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Using this exclusive ongoing review process, Meritas ensures quality, 
consistency and client satisfaction.

With 182 top-ranking law firms spanning 89 countries, Meritas delivers 
exceptional legal knowledge, personal attention and proven value to 
clients worldwide.

For more information visit: 

www.meritas.org
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NICARAGUA
FIRM PROFILE:

BLP
BLP has continuously been ranked as one 
of the top law firms in the Central American 
region by well-known legal and business 
rankings. BLP is praised for its culture of 
client service, as well as the quality of work. 

With offices in Costa Rica, El Salvador,  
Guatemala, Honduras and Nicaragua, the law 
firm currently includes 27 partners and more 
than 120 lawyers across nine offices, providing 
services in almost all areas of business law 
in the region.

BLP is a full service law firm, specializing in 
all areas of law including Anticorruption  
Compliance, Antitrust, Aviation, Banking & 
Finance, Corporate, Consumer Protection, 
Dispute Resolution, Environmental, Financial 
Advisory, Infrastructure, Intellectual Property, 
Insurance & Reinsurance, Labor & Employ-
ment, Migration, Procurement & Regulation, 
Real Estate and Tax. 

BLP’s attorneys are differentiated not only 
by their education, but by their ability to 
think outside the box, and devise practical 
and cost-effective answers for our clients’ 
needs. BLP is one of the few law firms in 
Central America that works by integrating 
all of the practice areas into interdisciplinary 
teams.

CONTACT:
ERNESTO RIZO
erizo@blplegal.com

JUAN CASTILLO
jcastillo@blplegal.com

+505 2298 1830
www.blplegal.com
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 1. What role does the
government of Nicaragua play 
in approving and regulating 
foreign direct investment? 
In Nicaragua, there are no limitations 
on foreign investment. Current 
regulations aim at creating a legal 
framework that guarantees equal 
treatment for both domestic and 
foreign investors. These conditions  
are set in Political Constitution of 
Nicaragua.

The government encourages  
foreign investment by issuing laws 
that promote tax exemptions or 
reductions that encourage new 
projects. 

The government has also introduced 
a new law whereby the state works 
together with the private sector 
through public companies. These can 
work together to fulfill their business 
goals. In other words, they can form 
associations, strategic alliances or 
mixed economy companies (PPA).

Foreign investment can be clearly 
seen in a variety of tourist projects 
that currently operate in Nicaragua. 
Furthermore, the country has  
experienced an increase in direct 
international flights, which offer  
their service with new frequencies 
between Nicaragua and other 
countries.

We have also observed the  
establishment of foreign investors 
such as Sukarne (Mexico), Cargill 
(USA), LR Group (Israel), in addition 
to the acquisition of local companies 
from foreign investors such as BAC 
bank acquired by a Colombian group, 
and Grupo Mayaguez purchasing a 
sugar mill.

The procedures for establishing a 
company in Nicaragua have been 
modified, facilitating their processes 
with fewer requirements, making  
the process faster and easier.  The 
government has in this manner 
promoted more effective policies for 
the establishment of local companies 
or branches by foreign companies.

2. Can foreign investors
conduct business in Nicaragua
without a local partner?
If so, how does the
Nicaraguan government
regulate commercial joint
ventures between foreign
investors and local firms?
In Nicaragua, foreign investors are  
in full capacity to conduct business 
without a local partner. However, 
foreign companies are required to 
have an in-country legal representa-
tive that holds Nicaraguan citizenship 
or a foreigner with working permits. 

Infrastructure projects carried out by 
the Nicaraguan state are executed 
through public bidding, and with the 
participation of a Nicaraguan partner 
as an offeror. The Government 
Procurement Law (No. 737) and the 
Municipal Procurement Law (No. 622) 
provide detailed procurement 
procedures. These include rules for 
open bidding, qualified bidding, limited 
tendering, and purchase by quotation.

Foreign companies have the alternative 
of establishing a branch in Nicaragua. 
In these cases, the appointment of a 
legal representative with full power of 
attorneys is required and the allocation 
of a specific amount of capital to the 
branch is required.

The commercial Joint Ventures in  
our Nicaraguan legislation are not 
subject to specific regulations. Their 
agreements are based on the will  
of the parties. In the event of any 
controversy, the general rule excludes 
the judicial jurisdiction.  Instead, they 
file their disputes through mediation 
or by national or international 
arbitration.

Foreign investors can voluntarily  
repatriate profits generated in 
Nicaragua. They can also repatriate 
funds when the company closes its 
operations.

