous for thousands of 
years. Even exploratory drilling 
can contaminate the water table 
with radioactive materials.

Hundreds of Ardoch and 
Shabot First Nations protesters 
occupied the site of the planned 
exploratory drilling beginning 
in summer 2007. Over 150 
local settlers also supported 
the protest from outside the 
fence, bringing food and other 
supplies to the camp. Donna 
Dillman, a 53-year-old grand-
mother and member of the 
Community Coalition Against 
Mining Uranium (CCAMU), 
went on a 68-day hunger strike 
at the gates of the barricade in 
an act of solidarity.

“We have been very lucky 
in that this is an issue that 
also impacts non-Algonquin 
people,” Sherman said in an 
interview with the Dominion 
in October 2008. “We formed 
an alliance against this project 
in November of 2006 and it 
has been building momentum 
ever since. We remain strongly 

committed to this alliance and 
our partnership with our neigh-
bours in stopping irrespon-
sible development that poses 
a significant risk to the entire 
region.”

Robert Lovelace, Ardoch 
co-Chief and Aboriginal 
Student Councilor at Fleming 
College in Peterborough, served 
more than three months in 
jail after being found guilty of 
contempt of court for refusing 
to obey an Ontario court 
injunction ordering protesters 
to leave the site. Lovelace was 
fined $25,000, and Sherman, 
$15,000. Lovelace was released 
in May 2008. In their decision, 
the Ontario Court of Appeal 
cited deep flaws in the prov-
ince’s antiquated Mining Act.

Sherman explains that their 
fines were stayed and they were 
awarded $50,000 by the court 
for their legal costs, $40,000 to 
be paid by FVC and $10,000 by 
Ontario, based on the fact that 
the province failed to uphold its 
fiduciary responsibilities to the 
Aboriginal community.

Not long after the court’s 
decision in the Ardochs’ favour, 
Dalton McGuinty’s government 
announced that it would be 

updating the Ontario Mining 
Act–but refused to include 
uranium in the public consul-
tations. Provincial authorities 
have refused to hold an inquiry 
into the impacts of uranium 
mining and nuclear power.

“What [the province] 
says publicly is that they are 
committed to nuclear power, 
and that it would be hypocritical 
for them to be against uranium 
mining in our province,” says 
Wolfe Erlichman of CCAMU.

“This government is very 
committed to mining... and the 
mining lobby is a very powerful 
group,” says Erlichman.

According to the Ontario 
government, the province is 
the world’s “mine-financing 
capital,” with over 80 per cent 
of public financing for the global 
mining industry in 2006 going 
through the Toronto Stock 
Exchange.

“We do whatever we can. 
We tried to raise the issue 
during the [federal] election, 
and when they had the sessions 
to review the Mining Act, we had 
a big gathering in Kingston,” 
says Erlichman. Around 200 

Donna Dillman, a 53-year-old grandmother and member of the Community Coalition Against Mining 
Uranium (CCAMU), went on a 68-day hunger strike at the gates of the barricade in an act of solidarity.

Allan Cedillo Lissner 

continued on page 43 »
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Working to Death
Canada’s asbestos legacy
by Margaret Keith and 
James Brophy

S A R N I A – I n d u s t r i a l i z e d 
countries are facing a global 
disease epidemic.

Every year, two million 
workers die of occupational 
causes, according to the Inter-
national Labour Organization 

(ILO). Seventy-five per cent of 
these preventable deaths are 
due to work-related disease. 
Of these diseases, cancer is the 
biggest killer. The single largest 
contributor to this work-related 
cancer epidemic is exposure 
to asbestos, causing 100,000 
to 140,000 deaths annually 
worldwide. The World Health 

Organization estimates that 
between 5 and 10 million 
people will ultimately die from 
asbestos-related diseases.

Historically, Canada has 
been one of the world’s leading 
sources of chrysotile asbestos, 
the most common variety.

Used in thousands of 
products for its heat-resistance, 

its insulating properties and 
its strength, over 300 million 
tonnes of asbestos have been 
mined in the last century.

Most common uses of 
asbestos have been banned 
since the 1980s, but today it 
is used primarily in cement 
materials manufactured and 
used in developing countries.

Small Flags in the Ground
Gold mining in Suriname’s tribal communities
by Maya Rolbin-Ghanie

MONTRÉAL–“I was 35 years 
old when the water flooded my 
village. I had sent my wife and 
my children away, but I wanted 
to see for myself if the water 
would really come...When we 
noticed that the water reached 
the cemetery, I went to look at 

my father’s grave and I went to 
tell my mother. We cried and 
we cried...Some of the coffins 
started floating on the lake,” 
remembers Saramaka Elder 
George Leidsman in a 2007 
court testimony. His village was 
only one of many Maroon com-
munities forcibly relocated in 
1963 to make way for a hydro-

electric dam built to power the 
bauxite refining operations of a 
US company, ALCOA.

Today, a people that have 
yet to let go of the great sadness 
that invaded their villages and 
permanently changed their 
way of life are being threatened 
yet again, this time by mining 
companies.

Suriname, a former 
Dutch colony situated along 
the northeast coast of South 
America, is almost entirely 
covered in rainforest. The area 
is the ancestral home of five 
Indigenous peoples and six 
Tribal peoples–Maroons–total-
ing between 15 and 20 per cent 
of the population.

Boomerang Effect
Criminalization of protesters helps strengthen resistance in Peru
by Sander Otten

LIMA, PERU–In Peru’s northern 
Piura region, in a high-altitude 
valley surrounded by forests 
and clouds, sits the village of 
Ayabaca. The streets of the 
village are narrow and crooked; 
most houses are made of adobe 

and covered with brown tiles. 
Ayabaca’s farmers’ market 
offers a large variety of fruits 
and vegetables grown in the 
fertile fields surrounding the 
community.

Underneath this produc-
tive land lie enormous copper 
deposits. In 2003, the Ministry 

of Energy and Mines announced 
that large territories belonging 
to Indigenous farmer commu-
nities in Ayabaca and the neigh-
bouring town of Huancabamba 
were open for mineral explora-
tion.

Shortly after the announce-
ment, Río Blanco Copper, a 

subsidiary of Chinese company 
Zijin Mining Group, completed 
its exploration activities and is 
now ready to convert the area 
into one of the major mining 
extraction projects in Peru. 

World’s Crudest Extraction
At the tar sands they’re digging up dirty fuel
by Macdonald Stainsby

EDMONTON–When the Albertan 
government recently put 
forward $25 million to counter 
the negative press around tar 
sands mining, Premier Ed 
Stelmach strained credulity 
by stating: “In terms of David 

and Goliath, I’ve been in this 
position before, and now I’m 
here.”

According to Stelmach, 
David was the largest industrial 
project on Earth, with nearly 
$200 billion in investment, 
being picked on by what he 
imagined were the God-like 

powers of environmental cam-
paigners.

The goal of the $25 million 
was to make the tar sands seem 
like just another source of 
petroleum, including re-brand-
ing the massive undertaking as 
the “oil sands.” Of course, now 
that the price of oil has risen so 

high, it seems any “oil” is good 
“oil”. But what if it isn’t really 
even oil?

Those who read the Domin-
ion’s tar sands special issue 
from 2007 are likely already 
aware that the bulk of today’s 
tar sands production ...

Visit www.dominionpaper.ca/mining to read these and many other articles in their entirety.                              Also: the Dominion needs your support to continue this work. Please subscribe or donate.
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Not In Anyone’s Backyard
Farmers in Alberta growing rural resistance to development
by Scott Harris

EDMONTON–For much of 
its century-long history, the 
Schultz family farmstead has 
been a centre of community for 
farmers near Tofield, a place 
where people have gathered to 
pass time and bond with one 
another.

“The old farmstead here 
was always a very social spot 
in the old days,” recalls Brian 
Schultz, the current operator 
of the heritage farm located 
about 80 kilometres southeast 
of Edmonton, which has been 
his family’s home since 1904. 
“Ball games and snooker tour-
naments on the porch, square 

dances, strawberry socials, box 
socials, whatever. Our family 
has always been very communi-
ty-oriented.”

It’s a tradition that Schultz 
has continued to this day, and 
for the last weekend of June he 
once again opened his farm to 
locals and what he calls “import 
people” from the city alike, as 

he has done since 1998, for the 
Wild Oats and Notes Music 
Festival.

While the festival is still 
about bringing the community 
together to enjoy good music 
and good company, there were 
also indications of an uneasi-
ness lurking beneath the idyllic 
rural scene.

Heads They Win, Tails You Lose
Canadian nickel in Guatemala
by Dawn Paley

EL ESTOR, GUATEMALA

INCO’s Guatemalan plans 
have been gathering dust for 
nearly a decade. I thought by 
the end of 1962 we would start 
a project and I have thought so 
ever since.

— Harry S. Wingate (former 
INCO chairperson), Fortune 
Magazine, March 1970.

Mining companies have 
long built up Guatemala’s 
nickel deposits as among the 
largest and highest grade in 
the world, but operations in the 
small Central American country 

have been plagued with serious 
problems since the get go. Skye 
Resources’ short-lived venture 
left nothing more than a black 
eye for the junior mining sector, 
as video circulated showing 
company employees burning 
peoples’ houses to make way for 
the project.

“Over the last 15 years, 

the government has officially 
proclaimed the reconstruction 
of this road three times. It was 
one of the first things President 
Berger announced when he 
was elected four years ago,” 
says Eloida Mejía, an El Estor 
resident and member of the 
Association of Friends of Izabal 
Lake.

OREphaned Mines
The dirty and dangerous legacy of abandoned mines
by Ramsey Hart

OTTAWA–Mining has enjoyed 
a long history in Canada, and 
has contributed to the growth 
of many towns and cities across 
the country. Proponents of the 
industry, such as the Mining 
Association of Canada, celebrate 

its role in “opening up the 
remote parts of Canada,” and 
generating “great wealth for the 
people of Canada.”

Mining’s legacy can also be 
characterized by the privatiza-
tion and concentration of the 
bulk of the benefits of mineral 
development while the public 

has paid and continues to 
pay the long-term costs. This 
tendency is clearly demon-
strated by the industry’s dirty 
and dangerous legacy of more 
than 10,000 abandoned mine 
sites across the country.

Abandoned mines are 
those no longer in operation; 

which have not been adequately 
rehabilitated in order to protect 
human health and the environ-
ment; and for which the mine 
operator responsible cannot be 
determined, no longer exists or 
is unwilling to undertake the 
necessary clean-up actions. 

Pushing the Debate
Noir Canada’s Critical Perspective
by Alain Deneault

MONTRÉAL–Canada is fully 
integrated into the world map 
of offshores, financial havens, 
free ports, and free trade zones.  
Most of the world’s mining 
companies keep their dollars 
in offshores, and they take 

advantage of a legal framework 
in Canada that allows them to 
work all around the world under 
the Canadian flag without ever 
having to explain their actions 
to anybody.

The absolute necessity of 
public debate that the book 
Noir Canada tried to raise this 

spring has resulted in the book 
becoming the object two legal 
challenges for “defamation,” 
a six million dollar lawsuit 
launched by Barrick Gold in the 
Supreme Court of Quebec, and 
another by Banro in Ontario, 
for five million dollars. These 
strategic lawsuits against public 

participation try and make this 
kind of questioning illegal, all 
the while violating the prin-
ciples of free expression and the 
public right to information.

Visit www.dominionpaper.ca/mining to read these and many other articles in their entirety.                              Also: the Dominion needs your support to continue this work. Please subscribe or donate.
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Groundbreaking Movements
Diversity of tactics characterizes mining opposition in Mexico
by Tamara Herman

SAN LUIS POTOSI AND 
ZACATECAS, MEXICO–On the 
morning of March 9, 2008, 
organizers of the annual Cultural 
Festival in the historic village 
of Cerro de San Pedro found 
themselves strapped with an 
unusual task. Instead of setting 
up, they were removing piles of 
sand, gravel and rocks that had 
been dumped overnight in the 
area where the stage was placed 
every year.

“It’s obvious that this 
was an attempt by individuals 
aligned with the mine to prevent 
the festival, to sabotage it,” says 
resident Mario Martínez.

Martínez is an outspoken 
opponent of the controversial 
Cerro de San Pedro gold and 
silver open-pit mine, owned by 
Canadian mining corporation 
New Gold Inc. The centuries-old 
churches, crumbling stone ruins 
and rickety mining tunnels for 
which the village is known bear 
testament to how deeply mining 
is interwoven into Mexico’s 
colonial history.

yet the growing open pit 
in the mountain overlooking 
Cerro de San Pedro, and the 
resulting local animosity, reflect 
a new era of mining in Mexico. 
As one of 223 foreign mining 
properties in Mexico–of which 
175 are Canadian - Cerro de San 
Pedro is but one example of the 
modern face of a colonial battle 
for land and resources.

Backed by NAFTA, a 
pro-trade national government 
and a slew of legislative reforms, 
Mexico is quickly becoming a 
global mining investment pow-
erhouse. The Fraser Institute 
ranked Mexico first in terms of 
facilitating mineral exploration 
in 2008, and National Mining 
Director Norberto Roque 
predicts that foreign investment 
will reach $3.5 billion this year.

Although mining is part 
and parcel of Mexico’s colonial 
history, so too are social 
struggles and revolution. The 

grab for concessions has been 
met with resistance, and com-
munities from the Southern 
point of Chiapas to the northern 
tip of Chihuahua are fighting 
for control over the mineral 
resources under their soil.

Controversy surrounding 
Canadian mining has created a 
context where companies tout 
pledges of ‘corporate social 
responsibility’ while pushing 
projects forward. Communi-
ties in resistance can find 
themselves up against not only 
pro-mine local governments, 
but powerful multilateral insti-
tutions that work to bolster 
investment.

In cases where battles 
between communities and cor-
porations have intensified in 
Mexico, both sides have used 
tactics ranging from dumping 
piles of dirt and staging road 
blockades to summoning 
national courts and testing the 
muscle of international law.

“People used to come and 
ask what we ate,” laughs Juan 
Daniel Pacheco Alvarez when 
asked to describe conditions in 
his community, located 600 km 
north of Cerro de San Pedro. 
“There’s no work, no money, 
no more farming, and youth 
migrated to the city because 
there’s nothing to do.”

Alvarez is sitting at the end 
of a dusty desert road, shifting 
his chair to chase the shade 
provided by a plastic tarp. He is 
surrounded by dozens of other 
customary landholders from 
the communally-owned Sierrita 
ejido, who are barricading 
access to a subterranean mine 
on their territory. Several yards 
away, a sign reading ‘water not 
suitable for human consump-
tion’ has been erected over a 
stream of black water.

Located in the remote 
reaches of the state of Durango, 
the Platosa mine is owned by 
Canadian corporation Excellon 
Resources Inc. The blockade 
began on January 14, 2008, 
when Excellon pulled out of 

a dialogue with the Sierrita 
ejido to renegotiate a rental 
agreement that had been signed 
in 2004.

The ejido (a communal 
landowner’s organization)da 
claims that the contract was 
negotiated based on false infor-
mation and unjust conditions 
in a context marred by threats. 
The group argues that while the 
mine earned over US$9 million 
in net income in the 2006/2007 
fiscal year, poverty levels in 
Sierrita remain among the 
worst in Mexico.

“They know how poor we 
are, they know what our needs 
are,” insists Maria Helena Santa 
Cruz Calderon. “We do want the 
mine, but we want it to be fair.”

Alvarez says that a “fair 
deal” is not only about the 
price of land. “The contract 
also contained social contribu-

tion clauses that were never 
fulfilled,” he states. “And 
another clause says that the 
facilities and equipment left 
behind after the mine closes are 
property of the ejido. It’s a joke. 
What they’re saying is that the 
waste and contamination are 
going to be the property of the 
ejido.”

Contending with an isolated 
location and harsh environmen-
tal conditions, over 80 ejido 
members blocked access to the 
mine for 59 days. On March 11, 
2008, Excellon finally agreed 
to a renegotiated contract that 
would provide the ejido with 
over CDN$500,000 per year 
of operation. The new contract 
also included a CDN$300,000 
fund for social services and 
projects–that would be ‘topped 
up’ by approximately $50, 
000 each year–and 600,000 
Excellon corporate shares.

Several hundred kilometres 
away–on an equally dusty 

road–bulldozers are stripping 
the surface of Goldcorp’s 
massive Peñasquito open-pit 
gold mine near Santiago 
Cervantes Ardónez’s house 
in the town of Mazapil. Like 
Sierrita, Mazapil lies in one of 
the poorest and most remote 
districts in northern Mexico. 
Unlike Sierrita, Goldcorp has 
not yet had to contend with a 
blockade staged by an angry 
ejido.

Santiago Cervantes 
Ardónez is the negotiator for 
one of the three ejidos who held 
surface rights over the 39,000 
hectares that will house Gold-
corp’s mine and facilities. “It’s a 
region that has been forgotten, 
left behind,” he says. “As people 
who have faced such an adverse 
situation for so many years, we 
thought we had a right, as land 
owners, to participate in the 
small benefits that the mining 
company will gain.”

The $1.5 billion Peñas-

Next to a mine site, a sign reads 
“water not suitable for human 
consumption.” Tamara Herman

continued on page 42 »
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TSXThe Toronto Stock Exchange (TSX) allows mineral deposits to be clas-
sified in two ways: as mineral ‘reserves’ and mineral ‘resources’. In the 
US, the Securities and Exchange Commission allows mining companies 
to “disclose only those mineral deposits that a company can economi-
cally and legally extract or produce.” Companies listing on the TSX are 
allowed to sell shares based on “resources” that they can’t legally or 
economically extract or produce.

Locations of mining projects financed by the TSX:

80%
of global mining financing is 
done through the TSX.

60%
of the world’s mining companies  
are listed on the TSX.
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Big Oil’s Pipe Dream
An interview with Dustin Johnson about the Gateway Pipeline
by Dawn Paley

PRINCE RUPERT & VANCOUVER–
The Gateway Pipeline Project, 
proposed by Calgary-based 
Enbridge Gateway Pipelines 
Inc., would snake through the 
unceded territories of over 
40 Native communities. If 
fully developed, the Gateway 
Pipeline would transport a 
half-million barrels of oil per 
day from Alberta’s tar sands 
through sensitive ecosystems of 
BC’s northwest coast.

The proposed Gateway 
Pipeline, along with other extrac-
tive industries, has become 
flashpoints for resistance in 
BC. The Dominion talked to 
Dustin Johnson, a member of 
the Tsimshian Nation and co-
ordinator of North Coast Enviro 
Watch.

Dominion: Is the current 
resource rush in Northern 
BC a continuation of 
colonialism?

Dustin Johnson: Oil corpo-
rations in northern Canada use 
a classic divide-and-conquer 
strategy of tokenism and special 
deals to buy off Native political 
elites in rural areas. The 
Gateway Pipeline Project can no 
longer expect to just bulldoze 
through non-surrendered, 
unceded Indigenous territories, 
so Enbridge and other corpo-
rations are looking for other 
sophisticated means to pacify 
Indigenous and environmental 
resistance to the ecocidal threats 
posed by these pipe dreams. One 
tactic used by oil companies is 
to take out 100-year leases and 
wait a decade or two for the last 
generations of dissident Indig-
enous people, knowledgeable 
elders in particular, to die off. 
Staking mining claims online 
has been attracting corporate 
invasion in BC in particular in 
the last few years as well. This 
“arm chair” staking, carried out 
by people who may have never 
set foot in the territories they 

are claiming, is akin to claiming 
territory by mapmaking, as was 
done in previous centuries.

How does international 
and Indigenous law play 
out related to resource 
extraction projects in BC?

Over 90 per cent of BC remains 
unceded, non-surrendered 
Native land. Neither Canadian, 
nor international, nor Indig-
enous laws recognize that the 
territories in question have 
been legally surrendered to 
non-native settlers.

What are some of the 
concerns of people in 
Northern BC over resource 
extraction?

If the Gateway Pipeline Project 
reaches the northwest coast, 
tanker traffic will increase by 
300 oil tankers up and down 
the coast. The Exxon Valdez 
oil spill in Alaska is the most 
well-known environmental 
catastrophe resulting from the 
sloppiness of the oil indus-
try’s greed. People are worried 
that if the Gateway Pipeline is 
implemented, there could be 
a breach or rupture resulting 
in spills or leakage that would 
travel through the water system 
and negatively affect the Earth 

and people’s health. Current 
estimates show the pipeline 
crossing more than 1,000 rivers 
and streams.

What would be the social 
impact of expansion 
of a pipeline or the 
introduction of new 
mining project?

Amongst Native communities, 
it is commonly understood that 
settler work camps nearby often 
bring with them an increasing 
level of social dysfunction and 
corruption. One case example 
is Fort McMurray in Northern 
Alberta. Fort McMurray has 
experienced a boom in the drug 
and sex trade as a result of the 
mining work camps associated 
with the Alberta tar sands. By 
some accounts, Fort McMurray 
sees $10,000 worth of cocaine 
being dealt per week, rivaling 
the severity of drug use in 
major cities like Vancouver. The 
construction of mining towns 
and work camps, especially in 
isolated communities, can mean 
violence against women inten-
sifies, especially against Native 
and other brown women.

