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By NANCY LAVIN
nlavin@newspost.com

Ray Nickleson and Fred 
Ugast are both 60-year-old 
white men who live in Freder-
ick County.

About 15 miles separate 
their homes in Brunswick and 
Urbana, respectively. But their 
fi nancial circumstances are a 
world apart.

Nickleson, a Marine Corps 
veteran and recovering al-
coholic, shares a house with 
other participants in Build-
ing Veterans. He has been in 
the residential, peer-led sup-
port program since April 2016, 
working on recovery from al-
coholism and PTSD.

He has no job or other 
source of income. He frequents 
the Brunswick Food Bank for 
what the money he receives 
through the U.S. Department 
of Agriculture’s Supplemental 
Nutrition Assistance Program, 
also known as food stamps, 
doesn’t cover.

Still, Nickleson described 
himself as “blessed.”

“Compared to where I’ve 
been and where others are ... 
I’m fortunate,” he said.

Ugast’s life in the Villages 
of Urbana has also improved, 
though on a markedly diff er-
ent scale.

When he started his compa-
ny, a management services fi rm 
for clients that use solar energy 
known as U.S. Photovoltaics, 
his children qualifi ed for Fred-
erick County Public Schools’ 
free and reduced-price lunch 
program based on his family’s 
income. In the ensuing eight 
years, though, his business has 
grown to the point that he and 
his wife combined earn more 
than $141,000 a year.

Th ey are still budget-con-
scious — going out to restau-
rants less often and taking few-
er vacations so that they can 
pay college tuition for their two 
younger children. Ugast called 
saving for retirement a fi nan-
cial priority.

By the numbers
Th e economic divide be-

tween Ugast and Nickleson 
speaks to a larger picture of 
economic disparity across 

Frederick County, evidenced 
by the U.S. Census Bureau’s 
2016 American Communi-
ty Survey estimates. Th ough 
Frederick County enjoys high-
er median earnings and low-
er levels of poverty and unem-
ployment than the state and 
nation, those benefi ts are not 
distributed equally across its 
municipalities and communi-
ties, according to the data.

Brunswick, where Nick-
leson lives, was among the 
poorest places, with a me-
dian household income of 
$64,853, according to the data. 
In 2016, more than 16 percent 
of Brunswick residents earned 
below the federal poverty lev-
el: $11,880 for one person or 
$24,300 for a family of four.

Northern areas of the coun-

ty including Emmitsburg, Th ur-
mont and Sabillasville were 
similarly worse off  than other 
parts of the county. Th e $52,159 
median income among Sabil-
lasville residents was the low-
est of any place included in the 
census data. Unemployment 
was highest in Th urmont, at 6.4 
percent of residents.

Urbana, in contrast, boasted 
the highest median household 
income: $141,610. Just 1.3 per-
cent of Urbana residents earned 
below the federal poverty level.

Linganore, Middletown, 
Mount Airy, Myersville and New 
Market also had median house-
hold incomes above $100,000. 
Unemployment was lowest in 
New Market, at 0.8 percent of 
town residents. Middletown 
laid claim to the smallest per-

centage of residents below the 
poverty level at 0.7 percent.

Th e economic disparities 
highlighted by the data were, 
for Ugast and Nickleson, un-
surprising.

Ugast, who serves as trea-
surer for the Student Home-
lessness Initiative Partnership 
of Frederick County (SHIP), 
had similar encounters in the 
schools where SHIP off ers sup-
port to homeless students.

As for Nickleson, he de-
scribed Brunswick’s fi nancial 
markers as “somewhat typical 
of a small town.”

“Even a name like Urbana 
sounds like a very urban place, 
which makes me think it’s ex-
pensive,” he said.
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By PAUL WISEMAN
AP Economics Writer

WASHINGTON — Craft breweries 
are raising a glass to the Republicans’ 
new tax overhaul: It cuts the excise 
tax on beer. Retailers, long saddled 
with heavy tax bills, will get relief. So 
will some high-profi le names in cor-
porate fi nance, led by Wells Fargo.

Th e tax measure that President 
Donald Trump signed into law Fri-
day distributes benefi ts across a 
range of American industries, from 
construction to health care.

“As a general rule of thumb, ev-
erybody’s doing well under this bill,” 
Martin Sullivan, chief economist at 
Tax Analysts, says of U.S. companies. 
“When you give out a trillion in tax 

breaks, it’s hard to create a lot of los-
ers.”

