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Two important federal loan programs are available to small businesses affected by the COVID-19 

pandemic: the Paycheck Protection Program (the “PPP”) and the Economic Injury Disaster Loan 

program (the “EIDL”). The following tables highlight certain key elements of these programs. 

These are general guidelines for informational purposes only, and there are specific rules and 

regulations applicable to each of the programs. Ingram professionals are available to assist you in 

determining which, if any, of these programs may be available to you. 

 

Paycheck Protection Program (PPP) – Forgivable Loan 

 

Lender SBA approved financial institutions.  Most banks are only 

accepting applications from current customers, so it may be 

advisable to contact a bank where you have an existing 

relationship .  

Eligibility As long as the organization was in business on February 15, 

2020 and meets any of the following conditions: 

 

• Entities with fewer than 500 employees. Note that 

there are rules requiring entities to aggregate the 

employees of their “Affiliates,” although certain 

entities are exempt from the aggregation rules — 

such as  restaurants, hotels and franchises listed on 

the SBA’s Franchise Directory; 

• Businesses meeting SBA’s Size Standards, based on 

NAICS classification; 

• 501(c)(3) public nonprofit organizations; 

• 501(c)(19) veterans organizations; 

• Independent contractors; 

• People who are self-employed. 

 

Business that are primarily involved in owning or purchasing 

real estate, including apartment buildings and mobile homes 

are NOT eligible. 

 

Certain third-party management companies that are not under 

the same ownership/control of the building owners are 

eligible. 

Personal Guarantee/Collateral None 

Loan Amount 2.5x average monthly “Payroll Costs,” as defined below, for 

2019 or the trailing 12 months prior to the loan application. 

 

Payroll Costs include salaries, commissions, tips, certain 

employee benefits (including health insurance premiums 

paid for the employee, and employer contributions to 

retirement plans), state and local taxes. 
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Compensation in excess of $100,000/year per employee 

cannot be included in the calculation of Payroll Costs. 

 

The maximum loan amount is $10 million. 

Loan Forgiveness The portion of the loan used by the borrower during the 

eight-week period after the origination date of the loan 

utilized for the items below is forgivable*. Please note that 

guidance as to the application for forgiveness has not yet 

been fully established. 

 

• Payroll Costs (At least 75% of proceeds must be 

used for this category); 

• Insurance premiums; 

• Interest (but not principal) on mortgages or other 

debt incurred prior to February 15, 2020; 

• Rent on any lease in force prior to February 15, 

2020; 

• Utility payments. 

 

* The amount forgiven may be reduced in certain instances, 

such as  reductions in headcount, or compensation reductions 

of more than 25% to employees making less than $100,000 a 

year.  

Loan Terms Fixed interest rate of 1.0% with a two-year maturity. 

 

Initial payment is deferred for six months. If not forgiven, 

payments start to become due after six months.  

Other Considerations Business that get a PPP loan cannot take Tax 

Credits/Deferred Payment of 2020 Payroll Taxes, which 

may otherwise be available. 
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Economic Injury Disaster Loan 

 

Lender SBA — Businesses can apply through sba.gov 

Eligibility Organizations of the following type may be eligible as long 

as they were in business on January 1, 2020:  

 

• Entities with fewer than 500 Employees (affiliation 

rules apply); 

• 501(c)(3) nonprofit organizations; 

• Cooperatives; 

• ESOPs; 

• Independent Contractors;  

• Individuals who are self-employed; 

• Businesses meeting SBA’s Size Standards based on 

NAICS classification. 

Personal Guarantee/Collateral Personal guarantee from all 20%+ owners for loans greater 

than $200,000. 

 

UCC lien against assets of the business is generally required 

for loans of more than $25,000. 

Loan Amount Maximum of $2 Million. 

 

An advance of up to $10,000 may be requested and is 

supposed to be distributed within three days of the 

application. Applicants are not required to repay the 

$10,000 advance if the loan is subsequently denied. 

Loan Forgiveness No forgiveness. 

