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Discussion and Analysis
On June 8, the United States House of Representatives passed the Financial CHOICE (Creating Hope and Opportunity for
Investors, Consumers and Entrepreneurs) Act of 2017, which would repeal and replace the Dodd-Frank Regulatory Reform
and Consumer Protection Act of 2010.  In the battle of catchy monikers for legislation, the CHOICE Act seems like a clear
winner.  Substantively, however, it is far less clear which  Act is likely to be successful in promoting “the financial stability of
the United States by improving accountability in the financial system,” one of the stated goals of the Dodd-Frank Act. 

Although passage of the CHOICE Act by the US Senate is uncertain (some would say doubtful), some of the provisions
contained in that act could garner bipartisan support. 

Introduced by Representative Jeb Hensarling (R - Texas), Chairman of the House Financial Services Committee, the
CHOICE Act purports to relieve financial institutions from regulations that create more burdens than benefits, in exchange
for meeting higher, but simpler, capital requirements.  But the CHOICE Act goes beyond simply repealing the Dodd-Frank
Act by reforming regulatory requirements impacting most aspects of the financial services industry.  

For example, the CHOICE Act would repeal the recently enacted Department of Labor “fiduciary rule” and also would
eliminate the requirement that certain advisers, such as private equity management firms, register with, and be regulated by,
the US Securities and Exchange Commission. 

Representative Hensarling has gone on record as stating his belief that none of the promises that the Dodd-Frank Act made
have come true.  Many institutional investors and consumer groups, however, would disagree.  A June 12, 2017 article by
Arleen Jacobius in Pensions & Investments reports that the “board of the $206.5 billion California State Teachers’
Retirement System . . . voted June 8 to oppose the CHOICE Act.”  CalSTRS CEO Jack Ehnes said in a written statement
quoted in the Jacobius article: “The Financial CHOICE Act is shrouded in rhetoric about fixing the United States economy
and lifting the regulatory burden on our financial institutions . . . . On the contrary, this bill actually decimates the Securities
and Exchange Commission’s ability to protect investors.” 

It would appear that the competing financial industry legislation mirrors the deep political and philosophical divisions facing
our nation and, indeed, many other countries.  Whether the current Administration can achieve a regulatory middle ground
which will prevent bank failures without the need for bailouts, while also sufficiently protecting investors and consumers, will
continue to be hotly debated.  We will, of course, continue to closely monitor and analyze the CHOICE Act and the ever-
changing financial services regulatory landscape.

Back to top 
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United States

Accenture and Microsoft band together to build digital ID network using
Blockchain technology. Reuters reported that Accenture Plc and Microsoft Corp.
are working together to build a digital ID network using blockchain technology, which
was originally developed as a public ledger of all transactions in the digital currency
bitcoin but has also been used to securely track data in other fields. This initiative
between Accenture and Microsoft comes as part of a UN-supported project to
provide legal identification to 1.1 billion people worldwide who have no official
documents. (6/19/2017)

Mnuchin report calls for sweeping changes to Dodd-Frank reforms. The US
Department of the Treasury announced that it has issued a report entitled A
Financial System That Creates Economic Opportunities, in which Treasury Secretary
Steven T. Mnuchin proposed sweeping changes to the strict Dodd-Frank regulations
put in place following the 2008 financial crisis. According to the Los Angeles Times,
the report includes proposals to reduce the power of the CFPB and lessen oversight
of large financial institutions. (6/12/2017)

Canada

OSC announces new Chair, members of Investor Advisory Panel. The OSC
announced seven new members of its independent Investor Advisory Panel, as well
as the appointment of a new Chair. (6/19/2017)

OSC announces roundtable on the option of discontinuing embedded
commissions. The OSC announced that it will be hosting a roundtable to facilitate
further stakeholder input on Canadian Securities Administrators (CSA) Consultation
Paper 81-408 Consultation on the Option of Discontinuing Embedded
Commissions. The roundtable will take place on September 18, 2017, from 12:30
p.m. to 4:30 p.m. at the OSC’s offices in Toronto, Ontario, and will include panel
discussions on the themes emerging from the consultation. (6/19/2017)