How much will the 
Gateway Pipeline Project 
cost?

Estimates set the cost at more 
than $4 billion, and it will be 
the biggest petroleum pipeline 
built in North America in the 
last 50 years. If you look at 
what happened with the Exxon 
Valdez spill in Alaska, fish and 
bird stocks are still recovering 
from the disaster, and that was 
almost 20 years ago. So there is 
a huge environmental cost as 
well.

Can you talk about 
recent resistance to the 
extractives in BC?

The biggest announcement in 
2008 was that Shell, the world’s 
second largest oil corpora-
tion, temporarily suspended 
plans for drilling for coal-bed 
methane gas at the Sacred 
Headwaters of the Skeena, Nass 
and Stikine rivers in unceded 
Tahltan territory. The proposed 
Kemess North mine in Tse Keh 
Nay territory in north-central 
BC was also turned down after 
an uproar over the company’s 
plan to use Amazay lake as a 
tailings disposal area. The can-
cellation of such a large mining 
operation in a seemingly 
remote “no-one-will-know-
about-it” area demoralized 
mining corporations who are 
hoping to go whole hog mining 

zig zag

continued on page 37 »
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“Looters’ War” in the Congo
UN report exposes role of Canadian mining companies
by Jooneed Khan

Montréal–The UN has failed the 
Congo tragically ever since the 
mineral-rich republic gained 
independence from Belgium 
in 1960. The alleged complic-
ity of UN peacekeepers in the 
overthrow and assassination of 
elected Prime Minister Patrice 
Lumumba in 1961 gave way to 
a disastrous series of wars that 
continue to claim millions of 
lives.

But the UN got one thing 
right in 2000: the Security 
Council mandated a panel of 
experts to investigate Western 
involvement in the extraction 
of the vast natural resources of 
Africa’s bleeding giant.

It was an unprecedented 
initiative. The US, Britain and 
France, the three major Western 
veto powers in the Security 
Council–and three major ben-
eficiaries of the pillage of the 
Congo under the prolonged 
dictatorship of General Mobutu 
from the early 1960s well into 
the 1990s–must not have 
viewed it with favour.

After the genocides in 
Rwanda, Burundi and Eastern 
Congo, and the 1996 overthrow 
of Mobutu by a joint Rwanda-
Uganda invasion camouflaged 
behind Laurent-Désiré Kabila, 
the latter had turned against his 
Western-backed tutors in 1998: 
war was raging in the Congo, 
with Zimbabwe, Angola and 
Namibia actively supporting 
Kabila.

Africa stood up to the new 
Western plan of exploiting the 
Congo’s wealth by using Rwanda 
and Uganda as surrogates. The 
West’s Plan B aimed at breaking 
up the huge country along 
provincial and ethnic lines, 
beginning with the two Kivu 
provinces in the east–just as 
mineral-rich Katanga, abetted 
by the Belgians, had seceded 
soon after independence.

“The war against the Congo 
is a looting war,” Deputy Minister 
of Mines Mbaka Kawaya told 

me in March 2001 in Kinshasa, 
where I was covering for La 
Presse the impact of the assas-
sination of Kabila, shot to death 
two months earlier in his office.

Spreading out on his desk 
maps of the East and North 
occupied by Uganda, Rwanda 
and Burundi, Kawaya explained: 
“Copper and cobalt are hard 
work and of low value. But 
diamond, gold and coltan are 
easy to dig and truck or airlift 
across the border, even as far as 
Bangui and Brazzaville.”

Days later, the Bush 
administration named Walter 
H. Kansteiner III to the post of 
US Assistant Secretary of State 
for African Affairs. He had done 
business in Apartheid South 
Africa, worked for Bush Sr and 
advised Bush Jr in the 2000 
presidential campaign. Most of 
all, he advocated the dismem-
berment of the Congo.

Within weeks, the first UN 
report was tabled at the Security 
Council: it was a huge bomb 
blast that was either under-
reported or misreported in the 
mainstream media. It pointed 
the finger at rich countries and 
international financial institu-
tions as “facilitators or passive 
accomplices” of “the systematic 
and systemic looting” of the 
Congo.

Beyond minerals, and 
coltan–a natural mix of two 
high-conducting, heat-resistant 
metals much in demand in 
the electronics industry (cell-
phones, computers, video 
games) and in astronautics–the 
53-page report denounced the 
plunder of the Congo’s forests 
by Western “ecological” groups 
and holdings.

It underlined the pervasive 
links between the war and the 
looting: theft of agricultural 
products (coffee, cattle), of 
money from banks, of factories 
dismantled and moved piece 
by piece, and coercive use of 
children by various militias and 
imposition of “taxes” of all sorts 
on the civilian population.

The UN experts called 
for stiff sanctions against the 
authors of these economic 
crimes: an immediate embargo 
on the stolen resources and on 
arms delivery to rebel groups; 
an extension of the embargo to 
states that supported the rebels; 
a freeze on the assets of rebel 
groups, firms and individuals 
implicated in the looting; and 
an International Court to try 
those responsible and assess 
compensation for their victims.

Nothing concrete was 
achieved. As late as this year, 
University of Ottawa law 
professor Craig Forcese, who 
worked with government, 
industry and NGOs to define 
the social responsibility of 
Canadian mining companies in 
developing countries, shook his 
head in desperation, feeling all 

these efforts had been in vain.

yet, the UN report on 
the Congo is a unique 

document. It is the first time 
such a study has been conducted 
under UN Security Council 
auspices, and it remains in the 
public domain as an official 
basis for action. Indeed, it has 
spurred Congolese civil society 
and opposition parties to push 
for the mining contract revision 
now under way in Kinshasa.

The UN panel of experts 
produced two more reports. 
In November 2001, a 38-page 
annex to the April report 
concluded that “the looting of the 
Congo continues unabated.”

It proposed an “Inter-
national Action Plan” that 

The mining (or ‘looting’) of Congolese coltan, which is needed for 
the manufacturing of cell phones, is partly to blame for violence in 
the Congo. Nadine Wiepning

continued on page 46 »
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by Amy Miller

S U D B U R y — T w e n t y - f o u r 
thousand workers rallied in 
September 1978, in a historic 
strike against Inco–a strike 
that forever changed the 
community of Sudbury and has 
had lingering reverberations for 
workers in the mining industry 
ever since. At the time, Inco 
was the second-largest nickel 
producer in the world, and the 
nickel deposits in Ontario were 
the largest on Earth.

In the late 1970s, Inco was 
on its way to bankruptcy: the 
company had too many workers 
on the books, costly opera-
tions and used and outdated 
equipment. Many people in 
Sudbury, including today’s 
Mayor John Rodriguez, say the 
company was like a house that 
was old and hadn’t been looked 
after for many years. More 
importantly, Inco had, until 
that point, controlled the price 
of nickel. When competition 
from Russia began to emerge 
in the world nickel market, Inco 
was not prepared, and began to 
see a drop in profits.

Every three years, workers 
with Inco, who are organized 
under the United Steelworkers 
(USW) union, must renegoti-
ate their contract. When the 
workers’ contract was up in 
July 1978, the company decided 
that the best way for them to 
save money would be by cutting 
pensions, wages and benefits. 
These were gains the USW had 
worked hard to achieve over 
decades.

“Inco was persistent all 
the way through negotiations–
that if the concessions weren’t 
made, then there would be no 
collective agreement. We went 
past the July 10 deadline and 
in September we went back to 
the bargaining table once more 
to get Inco to move away from 
these concessions. They refused 
and on September 15, our 
members voted by 58 per cent to 
reject the collective agreement 

and take strike action,” says 
Wayne Fraiser, who served on 
the bargaining committee for 
the Steelworkers throughout 
the strike.

In spite of ongoing bar-
gaining during the strike, it 
took nine months before any 
agreement was reached.

Whether or not the small 
wage increase and pension 
package that workers received in 
the new contract was worth the 
fight is debatable. Thousands 
of workers lost their homes 
and cars from their inability to 
make the payments with their 
$20-per-month strike pay, and 
as nickel mining was Sudbury’s 
primary industry, the city at 

large suffered.
Nickel has long been 

considered a ‘strategic’ metal, 
necessary for the manufacturing 
of arms and defence equipment, 
as well as for making stainless 
steel. The Sudbury strike in 
1978 significantly impacted the 
world market for nickel.

Since 1979 Inco has 
undergone a tremendous 
amount of restructuring. They 
cut 20,000 employees from 
their staff and now have more 
people receiving payments from 
the pension roll than pay roll.

Malcolm Léger is now a 
pensioner who worked with Inco 
on the floor and as management 
for over 30 years. Léger believes 

the strike caused long-term 
psychological damage for the 
Sudbury’s workers and the 
wider labour movement.

“Every time we came up to 
negotiations, every three year 
cycle, we would remember the 
nine-month strike. And the 
shut-down period that came 
after the strike. And then we 
would remember the layoffs that 
happened afterward. Well, how 
do you think that made us feel? 
We would ask each other, ‘Are 
we in for another nine-month 
strike?’ It was in everybody’s 
brains and we were scared after 
of ever having to do it again. 
Even to this day.”

In 2006 Inco was bought 
by Brazilian mining company 
CVRD, which has since become 
Vale/Inco. The same year 
Inco was removed from the 
FTSE4GOOD index, which is 
designed by the Ethical Invest-
ment Research Service. Inco’s 
failures to meet the human 
rights criteria and environ-
mental concerns were cited as 
reasons for the removal. The 
Steelworkers Union continues 
to represent the workers for 
Vale/Inco in the region of 
Sudbury.

The strike and its aftermath 
have emphasized the need to 
diversify the economy. “We 
don’t ever want to go back and 
be beholden to the big mining 
companies again,” says Mayor 
Rodriguez. He is busy lobbying 
to see mining profits used to 
help build and support other 
industries, such as research 
in environmental science and 
tourism.

Although The Dominion 
attempted to speak with a 
representative of Vale/Inco 
on numerous occasions, the 
company declined comment.

Amy Miller lived in Sudbury from 
1980-1997 and credits the city for 
developing much of her analysis. 
She continues to visit her family, 
who live there.

A Striking Outcome
Sudbury ‘78 resonates today

A nickel stack towers over the landscape in Sudbury, Ontario.
Jay Morrison

Labour
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Waste Not, Want Not
One company’s fight against Newfoundlanders & Kanaks
by Tracy Glynn

FREDERICTON–The province of 
Newfoundland and the archipel-
ago nation of New Caledonia in 
the southwest Pacific seemingly 
have little in common.

New Caledonia, also known 
as Kanaky after the Indigenous 
Kanaks who inhabit it, is a 
French colony in the southwest 
Pacific. Kanaky-New Caledonia 
separated from Australia some 
85 million years ago and is 
referred to as a Jurassic Park 
of prehistoric Gondwanan 
forest, habitat to plants and 
animals found nowhere else in 
the world. The New Caledonia 
Barrier Reef, which surrounds 
the country, is the largest 
coral reef and lagoon system 
in the world. The endangered 
dugong, a manatee-like marine 
mammal, makes its home there, 
and the green sea turtle depends 
on the reef as a nesting site. The 
nautilus, a living fossil species, 
is still found in these waters. 
Kanaky-New Caledonia’s 
tropical lagoons and coral reefs 
are listed as a UNESCO World 
Heritage Site, identifying it as 
a site of outstanding natural 
importance to the common 
heritage of humanity.

Halfway around the world, 
on Newfoundland’s Avalon 
Peninsula, Sandy Pond lies 
about 100 kilometres west of St. 
John’s. Sandy Pond, a 38-hect-
are headwater lake near the 
community of Long Harbour, 
is the centre of a controversy 
that is forcing people to pick 
between employment or the 
environment. The economically 
depressed region is hungry for 
jobs but the toxic legacy of the 
community’s 40-year-old phos-
phorous plant has environmen-
tal concerns at the forefront 
of many people’s minds. 
Sandy Pond is home to trout, 
rainbow smelt, and American 
eel, a species of conservation 
concern.

Vale Inco (formerly Inco, 
then CVRD Inco) is a wholly 

owned subsidiary of the 
Brazilian mining company Vale. 
Its nickel mining and metals 
division is headquartered in 
Toronto. The merger between 
CVRD and Inco in 2006 
created the world’s second-
largest nickel producer. Inco, 
a Canadian company, dates 
back to the early 1900s. Dark 
parts of Inco history include its 
provision of Canadian-mined 
nickel to Hitler’s Germany 
and its dealings with brutal 
dictatorships in Indonesia 
and Guatemala. Vale Inco’s 
failure to fulfill human rights 
requirements had it struck 
from the FTSE4GOOD index 
in 2006. The company has 
been criticized repeatedly for 
its pollution and its treatment 
of Indigenous communities 
and workers. Residents of Port 
Colborne, Ontario, affected by 
the company’s nickel refinery, 
are currently suing the company 
in the largest environmental 
class action lawsuit in Canadian 
history.

Today, Vale Inco wants to 
dump about 400,000 tonnes 
of waste every year into Sandy 
Pond as part of a proposal to 

process Voisey’s Bay nickel at 
Long Harbour. In Kanaky-New 
Caledonia, the mining company 
wants to build a pipeline into 
the ocean to dispose of mine 
waste.

A 2002 Canadian govern-
ment decision means that 

natural bodies of water may be 
renamed as “tailings impound-
ment areas.” This reclassifica-
tion is part of the Metal and 
Mines Effluent Regulations 
under the Fisheries Act.

Eleven natural water 
bodies, many of them fish-
bearing lakes, are slated to 
be reclassified as mine-waste 
disposal sites in the next year or 
so. Due to legislation protecting 
lakes and natural water bodies, 
the practice is not permitted in 
Quebec, New Brunswick, the 
United States and many other 
countries.

Canada is becoming more 
attractive to mining multina-
tionals because using a lake for 
waste disposal is cheaper than 
constructing a tailings pond. 
Vale Inco estimated that using 
Sandy Pond would cost $62 
million whereas constructing a 

tailings pond would cost $490 
million.

Environment Canada has 
shortened the time allowed 
for public input at the national 
level, making it difficult for 
Canadians to organize to save 
their ponds and lakes. Chris 
Doiron, Chief of the Mining 
and Minerals Section at Envi-
ronment Canada, argues that 
the environmental impact of 
man-made containment can be 
larger than the environmental 
impact of using a lake. Absent 
from this accounting system, 
however, is the lost value of a 
lake ecosystem.

The amended law requires 
that mining companies 
proposing to dump waste into 
fish-bearing lakes and rivers 
must devise a plan to compen-
sate for loss of fish habitat. Vale 
Inco plans to compensate for 
the destruction of Sandy Pond 
by transferring its fish into two 
nearby smaller ponds, which 
will be merged and dammed 
to contain the water. Concerns 
have been raised about the 
impacts on all these water 

Demonstration in the lagoon in front of the Goro-Nickel port. Police and security forces chase a small 
boat full of Kanak Indigenous demonstrators. Mike Hosken on behalf of the Comite de Defence du Sud

continued on page 39 »
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Mining the Truth
A Canadian judge rules on Indigenous land in Patagonia
by Luis Manuel Claps and 
Dario Aranda

MIDDLE MESA, ARGENTINA–
”We always said no. We always 
said no. Why is it so difficult for 
them to understand us?” asks 
75-year-old Victornio Cuel, born 
and raised in the town of Gan 
Gan, in the heart of Patagonia. 
He is speaking of the opposi-
tion to the Navidad project: an 
open-pit operation only 40 km 
from Gan Gan, owned by the 
Canadian mining firm Aquiline 
Resources.

Victorino Cual is a 
Tehuelche elder. The Cual 
family has lived in the area 
since 1902; official documents 
prove their title to 15 leagues 
(over 66,000 acres) of land. 
Today the Cual family survives 
on only three of their original 15 
leagues, insufficient for sustain-
ably raising animals, the main 
source of income for residents 
of the town of Gan Gan.

The Navidad project has 
been advancing over Indig-
enous lands, violating the 
national laws and international 
treaties that require previously 
informed consent of any project 
affecting native persons and 
their livelihoods. Mining of 
the lead deposit, with reserves 
worth $10 billion, is opposed 
by the Indigenous people due 
to the negative consequences 
of lead–on the environment as 
well as human health–and for 
its tremendous use of water.

The co-ordinator of the 
Water Observatory of the 
National University of Patagonia, 
Lino Pizzolón, has studied water 
quality for decades, and has 
travelled throughout the steppe 
of Río Negro and Chubut many 
times. “There is not the quantity 
of water in the Plateau that the 
mega mining operations need,” 
he explains.

“For now,” he warns, “they 
will pump it from where it is, 
they will dry out the wells, the 
flooded meadows and wetlands 
where livestock range, in a huge 

area of land. Mining activities 
will compete destructively with 
the livestock-pastoral activities, 
increase the depopulation of the 
lands and the desertification 
and cause large-scale relocation 
of people into the slum villages 
around the cities in the coast.”

The manager of the 
Navidad project, Guillermo 
Salvatierra, recognizes that 
Aquiline still has not carried 
out in-depth investigations into 
the availability of underground 
water in the region (despite five 
years of work in the area), but 
assures, “We comply with all 
of the studies that the province 
requires of us. They have never 
objected to anything.”

Off Provincial Route 4, 
which connects Gan Gan to the 
town of Gastre, a 1,200-year-old 
chenque, or cemetery, was until 
recently located at the heart of 
the future open-pit mine. Local 
communities and social organi-
zations accuse Canadian mining 
company Inversiones Mineras 
Argentinas Explorations (IMA) 
of entering Indigenous territory 
and desecrating the sacred 
space.

“The existence of ancient 
graves is irrefutable proof 
of traditional occupation 

and pre-existing Indigenous 
presence. The company knew 
that a cemetery in the mining 
operation zone would halt 
the activity. This is why they 
pressured hurriedly, maneuver-
ing with trickery and pressure 
to get this potential obstacle 
out of the way,” explains lawyer 
Eduardo Hualpa, member of the 
National Pastoral Indigenous 
Group (ENDEPA) and special-
ist in Indigenous law.

These actions were carried 
out with active participation 
of provincial officials and sci-
entists of the National Scien-
tific and Technical Research 
Council (CONICET), violating 
the Argentine Constitution 
and international laws which 
require Indigenous consent.

“The interests of all parties 
were harmonized–the Indig-
enous peoples, the Secretary 
of Culture, the archaeologists 
and the company,” said archae-
ologist Julieta Gómez Otero, 
the scientist responsible for the 
removal and relocation of the 
ancient burial grounds, speaking 
at a conference of archaeolo-
gists held in Catamarca in July 
2007.

Now, a year later, Otero 
has other feelings. After 

receiving many accusations, she 
recognizes that it was “a bitter 
situation,” and says that she 
wasn’t aware of communities 
who were opposed to the relo-
cation. She explains that she did 
not recommend the relocation 
of the graves, but the chenque 
was in danger and this is why 
she removed it.

In a ruling made by Canadian 
judge Mary Marvyn Koenigs-

berg, the title Navidad project 
was transferred from IMA 
to another Canadian mining 
company, Aquiline Resources, 
in July 2006.

The mining deposits in 
question do not belong to either 
company, according to Article 
99 of the provincial constitu-
tion, but are the “original and 
eminent domain” of the people 
of Chubut. In August 2005, the 
Superior Court of Justice of Río 
Negro ordered the provincial 
government to protect the rights 
of the Indigenous communi-
ties who were threatened by 
the activities of foreign mining 
companies in their lands. The 
Argentine judges affirmed 
that the mining project was 

Site were a traditional cemetery was relocated to favor a Canadian mining company. In the background 
is the small Indigenous community of Blancuntre.  Luis Manuel Claps

continued on page 54 »

Original Peoples



28 The Dominion, Winter 2008 — Issue #55, “State of Mine”

“Tell Your Investors to Get Out of Here!”
Thai opposition to potash mine becomes community-wide fight
by Tanya Roberts-Davis

UDON THANI, THAILAND–
Entering the North-Eastern 
Thai village of Ban Nonsom-
boon, one could be fooled 
by the appearance of rural 
tranquility: Children, parents 
and elders chat amongst them-
selves, relaxing in hammocks 
and sharing baskets of freshly 
cooked sticky rice.

It doesn’t take long, 
however, to notice the banners, 
stickers and posters throughout 
the community declaring, “No 
to Potash Mining!” Green flags 
signifying a commitment to a 
toxic-chemical-free zone wave 
in the breeze.

In the midst of this fertile 
farmland a struggle is brewing. 
The community is fighting for 
the preservation of the land 
they depend on to live, and the 
fight has a strong Canadian con-
nection.

Over 20 years ago, men who 
claimed they were looking 

for oil were seen wandering 
amid the rice paddies of Ban 
Nonsomboon, surveying the 
land and drilling boreholes. At 
the time, no one realized that 
these surveyors had been hired 
to locate potash for a Canadian 
company, the Asia Pacific 
Potash Corporation (APPC).

