
 
 

August 28, 2020  VIA EMAIL 

 (dkanani@laort.edu) 

 

Dr. David Kanani 

Los Angeles ORT College 

6435 Wilshire Boulevard 

Los Angeles, CA 90048 
 

Re: Interim Report Reviewed; 

Interim Report Required; 

Institutional Show Cause Continued; 

C&P Annual Reporting Reviewed; 

Updated Teach-Out Plan Required 

 

ACCET ID #366 

 

Dear Dr. Kanani: 

 

At its August 2020 meeting, the Accrediting Commission of the Accrediting Council for Continuing 

Education & Training (ACCET) reviewed the institution’s interim report submitted in response to the 

April 29, 2020 Commission Action letter, which directed the institution to submit an interim report 

to include the following two items: 1) copies of all correspondence from the U.S. Department of 

Education relative to its adjudication of the appeal/response letter from the institution; and 2) a 

narrative recovery plan of how the institution plans to mitigate financial losses based on its status 

with the U.S. Department of Education. 

 

Upon its review of the institution’s interim report, received July 3, 2020, the Commission determined 

that neither item, as noted above, was satisfactorily resolved. The institution provided 

correspondence from the U. S. Department of Education (the Department), dated April 28, 2020, 

that affirmed the denial of the institution’s recertification application to participate in the Federal 

Student Financial Assistance Programs, and that the institution’s access to Title IV funding 

remained terminated as of January 31, 2020. The letter further stated that the Department would 

establish liabilities with regard to the noted violations. As of June 2020, the Department had not 

yet calculated the liabilities related to the Program Review findings. Legal representation for the 

institution wrote to the Department in a letter dated June 23, 2020, asking for leniency with regard 

to the liabilities on the basis of the institution’s actions since the denial, including the good will 

the institution had shown with regard to the teach-out. No further correspondence had been 

received from the Department at the time of submission of the institution’s interim report; 

therefore, the institution’s request for leniency in assessing liabilities, and its ability to continue to 

provide for students during its teach out, remains to be affirmed. Further, the institution did not 

submit a detailed plan to mitigate financial losses other than stating that it will draw upon available 
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cash resources in order to support the institution, which total approximately $4.5 million per the 

institution’s financial reporting.   

  

As a result of its review of the institution’s interim report, the Commission voted to continue the 

Institutional Show Cause directive, a directive first issued by the Commission at its April 2019 

meeting. The institution is reminded that a show cause directive requires the institution to provide a 

compelling rationale as to why its accredited status should not be withdrawn. Further, the institution 

is reminded that per ACCET Document 11 – Policies and Practices of the Accrediting Commission, 

the duration of the show cause directive may not exceed 12 months, unless the Commission 

extends the time frame for good cause, defined as significant improvement by the institution in the 

deficient area(s) and/or the need for sufficient time to demonstrate full compliance (e.g. 

measurable improvement in program completion and/or placement rates and/or the financial 

stability indicators of the institution). It is noted that the show cause directive has extended past 

the stated 12-month duration, due to additional flexibilities issued by the Department relative to 

COVID-19. Further, the institution may continue on Institutional Show Cause only if the 

Commission continues such status via a motion of good cause at its December 2020 meeting. 

 

Additionally, the Commission reviewed the institution’s Annual Completion and Placement 

Reporting for 2019 (January 1-September 30, 2019), which was received on July 1, 2020. The data 

showed below-benchmark placement rates for ten programs where placement is tracked, with a 

narrative explanation that the below-benchmark rates were due to students’ signed waivers, 

difficulties in verifying employment, and including programs for international students in which 

placement rates were not required. However, waivers for the programs that were below benchmark 

did not exceed 15% and, therefore, do not result in an adjusted rate or negatively affect the 

placement rate. Further, it was unclear as to the effect of M-1-visa-holding international students 

on the English as a Second Language (FT and PT) programs’ rates, as these students were not 

being tracked separately for each program, as required by ACCET Document 28 – Completion 

and Job Placement Policy.  