OSC publishes report on exempt market activity. The OSC announced that it has
published OSC Staff Notice 45-715 2017 Ontario Exempt Market Report, which
provides a snapshot of the current state of Ontario’s exempt market and a
preliminary assessment of recent regulatory reforms. The report summarizes capital
raising activity by corporate (non-investment fund) issuers in Ontario’s exempt
market during 2015 and 2016. The report also examines capital formation by small
Canadian issuers in Ontario’s exempt market, as well as the impact of recently
introduced prospectus exemptions. (6/15/2017)

Back to top 

US Securities and Exchange Commission Developments
Guidance

Investment Management revises FAQs on Form ADV and IARD. The Securities
and Exchange Commission's Division of Investment Management updated its
frequently asked questions on Form ADV and the Investment Adviser Registration
Depository to offer additional information regarding questions on Form ADV that
were amended by final rules adopted by the SEC last August. (6/12/2017) IM
Information Update 2017-04. 

Selected Enforcement Actions 

AML officer settles charges of gatekeeper failures. The former chief compliance
and anti-money laundering officer of a registered broker-dealer has reached a
settlement with the SEC over charges that he failed to ensure the firm’s compliance
with AML requirements. The SEC announced that the officer settled the charges,
without admitting or denying the allegations, by consenting to an associational,
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industry, and penny stock bar and agreeing to pay a civil penalty of US$10,000. The
SEC charged the officer and his former firm last January, alleging that the firm failed
to file Suspicious Activity Reports for approximately US$24.8 million in suspicious
transactions. The SEC alleged that the officer was aware of red flags associated with
some customer accounts, but failed to ensure that the firm complied with its SAR
filing requirements. The SEC’s administrative proceeding against the firm is ongoing.
(6/12/2017) In the Matter of Windsor Street Capital LP and John David Tefler, SEC
Release No. 34-80908. 

Speeches and Statements 

Bricker describes academic research’s importance to SEC’s mission. SEC
Chief Accountant Wesley R. Bricker discussed how academic research and
economic analysis inform the rulemaking and oversight activities of the SEC in a
speech to the 2017 Journal of Accounting and Public Policy Conference. (6/9/2017)
Bricker remarks. 

Bricker highlights auditor’s role in supporting credible financial reporting.
Addressing the 36th Annual SEC and Financial Reporting Institute Conference, SEC
Chief Accountant Wesley R. Bricker discussed the standard-setting and inspection
role of the Public Company Accounting Oversight Board; international collaboration;
internal control over financial reporting; auditor independence; and the impact of
technological innovation on audit procedures. (6/8/2017) Bricker remarks. 

SEC refuses to issue interpretation of contract as a swap. The SEC declined to
issue a joint interpretation with the Commodity Futures Trading Commission,
pursuant to Rule 3a68-2 under the Securities Exchange Act, as to whether two
contracts labeled as Reinsurance Participation Agreements are swaps, security-
based swaps, or mixed swaps, citing ongoing private litigation between the contract
parties. (6/7/2017) SEC commission notice. 

Other Developments 

EDGAR updates. The SEC published the Draft EDGAR Filer Manual Volume I
(Version 28), the Draft EDGAR Filer Manual Volume II (Version 42), the Draft
EDGAR Form 17-H XML Technical Specification (Version 1.1), the Draft EDGARLink
Online XML Technical Specification (Version 20), the DRAFT EDGAR ABS XML
Technical Specification (Version 1.7), and the Draft EDGAR Form D XML Technical
Specification (Version 9). (6/19/2017) 

May 2017 money market fund statistics. The SEC’s Division of Investment
Management updated its money market fund statistics to include data as of June 15,
2017. (6/16/2017) Money market fund statistics. 

Investor Advisory Committee meeting agenda. The SEC’s Investor Advisory
Committee will meet on June 22, 2017, to discuss, among other things, capital
formation for smaller companies, the declining number of initial public offerings, and
an overview of certain provisions of the Financial CHOICE Act of 2017 relating to the
SEC. (6/15/2017)  SEC Sunshine Act meeting notice. 

