
 Electric cooperatives were founded to provide safe and reliable 
electricity at the lowest possible cost and we are excited to be able 
to lower rates for everyone at a time when the cost of everything 
else seems to be going up. 
 � e rate component that Iowa Lakes Electric Cooperative pays 
for its energy purchases from our wholesale power suppliers will 
decrease by $0.00109/kWh in 2020. As in the past, when your 
Cooperative receives additional charges or credits in wholesale 
power costs, these increases or decreases are correspondingly 
passed through to our member-owners. And this decrease in 
wholesale power costs will result in a rate decrease for all of our 
12,860 member-owner accounts in 2020. 
 On your monthly billing statement there is a line item 
that reads “Energy Power Cost Adj”.  In 2020, the negative 
$0.00109 energy power cost adjustment will result in a credit 
being applied to all kilowatt-hours that were used during that 
month. For the average residential account using 1,765 kilowatt-
hours of electricity, this rate decrease will save the household 
approximately $2 per month, or $24 year. � is will result in an 
overall rate reduction of approximately $690,000 to all member-
owners in 2020.
 As you may remember, Iowa Lakes Electric Cooperative 
adjusted its base rates to its member-owners e� ective January 1 of 
2018.  � e new rates were based on a cost of service study designed 
to equitably collect revenues from members based upon their 
service characteristics and cost drivers.  At that time, the power 
cost adjustment component of our rates was reset to zero.

ELECTRIC HEATING DISCOUNTS
 Many member-owners take advantage of your Cooperative’s 
electric heating program and receive a discount for the electricity 
used to heat their home, shop or business during the months of 
October through April. With the decrease in the energy component 
of our wholesale power costs, there is also a corresponding decrease 
in the electric heat credit.  In 2020, the heat credit will decrease 
from 3.716-cent to a 3.610-cent per kilowatt-hour discount for 
electric heat, resulting in no change in the electric heat rate.
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RATE DECREASE IN 2020!
Sample electric bill

 While your Cooperative is able to lower rates right now, there 
is no guarantee rates will not have to be changed in the future. 
� e energy markets are constantly � uctuating and changes in the 
weather, natural gas supplies and government regulations could 
all result in rate changes down the road.
 Your Iowa Lakes Electric Cooperative board and employee 
team continue to work diligently to help hold the line on rate 
increases. Your Cooperative staff and your board are doing 
everything possible to provide great value to all members.
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SHARED POWER
Paying only 2¢/kWh verses the Cooperative’s 
average rate of 12¢/kWh 
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Call Before You Dig

 If your extra freezer sits empty most of 
the winter, it’s using more energy than it 
does during the summer when it’s full of ice 
cream. A full freezer uses less energy than 
an empty one because the already-frozen 
food in it keeps the unit’s temperature low.

Unplug your freezer if you don’t use it 
during the winter. 
 Or, stock your empty or half-full freezer 
with water-� lled plastic milk cartons or 
two-liter bottles. � is will keep your freezer 
running e�  ciently.

� e water-� lled containers — � lled to four 
inches from the top — will ease the strain 
on the freezer’s motor and keep food cold 
longer during a power outage. And you can 
drink the water in an emergency. 

Also:
� Keep the freezer’s temperature higher 

than zero. Colder temperatures waste 
energy without extending the shelf life 
of your frozen food. 

� Chest-style freezers are cheaper to run 
than uprights because cold air stays in 
the unit when you open the top. When 
you open an upright freezer, all the cold 
air � ows out.

� Defrost a freezer if frost builds up to one-
quarter of an inch. � at happens only in 
units that aren’t self-defrosting or frost-
free.

EMPTY FREEZER? UNPLUG IT.

� is month you may notice an additional 
“SHARED POWER” charge or credit on your 
monthly billing statement from Iowa Lakes 
Electric Cooperative.  � is charge, if there is 
any, is your annual de� ciency payment for 
2019.  � e Shared Power program is designed 
for member-owners with larger than normal 
electric usage during only one or two months 
of the year (seasonal loads).  � e charge for 
shared power is calculated at 20 percent of 
your transformer’s potential rated output as 
if it were fully loaded throughout the year.
 To assure a fair recovery of the cost of 
providing service to these seasonal load 
facilities, a minimum number of kilowatt 
hours (kWhs) must be used during the 
year.  If an electric account falls short of the 
requirement, a Shared Power charge will be 
applied at year end for the de� cient kWhs.  
For 2019, the di� erence between the annual 
minimum and the actual usage is multiplied 

by 2 cents per kWh instead of the average 12 
cents.  
 Please note, your Cooperative has 
available two methods of payment:  Lump 
sum or a predetermined monthly average 
prepayment which is then used to reduce 
your total potential annual deficiency 
balance. Please call Iowa Lakes Electric 
Cooperative if you would like to enroll in 
the monthly option for next year.

Need Help?

An on-site farm analysis by your local 

energy advisor is also available upon request. 

If you have any questions or have signifi cantly 

changed your electric usage by removing your 

seasonal electric fans or motors, please call 

Iowa Lakes at 800-225-4532 for a free review of 

your account.  

Member-Owners Operating Seasonal Loads