3. What laws influence the
relationship between local
agents and distributors and
foreign companies?
In Nicaragua, the local agents,  
distributors and foreign companies 
can freely contract, in accordance 
with the civil and commercial 
common law. 

Based on these laws, the parties may 
establish the clauses that shall govern 
their relationship, including but not 
limited to compensation, termination, 
indemnification, if any, and any other 
relevant matters the parties may 
desire to agree upon. 

As to the governing law and resolution 
of controversies, the parties may 
also freely choose the applicable  
law as well as the method to solve 
the same including mediation and/or 
arbitration which may be administered 
by arbitration board located in a 
foreign country.
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4. How does the Nicaraguan
government regulate
proposed merger and
acquisition activities by
foreign investors and are
there any areas of the
economy where they are
prohibited (e.g., natural
resources, energy or
telecommunications?
LEGAL FRAMEWORK.  
Proposed merger and acquisitions 
activities by foreign investors are 
primarily regulated by Law No. 601 
Law for the Promotion of 
Competition (Law 601) and its 
regulations, as amended from time to 
time. The main objective of Law 601,  
is to promote and protect the free 
competition among the economic 
agents, to guarantee the market´s 
efficiency and the well-being of  
consumers. Law 601 is applicable to 
any act, conduct, transaction or 
covenant carried out by economic 
agents in all sectors of the national 
economy, including those effectuated 
abroad, insofar as they produce or 
might produce anticompetitive effects 
in the national market. The authority 
in charge of the application of Law 
601, which is also the regulator for  
competition matters in Nicaragua,  
is the Institute for the Promotion  
of Competition, known as 
PROCOMPETENCIA. 

ANTITRUST CONTROL.  
The following are regarded as  
concentrations (mergers/acquisitions) 
by Nicaraguan law: (a) When indepen-
dent economic agents carry out acts, 
contracts, agreements, covenants, 

aimed to merge, acquire, consolidate, 
integrate or combine their businesses, 
totally or partially, being no longer 
independent; (b) When one or more 
economic agents already controlling 
others, acquire, by any means, direct 
or indirect control of all or part of 
other economic agents; (c) Any other 
agreement or act transferring tacitly 
or legally the assets of a company  
to an economic agent, or granting 
determinant influence in a company´s 
ordinary or extraordinary admini- 
stration decision-making.

THRESHOLDS.  
The above mentioned transactions  
do not require to be filed (notified) 
with, nor previously authorized by, 
PROCOMPETENCIA, excepting in  
the following cases: (a) when as a 
consequence of the transaction, a 
market share equal or superior to 
25% in the relevant market is acquired 
or increased; or, (b) the economic 
agents to be merged have  
a combined gross income greater  
than an average of 642,857 minimum 
wages (USD113 MM, approximately). 
In any of these cases, the transaction 
must be notified to and approved by 
PROCOMPETENCIA.

FILING.  
Transactions notified to 
PROCOMPETENCIA must follow  
a clearance procedure until  
obtaining a final resolution from 
PROCOMPETENCIA, whether  
approving, conditioning or rejecting  
the proposed transaction. Either of  
the parties involved in the transaction 
may conduct the filing with 
PROCOMPETENCIA. 

Preliminary Assessment. Upon  
the presentation of all the information 
and documents required, PROCOM- 
PETENCIA has 30 business days to 
conduct a preliminary assessment on 
the effects of the proposed trans- 
action, and if no anticompetitive  
effects are found, then the resolution 
approving the transaction is issued 
within the next 5 business days. 

Investigation Procedure. If the 
Preliminary Assessment is insufficient 
to determine whether there are any 
anticompetitive implications related  
to the proposed transaction, then  
the process is open for proof for a  
90 business days´ term. 

Resolution and Challenge. Within 
the next 90 business days, 
PROCOMPETENCIA must issue the 
corresponding resolution, and if it is 
adverse to the interests of the parties, 
then it may be challenged via the 
revision and appeal recourses. If the 
resolution is still adverse, then the  
case may be solved judicially at the 
Supreme Court of Justice.