Staff announcements. The SEC named Keith E. Cassidy Associate Director,
Technology Controls Program, in the agency’s Office of Compliance Inspections and
Examinations. (6/15/2017) The SEC also announced the appointment of Stephanie
Avakian and Steven Peikin as Co-Directors of the Division of
Enforcement. (6/8/2017)

Back to top 

US Commodity Futures Trading Commission Developments
New OPA Director announced. CFTC Acting Chairman J. Christopher Giancarlo
announced the appointment of Erica Elliott Richardson as Director of the Office of
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Public Affairs, effective immediately. Additionally, Giancarlo announced the departure
of Steven W. Adamske, who served as OPA Director during a time when the agency
put in place oversight of the US$300 trillion-plus swaps market, protected
commercial end-users, enhanced customer protections, originated a customer
outreach program, and uncovered attempts to manipulate major financial
benchmarks around the world. Adamske will continue to serve the CFTC as a policy
advisor to Commissioner Sharon Y. Bowen. (6/13/2017)

Back to top 

US Banking Developments
OCC

Update to Comptroller’s Licensing Manual Booklet. The OCC announced that it
has issued its “Articles of Association, Charter, and Bylaw Amendments” booklet of
the Comptroller’s Licensing Manual. This new booklet combines the agency’s
policies and procedures on articles of association amendments for national banks;
charter amendments for federal savings associations; and bylaw amendments for
national banks and federal savings associations. (6/19/2017)

OCC will be holding innovation office hours in NYC. The OCC announced that
its Office of Innovation will be hosting office hours for national banks, federal savings
associations, and fintech companies from July 24 through July 26, at the agency’s
district office in NYC. Office hours will offer a chance for meetings with OCC officials
to discuss fintech; new products and services; partnering with a bank or fintech
company; or other matters related to financial innovation. Those interested can
request an Office Hours session through July 5, and must provide information on
why they are interested in meeting with the OCC. (6/19/2017)

OCC to host Operational Risk workshop in West Virginia. The OCC announced
that it will be hosting a workshop in Charleston, WV, at the Holiday Inn & Suites
Charleston West on July 25, for directors of national community banks and federal
savings associations supervised by the OCC. The Operational Risk workshop will be
focusing on the key components of operational risk: people, processes, and
systems. The workshop will also be covering governance, third-party risk, vendor
management, and cybersecurity. (6/15/2017)

Shortening of the regular securities settlement cycle. The OCC announced its
issuance of a bulletin to highlight actions that national banks and federal savings
associations should take to prepare for the change in the regular securities
settlement cycle for most US securities transactions. The change becomes effective
on September 5, 2017. (6/9/2017)

OCC hosting Risk Governance and Compliance workshops in Ohio. The OCC
announced that it will be hosting two workshops in Cleveland at the Crowne Plaza
Cleveland South, July 18-19, for directors of national community banks and federal
savings associations supervised by the OCC. The July 18 Risk Governance
workshop will provide practical information for directors to effectively measure and
manage risks. The workshop will also focus on the OCC’s approach to risk-based
supervision and major risks in the financial industry. The July 19 Compliance Risk
workshop will combine lectures, discussion, and exercises on the critical elements of
an effective compliance risk management program. The workshop will also focus on
major compliance risks and critical regulations. Topics of discussion include the
Bank Secrecy Act, Flood Disaster Protection Act, Fair Lending, Home Mortgage
Disclosure Act, Community Reinvestment Act, and other compliance areas of
interest. (6/7/2017)

FAQs to supplement OCC Bulletin 2013-29. The OCC announced that it is issuing
frequently asked questions to supplement OCC Bulletin 2013-29, “Third-Party
Relationships: Risk Management Guidance,” issued October 30, 2013. (6/7/2017)
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MDIAC meeting. The OCC announced that it is hosting a public meeting of the
Minority Depository Institutions Advisory Committee on Tuesday, June 27, 2017,
beginning at 8:30 a.m., Eastern Daylight Time. (6/7/2017) Federal Register notice.