Without informing local 
residents, the APPC completed 
a study of potash deposits 
in the area with the help of 
Montréal-based SNC-Lavalin, 
and by December 2000, had an 
environmental impact assess-
ment quietly approved by the 
Thai government. The APPC’s 
plan consisted of a 25 square 
kilometre underground mine 
to extract 300 million tonnes 
of potash reserves over the 
course of 22 years. A brine pond 
for wastewater, production 
mill and a tailings pile of salt 
waste would also be needed. 
In addition, plans included 
four-lane highways, a railroad 
extension and new electrical 

power grids.
The area that could be 

affected by this proposal 
includes over 45 densely 
populated villages, rice paddies 
and unique freshwater ecosys-
tems.

As APPC began to drill 
exploratory boreholes, 

mineral samples were shipped 
to various Canadian labs, 
including Chemex Laboura-
tories, Lakefield Research, 
Pioneer Labouratories Inc. and 
the Saskatchewan Research 
Council. Meanwhile, villagers 
realized that cattle grazing in 
the area were dying. Attracted 
to the salt deposits left by the 
drilling operations, the cattle 
were ingesting toxic quanti-
ties of minerals. Devastated 
by the loss of their livestock, 
community members began to 
ask questions, calling on the 
government to disclose infor-
mation about the mining project 
and contacting local environ-
mental NGOs for support.

Armed with a minimal 
amount of publicly disclosed 
information, community 
researchers from the Bangkok-
based environmental organi-
zation Project for Ecological 
Recovery began to help raise 
awareness about APPC’s 
proposal amongst villagers in 
the demarcated mine conces-
sion zone. When local people 
realized that a Canadian 
company had proposed to 
conduct mining beneath their 
homes, and that the Thai gov-
ernment had already secretly 
approved the project, a popular 

opposition campaign quickly 
took shape.

In 2001, concerned 
residents who would be affected 
by APPC’s proposed mine 
formed the Udon Environmen-
tal Conservation Organiza-
tion (UECO). In response to 
a complaint filed by UECO in 
2002, the Thai National Human 
Rights Commission released a 
statement last year calling upon 
the company responsible for the 
mine to not only renew processes 
for public consultations and 
environmental impact assess-
ments, but also to ensure all 
landholders provide informed 
consent for demarcation before 
the operation begins.

Locals are particularly 

concerned the mine will cause 
land subsidence, and con-
taminate the soil, air and water. 
Although exact consequences 
are impossible to predict, 
academic researchers have 
joined villagers to investigate 
how resulting land depressions 
could severely damage homes, 
and the potential negative 
effects of mine tailings on local 
water sources used for drinking, 
cooking and cleaning.

The salt tailings will result 
in “problems with salinity in 
our rice fields, especially during 
the rainy season,” says Somyut 
Nikhau, a current leader of 
UECO. “If there is a drought, 

Fund more coverage like this.

Subscribe or Sustain.
www.mediacoop.ca/join

Two of the “Iron Women” discuss their protest strategies and their 
commitment to alternative community development initiatives. The 
proposed mine will run underneath their homes. Tanya Roberts-Davis
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Copper Ore, Silver Screen
Under Rich Earth
by Matthew J. Trafford

TORONTO–Under Rich Earth 
(Bajo Suelos Ricos), which 
world-premiered at the Toronto 
International Film Festival this 
year, is a documentary about 
the very small town of Junin 
in the Intag valley in Ecuador. 
It is also a film about the very 
large–and Canadian–mining 
company (Ascendant Copper) 
that wants to move into the 
valley and build a mine.

The film documents 
Ascendant sending hired thugs 
to threaten and intimidate 
the anti-mining townspeople, 
while the government in the 
capital city of Quito responds 
sluggishly, and the Chairman 
of the company leaves phone 
messages saying that nothing 
is wrong and that the majority 
of the local people fully support 
the project.

Which turns out to be at 
least partially true.

The town of Chalguayaco 
Alto, down the road from Junin, 
is pro-mine–and this difference 
leads to some heated violence 
and animosity between the two 
towns. Two journalists from 
French Press Agency (AFP) were 
held in Chalguayaco Alto, along 
with representatives from the 
regional council of Cotacachi. 
Director Malcolm Rogge says: 
“The risk of physical harm was 
very real and I took all precau-
tions necessary to preserve my 
security while getting as much 
of the story as I could.”

In addition, Ascendant 
Copper, while they granted an 
interview with General Manager 
Francisco Veintimilla, refused 
to allow on-camera interviews 
with the CEO or Chairman of 
the company.

Given these circumstances, 
it’s more or less understand-
able if the film feels a little bit 
one-sided at times.

The filmmakers were 
obviously incredibly close to 
their subjects, so much so 
that they were entrusted with 

recordings of local radio broad-
casts and camcorder footage of 
some of the illegal attacks by 
mine protesters, as well as pho-
tographic evidence.

Incorporating this material 
into the movie is a great 
technique for corroborating the 
Junin people’s story of what 
happened there, and document-
ing the actions of the armed 
paramilitaries who were sent 
into the area to intimidate those 
against the mine. The use of this 
“found” material, however, also 
serves to further embed the eye 
of the film in the community 
of Junin, and distances the 
audience further from the 
pro-mine perspective.

The limited perspective 
available to the filmmakers 
contrasts with the ‘objective 
observer’ tone of the film.

“I think it would have been 
difficult for any non-Ecuador-
ian journalist with a camera to 

maintain the perception of neu-
trality during that time,” said 
Rogge.

It might have been helpful 
if the viewer had some idea of 
this and the reasons behind 
it (American filmmakers, and 
European and North American 
human rights observers, 
had been in the anti-mining 
community the previous year). 
As it was, questions about how 
the filmmakers discovered this 
story, found these people and 
gained their trust so completely 
are left largely unanswered by 
the film itself.

Questions of perspective 
aside, what’s incredible about 
the movie–other than the cin-
ematography itself and intimate 
access into people’s lives–is the 
structural device Rogge uses.

He starts the film with 
camcorder footage of an armed 
shoot-out between pro- and 
anti-mining factions, then 

moves back in time to fill in 
the story up to that point, and 
then forward past it. This cyclic 
structure lends momentum 
and drive to the film, which 
helps provide a clear sense of 
narrative while simultaneously 
presenting the different events 
and accounts of events in the 
film.

But most remarkable of 
all is the outcome of the docu-
mented struggle: the mining is 
disallowed, setting a historical 
precedent, helping to shape 
Ecuador’s national policy and 
inspiring other communities 
to fight against global mining 
companies.

For once, the people 
triumph, and the film–which 
belongs so deeply to these 
people–is a triumph too.

Matthew J. Trafford works with 
deaf college students and writes in 
Toronto.

Heavily armed members of the police, Ministry of Energy and Mines officials and international press in 
Junin on December 9, 2006. Rogge’s film captures a tense showdown between community members and 
paramilitaries that became a national event in Ecuador. Liz Weydt

Review
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DFAIT

Export Development Canada 

(EDC) provides what has been called 

a “financial lubricant” for Canadian 

companies operating abroad by insur-

ing them against “political risk.” A little 

under a third of EDC’s backing goes to 

Canadian extractive resource companies 

operating abroad. An EDC commentary 

cites “the interaction of the foreign inves-

tor with the local community... the way re-

location is handled, or differing interpre-

tations about local project benefits” as an 

example of political risk. EDC does not, 

according to Amnesty Int’l, comply with 

human rights standards.

Then the coal company came with the world’s largest shovel  / And they tortured the timber and stripped all the land / Well, they dug for their coal till the land was forsaken / Then they wrote it all down as the progress of man. 

Canada

The Canada Pension Plan 
(CPP) has millions invested in min-ing companies with less-than-stellar human rights records. Highlights in-clude Ivanhoe Mines ($52 million), Goldcorp ($375 million) and Anvil Min-ing ($20 million). According to a 2006 Ottawa Citizen report, the CPP has never divested from a stock due to ethi-cal concerns, but maintains that it won’t invest in any company with activities that “would be illegal in Canada.” “We do take into account (social and envi-ronmental) issues but we do so... only from a risk-return perspective,” a CPP representative told the Citizen.

The Department of Foreign Affairs and International Trade (DFAIT) negotiates Free Trade Agreements or what are called ‘Foreign Investment Promotion and Protection Agreements’ with countries that have significant mineral resources. Both types of agreements act to enshrine the rights of investors, reducing the potential for stricter environmental or human rights regulations in those countries. Not surprisingly, countries prioritized for bilateral agreements are some of the biggest targets for Canadian mining: Chile, Colombia, Peru, Mongolia, Madagascar, Tanzania and Indonesia are among those with deals in different stages.

$ $$ $ $ $ $ $$ $ $ $

16 lakes in 
Canada that have been 

designated by as appropriate for 
transformation into waste dumps 

by the mining industry.

$ $$ $ $ $ $

$ $
$

$$ $

$

$

The private sector agency of 
the World Bank, the IFC, provides 
equity financing, insurance and 
loans to mining projects operated by 
Canadian companies in places like 
Guatemala ($45 million to Glamis 
Gold, now Goldcorp) and Mali ($35 
million loan to consortium includ-
ing Iamgold).  Canada is the World 
Bank’s seventh largest shareholder, 
and the ninth largest in IMF. 
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A Federal Court ruled 
in June 2008 that the public 
does not have the right to be 

consulted about proposed large 
scale industrial projects.
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Embassies CIDA

Subsidies

/ And daddy won’t you take me back to Muhlenberg County / Down by the Green River where Paradise lay / Well, I’m sorry my son, but you’re too late in asking / Mister Peabody’s coal train has hauled it away —John Prine

Canada’s embassies abroad play a 

key role in protecting corporate interests 

in countries where mining companies oper-

ate. For example, the VP of a Canadian min-

ing company recently wrote that “the Canadi-

an Embassy in Ecuador has worked tirelessly 

to affect change in the mining policy–including 

facilitating high-level meetings between Ca-

nadian mining companies and President Ra-

fael Correa.” In another case, the Canadian 

Embassy in the Philippines funded a mining 

project on the island of Mindanao, despite 

concerns about violence surrounding the 

mine. When Talisman Energy was charged 

with ethnic cleansing and enslavement in the 

US, the Canadian Embassy intervened on 

the company’s behalf, sending a letter to the 

US Federal District Court.

Mining:
Our business
An overview of 
government support 
for the mining industry

                                                                                                                  
“Free pre-feasibility studies, development of commercial contacts in lesser developed countries, and as-sistance to Canadian firms bidding for multilateral bank tenders” are, according to one observer, the kinds of services that the Canadian International Develop-ment Agency (CIDA) increasingly pro-vides. CIDA provides millions in grants to Canadian mining to conduct studies and training. CIDA has also funded projects to change local mining codes. In Colombia, for example, CIDA helped draft new min-ing laws, which made it harder for local governments to regulate foreign-owned mines. 

According to Joan Kuyek’s Be-neath the Surface, annual subsidies and incentives to mining companies in 2001 were $580.2 million. The federal government recently announced $100 million to map out the mineral composi-tion of the North, the results of which will be turned over to Canadian mining com-panies. The government often foots the bill for environmental cleanup long after operations end. “Liabilities from aban-doned mines are not insignificant and are conservatively estimated to be over $200 million in Quebec, over $500 mil-lion in Ontario and $555 million in the northern territories,” according to Ram-sey Hart from MiningWatch Canada.

“Canada does not yet have 

laws to ensure that the activities 

of Canadian mining companies in 

developing countries conform to human 

rights standards, including the rights of 

workers and of Indigenous peoples,” 

according to a 2005 Parliamentary report. 

The ‘National Roundtables on Corporate 

Social Responsibility and the Canadian 

Extractive Sector in Developing Countries’ 

were seen by some as an attempt to 

remedy this, but the recommendations 

of the roundtables were not adopted by 

the government. In the US, laws allow 

for charges to be pressed against US 

based/NYSE listed corporations working 

overseas, as was the case with Talisman 

and Chiquita Brands.
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Judicial Paradise
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A Mining Refugee in Canada
Can a country be the villain and still save the day?
by Veronica Islas

MONTRÉAL–For some, Canada 
is a place to call home. For 
Enrique Rivera, it is a place 
where he’s safe from thugs 
working on behalf of mining 
corporations.

Rivera fled to Canada to 
escape a Mexican mine’s ever-
expanding power and reach. A 
Canadian mining corporation 
owns that mine.

Rivera arrived in Montréal 
two years ago, demanding 
refugee status. Life for him in 
Canada is very different from 
his life in San Luis Potosi, his 
hometown in Mexico. Rivera 
washes dishes in Montréal. In 
Mexico, he was a lawyer.

“I cannot work as a lawyer 
here. I cannot even think about 
it. First of all, I have to learn 
the language and then I have 
to study Canadian and Quebec 
law. It will take me three or four 
years to be able to work as a 
lawyer here,” he says.

Rivera has no family in 
Montréal. He misses the people 
he grew up with and the places 
he grew up in.

“I miss the food, the 
weather, my friends, the streets, 
my parents, my brothers and 
sisters, the gardens, the land-
scapes, my town. I miss the life 
that I had to leave behind and I 
wish to have it back again one 
day,” he says.

Rivera’s life changed when 
he started working as a 

lawyer and activist with Frente 
Amplio Opositor (FAO), known 
in Canada as the Broad Oppo-
sition Front. The FAO is a 
non-partisan grassroots organi-
zation that is trying to stop an 
open-pit cyanide-leached mine 
in Cerro de San Pedro, Mexico. 
Canadian company New Gold 
owns the mine.

New Gold is the result 
of a recent merger between 
three companies, including 
the Canadian mining company 
Metallica Resources, which 

owned the mine before the 
merger.

Rivera was working with 
FAO when several men attacked 
him on April 4, 2006, striking 
him repeatedly on the head.

Witnesses report they 
heard his assailants shouting, 
“If you continue talking, you are 
going to die.”

On May 1, 2007, Rivera was 
called to represent five students 
who had been detained in a 
protest against the mine. He 
learned then that the students 
had been tortured to obtain 
their signatures on a document 
meant to incriminate him.

Rivera was forced into 
hiding and escaped Mexico as 
quickly as he could. He is now 
seeking political asylum in 
Canada.

“I had to leave my country 
since Mexico politically pros-
ecuted me because I was 
defending Cerro de San Pedro,” 
says Rivera.

“It has been a very tough 
and sad experience for me. What 
hurts the most is to be forced to 
leave it all because you did your 
duty as a human being and for 
following what your professional 

ethics dictate,” he says. “To 
know that authorities in your 
country want to destroy you to 
protect corporate interests and 
that a transnational company 
can corrupt in such a way the 
institutions that are supposed to 
protect the law is what hurts the 
most. Fortunately I come from 
a family that is used to fighting 
for social justice and to protect 
human dignity and that makes 
it less tough on me.”

Rivera misses Mexico 
immensely, but, “Given the 
violence and the human 
rights violations that are now 
prevalent in Mexico,” he says, “I 
cannot think of going back.”

Rivera’s problems began 
when he got involved in the fight 
to protect Cerro de San Pedro in 
San Luis Potosi.

Cerro de San Pedro (trans-
lated as Saint Peter’s Mount) 
was founded in 1592. It was 
the site of the first strikes of 
gold and silver in the area and 
its mines gave rise to the city of 
San Luis Potosí, now the state 
capital.

The Mount was the founding 
site for the town and is a symbol 
on the state’s coat of arms. In 

September 1993, the Mexican 
National Institute of Anthropol-
ogy and History [INAH] recog-
nized the history of the region 
by declaring it an ecologically 
protected area. INAH even rec-
ognized the lack of water in the 
area as a fundamental problem 
and noted the need to protect it 
from heavy pollution and over-
consumption. The town is one 
signature away from becoming 
a UNESCO World Heritage Site. 
The missing signature belongs to 
the Governor of the state of San 
Luis Potosi, whose reluctance 
to sign has been attributed to 
political alliances and collusion 
with the mining company.

Now Cerro de San Pedro is 
literally half gone - blasted away 
by dynamite - and the region is 
embroiled in one of Mexico’s 
most important legal, social and 
environmental conflicts.

In 1993, Cerro de San Pedro 
and the surrounding region was 
accorded legal environmental 
protection due to its ecological 
fragility. The region is semi-arid 
and the local aquifer is already 
overburdened. Metallica’s own 
environmental impact assess-
ment recognizes the possibil-
ity of water contamination 
by cyanide and certain heavy 
metals.

Metallica Resources’ envi-
ronmental impact assessment 
acknowledges air pollution 
caused by the mine. Tonnes of 
dust resulting from the daily 
explosions mix with the chemical 
explosive TNT and approxi-
mately eight million litres of the 
water and cyanide combination 
(cyandric acid) evaporates into 
the air daily. This deadly mix 
lingers not only in the Cerro de 
San Pedro community, but also 
reaches the capital city of San 
Luis Potosi, which is fewer than 
12km away and home to more 
than one million people.

In 1996, Baltazar Reyes, 
mayor of San Pedro, was 
gunned down. His son and 

Community members from Cerro de San Pedro hold a protest at the 
Canadian embassy in Mexico City. Enrique Rivera fled to Canada to 
avoid persecution because of his involvement with opposition to the 
mine. Mauricio Palos Gutiérrez 

continued on page 38 »
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Two Ways to Be a Nation
Struggle for control of the “trillion-dollar Sudbury basin”
by Shailagh Keaney 

ATIKAMEKSHENG ANISHNAW-
BEK–In May of this year, the 
Atikameksheng Anishnawbek 
(Whitefish Lake) First Nation 
launched a land claim alleging 
that the Robinson Huron Treaty 
of 1850 has been violated by the 
Canadian and Ontario govern-
ments.

According to the Treaty, the 
reserve lands were to be “a tract 
of land [...] contained between 
two rivers called Whitefish 
River and Wanabitaseke seven 
miles inland.”

The boundaries of the 
original treaty lands extend 
around almost all of Greater 
Sudbury up to Wanaitei Lake 
and past Dowling, halfway 
between Nairn and Espanola. 
The line cuts off half of Killarney 
Provincial Park and slices across 
territory just above Alban and 
the French River–250,000 
acres in total. However, when 
the land was surveyed by Crown 
officials 35 years later, the 
reserve was only a fifth of its 
agreed-upon size.

Since then, settler com-
munities and industry have 
been set up on the remaining 
treaty lands. Railroads and 
mining operations have been 
established, and have extracted 
nickel, ore and minerals from 
the ground over the past 107 
years.

Art Petahtegoose is the 
former chief of Atikameksheng 
Anishnawbek, and is one of the 
key people behind the claim. As 
a resident who grew up on the 
territory and a grandfather who 
has returned to the land, he has 
a strong connection to the area 
and an unbreakable commit-
ment to his people.

He invited us to meet him 
on the powwow grounds on the 
edge of lake Atikameksheng, 
and spoke to us softly about the 
struggle for land that the people 
of Atikameksheng Anishnaw-
bek have been locked into for 
the past 150 years.

As he understands it, all of 
the original treaty lands belong 
to the people of Atikameksheng 
Anishnawbek. Therefore, any 
money that has been produced 
through the use of these lands 
rightly belongs to them.

The financial aspect of the 
land claim amounts to over 
$550 billion, and is described by 
both the band and its lawyer as 
“conservative,” especially con-
sidering the recent comments 
made by a mining executive 
that describe the “trillion-
dollar Sudbury basin” as the 
richest mining district in North 
America.

Although the lawsuit’s dollar 
figure has thus far garnered the 
most media attention, there is 

much more to this land claim 
than money. Survival and 
autonomy are also at the foun-
dation of Petahtegoose’s moti-
vations for involving himself in 
the land claim.

To date, the vast majority 
of the resources extracted from 
the treaty lands has resulted in 
little or no compensation for 
the Anishnawbek of Atikamek-
sheng.

Instead, there is rampant 
poverty on the reserve, as is 
the case for so many reserves 
across the land now known as 
Canada. Petahtegoose thinks 
the resources derived from the 
land of his people should go 
towards educating and support-
ing the community.

On an equally important 
level, the Anishnawbek of the 
area consider the land their 
home and their legacy: “For our 
people, it’s part of our sense of 
being and there’s a sacredness of 
this place because it’s where our 
ancestors lived. This land is the 
mother, grandmother, grandfa-
ther of our people. We stay here 
because this is our home, We 
teach our children that it is our 
home. If you choose to live here, 
you must teach you children the 
same, that there is no other 
place to be as desirable.”

The land has supported 
the Anishnawbek of Atikamek-
sheng for generations through 
fishing, hunting, growing fruit 
and vegetables, and providing 
all of the resources necessary 
for survival. The lands have 
been encroached upon, mined, 
flooded, and logged, and the 
people’s access to the sugar 
maple that they once tapped 
has been cut off.

While money is certainly at 
issue, Petahtegoose makes the 
goal of survival in the face of 
industry very clear: “If you kill 
the fish here, are you going to 
buy fish for this family for 100 
years? How can you put a dollar 
figure on a family’s ability to 
take care of itself?”