No wonder the stock market has 
been roaring in anticipation of fatter 
after-tax corporate profi ts. Th e new 
law slashes the corporate tax rate to 
21 percent from 35 percent. It applies 
a low one-time tax to the profi ts that 
corporations have long kept overseas 
to avoid paying taxes under the cur-
rent higher rate.

It also delivers a windfall to peo-
ple who pay personal taxes on busi-
ness earnings. It lets companies im-
mediately write off  the full cost of 
new equipment. And it showers 
goodies on some individual indus-
tries, such as craft brewers, distill-
eries and wineries.

Th e reasoning behind shrinking 

the tax burdens of corporations is to 
free up money for companies to in-
vest in buildings, equipment and 
people and thereby juice the econo-
my — and, in turn, benefi t workers. 
Yet mainstream economists have ex-
pressed mainly doubts that workers 
will benefi t much from corporations’ 
lower tax burdens.

In dollars, the biggest tax savings 
from 2018 through 2027 go to man-
ufacturers: $261.5 billion, accord-
ing to an analysis by the University of 
Pennsylvania’s Penn Wharton Bud-
get Model. Next-most-fortunate are 
insurance and fi nance companies 
($249.4 billion) and retailers ($171.4 
billion).

Breweries among industries that could benefi t from tax law

Associated Press fi le photo

A beer is shown in December 2013 at a microbrewery in 
Birmingham, Ala. Craft  breweries are raising a glass to the 
Republicans’ new tax overhaul: It cuts the excise tax on beer.

A tale of two counties

By MALLORY PANUSKA
mpanuska@newspost.com

When a devastating house fi re near 
Myersville killed sisters Sophie and 
Madigan Lillard nearly fi ve years ago, 
their family members developed a plan 
to honor their memory through the con-
struction of a destination playground.

After years of unwavering love and 
support from the community, the three-
phased playground is making serious 
headway at a new planned location in the 
future Westside Regional Park at Hargett 
Farm in Frederick.

“It’s been fi ve years since the girls 
passed away and we’re ready for some-
thing to be here for them,” said Chris-
si Lillard, the mother of Sophie, 6, and 
Madigan, 3.

Roughly fi ve months after the Jan. 31, 
2013, fi re, the nonprofi t Sophie and Madi-
gan’s Playground was formed to raise 
money for the playground through fund-
raisers geared toward the girls. Th e fund-
raisers have included pirate- and prin-
cess-themed 5K runs and “Pink Friday” 
events that raised money for the cause 
through a portion of Black Friday shop-
ping profi ts at local businesses. Commu-
nity members also participated in runs to 
raise awareness of the girls and the cause, 
and Lillard said a team is raising money 
to participate in February in the Disney 
Princess Half Marathon in Disney World 
on behalf of the nonprofi t.

Lillard said about $400,000 has been 
raised for the playground. And once the 
current plans are fi nalized at the West-
side Regional Park site, Lillard said she 
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Playground 
plans move 
forward 

Courtesy photo

Sophie and Madigan Lillard died in a house 
fi re in 2013.

Space to memorialize two 
girls killed in house fi re

WESTSIDE 
REGIONAL PARK

(See TAX LAW A2)

(See PLAYGROUND A3)

All-county girls 
soccer players: 
Abbey Burdette, 
Caitlin Shepherd 
and Hannah 

Goodacre, page D3

Census estimates 
highlight income 
disparities across 
Frederick County

(See DISPARITY A2)
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       ATTENTION H.S. Seniors:
The MDDC Press Foundation is looking for

an outstanding senior staff member from a high 
school newspaper in Maryland, Del ware or D.C.

Win a $1,500 CASH SCHOLARSHIP!
Visit  ss t

 for details. 
Application Deadline: e r ar    

201 Michael S. Powell
High School Journalist of the Year
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Obituaries (301) 662-1162 
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Letters letters@newspost.com

Photos photos@newspost.com 
 (301) 662-1178

Sports sports@newspost.com 
 (301) 662-1179

(USPS 209-000) 
Periodicals postage paid 
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351 Ballenger Center Drive 
Frederick, MD 21703

The Frederick News-Post 
wants to correct mistakes 
promptly. If you believe 
we have made a mistake, 
please call the news-
room at 301-662-1177, 
or email citydesk@news 
post.com.