Revision to Comptroller’s Licensing Manual booklet: Termination of Federal
Charter. The OCC announced that it has issued the “Termination of Federal Charter”
booklet of the Comptroller’s Licensing Manual. This booklet incorporates termination
procedures and requirements updated after the Office of Thrift Supervision’s
integration with the OCC in 2011, and revised regulations that became effective in
2015, addressing termination of both national banks and federal savings
associations. (6/6/2017)

FDIC

New Ombudsman. The FDIC announced that it has appointed M. Anthony Lowe to
the post of FDIC Ombudsman and Director of the Office of the Ombudsman. The
Ombudsman's office works extensively with bankers, other industry representatives,
community groups, and members of the public to answer questions and hear
concerns about FDIC policies and regulations. Mr. Lowe, who will be based in
Chicago and will assume his new duties on July 2, will be replacing the retired
Cottrell Webster. (6/16/2017)

Federal Reserve

Federal Reserve approves action by boards of directors of NY, St. Louis, and
Minneapolis Federal Reserve banks. The Federal Reserve announced that it has
approved actions by the Boards of Directors of the Federal Reserve Banks of New
York, St. Louis, and Minneapolis, increasing the discount rate (the primary credit
rate) at the banks from 1-1/2 percent to 1-3/4 percent, effective immediately.
(6/15/2017)

FOMC statement, projections, and addendum. The Board issued a statement on
the FOMC. In addition, the Board and the FOMC also released economic projections
from the June 13-14 FOMC meeting. Finally, the FOMC issued an addendum to its
Policy Normalization Principles and Plans. (6/14/2017)

CFPB

Comment sought on proposed changes to prepaid rule. The CFPB announced
that it is seeking comment on proposed updates to its prepaid rule. The proposal
would adjust error resolution requirements and provide more flexibility for credit
cards linked to digital wallets. Comments on the proposal will be due 45 days after
the proposal is published in the Federal Register. (6/14/2017)

Back to top 

US Exchanges and Self-Regulatory Organizations
MSRB issues complaint product and problem codes guide. The Municipal
Securities Rulemaking Board published guidance on the product and problem codes
for use in electronic customer or municipal advisory client complaint logs that are
relevant to municipal securities and municipal advisory activities and applicable
under Rule G-8.  (6/19/2017) MSRB guidance. 

MSRB updates strategic goals to reflect new priorities. The MSRB updated its
strategic goals for 2017 to prioritize facilitating industry understanding of and
compliance with MSRB rules; expanding the utility of its Electronic Municipal Market
Access website; and supporting market transparency and regulation through the use
and dissemination of municipal market data. (6/19/2017) MSRB press release. 

FINRA to hold Blockchain Symposium under Innovation Outreach Initiative. As
part of a new initiative to understand the impact of financial technology innovations
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on the securities industry, the Financial Industry Regulatory Authority will host
a Blockchain Symposium on July 13, 2017, in which regulators and industry leaders
will discuss the opportunities and challenges presented by the use of
blockchain. (6/13/2017) FINRA press release. 

New TRACE for Treasuries modifiers. FINRA advised member firms that it has
filed a rule change that will require firms to use two new modifiers, when applicable,
when reporting transactions in Treasuries. Although the new modifiers will be
available for use on July 10, 2017, firms will not be required to use the new modifiers
until February 5, 2018. (6/12/2017) FINRA trade reporting notice. 

FINRA analyzes securitized-asset liquidity. FINRA’s Office of the Chief Economist
published new research on liquidity in structured products, which examines real-
estate securities and asset-backed securities to identify positive and negative market
developments. (6/8/2017) FINRA press release. 