The claim includes repa-
ration in the form of land, 
including treaty lands not 
currently inhabited by humans 
as well as other “Crown” lands. 
Petahtegoose envisions these as 
places where future generations 
could fish, hunt and perhaps set 
up businesses of their own.

Should the Band be suc-
cessful, these reparations would 
be for damages inflicted not only 
by the government’s breach of 
the Robinson Huron Treaty, 
but also by colonial legislation 
in general.

When the Indian Act came 
into effect in 1985, native popu-
lations in Canada were officially 
subjected to the rule of a gov-

continued on page 43 »

For decades, mining companies have developed on unceded native 
lands, reaping millions in profits, with little regard for treaty rights. 
Sudbury's Atikameksheng Anishnawbek Nation hopes to change 
that. Jay Morrison

Original Peoples
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FOCAL Blasted For Ties to Mining Industry
Indigenous leaders pull out of mining workshops in Guatemala
by Anthony Fenton

METRO VANCOUVER–Last 
winter, Indigenous Guatemalan 
community organizers declared 
their intention to boycott the 
“Economic Opportunities and 
Indigenous Development” 
workshop sponsored by the 
Canadian Foundation for the 
Americas (FOCAL), calling the 
workshops a ‘public manipula-
tion.’

According to a statement 
released in English through the 
Toronto-based group Rights 
Action, FOCAL informed the 
participants that the workshop 
was being funded by two 
Canadian mining companies, 
Goldcorp and Skye Resources, 
as well as two Ottawa-based 
lobby groups, the Mining 
Association of Canada and the 
Prospectors and Developers’ 
Association of Canada.

According to the Indig-
enous groups’ statement, upon 
reviewing the “content and the 
intentions of the workshop” 
they were concerned by “the fact 
that the workshop was financed 
by the entities responsible [for] 
the damages to and exploitation 
of our natural resources.”

The activists further 
decried “permanent attempts 
by the state and transnational 
companies to publicly manipu-
late our struggles.”

The presence of foreign 
mining companies in Guatemala 
is a source of continual tension 
between the Guatemalan gov-
ernment, Indigenous people, 
and the organizations that have 
attempted to mediate between 
them.

The workshop was 
organized in order to address 
the “lack of participation of 
Indigenous peoples in the 
decision-making processes 
that affect their territories and 
development,” said FOCAL in 
a statement prepared for The 
Dominion.

According to FOCAL, the 
aim was “to create the necessary 

conditions for a tripartite 
dialogue between Indigenous 
representatives, government 
and the private sector.” The 
group added that “the private 
sector should help finance these 
types of events as a show of 
commitment to their learning 
process regarding these issues.”

“FOCAL respects the 
decision of some Indigenous 
participants in Guatemala to 
withdraw their participation 
from the event. However, we 
feel that those who withdrew 
lost the opportunity to engage 
in a dialogue with govern-
ments and the private sector–a 
dialogue that could have served 
to highlight the importance 
of Indigenous rights and the 

necessity for the private sector 
to consult with Indigenous 
peoples.”

“The whole purpose of this 
workshop was to bring stake-
holders together, to discuss the 
issues in a constructive, trans-
parent manner that it’s disap-
pointing to us that any group 
would choose to avoid that kind 
of opportunity,” said Goldcorp 
spokesperson Jeff Wilholt in a 
telephone interview with the 
Dominion.

Wilholt referred to the 
boycott as a “disturbance” and 
claimed “there was some doubt 
as to who walked out, and 
why.”

Juan Tema, a community 
member from Sipakapa, 

San Marcos, was invited to 
the workshop by the Indig-
enous Development Fund of 
Guatemala (FODIGUA), an 
NGO that works closely with 
the Guatemalan government 
and who partnered with FOCAL 
for the workshop.

Tema rejected assertions 
that FOCAL was only seeking to 
create a space for dialogue. He 
boycotted the workshop along 
with all of the other Indigenous 
participants, numbering close 
to two dozen.

“FOCAL is not making space 
for dialogue,” he said. “FOCAL 
is attempting to open inroads 
for transnational companies by 
trying to create the mentality 
in Indigenous people that our 
economic growth and develop-
ment will come from mining. 
FOCAL works for the transna-
tionals, convincing the people 
that mining is good–saying that 
they are facilitating ‘dialogue’ is 
a lie. In order to open real spaces 
for dialogue here in Guatemala, 
we don’t need FOCAL–FOCAL 
just makes our struggle more 
complicated.”

Tema questioned the 
motives behind FOCAL’s 
supposed mediatory role.

“They are trying to 
convince communities that are 
threatened by mining exploita-
tion not to say no to mining 
projects, using a discourse that 
makes their objectives totally 
obvious to anyone present,” he 
said. “FOCAL is not an inde-
pendent organization, as they 
claimed. That is a lie. FOCAL 
is dependent on transnational 
companies.”

Rolando Lopez, from the 
Association for Integral Devel-
opment Maya Ajchmol,(ADIMA) 
in San Pedro Sacatepéquez, San 
Marcos, was also invited to the 
workshop by FODIGUA. In an 
e-mail sent to the Dominion, 
Lopez echoed Tema’s remarks.

“For us, leaving the confer-
ence was not losing an oppor-

Goldcorp’s Marlin mine in San Marcos, Guatemala, has been a 
motor for conflict since land acquisition started in 2000. Photo taken 
in early 2008, three years into the mine’s 10-year life.

Andres Boccalini

continued on page 51 »
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then the salt dust will still go 
into the water, the field and 
probably the communal fishing 
areas. This is sure to destroy our 
lives.”

High-school student 
Nattapong Ponsoongnean 
is also concerned about the 
negative consequences of the 
mine. “It will be my generation 
and future generations that will 
be most affected.” Canadian 
mining investors should “get 
out of this community,” he says. 
“Don’t come here to violate our 
rights.”

Despite company offers of 
mining jobs, modernized 

amenities and discounted fertil-
izer, the majority of local people 
remain opposed to the mine. 
According to UECO member, 
Teaing Taammain, “The truth is 
that the company and the gov-
ernment are on the same side. 
But we villagers don’t accept 
the mine, so — at some point 
in the future, we will have to be 
prepared to fight for our lives 
against the mining operators... 
[We] villagers are proud of our 
lifestyles as farmers, we don’t 
want to be miners.”

Over the past six years, 
residents have made their 
concerns known by organizing 
marches, sending delegations to 
the Canadian embassy, as well 
as carrying out protest actions 
during corporate and govern-
ment meetings.

Realizing that their activi-
ties were most effective when 
led by women, members of 
UECO formed an “Iron Women” 
Committee. According to one 
member, Boonmee Khunanan, 
“We made the decision to stand 
in the front row of protests... 
Now, after attending civil-
disobedience trainings, we can 
assert our identity, our dignity 
and stand up together.”

“Authorities are afraid of 
confronting us older women,” 
adds 69-year-old Lom Pongsa 
with a grin, “Because in Thai 
culture, you should always 
bow down and respect elder 
women!”

In 2006, as UECO’s 

campaign against the mine 
was gaining momentum, Thai 
company Italian-Thai Develop-
ment Plc. acquired APPC as a 
subsidiary. Corporate public-
relations strategies were shifted 
to appeal to Thai nationalist 
sentiments. However, despite 
the complex web of corporate 
ownership and investment, 
local researchers have docu-
mented significant Canadian 
financial backing. Until 2006, 
Vancouver-based Crew Group 
and an east coast company 
(based in Fredericton), 623827 
NB Ltd., were directly involved 
in financing this venture. After 
a number of corporate amalga-
mations took place two years 
ago, Canadian capital has 
taken a less prominent role 
in the project. yet, Canadian 
banks, insurance companies 
and pension funds — including 
the Canadian Pension Plan — 
continue to invest in corpora-
tions implicated in the proposed 
Udon Thani Potash project.

Indeed, there is a strong 
sense amongst community 
activists that the project initiated 
by a Canadian company is still 
connected to the “country with 
destructive mining companies.” 
This understanding is reinforced 
by the knowledge that both 
Toronto-based Mining Industry 
Consultants International and 
Montréal’s SNC-Lavalin have 
received contracts from APPC 
to complete studies of the 
area, while Vancouver-based 
SandWell Corporation continues 
to work with APPC to develop 
overland transport plans for 
the potash. In addition, APPC 
Vice President and Director of 
Exploration and Development, 
Keith S. Crosby, is Canadian, 
with strong connections to 
the mining industry in Sas-
katchewan. Indeed, company 
public-relations documents and 
feasibility studies rely heavily 
on data from mine sites located 
in the prairies. “Given the 
completely different climatic 
and geophysical conditions of 
the potash mines in Saskatch-
ewan compared to the planned 
project in Udon Thani,” said 

Catherine Coumans of Mining-
Watch Canada, “this is simply 
the latest in a long history of 
attempts by the company to 
pull the wool over the eyes of 
the local people.”

Community members 
readily admit that divisive 
tactics employed by company 
employees have been difficult 
to confront — in particular, 
the company’s involvement 
in the school system. APPC 
Children’s Days, clothes-do-
nation projects, school sports 
tournaments, scholarships, 
extra-curricular celebrations, 
“distinguished father” awards, 
poetry competitions on the 
theme of “community mining,” 
and mobile medical clinics, as 
well as family house visits by 
company representatives, are 
all meant to support a corporate 
image of compassion and harm-
lessness.

Despite the APPC’s attempt 
to maintain a positive image in 
the community, many villagers 
remain vocally opposed to the 
mine and have been named 
on company ‘blacklists.’ 
Others, including 29-year-old 
community activist Nowarat 
Doarueang, have received death 
threats and been targeted by a 
corporate defamation lawsuit. 
Many residents, including 
Khunanan, note, “The mining 
issue has broken the heart 
of this community. Even the 
children at school are divided.”

Although 12-year-old Kyi-
attisak Theangreong says there 
is no conflict amongst his peers, 
he expresses a sense of anxiety 
and distress. “I feel unsure 
about my future because maybe 
by then, everything will have 
already changed.” He continues 
emphatically, “If a company 
wants to open a mine here, I 
think they must first consider 
our lives, our rights, our future 
and our community before they 
come and destroy everything.”

According to Suwit 
Gulabwong, co-ordinator of 
the local community organiza-
tion Ecological and Cultural 
Study Group on Salinity and 
Mining Resource Management, 
“We need to keep our eyes on 
the fact that our fight is with 

the company and capital... 
[Therefore,] it is important to 
build a strong and sustainable 
movement from the ground 
up.”

Community members 
assert they are gradually 
building alternatives respectful 
of human as well as ecological 
relationships. With a collective 
rice paddy, they are extending a 
sense of cross-generational soli-
darity between families, while 
creating a source of income for 
their campaign. On an ongoing 
basis, organic farming tech-
niques are shared amongst 
villagers. Rice farmer Nuentang 
Taamain exclaims, “As long as 
we are all organic farmers, we 
don’t need the company’s fertil-
izer anyway!”

UECO launched a 
community radio station to 
promote open communication 
about their campaign and min-
ing-related news, as well as a 
public platform for local debate. 
For local electoral candidate 
Angkana Khamringe, the radio 
is a source of “critical informa-
tion, about what is real and 
what is not. From this, we have 
learned more about our own 
rights, especially the rights to 
life, land, participation, health, 
and natural resources.”

Radio co-ordinator Panya 
Kotrphet emphasizes that 
villagers are not merely trying 
to preserve their past, “We need 
to find alternative models of 
development — Is the meaning 
of development bigger roads, 
bigger houses? No. The question 
is whether the quality of all of 
our lives is improved.”

While local youth have a 
tree-planting project, school 
children attend workshops to 
learn about banner making, 
poster and leaflet production, 
as well as local and global envi-
ronmental issues. Community 
health researcher Tipawan 
Kiangkai hopes the younger 
generation will understand 
“there are other ways for our 
village to have ‘development’ 
without potash mining and the 
use of potash-based chemical 
fertilizers.”

“Salt,” continued from page 28 »

continues next page »
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We believe in the free prior 
and informed consent of 
aboriginal communities before 
mineral development takes 
place on their traditional lands, 
and in ensuring the protection 
of natural capital and ecological 
health for future generations.

We undertake academically 
credible research in response 
to requests from communities 
and other interested 
organizations.

Our work monitors the 
mining industry and pushes 
for improved regulations, 
monitoring and enforcement 
of mining in Canada and 
Canadian mining companies 
operating internationally.

We provide advice to 
communities dealing with 
the effects of mining, and 
help them get the technical 
assistance and voice they need 
to defend their interests.

Suite 508, 250 Centre Ave, Ottawa, Ontario, Canada K1R 6K7
tel (631) 569-5138 – fax (631) 569-5138

info@miningwatch.ca – www.miningwatch.ca

A coalition of 18 Canadian environmental, social justice, 
church, aboriginal and labour organizations MiningWatch 
Canada provide a coordinated response to the risks 
irresponsible mining poses to:

 • community economic development, 
 • public health,
 • worker safety
 • water and air quality 
 • wildlife habitat. 

Please consider supporting our work – donate online.
Contact us – (613) 569-3439, www.miningwatch.ca

To promote reliance 
on local resources, women 
Co-ordinate clothing, soap, 
shampoo and soymilk produc-
tion co-operatives. According 
to Khunanan, these initiatives 
allow families to “build the 
potential to maintain our activi-
ties as a community and keep 
fighting together.”

The multifaceted approach 
and villagers’ continued tenacity 
may in the end defeat Ital-Thai 
and APPC. However, villagers 
continually reiterate that such a 
shift is impossible if their cause 
is not internationalized.

Nuentang Taamain 
declares, “People in Canada 
need to know — the company 
is only concerned about profit 
and is taking advantage of our 
land, imposing on our lives and 
violating our rights... Canadians, 

please tell your investors to get 
out of here!”

Many local residents 
raise questions not only about 
Canadian economic interests, 
but also about proposed, 
current and closed mines on 
Canadian soil. Upon learning 
about First Nations struggles 
against mining, they imme-
diately recognize a common 
struggle across continental 
divides. Without hesitation, 
they respond, “Please let them 
know: they must keep fighting, 
and never give up! They are not 
alone. Together, we will win!”

Tanya Roberts-Davis is an activist 
organizing with communities 
affected by mining and oil & gas 
operations. She is currently based 
in Thailand.

The goal of the Olympic Movement is to contribute to building a peaceful 
(6,000 displaced people) and better world (old-growth forests destroyed) 

by educating youth (steroid scandals) through sport practised without 
discrimination (racial profiling) of any kind (Indigenous communities 

demolished) and in the Olympic spirit (corporate sponsorship), 
which requires mutual understanding (state repression of resistance) 
with a spirit of friendship (prostitution), solidarity (125,000 at risk of 

homelessness) and fair play ($6 billion public debt).
–The Olympic Charter

Read between the lines. 

The Dominion covers the 
2010 Winter Olympics

Winter 2009

from previous page »
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Native lands. In July 2006, the 
Carrier Sekani Tribal Council 
(CSTC), a government-funded 
group wrapped up in the BC 
Treaty Process, which includes 
76,000 square kilometres of 
unceded territory and compris-
ing one-third of the BC pipeline 
route, released a 118-page report 
condemning Enbridge for eight 
pipeline ruptures since 1992. 

In one rupture, more than four 
million litres of crude oil were 
spilled near Hardisty, Alberta. 
These kinds of events obviously 
generate a huge amount of pre-
emptive resistance in Indig-
enous communities.

Dawn Paley is a contributing editor 
at the Dominion.
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successor Oscar Laredo publicly 
announced that high-ranking 
officials threatened to shoot 
him as well, unless he signed 
the permit that would allow 
the mine to operate. He had no 
choice but to sign.

Rivera says that Metallica 
(now New Gold) has used 
several tactics to scare off oppo-
sition to the mine.

“They weave webs with 
local government, with mass 
media, with enterprises, with 
some locals who [sic] they hire 
to physically attack any opposi-
tion,” says Rivera.

This year, Mario Martinez 
Ramos, another activist who 
has been fighting to stop the 
mine in Cerro de San Pedro, 
was also beaten up. As a 
hydraulic engineer, Martinez 
Ramos had been very vocal 
about the long-term repercus-
sions the mine’s operations 
will have on the aquifer, such 
as water depletion and cyanide 

pollution.
Martínez Ramos says he 

was insulted and attacked by 
members of the Marquez family, 
a family whose members work 
for the mining company and 
who are known for their scare 

and bullying tactics. At the time 
of the attack, they were armed 
with machetes and guns.

The husband of the new 
mayor of Cerro de San Pedro 
attacked several townspeople 
this year - including a pregnant 
woman - by charging his van 
into a crowd during a demon-
stration against the mine.

Nobody has been charged 
for any of the attacks. Rivera 
believes that, like in his case, 
nobody will ever be charged.

Metallica Resources - 
now New Gold - has also been 
operating without several 
permits by using injunctions 
whenever they lose a case in 
court regarding their status.

“I am sure they are 

colluded. From the moment 
that the Environment Secretary 
disregarded the order of a 
judge which stated that the 
mine shouldn’t work and gave 
a ‘permit’ that is clearly illegal, 
the collusion between Metallica 
and the PAN’s government 
became evident,” says Rivera.

Rivera says corporations 
like New Gold take advantage of 
weak institutions and exacerbate 
the corruption that is rampant 
in countries like Mexico.

“These companies are very 
powerful. They have allies in all 
government structures. The dif-
ference will have to come from a 
grassroots movement and with 
the help and participation of 
Canadian civil society,” he says.

While he awaits an answer 
regarding his refugee claim, 
Rivera has been trying to create 
awareness about the actions of 
Canadian mining corporations 
in the south.

“It is important to get 
Canadian civil society involved 
in these problems to stop these 
predatory enterprises,” he says. 
“If we allow states and corpora-
tions to be the only ones involved 
in these issues, there will be no 

advances and projects like the 
Metallica one will continue 
to mushroom throughout the 
world.”

Verónica Islas is from Mexico and 
has seen first hand the destruc-
tion of Cerro de San Pedro. She is 
currently completing a Masters 
degree in Public Policy and Public 
Administration at Concordia Uni-
versity.

Board of Voluntary Planning. 
Amongst the eight, three have an 
affiliation with nuclear power or 
uranium mining. One of them, 
David Duncan, was actually 
the one who, decades ago, dis-
covered the uranium deposit in 
Millet Brook. Between May 12 
and June 17, the Committee held 
“citizen engagement” events 
throughout the province.

According to Angela Giles 
of the Atlantic Chapter of the 
Council of Canadians, “There 
were several problems with the 
Voluntary Planning sessions 
themselves. Many people com-
plained that there was little 
public advertising and most 
seemed to have heard about 
the sessions through word of 
mouth.

“The outline of the session 
was that the first half was 
dedicated for a ‘go-around’ for 

each person around the circle 
to introduce themselves and 
comment about one or all of 
the four topics [biodiversity, 
parks, forests, and mining] ... 
The second half was to break 
away into smaller groups based 
on the four topics. These issues 
should have had separate 
meetings. Many people (myself 
included) felt unfulfilled by the 
opportunity Voluntary Planning 
provided, given that I had only 
two minutes to express my 
concerns during the three-hour 
session.”

Jamie Simpson, who 
works with Halifax’s Ecology 
Action Centre, said that at the 
meeting in Pugwash there was 
a strong presence of industry 
representatives among the 
crowd of 55 people, making 
it appear that industry’s 
opinions on mining–as well as 

forestry–were the opinions of 
the community. Simpson said 
that at the break-out session on 
mining, all the attendees were 
mining industry representa-
tives, skewing the discussion.

As the meetings progressed, 
concerned participants began 
to develop an understanding 
of how to take control of the 
process and spread the word 
themselves to create a strong 
presence at the sessions.

Now that the Citizen 
Engagement sessions have 
been completed and the written 
submissions are in, the next 
step is for the Citizen Engage-
ment Committee to work with 
Volunteer Planning staff to 
produce a final report on the 
process. The report will then be 
passed on to an “independent” 
expert panel that will produce 
their own report for the pro-

vincial government. Finally, 
the department will write its 
strategy based on the submis-
sions from the first two phases, 
projected for 2010.

David Parker is the News Co-or-
dinator at CKDU 88.1 fm campus-
community radio in Halifax.

Asaf Rashid is Campaigns Co-
ordinator at the Nova Scotia Public 
Interest Research Group (NSPIRG) 
and a Halifax-based organizer 
against the Atlantica free trade 
zone.

Angela Day is a writer, gardener, 
and youth worker, currently 
pursuing a Masters degree in 
Halifax, Nova Scotia.
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“From World Bank 
Poster Child to the 

Mining Company 
Darling,” by Michelle 

Olimpia Boido, looks at 
Canada in Argentina.

“Mining the Island,” by 
Rebecca MacDonald, 

examines mining in 
Cape Breton.

