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Supreme Court Ruling on Bankruptcy of Bumi 
Asih Jaya 

On 9 September 2015, the Republic of Indonesia Supreme Court gave its 

ruling on the cassation application submitted by the Financial Services 

Authority ("OJK") regarding the bankruptcy petition against PT Asuransi Jiwa 

Bumi Asih Jaya ("BAJ"), one of the oldest insurance company in Indonesia. 

The Supreme Court ruled in favour of OJK and approved the bankruptcy 

petition against BAJ. 

Under the previous regime, Law No. 37 of 2004 on Bankruptcy and 

Suspension of Payment ("Bankruptcy Law") states that the Minister of 

Finance has the authority to submit bankruptcy petition against insurance 

companies. With the issuance of the new insurance law, i.e., Law No. 40 of 

2014 on Insurance ("Insurance Law"), the authority to submit bankruptcy 

petition against insurance companies is now held by OJK. This is the first time 

OJK, as a regulator, has bankrupted a financial service company, in this case, 

an insurance company.  

As a background, on 18 February 2015, OJK filed a bankruptcy petition 

against BAJ at the Commercial Court in Central Jakarta District Court for the 

following reasons: 

a) BAJ no longer has the ability to meet its payment obligations to its 

policy holders or creditors; 

b) BAJ has violated prevailing insurance regulations by having its 

solvency level below the minimum requirements; and  

c) BAJ was unable to restore its solvency level back to the required level 

despite multiple warnings and restriction of business activities, which 

eventually led to the revocation of BAJ's business licenses.  

However, the Commercial Court ruled in favour of BAJ and rejected OJK's 

bankruptcy petition against BAJ. OJK, then, filed a cassation application to the 

Supreme Court in an effort to appeal the Commercial Court's ruling in this 

matter. As mentioned above, the Supreme Court ruled in favour of OJK and 

BAJ is now declared bankrupt. 
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