AREAS OF THE ECONOMY 
PROHIBITED.  
In Nicaragua, there is an open and 
friendly climate for investors, both 
national and foreign. Restrictions  
on foreign investments are minimal, 
such as in the telecommunications 
sector, where licenses for social  
media are granted solely to  
Nicaraguan individuals or legal  
entities; for the latter, 51% of the  
stock capital should be of Nicaraguan 
nationals, and shares must be 
nominative.
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5. How do labor statutes
regulate the treatment of
local employees and
expatriate workers?
The Nicaraguan Labor Code regulates 
the employment contract and its 
different types, as well as the rights 
and obligations of employees and 
employers. It applies to all employees 
working in Nicaragua, whether 
nationals or foreigners. It establishes 
the most basic principles such as the 
nonwaiver of employees’ labor rights 
and that in case of conflict in the 
interpretation of labor laws, the rule 
most favorable to the employee will 
prevail.

Under this Code, the employment 
relationship is given by the voluntary 
agreement of the parties to enter into 
an employment contract and should 
therefore normally be made in writing. 
Only certain types of contracts may 
be made orally. 

The employer is free to establish the 
contents of the employment 
contracts, in what has not been stated 
by the Labor Code such as the wages 
above minimum, holiday overtime and 
payment of vacations. 

In indefinite-term contracts, seniority 
is accumulated and will result in one 
month’s pay per year of service for 
the first three years, and 20 days’  
pay for the fourth, fifth and sixth  
year. This type of contract imposes  
a limitation on the employer, forcing  
it to obtain previous authorization 
from the Ministry of Labor if it wishes 
to terminate such contract alleging a 
justified cause.

It will be mandatory for the employer 
to affiliate the employees to the social 
security from the beginning of their 
employment relationship.

Any foreigner who wants to work in 
Nicaragua must first comply with the 
immigration law, that is to have met  
all current migratory requirements 
that allow him to work in Nicaragua. 
Approvals for expatriate workers  
are given by different authorities 
depending on the type of business  
of the company. 

6. How do local banks and
government regulators deal
with the treatment and
conversion of local currency,
repatriation of funds overseas,
letters of credit, and other
basic financial transactions?
In Nicaragua, the banking system is 
aregulated sector based on the 
Banking General Law. The Central 
Bank is in charge of determining and 
executing the monetary and exchange 
policies and all financial institutions 
are supervised by the 
Superintendency   
of Financial Institutions and Banks 

According to Law No. 732 Central 
Bank Organic Law (Law 732) prices, 
taxes, rates, wages, salaries, contracts 
and obligations of any kind which 
should be paid, collected or executed 
in Nicaragua should be expressed and 
liquidated in Córdobas (local currency). 

However, the same Law No. 732 sets 
forth a number of exceptions to the 
above, among which there are those 
obligations in which a reference to a 
foreign currency may be converted to 
Córdobas by means of applying a 
determined or determinable exchange 
rate at the time of payment. In 
practice, parties use the official 
exchange rate in connection with the 
US dollar as published by the Central 
Bank of Nicaragua.

The Banking, Nonbank Intermediary, 
and Financial Conglomerate Law  
(No. 561) allow investors to convert 
freely and transfer funds associated 
with an investment. Likewise, the 
Foreign Investment Promotion Law 
(344) establishes fundamental
guarantees for investors such as full
currency convertibility and freedom
to expatriate all capital and profits.

7. What types of taxes,
duties, and levies should
a foreign investor in Nicaragua
expect to encounter?
In the case of foreign investment in a 
company that is incorporated or 
domiciled in Nicaragua, it is consid-
ered that the company must pay the 
following corporate taxes: (i) 30% of 
net income tax; (ii) 1% advance of 
income tax (monthly); (iii) 15% of 
withholding tax for nonresidents; (iv) 
7.5% transfer fee and the dividends 
received (for nonresidents).

Additionally, municipal taxes applicable 
to companies are the Municipal Tax, 
which is 1% of the capital subscribed 
for the opening of commercial 
operations and the Municipal Income 
Tax, which is 1% of Gross Monthly 
Income. 

Another important tax is the 
withholding of income tax which is 
15% for nonresidents.

There are many investment regimes 
such as Tax Benefits to Exporters, Tax 
Benefits to Agricultural Producers,  
Tax Benefits to Forestry Sector, 
Temporary Admissions, Free Trade 
Zones, and Incentives for the Tourism 
Industry, etc.
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8. How comprehensive are the
intellectual property laws of
Nicaragua, and do the local
courts and tribunals enforce
these laws regardless of the
nationality of the parties?
The Nicaraguan legislation in matters 
of intellectual property covers 
trademarks, trade names, slogans, 
geographical indications, plant varieties, 
patents, copyrights, utility models, 
industrial designs, as well as satellite 
signals.  Said body of rules is a direct 
consequence of The World Trade 
Organization’s Agreement on 
Trade-Related Aspects of Intellectual 
Property Rights (TRIPS).  Thus, they 
include such contemporary concepts 
like a broader definition of what 
constitutes a mark (from letters, 
numbers to abstract figures to sounds 
and “other perceptible symbols”), 
multi-class trademark applications, a  
3 yr. period for non-use cancellation 
actions, 6 month priority term,  
renewals every ten years, as well as 
administrative opposition procedures.  