Read more:  

www.dominionpaper.ca/mining

 “The difference will have to come from a grassroots 
movement and with the help and participation of 

Canadian civil society”
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bodies, including the introduc-
tion of predatory fish to new 
habitats.

In June of this year, New-
foundland’s Department of the 
Environment accepted the Envi-
ronmental Impact Statement 
submitted by Vale Inco to use 
Sandy Pond as a mine waste 
disposal site.

The Fish, Food and Allied 
Workers (FFAW/CAW) who 
represent Placentia Bay fish 
harvesters are opposing a plan 
to dispose 1.6 billion gallons of 
waste effluent each year into 
Placentia Bay. Fish harvesters 
are worried that the proposal 
will severely harm fish habitat 
and adversely impact their 
livelihoods. The proposed 
processing plant will emit an 
estimated 555,000 kilograms 
of chemicals including lead, 
hydrogen chloride, sulphur 
dioxide and sulphuric acid into 
the air every year, according to 
the company’s Environmental 
Impact Statement.

Those who support the use 
of Sandy Pond as a tailings dump 
do so for the local employment 
opportunities. With a current 
population of 211, down from 
522 in 1991, Long Harbour is 
still reeling from the collapse of 
the cod fishery and the closure 
of the phosphorous plant. The 
mayors of Placentia and Long 
Harbour-Mount Arlington 
Heights have both put their 
support behind the Vale Inco 
project, hoping it will revitalize 
the community’s economy.

Many residents in the 
proposed area grew up in the 
shadows of radioactive pollution 
left behind from Erco’s phos-
phorous plant. Heaps of waste 
slag near the plant contained 
uranium and thorium, and were 
known to emit carcinogenic 
radon gas. The fisheries were 
closed down in 1969 after dead 
cod and herring were reported 
in the bay. According to New-
foundland and Labrador’s 
Heritage Website, investiga-
tions revealed that the untreated 
waste caused the fish kills, and 
that the plant’s smokestack 
emitted fluoride that damaged 

nearby vegetation. The website 
noted: “Deformed moose and 
rabbits were found near the 
plant. Snowshoe hares were 
dissected and tested, and high 
levels of fluoride were found in 
their bones.”

“Canada should not be 
providing the mining industry 
unaccounted subsidies by sac-
rificing natural water bodies 
for mine waste disposal,” says 
Catherine Coumans, Research 
Co-ordinator with Mining 
Watch Canada. “Destroying 
Sandy Pond is clearly not sus-
tainable development and it is 
not even good practice in mine 
waste disposal, as Vale Inco 
acknowledges that Sandy Pond 
will leak waste into ground-
water, creating a contaminant 
plume. Additionally, the pond 
will require three dams to hold 
the waste and these dams will 
have to be maintained in perpe-
tuity.”

Vale Inco’s Goro mine in 
Kanaky-New Caledonia is 

expected to start production at 
the end of 2008. Since 2001, 
the Rheebu Nuu Committee, 
an Indigenous group, has been 
protesting the mine. It has 
promised to use all available 
means to stop the construction 
of a pipeline into their ocean. 
Rheebu Nuu has already suc-
cessfully stopped the company 
from laying its pipe in Kwe 
West by building a village of 
traditional homes in the path of 
the proposed pipeline. In April 
2008, hundreds of Rheebu Nuu 
supporters gathered to set up a 
totem pole on a sand bank in the 
lagoon to show their firm oppo-
sition to the waste pipe and to 

challenge the company to meet 
with them in dialogue.

Inco’s past refusal to 
speak with Indigenous Kanak 
groups such as the Rheebu Nuu 
Committee has been responded 
to with blockades and in one 
incident, to the alleged destruc-
tion of US$10 million worth of 
equipment. Sixteen members 
of the Rheebu Nuu group were 
arrested following this incident 
in April 2006. The court 
acquitted six of the accused 
and gave suspended fines to 
the remaining 10 in July 2006. 
Work at the site eventually 
resumed, with French military 
police acting as guards at key 
areas.

The Kanaks have requested 
that Vale Inco restore the areas 
it has destroyed by removing 
its installations and reforest-
ing the area. According to the 
Rheebu Nuu Committee, critics 
have been detained by police 
for several hours and then 
released without charge. youths 
have attacked security instal-
lations and vehicles of mine 
employees. The Rheebu Nuu 
Committee has also reported 
that hooded police have been 
raiding people’s homes in the 
middle of the night and taking 
people away for arbitrary deten-
tions and beatings.

Indigenous groups have 
taken to confronting police 
guards on ocean waters to 
stop the waste pipe that Vale 
Inco is trying to lay in a hurry. 
The defiant actions of the 
Indigenous groups and the 
growing opposition from the 
non-Indigenous population 
are all thought to have played 
a role in the eventual signing 

of an agreement between the 
company and Indigenous 
community representatives.

Jacques Boengkih of the 
Indigenous organization Agence 
Kanak de Developpement Nou-
velle-Caledonie reports that 
Indigenous groups, including 
the Rheebu Nuu Committee and 
the Kanak traditional authori-
ties, have signed a Memoran-
dum of Understanding with 
Vale Inco regarding the Goro 
Nickel plant. The agreement 
recognizes the legitimacy and 
rights of the Indigenous people 
as declared in the UN Declara-
tion on the Rights of the Indig-
enous Peoples, and lays out 
terms for inclusive sustainable 
development structures. The 
Kanaks are now waiting to see 
how the national and provincial 
government authorities respond 
to the agreement.

Activists in Canada are 
making the connection between 
Vale Inco’s operations at home 
and abroad. “Pipelines of waste 
should not be laid into Sandy 
Pond, Long Harbour or into 
the lagoon in Kanaky-New 
Caledonia,” says Coumans, 
who works with communities 
fighting Vale Inco’s mining 
operations in both Kanaky-New 
Caledonia and Newfoundland.

The fate of the pipeline 
into the Kanaky-New Caledonia 
lagoon is awaiting a decision by 
the Southern Province govern-
ment. Sandy Pond is slated for 
destruction in 2009.

Tracy Glynn is the Acadian Forest 
Campaigner at the Conservation 
Council of New Brunswick and 
co-editor of the Mines and Commu-
nities website.
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sector of the Afghan economy is 
overseen by the agency.

In October 2006, the 
British Agencies Afghanistan 
Group announced that privati-
zation of the Jawzjan gas field 
was begining and that deals had 
already been signed to privatize 
the Karkar-e Dodkash coal mine 
in Baghlan, a fluoride mine in 
Uruzagan, a gold mine in Herat, 
a precious stones mine in 
Nuristan, and cement factories 
in Ghori and Parwan.

In November 2007, the 
huge Aynak copper deposit, 
which is approximately 35 kilo-
metres southeast of Kabul, was 
auctioned under the USAID 
plan. According to an article 
in online geography journal 
GeoJournal, the Aynak deposit 
is estimated to contain more 
than 11 million metric tonnes of 
recoverable copper.

For centuries if not 
millennia, artisanal copper 
mining was practised at Aynak. 
In the 1980s, Soviet geologists 
and engineers began exploration 
and preliminary mine devel-
opment of the 28-kilometre-
squared Aynak copper field, but 
the Soviet miners were forced to 
leave when the Soviet military 
withdrew in 1989. In August 
and September 2008, the 
Afghanistan Ministry of Mines 
tendered four more mine sites 
for auction: the Feranjal barite 
deposits in Parwan; the Da 
Eman coal deposits in Bamiyan; 
the Namakab coal deposits in 
Takhar; and the Ghorian iron 
deposits in Herat.

While the privatization 
program is overseen by an office 
of USAID, the ultimate decision 
to accept a winning auction 
bid rests with the Afghan gov-
ernment. However, there are 
questions about whether the 
Karzai government has the 
power to make autonomous 
decisions. Some Afghan critics 
complain that American, 
British, and Canadian diplo-
matic and military advisors act 
as Karzai’s shadow cabinet.

For example, a team of 
Canadian Forces advisors called 
SAT-A (Strategic Advisory Team 

Argus) is embedded within 
Karzai’s presidential offices. 
During Karzai’s September 
2007 visit to Canada, documents 
acquired under the Access to 
Information act suggested that 
Karzai’s speech to the Canadian 
Parliament was written by the 
SAT-A.

Ironically, Aynak was 
technically not privatized in 
accordance with liberaliza-
tion doctrine–it was sold to a 
Chinese state enterprise, China 
Metallurgical Group, for an 
astounding US$3.5 billion. 
The principals of Vancouver-
based Hunter-Dickinson, who 
thought they would win the 
bidding process with an offer 
in the neighbourhood of $2 
billion, were not pleased by 
the outcome, according to a 
Canadian government source. 
Other bidders on the Aynak 
deposit were Phoenix-based 
Phelps Dodge, London-based 
Kazakhmys Consortium, and 
a subsidiary of Russia’s Basic 
Element Group.

Awarding the Aynak mine 
deal to the China Metallurgi-
cal Group may be a shrewd 
strategic move from the per-
spective of Canadian advisors. 
A considerable portion of the 
extraordinary Chinese bid 
is earmarked for construct-
ing a 400-megawatt power 
plant to feed the mine and its 
smelters, the development of 
a nearby coal mine to feed the 
power plant, and construction 
of Afghanistan’s first railway, 
which will stretch from Western 
China through Tajikistan to the 
Aynak mine and on to Pakistan. 
The political and commercial 
risk of investing in Afghani-
stan makes it unlikely a private 
company would undertake an 
infrastructure project of the 
scale needed to develop the 
Aynak deposit. The American, 
Canadian, and British govern-
ments operate state-financed 
insurance schemes to protect 
investors from political risk in 
foreign investments, but they 
will not insure investments of 
this massive scale. Considering 
the high degree of influence 

American, Canadian, and 
British diplomats and military 
advisors have inside the Afghan 
government, it is conceivable 
that working out the deal with 
China Metallurgical Group could 
have been a deliberate strategy 
designed to shift the burden 
of infrastructure development 
to the Chinese state. Private 
companies from the NATO 
states can potentially benefit 
from the surplus capacity of the 
Chinese coal mine, power plant, 
and railway to service the many 
other mines and development 
sites yet to be sold.

Such a meshing of 
economic and geopolitical 
strategies fits with the strategic 
agenda outlined in the recent 
US National Defence Strategy 
(USNDS) 2008. The USNDS 
2008 outlines America’s strategy 
to economically engage China 
and Russia, while still relying 
on the old Cold War era strategy 
of containment by NATO forces 
as a military backup. This latest 
strategic statement outlines 
how the US “will develop strate-
gies across agencies, and inter-
nationally, to provide incentives 
for constructive behaviour 
while also dissuading them 
[China and Russia] from desta-
bilizing actions.” Strategists in 
the NATO states are concerned 
with controlling the growth of 
Russia and China in Central 
Asia as these two emerging 
powers increase their level of 
mutual cooperation through 
the Shanghai Cooperation 
Organisation and the Russia 
China Security Partnership. 
Allowing China to make a huge 
and extremely risky investment, 
for which success is entirely 
dependent on a continued 
NATO military occupation of 
Afghanistan on China’s border, 
may be a cunning tactic as part 
of the engagement-containment 
strategy outlined in the USNDS 
2008.

Many Afghans–from cab 
drivers, shopkeepers and day 
labourers to intellectuals–told 
us they believe the privatization 
of Afghanistan’s resource wealth 
is one among many factors in 

the strategic geopolitical and 
economic calculus the leaders 
of the NATO states use to ratio-
nalize their war in Afghanistan. 
Afghanistan’s undeveloped 
resource wealth is no secret to 
Afghans, even if most Canadians 
outside the mining industry 
remain ignorant of the fact.

Like many Afghans, Aziz 
is sceptical of an Afghan 

government controlled by 
warlords that was first estab-
lished by military force backed 
by American aid, in 1992, and 
re-established by American 
and NATO forces, in 2001. 
This government cannot 
survive without the support 
of foreign military forces. He 
doubts such an arrangement 
will protect Afghans from the 
destructive practices of foreign 
mining companies whether 
these companies are based in 
the powerful NATO states or 
elsewhere. 

Among the many warlords 
prominent in Afghan politics 
and business are Rashid Dostum 
and Ismail Khan. Since 2001, 
Dostum has held numerous 
influential positions in govern-
ment and business including 
the office of Minister of Defence. 
Dostum is alleged by Human 
Rights Watch to have committed 
numerous war crimes since the 
1980s and including while he 
led the Northern Alliance as the 
ground forces for the American-
NATO invasion, in 2001. He 
was a captain in the Afghani-
stan National Army when he 
led the Islamic revolution in 
Herat, in March 1979. Khan’s 
Islamic revolutionary forces 
received covert support from 
the US during that year. Human 
Rights Watch alleges that Khan 
committed war crimes and 
crimes against humanity, since 
first seizing power in 1979 and 
throughout his participation in 
the Northern Alliance. Khan was 
appointed Minister of Energy 
by Hamid Karzai in 2004.

Before the NATO states 
chose to support the Northern 
Alliance, in 2001, Human Rights 
Watch, among other agencies, 

“Afghanistan,” continued from page 6 »
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had repeatedly warned that the 
Northern Alliance, as well as the 
Taliban, committed widespread 
and systematic crimes against 
humanity that included targeted 
civilian killings, indiscriminate 
bombardment of civilian areas, 
summary executions, torture, 
rape and sexual abuse, and the 
use of child soldiers.

As we soaked in the 
breathtaking view of the 

Bamiyan Valley, a man I’ll call 
Zahir joined our conversation. 
Alexander the Great’s army, 
he said, is believed to have 
occupied the valley for four 
years after sweeping through 
the Persian Empire. From here, 
Alexander moved south to 
invade India. The Greek legacy 
can be found in remnants of art 
and architecture still scattered 
about the valley. We could 
also see Shahr-e Zohak to the 
east. In the 13th century, the 
grandson of Genghis Khan was 
killed there. The Khan set his 
army on a genocidal rampage 
through the valley in retalia-
tion. We could see, carved into 

the cliffs north of Bamiyan, the 
two empty colossal niches that, 
until March 2001, had housed 
the largest Buddha statues in 
the world. The destruction of 
the Buddha statues is portrayed 
in the West as an act of religious 
fanaticism by the Taliban. 
According to Zahir, however, the 
destruction was a calculated act 
of cultural cleansing and ethnic 
subjugation of the Indigenous 
Hazara people. This deliberate 
process of ethnic subjugation 
began at least as early as the late 
17th century when the Mughal 
emperor Aurangzeb’s army first 
defaced the East Asian facial 
features of the Buddha statues. 
Zahir suggests the Buddha 
statues were defaced because 
they resembled the features of 
local Hazaras, although this is a 
contentious theory.

At the base of the Bamiyan 
cliffs, we could see the ruins of 
the famous bazaar of Bamiyan 
destroyed during battles in the 
early 1990s between the Hazara 
Islamic Unity Party and the 
National Islamic United Front. 
The United Front became better 

known as the Northern Alliance 
when these forces were used as 
NATO’s ground troops to take 
Kabul, in 2001.

Both Aziz and Zahir told 
us they are fearful the histori-
cal subjugation of the Indig-
enous Hazara will continue and 
could intensify when mining 
companies move into Bamiyan. 
When empires compete over 
resources, ethnic groups are 
often enlisted as proxy forces in 
the fight for wealth.

The Hazara people, Zahir 
told us, like all the people of 
the almost two dozen distinct 
Indigenous ethnic groups 
scattered throughout Afghani-
stan, have a deep psychological 
attachment to their land. They 
know only too well the brutal 
history of invading armies that 
threatened their lives, their live-
lihoods, and their traditional 
claims to their land. During our 
travels, many Afghans, from all 
walks of life and different ethnic 
groups, told us they regard the 
current NATO occupation no 
differently than previous occu-
pations by the Soviet military, 

the British military, or any of 
the other imperial armies that 
have invaded Afghanistan.

Leaders of the NATO states 
claim the current occupation of 
Afghanistan is different from 
previous imperial occupations. 
But the question remains as 
to how the current occupying 
forces will deal wth Afghani-
stan’s natural resources: who 
will get access, who will benefit, 
and whose livelhoods and land 
will be sacrificed to mining? 
Recognizing the long global 
history of extractive industries–
including the domestic and 
global practices of Canadian 
extractive industries–our two 
Afghan friends told us they are 
not hopeful that the Indigenous 
peoples who will be affected 
by mining development will be 
fairly compensated or that the 
environment will be adequately 
protected.

Michael Skinner is a Ph.D. 
candidate in Political Science at 
York University.

The Bamiyan Valley, in Afghanistan’s central province of the same name. The Afghanistan Ministry of Mines claims the Hajigak iron deposit 
in Bamiyan contains 1.8 billion tonnes of ore. Michael Skinner
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quito operation can hardly be 
described as drawing “small 
benefits” for Goldcorp, one of 
the world’s largest gold-mining 
companies. The mine will go 
into full production in late 
2009 and is on track to become 
Mexico’s largest open-pit mine, 
with an expected average annual 
production of 400,000 ounces 
of gold, 31 million ounces of 
silver, 97,000 tonnes of lead 
and 189,000 tonnes of zinc.

“There were lots of people 
who wanted development, but 
at the same time there are many 
who don’t want to find them-
selves in a situation which will 
probably lead to social and envi-
ronmental contamination in 
the future,” says Ardónez. “We 
don’t know what we’re facing, 
and many of us have doubts.”

It is not surprising that 
the Mazapil ejido doesn’t know 
what it’s facing–it has never 
been provided with a copy of the 
environmental impact assess-
ment. The ejido does know 
that Goldcorp has applied for 
a permit to use 40 billion litres 
of water per year in an arid 
region that only receives 28cm 
of rainfall per year.

Ardónez claims that gov-
ernment officials called the ejido 
negotiators to encourage them 
to sign a contract with Goldcorp 
quickly. “We didn’t like the way 
it was negotiated,” he asserts. 
“And instead of supporting us, 
the state and municipal govern-
ments contributed to finishing 
the negotiations.”

“you have to question what 
consent for mining means in 
a situation of intense poverty 
following decades of neglect,” 
comments Colegio de San Luis 
Anthropology professor Pedro 
Reygadas, following a visit to 
Sierrita and Mazapil.

“The information people 
need to make decisions is not 
given to them. And mining is 
presented in a way which makes 
it seem inevitable, the only 
option.”

In practice, new laws 
and constitutional reforms 
enacted as NAFTA came into 
force can serve to make mining 

inevitable. The Mining Law, 
revised in 1992, grants mineral 
exploration and exploitation 
priority over all other land uses, 
including housing and subsis-
tence agriculture.

A constitutional 
amendment approved in 1992 
allows the sale of ejido lands 
to third parties, including mul-
tinational corporations. Previ-
ously, this had been forbidden 
in recognition of inalienable 
collective land rights.

The Foreign Investment 
Law, enacted in 1996, opened 
the mining sector to 100 per cent 
foreign ownership. Meanwhile, 
structural adjustment programs 
implemented by the World Bank 
had already eliminated require-
ments for public consultations 
in mining.

Juan Carlos Ruiz Guada-
lajara, professor at the Colegio 
de San Luis, notes that most of 
these changes were installed by 
former President Carlos Salinas 
de Gortari, whose reign was 
widely considered to be due to 
electoral fraud. “There were no 
power checks, no debate,” he 
says. “It was a project to liberal-
ize commerce, gradually open 
the borders in several sectors 
and loosen laws to facilitate the 
entry of capital. And this is why 
the mine in Cerro de San Pedro 
is in operation.”

The legal framework sur-
rounding mining is well 

known to lawyer Tonantzin 
Mendoza, whose house is yards 
away from the daily blasting at 
New Gold Inc.’s Cerro de San 
Pedro open-pit mine. While 
navigating daily tensions in a 
community that she says has 
been subject to years of co-
optation, threats and bribery 
on the part of mine supporters, 
Mendoza’s legal background 
has been put to use in dozens of 
court cases.

The legal battle began 
when activists brought Minera 
San Xavier (MSX), New Gold’s 
Mexican subsidiary, to the 
courts, alleging that its envi-
ronmental permits were invalid 
and that the individuals who 
had signed the lease agreement 
were false ejidatarios. Over 30 
cases and appeals have been 
filed in the past eight years, with 
often-contradictory losses and 
victories on both sides.

Jorge Mendizabal, 
Managing Director of MSX, 
calls allegations that the mine’s 
permits are invalid “a complete 
lie. That is something that is 
being used to fool people like 
you.”

In an interview in July 
2008, Mendizabal stated that 
the corporation “has all the 
permits in place, otherwise it 
would not be operating.”

Mendoza, however, 
maintains that “legally, we 
have won the battle against the 
corporation. But in practice, 

the corporation is operating 
illegally, without permits, 
with the collabouration of the 
federal, municipal and state 
governments.”

In a recent ruling, as 
reported in the Jornada de San 
Luis on September 10, 2008, 
the Cerro de San Pedro mine’s 
environmental permits were 
revoked.