FINRA offers guidance on rule changes related to disruptive quoting and
trading activity. FINRA provided additional information to firms regarding two rule
changes on disruptive quoting and trading activity, which became effective last
December. The first rule change explicitly defines and specifically prohibits two types
of quoting and trading activity that are deemed to be disruptive, while the second
rule change amended the FINRA procedural rules to create a process for FINRA to
expedite the issuance of a permanent cease-and-desist order against a respondent
that frequently engages in disruptive quoting and trading activity. (6/7/2017) FINRA
regulatory notice.
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News from Asia and the Pacific
Japan

Recommendation by the Advisory Group on Supervisory Approaches. The
FSA announced its provisional translation of the Advisory Group on Supervisory
Approaches’ recommendation on transforming the agency’s supervisory
approaches. (6/15/2017)

Overviews of financial results for major banks, regional banks, and major
insurance companies. The FSA compiled the figures of financial results as of
March 31, 2017, announced by major banks, regional banks, and major insurance
companies. (6/2/2017)

Hong Kong

SFC publishes Annual Report 2016-17. The SFC announced that it has published
its Annual Report 2016-17 summarizing and providing key statistics on its work
during the year. (6/14/2017)

SFC and ASIC sign Fintech cooperation agreement. The SFC announced that it
has entered into an agreement with ASIC to establish a framework for cooperation
on FinTech. Pursuant to the agreement, the SFC and ASIC will cooperate to share
information on emerging FinTech trends, developments and related regulatory
issues as well as on organizations which promote innovation in financial services.
The agreement also provides for a bilateral mechanism for referrals of innovative
firms seeking to enter one another’s markets. (6/13/2017)

Singapore

MAS and ASBA sign FinTech MOU. The MAS announced that it, along with the
Association of Supervisors of Banks of the Americas, signed an MOU to bolster
FinTech ties between Singapore and the Americas. (6/9/2017)
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Recent economic developments in Singapore, June 2017. The MAS published a
brief to provide a quick pictorial summary of recent economic developments in the
Singapore economy. (6/7/2017)

Consultation paper on Provision of Digital Advisory Services. The MAS
announced that it has released a consultation paper on proposals to facilitate the
provision of digital advisory services, or robo-advisory services, in Singapore. The
proposals seek to support innovation in financial services by recognizing the unique
characteristics of digital platforms. (6/7/2017)

Australia

ASIC reports on decisions to cut red tape – October 2016 to March 2017. ASIC
announced that it has released its latest report outlining decisions on relief
applications, highlighting ASIC’s efforts to reduce red-tape and achieve a practical,
positive outcome for companies seeking some regulatory flexibility. Report 530
Overview of decisions on relief applications (October 2016 to March 2017)
(REP 530) notes that between October 1, 2016, and March 31, 2017, ASIC granted
relief from provisions of the Corporations Act 2001 or the National Consumer Credit
Protection Act 2009 in relation to 474 applications. (6/20/2017)

ASIC welcomes the dawn of a new regulatory era. ASIC welcomed the passage
of legislation enabling a more secure and accountable funding of the model for
regulation of the Australian corporate sector. Effective from July 1, 2017, ASIC’s
regulatory costs will be recovered from all industry sectors regulated by ASIC
through annual levies. (6/15/2017)

ASIC reports on conduct in funds management and makes recommendations
for improved compliance. ASIC announced that it has reported on the findings of
its proactive surveillance of responsible entities’ compliance with their legal
obligations. These are entities that operate managed funds on behalf of retail
investors. (6/13/2017)

ASIC extends deadline for transitional relief for charitable investment
fundraisers. ASIC announced that there have been important changes in the rules
that apply to charities that offer investments to retail investors. These new rules take
effect on January 1, 2018. In an effort to help charities prepare for the transition,
ASIC made a new legislative instrument, ASIC Corporations (Amendment)
Instrument 2017/359, which amends ASIC Corporations (Charitable Investment
Fundraising) Instrument 2016/813, to extend the February 28, 2017 deadline for
transitional relief to December 31, 2017. (6/9/2017)
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News from Europe
European Union

ESMA

ESMA consults on draft standards for trading obligation for derivatives under
MiFIR. ESMA announced that it has published a consultation paper regarding its
draft technical standards specifying the trading obligation for derivatives under the
Markets in Financial Instruments Regulation (MiFIR). (6/19/2017)