CORRECTION POLICY

Correction
A caption for the 

Thurmont Class of 1957 
reunion published Sun-
day on page F6 con-
tained misspelled names 
due to a source’s error. 
The correct names are 
Plummer Fraley, Ross 
Smith, Bob Layman and 
Albert Lynn. The photo is 
republished with a cor-
rected caption on page 
C6 of today’s newspaper.

Tuesday’s lottery winners
MARYLAND

Tuesday evening
Pick 3: 5-6-4
Pick 4: 9-0-7-3
Bonus Match 5: 11-18-28-

32-37
    Bonus ball: 10
Mega Millions:  10-12-20-

38-41
    Mega ball: 25
    Megaplier: 4
Tuesday afternoon
Pick 3: 0-4-8
Pick 4: 2-5-8-2

PENNSYLVANIA
Tuesday evening
Pick 2: 1-4
Pick 3: 5-5-4
Pick 4: 0-4-8-6
Pick 5: 0-6-1-5-3
Wild ball: 7
Cash 5: 9-20-25-26-34
Tuesday afternoon
Pick 2: 0-3

Pick 3: 3-0-4
Pick 4: 6-8-8-8
Pick 5: 1-1-9-8-1
Wild ball: 6
Treasure Hunt: 1-2-11-21-23

VIRGINIA DAY DRAWING
Pick 3: 9-7-0
Pick 4: 3-9-6-0
Cash 5: 7-8-12-21-24

WEST VIRGINIA
Daily 3: 9-4-7
Daily 4: 2-3-5-1
Cash 25: 5-9-10-16-20-22

DISTRICT OF COLUMBIA
Tuesday evening
D.C. Three: 9-4-7
D.C. Four: 6-3-0-0
D.C. Five: 8-6-5-2-1
Tuesday afternoon
D.C. Three: 7-4-8
D.C. Four: 2-4-7-0
D.C. Five: 7-9-6-8-0

Today, we ask:

Yesterday, we asked:

Here’s how you responded:

How long do you keep your holiday decorations up?

• Until the day after festivities 
• Until the first of the new year 
• Until Valentine’s Day 
• Until springtime 
• Through the whole year

Is it in the best interest of the United States to push for cuts to the 
United Nations’s budget?

• Yes — 194 votes (67.1 percent) 
• No — 95 votes (32.9 percent)

Vote, comment and view them all at  
fredericknewspost.com/dailypoll

DAILY POLL 

Supporters of the Repub-
lican tax bill point out that 
America’s 35 percent corpo-
rate tax is one of the high-
est among advanced econ-
omies. But the tax code is 
so riddled with loopholes 
that few corporations have 
actually paid that list price. 
Without the new law, the 

effective tax rate across all 
industries would have been 
21.2 percent next year. With 
it, the effective rate across 
industries drops all the way 
to 9.2 percent in 2018, ac-
cording to the Penn Whar-
ton Model.

Not all industries have 
gained equally from loop-
holes. Retailers, for exam-
ple, would have paid a 27.5 
percent rate in 2018; under 
the new law, they’ll pay just 
15.6 percent.

“The tax bill is a big shot 
in the arm for retailers, who 
have traditionally paid taxes 
at nearly the full amount,” 
says Matthew Shay, CEO of 
the National Retail Federa-
tion.

Shay says he thinks the 
bill will help retailers accel-
erate investment in e-com-
merce and mobile tech-
nology. He also predicts 

that the bill will induce for-
eign-owned retailers to shift 
investment dollars into the 
United States.

Finance and insur-
ance companies would 

have paid an effective cor-
porate tax rate of 26.1 per-
cent next year. Now, it will 
be 14.3 percent. Analysts at 
Goldman Sachs have esti-
mated that the tax law will 
boost big-bank earnings 
per share by 13 percent next 
year. The top beneficiary 
will be Wells Fargo, which 
has been dogged by scan-
dals over cheating custom-
ers. It will enjoy an 18 per-
cent earnings surge in 2018, 
Goldman estimates.

Technology companies 
such as Apple and Google’s 
parent Alphabet Inc. can 
now catch a break on prof-
its they’ve stored abroad. 
Under current law, corpo-
rations must pay the U.S. 
corporate tax on overseas 
earnings, but not until they 
return the money.