Local historian Dr. Juan 
Carlos Ruiz questions whether 
the battle to stop the Cerro de 
San Pedro mine could be won 
in a courtroom when the state 
and federal governments hold a 
vested interest in foreign invest-
ment.

“When it comes to mining,” 
he says, “they have handed over 
riches to projects like these 
open pit mines, without anyone 
stopping them. They prioritize 
trade relations and the flow of 
capital.”

Whether it’s by moving 
piles of rocks from a festival site 
or returning to the courtroom, 
Mendoza has vowed to continue 
to fight. “We love our town,” 
she states, “and we’re not going 
to sell out to foreigners who, in 
the end, will take away the gold 
and silver and leave us with 
nothing.”

Tamara Herman is a community 
organizer, independent journalist 
and researcher based in Victoria, 
BC.

An explosion at the mine in Cerro de San Pedro. Tamara Herman 
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people attended the public 
session, hoping to remind pro-
vincial representatives that 24 
municipalities have asked for a 
moratorium on uranium explo-
ration until environmental 
concerns and questions around 
First Nations land have been 
resolved.

“What they did at these 
sessions was, they killed us with 
kindness. They said, you can 
talk about whatever you want... 
but of course a ban on uranium 
mining wasn’t on the table,” 
Erlichman says.

The barricades came down 
in the spring, and there was 
little change in the situation for 
several months, aside from the 
general economic downturn. 
“The price of uranium has been 
going down,” says Erlichman. 
“If the price of uranium had 
stayed high, I think there’d be 
more interest on the part of the 
company.”

But in September, FVC filed 
for Leave to Appeal the Appellant 
Court decision that freed Robert 
Lovelace and stayed the fines 
against him and Sherman. In a 
statement, Lovelace responded, 
“We welcome the opportunity 
to argue the issues before the 
Supreme Court of Canada. 
Frontenac Ventures must be 
mad to have kicked this sleeping 
dog.”

“We expect these to move 
forward and require a lot of work 
and funds,” Sherman says. “We 
have initiated another fundrais-
ing campaign to support our 
resistance both within the court 
and in the region.

“To our knowledge, FVC 
has continued to pursue explo-
ration work against our wishes 
on our land. All of the offers we 
have received from Ontario have 
had preexisting conditions to 
allow drilling, which we do not 
support and which we consider 

to be a violation of Algonquin 
law.”

As of October, it appears 
the latest recourse may come 
from provincial law.

“It has recently come to our 
attention that while FVC was 
busy participating in our crimi-
nalization in the courts, they 
neglected to renew some of the 
permits that they had taken out 
with the province on our lands,” 
Sherman says.

“These lands are no longer 
covered under the injunction 
and under Ontario law. FVC has 
no legal right to be there doing 
any work. They have appealed 
to have their permits renewed 
after the fact, and Ontario has 
now come to us with an offer 
to negotiate those permits. Our 
council met this past weekend 
and the prior decision to oppose 
uranium exploration in that 
area remains in force.”

FVC president George 
White did not respond to calls 
for comment.

Erlichman admits that the 
process is frustrating, but not 
without hope. “It’s been two 
years–there are some of us who 
have been literally working on 
this full-time for that long,” 
he says. “They haven’t drilled 
yet. So in one sense it’s been a 
victory. The longer it lasts, the 
more difficult it becomes for 
them.

“Sharbot Lake is a fairly 
populated area as far as mine 
sites go,” he adds. “If you think 
there’s been an uproar now, 
it’s nothing compared to what 
would happen if they actually 
announced there was going to 
be a mine.”

Sara Falconer is a member of 
Toronto ABCF and co-publisher of 
4strugglemag and Certain Days: 
Freedom for Political Prisoners 
Calendar.

ernment that they had never 
previously recognized as their 
own.

The government relegated 
people to reserve lands that it 
had drawn up itself, and then 
claimed control of these territo-
ries. According to Petahtegoose, 
this is racism in action. “When 
a reserve is created, colour 
becomes a factor in how people 
are looked at. It’s been that way 
since early times,” he said.

Petahtegoose goes on to 
explain that “the people are 
subjected to the Indian Act 
because of oppression. The 
original Indian Act made 
launching land claims illegal. In 
order to leave their home com-
munities, First Nations people 
were required to carry a special 
pass. Community meetings 
were seen as potential for insur-
rection, and so they were crimi-
nalized.”

Thus, in early colonial 
times, the Anishnawbek were 
put under surveillance by the 
government on lands where 
previously they had lived as a 
sovereign nation. The economic 

effects of government policy 
have also been deeply felt by the 
community. “We would not be 
living in the poverty that we are 
living in today were it not for 
the policies of the Crown and of 
the government,” Petahtegoose 
states bluntly.

When asked what he 
hopes the claim will achieve, 
Petahtegoose says that he hopes 
that “where the line has been 
placed will challenge our gov-
ernment and the government 
of Canada. We will uncover 
what their hope was in signing 
the [Robinson-Huron] treaty 
with us. Our government will be 
posed with the question: ‘Where 
do we go from here?’ since we 
have become victims of policy 
of the Crown.”

Aaron Detlor is the lawyer 
representing the Band for the 
purpose of the claim, and he is 
not so candid in his remarks. “I 
think that there was an effort to 
ensure that the reserve was as 
small as possible so that they 
could take advantage of the 
resources,” he explains.

In fact, Petahtegoose 

doesn’t even like to use the 
word ‘claim’ in this process. 
“This is our home,” he says. “If 
anything, it is a claim of Canada 
against us. The land has always 
been ours.”

Petahtegoose explains that 
the lawsuit is an action “very 
much” intended to challenge 
the Indian Act. The claim, as 
he describes it, will hopefully 
unearth the reasons for the 
reserve lands having been 
drawn at a fifth of their original 
size, as well as the reasons for 
the land having been put under 
government control.

So what does this legal 
challenge mean for the non-
native people who are living on 
treaty lands?

Petahtegoose explains that 
he doesn’t want to see anyone 
kicked out of their homes. And 
he philosophizes, “There are two 
sides, two ways to be a nation. 
One is that you create fence and 
you say ‘this is mine.’ you dem-
onstrate with your behaviour all 
the ways that this is mine, and 
you don’t invite people from 
outside the nation to take part. 

you make them unwelcome. Or 
two, you remove the fence. you 
share the resources because you 
both have to survive. That is the 
method that we have to work 
with.”

And so, the distinction 
between the Anishnawbek 
and the colonizers is clear: 
“They put up fences,” explains 
Petahtegoose, “and said ‘this is 
mine.’”

The history of the Anish-
nawbek people is not widely 
known. Some might say that 
government-funded schools 
ensure that both Anishnawbek 
people and settlers will continue 
to be miseducated about their 
past.

As Petahtegoose clearly 
states, “We need to rewrite the 
history books because these 
are the histories not written in 
there. We must take a look at 
where it is where we are going. 
The outcome is the future that 
we are securing.”

Shailagh Keaney is from Sudbury, 
in occupied Atikameksheng Anish-
nawbek territory.
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her and her sister Mary, both 
Newe grandmothers, of “tres-
passing” on “federal land.” For 
decades, Dann and the Western 
Shoshone have maintained that 
the 1863 Treaty of Ruby Valley, 
supreme law of the land, clearly 
recognized Shoshone title over 
these ancestral lands and that 
federal agencies have simply 
ignored and violated their rights 
ever since.

One morning in September 
2002, the BLM (under orders 
from Washington) mounted an 
operation in which helicopters, 
trucks and a cavalcade of armed 
agents in bulletproof vests 
rounded up and confiscated 
some 200 head of cattle and 
400 wild horses on the Dann’s 
property. While the US argued 
the grandmothers’ horses were 
“degrading the land” by “over-
grazing,” a more likely reason, 
as Cavanaugh-Bill argues 
in Our Land, Our Life, was 
that their range sat squarely 
on some of the world’s most 
valuable real estate. Crescent 
Valley is the second-largest 
gold producing region on Earth. 
Only a few months after the 
roundup, Cortez Gold declared 
it had “struck gold” in the area. 
Cavanaugh-Bill calls this one of 
the biggest “land swindles” in 
modern history.

It’s also why the existence 
of mining companies, many of 
which are Canadian-owned, 
on the territories seems all the 
more egregious to Dann and the 
WSDP.

At the time of the 2002 
raid–one of three such raids–on 
the Dann’s ranch, the Newe 
had exhausted all domestic 
legal options to prevent the US 
government from continuing 
their systematic land grabs. 
Exasperated by being bullied, 
Carrie Dann, Cavanaugh-Bill 
and other Shoshone leaders 
finally decided to take their 
fight to an international court. 
The case was brought before an 
18-member panel of experts at 
the UN, set up to monitor global 
compliance with the 1969 Con-
vention on the Elimination of 

All Forms of Racial Discrimina-
tion (CERD).

In what became a prece-
dent-setting case for aboriginal 
land claim rights the world 
over, the Shoshone proved their 
moral high-ground: the UN 
committee condemned the US 
government for violating the 
tribe’s rights and urged the US 
to immediately stop any further 
actions against the Western 
Shoshone, including legislative 
efforts to privatize their land.

The US government has 
flatly refused to act, rejecting 
the concerns raised by the 
UN CERD. As a consequence, 
corporate activity in Nevada 
is only growing and many of 
the companies in operation, 
including Nevada Pacific Bond, 
Barrick Gold, Bravo Venture 
Group, Great Basin Gold and 
Goldcorp, as well as smaller 
junior companies that do pros-
pecting, are now registered in 
Canada.

When the Shoshone 
returned in early 2007 to issue a 
second plea to CERD–this time 
accusing Canadian corporations 
of being unlawfully involved 
in exploiting Indigenous lands 
in the US–the UN again sided 
with the Shoshone. The UN 
committee ruled that Canadian 
corporations were involved in 
illegal exploitation and human 
rights violations and demanded 
immediate legal steps be taken 
to regulate Canadian transna-
tional activities and their effects 
on Indigenous peoples abroad.

Despite this berating, 
Canada too has failed to 
regulate transnational mining 
companies in violation of 
human rights. Instead, adding 
insult to injury last year, Prime 
Minister Stephen Harper’s 
minority Conservative govern-
ment refused to endorse the 
UN Declaration on the Rights of 
Indigenous Peoples.

“How can a foreign country 
come into another nation 
and start tearing up their 
lands without their approval 
or consent? This has been a 
practice since colonial days. 

[Canada] still believes in the 
rape of resources,” says Bill, 
adding that outdated legisla-
tion such as the 1872 General 
Mining Law, regulating hard 
rock mining on public lands, 
facilitates the resource exploi-
tation and the distortion of the 
Newe Treaty with the US.

“The US and Canada say 
they don’t need to abide by these 
rules. Even though they portray 
themselves as [democracies 
and] protectors of human rights, 
they did not sign [the UN Dec-
laration]. We hold this against 
Canada. They are still practis-
ing colonial ways of acquiring 
land and taking Indigenous 
people’s resources,” says Bill, 
who also argues there’s been 
scant reporting on the subject 
of Barrick Gold in Canada.

In May 2007, Bill took 
formal statements to Barrick 
Gold’s shareholders, including 
over 18,000 signatures from 
people who oppose mining 
on Mt. Tenabo and in Horse 
Canyon. He hoped to paint the 
devastating picture of environ-
mental damage Barrick mines 
have wreaked on Newe land, 
resources and customary uses.

As Cavanaugh-Bill said to 
Oxfam America, prior to the 
meeting: “We want to ask if 
they have an official corporate 
position on mining in areas 
of known and existing human 
rights violations. […] What we 
want to do with these questions 
is to encourage the company 
to recognize the pressing need 
for reform in the way it does 
business on Shoshone lands.”

While the AGM was 
beamed around the world via a 
live webcast, when the Indige-
nous delegates who had spoken 
checked the Internet they found 
that the webcast ended with 
the speech by Peter Munk, the 
company’s Chairman, and that 
their statements and questions 
had been censored–including 
the voice of Larson Bill.

Without stricter regula-
tory standards and govern-
ment intervention, Bill argues, 
Canadian mining operations will 

continue to operate in the area 
with impunity. He adds that the 
“dialogue process” the company 
established with members of 
the Western Shoshone has only 
proved frustrating.

“[Barrick] buy[s] up all the 
ranches in the Shoshone area 
near their mines, so they don’t 
have to deal with public.” The 
company uses other persuasive 
tactics to weaken local opposi-
tion too, he says, like offering 
donations to certain communi-
ties and individuals in return for 
“signed consent.” In other words, 
they are “buying approval,” says 
Bill. “They said they wanted to 
start a dialogue with Shoshone 
communities,[but in the end] 
they made their own agenda and 
only wanted to talk about how 
much money they could give 
our communities, when the real 
issues are the religious values of 
our land, our resources, and our 
treaty. They didn’t want to talk 
about that.”

His argument to share-
holders who continue to invest 
in Barrick stock is simple: 
While mining isn’t all bad, a 
company that pollutes without 
paying a penalty operates on 
a flawed economic and eco-
logical principle, and is a bad 
investment. “One single gold 
ring produces 20 tonnes of 
waste material and squanders 
fresh water resources. […] We 
have deer, antelope, birds and 
insects… There are water pockets 
and those springs are there for 
the animals. [Companies] come 
and pollute these springs and 
the animals have no place to 
go. They don’t think about the 
animals…”

Even while independent 
environmental studies and 
science now confirm what 
Shoshone traditional leaders 
have known all along - that 
poisons have infiltrated tradi-
tional water sources and are 
adversely affecting the health of 
the land, animals and humans–
Barrick’s website continues 
to laud the company’s “Com-

“Shoshone,” continued from page 10 »
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is also pushing for a number 
of changes to the Mining Act, 
including improved closure 
bonding, which would require 
companies to guarantee funds 
to pay for mine closure in order 
to prevent abandonment.

Similarly, property owners 
and First Nations in Ontario 
have been demanding changes to 
the Mining Act. In spring 2008, 
seven leaders from the Ardoch 
Algonquin and the Kitchenuh-
maykoosib Inninuwug (KI) 
First Nations were jailed for 
contempt when they refused to 
acknowledge a court injunction 
to open their traditional lands 
to mineral exploration.

There was a huge public 
mobilization and outcry, and 
the leaders were released in 
May. However, the Ardochs 
still have a multi-million-dollar 
default judgement against them 
from the mining company, 
the company has asked leave 
to appeal the release of Bob 
Lovelace to the Supreme Court, 
and the trial court is still seeking 
costs from that hearing from the 
non-status community.

By July 14, the Ontario 

Premier was forced to address 
the reform of the Mining Act. In 
a news release, he stated:

“Our plan will ensure that 
mining potential across 
the province is developed 
in a sustainable way that 
benefits and respects com-
munities. We will ensure 
that our mining industry 
remains strong, but we also 

need to modernize the way 
mining companies stake 
and explore their claims to 
be more respectful of private 
land owners and Aboriginal 
communities. The Ontario 
government believes explo-
ration and mine develop-
ment should only take place 
following early consultation 
and accommodation of 
Aboriginal communities.” 

Consultations on the 
Ontario changes are continuing, 
although many First Nations 
argue that the process is moving 
too fast and does not provide 
them with time or resources for 
the communities to study the 
proposed reforms.

As provincial govern-
ments are feeling more and 
more pressure to reform how 
mining is carried out across 
the country, non-governmental 
organizations are beginning to 
lead the way.

A report prepared by 
Eco-Justice and the Canadian 
Institute of Environmental 
Law and Policy was released 
in early October. Endorsed by 

a collabouration of many well-
respected NGOs, the report 
provides a model for the changes, 
including agreement from First 
Nations before staking can take 
place, a permitting system and 
environmental assessment for 
each stage of mining, and an 
end to self-assurance for mine 
closure. The report states:

“As a world leader in 
mining production and 
exports, Ontario’s mining 
industry should also be a 
world leader in promoting 
and engaging in sustain-
able, responsible mining 
practices. The Ontario gov-
ernment must play a lead 
role in ensuring that such 
sustainable, responsible 
practices are adopted, espe-
cially given that Ontario’s 
mining laws and policies are 
used as a model for develop-
ing nations where Canadian 
mining companies operate.” 

Joan Newman Kuyek is a writer 
and researcher living in Ottawa, 
and is the former National Co-or-
dinator of MiningWatch Canada.

The free entry system is based 
upon the following premises:

• Mining prevails over private 
property interests.

• Mining is the highest and best 
use of Crown lands.

• All Crown lands are open 
for staking and mineral 
exploration unless they 
are expressly excluded or 
withdrawn by statute.

• Mining prevails over 
Aboriginal land rights.

• Mineral tenures are 
appropriately granted on a 
“first-come, first-served” basis.

• Mineral potential is so 
valuable that it warrants 
leaving the staked area 
essentially unregulated and 
potentially unusable for other 
resource interests.

mitment to Corporate Social 
Responsibility.”

Bill blames instincts that 
have been around since the 
days of early expansionism: 
unchecked greed and a retro-
grade notion that resources are 
somehow limitless.

“Gold is an epidemic. That 
disease we think of from the 
1800s–where you’d kill your 
own brother for gold–it still 
exists today. It’s happening in 
different forms now: through 
the law and manipulation. But 
everyone comes out here to 
Nevada to line their pockets… 
Then they’re gone and we are 
left with the devastation and the 
cleanup.”

While the fate of the 
Shoshone and their ancestral 
lands still hang in the balance, 
thanks to strong traditional 
leadership, the WSDP is now 
on the offensive. They have 
led what is quickly becoming 

a growing paradigm shift to 
make ecological sustainability 
the new essence of the planet’s 
economic engine.

This July, the Defence 
project hosted the 15th Indig-
enous Environmental Network 
Protecting Mother Earth confer-
ence, an international seminar, 
on Western Shoshone territory. 
The conference tackled head-on 
the issue of Barrick and other 
corporations’ alleged gross 
violations of human rights per-
petrated in Indigenous commu-
nities around the globe. But it 
also involved strategizing about 
how to convince world leaders 
and their governments to act in 
the best interest of the planet’s 
health.

It’s a complex and urgent 
question for our global collec-
tive times, and one Shoshone 
traditional leadership has long 
held close to their heart.

“The Earth is dying 

because of the way people act,” 
says Carrie Dann in Our land, 
Our Life, her voice catching 
as she pleads: “you are killing 
the Earth... Consumers are 
producers of gold. We as Indig-
enous people are yelling: ‘Stop 
that–you are killing the Earth. 
you are killing the mother of 

all life–for God’s sake. Will you 
wake up and listen to what we 
are saying and that is treat her 
with tender loving care because 
she is our only mother.’”

Meg Hewings is Assistant News 
Editor at the Hour in Montréal.

“Free Entry,” continued from page 13 »

The Cost of Keeping Canada Warm This Winter
Two articles expose the social and environmental impacts of the coal Canada 
imports to keep up with our energy demands.  In The Steep Price of Atlantic 
Power, Suzanne MacNeil visits the Cerrejón coal mine in Colombia where sur-
rounding communities face “suffocating dust from the operations, the pollution 
of the river that was once the life-blood of the villages, the lowering of the water 
table, the degradation of farmland and the harassment from mine-employed 
security forces.”  In Vanishing Mountains, Dana Kuhnline describes what its like 
to have mountaintop removal coal mining in her backyard in West Virginia. Coal 
companies use diesel fuel and fertilizer to explode up to 800 feet of mountain to 
scoop out the coal. Afterward, some of the rubble is piled back where the mountain 
used to be, and some of it is piled into nearby valleys, creating valley fills. Eight 
hundred thousand acres of land have been destroyed in this way in Appalachia, 
and hundreds of thousands more are slated for the same process.”

Read more:  www.dominionpaper.ca/mining
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included a moratorium on the 
purchase of minerals and raw 
materials originating in the 
Congo and more support for 
the Congolese peace process 
and for institution-building in 
the wealthy yet impoverished 
country of 60 million, a country 
geographically larger than 
Western Europe.

The final report was 
published in October 2002. 
It named 85 companies, 
including five Canadian ones, 
whose extraction of the natural 
resources of the Congo was in 
violation of the ethical prin-
ciples of the Organization for 
Economic Cooperation and 
Development (OECD, the club of 
wealthy, capitalist countries).

The Canadian firms 
charged were First Quantum 
Minerals, Tenke Mining, Inter-
national Panorama Resources, 
Harambee Mining, and Melkior 
Resources. According to the 
report, which also named scores 
of individuals involved in the 
“elite networks” busy ransack-
ing the Congo, three-quarters 
of the firms were registered in 
North America and Western 
Europe.

The 30-page document 
read like a John Le Carré 
novel. It laid bare the links 
between carnage, terror, war, 
looting, theft and corruption, 
and between powerful states 
and companies and regional 
and local military and political 
actors as well as various crime 
syndicates.

While Western govern-
ments, including Canada, 
ignored these findings, and 
the mainstream media trivi-
alized them, the reports got 
quickly bogged down in con-
troversy, with Uganda and 
Rwanda, proxies for the West, 
denouncing what they called 
the report’s “harmful effects on 
peace efforts” in the Democratic 
Republic of the Congo.