ESMA publishes 2016 Annual Report. ESMA announced that it has published its
2016 Annual Report, which sets out the agency’s objectives, activities and key
achievements during the course of 2016. (6/15/2017)

ESMA issues risk dashboard for first quarter of 2017. ESMA announced that it
has issued its most recent iteration of its Risk Dashboard, covering risks in the EU’s
securities markets for 1Q2017. ESMA’s overall risk assessment remains unchanged

http://www.mas.gov.sg/~/media/MAS/Monetary%20Policy%20and%20Economics/The%20Singapore%20Economy/RED/20170607%20RED%20Brief.pdf
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from 4Q16 at high levels. (6/14/2017)

ESMA issues positive opinion on short selling ban by Spanish CNMV. ESMA
announced that it has issued an official opinion agreeing to an emergency short
selling prohibition, for a period of one month, by the Comisión Nacional del Mercado
de Valores (CNMV) on net short positions in Liberbank, S.A. shares under the Short
Selling Regulation. (6/12/2017)

ESMA publishes official translations of guidelines under CSDR. ESMA
announced that it has published the official EU language versions of two sets of
guidelines under the Central Securities Depository Regulation (CSDR). Guidelines
on CSD participants default rules and procedures aim at ensuring that CSDs define
and apply clear and effective rules and procedures to manage the default of any of
their participants. Guidelines on access by a CSD to the transaction feeds of CCPs
and trading venues specify the risks to be taken into account by a CCP or a trading
venue when carrying out a comprehensive risk assessment following a request for
access to the transaction feed of the CCP or of the trading venue. (6/8/2017)

ESMA appoints new chair to Investment Management Standing Committee.
ESMA announced that it has appointed Martin Moloney, Head of Markets Policy
Division of the Central Bank of Ireland, to serve as the chair of the Investment
Management Standing Committee. (6/7/2017)

ESMA responds to Commission consultation paper on FinTech. ESMA
announced that it has sent today its response to the European Commission
consultation paper on “FinTech: a more competitive and innovative financial sector,”
welcoming the initiative to take a stock-take of the EU’s FinTech industry. (6/7/2017)

European Commission

Commission proposes more robust supervision of CCPs. The EC announced
that it is proposing targeted reforms to further improve the financial stability of the
European Union. (6/13/2017)

Completing the Capital Markets Union: building on the first round of
achievements. The EC announced that it is taking further steps to drive forward the
Capital Markets Union, a pivotal project of the Juncker Commission to boost jobs
and growth in Europe. (6/8/2017)

Commission sets out possible ways forward for the deepening of Europe's
Economic and Monetary Union. Following the EC’s White Paper on the Future of
Europe presented on March 1, 2017, the EC announced that it has set out possible
ways forward for deepening Europe’s Economic and Monetary Union. (5/31/2017

European Banking Authority

EBA responds to the EC public consultation on FinTech. The EBA announced
that it has submitted its response to the European Commission’s Public Consultation
on FinTech : a more competitive and innovative European financial sector Document
on Retail Financial Services. In the response, the EBA conveys its views on a subset
of the Commission's questions, and focuses on the work the EBA has done so far on
FinTech. (6/15/2017)

EBA publishes its 2016 Annual Report. The EBA announced that it has published
its 2016 Annual Report, which provides a detailed account of all the work it has
achieved in the past year and anticipates the key areas of focus in the coming years.
(6/15/2017)

EBA to hold public hearing to update on progress over investment firms new
prudential regime. The EBA announced that it will hold a public hearing on July 3,
2017, at 14:00 UK time to update all relevant stakeholders on the progress made so
far on the possibility of developing a new prudential regime for MiFID investment
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http://www.eba.europa.eu/documents/10180/187341/EBA+response+to+the+European+Commission+Consultation+Document+on+FinTech+-+June+2017.pdf
https://ec.europa.eu/info/consultations/public-consultation-fintech-more-competitive-and-innovative-european-financial-sector_en
http://www.eba.europa.eu/-/eba-publishes-its-2016-annual-report
http://www.eba.europa.eu/documents/10180/1879387/EBA+Annual+Report+2016.pdf
http://www.eba.europa.eu/-/eba-to-hold-public-hearing-to-update-on-progress-over-investment-firms-new-prudential-regime
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firms. (6/13/2017)

