Case Study

Streamlining Royalty Reconciliation with Generative
Al - A Game-Changer for Business Compliance

In today's fast-paced business environment, managing royalty transactions is critical across
various industries, from entertainment to pharmaceuticals. These transactions, recorded in
vast sales tables, must be carefully reconciled with the terms set out in detailed royalty
agreements.

Traditionally, this has been a labor-intensive and error-prone process. However, the rise of
generative Al offers a transformative solution, automating and streamlining this
reconciliation process with remarkable accuracy and efficiency.

Challenges

Royalty agreements are comprehensive legal documents that define the conditions under
which royalties must be paid, including detailed clauses on payment schedules,
percentages, and calculation conditions. On the other hand, royalty transactions are
embedded within extensive and complex sales datasets. Reconciling these transactions
with the terms outlined in royalty agreements is crucial for compliance but can be
overwhelming when done manually.

Manual reconciliation not only demands significant time and resources but is also
susceptible to human error, which can lead to costly compliance issues. Businesses need a
solution that ensures accuracy while saving time and reducing the risk of errors.

Solutions - Generative Al

Generative Al, equipped with advanced natural language processing (NLP) and machine
learning capabilities, offers a powerful solution to this problem.

By automating the extraction, comparison, and verification of data from both sales tables
and royalty agreements, generative Al significantly simplifies the reconciliation process.



How it Works?

Data Extraction

The first step is extracting relevant data from sales tables and royalty agreements.
Generative Al systems are trained to identify and extract critical data points such as
sales figures, royalty percentages, and payment schedules. This automated
extraction is not only faster but also more reliable than manual methods.

Data Matching

Once the data is extracted, the Al matches each sales transaction with the
corresponding clauses in the royalty agreements. This involves cross-
referencing sales data with the terms specified in the agreements to ensure
that royalty amounts are accurately calculated.

Compliance Verification

The Al system then verifies compliance by checking for any discrepancies
between the calculated royalties and the actual payments made or
received. This step is crucial for ensuring that all transactions align with
the terms of the royalty agreements, preventing potential legal and

financial issues.

Reporting

Finally, the Al generates comprehensive reports that highlight any
discrepancies and provide insights into the reconciliation process. These
reports are invaluable for financial teams, enabling them to quickly address

issues and ensure ongoing compliance.

Case Study

Transforming Royalty Reconciliation with
DiscoverAlpha

A recent success story from DiscoverAlpha, a
leader in Al solutions, illustrates the
transformative potential of generative Al. A
major client in the entertainment industry
was grappling with the time-consuming and
error-prone process of manually reconciling
royalty transactions. By implementing
DiscoverAlpha's generative Al solution, the
client was able to automate the entire
process.

The Al system extracted data from both sales
tables and royalty agreements, matched the
transactions, verified compliance, and
generated detailed reports. This automation
not only saved the client significant time and
resources but also ensured that all
transactions were in strict compliance with
the royalty agreements, reducing the risk of
costly errors.

www.discoveralpha.com

info@discoveralpha.com

Conclusion

Generative Al is revolutionizing the way
businesses manage royalty reconciliation. By
automating the processes of data extraction,
matching, and verification, companies can
ensure compliance, save time, and reduce
the likelihood of errors. DiscoverAlpha's case
study demonstrates the substantial benefits
that generative Al can bring to any industry
reliant on royalty transactions.

If you're looking to optimize your royalty
reconciliation process and ensure compliance
with ease, generative Al offers a compelling
solution. Feel free to reach out for more
information or to discuss how this technology
can benefit your business.
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