The UN experts, including 
Jim Freedman of Canada, 
responded by accusing Rwanda 
and Uganda of “disguising” 
their occupation of the Congo 
by dressing their soldiers in 

militia outfits and staging fake 
“withdrawals” from Congolese 
territory.

The Canadian UN ambas-
sador defended them, saying, 
“The alleged violations were 
not specified,” and, “The OECD 
ethical principles are voluntary, 
not compulsory.”

At a June 2003 meeting 
in Ottawa, Jim Freedman said, 
“Rebellions have become com-
mercial enterprises. Wars have 
doubled in the 1990s. Societies 
have become militarized. 
Conflicts are becoming com-
mercialized. Wars open the way 
to profits.

“Multinational corpora-
tions don’t respond to moral 
appeals,” he said, noting that 
the OECD simply calls on them 
to respect human rights, fight 
corruption, and show a civic 
spirit and transparency.

The other UN experts 
reject that interpretation. “The 
OECD principles give govern-
ments a tool to pressure their 
companies, and if they don’t 
act, they become accomplices” 
in the crimes their companies 
commit, said the panel when 
it published its October 2002 
report.

“How is it that Canadian 
tourists can be sued 

here for abuse of children 
overseas, but Canadian firms 
have impunity when it comes 
to looting of resources, human 
rights violations and devasta-
tion of the environment?” asked 
Ed Broadbent, former President 
of Rights and Democracy, and 
former leader of the New Dem-
ocratic Party.

Pushes for reform of mining 
laws gathered momentum 
when, in June 2005, the 
Standing Committee on Foreign 

Affairs and International Trade 
called on the government to 
compel extractive companies 
operating overseas to abide 
by stricter judicial, social and 
environmental norms. “It’s a 
real breakthrough,” said Joan 
Kuyek of MiningWatch.

The then-Liberal govern-
ment quickly adopted one of the 
committee’s recommendations 
by setting up a “National Contact 
Point” (NCP) to investigate vio-
lations of the OECD principles 
by mining companies.

The office turned out to be 
largely ceremonial, but the gov-
ernment also initiated a series 
of cross-Canada roundtables 
on the issue, involving civil 
servants, representatives of the 
extractive industries, experts 
and human rights and other 
civil society organizations.

This exercise produced a 
70-page consensus report in 
March 2007 which called on 
Canada to show world leader-
ship by compelling its extractive 
companies to respect stricter 

human rights, developmen-
tal and environmental norms 
overseas.

It noted that mining 
amounts to four per cent of 
Canadian GDP ($50.7 billion) 
and energy accounts for 5.9 per 
cent ($75.2 billion), supporting 
638,000 jobs, and it asked that 
the “National Contact Point” 
(NCP) be replaced by a full-
fledged Ombudsman equipped 
with biting judicial and investi-
gatory powers.

The new Conservative gov-
ernment received the report, 
and seems to have locked it 
away. Meanwhile, Anvil Mining 
was involved in a massacre of 
Congolese civilians in Kilwa. 
And, as former UN Secretary 
General Kofi Annan said, “Two 
tsunamis a year” (resulting in 
500,000 victims) continue to 
hit Eastern Congo, as a result of 
the “looters’ war.”

Catapulted by the “peace 
process” and held aloft by 
20,000 Blue Helmets of the 
United Nations Mission in 
the Democratic Republic of 
Congo, Joseph Kabila, son of 
Laurent-Désiré, is trying to 
keep the DRC safe for foreign 
investors. He is no Chavez or 
Morales, but Congolese civil 
society is pressing him hard to 
regain control of the country’s 
resources for its own develop-
ment.

The UN reports have 
played a pivotal role in this 
ongoing process. The experts’ 
panel tabled two more reports 
on the issue, well into 2003. 
Some were censored; most are 
unavailable today even on the 
UN website.

Jooneed Khan writes on foreign 
affairs for La Presse.
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Nickel mine threatens life source
First Inco, then Skye Resources, and now 
Hudbay plan nickel project on Izabal’s shores 
Photos & text by James Rodriguez, MiMundo.org 

Guatemala’s largest fresh 
water body is located just a few 
miles from its Atlantic Coast. The 
enormous Lake Izabal measures 
45 kilometres in length, 20 kilo-
metres at its widest, and has a 
surface area of 589.6 square 
kilometres (366 square miles). 

The lake’s lengthy perimeter 
has been populated for genera-
tions by several Maya Q’eqchi’ 
communities. Fishing activities 
are of significant importance to 
the Indigenous communities’ 
nutrition, culture and general 
lifestyle. 

Photo Essay
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Known today as the Fenix 
Project, the production grounds 
of Inco's infamous and historic 
Exmibal nickel mine are located 
on the edge of Lake Izabal. The 
mine, operated by the Guate-
malan Nickel Company (CGN), 
which is a local subsidiary of the 
Canadian mining firm HudBay, 

is just a few miles outside the 
town of El Estor. On its web 
page, CGN confirms that “water 
from the lake will be used. The 
quantity is not known at this 
moment, yet such data is irrel-
evant since the water will only 
be used to cool the equipment 
and then it will be recycled.”

Photo Essay
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playing a role in limiting the 
application of the decree.

Further challenging 
Fortier’s claim is Canadian gov-
ernment support for companies 
with a questionable human 
rights record.

In one strange twist of 
events, the Ottawa-based 
research and advocacy organi-
zation MiningWatch Canada 
received “malicious” letters 
from two Indigenous represen-
tatives, including Shuar leader 
Ruben Naichap.

The letter included “bizarre 
accusations of genocide and 
that we were somehow paying 
people to blockade the road,” 
says Communications and 
Outreach Co-ordinator Jamie 
Kneen.

What MiningWatch had 
done was post information on 
its website about heavy military 
repression against anti-mining 
resistance in the area pertaining 
to Corriente Resources’ Mirador 
Project.

A report submitted by 
several Quito-based human 
rights organizations to the 
Inter American Commission of 
Human Rights describes human 
rights violations resulting from 
this incident.

It was later verified that the 
correspondence from Naichap 
was written on a computer 
owned by Corriente Resources.

Corriente is one of a 
handful of companies banking 
on an extensive gold and copper 
mining district in Ecuador’s 
Southern Amazon. Their 
mineral concessions include a 
20km by 80km band across five 
counties in two provinces.

Company representatives 
have also enjoyed regular dis-
cussions with the Ministry of 
Mines and Petroleum, have 
had input into the country’s 
mining law, and have attended 
a meeting with top Ecuadorian 
officials along with seven other 
companies that was facilitated 
by the Canadian embassy 
shortly after the mining decree 
was announced.

MiningWatch, on the 
other hand, is still waiting for 
a response to a letter to the 

embassy sent over a year ago 
about why the Canadian gov-
ernment supports Corriente.

Kneen wants to know why 
“one of the companies at the 
centre of one of the hottest 
conflicts where people have 
been shot at, tear gassed, a 
congressman has been taken 
hostage for about three days... 
and that has had a stop work 
order, [is] being treated as a 
respectable corporate citizen.”

Despite this conflict–or 
perhaps because of it–Corriente 
has also run the highest profile 
pro-mining publicity campaign 
of any company in Ecuador.

Using the slogan “A Fair 
Deal,” the campaign focuses on 
the promise of jobs and devel-
opment. But its questionable 
choice of local collabourators is 
suspected to have undermined 
Indigenous organizations and 
aggravated tensions in the 
Amazon region.

Don Clarke, Vice President 
of Sustainable Development 
for Ecuacorriente, promotes 
himself as a specialist in facili-
tating company relations with 
Indigenous communities.

Writing for the Canadian 
Foundation for the Americas 
(FOCAL), Clarke says, 
“Companies that lack the 
corporate capacity to under-
stand Indigenous issues quickly 
encounter issues that can dra-
matically impact their bottom 
line and render the business 
environment hostile.”

This may be true, given 
that areas desired by extractive 
industry increasingly include 
Indigenous territories.

Clarke’s approach in 
Ecuador has been challenged 
by Indigenous organizations, 
especially given the support he 
has provided to such controver-
sial representatives as Ruben 
Naichap, who signed one of 
the letters that MiningWatch 
received last year.

As early as 1998, two 
regional Shuar federations from 
the Southern Amazon publicly 
denounced Naichap for “con-
flictual, divisionist and indi-
vidualistic behaviour that has 
caused serious problems within 

their communities.”
In 2007, a Shuar Associa-

tion that groups together Indig-
enous communities near one of 
Corriente’s main projects also 
expelled Naichap for aggression 
and corruption.

Naichap has worked closely 
with Don Clarke over the last 
year and a half, becoming a sort 
of national and international 
emissary on behalf of Corriente 
and the large scale mining 
industry in general.

Clarke indicates that 
Corriente has a “Memorandum 
of Understanding” with Ruben 
Naichap’s Shuar Federation, 
one of two in the Province of 
Zamora Chinchipe.

The agreement includes 
regular financial support that, 
Clarke says, he believes the 
“communities manage appro-
priately.” In addition, it includes 
stipulations about labour and 
services and is viewed as a step 
toward an eventual Impact 
Benefit Agreement.

María Belen Páez, from 
Quito-based Pachamama 
Foundation, says that money 
provided by companies in such 
cases “provokes tension, aggra-
vates conflicts and without 
doubt arrives at extremes of 
violence.”

Angel Awak is President 
of the nationally-recognized 
Shuar Federation of Zamora 
Chinchipe, which works with 
Amazonian and nationwide 
Indigenous organizations that 
are highly critical of mining.

Awak attributes the ‘grave 
conflict’ that they are experienc-
ing to mining and other extrac-
tive industries.

He says money causes 
problems, particularly at the 
level of the community where 
“it is used to buy people’s con-
science and begins to divide 
families.” He is also worried 
about a group that is said to 
be forming to confront mining 
opponents. Naichap is believed 
to be involved with this new 
organization.

Clarke responds by saying, 
“Our company has always been 
open to work with anyone that 
wants to be worked with... It’s 

not the role of the company to 
decide who’s legitimate or not, 
our role is to work with stake-
holders.”

But given his stated expertise 
in community relations, his 
easy dismissal of the tension 
his company generates begs the 
question about how “corporate 
capacity to understand Indig-
enous issues” is being used. 
And whether “a hostile environ-
ment” might actually work in 
the company’s interest to mask 
and weaken opposition to their 
particular projects.

“To enter, one should have 
permission,” considers Awak, 
“Just like going into someone’s 
house.”

“This small group of 
people [referring to Naichap] is 
speaking out because they have 
the resources to do so. For those 
of us who are on the defence, we 
just don’t have resources for the 
world to hear us” he continued, 
adding, “Our people need 
quality education and health-
care, but without destruction.”

With state forces aligned on 
the side of industry, and coali-
tions of Indigenous organiza-
tions and environmental groups 
fighting to prevent mining 
from taking place without local 
consent, the struggle in Ecuador 
is far from over. As a result of 
President Correa’s support for 
the mining industry, however, 
the fight might move from 
national politics to tough battles 
at the local level.

MiningWatch Canada’s 
Kneen suggests that Fortier 
needs to keep his word. “We’re 
not saying that Canadian busi-
nesses don’t deserve some level 
of support,” he explained.

But, he said, “Historically, 
Canada’s objectives internation-
ally have included democratic 
development and protection of 
human rights... If those are still 
being respected we need to see 
how these decisions are being 
made.”

Jennifer Moore is an independent 
print and broadcast journalist 
currently based in Ecuador.

“Ecuador,” continued from page 12 »
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in Iceland and the company 
has also been embroiled in a 
messy dispute over the future 
of its operations in Kitimat, BC, 
where labour officials claim that 
the company is not meeting its 
promised levels of job creation.

Throughout the fall, the 
company ran a massive publicity 
campaign in Alcan’s home 
province of Quebec. Featuring 
crystal-clear water, bright-green 
forests and fields and a blue 
sky that you wish you could fly 
away into, the advert focuses on 
everything—sponsoring para-
lympians, research and technol-
ogy, and job creation—except 
its environmental impact. It 
does state, in soothing tones 
as a lone deer trots across the 
screen, that it “produces respect 
for the environment,” but it in 
no way quantifies how or what 
it does to minimize its environ-
mental impact.

“If an ad has a little girl 
running through a field, but also 

gives numbers on its accom-
plishments, that’s fine,” says 
Heaps. “[But] if the purpose or 
the effects of that ad is to slow 
down progress [towards sustain-
ability] in that company or give 
them a decoy for people who 
want to accelerate the progress 
[towards sustainability] of the 
company, then that’s a problem. 
Those are the key questions you 
need to ask yourself: what was 
the intent of the company with 
this ad, and was it to accelerate 
its move towards being more 
sustainable, or was it to slow it 
down or turn it back?”

Consumers are becoming 
more wary of these advertising 
campaigns. Recently, advertis-
ing watchdogs in Canada, such 
as the Canadian Standards 
Association and the Competi-
tion Bureau—and in Britain, 
the Advertising Standards 
Authority (ASA)—have seen an 
upsurge in complaints about 
misleading ‘green’ advertise-

ments, resulting in the Canadian 
government adopting stronger 
rules on green labeling and ter-
minology, and the ASA taking 
more and more companies to 
task.

But Thomson also warns 
that we cannot rely too much 
on the government to address 
the situation. He points to 
another story that has seen little 
coverage in Canada—the gov-
ernment’s complicity in mining 
activities.

“On many of the overseas 
trips [Prime Minister] Harper 
has taken, he has made sure 
to find the time to meet with 
mining executives,” says 
Thomson, adding that such 
meetings provide legitimacy to 
companies that are attempting 
to skirt social and environment 
relations. In 2007, Harper met 
with Barrick Gold executives 
in Chile at the same time that 
residents of Pascua Lama were 
raising serious concerns about 

Barrick’s undertakings in their 
region; Harper refused their 
request for a meeting, entering 
Barrick’s office through the 
back door. On other occasions, 
Canadian ambassadors, 
including Guatemala and the 
Philippines, have maneuvered 
in favour of mining companies 
facing difficulties in obtaining 
permits or facing criticism for 
the actions.

For now, both Heaps and 
Thomson say that Canadians 
will need to look outside the 
mainstream press to find 
out what Canadian mining 
companies are up to.

“What we need to see is 
renewed investment and com-
mitment to investigative jour-
nalism, to work a story over the 
long term,” says Heaps. “That’s 
the only way to cover something 
like this.”

Tim McSorley is Media Analysis 
Editor at the Dominion.

tunity, it is a demonstration of 
our non-conformity with the 
attitudes of the institutions and 
functionaries of the govern-
ment, for their failure to respect 
the decisions of Indigenous 
peoples and communities,” he 
wrote.

Tema called on all actors 
to “respect the position of the 
people as represented through 
the consultas.” In a consulta, or 
community referendum, entire 
(often Indigenous) municipali-
ties vote for or against mining 
activities in their territories. 
Thus far, there have been 29 

consultas in Guatemala, in 
which an estimated 550,000 
people have participated. All 
of the consultas have strongly 
rejected mining activity.

Goldcorp’s Wilholt called 
the consultas “very old, recycled 
kinds of charges that we’ve 
addressed time and time again 
in the past.”

Consultas have been 
declared legal but are not 
binding by the constitutional 
court in Guatemala, a ruling 
which leaders from Sipakapa 
are fighting at the Interameri-
can Court on Human Rights in 
Washington, DC.

Why FOCAL decided that 
last winter was an appropri-
ate time to initiate dialogue 
between communities that 
clearly reject mining activities 
and mining companies who 
refuse to recognize the legiti-
macy of Indigenous decision 
making processes is unknown.

Goldcorp “has already 
been violating our individual 
and collective rights as Indig-
enous communities for many 

years. Communities have come 
forward with petitions and 
proposals to the government 
and the company but we have 
received no answer from either. 
For this to come from them 
is really too late... It is only to 
suffocate our struggle,” said 
Lopez.

Since its establishment in 
1994, FOCAL’s chief funders 
have been the Canadian 
Department of Foreign Affairs 
(DFAIT), and the Canadian 
International Development 
Agency (CIDA). In 2004, an 
internal evaluation conducted 

by the two agencies observed 
that FOCAL is seen as “the right 
arm of the government...rather 
than a truly independent, non-
governmental organization.”

This was not the first time 
that FOCAL has found itself in 
the middle of controversy. In 
2004, FOCAL supported the 
overthrow of Haiti’s demo-
cratically elected President 
Jean Bertrand Aristide, an 
event which led to the murder, 
arbitrary arrest, or disappear-
ance of thousands of Aristide’s 
supporters during two years of 
interim government rule and 
UN occupation.

FOCAL has also carried out 
controversial work in Venezuela 
funded by the National 
Endowment for Democracy, 
a group which attorney Eva 
Golinger has suggested was 
complicit in an attempted coup 
against President Hugo Chavez 
in 2002.

Anthony Fenton is a researcher and 
writer who lives near Vancouver.
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company representatives.
By contrast, Menjívar’s 

other grandfather was one of 
the community members who 
visited the San Martín mine in 
Honduras, and returned urging 
the village to stop the explora-
tion immediately.

Armed with his grand-
father’s testimony, Menjívar 
joined with many of Trini-
dad’s inhabitants to oppose 
the incursion of the Canadian 
mining company. When Pacific 
Rim ignored their opposition 
and brought in heavy drills to 
carry out exploratory drilling, 
the residents unified with 
those opposed to the mine in 
neighbouring communities to 
physically stop the machines 
from entering the region. They 
occupied the highway on three 
separate occasions between 
November, 2006, and March, 
2007, in order to stop the explo-
ration.

In response to these direct 
actions, Pacific Rim put more 
resources into hiring grassroots 
promoters to convince the 
community from within.

Menjívar lives with his 
grandmother, Luciana Vela, 
who was unavailable for an 
interview due to lingering 
effects of a stroke she suffered 
after her first encounter with 
Pacific Rim, two years ago.

Vela’s daughter, Edelmira 
Menjívar, recounts the story 
in her mother’s absence. 
“Employees arrived asking for 
permission to enter our land, 
and my mother refused. Some 
days later another man returned 
to explain that ‘whether she 
liked it or not they were going 
to enter her land.’ After that 
discussion my mother suffered 
a stroke and lost her ability to 
speak.”

In response, the company 
offered money. “They wanted 
to pay us for what happened to 
my mother, but we didn’t accept 
any money, we asked them to 
leave instead.”

Pacific Rim did not leave. 
With the price of gold hovering 
around $1000 per ounce, 

Luciana Velas’s family was 
becoming an obstacle because 
they wouldn’t leave their land. 
That is when, in January, 2008, 
a member of the community’s 
Board of Directors brought a 
series of allegations forward 
against Edelmira Menjívar, 
including the attempted murder 
of a board member’s husband.

Edelmira’s charges came 
only months after Fermán had 15 
accusations leveled against him 
by a paid Pacific Rim promoter. 
Despite the promoter’s claims 
at an earlier date that he had 
no connection to the company, 
Pacific Rim representatives 
accompanied him to court.

Although Fermán and 
Edelmira could not afford 
legal counsel–something the 
company was likely banking 
on–the Environmental 
Committee of Cabañas stepped 
in to provide a lawyer.

Every one of Edelmira 
and Fermán’s charges was 
dismissed in court due to ‘lack 
of evidence.’ The board member 
who charged Edelmira resigned 
from the board after the trial 
and now, like Fermán’s accuser, 
works openly as a promoter for 
Pacific Rim in the community.

A short walk from Fermán 
and Edelmira’s house 

stands the home of José Santos 
Rodriguez, a corn and bean 
farmer. Santos lives here with 
his wife Dora and their six 
children.

“We were good friends; we 
used to go fishing together in 
the Lempa river,” says Santos. 
He is talking about his relation-
ship with Oscar Menjívar. Oscar 
is Santos’ neighbour, Fermán 
and Edelmira’s cousin, and a 
paid promoter for Pacific Rim. 
“The problem started when the 
miners arrived,” he says.

Three weeks prior to the 
June, 2008, interview with 
Santos, Oscar attacked his 
lifelong friend Santos with a 
corvo (small machete), cutting 
off two of his fingers and making 
it nearly impossible for Santos 
to provide for his family.

When the memory 
becomes too difficult for Santos 
to continue, Dora takes over. 
“[Santos] came home and told 
me that Oscar had attacked 
him... there was blood every-
where.”

Ramiro Rivera, President 
of Trinidad’s Community 
Board, explains the reason for 
the attack. “Santos went to 
Honduras and told us all about 
the situation there.

“For that, his life was 
threatened, and for that, they 
almost killed him.”

Ramiro claims to have 
received death threats as well. 
“We all do,” he says. “you have 
people coming up to you saying 
that ‘I heard something bad is 
going to happen to you if you 
continue, but you will be fine 
if you support the mining.’ 
And you know they are for real 
because of what they did to 
Santos.”

Santos tells me that when 
Oscar approached him, weapon 
in hand, Santos said: “We have 
the right to defend our environ-
ment. This country is so small 
and it deserves our respect.” 
According to Santos, it was then 
that Oscar attacked.