Loan Terms 3.75% if the borrower is a for-profit businesses; 2.75% for 

non-profits. 

 

Up to 30 years maturity. 

 

First payment is not due until one year after the loan is 

made. 
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Other Considerations Loan proceeds can be used for the following: 

• Working capital; 

• Necessary expenditures to alleviate the specific 

economic injury suffered; 

• Sick leave to employees unable to work due to the 

direct effects of COVID-19; 

• Payroll; 

• Increased supply costs; 

• Rent or mortgage payments; and 

• Repaying debt that cannot be otherwise repaid due 

to revenue losses. 

However, EIDL proceeds cannot be used to refinance debt 

incurred prior to the disaster, to repair physical damage, or 

to pay dividends. 

In addition, there are certain limitations on using EIDL 

loans in conjunction with a PPP Loan. 
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Other loan and debt relief programs that may be available are listed below. The overall 

terms of these programs are generally not as favorable as the PPP or EIDL programs. 

 

SBA Debt Relief Program  

 

• For existing borrowers, the SBA may pay six months of the principal, interest and fees of 

existing 7(a), 504 and microloans issued prior to September 27, 2020. 

• For new borrowers, SBA may pay the principal, interest, and fees of new 7(a), 504, and 

microloans issued prior to September 27, 2020. 

• SBA is supposed to begin such payments within 30 days of the date on which the first 

payment of an eligible loan is due.  

• Check with your lender as to eligibility. If you are eligible, you should not need to take 

any action as the SBA is supposed to automatically make the payments. 

 

SBA Express Bridge Loans (Generally requires strict application and regulatory 

documentation) 

 

• Lender – SBA Express Lenders; loans can be approved through March 13, 2021. 

• Eligibility – Small businesses meeting typical SBA 7(a) eligibility requirements, 

including SOP 50 10; a business must have been in operation as of March 13, 2020 and 

demonstrate it has been adversely impacted by the COVID-19 pandemic.  

• Personal Guarantee/Collateral – Lenders are not required to take collateral.  

• Amount – Maximum of $25,000K; may be rolled into EIDL if approved for EIDL 

• Loan Forgiveness – None. 

• Loan Terms – Maximum maturity of seven years. Lender may charge up to 6.5% over the 

prime rate. 

• Other Considerations – Credit must not be available elsewhere; proceeds must be used to 

support the survival and/or reopening of the small business. 

 

Other SBA Programs – The SBA provides a number of loan resources for small  businesses 

there were available prior to the pandemic and may be available. Some details  about these 

types of loans are below. This information comes directly from the SBA’s  website and for more 

information visit: https://www.sba.gov/funding-programs/loans. 

 

• 7(a) program offers loan amounts up to $5,000,000 and is an all-inclusive loan program 

deployed by lending partners for eligible small businesses within the U.S. States and its 

territories. The uses of proceeds include: working capital; expansion/renovation; new 

construction; purchase of land or buildings; purchase of equipment, fixtures; lease-hold 

improvements; refinancing debt for compelling reasons; seasonal line of credit; 

inventory; or starting a business. 

• Express loan program provides loans up to $350,000 for no more than 7 years with an 

option to revolve. There is a turnaround time of 36 hours for approval or denial of a 

completed application. The uses of proceeds are the same as the standard 7(a) loan. 

 

https://www.sba.gov/funding-programs/loans
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• Community Advantage loan pilot program allows mission-based lenders to assist small 

businesses in underserved markets with a maximum loan size of $250,000. The uses of 

proceeds are the same as the standard 7(a) loan. 

• 504 loan program is designed to foster economic development and job creation and/or 

retention. The eligible use of proceeds is limited to the acquisition or eligible refinance of 

fixed assets. 

• Microloan programs involve making loans through nonprofit lending organizations to 

underserved markets. Authorized use of loan proceeds includes working capital, supplies, 

machinery & equipment, and fixtures (does not include real estate). The maximum loan 

amount is $50,000 with the average loan size of $14,000. 

 
 