So tech companies have 
kept a big chunk of prof-
its overseas — $669 billion 
worth at the end of last year, 
according to Moody’s In-
vestors Service.

The tax overhaul im-
poses a discounted one-
time levy on those earn-
ings — 15.5 percent for 
earnings held in cash or 
other liquid assets and 8 
percent for earnings held 
in harder-to-sell assets. 
That means tech compa-
nies can return the money 
the United States with less 
of a tax burden. But their 
employees may not have 
cause to rejoice: CFRA an-
alyst Scott Kessler pre-
dicts that tech companies 

will use most of the money 
they repatriate to buy back 
their stock and pay share-
holder dividends.

The tax bill let craft brew-
ers cross something off their 
long-standing wish list: The 
federal excise tax they pay 
will be halved to $3.50 a bar-
rel on the first 60,000 bar-
rels. Wineries and distillers 
also get tax breaks.

At COOP Ale Works in 
Oklahoma City, founder 
Daniel Mercer forecasts a 
tax windfall of about $60,000 
next year. The 8-year-old 
brewery, which has quadru-
pled its staff to 31 in the past 
2½ years and whose annu-
al revenue has reached $5 
million, was already plan-
ning to invest $2 million in 
equipment. The tax savings 
will contribute to that proj-
ect and also “helps with 
building tap rooms, and tap 
rooms are a really high-mar-
gin source of revenue,” Mer-
cer says.

The tax plan also ben-
efits owners of “pass-
through” businesses, who 
pay personal income tax 
on business earnings: It lets 
them deduct 20 percent of 
the first $315,000 in earn-
ings. The pass-through pro-
vision will help Esther No-
vis, who owns the Young 
Scientists Club, a compa-
ny in Jamestown, Rhode Is-
land, that sells science kits 
and other toys that encour-
age children to dabble in 
science.

“Margins in the toy in-
dustry are very small,” Novis 
says. “If there’s more mon-
ey left over because we pay 
less taxes, we can be a little 
more competitive” and in-
vest in new products.

Like many Americans, 
Peter Koehl of Skullduggery 
Inc., a toy maker in Ana-
heim, California, isn’t yet fa-
miliar with the details of the 
tax changes.

“As with most govern-
ment actions, we hope for 
the best and brace for the 
worst,” Koehl says. “I can 
confidently tell you that a 
significant percentage of 
any ‘windfall’ will be invest-
ed in things that either in-
crease sales or efficiencies.”

Tax law
(Continued from A1)

A higher cost of living — 
for housing in particular — 
is a key source of economic 
disparity across communi-
ties nationwide, according 
to Erin George, an assis-
tant economics professor at 
Hood College.

“Higher-income peo-
ple tend to live in high-
er-income communities 
with higher-cost housing,” 
George said. “Lower-in-
come people tend to live in 
lower-income communities 
with lower-cost housing.”

Access to amenities 
— jobs, services, schools, 
shopping — also makes a 
place more desirable to live 
in. Urbana’s proximity to In-
terstate 270 and the array of 
high-paying jobs along it are 
a key selling point, accord-
ing to Tom Natelli, CEO of 
Natelli Communities.

Location was a major 
reason why the company 
chose to develop The Vil-
lages of Urbana there, Na-
telli said. In addition to 
nearly 3,000 homes, the 
company also developed 
plans for shopping, busi-
nesses and other retail that 
would make the communi-
ty attractive to prospective 
residents.

Places such as Brunswick 
and Thurmont, in contrast, 
offer little incentive from a 
development perspective, 
Natelli said. It costs virtual-
ly the same to build in either 
place. In choosing where 
to locate development, he 
looks to the market demand 
and demographic make-
up that will give the re-
turn-on-investment need-
ed to “make the economics 
work.”

It’s created a perpetu-
al cycle. Low-income ar-
eas don’t attract new devel-
opment that can create the 
jobs and attract new resi-
dents that improve the ar-
ea’s financial standing. 
Development instead con-
centrates in areas with al-
ready high incomes and 
other markers of wealth.

A growing gap
The result is a widening 

economic gap. In Freder-
ick County, economic dis-
parities have continued to 

increase, according to an 
analysis by the Federal Re-
serve Bank of St. Louis. 
The analysis compared the 
mean income of the top 20 
percent of earners with the 
mean income of the lowest 
20 percent, using data from 
the U.S. Census Bureau.