EBA issues revised list of ITS validation rules. The EBA announced that it has
issued a revised list of validation rules in its Implementing Technical Standards on
supervisory reporting, highlighting those which have been deactivated either for
incorrectness or for triggering IT problems. (6/9/2017)

European Central Bank

ECB publishes ELA agreement. The ECB announced that it has published the text
of the Emergency Liquidity Assistance (ELA) agreement following a decision by its
Governing Council on May 17, 2017, with the aim of further increasing transparency
regarding ELA. (6/19/2017)

ECB completes foreign reserves investment in Chinese renminbi equivalent to
€500 million. The ECB announced that it has completed an investment equivalent
to €500 million of its foreign reserves in Chinese renminbi during the first half of
2017, implementing a decision taken by the ECB Governing Council on January 20,
2017. (6/13/2017)

Monetary policy decisions. The ECB announced the monetary policy decisions
made at a recent meeting of its Governing Council. (6/8/20107)

United Kingdom 

Firms impacted by MiFID II should submit applications for permissions now.
The UK Financial Conduct Authority reminded firms of the deadline for submitting a
complete application for authorization or a variation of permission should they need
to change their regulatory permissions as a result of MiFID II. The FCA indicated
that firms must submit a complete application on or before July 3, 2017, to receive
the FCA’s determination on their applications before MiFID II comes into effect on
January 3, 2018.  (6/19/2017) FCA press release. 

PRA finalizes changes to the calculation of residential mortgage risk weights.
The Prudential Regulation Authority published a policy statement that finalizes its
proposed amendments to the calculation of risk-weighted capital requirements in
relation to residential mortgage portfolios. The final amendments extend the
timetable for firms to meet the new expectations, amend the definition and
formulation of cyclicality, clarify the application of the cyclicality cap to historical
modelling, and emphasize that firms should use margins of conservatism where
there are low historical data. The PRA also released an updated supervisory
statement on Internal Ratings Based approaches alongside the final amendments.
(6/19/2017) PRA press release. 

FCA offers update on regulatory sandbox. The FCA announced the firms that it
has selected to participate in the second cohort of its regulatory sandbox. The FCA
is now accepting applications from firms that would like to participate in the third
phase of the regulatory sandbox, which are due on or before July 31, 2017.
(6/15/2017) FCA press release. 

FCA launches 2017/18 Live & Local regional program. The FCA announced the
schedule for its 2017/18 Live & Local regional program for regulated firms. Events
for retail investment firms will take place from July to September, and will include
interactive workshops focusing on its Assessing Suitability Review, among other
topics. Events for general insurance firms will begin later this fall. (6/15/2017) FCA
press release. 

FCA offers snapshot of good cyber security practices. The FCA published an
infographic that offers guidance to firms regarding effective cyber security practices
and the steps they should take to report a cyber incident. (6/15/2017) FCA
infographic. 
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FCA releases findings of pension lifestyle investment strategies review. The
FCA published the findings of its review of life insurance companies’ approach to
pension lifestyle investment strategies. The review found that most firms had
reviewed the appropriateness of lifestyle strategies for new business and post-2012
auto-enrollment contracts, but had yet to conduct reviews for legacy and existing
business from before 2012, which raised concerns regarding customers who are
approaching retirement. (6/14/2017) FCA press release. 

PRA consults on amendments to SIMR. The PRA requested comments on a
consultation paper that proposes, among other things, amendments to the Senior
Insurance Managers Regime to bring it more in line with the Senior Managers
Regime, a new requirement that insurers take steps to encourage board diversity,
and consequential amendments to the SMR forms. Comments on the proposed
changes to the SMR forms are due on or before August 14, 2017.  Comments on the
proposals related to the SIMR and board diversity requirements are due on or before
September 22, 2017. (6/13/2017) PRA press release. 

