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Business bankruptcy filings fell in 2011 from the year before, but industry professionals 
say filing trends for 2012 remain uncertain. 

The decline in filings is likely the result of more businesses utilizing out-of-court 
restructurings facilitated by high-yield debt financing, according to the National Law 
Journal. The number of business bankruptcy filings fell from 56,282 in 2010 to 47,806 in 
2011. Overall filings also fell, the first time there has been a drop since 2007. Industry 
professionals say bankruptcy filings may have dropped in 2011 as a result of creditors 
wanting to give more businesses time to correct their situations before filing for 
protection under bankruptcy law. However, the trend may not continue as evidenced by 
2012 filings increasing at a faster rate. 

“A number of companies decided not to file for bankruptcy in ’08 and early ’09 and when 
more financing became available, they decided to run for it for a while,” George Putnam, 
founder of bankruptcy tracking company New Generation Research Inc., told the Journal. 
“That won’t go on forever. They will eventually hit the end of the runway.” 

According to the Journal, the volume of bankruptcy filings in 2012 may depend primarily 
on the high-yield bond market, which may be a more widely utilized strategy for 
restructuring a company without filing for bankruptcy protection. In the event that the 
economy fails to show significant improvements and high-yield bond issuance becomes 
limited, business bankruptcy filings are likely to rise, the Journal noted. 

Already, current bankruptcy trends point to a rise in bankruptcies from last year. Data 
from BankruptcyData.com reveals the number of commercial filings for public 
companies rose to 18 by March 8 of this year, up from 16 at the same time in 2011, the 
Journal explains. 

 