In 2010, the richest 20 
percent of Frederick Coun-
ty residents made 8.69 times 
the income of the poor-
est 20 percent, according to 
the data. By 2015, the rich-
est were earning 10.39 times 
that of the poorest.

While Frederick County 
is not alone in its widening 
economic divide, the impli-
cations were “concerning,” 
according to Malcolm Fur-
gol, United Way of Frederick 
County’s community im-
pact director.

The census data, to an 
extent, echoed the trends 
highlighted in a 2016 re-
port commissioned by the 
United Ways of Maryland. 
The report revealed that 32 
percent of Frederick Coun-
ty households struggled to 
afford basic necessities in 
2014. The plight of these 
households was even more 
prevalent in Brunswick and 
Emmitsburg — 43 percent 
in Brunswick and 55 per-

cent in Emmitsburg.
In Linganore, by com-

parison, 14 percent of 
households earned less 
than the minimum cost of 
living in 2014, according to 
the report.

The fact that nomina-
tions for the 2017 Gift of 
Warmth, a collaboration be-
tween United Way and BGE 
Home that gives a new heat-
ing system to a family in 

need, included several from 
Emmitsburg and Brunswick 
confirmed what the report 
suggested.

“Those are definitely our 
hot spots,” said James Bak-
er, United Way’s Prosperi-
ty Center manager. “There 
should be more focus on 
helping individuals in those 
places.”

Furgol also highlight-

ed the lack of available ser-
vices for the more rural, 
outer reaches of the county, 
where fewer doctors, jobs 
and social service agen-
cies make it even harder 
for low-income families to 
meet basic needs.

Food insecurity ap-
peared to be a grow-
ing problem as well if the 
steady increase of clients at 
the Brunswick Food Bank 
was any indication. Leslie 
Gum, the program’s co-di-
rector, estimated the food 
bank served 20 to 30 clients 
during its weekly hours. At 
least one-third are seniors, 
while another third are fam-
ilies with children, she said.

“They are those statis-
tics,” she said, referring to 
the census data for Bruns-
wick.

Despite the bleak out-
look the economic trends 
mean for Nickleson, he re-
mains hopeful. Once he fin-
ishes the Building Veterans 
program, he plans to renew 
his driver’s license and find 
work in construction.

“I’m just going to keep 
banging away,” he said. “I’ve 
got a lot of support behind 
me.”

Follow Nancy Lavin on 
Twitter: @NancyKLavin.

Disparity
(Continued from A1)

Place Median household income Poverty level• Unemployment rate••
Frederick County $85,715 7.1% 3.7%

Brunswick $64,853 16.1% 4.2%•••

Burkittsville $67,321 8.8%••• 4.6%•••

Emmitsburg $62,778 15.8% 4.4%•••

Frederick city $66,206 11.7% 4.0%•••

Linganore $114,697 3.1% 5.2%•••

Middletown $125,568 0.7% 3.1%•••

Mount Airy $108,578 2.3% 3.6%•••

Myersville $114,952 1.3% 3.9%•••

New Market $108,542 7.1%••• 0.8%

Rosemont $93,750••• 3.0% 2.7%•••

Sabillasville $52,159 7.2%••• 5.0%•••

Thurmont $70,954 8.3%••• 6.4%

Urbana $141,610 1.3% 4.1%•••

Walkersville $84,891••• 7.3%••• 2.8%•••

Woodsboro $92,500••• 12.0% 3.9%•••

•reflects the percentage of people whose incomes fell below the federal poverty level
••based on the percent of people 16 and over who are in the labor force but not working
•••not considered statistically significant compared with the countywide data due to margins of error

Source: U.S. Census Bureau American Community Survey 2016 five-year estimates

News-Post photo by Nancy Lavin

Ray Nickleson, left, a client of the Brunswick Food Bank, 
poses in the food pantry Thursday with volunteer Kathy 
Valves. Nickleson, an unemployed veteran who takes part 
in the Building Veterans program in Brunswick, relies on the 
food pantry to supplement the groceries he buys with food 
stamps.

Associated Press file photo

A sign is shown Aug. 11 at a Wells Fargo bank in Philadelphia. 
Wells Fargo stands to benefit from the new tax overhaul.