 
Therefore, given the information stated above, the Commission directed the institution to submit an 

interim report to include the following specific items: 

 

1. Copies of all correspondence from the Department of Education relative to the loss of 

Title IV funding, including the calculation for the liabilities associated with the 

Program Review findings and the amount of the liabilities, in addition to responses 

from the institution.  

2. A financial forecast showing the actual expenses for the teach-out and the assets to 

support those expenses in detail.  

3. An updated teach-out plan, in accordance with ACCET Document 32 – Teach-

Out/Closure Policy, to include both the minimum and additional requirements 

described within the Teach Out Plan section of the document.  
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4. A narrative update explaining (a) how the institution plans to continue monitoring 

and improving completion and/or placement rates in all programs under benchmark 

in calendar year 2019; (b) how students in the English as a Second Language (FT) 

program, which is in probation range, will especially be supported.  The institution is 

scheduled for a reaccreditation visit on October 13-14, 2020. At the time of the visit, 

updated Documents 28.1 – Completion and Job Placement Statistics, Documents 28.2 

– On-Site Sampling Verification Forms, and all supporting documentation, including 

waivers and attestations, for the PT and FT English as a Second Language programs, 

in which international (M-1) students are tracked separately from domestic students 

for each program (this results in four sets of data: PT international, PT domestic, FT 

international, FT domestic) will be reviewed. The institution is reminded that 

although this directive is for the English as a Second Language programs, all 

programs with vocational objectives and outcomes in which M-1 students were 

enrolled in 2019 must be tracked using separate 28.1s, 28.2s, and supporting 

documentation for domestic (completion and placement) and international students 

(completion only) per ACCET Document 28 – Completion and Job Placement Policy, 

page 4. 

   

A copy of this report, including the attached interim report cover sheet, must be emailed to 

interimreports@accet.org for receipt at the ACCET office no later than September 30, 2020. Please 

note the early date of submission, due to the institution’s upcoming reaccreditation visit during the 

December 2020 cycle.  

 

As a reminder, please be advised that late submission and receipt of documents and reports are subject 

to significant late fees in accordance with Commission policy. These fees are outlined in ACCET 

Document 10, which can be found at www.accet.org. 

 

Further, while under a Show Cause directive, the institution is restricted from making any substantive 

changes including, but not limited to, new programs, major program revisions, new branch campuses 

or other new sites, or relocations out of the general market area. 

 

Your demonstrated capabilities and commitment in support of the institution’s accredited status are 

essential to a favorable outcome in this process. Should you have any questions or need further 

assistance regarding this letter, please contact the ACCET office at your earliest opportunity. 

 

Sincerely, 

 

 

 

 

Judy Hendrickson 

Interim Executive Director 

 

JHH/mr 

http://www.accet.org/
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Enclosure: Interim Report Cover Sheet 

 

 

cc: Mr. Herman Bounds, Chief, Accreditation Division, US ED (aslrecordsmanager@ed.gov) 

 Ms. Charity Helton, Specialist, US ED (charity.helton@ed.gov) 

Ms. Rachel Canty, Director of External Services, SEVP (rachel.e.canty@ice.dhs.gov) 

Mr. James Hicks, Deputy Director of External Services, SEVP 

(james.d.hicks@ice.dhs.gov) 

Ms. Katherine Westerlund, Certification Chief, SEVP 

(Katherine.H.Westerlund@ice.dhs.gov) 

Ms. Martina Fernandez-Rosario, ACD - San Francisco/Seattle, US ED (martina.fernandez-

rosario@ed.gov) 

Ms. Beth Danielson, Enforcement Chief, CA Bureau for Private Postsecondary Education, 

(Beth.Danielson@dca.ca.gov) 

Ms. Leeza Rifredi, Deputy Bureau Chief, CA Bureau for Private Postsecondary Education, 

(leeza.rifredi@dca.ca.gov) 
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