In addition, Nicaragua is a member  
of the Berne Convention for the 
Protection of Literary and Artistic 
Works, since August 23, 2000;  
The Paris Convention for the 
Protection of Industrial Property  
since July 3, 1996; The Brussels 
Convention Relating to the 
Distribution of Programmed-
Carrying Signals Transmitted by 
Satellite since December 18, 1975;  
the Convention for the Protection of 
Producers of Phonograms Against 
Unauthorized Duplication of their 

Phonograms since August 10, 2000; The 
Rome Convention  for the Protection 
of Performers, Producers of 
Phonograms and Broadcasting 
Organizations since August 10, 2000; 
the WIPO Copyright Treaty since 
March 6, 2003, the WIPO 
Performances and Phonograms  
Treaty since March 3, 2003; the  
Patent Cooperation Treaty (PCT) 
since  March 3, 2003 and others.

By constitutional mandate, all parties 
in Nicaragua, regardless of their 
nationality, have full access to  
courts, tribunals and administrative 
authorities to seek enforcement  
and protection of their intellectual 
property rights.

9. If a commercial dispute
arises, will local courts or will
international arbitration offer
a more beneficial forum for
dispute resolution to foreign
investors?
In Nicaragua, disputes can be resolved 
either through courts or arbitration, 
including local or international. 

There are fundamental differences 
between international arbitration and 
litigation in local courts that can 
influence the choice for international 
arbitration. The main disadvantage of 
litigating in Nicaragua is the extensive 
duration of judicial proceedings, and 
also, that the legal system has been 
criticized for being cumbersome, 
which encourages parties to arbitrate 
their disputes, despite the cost of 
arbitration.

Under the arbitration law, foreign 
investors are able to safely use 
arbitration to resolve their disputes  
in Nicaragua. If an arbitration seat is  
in Nicaragua, the arbitral award is  
in itself considered an enforcement 
order in the Nicaraguan territory and 
is valid as a final judgment or court 
decision, which cannot be appealed.   
If the arbitration seat is outside of 
Nicaragua, the acknowledgement and 
enforcement of the foreign arbitral 
awards will occur before the Supreme 
Court. 

Nicaragua has up to 20 bilateral 
agreements for reciprocal protection 
of investments and also treaties for 
alternative dispute resolution, among 
these:

• International Center for Settlement
of Investment Disputes (ICSID)

• Multilateral Investment Guarantee
Agency (MIGA)

• Overseas Private Investment
Corporation (OPIC)

• United Nations Commission on
International Trade Law
(UNCITRAL / New York
Convention of 1958)

• Inter-American Convention of
Commercial Arbitrage of Panama.
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10. What advice can you
provide for how best
to negotiate or conduct
business in Nicaragua?
If an investor has the intention of 
doing business in Nicaragua, our 
legislation offers a combination  
of incentives for foreign investors, 
without restrictions on the repa- 
triation of capital and profits. Tax 
incentives to promote investments  
in Nicaragua are generally in the form 
of tax exemptions on profit, capital 
based incentives in the form of 
allowances or deductions based on 
the capital expenditure incurred. 
Companies in the manufacturing, 
agricultural, hotel and tourism  
sectors or any other industrial or 
commercial sector that participates  
in a promoted activity of producing  
a promoted product may be eligible 
for export incentive when qualifying 
conditions are met.

There is a well-developed infra- 
structure of support services and 
facilities, and a labor force that is 
priced relatively lower than in 
developed countries, young and 
capable of being trained to high  
levels of productivity. 

The investor must previously confirm 
the necessary requirements for his 
possible investment turnover in a 
business and have all the detailed 
information so that he does not have 
unnecessary setbacks in Nicaragua.  
In that sense, you should consider 
your immigration issue that is linked 
to the activity you will carry out in 
Nicaragua and in this way you can 

obtain a previous temporary 
residence. A lso, work permits  
can be obtained for skilled foreign 
personnel. 

The Investment Promotion Agency  
of Nicaragua (ProNicaragua) offers 
assistance to foreign investors  
providing detailed information on  
the country and organizing investment 
agendas with the government, service 
providers and others stakeholders for 
potential investors.
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