With her husband bleeding 
profusely and without access to 
a vehicle, Dora called the police 
to bring Santos to the hospital.

Santos believes that what 
happened next was evidence of 
the pervasiveness of the mining 
company’s influence.

“They brought me there 
as a victim,” Santos recounts. 
“But once we arrived they hand-

cuffed my arm to the bed, as if 
I was the bad guy.” The police 
never formally put Santos under 
arrest nor informed him of his 
rights, illegally detaining him 
under Salvadoran law.

In contrast, Oscar was 
released after three days and 
had his assault case thrown out 
for ‘lack of proof.’ Santos was 
never approached to testify.

Although Santos does 
not excuse Oscar’s actions, he 
repeatedly says “It is Pacific 
Rim who is responsible for this, 
because Oscar and I were great 
friends before they arrived. They 
are the source of all of this.”

After recounting a series of 
harrowing tales from his visit 
to Honduras, Santos points to 
Cerro Pelón, a hill less than one 
kilometre away and one of the 
potential mine locations being 
considered by Pacific Rim.

“These people [promoters] 
go around dividing families, 
siblings, mothers and fathers. 
They don’t care how much we 
lose, they get their cheque at the 
end of the month and with this 
they are happy for now, because 
they have no idea that they will 
contaminate this country.”

To some, it appears that 
they already have.

Just one week after these 
interviews were conducted 
18-year-old José Dolores 
Velasco committed suicide 
after his family threw him out 
of the home. He wasn’t thrown 
out for coming home too late 
or using drugs, but for joining 
the Environmental Committee 
of Cabañas in their campaign 
against Pacific Rim.

Jesse Freeston is a freelance jour-
nalist whose upcoming documen-
tary project, ¡Fuera!, deals with 
the ongoing confrontation between 
Canadian mining companies and 
communities in El Salvador.
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wealth they are producing, and 
in some cases we made signifi-
cant forward progress during 
the boom. Across the resource 
industry as a whole, however, 
the distribution of the windfall 
gains resulting from the com-
modities bubble was anything 
but fair.

The accompanying table 
summarizes the changes in 
several measures of corporate 
profitability and wages in the 
mining and petroleum indus-
tries in Canada during the 
boom. Corporate revenues 
soared, thanks to record global 
prices for oil and minerals. 
Operating profits more than 
doubled in the oil industry, 
and more than quadrupled in 
mining. Measured as a return 
on shareholders’ equity, profit 
rates more than doubled.

Wages grew, yes–but not 
dramatically. Average hourly 
wages are up just five per cent 
in mining, and 15 per cent in 
petroleum. And the high cost 
of living in booming resource 
communities has eaten up those 
gains. Incredibly, in the mining 
sector average real wages 
(adjusted for rising consumer 
prices) have actually declined 
by seven per cent since 2002–a 
period of unprecedented 
corporate profitability.

To be sure, Canada is 

blessed with abundant resource 
wealth. But we have clear choices 
regarding how to make the most 
of that wealth. We don’t want to 
end up like that poor fellow who 
now wishes he’d never won the 
lottery. In recent years we’ve 
had a helter-skelter approach to 
managing the boom, throwing 
caution to the wind; companies 
fell over each other to extract 
and export as much resource 
wealth as they could, while the 
getting was good.

We even allowed foreign 
companies to grab much of 
the pie. Canada is the only 
major petroleum- and mineral-
exporting country in the world 
that imposes virtually no limits 
on foreign ownership of our 
non-renewable resource base. 
No wonder, then, that foreign-
ers came rushing in for a piece 
of this super-profitable action. 
Over $200 billion in new foreign 
investment flowed into Canada 
during 2006 and 2007 alone 
(almost all of it to take over 
existing companies, rather than 
building new ones–and most of 
it in the resource sector). This 
inflow of hot foreign money 
accentuated the unsustainable 
run-up in the loonie, which did 
so much damage to the rest of 
our economy.

In short, during this boom, 
big money flowed fast and furi-

ous–for a while. But now the 
commodities bubble has clearly 
burst, and the boom is coming 
to an end. Global financial 
instability and the prospect of 
a recession in the US and other 
countries has suddenly knocked 
the stuffing out of resource 
prices (and our dollar). It 
turned out that putting all our 
eggs in the resource basket, and 
not worrying about extracting 
maximum value-added from 
those resources, may not have 
been the best economic strategy 
for the long-term, after all.

Did we make the most of 
our non-renewable wealth? Or 
were we obsessed with short-
term profits, ignoring the state 
of our true fundamentals: our 
technology, our productivity, 
and our capacity to add value to 
our resources through our work 
and our ingenuity?

A better approach is 
to use our resource wealth 
carefully, as a strategic asset. 
Foster resource development, 
yes–but with strings attached. 
We should require the use of 
Canadian-made inputs and 
services to mining, and the 
made-in-Canada downstream 
processing and manufacturing 
of our own resources. Attaching 
performance requirements to 
foreign takeovers (regarding 
Canadian value-added commit-

ments) would also help. Our 
currency should be deliber-
ately managed (through lower 
interest rates and restrictions on 
foreign investment) to prevent a 
resource boom from squeezing 
out other valuable export 
industries. There should also be 
binding mechanisms through 
which mining companies are 
regulated to ensure that they 
are not abusing workers or the 
environment.

Canada partied hard while 
the commodities boom lasted. 
Now we’re likely to be stuck with 
a national hangover, reflected in 
our backsliding on productivity 
and non-resource exports, and 
the plunging value of Canada’s 
resource-heavy stock market. 
Let’s see if we can learn our 
lesson. Next time global com-
modities markets catch fire, 
let’s be a little more careful 
and deliberate about jumping 
into the flames. Let’s use our 
fortunate legacy of resource 
wealth to build a more diversi-
fied, value-added economy–one 
that can prosper long after the 
resources are gone.

Jim Stanford is economist with the 
Canadian Auto Workers, and an 
economics columnist for the Globe 
and Mail. He is author of the new 
book, Economics for Everyone.
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missioner’s subsequent report 
read: “In view of the ...fact that 
the pushing back of the frontier 
is inevitable due to the spec-
tacular interest and activity in 
the mining industry with its 
concomitant development, it 
was found necessary to extin-
guish the rights of those Indians 
resident north of the line AB.”

Walking out onto the 
peninsula, McKay slices the air 
with his forearms, revealing 
the checkerboard of ownership 
of their land, split before the 
treaty was signed between 
territory reclaimed from the 
church, plots owned by Bell 
Canada, Northern Stores, 
and regional carrier Bearskin 
Airlines. Some drums of waste 
are neatly gathered on the 
only private property around. 
Others are seemingly randomly 
placed throughout the tall grass 
leading into the woods and out 
into open water.

A creek runs to the lake 
from the former site of a float-
plane refueling station where 
McKay worked as a teenager. 
He recalls fuel seeping into 
the ground and accuses the 
company of holding the lease on 
the land in order not to have to 
clean up the waste.

He says he has evidence 
that the Ministry of Natural 
Resources was dumping 45 
gallon drums with PCBs and 

proof that it affected the com-
munity’s water supply. Envi-
ronment Canada abandoned a 
weather station until they were 
pressured by the community 
to remove what they had left 
behind.

“We literally had to fight 
them to get them to clean up 
the land, and that’s Environ-
ment Canada!” he said. “That 
has been our experience with 
development. you wonder why 
this is the situation we’re in?”

The federal riding of 
Kenora, in which KI’s tradi-
tional territory falls, was identi-
fied in a 2006 federal report as 
having over 11,000 contami-
nated sites, the highest in the 
country. Morris’ own trap line 
crosses the Sherman Lake Mine 
site, a 400-foot-deep excavation 
abandoned without cleanup 
decades ago.

Their community members 
aren’t new to the mining life or 
to the boom and bust cycles of 
the economy it creates. Many of 
their families flew to Pickle Lake 
to work in the uranium-mining 
town that has been nearly 
abandoned after outliving the 
excavation. Many of those men 
continue to die from diseases 
commonly associated with 
mining.

When Platinex first came 
to the table, they were intent on 
having an open pit mine. To do 

so, they would have to drain two 
lakes that claw against these 
shores. As the community still 
relies on sustenance fishing, 
the payoff would have to be 
substantial to offset the damage 
to the community’s ability to 
subsist.

He compares their situation 
with the Saugeen First Nation, 
who sold part of their land to 
a pulp and paper company 90 
years ago. Today, their water is 
contaminated, there is no wild 
game, and no forest. The only 
way their people can survive, he 
explains, is through education 
and employment. Despite the 
dizzying scenes of past indus-
trial ventures, whose removal 
costs would be substantial 
judging by the cost of flying a 
can of soup into KI, he insists 
that they are still in a position 
where their survival is best 
served by the land.

“We’re making the stand 
because we still have the water, 
the forest, the land, the fish and 
the animals. There are people 
in this community who live off 
of the land year around. Right 
now, we value this more than the 
minerals under the ground. We 
know that the mining industry 
is a boom and bust industry. It’s 
good for 30 years at the most... 
we want to use this for as long 
as possible.”

In the midst of KI’s 

struggle, AFN National Chief 
Phil Fontaine signed a Memo-
randum of Understanding that 
all First Nations were ready to 
go into business with industry. 
For McKay, it justified what 
he sees as trespassing without 
consent on their traditional 
land and undercut their right 
to self-determination. For 
now, the untouched wilderness 
surrounding the region’s ten 
partnered communities bears 
the fruit of their survival, and 
the negotiations with Platinex 
are off.

There are plans for devel-
opment in KI, but the leader-
ship insists that it be their 
priorities on their terms. In the 
next 20 years, they’re looking 
to eliminate the fuel generat-
ing station that powers their 
community in favour of hydro-
electric generation. Ready to 
partner with any industry under 
conditions that achieve balance, 
the potential benefits must 
outweigh the costs.

“Really, we should thank 
Platinex for bringing this to the 
forefront,” McKay laughs. “It 
was going to have to happen 
eventually.”

Jon Thompson is a journalist, 
author, and media activist in 
Northwestern Ontario.

advancing “without observing 
the constitutional, legal and 
international norms, which 
exist to protect Indigenous 
communities, their resources 
and the environment; that they 
should be informed, consulted, 
have participation in the man-
agement of their resources and 
respected with regards to ethnic, 
social and cultural heritage.”

Nevertheless, the Argentine 
mining deposits were trans-
ferred by a Canadian judge 
from one Canadian company 
to another (the result of Aqui-
line’s suing IMA for violating a 
confidentiality clause). To this 
day, neither provincial Mining 

and Geology authorities nor any 
Argentine government official 
has commented on the case.

Koenigsberg’s ruling, 
issued in Canada, was complied 
with immediately.

Aquiline Resources has 
taken control of some 500,000 
hectares in Patagonia. In 
contrast, the Mapuche and 
Tehuelche peoples of both 
provinces have been struggling 
for decades for the titles to the 
lands they have inhabited for 
10,000 years.

Chubut Governor Mario 
Das Neves, who has posi-

tioned himself for a run at the 

presidency in 2011, spoke on 
June 25, 2008 at the Canadian 
embassy in Buenos Aires. 
Canada is home to the majority 
of the mining companies active 
in Patagonia.

“I believe that the Navidad 
project is a fantastic experi-
ence,” affirmed Das Neves. 
“you all can rest easy, knowing 
that in my province we are not 
at all prejudiced against mining 
activity, that we are careful and 
we want you to know that when 
someone invests, we are not 
going to change the rules of the 
game.”

The 120 Canadian busi-
nessmen present applauded 

and smiled with satisfac-
tion, according to an account 
written by Aquiline itself, which 
published a chronicle of the 
cocktail event on its website.

Darío Aranda is a journalist and 
frequent contributor to Página 
12, a newspaper based in Buenos 
Aires, Argentina.

Luis Manuel Claps is a journalist 
and editor of the Mines & Com-
munities Website now living in 
Cuenca, Ecuador.

A Spanish version of this article 
was published in Pagina 12. Trans-
lated by David Mordersbach.

“KI,” continued from page 4 »
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GROUPS & ORGS

North Coast Environmental 
Watch exists to educate and provide 
resources on the dangerous effects 
of the Prince Rupert Container Port, 
future tanker traffic, the Gateway 
pipeline, and related infrastructure 
supporting the environmentally 
devastating tar sands project, and 
to propose creative, sustainable 
solutions and promote discussion. 
www.northcoastenvirowatch.org

Mimundo features original 
photo essays from Guatemala 
and Honduras on themes such 
as mining, the environment and 
popular mobilization. Have a look! 
www.mimundo.org

Oil Sands Truth exists to dis-
seminate information regarding 
the environmental, social and 
economic impacts of proposed tar 
sands development projects and 
those currently in progress. 
www.oilsandstruth.org 

Tar Sands Free BC is a campaign 
aimed at informing the public in 
BC about tar sands-related projects 
that are currently operating, under 
construction or being proposed 
throughout the province. 
www.tarsandsfreebc.org 

Mines and Communities is a 
network that shares information 
about the social and environmental 
impacts of mining, particularly on 
land-based peoples. 
www.minesandcommunities.org

LandKeepers is an online network 
for First Nations communities in 
British Columbia who are dealing 
with mining issues in their tradi-
tional territories. www.landkeep-
ers.ca

Akaitcho Screening Board was 
created pursuant to the Akaitcho 
Interim Measures Agreement. The 
Akaitcho Screening Board screens 
applications for the use, disposi-
tion, and occupancy of lands and 
waters in the Akaitcho Territory 
and provides recommendations to 
the Akaitcho Dene Member First 
Nation’s Chief & Councils. Akaitcho 
IMA Implementation Office: Box 
28, Lutsel K’e, Northwest Territo-
ries, Tel: (867) 370-3217, 
screeningofficer@eastarm.com.

MiningWatch Canada is a 
coalition of 18 Canadian envi-
ronmental, social justice, church, 
aboriginal and labour organiza-
tions.We provide a Co-ordinated 
response to the risks irrespon-
sible mining poses to community 
economic development, public 
health, worker safety, water and 
air quality and wildlife habitat. 
Contact: 613-569-3439 or online at 
www.miningwatch.ca.

Save the Scenic Santa Ritas is 
an Arizona non-profit founded to 

protect the scenic, recreational and 
environmental values of the Santa 
Rita and Patagonia Mountains 
through grassroots efforts, from 
degradation due to mining. www.
scenicsantaritas.org

ProtestBarrick.net is a portal 
to groups researching and orga-
nizing around mining issues, 
particularly involving Canadian 
mining company Barrick Gold. It 
contains news articles, testimonies, 
and backgrounders about Barrick 
Gold’s operations worldwide. www.
protestbarrick.net

Mineral Policy Institute is an 
Australian based, not-for-profit 
non-government organisation 
specialising in research, capacity 
building, advocacy and campaign-
ing to prevent environmentally 
and socially destructive mining, 
minerals and energy projects and 
to protect and enhance the natural 
environment. 
www.mpi.org.au

SaveLakeCowal.org: Wiradjuri 
Traditional Owners, environ-
mentalists, scientists, students 
and concerned communities 
around Australia are continuing to 
campaign to shutdown Canadian 
owned Barrick Gold’s open-cut, 
cyanide leach gold mine. 
www.savelakecowal.org

Anti-Nuclear & Clean Energy 
Campaign (ACE): Friends of 
the Earth Australia works with 
local and Indigenous groups who 
are directly impacted by nuclear 
developments. Friends of the Earth 
has been involved in research, 
education and campaigning on 
nuclear issues in Australia since 
1973. 
www.foe.org.au/anti-nuclear/
issues/mining

Rising Tide Australia is a grass-
roots group taking action against 
the causes of anthropogenic climate 
change and for equitable, just, 
effective, and sustainable solutions 
to the crisis. We are committed 
to the principals of Non-violent 
Direct Action. We are part of the 
global Rising Tide climate justice 
movement campaigning against 
coal mining and exports. www.ris-
ingtide.org.au

Peace Brigade International’s 
projects in Guatemala, Mexico, 
Colombia and Indonesia all provide 
international presence and protec-
tive accompaniment to human rights 
defenders who are confronting 
mining projects in their respective 
communities. For further informa-
tion, contact info@pbicanada.org.

Todo Sobre Majaz is a website 
dedicated to sharing information 
about the Majaz mine in Peru. www.
todosobremajaz.com

Solidarity avec Écosociété 
is dedicated to solidarity and 

awareness of the Strategic Lawsuit 
Against Public Participation 
launched by Barrick Gold and Banro 
against Écosociété and the authors 
of Noir Canada. 
slapp.ecosociete.org/en

DOMINION DISTRO POINTS

Turning the Tide Bookstore is 
a small, radical bookstore. 525 11th 
St. East, Saskatoon, SK Treaty 6 
Territory: (306) 955-3070 
www.turning.ca

Camas Books & Infoshop is a 
not-for-profit and collectively-run 
infoshop, bookstore and autono-
mous space. 2590 Quadra, Victoria, 
BC, Lekwungen Territory, (250) 
381-0585. www.camas.ca

Spartacus Books is a non-
profit, volunteer & collectively 
run bookstore & resource centre 
located in Vancouver’s Eastside. 
684 E Hastings street, Vancouver 
BC, Coast Salish Territory, (604) 
688-6138 www.spartacusbooks.org

Outside The Lines is a bookstore 
for critical minds. 6297 Quinpool 
Rd Halifax 
www.outsidethelinesbooks.com

Halifax Coalition Against 
Poverty is a direct-action, anti-
poverty organization. 2420 Agricola 
St Halifax www.hfxcap.ca

Anchor Archive is a project to 
encourage zine making and reading, 
and to make independent media 
and information more accessible 
in Halifax. 5684 Roberts St Halifax 
robertsstreet.org

The Tall & Small is a cafe in Anti-
gonish serving fair trade coffee and 
an eclectic lunch menu. 342 Main 
St, Antigonish (902) 863-4682

Southside Coffee is a direct-trade 
cafe in Brooklyn, New york, that 
offers sunny outdoor seating for you 
enjoyment of Joe while you browse 
State of Mine. Alternatively, jack 
their free wi-fi to check out Thirty 
Mining Articles in Thirty Days, 
the Dominion’s special issue web 
campaign. 652 6th Ave, Brooklyn, 
Ny.

EVENTS
Mining the Connections: A 
Maritimes Forum on Local and 
Global Mining Nov. 27-28 2008, 
Tatamagouche Nova Scotia. More 
information and the registration 
form are available on the Tatama-
gouche Centre website. www.tata-
centre.ca

Atlantic Regional Solidar-
ity Network (ARSN) Annual 
Gathering: Nov 28 7pm–Nov 30 
1pm, Tatamagouche, NS. The 2008 
theme is mining and Indigenous 

rights in the Americas. Speakers 
include Jesus Brochero, trade union 
leader from Colombia. The registra-
tion form is available on the ARSN 
website. www.arsn.ca

The People’s Blockade of the 
World’s Biggest Coal Port: 
Saturday 14 March 2009, Newcastle 
Harbour, Australia. 
www.risingtide.org.au

Lake Cowal Gathering 2009: 
Easter Weekend, Friday 10 until 
Monday 13 April, 2009 Lake Cowal, 
New South Wales, Australia. 
www.savelakecowal.org

Beehive Collective tours, Fall 
2008: West Coast and Pacific 
Canada tour will feature scenes 
from MesoAmerica Resist, the final 
epic chapter in the trilogy, preceded 
so far by our graphics about the Free 
Trade Area of the Americas and Plan 
Colombia. The North East tour will 
be a collabourative effort between 
the Beehive Collective and Rising 
Tide North America.  It will feature 
a brand new interactive graphics 
workshop about North-South Soli-
darity. www.beehivecollective.org

5th World Environmental 
Education Congress: May 10–14, 
2009, Palais des congrès, Montréal, 
Quebec. Open to all educators: 
professors, researchers, teachers, 
university students, community 
leaders, civil servants, museum 
and park interpreters, consultants, 
journalists, artists, and all other 
actors in environmental education. 
www.5weec.uqam.ca

 Rethinking Extractive 
Industry: Regulation, Dispos-
session and Emerging Claims 
is a conference that will take place 
at york University from March 5-7, 
2009. www.yorku.ca/cerlac

PERSONALS & OTHER
Grassroots national newspaper 
seeks major benefactor(s) for no 
strings attached funding fun.  If 
interested, please contact 
hillary@mediacoop.ca

Dominion editor seeks companion to 
prepare coffee before morning con-
ference calls. Part time, volunteer 
position, could turn into full time. 
Must be willing to relocate. 
dawn@mediacoop.ca

The Dominion is always looking 
for copyeditors! If you have an eye 
for detail and can copy edit edit 
one or two articles a month, please 
contact Moira. If you didn’t catch 
the mistake in this ad, don’t bother! 
moira@mediacoop.ca

Dominion T-shirts for sale! $20, 
fair trade, cooperatively made, 
uber-stylish, men’s and women’s 
styles, free to sustaining members. 
moira@mediacoop.ca
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