FCA consultation on changes related to the Fourth Money Laundering
Directive. The FCA published for comment a consultation paper that proposes
changes to its decision procedure and penalties manual and enforcement guide to
reflect the new enforcement powers the FCA will have under Money Laundering,
Terrorist Financing and Transfer of Funds (Information on the Payer) Regulations
2017 to oversee firms’ compliance with their anti-money laundering obligations and
to deal with anti-money laundering and counter-terrorist financing breaches.
Comments are due on or before July 7, 2017. (6/12/2017) FCA press release. 

FCA consults on compulsion powers in relation to LIBOR contributions. The
FCA requested comments on a consultation paper that proposes how the FCA
would use its compulsion powers with respect to data that banks contribute to the
London Interbank Offered Rate benchmark. Comments are due on or before August
12, 2017. (6/12/2017) FCA press release. 

FCA quarterly consultation paper. The FCA published for comment a quarterly
consultation paper that contains miscellaneous amendments to its Handbook,
including changes related to the Training & Competence sourcebook list of
appropriate qualifications; loan-based crowdfunding platforms and the client assets
report; and regulatory reporting requirements in the Supervision manual. Comments
on the regulatory reporting requirements are due on or before August 14, 2017.
Comments on the remaining proposals are due on or before July 12, 2017.
(6/12/2017) FCA press release. 

PRA consults on changes related to regulatory reporting. The PRA requested
comments on a consultation paper that proposes minor amendments to the Capital+
and PRA108 templates and reporting instructions, as well as the removal of the
definition of “whole-firm liquidity modification” from the PRA Rulebook. Comments
are due on or before July 7, 2017. (6/12/2017) PRA press release. 

PRA seeks comments on data collection of market risk sensitivities under
Solvency II. The PRA published a consultation paper that proposes the PRA’s
expectations for the reporting of sensitivities of solvency positions to key market
risks by firms with material exposure to market risk. Comments are due on or before
August 7, 2017. (6/12/2017) PRA press release.
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Global Regulators
IOSCO issues final report on order routing incentives. The International
Organization of Securities Commissions released its final report on order routing
incentives, which reviews the practices used by market regulators regarding
incentives for order routing that may influence how intermediaries treat their clients.
(6/19/2017) IOSCO press release. 
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IOSCO report on the regulation of wholesale market conduct.  IOSCO published
a report that examines the tools and approaches used by market regulators to
minimize misconduct risk arising from the particular characteristics of wholesale
markets, such as a decentralized market structure; opacity; conflicts of interest
involving market makers; size and organizational complexity of market participants;
and increasing automation. (6/13/2017) IOSCO press release. 

FSB’s Asia group considers cybersecurity and governance frameworks at
meeting. The Financial Stability Board summarized the discussions of its Regional
Consultative Group for Asia at its meeting on June 9, 2017. Among other matters,
the Asia RCG discussed the impact of US interest rate normalization, global political
developments and capital flows in Asia; regulatory approaches to cybersecurity and
information sharing; and the use of governance frameworks to address misconduct
risk in the financial sector. (6/9/2017) FSB press release. 

Basel Committee issues new FAQs on Liquidity Coverage Ratio. The Basel
Committee on Banking Supervision published a second set of frequently asked
questions on Basel III's Liquidity Coverage Ratio. (6/8/2017) BIS press release. 

Basel Committee clarifies rules on combating money laundering and terrorist
financing in correspondent banking. The Basel Committee published revised
guidance for banks conducting correspondent banking business on managing risks
related to money laundering and the financing of terrorism. The revised guidance,
which appears in two annexes to the guidelines on the Sound management of risks
related to money laundering and financing of terrorism, includes a list of risk
indicators that correspondent banks should consider in their risk assessment of
money laundering and financing of terrorism associated with correspondent banking.
(6/7/2017) BIS press release.
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